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THIRTY-NINTH DAY 

St. Paul, Minnesota, Tuesday, April 20, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Gary L. Langness. 

The roll Was called, and the following Senators answ~fe\f to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty· 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

The President declared a quorum present. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
.Pappas 
Pariseau 
Piper 
Pogemil_ler 
Price 
Ranum 
Reichgott 
Riveness . 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 

. Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener· 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

.Mr. President: 

I have the honor to announce the passage by the Hou~e of the following 
Senate Files, herewith returned: S.F. Nos. 5, 394 and 582, 

Edward A. Burdick, Chief Clerk, House of Representatives 
. '., 

Returned April 19, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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House Files, herewith transmitted: H.F. Nos. 977, 1161, 1525, 129, 1095 and 
1428. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 9, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 977: A bill for an act relating to retirement; Minneapolis 
el11ployces retirement fund; permitting purchase of service credit by a certain 
member. 

Referred to the Committee. on Rules and Administration for comparison 
with S.F. No. 825, now on General Orders. 

H.F. No. 1161: A bill for an act relating to retirement; public employees 
retirement association; permitting payment in lieu of salary deductions to 
obtain service credit notwithstanding a one-y~ar tiT?-e limitation. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 833, now on General Orders. 

H.F. No. 1525: A bill for an act relating to occupations and professions; 
abstracters; providing for certain applicants to be exempt from the bond and 
liability insurance requirement; amending Minnesota Statutes 1992, section 
386.66. 

Referred to the Committee ·on Rules and Administratio~ for comparison 
with S.F. No. 803, now on General Orders. 

H.F. No. 129: A bill for an act relating to marriage dissolution; mainte-
. nance; applying child support enforcement actions to actions to enforce 

maintenance; expanding notice of rights of parties in dissolution or separation 
proceeding; requiring child support order tb assign responsibility for child's 
medical coverage; clarifying visitation rights; requiring d_issolution judgment 
or decr~c to, provide notice about principal residence; amending Minnesota 
Statutes 1992, sections 214.101, subdivisions I and 4; 518.17, subdivision 3; 
518.171, subdivision I; 518.175, subdivision 6; 518.177; 518.55; 518.551, 
subdivision 12; 518.583; 518.611, subdivision 2; and 518.641, subdivision I; 
proposing coding for new law in: Minnesota Statutes, chapter 518. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1095: A bill for an act relating to insurance; regulating invest­
ments; assets and liabilities, and: annual statements of Companies; providing 
for continuance of coverage upon liquidation; modifying the definition of 
resident for purposes of the Minnesota_ insurance guaranty association; 
regulating dividends and other' distributions of insurance holding company 
systems'; regulating risk retention groups; regulating the workers' compensa- . 
tion assigned risk plan; enacting the NAJC model legislation; amending 
Minnesota Statutes 1992, sections 60A.I I, subdivision 9; 60A.12, subdivi­
sion 3; 60A.13, subdivisions I and 6; 60A.23, subdivision 4; 60B,22, 
subdivision I; 60C.03, subdivision 7; 60D.20, subdivisions 2 and 4; 60E.0 I; 
60E.02, subdivisions 9 and 12; 60E.03; 60E.04, subdivisions I, 2, 3, 4, 7, 8, 
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11, and by adding ·a subdivision; 60E.05; 60E.07; 60E.08; 60E.09; 60E. IO; 
60E. I 2; and 60E. I 3; proposing coding for new law in Minnesota Statutes, 
chapters 60A ·and 60E; repealing Minnesota Statutes 1992, sections 60A.07, 
subdivision 5d; 60A.12, subdivision 10; 60B.24; 60E. I l; and 79.252, 
subdivision 1 . 

Referred to the Committ~e on Rules and Administration- for comparison 
with S.E No. 1446, now on General Orders. 

H.F. No. 1428: A bill for an act- relating to occupations and professions; 
dentistry:; modifying a . certain exception to the licensing requirements; 
establishing -faculty, reSident dentist, and specialty .licenses; modifying a 
certain ground for disciplinary action; amending Minnesota Stahites 1992, 
sections 150A.Ol, by adding subdivisions; 150A.05, subdivision 2; 150A.06, 
by adding subdivisions; and 150A.08, subdivision I. 

Referred to the Committee on Rules and Administration· for comparison 
with S.F. No. 1299, now on General Orders. 

MOTIONS AND RESOLUTIONS 

Ms. Robertson moved that the name of Mr. Mondale be added as a 
co-author to S.F. No. 75. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 225. The motion prevailed. 

Ms. Krentz moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 784. The motion prevailed. 

Mr. Betzold moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 1175. The motion prevailed. 

Mr. Johnson, D.E. moved that the name of Mr. Stevens be added as a 
co-author to S.F. No. 1277. The motion prevailed. 

Mr. Price introduced--

Senate Resolution No. 38: A Senate resolution commemorating the ·sesqui­
centennial of the City of Cottage Grove. 

Referred to the Committee on Rules and Administration. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.E No. 1503 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1503: A bill for an act relating to the organization and operation 
of state government; appropriating money for criminal justice, corrections, 
and related purposes; prqviding for the transfer of certain money in the State 
treasury; fixing and limiting the amount of fees, penalties, and _other costs to 
be collcctCd in certain ca_ses; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 43A.02, subdivision 25; 43A.24, subdivision 2; 
241.01, subdivision 5; 242.195, subdivision I; 242.51; 401.13; 611.20; 
611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing-coding for new law in Minnesota Statutes, .chapter 
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61 I; repealing Minnesota Statutes 1992, sections 241.43, subdivision 2 and 
6IL20, subdivision 3, 

Mr, Knutson moved to amend S,F. No, 1503 as follows: 

Page 3, line 32, after .. the" insert "first," 

CALL .OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1503. The Sergeant at Arms was instructed to bring in the absent 
members. 

The qu'estion was taken on the adoption of the Knutson amendment. 

The rol1 was called, and there were yeas 23 and_ nays 42, as follows: 

Those who voted in the affirmative were: 

Belanger Johnson, D.E. Larson 
Benson, D.D. Johnston Lesewski 
Benson, J.E. Kiscaden McGowan 
Day Knutson Metzen 
Dille Laidig Murphy 

Those who voted in the. negative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Frederickson 
Hanson · 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 

Kelly 
Krentz 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Moe, R.D. 
Mondale 

Oliver 
Olson 
Pariseau 
Robert.son 
Runbeck 

Morse 
Neuville 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgoll 

Stevens 
Terwilliger 
Wiener 

Riveness 
Sams 
Samuelson 
Spear 
Stumpf 
Vickern·1an 

The motion did not prevail. So the amendment was not adopted. 

Mr. Finn moved to amend S.F. No. 1503 as follows: 

Pagc ·14, line 28, delete everything after "grant"_a_nd insert "under this 
subdivision." · --- -

The motion.prevailed. So the amendment was adopted. 

S.F. No. 1503 was read the third time, as amended, and placed on its final 
passage. 

The ques.tion was taken on the·passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Mondale Reichg0tt 
,\ n<lcrson Dille Knutson Morse Rivcness 
Heckman Finn Krentz Murphy Runbeck 
Belanger Flynn Kroening Neuville Sams 
r)enson, D.D. Frederickson Langseth Novak Samuelson 
;;,~nson, J.E. Hanson l.esewski Oliver Solon 
Berg Hottingei- tcssard Olson Spear -
B•~r.:,lin Janezich Luther Pappas Stevens 
H-_c;'(l"am Johnson, Q.E. Marty Pariseau Stumpf 
B~LLOld Johnson, D.J. McGowan Piper ltrwilliger 
Ci;·.,1dlcr Johnson. J.B Merriam Pogemiller Vickem1an 
Cl>1n1clcwski Johnston Merzen Price Wiener 
Cohen Kelly Moe, R.D Ranum 
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Messrs. Laidig~· Larson a~d Ms. Robeftson voted in the negative. 

So the -bill, as amenctect, Was passed and its title was agreed to. 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1613 a Spccia_l Order to be heard 
immediately. · 

SPECIAL ORDER_ 

S.F. No. 1613: A bill for an act relating_ to the organization and operation 
of state government; appropriating money for the departments of ·tabor and 

· industry, public service, job_s and training, housing finance, and other 
purposes with certain conditions; establishing and modifying certain pro­
grams; providing penalties; amending Minnesota Statutes 1992, sectioris-
16B.06, subdivision 2a; 1161.617; I 161.982; 179.02, by adding a sub.divi­
sion; 239.011, subdivision 2; 239,IO; 239.791, subdivisions 6 and 8; 
268.022, subdivision 2; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding 
subdivisions; 268.976, subdivision 2; 268.978, subdivision I; 268.98; and 
462A.2 I, by adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter I 161; 116M; 239; 268; and 462A; repealing Minnesota 
Statutes 1992, sections I 161.982, subdivisions 6a, 8, and 9; 239.05, 
subdivision 2c; 239.52; 239.78; 268.977; and 268.97.8, subdivision 3. • 

Mr. Berg moved to amend S.F. No. 1613 as follows: 

Page 13, delete lines 53 to 56 

Page 14, delete lines I to 3 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 6 and nays 51; as follows-: 

Those who voted in the affirmative were: 

Berg Larson Merriam Neuville Oliver 
Day 

Those who voted in the negative were: 

Adkins Frederickson Kroening Novak Samuelson 
Anderson Hanson Langseth Pappas Solon 
Beckman Hottinger Lesewski Piper Spear 
Belanger Janezich Lessard Pogemille_r Stumpf 
Berglin Johnson, D.E. Luther Price Terwilliger 
Bertram Johnson , D .J . Marty Ranum Vickennan 
Betzold Johnson, J.B. McGowan Reichgott Wiener 
Chandler JohnSton Merzen Riveness 
Cohen Kiscaden Moe, R.D. Robertson 
Finn · Knutson Mondale Runbeck 
Flynn Krentz Murphy Sams 

The motion .did not prevail. So the amendment was not adopted. 

Mr. Berg then moved to amend S.F. No. 1613 as follows: 

Page 12, delete lines 19 to 25 

Pages 24 to 26, delete sections IO to 13 
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Correct the subdivision and section totals and the summaries by fund 
accordingly 

Renumber the sections of artide 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on (h.e adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 37, as follows: 

Those who voted in the affirmative were: 

Benson, D.D. Frederickson Larson Oliver Terwilliger 
Berg Johnson, D.E. Lesewski Robertson 
Berglin Johnston McGowan Runbeck 
Day Kiscaden "Merriam Spear 
Flynn~- Knutson Ncuvillc Stevens 

Those who voted in the negc.ttive. were: 

Adkins Cohen Kroening Novak Samuelson 
Anderson Finn Langseth Pappas Solon 
Heckman Hanson Lessard Piper Stumpf 
Belanger Hottinger Lllther Pogcmiller Vickerman 
Bertram Janezich Marty Price Wiener 
Betzold Johnson, D.J. Metzen Rarium 
Ch,mdler Johnson, J.B. Mondale Reichgott 
Chmielewski Krentz ~urphy Sams 

The motion did not prevail. So the amendment was not adopted. 

Ms. Wiener moved to amend S.F. No. 1613 as follows: 

Page 12, delete lines 19 to 25 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

Page 25, line 13, delete "compensation," 

Page 25, line 18, delete "shall" and insert "may" 

Page 25, line 22, delete "The" 

Page 25, delete line 23 

Page 26, after line 22, insert: 

"Subd. 7. !STATE FUNDING PROHIBITED.] No state money may be 
appropriated lo the board. The board must Uli/ize privatC funds rind nonstate 
public money to fund its activities.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays_ 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson, D.o: 
Berg 
[krglin 
Betzold 
Chandler 
Day 

Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
.lohnsron 
Kiscaden 
Knutson 

Krent1. 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 

Merriam 
Murphy 
Neuville 
Oliver 
Pappas 
Piper 
Price 
Ranum , 

Reichgott 
Riveness 
Robertson 
Runbeck 
Spear 
StevenS 
Tel"\villiger 
Wiener 
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Those .who voted in the negative were: . 

Anderson 
Beckman 
Bertram 
Chmielewski 

Cohen 
Finn 
Janezich 
J<ihnson, D.J: 

Johnson, J.B. 
Kroening 
Metzen 
Mondale 

Novak 
Pogemiller 
Sams 
Samuelson 

The motion prevailed. So the amendment was adopted. 

Solon 
Vickemtan 

Mr. Frederickson moved lo amend S.F. No. 1613 as follows: 

Page 4, delete section 6 

Page 34, line 51, delete "18,172,000" .and insert "18,372,000" 

Page 36, line 9, delete ''.$1,361,000" and insert "$1,561,000" 

2149 

Correct the subdivision arid section totals and the summaries by fund 
accordingly 

Renumber· ·the. sections of article 2 in seque·nce and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 32, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson, D.D. · 
Benson, J.E. 
Berg 
Rerglin 
Chandler 
Day 

Dilie 
Frederickson 
Johnston 
Kiscaden 
Knutson 
Laidig 
Larson 

LesewSki 
McGowan 
Merriam 
Murphy 
Neuville 
Oliver 
Olson 

Those who voted in the negative. were: 

Adkins 
Anderson 
Berlram 
Betzold 
Chmielewski 
Cohen 
Finn 

.Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Krentz 
Kroening 
Langseth 
Lessard 
Luther 
Marty 
Mctzcn 

Pariseau 
Price 
Robertson 
Runbeck 
Spear 
Stevens 
Stum!}f 

Mondale 
M0rse 
Novak 
Pappas 
Piper 
Ranum 
Reichgott 

Terwilliger 
Vickerman 
Wiener i 

Ri'veness 
Sams 
Samuelson 
Solon 

The m:otion· did not prc_vail. So the amendnient was not adopted. 

Mr. Berg moved to amend. S.F. No. 1613. as.follows: 

Page 34, delete lines 45 to 49 

Page 34, line 50, delete ".4" and insert ''3" 

Pages 42 to 44, delete section II 

Corrert the Subdivision and .section totals and the summaries by fuild 
accordingly 

Renumbef the sections of article 4 in Sequ_ellce 3nd correct the infernal 
references 

Amend Jhe. title accordingly 

The question was taken on· the adoption of the amendment. 
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The roll was called, and there were yeas 13 ·and nays 44, as follows: 

Those who voted in the affirmative were: 

Berg Dille Merriam Riveness Stevens 
Betzold Flynn Mui"phy Robertson 
Day McGowan Price Spear 

Those who voted in the negative were: 

Adkins Cohen Kelly tuther Pogemillcr 
Anderson Finn Kiscaden Marty Ranum 
Beckman Frederickson Knutson Metzen Runbeck 
Belanger Hanson Krentz Mondale Sams 
Benson, D.D. Hottinger Kroening Ncuville Samuelson 
Berglin Janezich Langseth Novak Terwilliger 
Bertram Johnson, D.J. Larson Oliver Vickerman 
Chandler Johnson, J.B. Lesewski Pappas Wiener 
Chmielewski Johnston Lessard Piper 

The motion did not prevail. So the ame·ndment was not adopted. 

Mr. Luther moved to amend S.F. No. 1613 as follows: 

Page 15, line 7, delete "personal expenses" and insert ·"necessary 
expenses in the normal performance of the governor~s duties for which no 
other.reimbursement is provided." · 

Page 15, delete lines 8 and 9' 

Page 15, line 11, delete "personal expenses" and insert "necessary 
· expenses in the normal performance of the lieutenant governor's duties' for 

which no other reimbursement is provided." · 

Page 15, delete lines 12 and 13 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend S.F. No. 1613 as follows: 

Page 14, after line 3, insert: 

"$100,000 the first year is for the 1995 
NCAA women's final four basketball tour­
nament.'' 

Cofrect the subdivision and section totals and the summaries by fund 
according! y · ·· 

The moti_on pre·vailed. SO the amendment was adopted. 

Ms. Runbeck then moved to amend S.F. No. 1613 as follows: 

Page 34, line 51, delete "18,172,00o''·' and insert "21,226,000" and 
delete "11,419,000" and insert "13,722,000'' 

Page 35, line 57, before "$500,000" insert "$3,054,000 the first year and 
$2,303,000 the second year is appropriated to the commissioner of jobs and 
training for the Minneso_ta youth program.'' 

Page 47, line 14, delete everything after "(e)" 

Page 47, delete lines 15 to 18 

Page 47, line •l 9, delete "(f)" 
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Correct the subdivision and section totals and the _summaries by fund 
accordingly 

The que.stion Was take_n on the adoption of the amendment. 

The roll was called, and there were yeas 10 and nays 51, as follows: 

Those who voted in the affirmativ~'were: 

Benson, D.D. 
Dille 

Johnston 
Kiscaden 

' Knutson 
Larson 

Those who-voted in the negat_ive were: 

Neuville 
Oliver 

Adkins. Finn Kroening Morse 
Anderson Flyiln Langseth Murphy 
Beckman Frederickson Lesewski Novak 
Berg Hanson Lessard Pappas 
Berglin. Hottinger Luther Piper 
Bertram Janezich .. Marty Page.miller 
Betzold Johnson, D.E. r,.,fcGowari Price 
Chandler Johnson, D.J. Merriam Ranum 
Chmielewski Johnso_n, J.B. Metzen Reichgott 
Cohen _Kelly Moe, R.D. Riveness 
Day Krelitz Mondale Robertson 

Runbeck. 
Terwilliger. 

Sams 
Samuelson 
Solon 

• .Spear 
Stumpf 
Vickennah 
Wiener 

The motion dig not prevail. So the amendment was not adopted. 

S.F. No. 1613 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage. of the bill, as amended .. 

The roll was called, and there were yeas 65 and nays I, as follows: 

Those. Who voted in the affirmative were: 

Adkilis Dille Knutson 
·Anderson Finn Krentz 
Beckman Flynn Kroening 
Benson, D.D. Frederi~_kson Laidig 
Benson, J.E. I-;Ianson· Langseth 
Berg Hottinger · Larson"· 
Berglin Janezich Lesewski 
Bertram Johnson, D.E. Lessard 
Betzold Johnson, D .J. Luther 
Chandler Johnson, J.B. Marty 
"Chmielewski Johnston McGowan. 
Cohen Kelly Merriam 
Day Kiscaden Metz en 

Ms. Robertson voted in the negative. 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
·Piper 
Pogemiller 
Price 

Ranum 
Reichgott 

_ •Riveness 
Runbeck 

··sams 
·samuelson 
Solon 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant i~ Rule 10, Mr. Moe, R.b., Chairof the Committee on Rules and 
Administration, designated H.F. ·No. 163 a Special Order_ to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 163: A bill for an act relating to campaign reform; limiting 
noncampaign disbursements to items specified by law; requiring lobbyists and 
political committees and funds to include their registration number on 
contributions; prohibiting certain· "friends of" committees; requiring reports 
by certain solicitors of campaign contributions; limiting: .. use of c€.mtributions 



2152 JOURNAL OF THE SENATE [39TH DAY 

carried forward; requiririg unused postage to be_ carried forward as an 
expenditure; requiring certain notices; changing contribution limits; limiting 
contributions by political parties; prohibiting transfers from one candidate to 
another, with certain exceptions; limiting contribiltiOnS by certain political 
committees, funds, and individuals; eliminating public subsidies to unop­
posed candidates; providing for a public subsidy to match in-district contri­
butions; clarifying filing requirements for candidate agreements and the 
duration of the agreements; .reqlliring return of public subsidies under certain 
conditions; imposing contribution limits on candidates for local offices; 
prohibiting political contribution.s by- certain nonprofit coiporations and 
partnerships; requiring a report of candidates on whose behalf political 
contributions have been refunded by the. state; defining certain terms; 
clarifying certain language; appropriating money; amending Minnesota Siat­
utes 1992, sections IOA.01, subdivision !0c, and by adding a subdivision; 
IOA.04, by adding a subdivision; ·wA.065; _subdivision I; IOA.14, subdivi­
sion 2; IOA.15, by adding subdivisions; ]OA.19, subdivision I; ]OA.20, 
subdivision 3, and by adding a subdivision; IOA.25, by adding subdivisions; 
IOA.27, subdivisions I, 2, 9, and by adding subdivisions; IOA.31, subdivi­
sions_ 6, 8, and by adding a subdivision; IOA.322, subdivisions I and· 2; 
IOA.324, subdivisions I and 3; 211B.15; 290.06, subdivision 23; proposing 
coding for new law in Minnesota Statutes, chapters lOA; 211A; and 21 IB. 

Mr. Luther moved to amend H.F. No. 163, the unofficial engrossment, as 
follows: 

Page 26, after line 36, insert: 

"Sec. 41. Minnesota Statutes 1992, section 204B.36, subdivision 4, is 
amended to read: 

Subd. 4. [JUDICIAL CANDIDATES.] The official ballot shall contain the 
names of all candidates for each judicial office and_ shall state the number of 
those candidates for whom a voter may vote. Each seat for an associate 
jusfice, associate judge, or judge of the-dis,trict court mu.st be numbered. ·,The 
title of each judicial office shall be printed on the official primary and general 
election ballot as follows: 

(a) In the case of the supreme court: 

"Chief justice (el' asssciato j,ls!ieej - supreme court flast """"' ef 
incumbent) seat"; 

0f 

"Associate justice (number) - supr_eme court" 

(b) In the case of the court of appeals: 

"Judge (number) - court ~f appeals flast """"'ef iseumbest) sea!"; or 

( c) In the case of the district court: 

''Judge (number)- (number) district court flast !laffi8ef iscumbest) GeaR 

("1 IR the ease ef !I,., €ffilR!y -

-'-'Jooge faumher) · €ffilR!y €OOf! flast !laffi8 ef iaeumbsat) sea!."" 

Renumber the· sectlOns in sequence and correct the internal re'ferences · 

Amend the title accordingly 
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The motion prevailed. So the amendment was adopted, 

Mr, Luther then moved to amend H,F. No. 163, the unofficial engrossment, 
as follows: 

Page 34, delete lines 12 to 14 and insert: 

"(b) Public Subsidies under MinfJ,Csota 
Statutes, section JOA.25, subdivision JO 

This appropriation is available until June 
30, 1995. . 

( c) Public Subsidies under Minnesota 
Statutes, section l0A.25, subdivision 11 

100,000 

100,()(JO" 

Page 34, line 17, delete "(c)" and insert "(d)" 

The motion prevailed. So ~he amendment was adopted. 

Mr. Luther then moved to amend H.F. No. 163, the unofficial engrossment, 
as follows: 

Page 15, line 19. after the headnote, insert ''A candidate may not solicit _or 
accept a contribution made or deiivered by a lobbyist." 

Page 15, line 21, delete "lobbyist," 

Page 15, line 22, delete the first comma 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Johnson, D.E. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 163. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Johnson, D.E. moved to amend H.F. No. 163, the unofficial engross­
ment, as follows: 

Page 2, after line 4, insert: 

"ARTICLE I" 

Page 34, line 38, delete "act" and insert "article" 

Page 34, after line 38, insert: 

"ARTICLE 2 

Section I. [CONSTITUTIONAL AMENDMENT.] 

An amendment to the Minnesota Constitution, article TV, section 4, and 
article V. sections 2 and 4, is propo.ved to the people. 

If the amendment is adopted, article JV, section 4, will read: 

Sec. 4. Representatives shaI-1 be chosen for a term Of two years, except to 
fiH a vacancy. Senators shall be chosen for a term of four years, except to fill 
a vacan·cy and except there shall be an entire new election of all the senators 
at the first election of representatives after each new legislative apportionment 
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provided for in this article. No person may file to be a candidate }Or election 
to a term that would cause the person to serve more than ten consecutive years 
in the legislature. The governor _shall call elections to fill vacancies in· either 
house of the legislature. " 

article V, section 2, will read,:_ 

Sec. 2. The term of office for the governor and lieutenant governor is fouf 
years and until a successor is chosen and qualified. No person may file to be 
a candidate for election to a third corisecutive term as governor or to a third 
consecutive term as lieutenant governor. Each shall have attained the age of 25 
years and, shall have been a bona fide resident of the state for.one year next 
preceding his election, and shall be a citizen of the United States. 

and article V, section 4, will read: 

Sec. 4. The term of office Ot the secretary of state, treasurer, attorney 
general and state auditor is four years and until a successor is chosen and 
qualified. No person mny file to be a candidate for election 10 a third 
consecutive lerm in one of the offices of Secretary of state, state treasurer, 
attorney· general, or ,\·tate auditor. The duties and Salaries of the executive 
officers shall be prescribed by law. 

Sec. 2. [SCHEDULE AND QUESTION.] 

The amendment shall be submitted to the people at the 1994 general 
election. 

Terms served pursuant to elections in 1994 or prior years shall be 
disregarded in the determination of the limits imposed by the amendment. The 
question submitted to the people shall be: 

"Shall the Minnesota Constitulion be amended to place limits on the terms 
of office of state legislators amfo:ecutive officers? 

Yes ....... . 
No ........ '''' 

Amend the title accordingly 

Mr. Marty questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Johnson, D.E. appealed the decision of the President. 

The question was taken on ''.Shall the decision of the President be the 
judgemen~ of the Senate?" 

Mr. Frederickson moved that those not voting be excused from voting. The 
motion· prevailed. 

The roll was called, and there were yeas 43 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

Krentz 
Kroening 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Melzen 
Mondale 

Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 
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Those who voted in the negative were:· 

Belanger 
Benson, D.D. 
Benson, J.E. 
Day 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 

Laidig 
Larson 
I.,esewski 
McGowan 
Neu ville 

Oliver 
Olson 
Pariseau• 
Robertson 
Rllnbeck 

So the decision of the Presidel1t was su.Stained. 

Stevens 
Terwil!iger 

2155 

Mr. Bertram moved to amend H.F. No. 163, the unofficial engrossment, as 
follows: 

Page 10, delete section 15 

Page 13, delete section 20 

Pages 27 and 28, delete section 42 · 

Renumber the sections in. sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam requested division of the amendment as follows: 

First portion: 

Page IO, delete section 15 

Pages 27 and 28, delete section 42 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Second portion: 

Page 13, delete section 20 

Renumber the .sections in. sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the._adoption of the first portion of the Bertram 
amendment. 

The roll was called, and .there were yeas 23 and nays 43, as follows: 

Those who voted in the affirmative were: 

Adkins Day Langseth Novak Stumpf 
Beckman Hanson Larson Sams Terwilliger 
Benson, J.E. Johnston Lessard Samuelson Vickerman 
Bertram Knutson Metzcn Solon 
Chmielewski Kroening Neuville Stevens 

Those who voted in the negative were: 

Anderson Finn Kt~caden Morse Ranum 
Belanger Flynn Krenlz Murphy Reichgott 
Benson, D.D. Frederickson Laidig Oliver Riveness 
Berg Hottinger Lcsewski Olson Robertson 
Berglin Janezich Luther Pappas Run beck 
Bet?Old Johnson, D.E. Marty Pariseau Spear 
Chandler Johnson, D .J. McGowan Piper Wiener 
Cohen Johnson, J.B. Merriam Pogemiller 
Dille Kelly Mondale Price 
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The motion did not prevail. So the first portion of the Bertram amendment 
was not adopted. 

The question was ta_ken on the adoption of the second portion of the 
Bertram amendment. 

The roll was called, and there were yeas 28 and nays 38, as follows: 

Those who voted in the affirmative were: 

Adkins Day Langseth 
Beckman Hanson- Larson 
Benson, J.E. Johnston Lesewski 
Bertram Knutson Lessard 
Chandler Kroening Luther 
Chmielewski Lai<lig Merriam 

Those who voted in the negative were: 

Metzen 
Neuville 
Novak 
Robertson 
Sams 
Samuelson 

Anderson Finn Kelly Oliver 
Belanger Flynn Kiscaden Olson 
Benson, D.D. Frederickson Krentz Pappas 
Berg Ho1tinger Marty Pariseau 
Berglin Janezich McGowan Piper 
Betzold Johnson, D.E. Mondale Pogemiller 
Cohen Johnson, D.J. Morse Price 
Dille Johnson, J.B. Murphy Ranum 

Solon 
Stevens 
Stumpf 
Vickerman 

Reichgott 
Riverless 'j· 

Runbcck 
Spear 
Terwilliger 
Wiener 

The motion did not prevail. So the second portion of the Bertram 
amendment was not adopted. 

Mr. Mondale moved to amend H.F. No. 163, the unofficial engrossment, as 
follows: 

Page 31, delete lines 27 to 33 

Page 31, line 34, delete "16" and insert "15" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 49 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson,.D.J. 
Johnson. J.B. 
Kelly 
Knutson 

Krentz 
Kroening 
Laidig 
Lesewski 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 

Those who voted in the negative were: 

Belanger 
Benson, D.D. 
Benson, J.E. 
Day 

Dille 
Johnson, D.E. 
Johnston 
Kiscaden 

Larson 
McGowan 
Neuville 
Oliver 

Mondale 
Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Olson 
Pariseau 
Robertson 
Stevens 

The motion prevailed. So the amendment was adopted. 

Riveness 
Runheck 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Terwilliger 

Mr. Benson, D.D. moved to amend H.F. No. 163, the unofficial engross­
ment, as follows: 

Page 34, _after line 33, insert: 
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"Sec. 48. l VETO.] 

The governor is respectfully reminded that in order to veto this bill, fie must 
return it to the house of representatives with his objections within three days 
after it was presented to him." 

Renumber the sections in sequence and correct the -internal references 

Amend the title accordingly 

The motion did not prevail. So the amendmen~ was not adopted. 

Mr. Kelly moved to amend H.F. No. 163, the unofficial engrossment, as 
follows: 

Page I 5, delete section 25 

Renumber the sections in sequence and corree:t the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 3 and nays 62, as follows: 

Messrs. Dille, Kelly and Ms. Pappas voted in the affirmative. 

Those who voted in the neg~tive were: 

Adkins Day Kroening Morse Runbeck 
Anderson Finn Laidig Murph)' Sams 
Beckman Flynn Langseth Neuvillc Samuelson 
Belanger Frederickson Larson Novak Solon 
Benson, D.D. Hottinger Lesewski ·Oliver Spear 
Benson, J.E. Janezich Lessard Olson Stevens 
Berg Johnson, D.E. Luther Pariseau Stumpf 
Berglin Johnson, D.J. Marty Piper lefwilligcr 
Bertrnm Johnson, J.B. McGowan Price Vickerman 
Betzold Johnston Merriam Ranum Wiener 
Chandler Kiscaden Metzen Reichgott 
Chmielewski Knutson Moe, R.D. Riveness 
Cohen Krentz Mondale Robertson 

The motion did not prevail. So the amendment was not adopted. 

Mr. Pogemiller moved to amend H.F. No. 163, the unofficial engrossment, 
as follows: 

Page 21, line 29, delete "and" and insert: 

"(5) has been nominated to appear on the ballot in the general election; 
and'' 

Page 29, line 30, delete "(5)" and insert "(6)" 

The motion prevailed . .So the amendment was adopted. 

Mr. Chmielewski moved to amend H.F. No. 163, the unofficial engross-
ment, as follows: 

Page 29, delete lines 4 and 5 

Page 29, line. 6, delete "(3)" and insert "(2)" 

Page 29, line 10, delete "(4)" and insert "(3)" 

The motion prevailed. So the amendment was adopted. 
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Mr. Marty moved to amend H.F. No. 163, the unofficial engrossment, as 
follows: 

Page 3 I, delete line 36 

Page 32, delete line I 

Renumber the clauses in sequence 

The motion prevailed. So the amendment was adopted. 

H.F. No. 163 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 43 and nays 24, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hanson 
Hottinger 
Janez1ch 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krenlz 

Kroening 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Those who voted in the negative were: 

Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott · 

Adkins Dille Knutson Neuville 
Belanger Frederickson .. Laidig Oliver 
Benson, D.D. Johnson, D.E. Larson Olson 
Benson, J.E. Johnston Lesewski Pariseau 
Day Kiscaden McGowan Robertson 

Riveness 
Sams 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Runbeck 
Samuelson 
Stevens 
Terwilliger 

So the bill, as amended, was passed a~d its title was agreed to. 

Without objection, remaining on the Order of BuSiness ·of Motions and 
Resolutions, the Senate revc"rted to th~ Orders of Business of Reports of 
Committees, Second Reading of Senate Bills and Second Reading of House 
Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 1363. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was re.-referred 

S.F. No. 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
source, and agricultural purposes; transferring responsibilities to the commis­
sioner of natural resources; establishing food handling reinspection fees; 
continuing the citizen's council on Voyageurs national park; providing for crop 
protection assistance; changing certain license fees; imposing a solid waste 
assessment; modifying the hazardous waste generator tax; establishing a 
hazardous waste generator loan program; expanding the number of facilities 
subject to pollution prevention requirements; requiring a toxic air contaminant 
strategy; amending Minnesota Statutes 1992, sections 17.59, subdivision 5; 
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17A.ll; 18B.05, subdivision 2; 18C.13!; 21.115; 21.92; 25.39, subdivision 
4; 27.07, subdivision 6; 28A.08; 32.394, subdivision 9; 32A.05, subdivision 
4; 4IA.09, by adding a subdivision; 84.027, by adding a subdivision; 85.016; 
85.22, subdivision 2a; 85A.02, subdivision 17; 88.79, subdivision 2; 
97A.055, subdivision I, and by adding a subdivision; 97A.065, subdivision 
3; 97A.071, subdivision 2; 97A.075, subdivisions I and 4; 97A.441, by 
adding a subdivision; 97A.475, subdivision 12; 97C.355, subdivision 2; 
I03F. 725, by adding a subdivision; l 15A.96, subdivisions 3 and 4; I 15B.22, 
by adding subdivisions; ll5B.24, subdivision 6; ;]5B.42, su_bdivision 2; 
115D.07, subdivision I; 115D.IO; 115D.12, subdivision 2; 116J.40I; 
116P.IO; 160.265; 168.013, by adding a subdivision; 297A.45, by adding a 
subdivision; 299K.08, by adding a subdivision; 473.351, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 85; 88; 97 A; 
115A; 115B; and 115D; repealing Minnesota Statutes 1992, sections 
97 A.065, subdivisionJ; 97 A.071, subdivision 2; 97 A.075, subdivisions 2, 3, 
and 4; 97B.715, subdivision I; 97B.801; 97C:305; 115B.21, subdivisions 4 
and 6; 115B.22, subdivisions I, 2, 3, 4, 5, and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 10, delete "$144,780,000" and insert "$144,837,000" and 
delete · "$141,517,000" and insert "$141,574,000" and delete 
"$286,417,000" and insert "$286,531,000'' 

Page 2, line 11, delete "26,172,000" and insert "25,948,000" and delete 
"26,432-,000" and insert "26,208,000" and delete "52,604,000" and insert 
"52,156,000" 

Page 2, line 22, delete "292,008,000" and insert "291 ,841,000'' and 
delete "247,075,000" and insert "246,908,000" and delete "539,323,000" 
and insert "538,989,000'' 

Page 2, line 30, delete "35,165,000" and insert "34,941,000" and delete 
"33,138,000" and insert "32,914,000" 

Page 2, line 33, delete "24,635,000" and insert "24,411,000" and delete 
"24,965,000" and insert "24,741,000" 

Page 4, line 46, delete "6,228,000" and insert "6,004,000" and delete 
"6,520,000" and insert ;'6,296,000" -

Page 4, line 49, delete "4,858,000" and insert ' 14,634,000" and delete 
"5,150,000" and insert "4,926,000" 

Page 7, line 1, delete everything after "year" 

Page 7, delete _line 2 

Page 7~ line 3, delete ''89.04," 

Page 12, line35, delete "21,859,000" and insert "21,916,000" and 
delete "21,762,000" and insert "21,8_19,000" 

Page 12, line 37, delete "12,126,000" -and insert "12,183,000" .and 
delete "11,994,000" and.insert "12,051,000" 

Page 12, line 44, delete·" 15,309,000" and insert "15,366,000" · and 
delete "15,344,000'' and insert "15,401,000" 
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Page 12, line 46, delete "5:759,000" and insert "5,816,000" in both 
places 

Page 59, line 8, delete everything after "system" 

Page 59, line 9, delete '' obtained and'' and insert '', if the publicly owned 
treatment works or on-site treat'ment system" 

Page 59, line 11, delete "from" and insert "issued by" 

Page 67, delete section 71 

Page 69, lines 2 and 3, delete "79" and insert "78" 

Page 70, line 23, delete "72" and insert "71" 

Page 70, line 24, delete "78" and insert "77" 

Renumber the sections in seq·uence 

Amend the title as follows: 

Page I, line 31, delete "168:013, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

H.F. No. 836: A bill for an act relating to game and fish; sale of licenses 
through subagents: taking deer of either sex by residents under the age of 16; 
amending Minnesota Statutes 1992, section 97A.485, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: ' 

Page l, after line 15, insert: 

"Sec. 2. Minnesota Statutes 1992, section 97B.30I, is amended by adding 
a subdivision to read: 

Subd. 6. [RESIDENTS UNDER AGE 16 MAY TAKE DEER OF EITHER 
SEX.] (a) A resident under the age of 16 may take a deer of either sex. This 
subdivision does not authorite _the taking of an antlerless deer by another 
member of a party under subdivision ~. 

(b) This subdivision is repealed effective December 31, 1995." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "taking deer of either sex by 
residents under the age of 16;" ·and delete "section" and insert «sections" 

Page I, line 4, before the period, insert "; and 97B.301, by adding a 
subdiviSion" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 
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S.F. No. 1363: A bill fot an act relating to· natural' resources; amending 
requirements fo replace wetlands; adding eXeinptioils; increasing wetland 
acreage in certain_ counties; extending interim rules; amending Minnesota 
Statutes 1992, sections l03G.222; 103G.2241; 103G.2242, subdivisions I 
and 2; and 103G .2369, subdivision 2, and by adding a subdivision; Laws 
1991, chapter 354, article 7, section 2; proposing coding for new law in 
Minnesota Statutes, chapter 103G. · 

Reports the same_ back with the recommendation that the bill be amended 
as follows: ·· · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section l03G.222, is, amended to 
read: 

103G .222 [REPLACEMENT OF WETLANDS.] 

(a) After the effective date of the rules adopted under section 103B.3:i55 or 
103G .2242, whichever is later, wetlands must not be drained or filled, whoJly 
or partially, unless replaced by restoring or creating wetland areas of at least 
equal public value under either a replacement plan approved as provided in 
section 103G.2242 or, if a permit to mine is required under section 93.481, 
·under a mining reclamation plan approved by the commissioner under the 
permit to rnine. Mining reclamation plans shall apply the same principles and 
standards for replacing wetlands by restoration qr creation of wetland areas 
that are applicable to mitigation plans approved as provided in section 
l03G.2242. . 

(b) Replacement must be guided by the following principles in descending 
order of priority: 

( I) avoiding the direct or indirect impact of the activity that may destroy or 
diminish the wetland; · 

(2) minimizing the impact by limiting the degree or magnitude of _the 
wetland activity and its implementation; 

(3) rectifying the impact by repairing, rehabilitating, or restoring the 
affected wetland environment; 

(4) reducing or eliminating the impact over time by preservation and 
maintenanc~ oper~tions during the life of the activity; and 

(5) compensating for the- impact by replacing or providing substitute 
wetland resources or environments. 

(c) If a wetland is located in a cultivated field, then replacement must be 
accomplished through restoration only without regard to the priority order in 
paragraph (b), provided that a deed restriction- is placed on the altered wetland 
prohibiting nonagricultural use for at least ten years. 

· ( d) Restoration and replacement of wetlands must be accomplished in 
accordance with the ecology of the landscape area affected. 

( e) Replacement shall be within the same watershed or county as the 
impacted wetlands, as based on the wetland evaluation in section I03G.2242, 
subdivision 2-, except that counties or watersheds in which 80 percent or more 
of the pre.settlement wetland acreage is intact may accomplish replacement in 
counties or watersheds in whicti 50 percent -or ·more of the presettlement 
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wetland acreage has been filled, drained, or otherwise degraded. Wetlands 
impacted by public trans]ioriation projects may be. replaced statewide; 
provided th~y are approved by the commissioner under an established wetland · 
banking system, or under the rules for wetland banking as provided for under 
section 1030.2242. 

(f) Except as provided in paragraph (g), for a wetland _located on 
nonagricultural land, replacement must be in the ratio of two acres of replaced 
wetland for each acre of drained orfilled wetland. 

(g) For a we.Hand located on agricultural land or in counties or watersheds 
in which 80 percent or more of the presettlement wetland acreage exists, 
replacement must be in the ratio of one acre of replaced wetland for each acre 
of .drained or filled wetland. 

(h) Wetlands that are restored or created as a result of an approved 
replacement plan are subject to · the provision.s of this section for any 
subsequent drainage or filling, 

(if Except in counties or watersheds where 80 percent or more of the 
presettlement wetlands are intact, only wetlands __ that have been resioredfrom 
previously drained or filled wetlands, wetlands created by excavation ih 
rwnwetlands, wetlands created by dikes or dams along public or private 
drainage ditches;.or wetlands created by dikes or dams associated with the· 
restoration of previously drained or filled Wetlands may be used in a statewide 
banking program established- in rules adopted under section 103G.2242, 
subdivision 1 .. Modification or conversion of nondegraded naturally occurring 
wetlands from one type to another are not eligible for enrollment in a 
statewide- wetlands bank. 

(j) The technical evaluation panel established under section 103G.2242, 
subdivision 2, shall ensure that sufficient time has occurred for _the wetland to 
develop wetland characteristics of soi/_s, vegetation, and hydrology before 
recommending that the wetland be deposited in the statewide wetland bank. If 
the technical. evaluation panel has reason to believe that the wetland 
cJuiracteristics may change Substantially, the panel shall postpone its recom­
mendation until the wetland has stabiliZed. 

Sec. 2. Minnesota Statutes 1992, section 103G.2241, is amended to read: 

103G.2241 [EXEMPflONS.] 

SuMi,,isisn 1. (EXEMPTIONS.] (a) Subject to the conditions in paragraph 
(b), a replacement plan for wetlands is not required for: 

.(1) activities in a wetland that was planted with annually seeded crops, was 
in a crop rotation seeding of pasture grasses or legumes, or was required to be 
set aside to receive price support or other:payments under United States Code, 
title. 7, sections 1421 to 1469, in six of the last ten years prior to January I, 
1991; 

(2) activities in a wetland that is or has been enrolled in the federal 
conservation reserve program under United States Code, title 16, section 
3831, that: 

(i) was planted with annually seeded crops, was in a crop rotation seeding, 
or was required to be set aside 'to receive pfice support or payment under 
United States Code, title 7, sections 1421 to 1469, in six of the last.ten years 
prior to being enrolled in the program; and . 
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(ii) has not been restored with assistance from a public or private wetland 
restorati\m program; 

(3) actjvitics necessary to repair and maintain exis.ting public or private 
drainage systems as long as wetlands that have been in existence for more than 
20 years are not drai.ned; · 

(4) activities in a wetland that has received a commenced drainage 
d,termination provided for by the federal Food Security Act of 1985, that was 
made ·to· the county agricultural stabilization ·and conservation service office 
ptior tO September 19, 1988, and a ruling and ·any subsequent appeals·_or 
reviews have determined that drainage of the wetland had been commenced 
prior to December 23, 1985; 

(5) activities exempted from federal regulation under United States Code, 
title 33, section 1344(f); 

(6) activities authorized under, and conducted in accordance with, an 
applicable general permit issued by the United States Army Corps of 
Engineers under section 404 of the federal Clean Water Act, United States 
Code, title 33, section. 1344, except the nationwide permit in Code of Federal 
Regulations, title 33, section 330.5, paragraph (a), clause (14), li.mited to 
when a new road crosses a wetland, and all of clause (26); 

(7) activities in a type I wetland on agricultural land, as defined in United 
States Fish and Wildlife Circular No. 39 (1971 edition) except for bottomland 
hardwood type I wetlands; 

(8) activities· in a· type 2 wetland that is .two acres in size or less located on 
agricultural land; ' 

(9) activities in a wetland restored for conservation purposes under a 
contract or easement providing the 1andowlier with the right to d~ain the 
restored wetland; 

( IO) activi.ties in a wetland created solely as a result of: 

(i)_ beaver dam construction; 

(ii) blockage of culverts through roadways maintained by a public or private 
entity; 

(iii) actions by public entities that were taken for a purpose other than 
creating the wetland; or 

(iv) any combinatiop of (i) to (iii); 

·. (H) p1acenient~ · maintenance, repair,' enharicement, or replaceme.nt of 
utility or utility-type service, including the trans·mission, distribution, or 
furnishing, at wholesale or retail, of natural or manufactured gas, electricity, 
telephoile, or _radio service or ·communications if: 

(i) the impacts of the proposed project on the hydrologic and biological 
characteristics of the wetland have been avoided and minimized to the extent 
possible; and 

(ii) the proposed project significantly modifies or alters less than one-half 
acre of wetlands:· 

(12) activities associated with- routine maintenance of utility and pipeline 



2164 JOURNAL OF THE SENATE J39TH DAY 

rights-of-way, provided the activities do not result in additional intrusion into 
the wetland; 

( 13) alteration of .a wetland associated with the operation, -maintenance, or 
repair of an interstate pipeline; 

(14) temporarily crossing or entering a wetland to ·perform silvicultural 
activities, including timber harvest as part of a forest management activity, so 
long as the activity limits the impact on the hydrologic and biologic 
charaCteristics of the wetland; the activities do not result in the construction of 
dikes, drainage ditches, tile lines, or buildings; and the timber harvesting and 
other silviculttiral practices do not result in the drainage of the w.etland or 
public waters; 

(15) permanent access for forest roads across wetlands so long as the 
activity limits the impact on the hydrologic and biologic characteristics of the 
wetland; =the construction activities <lo not result in the access becoming a 
dike, drainage ditch or tile line; with filling avoided wherever possible; and 
there is no drainage of the wetland or public waters; 

(16) activities associated with routine maintenance or repair of existing 
ptiblic highways, roads, streets, arid bridges, provided the ·activities do not 
result in additional intrusion into· the wetland aRG Ge net. fSSm-t IB the ElrainiRg 
et= :filliDg, whel-1-y- et= t1artially, ef a wetlaREl outside of the existing right-of-waj,; 

(l 7) emergency repair and normal maintenance and repair of existing 
public works, provided the activity does not result in additional intrusion of 
the public works into the wetland and do not result in the draining or filling, 
wholly or partially, of a wetland; 

(l 8) normal maintenance and minor repair of str.uctures causing no 
additional intrusion of an existing structure into the wetland, and maintenanc·e 
and repair of private crossings that do not result in the draining or filling, 
wholly or partially, of a wetland; 

(19) duck blinds; 

(20) aquaculture activities, el<€ei,t buil<liag 0F al!@,ing ef <looks aoo 
activities inY0hng !he <lraiaiag Of :filliDg, whel-1-y- e, pa,tiall), ef a wo~an<I 
including pond excavation and associated access roads and dikes authorized 
under, and conducted in accordance with, a permit issued by the United States 
Army Corps of Engineers under section 404 of the federal Clean Water Act, 
United States Code, title 33, section 1344, but not including buildings; 

(21) wild rice production activities, including necessary diking a'nd other 
activities authorized under a permit issued by the United State Army Corps of 
Engineers under section 404 of the federal Clean Water Act, United States 
Code, title 33, section I 344; 

(22) normal agricultural practices to control pests or weeds, defined by rule 
as either noxious or secondary weeds·, in accordance with applicable require­
ments under state and federal law, including established best management 
practices; 

(23) activities in a wetland that is on agricultural land annually enrolled in 
the federal Food, Agricultural, Conservation, and Trade Act of 1990, United 
States Code, title 16, section 3821, subsection (a), clauses (I) to (3), as 
amended, and is subject to sections 1421 to 1424 of the federal act in effect 
on January I, I 99 I, except that land enrolled in a federal farm program is 
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eligible for easement participation for those acres not already compensated 
under a federal program; 

(24) deve-lopment proj~cts and ditch improvement projects in the state that 
have received -preliminary or final plat approval, or infrastructure that has 
been installed, Or having local site plan approval, conditional use permits, or 
similar official approval by a governing body or government agency, within 
five years before July I , 1991. In the seven-county metropolitan area and in 
cities of the first. and second class, plat approval must be ·prelim.ina~y as 
approved by the appropriate governing body; and 

(25) actiVities tha;.result in the draining or filling of less than 400 square 
feet of wet/ands. 

(b) A person conducting an activity in a wetland under an exemption in 
paragraph (a) shall ensure that: 

(I) appropriate. erosion control measures are taken to prevent sedimentation 
of the Water; 

(2) the activity does not block fish passage in a watercourse; and 

(3) the activity is conducted in compliance with all other applicable federal, 
state, and local requireinents, including best management practices and water 
resource protection· re9uire,ments established under chapter l03H. 

Sec. 3. Minnesot,i'Statutes 1992, section 103G.2242, subdivision 2, is 
amended to .read:· · 

Subd. 2. [EVALUATION.] Questions concerning the public value, loca­
tion, size, or type of a wetland shall be submitted to and determined by a 
technical evaluation panel after an on-:-~ite inspection. The technical evaluation 
panel shall be composed of a technical professional employee of the board, a 
technical._.professional employee of: the local soil and. water conservation 
district or districts, ·and an eAgineer :fef d technical profession.al with expertise 
in water resources manageinent appointed by°the local government unit. The 
panel shall use the "Federal Manual for Identifying and Delineating Jllrisdic­
tional Wetlands" (January 1989). The panel shall provide the wetland 
determination to the local government unit that must approve a replacement 
plan under this section, and may recommend approval or denial of the plan. 
The authority must tonside~ and i~cJude, the decision of the technical 
evaluation pan~] in their approval or" denial of a plan . 

. ' :. . ' 
Sec. 4. Minnesota Statutes 1992, section 103G.2369, subdivision 2, is 

amended to read: ·· 

Subd. 2. [PROHIBITED ACTIVITIES.J (a) Except as provided in subdi- · 
vision 3, until July. I, 1993, a person may not drain, ffilffi; or fill a wetland. 

(b) Except.as provided in subdivision 3, until.July I, 1993, a state agency 
or local unit o( government may not issue a permit for a,n activity prohibited 
in paragraph (a) or for an activity that Would include ·an activity prohjbited in 
paragraph (a). 

Sec. 5. Minnesota Statutes 1992, s~ction l03G,2369, is amended by 
adding a subdivision to read: 

Subd. 4a. [ELECTION BY LOCAL GOVERNMENT UNIT.] Notwith­
standing subdivision 2 and sections 103G.222 and J03G.2242, a local 
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government unit may elect to operate under this section after July 1, 1993, but 
not beyond December 31, 1993. 

Sec. 6. Laws 1991, chapter 354, article 7, section 2, is amended to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective January 1, 1992, and is repealed July January 1, .J-99J 
1994." 

Delete the title· and insert: 

"A bill for an act relating to natural resources; ame.nding requirements 
relating to replacement of wetlands; modifying exemptions; amending Min­
nesota Statutes 1992, sections 103G.222; 103G.2241; 103G.2242, subdivi­
sion 2; and 103G.2369, subdivision 2, and by adding a subdivision; Laws 
1991, chapter 354, article 7, section 2." 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Ms. Reichgott from the Committee on Judiciary, t.<? which was re-~eferred 

S.F. No. 848: A bill for an act relating to natural resources; mineral leasing; 
environmental research and protection; exploratory mineral borings and data; 
lean ore stockpile removal; amending Minnesota Statutes 1992, sections 
92.50, subdivision I; 93.001; 93.002, subdivisions 1 and 3; 93.25; 93.46, by 
adding a subdivision; 93.481, subdivisions 1 and 2; 1031.113; 1031.601, 
subdivision 1; 1031.605, subdivision 4; and 282.04, subdivision 1. 

Reports the same back with the recoJllI1).endation that the bill be ameilded 
as follows: 

Page -9, lines 9 and I 8, strike· "is" and insert. ·" cire." · 

Page 9, line 21, strike ."thereafte_r" and insert -''after that time" 

Page 9, delete lines 31 and 32 and ~nsert: 

"(c) Upon the written request.. of the explorer, data submitted wuler 
paragraph (a) are nonpublic data until 180 days" 

Page 10, line 10, delete '_'rhereafter•·• -ilrid insert "after that time" 

And when so amended the bill do pass. Amendments adopted .. Report 
adopted. 

Ms. Rt?ichgott from the Committe·e on Judiciary, to which was referred 

S.F. Nb. 674: A bill for ah act relating to civil actions; providing for stay of 
a honct··-·required of plaintiffs· in certain actions_ against a public body; 
amending Minnesoia Statutes 1992, section 562.02. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete every!hing after the _en_acting clause and insert: 

''Section I. Minnesota Statutes 1992, section 562.02, is amended to read: 
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562.02 [CIVIL ACTIONS AFFECTING A PUBLIC BODY; SURETY 
BOND REQUIRED OF PLAINTIFF.] 

Whene"verany action at law Of in equity is brought in· any court in this state 
qu~sti0niilg • di,rectly or indirectly the existence of any condition or thing 
precedent to, or the validity of any action taken or proposed to be taken, by 
any public body or its officers or agents in the course of the authorization or 
sale,· issuance or delivery of bonds, the making of a contract for public 
improVement or the validity of any proceeding to alter the organization of a 
school distric~ in any manner, such publjc -body may move the court for an 
order requiring the party, or parties, bringing such action to file a surety bond 
as hereinafter set forth. Three days' written notice of such motion shall be 
given. If the public·body is not a party to the action, but if it deems that such 
action be injurious to the public interest and to the taxpayers, such public body 
tnay intervene or appear specially for the purpose of making such motion. If 
the court determines that loss or damage to_ the public or taxpayers may result 
from the pendency_ .of the action or proceeding, the_ court may require such 
party, or parties, to file a surety bond, which shall be approved by the court, 

' in such amol!nt as the cour~ may determine. The court must also consider 
whi:ther the action pf'esents_ substantial constitutional issues or substantial 
issues" of stat_utory constrUction, and the like_l.ihood of a party prevailing on 
tfzese issues, .when determining the_ amount Of a bond and wheiher. a bond 
should be required under this section or section 473.675. Such bond shall be 
conditioned for payment to the public body of any loss or damage which may 
be caused to the public body or taxpayers by such delay, to the extent of the 
penar sum of such bond, if such party, or parties, shall not prevail therein. If 
such ~urety bond is riot filed within a reasonable time allowed therefor.by the 
court, the action shaUbe dismissed•with prejudice. If such party, or parties, 
file a bond. as herein required and prevail in ihe action, any,premium paid on 
the bond shall be repaid by or taxed against the public body. 

Sec. 2. [EFFECTIVE DATE; APPLICATION.] 

· Secti~n 1 is-~jff!ctive August l; 1993, and applies to ofders entered under 
Minnesota Statutes, section 562.02, on and after that date." 

Delete the title and insert: 

"A bill for an act relating to civil actions; regulating the posting of a bond 
required of plaintiffs in certain actions. against a. public body; amending 

. Min.nesota Statutes 1992, section 562.02." 

And when .so amended the bill do pass. Amendments adopted. Report 
adopted: 

· Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 741: A bill for an act relat,ing to civil action.s; authorizing appeals 
from the decisions of civ_il :service· .Commissions by 'both. cities and their 
employees on the s.ame basis_ and to_i the same extent; amending Minnesota 
Statutes 1992, section 480A.06, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

.- Delete everything-after the enacting clause _arid insert: 

"Section I. Minnesota Statutes 1992, section 484.01, is amended to read: 
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484.01 [JURISDICTION.] 

Subdivision I. [GENERAL] The district courts shall have original juris­
diction in all civil actions within their respective districts, in all cases of cr(rne 
committed or ttiable therein, in all special proceedings .not exclusively 
cognizable by some other court or tribunal, and in all other case·s wherein such 
jurisdiction is especially conferred upon them by law, They shall also have 
appellate jurisdiction in every case in which an appeal thereto is allowed by 
law from any other court, officer, or body. 

Subd. 2. [CIVIL SERVICE REVIEWS.] Notwithstanding an/law to the 
contrary, the district court has jurisdiction to review a final decisiqn or ol'der 
of _a civil service commission or board upon the petition of an employee or 
appointing authority in any first-class city. The employee and appointing 
authority have standing to seek judicial review in· all these cases,. R.eview of 
the decision or order may be _had by ·securini issuance of a· _writ of ce~tiorari 
)f.ithin 60 days after the daie of mailing notice of the decision to. the party 
applying for the writ. To the extent possible, the provisions of rules IIO, ]I], 
and I 15 of the Rules of Civi!Appellate Procedure govern the procedurej to be 
followed. Each reference in those rules to the court of appeals, the trial court, 
the trial court administrator, dnd the hotice of appeal must be re9d, M1~eri 
appropriate,: as _a reference· to the-district court, the body whose decision frto 
be_ reviewed, to the administrator;·cferk., o,~ sticretary ofthat'body, and to thil 
writ of certiorari, respectively. This subdivisio'n does :not alter or amend the 
application of sections ·197,455 .and 197.46, relating to veterans;preference. 

Sec, 2. [EFFECTIVE.DATE.] 

Section 1 is e_ffective,:th({ day following fin~/ enactm~nt. '' 

Delete the title .. and insert: 

"A bill for an act relating to civil. actions; authorizing appeals from the 
decisions of civil service commi.ssiOns by .first-clasS cities itnd their employees 
on the same basis and to the same extent; amending-Minnesota Statutes 1992, 
section 484.0L" · 

And when so amended the bill do pass. Amendments adopted, Report 
adopted, 

Mr. Metzen from the Committee on Governmental Operations arid Reform, 
to which was referred 

H.F. No. 889: A bill for an act relating to economic development; cl~rifying 
provisions relating to the department_ of trade and economic development; 
clarifying the duties of the commissioner; amending Minnesota Statutes 1992, 
sections 17.49, subdivision I; 18.024, subdivision l; 86.72, subdivision 3; 
86A.06; 86A.09, subdivisions .1, 2, 3, and 4; 92.35; 92.36; 103El35, 
subdivision I; ll6J.Ol, by adding a sub.division; I 16J.402; I 16L58, subdi­
vision 1; ll6J .61; ·116J.68, subdivision ·2; I 16J.873, subdivisions 3 ·and 4; 
1!6J.966, subdivision l; 116J.980, subdivisions l,and2; 137.31, subdivision 
6; 138, 93, subdivision 4; 144.95, subdivision 7; l 73.17; 216B.242; 216C.37, 
subdivision l; 299A.0l, subdivision 2; 446A.03, subdivision I; 446A.I0, 
subdivision 2; 473,857, subdivision 2; 473H.06, subdivision 5; and 641.24; 
proposing coding for new law in Minnesota Statutes, c:hapter I 16J; repealing 
Minnesota Statutes 1992, sections 84.54; 86A.10; 116J.0l·; subdivision 3; 
116J.615, subdivision 2; I I 6J.645,; l 16J,661; l 16J.982; .J 16J.983; 116J .984; 
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301A.Ol; 301A.02; 301A.03; 30IA.04; 301A.0'5; 301A.06; 30IA.07; 
301A.08; 301A.09; 301A.!O; 301A.ll; 301A.12; 301A.13; and 301A.14. 

Reports the same back with the recommendation that the bill- be amended 
as follows: 

Delete ever)'.thing after the enacting clause and irisert: 

"ARTICLE I 

Section I. Minnesota Statutes 1992, section 17.49, subdiviSion I, is 
. -amended· to read: 

Subdivision I. [PROGRAM ESTABLISHED.] The commissioner shall 
establish _and promote a program of aquaculture in consultation with an 
advisory comrajttee consis_ting of. the University of Minnesota, the commis­
sioner of natur?,l resources, the commissioner of.agri~ulture, the comm.is 
sieRsF ef HaQ8 and ecof10mic Elei,r@lofment, representatives of the private 
aquaculture industry, and the chairs of the environment and natural resources 
committees of the house of representatives and senate. 

Sec. 2. Minnesota Statutes 1992, section 18.024, subdivision I, is 
· amended to read: 

Subdivision L [WOOD UTILIZATION.] The departments of agriculture 
and natural resources, after consultation witQ the Minnesota shade tree 
advisory" committee and the ceffiinissieneFS commissioner of public service, 
aRfl- -tfaee -aa4 eeonomic de, el0fm1:mt, shall inv_estigate, evaluate, and make 
recommendations to the legislature concerning· the potential -uses of wood 
from community. trees removed due to disease or other disorders. These 
recommcnd_ations shall inc1ude maximum resource recovery through recy­
cling, use as an· alternative energy source, or use in Construction or the 
manufacture of new products. Wood util-ization or disposal systems .as defined 
in section 18.023 must be included to ensure maximum utilization of diseased 
shade trees with designs and procedures to ensure public safety and-to assure 
compliance with· approved disease control- programs. 

Sec. 3. Minnesota Statutes 1992, section 86.72, subdivision 3, is amended 
to read: 

Subd. 3.- Requests for aJlocation from the ac.count for acquisition or 
development shall be accompanied by· a certificate signed jeiHlly by the 
eommissioner e:f -trafle -aa4 ecoaomie ·develo13meat and.commisSioner of 
natural resources, showing a·review of the application against chapter 86A. 
Copies of the certification shall he submitted to the appropriate legislative 
committees and commissions. Appropriations from the account shall be 
expended with the approval of the governor after consultation with the 
legislative advisory commission. The legislative commission on Minnesota 
resources shall make rccommendations··to the legislative advisory c9rnmission 
regarding. the .expenditures: 

Sec. 4. Minnesota Statutes 1992, section 86A.06, is amended to read: 

86A.06 [RULES.] 

Each managing agency, ffi eeesultation with the eommissioner Gf ffilOO a-ml 
ecenom:ie Elevelo13meAt, shall promulgate rules relating to the units of the 
outdoor recreation system withjn its jurisdiction, which shall provide for 
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administration of the units in the manner specified in section 86A.05 and the 
laws relating to each type of unit. 

Sec. 5. Minnesota Statutes 1992, section 86A.09, subdivision I, is 
amended to read: · 

Subdivision I. [MASTER PLAN REQUIRED.] No construction of new 
facilities or other development of an allthorize_d unit, other than repairs and 
maintenance, shall commence until the managing _agency has prepared and 
submitted to the commissioner of tfaGe 8-00. scoRomic Se• elopment natural 
resources and -the commissioner ef k-aoo aRQ economic, devslo13msnt has 
reviewed, pursllant to this section, a master plan for administration of the unit 
in conformity with this section. No master plan is required for wildlife 
management areas that do not have resident managers, for water access sites, 
for aquatic management areas, or for rest areas. 

Sec. 6. ·Minnesota Statutes 1992, section 86A.09, subdivision 2, is. 
amended to read: · 

Subd. 2. [MASTER PLAN; PREPARATION AND CONTENT.] Tbe 
managing agency shall supervise preparation of the master plan and shall 
utilize the· professional staffs of any agency of the state when the expertise of 
the staff of such agency is necessary to adequately prepare the master plan; the 
master plan shall present the information in a format and detail" that is 
appropriate to the size and complexity of the authorized unir. When the master 
plan has been completed the managing agency shall announce to the public in 
a manner reasonab)y designed to inform interested persons that the master 
plan is available for public re.view and in the case of any major unit shall hold 
at1east one public hearing on the plan in the vicinity of the unit. The managing 
agency shall make the master plan available for review and comment by- the 
public and other state agencies for at least 30 days folloWing the announce­
ment and before submitting the ni.1ster plan to the Commissioner of tra00 amt 
economis development 1w.tural resources; Copies of the plan· shall be provided 
to members of the outdoor .. recrcation advisory council and.to any other person 
on request. 

Sec. 7. Minnesota Statutes 1992, section 86A.09, subdivision 3, is 
amended to read: 

Subd. 3. [MASTER PLAN; REVIEW AND APPROVAL.] All master plans 
required by this section shall be submitted to the coinmissioner of tffitle amt 
eeonomis 8e11e!otJme0t natural resources for review pursuant to this subdi­
Vision. The commissioner of trade -aRG esonomis '_development natural 
resources shall review the master plan. to determine whether the- ·plan: (a) 
provides for administration of the unit in a manner that is consistent with the 
purposes for which the unit was authorized and with the principals governing 
the administration of the unit, as specified in section 86A.05 and the statutes 
relating to each type of unit; (b) recognizes values and resources within the 
unit that arc primarily the responsibility• of another managing agency to 
protect or develop, and provjdcs for their protection or development either. 
through a cooperative agreement with the other managing agency or through 
Qesignation of the appfopriatc area as a secondary unit. In reviewing any 
master plan, the commissioner. of tFaoo aRa ecm-lomic Gt,. elormen~ natural 
rl!sources shall' consult with other state agencies. Within 60 days after 
receiving the master plan, the commissioner of tFaae -atte esoaomic 00:velop 
~ natural resources shall notify· the managing agency that the plan has 
been reviewed and forward -its recommendµtions -for any ·changes it might 
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suggest. The managing agency shall review the recommendations and notify 
the commissioner of.trade a-Ra eeon0mic Qe1 ,e,l013menfnatura/ resources of the 
disposition made of them. Failure to comment on a master plan wilhin the 
time specified shall be considered approval of the pJan ·by. the commissioner 
of tFa4e aa4 eeono~ie l:1:e,,eleftment natural resources. If the.~ ef th€ 
commissiorier of tf:aa8 aHd economi9 develo13fl)ent natuful resources feels thc:it 
the master plan still fails significantly to comply with this su1'division, the 
commissioner may r~quest review of the master plan by the governor. In that 
event review -shall not be deemed com()leted until after the master plan has 
been approved by the governor or 60 days have elapsed· without action by the 
governor- to· approve or reject the plan, whicf:iever occurs first. 

Sec. 8. Minnesota Statutes 1992, section 86A.09, subdivision 4, is 
amended to read: 

Subd. 4. IDEVELOPMENT.] Construction of necessary facilities and other 
development of. the unit shall commen':e as- soop. as practicable after review of 
the master plan by the comrnisSioner of ffaee -aRa economie GD'. eJof)mORt 
natural resources, and the governor if requested, and shaJI be carrieQ out in 
conformity with the master plan. 

Sec. 9. Minnesota Statutes 1992, section 92.35, is amended to read: 

92.35 [DUTIES AND POWERS.] 

The commissioner of ffaOO ·aRt:I eeonsmic dev@Jopment natural resources 
must cl~ssify all public and private lands in the state by the use to which the 
lands· are adapted, but principally as to adaptability to present known uses, 
such as agriculture and forestry. This classification !llust be based on 
~onsjderation of the known physical and economic factors affecting use of the. 
land. The commissioner must consult private, state, _and .federal age_ncics· 
concerned with land use. The commissioner may appoin_t advisory committees 
of residents of the state concerned with and interested in land· use. The 
. advisory committees shall servC without pay, at the pleasure of the commis­
sioner. The advisory committee must consider · and report on land _use 
problems subinittCd by the commissioner. The class_ification must be done first 
in the counties having land classification committees. In determining the land 
classification, the commissioner- must consult and cooperate with the land 
classificatio_n committee. The determination _of the l<}nd· classification com­
mittee is fina_l. 

Sec. 10. Minnesota Statutes 1992, section 92.36, is amended to read: 

92.36 [LANDS CLASSIFIED.] 

Upon the basis of all of the facts concerning land use now obtainable and 
as provided in sections 92.34 to 92.37 the commissioner of traee aR<I 
economic E1evc:lof)mcnt natUml resources shall temporarily classify land areas 
with reference to the known uses to which the areas are adapted or adaptable. 
A certified copy of the temporary classification, together with a. brief 
statement of the reasons for it, must be recorded in the office of the county 
recorder in each county containing the lands classified. No fc.es need be paid 
for this recording, After the temporary cla,ssification has been adopted by the 
commissioner, none of the lands classified as nonagricultural may be sold or 
leased by the state for agricultural purposes. · 

Sec. 11. Minnesota Statutes 1992, section !03F.135, subdivision I, is 
amended to read: · 
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Subdivision I. (COMMISSIONER'S DUTlES.J The commissioner shall: 

(I) collect and distribute information relating to flooding and floodplain 
management; 

(2) coordinate local, state, and federal floodplain management activities to 
the greatest extent possible, and encourage the United States Army Corps of 
Engineers and the United States Soil Conservation Service to make their flood 
control planning data available to local governmental units -for planning 
purposes, to allow adequate·Iocal participation in the planning process and in 
the selection of desfrable alternatives; 

(3) assist local governmental units in their floodplain management activities 
iR €00f)eration with -too commissioner ef tfaOO -and econom:ic d@velo13ment; 
and 

(4) do all other things, within lawful authority, that are necessary or 
desirable to manage the floOdplain for beneficial uses compatible with the 
preservation of the capacity of the floodplain to carry and discharge the 
regional flood. 

Sec. 12. Minnesota Statutes 1992, section 1161.01, is amended by adding 
a Subdivision to read: 

Subd. 5. [DEPARTMENTAL ORGANIZATlON.] (a) The commissioner 
shall organize the department as provided in section 15.06. 

( b) The commissioner may establish divisions and offices within the 
department.The commissioner may employ three deputy commissioners in the 
unclassified service. One deputy must direct the Minnesota trade office and 
must be experienced and knowledgeable_ in matters of international trade. One 
·deputy must be the dh·ector of the office of tourism. 

( c) The commissiorier shall: 

( 1) employ assistants and other officers, employees, and agents that the 
commissioner considers necessary to discharge the function's of the commis­
sioner S ojji'ce; 

(2) define the duties of the officers, employee.v, and agents, and delegate to 
them any i:if the commissioner's powers, duties·, and re~ponsibilities, subject t(, 
the commissioner's control and under conditiom· prescribed by the commis­
sioner. 

Sec. 13. [I 161.011) [MISSION.) 

The mission qf" the departmeYl;l of trade and economic development is to 
employ all of the available state government resources to facilitate an 
ec_onomic environment that produces· net new job growth in excess of the 
national average and to increase nonresident and resident tourism revenues. 

Sec. 14. Minnesota Statutes 1992, section I 161.402, is amended to read: 

I 161.402 [COOPERATIVE CONTRACTS.] 

The commjssioner. of trade and economic development may apply for, 
receive, and spend money for community development from municipal, 
county, regional, and other p]anlling agencies. The commissioner may also 
apply for, accept, and disburse grants and other aids for community 
development and related planning from the federal government and other 
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sources. The commissioner may enter into contracts with agencies of the 
federal government, local governmental units, regional development Commis­
sions, and the metropolitan council, other state agencies, the University of 
Minnesota, and other educational institutions, and private persons as neces­
sary to perform the commissioner's duties. Contracts made according to this 
sectiqn, except those with private persons_, are not subject to the provisions of 
chapter 16 concerning competitive bidding. 

The commissioner may apply for, receive, and spend money made available 
from federal sources or other sources for the purposes of carrying out the 
duties and responsibilities of the I commissioner' -~ te cemrnunity 
aevolepmeHt. ' 

Money received by the commissioner Under this section must be deposited 
in .the state treasury and is appropriated to. the commissio_ner for the purposes 
for which the money has been received. The money does not cancel· and is 
available until spent. 

Sec, 15. Min'n~sota Statutes 1992, section Jl6J,58, subdivision I, is 
amended to read: 

Subdivision L [ENUMERATION.JThe commissioner shall: 

(1) investigate, study, and undertake ways and means of promoting and 
encouraging the prosperous devcl6pment and protection of the legitimate 
interest and welfare of Minnesota business,. industry, and commerce, within 
and outside the state~ · 

(2) locate markets for manufacturers and processors and 3id merchants in 
locating and contacting markets; 

(3) investigate and study conditions ·affecting Minnesota .busine_ss, industry, 
and commerce and collect and disseminate information, and engage in 
technical studies, scientific investigations; and statistical research and educa­
tional activities riecessary or useful for the proper execution of the powers and 
duties of the commissioner in promoting-and developing Minnesota business, 
industry, and c9mmerce, both wi.thin and outside the state;-

(4) plan and deveiop an effective business .information service b◊th)O(the 
direct assistance of business and industry of the state and for the encourage­
ment- of business and industry_ outside the. state to use e_conomic facilities 
within the state;-

(5) compile, collect, and dev~lop periodically, 'or otherwise make available, 
information relating to current business conditions; 

(6) conduct- or· encourage rdearch _designed to: further new and more 
extensive u·ses of the natural and other r¢~o_urces of the s_tate and designe·~ to 
develop new products and industrial proCesseS; · 

(7) sttidy trends and developments in the· industries of the state and analyze 
'the reasons underlying the trends; study costs and other factors··,1ffecting 
successful operation of businesses within the state; and make recommCndLl_­
tions regarding circumsta,nccs promoting or hampering business and industrial 
devel<?pmen·t; 

(8) serve as a clearing house, for ,business and industrial problem~ of the 
state; and advise small business enterprises regarding improved methods of 
accounting and bookkeeping; 
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(9) cooperate with interstate commissions engaged in formu_lating and 
promr~tir1g the adoption of interstate compacts and agreements helpful to 
business, industry, and commerce; 

(10) cooperate with other state departments, and with boards, commis­
sions, and other state agencies, in the preparation and coordination of plans 
and policies for the development of the state and for the use and conservation 
of its resources insofar as the use, conservation, and development may be 
appropriately directed or influenced by a state agency; 

(11) assemble and coordinate information relative to the staws, scope, cost, 
and employment possibilities and the availability of materials, equipment, and 
labor in connection with public works projects, state, county, and municipal; 
recommend limitations on the public· works; gather current progress informa­
tion with reference -to public and private works projects of the state and its 
political subdivisions with reference to conditions of employment; inquire into 
and report to the governor, when requested by the governor, with respect to 
any program of public state improvements and the financing thereof; and 
request and obtain information from other state departments or agencies _as 
may be needed properly to report thereon; . 

(12) study changes in.'populatioh ·and current tfends and prepare plans and 
suggest policies for the development and"conservation of the resources of the 
state; 

(13) confer and cooperate with the executive, legislative, or planning 
authorities of the United States and neighboring states and prOvinces and of 
the counties and ·municipalities of such neighboring states, for-the purpose of 
bringing about a coordination between the development of such neighboring 
provin(:es, states, counties, and municipalities and the development of this 
stat1::; 

(14) generally, gather, compile, and make available statistical information 
relating to business, trade, commerce, industry, transportati0n, communica-

. tion, natural resources, ·and other like subjects in this state, with authority to 
call -Upon other departfi'!ents of the state for statistical data and results obtained 
by t~em and to arrange and compile that statistical infofmation in a manner 
that seems wi~e; 

(15) publish doc.uments and annually convene regional meetings to inform 
businesses, local government units, assistance providers, and other interested 
persons of changes in state and federal_ law related to economic development; 
aR<l 

(1'6) annually convene conferences of providers of economic development 
related financial and technical assistance for the purposes of exchanging 
infonnation on economic deve1opnient · assistance, coordinating economic 
development activities, and formulating economic development strategies; 
and 

(17) provide business with information on the economic be,iefits of energy 
conservation and on the aVailability of energy ronservation assistance. 

Sec. 16. Minnesota Statutes 1992, section I 16J.6I, is amended to read: 

116J.61 [ADDITIONAL POWERS AND DUTIES.] 

The commjssioner shall: 
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( I) have control of the work of carrying on a coniinuous program of 
education for business people; 

(2) publish, disseminate, and distribute information and statistics;· 

(3) promote and encourage ·the expansion and development of markets for 
Minnesota products; 

(4) promote and .encourage the location and development of riew business 
in the state as well aS the maintenance and expansion of exi$ting business and 
for that" purpose cooperate With state. and local agencies and individuals, both 
within and outside the -state; .. 

(5) advertise and disseminate information as to natural resources, de~irable 
locations, and other advantages forthe purpose of attraciinghusiness to locate 
in this state; 

(6) aid the various communities··in this state'in ~ attracting business 
to locate therein; 

(7) advise and cooperate with municipal, county, regional, and other 
planning agencies and planning groups within the state for the purpose of · 
promoting coordination between the state and localities as to plans and 
development in order to maintain a high level of gainful employment in 
private profitable production._and achieve commensurate advancement in 
social and cultural welfai'e; coordinate the activities of statewide and local 
plannillg agencies, correlate information secured from them and from state 
departments and disseminate information and suggestions to the planning 
agencies; and encourage and assis.t in the organization and functioning of local 
planning agencies where none exist; and may provide at the request of any 
governmental subdivision hereinafter mentioned planning assistance, ·which 
includes but is not limited to surveys, land use_ studies,. urban renewal plans, 
technical _sei:vices and other planning work to any cit)' or other municipality 
in the state or perform similar planning work in ariy county, metropolitan or 
regional area in the state. The commissioner shall not perform the planning 
work with respect to a metropolitan or regional area which is under the 
jurisdiction for planning purposes of a county, metropolitan, regional or joint 
planning body, except at the request or with the consent of the respective 
county, metrQpolitan; regional of joint planriing~ body. The commissioner is 
authorized to receive and expend money from municipal, comity, regipnal and 
other planning agencies; and may accept and disburse grants and other aids for 
planning purposes from the federal government and from other public or 
private sources,_ and may utilize moneys so received for the-employment of 
consultants and other temporary personnel to aSsist in __ the supervision or 
performance of planning work supported by money other than state appro­
priated money, and may enter -into c<;mtracts with agencies of the feP.eral 
government, units of local government or combinations thereof, and with 
private .-persons that are necess·ary in the performance of the planning 
assistance function of the commissioner. The commissioner may assist any 
local government unit in filling out application forms for the federal 
grants-in-aid. In furtherance of their planning functions, any city or town, 
however organized, may expend money and contract with agencies of the 
federal government, appropriate departments of state government, other local 
units of government and with private persons; and 

(8) adopt measures· calculated to promote public interest in and understand­
ing of the problems of planning and, to that end, may publish and distribute 
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copies of any, plan or any report and may employ other means of publicity and 
education that will give full effect to the provisions of sections 116J.58 to 
ll6J.63. 

Sec. 17. Minnesota Statutes 1992, section 116J.68, subdivision 2, is 
amended ·to read: 

Subd. 2. The bureau.shall: 

(a)· provide information and assistance with respect to all aspects of 
business plannirig and business managemellt related·to the start-up, operation, 
or expansion of a small business in Minnesota; · 

(b) _refer· persons interested in the start-up, ··operation, or expansion of a 
small business in Minnesota to assistance programs sponsored by federal 
agencies, state agencies, educational institutions, chambers of commerce, 
civic organizations, community development groups, private industry asso­
ciations, and other organizations or to the business assistance referral system 
established by the Minnesota Project Outreach Corporation; 

(c) plan, develop, and implement a master file of information on small 
business assistance programs of federal, state, and local governments, and 
other public and private organizations so as to provide comprehensive, timely 
i_nformation to the bureau's clients; 

(d) employ staff with adequate and ,appropriate skills and education and. 
training for the delivery of information and assistance; 

(e) seek out and utilize_, .to the extent practicable, contribuied expertise and 
services of federal, state, and local governments, educational institutions, and 
other pub~ic- and private organizations; 

(f} maintain a close and continued relationship with the director of the 
procllrement program within the department of administration so as to 
facilitate the department's duties and responsibilities under sections I 6B .19 to 
16B.22 relating to the small targeted group business and economically 
disadvantaged business program of the state; 

. (g) develop an information system which will enable the commissioner and 
other state agencies to efficiently store, retrieve, analyze, and-exchange data· 
regarding small business development and growth in the state. All executive 
branch agencies of state government and the secretary of state shall to the 
extent practicable, assist the bureau in the development and implementation of 
the information system;. · 

(h) establish and maintain a toll. free telephone number so that all small 
business · persons anywhere in the state can call the bureau office for 
assistance. An outreach program shall be established to make the existence of 
the bureau well known to its potential clientele throughout the state. If the 
small business person requires a referral to another provider the bureau may 
use the business assistance -referral system established by the Minnesota 
Project Outre_ach Corporation; 

(i) conduct research and provide data as required by the state legislature; 

U) develop and publish.material on all aspects of the start-up, operation, or 
expansion of. a small business in Minnesota; 
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(k) collect and disseminate information on state procurement opportunities, 
including information on the_ procurefilent process; . 

. (l) develop a public awareness program through the use .. of lleWsletters, 
personal contacts, arid electronic and-print news media advertising about State 
assistance programs for small businesses, including thos_e programs specifi-
cally for socially disadvantaged small business persons; · · 

(m) publicize to small businesses section: 14.115 which requires consider­
ation of small business issues in state ag~ncy .rul~m_aking;· 

(n) enter into agreements with the federal govimment and other public and 
private entities to serve as the statewide coordinator or host agency for the 
federal small busine_ss development center program under Unite_d States Code, 
title 15, section 648; and 

(o) ,establish ae..ev8luatie1:1: me_eRanism te Eleterm:i~e· if _assistanee 13ro1
·
1iElers 

ffiWe adequate ex,p_effise arul. resourees te ~~services. E_;•ah:1:atio~ 
of assistaoee !>fOYieeFS may oo Mse4 oo !he ability eHhe flF<wide• le effeF !he 
advertiseEI serviee, too tt:aifl.tRg 3M e1c13erienee ef th€: prs ,•ider, aR4 #le fefmal 
o• •aleatieo ~ used by !he p,evide,. +lie e,•aleatiei, meehaoism fffilSI be 
desigood se that !he busioess assistasee ref8Hal system established by !he 
Misseseta J!Feje€t OHtrnaeh Ceft'e•aties may use !he results ef !he_e,•alHaties 
tH praviEling elieats ~ FBfeifr.FHs ta ·pre• i~eFS; ~ 

~ assist providers in the evaluation of their progrJlllS and the.assessment·· 
of their s_ervice area needs. The· bureau -may establish model evaluat~on 
techniques alld ·performan~~ standards for'-prOyiders to use. 

Sec. 18. Minnesota Statutes 1992, se.ction 116J.873, subdivision 3, is 
amended to read: 

_ ,Subd. 3. [GRANT EVALUATION.]The di,·isieBef eolB11illflity de,•olef 
metK · i+l the ·l!epartfflent commi~·sioner $hall accept, _review~ _ and ev_aluate 
applications for grants to local _units of government_ made ill ·accordance with 
rules adopted for economic development grants in the small cities develop­
ment program. Applications recommended for, funding-, ioelHaisg fOOOHI­

IBORded grail! awaFds, shall be_ submitted .by the divisies to the commissioner 
ffif "!'flf8Val. 

Sec. 19. Minnesota S\atutes 1992, se_ciion 116J.873, subdivision 4, is 
amended to read: 

Subd. 4. [GRANT UMITS.] An ~conomic recovery grant may n~t be 
approved for an amount over $500,000. +lie divisien may reeemmesd loss 
fundi,,g than ••~Hostoa if,- iB !he epi,lieB. ef !he aivisien, iho aH1011Bt ••~"•sled 
is """° lhaD in seeossaF)' te -1 !he api,lieasi's Beed&, ff the amount of the 
grant is redHeod less than $500,000, the reasons for the reduction· shall be 
given to (he applicant. The portion of an economic recovery grant.that exceeds 
$100,000 must be repaid to the_ state when it is repaid'to the [ocal community 
or recognized Indian tribal government by the person or entity to which it was 

· loaned.by the local community orlndian tribal government. Money .repaid to 
the state must be credited to the general fund. 

Sec. 20. Minnesota Statutes 1992, section 116J.966, subdivision 1, is 
amended to read: · · 

Subdivision 1 .: [GENERALLY] (a)· The commissioner shall promote, 
develop, and facilitate trade and foreign investment in MinnesotiL ·. In.. 
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furtherance of these goals, and in addition to the powers granted by section 
1161.035, the commissioner may: 

(I) locate, develop, anil promote international marlcets for Minnesota 
products -3nd services; 

(2) arrange and lead trade missions to countries with promising interna­
tional markets for Minnesota goods, technology, services, and agricultural 
products; 

(3) promote Minnesota products and services at domestic and international 
trade shows; 

(4) organize_, promote, and present domestic and international trade shows 
featuring Minnesota products and services; 

(5) hosr trade delegations and assist foreign traders in contacting appropri­
ate Minnesota businesses and -investments; 

(6) d~veJop contacts with Minnesota businesses and gather and provide 
information to assist them in locating and communicating with international 
trading or joint venture.counterparts; 

(7) provide information, education, and coUilseling ·services to Minnesota 
businesses regarding the economic, commercial, legal, and cultural contexts 
-of international trade; 

(8) provide Minnesota businesses with international trade leads and 
informiltion about _the availability and sources of services relating to interna­
tional trade, such as export financing, licensing, freight forwarding, interna­
tional advertising, translation, and custom brokering; 

(9) locate, attract, and promote foreign direct investment and business 
development in Minnesota to enhance ell)ployll)ent opportunities in Minne­
sota; 

( 10) provide foreign businesses. and investors desiring to locate facilities in 
Minnesota information regarding .i;ource"s of goverrimental, legal, real estate, 
financial, and business services; and 

( 11) aRderlalre aeti,•i1iss te SHJ'l'0FI the werla .traoo eeRteF, aRd 

~ enter into contracts o_r other agreements with private persons and 
public entities, including· agreements to establish and maintain offices and 
other types of representation _in foreign countries, to carry out the purposes of 
promoting international trade and attracting investment from foreigQ. countries 
to Minnesota and to carry out this section, without regard to sections 16B.07 
_and 16B.09. 

(b}The. programs and· activities of the commissioner of trade and economic 
development. and the Minnesota trade division may not duplicate programs 
arid activities of the commissioner of agricultuie or the Minnesota world trade 
center corporation. 

( c) The commissioner shall notify the chairs of the senate finance and house 
approprit1tions committees of each agreement under this subdivision to 
establish and maintain an office or. other type of representation in a foreign 
~ountry. 
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Sec. 21. Minnesota Statutes I 992, section l 16J.980, subdivision I, is 
amended to read: 

Subdivision I. (DUTIES.] The eemmunity ae,•elal'm•nt ei,•isian is a 
division wit1ttH the department of trade and economic developmenh -It shall: 

(I) be responsible for administering all state community development and 
assistance programs, including the economic recovery "account, the outdoor 
recreation grant program, -the rural development boafd programs, the eam-­
Rll:iaity- Efe,celspment e0F13oratie0 pFogt=aIH, tffe l::IF9aff FC1 ;itali:z;ation pFOgFaffl:, 
the Minnesota public facilities authority loan and grant programs, and the 
enterprise zone program; 

(2) be responsible for state administration of federally funded community 
development and assistance programs, including the small cities developinent 
giant program and land and water conservation progra·m; 

(3) provide technical, assistance to rural communities for community 
development in cooperation with regional development commissions; 

( 4) coordinate the development .and review of state rural development 
policies; 

(5) provide staff and consultant services to the rural development board; 
and 

(6). be responsible for coordinating community assistance and development 
programs in cooperation with regional development commissi~ns. · 

Sec. 22. Minnesota Statutes 1992, section 116J.980, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL COMPLEMENT AUTHORITY.] The eaRll!mnity 
de,,,elal'meat eivisian departmimt Il)ay combine all related state and federal 
complement positions into general fund positions,. to carry out the responsi­
bilities under subdivision I. The number of general fund positions must not 
exceed the aggregate number of all state and federal positions that are to be 
combined. Records of the actual number of employee hours charged to each 
state and federal account must be ·maintained for each general fund position. 

Sec. 23. Minnesota Statutes 1992, section 137.31, subdivision 6, is 
amended to read: 

Subd. 6. [ANNUAL REPORT.]The University of Minnesota shall submit 
an annual report as provided in section 3.195, to the governor and the 
legislature, with a copy to the commissioner of !ra<le aRd eeanamie aevela~ 
men! administration, indicating the progress being made toward the objectives 
and goals of this section. The report shall include the following information: 

(a) the total dollar value and number of procurement contracts identified 
and set aside during this period and the percentage of total value of university 
procurements that this figure reflects; 

(b) the number of small businesses identified by and responding to the 
university set-aside program, the totaf dollar value and number of procure·­
ment contracts actually awarded to small businesses with appropriate desig­
nation as to the total number and value of procurement contracts awarded to 
each small business, and the iota! number of small businesses that were 
awarded procurement ·contracts; and 
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(c) the number of procurement contracts which. were designated and set 
aside pursuant to this section but which were not awarded to a small business, 
the estimated total dollar value of these awards, the lowest offer or bid on each 
of these awards made by the small business, and the price at which these 
contracts were awarded pursuant to reglllar procurement procedures. 

Sec. 24. Minnesota Statutes 1992, section 138.93, subdivision 4, is 
amended to read: · 

Subd. 4. [MASTER PLANS.] The owner shall prepare and submit to the 
regional planning commission a master plan for the development and 
management of the center, in a format and detail appropriate for the project. 
The regional planning commission shal_l choose a project and report its choice 
to the Minnesota historical society. The Minnesota historical society shall 
make the master plan available for review and comment by the pub]ic and 
other state agencies for at least 30 days. Gej,ies ef the mast8f plaa 6ftai! la€ 
SHBmitteEi te the GOmr-HissisRer sf tfaae aH€I BG8ROmiG develot3FftBRt ffif f8¥¼&W­
aiiG eeFflffi:ent. 

Sec. 25. Minnesota Statutes 1992, section 144.95, subdivision 7, is 
amended to read: 

Subd. 7. [RESEARCH PLOTS.] The commissioner of health may lease and 
maintain experimental plots of land for mosquito research. The commissioner 
of health shall determine the locations of the experimental plots and may enter 
into agreements with ally public or private agency or individual to lease the 
land. The commissioners of agriculture, natural resources, transportation, and 
iron range resources and rehabilitation, arui tfa4e. arui eeoRefll::te Eie1 ·eleprneFl.t 
shall cooperate with the commissioner of health. 

Sec. 26. Minnesota ·Statutes 1992, section 173.17, is amended to read: 

173.17 [REMOVAL OF DEVICES; COMPENSATION.] 

It is hereby declared that where in order to carry out the provisions of this 
chapter it is necessary that property rights be acquired, such acquisition is for 
a public purpose and is necessary for a highway purpose. The commissioner 
of transportation is authorized to acquire by purchase, gift or condemnation 
all advertising devices and all property rights pertaining thereto which are 
prohibited under the provisions of this chapter, and any rules promulgated 
pursuant thereto, provided that such advertising devices were in lawful 
existence on June 8, 1971. In any such acquisition, purchase or condemna­
tion, just compensation shall be paid for: 

(I) The taking from the_ awrier of such sign, display or device of all right, 
title, leasehold and interest in such sign, display or device; and 

(2) The taking from the _ owner of the real property on which such 
advertis"ing ·device is located'""immediately prior to its removal or relocati_on, 
the right'to erect and maintain thereon advertising devices, and ful] compen­
satit;>n therefor, including severance damage and dama£e to the remainder of 
the outdoor advertising plant regardless of whether it is located on property 
contiguous to or a part of that on which such sign is located, shall be included 
in the amounts paid to the respective owners. Provided, however, that no 
compensation shall be paid for severance damage and• damage to the 
remainder of the outdoor advertising plant unless· federal laws, or rules and 
regulations promulgated by the United States Department of Transportation 
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provide for federal participation in the cost of .such severance damage and 
damage to the remainder of the outdoor advertising plant. 

(3) Compensation required herein shall be paid to the person or persons 
entitled thereto. Notwithstanding any other provisions of Laws 1971, chapter 
883, no advertising device shall be required to be removed or relocated unless 
and until the commissioner of transportation shall tender. payment to the 
owner of the advertising device and the owner of real property upon which,the 
same is located, in cash or ,check drawn on the state treasury, of 100 percent 
of the amoun_t of just compensation required herein, as determined by the 
commissioner of transportation; provided th.at-the acceptance of said tendered 
amount by the-person or persons to be compe·nsated shall be without prejudice 
to further rights to have just compensation finally determined in accordance 
with the provisions of Laws 1971, chapter 883, and to receive any greater or 
additional amount under chapter 117. · 

(4) Notwithstanding any other provision of this chapter, including section 
173.20, no advertising device which was lawfully erected shall be removed 
until all rights in the. property, personal or, real, have been acquired by 
purchase, gift, or eminent domain proceedings under chapter 117, whether or 
not the advertising deVice is- removed pursuant to this chapter or any other 
statute, ordinance, or regulation of any political subdivision of the state or 
local zoning authority. · 

+he Minneseta Bepartment _ ef transfertatien with the assistanee i¼B0: 
eEieperatien ef the Bepartment ef traGe and ~eeneHHe Eltr 1elo1=1ment -shatl mak8 
reeemrnenElations te thB standing eofflfflittees en trans1=10rtatien ef beth~ 
ef th@:]egisl_aHlre ~ ~Bruary -:I:,~ fur a eoFRf)rehtmsi11e direetie!,al sigHiBg 
p,eg,aR>. 

Sec. 27. Minnesota Statutes 1992, section 216B.242, is amended to read: 

2 I 6B. 242 [INVERTED RATES.] 

The ~ommission may in.itiate a program. designed to demonstrate tb~ effect 
of inverted rates on promoting conservation by the residential customers of 
natural gas utilities. Any inverted rates ordered by the commission shall 
present customers with a· tailblock pfice:~that, ·to the maximum· extent 
practicable, reflects tl)e replacement cost of gas. Total revenues collected from 
customers involved in this pilot program may not exceed those that would be. 
collected urider a flat rate. The commission may order one public gas utility 
to implement a pilot prOgram of inverted rates·for residential customers and 
to monitor the effects of these rates on gas consumption, and on costs to 
residential customers. The program shall include a sufficient number of 
residential customers to provide statistically significant conclusions regarding 
the effects and costs of inverted rates. Toe inve,ted rate sclm!Hlos ane 
moniteAng ;l-an-s SHaR ae prepareEl +n eensultation with -the" eomFHissiener ef 
tfilOO ane eeenen,ie develepmenl. - ·' 

Sec. 28. Minnesota Statutes ,1992, section 216C37, subdivision. I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] In this section: 

(a) "Commissioner" means the commissioner of public service. 1Jj3eR 
~ ef legislat_ieR ornating a beey koowH as the Minnesota pu-elie ~oHities 
authority, the Effities. assigned te tbe eomm4ssiener iR this 5e€tioo are delegateEl 
te $e autheFity. 
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(b) "Maxi-audit" means a detailed engineering analysis of energy-saving 
improvements to existing buildings or stationary energy-using systems, 
including (I) modifications to building structures; (2) heating, ventilating, 
and air conditioning systems; (3) operation practices; (4) lighting; and (5) 
other factors that relate to energy use. The primary purpose of the engineering 
analysis is to quantify the economic· and engineering feasibility of energy­
saving improvements that require capital expenditures or .. major operationa1 
modifications. 

(c) "Energy.conservation investments" mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and that 
have a ten-year or less payback period. Public school districts that received a 
federal institutional building grant in 1984 to convert a heating system to 
wood, and that apply for an energy conservation investment loan to match a 
federal grant for wood conversion, shall be allowed to calculate payback of 
conservation measures_based on the costs of the traditional fuel in use prior to 
the wood· conversion. 

(d) "Municipality" means any county, statutory or home rule charter. city, 
town, school district, or any combination of those units operating under an 
agreement to jointly undertake projects authorized in this section. 

Sec. 29. Minnesota Statutes 1992, section 299A.01, subdivision 2, is 
amended to read: 

Subd: 2. [DUTIES OF COMMISSIONER.] The.duties of the commissioner 
shall include the following: 

(a) the coordination, development and maintenance of services contracts 
with existing state -depart.men ts and agencies assuring the efficien·t and 
economic use of advanced business machinery including.computers; 

(b) the execution of contracts and agreements with existing state depart­
ments for the maintenance and servicing of vehicles and communications 
equipment, and the use of related buildings and grounds; · 

(c) the development of integrated fiscal services for all divisions, and the 
preparation of an integrated budget for the department; 

(d) the establishment of a planning bureau within the department, whiel½ 
bureaa ~ eeasuk aa4 eoefElinate its aetivitiBs with the eemRHssioner ef 
lfll4e aRd oeonomie Eleue!o~ment. ' 

Sec. 30. Minnesota Statutes 1992,. section 446A.03, subdivision I, is 
amended to read: 

Subdivision I. [MEMBERSHIP.] The Minnesota public facilities authority 
consists of the commissioner of traf;le and economic development, the 
commissioner of finance, the eefflllHssiener af PHeff€ serviee, the commis­
sioner of the pollution control agency, and three additional members ap­
pointed by the governor from the general public with the advice and consent 
of the senate. 

Sec. 31. Minnesota Statutes 1992, section 446A. IO, subdivision 2, is 
amended to read: -

Subd. 2. [OTHER RESPONSIBILITIES.] (a) The responsibilities for the 
health care equipment loan program under Minnesota Statutes I 986, section 
116M.07, subdivisions 7a, 7b, and 7ct 11,e PHeff€ selteel ~, eonser><alion 
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lean ~•sg,am DOOef seaieR'.!leG.37;, and the district heating and qualified 
energy impro_vement loan program under section 216C.36, are transferred 
from the Minnesota energy and economic development authori_ty .to the 
Minnesota public facilities authority. The commissioner of public service shall 
continue to administer the municipal energy grant and loan programs under 
section 216C.36 aoo !lie 6€heel eReFgj' lean ~•sg,am ""8ef ses!ioo 2HiG.37 

· until the commissioner of trade and economic development has adopted rules 
to implement-the financial administration of the programs as provided under 
sostisns section 216C.36, subdivisions 2, 3b, 3c, 8, 8a, and II, aoo .1.leC.37, 
SlfbEiivisiens l- aRa· &. 

(b) Except as otherwise provided in this paragraph, section 15.039 applies 
to the transfer of responsibilities. The transfer includes 8-1/2 positions from 
the financial rrianagement division of the department Of trade and economic 
development to the community development division of the department of 
tra,de and economic development. The commissioner of trade and economic 
development and the commissioner of public service shall determine which 
classified and unclassified positions associated with the responsibilities of the 
grant and loan programs under section 216C.36 and the school energy loan 
program under section 216C.37 are transferred to the commissioner of public 
service and which positions are transferred to the .commissioner of trade and 
economic development in order to carry out the purposes of Laws 1987, 
chapter 386, article 3. 

Sec. 32. Minnesota Statutes 1992, section 473.857, subdivision 2, is 
amended to read: 

Subd. 2. A hearing shall be conducted within 60 days after the request, 
provided that the committee shall consolidate hearings on related requests. 
The hearing shall not consider the need for or· reasonableness of the 
metropolitan system plans or parts thereof. The hearing shall afford all 
interested persons an opportunity to testify and present. evidence. The 
advisory committee or administrative law judge may employ the appropriate 
technical and professional services of the esmmissisH@E office of IFaEle aoo 
oesHsfflie d@velsrmeH! dispute resolution· for the purpose of evaluating 
disputes of fact. The proceedings shall not be deemed a contested case. Within 
30 days after the hearing, the committee or hearing examiner shall report to 
the council respecting the proposed amendments to the system statements. 
The repbrt shall contain firidings · of fact, conclusions, and recommendations 
and shall apportion the costs of the proceedings among the parties. 

Sec. 33. Minnesota Statutes 1992, section 473H.06, s_ubdivision 5, is 
amended to read: 

Subd. 5. The metropolitan council shall maintain agricultural preserve 
maps, illustrating (a) certified long term agricultural lands; and (b) lands 
covenanted as agricultural preserves. The counc.il shall make yearly .reports to 
!lie eommissisHeE sf IEa<le aoo eesHsmie ae,,olsrmeHt, the department of 
agriculture, and such other agencies as the council deems appropriate. · 

Sec. 34. Minnesota Statutes 1992, section 641.24, is amended to read: 

641.24 [LEASING.] 

The .county may, by resolution of the county board, enter into a lease . 
agreement with any statutory or home rule charter city situated within the 
county, or a county housing and redevelopment authority established pursuant 
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to chapter 469 or any special law whereby the. city or county housing and 
redevelopment authority will construct a jail or other law enforcement 
facilities for the county sheriff, deputy sheriffs, and other employees of the 
sheriff and other law enforcement agencies, in accordance with plans prepared 
by or at th.e request of the county board and, when required, approved by the 
commissioner of corrections and will finance it by the issuance of revenue 
bonds, and the county may lease the site and improvements for a term and· 
upon rentals sufficient to produce revenue for the prompt payment of the 
bonds and all interest accruing thereon and, upon completion of payment, will 
acquire title thereto. The real and personal property acquired for the jail shall 
constitute a. project and the lease agreement shall constitute a revenue 
agreement as contemplated in chapter 469, and.all proceedings shall be taken 
by the city or county housing and ·redevelopment authority and the. county in 
the manner and with the force and effect provided in chapter 469; provided 
that: 

(1) no tax shall be imposed upon or in lieu of a tax upon the property; 

(2) the approval of the project by the coll11lllssioner of commerce shall not 
be required; 

(3) the department of corrections shall be furnished and shall record such 
information concerning each project as it may prescribe, iR lieu ef fefleFl5 
,e~uiml ea e!h8F ~•ejeets te the eemmissieae, ef !fa4e aR<I eoeaemie 
~fo:velopffiont; 

(4) the rentals required to be paid under the lease agreement shall not 
exceed in any year one-tenth of one percent of the market value of property 
within the county, as last finally equalized before the execution of the 
agreement; 

(5) the county board shall provide for the payment of all rentals due during 
the term-of the lease, in the manlier required in section 641.264, subdivision 
2; 

(6) no mortgage on the property shall be granted for the security of the 
bonds, but compliance with clause (5) hereof may be enforced as a 
nondiscretionary duty of the county board; and, 

(7) the county board may sublease any part of the jail property for purposes 
consistent with the maintenance and operation of a county jail ·or other. law 
enforcement facility. 

Sec. 35. [REPEALER.] 

Minnesota Statutes 1992, sections 84.54; 86A.JO; 1161.01, subdivision 3; 
1161.615, subdivision 2; 1161.645; 1161.661; 1161.982, subdivisions 6a, 8, 
and 9; 1161.983; 1161.984; 301A.01; 30JA.02; 301A.03; 301A.04; 
301A.05; JOJA.06; 301A.07; J0JA.08; 301A.09; 30JA.10; 301A.11; 
30/A.12; 301A.13; and 30/A.14, are repealed. 

ARTICLE 2 

Section L Minnesota Statutes 1992, section l16N.04, subdivision 1, is 
amended to read: 0 

Subdivision L [GENERAL DUTIES.] The .board shall investigate and 
evaluate new methods to enhance rural development, particularly methods 
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relating to energy conservation ilnd·economic diversification through private 
enterprises, including technologically innovative industries, value-added 
manufacturing, agriprocessif).g, information industries, i¼fta agricultural mar­
keting, and renewable energ'y technologies. 

Sec. 2. Minnesota Statutes 1992, section 1160.02, subdivision 6,- is 
amended to rt?ad: 

Subd. 6. [TECHNOLOGY-RELATED ASSISTANCE.] "Technology-re­
lated assistance" means the transfer of technological information and tech­
nologies to assist in the development and production of new technoIOgy~ 
related products or servic1Zs or_ . to increase· the productivity or otherwise 
enhance the production or_ delivery _of existing products or services. ''Tech­
nology-related assistance'' includes assistance in utilizing and developing 

. processes and products· that conserve •. energy. 

Sec. 3. Minl)esota Statutes 1992, section 1160.03, subdivision la, is 
amended to read: 

Subd. la. [PURPOSE.] The purpose of the corporation is to foster 
long-term economic growth and job creation by stimulating innovation and the 
development of new products, Services,' and production processes through 
energy conservation., technology transfer, applied· research, and fina_ncial 
assistance._ The corporation's purpose __ -~s not to create new programs or· 
services but to build on the existing educational, business, and economic 
development infrastructure. The primary focus of the corporation's activities 
must be to benefit neW or e"xis~ing small and medium-sized businesses in 
greater Minnesota. 

Sec. 4. Minnesota Statutes 1992, section 1160.04, subdivision I, is 
amended to. read: 

Subdivision I. [GENERALLY.] The board shall appoint and set the 
compensation for a president, who serves as chief executive officer·of the 
Corporation,. Und who may appoint subordinate officers. The president's salary 
may not exceed 95 percent of the governor's salary. The board may designate 
the· president as its general agent. Subject to the control of the board, the 
president shall employ employees, consultants, and agents the president 
considers necessary. The staff of the corporation must include individuals 
knowledgeable in Commercial and industrial financing, energy conservation, 
research and development, economic development, and general fiscal affairs. 
The board shall define the duties and designate the titles of the employees and 
agents. 

Sec. 5. Minnesota Statutes 1992, section ]160.05, subdivision 2, is 
amended to read: 

Subd. 2. [DUTIES. J (a) The primary duties of the corporation shall include: 

(I) applied research; and 

(2) technology transfer and early stage funding to small manufacturers, 

(b) The corporation shall also: 

(I) establish programs, activities, and policies that provide technology 
transfer and app1ied-research and development assistance to individuals, sole 
proprietorships, partnerships, corporations, other business entities, and. non• 
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profit organizations in the state that are primarily new and existing small and 
mediwn-sized businesses in greater Minnesota; 

(2) provide or provide for technology-related assistance to individuals, sole 
prOprietorships, partnerships, corpot'ations, othei' business entities, and non­
profit organizations; 

(3) provide financial assistance under section 1160.06 to assist the 
development of new products, _services, or production processes, to assist in 
energy conservation, or to assist in bringing new products or services to the 
marketplace; · 

(4) provide oi'"provide for research services including on-site research and 
testing of production techniques and product quality; 

(5) establish and operate regional research institutes as provided for in 
section 1160.08; 

(6) make matching research grants for applied research and development to 
public and private post-secondary education institutes as provided for in 
section 1160.11; 

(7) enter into contracts. for establishing fonnal relationships with public or 
private research institutes or facilities; 

(8)_ establish the agricultural utilization research institute under section 
1160.09; and 

(9) not duplicate existing services or activities provided by other public and 
private organizations but shall build on the existing educational, business, and 
economic development infrastructure. 

Sec. 6. Minnesota Statutes 1992, section )160.06, subdivision I, is 
amended to read: 

Subdivision I. [FINANCIAL ASSISTANCE; TYPES.] The corporation 
may provide financial assistance to individuals, sole proprietorships, partner­
ships, corporations, other business entities, or nonprofit organizations that 
have ( 1) received research assistance from a corporation research facility or. as 
a result of a research grant under section 1160.09, subdivision 4, or )16O. l I; 
or (2) received favorable review through a peer review process established 
under guidelines developed under section 1160.10, subdivision 2. Financial 
assistance includes, but is not limite4 to, loan guarantees or insurance, direct 
loans, and interest subsidy payments. The corporation_ may participate in loans 
by purchasing from a lender up to 50 percent of each loan. Financial 
assistance under this section is for assisting in the financing of a business's 
debt financing, energy conservation, product development financing_, or 
working capital needs. 

Sec. 7. Minnesota Statutes 1992, section I 160.08, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSE.] The purpose of the institutes is to provide applied 
research and development services to individuals, businesses, or organiza­
tions for the purposes of developing the region's economy through the 
utilization of the region's resources and the development of technology. 
Research and development services may include-energy conservation consul­
tations; on-site research, product development grants, testing of production 
techniques and product quality and feasibility studies. 
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Sec._ 8. [ENERGY AND ECONOMIC DEVELOPMENT PROJECT.] 

Minnesota Technology, Inc., must by-February], 1994, notify the chairs of 
the legislative committees with jurisdiction in energy or economic develop­
ment issues of its efforts in providing energy conservation assistance to 
employers and Of the economic. value to busines~·es of that assistance.'' 

Delete the title and insert: 

"'A biU for an act relating to economic develripment; clarif)'ing provisions 
relating to the department of trade and economic development; clarifying the 
duties of the coqunissioner;·providing certain duties for the rural development 
board and Minnesota Technology, Inc.; amending Minnesota Statutes 1992, 
sections 17.49, subdivision I; 18.024, subdivision I; 86.72, subdivision 3; 
86A.06; 86A.09, subdivisions I, 2, 3, and 4; 92.35; 92.36; 103F.135, 
subdivision I; 1161.01, by adding a subdivision; 1161.402; 1161.58, subdi­
vision I; 1161.61; 1161.68; subdivision 2; 1161.873, .subdivisions 3 and 4; 
1161.966, subdivision I; 1161.980, subdivisions I and 2; I 16N.04, subdivi­
sion I; 1160.02, subdivision 6; 1160.03, subdivision la; 1160.04, subdi­
vision I; ll60.05, subdivision 2; 1160.06, subdivision I; 1160.08, 
subdivision 2; 137.31, subdivision 6; 138.93, subdivision 4; 144.95, subdi­
vision 7; 173.17; 216B.242; 216C.37, subdivision I; 299A.0I, subdivision 2; 
446A.03, subdivision l; 446A.!O, subdivision· 2; 473.857, subdivision 2; 
473H.06, subdivision 5; and 641:24; proposing coding for new law in 
Minnesota Statutes, chapter 116J; repealing Minnesota Statutes 1992, sec­
tions 84.54; 86A. IO; 116J.0I,. subdivision 3; 1161.615, subdivision 2; 
1161.645; 1161.661; 1161:982, subdivisions 6a, 8, and ·9; 1161.983; 
1161.984; 301A.01; 301A.02; 301A.03; 301A.04; 301A,05; 301A.06; 
301A.07; 301A.08; 301A.09; 301A.10; 301A.ll; 301A.12; 301A.13; and 
301A.14." 

And when so amended the bill do pass. Amendments .adopted. Report 
. adopted. 

Mr. ·Metzen·from the C_omm.ittee on Governmental Operaiioris alld Refo_rm, 
to which was re-referre.d ' 

H.F. No. 584: A bill for an act relating to utilities; regulating telephone 
services to cornmµnication-impaired persons; amending Minnesota Statutes 
1992, sections 237.49; 237.50, subdivision 3; 237.51, subdivision 2; and 
237.52, subdivision 2; repealing Laws 1987, chapter 308, section 8. 

Re(X)rts the same back with the recommendation that the bill do .pass 3.nd 
be re-referred to the Committee on Jobs, Energy and Community Develop-
ment. Report adopted. · · 

Mr. Metzen·froffi the'Cofllmitte; on Go~ernmcntal Operations and Reform, 
to which was referred · · 

H.F. No. 454: A bill fot an act relating to economic development; requiring 
a summary of performance measures-for business loan or grant programs from 
the department of. trade and economic ctevelopmellt; amending Minnesota 
Statutes 1992, section 1161.58, subdivision I. 

Reports the same back with the.recommendation that the bill be amended 
as follows: 
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Delete everything alter the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 1161.58, subdivision I, is 
amerided to read: 

Subdivision I. [ENUMERATION.] _The commissioner shall: 

(I) investigate, study, and undertake ways and means of promoting and 
encouraging the prosperous development and protection of the legitimate 
interest and welfare of Minnesota business, industry, and commerce, within 
and outside the state~ 

(2) locate markets fot manufacturers and proCessors and aid merchants in 
locating and contacting markets;·. 

(3) investigate and study conditions affecting Minnesota business, industry, 
and commerce and collect and disseminate information, and engage in 
tIThnical studies, scientific investigations, and statistical research and educa­
tional activities necessary or useful for the proper execution of the powers and 
duties of the commissioner in promoting and developing Minnesota business, 
industry, and commerce, both within and outside the state; 

( 4) plan and develop an effective business information service both for the 
direct assistance Of business and industry of the state and for the encourage­
ment of business· and industry" outside the state to use economic facilities 
within the st~te; 

(5) compile, collect, and develop periodically, or otherwise make available, 
informatioi:i relating to current business· conditions; 

(6) conduct or_ encourage research designed to further new and more 
extensive uses of the natural and other resources of the state and designed to 
develop new products and industrial processes; 

(7) study trends and developments in the industries of the state and analyze 
the reasons underlying the trends; study costs and other factors affecting 
successful operation of businesses within the state; and make rt:commenda­
lions re·garding circumstances promoting or hampering business and industrial 
development; 

(8) serve as a clearing house for business and industrial problems of the 
state; and advise smatl business enterprises regarding improved methods of 
accounting and bookkeeping; 

(9) cooperate with interstate -commissions engaged in formulating and 
promoting the adoption of interstate ·Compacts and agreyments helpful to 
business, industry, and commerce; 

(10) cooperate with other state departments, and with boards, commis­
sions, and other state agencies, in the preparation_and coordination of plans 
and policies for the development of th_e state and for the use and conservation 
of its resources insofar as the use, Conservation, and development may be 
appropriately directed or influenced by a state agency; 

(l l) assemble and coordinate information relative.to the status, scope, cost, 
and employment possibilities and the availability of materials, equipment, and 
labor in connection with public works projects, state, county, and municipal; 
recommend limitations on the public works; gather current progress. informa­
tion with reference to public and private works projects of the state and its 



39TH DAY) TUESDAY, APRIL 20, 1993 2189 

political subdivisions with reference to condition_s of employment; inquire into 
and report to the governor,. when requested by the governor, with respect-to 
any program of public state improvem~nts and the fiflancing . thereof; and 
request and obtain. information from- other state departments .. or agencies as 
may be needed properly to report thereon; 

(12) study changes in population and current trends and prepare plans and 
suggest policies for the development and conservation of the resources of the 
state; 

(13) confer- and cooperate with the executive, legislative, 1>r planning 
authorities of the United States and neighboring states and of the counties and 
municipalities of such neighboring states, for the purpose of bringing about a 
coordination between the·development of such neighboring states, counties, 
and municipalities and the development of this state; 

(14) generally, gather, compile, and make available statistical information 
relating to business·, trade, commerce, industry, transportatio_n, communica­
tion, natural resou'rces, and other like-subjects in this state, with authority to 
call upon other departments of the state for statistical data and results obtained 
by them and to_ arrange and Compile that statist_icill information in a manner 
that seems wise; · · · · · ' 

(15) publish documents and annually convene regional meetings to inform 
businesses, local government units, assistanC:e providers, and·other i:ri.terested 
persons of changes in state and federal law related to economic development; 

""" (16) annually convene conferences of providers qf economic development 
related financial and technical. assistance for the purposes of exchanging 
information ·on economic deveJopment ass_istance, c0ordinating ~conomic · 
development activities, and formulating economic development strategies; 
and · · 

(17) prepare, as part of biennial budget pr{ic_ess with an annual interim 
sum·mary for the legislature, pef'formance" measures for.each business loan._or 
gr.,ant program within the jurisdiction of the coinmissioner, including source-of 
funds for each program, numbers of jobs proposed or promised at the time. of 
application and the number of jobs created, estimated number of jobs 
retained, 'the average salary and benefits for th"e jObs resulting from· the 
program, estimated number of jobs displaced, if any, arid the number of 
projects approved. 

Sec. 2. [116J.581) [COMPETITIVENESS COUNCIL.] 

Subdivision 1. [COMPOSITION.) The council on the state's _economic 
future and competitiyeness is composed ?f the .governor; the comrr,issio_ners_ of 
the departments of jobs· and _ _t1:_aining, trade and economic development, 
commerce, and labor. and industry; the cha.ncellor of the higher education 
board; the· president of the largest statewid<! Minnesota organized_ labor 
organization as measured by the number of its menibers i'n affiliated labor 
organizations; the deans -of the business schools at the_ .University of 
Minnesota and St. Thomas University and the Hubert H. Humphrey Institute 
of Public Affairs;. the science and technoloiy advisor to the_ governor;- six · 
representatives from privat,e sec.tor businesses appointed f?y the governor, two 
from ·cotr_tpanies with more than 1,000 emp!O)'ees, two from companies with 
101 to 1,000 employees, .and· two from· companies with fewer- than HJO 
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employees; two members representing environmental interests appointed by 
the governor; and designees of the majority and minority leaders of the senate 
and the majority and minority leaders of the house of representatives. The 
members ofthe council shall elect a chair from the members appointed by the 
governor. The governor shall set the terms of members appointed by the 
governor, for a minimu"': of three years and a maximum of five years. 

Subd. 2. [DUTIES.) The council shall: 

(1) monjtor implementation of the state's economic blueprint, particularly 
as it pertains to the Long-range competitiveness of Minnesota's companies~ 
published by the department of trade and economic development in November 
19n; · 

(2) issue long-range policy recommendations for the state to achieve its 
long-range economic goals.; 

( 3) hold periodic forums and symposiums involving renowned experts in 
areas pertaining to economic development and job creation; 

(4) meet at least twice a year at the call of the chairto receive reports and 
to pfOvide ongoing counsel and advice to the legislature and the commissioner 
of trade, and economic development; 

(5) make recommendati(ms 4$ to modificOtion or numeric changes in·the 
economic blueprint to mciintain ·its relevance-and significan,ce; 

(6) ensure that goals, proposals, and recommendations should be quanti­
fied to the extent possible; 

(7) utilize modern. modeling tools to determine the long-range competitive 
impact of past, present, and proposed legislative action; and 

( 8) scrutinize all legislation that can impact the state's economic future or 
th(! competitiveness of Minnesota enterprise. 

Subd. 3 .. [REPORTS.] The council shall make annual reports to the 
governor and legislature by February I. 

Subd. 4. [SUPPORT.) The commissioner of trade and economic develop­
ment shall provide staff and administrative support to the council. 

Subd: 5. [TERMINATION OF COUNCIL.) The termination of the coun­
cil's existence is governed by section 15.059, subdivision 5." 

Delete the title and insert: . 

''A bill for an act relating to economic development; requiring a report from 
the department of trade and economic development; creating a council on the 
state's economic future arid competitiveness;_ amending .Minnesota Statutes 
_1992, section 116J.58·, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 116J." 

And _when so amended the bill do. pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

H.F. No. 732: A bill for an act relating to law enforcement; exempting law 
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enforcement agencies from the requirements of the criminal offender rehabil­
itation employment law; amending Minnesota Statutes 1992, section 364.09. 

Reports the same back with the recommehdation that the bill be amended 
as follows: 

Page 2, after line 3, insert: 

"Sec. 2. Minnesota Statutes 1992, section 638.02, subdivision 2, is 
amended to read: 

Subd. 2. Any person, convicted of a crime in any court ofthis state, who 
has served the sentence imposed by the court and has been discharged of the 
sentence either by order of court or by operation of law, may petition the board 
of pardons for the granting of a pardon extraordinary. Unless the board 'of 
pardo11s. expressly provides _oth~rwise in· writing by unanimous vote~· th~ 
application for a pardon extraordinary may not be filed until the applicable 
time period in clause (I) or (2) has elapsed: 

(I) if the person was convicted of a crime of violence as defined in section 
624.712, subdivision 5, ten years must have. elapsed since the sentence was 
discharged and during that time the person must not have been convicted of 
any other crime; and 

(2) if the person was convicted of any crime not included within the 
definition of crime of violence under section 624.712, subdivision 5, five 
years must have elapsed since the sentence was discharged and during that 
time the person must not have been convicted of any other crime. 

If the board of pardons determines that the person i_s of good character and 
reputation, the board may, in its discretion, grant the person a pardon 
extraordinary. The ·pardon extraordinary, when granted, has the effect of 
setting aside and nullifying the conviction and of purging the person of it, and 
the person Shall never after that be required to disclose the conviction at any 
time or plaCe_ other than in a judicial proceeding tAerea_fter iR:stiRlteEI or as part 
of the licensing process for peace officers." 

The application for a Pardon ,extraordinary, t~e proceedings to review an 
application, and the notice requirements are governed by the statutes.and the 
rules of the board in respect to other proceedings before the board. The 
application shall contain any further information that the board may require. 

Unless the board of pardons expressly provides otherwise in writing by 
unanimous vote, if the person was convicted of a crime of violence, as defined 
in section 624.712, subdivision 5, the pardon extraordinary must expressly 
provide that the pardon does not entitle the person to ship, transport, possess, 
or receive a firearm until 'ten years .have elapsed Since the sentence was 
discharged and during that time the person was not convicted of any other 
crime of violence. 

Sec. _3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day followii1gfinal enactment." 

Amend the title as follows: 

Page l, line 4, after the semicolon, insert "requiring disclosure of 
conviction during peace·· officer licensing process even after pardon extraor­
dinary has been granted;" · 
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Page I, line 5, delete "section" and insert "sections" and after "364.09" 
insert"; and 638.02, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Piper from the Committee on Family Services, t9 which was referred 

S.F. No. 1496: A bill for an act relating to health care and family services; 
the organization and operation of state government; appropriating money for 
human services, health, and other purposes with certain conditions; estab­
lishing and modifying certain programs; providing penalties; amending 
Minnesota Statutes 1992, section 214.06; subdivision I. 

Reports the same back with. the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

APPROPRIATIONS 

Section I. [HEALTH CARE AND FAMILY SERVICES; APPROPRIA­
TIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or any other fund named, to the agencies 
and for the purposes specified in the following sections of this article, to be 
available for the fiscal years indicated for each purpose. The figures "1994" 
and "1995" where used in this article, mean that the appropriation or 
appropriations listed under them are available for the fiscal year ending June 
30, 1994, or June 30, 1995, respectively. 

SUMMARY BY FUND 

1993 DEFICIENCY 

General 
$15,286,000 

APPROPRIATIONS BIENNIAL 
1994 1995 TOTAL 

General $2,143,007,000 $2,285,383,000 $4,428,390,000 
State Government 
Special Revenue 21,039,000 20,237,000 41,276,000 
Environmental 191,000 204,000 395,000 
Trunk Highway 1,488,000 1,510,000 2,998,000 
Health Care Access 49,017,000 104,789,000 153,806,000 
TOTAL 2,214,742,000 2,412,123,000 4,626,865,000 
REVENUE 
General 56,825,000 87,578,000 144,403 ,000 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

Sec. 2. COMMISSIONER OF HUMAN 
SERVICES 

2193 

Subdivision I. Total Appropriation 2,135,298,000 2,332,595;000 

Summary by Fund 

General 2,088,943,000 2,230,511,000 
Health Care Access 46,355,000 102,084,000 

The amounts that may be spent from this 
- appropriation for each program and. activ­
ity are more specifically described in the 
following subdivisions. 

Federal receipts as shown in the biennial 
budget document to be used for financing 
activities, programs, and projects under 
the supervision and jurisdiction of the 
commissioner must be credited to and 
become a part of the. appropriations pro­
vided for in this section. 

Federal money received in excess of the 
estimates shown in the 1994-1995 depart­
ment of human services budget document 
reduces the state appropriation by the 
amount of the excess receipts, unless the 
governor directs otherwise, after consult­

, ing with the legislative advisory commis­
sion. 

The commissioner of human services, 
with the approval of the commissioner of 
finance and by direction of the governor 
after consulting with the legislative advi­
sory commission, may transfer unencum­
bered appropriation balances among the 
aid to families with dependent children, 
aid to families with dependent children 
child care, Minnesota family investment, 
general - assistance, general assistance 
medical care, medical assistance, Minne­
sota supplemental aid, and work readiness 
programs, and the entitlement portion of· 
the chemical dependency consolidated 
treatment fund, and between fiscal years 
of the biennium. 

Effective the day following final enact­
ment, the commissioner may transfer un­
encumbered appropriation balances for 
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fiscal year 1993 among the aid to families 
with dependent children, general assis­
tance, general assistance medical care, 
medical assistance, Minnesota supple­
mental ·aid; and work ·readiness programs, 
and the entitlement portion of the- chemi­
cal dependency consolidated treatment 
fund, with the approval of the commis­
sioner of finance after notification of the 
chair of the senate family services and 
health care division and the chair of the 
house of representatives human services 
division. 

Subd. 2. Finance and Management Ad­
ministration 

Summary by Fund 

22,733,000 

General 
Health Care Access 

21,285,000 
1,448,000 

20,154,000 
1,559,000 

If federal money anticipated is less than 
that shown in the biennial budget docu­
ment, the commissioner of finance shall 
reduce the amount available from ·the 
direct appropriation a corresponding 
amount. The reductions must be noted in 
the budget document submitted to the 
78th legislature in addition to the estiniate 
of similar federal money anticipated for 
the biennium· ending June 30, 1995. 

The $214,000 appropriated in fiscal year 
1994 and the $205,000 appropriated in 
fiscal year 1995 from the state govern­
ment special revenue fund for the pur­
poses of · Minnesota Statutes, chapter 
l 48C, shall be transferred from the com­
missioner of human services _to the com­
missioner of health. The complement of 
the department of health is increased by 
four positions. 

The commissioner shall establish a spe_­
cial revenue fund acCount to manage 
shared communication costs necessary 
for the operation of the programs the 
commissioner superVises. The commis­
si0ner may distribute the costs Of operat­
ing and maintaining communication 
systems to participants in a manner that 
reflects actual system usage. Costs may 
include acquisition, licensing, insurance, 
maintenance, repair, staff time, and other 
direct costs as determined by the commis-
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sioner. The comm~ssjoner may accept for 
and on behalf of the state any gift, be­
quest. devise, or personal property of any 
kind or money tendered to the state for 
any purpose pertaining to the communi­
cation activit.ies of the department. Any 
money received must be deposited in t_he 
state communication systems account. 
Money collected by the commissioner for 
the use of communication systems must 
be deposited in the state communication 
systems account and is appropriated to the 
commissioner for purposes of thi~ sec­
tion. 

Subd. 3. Social Ser_v-ices Administration 

Summary by Fund 

69,351,000 

General 69,351,000 69,735,000 

An additional $20,000 each year is appro­
priated from the children's trust fund to 
the special revenue _fund for administra­
tion and indirect costs of the children's 
trust fund program. 

Of the ~ppropriation for aging services 
grants, $50,000 each year is to increase 
the appropriation for home delivered 
meals. 

The Minnesota board on aging, in coop­
eration with the area agencies on aging 
and statewide senior citi,zen organiza­
tions, shall develop and present to the 
legislature by February I, 1994, a plan 
for operating the Aging Ombudsman pro­
grams through grants to private, nonprofit 
organizations. Goals of the plan and its 
implementation are to improve advocacy 
services for nursing home residents, acute 
care patients, and home care clients by_ 
strengthening quality, access, and inde­
pendence, as well as by taking full advan­
tage of local matching funds. · 

Of this appropriation, $5 million is for 
family services collaboratives to be spent 
as follows: (I) $1.5 million in fiscal year 
1994 for planning and start-up grants to 
family services collaboratives approved 
by the interagency fami1y services teams; 
and (2) $ I. 75 million each year of the 
biennium for family services collabora-
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tive program grants to family services 
collaboratives. 

Subd. 4. Family Self-Sufficiency Admin­
istration 

Summary by Fund 

352,159,000 

General 
_Health Care Access 

351,789,000 
370,000 

330,284,000 
420,000 

The commissioner shall set the monthly 
standard of assistance for -general assis­
tance and work readiness assistance units_ 
consisting of an adult recipient who is 
childless and unmarried ·or living apart 
from parents or a legal guardian at $203. 

Federal food stamp employment and 
training funds received for the work readi­
ness program are appropriated to the com­
missioner to reimburse counties for work 
readiness service expenditures. 

The commissioner of human services ma)' 
accept assignment of an existing contract 
for electronic benefit transfer services, 
under terms and conditions approved by 
the attorney general. The term of any 
contract assigned to the state may_ not 
extend beyond June 30, 1995, and the 
commissioner must publish a request for 
proposals for succeeding electronic bene­
fit services in the State Register before 
January I, 1995. 

Of this appropriation, $50,000 each year 
is for a grant to the New Chance demon­
stration project that provides comprehen­
sive services to young AFDC recipients 
who became pregnant as teenagers and 
dropped out of high school. The commis­
sioner shall provide an annual report on 
the progress of the demonstration project, 
including specific data on participant out­
comes in comparison to a control group 
that received no services. The commis­
sioner shall also include recommenda­
tions on whether strategies or methods 
that hav~ pr0ven successful in the demon­
stration project should be incorporated 
into the STRIDE employment program 
for AFDC recipients. 

Appropriations and federal receipts for 
information system projects for MAXIS, 
child support enforcement, and the Min-' 
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nesota Medicaid information system must 
be c;leposited in the state systems account 
authorized in Minnesota Statutes, section 
256.014. Money appropriated for com-· 
puter projects approved by the informa­
tion policy office, funded by the 
legislature, and approved by the commis-. 
sioner of finance may be transferred from · 
one project to another and from-develop­
ment to operations as the commissioner of 
human services considers necessary. Any 
unexpended balance in the appropriation 
for these projects does not cancel but is 
available for ongoing development and 
operations. 

Effective the day following final enact­
ment, the appropriation in Laws I 991, 
chapter 292, article 1, section 2, subdivi­
sion 4, is increased by $15,286,000. Of 
this amount, $15,186,000 is to cover 
MAXIS operating deficiencies in fiscal 
year 1993 and $100,000 .is to be trans­
ferred to the department of administration 
information- pOlicy office for an indepen­
dent information system review of 
MAXIS. The appropriation to the infor­
mation policy office does not cancel but 
shall be available until expended. The 
review shall determine if operating ex:­
penses can be reduced, if distributed pro­
cessing can be used, and if system 
performance can be improved. Findings 
of the review shall be reported to the 
legislature by February I, !994. 

For the food stamp program error rate 
sanction for federal fiscal year 1986, the 
commissioner is granted an exception to 
the provisions of Minnesota Statutes, sec­
tion 256.01, subdivision 2, clause (14), 
requiring allocation of sanctions to county 
human service agencies. 

Of the appropriation for aid to families 
with dependent children, the commis­
sioner shall provide supplementary grants 
not to exceed $200,000 a year for aid to 
families with dependent children. The 
commissioner shall include the following 
costs in determining the amount of the 
supplementary grants: major home re­
pairs~ repair of major home- appliances; 
utility recaps; supplementary dietary 
needs not coV~red by medical assistance; 
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and replacements of furnishings and es­
sential major appliances. 

Any federal money remaining from re­
ceipt of state legalization impact assis­
tance grants, after reimbursing the 
department of education for actual expen­
ditures, must be deposited in the aid to 
families with dependent children account. 

Unexpended money appropriated for (I) 
project STRIDE work experience activi- . 
ties under Minnesota Statutes, section 
256.737; (2) work readiness employment 
and training services; or (3) the Minne­
sota family investment plan for·fiscal year 
1994 does not cancel but is available for 
fiscal year 1995. 

Payments to the commissioner from other 
governmental units and private enterprise 
for services performed by the issuance 
operations center shall be deposited in the 
state systems account authorized in Min-

. nesota Statutes, section 256.014. These 
funds are appropriated for the purposes of 
that section for the operation of the issu­
ance_ center and are to be used according 
to the provisions of that section. 

Subd. 5. Health Care Administration 1,383,342,000 

General 

Summary by Fund 

1,382,251,000 
1,091,000 Health Care Access 

1,545,494,000 
1,438,000 

The commissioner of finance shall trans­
fer $7,988,000 for fiscal year 1994 and 
$19,138,000 for fiscal year 1995 from the 
health care access fund to the general 
fund. 

Any money allocated to the alternative 
care program that is not spent for the 
purposes indicated does not cancel but 
shall be transferred to the medical assis­
tance account. 

Money appropriated for the interagency 
long-term care planning committee (IN­
TERCOM) activity may be transferred 
among all agencies specified in Minne­
sota Statutes, section l44A.31, subdivi­
sion I, with the approval of the members 
and the commissioner of finance. 

[39TH DAY 
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The commissioner shall study modifica­
tions to Minnesota Rules, parts 
9553.0010 to 9553.0080, governing the 
reimbursement system for intermediate 
care facilities for persons with mental 
retardation, and shall solicit advice from 
the public, including provider · groups, 
advocates, and legislators when develop­
ing rule amendments. The commissioner 
shall report to the legislature by January 
31, 1994, on the status of revision to 
these rule parts. 

The nonfederal share of the costs of case 
management services provided to persons 
with mental retardation' ·or related condi­
tions relocated from nursing homes as 
required by federal law and receiving 
home and community-based services 
funded through the waiver granted under 
section I 915(c)(7)(B) of the Social Secu­
rity Act shall be provided from state· 
appropriated medkal assistance . grant 
funds. The division of cost is subject to 
Minnesota Statutes, section 256B.19, and 
the services are included as covered pro­
grams and services under Minnesota Stat­
utes, section 256.025, subdivision 2. 

Up to $40,000 of the appropriation for 
preadmission screening and _alternative 
care for fiscal year 1994 may be trans­
ferred to the health care administration 
account to pay the state's share of county 
claims for conducting nursing home as­
sessments for persons with mental iHness 
or mental retardation as required by Pub­
lic Law Number 100-203. 

The commissioner shall not implement 
Laws 1993, chapter 20, unless n·ecessary 
to avoid federal fiscal sanctions or hospi­
tal ratable reductions. 

Services provided by a physical therapy 
assistant shall be reimbursed at the same 
rate as services performed by a physical 
therapist when the services of the physical 
therapy assistant are provided under the 
direction of a physical therapist who is on 
the premises. Services provided by a 
physical therapy assistant that are pro­
vided under the direction of a physical 
therapist who is not on the premises shall 
be reimbursed at 65 percent of the phys­
ical therapist rate. Services provided by 
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an occupational therapy assistant shall be 
reimbursed at the same rate as services 
performed by an occupational therapist 
when the services of the occupational 
therapy assistant are provided under_ the 
direction of the. occupational therapist 
who is on the premises. Services provided 
by an occupational therapy assistant that 
are not provided under the direction of an 
occupational therapist who is not on the 
premises shall be reimbursed at 65 per­
cent of the occupational therapist rate. 

The paragraph in Laws 1992, chapter 
513, article 5, section 2, subdivision 7, 
providing for the transfer to the medical 
assistance account of $600,000 of com­
munity social services act grant funds for 
case management to act as a state match 
necessary for preplacement activity upoii 
federal approval of adding preplacemenl 
case management for persons with menta1 
retardation or related conditions to the 
state Medicaid plan, is repealed. 

The commissioner shall study and report 
to the legislature by February 1, 1994, 
recommendations on the feasibility of 
developing a Medicaid inpatient hospital . 
payment system similar to the current 
Medicare methodology. The study shall 
examine at least the following reimburse­
ment options: (I) Medicare diagnostic 
related grouping methodology, (2) reim­
bursement of small volume Medicaid pro­
viders on a percentage-of-charges basis 
rather than on a prospective basis; (3) 
equitable methods for reimbursing the 
additional costs incurred by_ teaching _hos-;· 
pitals, children's hospitals, and high'vol­
ume Medicaid hospitals; and (4) 
contracting with an outside agency for the 
administration of the Medicaid program. 
The commissioner shall establish a task 
force including department staff and ·hos­
pital industry representatives to assist 
with the preparation of the report and. 
recommendations. The report shall in­
.elude recommendations on the feasibility 
of implementing a new reimbursement 
system on July I, 1994, and an estimate 
of the cost or savings associated with any 
recommended chang~s-
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The commissioner may not adjust hospital· 
reimbursement rates io provide a new 
hospital_payment for short length of stay 
mental health patients without the prior 
approval of the legislature unless the ad' 
justment wilJ result in budget savings;: 

The commissioner shall apply to the fed­
eral government for a waiver from Code 
of Federal Regulations, parts 441. 206 and 
441.256, which require certain attach­
ments be included with Medicaid provider 
bi11ings, in order to enable· the commis­
sioner to allow providers to submit most 
or all bills electronically. 

Rates paid for a_nesthesiology. services 
pr0vided by physicians and certified reg­
istered nurse anesthetists (CRNAs) shall 
be according to the formula utilized in the 
Medicare program. For physicians, a con­
vefsion factor "at percentile of calendar. 
year set by legislature'' shall be used. For 
CRNAs, the conversion factor shall be 
that used by Medicare. 

The amount of state semi-independent 
living services (SILS) funds and state 
community social services funds trans­
ferred to the state medical assistance ac­
count for the purpose of transferring 
certain persons from the SILS program to 
the home and community-based waivered 
services program for persons with Illental 
retardation or related conditions shal1 be 
based on each county's participation in 
transferring persons to the Waiver pro­
gram. Funds shall not be transferred for · 
any person unti1 that person begins receiv­
ing. waivered services. No person for 
wh0m these funds are transferred shall be 
required to obtain a new living arrange­
ment, notwithstanding Minnesota Stat­
utes, section 252.28, subdivision 3, 
paragraph (4), and Minnesota Rules, 
parts 9525.1800, subpart 26a, and 
9525.1860, subpart 6. When supported 
Jiving services are provided to persons for 
whom these •funds are transferred, the. 
Commissioner may substitute the licens­
ing standards of Minnesota Rules, parts 
9525.0500 to 9525.0660, for Minnesota 
Rules, parts 9525.2000 to 9525.2140, if 
the services remain nonresidential as ,de-

2201 



2202 JOURNAL OF THE SENATE 

fined in Minnesota Statutes, section 
245A.02, subdivision 10. 

Contingent upon federal approval of ex­
panding eligibility for home and commu­
nity-based services for persons with 
mental retardation or related conditions, 
the commissioner shall reduce the state 
semi-independent living services (SILS) 
payments to each county by the total 
medical assistance expenditures for non­
,cesidential services attributable to former 
SILS recipients transferred by the county 
to the home and community-based ser­
vices program for persons wit_h mental 
retardation or related conditions. Of the 
reduced SILS payments determined 
above, the commissioner shall transfer to 
the· state medical assistance account an 
amount equal to the nonfederal share of 
the nonresidential services under the 
home and community-based services for -
persons with mental retardation or related 
conditions. Of the remaining reduced 
SILS payments, 80 percent shall be re­
turned to the SILS grant program to 
provide additional SILS services and 20 
percent shall be tran~ferred to the general 
fund. 

The commissioner shall allocate money 
for home and community-based services 
to meet the needs of developmentally 
disabled individuals on the following pri­
ority basis: (1) to serve individuals on 
county waiting lists; and (2) to serve 
individuals who have been screened for 
discharge from regional treatment cen­
ters. In allocating waiver slots to a county 
under Minnesota Statutes, sections 
256B.092 and 256B.50I, the commis­
sioner shall ensure that at least one indi­
vidual from the county waiting list is 
served for each individual served as a 
discharge from a regional treatment cen­
ter. 

The commissioner of finance shall trans­
fer $50,000 in fiscal year 1994 and 
$50,000 in 1995 from the department of 
human services' training budget to the 
state technical college system. This trans­
fer is to be used for customized training of 
staff who work directly with persons with 
developmental disabilities. Any unex-
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pended money shall revert to the general · 
fund. 

For the fiscal year ending June 30, 1994, 
if a facility which is in "receivership under 
Minnesota Statutes, section 245k 12 or 
245A.13, is sold to an unrelated organi­
zation: (a) the facility shall be considered 
a newly established facility for rate set­
ting purposes notwithstanding any provi­
Sions to the contrary in Minnesota 
Statutes, section 256B.501, subdivision 
11; and (b) the facility's historical basis 
for the physical plant, land, and land 
improvements for each facility must not 
exceed the prior owner's aggregate histor­
ical basis for these same assets for each 
facility. The allocation of the purchase 
price between land, land improvements,· 
and physical plant shall be based on the 
real estate appraisal using the depreciated 
replacement cost method. 

For the fiscal year ending June 30, 1994, 
a newly constructed or newly established 
intermediate care facility for the mentally 
retarded that is developed and financed 
during that period shall not be subject to 
the equity requirements in Minnesota 

_ Statutes, section 256B.501, subdivision 
II, paragraph (d), or Minnesota Rules, 
part 9553.0060, subpart 3, item F, pro­
vided that the provider's interest rate does 
not exceed the interest rate available 
through state agency tax exempt financ­
ing. 

Effective for services rendered on or after 
July. I, 1993, medical assistance pay­
ments to ambulance services are in­
creased by 10 percent from the lower of: 
(I) the submitted charges; or (2) the 50th 
percentile of the prevailing charge for 
1982. 

Effective the day following final enact­
ment, fiscal year 1993 appropriations 
made to the commissioner of human ser­
vices for computer projects may be trans-· 
ferred between operations and 
development. A ·transfer Under this para­
graph may be made at the discretion of the 
commissioner, but must not be made to 
any project not previously approved by 
the commissioner of finance and the in­
formation policy office. 
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Up to $600,000 of the appropriation for 
systems modification and start-up costs 
for MinnesotaCare contained in Laws 
1992, chapter 549, article 10, section 1, 
subdivision 4, shall not cancel, but may 
be transferred to the state systems account 
established in Minnesota Statutes, section 
256.014, to complete the work of inte, 
grating MinnesotaCare into the Medicaid 
management information system. 

Subd. 6. MinnesotaCare 

This appropriation is from the health care 
access fund. 

Subd. 7. Mental Health and Regional 
Treatment Center Administration 

If the resident population at the regional 
treatment centers is projected to be higher 
than the estimates upon which the medi­
cal assistance forecast and budget recom­
mendations were based, the amount of the 
medical assistance appropriation that is 
attributable to the cost of services that 
would have been provided as an alterna­
tive to regional treatment center services 
is transferred to the residential facilities 
appropriation. 

The commissioner may transfer unen­
cumbered appropriation balances between 
fiscal years for the state residential facil­
ities iepair~ and betterments account and 
may transfer any unencumbered balances 
in special equipment remaining in the first 
year to the second year of the biennium. 

Of this appropriation, $25,000 is to be 
transferred to the commissioner of admin­
istration for a study of legal and treatment 
issues related to persons with psycho­
pathic personalities. 

The transfer of the Osage building at the 
Faribault regional treatment center to the 
department of administration or the de­
partment of corrections or to any other 
state agency may not occur before De­
cember 31, 1994. Residents affected by 
the transfer of the Osage building shall 
not be transferred to another regional 
treatment center or state nursing home but 
must either be housed at the Faribault 
regional treatment center or placed in 
appropriate community-based facilities. 

43,446,000 98,667,000 

264,267,000 · 264;844,000 
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The transfer of the hospital building at the 
Faribault regional treatment center to the 
department of administr4tion, to the de­
partment of corrections, or to any other 
state agency, may take place only after 
alternative, state-operated, skilled nurs­
ing facility and infirmary space has been 
developed for residents on the campus of 
the Faribault regional treatment center .. 
The commissioner of human service·s is 
prohibited from transferring any other 
building on the campus of the Faribault 
regional treatment center to any other 
state agency, or from declaring any build­
ing or acreage on the campus to be 
surplus, unless specifically authorized to 
do so by the legislature. 

It is the intent of the legislature that' the 
transfer of vulnerable persons, construt-· 
tion of the psychiatric hospital, and the 
conversion of existing buildings at Moose­
Lake for use by the department of correc­
tions shall be coordinated in order to 
minimize any disruptive impact on the 
care and treatment of vulnerable persons. 

For purposes of restructuring the regional 
treatment centers and state nursing 
homes, any regional treatment center em­
ployee whose position· is to be eliminated 
shall be afforded the options provided in 
applicable collective bargaining agree­
ments. Provided there is no conflict with 
any collective bargaining agreem~nt, any 
regional treatment center position reduc­
tion must only be accomplished through 
mitigation, attrition, transfe.r, and other 
measures as provided in state or applica­
ble collective bargaining agreements and 
in Minnesota Statutes, section 252.50, 
subdivision 11, and not through layoff. 

Agreements between the commissioner- of 
corrections and the commissioner of hu­
man services concerning operation of a 
correctional facility on the Moose Lake 
regional treatment center campus shall 
i_ncludc provisions for the utilization of 
the regional laundry facilities at the 
Brainerd regional treatment center. 

The commissioner of human services 
shall transfer buildings at the Moose Lake 
campus housing persons with mental ill­
ness and psychogeriatric patients to the 
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comnnss1oner of corrections upon the 
commencement of actual construction of 
a 100-bed psychopathic personality treat­
ment facility at the Moose Lake regional 
treatment center. 

When the operations of the regional treat­
ment center chemical ·dependency fund 
created in Minnesota Statutes, section 
246.18, subdivision 2, are impeded by 
projected cash deficiencies resulting from 
delays in the receipt of grants, dedicated 
income or other similar receivables, and 
when the deficiencies would be corrected 
within the budget period involved, the 
commissioner of finance shall transfer 
general fund cash reserves into this ac- · 
count as necessary to meet cash demands. 
The cash flow transfers must be returned 
to the general fund as soon as sufficient 
cash balances are available in the account 
to which the transfer was made. Any 
interest earned on general fund cash flow 
transfers accrues to the general fund and 
not the regional treatment center chemical 
dependency fund. 

Sec. 3. COMMISSIONER OF HEALTH 

Subdivision I. Total Appropriation 

Summary by Fund 

56,125,000 

General 
Environmental 
State Government 
Special Revenue 
Trunk Highway 
Health Care Access 

37,024,000 
191,000 

36,731,000 
204,000 

14,760,000 
1,488,000 
2,662,000 

13,968,000 
1,510,000 
2,705,000 

The appropriation from the environmental 
fund is for monitoring well water supplies 
and conducting health assessments in the 
metropolitan area. 

The appropriation from the trunk highway 
fund is for emergency medical services 
activities. 

The amounts that may be spent from this 
appropriation for each program and activ­
ity are more specifically described in the 
following subdivisions. 

Subd. 2. Health Protection 16,429,000 
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General 

Summary by Fund 

6,812,000 
State Government 
Special Revenue 
Environmental 

9,448,000 
169,000 

6,721,000. 

8,665,000 
182,000 

Subd. 3. Health Care Resources Systems 

General 

Summary by Fund 

320,000 
State Government 
Special Revenue 
Health Care Access 

3,330,000 
2,612,000 

320,000 

3,321,000 
2,655,000 

Any efforts undertaken by the Minnesota 
departments of health or human services 
to ·conduct periodic educational programs 
for nursing home residents shall build on 
and be coordinated with the resident and 
family advisory council education pro­
gram established in Minnesota Statutes, 
section 144A.33. 

Notwithstanding the provisions of Minne­
sota Statutes, sections 144.122 and 
144.53, the commissioner shall increase 
the annual licensure fee charged to a 
hospital accredited by the joint commis­
sion on accreditation of health care orga­
nizations by $520 and shall increase the 
annual licensure fee charged to nonac­
credited hospitals by $225. 

Notwithstanding the provisions of Minne­
sota Statutes, sections 144.122, 144.53, 
and 144A.07, a health care facility li­
censed under the provisions of Minnesota 
Statutes, chapter 144 or 144A, may sub­
mit the required fee for licensure renewal 
in quarterly installments. Any health care 
facility requesting to pay the renewal fees 
in quarterly payments shall make the 
request at the· time of license renewal. 
Facilities licensed under the provisions of 
Minnesota Statutes, chapter 144, shall 
submit quarterly payment by January I, 
April I, July I, and October I of each 
year. Nursing homes licensed under Min­
nesota Statutes, chapter 144A, shall sub­
mit the first quarterly payment with the 
application for renewal, and the remain­
ing payments shall be submitted at three­
month intervals from the license 
expiration date. The commissioner of 

6,262,000 
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health can require full payment of any 
outstanding balance if a quarterly pay­
ment is late. Full payment of the annual 
renewal fee will be required in the event 
that the facility is sold or ceases operation 
during the licensure year. Failure to pay 
the licensure fee is gfounds for the non­
renewal of the 1iCens·e. 

The commissiofler shall adjust the fees for 
hospital licensure renewal in such a way 
that fees for hospitals not accredited by 
the joint commission on accreditation of 
health care organizations are capped at 
$2,000, plus $100 per bed. Any loss of 
revenue that results from this cap must be 
evenly distributed to hospitals which are 
accredited by the joint commission. 

The commissioner shall report to the 
chairs of the house of representatives 
health and housing finance division and 
the senate health and family services 
finance division by January I, 1995, on 
progress in developing a revised cost 
allocation system to detennine licensing 
fees for health care facilities and shall 
recommend language to modify hospital 
and nursing home fees accordingly. 

Effective the day following final enact­
ment, in the event that the commissioner 
of health is ordered by a court or other­
wise agrees to assume responsibility for 
the handling of patient's medical records 
from a closed hospital, such records shall. 
be considered as medical data under the 
provisions of Minnesota Statutes, section 
13.42, subdivision 3. The commissioner 
of health is authorized to handle and to 
provide acCess to these records in accor­
dance with the provisions of Minnesota_ 
Statutes, sections 145.30 to 145.32 and 
144.335. A written certification by the 
commissioner of health or the commis­
sioner's designee that a photographic or 
photostatic copy of a record is a complete 
and correct copy shall have the same 
force and effect as a comparable certifi­
cation of an_-officer or en:iployee in charge 
of the records of the closed hospital. 
Costs incurred for the handling of these 
records pursuant to Minnesota Statutes, 
sections 145.30 to 145.32, shall be con-· 
sidered as a lien on the property of the 

[39TH DAY 
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closed hospital in accordance with the 
_provisions of Minnesota Statutes. section 
514.67. At the commissioner of health's 
discretion. all or a portion of this lien may 
be released in consideration for payment 
of a reasonat,le· portion of the costs in­
curred by the_ <;ommissioner ... Any. costs 
incurred by the commissioner for the 
handling of or providing access to the 
medical records must be recovered 
through charges for. the access to records 
under Minnesota · Statutes, section 
144.335. The commissioner may contract 
for services for the handling of the med­
ical records pursuant -to Minnesota Stat­
utes, sections 145,30 to 145.32, and for 
the provision of access to these: records. 
Any revenues received by the. cOmmi_s­
sioner through collections from the closed 
hospital or from charges for access shall 
be used to cover any contractual c0sts. 
Any remaining money shall be deposited 
into the state government spe_cial revenue 
fund. 

Subd. 4. Health Delivery Systems 

Summary by Fund 

29,173,000 

General 
Trunk Highway 

27,767,000 
1,406,000 

27,565,000 
1,428,000 

Of this appropriation, $90,000 is to be 
transferred to the higher ed_ucation coor.c 
dinating board to implement the rural 
clinical nurse practitioner program and 
$10,000 is to provide stipends to mem­
bers of nurse practfrioner promotion 
teams. 

General fund appropriations for the 
women, infants, aRd children food. sup­
plement program (WIC) are available.for 
either year of the biennium: Transfers of 
appropriations between fiscal years must 
be for the purpose of maximizing federal 
funds or minimizing fluctuations iit the 
number of participants. 

When cost effective, the commissioner 
may use money received- for the services 
for children with handicaps program to .. 
purchase health coverage for eligible chil­
dren. 

. 2209 

28,993,000 
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$50,000 of the appropriation for fiscal 
year 1994 for services to the children 
treatment fund may be used to conduct a 
needs assessment. 

In the event that Minnesota is required to 
comply with the provision in the federal 
maternal and child health block grant law, 
which requires 30 pen;ent of the alloca­
tion to be spent on primary services for 
children, federal funds allocated to the 
commissioner of health under Minnesota 
Statutes, section 145.882, subdivision 2, 
may be transferred .to the commissioner of 
human services for the purchase of pri­
ffi3!Y services_ for childr~n covered by 
MinnesotaCare. The commissioner of hu­
man services shall transfer an equal 
amount of the money appropriated for 
MinnesotaCare to the commissioner of 
health to assure access to quality child 
health services under Minnesota Statutes, 
section I 45. 88. 

General fund appropriations for treatment · 
services in. the services for children with 
handicaps program are available for either 
year of the biennium. 

Subd. 5. Support Services 4,261,000 

Summary by Fund 

General 
Environmental 
Health Care Access 
Trunk Highway 
State Government 
Special Revenue 

2,125,000 
22,000 
50,000 
82,000 

1,982,000 

2,125,000 
22,000 
50,000 
82,000 

1,982,000 

Sec. 4. VETERANS NURSING HOMES 
.BOARD 15,626,000 

Of this appropriation, $75,000 in fiscal 
year 1994 is for an alternative site study 
for the Minneapolis veterans home. 

Of this appropriation, $100,000 in fiscal 
·;ear 1995 is for an information system. 
All information policy office require­
ments must be met before hardware and 
seftware are purchased. 

S-x. 5. HEALTH-RELATED BOARDS 

Subdivision I. Total Appropriation 6,279,000 

[39THDAY 

4,261,000 

16,737,000 

6,269,000 
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The appropriations in this section are 
from the state government special revenue 
fund. 

The commissioner of finance shall not 
permit the allotrrient, encumbrance, or 
expenditure of money appropriated in this 
section in excess of the anticipated bien-­
nial revenues from fees collected by the 
boards. Neither this provision nor Minne.,. 
sota Statutes, section 214.06, applies to 
transfers from the general contingent ac­
count, if the amount transferred does not 
exceed the amount of surplus revenue 
accumulated by the transferee during the 
previous five y~acs. 

A board named in this arti_cle may transfer 
appropriated funds to the health-related 
licensing board administrative services 
unit within the _board of chiropractic ex­
aminers for additional administrative sup­
port services. 

$63,000 the first year and $63,000 the 
second year is to provide administrative 
services to all health-related licensing 
boards. 

Subd. 2. Board of Chiropractic Examine 
ers 

Subd. 3. Board of Dentistry 

Subd. 4. Board of Marriage and Family 
Therapy 

Subd. 5. Board of Medical Practice 

Subd. 6. Board of Nursing 

Subd. 7. Board of Nursing Home Admin­
istrators 

Subd. 8. Board of Optometry 

Subd. 9. Board of Pharmacy 

Subd. 10. B_oard of Podiatry 

Subd. 11. Board of Psychology 

Subd. 12. Board of Social Work 

Subd. 13. Board of Veterinary Medicine 

Sec. 6. OMBUDSMAN FOR MENTAL 
HEALTH AND MENTAL RETARDA­
TION 

. 362,000 

651,000 

92,000 

2;011,000 

1,466,000 

168,000 

70,000 

587,000 

30,000 

308,000 

428,000 

106,000 

860,000 

2211 

362,000 

638,000 

92,000 

2,010,000 

1,469,000 

167,000 . 

71,000 

588,000 

30,000 

308,000 

428,000 

106,000 

850,000 
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Notwithstanding Minnesota Statutes, sec­
tion 245. 93, the ombudsman for mental 
health and mental retardation may not 
appoint a deputy. 

Of this appropriation, $10,000 shall be 
transferred to the commissioner of admin­
istration for a· study on the feasibility of 
combining various state ombudsman 
functions, including the ombudsman for 
mental health.and mental retardation, the 
ombudsman for older Minnesotans and 
long-term care, the crime victim ombuds~ 
man, and other ombudsman and advocacy 
functions. The commissioner of adminis­
tration shall report the results of the study 
to the legislature by January 15, 1994, 
along with any recommenda_tions for con­
solidation. 

Sec. 7. COUNCIL ON DISABILITY 

Sec. 8: CARRYOVER LIMITATION 

None of the appropriations in this act 
which are allowed to be carried forward 
from fiscal year 1994 to fiscal year 1995 
shall become part of the base level fund­
ing for the 1995-1997 biennial budget. 

Sec. 9. TRANSFERS 

Subdivision I. Approval Required 

Transfers may be made by the commis­
sioners of human services and health and 
the veterans nursing homes board to sal­
ary accounts and unencumbered salary 
money may be . transferred to the next 
fiscal year in order to avoid layoffs with 
the advance approval of the·commissioner 

. ,of finance and upon notification of the · 
;chairs Of.the senate health care and family 
se[vices finance division and the house of 
representatives human -services finance 
and health and hQusing finance divisions. 
Amounts transferred to fiscal year 1995 
shall not increase the base funding level 
for the 1996-1997 appropriation. The 
commissioners and the board sha11 not 
transfer money to· or from the object of 
expenditure ''grants and aid'' without the 
written approval of the governor after 
consulting with the legislative advisory 
commission: 

[39TH DAY 

554,000 554,000 
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Subd. 2. Transfers of Unencumbered Ap- · 
propriations 

The commissioneis of human services, 
health, and the veterans nursing homes 
board, by direction of the governor after 
consulting with the legislative advisory 
commission, may transfe_r unencumbered 
appropriation balances and positions 
among all programs, 

Sec. IO. PROVISIONS 

Money appropriated to the_ commissioner 
of human services and the veterans nurs­
ing homes board in this act for the pur­
chase of provisions within the item 
"current expense" must be used solely · 
for that purpose. Money provided and not 
used for. purchase of provisions must be 
canceled into the fund from which appro­
priated, except that money provided and 
not used for the purchase -of provisions 
because of population decreases may be. 
transferred and used for the purchase of 
medical and hospital supplies with·. the 
written approval of the governor after 
consulting with the legislative advisory 
commission. The allowance for food may 
be adjusted annually according to the 
United States Department of Labor, Bu­
reau of.Labor Statistics publication, pro­
ducer price index, -with the. apprOval of 
the commissioner of finance. Adjustments 
for fiscal year 1994 and fiscal year I 995 
must be based on the June 1993 and June 
1994 producer price index respectively, 
but the adjustment must be prorated if the 
wholesale_ food price index adjustment 
wo·uld fequire money in excess of this 
appropriation. 

Sec. 11. PROJECT LABOR 

Wages for project·Iabor may be paid by 
the cOriimissioner of.human services· ou't 
of repairs and betterment funds if the 
individual is to be engaged. in .a construc­
tion project or repair project of a short­
term alld nonrecurring. . . nature. 
Compensation for. project labor s_hall be 
based on the· prevailing wage rates, as 
defin~d in MitinesOta . Statutes, section -
177.42, subdivision 6:· Project laborers 
are·-eX.cluded from the. provisions- of -Min­
nesota Statutes, s~tions 43A.22 to:. 

2213 
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43A.30, and shall not be eligible for 
state~paid insurance and benefits. 

Sec. 12. UNCODIFJED LANGUAGE 

All uncodified language contained in this 
article expires on June 30, 1995, unless.a 
different expiration is explicit. 

[39TH DAY 

Sec. 13. Minnesota Statutes 1992, section 198.34, is amended to read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the board for the care of veterans in a veterans 
home, aft@, ooinj; ereailea lo a f@deral ~ aeeeuRI, must h@ lfaosferffia le 
the -geRenH Fe¥eRUe fuRd in the state treaSHF) must be deposited into a 
dedicated account in the !J"tate treasury and is appropriated to the veterqns 
homes board of directors for the operational need~· of the veterans homes and 
the board of directors. Money paid to the board by a veteran or by another 
person on behalf of a veteran for care in a veterans home mustbe deposited 
in the state treasury ao<I credited te the gsoo,al flm<I in a dedicated resources 
account and is appropriated to the veterans homes board of directors for the 
operational needs of the ve1erans homes and the board of directors. 

ARTICLE 2 

HEALTH DEPAITTMENT AND HEALTH BOARDS 

Section I. [136A. 1358] [RURAL CLINICAL SITES FOR NURSE PRAC­
TITIONER EDUCATION.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "rural" 
means any area of the state outside of the seven metropolitan -counties, as 
defined in section 473.121, subdivision 4. 

Subd. 2. [ESTABLISHMENT.] A grant program is established under the 
authority of the higher education coordinating board to provide grants to 
colleges or schools of nursing located in Minnesota that operate programs of 
study designed to prepare registered nurses for advanced practice as nurse 
practitioners. 

Subd. 3. [PROGRAM GOALS.] Colleges and schools of nursing shall use 
grants received to provide rural Students with increased access tO programs of 
study for nurse practitioners, by: 

(]) developing rural clinical sites; 

(2) allowing students to remain in their rural communities for clinical 
rotations; and 

( 3) providing faculty to supervise students ill rural clinical sites. 

The overall goal of the grant program is to increase the number of graduates 
of nurse practitioner programs who work in rural areas of the .slate. 

Subd. 4. [RESPONSIBILITY OF NURSING PROGRAMS.] (a) Colleges 
or schools of nursing interested in participating· in the grant program must 
apply to the higher education coordinating board, according to the policies· 
established by the board. Applications submitted by colleges or schools of 
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nursing must include a detailed proposal for achieving the goals· listed in 
subdivision 3, a plan JOr encouraging sufficient applications from rural 
applicants to meet' the requirements of paragraph· (b), and any additiona.l 
information required by the board. 

(b) Ea~h colle_ge or'schoo('!f"-nursing, as a condition a/accepting a grant, 
shall make at least 25 percent of the openings in each nurse practitioner 
entering class avllilable to il.pplicants who live in rural areas and desire to 
practice as a nurse practiiioner in rural areas .. This requirement is effective 
beginning with the fall 1994 ·entering class and remains in effect for each 
biennium thereafter. for which a college or school of nursing is awarded a 
grant renewal. The board may exempt colleges or schools of nursing from this 
requirement ;/the college or school can demonstrate, to the satisfaction of the 
board, that the nurse practitioner program did not receive enough applica­
tions or acceptance letters from qual{fied- ,rural applicants to· meet. the 
requirement. 

( c) Colleges or schools of nursing participating in the grant program shall 
report to the higher education coordinating board on their program activity as 
requested by the board. 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR­
DINATING BOARD.] (a) The hoard shall establish an application process 
for interested colleges and schools of nursing, _and shall require colleges and 
schools of nursing to submit grant applicationi to the board by November 1, 
1993. The board may award up to two grants for the biennium ending June 30, 
1995. 

(b) In selecting grant recipients, the board shall consider: 

(1) the likelihood that an applicant's grant proposal will be successful in 
achieving the program goals listed in subdivision 3; 

(2) the potential effectiveness of the college's or school's plan to encourage 
application,\· from rural applicants; and 

(3) the dcademic quality of the college's or school's program of education 
JOr nurse practitioners. 

(c) The board shall notify grant recipients of an award by December 1, 
1993, and shall disburse the grants by January I, 1994. The board may renew 
grants if a college or school of nursing demonstrates thal satisfactory progress 
has been -made during !he past biennium 10ward achieving the goals /isled in 
subdivision 3. 

Sec. 2. Minnesota Statutes 1992, section 144.122, is amended to read: 

144.122 [LICENSE AND PERMIT FEES.] 

(a) The state commissioner of health, by rule, may prescribe reasonable 
procedures and fees tor· filing with the commissioner as prescribed by statute 
and for the)ssuance· of Original and renewal permits, licenses, registrations, 
and:certifiCations issued·under authority of the commissioner. The expiration 
dates of the various licenses, permits, registrations, and· certifications as 
prescribed by the rules shall be plainly marked thereon. Fees may include 
application and examination fees ·and a penalty fee for renewal applications 
submitted after the expiration date of the previously issued permit, license, 
registration, and certification. The commissiriner may also prescribe~ by rule, 
reduced fees for permits, licenses, registrations, and certifications when the 
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application therefor is submitted during the last three months of the permit, 
license, registration, or certification period. Fees proposed to be prescribed in 
the rules shall be first approved by the department of finance. All fees 
proposed to be prescribed in rules shall be reasonable. The fees shall be in an 
amount so that the total fees collected by the commissioner will, where 
practical, approximate the cost to the coffimissioner in administering the 
program. All fees collected shall be deposited in the state treasury and 
credited to the~ state government spedal revenue fund unless otherwise 
specifically appropriated by law for specific purposes. 

(b) The commissioner may charge a fee for voluntary certification of 
medical laboratories and environmental laboratories, and for environmental 
and medical laboratory services provided by the department, without com­
plying with paragraph (a) or chapter 14. Fees charged for environment and 
medical laboratory service~ provided by the department must be approxi­
mately equal to the costs of providing the services. 

(c) The commissioner may develop a schedule of fees for diagnostic 
evaluations conducted at clinics held by the services for children with 
handicaps program. All receipts generated by the program are annually 
appropriated to the commissioner for use in the maternal and child health 
program. 

(d) The commissioner, for fiscal years 1993 and beyond, shall set license 
fees for hospitals and nursing homes that are not boarding care homes at a 
level sufficient to recover, over a two-year period, the deficit associated with 
the collection of license fees from these facilities. The license fees for these 
facilities shall be set at the following levels: 

Joint Commission on Accreditation of Healthcare 
Organizations (JCAHO hospitals) $2,142 
Non-JCAHO hospitals $2,228 plus $138 per bed 
Nursing home $324 plus $76 per bed 

For fiscal years 1993 and beyond, the commissioner shall set license fees 
for outpatient surgical centers, boarding care homes, and supervised living 
facilities at a level sufficient to recover, over a four-year period, the deficit 
associated with the collection of license fees from these facilities. The license 
fees for these facilities shall be set at the following levels: 

Outpatient surgical centers 
Boarding care homes 
Supervised living facilities 

$1,645 
$249 plus $58 per bed 
$249 plus $58 per bed. 

Sec. 3. Minnesota Statutes 1992, section 144.123, subdivision I, is 
amended to read: 

Subdivision I. [WHO MUST PAY.] Except for the limitation contained in 
this section, the commissioner of health shall charge a handling fee for each 
specimen submitted to the department of health for analysis for diagnostic 
purposes by any hospital, private laboratory, private clinic, or physician. No 
fee shall be charged to any entity which receives direct or indirect financial 
assistance from state or federal funds administered by the department of 
health, including any public health department, nonprofit community clinic, 
venereal disease clinic, family planning clinic, or similar entity. The comrnis-
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sioner of health may establish .by rule other exceptions to the handling fee as 
may be necessary to gather information forepidemiologic.purposes. All fees 
collected pursuant to this section shall be deposited in the state treasury and 
credited to the ~ state go\Jernment speciq.l revenue fund. 

Sec. 4. Minnesota Statutes 1992, section 144.226, subdivision 2, is 
amended to read: 

Subd. 2. [FEES TO GilNilRAL STATE GOVERNMENT SPECIAL. REVE, 
NUE FUND,J·Fees collected under this section by the state registrar shall be 
deposHed to the ~ state government special revenue -fund; 

Sec: 5. Minnesota Statutes 1992, section· 1443831, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION AND PAYMENT OF FEE.] The public wat;r 
supply described in subdivision_ l shall: .. 

. 0 )" collect the fees as·sessed Ori its service Connections; 

(2) pay the department of revenue an amount equivalent to the fees based 
on the total nuinber of service con·nections. The seivice connections for each 

·· public water supply described in subdivision I shall be verified· every four 
years by the department of health; and , 

(3) pay one-fourth of the total yearly fee to the department of revenue each 
calendar quarter. The first quarterly payment is due on or before·-September 
30, 1992. In lieu of quarterly payments, a public water supply described in 
subdivision 1 with fe'!Ver than 50 service connections may make a $ingle 
annual payment by June 30 each year, starting in 1993. The fees payable to the 
department of revenue shall be deposited in the statetreasury as. nondedicated . 
geR@fG! state government special revenue fund revenues. 

Sec .. 6. Minnesota Statutes 1992, section 144.802, subdivision I, is 
amended to read: 

. . . 

Subdivision I. [LICENSES; CONTENTS, CHANGES, AND TRANS­
FERS.] No natural person, partne~ship, associatio~. corporation or·uni_t of 

. government may operate an ambulance service within this state unless it 
poss~sses a valid license to do so issued by the commissioner. The lic!,::nse 
shall specify the base of operations, primary service area, and the type or 
types of ambulance service for which the licensee is licensed; The licensee 
shall obtain a new license if it wishes to establish a new base of operation, or 
to expand its primary servi~e area, or to provide a new type or types of 
service. A ]icense, or the _ownership of a licensed ambulance service, may be 
transferred only after ihe approval of the commissioner, based upon a finding 
that the proposed licensee or proposed new Owner of a licensed ambulance 
service meets or will meet the requirements of section 144.804. If the 
proposed transfer would result in a change in or addition of a new base of 
operations, expansion-~f the service's primary service ·area, or provision of a 
new type or types of ambulance. service, . the comtuissiciner .shall require the 
prospective licensee· or owner to comply with subdivision 3. The commis­
sioner may approve ·the license or ownership transfer prior to completion of 
the application process described in· subdivision 3 upon obtaining,.·written 
assurances -from the proposed licensee or proposed new owrier that no change 
in the service's .base of operations, expansion of the service's primary service 
area, or provision of a new type or types of ambulance service will occur 
during the processing of the application.· The cost of licenses shall be in an 
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amount prescribed by the commissioner pursuant to section 144.122. Licenses 
shall expire and be renewed as prescribed by the commissioner pursuant to 
section 144.122. Fees collected shall be deposited to the trunk highway fund. 

Sec. 7. Minnesota Statutes 1992,. section 144.98, subdivision 5, is 
amended to read: 

Subd. 5. [LAllORATORY CERTWIC,'\TION ACCOJJNT STATE GO\£ 
ERNMENT SPECIAL REVENUE FUND.] There is aa """""9! iB lee~ 
""''eBH• mad eallea !l!e la0e,a1e,y ee,1ifiealiea aeeeHBI. Fees collected under 
this section aB<I "J'fF8ffiatieas fef the fHffeses ef this ·seefiea must be 
deposited in the laeerale•i ee,tifiealiea aeeeHBt. Meaey iB the laeeralery 
eeRifieation aeoou-Bt is aRRl:lall~• i¼ppraf)riated ta the eoffl.flli.ssioner ef health te 
aGmiaist& dtis-~ state govern~nt special revenue fund. 

Sec. 8. Minnesota Statutes 1992, section 144A.071, is amended to read: 

I 44A.07 I [MORATORIUM ON CERTIFICATION OF NURSING HOME 
BEDS.] 

Subdivision I. [FINDINGS.] Tft0. legislamre fiB<ls !ha! medieal assistaaee 
""feadimres are iae,easi11g al a fllll€B fastef ra1e thaa lee 5tale's ai,ili!y te l'"Y 
the-, !ha! roimeITTsemeat fef Bl¼fGil,g heme ea,e aDd aaeilla,y se,viees 
eomf)rises e¥eF haU ef medieal assistanee· oosts,, aad, therefere, eontmlling 
OllfeBditl¼fes fef Bl¼fGil,g heme eare is esseatial te l'f'l'leBt management ef !l!e 
statEHr ~ thal eonstntGtion 0f B@W mu:siBg hemes aBQ the aEIElition ef 
mere Bl¼fGil,g heme !,eds te the -"' Ieng te,m ea,e ,eseurees iahieits !l!e 
ai,ili!y te €0Rlf0I . •"f'•ndill¼fOS; that Mieeese!a aiFeady leads !l!e aatieB -in 
Bl¼fGil,g heme ""fendill¼fes ft" €ai,ila, has the fifth highesl fl0ffil,ef ef eeds I"" 
eQfita eMef1y, ae4 !ha! . l'ffi"l!e ~ individuals aB<I medieal assistaaee 
,eeif,ients ™'" e')Ui¥alent aeeess te Bl¼fGil,g heme"°"" aB<I !ha! iB tho aesenee 
ef a meratoffilm the inereased RYIHbers ef Bl¼fGil,g hemes and Bl¼fGil,g heme 
eeds will eensHme reseHrees that woold ethe,wise lao "''ai!aele te de,,eler a 
eom13reBenSive long teF.ffl eare Sj'6tefft that iHelaries a eont-iAl:H.HH ef €am-:­

-1Jnlsss aetien is tai<@n, this ""faasien ef bed e"l'aeity is lil<ely te aeeoleral• 
with !l!e ,epeal ef lee ee,tifieate ef fl0e<I pmg,am effeefr•e ~ ~-19&+. 
The legislall¼fe alse fiB<ls !ha! Minnessta's defBndenee en instillllisnal eare fef 
el<le,Jy J>OffiBRS is Ql¼0ffi fafl.le !l!e deaFth ef alternative s•r·iees iB the heme 
and esmmunity. Tft0 legislaltife alse fiB<ls !ha! fuF!l!ef inereases in lee fl0ffil,ef 
ef liGonsed nITTSiBg heme eed&, esfeeially in Bl¼fGil,g hefRes net eo,tified fef 
~•rtieif,alien iB lee ,nedieal assistanee f'F8gf0ffi, is een!fa•y te jl<lelie fBliey, 
heeause: flt Bl¼fGil,g heffl€l t=esilil.ents with limited f@S01:1FSes ~ MhaHst theif 
reseu,ees '"""'f;lj>idly iB these faeilities, e,eating lee ""9d fef a lfaRSfef tea 
eOFtified Ill¼fSiBg heme, with .the eeneemitaat risk ef lfaRSfef !fallma; ~ a 
eentiooiBg ine,ease in the fl0ffil,ef ef Bl¼fGil,g heme !,eds will fester eentiooing 
rnlianee ea institutional eai:e te FAOOt the long term 6a£0 needs ef r0silil.ents ef 
!l!e state; fB a fl¼f!her Ollfansisn of Bl¼fGil,g heme eeds will diminish 
ineentives te rie••elof) mei=e i¼fflFOf)riate aft8. east effective aheFF1ative serviees 
aa4 di¥8ft: eem:ffil:lnity Fesow:ees th-at weula eth.sfl•'ise be available te ·fufta 
al~ernatiue services; f4'1 thJ:eHgR eorperate reeFganizat-ien Fesultiag in the 
SOfa,atisn af eOFtified aB<I lieensed be<ls;- a Bl¼fGil,g heme may ,wade !l!e 
r•svisiens ef seetieB 2tiell .18, sHedivisien l, elaHse tGfi ae4 ~ it is iB lee 
oost interests af !l!e state te eR6llfO !ha! the Ieng term eare system is designed 
te ff01ee! !l!e fH¥a1e f@SSH>ees ef indi,·iduals as wsll as te ...., - FOsel¼f6es 
mest effeStPfely and effieiently. 
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The legislature declares that a moratorium on the licensure and medical 
assistance certification of •new nursing home beds and construction projects 
that exceed $500,000 or 25 percent-of a facility's _appraised value is,necessary 
to control hursing home expenditure growth and enable the state to_.meet the 
needs of its elderly by providing high quality services in the most appropriate 
manner along a co~tinuum of care. · · 

Subd. la. [DEFINITIONS.] For purposes of sections 144A.071 to 
144A.073, the following terms have the meanings given them: 

(a) "attached fixtures" has the meaning given in MinneSota Rules, part 
·9549_0020, subpart 6. 

(b) "build,ings" has the meaning giveff in Minnesotq_ Rules, part 
954_9.0020, iubpart 7. · · · · 

(c) "c'apital"asset'§'·' has the meaning given in section 256B.421-, subdivi-
sion 16. .-

(d)-· · 'commenced construction'' means that all of the following conditions 
were met: the final working drawings and !>pecifications wer.e approved by the 
_commissioner of health; the cons1ruction contracts were let; a timely 
construction schedule was developed, stipulating dates for beginning, achiev­
ing various stages, and completing construction; and all zoning and building 
permits were applied for. 

(e) "completion date" means the date on which a-certificate of Occupancy 
is issu_ed for a construction project, or ·if a certificate.of occupancy is not 
required, the date-on which the cOnitruction project is available for facility 
use. 

(f) ''construction'' means any erection, building, alteratio·n, reconstruc­
tion, modernization, or improvement necessary to Comply with the ·nursing 
home licensure rules. 

(g) "construction project" means: 

( 1) a capital asset addition _to, or replacement of a nursing home or 
certifiCd boarding care home that results in new space o.r the remodeling of or 
renovations to existing facility space; · 

(2) the remodeling or renovation of existing facility space the use of which 
is modified as a result of the project described in clause (1 ). This existing 
space llnd the project described in clause ( 1) must be used for the functions 
as designated on the construction plans on completion of the project described 
in clause ( 1) for a period of not less _than 24 months; or 

( 3) capital asset additions or -replacements that are completed within 12 
months before or after the completion date of the proj_ect de.scribed .in clause 
(]). 

(h) "new licensed'' or "new. certified beds" means: 

( 1) newly constructed beds in a facility or the consLruction of a _new facility 
that would increase the total number of licensed nursing home beds or 
certified board~ng care or f!Ur~·ing home· beds in the state;· or 

(2) newly licensed nursing home bedS or newly certified boarding care or 
nursing home beds that result from remodeling of the facility that involves 
relocation of.beds but does not result in an increaSe in- the total number of 
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beds, except when the project involves 'the upgrade of boarding care beds tiJ 
nursing home beds, as defined in section 144A.073, subdivision 1. "Remod­
eling" includes any of the type of conversion, renovation, replacement, or 
upgrading projects as defined in section 144A.073, subdivision 1. 

(i) ''project construction costs'' means the cost of the facility capital asset 
additions, replacements, renovations, or remodeling projects, constrUction 
site preparation costs, ancf, related soft costs. Project construction costs also 
include the cost of any remodeling or renovation of existing facility space 
which is modified as _a re~:ult of the construction project. 

Subd. 2. [MORATORIUM.] The commissioner of health, in coordination· 
with the commissioner of human services, shall deny each request by a 
mHSiHg heme er l,eanling eare hem",~ "" in!Sf!fjeaia!e eare faeilily .ffif 
the msotally rntarded, for aElditioR ef new licensed or certified nursing home 
or certified boarding care beds eF fef .!f ehaftge eF ckaoges -i-H #te certificatioo 
stams ef ex:istiog oo4s except as provided in subdivision 3 or 4a, or section 
144A.073. '!'he !e!al 1H¼fRB8f ef eer!ifiecl bees in the state shall remain at er 
cleeroase ffem the flHffiOOf ef boos eer!ifieEI oo May U, .J.J1&;1, """"I" as 
allewoo uooer subcli, isien ~ "Certified bed" means a nursing home bed or 
a boarding care bed certified by the commissioner of health for the purposes 
of the medical assistance program, under United States Code, title 42, 
sections 1396 et seq. 

The commissioner of human services, in coordination with the commis­
sioner of health, shall deny any request to issue a license under sectioos 
245A.01 te 24aA.Hi aH4 section 252.28 and chapter 245A to a nursing home 
or boarding care home, if that license would result in an increase in the 
medical assistance reimbursement amount. 'fhe comm:issiooer ef health shall 
a,,ay eaeh ""fuesl fer lieensure ef mHSiHg heme bees """"!'l ao previElecl in 
s1:18division 3-;. 

In addition, the commissioner of health must not approve any construction 
project whose cost exceeds $500,000, or 25 percent of the facility's appraised 
value, whichever is less, unless: 

(a) any co_nstruction costs exceeding the lesser of $500,000 or 25 percent 
of the facility's appraised value are not added to th£ facility's appraised value 
and are not included iiz th'efacility's payment rate for reimbursement under the 
medical assistance program; or 

(b) the project: 

(I) has been approved through the process described in section l44A.073; 

(2) meets an exception in subdivision 3:or 4a; 

(3) is necessary to correct violations of state or federal law issued by the 
commjssioner of health; 

(4) is necessary to repair or replace a portion of the facility that Was 
destroyed by fire, lightning. or other hazards provided that the provisions .of 
subdivision J. 4a, clause~ (a), are met; eF 

(5) as of May 1, 1992, the facility has submitted to the commissioner of 
health written documentation evidencing that the facility meets the "com­
menced construction'' definition as specified in subdivision J. 1 a, clause fat 
(f), or that substantia, steps have been taken prior to April l, 1992, relating to 
the construction project. "Substantial steps" require that the facility has made 
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arrangements With outside parties relating to the construction project and 
include the hiring of an art;hitect or construction firm, submission of 
preliminary plans to the department of health or documeiitation frorri a 
financial institution that financing arrangements for the construction project 
have been made; 

(6) is a pr~ject which will be Completed in conjunction With an approved 
moratorium exception project for a nursing home in_southern Cass county and 
which is directly, related to that portion of the JQcility that must be repaired, 
renovated, or replaced to correct an emergency plumbing problem for which 
a state correction order has been issued and which must be corrected by 
August 31, 1993; or 

(7) is being proposed by a licensed nursing facility that hi not certified to 
participate in the medical assistance program and ·will not result in ·new 
licensed or certified beds. 

Prior to the final plan approval of any construction project, the commis­
sioner of health shall be provided with an itemized cost estimate for the 
project construction~ costs. If a construction project is anticipated to be 
completed in phases, the total estimated cost of all phases of the project shall 
be. submitted to the commissioner and shall be considered as one construction 
project. Once the construction project is completed and prior to the final 
clearance by the commissioner, the total -aaH-al project cons"truction costs for 
the construction project shall be submitted to .the commissioner. If,the final 
project construction cost exceeds the dollar threshold in this subdivision, the 
commissioner of human services shall not rec;;ognize any of the project 
construction costs or the related financing costs in excess of this threshold in 
establishing the facility's property-related payment rate. 

The dollar thresholds for constr'uction projects are asJOlloM,s:for construc­
tion projects other than those authorized in clauses (1) to (7), the dollar 
threshold is $500,000 or 25 percent of appraised value, whichever is less. For 
projects authorized after July. I, 1993, under clause (I), the dollar threshold 
is the cost estimate submitted wilh a proposal for an exce'plion under section 
144A.073, plus inflation as calculated according to section 256B.431, 
subdivision 3f, paragraph (a). For projects authorized under clauses (2) to 
(4), th'e dollar:threshold is the itemized estimate project Construction costs 
submitted to the-commissioner of health at the time of final plan approval, 
plus inflation as calculated according to section 256B.43/, subdivision 3f, 
paragraph (a). 

The commissioner of health shall adopt emergency or· Permanent rules to 
implement this section or to amend the emergency rules for granting 
exceptions to the moratorium on nursing homes·under section 144A.073. The 
authority to adopt emergency rules continues to December _30, 1992. 

Subd. 3. [EXCEPTIONS AUTHORIZING AN INCREASE IN BEDS,] The 
ccimmissioner of health, in coordination with the commissioner of human 
services, may approve the addition of a new certified bed or the addition of 
a new licensed nursing home bed, under the following conditions: 

(a) to repla£e a bee- license or cert(fy a new bed in place of one decertified 
after May ;g.,-l-98J July I, 1993, as loiig as the number of certified plu.1· newly 
certified or recertified beds does not exceed the number of beds licensed or 
certified on July I, 1993, or to address an extreme hardship situation, in a 
particular county that, together with all contiguous Minnesota counties, has 
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fewer nursing home beds per 1,000 elderly than the number that is ten percent 
higher than the national average of nursing home beds per 1,000 elderly 
individuals. F0r the purposes of this section, the national average of nursing 
home beds sha11 be the most recent figure that can be supplied by the federal 
health care financing administration and the number of elderly in the county 
or the nation shall be detennined by the most recent fe.deral census or the most 
recent estimate of the state demographer as of July I, of each year of persons 
age 65 and older, whichever is the most recent at the time of the request for 
replacement. In alloming re13lac6ment ef a GecertifieEl bBa, the cemmissioneFS 
shall "'™"" Iha! Ille fHffiffi8f ef adae4 or roeerlified boos 0085 net ~ Ille 
letal - ef doeerlifiod beds m Ille state m that l<wel ef €l!f&.- An extreme 
hardship situation can only be found after the county documents the existence 
of unmet medical needs that cannot be addressed by any other alternatives; 

fl,} le €@f!ify a oow bed m a l'a€ili!y that semmeneed eenslrnelien oofere 
May- ±J., -l-9&J-:. Fe£ th-8- J)UfflOSeS ef thl-s section, "eoFHRJ:BReeEl construction" 
™1lS that all ef Ille fellowing eenailiens were -. the fiRal "· erking 
ElrawiRgs amt SfleciHeations 'Here atJfJF0YeEI BY tH8 eommissioner Gf h8al-tw,- tH:e 
eonstruction c·ontraet's were le-ti- a timely constructiea sehem:lle was 00¥el­
eped, slipHlaling dat<,s fer beginning, aehieviHg varieHS stages, and eemplel 
ing eonslrHelien; and all WftiRg and bHilElil'lg permits were seeH£ed; 

W 1e €<lf!ify beds ma HeW fffifSffig home that is """"8<l m orcte,1e meet the 
Sj>@Gial aietary aoods ef its .,esidenls, its the fffifSffig oome l"ffi"'S le Ille 
celJlHHssioner's satisfactieR that the needs ef tts residents OOffR0t etRerv•ise -Be 
-, elements ef the Sj>@Gial diet are net ,wailable lhffiagh mes! feed 
distribHlers; and l'ffil"'£ prnparalien ef the Sj>@Gial wet reqHires ineHFFing 
¥aFieus 0perati0g OKf)ORses, ineluEling eMra feed preparation er ser-¥in-g-items, 
net inrnrred le a similar 8'CleRt by mes! fffifSffig hornesi 

(df 1e lieeHse a oow fffifSffig heme boo itt a faeility that moots eoo ef Ille 
"''""flli ens eenlaifled m elaHf;es W le f€ti 

fe) 1e lieeftse fffifSffig heme beds m a faeility that has sHbmi.ieEI oither a 
eem13leteEI lieensU:re arplieation er a WfitteR. ~ feF lieeasuFB te the 
eemmissiener befere Mafffi .J,- +91&,- and has eithc, eemmeneed any reqHireEI 
eonslrnetien as defiRed m elaHse fl,} befers May+;- +91&,- 0f has, befefe May 
+;- +91&,- reeeiveEI frem Ille eemmissiener appreval of jJlans for vhasod in 
eenstrnetien aflG writtoo aU:d:rnrization te -oogiB eenstruetion oo a phased in 
easis-:- Fer the p1:1£pese ef this $use, "eonstrnetion" means aRY erection, 
bBilEling, alteration, reeenstrnetioH, meElernization, er impro• 1ement 00€85-­

sary le "'lffil'ly with Ille fffifSffig heme lieenSHFO £Hlesi 

(f) (b) to certify or license new beds in a new facility that is to be operated 
by the commissioner of veterans affairs or when the costs of constructing and 
operating the new beds are to be reimbursed by the commissioner of veterans 
affairs or the United States_ Veterans Administration; or · 

BB le lieeHse 0f €@f!ify beds itt a oow faeility eenslrHelod le rej>laee a 
faeility that was deslre)ed after JHne Jll, +9&'.I, by fire, lightning, or elher 
~ vr.evided: 

f-14 Elestruetien was -Rel €-aHSe6 ey the iRtentieRal aet ef_ er at the El.ireetion 
ef a eenlrelling person ef the ~ 

~ al the time the faeility was Eloslroyed the eelllrslling ·persens ef the 
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fa€ility maia!aiaod iasu,aaee eoverage f.e, the l:Yfl" et' h£IBa«I !hat oeeuFFod iH 
aa ametl!l! that a ,oasoaaale fl@fS8II weula sonelude wa£ ado~iiate; 

~ the net t)Foeeeds tfefft an i0suran€e setdefHent fut= the damages eause4 
by tho h£IBa«I are 3fl'HOO le the €851 ef the ROW faeilily; 

f41 the oow faffiity is eoastrnetod OR the same site as tho dest,eyed J'aali!y 
er OR aae!ho, site subj@&! le the ,estfietioas iH seelien 14 4A.073, su~divisioa 
,¥, aad . 

~ the RU1flOOF ef lieeased aHd ee,tified boos if, the ROW faffiity dees oot 
- the tmmi,e, ef !ieeased aad ee,tified boos iR the aestrei•ed faeilily; 

W le lieeRSe er €eFliiy boos that a,e me¥e<I from eae loeatioa le aaelheF 
withiR a Rl>f6iRg heme faalili', fJffi>'ided the 0tetal €8516 ef remodeliag 
fJOFfermed iR eoajuns!ioa with the reloeatioa ef boos dees oot - ;J;; 
fJ€F€eR! ef the OfJfJraised ¥a!He ef the faffiity er $500,000, ·,hiehever is less, 
er le H€8ll60 er €eFliiy boos iR a faffiity fer whi€h the tetal €8516 ef remodoliag 
er renoi •alien rn<£eea ;J;; fJOf€ffil ef the af}fJFaised ¥a!He ef the faffiity e, 

$500,000, whiehe><er is less, if the faffiity makes a wri!too eommilment t-0 the 
eolBHl:isnioner af fflHHaB services that it will Bet seek te fe€eW0 atl inerease iR 
its fJffiflOFty relatsd f}aymenl rats by reasoa ef the remedeliag er renovation; 

fit (c) to license or certify beds in a facility that has been involuntarily 
delicensed or.decertified for participation in the medical _assistance program, 
provided that an application for- relicensure or recertification is submitted to 
the commissioner within 120 days after delicensure or decertification-;. 

\:ff le !i€8nse er €eFIHy boos iR a fl£"i<,€t reeemmended for aflfJFB,·al by the 
interageaei• Ieng term care fJlaaning eemmillee under se€!iefl 144A.073; 

(l<f le 1ieeRSe Rl>f6iRg heme boos iR a hosf}ital faffiity that are rel sealea frem 
a Elifferea! hosfJi!al faffiity undef eemmen ownershifl er affiliation, fJFm•ided: 

fB the Rl>f6iRg heme boos are oot eertified for f}artieipa!ion m the meaieal 
assistanee J3Fogram; ttfta 

f;!) the reloeatien ef Rl>f6iRg heme boos under this e1aYs,, sheuld oot -~ 
a radius ef siae HHles; · 

flt le lieeRSe er €eFIHy boos that a,e me¥e<I from ene I oea!ion le aaether 
withiR UH eJ<isling iElentifiablo eeffifJle" ef hosfJilal buildings, f,em a hosf}ital 
auaehed Rl>f6iRg heme le the hospital lmilEiing, or from a sefJarate Rl>f6iRg 
heme le a beildiag fe,merly used as a hesflilal, fJFSYiEled !he erigiRal Rl>f6iRg 
heme ~eilding will ne lenge, be OfJe,ateEI as a Rl>f6iRg heme aad the bui!Eling 
le whi€h the boos are me¥ed will ne lenge, oo Oflorated as a hoSf}ital. A£ a 
eendilion of reeeiving a li€eRSe er eertifieation under this ela"6e, the faffiity 
mHSt make a WFttt@H cemmitment ta the commissioner ef R-l::lfRaR serviees that 
ii will oot seek le fe€ei¥6 aR inerease iR its fJF6pe,1y related fl"l'ment ral8 as 
a result ef the rnloeation. A! the ~ ef the lieensu,e anil ee,tifieation ef the 
HUFSiRg heme boos, the eommissiofler ef health shall delieease the same 
flUfflOOF ef a€Ul8 €afe boos withiR the e,cisting eemfJle,c ef hosfJilal builElings 
er building. Reloealion of Rl>f6iRg heme. boos undeF this e1aYs,, is subj@&! le 
the limitalioas iR se€!iefl 14 4A.073, subdivisioa 5-, 

fmf le li€eRSe er €eFIHy boos that a,e me¥e<I from an e,cistiRg Slate R1>f6iRg 
heme le a differenl Slate faalil)·, pre,•iEled there is ne oc{ iae,easo iR !he 
RU1flOOF ef slale Rl>f6iRg heme bed& The reloeateEI boos HeOO oot be licensed 
aB4 eerfrfieH at the tIBW location sim1,.dtane0usl; with tlw Jeliecnsing .aoo 
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Eleeerlifieati0n of the el<! beds and may oo lieensea and eertified at any time 
afl@r the el<! "8Els ""' ElolieenseEI and EleeortifieEI; 

W te H€eff6e new RUfS-i.H.g hame 9806 tff a eontiauiag eare retirement 
e0mmunity affiliateEI with a nati0nal rel@rral. eettter engageEI HJ substantial 
programs ef ~ eare, medieal Feseareh, aad medieal edueation meeting 
state and nati0nal nse4; !hat roeeives mere than 40 j)6f60Rt ef its resiaents 
frem ootsiEle the state fer the pu1j30se ef meeting esnttaetual 0bligations le 
residents ef the- retiremeat GOlllffiHRity, proviEl.eEI. the fa€ility mak@s -a -wfittea 
eofftffHtmsnt te the- eomFH:i.ssioeer ef ffilfHiffi serviees that ft will net seek: 
FHeElieal assistanee eertifieation fef the HeW- beas-; 

("1 le oortify er lieoose oow "8Els iB a oow fa€ility en the Roo bake 1n<iian 
Reservation fer whieh payments will be mad<, WIOOf the ln<iian ll@alth Garo 
Improvement Ac+; ~ baw Mumber 94 4 37, at the rates speeifieEI iB l-Jnited 
&!ales Gede, title 4;,., Stl€tien l:l9M(b); 

· W le 6el'lify and lieeROO as RUfS-i.H.g hems beEls bearding €al'8 "8Els iB a 
eerlilieEI boarding Gare fa€ility if the "8Els meet the slanElarEls for RUfS-i.H.g heme. 
lieensure, er iB a fa€i1ity that was graHleEl an e,eepli0n IB the meralerium 
unEler S<l€lieR I 44A.ll73, and if lh<,oost ef any romedeling ef the fa€ility 4ees 
oot eJ<€800 fr.> l'@f6SRI ef th<, appraiseEI ¥aloo ef th<, fa€ility er $a00,llllll, 
,. A.iehever is- less-;- 0f te lirease as RUfS-i.H.g heme 9806 boardiRg e-are -heas iH a 
fa€ility -w.f.th. aa aEldeRElHm te iffi pre' 1ider agreemeRt effeefr 1e beginRing Jmy 
-I, +9lH, if th<, bearding c-are beds le be upgraded moot the stanaaras fer 
RUfS-i.H.g oome lieensure. If bearaing c-are beds are lieenseEI as fttH'&iHg heme 
beds, th<, number ef b0arEling 6a£8 beds iB th<, fa€ility must Rel inerease in th<, 
futu-. 'l'he pr0,·isi0ns eonlaineEI in seetioo I 11A.ll73 regarding lhe upgraEling 
ef lhe faeililies oo oot "fi'ly te faeilities that satisfy these requirements; 

\<If le Ii<;ease and 6el'lify up t<> 40 "8Els transferreEI frem .an ""isling fa€ility 
ewned and eperateEI by the Amherst It- Wilder Feundali0n iB the city ef Saint 
J!aal le a new rmi! al th<, same leealien as tho e,cisling faeilily that will -
persens with Alzheimer's disease and ether relaled Elis0rde,s. +he lraRSfer ef 
"8Els may OO€Hf graauall)' er iB stage&, pre,·iEleEI the lelal number ef be<ls 
1ransferreEI sees oot ~ 44h Al the time of lieensu,o and eertifieatisn ef a 
bed er beds iB the oow rmil, the esmmissiener of health shall Elelieense and 
Eleeerlify the same nnmoor ef beds iB the e,isting faalil)e Af; a e0naiti0n of 
,eeei· ·ing a li<;ease er eertilieati0n under this .elaHse, the fa€ility must make a 
WffiteH eommitmeet te the somm.issioner ef oomaD services that it will net 
-sook te ~ aa increase is its pre13erty rnlateEl 13aym0nt fiH8 as a result ef 
tbs transfers a1lewoo under this €la..-, 

W le lieeflse and 6el'lify RUfS-i.H.g heme beds le replaee eu,rently lieenseEI 
and eerlifieEI bea,Eling earo beds whi4 may be looated eilh@r iB a ,emoEleleEI 
0£ rens,·ated bsaraing eare er RUfS-i.H.g oome fa€ility er iB a romsEleleEI, 
renm·ated, newly eenstrueted, er replaeement nursing oome fa€ility within the 
iaentifiable eemplex ef health """' faeilities in wlli€h the eurrontly lieensea 
bsa,Eling """' beds arc presently leeateEI, prs,·iaed that th<, nnmoor ef 
b0araing earo b@ds iR the fasilily "' esmpl•• am Eleeroasea by the nnmoor le 
be lieensea as fttH'&iHg oome beds and ffiflhc,- previEleEI Iha!, if th<, lelal oosts 
ef ReW eonstruction, re13laeement, remoEleling, 0f reHO"ation ~ tea 
l'@f6SRI ef lhe apjlraiseEI '.'aHIB ef the fa€ility 0£ $21lll,OOO, whiehe,·er is leS&; 
the fa€i1ity makes a -wB-tooH commitmeRt te tile eommissioner ef R-HffHffi 
sen iees that ii will oot seek le fO€ei-ve an inerease in its prsperl) relateEI 
payment rate by reasen ef the new eenstruetisn, replaeement, remsaeling, or 
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rene"alien. l'he prnvisiens oentained in 5e€tiBn 144A.073 mga,ding the 
upg,ading ef facilities do Het "l'JJly te facilities that satisfy these ••~uifements; 

W le lieeHse 0f eeFtify- boos that are ffiffi'@G H0fH a H-ing heme le a 
sepa,ate ~ UflGef eemmen e•, ne,ship Of OORlfei that was feFmeFI) 
lieensea as a hespital and is rnnently lieensea as a BllfSHlg ~ and that is 
1esa1oo wilhiD eight miles ef the 0figiBal faeility, prn"iaea too 0figiBal !ffif6ing 
heme euilaing wiJ.I ne lenge, be epefated as a !ffif6ing heme. As a esnaitien 
ef ,eeei·, ing a Ji€@nse e, ee,tit'ieatien UflGef !his elaus&; the faei1ity must make 
a WA-ttefl commitment te the cemmi.SsioHer ef fltlfHaR ser1•iees $at-it wi-l! Bet 
seek: te re€e-We iffi increase tR its 13reperty related. 13a~ ment fate -as a F8SH-k ef 
the FeloeatieR; 

f!f le lirens<, as a !ffif6ing heme· and eeFtify- as a !ffif6ing fa€ility a faeility 
Iha! is lieensed as a eea,ding eare faei1ity but Rel ee,tit'ied UflGef the medical 
assist·anee f)FOgFam, bHt rmly if the commissioner ef humaa ser• iGm; certifies 
le the eemmi:;siene, ef ll8al!h that lieensiRg too faeility as a !ffif6ing heme and 
ee,tifJ ing the faeility as a !ffif6ing faei1ity will FeSHI! iR a R8l """"81 saviRgs 
le the state~ fuml ef $200,000 e, -

M le €eflHy, a&. Septemee, :.0,-1-992, and ['fie, le July .J, +99J, existing 
!ffif6ing heme beds iH a faei1ity Iha! was licensed and iR eperatien ['fie, le 
Janua,y I , -1-992; 

M le lirens<, and eeFtify- ROW !ffif6ing heme becls le fOfJ1a<;e beds iR a faeility 
00ndeHH1ea as .f'i'Fl ef an eeenemie ,eae.,,elepment plan iR a e\ty ef the fiFst 
€lass, pm•, idea the ROW faeility is lesatoo w#hiD ene fflile ef the site ef the el<! 
faeility, Opernting and pmre,ty _cests fer the ROW faeility must b@ aeie,miRed 
aH0 al-lewee- tffitiet:·eKisting reimbuFSement ftHe&; er 

M le liwRse and eeFtify- ..i, le 20 ROW !ffif6ing heme becls iR a 
eofllffit-rnity operateEl hospital -aru:l attached eoo, aleseeet -aru:l ffilfS-i-Hg eaFe 

faeility will, 40 beds rm Aj,ffi U., +99.J, Iha! suspended eperatiea ef the 
hespital iR Aj,ffi .J-98&.- l'he.eemmissiene, ef iHlman serviees shall fl£0¥ide the 
faeility will, the same I'"' ffi8iR prnpe,ty ,elated pa) FRenl rate fer ea€I! 
adaitienal lieensea and ee,ti!iea bed as ii will f06ei¥e fer its ellisting 40 oo<l&.-

Subd. 4. [MONITORING EXCEPTIONS FOR REPLACEMENT BEDS.] 
The commissioner of health, in coordination with the commissioner of human 
services, shall implement mechanisms to monitor and analyze the effect of the 
moratorium in the different geographic areas of the state. The commissioner 
of health shall submit to the legislature, no later than January 15, 1984, and 
annually there.ifter, an assessment of· the impact of the .-moratorium by 
geographic area, with particular attention to service deficits or problems an~ 
a corrective action plan. · 

Subd. 4a. [EXCEPTIONS FOR REPLACEMENT BEDS.]It is in the best 
interest of th_e state to ensure that nursing homes and boarding care homes 
continue to meet the physical plant licensing and certification requirements by 
permitting certain construction projects. Facilities should be maintained in 
condition to salisfy the physical and emotional needs of residents while 
allowing the state to maintain control over nursing home expenditure growth. 

The commissioner of health in coordination with the commissioner of 
human services, may approve ·the renovation, replacement, upgrading, or 
relocation of a· nursing home or boarding care home, under the following 
conditions: 
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(a) to license or certify beds in a new facility constructed to replace a 
facility or to make repairs in an existing facility that was destroyed or 
damaged after June 30, 1987, by fire, lightning, or other hazard provided: 

(i) destruction was not caused by the intentional act Of or at the direction 
of a controlling person of the Jticility; 

(ii) at the time the facility was destroyed or damaged the controlling 
persons of t~e facility maintained insurance coverage for the type of hazard 
that occurn:d in an amount that a rfasonable person would conclude was 
adequate; 

(iii) the net proc.eeds from an insurance settlement for the damages caused 
by the hazard are applied to the cost qf the new-facility or repair.s; 

(iv) the new facility is constructed on the same site as the destroyed fa.cility 
or on another site subject to the restrictions in section 144A.073, subdivision 
5; 

(v) the number of licensed and certified beds in the new facility does not 
exceed the number of licensed and certified beds in the destroyed facility; and 

(vi) the commissioner determines that the replacement beds are needed to 
prevent an inadequate supply of beds. 

Project conStruction costs incurred for repairs authorized under this clause 
shall not be considered "in the dollar threshold am_ount defined in subdivision 
2· 

( b) to license or certify beds that are moved from one location to another 
within a ·nursing home facility, provided the total costs of remodeling 
performed in conjunction with the relocation of beds does not exceed 25 
percent of the appraised value of the facility or $500,000, whichever is less; 

(c) to license or certify beds in a project recommended for approval under 
section J44A.073; 

(d) to license or certify beds that are moved from an existing state nursing 
home to a different state facility, provided there is no net increase in the 
number of state nursing home beds; 

( e) to certify and license as nursing hof!!e be"ds boarding care beds in a 
certified boarding care facility if the beds meet the standards for nursing home 
licensure, or in a facility that was granted an exception to the moratorium 
under section 144A.073, and if the cost of any remodeling of the facility does 
noi exceed 25 percent of the appraised value of the facility or $500,000, 
whichever is less. If boarding care beds are licensed as nursing home beds, 
the number of boarding care beds in the J(lcility must not increase beyond the 
number remaining at the time of the upgrade in licensure. The provisions 
contained in section 144A.073 regarding the upgrading of the facilities do not 
apply to facilities that satisfy these requirements; 

(f) to license and certify up to 40 beds transferred from an existing facility 
owned and operated by the Amherst H. Wilder Foundation in the city of St. 
Paul to a new unit at the same location as the existing facility that will serve 
persons with Alzheimer's disease and other related disorders. The transfer of 
beds may occur gradually or in stages, provided the total number of beds 
transferred does not exceed 40. At the tin:ie of licensure and certification of a 
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bed or beds· in the new unit, the· commissioner of health shall delicense and 
decertify the same number of beds in the existing facility: As a condition of 
receiving a license or certification under this clause, the facility must make a 
written commitment to the commissioner of human services that it will not 
seek to receive an increase in its property-related payment rate G$ a result of 
the transfers, allowed unde~ this paragraph; 

(g) to license and Certify nursing home beds to replace currently licensrd 
and certifif!d_boarding care beds which may be located either in a remodeled 
or renovated~ boarding care or nursing home facility or in a remodeled, 
renovated, newly constructed, or replacement nursing home facility within the 
identifiable compl~x of health care facilities in which the currently licensed 
boarding care beds are presently located, provided that the number of 
boarding care beds in the facility or complex are decreased by the number to 
be licensed as nursing home beds and further 'provided that, if the total costs 
of new construction, replac_ement, remodeling, or renovation exceed ten 
percent of the appraised value of the facility or $200,000, whichever is less, 
the facility · makes a written commitment to the commissioner .of human 
services that ii will not seek to receive an increase in its propertj-related 
payment rate by reason of the new construction, replacement, remodeling, or 
renovation. The provisions contained in section 144A.073 regarding the 
upgrading ·of facilities do not apply to facilities tha.t satisfy these requirements; 

( h) to licem·e as a nursing home and certify as a nursing facility a facility 
that is licensed as a boarding care facility but not certified under the medical 
assistance program, but only if the commissioner of human services certifies 
to the commissioner of health that licensing the facility as a nursing home and 
certifying the facility as a nursing facility will result in a net annual savings 
to the state general fund of $200,()()() or more; 

(i) to certify, after September 30, 1992, and prior to July I, 1993, existing 
nursing home beds in a facility_ that was licenSed and in operation pri<Jr to 
January I, 1992; · 

(j) to license and certify new nursing home beds to replace beds in a facility 
condemned a_s part of an economic redevelopment plan in a city of the first 
class, provided the new facility is located within one mile of the site of the old 
facility. Operating and property costs for the new facility must be determined 
and allowed under existing reimbursement rules; 

(k) to license and certify up to 20 new nursing home beds in a community­
operated hospital and attached convalescent and nursing care facility _with 40 
beds on April 21, 1991, that suspended operation of the hospital in April 
1986. The commissioner of human services shall provide the facility with the 
same per diem property-related paymenl rate for each additional licensed and 
certified bed as it will receive for its existing 40 beds; 

(l) to license -or certify beds in renovation, replacement, or upgrading 
projects as defined· in section 144A.073, _subdivision I, so long as the 
cumulative total costs of the facility's remodeling projects do not exceed 25 
percent of the appraised value of the facility or $500,000, whichever is less; 

( m) to license and certify beds that are moved from one location to another 
JOr the purposes of converting up to five four-bed wards to single or di-JUble 
occupancy rooms in a nursing home Lhat, as of January 1, 1993, was 
county-owned and had a licensed capacity of 1 I 5 beds; or 
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(n) to allow a facility that on April 16, 1993, was a 106-bed licensed and 
certified nursing facility located in Minneapolis lo lay away all of its lil·ensed 
and certifiCd nursing home beds, which may be- relicensed and recertified in 
a newly-constructed teaching: nursing home facility affiliau;d with a _teaching 
hospital uvon approval by the legislature. 

Subd. 5. [REPORT.] The commissioner of the state planning agency, in 
consultation with the commissioners of health ·and human services, shall 
report to the senate health and human services committee and the house he"alth 
and welfare committee by January 15, 1986 and biennially thereafter 
regarding: 

(I) projections on the number of elderly Minnesota residents including 
medical assistance recipierits; · 

(2) the number of residents-most at risk for nursing home placement; 

(3) the needs _for long-term care and alternative home arid noninstitutional 
services; 

( 4) availability of and access to alternative services by geographic region; 
and 

(5) the· necessity or desirability of continuing. modifying, or repealing the 
moratorium in relation to the availabiUty and· development of the continuum 
of long-term care services. 

Subd. 6. [PROPERTY-RELATED PAYMENT RATES OF NEW BEDS.] 
The property-related payment rates of nursing home or boarding care home 
beds cert~fied or recertified under subdivision 3 or 4a, shall be adjusted 
according to Minnesota nursing facility reimbursement laws and rules unless 
the facility has made a commitment in writing to the commissioner of human 
services not to seek adjustments to these rates_ due· to property-related 
expenses incurred as a result of the certification or recertification. Any 
licensure or certification action authorized uftder repealed statutes which 
were approved by the commissioner of health prior to July 1, 1993, shall 
remain in effect. Any conditions pertaining to property rate reimbursement 
covered by these repealed statutes prior to July 1, 1993, remain in effect. 

Subd. 7. [SUBMISSION OF COST INFORMATION.] Before approval of 
final construction plans for a nursing home or a certified boarding care home 
construction project, the licensee shall submit to the commissioner of health 
an itemized statement of the project construction cost estimates. 

If the construction project includes a capital asset addition, replacement, 
remodeling, or renovation of space such as a hospital, apartment, or shared 
or common areas, the facility must submit to the commissioner an allocation 
of capital asset cost.i, soft costs, and debt information prepared according to 
Minnesota Rules, part 9549. 

Project construction cost estimates must be prepared by a contractor or 
architect and other licensed participants in the developinent of the project. 

Subd. 8. [FINAL APPROVAL.] Before conducting the final inspection of 
the construction project required by Minnesota Rules, part 4660.0100, and 
issuing final clearances for use, the licensee shall provide to the commis­
sioner of health the total project construction costs of the construction 
project. If total costs are not available, the most recent cost figures shall be 
provided. Final cost figure's shall he submitted to the commissioner when 
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available. The commissioner shall provide a copy of this inj<Jrnwtion to the 
commissioner of human services. 

Sec. 9. Minnesota Statutes 1992, section 144A.073, subdivision 2, is 
arnended to read: 

Subd. 2. [REQUEST FOR PROPOSALS.] At the intervals specified in 
rules, the interagency committee shall publish in the State Register a request 
for proposals for nursing home projects -to be licensed or certifi(;d U'"!der 
section 144A.07t;subdivision J 4a, clause@(c). The.notice must describe 
the inform:ition that must accompany a request and state that proposals must 
be submitted to the interagency committee within 90 days of the date of 
publication. The notice must include the' amount' of the legislative appropri­
ation available for the additional costs to the medical assistance program of 
projects approved under this section. If no money is appropriated for a year, 
the notice for that year must state that proposals will not be requested because 
no appropriations were made.-To be considered for approval, a proposal must 
include the followil!g information: 

([) whether the request is for renovation, replacement, upgrading, or 
conversion; · 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, including initial_ construction and 
remodeling costs, site preparation costs, financing costS, and estimated 
operating Costs during the first two years after completion·of the project; 

(5) for proposals involving replacement of all or part of a facility, the 
proposed location of the replacement facility and an estimate of the cost of 
addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of addressing 
the problem through replacement; 

(7) the proposed timetable for commencing constru.ction and cOmpleting 
the project; and , 

(8) other information required by rule of the commissioner of health. 

Sec. IO. Minnesota Statu_tes 1992, section 144A.073, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within the limits 
of money specifically appropriated to the medical assistance program for this 
purpose, the interagcncy long-term care planning committee fef ~ 
assurance may recommend that the commissioner of health grant exceptions 
to the nursing home licensure Or certification moratorium for proposals that 
satisfy the requirements of this section. The interagency committee shall 
appoint an advisory review panel composed of representatives of consumers 
and providers to re\liew proposals and provide comments and recommenda­
tions to the committee. The commissioners of human services and health shall 
provide staff and technical assistance to the committee for the review and 
analysis of proposals. The interagency committee shall hold a public hearing 
before submitting recommendations to the commissioner of health on project 
requests. The committee shall submit recommendations within 150 days of the 
date of the publication of the notice, based on a comparison and ranking· of 
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proposals using the criteria in subdivision 4. The commissioner of health shall 
approve or disapprove a project within 30 days after receiving the committee's 
recommendations. The cost to the medical assistance program of the proposals 
approved must be within the limits of the appropriations specifically made for 
this purpose. Approval of a proposal expires 18 months after approval by the 
commissioner of health unless the facility has commenced construction as 
defined in _section 144A.071, subdivision J la, paragraph W (d). The 
committee's report to the legislature, as required under section I 44A.3 l, must 
include the projects approved, the criteria used to recommend proposals for 
approval, and the estimated costs of the projects, including the costs of initial 
construction and remo_deling, and the estimated operating costs during the 
first two years after the project• is completed. 

Sec. II. Minnesota Statutes 1992, section 144A.073, is amended by 
adding a subdivisiori to read: · · 

Subd. 3b. [AMENDMENTS TO APPROVED PROJECTS.] (a) Nursing 
facilities that have received approval after July 1, 1993, for exceptions to the 
moratorium on nursing homes through the process described in this section 
may request amendments to the designs of the projects by writing the 
commissioner within 18 months of receiving approval. Applicants shall submit 
supporting materials that demonstrate how the amended projects meet the 
criteria described in paragraph (b). ' 

( b) The commissioner shall approve requests for amendments according to 
the following criteria: 

(1) the amended project designs must provide solutions to all cf• the 
problenis addressed by the original application that are at least as effective ·as 
the original solutions; 

(2) the amended project designs may not reduce the space in each resident's 
living area or in the total amount of common space devoted to resident and 
family uses by more than five percent; 

(3) the costs recognized for reimbursement of amended project designs 
shall be the threshold amount of the original proposal as identified according 
to section 144A.071, subdivision 2, except under ·conditions described in 
clause /4); and 

(4) total costs up to ten percent greater than the cost identified in dause (3) 
may be recognized for reimbursement if the proposer can document that one 
of the following circumstances is true: 

(i) changes are needed due to a natural disaster; 

(ii) conditions that affect the safety or durability of the project that could 
not have reasonably been known prior to approval are discovered; 

(iii) state or federal law require changes in project design; or 

(iv) documentable circumstances occur that are beyond the control of the 
owner and require changes in the design. 

( c) Approval of a request for an amendment does not alter the expiration of 
approval of the project according to subdivision 3. 

Sec. 12. Minnesota Statutes 1992,. section l48C.0l, subdivision 3, is 
amended to read: 
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Subd. 3. [OTHER TITLES.] For the purposes of sections 148C.01 to 
148C.1 I and 595.02, subdivision I, all individuals, except as provided in 
section l 48C .11, who practice-, as tht.m maia uoeation, chemical- dependency 
collnseling as defined in _ subdivision 2, regardless of their titles, shalJ be 
covered by sections l48C.0I to 148C.I I. This includes, but is not limited to, 
individuals.who may refer tO themselves as '"alcoholism counselo1;," "drug 
abuse therapist," ''chemical dependency recovery counselor," "chemical 
dependency relapse prevention plariner,'' ''addiction therµpist,' • '•·chemical 
dependency intervention specialist,'' ''family chemical dependency counse­
lor," "chemical health specialist," "chemical health coordinator," and 
'"substance abuse counselor.'' 

·sec. 13. Minnesota Statutes 1992, section 148C.OJ, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner 
of lmman soFYieos health. 

Sec. 14. Minnesota Statutes 1992, section 148C.02, is amended to read: 

148C.02 [CHEMICAL DEPENDENCY COUNSELING LICENSING AD­
VISORY COUNCIL.] 

Subdivision I. [MEMBERSHIP; STAFF.] (a) The chemical dependency 
counseling licensing advisory Council consists of 13 members. The ·govefnor 
commissioner shall appoint: 

(1) except for those members initially appointed, seven members who must 
be licensed chemical dependency counselors; 

(2). three members who must be public members as defined by section 
214.02; 

(3) one member who must be a director or coordinator_ of an accredited 
ch~mical dependency training program; and 

( 4) one member who must be a former consumer of chemical dependency 
counseling service and who must have received the service more than three 
years before the person's appointment. 

The American Indian advisory committee to the department of humaII 
services chemical dependency office shall appoint the remaining member. 

(b) The provision of staff, admi~istrative Services, and:office space are as 
pi-Ovided in chapter 214. 

S ubd. 2. [DUTIES.] Tus ooooeil shall stu4y !he f'revisioo of ehemieal 
Elef'•Raeoey eo,mseliog aR<i flffi'ise !he eemmissieoe,, the l'refessieo, aod th@ 

pu-blie.- The commissioner, after consultation with the advisory council, shall: 

( 1) develop rules for the licensure of chemical dependency counselors; and 

(2) administer or contract for the competency testing, licensing, and ethical 
review of chemical dependency counselors. 

Sec. 15. Minnesota Statutes 1992, section 148C.03, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner shall: 
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(a) adopt and enforce rules for licensure of chemical dependency comise­
lors and for regulation of professional conduct. The rules must be designed to 
protect the public; 

(b) adopt rules establishing standards and methods of determining whether 
applicants and licensees are qualified under section 148C.04. The rules must 
provide for examinations aHG mu-st; establish standards for professional 
conduct, including adoption of a professional code of ethics; and provide for 
sanctions as described in :~ection 148C.09; 

(c) hold examinations at least twice a year to assess applicants' knowledge 
and skills. The examinations may must be written et= and oral and may be 
administered by the commissioner or by a nonprofit agency under contract 
with the commissioner to administer the licerising examinations. Examina­
tions must minimize cultural bias and must be balanced in v:arious theories 

· relative to practice of chemical dependency; 

(d) issue licenses to individuals qualified under sections 148C.0l to 
148C.ll; 

(e) issue copies of the rules for licensure to all applicants; 

(f) establish and implement procedures, including a standard disciplinary 
process and a code of ethics,_ to ensure that individuals. licensed as chemical 
dependency counselors wi11 comply with the commissioner's rules; 

(g) establish, maintain, and publish annually a register of current licensees; 

(h) establish initial arid renew·at application and eXaminatiOn feCs sufficient 
to cover operating expenses of the cominissioner; 

(i) educate the public about the existenCe and content of the rules for 
chemical dependency counselor licensing to enable consumers to file c0111-
plaints against licensees who may have violated the r~~es; and 

(j) evaluate the rules in order to refine and improve the methods used ·_to 
enforce the commissioner's standards. 

Sec. 16. Minnesota Statutes 1992, section l48C.03, subdivision 2, is 
amended to read: 

Su1'd. 2. [CONTINUING EDUCATION COMMITTEE.] The commis-· 
sioner sha11 appofot Or contract-for a continuing education committee of- five 
persons, including a chair,. which shall _advise ~he commissioner on the 
administration of continuing education· requirements in section 148C.05, 
·subdivision 2. 

Sec. 17. Minnesota Statuics 1992, section [48C.03, subdivision 3, is 
amended to read: · · · -

Subd. 3. [RESTRICTIONS ON MEMBERSHIP.] A member or an em­
ployee of thC lfopartmCnt entity that carries out the functions· under this section 
may not be an officer, employee, or paid consultant of a trade association in 
the counseling services industry. 

Sec. 18. Minnesota Statutes 1992, section l48C.04, subdivision 2, is. 
amended to read: 

Subd. 2. [PEE.] Each applicant shall pay a nonrefundable fee ,set ·by the 
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commissioner. Fees paid to the commissioner shall be deposited in the~ 
special revenue ·fund. 

Sec. 19: Minnesota Statutes 1992, section· 148C.04, subdivision 3, is 
amended to read: · · · 

Subd.· 3 .. [LICENSING REQUIREMENTS FOR CHEMICAL DEPEN­
DENCY COUNSELOR; EVIDENCE.] (a) To be licensed as a chemical 
"dependency counselor,:_an applicant must meet the requirements in clauses (1) 
to (3). · ·· 

(l) Except as provided in subdivision 4, the applicant must have received 
an associate degree including 270 clock hours of chemical dependency 
education and 880 clock hours of chemical dependency practicum. 

(2) The applicant must have completed a written aR4 eral case presentation 
and .oral examination that-demonstrates competence in the 12 core functions. 

(3)The applicant must have. satisfactorily passed a written examination as 
established by the commissioner. 

(b) To be licensed a_s ii chemical dependency counselor; an applicant must 
furnish evidence satisfactory to the commissioner that the applicant has met 
the requirements of paragraph (a). 

Sec. 20. Minnesota Statutes 1992, section 148C.04, subdivision 4, is 
amended to read:· 

.Subd. 4: [ADDITIONAL .LICENSING REQUIREMENTS.] Beginning 
five years after the effective date of see1ie0s 118C.QI to l18C.11 the rules 
authorized in section 148C.03, subdivision I, an applicant for licensure must 
have· received a bachelor's degree in a human services area, and must have 
completed 480 c_lock hours of chemical dependency education and 880 dock 
hOurs of chemical dependency practicum. 

Sec. 21. Minnesota Statutes 1992, section 148C.05, subdivision 2, is 
amended to read: 

Subd. 2. [CONTINUING EDUCATION.] At the time of renewal; each 
licensee shall furnish evidence satisfactory to the commissioner that the 
licensee has completed annually at least the equivalent of 40 clock hours· of 
continuing professional postdegree education every two years~ in programs 
approve_d by the commissioner, and that the licensee continues to be qualified 
to practice under sections 148C.0l to 148C. l l. 

Sec. 22 .. Minnesota Statutes 1992, section 148C.06, is amended to read: 

.148C.06 [UCeN~E WITIIOUT EX,,,HINATION; TRANSITION PE­
RIOD.] 

For· two years from J.H.ly :i,. +99J. the effective dcite of the rules authorized in 
section J 48C.03, subdivision I, the commissioner shall issue a license 
without examination to an applicant if the applicant meets one of the 
following qualifications: · · 

(a) is credentialed as a certified chemical dependency counselor (CCDC) or 
certified-chemical dependency counselor reciprocal (CCDCR) by the Institute 
for Chemical Dependency Professionals of Minnesota, Inc.; 
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(b) has three years or 6,000 hours of supervised chemical dependency 
counselor experience as defined by the 12 core functions, 270 clock hours of 
chemical dependency training, 300 hours of chemical dependency practicum; 
and has successfully completed a Wfi!leR aR<l era! test the requirements in 
section 148C.04, subdivision 3, paragraph (a), clauses (2) and (3); 

(c) has five years or 10,000 hours of chemical dependency counselor 
experience as defined by the 12 core functions, 270 clock hours· of chemical 
dependency training, and has successfully completed a wfilteB 0f eral !eSt the 
requirements in section 148C.04, subdivision 3, paragraph (a), clause (2) or 
( 3 ), or is credentialed as a certified chemical dependency practitioner (CCDP) 
by the Institute for Chemical Dependency Professionals of Minnesota, Inc.; or 

(d) has seven years or 14,000 hours of supervised chemical dependency 
counselor experience as defined by the 12 core functions and 270 clock hours 
of chemical dependency training with 60 hours of this training' occurring 
within •the past five years. 

Al'leF J"1y -I,~ Beginning two years after the effective date of the rules 
authorized in section 148C.03, subdivision 1; no person may be licensed 
without ~ ffte e~tamiRatieR meeting the requirements in section 
148C.04, subdivision 3, paragraph (a), clauses (2) and (3). 

Sec. 23. Minnesota Statutes 1992, section 148C.ll, subdivision 3, is 
amended to read: 

Subd. 3. [FEDERALLY RECOGNIZED TRIBES AND PRIVATE NON­
PROFIT AGENCIES WITH A MINORITY FOCUS.] (a) The licensing of 
chemical dependency counselors who are employed by federally recognized 
tribes shall be voluntary. 

(b) The commissioner shall develop special licensing criteria for issuance of 
a -license to chemical dependency counselors who: (1) are members of ethnic 
minority groups; and (2) are employed by private, nonprofit agencies, 
including agencies operated by private, nonprofit hospitals, whose primary 
agency service focus addresses ethnic minority populations. These licensing 
criteria may differ from the licensing criteria specified in section 148C.04. To 
develop these criteria, the commissioner shall establish a committee com~ 
prised of but not limited to representatives from the· council on heai'ing 
impaired, the council on affairs of Spanish-speaking people, the council on 
Asian-Pacific Minnesotans, the council.on Black Minnesotans, and the Indian 
affairs council. 

Sec. 24. Minnesota Statutes 1992, section 148C.11, is amended by adding 
a subdivision to read:.. r 

Subd. 5. [CITY, COUNTY, AND STATE AGENCY CHEMICAL DEPEN­
DENCY COUNSELORS.] The licensing of city, county, and state agency 
chemical dependency counselors· shall be voluntary. City, county, and ·s"t_ate 
agencies employing chemical dependency counselors shall not be required to 
employ licensed chemical dependency counselors, nor-shall they require their 
chemical dependency counselors to be licensed. 

· Sec. 25. Minnesota Statutes 1992, section 149.04, is amended to read: 

149.04 [RENEWAL OF UCENSE .. J 

Any license may be renewed from time to time and· shall be in force _after 
such renewal for a period specified by the state commissioner of health upon 
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the payment of a renewal fee in an amount prescribed bythe commissioner 
pursuant to section 144.122. 

All fees received under this chapter shall be paid by the state commissioner 
of health to the credit of the ~ state· government special revenue fund in 
the state treasury. The salaries of the necessary employees of the commis· 
sioner, the per diem of the inspectors and examiners, their expenses, and all 
incidental expenses of the commissioner in carrying out the provisions of this 
chapter shall be paid from the. ·appropriations made to the state commissioner 
of _health, but no expense_ or claim Shall be incurred or paid in excess of the 
amOunt received frorri the fees herein provid~. 

Sec. 26, Minnesota Statutes 1992, section 157.045, is amended to read: 

157.045 [INCREASE IN FEES.] 

For licenses issued for 1989 and succeeding years, the commissioner of 
health shall increase license fees for facilities licensed under this chapter and 
chapter 327 to a level sufficient to recover all expenses related to the 
licensing, inspection~ and enforcement activities prescribed in those chapters. 
In calculating the fee increase, the commissioner shall_ include the salaries and 
expenses of 5.S- new positions required to meet the inspection frequency 
prescribed in section 157 .04. Fees collected must be deposited in the state 
government special revenue a€€etHtl fund. 

Sec. 27. Minnesota Statutes 1992, section 214.04, subdivision I, is 
amended to read: 

Subdivision I. [SERVICES PROVIDED.] The commissioner of adminis· 
tration with respect to the board of electricity, the commissioner of education 
with respect to the board of teaching, the commissioner .of public safety with 
respect to the board of private detective and protective agent services, and the. 
board of peace offiCer standards and traini[)g, and the commissioner of 
revenue with respect to the board of assessors, shall provide suitable of(kes 
and other space, joint conference and hearing facilities, examination ··rooms, 
and the following adminiStrative support services: purchasing- ~ervice, · ac­
counting service, advisory personnel services, consulting services relating to 
evaluation procedures and techniqtics, data processing, duplicating, mailing 
services, automated printing. of license renewals; and such other similar 
services of a housekeeping nature as are generally available to other agencies 
of state government. Investigative .services shall be provided the boards by 
employees of the office of attorney general. The commissioner of health with 
respect to· the health-related licensing boards and shall provide mailing and 
office supply services and may provide other facilities and services listed in 
this subdivision at a central location upon request of the health-related 
licensing boards. The ffiaH ef -the de13artment commissioner of commerce 
with respect to the remaining non-health-related licensing boards shall provide;:: 
the above facilities and services at a central location for the health related iHt0 
remaining non-health-related licensing boards. The legal and investigative 
services for the boards shall be provided by employees of the attorney general 
assigned to the departments servicing the boards. Notwithstanding the 
foregoing, the attorney general shall not be precluded by this section from 
assigning other attorneys to service a board if necessary in order to insure 
competent and consistent legal representation. Persons providing legal and 
investigative services shall to the extent practicable provide the services on a 
regular basis to the same board or boards. 
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Sec. 28. Minnesota Statutes 1992, section 214.06, subdivision I, is 
amended to read: 

Subdivision I. [FEE ADJUSTMENT.] Notwithstanding any law to the 
contrary, the commissioner of health as authorized by section 214.13, all 
health-related licensing boards and all non-health-related licensing boards 
shall by rule, with the approval of the commissioner of finance, adjust any fee 
which the commissioner of health or the board is empowered to assess a 
sufficient amount so that the total fees collected by each board will as closely 
as possible equal anticipated expenditures. during the fiscal biennium, as 
provided in section l6A.128. For members of an occupation registered after 
July I, 1984, by the commissioner of health under the provisions of section 
214.13, the fee established must include an amount necessary to recover, over 
a five-year period, the commissioner's direct-expenditures for adoption of the 
rules providing for registration_ of members of the occupation. All fees 
received shall be deposited in the state treasury. Fees received by the 
commissioner' Of health or health-related licensing boards must be credited to 
the health occupations Licensing account in the state government special 
revenue fund: 

Sec. 29. Minnesota Statutes 1992, section 214.06, is amended by adding a 
subdivision to read: 

Subd. 3. [HEALTH-RELATED LICENSING BOARDS.] Notwithstanding 
section 14.22, subdivision 1, clause ( 3), a public hearing is not required to be 
held when the health-related licensing boards need to raise fees to cover 
anticipated expenditures in a biennium. The notice of intention to adopt the 
rules, as required-under section 14.22, must state that no hearing· will be 
held. . 

Sec. 30. Minneso_ta Statutes I 992, section 326.44, is amended to read: 

.326.44 [FEES PAID TO GENERAL STATE GOVERNMENT SPECIAL 
REVENUE FUND.] 

All fees received under sections 326.37 to 326.45 shall be deposited by the 
state commissioner of health to the credit of the ~ state government 
special revenue fund in the state treasury. _The salaries of the necessary 
employees of the commissioner and the per diem of the inspectors and 
examiners hereinbefore provided, their expenses and all incidental expenses 
of the commissioner in carrying out the provisions of sections 326.37 to 
326.45, shall be pai~, from the appropriations made·to the state commissioner 
of health, but no expense or claim shall be incurred or paid in excess of the 
amount received from the fees herein provided. 

Sec. 31. Minnesota Statutes 1992, section 326.75, subdivision 4, is 
amended to read: 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this section shall be 
deposited in the general- state government special revenue fund. 

Sec. 32. [NURSE PRACTITIONER PROMOTION TEAMS.] 

The commissioner of health, through the office of rural health, shall 
establish nurse practitioner promotion teams, consisting of one nurse prac­
titioner and one physician who are practicing jointly. The promotion team,\· 
shall travel to rural communities and provide physicians, medical clinic 
administrators, and other interested parties with informa.tion on: the benefits 
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of joint practices between nurse practitioners and physicians and methods of 
establishing and maintaining joint practices. The office of rural health shall 
contract with promotion teams to visit up to 20.rural communities during the 
biennium ending June 30; 1995. The office of rural health. shall provide 
members of promotion ,teams w.ith stipends for their time and traVel expenses 
not to exceed the amount specified in MinnesQta Statutes, section 15.059, 
subdivision 3. 

Sec. 33. [STUDY OF NURSING HOME BED DISTRIBUTION.] 

The inter.aie,ncy lorzg-~erm care planning ·co"inm.ittee .must submit to the 
legislature by February 1, 1994, re.commendations for facilitating the redis­
tribution of existing nursing home beds and certified boarding care home. beds 
to meet demographic need, including recommendations on. the concepts of bed 
layaway and bed transfer. The committee shall convene a 'task force of 
providers, consumers, and state officials io provide the recommendations. 

Sec. 34; [REPEALER:] 

Minnesota Statutes 1992, section 148B.72, is repea/~d Wfective_June 30, 
1993. 

ARTICLE 3·. 

DEPARTMENT OF HUMAN SERVICES FINANCE 

AND ADMINISTRATION 

Section I. Minnesota Statutes. 1992; se~tion 256.025, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENT METHODS.l(a) Beginning July I, 1991, the st.ate 
will reimburse counties for the county share of county agency expenditures for 
benefits and services distributed urider subdivision 2 aD<I Hlftfl<,a by !R<> lmmaft 
servie.es aesouat ostablishell miller seetien 2'7J. 1392. 

(b) Payments under subdivision 4 are only for client benefits and services 
distributed under subdivision·2 and do not inch.id¢ reimbursement for countY 
administrative expenses. · · 

· (c) The state and the. county agencies' shall pay for assistance programs .as 
follows: · · ·· · 

(I) Where the state issues paymenis· for. the programs, the county shall 
monthly' advance to the 'state, .as required by the department of human 
services, the portion of program costs. not met by federal and state funds. The 
advance shall be an estimate that is based on actual expenditures from the 
prior period a_nd _ that is .. suffiCie_nt to: compe"ns~te for the county Shtfre of . 
disburseirients as well as .stat_~ and federal shares of n;COveries; · 

(2) Where the county .agencies issue payments for the programs, the state 
shall monthly advance to counties all federal funds a_vailable for those 
programs together with an·. amouni of state, funds equal to the state. share of 
expenditures; _f1n1_ . · ' · · · · : . . . · · _. 

(3) Payments made under this paragraph are subject to section ,256.017. 
Adjustment of any overestimate or underestimaie in advances shall be made 
by the state agency in any succeeding month. · 
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Sec. 2. Minnesota Statutes 1992, section 256.025; subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT SCHEDULE.] Except as provided for in subdivision 
3, beginning July I, I 991, the state will reimburse counties, according to the 
following payment schedule, for the county share of county agency expendi­
tures for the programs specified in· subdivision 2. 

(a) Beginning July I, 1991, the state will reimburse or pay the county share 
of county agency expenditures according to the reporting cycle as established 
by the commissioner, for the programs identified in subdivision 2. Payments 
for the period of January I through July 31, for calendar years I 991, 1992, 
aoo 1993, 1994, and 1995 shall be made on or before July 10 in each of those 
years. Payments for the period August through December for calendar years 
1991, 1992, aoo 1993, 1994, and 1995 shall be made on or before the third 
of each month thereafter through December 31 in each of those years. 

(b) Payment for 1/24 of the base amount and the January -1-994 1996 county 
share of county agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made on.or before January 3, -1-9941996. 
For the period of February I, -1-994 1996, through July 31, -1-994 1996, 
payment of the base amount shall be made on or before July 10, -1-994 1996, 
and payment of the growth amount over the base amount shall be made on or 
before July 10, -1-994 1996. Payments for the period August -1-994 1996 
through Decem_ber -1-994 1996 shall be made on or before the third of each 
month thereafter through December 31, -1-994 1996. 

( c) Payment for the county share of county· agency expenditures during 
January -19% 1997 shall be made on or before January 3, -19% 1997. Payment 
for 1/24 of the base amount and the February -19% 1997 county share of 
county agency expenditures growth amount for the programs identified in 
subdivision 2 shall be made on or before February 3, -19% 1997. For the 
period of March I,~ 1997, through July 31, ~ 1997, payment of the 
base amount shall be made on or before July IO;~ 1997, _and payment of 
the growth amount over the base amount shall be made on or before July 10, 
-19% 1997. Payments for the period August -19% 1997 through December 
-1-9% 1997 shall be made on or before the third of each month thereafter 
through December 31, -19% 1997. 

(d) Monthly payments for the county share of county agency expenditures 
from January -l-99e 1998 through February -l-99e 1998 shall be made on or 
before the_third of each month through February -l-9% 1998. Payment for 1/24 
of the basf amount and the March -l-9% 1998 county. share of county agency 
expenditures growth amount for the programs identified in subdivision 2 shall 
be made on or before March -l-9% 1998. For the period of April I, -l-9% 1998, 
through July 3 I, -l-9% 1998, payment of the base amount shall be made on or 
before July 10, -l-9% 1998, and payment of the growth amount over the base 
amount shall be made on or before July 10, -l-9% 1998. Payments for the 
period August -l-9% 1998 through December -l-9% 1998 shall be made on or 
before the third of each month thereafter through December 31, -l-9% 1998. 

(e) Monthly payments for the county share of co11nty agency expenditures 
from January -1-99+ 1999 through March .J.99+ 1999 shall be made on or before 
the third of each month through March .J.99+ 1999. Payment for 1/24 of the 
base am,mnt and the April .J.99+ 1999 county share of county agency 
expenditures growth amount for the programs identified in subdivision 2 shall 
be made on or before April 3, .J.99+ 1999. For the period of May 1, .J.99+ 1999, 
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through July 31, -199+ 1999, payment of the base amount shall be made on or 
bef9re July 10, -199+ 1999, and payment of the growth amount over the base 
amount shall be made on or before July 10., +99+ 1999. Payments for the 
period August -199+ 1999 through December -199+ 1999 shall be made on or 
before the third of each month thereafter through December 31, -199+ 1999. 

(f) Monthly payments for the county share of county agency expenditures 
from January +99& 2000 through April +99& 2000· shall be made on or before 
the third of each month through April +99& 2000. Payment for 1_124 of the base 
amo·unt and the May +99& 2000 county share of county agency expenditures 
growth amount for the programs identified in _subdivision 2 ,5hall be made on 
or before May 3, +99& 2000. For the period of June I, +99& 2000, through 
July 31, +99& 2000, payment of the base amount shall be made on or before 
July 10, +99& 2000, and payment of the growth amount over the base amount 
shall be made on or before July IO, +99& 2000. Payments for the period 
August +99& 2000 through December +99& 2000 shall be made on or before 
the third of each month thereafter through December 31; +99& 2000. 

(g) Monthly payments for the county share of county agency expenditures 
from January +999 2001 through May +999 2001 shall be made on or before 
the third of each month through May .JJl99 2001. Payment for 1/24 of the base 
amount and the June +999 2001 county share of county agency expenditures 
growth amount for the programs identified in subdivision 2 shall be made on 
or before June 3, +999 2001. Payments for the period July +999 2001 through 
December +999 2001 _shall be made on or before the third of each month 
thereafter through December 31, +999 2001. 

(h) Effective January I, 2000 2002, monthly payments for the county share 
of county agency expenditures shall be made subsequent to'the first of each 
month. 

Payments. _under this subdivi_sion are subject to the provisions of section 
256.017. 

Sec. 3. [256.026] [ANNUAL APPROPRIATION.] 

( a) There shall be appropriated from the genfral fund to the commissioner 
of hunian 'services in fiscal year 1994 and each fiSCal year thereafter the 
amount of$142,339,359, which is the sum oft.he amount of human services 
aid determined for all Counties in Minnesota for calendar ye'ar 1992 und€'r 
Minnesota .Statutes 1992, section 273.1398, subdivision 5a, be/Ore any 
adjustments for caiendar year 1991.. 

(b) In addition to.the amount i11 paragraph (a), there shall also .be annually 
appropriated to the commissioner· of human services in fisc_al years 1996, 
1997, 1998, 1999, 2000, and 2001 the amount of $5,930,807. 

/c) The amounts appropriated under paragraphs (a) and (b) shall be used 
with other appropriatiOns to m'ake payrnents·required under section 256.025 
for fiscal year 1994 and thereafter. 

Sec. 4. Minnesota Statutes 1992, section 273.1392, is amended to read: 

273.1392 [PAYMENT; SCHOOL DISTRICTS; COU~ITIES.J 

fl} fAil}S +Q SCHOOL DISTRICTS.] The amounts of ·conservation tax 
credits under section 273.119; disaster or emergericy reinibursemerit under 
section 273.123; attached machinery aid under section 273. 138; homestead 
credit under section 273 .13; aids and credits under section 273.1398; 
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enterprise zone property credit payments under section 469. 171; and metro­
politan agricultural preserve reduction under section 473H.10, shall be 
certified to the department of education by the department of revenue. The 
amounts so certified shall be paid according to se"ction 124.195, subdivisions 
6 and 10. 

Rt £AIDS W COUMTIES.] TIie amennts ef iffimaH servieos aia inernase 
cletorminecl nIKlef sootieli 273. l :J98, sne<livisien 5b, sl>all be clopesitocl in a 
lmmaH ser>'ises aid a660flfl! oorel,y €fSal@4 as an aeooHR! wi!hin the 8iale'6 
g,,Hsfal furnh +he ameHRt wi-thin !he a660flfl! sl>all anRHaily oo transferred to 
the Efef)tH"tm1mt ef HHmaD services 9Y 'the Geparffiwn_t ef n,vcmw: ±he ammrnts 
se lransferre<I sha» be j¾>i<I aeeerding le soo!ien 256 .Q25. 

Sec. 5. Minnesota Statutes 1992, section 273.1398, subdivision 5b, is 
amended to read: 

Subd. 5b. [STATE AID FOR COUNTY HUMAN SERVICES COSTS.] (a) 
Hu_man services aid increase for each county equals an amount representing 
the county's costs for human services programs cited i.n subdivision 1, 
paragraph (i). The amount of the aid increase is calculated as provided in this 
section .. +he aid ine,ease sl>all oo il~esited iR the lmmaH services ac-€ffilfll 
erealOO J'flfSHaffl t-O 5€€\ioo 273. l:J92. 

(b) On July 15, 1990, each county shall certify to the department of revenue 
the estimated difference between the-county's base amount costs as defined· in 
section 256.025 for human services programs· cited in subdivision 1, 
paragraph (i), for calendar year 1990 and human services program revenues 
from all nonproperty tax sotirces excluding revenue from state and federal 
payments for the programs listed in subdivision 1, paragraph (i), and revenue 
from incentive programs pursuant to sections 256.019, 256.98, subdivision 7, 
256D.06, subdivision 5, 256D.15, and 256D.54, subdivision 3, used at the 
time the levy was certified in 1989. At that time each county may revise its 
estimate for taxes payable in 1990 for purposes of this subdivision. The human 
services program estimates provided pursuant to this clause shall only include 
those costs and related revenues up to the extent the County provides benefits 
within ·statutory m·andated. standards. This amollnt shall be the county's humati 
services 1:1id amount under this section. · 

(c) On July 15, 1991, each county shall certify to the department of revenue 
the actual difference between the county's humaii·services program costs and 
nonproperty tax revenues as provided in paragraph .(b) for calendar year 1990. 
If the a~tual difference is larger than the estimated difference as calculated in 
paragraph (b), the aid amount for the county. shall be increased by that 
amount. If the actual difference is smaller than the estimated difference as 
calculated in paragraph (b), the aid amount to the county shall be reduced by 
that amount. 

fat GB JanHaF)' -I, .J.99+, the dopar1me01 ef fiRaR€<, sl>all oof'lily te the 
oopartmeHI of revenne the eslimatoa ameHRt ef 001ffiPf reeoipls doaHeted fmm 
oonnty ffiHB8:B serviec;s ei:.penditl:lres 13ursuaRt te !\4iRneseta Statutes -1-9&8, 
seetioo 287.12, iR ealeadar year -l-99lh This ameHRt sl>all be added te ~ 
ffiJfftafl- f..erv ises· aia. inerease amOORt UR6ef this section. · 

Sec. 6. Minnesota Statutes 1992, section .275.07, subdivision 3, is 
amended to read: 
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Subd. 3. The county auditor shall adjust each local government's levy 
certified under subdivision 1-, except for the equalization levies defined in 
section 273.1398, subdivision 2a, paragraph (a), by the amount of homestead 
and agricultural credit aid certified by section 273.1398, subdivision 2, 
reElueeEI by the ameimt "™"' S8€lioo 273.B98, subElivisien _§a; fiscal 
disparity homestead and agricultural credit aid under section 273.1398, 
subdivision 2b; and equalization aid certified by.section 477A.0l3, subdivi­
sion 5. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1992, section 273.1398, subdivisions 5a and 5c, are 
repealed. 

ARTICLE4 

SOCIAL SERVICES 

Section. l. Minnesota Statutes 1992, section 254A.l7, s_ubdivision 3, is 
amended to read: . 

Subd. 3. [STATEWIDE DETOXIFICATION TRANSPORTATION PRO­
GRAM.] The commissioner shall provide grants to counti~s, Indian reserva­
tions, other nonprofit._-agencies, _or. local detoxification programs for provision 
of transportation of-intoxicated individuals to detoxificatio_n pfograms to open 
shelters, and to.secure.shelters as defined in section 254,!\.085 _and to shelters 
serving intoxii:ated persOns. Fa-Has shall.be aUecateEI ameR-g cmmties annually 
Hl f)Fef)Brtien· te. eaeh col½Rt) 's ~· ffilmOOf ef Elet0MU1catien affiflissiens 
feF the Jffief !w;j yeaFS In stale fiscal years 1994 and 1995, funds shall be 
allocated w counties in proportion to ·each county's allocation in fiscal year 
1993, except that no county shall receive less than $400. Unless a county has 
approved a grant of funds under this section, the cominissioner shall make 
quarterly payrneµts_.of detoxification fuhJls to a county only after receiving ai:i 
invoice ·describing the numb.er of persqns transported -and the Cost of 
tra.nsportation services for the· pi~vious quarter. 

Sec. 2. [AUTHORIZATION FOR DEMONSTRATION PROJECT.] . . 

The commissioner .of human se~vices shall aiiow Pine cou·nty to .\:-end· a 
letter of intent in lieu of completing a grant application to apply for 
categorical social service funding as part of a four-year intergovernmental 
agrf?emen_t demonstration-project. The_ demonstration project is an alternative 
method ofobtaining social service funding which is partofa larger project to 
simplify and consolidate social services planning and reporting in ~ine 
courity. The demon·stration project is an_ effort to sirea.mline planning, and 
remove administrGtive burdens· on smalier counties. · 

Sec. 3. [SOCIAL SERVICE PLAN.] 

PilJ,e county ._must amend its social Ser.vice plan within .12 month_s .of 
receiving funding to incorporate the requirements of the grant application 
process ;nto the social servicC plan: 

Sec. 4. [COMPLIANCE AND MONITORING.] 

The commissidrier may terminate the demonstration project if Pine county 
is not using the categorical funding for the- intended purpose., The commis-
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sioner shall send Pine county a 60-·day notice and-provide an opportunity for 
Pine county to appeal.before terminating the project. 

Sec. 5. [REPORT.] 

The commissioner shall report to the legislature annually beginning 
January 1, 1995. The report shall evaluate Pine county's intergovernmental 
agreements project and also the advantages of-the alternative funding process 
for counties with a population under 30,000. 

ARTICLE 5 

DEVELOPMENTAL DISABILITIES 

Section I. Minnesota Statutes 1992, section 252.275, subdivision 8, is 
amended to read: 

Subd. 8. [USE OF FEDERAL FUNDS AND TRANSFER OF FUNDS TO 
MEDICAL ASSISTANCE.] (a)The commissioner shall make every reasonable 
effort to· maximize the use of federal funds for semi-independent living 
services. 

(b) The c:ommissioner shall reduce the 1Jayments to be made under this 
sectiOn to each cou_nty from January 1, 1994, to June 30, I 996, by the amount 
of the s'tate share of medical assistance reimbursementfOr services other than 
residential services provided under the home- and community-based waiver 
program under secticm 256B.092from January 1, 1994, to June 30, !996,for 
clients'for whom the coUnty is financially .responsible and who have been 
tramferred by the· County from the semi-independent living services program 
to the home- and community-based waiver program. Unless otherwise 
specified, all reduced amounts shall be tramferred to the medical assistance 
state account. 

(c) For fiscal year 1997, the base appropriation available under this 
sectio~= shall be reduced by the amount of the_state share. of medical assistance 
reimbursement for sCrvices other than residential seryices provided Under the 
home- and community-based waiver program authorized in section _256B.092 

· from January 1, 1995, to December 31, /995, for persons who have been 
transferred frfJm the semi-independent living services program to the home­
and (~ominunity-based waiver program:' The base appropriation for the 
m'edical assistance sttlte account shall be increased by the same amount. 

_(d) For pu,rjJoses Oj calculating ·the guaranteed floor under subdivision 4b 
and to estab/ish the calfndar year 1996 allocations_, each county's original 
allocation for calendar year 1995 shall be reduced by the _{!,_mount transferred 
to (he state medical_ assistance account ·under paragraph (b) during the six 
mon-ths t;nding on June 30, 1995. For purposes of calCulating the guaranteed 
,'!oor under subdivision 4b and to establish the calendar year 1997 a/loca­
rionS, each county's original allocation for calendar. Jear 1996 shall be 
reduced by the amount tramferred_ t_o the state medical assistance account 
inder paragraph (b) during the sit months ending on June 30, 1996. 

Sec. 2. [252B.15I] [EXPANSION OF HOME- AND COMMUNITY­
Bi,SED SERVICES.] 

(a) The coinmissioner shall expand availa_bility of home~ and community­
based services for persons with mental retardation and related conditions to 
the extent allowed by federal law. and regulation and shall assist counties in 
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transferring persons from semi-independent ·living Services to home- and 
community-based services. The commissiOner may transfer funds from the 
state semi-independent living services account availGble under section 
252.275, subdivision 8, and state Community social services aids available 
under section 256£.20 io the medical assistance account to pay for the 
nonfederal share of home- arui community-based services authorized under 
section 256]J.092 for persons transferring from· semi-independent living 
services. 

(b) Upon federal approval, county boards are not responsible for funding 
semi-independent living. services as a socia_l service for those persons who 
have transferred to the home- and community-based waiver progr~m as a 
result of the qpansion under this subdivision. The county responsibility for 
those persons transferred shall be assumed under section 256B.092. Notwith­
standing the j:irovisions of section 252.275, -the commissioner shall continue 
to allocate funds under that section for semic•independent living services and 
cOunty boards shall continue to fund services under sections 256E.06 and 
256E.14 for those persons who cannot access home- and community-btised 
services under section 256B.092. 

( c) Eighty percent of the state funds made available to the commissioner 
under section 252 .275 as a result OJ persons transferring from the_ semi­
independent living services program 'to the home- and community-based 
services program shall be. used to fund additional persons in the semi­
independent living services program. 

Sec. 3. [256E.20] [TRANSFER OF FUNDS TO MEDICAL ASSIS-
TANCE.] . .·• 

( a) The commissioner shall. reduc_e the payment to be mµde under sections 
256E.06 and 256E.14 to each county on July 1, 1994, by the amount of the 
state s_hare. of medical- assistance reimbursement_for, .residentia[ services. 
providecf under the home- and community-based waiver program authorized 
in section 2568,092 from January 1, 1994, to March 3j; 1994,for clients for 
whom the Couizty is. financially responsible and have transferred from the 
semi-independent living serVices program to the home.~ and coinmunity-based 
waiver program. For the purposes of this section, residentia( services include 
supervised living; in-lwme support, and respite care services. The commis­
sioner shall similarly reduce the payments to be made between October 1, 
1994, and December 31, )996, for.the quarters between April .J, 1994, and' 
June 30, 1996. All reduced amounts shall be transferred to the medical 
assistance state account. 

(b) Beginning fiscal year 1997, the appropriation under sections 256E.06 
and 256E.14 shall be reduced by the amount of the state share of medical 
assistanr,e reiinbursement for residential services provided under the home­
and comtnunity-base&waiver program under section 256B.092 from January 
1, 1995,. to December 31, 1995, for persons who have transferred from the 
semt-independent living services program to the home- and cOmmunity-based 
waiver program,. The base appropriation for· the medical assisiance" state 
account shall be increased by the sam'e amount. 

( c) Eighty percent of community social service funds .made available .to 
_cOunty boards as a resUlt of persons transferring from the semi-independent 
living services ptogram to the home- aml' community-:--based services Shall be · 
used to fund additional services to persons. with mental retardation or related 
conditions. 
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Sec. 4. [EXEMPTION FROM RULES GOVERNING DAY TRAINING 
AND HABILITATION SERVICES FOR PERSONS WITH MENTAL RE­
TARDATION OR RELATED CONDITIONS.] 

Until the commissioner of human services adopts consolidated licensing 
rules, providers of day training and habilitation servi.ces are exempt from the 
following Minnesota Ruf.es: 

(/) part 9525.1540; 

(2) part 9525.1550, subparts 2, items C and D; 3; 4, items B to E; 5; 9 to 
11; and 13; 

(3) part 9525.1590, subpart 2, item C; 

(4) part 9525.1600, subpart 9; 

(5) part 9525.16/0, subpart 2; 

(6) part 9525.1640, subparts 1, items A and F; and 2; 

(7) part 9525.1650, subpart 1; 

(8) part 9525./660; subparts 8 and 12; and 

(9) part 9525.1670, subparts I _to 3 and 5. 

Sec. 5. [AUTHORITY TO SEEK FEDERAL WAIVER.] 

Subdivision 1. [AUTHORITY.] The commissioner of human services may 
seek federal waivers nei:essary to implement an integrated management -and 
planning system for persons with mental retardation or related conditions that 
would enable the'·commissioner to. achieve the goals outlined in subdivisions 
2 to 4. 

Subd. 2. [COMPREHENSIVE REFORM.] The system shall include new 
methods of administering services for person$ with mental rt;tardation or 
related c;onditions that support the needs of the persons and their families in 
the community to "the maximum extent possible by. 

Subd. 3. [SERVICE ACCESS AND COORDINATION.] The system must 
include procedural requirements for accessing services that are simple and 
easily un_derstoo_d by the person or their legal representative if any. Where 
ditplicative, the requirements shall be unified or streamlined, as ·appropriate. 
Service coordination activities shall be flexible to dllow the person's needs 
and preferences to be met. 

Subd. 4. [REGULATORY STANDARDS AND QUALITY ASSURANCE.] 
Regulatory standards iequiri,ig Unnecessary paperwork, determined to be 
duplicative, or .which are in'effective in establishing accountability in service 
delivery shall be eliminated. Quality assurance methods shall continue to 
include safeguards to ensure the health and welfare of persons receiving 
services. 

Subd. 5. [REPORT.] The commissioner shall report to the legislature by 
January /, 1994, on the results of the waiver request. If the waiver is 
approved, the report must include recommendations t0 implement the waiver, 
including budgei recommendations, proposed strategies, and implementation 
time lines. · 

Sec. 6. [DELAYED RULE IMPLEMENTATION.] 
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The commissioner shall promulgate rules to implemeni Minnesota Statutes, 
sections 252.40 to 252.47, effective July 1, 1994. 

Sec. 7. [DOWNSIZING.] 

The commissioner of human services may authorize a pilot project creating 
cornmuf!,ity-based shqrt-term alternative services in Olmsted county fOr 
persons with overriding health care needs ,_by reconfiguring the capacity of a 
43-bed intermediate care facility for persons with m(!nlal retardation or 
related conditions. The commissioner may: 

(I) authorize relocatiO,i of an alternative home-· and community-bllsed 
services for up to 20 residents of an existing 43~bed intermediate care JClcility 
for persons with mental retardation .or related conditions; and 

(2) adjust the program operating cost rate of the facility under -Minnesota 
Rules, part 9553.0(!50, subpart 3 . .'as necessfl:ry to implement the p,:oject. 

For the purpose of this pilot project, the average medical assisttince rate for 
the home- and community-based services shall Flot exceed the rate made 
available,· under Laws I 992, chapter 513, article 5, section 2, to residents of 
intermediate care fat:ilities for persons with mental retardation or related 
conditions who are relocated to ·alternative home- and· commuriity-based 
serviceS:· This-· pilot project shall primarily serve. persons Who are -the 
responsibility of Olmsted county and other counties· iri 'econOmic development 
region 10. This project must be approved by the commissioner under 
Minnesota Statutes; section 252_.28, and must include criteria for determining 
how individuals are selected for alternative services and the use of a request 
for proposal process. The commissioner shall' report to. the 'legislature .on the 
cost-effectiveness of the pilot project, by January 1, 1995. 

Sec. 8. [DOWNSIZING PILOT PROJECT.] 

· The commissioner of human serv_ices shall estq_blish a pilot pr.Qject in 
Wabasha county to downsize two existing eight-bed intermediate care facilities. 
JOr persons with mental retardation or re.lated Conditions in Lake City and 
Wabasha to six beds in each facility: The project must be approved by the 
commissioner under- Minnesota Statutes, settiOn. 252.28, and·mUst include 
criteria for determining how individuals are selec_-tedfdr~alter"native services 
and the use of a request for propoSal · process in selecting vendors for 
alternative services. The project must include: 

(I) development and provision of alte(native services, ·including apf)roval Of 
four additional waiver slots for adlilt foster care, for the residents being 
relocated; and 

_(2) adjustment rif each facility'~· program operating cost rate, d,etermined 
under Minnesota Rules, part 9553.0050, subpart 3, .as necessqry to imple-
ment the project. , · 

· After downsizing, each facility'~:· total alloWable operatih.g costs -,mil.st not 
exd!ed .the total -illlowable operating ·costs., _before ·dowhsizing. Property­
related costs and special ·operatirig'_Costs ·_maY: -be red(,tributed- bitt fn'ust be 
based on the actual-costs·reflected in 'existing rate.L For the'purpose ·of this 
project; the average medical assistance rate for home- and coinmunity~:based 
services· must not exi.:eed the rate made aVai/ablC under Laws .1992 ,, chapter 
513, article 5. · ' · 

Sec. 9. [DOWNSIZING PILOT PROJECT.] 
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The commissioner of human services shall establish a pilot project in 
Cottonwood county to downsize to 21 beds an existing 45-bed intermediate 
care facility for persons with mental retardation or related conditions. The 
project must be approved by the commissioner under Minnesota Statutes, 
section 252 .28, and must include criteria for determining how individuals are 
selected for alternative services and the use of a request for proposal process 
in selecting the vendors for alternative services. The project must include: 

( 1) alternative services for the residents being relocated; 

(2) timelines for resident relocation and decertification of beds; and 

( 3) adjUstment of the facility's program operating cost rate under Minnesota 
Rules, part 9553.0050, subpart 3, as necessary to implement the project. 

After downsizing, the facility's total allowable operating costs must not 
exceed the total allowable operating. costs before downsizing. Property­
related costs and special operating costs may be redistributed but must be 
distributed at thC current per bed limitation applied to facilities put into 
service in 1993. For the purpose of this project, the average medical 
assistance rate for home- and community-based services must not exceed the 
rate made available under Laws 1992, chapter 513, article 5. 

Sec. 10. [DOWNSIZING PILOT PROJECT.] 

The commissioner of human services shall establish a pilot project in Polk. 
county to downsize an existing ten-bed intermediate care facility for persons 
with mental retardation or related conditions in East Grand Forks to six beds. 
The project must be approved-by the commissioner under Minnesota Statutes, 
section 252 .28, and rilust include criteria for determining how individuals are 
selected fOr alternative services and the use of a request for proposal process 
in selecting the vendors for aliernative services. The project must include: 

(I) development and-provision of alternative services, for the residents 
being relocdted; and 

(2) adjustment of the facility's program operating cost payment rate, 
determined under Minnesota Rules, part 9553.0050, subpart 3, as necessary 
to implement the project. For the purposeDfthis project, the average medical 
assistance rate for home~· and community-based services must not exceed the 
rate made available under Laws 1992, chapter 513, article 5. 

ARTICLE 6 

HEALTH CARE ADMINISTRATION 

Section I. Minnesota Statutes 1992, section 62A.045, is amended to read: 

62A.045 [PAYMENTS ON BEHALF OF WELFARE RECIPIENTS.] 

No policy of accident and sickness insurance regulated under this chapter; 
vendor of risk man~gement services regulated under section 60A.23; non­
profit health ser_vice plan corporation regulated under chapter 62C; health 
maintenance orgariization regulated under chapter 62D; or self-insured plan 
regulated under chapter 62E shall contain any provision denying or reducing 
benefits .because services are rendered to a person who is eligible for or 
receiving medical benefits pursuant to chapter 256; 256B; or 256D or services 
pursuant to section 252.27; 256.9351 to 256.9361; 260.251, subdivision la; 
or 393.07, subdivision l or 2. No insurer providing benefits under policies 
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covered by this sectipn shall use eligibility for medical programs named in this 
section as an underwriting guideline or reason for nonacceptance of the risk. 

Notwithstanding any law to the contrary, when a person covered under a 
policy of accident and sickness insurance, risk management plan, nonprofit 
health service plan, health maintenance organization, or self-insured plan 
receives medical benefits according to any statute listed in this section, 
payment for covered services or notice of denial for ser\lices billed by the 
provider must be issued directly to the prov-ider. If a person. was_ receiving 
medical bei,efits through the department of -human services at the time a 
service was provided, the provider must indicate this benefit coverage on any 
claim forms submitted by the provider to the insurer for those services. If the 
commissioner of human services notifies the insurer that the commissioner 
has made payments to the provider, payment for benefits or notices of denials 
jssucd by the insurer must be issued. directly to the commissioner. Submis-sion 
by the· department to the insurer .of the claim on a .department of human 
services c1aim form is proper notice and shall be considered proof of payment 
of the claim to the provider and supersedes any coritract requirements of the 
insurer relating to the form of submission. Liability to the insured for 
coverage is satisfied to the extent that payments for those benefits are made by 
the insurer to the provider or the commissioner. 

Sec. 2. Minnesota Statutes 1992, section 147.01, subdivision 6, is 
amended to read: 

Subd. 6. [LICENSE SURCHARGE.] In addition to any fee established 
under section 214.06, the board shall assess an annual license surcharge of 
$400 against each physician licensed under this chapter on or after April I, 
1992, as follows: 

(I) a physician whose license i.s issued Qr renewed between April I and 
September 30 shall be billed on or before November 15, and _the physician 
must pay the surcharge by December 15; and 

(2) a physician whose license is issued or renewed between October 1 and 
March 31 shall be billed on or before May 15, and the physician must pay the 
surcharge by June 15. 

The board shall provide that the surcharge payment must be remitted to the 
commissioner of human services to be deposited· in the general fund under 

· section 256.9656. The board shall not renew the license of a physician who 
has not paid the surcharge required under this section. The bo'ard _shall 
promptly provide to th~ commissioner of human services upon request 
information available to the board and specifically required by the commis­
sioner to operate _the provider surcharge program. _The board shall limit the 
surcharge to physicians residing in Minnesota and -the states contiguous to 
Minnesota upon notification from the commissioner of human ·services that 
the federal government has approved a waiver to allow the surcharge to be 
applied in that manner. 

Sec. 3. Minnesota Statutes 1992, section 147.02, subdivision I, is 
amended to read: ,; 

Subdivision I. [UNITED STATES OR CANADIAN MEDICAL SCHOOL, 
GRADUATES.] The board shall, with the consent of six ofits members, issue 
a license to practice medicine to a person who meets the foHowing require­
ments: 
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(a) An applicant for a license shall file a written application on forms 
provided by the board, showing to the board's satisfaction that the applicant 
is of good moral character and satisfies the requirements qf this section. 

(b) The applicant shall present evidence satisfactory to the board of being 
a graduate of a medical or osteopathic school located in the United States, its 
territories or Canada, and approved by the board based upon its faculty, 
curriculum, facilities, accreditation by a recognized national accrediting 
organization approved by the board, and other relevant data, or is currently 
enrolled in the final year of study at the school. 

(c)The applicant must have passed a comprehensive examination for initial 
licensure prepared and graded by the national board of medical examiners or 
the federation of state medical boards. The board shall by rule determine what 
con~titutes a passing score in the examination. 

(d) The applicant shall present evidence satisfactory to the board of the 
completion of one year of grilduate, clinical medical training in a program 
accredited by a national accrediting organization approved by the board or 
other graduate training approved in advance by the board as meeting standards 
similar to those of a national accrediting organization.-

(e) The applicant shall make arrangements with the executive director to 
appear in person before the board or its designated representative to show that 
the applicant satisfies the requirements of this section. The board may 
establish as internal operating procedures the procedures or requirements for 
the applicant's personal presentation. 

(f) The applicant shall pay a fee established by the board by rule. The fee 
may not be refunded. Upon application or notice of license renewal, the board 
must provide notice to the applicant and to a person whose license is 
scheduled to be issued or renewed of any additional fees, surcharges, or other 
costs which the person is obligated to pay as a condition of licensure. The 
rwtice must: 

(]) state the dollar amount of the additional costs; 

(2) clearly identify to the applicant the payment schedule of additional 
costs; and 

( 3) advise the applicant of the right to apply to be excused from the 
surcharge if a ·waiver is granted under section 256.9657, s_ubdivision lb, or 
relinquish the license to· practice medicine in lieu of future payment if 
applicable. 

(g) The applicant must not have engaged in conduct warranting disciplinary 
action against a licensee . .If the applicant does not satisfy the requirements of 
this paragraph, the board may refuse to issue a license unless it detennines 
that the public will be protected through issuance of a license with conditions 
and limitations the board considers appropriate. 

Sec. 4. Minnesota Statutes 1992, section 246.18, subdivision 4, is 
amended to read: 

Subd. 4. [COLLECTIONS DEPOSITED IN Ml'IDICAL ASSISTAMCl'I 
ACCOUNT THE GENERAL FUND.) Except as provided in subdivisions 2 
and 5, all receipts·from collection effofts for the regional treatment centers, 
state nursing homes, and othc_r state facilities as defined in section 246.50, 
subdivision 3, must be deposited in the medieal assistaaee a€€OO-R-t aRG ai:s 
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"fljlFSjlriatea fe, that jlUfjlSSe general fund .. The commissioner shall ensure 
that the departmental financial reporting systems and internal ·aCcouriting 
procedures comply with federal standards for reimbursement for program -and 
administrative expenditures and fulfilt the purpose of this paragraph. 

Sec. 5. Minnesota Statutes 1992, section 256.015, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE.] The state agency must be given notice of monetary 
claims against a person, firm, or corporation that m~y be liable in -dam:ages to 
the injured person when the state agency has paid for or become liable for the 
cost of medical care or payments related to the injury, Notice must be given 
as follows: 

(a) Applicants for public assistance shall notify the state or county agency 
of any possible claims they may have against a person, firm, or corporation 
when they submit the application for assistance. Recipients of public 
assistance shall notify the state or county agency of any possible claims when 
those claims arise. 

(b) A person providing medical care services to a recipient of public 
assistance shall notify the state agency when the person has reason to believe 
that a third party may be liable for payment of the cost of medical care. 

(c) A person who is a party to a claim upon which the state agency may be 
entitled _to a lien under this section shall notify the state agency of its potential 
lien claim before filing a claim, commencing an action, or negotiating a 
settlement. A person who is. a party to a .claim includes the plaintiff, the 
defendants, and any other named party to the cause of action. 

Notice given to the county agency is not sufficient to meet the requirements 
of paragraph_s (b) and (c). 

Sec. 6. Minnesota Statutes 1992, section 256.9657, subdivision I, is 
amended to read: · · 

Subdivision I. [NURSING HOME.LICENSE SURCHARGE.] Effective 
Oeteeor I, -1-99;! July 1, 1993, each non-state-operated nnrsing home licensed 
under chapter 144A shall pay to the commissioner an annual surcharge 
according to the schedule in subdivision 4. The surcharge shall be calculated 
as~ $720 per licensed bed lieenseEI en the jlfe,<ieus .luly -1, e..eept that. If 
the number of licensed beds is reduced aflsf July -l, but jlfieF te Aug,,st -l,, the 
surcharge shall be based on the number of remaining licensed beds the second 
month following the receipt of timely notice by the commissioner of human 
services that beds have been delicensed. A IIUfsing hems ""1itleEI te a 
FeEIYetien in the RUFRl,e, sf eeEls soojeet te the sufffla,ge UROOf this l'fB',<isien 
RIYG{ Elemenstfate te the satisfaetien sf the sermnissi0ner by Aug,,st !> that tho 
RUFRi,e, sf eeEls !½as Beeft reElueee. The nursing home must notify the 
commissioner of health in writing when beds are delicensed. The commis­
sioner of health must notify the commissioner of human services within ten 
working days after receiving written notification. If the notification is received 
by the commissioner of human services by the 15th of the month, _the invoice 
for the second following month must be reduced to recognize the de licensing 
of beds. Beds on lay-aWay status continue to be subject to the surcharge~· The 
commissioner of human services must acknowledge a medical care surchtirge 
appeal within 30 days of receipt of the written appeal from the provider. 
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Sec. 7. Minnesota Statutes 1992,·section 256.9657, is amended by adding 
£!. subdivision to read: 

Subd. lb, [PHYSICIAN SURCHARGE WAIVER REQUEST.] (a) The 
commissioner shall 'request a waiver from the secretary of health and human 
services to exclude from the surcharge under section 147.01, ·subdivision 6, 
a physician whose license is issued or renewed on or after April 1, _1993, and 
who: 

( 1) provides physician services Qt a free clinic, community clinic, or in an 
underdeve·[opedforeign nation and does not charge for any physician serVices; 

(2) has taken a leave of absence of at least one year from the practice of 
medicine but wlw intends to return to the practice in the future; 

( 3) is unable to practice medicine because of terminal illness or permanent 
disa.bility" as certified by an attending physician; 

( 4) is unemployed; or · 

( 5) is retired. 

( b) If a waiver is approved under this ~.-ubdivision, the commissioner shall 
direct the_ f?oard of medical praCtice tiJ adjust the physiciqn license surcharge 
under section 147.01, subdivision 6, accordingly. 

Sec. 8. Minnesota Statutes 1992, section 256.9657, is amended by adding 
a subdivision to read: 

Subd. le. [WAIVER IMPLEMENTATION.) If a waiver is approved under 
subdivision lb,- the commissioner shall implement subdivision lb as follows:· 

(a) The commissioner, in cooperation with the board -of medical practice, 
shall ootify each 'physician whose license is scheduled to be issued or renewed 
between April I and September 30 that an application to be excused from the 
surcharge .niust be rei:eived by the commissioner prior to September 1 of that 
year for the period of 12 consecutive calendar months beginning Decembe·r 
15. For each physician wlwse licens~ is scheduled- to be issued or renewed 
between Octo/:Jer 1 and March 31, the application must be received from th~ 
physician by March 1 for the period of 12 consecutive calendar. months 
beginning June 15. For each physician whose license is scheduled to be issued. 
or renewed prior to July I, 1993, the commissioner shall make the 
notification required in this paragraph by July I, 1993. For each physician 
whose license is scheduled to be issued or renewed on or after July _1, 1993, 
tfie notification_ must accompany th_e notice of license renewal. 

(b) The commissioner shall establish an application form for waiver 
applications. Each physician who applies to be excused from the surcharge 
under subdivision lb, paragraph (a), clause (I), must include with the 
application: · 

.( 1) a statement from the operator of the facility at which the physician 
provides services, that the physician provides services without charge; and 

(2) a statement by the physician that the physician will not charge for any 
physician services during the period for which the exemption from the 
surcharge is ·granted. · · · 

Each physician who applies to be excused from the surcharge under 



39TH DAY] TUESDAY, APRIL 20, 1993 2251 

subdivision lb, paragraph (a), clauses (2) to (5), must include with the 
application: 

(i) the physician's own statement certifying that the physician- does not 
intend to practice medicine. and will not charge for any physician services 
during the period for which the exemption from the surcharge. is 'grant~d; 

( ii) the physician's own statement describing in. general the reasonfor- the 
leave of absence from the practice of medicine and the anticipated date when 
the physician will resume the practice of medicine, if applicable; 

(iii) an attending physician's statement certifying that the applicant has·a 
terminal illness or permanent disability, if applicable; and 

(iv) the physician's own statement indicating on what date the physician 
retired or became unemployed, if applicable. 

·, ( c) The commis~,ioner shall notify in writing the physicians who are excused 
fr9m the surcharge under subdivision 1 h. 

( d) A physician who decides to charge for physician servicescprior to the end 
of the period for which the exemption from the surcharge has been granted 
under subdivision lb, paragraph (a), clause ( I), or to return to the practice 
of medicine prior to the end of the period for which the exemption from [he 
suicharge has been granted under subdivision lb, paragraph (a), clause (2), 
(4), or (5), may_do so .by notifying the commissioner and-s;hall be responsible 
for payment ofthe full surcharge for that period. 

(e) Whenever the commissioner determine~- that the nu.mber of J}hy.yicians 
likely to be excused.from the surcharge under subdivision· lb may cause tlie 
physician surcharge ·10 violate the requJrements of Public Law Number 
102-234 or regulations· adopted under ·that law, tht?-'commissioner shall 
immediately notify the ·chci.irs of the senate health care co!J1.mittee and health 
care and family sei-vices· JUhding division and the hol,!Si! 'of representatives 
human services coinmittee and hUman se'rvices jitndinfi division. 

Sec. 9. Minnesota Statutes 1992, section 256.9657, subdivision 2, is 
amended to read: 

Subd. 2. [HOSPITAL SURCHARGE.] (a) Effective October I, 1992, each 
Minnesota hospital except facilities of the federal Indian Health Service and 
regional treafrnent centers shall pay to the medical asslstarice. account _ a 
surcharge equal to 1 .4 percent of net patient revenues excluding net Medjc;ire 
revenues rep0rtcd.by that provider to the health caie cost_inform_ation system 
according to the sche"diile in subdivision 4. · 

(b) Effective July·], 1994, the surcharge under paragraph (a)is increased 
to 1.8 percent. 

Sec. 10. Minnesota Statutes I 992, section 256. 9657, subdivision. 3, is 
amended to re"4d: · , 

Subd. 3. [HEALTH MAINTENANCE ORGANIZATION SURCHARGE.] 
(a) Effective October L, 1992, each health maintenance org~rization with a 
certificate of allth0rity issued by the commissioner of health under chapter 
62D shall pay to the commissioner of human services a surcharge e·qual to 
six-tenths of one· percent -of the total premium revenues of the health 
maintenance organization asTeported to.the commissioner of health-according 
to the schedule-in subdivision 4. 
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(b) Effective July I, 1994, the surcharge under paragraph /a) is increased 
to .85 percent. 

(c) For purposes of this subdivision, total-premium revenue means: 

(I) premium.revenue recognized on a prepaid basis from individuals and 
groups for prOvision Of a ~pecified range of health services over a defined 
period of time, normally _one month, excluding premiums paid to an HMO 
from the Federal Employees Health Benefit Program (FEHBP); 

(2) premiums from Medicare Wraparound subscribers for health benefits 
which supplement Medicare <;:overage; 

(3) Title XVIII Medicare revenue, as a result of an arrangement between an 
HMO and the Health Care Financing Administration, for services to a 
Medicare beneficiary; and 

(4) Title XIX Medicaid rerenue, as a result of an arrangement between an 
HMO and a Medicaid siate· agency; for services ·to a Medicaid- beneficiary. 

If advance payments are made under item ( 1) or /2) to the HMO for more 
than one reporting period, the portion of the payment that ha,,· not yet been 
earned must be treated ·as a liability. 

Sec .. 11. Minnesota Statutes 1992, section 256.9657, is amended by ad(\ing 
a subdivision to read: 

Subd. 3a. [INTERMEDIATE CARE FACILITY FOR PERSONS WITH 
MENTAL RETARDATION SURCHARGE.] Effective August 1, 1993, each 
nonstdte-operated facility licensee! as a mental retardation residential facility 
under section 252 .28, licensed as a supervised living facility under chapter 
144, and certified as an intermediate care facility for persons with mental 
retardation or related conditfrms shall pay to the commissioner a surcharge 
equal to .7 percent of gross revenues according to the schedule in subdivision 
4. Payment$ under this subdivision are Gn allowable. cost for purposes of 
section 2568.501. 

Sec. 12. Minnesota Statutes 1992, section 256.9657, subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENTS INTO THE ACCOUNT.] Payments to the commis~ 
sioner. under subdivisions 1 to 3 must be paid in monthly jnstallments due on 
the 15th of the month beginning October 15, 1992 .. The monthly payment 
must be equal to the annual surcharge divided by 12. Payments to the 
commissioner under si.Ibdivisio·ns 2 and 3 for fiscal year l 993 must be based 
on calendar year 1990 revenues. Effective July I of each year, beginning in 
1993, payments under subdivisions 2 and 3 must be based on revenues earned 
in the second previous calendar year.- Paymeflts under subdivision 3a must be 
paid in monthly installments due on the 15th of the month, beginning August 
15, 1993. The monthly payment must be equal to the annual surcharge divided 
by 12. Payments under subdivision 3a must be based on revenues received by 
the facility .in calendar year 1992. 

Sec. 13. Minnesota Statutes 1992, section 256.9657, subdivision 7, is 
amended to read: · · 

Subd. 7. [COLLECTION; CIVIL PENALTIES.] The provisions of sections 
289A.35 to 289A.50 relating to the authority to audit, assess, collect, and pay 
_refunds· of other state taxes may be implemented by the commissioner of 
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human services with respect to the tax, penalty, and interest imposed by this 
section and section 147.01, subdivision 6. The commissioner of human 
services shall impose civil penalties for. violation of this section or section 
147 .01, subdivision 6, as provided in section 289A.60, and the tax and 
penalties are subject to interest at the rate provided in section 270. 75. The 
commissioner of human services ·shall have the power to abate penalties_ and . 
interest when discrepancies occur resulting from, but not limited to, circum­
stances of error and mail delivery. The commissioner of human services shall 
bring apprOpriate civil· actions to collect provider .payments due under this 
section and section._147.01, subdivision 6. 

Sec. 14. Minnesota Statutes 1992, section 256.9685, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The commissioner shall establish proce­
dures for determinjng medical assistance and general assistance medical _care 
payment rates under a prospective payment system for inpatient hospital 
services in .hospitals that qualify as vendors of medical assis_tance. The 
commissioner _shall establish, by rule, procedures for implementing this 
section and sections 256.9686, 256.969, and 256.9695. The medical assis0 

lance. payment rates must be based on methods and standards that the 
commissioner finds are adequate to provide for the costs that must be incurred 
for the care of recipients in efficiently and economically operated hospitals. 
Services must meet the-requirements ·of section 256B.04, subdivision 15, Qr 
256D.03, subdivision 7, paragraph (b), to be eligible for payment except the 
commissioner may establish exemptions to specific requirements based on 
diagnosis, procedure, or service after_ notice in the State Register and a 30-day 
comment period. 

Subd. la. [ADMINISTRATIVE RECONSIDERATION.] Notwithstanding. 
sections 256B.04, subdivision 15, and 256D.03, subdivision 7, the commis­
sioner ~ shall est3blish an · administrative rec0nsiderati6n process for 
appeals of inpatient hospital services determined to be medically unnecessary. 
The reconsideration process _shan · take place prior to the contested case 
procedures of €hajll<l£ ¾4 subdivision 1 b and shall be conducted by physicians 
that are independent of the case under reconsideratiim. A majority decision by 
the physici~s-is Decessary to inake a determination that the services were not 
medically necessary. 

Subd, lb. [CONTESTED CASE.] Notwithstanding section 256B.72, the 
commissioner may recover inpatient hospital payments for services that have 
been determined to be medically unnecessary lHldeF after the reconsideration 
~ and contested case determinations. A physician· or hospital may 
contest the result of the reconsideration procesS by submitting a written 
re.quest for review to the. commissione'::within 30 days after receiving notice 
of the action. The commissioner shall review. the medical record .and 
information submittt;d during the reconsideration process and the medical 
review agent's basis for the deterniination that the· services were not-medically 
necessary for iizpatient hospital services. The commissioner shall issue an 

. order up~olding or _ revers,ing the decision of the reconsideration process 
based on the review. A hospital or physician who is aggrieved by an Order;_of 
the commissio,.z_er may appeal the ·o_rder to the district court of·the county':in 
which the physician or hospital' .is .. )ocated by serving· a· writte"n copy of the 
notice of appeal upon the commissioner within JO days after the date the 
commissioner issued the order. 
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Sec. 15. Minnesota Statutes 1992, section 256.969, subdivision I, is 
amended to read: · 

Subdivision I. [HOSPITAL COST INDEX.] (a) The hospital cost index 
shall be obtained from an independent source and shall represent a weighted 
average of·historical; as limited to statutory maximums, and projected cost 
change estimates determined for expense categories to include wages and 
salaries, employee benefits, medical and professional fees, raw food, utilities, 
insurance including malpractice insurance, and other applicable expense_s as 
determined by the commissioner. The index shall reflect Minnesota cost 
category weights. Individual indices shall be specific to Minnesota if the 
commissiol)er determines that sufficient accuracy of the hospital cost index is 
achieved. The hospital cost index may be used to adjust the base year 
operating payment rate through the rate year on an annually compounded 
basis. Notwithstanding section 256.9695, subdivision 3, paragraph (c), the 
hospital·cost index- shall not be effective under the general assistance medical 
care program and shall be limited to five percent under the medical assistance 
program for admissions occurring during the biennium ending June 30, +9W 
1995, and the hospital cost index under medical assistance, excluding general 
assistance medical care, shall be increased by one percentage point to reflect 
changes in technology for admissions occurring after September 30, 1992. 

(b) For fiscal years beginning on or after July I , I 993., the commissioner of 
human services shall not provide automa"tic annual _inflation adjustments for 
hospital payment rates under medical assistance, excluding the technology 
factor under paragraph (a), nor under general assistance medical care. The 
commissioner of finance shall_ include as a budget change request in each 
biennial detailed expenditure budget submitted to the legislature under section 
l6A.l l annual adjustments in hospital payment rates under medical assistance 
and general assistance medical care, based upon the hospital cost index. 

Sec. 16. Minnesota· Statutes 1992, section 256.969, subdivision 8, is 
amended to read: · 

Subd, 8. [UNUSUAL GGS'fQR LENGTH OF STAY EXPERIENCE.] The 
commissioner shall establish day aR<i €051 outlier thresholds for each diag­
nostic category established under subdivision 2 at .two standard deviations 
beyond the mean length of stay 0f allowaMo eost. Payment for the days aR<i 
€051 beyond the outlier threshold shall be in addition to the operating and 
property payment rates per admission established under subdivisions 2, 2b, 
and 2c. Payment for outliers shall be at 70.percent of the allowable operating 
cost; after adjustnient by the case mix index, hOspital cost index, relative 
values and the disproportionate population adjustment. The outlier threshold 
for neonatal and burn diagnostic categories shall be established at one 
standard deviation beyond the mean length of stay er allowable ees!, and 
payment shall be at 90 percent of allowable operating cost calculated in the 
same manner as other outliers. A hospital may choose an alternative to the 70 
percent outlier payment that is at a minimum of 60 percent and a maximum 
of 80 percent if the commissioner is notified in writing Of the request by 
October I -of the year preceding the rate year. The chosen percentage applies 
to all diagnostic. categories except burns and neonates. The percentage Of 
allowable cost thatis unrecognized by the outlier payment shall be added back 
to the base year operating payment rate per admission. test eatlief!; .i.all be 
eale,>lated asmg llaspital spe€ifie ·alla" able €051 data,, If a stay is be!ll a day · 
aR<i a €051 ~ ootlier payments .i.all ·be ease<! en _!lie lliglle, ootlier 
payment. 
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Sec. 17. Minnesota Statutes 1992, section 256.969, _subdivision 9, as 
amended by Laws 1993, chapter 20, section I, is amended to read: 

Subd. 9. [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA­
TIENTS SERVED.] (a) For admissions occurring on or after Oeteber l,.J..992, 
!hroogh Decemlaer 3+, .J.m July 1, 1993, the. medical .assistance dispropor­
tionate population adjustment shall comply with federal law and shall be paid 
to a hospital, excluding regional treatment centers and facilities of the federal 
Indian Health Service, with a medical assistarice i>:patient utilization rate in 
excess of-one standard deviation above the arithmetic mean. The adjustment 
must be determined paid as follows: (1) $908,333 per month, payable on the 
16th of the month, beginning July 16, /993, to a hospital with medical 
assistance feejor-service payment volume during calenddr 1991 in excess of 
eight /Jerce.nt of total medical assistance'jee-for-service payment volume; or 
(2) for a hospital not eligible under clause ( 1 ), $1,000 per year, payable on 
June 1, beginning in 1994. 

( b) The commissioner shat{ not adjust rate,\ paid to a health maintenance 
organization under contract with the commissioner to reflect rate increases 
provided in paragraph (9). 

Sec. 18. -Minnesota Statutes 1992, section 256.969, subdivision 22, as 
amended by Laws 1993, chapter 20, section 5, is amended to read: 

Subd. 22. [HOSPITAL PAYMENT ADJUSTMENT.] For admissions oc­
curring frem lamtary +, .J.99J, IHllil fuRe Ml, .J..99J on or after July 1, 1993, 
the commissioner shall adjust the medical assistance payment paid to a 
hospital, excluding regional treatment centers and facilities of the __ federal 
IndiUn Health Service, with a medical assistance inpatient utilization rate in 
excess of the arithmetic mean. The ·adjustment must be-determined as follows: 

(l) for a hospital with a medical assistance· inpatient utilization rate ab0vc 
the arithmetic mean for all-hospitals excluding regional treatment centCrs and 
facilities of the federal Indian Health Service, the adjustment must. be 
determined by multiplying the total of the operating and property payment 
rates by the difference between the hospital's actual medical assistanCe 
inpatient utilization rate and the arithmetic mean for all hospitals excluding 
regional treatment centers and facilities of the federal Indian Health Service; 
and 

(2) "for a hospital with a medic;:tl- assistance inpatient utilizati'0n rate above 
one standard deviation above the mean·, the adjustment must be determined by 
multiplying the adjustment under dause (I) for that hospital by I.I. Aay 
paymeHt uooe, this eJa..se rm+5! be redHo~El I,y ·!he amermt ef ffity paymeHt 
rneeh ed lffiGef subdi~ ~t.ien ~ For. purp0ses· of t~~s subdivisio[!,, medical 
a_sSistance does not include general assistance medical care.· The commissioner 
shall adjust .rates paid to a health maintenance or'ganization under contrac't 
with_the commissioner to rejlec_t rate increases provided in this section~ The 
adjustment must be made on a 11ondiscounied hojpita.f-specific·basis,. 

Sec. 19. Minnesota Statutes 1992, section 256.9695, subdivision 3, is 
amerided to read: 

. Subd. 3. [TRANSITION.] Except as provided in section 256.969, subdi­
vision 8, the commissioner shall establish- .a transition period for the 
calculation ofpaymentrates.from July 1, 1989, to the implementation date of 
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the upgrade to the Medicaid management information system or July I, 1992, 
whichever is earlier. 

During the transition period: 

(a) Changes resulting from section 256.969, subdivisions 7, 9, IO, 11, and 
13, shall not be implemented, except as provided in section 256.969, 
subdivisions 12 and 20. 

(b) The beginning of the 1991 rate year shall be delayed and the rates 
notification requirement shall not be applicable. 

( c) Operating payment rates shall be indexed from the hospital's most recent 
fiscal year ending prior to January I, 1991, by prorating the hospital cost 
index methodology in effect on January I, 1989. For payments made for 
admissions occurring on or after June 1, 1990, until the implementation date 
of the upgrade to the Medicaid management information. system the hospital 
cost index excluding the technology factor shall not exceed five percent. This 
hospital cost index limitation shall not apply to hospitals that meet the 
requirements of section 256.969, subdivision 20, paragraphs (a) and (b). 

(d) Property and pass-through payment rates shall be maintained at the most 
recent payment rate effective for June 1, 1990. However, all hospitals are 
subject to the hospital cost index limitation of subdivision 2c, for two 
complete fiscal years. Property and pass-through costs shall be retroactively 
settled through the transition period. The laws in effect on the day before July 
I, 1989, apply to the retroactive settlement. 

(e) If the upgrade to the Medicaid management information system has not 
been completed by July I, 1992, the commissioner shall make adjustments for 
admissions occurring on or after that date as follows: 

(I) provide a ten percent increase to hospitals that meet the requirements of 
section 256:969, subdivision 20, or, upon written request from the hospital to 
the commissioner, 50 percent of the rate change that the commissioner 
estimates will occur after the upgrade to the Medicaid management informa­
tion system; and 

(2) adjust the Minnesota and local tmde area rebased payment rates that are 
established after the upgrade to the Medicaid management information system 
to compensate for a rebasing effective date of July I, 1992. The adjustment 
shall be based ea the cltaRge iR rates !fem Jmy -1-, ~ le the """'5ed rates 
in effoot -1:fROOf determined using claim specific payment changes that result 
from the rellased rates dnd revised me.thodology in effect after the systems 
upgrade. The adjustment shall refle€t be reduced for payments under clause 
(I), differences in the hospital cost index aoo aissimilar rate estalllishmeRI 
~mseaHres SH€H as !he variaI,le autlisf aiHI the trealmoat ef I,ir;hs and. 
Hmpitals shall revise claims so that services provided by rehabilitation units 
of hospitals are reported separately. The adjustment shall be in effect fer a 
jleFioo Rel le 8!<€800 the amennt ef time !fem Jmy -1-, ~ le the S)'Sfems 
Hf)gFade until the amount due to or owed by the hospital is fully paid over a . 
number of admissions that is equal to the number of admissions under 
adjustment. The adjustment for admissions occurring from July 1, 1992, to 
December 31. 1992, shall be based on claims paid as of August 1. 1993, and 
the adjustment shall begin with the effective date of rules governing rebasing. 
The adjustment for admissions occurring from January 1, 1993, to-· the 
ejj""ective date of the rules shall be based on claims paid as of February 1, 
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1994, and shall begin after the first adjustment period is fully paid. For 
purposes of appeals under subdivision 1, the adjustment shall be considered 
payment at the Lime of admission. 

Sec. 20. [256B.037l [PROSPECTIVE PAYMENT OF DENTAL SER­
VICES.] 

Subdivision 1. [CONTRACT FOR DENTAL SERVICES.] The commis­
sioner may conduct a demonstration project to amtract, on a prospective per 
capita payment basis, with an organizatioh or organizations licensed under 
chapter 62C or 62D, for the provision of.all dental care -services beginlling 
July I, 1994, under the medical assistance, general assistance medical care, 
0;nd MinnesotaCare programs, or when necessary waivers are granted by the 
secretary of health and human services, whichever occurs later. The commis­
sioner shall identify a geographic area or areas, including both urban and 
rural areas, where access to-dental services has been inadequate, in which to 
conduct demonstration projects. The commissioner shall seek any federal 
waivers or approvals necessary to implement this section from the secretary 
of health and human service'.f. 

The commissioner may exclude from participation in the demonstration 
project any or all groups currently excluded from participation in the prepaid 
medical as.~istance program under section 256B.69. 

Subd .. 2. [ESTABLISHMENT OF PREPAYMENT RATES.] The commis: 
sioner shall consult wi(h an indepetldent actuary to establish prepayment 
rates, but shall retain final authority over the methodology used to establish 
the rates. The prepayment rates shall not result in payments that exceed the 
per.capita expenditures that wou_ld have been _made for dental s'ervices by the 
programs under a fee-for-ser_vice reimbursen1:ent ~ystem. The packllge of 
dental benefits provided to iridividu_als under this subdivision shall not be leSs 
than the package of benefits provided under the medical assistance feejor­
service reimbursement system fo_r dental services. · 

Subd. 3. [APPEALS.] All recipients of services under this section have the 
right to appeal to the commissioner under section 256.045. 

Subd. 4. [INFORMATION REQUIRED BY COMMISSIONER.] A con­
tractor shall Sl,lbmi_t encounter-$pecific _informGtion as required by the com­
missioner, including, but not limited to, informatioiz required for assessing 
client satisfaction, quality of care, and cost and utilization of services. 

Subd. 5. [OTHER CONTRACTS PERMITTED.] Nothing in this section 
prohibits the commissioner from contracting with an organization for com­
prehensive health services, including dental services, under section 
256B_03J, 256B.035, 256B.69, or 256D.03, subdivision 4, paragraph (c). 

Sec. 21. Minnesota Statutes 1992, section 256B.042, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE.] The state agency.must be given notice of monetary 
claims against a person, firm, or corporation that may be liable to pay part or 
. all of the cost of medical care when the state agency has paid or become liable 
for the cost of that e:are. Notice ffiust be given as follows: 

(a) Applicants for medical assistance shall notify the state or local agency 
of any possible claims when they submit the application. Recipients of 
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medical assistance shalt notify the state or local agency of any possible claims 
when those" claims arise. 

(b) A person providing medical care services to a recipient of medical 
assistance shal1 notify the state agency when the person has reason to believe 
that a third party may be liable for payment of the cost of medical care. 

( c) A person who is a party to a claim upon which the state agency may be 
entitled to a lien under this section shalJ notify the state agency of its potential 
lien .claim -before filing a_, claim, commencing an action, -or negotiating a 
settlement. A person who is" a party to a claim includes the plaintiff. the 
defendant(s), and any other named party to the cause of action. 

Notice given to the local agency is not sufficient to meet the requirements 
of paragraphs (b) and (c). 

Sec. 22. Minnesota Statutes 1992, section 256B.055, subdivision_ I, is 
amended to read: 

Subdivision I. [CHILDREN ELIGIBLE FOR SUBSIDIZED ADOPTION 
ASSISTANCE.] Medical assistance may be paid for a child eligible for or 
receiving adoption assistance payments under Title IV-E of the Social Security 
Act, United States Code, title 42, sections 670 to 676, and to any -child who 
is not Title IV-E eligible but who was determined eligible for adoption 
assistance under Minnesota Statutes, section 2_59.40 ef 259.431, subdivision 
4, clauses (a) to (c), and has a special need for medii.:al or rehabilitative care. 

Sec. 23. Minnesota Statutes 1992, section 256B.056, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEAD; EXCLUSION FOR INSTITUTIONALIZED 
PERSONS.] The homestead shall be excluded for the first six calendar months 
of a person's stay in a long-term care facility and shall continue to be e~cluded 
for as long as the recipient can be reasonably expected to return, as ~revi<le<I 
UROOf loo metho<lologies fu• the ••~~lemenlal ses•rily inoome ~rogram to the 
homestead. For purposes of this .subdivision, ''reasonably expected to return 
to the homestead" means the recipient's attending physician has certified that 
the expectation is reasonable, and the recipient can show that the cost of care 
upon returning home will be met through medical assistance oi othf!r sources. 
The homestead shall continue to be excluded for persons residing in. a 
long-term care facility if it is used as a primary residence by one of the 
.following individuals.: · 

(a) the spouse; 

(b) a child under age 21; 

(c) a child of any age who is blind or permanently and totally disabled as 
defined in the supplemental security income program; 

(d) a sibling who has equity interest in the home and who resided in the 
home for at least one year immediately before the date of the person's 
admission to the facility; or 

(e) a child of any age, or, subject to federal approval, a grandchild of any 
age, who resided in the home for at least two years immediately before the 
date of the person's admission to the facility, and who provided care to the 
person that permitted the person to reside at home rather than in an institution. 
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Sec. 24. Minnesota Statutes 1992, section 256B.0575, is amended to read: 

256B.0575 [AVAILABILITY OF INCOME .FOR INSTITUTIONALIZED 
PERSONS.] 

When an instituti9nalized person is determined eligible for .medical 
assistance, the income that exceeds the deductions in paragraphs (a) and (b) 
must be applied to the cost of institutional care. 

(a) The following amounts must be deducted from the institutionalized 
person's income in th~ following order: 

(I) the personal needs allowance under section 256B.35 or, for a veteran 
who does not have a spouse Or child, or a survivfng spouse ofg. veteran haying 
no child, the amount of aHy veteran's peasieB On improved pension ·received 
from the veteran's administration not exceeding $90 per month; 

(2) the personal allowance for disabled individuals under.section 256B .36; 

(3) if the institutionalized person h~s a legally appointed guardian or 
conservator, five percent of the recipient's gross monthly income up to $100 
as reimbursement for guardianship. ot conservatorship services; 

(4) a monthly income allowance determined under section 256B.058, 
subdivision 2, but only to the extent income of the institutionalized spouse is 
made available- to th,e · community spouse; 

(5) amonthly allowance for children under age 18 which, together with the 
net income of the childreri, would provide income equal to the medical 
assistance standard for families and children according to section 256B.056, 
subdivision 4, for a family size that includes only the minor children. This 
deduction applies only if the children do not live with the community spouse 
and only if the children resided with the institutionalized person immediately 
prior to admission; 

(6) a monthly family allowance for other family ,members, equal to 
one-third. of the difference between 122 percent of the. federal poverty 
guidelines and the monthly income for that family member; 

(7) reparations payments made by the Federal Republic of Germany; and 

(8) amounts for reasonable expenses incurred for necessary medical or 
remedial .care for the. ins_titutionalized spouse that are not medical assistance 
covered expenses and .. that are not- subject to payment by a third party. 

For purposes of clause (6), "other family member" means a person who 
resides with the corrimunity spouse arid who is a minor_ or" dependent child, 
dependent parent, or dependent sibling.of either spouse. "Dependent" means 
a person who could be claimed as a dependent for fed~ral income tax purposes 
under the Internal Revenue Code. . 

(b) Income shall be allocated to an institutionalized person for a period- of 
up to three calendar moQ.ths, in an amo1.,1nt eq~al to the medical assistance 
standard for a family size of one if: · · · 

(I) a physician certifies that the person is expected to reside in the 
long-teITI) ·care facility for. three calendar months or less; 

(2) if the person has expenses of maintaining a residence in the community; 
and · 
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(3) if one of the following circumstances apply: 

(i) the person was not living together with a spouse or a family member as 
defined in paragraph (a) when the person entered a long-term care facility; or 

(ii) the person and the person's spouse become institutionalized on the same 
date, in which case the allocation shall be applied to the income of one of the 
spouses. 

For purposes of this paragraph, a person is determined to be residing in a 
licensed nursing home, regional treatment center, or medical institution if the 
person is expected to remain for a period of one full calendar month or more. 

Sec. 25. Minnesota Statutes 1992, section 256B.059, subdivision 3, is 
amended to read: 

Subd. 3. [COMMUNITY SPOUSE ASSET ALLOWANCE.] (a) An insti­
tutionalized spouse may transfer assets to the community spouse solely for the 
benefit of the community spouse. Except for increased amounts allowable 
under.subdivision 4, the maximum amount of assets allowed to be transferred 
is the amount which, when added to the assets otherwise available to the 
community spouse, is Ille g,,,ate, ef as follows: 

(1) $12,00Q prior to July 1, 1994, the greater of: 

(i) $14,148; 

t2f (ii) the lesser of the spousal share or $~Q,QOO $70,740; or 

~ (iii) the amount required by court order to be paid to the community 
spouse; and 

(2)from July 1, 1994, and thereafter, the greater of: 

(i) $20,000; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by court order to be paid to the community spouse. 

If the assets available to the community spouse are already at the limit 
permissible under this section, or the higher limit attributable to increases 
under subdivision: 4, no assets may be transferred from the institutionalized 
spouse to the community spOuse. The transfer must be made as soon as 
practicable after the date the institutionalized spouse is determined eligible for 
medical assistance, or within the. amount of time needed for_ any court order 
required for the transfer. On January I, -l-9W 1994, and every January I 
thereafter, the $12,QQQ aad $6Q,QQQ limits in this subdivision shall be adjusted 
by the same percentage change in the consumer price index for all urban 
consumers (all items; United States city average) between the two previous 
Septembers. These adjustments shall also be applied to the $12,00Q aoo 
$60,00Q limits in subdivision 5. 

Sec. 26. Minnesota Statutes 1992, section 256B.059, subdivision 5, is 
amended to read: · · 

Subd. 5. [ASSET AVAILABILITY.] (a) At the time of application for 
medical assistance benefits, assets considered available to the institutionalized 
spouse shall be the total value of all assets in which either spouse has an 
ownership interest, reduced by the grea!ef ef following: 
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(I) $12,000; 9f prior to July 1, 1994, the greater of: 

(i) $14,148; 

f;!t (ii) the lesser of the spousal share or $60,000 $70,740; or 
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~ (iii).the amount required by court order tb be paid to.the community 
spouse; 

(2) for the period from July 1, 1.994, and thereafter, the greater of: 

(i) $20,000; 

(ii) the lesser of the spousal share or $70,740; or 

(iii) the amount required by cour{order to.be paid to ·the'comlnllnity spouse. 
If the community spouse asset allowance has been increased under subdivi­
sion 4, then the ·assets considered available to the instituiionaliz1/d sp()use 
under this subdivision shall be further reduced by the value of additional 
amounts allowed under subdivision 4. 

(b) An institutionalized spouse may be found eligible for medical assistance 
even though assets in excess of the allowable amount are found to be available 
under paragraph (a) if the assets are owned jointly or individually by the 
community·spouse, and the institutiorialized spouse cannot use those as_sets to 
pay for the cost of care without the consent of the community spouse,- and if: 
(i) the institutionalized spouse assigns to the commissioner the right to support 
from the community spouse under section :!§61l.14 256B .15, subdivision :! 3; 
(ii) the institutionalized spouse lacks the ability to execute an assignment due 
to a physical or mental impairment; or (iii) the denial of eligibility would 
cause an imminent ,threat to the institutionalized spouse's health and well-
being. · 

(c) After the month in which the institutionalized spouse is detennined 
eligible for medical assistance, during the continuous period of institutional­
ization, no assets of the community spouse are considered available to the 
institutionalized spouse, unless the institutionalized spouse has been found 
eligible under clause (b), · 

(d) Assets detennined to be available to the ins.titutionalized spouse under 
this section must be used· for the health care or personal needs of the 
institutionalized spouse. · 

· ( e) For purposes of this section, _assets do not include assets excluded under 
section 256B.056, without regard to the limitations on total value in that 
section. 

. . 

Sec. 27:. Minnesota·Statutes 1992, section 256B.0595, subdivision I, is 
amended to read: 

Subdi_vision I. [PROHIBITED TRANSFERS.] (a)·lf a~.,. th@ 

peFSsa's spoose has~ away, seld, er disposed.ef, fflf less tl¼att faif mat:ket 
-valHt,,, aay ass@t.,. '-tlheFein, <H<£ei,t-. elheflkan the k•-•toaa that 
at:e erceled@d 11:RElei: ~ 2508.950, subGivis.ioe J:, WffhiR JG meBths oofere 
.,. aay lime aflef the .. <late ef inslitutienali,atien if !he ~ kas 1'@@H 
doteFHlines sligibl<, fer meaieal assistanee, _.,. wilhil¼ JO meH!ks l>ef9fe"' aay 
lime aflef th@ <late ef !he fi£st "l'P'"''"a app!ieatien for medieal assistanee if 
!he l'6"SOO kas. net yet """"·aeteFHlinea ·eligible for.meaieal assistanee, the 
~ is iHeligible feF le•g tBFHI ea,,, sen'iees feF !he p@Re<I ef lime 
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deleFFA::ined lHKier su_0Eli:visien -2 No person, a person's spouse, nor a person's 
authorized representative may give away,. sell, or dispose of, for less than fair 
market value, any asset or interest therein, for the purpose of establishing or 
maintaining medical assistance eligibility. For purpo$eS of <J,etermining 
eligibility for medical assistance, any transfer of an asset, including assets 
excluded under section 256B.056, subdivision 3, for less ihan fair market 
value may be considered. Any transfer made within 60 months preceding 
application for medical assistance or during the period of medical assistance 
eligibility is presumed to have been made for the purpose of establishing or 
maintaining medical assistance eligibility and the perSon is. ineligible for 
medical assistance for the period of time determined under subdivision 2, 
unless the person furnishes convincing__ evidence to establish· that the trans­
action was rxclusi_vely for another purpose. Any other transfer .of an asset for 
Less than fair market value more than 60 months prior to application for 
medical assistance eligibility may be considered for purposes of determining 
eligibility. , 

(b) This section applies to transfers, for less than fair markei value, of 
income or assets that are considered .iQcome in the month received, such as 
inheritances, co1.,1rt settlemerits, and retro~ctive benefit payments. 

(c) This section applies to payments for care or personal servii;;es provided 
by a i::elative,- unless the compensation was stipulated in a notarized, written 
.agreement which was in existence when the service was ·performed, the care 
or services directly benefited the person, and the payments made represented 
reasonable compensation for the car~ or services provided.··Anotarized_written 
agreement •is not required if payment for the s_ervices was made within 60 days 
after the ser~ice was provided." 

(d) This section applies to the portion of any asset or interest that a person 
or: a person's spouse transfers to an irrevocable trust, annuity, or other 
instrument, that exceeds the value of the benefit likely to be returned to the 
person or.spouse while alive, based on estimated life expectancy using the life 
expectancy tables employed by the supplemental security income program to 
determine the value of an agreement for services for life. The commissioner 
may adopt r.ules reducing life expectancies based on-the need for long-term 
care. 

(e) For purposes of this section, long-term care services include nursing 
facility services, and home- and community-based servi~es,proyided pursuant 
to section 256B.49I. For purposes of this subdivision and subdivisions 2, 3, 
and 4, ".institutionalized person" includes a person who is an inpatient in a 
nursing facility, or who is receiving home- and ·community-based services 
under section 256B.49I. · 

Sec. 28. Minnesota Statutes 1992, section 256B.0595, sub.division 2, is 
amended to read: · · 

-Subd. 2. [PERIOD OF INELIGIBILITY.] For aliy uncompensated lfallsfef 
transfers, the number of m,mths of ineligibility including partial months, for 
leeg tom, eare medical assistance services shall be ths lesseF ef JG meelhs, 
et= the total uncompei1sated tfaRSfef ametHt--t va!Ue of-.the. resources transferr_ed 
divided by the average medical 0 assistanCe rate for·-nursing facility services in 
the. state in effect .. on the' date of application. If a calculation of a penalty 
period resulis in a partial m·onth, payments for medical assistance -services 
wilf. be reduced in an amount equal to the fraction, except that in calclllating 
t~e .. va~ue of uncompensated transfers, uncompi:ns_ated transfers not to exceed 
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$1,000 in total value.per month shall be disregarded for each month prior to 
the mqnth of application for medical assistan_ce. Toe-amount used to calculate 
the average _medical assistance payment rate shall be adjusted each July I to 
reflect payment rates for the previous calendar year. The period of ineligibility 
begins with the month in which the a.ssets were transferred except that if one 
or more uncompensated transfers are made during a period of ineligibility, Jhe 
total assets transferred during the ineligibility period shall be combined and 

0 a penalty" pe'riod calculated to _.begin · in the month the first assets • were 
transferred. The penalty in this section shall not apply to gifts ,wt to exceed 
a ·total of $1 :ooo per month during a medical assistance eligibility certifica­
tion period. If the transfer was not reported to the local agency at the time of 
application, and the applicant received long'terrn care services during what 
would have been the period of ineligibility if the transfer-had been reported, 
a cause of action exists against the.transferee for the cost of lollg:-tenn care 
services ·provided during the period of ineligibility, or for the. uncompensated 
amount of the tmnsfer, whichever is less. The action may be brought by the 
.state or .the local agency responsible for providing medical ass.istanl'e under 
chapter 256G. The uncompensated transfer amount is the fair market value of 
the asset at the time it was given away, sold, or disposed of, less the amount 
of compensation received. 

Sec. 29. Minnesota Statutes:1992, section 256B.0595, subdivision 3, is 
amended to _read: 

Subd. 3. [HOMESTEAD EXCEPTION TO TRANSFER PROHIBITION.] 
(a)_An institutionalized person is not in~ligible. for leag !Offfl care medical 
assiS-tance .services due to a transfer,of assets for less than fair .market value 
if the asset transferred was a homestead and: .. . . 

(I) title to the homestead was transferred. to the individual's 

· (i) spouse; 

(ii) chjld who is under age 21; 

(iii) blind · or permanently and totally disabled child as defined in the 
supplemental security incoine program; 

(iv) sibling who has equity interest in the home and who was resiqing in the 
home for a period of at least one•year immediately before the date. of the 
indiVid~l•~-"adniission to.the facility~ ·or 

(v) son or daughter who was residing in the individual's home for a period 
of at least two years immediately before the date of the indiv,idual's admission 
to the facility, and who provided care to the individual that pemiitted the 
individualto .,,side at home rather than in an institution or facility; 

(2) a satisfactory showing is made that the individual intended to dispose of 
the_ homestead at fair market value or for other valuable consideration;:of 

(3) the local agency grants a waiver of the excess resources created by the · 
uncompensated transfer because: denial of eligibility would cause undue 
hardship for the. individual, based on'imminent.threat to the_individual's health 
and well-being. 

(b) When a waiver is granted under paragraph (a), clause (3), a cause of 
a,ction exists against the person to whom the h011lestead was transfe'tred for 
that portion of leag term ea<& medical assistance services granted witmB JQ 
fll0Rlhs. ef too !FaRsfef during the period ofineligibility under subdivision 2 or 
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the amount of the uncompensated transfer, whichever is less, together with the 
costs incurred due to the action. The action may be brought by the state or the 
local agency responsible for providing medical assistance under. chapter 
256G. . . 

Sec. 30. Minnesota Statutes 1992, Section· 256B,0595, subdivision 4, is 
amended to relid: · · 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBillON.] An· 
institutionalized person who has made, or whose spouse has made a transfer 
prohibited by subdivision 1, is not ineligible for leag torm··c-are medical 
assistance services _if one of the followjng conditions applies: 

(I) the assets were transferred to the community spouse, as defined in 
section 256B.059; or . · ·· 

(2) tbe institutionalized spouse, prior to:-beillg institutionalized~ 1:ransfe~red 
assets to a spouse;'·provided that the spouse to- whom the assets were 
transferred does riot then transfer those assets to another person for less than 
fair market value.• (Ar the time when one spouse is institutionalized, assets 
must be allocated between the spouses as provided under section 256B.059); 
or 

· · (3) the assets were transferred to the individual's child who is blind or 
permanently and totally disabled as determined in the supplemental security 
income program; o.r 

(4) a satisfactory showing is rriade that the individual intended to dispose of 
the assets'either at:fair market valu~ Or fo_r other valuable consideration;"or 

(5) the local agency determines that denial of eligibility for Ieng torm eare 
medical assistance services would work an: ulldue hardship and graOts _a 
waiver Of excess assets. When a waiver is granted, a cause of actiop exists 
against the person to whom the assets were transferred for that portion of 
leag term ram medical assistance services granted wilhiR JO mea!h6 ef'the 
tfansffiF, during the period _of ineligibility detenp,ined under subdivision 2 or 
the amount of the uncompensated transfer, ?thichever is less. together with the 
costs incurred due to.the action. The action may be brought by the state or·the 
local agency responsible for providing medical assistance -under this.chapter. 

Sec. 31. Minnesota Statutes 1992, section 2568.0625, subdivision 13, is 
amended to read: · 

· Subd'. 13, [PRUGS.] (a) Medical assistance ~overs drugs if prescribed by 
a' licensed practitioner and dispensed . l:>y a licensed pharmacist, or by ii 
physician enrolled i11 the medical assistance ·program as a dispensirg ph'ysi, 
cian. The Commissioner, after ieCeiving l"ecommendations from_.the }.4lfuie•seta 
proft:ssional medical assee~atien Qssociations,and Hle ~.4inn@se~a 1:1flafmaeists 
asseeiatien professionaJpharrn4-cist associations, shall de_signate. a formulary­
committe.e to a<;J.vise the corn.missioner QO the names of drugs for wbich 
payment is,made-,recornmend a. systerri-for reirub_Ursing providers on a·set fee 
or charge basis rather than the present system, and develop methods 
encouraging use of g~nerjc drugs ·when tht;y · file less expensive· anct· equally 
effeCtive as trademark drugs. 1'-Re eoll1H;ij:ssio11:er shall ~-the "fenBulary 
e0ml}'ittee m•m~ers RS ~. ti\aft JO ~ fel!e»<iag .My .J., +9&h The 
formulary' COl!ll1llllet; sl\all consist of nine members, four of whom shall l>e 
physicians who are not employed by' the dep<1rtment of hmrian services, and 
a majority of whose practic;e is for- persons paying privately or through_ health 
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Insurance, three· ·of whom shall be pharmacists who are not employed· by the 
department of human services., and a majority of whose practice is· for persons 
paying privately or through health insurance, a consumer representative, and 
a nursing home representative. Committee members shall serve tv,•o ) sar 
three-year terms and shall ser:ve- without compensation. Members may be 
reappointed once. The commissioner shall establish a drug formulary. Its 
establishment arid publication shall not be subject to the requirements of the 
administrative procec;lure act, but the formulary ·committee shall review and 
comment On the formulary contents. The formulary committee shall review 
and recommend drugs which require prior authorization. The formulary 
committee may recommer)d drugs for prior authorization directly to the 
commissioner, as Jong as opportunity for public input is provided. Prior 
authorization may be requested by the commissioner based on medical and 
clinical criteria before certain drugs arc eligible for payment. Before a drug 
may be considered for prior. authorization at the reqllest of the commissioner: 

( l) the drug formulary committee must develop criteria to be used ,for 
identifying drugs; the development of these criteria is not subject to the 
requirements of chapter 14, but the formulary committee shall provide 
oppoTt~Ilit>' for public i.r;iput in developing criteria; 

(2) the drug formulary committee !11-USt hold_ a public forum and receive 
public comment for an additioQal :I 5 da:ys; and · 

(3) the .~ommissioner must provide information to the formulary committee 
on the imj)act_ th_at placing .~he .dnJg-eon prior authorization will have on -the 
quality of patient care and-information regarding whether the_drug is subject 
tp clinical abµse or misuse .. Pri9r authorization- may be required by the 
commissioner befofe certain formulary drugs are eligible for payment. The 
formulary sh::~.11, not inc_lude:. drugs-·.or products for which there is no federal 
funding; over-the-counter drugs,. except for antacids, acetaminoph~n,_family 
planning products, aspirin, insulin, piOducts for the treatment of lice, and 
vitamins for children under the age_of seven and pregnant or nursing women; 
or any other over-the-counter drug identified by the ·commissioner, in 
consultation with the drug formul,ary committee as necessary, appropriate and 
cost effective for th_e treatment of certain specified chronic diseases, condi­
tioris or disorders,· and this determination shall not be subject to the 
requirements of c_hapter l4, the administrative procedure act; nutrition:il 
products, .except for those produc_ts needed for treatment of phenylketonuria, 
hyperlysinemia, maple syrup urine disease, a combined allergy to human 
milk, cow milk, and soy formula, or any other childhood or adult diseases, 
conditions, or ·-disorders identified by· thee• commissioner as requiring a 
similarly necessary nutritional product; anorectics; and drugs for which 
medical value has not· been established. Nutritional products needed for the 
treatment of a combined allergy to human milk, cow's milk, and soy formula 
require prior-authorization. Separate payment shall not be made for nutritional 
products for residents of long-term care facilities; payment for · dietary 
requirements is a component of the per di_cm. rate paid to these facilities. 
Payment te amg ""800fS · shall Rel be modifies eefeffi !he furmulary is 
e:;tablishea """"I" thaf !he e0mmisii0nsr shall oot jl€ffHit payment for any 
erugs whieh may Rel by law be iaeluded iR !he fermulary, iHlfl !he 
eeinrn:issieAer's determiAatieA shall net ee ~ te €haptef +4, the -aElmm­
istrative 13reeedure a€h The commissioner shall publish conditions for 
prohibiting paym~nt for specific .drugs after considering the formulary 
committee's recommendations. 
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(b) The basis for determining the amount of payment sh&ll be the lower of 
the actual acquisition costs of the drugs plus a fixed dispensing fee established 
by the commissioner, the maximum allowable. cost set by the federal 
government or by the commissioner plus the fixed dispensing fee or the usual 
and customary price charged to the public. Actual acquisition cost includes 
quantity and other special discounts except time and cash discounts. The 
actual acquisition cost of a drug may be estimated by the commissioner. The 
maximum allowable cost of a multisource drug may be set by the commis­
sioner and it shall be comparable to, but no higher than, the maximum amount 
paid by other third party payors in this· state who have maximum allowable 
cost programs. Establishment of the amount of payment for drugs shall not be 
subject to the requirements of the administrative procedure act. An additional 
dispensing fee of $.30 may be added to the dispensing fee paid to pharmacists 
for legend drug prescriptions dispensed to residents of long-term- care 
facilities when a unit dose blister card system, approved by the-department, is 
used. Under this type of dispensing system, the pharmacist must dispense a 
30-day supply of drug. The National Drug Code (NDC) from the drug 
container used to fill the blister card must be identified on the claim to the 
department. The unit dose blister card .. containing the drug must meet the 
packaging standards set forth in Minnesota· Rules, part 6800.2700, that 
govern the return of unused drugs to the pharmacy for reuse. The pharmacy 
provider will be required to credit the department. for the actual acquisition 
cost of all unused drugs that are eligible for reuse. Over-the-counter 
medications must be dispen_sed in the mai:iufacturCr's unopened package.J"he 
commissioner may permit the drug clozapine to be dispensed in a quantity that 
is less than a 30-day supply. Whenever a generically equivalent product is 
available, payment shall_ be on the basis of-the actual acquisition cost_of the 
generic drug, unless the prescriber specifically indicates "dispense as written 
- brand necessary" on the prescriptiori ·as required by section 151'.21, 
subdivision 2. Implementation of any change in the fixed dispensing fee that 
has not been subject to the administraiive·proCedure act is limited to not more 
than I 80 days, un_less, during that time, ·the commissioner initiates rulemak·-­
ing through the administrative procedure act. 

(c) Until JanHary 1, .J..99J June 30, 1994, or the date the on line, real time 
Medicaid Management Information System (MMIS) upgrade is successfully 
implemented, as determined by the commissioner of adm_inistration, which­
ever occurs last, a pharmacy provider may require ·individuals who seek to 
become eligible for medical assistance under a one-month spend-down, as 
provided in section 256B.056, subdivision 5, to pay for services to the extent 
of the spend-down amount at the time the services are provided. A pharmacy 
provider-choosing this option shall U.le a medical assistance claim for the 
pharmacy services provided. If medical assistance_reimbl.J,rsement is received 
for this claim, the pharmacy provider shall return. to .the individual the total 
amount paid by the individual for the pharmacy services reimbursed by the 
medical assistance program. If the claim is not eligible for medical assistance 
reimbursement because of the .provider's failure to comply with the provisions 
of the medical assistance program, the pharmacy ·provider shall refund to the 
individual the total amount paid by the individual. Pharmacy providers may 
choose this option only if they apply similar credit restrictions to private pay 
or privately insured individuals. A pharmacy provider choosing this option 
must-inform individuals who seek ·to. become eligible for medical assistance 
under a one-month spend-down of (I) their right to appeal the denial of 
services on the grounds that they have satisfied the spend-down requirement, 
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and (2) their potential eligibility for the health right program or the children's 
health plan. 

Sec. 32. Minnesota Statutes 
0
1992, section 256B.0625, subdivision 13a, is 

. amended to read: 

Subd. 13a. [DRUG UTILIZATION .REVIEW BOARD.] A 12,member 
drug· utilization review board is established. The board_ is comprised of six 

. licensed physicians actively engaged in the practice of medicine in Minnesota; 
five licensed pharmacists actively engaged in the practice of pharmacy" in 
Minnesota; and one consumer repre·sentative. The board shall he staffed b)' an 
employee of the depa:rtmeht. Who·-Shall seive as an ex officio nonvoting 
member of the board. The members of the board shall be appointed by the 
commissioner a·nd··shall serve three-year terms. The physician members shall 
be selected from a list·lists submitted by the IV1inn6seta professional medical 
assoe-iation associations. The pharmacist members shall be selected from a li:st 
lists.. submitted by . .f:l½e ~4innesota professional pharmacist Assoeiation associ­
ations. The cOiruiri~sioner Shall appoint the initial members of the board for . 
terms expiring as follows: four members for terms expiring June 30, 1995; 
four members for terms expiring June 30, 1994; arid four members for terms 
expiring June 30, 1993. Members may be reappointed once. The board shall 
annually "elect a ·chair from among the members. 

The cominissiOner sha)l,_ ~ith the .. advice--of lhe bO"ard: 

(1)' implement a rriedical assi$tance· retrospective and pfospective Qrug 
utilization review program as required by United States Code, title 42, section 
1396r-8(g)(3); · 

(2) develop and iinplcm~Tlt the pfedeiermined criteria aiid practice param­
eters· for appropriate prcsCribing to be tlsed 'in retrospective arid .prospective 
drug utilization review; -

(3) develop, select, implement, and assess interventions for physicians, 
pharmacists, and patients that are educational ·and not punitive in .nature; 

(4) establish a grievance and appeals process for physicians and pharma-
cists under this section; ' 

(5) • publish and dis.Seritinate educational information to physicians and 
pharmacists regarding the board and the- review program; 

(6) adopt and implement procedures designed to ensure the confidentiality 
of any informatfon collected, stored, retrieved, assessed, or analyzed· b)'· the 
board, staff to the board, or contractors. to the review program that identifies­
individual physiciaris, pharmacists, or recipient_s; 

(7) establish an_d implement an ongoing process to (i) receive public 
co1_11mcnt regarding drug utilization review criteria and standards, and (ii) 
consider the comments along with Other _scientifi_c arid clinical infonriation in 
order to revise criteria. and standarJ.s ··on a timely basis; and 

(8) adopt' any rules necessary to carry out this section. 

The board may establish advisory committees. The commissioner may 
contract with appropriate organizations to assist the board in carrying out the 
board's duties. The commissioner may enter into contracts fot services -to 
develop and implement ·a retrospective and prospective revie':V program. 
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The board shall report to the commissioner annually on December l. The 
commissioner shall make the report available to the public upon request. The 
report must include information on t_he _activities of the board and the program; 
the effectivelless of implemented interventions; administrative costs; and any 
fiscal impact resulting from the program. 

·sec. 33. Minnesota Statutes 1992, section 256B.0625, subdivision 15, is 
amended to ·read: 

Subd. 15. [HEALTH PLAN PREMIUMS AND COPAYMENTS.] Medical 
assistance covers health care . prepayment -plan premiums aBG, insurance 
premiums if !"'i4 ~ te a ¥tlfldef aaa su~~lemenlar) meclieal insuranso 
benefits uneeF 'J'itle X¥m ef the Seeial Seeuril) Ael, and copayments if 
determined lo be cost-effective by the commissioner. For purposes of obtaining 
Medicare-part A and.part B, and copayments,. expendi~ures may be made even 
if federal funding is not available. 

Sec, 34. Minnesota Statutes 1992, section 256B.0625; subdivision 17, is 
amended to read: 

Subd. 17. [TRANSPORTATION COSTS.] (a) Medical assistance covers 
transportation costs incurred solely .for obtaining emergency medical care or 
transportation tosts incurred .by· nonambulatory persons- in obtaining. emer­
gency or nonemergency medical care _when paid. directly to an ambulance 
company, common carrier, or other recognized providers of transportation 
serVices. For the purpose o_f.thi~ subdivision, a. person who is incapable of 
transport by taxicab or bus shall be considered to be nonambulatory. 

(b) Medical assistance covers special transportation, as defined in Minne­
sota Rules, part 9505.0315, subpart 1, item F; if the provider receives and 
maintains a currerit physician's· order by the _recipient's attending physician. 
The commissioner shall establish maximum medical assistance reimburse-

. mcnt rates for special transportation services for persons who need a 
· wheelchair lift van or· stretcher-equipped vehicle and for ':those who do not 

need a wheelchair lift van or stretCher-etjuipped vehicle. The average of these 
two rates must not ex,ceed W $14 for the base rate and,$+ $1 .JO per mile. 
special transportation provided to nonambulatofy persons who do not need a 
wheelchair lift van or stretchef-equippcd vehicle, may be reimbursed at a 
lower rate .. than special transportation provided to persons _ who need a 
wheelchair lift van or stretcher-equipped vehicle. · 

Sec. 35. Minnesota Statutes 1992, section 256B.0625, subdivision 25, is 
amended to read: 

Subd. 25. [PRIOR AUTHORIZATION REQUIRED.] (a) The commis­
sioner shall publish in the State Register a ·list of health services that require 
prior authorization, as well as the criteria and standards used to select health 
services on the list. The list and the criteria and standards used to formulate 
if are not subject t_o the requirelllepts· of section_s 14-.001 _ to 14.69. The 
commissioner's decision whe'ther -prior authorization is required for a· health 
service is not subject to administrative appeal. 

( b) The commissioner shall not req'uire prior authorization for physical 
therapy, occupational 'therapy,- m1d speech therapy services provided by an 
entity that ojJerates -both a Medicare Certified comprehensive outpatient 
rehabilitation facility and a faciltty which was- certified prior to January 1, 
1993, that is licensed under Minnesota Rules, parts 9570.2000 to 9570.3600, 
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when those services are ( 1) provided within the comprehensive outpatient 
rehabilitation facility and (2) provided to residents of facilities owned by the 
entity. 

Sec. 36. Minnesota Statutes 1992, section 256B.0625, subdivision 28, is 
amended to read: 

Subd. 28. [CERTIFIED NURSE PRACTITIONER SERVICES.] Medical 
assistance covers services performed _by a certified pediat~ic nurse practitio­
ner, a certified family nurse practitioner, a certified adult nurse practitioner, a 
certified obstetric/gynecological nurse practitioner, or a certified geriatric 
nurse practitioner in independent practice, if the services -arc otherwise 
covered under this chapter as a physicicin service, and if the service is within 
the scope of practice of the nurse practitioner's license as a registered nurse, 
as defined in section 148.171. ' 

Sec. 37. Minnesota Statutes '1992, section 256B.0625, subdivision 29, is 
amended- to read: 

Subd. 29. [PUBLIC HEALTH NURSING CLINIC SERVICES.] Medical 
assistance covers the services of a certified public heaJth nurse or a registered 
nurse practicing in a public health nursing clinic that is a departrrient of, or 
that operates under the direct authority of, a unit of government, if the service 
is within the scope ·of practice of the _public health or registered nurse's license 
as a registered nu~se, as 4efined in section 148.1_71. · 

.Sec. 38. Minnesota Statutes 1992, section 256B.0913,,siibdivision 5, is 
amended to read.: 

Subd. 5. [SERVICES COVERED UNDER ALTER.NATIVE CARE.] (a) 
Alternative care funding may be used for payment of costs of: 

(I) adult foster care; 

(2)'adult day care; 

(3) home health aide; 

(4) homemaker services; 

(5) personal care; 

(6) case managerpent; 

(7) respite care; 

(8) assisted living; aR<I 

(9) i"esidential care services; 

(JO) care-related supplies and equipmenh; 

fl>f The ffilffity ~ rmiy""" "I' le. leH i--t ef \Jlt' a!HH¼al alleeatien ef 
alte,nati, e eam fundiflg fef fl•)'!Hent ef oos!s ef. · , . 

(II) meals delivered to the home,; 

(12) transportation,;. 

( I 3) skilled nursing,; 

(14) chore services,; 
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( 15) companion services,-; 

(16) nutrition services,-; and 

( 17) training for direct informal caregivers. 

[39TH DAY 

+hs c0mmissi0ner shall aetermine the impa€l on altornatil'e eare ees!s ef 
all0'>'ing these aaaiti0aal ser"i6BS le 00 prnviaea ana shall ffifl<lR too fiaaings 
le the legislature by February &, .J..99J., iaeluaiag aay roe0mmeaaatieas 
rngafffiag 13re,•i&i0R ef the additionat-"se_rvi€es. 

W (b) The county agency must ensure that the funds are used only to 
supplement and not supplant services available through other public assistance 
or services programs. 

{<B Th<,rae services fRUS! be previaea by a liceasea previaer, a heme healtlt 
ageHey eertifieEI. fef reimBHrsemeRt UffGef 'Iit:les ~ aft0 ~ ef the Seeial­
Seeurit) A€t, m:: ey (c) Unless specified in statute, the service standards for 
alternative care services shall be the same as the service standards defined in 
the elderly waiver. Persons or agencies must be employed by or eeatraete8: 
under a contract with the county agency or the public health nursing agency 
of the local board of health in order to receive funding under the alternative 
care program. 

W (d) The adult foster care rate shall be considered a difficulty of care 
payment and shall not include room and board. The adult foster care daily rate 
shall be negotiated between the county agency and the foster care provider. 
The rate established under this section shall not ~xceed 75 percent of the state 
average monthly nursing -home payment for the case mix -classification to 
which the individual receiving foster care is assigned, and it must allow for 
other alternative care services to be authorized.by the case inanager. 

\f) ( e) Personal care services may be provided by a personal care provider 
organization. A county agency may contract with a relative of the client to 
provide personal care services, but must ensure nursing supervision_. Covered 
personal care services defined in section 256B.0627, subdivision 4, must 
meet applicable standards in Minnesota Rules, part 9505.0335. 

W (f) Costs for supplies and equipment that exceed $150 per item per 
month must have prior approval from the commissioner. A county may use 

_ alternative care funds to purchase supplies and equipment from a ·non­
Medicaid certified vendor if the cost for the items is less than that of a 
Medicaid vendor. 

(g) For purposes of this section, residential care services are services which 
are provided to individuals living in residential care homes. Residential care 
homes are currently licensed as board and lodging establishments and are 
registered with the department of health as providing ~pecial services. 
Residential care services are defined as "supportive services" and "health­
related servii:es.-" "Supportive services" means the provision of up to 
24-hour supervision an_d oversight. Supportive services includes: ( 1) trans~ 
·portation, when provided by the residential care center only; (2) socialization, 
when socialization is part of the plan of care, has specific goals and outcomes 
established, and is not diversional or recreational in nature; (3) assisting 
clients in setting up meetings and appointments; (4) assisting clients in setting 
up medical and social services; (5) providing assistance with personal 
laundry, such as carrying the client's laundry to the laundry room. Assistance 
with personal laundry does not include any laundry, such as bed linen, that 
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is included in the room and board rate.-Health-related services are limited to 
minimal assistance with dressing, grooming, and bathing and providing 
reminders to residents to take medications that are self-administered or 
providing storage for medications, if requested. individuals receiving resi­
dential care services cannot receive both personal care services and residen­
tial care services. 

(h) For the purposes of this section, "assisted living" refers to supportive 
services provided by a single vendor to twe 0f fR:0f@ alternative €aFe clients 
Who reside in the same apartm_ent building of tea three or more units. l'hese 
seP ices may~ &are coorEiination, too BeSts ef proparing eae Bf mere 
Rutritionalli l,alance~ meals J'eF day, general eversight, aoo ether supperli, e 
seP 1ices Wffi€H th8 ¥8HGef ½s licensed te ~ accordiag te se€tiens 
1141 •. n le 111/\.19, aoo Wffiffi weuld elhw, ise 1,e a"aila~lo te indi'. idHal 
alternati· e"""' €lioms. Reiml,ursement frem the IBa4 agency shall oo ma"8 le 
the ¥eR4er as a menthly capi!ated rate aegetiatea with the 600Rly agencyc The 
capitated rate shall oot ~ the 6la!8 shaffi ef the great<,£. ef silhef the 
statewide er aey ef the geegraphic greUJ>S2 weightea average menthly medieal 
assistanee RUFSing ~· payment rate ef the €l!SO HHl( rnsideat elass le Wffiffi 
lhe 18() day c-!igible eliffit weuld oo assigned un4,r MiRReseta Rules, parts 
9519.0950 t-0 9519.0059, Tue eapilated rffi@ may oot ooa,,er rent aoo 4iffi€t 
feed eests-:- Assisted'living services are defined as up to 24-hour supervision, 
and pversight, supportive services as defined ·in clause ( 1 ), individualized 
home care aide tasks as -defined in clause (2 ), and individualized home 
management tasks as defined in clause ( 3) provided to residents of a 
residential center living in their units or apartments with a full kitchen and 
bathroom. A full kitchen includes a stove, oven, refrigerator, food preparation 
counter space, and a kitchen utensil storage compartment. Assisted living 
services must be provided_ by the management _of the residential center or-by 
proViders under contract with the management or with the county. 

( 1) Supportive services include: 

( i) socialization, when socialit,ation is part of the plan of care, has specific 
goals and outcomes established, and is not diversional or recreational in 
nature; 

(ii) assisting clients in settit;g up meetings and appointments; and 

( iii) providing transpo,:_tation, when provided by the residential center only. 

Individuals _receiving assisted living services will not receive both assisted 
living services ··and homemaking or personal services. Individualized means 
services are chosen and designed specifically for each resident's needs, rather 
than provided or offered to all residents regardless of their illnesses, 
disabilities, or physical conditions. 

(2) Home care aide tasks means: 

(i} preparing modified diets, such as diabetic or low sodium diets; 

(ii) reminding residents to take regularly scheduled medications or to 
perjOrm exercises; 

(iii) hou_sehold chores in the pr'esence of technically sophisticated medical 
equipment Or episodei of acute illness or infectious diseasei 

(iv) household chores when the resident's care requires the prevention of 
exposure to infectious disease or containment_of infectious dis"ease; and 
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(v) assisting with dressing, oral hygiene, hair care, grooming, and bathing, 
if the resident is ambulatory, and if the resident has no serious acute illness 
or infectious disease. Oral hygiene means care of teeth, gums, and oral 
prosthetic devices. 

(3) Home management tasks means: 

(i) housekeeping; 

· (ii) laundry; 

(iii) preparation of regular. snacks and meals; and 

(iv) shopping. 

A person's eligibility to reside in the building must not be contingent on the 
person's acceptance or use of the assisted living services. Assisted· living 
services as defined in this section shall not be authorized in boarding and_ 
lodging establishments licensed according to sections 157 .01 to 157 .031. 

Reimbursement for assisted living services and re~;idential care services 
shall be made by the lead agency to the vendor as a monthly rate negotiated 
with the county agency. The rate shall not exceed the nonfederal share of the 
greater of either the statewide or any of the geographic groups' weighted 
average monthly medical assistance nursing facility payment rate of the. case 
mix resident. class to which the 180-day eligible client would be assigned 
under Minnesota Rules. parts 9549.0050 to 9549.0059, except for alternative 
care assisted living projects established under chapter 256 whose rates may 
not exceed 65 percent of either the statewide or any of the geo'graphic groups' 
weighted average monthly medical assistance nuising facility payment rate· of 
the case mix resident class to which the 180-day eligible client would be 
assigned under Minnesota Rules, parts 9549.0050 to 9549.0059. The rate 
mny not cover rent and direct food costs. 

(i) For purposes of this section, companion services are defined as 
nonmedical care, supervision and oversight, provided to a functionally 
impaired adult. Companions may assist the individual with such tasks as meal 
preparation, laundry and shopping, but do not perform these activities as 
discrete services. The provision of companion services does not" entail 
hands-on medical care. Providers may also perform light housekeeping tasks 
which are incidental to the care and supervision of the recipient. This service 
must be approved by the case manager as part of the care plan. Companion 
services must be provided by individuals or nonprofit organizations who are 
under contract with the local agency to provide the service. Any person related 
to the waiver recipient by blood, marriage or adoption cannot be reimbursed 
under this service. Persons providing companion services will be monitored 
by the case manager. 

U) For purposes of this section, training for-direct informal caregivers is 
defined as a classroom or home course of insiruction which may include: 
transfer and lifting skills, nutrition, personal and physical cares, home safety 
in a home environment, stress reduction and management, · behavi"oral 
management, long-term care decision making, care coordination and family 
dynamics. The training is provided to an informal unpaid caregiver of a 
180-day eligible ·client which enables the caregiver to deliver care in a home 
setting with high levels of quality. The training must be approved by the case 
manager as part of -the individual care plan. Individuals, agencies, and 
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educational facilities which provide caregiver training and education will be 
monitored by the case manager, 

Sec. 39. Minnesota Statutes 1992, section 256B.09l5, subdivision 3, is 
arpended to react: 

Subd. 3. [LIMITS OF CASES, RATES, REIMBURSEMENT, AND 
FORECASTING.] (a) The number of medical assistance waiver recipients 
that a county may serve must be allocated according to the number of medical 
assist;:tnce waiver cases open on July 1 of each fisca] year. Additional 
recipiel1ts ni_ay be served "".'ith the approval of the commissioner. 

(b) The monthly limit for the cost of waivered services to an individual 
waiver client· shall be the statewide average payment rate of the case mix 
resi_dent class to which -the waive! client would be assigned under medical 
assistance crise mix reimbursemellt ·system. The statewide average payment 
rate is calculated by detenninilig the statewide average monthly nursing home 
rate effective July I of the fiscal year in which the cost is incurred, less the 
statewide average monthly income of nursing home residents who are- age 65 

. -or.older, and who afe .medical assistance recipients in the month of March of 
the previous state fiscal year. The following costs must be included in 
determining the total monthly costs for the waiver client: 

(I) cost of all waivered services, including ·extended medical supplies, and 
equipment; and 

(2) cost of skilled nursing, home health aide, and personal care services 
reimbursable by medical assistance. 

(c) Medical assistance funding for skilled nursing services, home health 
aide, and personal care services for waiver re<;:ipients must be approved by_ the 
case manager and included in the individual care plan. 

( d) Expenditures for extended medical supplies and equipment that cost 
over $150 per month for both the elderly waiver and the disabled waiver _must 
have the commissioner's prior approval. 

(e) For the fiscal year beginning on July I, 1993, and for subsequent fiscal 
years, the commissioner of human services shall not provide automatic annual 
inflation adjustments for home- and community-based waivered services. The 
commissioner of finance shall include as a budget change request in each 
biennial detailed expenditure budget submitted to the legislature under section 
16A. l l annual adjustments in reimbursemerit rates for home- and community­
based .waivered services, based on the forecasted percentage change in the 
Home Health Agency Market Basket of Operating Costs, for the fiscal year 
beginning July I, compared to the prevfous fiscal year, unless otherwise 
adjusted by statute. The Home Health Agency Market Basket of Operating 
Costs is published by Data Resources, Inc. The forecast to be .used is the one 
published for the calendar quarter beginning January I, six months prior to 
the beginning of the fiscal year for which rates are set. The adult foster care 
rate shall be considered a difficulty of care payment and shall not include 
room and board. 

The adult foster care daily rate for the elderly and disabled waivers shall be 
negotiated between the county agency and the foster care provider. The rate 
established under this section shall not exceed th_e state average monthly 
nursing home payment for the case mix classification to which the individual 
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receiving foster care is assigned, and it must allow for other waiver and 
medical assistance. home care services to be authorized by the case manager. 

The assisted living and residential caf'e service rates' for elderly and 
disabled waivers must be a monthly rate negotiated between the county agency 
and the vendor. The rate_ must not exceed the nonfederal share of the greater 
of either the statewide or any of the geographic groups' weighted average 
fnonthly medical assistance nursing facility payment rate for the case mix 
resident class to which the elderly or disabled clie-nt would be assigned under 
Minnesota Rules, parts 9549.0050 to 9549.0059, except for alternative care 
assisted living projects established under chapter 256 whose" rates may not 
exceed (j5 percent.of the ·greater of either the statewide or any of the 
geographic groups' weighted average monthly medical assistance nursing 
facility payment rate for the case mix resident class to which the elderly or 
disabled client would be assigned under Minnes0ta Rules, parts 9549.0050 to 
9549.0059. The rate may not cover rent or direct food costs. 

(f) Reimbursement for the medical assistailte·recipients under the approved 
waiver·shall be made from the medical assistanc·e accountthrough the invoice 
processing procedures of the department's Medicaid Management Information 
System (MMIS), only with the approval of the ·client's case manager. The 
budget for the state share of the Medicaid expenditures shall be forecasted· 
with the medical assistance budget, an{i shall be consistent with· the approved 
waiver. · 

(g) Beginning July I, 1991, the state shall reimburse counties according to 
the payment schedule in section 256.025 for the county share of costs incurred 
under this subdivision on or after January 1, 1991, for individuals who are 
receiving medical assistance. 

Sec. 40. Minnesota Statutes 1992, section 256B.15, subdivision 1, is 
amended to read: · 

·Subdivision I. [DEFINITION.] For purposes of this section, "medical 
assistance'' includes the medical assistan·ce program under this chapter and 
the general assistance medical care program under chapter 256D, but does not 
include the alternative care program HftOOf !ltts €li"f'l@f for nonmedical 
assistance recipients under section 256B.0913, subdivision 4. 

Sec. 41. Minnesota Statutes 1992, section 256B. 15, subdivision 2, is 
amended to read: · 

Subd. 2. [LIMITATIONS ON CLAIMS.] The claim shall include only the 
total amount of medical assistance rendered after age 65 or during a period of 
institutionalization described in subdivision + la, clause (b), and the total 
amoun·t of general assistance medical .care relldered, and shall not include 
interest. Claims that have been allowed but not paid shall bear interest 
according to. section 524.3-806, paragraph (d). A claim against the estate of 
a surviving spouse who did not- receive medical assistance, for medical 
assistance rendered for the predeceased spouse, is limited to the value of the 
'!~sets of the est.ate ,that were marital property or jointly owned property at any 
time during the marriage. 

Sec. 42. Minnesota Statutes 1992, section 256B.19, subdivision lb, is 
2mended to read: 

Subd. 1 b. [PORTION OF NONFEDERAL SHARE TO BE PAID BY 
GOVERNMENT HOSPITALS.] (a) in addition to the percentage contribution 
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paid by a county under subdivision 1, the governmental units designated in 
this subdivision shall be responsible for an additional portion of the nonfed­
eral share of medical-assistance costs attributable to them. For purposes of this 
subdivision, "designated g·ove.rnmental unit" means Hennepin county, aBG 
the J'llhli€ SOfJ'OFatioa kaewB as Ramsey J.leallh Gare, la&.- whi€h is operateil 
im<leF the autliefity ef ffiiljllef ;!4./iA Ramsey county, and the University of 
Minnesota. For purposes of this subdivision, "public hospital" means the 
Hennepin County Medical Center, the- University of Minnesota hospital, and 
the St. Paul-Ramsey Medical Center. 

(b) each ef the gonernmeatal UD#s <lesigaate<I m tms s>ibili· isiea Hennepin 
county and Ramsey county shall on a monthly basis transfer an amount equal 
to two percent of the public hospital's net patient revenues, excluding net 
Medicare revenue to the state Medicaid agency. 

(c) Effective July 1, 1994, each of the governmental units designated in• 
paragraph (a) shall on a mon'rhly basis transfer an· amount e(Jual to a 
percentage of the public hospital's· net patient revenues, excluding net 
Medicare revenue, to the state Medicaid agency as follows: Ramsey county 
and the University of Minnesota, 1.8 percent, and Hennepin county, 2 .3 
percent. 

(d) These sums shall be part of the leeal designated governmental unit's 
portion of the nonfederal share of medical assistance costs; but shall not be 
subject to payback provisions of section 256.025. 

Sec. 43. Minnesota Statutes 1992, section 256B.19, is amended by adding 
a subdivision to read: · 

Subd. Jc. [ADDITIONAL PORTION OF NONFEDERAL SHARE.] In 
addition to <iny payment required under subdivision 1 b, Ramsey rounty, 
Hennepin county, and the University of Minnesota shall be responsible for a 
monthly transfer payment of $903,000, due on the 15th of each month 
beginning July 15, 1993. These sums shall be part of the designated 
governmental unit's portion of the nonfederal share of medical assistance · 
costs, but shall not be subject to payback provisions of section 256.025. 

Sec. 44. Minnesota Statutes 1992, section 256B. l 9, is amended by adding 
a subdivision to read: 

Subd. id. [PORTION OF NONFEDERAL SHARE TO BE PAID BY 
CERTAIN COUNTIES.] In addition to the percentage contribution paid by a 
county under subdivision 1, the governmental units designated in this 
subdivision shall be responsible for an additional portion of the nonfede_r_al 
share of medical as~istance cost. For purposes of this subdivision, "desig­
nated governmental unit" means the· counties of Becker, Beltrami, Cook, 
Dodge, Hubbard, Itasca, Lake, Mahnomen, Pennington, Pipestone, Ramsey, 
St. Louis, Steele, Traverse, and Wadena. 

Beginning in 1994, each of the governmental units designated in this 
subdivision shall transfer on May 31 to the state Medicaid agency an amount 
equal to the number of licensed beds in any nursing home owned by the county 
multiplied by $5,723. If two or more counties own a nursing home, the 
payment shall be prorated. These sums shall be part of the designated 
governmental unit's portion of the nonfederal share of medical assista·nce 
costs, but shall not be subject to payback provisions of section 256.025. 
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Sec. 45. Minnesota Statutes 1992, section 256B.37, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE.] The state agency must be given notice of monetary 
clai,ms against a person, firm, or corporation _thar may be liable in da~ages, 
or otherwise obligated to pay part or all of the cost of medical care when the 
stat¢ agency has paid or becoine liable for the cost of care. Notice must be 
given as follows: · 

(a) Applicants for medical assistance shall notify the state or local agency 
of any possible claims when they submit the application. Recipients of 
medical assistance shall notify the state or local agency of any possible claims 
when those claims a"rise. · 

(b) A pe_rson providing medical care services to a recipient of medical 
assistance sh_all notify the state agency when the person has reason to believe 

· that a third party may be liable for payment of the cost of medical care. 

(c) A person who is party to a claim upon which the state agency may be 
entitled to subrogation under this section shall notify the state agency of its 
potential subrogation claim before filing a claim, commencing an action, or 
negotiating a settlement. A person who is a party to a claim includes the 
plaintiff, the defendants, and any other named party to the cause of action. 

Notice given to the local agency is not sufficient to meet the requirements 
of paragraphs (b) and (c). 

Sec. 46. Minnesota Statutes 1992, section 256B.37, subdivision 5, is 
amended to read: 

Subd. 5. [PRIVATE BENEFITS TO BE USED FIRST.] Private accident 
and health care coverage-for medical services is primary coverage and .must 
be exhausted . before medical assistance. is paid. When a person who .is 
otherwise eligible for medical assistance has private accident or health care 
coverage, including a prepaid health plan, the private health care benefits 
available to the person must be used first and to the fullest extent. 
Supplemental P"l meal ffiil)' be made lay Amlieal assislaaee, 9'11 lhe eem~isea 
telal flfflOOAl paia AH>Sl-~ lhe-f"'l"lhle ...,oo, me<lieal 
assistanee ift. tlle a8seeee ef etlfflr eo 11@F.ag0. ~ 1@El.ie al assistanee fA-H&t Rat mak 
supplemeatal paymeAt fef eew,""1 seP iees ,eaae,ea lay a ¥elldef whe 
J3EH=tiei13atss eF eoRtFaets with a healtfLGOV@FEl,gs ~ H the rI-aR FBf)Hires the 
¥elldef le a€OOj3! lhe ~ pai·meal as paymeAt in fulh 

·Sec. 47. Minnesota Statutes 1992, section 256B.37, is amended by adding 
a subdiviSion to read: ·· 

Subd. 5a. [SUPPLEMENTAL PAYMENT BY MEDICAL ASSISTANCE.] 
,M<;dical assistance payment will not be made when either covert;d charges are 
paid in full by a third party o_r the provider has an agreement to accept 
payment for _less than charges as"payment in full. Payment for patients that are 
simultaneously covered by medical assistance and a liable third party other 
than Medicare will. be determined as the lesser of clauses ( 1) to (3): 

( 1) the. patient liability according to the provider/insurer agreement; 

(2) covered charges minus the third party payment amount; or 

( 3) the medical assistance rate minus the third party payment amount. 
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A negative difference will not be implemented. 

Sec. 48. Minnesota Statutes 1992, section 256B.421, subdivision 14, is 
amend~d.to r_ead:, 

Subd. 14. [FRINGE BENEFITS.] "Fringe benefits" means workers' 
compensation insurance, including costs related to operating a self insured 
workers' compensation program under chapter 79A, group health or dental 
insurance, group life insurance; retirement benefits or plans, except for public 
employee retirement act contributions, and uniform anowances. 

. . 

Sec. 49,. Minnesota Statutesd992, section 256B.431, subdivision 2b, is 
· amended to read: 

Subd. 2b. [OPERATING COSTS, AFTER JULY I, 1985.] (a) For rate 
years beginning on cir after July I, 1985, the .commissioner shall establish 
procedures for determining per diein reimbursement fo~ operating costs. 

(b) The commissioner shall contract with an econometric firm with 
recognized expertise in. and access to national economic .change indices that 
can be applied to the appropriate cost categories when determining the 
operating cost payment rate. 

(c) The commissioner shall analyze and evaluate each nursing facility's cost 
report of allowable operating costs incurred by the nursing facility during the 
reporting year immediately preceding the rate year for which the payment rate 
becomes effective. 

(d) The commissioner shall establish limits on actual allowable historical 
operating c::ost per diems based on cost reports of allowable operating costs for 
the reporting year that begins,October I, 1983, taking into consideration 
relevant factors including resident needs, geographic location, size of the 
nursing facility, and the costs. that musi be incurred for the care of residents 
in an efficiently and.economically operated nursing facility. In developing the 
geographic gro_upS for purposes of reimburse_ment under this section, the 
commissioner shall e,nsure that_nursing facilities iµ any c;ounty contiguous to 
the Minneapolis-St. Paul seven-county metropolitan are·a are included in the 
same geographic group. The limits established by the commissioner shall not 
be less,' in the aggregate, than the _60th percentile of total actual allowable 
historical operating cost per diems for each group of nursing facilities 
established under subdivision 1 based on cost reports of allowable operating 
costs in the previous reporting )'ear. For rate years beginning on or after July 
I,· 1989, facilities located in geographic group I as described in Minnesota 
Rules, part 9549.0052, on January I, 1989, may choose to have the 
commissioner apply either the _care related limits or the other operating cost 
limits calculated for facilities located in geographic group II, or both, if either 
of the limits calculated for the group ll facilities is higher. The efficiency 
incentive for geographic group I. nursing facilities must be calculated based on 
geographic group I limits. The phase-in must be established utilizing the 
chosen limits. For purposes of these. exceptions to -the geographic grouping 
requirements, the definitions in Minnesota Rules, parts 9549-:0050 to 
9549-,0059 (Emergency), and 9549.00IO to 9549.0080, apply. The limits 
established under this paragraph remain in effect until the commissioner 
establishes a new base period. Until the new base period is established, the 
commissioner shall adjust the limits annually using the appropriate economic 
change indices established in paragraph (e). In determining allowable histor­
ical operating cost per diems for purposes of setting limits and nursing facility 



2278 JOURNAL OF THE SENATE [39TH DAY 

payment rates, the commissioner shall divide the allowable historicaJ operat­
ing costs by the actual number of resident days, except that where a nursing 
facility is occupied at less than 90 percent of licensed capacity days, the 
commissioner may establish procedures to adjust the computation of the per 
diem to an imputed occupancy level at or below 90 percent. The commissioner 
shall establish efficiency incentives as appropriate. The commissioner may 
establish efficiency incentives for different operating cost categories. The 
commissioner shall consider establishing efficiency incentives in care related 
cost categories.-The.commis_siqner_may combin~ one or more operating cost 
categories and may use difforent methods for calculating payment rates for 
each operating cost category or combination of operating cost categories. For 
the rate year beginning on July 1, 1985, the commissioner shall: 

(I) allow nursing facilities that have an average-length of stay of 180 days 
or less in their skilled nursing level of care, 125 percent of the care related 
limit and 105 percent of the 9ther operating cost limit established by rule; and 

(2) exempt nursing facilities licensed on July I, 1983, by the commissioner 
to provide residential services for the physically handicapped under Minne­
sota Rules, parts 9570.2000 to 9570.3600, from the care related limits and 
allow 105 percent of the other operating cost limit established by rule. 

For the purpose of calculating the other operating co_st efficiency incentive 
for nursing facilities referred to in clause (I) or (2), the commissioner shall 
use the other operating cost limit established by rule before application of the 
105 percent. 

(e) The commissioner shall establish a composite index or indices by 
dete_rmining the appropriate ·economic change indicators to be applied to 
specific operating cost categories or combination of operating cost categories. 

(f) Each nursing facility shall receive an operating cost payment rate equa] 
to the sum of the nursing facility's operating cost payment rates for each 
operating cost category. The operating cost payment rate for an operating cost 
category shall be. the lesser of the nursing facility's historical operating cost in 
the category increased by the appropriate index established in paragraph (e) 
for the operating cost category plus an efficiency incentive established 
pursuant to paragraph ( d) or the limit for the operating cost category increased 
by the same index. If a nursing facility's actual historic operating costs are 
greater than the prospective payment rate for that rate year, there shall be no 
retroactive cost set.tle'-up. In establishing payment rates for one or more 
operating cost categories, the commissioner may e~tablish .separate rates for 
different classes of residents based on their relative care needs. 

(g) The commi·ssioner shall include the reported actual real estate tax 
liability or payments in lieu of real estate tax of each nursing facility as an 
operating cost of that nursing facility. Allowable costs under this subdivision 
for payments made by a nonprofit nursing facility that are in lieu of real estate 
taxes shall not exceed the amount which the nursing facility would have paid 
to a city or township _and county for fire, police, sanitation services, and road 
maintenance costs had real estate taxes been levied on that property for those 
purposes. For rate years beginning on or after July I, 1987, the reported actual 
real estate tax liability or payments in lieu. of real estate tax of nursing 
facilities shall be adjusted to include an amount equal to one-half of the dollar 
change in real estate taxes from the prior year. The commissioner shall include 
a reported actual special assessment, and reported actual license fees required 
by the Minnesota department of health, for each nursing facility as an 
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operating cost of that nursing facility. For rate years beginning on or after July 
I, 1989, the commissioner shall include a nursing facility's reported public 
employee retirement act contribution for the reporting year.as apportioned to 
the care-related operating cost categories and other Oper!3ting cost categories 
multiplied by the appropriate composite index or indices established pursuant 
to paragraph (e) as costs under this paragraph. Total adjusted real estate tax 
liability, payments in lieu of real estate tax, actual special assessments paid, 
the indexed public employee retirement act contribution, and license fees paid 
as required by the Minriesota depar-tffient of health, for each nursing facility 
(I) shall be divided by actual resident days in order to compute the operating 
cost payment rate for this operating cost category, (2) shall not be used to 
compute ·the care-related operating cost limits or other operating cost limits 
established by the commissioner, and (3) shall not be increased by the 
composite index 'or indices established pursuant to paragraph (e), unless 
otherwise indicated in this paragraph: .. 

(h) For rate years beginning on o~after July I, 1987, the commissioner shall 
adjust the rates of a nursing facility that meets the criteria for the .special 
dietary needs of its residents as s13eeifiea iR 68€!ien 114A.071, subaiyisisn :J, 
e1aw;;, fet, and the requirements in section 31.651.The adjustment for raw 
food cost shall be the difference between the nursing facility's allowable 
historical raw food cost per diein and 115 percent of the median historical 
allowable raw food cost per diem of the corresponding geographic ·group. 

The rate adjustment shall be reduced by the applicable phase-in percentage 
as provided under subdivision· 2h .. 

Sec. 50. Minnesota Statutes 1992, section 256B.43 l, subdivision 2o, is 
amended to read: 

Subd. 2o. [SPECIAL PAYMENT RATES FOR SHORT-STAY NURSING 
FACILITIES.] Notwithstanding contrary provisions of this section and rules 
adopted by the commissioner, for the rate years beginning on or after July I, 
-1-99;! 1993, a nursing facility whose average length of stay for 'the ffit6 
preceding reporting year beginning 1Hly !, -1-991, is ( 1) less than 180 days; or 
(2) less than 225 days in a nursing facility with more thnn 315 licensed beds 
must be reimbursed for allowable .costs up to 125 percent of the total 
care-related limit and 105 percent of the other-operating-cost limit for 
hospital-attached nursing facilities. 1'.oo A nursing facility that received the 
benefit. of this limit during the rate. year: beginning Ju,ly 1, 1992, continues to 
receive this rate during Jhe rate year beginning July I, 1993, even if the 
facility's average length of stay is more than 180 days in the rate years 
subsequent to the rate year beginning July I, I 99 r. For purposes of this 
subdivision, a nursing facility shall.- compute,--its average length of stay by 
dividing the nursing facility's actual resident days fOr the reporting year by the 
nursing facility's total resident discharges .f<,r that reporting year. · 

Sec. 51. .Minnesota Statutes 1992, section 256B.431, subdivision 13, is 
amended to read: ' 

Subd. 13. [HOLD-HARMLESS PROPERTY-RELATED RATES.] (a) 
Terms used in subdivisions 13 to 21 shall be as defined in Minnesota Rules, 
parts 9549.00IO to 9549.0080, and this section. 

(b) Except as provided in this subdivision, for rate periods beginning on. 
October I, 1992, and for rate years- beginning after June 30, 1993, the 

· property-related rate for a nursing facility shall be the greater of $4 or the 
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property-related payment rate in effect on September 30, 1992. In addition, 
the incremental increase in the nursing facility's rental rate will be determined 
under Minnesota Rules, parts 9549.00IO to 9549.0080, and this section. 

(c) Notwithstanding Minnesota Rules, part 9549.0060, subpart 13, item F, 
a nursing facility that has a sale permitted tinder-subdivision 14 after June 30, 
1992, shal_l receive the property-related payment rate in effect at the time of 
the sale or reorganization. for rate periods beginning after October l, 1992," 
and for rate years beginning after lune 30, 1993, a nursing facility shall 
receive, in addition to its property-related payment rate in effect at the time of 
the sale, the incremental increase a1Jowed under subdivision 14. 

(d) For rate years beginning after June 30, 1993, the property-related rate 
ji,r a nursing facility licensed after July 1, 1989, after relocating its beds from 
a separate 'nursing home to a building form"erly used as a hospital and sold 
during the cost reporting year ending September 30, 1991, shall be it~· 
property-related rate prior to the sale: in addition to lhe incremental increases 
provided under this section effective on October 1, 1992, of 29 cents per day, 
and any incremental increases after October 1, 1992, calculated by using its 
rental rate under Minnesota Rules, parts 9549.0010 to 9549.0080, and this 
seclion, recognizing the current appraised value· ~f the facility al the new 
location, and including as allowable debt otherwise allowable debt incurred 
to remodel the facility in the new location prior to the relocation of beds. 

Sec. 52. Minnesota Statutes 1992, section 256B.431, subdivision 14, is 
amended to read: 

· Subd. 14. [LIMITATIONS ON SALES OF NURSING FACILITIES.] (a) 
For rate period-; beginning on October 1, 1992, and for rate years beginning 
after lune 30, 1993, a nursing facility's property-related payment rate as 
established under subdivision 13 shall be adjusted by either paragraph (b) or 
(c) for the sale of the nursing facility, including sales occurring after lune 30, 
1992,. as provided in this subdivision; 

(b) If the nursing facility's property-related payment rate under subdivision 
13 prior to sale is greater than the nursing facility's:· rental rate under 
Minnesota Rules, parts 9549.00IO to 9549.0080, and this section prior to 
sale, the nursing facility's property-related payment rate after sale shall be the 
greater of its property-related payment rate under subdivision 13 prior to sale 
or its rental rate under Minnesota Rules, parts 9549.00IO to 9549.0080, and 
this section calculated after sale. 

(c) If the nursing facility's property-related payment fate under subdivision 
t3 prior _to sale is equal to or less than the nursing facility's rental rate under 
Minnesota Rules, parts 9549.0010 to 9549.0080, and this section prior to 
sale, the nursing facility's property-related payment rate after sale shall be the 
nursing facility's property-related payment rate under subdivision I 3 plus the 
differerice between its rental rate calculated under Minnesota Rules, parts 
9549.0010 to 9549.0080, and this section prior to sale and its rental rate 
calculated _under Minnesota Rules, parts 9549.00IO to 9549.0080, and this 
section calculated after sale. 

(d) For purposes of this subdivision, "sale" means the purchase of a 
nurs,ing facility 1s capital assets with cash or debt. The term sale does not 
include a stock purchase of a nursing facility or any of the following 
transactions: 
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.( 1) a sale and leaseback to the same licensee that does not constitute a 
change in facility license; 

(2) a transfer of an interest to a trust; 

(3) g~fts ·or other transf~rs for no consideration; 

( 4) a merger of two or more related organizations; 

(5) a change· i:n the legal form of doing business, other than a publicly held 
organization that becomes priv~t_ely held or vice versa; 

(6) the addition of a new partner, owner, or shareholder who owns less than 
20 pe~ent of .the nursing facility or the issuance _of stock; and ' 

(7) a sale, merger, reorganization, or any other transfer of interest between 
related organizations other than those permitted in this section. For purposes 
of this subdivision ''sale'' includes the-s,ale or transfer of a nursing facility to 
a close relative as defined in Minnesota Rules, part 9549.0020, subpart 38, 
item C, upon the death of an owner, due to serious illness or disability, as 
defined under the Social Security Act, under United States Code, title 42, 
section 423(d)( 1)/A), or upon retirement of an owner from the business of 
owning or operating a nursing lwtrJR at _62 years of age or older. For sales to 
a- _close relative <illowed unde_r. ihis ·clause, otherwise al(Qwable rel(l,ted 
organization debt resulting from seller financing of all or a portion of the debt 
resulting from the sale shall be allowed and shall not be subject ta.Minnesota 
Rules;part 9549.0060, subpart 5, item E; provided that in addition to existing 
fequirements for, allowance of debt llnd interest, the debt is subject to 

... repayment through annual principal payments and the interest rate on· the 
fela1ed organization debt does not e_xceed the lesser of the interest r(J,te .offered 
on the dqy of the sale ta for-profit nursing homes by the Minnesota housing .· 
finance agency, · if such information is ayai/aMe from that agency, .or three·· 
percentage paints above the posted yield for standard conventional fiied rate 
mortgages of the Federal Home Wan Mortgage Corpi,rationfor deUVery" in 60 -
days in effect an the day of sale. if at any time, the seller forgives or otherwise 
reduces the amount of the related organization _d,ebt allowed under this. ·clal{s"e 
between the parties for other than equal amount of payment an that debt, then 
the buyer shall pay ta the state the total revenue received by the facility after 
the sale attributable ta the amount of allowable debt which has been forgiven 
or otherwise reduced for less. thanfaif value. Any assignment,. sale, or transfer 
of the contract far deed or ·debt instrument entered into by the related 
organization seller and the related organization buyer that grants to the buyer 
the right to receive-all or a portion of the payments under t~e contract for deed_ 
or.debt instrument shall, effectiVe on the date of the· transfer, resu[f in the 
prospective reduction in the a_llowable related.organization debt equal to ,the 
total ama·unt transferred attributable ta payment of principal and effective 
beginning with the cast reporting period during which the transfer takes place 
shall result in the offset against" allowable interest of amounts" received 
pursuant :to the transfer_ annually thereafter attributable to · payment of 
interest. Upon t~e death of the related orgqnization seller, any remain}ng 
balance of. the related .. organization. debt must be refinanced and. such 
refinandng shall be s~bject to .the provisions of Minnesota R.ules; .part 
9549.0060, subpart 7, lfem G. 

(e) For purposes of this subdivision, "effective date of sale" means the 
later of either the date on which legal title to the capital assets is transferred 
or the date on which closing for the sale occurred. · 
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(t) The effective day for the property-related payment rate determined under 
this subdivision shall be the first day of the month following the month in 
which the effective date of sale occurs or October I, 1992, whichever is later, 
proVided that the notice requirements under section 256B.47, subdivision 2, 
have been met. 

(g) Notwithstanding Minnesota Rules, part 9549.0060, subparts 5, item A, 
subitems (3) and (4), and 7, items E and F, the commissioner shall limit the 
total aliowable debt and related interest for sales occurring after June 30, 
1992, to the sum of clauses (I) to (3): 

(1) the historical cost of capital assets, as of the nursing facility's most 
recent previous effective date of sale or, if there has been no previous sale, the 
nursing facility's initial historical cost of constructing capital assets; 

(2) the average annual capital asset additions after deduction for capital 
asset deletions, not including depreciations; and 

(3) one-half of the allowed inflation on the nursing facility'.$ capital assets. 
The commissioner shall compute the allowed inflation as described in 
paragraph (h). 

(h) For purposes of computing the amount of allowed inflation, the 
commis~i~ner ~ust apply the following pfiiiciples: 

(I) the-lesser of the Consumer Price Index for all urban consumers or the 
Dodge Construction Systems Costs for Nursing Homes for any time periods 
during which both are available must be used. If the Dodge Construction 
Systems Costs for Nursing Homes becomes unavailable, the commissioner 
shall substitute the index in subdivision 3f, or such other index as the 

.. secretary_ ·of the health care financing administration may designate; 

(2) the amount of allowed inflation to be applied to the capital assets in 
paragraph (g), clauses (I) and (2), must be computed separately; · 

(3) the amount of allowed inflation must be determined on an annual basis, 
prorated on a monthly basis for partial years and if the initial month of use is 
not determinable for a capital asset, then one-half of that calendar year shall 
be used for purposes of prorating; 

(4) the amount of allowed inflation to be applied to the capital assets in 
paragraph (g), clauses (I) and (2), must not exceed 300 percent of the total 
capital assets in any one of those clauses; and 

(5) ihe allowed inflation must be computed starting with the month 
following ·th~ nursing facility's mqst recent previous effective date of sale or, 
if there has been no previous sale, the month following the date of the nursing 
facility's initial occupancy, and ending with the month preceding the effective 
date of sale. · 

(i) If the historical cost of a capital asset is not readily available for the date 
of the nursing facility's most recent previous sale or if there has been no 
previous sale for the date of the nursing facility's initial occupancy, then the 
commissioner shall limit the total allowable debt and related interest after sale 
to the extent recognized by the Medicare intermediary after the sale. For a 
nursing facility that has no historical capital asset cost data available and does 
not have allowable debt and interest calculated by the Medicare intermediary, 
the commissioner shall use the historical cost of capital asset data from the 
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point in time for which capital asset data is recorded in the nursing facility's 
audited financial statements. 

(j) The limitations in this subdivision apply <;mly to debt resulting from a 
sale of a nursing facility occurring after .June 30, 1992, including debt 
assumed by. the purchaser -◊f the nursing facility. 

Sec. 53. Minnesota Statutes 1992, section 256B.431, subdivision 15, is 
amended to read: 

Subd. 15. [CAPITAL REPAIR AND REPLACEMENT COST REPORT­
ING AND RATE CALCULATION.] For rate years beginning after June 30, 
1993, a nursing facility's capital repair and replacement payment rate shall be 
established annually as provided in paragraphs (a) to (d). 

(a) Notwithstanding M_innesota Rules, part 9549.0060, _subpart 1_2, the 
costs of acquiring any of the following items, including cash payment for 
equi_ty investment and principal a_nd interest expense for debt financing, shall 
be reported in the capital repair and replacement cost category wher;. the cost 
of the item .exceeds $500: · · · 

(I) wall coverings; 

(2) paint; 

(3) floor coverings; 

(4) window coverings; 

(5) roof repair; 

(6) heating or cooling system repair or replacement; 

(7) window repair or replacement; 

(8) initiatives designed to reduce energy usage by the facility if accompa­
nied by · an energy audit prepared by a professional engineer or architect 
registered in Minnesota, or by .an auditor certified under Minnesota Rules, 
part 7635.0)30, to do energy audits and the energy audit identifies the 
initiative as. a conservation measure; and 

(9) •"!'ilal;aea repair or replacement of capital assets not included in the 
equjty incentive computations under subdivision 16. 

(b) To compute th~ capital repair and replacement payment rate, the 
allowable annual repair and replacement costs for the reporting year must be 
divided by actual resident days for the reporting year. The annual allowable 
capital repair and replacement costs shall not exceed $ I 50 per licensed bed. 
The excess of the allowed capital repair and replacement costs ovei: the capital 
repa_ir and Tep1aceme_nt limit shall be a cost carryover to succeeding cost 
reporting periods, except that sale of a facility, under subdivision I 4, shall 
terminate the carryover of all costs except those incurred in the most recent 
cost reporting year. The termination of the carryover stiall have effect" on the 
capital repair and replacement rate on the same date as provided in subdivision 
14, paragraph (f), for the sale. For rate years beginning after June 30, 1994, 
the capital repair and replacement limit shall be subject to the index provided 
in subdivision 3f, paragraph (a). For purposes of this subdivision, the number 
of licensed beds shall be the number used to calculate the nursing facility's 
capacity days. The capital repair and replacement rate must be added to the 
nursing facility's total payment rate. 
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(c) Capital repair and replacement costs under this subdivision shall not be 
counted as either car~~related or other operating costs, nor. subject to 
care-related or other operating 11rnits. 

(d) If costs otherwise allowable under this subdivision are incurred as the 
result of a project approved under the moratorium exception process in section 
144A.073, or in connection with an addition to or replacement of buildings, 
attached fixtures, or land improvements for which the total historical cost of 
these assets exceeds the lesser of $150,000 or ten percent of the nursing 
fi:icility 's appraised valu~, these costs must be claimed under subdivision 16 or 
17, as appropriate. 

Sec. 54. Minnesota Statutes 1992, section 256B.43!, subdivision 21, is 
amended to read: 

Subd. 21. [INDEXING THRESHOLDS.] Beginning January I, 1993, and 
each January 1 thereafter, the Commissioner shall annually update the dollar 
threshholds in subdivisions 15, paragraph (d), I 6, and I 7, and in section 
144A.071, subdi><isieR subdivisions 2; and J 4a, clauses W (b) and ft» (e), 
by the inflation index referenced in subdivision 3f, paragraph (a). 

Sec. 55. Minnesota Statutes I 992, section 256B.431, is amended by adding 
a subdivision to read: 

Subd. 22. [CHANGES TO NURSING FACILITY REIMBURSEMENT.] 
The nursing facility reimbursement changes in paragraphs (a) to (c) apply to 
Minnesota Rules, parts 9549.0010 to 9549.0080, and this section, and are 
effective for rate years beginning on or after July I, 1993, unless otherwise 
indicated. 

(a) The care related operating rate shall be increased by 40 cents to 
reimburse facilities for unfunded federal mandates, including costs related to 
hepatitis ~ vaccinations. 

(b) In addition to the approved pension or profit sharing plans allowed by 
the reimbursement rule, the commissioner shqll allow those plans specified in 
Internal Revenue Code, sections 403(b) and 408(k). 

(c) In the determination of incremental increases in the nursing facility's 
rental rate as required in subdivisions 14 to_ 21, except for a refinancing 
permitted under subdivision 19, the commissioner must adjust the nursing 
facility's· property-related payment rate for both incremental increases ·and 
decn;ases in recomputations of its rental rate. 

Sec. 56. Minnesota Statutes 1992, section 256B.431 is amended by adding 
a subdivis;on to read: 

Subd. 23. [COUNTY NURSING HOME PAYMENT ADWSTMENTS.J 
(a) Beginning in 1994, the commissioner shall pay a nursing home payment 
cidjustment on June 1 to a county in which is located a county-owned nursing 
home with over 40 beds _and medical assistance· occupancy in excess of 50 
percent during the reporting year ending September 30, 1991. The adjustment 
shall be an amount equal to $16 per calendar day multiplied by the number. 
of beds licensed in the facility as of September 30, 199 J. 

(b) Payments under paragraph (a) are excluded from medical assistance 
per diem rate calculations. These payinentS are required notwithstanding any 
rule prohibiting medical assistance payments from exceeding paynients from 
private pay residents. A facility receiving a payment under paragraph (a)_may 
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not increase charges to private pay residents b)J an amount equ_ivalent to the 
per diem amount-payments under paragraph·(a) would eqUal if conver_ted to 
a per diem. · 

Sec. 57. Minnesota Statuies 1992, section 256B .432, is amended by adding 
a subdivision to read: · · 

Subd. 8. [ADEQUATE DOCUMENTATION SUPPORTING NURSING 
FACILITY PAYROLLS.] Beginning July 1, 1993, payroll record,· supporting 
compensation cOsts claimed by lon"g-term c<in: facilitieS must be suppoY'ted by 
affirmative time and apendance records p~epared by each individual at 
intervals of not rnore:than one .month. The affirmative time, and attendance 
record must identify the individual's na.rne; the days worked during each pay 
period; th_e number of hours worked each day; and the number of hours taken 
eGch day by the individual for vacation, sick, a,~d other leave. The qffirmative 
time and attendance record must include · a signed verifil·ation by the 
individual and the individual's supervisor, if any, that the entries reported on 
the record are correct. · 

Sec. 58, Minnesota Statutes 1992, · section 256B.48, subdivision I, is 
amended to read: 

1 

• 

Subdivision I. [PROHIBITED PRACTICES.] A nursing facility is not 
eligible tO receive medical assistance payments unless -it refrains from all of 
the following: · 

(a) Charging private paying residents rates .for si~ilar'serviccs which 
exceed those which are approved by the state agency for medical assistance 
recipieilts ·as determined by the prospective desk aUdit -rate, except under the 
following circutristances: the nursing. facility may (1} charge private paying­
residents a higher rate for a Private ioom, and (2) charge for special services 
which arc' Ilot inclµded in the daily rate if medical assistance re~idents_ are 
charged separately· at the same.Jate for the same ·serVices in addition to the 
daily ratt paid by the commissiOner. SerViccs. cOv_ered by -the payment rate 
must be tµe sanie regardless of payment source. Spee:ial services,_ it: offered, 
must be available to all residents in all areas of the nursing facility _and charged 
separately at the same. rate. Residents are free to -select or decline special 
services. SpecfoTservices must not'.include services Which must be provided 
by the nursing (~cility in ord.er .to ·comply with licensure or certification 
standards and _that if not provided would result in a deficiency or violation by 
the nursing facility:· Services beyb_n_d those required to comply with licensure 
or certification standards must nOf-be charged separately as a special service 
if they ·were included in the payment rate for the previous rcpo:rting year. A 
nutsing f~cility that charges a pfivate· paying resident a rate· in violation of this 
clause is subject to an actiOn by the state of Minnesota or any of its 
subdivisio~s or·:agencies for civ:,il .damages: A p~iyate paying resident or the 
resident's legal represCntative .. has a cause of actiOn for civil ditmages against 
a nursing facility that charges the resident rates_in _violation of this clause. The 
damages awarded shal_l _ include three times the payments that resuJt,_fr()m the 
violation, together with··costs and disburse·ments, including i-easonable attor­
neys' fees or their-equivalent. A private paying resident or the resident's legal 
representative, the state, subdivision or agency, or a nursing facility may 
request a hearing to determine the allowed rate of· rates at issue in- the cause 
of actiOn. With.in 15_ caleridar days after receiving ·a request for such a hearing, 
the commissioner shall request assignment of an a1ministrative law. judge 
under sections 14.48" to 14.56 to conduct the hearing as soon a_s possible or 
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according to agreement by the parties. The administrative law judge shall 
issue a report within 15 calendar days following the close of the hearing. The 
prohibition set forth in this clause shall not apply to facilities licensed as 
boarding care _facilities which are not certified as sltj.lled or intermediate care 
facilities level I or II.for reimbursement through medical assistance. 

(b) Requiring an applicant for admission to the facility, or the guardian or 
Conservator of the applicant, as a condition _of admission, to pay any fee or 
deposi~ in excess ·of $100, loan any money to the nursjng facility, or promise 
to leaVe al] or part of_ the applicant's estate to the facility. 

(c) Requiring any resident of the nursing facility to utilize-a vendor of health 
care services woo is a lieeasecl rhysician er fJhaFfHacist eheseR by th@ RUFSH>g 
faei.l.ity- chosen by the nursing home. 

(d) Providing differential treatment on the basis of status with regard to 
public .assistance. 

(e) Discriminating in admissions, services offered, or room assignment on 
the basis of status with regard to public assistance or refusal to purchase 
special services. Admissions discrimination shall include, but is not limited 
to: 

(l) basing admissions decisions upon assurance by the applicant to the 
nursing facility, or the applicant's. gu·ardian or conservator, that the applicant 
is neither eligible for nor will seek public assistance for payment of nursing 
facility care costs; and 

(2) engaging in preferential selection from waiting lists .based on an 
applicant's ability to pay privately or an applicant's refusal to pay for a special 
service. · 

The collection and· use by a nurs_ing facility of financial information _of any 
applicant purs~?,}_nt. to. a .p_r«;?a<l:misS"ion screening program established by law 
shall not.raise an inference that the nursing facility is utilizing that inf0rmation 
for any purpose prohibited by this paragraph. 

(f) Requiring any vendor of medical care as defined by section 256B.02, 
subdivision 7, who is reimbursed by medical assistance under a separate fee 
schedule, to pay any amount based.on utilization or service levels or any 
portion of the ven<lor's fee to the nursing facility except as payment_for renting 
or leasing space or equipment or purchasin'g support services from the nursing 
facility as limited by section 256B.433. All agreements must be disclosed to 
the commissioner_ upon request of the corrnnissioner. Nursing facilities ;md 
vendors of ancillary services that arc found to be in violation of this provision 
shall each be subject to an action by the state of Minnesota or any of its. 
subdivisions or agencies for treble civil dam.ages on the portion of the fee in 
excess of that .allowed by this provision and section 256B.433. Damages 
awar~cd must include .three ·times the exc~ss payments together with costs and 
disbi.Irseme"nts iricluding reasonable attorney's fees or their equivalent. 

(g) Refusing, for more than 24 hours, to accept a resident returning to the 
same bed Or a bed certified for the same level· of care, in accordance with a 
physician's order authorizing transfer, after receiving inpatient hoSpita] 
services. · 

The prohibitions set forth in clause (b) shall not apply to a retirement 
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facility with more than 325 beds including at least 150 licensed nursing 
facility beds and which: 

(1) is owned and operated by an organization tax-exempt under section 
290.05, subdivision I, clause (i); and 

(2) accounts for all of the. applicant',s assets which are required to be 
assigned to the facility so that only expenses fot the cost of care of the 
applicant may be charged against the account; and 

(3) agrees in writing at the time of admission to the facility to permit the 
applicant, or the .. applicant's guardian, or Conservator, to examine the records 
relating to the applicant's accoullt upon request, and to receive an audited 
statement of the expenditures charged against the applicant's individual 
account upon request; and 

(4) agrees in writing at the time of admission to the facility to permit the 
applicant to withdraw from the facility at -any time and to receive, upon 
withdrawal, the balance of the applicant's individual account. 

For a period not to exceed 180 days, th_e commissioner may continue to 
make medical assistance payments to a nursing facilit)',.or boarding care home 
which is in violation of this section if extreme hardship ·to the residents would 
result. In these cases the commissioner shall issue an order requiring the 
nursing facility to correct the violation. The nursing facility shall have 20 days 
from 'its receipt of the order to correct the viola_tion. _If the violation is not 
corrected within the 20-day period the commissioner may reduce the payment 
rate to the nursing facility by up to 20 percent. The amount of the payment rate 
reduction shall be related to the severity of the violat~on and shall remain in 
effect until the violation is corrected. The nursing facility br boarding care 
home may appeal .the commissioner's action pursuant to the provisions of 
chapter 14 pertaining to contested cases. An appeal shall be considered timely 
if written notice of appeal is received by the commissioner within 20 days of 
notice of the commissioner's prop?sed action. 

In the event that the commissioner determines. that a nursing facility is not 
eligible for reimbursement for· <'J._ resident who is eligible for medical 
assistance, the commissioner may authorize the nursing facility to receive 
reimbursement on a temporary basis until the .resident-can be relocated to a 
participating nursing facility. 

Certified beds in facilities which do not allow incdical assistance intake on 
July I, 1984, or after shaHbe deemed to be decertified for purposes of section 
144A.071 only. 

Sec. 59. Minnesota Statutes )992, section 256B.50, subdivision lb, is 
amended to read: 

' Subd. lb. [FILING AN APPEAL.]To appeal, the provider shall file with 
the commissioner a written notice of appeal; the appeal must be postmarked 
or received by the commissioner within 60 days of the date the determination 
of the payment rate was mailed or personally received by. a provider, 
whichever is earlier. The notice of appeal rhust specify each disputed item; the 
reason for the dispute; the total dollar amount in dispute for each separate 
disallmvance, allocation, or adjustme.nt of each cost item or part of a _cost 
item; the comp~tation tha_t the prov_ider beli_eves is correct; the_ authority in 
statute or rule upon which the provider relies for each disputed item; the name 
and address of the person or firm with whom contacts may be made regarding 
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the appeal; and other information required by the commissioner. The com­
missioner shall review an appeal by a nursing facility, if the appea] was sent 
by certified mail and postmarked prior to August I, 1991, and would have 
been received by the c0mmissioner within the 60-day deadline if it had not 
been delayed due to an error by the postal service. 

Sec. 60. Minnesota Statutes 1992, section 2568.50, is amended by adding 
a subdivision to read: 

Subd. 1h. [APPEALS REVIEW PROJECT.] (a) The appeals review 
procedure described in this subdiviSion is effective for desk audit appeals for 
rate years beginning between July 1, 1993. _and June 30, 1997, and for field 
audit appeals filed during that time period. For appeals reviewed under this 
subdivision, subdivision 1 c applies only to Contested case demands under 
paragraph ( c) and subdivision 1 d does not apply. 

( b) The commissioner shall review appeals and issue a written determina­
tion on each appealed item within one ))ear of the due date of the appeal. 
Upon mutual agreement, the commissioner and the provider may extend the 
time for issuing a determinationJOr a specified period. The commissioner 
shall notify the provider by first class mail of the determination. The 
determination takes effect 30 days following the date of issuance specified in 
the determination. 

( c) In reviewing the appeal, the commissioner may request. additional 
written or oral information from the provider. The provider shall have the 
right to present information by telephone or in person concerning the appeal 
to the commissioner or a designee prior to the issuance of the determination 
1f a conference iS requested within six months of the date the appeal was 
reteived by the Commissioner. Statements made during the review are not 
Qdniissible in a cOntested case hearing under paragraph (d) absent an express 
stipulation by the parties to.the contested case. 

(d) For an appeal item on which the provider disagrees with the determi­
nation, the provider may file with the commissioner a written demand for a 
contested case hearing to det,ermiffe the proper resolution of specified appeal 
items. The demand muSt be postmarked- or received. by the commissioner 
within 30 days of the date of issuance specified in the determination. The 
commissioner shall refer any contested case demand to the office of the 
attorney general. When a contested case demand is referred to the office of the 
attorney general, the contested case procedures described in subdivision 1 c 
apply and the.written determination issued by the comf'!lissioner is ofno effect. 

(e) The commissioner has discretion to issue to the provider a proposed 
resolution for specified appeal items upon a request from the provider filed 
separately from the notice of appeal. The proposed resolution ls final upon 
written acceptance by the provider within 30 days of the date the propOsed 
resolution was mailed to or personally received by the provider, whichever is 
earlier. 

(f) The commissioner may use the procedures described in this subdivision 
to resolve appeals filed prior to July 1, 1993. 

Sec. 61. Minnesota Statutes 1992, section 2568,50, is amended by adding 
a subdivision to read: 

Subd. 3. [TIME AND ATTENDANCE DISPUTED ITEMS.] The commis­
sioner shal_l resolve pending 0 appeals by .a nursing facil{ty of disallowances or 
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adjustments _of compensation costs for rate years beginning prior to June 30, 
1994, by recognizing the compensation costs reported by the nursing facility 
when the appealed disallowances or adjustments were based on a determi­
nation of inadequate documentation of time a,;d attendance or equivalent 
records to support payroll costs. The recognition of costs provided in this 
subdivision pertains only to appeals of disallowances and. adjustments based 
solely on disputed time and attendance or equivalent r'ecords. Appeals of 
disallowances and adjustments of compensation costs based oti. other 
grounds, including misrepresentation of co_sts· or failure to meet the general 
cost criteria under Minnesota Rules, parts 9549.0010 to 9549.0080, are not 
governed by this subdivision. 

Sec. 62. Minnesota Staiutes 1992, section 256B.501, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
foliowing terms have the meaning given them. 

(a) "Commissioner" means the commissioner of human services. 

(b) "Facility" means a facility licensed as a mental retardation residential 
facility under section 252.28, licensed as a supervised living facility under 
chapter 144, and certified as an intermediate care facility for persons with 
mental retardation or related conditions. 

(c) -' 'WaiVered serviGe'' mean~. home or- comrriunity-based service autho­
rized under United States Code, ti.tie 42, section 1396n(c), as amended 
through December 31, 1987, and defined in the Minnesota state plan for 'the 
provision of ·medical assistance serVices-. Witivered services include, at a 
minimum, case management, family training and support, -developmental 
training homes, supervised living arrangements, semi-independent living 
services, respite care, and training and habilitation services. 

(d) "Fringe benefits" means workers' compensation insurance, including 
costs related to operating a self-insured workers' compensation program 
under chapter 79A, group health insurance, disability insurance, dental 
insurance, group life insurance, and retirement benefits or plans. 

Sec. 63. Minnesota Statutes 1992, section 256B.501, subdivision 3g, is 
amended to read: 

Subd. 3g. [ASSESSMENT OF RESIDENTS.Jl'eF rat<, years begiaaiag 0R 

et= aftel: Oeto0er +, +99Q, ~ eommissioRer Ghall esta0l'ish fregram erer.ating 
eest rates ffif eare ef re~iElents 'ffi facilities that~ fflte eensideFOtiofl Gef-¥iee 
eharaeteristieS ef residents ffi these !Heilities. To establish the service 
characteristics of residents, the quality assurance and .review teams in. the 
department of health shall assess all residents annually beginning January I, 
1989, using a uniform assessment instrument developed by the commissioner. 
This instrument shall include assessment of the·~ services needed and 
provided to each client to address behavioral needs, integration into the 
community, ability to perform activities of daily living, medical and thera­
peutic needs, and other relevant factors determined by the commissioner .. +oo 
eollliJHssioRor may a<\j,¼51 the pregraffi operatiRg eest rates ef faeilities basea 
es a GOFRf:1arisen ef elieet 5ef-¥i€e eharaetBristies, resoaree -Reeas, tH½0- eests:. 
+l½e 681lliJHSSiOR6f fRaY a<\j,¼51 a faeility's paj ffiORI Ff!!@ ffi1fH1g the rat@ yea£ 

wl½eD aen1mulated ehaages ffi -the faeility 's a¥efi¼£e ~ \HHfS ~ ·the 
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ffHHimums es!a~lishea iR too Riles ••~uifea t,,; subaivisieH 3:f-, By January 30, 
1994, the commissioner shall report to the legislature on: 

( 1) the assessment process and scoring system utilized; 

(2) possible utilization of assessment injOrmation by-facilities for manage­
ment purposes; and 

(3) possible application of the assessment for purposes of adjusting the 
operating cost rates of facilities based on a comparison of client services 
characteristics, resource needs, and costs. 

Sec. 64. Minnesota Statutes 1992, section 256B.501, subdivision 3i, is 
amended to read: 

Subd. 3i. [SCOPE.) Subdivisions 3a to 3e and 3h do not apply to facilities 
whose payment rates are governed by Minnesota Rules, part 9553.0075. 

Sec. 65. Minnesota Statutes I 992, section 256B.50 I, is amended by adding 
a subdivision to read: 

Subd. 5a. [CHANGES TO !CF/MR REIMBURSEMENT.) The reimburse­
ment rule changes in paragraphs (a) and (b) apply to Minnesota Rules, parts 
9553.0010 to 9553.0080, and this section, and are effective for rate years 
beginning on or after October 1, 1993, unless otherwise specified. 

(a) In addition to the approved pension or profit sharing plans allowed by 
the reimbursement rule, the comniissioner shall allow· those plans specified in 
Internal Revenue Code, section, 403(b) and 408/k). 

(b) The operating cost payment rate shall be increased by 72 cents effective 
July 1; 1993, to reimburse facilities for federal, state, and local mandates 
relating to hepatitis B yaccinations, workers' compensation increases, facility 
bed licensing charges, and other requirements. For rate periods and rate 
years beginning July I, 1994, the adjustment to the operating cost payment 
'rate for these costs shall be 31 cents. 

(c) The commissioner must retroactively review a facility's expenditures 
related to this operating cost.payment rate adjustment. The period of review 
shall be July 1, 1993, to June 30, 1995. Each facility must report its 
expenditures on forms specified by the cOmmissioner. The expenditures subject 
to review are costs of hepatitis B vaccinations; workers' compensation 
increases which exceed by five percent the amount of the facility's workers' 
compensation expense Joi- the prior reporting year; facility bed licensing 
charge increases above those for the prior reporting year; and other new 
governmental mafldates which occur during these two rate years. Any excess 
payments Under this provision m1er these expenses must be recovered by the 
department. The excess payment, if any, shall be divided by the facilities 
resident days for its most recent" desk audited reporting year, and shall be 
repaid over the facility's next. rate year. 

Sec. 66. Minnesota Statutes 1992, section 256D.03, subdivision 4, is 
amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) 
For a person who is eligible under subdivision 3, paragraph (a), clause (3), 
general assistance medical care ·covers:· 

(I) inpatient hospital services; 
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(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 

(4) prescription drugs and_other products recommended through the process 
established in section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and 
equipment for diabetics to monitor blood sugar level; 

(6) eyeglasses and eye examinations provided by a physician or optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

( to) physician's services; 

· ( 11) medical ,transportation; 

.( 12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

(14) dental services; 

(15) outpatient services provided by a mental health center or clinic that is 
under contract with the county board and is established under section 245 .62; 

' (16) day treatment services for mental illness provided under contract with 
the county board; 

(17) prescribed medications for persons who have been diagnosed as 
mentally ill as necessary to prevent more n;strictiVe institutionalizatio_n; 

(18) case management services for a person with serious and ·persistent 
mental illness who would be eligible for medical assistance except that the 
person resides in an institution for mental diseases; · 

(19) psyc.hological services, medical· supplies and equipment, and Medi­
care premiums, coinsurance and deductible payments;.aad. 

(20) medical equipment noi specifically listed jn this paragraph when the 
use of the equipment will prevent the need for costlier services that are 
reimbursable under this subdivision; and · · 

(21) services performed .by a certified pediatril;: nurse practitioner, a 
certified famUy nurse practitioner, a : certified adult nurse practitioner, a 
certified obstetric/gynecological nurse· practiiioner, or a certified ger'iatric 
nurse practitioner in independent praci.ice, if the services are otfterwisl! 
covered under this chapter as a physician service,, and if the service is within 
the scope .of practice o[the nurse 'practitioner's liCetise as -a 'registered nurse, 
as defined in section 148.171. · 

(b) For a recipient who is eligible under subdivision :i, pa;agraph (a), clause 
(I) or (2), general assistance medical. care covers the services listed in 
paragraph (a) with .the exception of special transportation s_ervices. 

(c) In order to contain costs, the commissioner of human services shall 
select vendors of ll!edical care who can provide the most economical care 
consistent with high medical. standards and shall where possible contract with 
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organizations on a prepaid capitation basis to· provide these services. The 
commissioner shall co.µsider proposals by counties and vendors for prepaid 
health plans, competitive bidding programs, block grants, or other vendor 
payment mechanisms designed to provide sefvices in an economical manner 
or io coritrol utiliz3tion, with safeguards io ensut'6-that necessary services are 
provided. Before implementing prepaid programs in counties with a county 
operated or affiliated public teaching hospital or a hospital or clinic operated 
by the University of Minnesota, the commissioner shall consider the risks the 
prepaid program creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects the risk of 
adverse selection and the nature of the patients served by the hospital, 
provided the terms of participation in the program are competitive with the 
terms of other participants considering the nature of the population served. 
Payment for services provided pursuant to this subdivision shall be as 

_ provided to medical assistance vendors of these services ·under sections 
256B.02, subdivision 8, and 256B.0625. For payments made during fiscal 
year 1990 and later years, the commissioner shall consult with an independent 
actuary in establishing prepayment rates, but shall retain final control over the 
rate methodology. · · 

(d) The commissioner of human services may reduce payments provided 
under sections 256D.0l to 256D.21 and 261.23 in order to remain within the 
amount appropriated for general:assistance medical care, within the following 
restrictions. 

For the period July I, 1985, to December 31, 1985, reductions below the 
cost per service unit allowable under section 256.%6, are permitted only as 
follows: payments for inpatient and outpatient hospital care provided in 
response, to a primary diagnosis o_f chemical dependency or mental illness may 
be reduced no more than 30 percent; payments for all other inpatient hospital 
care may be reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining general 
assistance medical care setvice.s allowable under this subdivi&ion may be 
reduced no more than ten per.cent. . 

For the period January I, 1986, to December 31, 1986, reductions below 
the cost per service unit aHowable under section,256.966 are permitted only 
as follows: payments for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency or mental illness may 
be reduced no more than 20 percent; payments for all other inpatient hospital 
care may be reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining general 
assistance medical care services· allowable under this subdivision may be 
·reduced no more than ·five percent. 

For the period'January I, 1987, to June 30, 1987, reductions below the cost 
per service unit allowable under section 256.966 are permitted only as 
follows: payments for inpatient and outpatient hospital care provided in 

. response to a primary diagnosis of chemical dependency or mental illness may 
be reduced no more than 15 percent; payments for all other inpatient hospital 
care may be reduced no· more than ten percent. Reductions below the 
payments allowable urider medical assistance for the -remaining general 
assistance medical _.care ·ser\/ices· allowable under this subdivision may be 
reduced no more than five percent. 
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For the period July I, 1987, to June 30, 1988, reductions below the cost per 
service unit allowable under section 256.966 are ·permitted Only as foJlows: 
payments for inpatient.and· outpatient hospital care provided in response to a 
primary diagnosis of chemical dependency or mental illness may be reduced 
no more than 15 percent; payments for all other inpatient hospital care may be 
reduced no more than five percent. Reductions below the payments allowable 
under medical assistance for the remaining gen·eral assista_ncc medical care 
serVices allowable under t~is subdivision may be reduced no more than five 
percent. 

For the period July I, 1988, to June 30, 1989, reductions below the cost per 
service unit allowable under section 256,966 are permitted only as follows: 
payments for inpatient and outpatient hospital care provided in response to a 
primary diagnosis of chemical depen·dency or mental illness may be reduced 
no more than 15 percent; payments for al_l other inpatient hospital care may 
not be reduced. Reductions below the payments aHowable under medical 
assistance for the remaining general assistance medical care services allow­
able under this subdivision may be reduced n9 more than five percent. 

There shall be no copayment" req·uired of any recipient of. benefits for any 
services pr~wided under this subdivision. A hospital receiving a reduced 
payment as a result of this section may apply the unpaid balance toward 
satisfaction of the hospital's bad debts. 

(e) Any county may, from its own resources, provide medical payments for 
which state payments are not made. 

(f) Chemical dependency services that are reimbursed under chapier 2548 
must not be reimbursed under general assistance medical" care .. 

(g) The· maximum payment for new vendors emolled in the general 
assistance medical care program after the base year shall be determined from 
the average usual and customary charge of the same vendor type enrolled in 
the base year. 

(h) The cOilcti.tions of-payment fOr services undcr·this ~ubdi;ision are the 
same as the conditions specified in rules adopted under chapter 256B 
governing. the· medical assistance program, unless otherwise· provided by 
statute or rule. 

Sec. 67. Minnesota Statutes 1992, section 256D.03, subdivision 8, is 
amended· to read: · 

Subd. 8. [PRIVATE INSURANCE POLICIES.] (a) Private accident and 
health care coverage for medical services is pfjmary coverage and must be 
exhausted before general assistance ·medical Cate is paid. When a person who 
is otherwise eligible for general assistance medical care has private accident 
or health caie coverage, including a prepaid health plan, the private health 
care ben_efits available to the person must be used first and to the fullest extent. 
Supplemental payment may be maee by gem,,al assistance .me<ii€al. eare, ffllt 
the cembinea total am0UAI paid - net eJ<€OOd th<,. am0UAI payable UllOOf 
ge-Refa-1- a&sistaoee; medical €-3£8 ffi the absenee ef etRef ee"e~e. General 
assis!ance medical &are mus; net make supplemen!al payme!l! fef €ffi'eree 
serviees renGereEl by a ¥BDGef whe partieipaten e£ eontraets wtth -aay health 
cm ernge plait if th8 piaH ,e~ui,cs tao ""800!' te a€€spt th8 plan's paymcn! as 
pa~ me;nt Ht fulh: General assistance medical care payment will not be made 
when either ·coyered charges ar:e pa_id in full by a ·third party or the provider 
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has an agreement to accept payment for less than charges a::i payment in full. 
Payment for patients that are simultaneously covered by general assistance 
medical care and a liable third party other than Medicare will be determined 
as the lesser of clauses ( I) to I 3 ): 

( 1) the patient liability acci:Jrding to the provider/insurer agreement; 

(2) covered charges minus the third party payment amount; or. 

( 3) the general assistance medical care rate minus the third party payment 
amount. 

A negative difference will not be implemented. 

(b) When a parent or a person with a~ obligation of support has enrolled in 
a prepaid health care plan under section 518. 171, subdivision I, the 
commissioner of human services shall limit the recipient of general assistance 
medical care to the benefits payable under that prepaid health care plan to the 
extent that services available under general assistance medical care are also 
available under the prepaid health care plan. 

(c) Upon furnishing general assistance medical care or general assistance.to 
any person having private accident or health care coverage, or having a cause 
of action arising out of an occurrence that necessitated the payment of 
assistance, the state agency shall be subrogated, to the extent of the cost of 
medical care, subsistence, or other payments furnished, to any rights the 
person rriay _have under the terms of the coverage or under the cause of action. 

This right of subrogation includes all portioris_ of the cause of action, 
notwithstanding any settlement allocation or apportionment_ that purports to 
dispose of portions of the cause of action not Subject to subrogation. 

(d) To recover under this section, the attorney general or the appropriate 
county attorney, acting upon direction from the attorney genera], may institute 
or join a civil action to enforce the subrogation rights established under this 
section. 

(e) The state agency must be given notice of monetary claims against a 
person, firm, or corporation thaJ may be liable in damages, or otherwise 
obligated to pay part or all of the costs related to an injury when the state 
agency has· paid or become liable for the cost of care or payments r:elated to 
the injury. Notice must be given as follows: 

(i) Applicants for general aSsistance or general assistance medical care shall 
notify the state or county agency of any possible claims when they submit the 
application. Recipients of general assistance or general assistance medical 
care shall notify the state or county agency of any possible c1aims when ·those 
claims arise. 

(ii) A person providing medical care services tO a recipient -of general 
assistance medical care shall notify the state agency when the person has 
reason to believe that a third party may be liable for payment of the cost of 
medical care. 

(iii) A person who is pafty. to a claim upon which the state agency may be 
entitled to subrogation under this section shall notify the state agency of its 
potential subrogation claim before filing_a claim, commencing an action, or 
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negotiating a settlement. A person who is a party to a claim includes the· 
plaintiff, the defendant(s), and any other named party to the cause of action. 

Notice give1.1- to the county agency is not s~fficient to meet the requirements 
of paragraphs (b) and (c). · 

(f) Upon any judgment, award, or settlement of a cause of action, or any 
part of it, upon which the state agency has a subrogation right, including 
compensation for liquidated, unliquidated, or other damages, reasonable costs 
of collection, including attorney fees, must be deducted first. The full amount 
of general assistarice or- general assistance medical care paid to or on behalf 
of the person as a result-of the injury must be deducted next and paid to the 
state agency. The rest must be paid to the public assistance recipient or other 
plaintiff. The plaintiff, however, must receive at least one-third of the net 
recovery after-attorney fees and collection co_sts. 

Sec. 68. Minnesota Statutes 1992, section 259.431, subdivision 5, is 
amended to read: 

Subd. 5. [MEDICAL ASSISTANCE; DUTIES OF THE COMMISSIONER 
OF HUMAN SERVICES.] The commissioner of human services shall: 

(a) Issue a medical assistance identification card to any child with special 
needs who is Title !V-E eligible, or who is not Title !V-E eligible but was 
determined by another state to have a special needfor medical or rehabili­
talive care, and whO is a resident in this state and is the subject of an adoption 
assistance agreement with another state when a certified copy of the adoption 
assistance agreement obtained from the adoption a·ssistance state has been 
filed with the commissioner. The adoptive parents shall be required at least 
annually to show that the_ agreement is Still in force or has been renewed. 

(b) Consider the holder of a medical assistance identification card under this 
subdivision as any other recipient of medical assistance under chapter 256B; 
process and make payment on claims for the recipient in the sa'me _manner as 
fo'r other recipients of medical assistance. 

(c) Provide coverage and benefits for a child who is Title !V-E _eligible or 
who is not Title IV-E eligible but was determined to have a special needfor 
medical or rehabilitative care and who is in ano"ther state and who is covered 
by an adoption assistance agreement made by the commissioner for the 
coverage or benefits, if any, which is not provided by the resident state. The 
adoptive parents acting for the child may submit evidence of payment for 
serVices or benefit amounts rn;>t payable in the resident state and shall be 
reimbursed. However, there shall be no reimbursement for services or benefit 
amounts covered under any insurance or other third party medical contract or 
arrangement held by the child or the adoptive parents. 

(d) Publish emergency and permanent rules implementing this subdivision. 
Such rules shall include procedures to be followed in obtaining prior approvals 
for services which are required for the assistance. 

Sec. 69. Minnesota Statutes 1992, section 393.07, subdivision 3, is 
amended to read: 

Subd. 3. [FEDERAL SOCIAL SECURITY.} The county welfare- board 
shall be charged with the duties of administration of all forms of public 
assistance and public child welfare or other programs within the purview of 
the federal Social Security Act, other than public health nursing and home 
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· health services, and which now are, or hereafter may be, imposed on the 
commissioner of human services by law, of both children and adults. The 
duties of such county welfare board shall be performed in accordance with the 
standards and ru]es Which may be promulgated by the commissioner of human 
services in order to ac~eve the purposes of the law and to comply with the 
requirements of the federal Social Security Act needed to qualify the state to 
obtain grants-in-aid available under that act. Notwithstanding the provisions 
of any other law to the contrary, the welfare board H>ay shall delegate to the 
director the authority to detennine eligibility and disburse funds without first 
securing board action, provided that the director shall present to. the board, at 
the next scheduled meeting, any such action taken for ratification by the 
board. 

Sec. 70. [514. 980) [MEDICAL ASSISTANCE LIENS; DEFINITIONS.) 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to 
sections 514.980 to 514.985. 

Subd. 2. [MEDICAL ASSISTANCE AGENCY OR AGENCY.] "Medical 
assistance agency'' or ''agency'' _means the state or any county medical 
assistance agency that provides a medical assistance benefit. 

Subd. 3. [MEDICAL ASSISTANCE BENEFIT.) "Medical assistance 
benefit': means a benefit provided under chapter 256B to a .person while in 
a mec/.ical institution. A ''medical institution'' is defined as a nursing facility, 
intermediate care facility for persons with mental retardation, or inpatient 
hospital. 

Sec. 71. [514.981) [MEDICAL ASSISTANCE LIEN.] 

Subdivision I. [PROPERTY SUBJECT TO LIEN; LIEN AMOUNT.] (a) 
Subject to sections 514.980 to 514.985, payments made by a medical 
assistance agency to provide medical assistance benefits to a medical 
assistance recipient who owns property in this state or to the recipient's 
spouse constitute a lien in Javor of the agency upon all real property that is 
owned by the medical assistance recipient on or after the time when the 
recipient is institutionalized. 

( b) The amount of the lien is limited to the same ~xtent as a claim against 
the estate under section 256B .15, subdivision 2. 

Subd. 2. [ATTACHMENT.) (a) A medical assistance lien attaches and 
becomes enforceable against specific real property as of the date when the 
following conditions are met: 

( 1) payments have been made by an agency for a medical assistance 
benefit; 

(2) notice and an opportunity for a hearing have been provided under 
paragraph (b); 

(3) a lien notice has been filed as provided in section 514.982; 

( 4) if the property is registered property, the lien notice has been 
memorialized on the certificate of title of the property affected by the lien 
notice; and 

(5) all restrictions against enforcement have ceased to apply. 
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(bl An agency f/Wy not file a medical assistance lien notice until the medical 
assistance recipient and the recipient's spouse 9r their lega) represe'ntatives 
have been.sent, ~y certified or registered mail, written notice of the agency's 
lien rights and there has been an opportunity for a hearing under section 
256.045 .. ln addition, the agency may not file a lien. notice unless the agency 
determines tlwt the medical assistance recipient., cannot reasonably be 
expected to be discharged from a medical._ ::institution to·. return home, as 
medically verified by the recipient's attending° physician. 

(c) An -agency may not file _a medical assistance lien· notice against real 
property while it is the home Of the recipit;nt.'s spouse. 

(d) An agency may not file a medical ·assistance lien.notice against real 
property that )VOS the homestead. of the medical assistance recipient or the 
recipient.is spouse when the medical assistaflCe re_cipient received medical. 
institution services·if any of the follOwing persons are lawfully•residi,:1g in 'the 
prqperty: · 

(I) a child of the medical assistance recipient if the child is1tnder age 21 
or is blind or permanently and. totally disabled according to the supplemental 
security income criteria;_ -· · 

(2) a child of the medical assistance recipient if the child resided in the 
homestead for .at least two years immediately before the dilte the medical 
asSistance recipient rec_eived medic;al inst(tution services, a_nd ,the. Child 
provided. care to the medical _assistance recipient that /Jermitted the recipient 
not to require medical institution.services; or 

( 3/ a sibling of the medical assistance recipient if the sibling ha} an equity 
interest in the proper"ty and has resided in tl;t: property for at least one year 
immediately before the date the_ medical assiSrance recipient beian receiv,ing 
medical institution services. · , · 

(e) A _medical assistance lien applies ,mly to the specific real property 
described in the lien notice. 

Subd. 3. [CONTINUATION OF LIEN NOTICE AND LIEN.] A medical 
assisrance lien notice remains effectiVe from the time it is filed until it·can be 
disregarded under sections 514.980 to 514.985. A medical assistance lien that 
has attached to specific real property corltinues until the lien is sati!Jfied, 
becomes unenforceable under subdivision 6, or is released and diScharged 
under subdivision 5. · · 

Subd. 4. [LIEN PRIORITY.] A medical assistance lien that attaches to 
specific real property is subject to the rights of any other person, including an 
owner, other than the recipient or recipient's spouse,· purchaser, holder of a 
mortgage or security interest, or judgment lien creditor.- whose interest in the 

o real property is perfected before a lien notice has btren filed under section 
514.982. The rights .of the other person have the same protections against a 
medical i:t.ssistance lien as are ajj-Orded against a judgment lien that ar_ises out 
of an unsecured, obligation and that arises as of the time of the jiling 0 of the 
medical assiftance lien notice under section 514.982. A.medical assistance 
lien is inferior to a lien for taxes or !1pecial assessments. or other lien that 
would be superior to the perfected lien of a judgment creditor. · 

Subd. 5. [RELEASE.] (a/ An agency that files. a medical assistance lien 
notice shall release and discharge the lien in fall if: , 
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( 1) the medical assistance recipient is · discharged from the medical 
institution and returns home; 

(2) the medical assistance lien is satisfied; 

(3) the agency has received reimbursement for the amount secured by the 
lien or a legally enforceable agreement has been executed providing for 
reimbursement of the agency fqr that amount; or 

(4) the medical assistance recipient: if single. or the recipient's surviving 
spouse, has died, and a claim may not be filed against the estate of the 
decedent. under section 256B .-J 5, subdivision 3. 

(b) Upon request, the agency that files a medical assistance lien notice shall 
release a specific parcel of real property from the lien if: 

( 1) the property is or was the homestead of the recipient's spouse during the 
time of the medical assistance recipient S institutionalization, or the property 
is or was attributed to the spouse under section 256B.059, subdivision 3 or 4, 
and the spouse is not receiving medical assistance. benefits; 

(2) the property would be exempt from a claim against the estate under 
section 256B.15, subdivision 4; 

(3) the agency receives reimbursement, or other collateral sufficient to 
secure payment of i-eimbursement, in an amount equal w the lesser of the 
amount secured by the lien, ·or- the amount the agency would be allowed to 
recover upon enforcement of the lien against the specific parcel of property if 
the agency attempted to enforce the lien on the date of the request to release 
the lien; or 

( 4) the medical assistance lien cannot lawfully be enforced against the 
property because of an error, omission, or other material defect in procedure, 
description, identity, timing, or other prerequisite to enforcement. 

( c) The agency that files a medical assistance lien notice may release the 
lien if the attachment or enforcement of the lien is determined by the agency 
to be contrary to the public interest. 

( d) The agency that files a medical assistance lien notice shall execute the 
release of the lien and file the release as provided in section 514.982, 
subdivision 2. 

Subd. 6. [TIME LIMITS; CLAIM LIMITS.] (a) A medical assistance lien 
is not enforceable against specific real property if any of the following occurs: 

( ])the lien is not satisfied or proceedings are not lawfully commenced to 
foreclose the lien within 18 months of the agency's receipt of notice of the 
death of the medical assistance recipient or thf! death of the surviving spouse, 
whichever occurs later; or 

(2) the lien is not satisfied or proceedings are not lawfully commenced to 
foreclose the lien within three years of the de.ath of the medical assistance 
recipient or the death of the surviving spouse, whichever occurs later. This 
limitation is tolled during any period when the provisions of section 514.983, 
subdivision 2, apply to delay enforcement of the lien. 

(b) A medical assistance lien is not enforceable against the· real property of 
an estate fo the extent there is a determination by a court of competent 
jurisdiction, or by an officer of the court designated for that purpose, that 
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there are insufficient assets in the estate to satisfy the agency's med(cal 
assistance lien in whole or in part in accordance with the· priority of claims 
established by chapters 256B and 524. The agency's lien remains enforceable 
to the extent that assets are available to satisfy the agency's lien, subject to the 
priority of other claims, and to the extent that the agency's claim is allowed 
against the estate under chapters 256B and 524. 

Sec. 72. [514.982] [MEDICAL ASSISTANCE LIEN NOTICE.] 

Subdivision I. [CONTENTS.] A medical assistance lien notice must be 
dated and must contain: 

(I) the full name, last known address, and social security number of the 
medical assistance recipient arid the full name, address, and social security 
number of the recipient's spouse; 

(2). a statement that medical assistance payments have been made to or for 
the beneji"t of the medical assistance recipient named in the notice, specifying 
the first date of eligibility for benefits; 

(3) a statement that all interests in real property owned by the persons 
named in the notice may be subject to or affected by the rights of the agency 
to be reimbursed for lnedical assistance benefits; and 

(4) the legal description of the real property upon which the lien attaches, 
and whether the property is registered property. 

Subd. 2. [FILING.] Any notice, release, or other document required to be 
filed under sections 514.980 to 514.985 must be filed in the office of the 
co'unty recorder or registrar of titles, as Gppropriate, in the county where the 
real property is located. Notwithstanding section 386. 77, the agency shall pay 
the applicable filing fee for any document filed under sections 514.980 to 
514.985. The commissioner of human services shall reimburse the county 
agency for jUing fees paid under this section. An attestation,. certification, or 
acknowledgment is not required as a condition of filing. Upon filing of a 
medical assistance liCn notice, the regis_trar of titles shall record it on. the 
certificate of title of each parcel of property described in the lien notice. The 
county recorder of each -county shall establish an index of medical assistance 
lien notices, other than those that affect only registered property, showing the 
names of all persons named .in the medical assistance lien notices filed in the 
county, arranged alphabetically. The index must be co_mbined with the index 
of state tax lien notices. The filing or mailing of any notice, release, or other 
document under sections 514.980 to 514.985 is the responsibility of the 
agency. The agency shall send a copy of the medical assistance lien notice by 
registered Or certified mail to each recoid owner and mortgagee of the real 
property. 

Sec. 73. [514.983] [LIEN ENFORCEMENT; LIMITATION.] 

Subdivision 1. [FORECLOSURE PROCEDURE.] Subject to subdivision 2. 
a medical assistance lien may be enforced by the agency that filed it by 
foreclosure in the manner provided for foreclosure of a judgment Hen under 
chapter 550. 

Subd. 2. [HOMESTEAD PROPERTY.] (a}A medical assistance lien may 
not be enforced against homestead properry of the medical assistance 
recipient or the ·spouse while it remains the lawful residence of the medical 
assistance recipient's •spouse. 
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(b) A medical assistance lien remains enforceable as provided in sections 
514.980 to 514.985, notwithstanding any law limiting the enforceability of a 
judgment. 

Sec. 74. [514.984] [LIEN DOES NOT AFFECT OTHER REMEDIES.] 

Sections 514.980 to 514.985 do not limit the right of an agency to file a 
claim against the estate of a medical assistance recipient or the estate of the 
spouse or liniit any other claim for reimbursement of agency expenses or the 
availability of any other remedy provided to the agency. 

Sec. 75, [514.985] [AMOUNTS RECEIVED TO SATISFY LIEN.] 

Amounts received by the state to satisfy a medical assistance lien filed by 
the state must be deposited in the state treasury and credited to the fund from 
which the medical assistance payments were made. Amounts received by a 
county medical assistance agency to satisfy a medical assistance lien filed by 
the cOunty medical assistance agency must be deposited in the county treasury 
and credited to the fund from which the medical assistance payments were 
made. 

Sec. 76. Laws '!992, chapter 513, article 7, section 131, is amended to 
read: 

Sec. 131. [PHYSICIAN AND DENTAL REIMBURSEMENT.] 

(a) The physician reimbursement increase provided in Minnesota Statutes, 
section 256B.74, subdivision 2, shall not be implemented. Effective for 
services rendered on or after October 1, 1992, the commissioner shall make 
payments for physician services as follows: 

(l) payment for level one Health Care Finance Administration's common 
procedural coding system (HCPCS) codes titled "office and other outpatient 
servi~es," "preventive medicine new an·d established patient," "delivefy, 
antepartum, and postpartum care,'' ''critical care,'' caesarean delivery and 
pharmacologic management provided to psychiatric patients, and HCPCS 
level three codes for enhanced serv.ices for prenatal high risk, shall be paid at 
the lower of (i) submitted charges, or (ii) 25 percent above the rate in effect 
on June 30, 1992. If the rate on any procedure code within these categories is 
different than the rate that would have been paid under the methodology in 
Minnesota Statutes, section 256B. 74, subdivision 2, then the larger rate shall 
be paid; 

(2) payments for all other services shall be paid at the lower of (i) submitted 
charges, or (ii) l5 .4 percent above the rate in effect on June 30, 1992; and 

(3) all physician rates shall be converted from the 50th percentile of 1982 
to the 50th percentile of 1989, less the percent in aggregate necessary to equal 
the above increases. 

(b) The dental reimbursement increase provided in Minnesota Statutes, 
section 25_6B.74, subdivision 5, shall not be implemented. Effective for 
services rendered on or after October 1, 1992, the commissioner shall make 
payments for dental services as follows: 

(l) dental services shall be paid at the lower of (i) submitted charges, or (ii) 
25 percent above the rate in effect on June 30, 1992; and 
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(2) dental rates shall be converted from the 50th percentile of 1982 to the 
50th percentile of 1989, less the percent in aggregate necessary to equal the 
above increases. · 

(c) An entity that operates ·both a Ml!dicar.e certified "comprehensive 
outpatient rehabilitation facility and a facility which was certified prior to 
January 1, 1993, that is licensed under Minnesota Rules, parts 9570.2000 to 
9570.3600, and for whom at least 33 percent of the clients receiving 
rehabilitation services in the most recent calendar year are medical assistance 
recipients, shall be reimbursed by the commissioner for rehabilitation services 
at. rates that are 38 percent greater than the maximum reimbursement rate 
allowed under paragraph (a), clause (2), when those services are ( 1) provided 
within the comprehensive outpatient rehabilitation facility and (2) provided to 
residents of nursing facilities owned by the entity. 

Sec. 77. [WAIVER REQUESTTO LIMIT ASSET TRANSFERS.] 

The commissioner of huf11an ser{ices shall seek federal law changes and 
feder:al waivers necessqry._ to 'implement Minnesota Statutes, sei:tions 
256B.0595, subdivisions 1 and 2. 

Sec. 78. [INFLATION ADJUSTMENTS FOR NURSING FACILITIES 
AND !CF/MR FACILITIES.] . 

For the biennium ending .June 30, 1995, the commissioner ·of human 
services shall grant inflation adjustments for nursing facilities with rate years 
beginning during the bienniUm according to Minnesota Statutes; section 
256B.431, subdivision 21, and shall grant inflation adjustments for ICF's/MR 
with rate years beginning during the biennium according _ to Minnesota 
Statutes, section 2568.501, subdivision 3c. 

Sec. 79. [REIMBURSEMENT OF MASTERS-PREPARED MENTAL 
HEALTH PRACTITIONERS.) 

For the fiscal year ending June 30, 1994, medical assistance and general 
assistance· medical. care· payments for mental health services provided by 
masters-prepared mental health pr_0fessionals, except services provided·by 
community mental health c_enters., shall be 80 percent of the rate paid to 
doctoral-prepared mental health professionals, and for the fiscal year ending 
June 30, 1995, these payments shall be 90 percent of the doctoral-level ra/e. 

Sec. 80. [PHYSICIAN SURCHARGE STUDY.] 

The commissioner of human service_s, in cooperation with the commissioner 
of revenue, shall stu<iy and recommend to the legislature by January 15, 1994, 
a plan to replace the physician license surcharge with a surcharge· on the tax 
levied on physicians under Minnesota Statutes, section 295. . .52, The plan must 
be designed to take effect July l,' 1994, and to raise an amount of revenue 
equal to the amo,u'nt anticipated from the current surcharge. 

Sec. 81. [HOSPITAL PAYMENT MODIFICATIONS.] 

The commissioner of human services shall studY and report to the 
legislature by January_} 5, 1994, with a plan to coinbine the medical assistan_t 
inpatient hospital reimbursement system with the reimbursement system to be 
developed "by th(( health care··commission. · 

Sec. 82. [NURSING HOME SURCHARGE DISCLOSURE.] 
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A nursing home licensed under Minnesota Statutes, chapter 144A, and not 
certified to participate in the medical assistance program shall include the 
following in I 0-point type in any rate notice issued after the effective date of 
this section: THE NURSING HOME SURCHARGE THAT APPLIES TO THIS 
FACILITY EFFECTIVE OCTOBER 1, 1992, THROUGH JUNE 30, 1993, IS 
$535 PER BED PER YEAR, OR $1 .47 PER DAY. THE SURCHARGE IS 
INCREASED EFFECTIVE JULY I, 1993, TO $720 PER BED PER YEAR, OR 
A TOTAL OF $1 .98 PER DAY. ANY RATE IN EXCESS OF THESE AMOUNTS 
IS NOT DUE TO THE NURSING HOME SURCHARGE. 

Sec. 83. [LEGISLATIVE INTENT.] 

Section 2 and section JO, paragraph (c), are intended to clar~fy, rather than 
to change, the original intent of the statu_tes amended. 

Sec. 84. [REPORT TO THE LEGISLATURE.] 

The commissioner of human services, in coordination with the commis­
sioner of finance, shall study and report to the legislature by January 15, 
1994, on the following: (I) recommendations on how to phase out provider 
surcharge collections included by the governor -in the revenue base for the 
1994-95 biennium, and (2) an evaluation of compliance by the commissioner 
of finance with the paragraph in Laws 1992, chapter 513, article 5, section 
2, subdivision 1, which required the Commissioner of finance to (i) prepare a 
biennial budget for fiscal years 1994-95 that did not include provider 
surcharge revenues in excess of the estimated costs associated with the 
MinnesotaCare program, and (ii) prepare a plan to phase out the non­
MinnesotaCare surcharges by June 30, 1995. 

Sec. 85. [ALTERNATIVE CARE PROGRAM PILOT PROJ.ECTS.J 

Subdivision I. [PROJECT PURPOSE.] (a) By September I, 1993, the 
commissioner of human services shall select up to six pilot projects for the 
alternative care program. The purpose of the pilot projects is to simplify 
program administration and reduce documentation, increase service flexibil­
ity, and more clearly identify program outcome_s. The pilot projects must begin 
January I, 1994, and expire June 30, 1996. · 

(b) Projects must be selected based on their ability to improve client 
outcomes, brociden service choices, and reduce average per client costs and 
administrative costs. If sufficient satisfactory applications are received, the 
commissioner shall approve three projects in the seven-county metropolitan 
area and three projects (?Utside the metropolitan area. If sufficient satisfactory 
applications are not received, more than three projects may be approved in 
either the metropolitan or nonmetropolitan areas. Up to ·rwo projects may 
include SAIL counties. 

Subd. 2. [TERMS.] A county or counties may apply to participate in the 
pilot project by submitting to the commissioner an amendment to the biennial 
plan that identifies _measurable outcomes to be achieved under the pilot 
project. Participating counties shall determine the types of services to be 
reimbursed with alternative care program grant funds and any individual 
client reimbursement limits. Participating counties shall determine the pay­
ment rates for all services under the pilot project. Participating counties will 
maintain their average monthly alternative care expenditures per client at 
their calendar 1993 averages adjusted for any overall increase in the case mix 
complexity of t!Jeir caseload. A county may spend up to five percent of grant 
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funds for needed client services.that are not listed under Minnesota Statutes, 
section 256B.0913, ·subdivision 5. The average expenditure per client in a 
pilot project must not exceed 75 percent of the statewide individual average 
nursing home costs. 

Subd. f [DOCUMENTATION.] Beginning January 1, 1994, a county or 
counties participating in a_ pilot project shall not submit invoices for 
processing through the medical assistance management information system 
( MMIS) or other individual-client service and reifnbursement data for· services 
delivered after December 31, 1993. A pilot project county m~st provide to the 
commissioner the minimum client-specific characteristics required to make 
nursing faCllity occupancy and alternative care program cost forec_asts and the 
mi_nimum client-specific data necessary for long-term care planning and 
alternative care pilot projtict eval"uation. The clit;nt-specific characteristics 
must be submitted to the Commissioner quarterly. The commissi0ner. shall 
minimize the reporting required from counties. · 

Subd. 4. [FUNDING.] On March 1, 1994, and monthly thereafter until 
June 30, 1994, the commissioner shall issue to counties participating .in the 
pilot project.<; an amount of money etjual to one-sixth ·of ea'ch county's 
unexpended allocation of base and,.targeted alternative care appropriations 
under Minnesota Statutes, section 256B.0913, subdivisions JO and 11. On 
July 1, 1994, and monthly th<!reafter, the commissioner shall issue an amount 
of money equal to one-twelfth of the fiscal year 1994 allocation. Additional 
targeted funds may be aJlocated based -on the criteria established in 
Minnesota Statutes, section 256B;0913, t0 the extent that money is available. 
Targeted funds will be equally distributed over the remaining months of the 
fiscal year. Counties participating _in the pilot projects must submit to the 
commissioner qullrterly expenditure·· reports and reconcile the actual expen-
diture on September 1, 1995. · 

Sec. 86. [REPORT. J 
The commissioner must evaluate the pilot projects and report findings to 

the legislature by February 1, 1995. The report must eValu_ate client outcomes 
and service utilization, total spending .anq average per client costs, admin­
istrative cost reductions, changes.in the types.of services provided, and any 
border problems with contiguous Jw.npilot counties. 

Sec. 87. [REPEALER.] 

Minnesota Statutes 1992, section 144A.071, subdivisions 4 and 5, are 
· repealed. · 

Sec. 88. [EFFECTIVE DATE.] 

Sections 2 and 83 are effective the day following final enactment and apply 
to cases pending or brought on or after ·their effective date. Section 24 is 
effective retroactive to October 1, 1992. Section 33 is effective retroactive to 
July 1, 1992. The definition of total premium revenue in section JO, paragraph 
(c), applies to all health maintenance organization surcharges effective­
October ], 1992. Sections 3, 7, and 82 are effective the day followirg final 
enactment. 

Section 25 shall be in effect as to all persons who begin their first 
continuous period of institutionalization on or aftef July·l, 1994. SeCtions 27 
and 28 apply to transfers that occur after June 30, 1993, or after the effective 
date of the waivers or law changes referred to in se<:tion 77, whichever is · 
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later, exc:<:;pt that those portions of section 28 that may be implemented without 
federal approval apply to transfers for less than fair market value made on or 
after July 1, 1993. 

ARTICLE 7 

FAMILY SELF-SUFFICIENCY AND CHILD SUPPORTENFORCEMENT 

Section 1. .Minnesota Statutes 1992, section 144.215, subdivision 3, is 
amended to read: 

Subd. 3. [FATHER'S NAME; CHILD'S NAME. l In any case in which 
paternity of a child is determined by a court of competent jurisdiction, e, "J'0II 
eom13lianes With the- flF0,,,isioHs _ef a decl_aration of parentage is executed 
under section 257.55, sabdivisiea I, ffilHSS W 257.34, or a recognition of 
parentage is executed under section 257.75,_ the name of the father shall be 
entered on the birth certificate. If the order of the court declares the name of 
the child, it shall also be entered on the birth certificate. If the order of the 
court does not declare the name of the child, or there is no court order, then 
upon the request of both parents in w_riting, the surname of the child shall be 
that of the father. 

Sec. 2. Minnesota Statutes 1992, section 256.025, subdivision l, is 
amended to read: · · 

Subdivision I. [DEFINITIONS.] (a) For purposes of this .section, the 
following terms have the meanings given them. 

(b) "Base amount" means the calendar year 1990 county share of county 
agency expenditures for all of the programs specified in subdivision 2, except 
for the programs in subdivision 2, clauses (4), (7), and (13). The 1990 base 
amount for subdivision 2, clause (4 ), shall be reduced by one-seventh for each 
county, and the 1990 base amount for subdivision 2, clause (7), shall be 
reduced by seven-tenths for each county, and those _amounts in total shall be 
the ,1990 base amount for group residential housing in subdivsion 2, clause 
(13). 

(c) "County agency expenditure" means the total expenditure or cost 
incurred by the county of financial responsibility for the benefits and services 
for each of the programs specified in subdivision 2. The term includes the 
federal, state, and county share of costs for programs in which there is federal 
financial participation. For programs in which there is no federal financial 
participation, the term includes the state and county share of costs. The term 
exc1udes county administrative costs, unless otherwise specified. 

( d) · 'Nonfederal share'' means the sum of state and county shares of costs 
of the programs specified in subdivision· 2. 

(e}The "county share of county··agency expenditures growth amount" is 
the amount by which the county share of county ageJl~y expenditures in 
calendar years 1991 to 2000 has increased over the base amount. 

Sec. 3. Minnesota Statutes 1992, section 256.025, subdivision 2, is 
amended to read: 

Subd. 2. [COVERED PROGRAMS AND SERVICES.] The procedures in 
this section govern: payment of county agency expenditures for benefits and 
services distributed under the following programs: 
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(I) aid to families with dependent, children under sections 256,82, 
subdivision 1, and 256,935, subdivision I; 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B.19, subdivision I;, 

(3) general assistance medical care under section 2560.03, subdivision 6; 

(4) general assistance under section 256D,03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision,2; 

(6) emergency assistance under section 256.87-1, subdivision 6; 

(7) Minnesota supplemental aid,under section 256D36; subdivision l; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 256D .05 I; 

(10) case management services under Section 256. 736, subdivision l3; 

( 11) general assistance claims processing, medical transportation and 
related costs; aR<I , 

(12) medical assistance, medical transportation and related costs; and 

(13) group residential _housing under section 256[.05, subdivision 8, 
transferred from programs in clauses (4) and (7), 

Sec, 4. Minnesota Statutes 1992, section 256,73, subdivision 2, is 
amended to read: 

Subd, 2, [ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY] 
Ownership by an assistance unit of property as follows is a bar to any 
allowance under sections 256, 72 to 256.87: 

(I) The value of real property other than the homestead, which when 
combined with other assets exceeds the bmits of paragraph (2), unless the 
assistance unit is making a good faith -effort to sell the noll.exchidab]e real 
property. ·The· time period for disposal must not exceed· nine consecutive 
months arul. The assistance·· unit -shall ~-·must sign an agreement to 
dispose Of the· property and to repay assistance received .during the nine 
months tip te that would not have been paid had the propeYty been sold at the 
beginning of such period, but not to exceed the amount· of the net sale 
proceeds. The payment mHSt be mad<, whoo !he preperl)' is sekh family has 
five working Mys from the /Ulte it realizes cash from the sale of the property 
to repay the overpayment, ff the property is not sold within .the required time 
or the assistance unit becomes iJJ,eligible f9r any reason the_ eatim ffiHffilR-t 
rosoived rnH'Hlg the fHR8 men!hs is aa OY"'flayment ae<i 5'11,joot lo reso,'eF)' 
during the· nine-month period, the amount payable· under the agreement will 
not be determined and recovery will not begin until the prQperty is in fact sold. 
If the property is intentiona.lly sold at less than fair market value or if a gocxi 
faith effort to sell the property is not being made, the. overpayment amount 
shall be computed using the fair market value determined at the beginning of 
the nine-month period. For the purposes of this section, .. homestead" means 
the home that is owned by, and -is the usual residence of, the child, relative, 
or other member of the assistance unit together with the surrounding property 
which is not separated from the home by intervening property owned by 
others. "Usual residence" includes the home from which-the child, relative, 
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or other members of the,_assistance unit is temporarily absent due to an 
employability development plan approved by the.local human service agency, 
which includes education, trainirig, or job search within .the state but outside 
of the immediate geographic area. Public rights-of-way, such as roads which 
run through the surrounding property and separate it from the home, will not 
affect the exemption of the property; or 

(2) Personal property of an equity value in excess of $1,000 for the entire 
assistance unit, exclusive of personal property used as the home, one motor 
vehicle of an equity value not exceeding $1,500 or the ehtire equity value of 
a motor· vehi<;l~ determined to be necessary for the operation of a self­
employment business, one burial plot for each member of the assistance unit, 
one prepaid burial contract with an equity value of no more than $1,000 for 
each member of the assistance unit, clothing and necessary household 
furniture and equipment and other basic maintenance items essential for daily 
living, in accordance with rules promulgated by and standards established by 
the commissio1,1er of human services. 

Sec. 5. Minnesota Statutes 1992, section 256.73, subdivision 3a, is 
amended to read: · 

Subd. 3a. [PERSONS INELIGIBLE.] No assistance shall be given under 
sections 256. 72 to 256.87: 

( 1) on behalf of any person who is receiving supplemental security income 
under title XVI of the Social Security Act unless permitted by federal 
regulations; 

(2) for any month in which the assistance unit's gross income, without 
application of deductions or disregards, exceeds 185 percent of the standard 
of need for a family of the same size an_d ·composition; except that the earnings 
of a dependent child who is a full-time student may be disregarded for six 
ealeR<iar months per-calendar year and the earnings of a dependent child wlie 
i,; a full time stua<lll! that are derived from the jobs training and partnership act 
( JTPA) may be disregarded for six calendar months per calendar year. These 
two earnings disregards cannot be combined to allow more than a total of six 
months per calendar year when the earned income of a full-time student is 
derived from_participation in a Program under the JTPA. If a stepparent's 
income is ta-ken ·into account in determining need, the disregards specified in 
section 256. 74, subdivision la, shall be applied to detennine income available 
to the assistance unit before calculating the unit's gross income for purposes 
of this paragraph; 

(3) to .iny assisfance unit for ·any month ill' which any caretaker relative with 
whom the child is living is, on the 1ast day of that month, paiticipating in _a 
strike; 

i 4) on behalf of any other individual in the assistance unit, nor shall the 
individual's needs be taken into account for any month in which, on the last 
da)' of the month, the individual is pafticipating in_ a strike; 

(5) on behalf.of any.individual who_js the principal earner in an assistance 
unit. whose eligibility is based on the unemployment of a parent when the 
principal earner, without good cause, fails or refuses to accept employment, 
or to register with a public employment office, unless the.-principal earner is 
exempt from these work requirements. 
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Sec. 6. Minnesota Statutes 1992, section 256.73, subdivision 5, is 
amended to read: 

Subd. 5 .. [AID FOR fillBORl>I CHILDR!lM PREGNANT WOMEN,] (a) 
For the purposes· of sections 256. 72 to 256.87, assistance payments shall be 
made dufiRg Ike filial lfi<ee meaths af flregnaooi· to a pregnant woman w11<, 
9a& with no other chil4ren mH whe oH:ieF:.yise, EfHalHieS ~ assistaeee _ ~ 
ief meeieal assis!anse f'Qj'fflSHIS whiel! Bhall l,e maee. al Ike time .lltat 
Pregnaaey is eaafir~d ~ a physieiau if the pregeaat ~ kas oo etlref 
eftileh=ee · 3R0: etherwise EJUalifies ffif assistanee as fJfO' •ided ½ff seeffens 
25ell .Q55 ~n<i 25ell .Q5e receiving assistance when it is medically verified 
that the unborn child is expected to be born in [he month the payment is made 
or within the three-monthperiodfollowing the month of payment. Eligibility 
must be determined as if the unborn child had been born and was living with 
her, considering the l'f{!eds, income, and respurces of till individualS in the 
filing unit. If eligibility exist.s for this fictional unit, the pregnant woman is 
eligible and her payment amount is determined based solely on her needs, 
income, including deemed income, and resources. N9 payments shall be made 
for the needs of the unborn or for any special needs occasioned by the 
pregnancy except as provided in elaHse paragraph (b). The commissioner·of 
human services shall promulgate, pursuant to the administrative procedures 
act, rules to implement this subdivision. 

(b) The commissioner may, according to rules, make payments for the 
purpose of meeting special needs occasioned by or resulting from pregnancy 
both for a_ pregnant worn.in with no other children rec'eiving assistance as. well 
as for a pregnant woman receiving assistance as provided in sections 256.72 
to 256.87. The special ·needs payments shall be dependent upon the needs of . 
the pregnant woman and . the resources allocated to the county by the 
commissioner and shall be limited to payments for medically recognized 
special or supplemental diet needs arid the purchase of a crib and necessary 
clothing for the future 'needs of the unborn child at birth. '.!'he eammissieaer 
shall; aseeFding ~ mies-; make fayments feF medieally a@OessOFy f)Feaatal 
eare ef !he f'Fegnaal wemaa ae<i the ~ Ghikl. 

Sec. 7. Minnesota Statutes 1992, section 256.73, subdivision 8, is 
amended to read: · · - · 

Subd. 8. [RECOVERY OF OVERPAYMENTS.] (a) If an amount of aid to 
famiiieS with ·dependent children assistance is paid to a recipient' lri' excess of 
the payment due, it shall be recoverable by the county agency. The agency -
shall give written notice to the recipient of its intentkm to recover the 
overpayment. · · · 

(b) When an overpayment occurs, the county agency shall recover the 
overpayment from a current recipient by reducing the amount of aid payable 
to the assistance unit of which the recipient is a member for one· or more 
monthly assistance payments until the overpayment is repaid. Fer ""l"mooth 
iB whi€h- aB e,•e:r:=pa.ymeat mast be reee>•eFeJi,. rooeY.fJm@Bt may be made ey. 
roaueieg !he granl i>ul ooly if the Fea11eea assislaese fl~'RlOHI, lege!her wf!h 
_the assistanee ~ tetal- meeiee ~ deduelmg wefk mt~eases as allewe9 
11Hee£ seelioo 2~a.71, s11eah'isien l, elaHses f.lj ae<i f4r, e<jllals a1 !@as!% 
fl8£68Hl ef. Ike slaaa...i ef nee<I fuF the assistaaee "'1il, """"fll lltat if Ike 
e,·eq,~·menl is. due selsly ta ageaey 0l'£0f, !hiinalal after deaueliHg allewaele 
werk "''f'OH6e6 ""'61 e<j..a/ al !@as! 99 flS£6<!ftl ef Ike Slaaaara ef ooee-, 
P.ftltr.1•ithstandiag· ~ t1reeediag ssa~enee, 13egiBRiag oo ~ aate oo whiee #te 
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sommissioRer implements a som1n1tefized €lieBt eligibility and i0fennatio11 
lry'S!eHI iB 011e 0f ffl0fe sosalies, All county agencies in the state shall reduce 
the assistance payment by .thtee percent of the ass.istance unit's standard of 
need or the amount of the monthly payment, whichever is less, for all 
overpayments whether or not the overpayment is due solely to agency error. 
If the overpayment is due solely to having wrongfully obtained assistance, 
whether based on a court order, the finding of an administrative fraud 
disqudlificarion hearing or a waiver of such a hearing, or a confession of 
judgment containing an admissiOn of an intentional program violation, the 
.amount of this reduction shall be ten percent. In cases when there is both an 
overpayment and underpayment, the county agency shall offset .one against 
the other in correcting the payment. 

(c) Overpayments may also be voluntarily repaid, in part or in full, by the 
individual, in addition to the above aid reductions, Until the total amount of 
the overpayment is repaid. 

(d) The county agency shall make reasonable. efforts to recover overpay­
ments to persons no longer on assistance in accordance with standards adopted 
in rule by the commissioner of human services. The county agency need not 
attempt to recover overpayments of less than $35 paid to an individual no 
longer on assistance if the individual does not receive ·assistance again within 
three years, unless the individual has been convicted of·fraud under section 
256.98. 

Sec. 8. Minnesota Statutes 1992, section 256.736, subdivision IO, is 
amended lo read: 

Subd. IO. [COUNTY DUTIES.] (a) To the extent of available state 
appropriations, county boards shall: 

(I) refer all mandatory and eligible volunteer caretakers HEjlliHa tB f8giSl<lf 
permitted to participate under subdivision;; 3a to an employment and .training 
service provider for participation in eniployment and training services; 

(2) identify to the employment and training service provider ea,olak@FB wl>e 
fall iB!0 me ta,gelea gmHjl6 the· target group of which the referred caretaker 
is a member; 

(3) provide all caretakers with an orientation which meets the requirements 
in subdivisions !Oa and !Ob; 

( 4) work with the employment and training service provider to encourage 
voluntary participation by caretakers in the ta,goloa target groups; 

(5) work with the employment and training service provider to collect data 
as required by the commissioner; 

(6) to the extent permissible under federal law, require all caretakers coming 
into the AFDC program to attend orientation; 

(7) encourage aoola,ge!od ;wntarget c.aretakers to develop a plan to obtain 
self-sufficiency: 

(8) notify the commissioner of the caretakers required to participate in 
employment and training services; 

(9) inform appropriate caretakers of opportunities available through the 



39TH DAY] TUESDAY, APRIL 20, 1993 2309 

head st_art program and encourage c:iretakers to have their children screened 
for enrollment in the progi;am where_ appropriate; -

( 10) provide transportation assistance using available funds to caretakers 
who participate in employment and training programs; · 

( 11) ensure that orientatiori; job search, services to custodial parents under 
the age of 20, education.ill activities and work experience for AFDC-UP 
families, and Case management services are made available _to appropriate 
caretakers under this section, except that payment for case managerrient 
services is governed by subdi\lision 13; 

(12) explain in its local service unit plan.under section 268.88 how it will 
ensure that tai=geteEI target caretakers determined to be in need of_ social 
services are provi<;l.ed with suc_h social s~rvices. The plan must specify how the 
case manager and the county social service workers will ensl.lre delivery of 
needed .services; · 

(13) to the extent allowed by federal laws and regulations, provide a job 
search program as defined in subdivision 14 aR4 at least eoo ef the felle•;eieg 
em13l0ymeet aad tfa.i.R.iH.g serviees: eemmueity _wefk e11:perieH:ee f)regram 
(CWil:P) as aefieoo ie ~ 2§6,737, a community work experience 
program as defined in section 25_,6. 737, grant diversion as defined in section 
256. 739, and on-the-job training as defined in section 256.738, ef .. A county 
may also proyide another work and training program approved by the 
commissioner and the Secretary of the United States Department of Health and 
Human Services. Planning and approval for emplo)'ment and training services 
listed in this clause must be obtained through submission of the local serVjce 
unit plan as specified under section 268.88. Ila€!, €0lfflty is u,ge<i le adep! 
g,ant lliversian as the seooml pmgram requirell ooeer tbis slauoo A county is 
not required to provide a conimunity work experience program if the county 
agency is successful in placing at least 40 percent of the monthly average of 
all caretakers who-Gre sU.bject to the job search requirements of subdiyiSion I 4 
in a grant diversion or on-the-job training program; · 

(14) prior to participation, provide an assessment of each AFDC recipient 
who -is required or Volunteers to participate in a·n approved employment and 
training service. The· assessment must include an .evaluatifm ·of the partici­
pant's (i) educational, child care, and other supportive service needs;-(ii) skills 
and prior work experience; and (iii) ability to secure and retain a job which, 
when wages are added to child support, will support the participant's family. 
The assessment must also include a review. of the result_s of the early a~d 
periodic screening, diagnosis and treatment (EPSDT) screening and preschool 
screening under chapter 123, if available; the participant's family circum­
stances; and, in the case of a cust.odial parent under _the age of 18,. a review 
.of the effect of a child's developmerit and educational needs on the parent's 
ability to participate in the program; 

(15) develop an employability development plan for each .recipient fo; 
whom. an asse.ssment is required under clause (14) which: (i) reflects. the 
assessinent requited by clause (14); (ii) takes into consid~ration the recipient's 
physical capacity, skills, experience, health and safety, family responsibili­
ties, place of residence, proficiency, child care and other supportive s_ervice 
needs; (iii) is based on available resources and local employment opporturii­
ties.; (iv) specifies the services to be provided by the employment and training 
service provider; (v) specifie_s the activities the recipient will participate ~n, 
including the worksite to which the caretaker will be assigned,. if the caretaker 
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is subject to the requirements of section 256.737, subdivision 2; (vi) specifies 
necessary supportive services such as child care; (vii) to the extent possible, 
reflects the preferences of the participant; and (viii) specifies the recipient's 
long-term employment goal which shall lead to self-sufficiency; am! 

( 16) obtain the written or oral concurrence- of the appropriate exclusive 
bargaining representatives with respect to job duties covered under collect(ve 
bargaining agreements to assure that no _work assignment under this section or 
sections 256.737, 256. 738, and 256.739 results in: (i) tennination, layoff, or 
reduction of the work hoors of an employee for the purpose of hiring an 
individual under this section or sections 256. 737, 256. 738, and 256. 739; (ii) 
the hiring of an individual if any other person is on layoff from the same or 
a substantially equivalent job; (iii) any infringement of the promotional 
opportunities of any currently employed individual; (iv) the impairment of 
existing contracts for services or collective bargaining agreements; or (v) 
except for on-the-job training under section 256.738, a participant filling an 
established unfilled position vacancy; and 

(17) assess each caretaker in an AFDC-UP family who is under age 25, has 
not completed high school or a high school equivalency_program, and who 
would otheraiise be required to participate in a work experience placement 
under section 256.737 to determine if an appropriate secondary education 
option is available for the caretaker. If an appropriate secondary education 
option is determined to be available for the caretaker, the caretaker must, in 
lieu of participating in work experience, enroll in and meet the educational 
prograrit's participation and attendance requirements. "Secondary educa­
tion" for purposes of this paralJraph means high school education or 
educati_on designed to prepare a person to qualify for a high school 
equivalency certificate, basic and remedial education, and English as a 
second language education. A caretaker required to participate in secondary 
education who, without good cause, fails to participate shall be subject to the 
provisions of subdivision 4a and the sanction provisions of subdivision 4, 
clause (6). For purposes of this clause, "good cause" means the inability to 
obtain licensed or legal nonlicense_d child care services needed to enable the 
caretaker to attend, inability to obtain transportation needed to attend, illness 
or incapacity of the caretaker or another member of the household which 
requires the caretaker to be present in the home, or being employed for more 
than 30 hours per week. 

(b) ·Funds 3vatlable under _this subdivision may .not be used to assist, 
promote, or deter union organizing. : 

(c) A county board may provide other employment and training services 
that it considers necessary to help caretakers obtain self-sufficiency. 

(d) Notwithstanding section 256G.07, when a largelea target caretaker 
relocates to another County to implement the provisions of the caretaker's case 
management contract or other written empl0yability development plan ap­
proved by the county human service agency, its case manager or employment 
and training service provider, the county"that approved the plan is responsible 
for the costs of case management and other services required to carry out the 
plan, including employment and training services. The county agency's 
responsibility for the costs ends when all plan obligations have been met, 
when the caretaker loses AFDC eligibility for at least 30 days, or when 
approval of the plan is withdrawn for a reason stated in the plan, whichever 
OCcurs first. Responsibility for the costs of child care must be determined 
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under chapter 256H. A county human service agency may pay for the costs of 
case managelllent, child care, and other services required in an approved 
employability develop~ent plan when the RBRla,getea nontarget caretaker 
relocates to another county or when a tai:gete0 target caretaker again becomes 
eligible for AFDC after having been ineligible for at least 30 days. 

· Sec. 9. Minnesota Statutes 1992, section 256.736, subdivision lOa, is 
amended to read: 

Subd. 10a. [ORIENTATION.] (a) Each county agency must provide·an 
orientation to all caretakers Within its jurisdiction wl½e ar-e ae!efffiieoEl eligi-ele 
fef ~ 0R 0f aftef J\ily +, -l-9&9, 811G wl½e are FO~UifOG !e alleR<i aR 
erieRlatiee. 1'lle OOUR!y ageeey skall £e<jUifO atteeaaRee at erieRlatiee ef all 
e&fetakeFS ~ in tfte time h~mits described in this paragraph: 

(I) earotal,ers whe aro SJ<e!Hj>tHBffl ,egislfatieR <>R<ler susahsiee :l within 
60 days of being determined eligible for AFDC for caretakers with a 
continued absence o~ incapacitated parent basis of.eligibility; aRa ·or 

(2) ea,etalco,s wl!e - ael within 30 days of beiniJ determined eligible for 
AFDC for caretakers wiih an unemployed parent basis of eligibility. · 

(b) Caretakers are required- to attend_ an in-person orientation if the 
caretaker is a member of one of the groups listed in subdivision 3a, parag;aph 
(a), aRa wl½e af6 etlhei- respeRsilale fe, the.,... ef aR ieeapaeilateEl perooa 0f 
a· aepeRaeR! ei,i1a uR<1e, the age ef si>< er e,uslleEl a! leas! half tirR-e. iR aay 
reeegRiaeEl seheel, ~- prng,aRa, or iestilaitisR ef l½igh<lF leamieg unless 
the caretaker is exempt from registration under subdivision 3 and the 
caretaker's exemption basis will not expire within 60 days of being determined 
eligible for AFDC, or the caretaker is enrolled at least half time in· any 
recognized school, training program, or institution of higher learning·and the 
in-person orientation cannot be scheduled· at a iime that does not interfere 
with the caretaker's school or training schedule. The county agency shall 

· require attendance at orielltation of caretakers described in subdivision 3a, 
paragraph (b) or (c), i.f.lhey 9<le0fR6 the commissioner determines that the 
groups are eligible for participation· in employment and training services. 

fl>} IlJe€ept as pre,·iEleEl m parag,apl! \et, ( c) The orientation must consist of 
a presentation ·that informs caretakers of: 

(I) the ideniity, location, and phone numbers of employment a~d training. 
and support services available in the county; · · 

(2) the types and locations of child care services available through the 
county agency , that are accessible to enable a caretaker to participate in 
educational programs or employment and training services; . ' 

(3) the child care resourc~· and ref~rral program designated· by \he 
commissioner providill.g education and assistance to select child care services 
and a referral·· to the child care_ resource and referral when assiStance is 
requested; 

(4) the oJ:,ligations of the county ~gency and service providers under 
contract to the county agency; 

(5) the rights, responsibilities, and obligations of participants; 

(6) the grounds for exemption from mandatory employment and training 
services or educational requirements; 
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(7) the consequences for failure to participate in mandatory services or 
.requirements; 

(8) the method of entering educational programs or employment and 
training services available through the county; 

(9) the availability and the benefits of the early and periodic, screening, 
diagnosis and treatment (EPSDT) program and preschool screening under 
chapter 123; 

(10) their eligibility for transition year child care a_ssistance when they lose 
eligibility for AFDC due to their earnings: QflQ 

(11/'their eligibility for extended medical assisiance when· they lose 
eligibility for AFDC due to their earnings; and 

( 12) the availability and benefits of the Head Start program. 

\et ( d) Orientation must encourage recipients to view AFDC as a temporary 
program providing grants and services to individuals who set goals and 
develop strategies for supporting their families without AFDC assistance. The 
content of the orientation must not imply that a recipient's eligibility for 
AFDC is time limited. Orientation may be provided through audio-visual 
methods, but the caretaker must be given an opportunity for face-to-face 
interaction with· staff of the county agency or the entity providing the 
orientation, and an opportunity to express the desire to participate in 
educational programs and employment and training services offered through 
the county agency. 

f<B (e) County agencies shall.not require caretakers to attend orientation for 
more than three hours during any period of 12 continuous months. The county 
agency shall also arrange for or provide needed transportation and child care 
to enable caretakers to attend. 

f<>) Orieatatios fef ea,etakeFs R0! 8kgil>le fer pa,tieipatios t,, employmest 
aBQ t=Faiei.Hg serviees tHlaef the f)ffP:isions ef _subBivisioR J.a, 13aragi:~Rs W 
""" tbt; sllall l""'""'t isfeFmalios ORiy 011 these employmest, !milling, QflQ 
Sl>pjl0£t seFviees a> •ailaele t.a lkese ea,etakeFs, QflQ isfeFmatios 011 e1aiises ~ 
~ f91, 8-ilf, """ fl-1-1 of pa,agraph faj """ all ef pa,agraph (~ """ may R0! 
last - !l!a!I twe OOIHfr. The county or, under contract, the county's 

·,- employment and training service provider shall mail written orientation 
materials containing the information specified in paragraph ( c ), clauses (I) to 
(3) and (8) to (12), to each caretaker exempt from attending an in-person 
orientation or who has good cause for failure to attend after at least two dates 
for their orientation have been scheduled. The county. or the county's 
employment and training service provider shall follow up with a phone call, 

. or in writing, within_.two weeks after mailing the material. 

(f) Persons required to attend orientation must be informed of the penalties 
for failure to attend orientation, support services to enable the person to 
a(tend, what constitutes good cause for failure to attend, and rights to appeal. 
Persons required to attend orientation must be offered a choice of at least two 
dates for their first scheduled orientation. No person may be sanctioned for 
failure to attend orientation until _after a second failure to attend. 

( g) Good cause for failure to aitend an in-person orientation exists when a 
caretaker cannot attend because of' 
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(]) temporary illness or injury of the. caretaker or of a member of the 
caretaker's family that ·prevents the caretaker from attending an orientation 
during the hours when th~ orien(atiqn is. offered; 

(2) a judicial-proceeding that Tequires the caretaker's presence in court 
during the hours when orientation is ·scheduled; Or 

( 3) a nonmedical em-ergency that prevents the caretaker from attending an 
orientation during the hours when orientlltiun'_is offered. "EmeigellCy" for 
the purposes of this paragraph means a sudden, unexpected occurrence or 
situation of a serious or urge'lt nature that requires imm_ediate action. 

(h) Car~takers ·"!ust receive a second o_rieniation only when: 

(]) there has been a 30-day break in AFDC eligibility; and 

(2) .the' caretaker has not attended an orientcition within the previous 
1?-month period, e~_cludi[lg-the month of_reapplication for f1FDC. 

Sec. 10. Minnesota Statutes 1992, section 256.736, subdivision 14, is 
. arriended to read: 

Subd. 14. [JOB SEARCH.] (a) The cemmissiener ef ffilfBflfl senaces shall 
Each county agency must est3blish and. operate. a job search. program as 
provided under FYl>li<; l,aw ~lumber IOI) 485 this section. Unless exempt, _the 
principal wage earner in.an AFPC-lJP aS;sistance unit must_be referred tq,and 
begin participation in the job search program within 30 days of being 
detennined eligible for AFDC, am! fBllSI l,sgin jla<ticipatien withiB fem, 
mooths ef hsmg detem,iflea ettgibl<,. If the principal wage earner is exempt 
from participation in job search, 'the other caretaker must be referred to and 
begin participation in the_ job search program within Jo_ days of being. 
determined eligible for AFDC. lb_e principal wage earner or the other 
caretaker is exempt from job search participation jf: 

(I) the ea,etaker is already pa,ticipating ift aoo!hcr appro,•ed employment 
alMI ff'aiaisg service~ 

~ loo ca,etaker's employability piaB speeifies eth@r activities; 

f.B the caretaker is .exempt from registratio~ under subdivision -3; or 

(4t the caretaker is <tBahle · 1e S0€Ufe employment tkie te inabilil} le 
eommunicate in loo llaglish. li!Rguage, is partieipaling iR "" llaglish as a 
seoooo looguage """1'!ie, am! is mal\iHg satisfoelory pregress 18'.', aros c-em­
pletieR ef the €0\IFS&.- If "" Eiflglish as a·~ language c-eurss is ff0! 
a,•ailahle le the e-ake•, the ea,otal<or is el<@ffif)I frem pa,ticipatien rmtil a 
OOUFS@bernmes available (2) the caretaker is underage 25, has not completed 
a high school diploma or an equivalent progrllin, and is participating in• a 
secondary education program as defined in subdivision 101 paragraph (a), 
clause (17), which is appr9ved by the employment and training service-­
provider in the employability development plan. 

(b) The job search program must provide the fello•risg sor .. ises: 

fB an ifttti.al ~ ef ~ te four ConseCutiVe weeks of job search ;ictivities 
for no less than 20 hours per week but not more than 32 hours per week. The 
employment and training service provider shall specify for each participating 
caretaker the number of weeks and hours of job search to be conducted and 
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shall report to the county b0afG agency if the caretaker fails to cooperate with 
the job search requirement; aH<i. 

~ an ail<iitienal JlOOOO ef ·jel, .ssafffi fellewing the fust JlOOOO at th@ 
<liseretien ef ths emflsymont aH<i lflliBing _....., fF0¥iae,. Th<, tetal ef these 
twe j>efie<is ef jel, sea£6h may nnt ~ eight weeks fef aay -hl eenseeu!ive 
·menth i,e,le<I beginning 'Nith th@ menth ef •ffliea!ien. 

(c) The job search program may provide services to non-AFDC-UP 
caretakern. · · 

(d) After completion of job Sedrch requirements in this section, nonexempt 
caretakers shall b_e.placed in and- mus( particjpa(e in and cooperate. with the 
work experience program. under section 256.737, the on-the-job training 
program under section 256.738, or the·grant diversion program under section 
256.739. Caretakers must' be offered place_ment in_ a ·grant diversion or 
on-the-job training 'program, if either such einployment is available, before 
being required to participate· in a community woik experience program under 
section 256.737. · 

Sec. 11. Minnesota Statutes 1992, section 256.736, subdivision 16; is 
amended to read: 

Subd. -J6. [ALLOCATION AND USE OF MONEY.] (a) State money 
appropriated for employment and training se'fvices under this section mllst be 
allocated to counties as'specified in paragraphs (b) to fit (j). 

(b) For purposes of this sestien subdivision, "targeted caretaker" means a 
recipient who: 

('I) is a custodial parent tinder the age of 24 who: (i) has not completed a 
high school education and at the time of application for AFDC is not enrolled 
in high school or in a high school equivalency program; or (ii) had little or no 
work experience in the precetling year; 

(2) is a member of a family in which the youngest child is within two years 
of being .ineligible for AFDC due to age; or 

(3) has received 36 months or more of AFDC over the last 60 months. 

( c) One hundred percent of the money appropriated- for case management 
service.s as described in subdivision 11 must }?e allocated. tq counties based on 
the average number of cases in each county described in clause (I). Money 
3ppropri_ated fqr employment and training services as described in subdivision 
la,.paragraph (d), Other than'Case,management,serviCes, must be allocated to 

. counties as follows: · 

(I) Forty percent of the state money must be allocated based on the average 
number of c_ases receiving AFDC in the county ·which either have been open 
for-. 36 or more consecutive months or have a caretaker who is under age 24 
and who has no high school or general equivalency diploma. The average 
number of cases must be based on counts of these cases as of March 31, June 
30, September 30, and December 31 of the previous year. 

(2) Twenty percent of the state money must be allocated based on the 
average number of cases receiving AFDC in- the county which are not counted 
under clause (I). The average number of cases must be based on counts of 
cases as.,of March 31, June 30, September 30, and December 31 of the 
previous year. 
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(3) Twenty-five percent of the state money must be allocated based on the 
average monthly number of aSslStance units in the county receiving AFDC-UP 
for the period ending December 31 of the previous year. 

( 4) Fifteen percent of the state· money must be allocated at the discretion of 
the commissioner based on participation levels for targeteEl target group 

. members in each couitty. 

( d) No more than 15 percent of the money allocated under paragraph. (b) 
and no more than. 15 percent of the money allocated under paragraph (c) may 
be used for administrative activities. 

(e) At least 55 percent of the money allocated to. counties under paragraph 
(c) must be used for employment·a~d training services for caretake~s in the 
largoleEI target groups, and up to 45 percent of the money may be used for 
emplOymerit and training services for 00·ntargst0G· nOntarget caretakers. One 
hundred perce_nt. of the money allocated t_O cp4_nties for case management 
services must be_ used to provid1/ those serv_ic;es' to caretakef$ in the tm=g·sted 
target groups. · · 

(t) Money appropriated to cover the nonfederal share of costs. for bilingual 
case management services to refugees for the employment and training 
programs under this section. are allocated. to counties based on eacb. county_'s 
proportion of the total statewide number of AFDC refugee cases. However, 
counties with less than one percent of the statewide number of AFDC refugee 
cases do not receiVe an allocation. 

(g) Counties aiid, the department of jobs and training, and entities under 
contract with either the depa.rtment.of jdbs and training or·the department of 
human services for provision of Project STRIDE-related services shall bill the, 
commissioner

0
ofhuman services for any expenditµres incurred by the,county, 

the county's eIIlployment and tra"i'liing service providCr, or the deparihlent of 
jobs atj.d training that-may be-reimbursed by federal money. The c_ommissiom~r 
of human services shall bill the United States Department of Health arid 
Human Services and .the United -States Departmeniof Agriculture for the 
reimbursement and approp~ate the reimbursed··f!!Oney to ttie county; the 
department of jobs-and training, or employment and qaining Service provider 
that submitted the original bill. The:teimbursed money'mllst be used fo expand 
employment and trt'-inin·g .se.1yices: · 

(h) The commissioner of hurilan services shall·review county expenditures 
of case management and employment and training block grant money at the 
end of the foorth third quarter of the biennium arid each quarter after that, and 
may reallocate unencumbered or unexpended money allocated under this 
section to those counties that can demonstrate. a need for, additional. money. 
Reallocation of funds must be based on the formula set forth in paragraph (a); 
excluding the counties that have not dep10nstrated a n~ed.for.additional funds .. 

(i) The_ county agency may -continue to provide ·-case management and' 
supportive services to a participant for up to 90 days after the participant loses 
AFDC eligibility and may· continue providing a specific employment and 
training. service for the duration of that .service to a participant if funds for the 
service are obligated or expended prior: to the participa"nt. losing·:AFDC 
eligibility. - . 

(j) One hundred percent of the money appropriated for an unemployed 
parent work experience program under section 256.73?must-be allocated to 
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counties based on the average monthly numbe.r of assistance units in the 
county receiving AFDC-UP for the period ending December 31 of the 
prevwus year. 

Sec: 12. Minnesota Statutes 1992, section 256.736, is amended by adding 
a subdivision to read: 

Subd. 19. [EVALUATION.] In order to evaluate the services provided· 
under this section, the commissioner may ran.domly assign no more than 
2,500 families to a control group. Families assigned to the control group shall 
not participate in services under this section, except that families participat­
ing in services under this section at the time they are assigned to the control 
group may continue such participation. Recipients assigned to the co.ntrol 
group who are included under subdivision 3a, paragraphJa), shall be 
guaranteed child care assistance_ under chapte.r 256H for an educational plan 
authorized by the County'. Once assigned to the _control group, a family must 
remain in that group for the' _duration of the evaluation period_. The evaluation 
period shall coincide with the demonstration authorized in section 256.031, 
subdivision 3. 

Sec. 13. [256. 7364] [FEDERAL WAIVER.] 

The commissioner of human services shall make changes in the :state plan 
and seek waivers or demonstration authority neede_d to minimize the barriers 
to. effective and efficient use of grant diversion under ·section 256.739 as a 
method of placing AFDC recipients in suitable employlnent. The commis­
si<!ner shall i,:nplement the federally approved changes as soon as possible. 

Sec. 14. Minnesota Statutes 1992,. section 256.737, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT AND PURPOSE.] IR ~ that 
pef50ftG .-eeeiving ai<I m,ae, !his .€1!aj,t<,f may 1w assisted in aehieuing 
self suffieieaey by enhaneing lheiF •!Rf!loyability throogh meaningful ·.Yefk 
"*l'•fieaee aR<I !faining an<! the Eievoloj>meat ef job wareh skills, the 
eemmissionor ef humaB serYiees shall eentinue the Jlilet. eommunity w0fk 
•*!'•fioaee EiemonslFalion j>Fog,ams !hat weF€ "l'I'"'"'" b-y. Janua,y I ; +9&4.­
+he eommissioner may. establish. additional eommunity · werk EHtf)eFieneo 
j>f0g<amS in as maey counties afi noeosSaF)' le €0ffij>ly with the j>a<lieij>alion 
Fe~ui,emenls of the l'amily Suj>j>OFI .'\et ef -l-9&&, l>ublie baw ~lumber 
JO!) 485. Programs establisheEI 00 e, afteF July+; -1-989, HH>St be Oj>eFateEI Oft 

a volunteOF ba!HS and mHSt be Oj>eFateEI aeeo,Eiing te the l'amily Suj>j>OFI .'\el 
ef -1-9&&, l>ublie baw ~lumheF 100 485. To the degree required by federal law 
of· regulation,. each county agency must establish-and operate a community 
work experience program to assist nonexempt caretakers in AFDC-UP 
households achieve self-sufficiency by enhancing their employability through 
participation in meaningful work experience and training, the development of 
job search skills, and (he development of marketable job skills. This 
subdivision does not a]Jply to AFDC recipients participating in the Minnesota 
family investment program under sections 256.031 to 256.036!. 

Sec. 15. Minnesota Statutes 1992, section 256.737, subdivision la, is 
amended to read: 

Subd. la. [COMMISSIONER'S DUTIES.] The commissioner shall: (a) 
assist counties· in the design and implementation of these programs; (b) 
promulgate, in ac_co:rdance with chapter 14, emergency rules necessary for the 
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implementation of this section, except that the time restrictions of section 
14.35 shall not apply and the rules may be in effect until June 30, I 993, unless 
superseded by permanent rules; (c) seek any federal waivers necessary for 
proper implementation of this section in accordance with federallaw; and ( d) 
prohibit the use of participants in the programs to do work that was part or all 
of the duties or responsibilities of an authorized public employee bargaining 
unit position established as of January I, -1--9891993. The exclusive bargaining 
representative shall be notified no less than 14 days in advance of any 
plac~ment by the community work experience program. Written or orq.l 
concurrence with respect to job duties of persons placed under the.community 
work experience program shall be obtained from the appropriate exclusive 
bargaining representative within seven days. The appropriate oversight com­
mittee shall be given monthly lists of all job placements under a community 
work experience program. · 

Sec.' 16. Minnesota Stamtes 1992, section 256.737, · suJ,division 2, is 
amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] (a) P,eg,ams Worksites devel­
oped under this section are limited to projects that serve a useful public 
service such as: health, social service, el).vironmental protection, education, 
urban and rural development and-redeveJopment, welfare,-_recreation, public 
facilities, public safety, community service, services to aged or disabled 
citizens, and child care. To the extent possible, the prior training, skills, and 
experience of a recipient must be used in making appropriate work experience 
assignments. 

(b) As a condition to placing a person receiving aid to families ·with 
dependent children in a program under this subdivision, the county agency 
shall first provide the recipien\ the oppormnity le l'anieif)al@ ill the fellewiag 
serviees: 

(I) for placement in suitable subsidized or unsubsidized employment 
through participation in job search under section 256.736, subdivision 14; or 

(2) easi<; eeaeatieaal or veealieaal er aee"!'alieaal lffiHHAg fa!' aa i<leali­
fiael,, jee 0f'fl9rllu>ity for placement in suitable employment through partic• 
ipation in on-the-job training under sec~ion 256. 738 or grant diversion under 
section 256.739, if such employment is available. 

(c) A Fecirieal whe has eemplelee a caretaker referred to job search under 
section 256. 736, subdivision 14, and who is IH!aele has failed to secure 
suitable employment, aaa whe is Hat .... euea iff all ajlf'f8"6G lffiHHAg f'F9gfl!FA 
~ must participate in a community work experience program. 

(d) The county agency shall limit the maximum number of hours any 
participant under this section may \\'Ork in any month to: 

(1) for counties operating an approved mandatory community work 
experience program as of January 1, 1993, who elect .this method for 
countywide· operations, -a _nuffiber equaj. to the amount of the aid to families 
with dependent children payable to the family divided by the greater of the 
federal minimum wage or the applicable state minimum wage; or 

(2)for all other counties, a caretaker must participate in any week 20 hours 
with no less than 16 hours spent participating in a work-experience placement 
and no more than four of the hours _spent in alternate activities as described 
in the caretaker's employability development plan. Placement in a work 
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experience worksite must be based on the.assessment·required under section 
256.736 and the caretaker's employability development plan. Caretakers 
participating under this clause rriay be allowed excused absences from the 
assigned job site ofup to eight hours per month. For the purposes of this 
clause; "excused absence" mtans absence due to temporary illn·ess or injury 
of ihe caretaker or a member of the caretaker's family, the unavailability of 
liqmsed •Child care or transportation· needed to participate in the Work 
eXperience placement, a job interview; oi- a nonmedical' emergency. For 
purposes:of this clause; "emergency" has the meaning given it in section 
256.736, subdivision J0a, paragraph (g). · 

-(e) After a participant has been assigned to a position under this se€tieR 
paragraph (d), clause(]), for nine months, the participant may not continue 
in that assignment unless the maximum number of hours a participant works 
is no greater than the amount of the aid to families with dependent .children 
payable with respect to the family divided by the higher of (I) the federal 
minimum wage or the applicable state minimum wage, whichever is• greater, 
or (2) the rate of pay for individuals employed in the same or similar 
occupations by the same employer at the same site. 

(f) After each six months of a recipient's participation in an assignment, and 
at the Conclusion of each assignment under this section, the cOunty agency 
shall reassess and revise, as appropriate, each participant's employability 
development plan. 

(g) Structured,_ supervised volunteer work with an agency or organization 
which is. monitored by_ the_ county service provider may, with the approval of 
th_e commissioner of. jobs and training, be used as a work experience 
placement. 

Sec. 17. Minnesota Statutes 1992, section 256.737, is amended by adding 
a subdivision to read: . 

Subd. 3"' [EXEMPTIONS.] A caretaker is exempt from participation in a 
work experience placement under this section if the caretaker is exempt from 
participation in job search under section 256.736, subdivision 14, or the 
caretaker is suitably emplOyed in a grant diversion or an on-the-job training 
placement. Caretakers who, as of October 1, 1993, are participating in an 
education or training activity approved under a Project STRIDE employability 
development_ plan are exempt from participation in a __ work experience 
_plactiment until July 1, 1994. 

Sec. 18. Minnesota Statutes 1992, section 256.737, is amended by adding 
a subdivision to read: 

Subd. 4. [GOOD CAUSE.] A caretaker shall have good cause for failure to 
cooperate_ if: 

( 1) the worksi_te participation adversely affects the caretaker's physical or 
mental health as verified by a physician, licensed or certified psychologist, 
physical therapist, vocational expert: or by other sound-medical evidence; or 

(2) the caretaker does not possess the skill or knowledge required for the 
work. 

· Sec. 19. Minnesota Statutes 1992, section 256.737, is amended by adding 
a- subdivision· to read: 
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Subd. 5. [FAILURE TO COMPLY.] A caretaker required to participate 
under this section who has failed without good cause to participate shall_ be 
provided ·with notices, appeal opportunities,.·· and offered a .conciliation 
conference under the provisions of section 256. 736, subdivision 4a, and shall 
be ~'.ubject to the sanction pr:ovisions_-of section 256. 736, subdivision 4, clause 
(6). 

· Sec. 20. Minnesota Statutes 1992, section 256. 737, is amended by adding 
a subdivision to read: · 

Subd. 6. [FEDERAL REQUIREMENTS.] If the Family Support Act of 
1988, Public Law Number 100-485, is revised or if federal implementation of 
that law is revised s.o that Minnesota. is no longer obligated to operate a . 
mandatory work exper:ience program for AFDC-UP families, the commis­
sionef' shall operate the work experience program under this section as a 
volunteer program, and shall utilize the funding authorized for work experi­
ence to improve- and expand the availability of other employment and trilining 
services authorized under this section. 

Sec.· 2L Minnesota Statutes ,1992, section 256.74, subdivision I, is 
amended to read: · 

Subdivision I. [AMOUNT.] The amount of assistance which shall be 
granted to or on behalf of any dependent child and mother or other needy 
eligible relative caring for the dependent child shall be determined by the 
county agency in accordance with.rllles promulgated by the commissioner- and 
shall be sufficient, when.added to all other income.and support available to the 
child, to provide the child: with a reasonable subsistence compatible with 
decency and health. The amount shall be based on the method of budgeting 
required in Public Law l'lumber 97-35, section 231.5, United States Code, title 
42, section 602; as amended and federal regulations at Code of Federal 
Regµlations, title 45, sectio_n 233. N9ilrecurring lump -sum income receiv~d 
by an assislanee llRit AF DC family must be budgeted in . the . normal 
retrospective cycle. The flt!HlOOF ef memhs ef ineligihilily is aolorminea by 
dividing the -ef the kimJ, sum iR€eme and all e!hef When the fqmily's 
income, after application of the applicable disregards, by exceeds the sianaard 
ef Deed standard for _the assistanee· ilfHtfamily because of re'ceipt of earned or 
unearned luriip !mm incoine, the faritily will .be ineligible for the full flUmber 
of_ month derived by" dividillg the sum Of the luf!lp .sum inco"!1 and Other 
income by the monthly need standard.for a family of that size. AH - Any 
inCome relllaining ~ from this c3ltfilation is inc9me in the· first morlth 
followif!g the period of eligibility ineligibility, If the telal meRlllly iooeme 
ineluaing the lwHj, sum iR€eme is ~ lhaB the slanaam ef need fer a smgle 
meD!h The first month of in_eligibility is _the paymentmonth thatcprresponds 
with the budget month in which the: lump sum inc~me was ·re~eived. For 
purposes of applying· the lump sum provision, family. inclq,des those persons 
defined in the Code of Federal Regulations, tiile 45, section 
233.20(a)(3)(ii){F). A period of ineligibility must be shortened when the 
standard of need increases ·and the _amount the faftlily would_ have received 
also changes, an amount is documented as stolen; ··an amount is unavaililble 
because a member of the family left the household with that amount and has 
not returned, an amount is paid by the family during the period of ineligibility 
to cover a cosl that would otherwise· qualify for emergency assistanc~. or the 
family incurs and pays for medical-expense's which would ha've been cove_red 
by medical assistance if eligibility existed. In making its determinati0n the 
county agency shall disregard the following from family income: 
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(I) all.the earned income of each dependent chi/;J applying for AFDCifthe 
child is a full-time student and all of the earned income of each dependent 
child receiving aid .te families with aejlemlent ehilaren AFDC who is a 

. full-time student or is _a part-time· student,· ~ who is not a full-time 
employee,. A student is one who is attending a school, colJege, or university, 
or a course of vocational or technical training designed to fit students for 
gainful employment as .wsl-). as and includes a partkipan~. in the job corps 
program under the job training and partnership act (ff PA). Also, disregard 
all !he eamoo income oofi.¥ea fmm the joo lfaiBiBg and jla£tne,shi13 ast ~ 
feF a of each dependent child feF applying for or receiving AFDC when the 
income is derived from a program carried out under JTPA, except that 
disregard of earned income may not exceed six ealen8ar months per calendar 
year, tagetlleF with UR@aFROG iROORW <leFi¥ea fmm tll@ joo lfaimBg aRa 
fH:tFtaership oot; 

(2) aH educational grants and loans; 

(3) the first $90 of each individual's earned income. For self-employed 
persons, the expenses directly related to producing goods and services and 
without which the goods and services could not be produced shall be 
disregarded pursuant to rules promulgated by the commissioner; 

(4) thirty dollars plus one-third of each individual's earned income for 
individuals found otherwise eligible to receive aid or who have received aid 
in one of the four months before the month of application. With respect to any 
month, the county welfare agency shall not disregard under this clause any 
earned income of any person who has: (a) reduced earned income without 
good cause within 30 days preceding any month in which an assistance 
payment is made; (b) refused without good cause to accept an offer of suitable 
employment; (c) left employment or reduced earnings without good cause and 
applied for assistance so as to be able later to return to employment with the 
advantage of the income disregard; or (d) failed without good cause to make 
a timely report of earned income in accordance with rules promulgated by the 
commissioner of human services. Persons who are already employed and who 
apply for assistance shall have their needs computed with full account taken 
of their earned and other income. If earned and othe.r income of the family is 
less than need, as determined on the basis of public assistance standards, the 
county agency shall determine the amount of the grant by applying· the 
disregard of income provisions. The county agency shall not disregard earned 
income for persolls in a family if the total monthly earned and other income 
exceeds their needs, unless for any one of the four preceding months their 
needs were met in whole or in part by a grant payment. The disregard of $30 
and one-third of earned income in this dause shall be applied to the 
individual's income for a period not to exceed four consecutive months. Any 
month in which the individual loses this disregard ·because of the provisions 
of subclauses (a) to (d) shall be considered as one of the four months. An 
additional $30 work incentive must be available for an eight-month period 
beginning in the month following the last month of the combined $30 and 
one-third work incentive. This period must be in effect whether or not the 
person has earned income or is eligible for AFDC. To again qualify for the 
earned income disregards under this clause, the individual must not be a 
recipient of aid for a period of 12 consecutive months. When an assistance 
unit becomes ineligible for aid due to the fact that these disregards are no 
longer applied to income, the assistance unit .shall be eligible for medical 
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assistance benefits for a 12-month period beginning with the first month of 
AFDC ineligibility; 

(5) an amount equal to the--actual expenditures for the care of each 
dependent child or 'incapacitated- iridividual living in the . sa.me home· and 
receiving aid, notto exceed: W $175 for each individual age two·and older, 
and $200 for each individual under the age of two, whea the family member 
wliese Hee<ls are iHsl1Jded iH the eligibility Eleterminatiea is e!RjlleyeEI for J(l 
er mere hears J>0f week; er W $-1-+4 fer ea€I! in$viEl1Jal age tweer eie@F,- af!E! 
$1-99 fer ea€I! incli•, i<Rlal \Jf!G8f_ the age ef 1)¥&; whea the family member 
wh0S0 R8eEls are iael1JdeEI in the eligibility EleteHiliaatien is R0l · e!RjlleyeEI 
lhro1Jghe1Jt the meath er whea empleymeat i& less thaa J(l hears l"'f W<JSk. 
The dependent care disregard must be applied after all other disregards under 
this subdivision haVe been appli~d; 

(6) the first $50 per assistance unit of the monthly support obligation 
collected by the support and recovery (IV-D) unit. The first $50 of periodic 
support payments collected by the public authority responsible . for child 
support enforcement' from a person with a legal obligation to pay support for 
a member of the assistance unit must be paid to.the assistance unit within'"l5 
days after the end of the month in whi9h the collection of the periodic support 
payments occurred and must be dis~garded. when determining the amount of 
assistance. A review of a payment decision under this cl_aus~ must be 
ryquested within 30 days after receiving the .notice of collection of assigned 
support or within 90 days after n;ceiving the notice. if_ good cause can be 
shown for not making the request within the 30-day limit; 

(7) that portion of an ·insuranc'e settlement earmarked and uSed to pay 
medical expenses, funeral and buria_l costs, Or to repair or re()lace insured 
property; and · · 

(8) all earned income tax credit payments received by the fami_ly as a refund 
of federal income taxes or made as advance payments by an employer. 

All payments made pursuant to a_court order for the support of children not 
living in the assistance_ unit's hoUsehold shall_ be'·disregarded from_ the inc<;>me 
of the person with the legal oliligation to pay support, provided that, if ihere 
has been ci change in the financial _circumstances of the person with_the legal 
obligation to pay support Since the support o"rder was entered, the person with 
the' lt:gal obligation to pay s!,!pp,ort ·has petiiioned for a lflodifiCation of the 
Support ·order. · · · 

·sec. 22. Minnes~ta Statutes 1992, section 256.78, is amended to read: 

256.78 [ASSISTANCE GRANTS RECONSIDERED.] 

All assistance granted under sections 256.72 to,256,87 shall be reconsid­
ered as frequently as may be required by lhe rnles of the state agency. After 
such further iriVestigatiOn as the county agency may_ deem necessary or the 
state agency rriay Tequ_ire, the amount of assistance may be' changed or 
assistance may be entirely withdrawn if the state or county agency find that 
th_e child'_s circumstances have iilterect sufficiently to wartant sµCh action. The 
jl0fietl <>f ineligibility fer AFIJG whish. £eSH!ts · whea ilff assiStaaee tiRit 
fseeives J..u.mr sum iftoome. masl he_ redue@d ~ 

fB the assistance IJRit's stanElarEI ef aood iasreasos d\Je. le ehaeges fa stale 
law er doo le ehaeges in the si;,e er ee!Rjlesitiea of the assis<QftSe umt-, ""· tha! 
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the amffilRt ef aid the assislaHee mlil woold l!a¥e rneeivea woold l!a¥e 
iHereasea has it - OOWfll0 iaeligible; 

f;lf the HffHJ' wm iaeemo, e, a jl9FtieB ef it beeames una· ailable lo the 
assistaRee HHit ,atte te eKl:Jendiaues. _te -a-veM a life threateRing ,drcu.mstanee, 
theft, or aissi!'alieH ·.-hl€1, is beyeB<I the family's €efttFel by a member 0f the 
family woo is BO leHger !"'fl ef the assislaaee Hml wheB the HffHJ' lffifH iooeme 
is- usea te meet ifu, ~ ef membe,s ef the assis1a11es UfHF, e, 

fJj the assisla11ee. lllHI m€tlfS aoo Jl"YS meaieal """eases . fer eare aoo 
so,,,iees sl'eeifiea HI soeliens 251all.02, sHMivisien &, aoo 251ill.0li25. 

The county agency may for cause at any- time revoke, modify, or suspend 
any order for assistance previously made. When assistance is thus revoked, 
modified, or suspended the county agency shall at once report to the state 
agency. such decision together with supporting evidence required by the rules 
of the state agency. All such decisions shall be subject to appeal and review 
by the state agency as provided in section 256.045. 

Sec. 23. Minnesota Statutes 1992, section 256.983, subdivision 3, is 
amended t9 .read: 

Subd. 3. [DEPARTMENT RESPONSIBILITIES.] The commissioner shall 
establish training programs which shall be attended by all investigative and 
supervisory staff of the involved county agencies. The commissioner shall 
also develop the necessary operational guidelines, for-ms, and reporting 
meclianisms, which shall be used by the involved county agencies. An 
individual's application or redetermination form shall include an authoriza­
tion for release by the individual to obtai11; __ doc_umentation for any _information 
on that forfft which_ is involved in a frau4 prevention investigation. The 
authorization for release would be effective until six mo'nths q..fter public 
assistance benefits have ceased. 

Sec. 24. Minnesota Statutes 1992, section 388.23, subdivision I, is 
amended to·read: · 

Subdivision I. [AUTHORITY.]The county attorney, or any deputy or 
asSiStant county attorney whom the county attorney authorizes in writing, has 
the. authority to subpoena and require the production of any records of 
telephone CC)mpanieS, cellular phone companieS, paging companies, electric 
coinpanieS, gas companies, wate·r utilitie_s,_ c_hemical suppliers, hotels· and 
motels, airlines, buses,· taxis, and other entities engaged-·in the business of 
transporting people, and freight companies, warehousing companies, package 
delivery companies, and,other entities engaged in the businesses of transport, 
storage, or delivery, and records of the existence of safe deposit box account • 
numbers and customer savings and cheCking account numbers maintained by 
financial institutions and. safe deposit companies, insurance records relating 
to the· f!'IO"(letary.paymen{ or settlement of_claiins, and wage and employme_nt 
records of an' (lpjJlicant or.r"ecipient of p11;blic assistarice who is the subject of 
a welfqrti fraud investiglliion relating io eligibility information for public 
assistaiice _programs. Subpoenas may only be issued for records that are 
relevant. to an ongoing legitimate law enforcement investigation or welfare 
fraud invistigaiioiz and therf! ·is probable Cause that a crime has been 
committed. This ProvisiOn applies only to_the records of business entities and 
does not extend to private iltdividuals or their dwellings. Subpoenas may only 
be served by peace officers as defined by section 626.84, subdivision 1, 
pamgraph (c). 

I 
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.sec. 25. Minnesota Statutes 1992, section 256B.056, subdivision Ia,' is 
amended to read: · · · 

. . . 

Subd. la. [INCOME AND ASSETS GENERALLY.] Unless specific:tlly 
. : required by state law or rule or fe<[eral law or regulation, the methodologies 

used in counting income and assets to determine eligibility for medical 
assistance aliall be as feUews: W for persons whose eligibility category is 

· based on blindness, disability, or age of 65 or more years, the methodologies 
for the supplemental security income program shall be used; aB<i W, except 
that payrrielits madepu_rsuant to a court order for the support of children Shall 
be·excludedfrom inqome in an amount not to exceed the-difference between 
the applicable income st«ndard used in-the state's medical assistanceprqgram 
for aged, blind, and disabled persons and the applicable income standard 
used in the state's medical assistance ·program for Jami.lies and children. 
Exciusion of court-ordered child support payments is subject to the condition 
that if there has been a change in the financial_ circumstances of the person 
with the legal obliga(ion to pay support since the support order was_enteri!d, 
the person with the legal obligation to pay support has petitioned for 
modification of the support order. For families and children, which includes 
all other eligibility categories, the methodologies for the aid to families with 
dependent children program under section 256. 73 shall be used. For these 
purposes, a "methodology" does not include an asset or income standard, or 
accounting method, or method of determining effective dates. 

· Sec. 26. Minnesota· Statutes 1992, section 256B.0625, is amended by 
adding.a subdivision to.read: 

Subd. 32. [CIDLD WELFARE TARGETED CASE MANAGEMENT.] 
Medical assistance, subject to federal approval, covers child welfare targeted 
case.management services as defin.ed in section 256B.094 to chJldren,u_nder 
age 21 who have be'en .(1.ssessed and determined in accordance with section 
256F.10 to be: · 

(JJ at. risk of placement or .in placement as defined in section 257:071, 
. subdivision I; · 

/2) at risk of maltreatment or experiencing ·;,,a/treatment as define'd in' 
sectum 626.556,,subdivision JOe; or· 

/3) in need of iJrotection or services as defined in section 260.015, 
subdiviSion' la·. 

Sec .. 27. (256B.094] [CHILD WELFARE TARGETED CASE MANAGE-
MENT SERVICES.] . 

Subdivi.sion·}. [DEFINITION.] "Child welfare targeted case management 
services" means activities that coordinate social and other .services designed 
to, help the child .under age 21 and the child's family gain access to needed 
social services, mental health services, -habilitative services, .educational 
services, health services, vocational services, recreational services; and 
related services includitJ,g, but not limited to, the areas of volunteer servic'es, 
advocacy, transportation, and legal services: Ctise management services 
include developing an individual service plan and assisting the child and the 
Child's family •in obtaining needed services through coordination with other 
agencies and assuring continuity of care. Case _managers must·. assess the· 
delivery, approprillteness, ·and effecrlveness of services on a regular basis, 
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Subd. 2 . .[ELIGIBLE·SERVICES.J Services eligible for medical assistance 
reimbursement include: 

· ( 1) assessment of the recipient's need for.case management services to gain 
access to medical, social,. educational, and other related .services; 

/2) dev~/opment; completion, and regular review of a written individual 
service Plan based on the assessment of need for ·case management services 
to_ ensure access to midical, social, edUCational, and other relaie(l s~rvices; 

(3) routine coniact or•other communication with the client, ·the· client's 
family, primary caregiver, legal representative, substitute care provider, 
service· providers, or other relevant·pers<>ns identified as necessary to the 
development or implementation of the• goals of the individual service plan, 
regarding the 'status of the client, the individual service plan, or the goals for 
the client, exclusive of transport~tion of the child; ·· 

( 4) coordinating referrals for, and the provision of, case management 
services for .the client with appropriate service providers, consistent with. 
section 1902(a)/23) ofthe Social Security Act; 

(5) coordinating and monitoring the overall service delivery io ensure 
quality of services; 

(6) monitoring and evai.uating· services· on a regular basis to ensure 
qpproeriateness and qmtinued need; 

(7) completing and maintaining necessary documentation that supports and 
verifies the ar;tivities in this subdivision; · 

- (8) traveling to conduct a visit with the client or other relevant person 
necessary to the development or implementation of the goals of /he individual 
service plan; and · ' 

(9) coordinating with the medical assistance facility discharge planner iii 
the 30-day peri.od before the client's discharge into the com.muniiy. This case 
management service provided to patients or residents in, a medical assistll.nce 
facility is limited to a maximum of two 30-day periods per calendar year .. 

Subd. 3. [COORDINATION AND PROVISION OF SERVICES.] (a) In a 
county where a prepaul medi.cal assistance provider.. hlls contracted under· 
section 256B.031 or 256B.69 to provide mental health services, the case 
,ndnagement provider shall-coordinate with the_health maintenance organi­
zation to ensure -that all necessary ·mental health services required under the 
contract are provided to recipients of case management services. · 

· ·(b) When the case management provider determines that a ·health mainte­
ruuiCe organization is not providing mental health services its required under 
t~ ·cOntract, the case mart4gement provider shall. make other arrangements 
for provision of the covered services. 

( c) The case managem~nt provider may bill the provider of prepaid health 
care services for any. merltal health services provided to a recipient of case 
management serviCes which the county arranges for or provides and which is 
included in the prepaid provider's contract. The prepaid provider must 
reimburse the county, at the provider's standard rate for that service, for any 
services delivered under ,this subdivision. 
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(d) If the county has nor obtained prior authorization/Or this service, the 
prepaid provider may appeal the payment for services under section 256.045 
if the prepaid provider determines the services were not medically necessary. 

(e) The case management provider may appeal under section 256.045 a 
refusal by the prepaid provider to pay the costs of any services provided under 
this subdivision. 

Subd. 4. [CASE MANAGEMENT PROVIDER.] To be eligible to receive 
medical assistance reimbursement, the case management provider must meet 
all provider qualification and certification standards under section 256F.JO. 

Subd. 5. [CASE MANAGER.] To provide case management services, a 
case manager must be employed by and authorized by the case management 
provider to proVide case management services and. meet all requirements 
under section 256F. JO. 

Subd. 6. [MEDICAL ASSISTANCE REIMBURSEMENT OF CASE 
MANAGEMENT SERVICES.] (a) Medical assistance reimbursement for· 
services under this section shall be made on a. mOnthly bllSiS. Piiyment is 
based on face-to-face or telephone contacts between the case manager and the 
client, client's family, primary caregiver, legal representative, or other 
relevanrperson idefltijied as necessary to the development or implementation 
of the goals of the individuCll serviCe plan regarding the status OJ the clie'nt, 
the individual service plan, or the-goals for the client: These contacts .must 
meet the minimum standards in clauses ( 1) and /2): 

( 1) There must he a face to face contact with each _client at leaS"t once a 
month except as provided in clause /2). 

/2) For a clie~t placed outside of the county of financial responsibility in an 
excluded time facility under section 256G, subdivision 6, or through the 
interstate compact on the placement of children, section 257.40, and the 
placement in either case is more than 60 miles beyond the courity boundaries, 
there must be at least on·e contact per month tlnd not more than two 
consecutive months without _.a face to face contact. 

·(b) The payment rate is established using time study data on ·aciivities of 
provider service staff and reports required under sections 245.482, 256.01, 
subdivision 2, clause ( 17), and 256E.08, subdivision 8. Separate payment 
rates may ·be established for different groups-· of providers to maximize 
reimbursement as determined by the commissioner. The payment_ rate will be 
reviewed annually and revised periodically to be consistent with the most 
recent time study and other data. Payment for services will be made upon 
submission of a valid claim and verificGtion of proper documentation 
described in subdivision 6._ Federal administrative revenue earned through the 
time study shall be distributed according to earnings, to coun.ties or groups of 
counties which have the same'payment rate under this subdivision, and, to the 
group of'counties which are not. certified providers· under section 256F.J0. 
ThC commissioner shall modify the requirements set out in Minnesota Rules, 
parts 9550.0300 to 9550.0370, as necessary to accomplish this. 

Subd. 7. [DOCUMENTATION FOR CASE RECQRD AND CLAIM.] (a) 
The assessmeizt, case finding, and individual service plan shall be maintained 
in the individual case record under the data practices act, chapter 13. The 
individual service plan must be reviewed at least annually and updated as 
necessary. Each individual case record must rtiaintain documentation of 
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routine, ongoing, contacts and services. Each claim must be supported by 
written documentation in the individual case· record. 

(b) Each claim must include: 

( 1) the name of the recipient; 

(2) the date of the service; 

( 3) the name of the provider agency and the person providing service; 

(4) the nature and extent of services; and 

I 5) the place of the services. 

Subd. 8. [PAYMENT LIMITATION.] Services that are not eligible for 
payment as a child welfare targeted case management service include but are 
not limited to: 

(l) assessments prior to opening a case; 

(2) therapy and treatment services; 

/3) legal services, including legal advocacy, for the client; 

( 4) information and referral services that are part of a county's community 
social Servi~es plan, that are not provided to an eligible recipient,'. 

(5) outreach services including outreach services provided through the 
community support services program; 

(6) services that are not documented as required under subdivision 6 and 
Minnesota Rules, parts 9505.1800 to 9505.1880; 

(7) services that are otherwise eligible for payment on a separate schedule 
under rules of the department of human services; · 

(8) services to a client that duplicate the samf case management service 
from another case manager; 

(9) case management services provided to patients or residents in a medical 
assistat1,ce facility except as described under subdivision 2, clause 9; and 

( JO) for children in foster care, grOup homes, or residential care, payment 
for case _management services is limited to case management services that 
focus on.permanency planning or return to-the family home and that do not 
duf}licate- the facility's discharge planning services. 

Sec. 28. Minnesota Statutes 1992, section 256D.03, subdivision 3, is 
amended to read: 

· Subd: 3. [GENERAL ASSISTANCE M.EDICAL CARE; ELIGIBILITY.] 
(a) Gener.al assistance medical care may be paid for any person who is not 
eligible for medical assistance under chapter 256B, including eligibility for 
med.i_cal assistance· based on a spend-down of excess income according _to 
section 256B.056, subdivision 5, and: 

(I) who is receiving assistance under section 256D.05 or 256D.051, or who 
is having a payment made on the person's behalf under sections 2561.01 to 
2561.06; or · 

, (2)(i) who is a resident of Minnesota; and whose equity in assets is not in 
excess of $1,000 per assistance unit. Exempt assets, the reduction of excess 
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assets, and the waiver of excess assets must conform to the medical assistance 
program in chapter 256B, with the following exception: the maximum amount 
of undistributed funds in a trust that could be distributed to or on behalf of the 
beneficiary by the trustee, assuming the full exercise of-the trustee's discretion 
under the terms of the trust, must be applied toward the asset maximum; and 

(ii) who has countable income not in excess of the assistance standards 
established in section 256B .056, subdivision 4, or whose excess income is 
spent down pursuant to section 256B.056, subdivision 5, using a six-mollth 
budget period, except that a one-month budget period must be used for 
recipients residing in a long-terin care facility. The method for calculating 
earned income disregards and deductions fo.r a person who resides with a 
dependent child under age 21 shall be as specified in _section 256.74, 
subdivision I. However, if a disregard of $30 and one-third of the remainder 
described in section 256. 74, subdivision 1, clause (4), has been applied to the 
wage earner's income, the disregard shall not be applied again until the wage 
earner's income has not been considered_ in an eligibility determination for 
general assistance, general assistance medical care, medical assistance, or aid 
to families with dependent children for 12 consecutive months. The earned 
income and work -expense deductions for a person who does not reside with 
a dependent child under age 21 shall be the same as the method used to 
deternrine eligibility for a J)erson under section 256D.06, subdivision 1, 
except the disregard of the first $50 of earned income is not allowed; or 

(3) who would be eligible for medical assistance except that the person 
resides in a facility that. is determined by the commissioner or the federal 
health care financ'ing" administration to be· an institLition for mental disease.s. 

(b) Eligibility is available for the month of application, and for three 
months prior to application if the person was eligible in those prior months. 
A redetermination of eligibility must occur every 12 months. 

(c) General assistance medical care is not- available for a person in a 
correctional facility unless the person is detained by law for less than one year 
in a county cori-ectiOnal Or detention facility as a person accused or convicted 
of a crime, or admitted as an inpatient to a hospital on a criminal hold order, 
and the person is a_recipient of general assistance medical care at the time the 
person is detained b)' law or admitted on a ·criminal hOld order and as long as 
the person continues to meet other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for a'pplicants or 
recipients whO do. not cooperate with the .county agency to meet the 
requirements of me"dical assist~nce. · 

(e)' In ·determining the :amount of assets of- an individual, there shall be 
included any ·asset.or interest in an asset, including ·an asset_ excluded under 
paragraph (a), that was given away, sold, or disposed of for less than fair 
market value within the 30 mo.nths preceding application for general assis­
tance medical care or during the period of eligibility. Any transfer d_escribed 
in this paragraph shall be presumed to have been for the purpose of 
establishing eligibility for general assistance medical care, unless the individ­
ual furnishes corivincing evidence ·10 establish. that the transaction was 
exclusively for another purpose. For purposes of this paragraph, the value of 
the asset oi interest shall be the fair market value at the time it was given away, 
sold, or disposed of, less the amount of compensation received.· For any 
uncompensated transfer, · the number of months of ineligibility, including 
partial months, ·shall be. calculated by dividing the uncompensated transfer 
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amount by the average monthly per person payment made by _the medical 
assistance program to skilled nursing facilities for the previous calendar yeaL 
The individual shall remain ineligible until this fiwd period has expired. The 
period of ineligibility may exceed 30 months, and a reapplication for benefits 
after 30 months from the date ·of the transfer shall not result in eligibility. 
unless and until the period of ineligibility has expired. The period of 
ineligibility begins in the month the transfer was reported to the county 
agency, or if the transfer was not reported, the·month in which the county 
agenCy" discovered the transfer, whichever comes first. For applicants, the 
period of ineligibility begins on the date of the first approved application. 

(f)( 1) An undocumented alien_ or a nonimmigrant is ineligible for general 
assistance medical care other than emergency services. For purposes of this 
subdivision, a nonimmigrant is an individual in one or more of the classes 
listed in United States Code, title 8, section 110l(a)(J5), and an undocu­
merued alien is an individual who resides in the United Staies · without the 
approval or acquiescence of the linmigration "and Naturalization Service. 

(2) _For the five-year period beginning on the date when lawful temporary 
resident status was granted under United States Code, title 8, section 1255a, 
an alien granted lawful temporary residence status is ineligible for general 
assistance medical care other than emergency services. An alien admitted to 
the United States for purposes of family unity with an alien granted lawful 
temporary residence status as provided under Public Law Number 101-649, 
section 301, is ineligible for general assistance medical care other than 
emergency services for the same ineligibility period as the· family member 
granted lawful temporary residence status. · 

( 3) This subdivision does not apply to a child under age 18, to a Cuban or 
Haitian entrant as defined in Public Law Number 96-422, section 501(e)( 1) or 
(2)(a), or to an alien who is aged, blind, or disabled as defined in United 
States Code, title 42, section 1382c(a)(l). 

(4/ For purposes of paragraph (f), "emergency services" has the meaning 
given in the Code of Federal Regulations, title 42, section//40.255(b)( 1). 

Sec. 29: Minnesota Statutes 1992, section 256D.05, is amended by adding 
a ·subdivision to ·read: 

Subd. 8. [PERSONS INELIGIBLE.] (a) An undocumented alien or a 
nonimmigrarit is ineligiblefOr work readiness and gene,ral as$istance benefits. 
For purposes of this subdivision, a nonimmigrant. is an "individual in one or 
more of the classes listed in United States Code, title 8, section 1101(a)(l5), 
and an undocumented alien is an individual who resi.des in the United States 
without th(?_ approval or acquiescence of the Immigration and Naturalizdtion 
Service. 

(b) For the.five-year period beginning on the date when lawful temporary 
resident status was granted under United StateS Cpde, title 8, section 1255a, 
an alien grant'ed lawful temporary residence st¢tus is ineligible for work 
readiizess and general assistance benefits. An alien· admitted to :the United 
States for purposes of family unity with an alien granted iawful temporary 
residence sta(us as provided under Publi_C Law Number-101-649, section 301, 
i~ ineligible for work readi_ness and general assistance benefits A,r t~e same 
ineligibility period as the family member.granted lawful temporary residence 
status. 
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. (c) This subdivision does.not apply to a child under age 18, ·10 a Cuban or 
Haitian entrant as defined in Public Law Number 96-422, section 50l(e)( 1) or 
(2)(a), or to an alien who is aged, blind, or disabled as-•defined in United 
States Code, title 42, section 1382c(a)(l).. · 

Sec. 3.0. Minnesota Statutes 1992, see(ion 256D.051,·s~bdivlsion 1: is 
amended to read: ,. · · · · · 

Subdivision I. [WORK REGISTRATION.] (~) Except ~s provided in this · 
subdivision, persons who·· are residents of the state aiid whose income and 
resources are less than the standard of assistance,est.ablished by the commis­
sioner, but who are not categorically· eligible under section 256D.05, 
subdivision I, are eligible for the work readiness program for a• maximum 
period of six calendar months during any 12 consecutive calendar month 
period, subject to the piovisions of paragraph (d), subdivision 3, and section 
256D.052, subdivision 4. The person's eligibility period begins cm' the first 
day of the calendar month following the date of application for assistance or 

· following the date all eligibility factors are met, whichever-is later; however, 
the person may voluntarily cOnt_inue t6 ·participate in work readiness __ services 
for up to three additional consecutive months immediately following the last 
month of benefits to complete the provisions of -the person's employability 
development plan. After July i, 1992, .if orientation is available within three 
weeks after the date eligibility is determined, initial payment will not be made 
until the registrant attends orientation to !he work readiness program. Prior to 
terminating Work readiness ass;istance the· cquritY agency must provide advice 
on the person's eligibility for general'assistance medical care and must assess 
the person's eligibility for general assistance under section 256D .05 io the 
_extent possible, using information in the c_ase file, and _detennine-the person's 
eligibility for general 3ssisfance. ~A.· deteflillnation · th.at the person is · nOt 
eligible for genera'.! assistance must be stated in the notice of termination of 
work readiness benefits. · ' · · ·. 

(b) Persons,. families, and married couples who are not state residents but 
who are otherwise eligible for work Teadiness assistance may receive 
emergency .assistarice to meet emergency needs. . · 

(c) Except for family members who must participate in work readfoess 
services under the provisions of section 256D.05, subdivision 1, clause (14), 
any person who would be defined-for purposes of the food stamp program as 
being enrolled or participating at least half-time in an institution of higher 
education, or.a post-secondary program is ineligible for the work readiness 
program. Post-secondary educlltion does liot include the following programs: 
(1) high ·school equivalency; (2) ad1/lt basic education; (3) English as.a 
second language; (4) literacy training; and (5) skill-specific technical training 
that has a course of study of less· than three months, that is not paid for using 
work readiness funds, and that is specified in the work readiness employability 
development plan developed witli the recipient prior to the recipient beginning 
the ,training course. · · 

(d) Notwithstanding the provisions of sections 256.045 and 2560.10, 
during the pendency of an appeal, worl< readiness payments and services shall 
not continue to a person who appeals the termination of. benefits due to 
exhaustion of the period of eligibility specified in paragraph (a) or (d). 

Sec. 31. Minnesota Statutes 1992, section 256D.05!, subdivision--Ja, is 
amended to read; · · 
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Subd. la. [WORK READINESS PAYMENTS.] (a) Except as provided in 
this .subdivision, grants of work readiness shall· be detennined using the 
standards of assistance, exclusions, disregards, and procedures which are 
used in the general assistance program. Work readiness shall be granted in an 
amount that, when added to the nonexempt income actually available to the 
assistance unit, the total amourit equals the applicable standard of assistance. 

(b) Except as provided in section 256D .05, subdivision 6, work readiness 
assistance must be paid on the first day ofeach month. 

At the time the county agency notifies the assistance unit that it is eligible 
for family general assistance or work readiness assistance and by the first day 
of each month of services, the county agency must inform all mandatory 
registrants in the assistance unit that they must comply with all work readiness 
requirements that month, and that work readiness eligibility will end at the 
end of th€ month·unless the registrants comply, with work readiness require­
ments specified in the notice. A .registrant.who ·fails, without good cause, to 
comply with requirements during this time period, including attendance at 
orientation, will lose family general assistance or work readiness eligibility 
without notice under section 256D.101, subdivision I, paragraph (b). The 
registrant shall, however, be sent a notice no later than five days after 
eligibility ends, which informs the registrant that family general assistance or 
work readiness eligibility has ended in accordance·with this section for failure 
to comply with work readiness requirements. The notice shall set forth the 
factual basis for such determination and advise the registrant of the right to 
reinstate eligibility upon a s)lowing of good cause for the failure to meet the 
requirements. The first time in a 12-month period that a recipient's benefits 
are term_inated for failure t.o con:zply with work readiness requirem{!nts, 
subsequent assistance must not be issued unles_s the person completes an 

• application, is detennined eligible, and complies with the work readiness 
requirements that had not been complied with, or demonstrates that the person 
had good cause for failing to comply with the requirement. If a recipient's 
benefits are terminated more than.·once in a 12-month period for failure to 
comply with work readiness requirements, subsequent assistance must not be 
issued un/,ess a period of three calendar months of benefit ineligibility has 
expired, the person completes an application, .is determined eligible, and 
complies w'ith the work readiness requirements that had not been complied 
with, or the person demonstrates good cause for failing to comply with the 
requirement. In all instances of termination Of work readine_ss benefits for 
failure without' good cause to comply with Work readiness requirements, 
eligibility for subsequent assistance shall not begin•sooner than the beginning 
of the. month following reapplication for benefits. The time during which the 
person is ineligible under these provisions is counted as part of the person's 
period of eligibility tinder subdivision I. ·· 

(c) Notwithstanding the provisions of section 256D.01, subdivision la, 
paragraph.(d), when one member of a married couple has exhaustedtbe five 
months of work readiness eligibility in a 12-month period and the other 
member has one or more months of eligibility remaining within the same 
12,month period, the standard of assistance applicable to the member who 
remains eligible is the first adult standard in the aid to families with dependent 
children program. · 

(d) Notwithstanding sections 256.045 and 256D.10, during the pendency of 
an appeal, work readiness payments and services shall -not continue to a 
person who appeals the termination of benefits under paragraph (b). 
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Sec. 32. Min_Iiesota Statutes 1992, section 256D.05·1; subdivision 2, is 
amended to read: 

Subti. 2. [COUNTY AGENCY DUTIES.] (a) The county agency shall 
Jlrovideto registrants a work readiness program. The·work readiness program 
must include: 

·o) orientation to the wotk readiness program; 

(2) an individualized employabiliiy assessment and an individualized 
employability development plan that includes assessment of literacy, ability to 
communicate in the English language, educational and employment history, 
and that estimates the 'length of time it will take the registrant to obtain 
employment. The employability 8$SeSSment and development plan must be 
Completed in consultation With th~ regislfant, omSt assess the registrant's 
as~ets, barriers, and ·sti:e_ngt~s. and must identify steps ne~~ssary to o,verco:rile 
barriers to employment. A copy of the employability development j,lan must 
be provided to the registrant; 

(3) referral to available accredited remedial or skills training p~ograms 
designed to address reg~strant's bafriers to employment; · 

(4) referral to available programs including the Minnesota employment and 
economic development program; 

. (5) a job search program, including job seeking skills training; and 

(6) other activities,. to the extent of available resources designed by the 
county agency to ptepare the registrant for permanent employment. 

'.I'he we,k FeaEliHess pFeg,am may iRslooe a~ see!ef er R0Rt'f8HIW0ffi 
•."l'""•Hee 68fRt18RORI 0i!ly if lile 60fRt18R8RI is estaelishea aeeeraieg le 
seetioo 2~8:9Q. 

In order to allow time for job search, the county agency may not require ·an 
individual to participate in the work readiness program for more than 32 hours 
a week. The countyagency shall:require an individual to spend al least eight 
hours a week in job_ search or other work readiness program activities. -

' ' . -
(b)The county agency shall prep~re an annual plan foi the operation of its 

work readiness program. The plan must be _submitted to and approved by the 
commissi0ner of jobS and training. The plan rhust .includ~: 

·,.-_· 

(I) a description of the services to be offered by the county agency; ·· 

(2) a plan .10· coordinate the activities ·of all public entities providing 
employment-related services in 'order to avoid duplication of. effori and to 
provide.s~rvi~es- more efficiently;_ · 

(3}- a description· of the factors that will be taken into account when 
determining. a Client's employabihty development plan; 

(4) provision~ I~ assure thal applicants and. recipients are evaluated for 
eligibility for general assistance prior to termination. from the work readiness 
program; and 

(5) provisions to ensure that the county agency's employment and training 
service provider provides each recipient with an orientation,. employability 
assessment, and employability development plan as specified in paragraph 
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(a), clauses (I) and (2), within 30 days of the recipient's application for 
assistance. 

(c) The county agency shall develop a work experience program by 
t;ontracting with nonprOfit agencies or-public agencies, giving p_reference to 
nonprofit agencies, to provide employment for participants _who are nOt 
employed after three months of participating in the work readiness program. 
Nonexempt recipients must be referred to the work experience program at the 
end of their third month of work readiness eligibility and must participate in 
the program for the final months of work readiness eligibility. The county 
agency shall give thg participant the option to- begin the work experi_ence 
program after 30 days of participating in work readiness. The employment 
need not provide the participant with training or work experience that will 
enhance the participant's employability. The employment may include, but is 
noi limited to, housing rehabilitation, agricultural projects, road and building 
repair arid improvement, grooming and beautification of parks and trails, and 
assistance with food shelf or shelter services. The county 'agency shall place 
the participant in employment if it is available through the contract and 
continue placement unless permanent suitable employment is offered through 
grant diversion under sectfon 256D.091 or un.less work readiness benefits are 
terminated under subdivision la. If no efflployment positions are available 
under the county contract~ the participant sha.ll continue with the other duties 
required to ma.intain eligibility until a position becomes·· available and the 
county shall pince the participant in the next available position. The county 
shall monitor the participant to ensure continued compliance with the 
requirements for eligibility; ln order to maintain eligibility, the participant 
under the contract must work for that number of hours calculnted by dividing 
the ussistance units work readiness assistance payment by the state minimum 
wage per month. 

(d) An eligible employer may not terminate, lay off, or reduce_the regular 
working hours of an employee for the purpose of hiring an individual with 
money available under this program. An eligible employer may not hire an 
individual with money available through this program if any other person is 
on layoff from the same or a substantially equivalent job or to fill .an 
established vacant position. Written or oral concurrence· with respect to job 
duties of persons placed under this program shall be obtained from the• 
appropriate exclusive bargaining representative. · 

(e) County agencies who, as of January I, 1993, operated a public sector 
or nonprofit work experience component under the community investment 
program provisions of section 168.90, may continue to operate that program 
in lieu of the work experience prQvis_ions of this subdivision for wqrk readiness 
recipief!,tS who lack a work histo_,Y or a local work reference .. A re~ipier,t shall 
not be required to participate in such comniunity investment. prQgram 
employment for more than two months, and participation must take place 
during the recipient's first three months of work rea4iness eligibility. Recip­
ients placed in community investment program- employment-may_ not partici­
pate in the work experience component required under paragraph ( c) of this 
subdivision. The increased funding provided undersubdivisioh 6 for recipients 
placed in a work experience component is not available 'to recipieiits placed· 
in a community investment program placement under this paragraph;·· 

(f) Work readiness recipients who a_re fun'ctiotially illiterate and participat­
ing in literacy training,· persons who are' attending high ·school- at' least 
half-time_, and fami1y general -assistance recijJi"ents ·_ who are required to 
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participate in work feadiness services under section 256D.05, subdivision 1, 
clause 15, are exempt from the work·experience participation requirements of 
this subdivision and must. instead participate in sfanda,rd work readiness 
employment and training services. 

Sec. 33. Minnesota Statutes 1992, section 256D.051, subdivision 3, is 
amended to read: 

Subd. 3,. [REGISTRANT DUTIES.] In order to reoeive work readiness 
assistance, .a registrant shall: (I) cooperate with the county agency in aU 
aspects of the work readiness program; (2) accept any .suitable employment; 
including employment offered through the job training partnership act, and 
other employment and training options; alia (3) participate in work readiness 
activities assigned by the county agency; and ( 4) participate in the work 
experience ·program under subdivision 2, paragraph-(c). The q:mnty agency 
may terminate assistance to a registrant.who fails to.soef)efB.te·iB.-the-wet=k 
Foaaiaess f'!'Bg<am, perform the duties listed in clauses (I) to ( 3) and as 
provided in subdivision la. 

Sec. 34. Minnesota Statutes 1992, .section 256D.05f, subdivision 6, is 
amended to read: · 

Subd. 6. [SERVICE COSTS.] The c~mmissioner. shall reimburse 92 
percent of county agency expenditures for providing work readiness services 
inch1ding direct participation expenses aµ.d administrative costs. except as 
provi,;Ied in section 256:017. St.ate work readiness funds shall be used only to 
pay the county agency's and work readiness service provider's actual costs of 
providing participant support servioes, direct program services, and program 
administrative costs. for persons who participate in work readiness services. 
IlegieeiBg Janya,y -1, +99-1, $8 ave,age fSimhuFSable eest l'"f ,eeifiool mYSt 
eel e,eeee<1 ~3 ar.nYally. Beginning July I , I 991; the average annual 
reimbursable cost for providing work readiness Services. to a recipient for 
whom an individualized employability development plan is not completed 
must not exceed $60 for the work readiness services, and $223 for necessary 
recipient support services such as transportation or child care needed to 
participate in w.ork readiness services. If an individualized employability 
development plan has been completed, the average annual r¢imhursable cost 
for providing work readiness services must not exceed $283, except that the 
total _ann_ual average reimbursable cOst shall not exceed $804 for recipients 
who participate iii _a. work .experience- program under subdivision 2,. para­
graph (c), for all services and costs nl'Cessan .to implement the plan, 
including the costs of training; employment search assistance, placement, 
work experience, on-the-job training, other appropriate activities, the admin­
istrative and program costs incurred ln providing these services, a·nct neces­
sary,recipient support services such as tools, clothing, and transportation 
needed to participate in work readine~s services. Beginning July I, I 991, the 
state will reimburse counties, up to the limit of state appropriations, according 
to the payment schedule in section 256.025 for the county share of costs 
incurred under 'this subdivision oir or after January I, 199 L. Payment to' 
counties under this. subdi.vision is subject to the provisions of section 256.017. 

Sec. 35. Minnesota Statutes 1992, section 256D.35, subdivi'sion 3a, is 
amended to tead: · 

Subd. 3a. [ASSISTANCE UNIT.] ''Assistance unit" means the individual 
applicant or recipient or an eligible. applicant or recipierit couple who live 
together. · 
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Sec. 36. Minnesota Statutes 1992, section 256D.44, subdivision 2, is 
amended to read: . 

Subd. 2. [STANDARD OF ASSISTANCE FOR SHELTER.] The state 
standard of assistance for shelter provides for the recipient's shelter costs. The 
monthly state standard of·assistance for shelter must be determined according 
to paragraphs (a) to f€j (j). 

(a) If the an applicant or recipient does not reside with another person or 
persons, the state standard of assistance is the actual cost for shelter items or 
$124, whichever is less: 

(b) If the reeij,ioRt ,esi,les with aRetlie£ Jl"f5"ft> the Slale _sta11dafll af 
aasis~nee is the aetoal eests feF BRelteF·itef.Hs 8f ~ wkiektwer is lestr. If an 
applicant married couple, who live together, does not reside with others, the 
state_ standard of-assistance is the actual .Cost for shelter items· or $186, 
whichever is less. 

(c) A6tual sileilef oosts feF apflieaRts 8f ..,eij,ieRts a,e detORBiRod by 
di¥idiRg the letal moRlhly sheltef oosts lay the lllHmlef ef jlef60RS wile slwe 
tae FesiElenes. If an applicant or recipient resides with another person or 
persons, the state standa,rd of assistance is the:actual cost for shelter items or 
$93, whichever is less. 

(d) If an applicant or recipieni married couple, who live together, rt!sides 
with others, the state standard of assistance is the actual cost for shelter items 
or $124, whichever is less. · 

(e)Actual shelter costs/or applictints or recipients; who reside with others,, 
are determined by dividing the total monthly shelter costs by the number of 
persons who share· the residence. 

(j) Ma~tied couples, living together and receiving MSA on January 1, 
1994, and whose eligibility has not been terminated for a full calendar month,_ 
are exempt from the standards in paragraphs (b) and (d) .. 

Sec. 37. Minnesota Statutes 1992, section 256D:44, subdivision 3, is 
amended to read: · · 

Subd. 3. [STANDARD OF ASSISTANCE FOR BASIC NEEDS.] The state 
standard of assistance for basic needs provides for the applicant's orrecipient's 
maintenance needs, other than actual shelter costs. Except as· provided in 
subdivision 4, the monthly state standard of assistance for basic needs is as . 
follows: 

(a) Il8f If an applicant or recipient who does not reside with another person 
or persons, the state standard of assistance is ~ $371. 

(b) Il8f aR indi><idYal .,.i,,; FeSide& with a11etheq>@fS011 or fOfBeRs, the sMe 
staedard. ef assistanee is ~ If an applicant or recipient married couple 
who live together, does not reside with othe.rs, the state standard of assis"tanc;e 
is $557. · 

(c) If an applicant or recipient resides with another person or persons, the 
state standard of assistance is $286. 

(d) If an applicant or recipient married couple who live together, resides 
with others, the state standard of assistance is $371. 
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(e) Married couples, living together and··receiving MSA on January 1, 
1994, and whose eligibility has not been terminated a full calendar month, 
are exempt from the standards in paragraphs (b) and (d). 

Sec. 38. Minnesota Statutes 1992, section 256F.06, subdivision 2, is 
amended to read: · 

Subd. 2. [USES OF GRANTS.] The grant must.be iised exclusively.for 
family-based services. l'he gHIB! may oo! be YSeG as a matelt fef eli!ef fede,al 
~"' te meet the FOEjUimmen!e ef seetien. #5eE.Qe, subdivision 5. 

Sec. 39. [256F.IO] [CHILD WELFARE TARGETED CASE MANAGE­
MENT.] 

. Subdivision I. [ELIGIBILITY.] Persons under 21 years of age who are 
eli'gible -to receive medical assistance are eligible for child welfare targeted 
case· management servi.ces under section 256B.094 and this section- if they 
have received an assessment and have been det~rmined by the local county 
!lgency to be:. · 

(J} at risk of placement or in placeinent as defined· in section 257.071, 
subdivision 1; · 

(2) at .. risk of maltr.eatment·or experiencing maltreatment as defined in 
section 626.556,.subdivision JOe; or 

(3) ,in need of protection or services as defined in section 260.015, 
subdivision 2a. 

Subd. 2. [AVAILABILITY OF SERVICES.] Child welfare targeted case 
management services are available from pr"oviders meeting qUlllification 
requirements. and the certification standards specified in subdivision 4. 
Eligible recipients may choose any certified provider of child welfare targeted 
case management services. 

Subd. 3. [VOLUNTARY PROVIDER PARTICIPATION.] Providers may 
seek certification for medicizl assistance reimbursement to provide child 
welfare targeted c4se_ management services.· The· certification process is 
initiated by submitting a written statement of interest to the commissioner. 

Certified providers may eli!ct to discontinue participation by' a written 
notice to the commissioner at least 120 days before the end of the final 
calendllr {Juar~ei- of participation. 

Subd. 4. [PROVIDER QUALIFICATIONS AND CERTIFICATION 
STANDARDS.] The commissioner must certify ·each provider before enroll­
ing it as a c_hild welfare targeted case management provider of services "Imder 
section 256B.094 and this st;ction. The certification process shall examine the 
provider's ·ability to me!!t the ··qUalificiltion requirements and certification 
standards in this subdivision and other federal and state requirements of this 

· servii:"e. A certified child welfare targeted case management provider_ is an 
enrolled medical assista~e provider who is determined by the commissioner 
to have all of the following: 

(1) the legal authority to provide public welfare under sections 393 .OJ, 
subdivision 7, and 393.07; 

(2/ the demonstrated capacity and experience to provide the components'of 
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case management to coordinate and link community resources needed by the 
eligible population; 

( 3) administrative capacity and experience in serving the target population 
for whom. it will provide services and in ensuring· quality of seryices· under 
state and federal requirements; 

(4) _the leg{ll authority to provide complete investigative- and' protective 
servi(es under section 626.556, subdivision JO, and child welfare and foster 
care services under section 393 .07, subdivisions 1 and 2; 

( 5) a financial management system that provides accurate documentation of 
services and costs under state and federal requirements; and 

(6) the capacity to document and maintain individual case records. under 
state and federal requirements. 

Subd. 5. [CASE MANAGERS.] Case managers are indivuluals employed 
by and authorized by the· certified child welfare targeted case management 
provider to provide case management services under section 256B .094 and 
this section. A case manager must have: 

/ 1) skills in identifying and assessing a wide range of children's needs; ' 

/2) knowledge of local child welfare and a ·variety of community resources 
and effective use of those resources for the benefit of the child; and 

/ 3) a bachelor's degree in social work, psychology, sociology, or a closely 
related field from an accredited four-year college or university; or a 
bachelor's degree from an accredited four-year college or university in a field 
other than social work, psychology, sociology, or a closely related field, plus 
One year of experience in the delivery of social services to children as a 
supervised social Worker in a public or private social services agency. 

Subd. 6. [DISTRIBUTION OF NEW FEDERAL REVENUE.] (a) Except 
for portion set aside in paragraph /b /, the federal funds earned under this 
section and section 256B.094 by counties shall be paid to each county based 
On its earnings, and must be used by each county to expand prt!ventive child 
welfare· services. If a county choos·es to be a provider of child welfare targeted 
case management and if that county also joins a local children's mental health 
collaborative as authorized by the 1993 legislature, then the federal reim­
bursement received by the county for providing child welfare targeted case 
management serv.fces to the local collabora(ive's target population shall be 
transferred by the county to the integrated fund. The federal reimbursement 
transferred· to the integrated fund by the county must not be used for 
residential ·care other than respite care ·described under subdivision 7, 
paragraph (d/. 

· (b) The commissioner shall set aside a portion of the federal funds earned 
under this sed(on to repay the special revenue maximization account under 
section 256.01, subdi~ision 2, clause (15). The repayment is limited to: 

(I) .the costs of developing and implementing this section and sections 
256.8711 and 256B.094; 

/2) programming the information systems; and 

/ 3) the lost federal revenue for the central office claim directly caused by the 
implementation of these sections. 
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Any unexpended funds from the set aside under this paragraph shall be 
distributed to counties according to paragraph (a).· 

Subd. 7. [EXPANSION OF SERVICES AND BASE LEVEL OF EXPEN~ 
DITURES.J (a) Counties must continue the base level of expenditure, for 
preventive child _welfare serviceSfrom either or both of any state, county, or 
federal funding source, which, in the absence offederal funds earned under 
this :-,ection, would have been available for these services. The commissioner 
shall review the county expenditures annually using reports required under 
sections 245.482, 256.01; subdivision 2, clause (17/, and 256£.08, subdivi­
sion 8, to ensure that the base level of expendituresfor preventive child we(fQre 
services is continued from sources other than the federal funds earned uYlder 
this section. 

(b) The commissioner may reduce, suspend, or eliminate either or both of 
a county's obligations to continue the base level of expenditures and to expand 
child welfare preventive .services if the commissioner delermines Jhat one or 
more <if the following conditions apply to that coumy: 

( 1) imposition of levy limits that significantly reduce available social 
service funds; 

(2) reduction in the net tax capacity of the taxable property wit~in a county 
thal ·~,ignificantly-reduces available social service funds; 

( 3) reducli.on in the number of children under age. 19 in the county by 25 
percent when- compared with the number in the base year using the most 
recent data provided by the state demographer's office; or 

(4) termination of the federal revenue earned under this section. 

(c) The commissioner may suspend for one year eiiher or both of a county's 
obligations to continue the base level of expenditures and to expand child 
welfare preventivi!·services if the commissioner determines that in the previous 
year one or more of the following conditions applied to that county: 

(]) the total number of children in placement under sections 257.071 and 
393.07, subdivisions I and 2, has been reduced by 50 percent.from the .total 
number in the base year; or 

(2) the average number of children in placement under sections 257.071 
and 393.07, subdivisions 1 and 2, on the last day of each month i.,· equal to 
or less than one chil_d per 1,000 children in the county. 

(d) For the purposes of this section, child weijtlre preventive services are 
thos<! services directed toward a specific child or family that further the goals 
of section 256F.Ol and include assessmen_d, jllmily preservation services, 
service coordination;.community-based treatment,. respite care except when it 
is provided under a medical assistance waiver, home-based services, and 
other related service.\·. For the purposes of this section, child welfare 
preventive services ·shall not include shelter care to address an emergency, 
residential services except /Or respite care, child care for the purposes of 
employment and training, <idult services, services other than ,child. welfare 
targeted case management when they are provided under_ rnedil·al assistance, 
placement services, or activities not directed toward a ~pecific child or family. 
Respite care must .be planned, routine care to support the continuing 
residence of the child with its family or long-term primary caretaker and must 
not be provided to addres,\· an emergency. 
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( e) For the counties beginning to claim federal reimbursement for servi<:es 
under this section and section 2568.094, the base year is the calendar year 
ending. at least two calendar quarters before the first calendar quarter in 
Which the county begins .claiming reimbursement. _For the purposes of this 
section, the base level of expenditures is the level of county, expenditures in the 
base year for eligible child welfare _preventive· services described in this 
subt.fivision. 

Subd. 8. [PROVIDER RESPONSIBILITIES.] (a) Notwithstanding section 
2568.19, subdivision 1, for the purposes of child welfare targeted case 
management under section 256B.094 and this section, the nonfederal share of 
costs shall be provided by· _(he provider of child weljilre targeted case 
management from sources other than federal funds or funds used to match 
other federal funds. 

( b) Provider expenditures eligible for federal reimbursement under this 
section must not be made from federal funds or funds used to match other 
federal funds. 

( c) The commissioner may suspend, reduce, or terminate the federal 
reimbursement to a provider that does not meet the reporting or other 
req[!,irements of section 256B .094 and this section. 

Subd. 9. [PAYMENTS.] Notwithstanding section 256.025, subdivision 2, 
payments to certified providers for child welfare targeted case management 
expenditures under section 256B .094 and this section shalt only be made of 
federal earnings from services provided under section 256B.094 and this 
section. 

Subd. JO. [CENTRALIZED DISBURSEMENT OF MEDICAL ASSIS­
TANCE PAYMENTS.] Notwithstanding section 2568.041, county payments 
for the cost of child welfare targeted case management ser.Vices shall not be 
made to the state treasurer. For the purposes of child welfare targeted case 
management services under section 256B.094 and this section, the centralized 
disbursement of payments to providers under section 256B.041 consists only 
of federal earnings from services provided under section 256B.094 and- this 
section. 

Sec. 40. Minnesota Statutes 1992, section 2561.01, is amended to read: 

2561.01 [CITATION.] 

Sections 256!.0I to 2561.06 shall be cited as the "group residential housing 
rate act.'' 

Sec. 41., Minnesota Statutes 1992, section 2561.02, is amended to read: 

2561.02 [PURPOSE.] 

The group residential housing rate act establishes a comprehensive system 
of rates and payments for persons who reside in a group residence and Who 
meet the eligibility criteria ef the general assistance rregram under sseliens 
2560.01 le 25~D.21, eF the Miiinesela SHJ3plemenlal aid pregram Hn<ief 
seetiens 25~D.33 le 25~D.S4 under section 2561.04, subdivision l. 

Sec. 42. Minnesota Statutes 1992, section 2561.03, subdivision 2, is 
amended to read: 
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Subd. 2. [GROUP RESIDENTIAL HOUSING RATE.] "Group residential 
housing rate" means a monthly rate set for shelter, fuel, food, utilities, 
household supplies, and other costs necessary to provide room and board for 
eligible individuals eligibls fef geReflll assis!anee under see!iens 2asD.0I le 
~sD.21 .,. sswlemen!al ai<I ½lft4ef seeliens 2asD.JJ to 2asD51. Group 
residential housing rate does not include payments for foster care for children 
who are not blind, child welfare services, medical care, dental care, 
hospitalization, nursing care, drugs or medical supplies, or program costs, e, 
e!l!e, seeial servioes except for facilities licensed on August 1, 1984, by the 
commissioner of human services under Minnesota Rules, parts 9525.052(J.to 
9525.0660, but funded as a group residence under general assistance or 
Minnesota suppletn£ntal aid .. Hen 0' SF, the g,f0Qf resiElen~ial heuSing ~.fel: 
roeirien!s l½¥ing in resiaenees in see!ien 2asl.0a, ssbaivision ~ f'aFagfllJlh 
14, elas.... ~ •. inelsaes all ilems OO¥eFO<I by Iha! resiaoneo's rneaieal 
assis!anee fl"£ diem f<l!ee The rate is negotiated by the county agency e, the 
S!a!@ according to the provisions of sections 2561.01 to 2561.06. 

Sec. 43. Minnesota :Statutes 1992, section 2561.03, subdivision 3, is 
amended to read: · 

Subd. 3. [GROUP RESIDENTIAL HOUSING.] "Group residential hous­
ing" means ft group living, situation that provides at a minimum room and 
board to unrelated persons who meet the eligibility requirements of section 
2561.04. This definition includes foster care settings for a single adult. To 
receive payment for a group residence rate, the residence must oo lieensea by 
ei!he£ the 00f'BFlmeR! ef health 0f RHff!aft SOF"iSSS and FRliSl €e"'f'ly with 
"f'f'lieable laws and Alleo es!aelisl!ing standards fef lieal!h, safety, and 
lieenssro. SeeHre emis sh@l!ers fef ba!!erea ·.;,ernen and ti,eir el!il0FBn 
desigeated by the EleJ:1art1Hent ef eorreetiees ai:s_ aet gmap rostdeRees UllOOf 
!l!is ehaf'!eF meet the requirements under section 2561.04, subdivision 2a. 

Sec. 44. Minnesota Statutes 1992, section 2561.03, is amended by adding 
a subdivision to read: 

Subd. 5. [MSA EQUIVALENT RATE.] "MSA equivalent rate" means an 
amount equal to the total of: · 

(1) the combined maximum shelter and basic needs standards for _MSA 
recipients living alone specified in section 256D._44, subdivisions 2, para-
graph (a); and 3, paragraph (a); plus · 

(2) for persons who are ,wt eligible to receiye food stamps due to living 
arrangement, the maximum allotment authorized by the federal Food Stamp 
Program for a single individual which is in effect on the first day of July each 
year; less 

( 3) the personal needs allowance authorized for medical assistance 
recipients under sec'tion 256B.35. 

The MSA equivalent rate is to be adjusted on ihe first day of July each year 
to reflect changes in any of the component rates under clauses(]) to (3) .. 

Sec. 45. Minnesota Statutes 1992, section 2561.03, is amended by adding 
a subdivision to read: 

Subd. 6. [MEDICAL ASSISTANCE ROOM AND BOARD RATii.] 
"Medical assistance room and board rate" means an amount equal to the 
medical a'ssistance income standard for a single individual living alone in the 
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community less the medical· assistance personal needs allowance under 
section 256B.35. For the purposes of this section, the .amount of the group 
residential housing rate that exceeds the medical assistance room and board 
rate is considered a remedial care cost. A remedial care cost f!lllY be used to 
meet a spend-down obligation under section 256B.056, subdivision 5. The 
medical assistance room and board rate is to be adjusted on the first day of 
January of each year. 

Sec. 46. Minnesota Statutes 1992, section 2561.04, s~bdivision I, 'is 
amended to read: 

Subdivision I. [INDIVIDUAL ELIGIBILITY REQUIREMENTS.] To be 
eligible fef a gFOOJ3 FesiEleatial l!eusing 13a:,'meat, the iaEliviElual must be 
eligible fef g8Reral assistaaee RR<leF seetiens 256I>.()I te 256I>.21, eF 

••l'l'lemental aid under seetiens '.l56I>.33 I<> '.l56I>.54. Uthe inEii'"iaual is iR 
,the.·gFeHJ3 resiEleBee_ Gaete illooss eF inea1:1aSit)', the ioEli••iGual must 00 -iR the 
,esiEleaee """"' a j3laR aevele13ea er •l'P'"''ea l,y the OOURl:'f ageaey. 
ResiElenee "'e!hsF g,euj3 ,esiElenees must be arp,evea ey the OOURl:'f ageaey. 
An individual is eligible for and entitled to a group residential housing 
payment to be made on the individual's behalf if the county agency has 
approved the individual's residence in a groiw residential.housing setting and 
the individual.meets the requirements in paragraph (a) or (b). 

(a) The individual is aged, blind, or is over 18 years of age and disabled 
as determined under the criteria used by the Title fl program of the Social 
Security Act, and meets ·the resource restrictions and standards of the 
suppleniental security income program, and the individual's countable income 
after _deducting the exclusions and disregards of the SSJ program and the 
medical assisiance personal needs allowance under 'section 256B.35 is less 
than the monthly rate specified in the county agency's agreement with the 
provider of group residential housing in which the individual resides. 

(b) The individual's resources are less than the standards specified by 
section 256D.08,-and-the.individual's countable income as determined under 
sections 256D.0J to 256D.21, less the medical assistance personal needs 
allowance under section 256B.35 is less than the monthly rate specified in the 
county agency's agreement with the provider of group residential housing in 
which the individual resides. 

Sec. 47 .. Minnesota Statutes I 992. section 2561.04, is amended by adding 
a subdivision to read: . 

Subd. la. [COUNTY APPROVAL.) A county agency may not approve a 
group residential housing payment for an individual. in any setting with a rate 
in excess .of the NJSA equivalent rate for more than 30 days in a calendar year 
unless the county agency has developed or approved a plan for the individual 
which specifies that: 

(1) the individual has an illness or incapacity which prevents the person 
from living independen_tly in t~e C0mmunity; anq 

(2) the individual's illness Or incapacity requires th'e-services which cire 
available in the group residence. 

Sec.48. Minnesota Statutes 1992, section 2561.04, is amended by adding 
a- subdivision to read: · 
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Subd. lb. [OPTIONAL STATE SUPPLEMENTS T_O SSL] Group residen­
tial housing payments made on behalf of persons eligible under subdivision 1, 
Paragraph (a); are optional state supplements to the SSJ program. 

Sec. 49. Minnesota Statutes 1992, section 2561.04, is amended by adding 
a subdivision to read: · · · 

Subd. 1 c. [INTERIM ASSISTANCE.] Group residential housing payments 
made on behalf of persons eligible under subdivisiim 1, paragraph (b}, are 
com·idered interim assistance payments to applicants for the JCderal SSI 
program. 

Sec. 50. Minnesota Statutes I 992, section 2561.04, subdivision 2, · is 
amended to read: 

Subd. 2. [DATE OF ELIGIBILITY.] Ile£ a l"'™ffi li-viog ia a gfOOf> 
resiaenee wlte is ehgihle fe, ge,,effil ansistaaee uooer seetienn 2560.01 te 
2560.21, payment shall oo maoo frem !he <lat<, a sigaee applieatien fefm is 
rneeivea by !he 60HRty agency e, !he <lat<, !he applieant moots aJI eligilailit) 
fa&tef,;, rnhiehe"cr is lat-. Ile£ a I"'™"' li-viog iD a groop rnsiacnee whe is 
eligil,le fur SHpplemcntal aid <HIOOf scetiens 2560.33 te 2560.54, payment 
shall oo maoo frem !he firs! ef !he menlh iD whi4 an apprevca a~plieatien is 
reecivca by a 60HRty agcf!€Y, An individual who has met the eligibility 
requirements of subdivision 1, shall have a group resideittial housing payment 
made on the individual's behalf from· the first day of the month_ in which a 
signed application form is received by a_ county agency, or the first.day of the 
month in which all eligibility factors have been met, Whichever is later. 

Sec. 51. Minnesota Statutes 1992, section 2561.04, is amended by adding 
a subdivision to read: 

Subd. 2a. [LICENSE REQUIRED.] A county agency may not enter into·an 
agreement with an establishment to provide group residential housing unless: 

( 1) the establishment is licensed by.the department of health as a hotel and 
restaurant; a board and lodging establishinent;·- a residential car<! home; a 
boarding <;·are home before-March 1, 1985; or a supervised living facility, and 
th{! service provider for residents of the facility is licensed under. chapter 
245A; or 

(2) the residence is licensed by the_ department of human services· under 
Minnesota Rules, parts 9555.5050 to 9555.6265, or certified by a county 
human services agency prior to July 1, J 992, Li.sing the standards under 
Minnesota Rules, parts· 9555.5050 to 9555.6265. 

Th~ requirements under clauses (I) and (2) do not apply to establishments 
exempt from state licensure because they are located on Indian reservations 
and subject to tribal health and safetj requirements. 

Sec. 52. Minnesota Statutes 1992, section 2561.04, is amended by adding 
a subdivision to read: 

Subd. 2b. [GROUP RESIDENTIAL HOUSING AGREEMENTS.] Agree­
ments between county agencies and providers of group residential housing 
must be in writing and must .specify the name and address under which the 
establishrizent subject lo the agreemen't does business ·and under which the 
establishment, or service provider if different from the ,group residential 
housing establishment, is licensed by the department of health or the 
department of human services; the address of the location or locations at 
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which group residentiq1 housing is provided under this agreement; the per 
diem and rrwnthly rates that are to be paid from group residential housing 
funds for each eligible resident at each location; the number of beds at each 
location })'hich are subject to the group residential housing agreement; and a 
statement that the agreement is subject to the proviSions of sections 2561.01 
to 2561:06 and subject to any chahges to those sections. 

Sec. 53. Minnesota Statutes 1992, section 2561.04, is amended by adding 
a subdivision to read: 

Subd. 2c. [CRISIS SHELTERS.] Secure crisis shelters for battered women 
and their chi/di-en designated by the Minnesota department of corrections are 
not group residences under this chapter. 

Sec. 54. Minnesota Statutes 1992, section 2_561.04, subdivision 3, is 
amended, to read: 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF GROUP 
RESIDENTIAL HOUSING BEDS.] (a) County agencies shalf not enter into 
agreements for new geae,al assistance er Hinnoseta SUf!f!lomontal ai<I group 
resiElenee residential housing beds except: 

(I) fef adult fe6!ef hemes licensed by !he cemmissienor of human ser·ices 
WKler IVlinnesela R-Hles, f!3FIS 9555.51()§ te 9555.6265 for group residential 
housing establishments meeting- the requirements of subdivision 2a, clause 
0); . 

(2) for faeilities group residential housing establishments licensed under 
Minnesota Rules, parts 9525.0215 to 9525.0355, provided the facility is 
needed to meet the census reduction targets for persons with mental 
retardation or related conditions at regional treatment centers; 

(3) to ensure compliance with the federal Omnibus Budget Reconciliation 
Act alternative disposition plan requirements for inappropriately placed 
persons wi~h mental retardation Of related conditions or mental illness; eF 

( 4) up to 80 beds in a single., specialized facility located in Hennepin county 
that wiJI ·provide housing for chronic inebriates who are repetitive users of 
detoxification centers and are refused placement in emergency shehers 
because of their state of intoxication. Planning for the specialized facility must 
have been initiated before July I, I 99 I, in anticipation of receiving a grant 
from the housing finance agency under section 462A.05, subdivision 20a, 
paragraph (b h 

( 5) for up to 22 beds in a facility located in Mahnomen county on the White 
Earth Resefvation to provide housing for persons who are 55 years or older. 
The facility may not be classified as an institution for mental diseases. 
Planning for the facility must have been initiated before January 30, 1993; 

(6)for up to 16 beds in a board and lodging establishment licensed by the 
commissioner of health, registered under section 157.031, subdivision 2, and 
located in Anoka courity; · 

(7) for up to 1_5 beds in a single, specialized facility located in Ramsey­
county that will provide board and lodging transitional housing for single 
women and women without children-who are in need of chemical dependency 
treatment, aftercare services, and making the transition to chemicaljree 
self-sufficiency; or 
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(8) up to 53 beds in two specialized facilities located in Rice county that will 
provide housing for seniors or tHe disabled". Planning for. the-facilities must 
have been initiated before .A:farch 1990. · 

{b) A county agericy may enter into a gfou'p residential housing a'grei!mellt 
for beds in addition to those currently covered under a "group "residential 
housing agreement if the additional beds are only a replacement ofbeds which 
have been made available due to closure of a setting, a change of licensure or 
certification which _re,noves the beds from gr9up residential h9using payment, 
or as a result of the downsizing of a group residential hOusing setting. The 
transfer of available beds from one county to another can only occur by the 
agreement of both counties~ 

(c) Group residential housing beds which become available as a.result of 
downsizing settings which have a license under Minnesota Rule$, par.ts 
9535.2000 to 9535.3000, must be permanently removed from the group 
residential housing census and not -replaced. 

Sec. 55. Minnesota Statutes 1992, section 256I.05, subdivision I, is 
amended to read: 

Subdivision 1. [MONTI!IX MAXIMUM RATES.] Monthly pa:,·meets f-0f 
· room and board rates· negotiated by a county agency, 0f set ey !he d"f'aFlmOHt 
flB<lef.fflles ae,,elepea pllfSllaet le subelivisiee 6, oo behalf ef for. a recipient · 
living in a group Fesieeeee residential housing must ·oo !'aid at !he £ates ie 
effea oo .IHee Jo, ml, flof le exceed $%~::l7 t,,, a g£011fi ,esiaeeee. lhat 
etH8fed HH0 aa img.aJ gF0Hf Fesideet:ial heusiHg agreemeHt with a ~ 
ageeey l,eleft, Ju.,.; +, l9&9 the. MSA equivalent rate specified under section-
2561.03, subdivision 5, with the exception thata county agency may negotiate 
a room and board rate that exceeds the MSA equivalent rate by up to $426.37 
for recipients of waiver services under title XIX of the Social SeCurity-Act. _This 
exception is subject to the following conditions: ·-

(a) that the secretary of health and human services has not approved a state 
request to include room_ and boGrd costs which exceed the MSA equiv_alent rate 
in an individual's set of waiver services under title XIX of the Social Security · 
Act; or · 

(b) that the secretary of health and human services has approved the 
inclusion of room and board costs which exceed the MSA equivalent rate, but 
in an amount that is insufficient to cover costs wh_ich are included in a'grOup 
residential_ .housing agreement in _effect on June 30, I 994,- and .the amount of 
the rate that is above the MSA equivalent rate has been approved by the · 
commissioner. The county agency may. at any t.ime negotiate a· lower jl":,'HIOBI 
room and board rate than the rate that would otherwise be paid under this 

· sub(iivision. 

Sec. •56. Minnesota Statutes 1992, section '256I.05, subdivision la, is 
amended to read: 

Subd. la. [LOWilR M/1.XIMUH SUPPLEMENTARY RATES:] W +Ii@ 

mallim..m meelhly r- Hlf a ~ assistaeee 0f Mciaeoseta sujljllemoetal 
aid g,eBf! rnsiaeeee !hat Of!!eFs iele aa ieitlal g,oop resiEleelial housing 
agreemeat ·.¥it!, a~ ageeey oo 0f afte, .IHee +, .J.989, may oot tll<€eed 911 
jlOreMt ef !he ma,,imum Fate established 1H1aeF subei,.isiee I . +his is efleeth·e 
<mtil hm& Jo, l')lg,. 0f <mtil the statswiae syS\8$ autheFi,eEI UD0CI' sul>Eli\'i 
sioo 6 is esiablishoa, '•l'hiehe,·e, ec-oo,s fush 
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W +lie ma><imem menthly Fate fa£ a general assistaHee or t liHneseta 
SUj>plemOHtal aid g<0"I' F@Siaenee Iha! is Heilhef lieeHsea try Def Fegiste<ea 
will! the MiHHesata depa,tmoHI ef health, or lieensea i,y the aepaFlmeHI of 
ffilH½OII seruiees, le fl£0¥ide p,agrams ar seP •iees iH additiaH le fOOfH am! 
beard .is an amemit e<fll0l 1e the tetal of!. 

(-B the eambiH08 mar.imllm sheller aH81'asie Hesds staaaaras far MiHnesata 
supplemental aid Feeipients li¥iHg aleH0 speei!l@a in seetieH 25aD.41, 
suMivisi.01,s ;/,, paragraph .Wr aoo J, paragra!'fl (~ pk,s 

~ fer !'t'fSOOS wile a,e Rel eligible le Feeei¥e feea stamps ooe le w;ing 
an=angeH½ents, the ma*ilRl:tfR allsterent aatRaFized ~ the fs4iefal feeEI slamp­
pFSg,am fer a siHgle iHaiviaual whieh is m effea oo the fifst <lay ef Jaly eaelt 
:l"'0Fti<,ss 

+J., ~ peFSeaal aeeGS allowaaee ffi:lthorii!eEI fef meelieal assistance reafJi­
ents IHldef seetieH 25aB.J5. In addition to the room and board rate specified 
in subdivision 1, the county agency may negotiate a payment not to exceed 
$426.37 for other services necessary to provide room and board provided by 
the group residence if the residence is licensed by or registered by the 
department of health, or licensed by the department of human services to 
provide services tn addition to room and board, and if the recipient of services 
•is not also .concurrently receiving- services under a home- ·and community"'" 
based waiver under title XIX of the Social Security Act or under Minnesota 
Rules, parts 9535.2000 to 9535.3000. The registration and licensure require­
ment does not apply to establishments which are exempt from state licensure 

. -because they are located on Indian reservations and for Which the tribe has 
prescribed health and safety requirements. Service payments under this 
sectiori may be prohibited under rules to prevent the supplanting of federal 
funds with state funds. The commissioner shall pursue the feasibility of 
obtaining the approval of the secretary of health and human services to 
provide home and community-based waiver services under title XIX of the 
Social S.ecurfty'Act for residents who are not eligible for an existing home and 
·communiiy-based. waiver,. due to a primary diagnosis of mental illness or 
chemical dependency, and shall apply for a waiver if it is determined to be 

. cost effective". 

Sec. 57. Minnesota Statutes 1992, section 2561.05, is amended by adding 
a subdivision to read: 

Subd. le. [RATE INCREASES.] A county agency may not increase the 
rates negotiated for group ·residential housing above those in effect on June 
30, 1993, except: · 

(a)Acounty may increase the rates for group residential housing settings to 
the MSA equivalent rate for those settings whose current rate is below the MSA 
equiValen_t rate. 

(b) A county agency may increase the rates for residents in adult foster care 
whose difficulty of care_ha,s_-increased. The total group residential housing 
rate for these residents mU'st not exceed the maximum rate specified in 
subdivisionil and la. County agencies must not include nor increase group 
residential housing difficulty of care rates for adults in foster care whose 
difficulty of care is eligible for funding by home- and community-based waiver 
programs under title XIX of the Social Security Act. 
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( c) The room and board rates will be increased each year when the MSA 
equivalent rate is adjusted for SSI cost-of-living increases by the amount of the 
annual SSI increase, less the amount of the increase in the medical assistance 
pers_onal needs allowance under section 256B.35. 

(d) When a group residential housing rcite is used _to pay for an i,idividUlll's 
room and board, or other costs necessary to provide room and board, the rate 

· payable to the residence must continue for up to 18 calendar days per incident 
that the person is temporarily absent from the residence, not to exceed 60 days 
in a calendar year, 1fthe absence or absences have received theprior approval 
of the county agency's social service staff. Prior approval is noi required for 
emergency absences due to crisis, illness, or injury. 

(e) For facilities meeting substantial change criteria within the prior year. 
Substantial change criteria exists if the group residential housing establish­
ment experiences a 25 percent ini:rease or decrease in th_e total number of its 
bed's, if the_ net cost of capital additions or improv.ements is in excess of 15 
percent of the current market-value of the resicfence, or if the residence 
physically moves, or changes its lic'?nsure, and incurs a resulting in,crease in 
operation G:nd property costs. 

(f) A county agency may increase the overall rates for Minnesota supple~ 
mentCll assistance and general assistance recipients residing in uncertified 
boarding care homes by I 5 percent, capped by a figure equivalent to 65 
percent of the medical assistance reimbursemeni for the nursing home resident 
class A, as established under Minnesota Rules, parts 9549.0052 and 
9549.0058. 

Sec. 58. Minnesota Statutes 1992, sec:tion 2561.05, subdivision 8, is 
amended to read: 

Subd. 8. [STATE PARTICIPATION.] For a resident of a group residence 
who is eligible feF geBef3i assistaHee under seelie86 2SeIHH le 2,§eD.21 
section 256!.04, subdivision I, paragraph (b), state participation in the group 
residential housing £ale payment is determined according to section 256D.03, 
subdivision 2. For a resident of a group residence who is eligible under 
seelieHs 2§6D.33 le 2§60.§4 section 256!.04, subdivision 1, paragraph (a), 
state participation in the group residential· housing rate is determined 
according to section 256D.36, 

Sec. 59. Minnesota Statutes 1992, section 2561.06, is amended to read: 

2561.06 [PAYMENT METHODS.] 

-WheH a g£0II!' ••siEle,nial heHsiHg fille is l!se4 le flllY the f0011! aoo l,ea,d · 
€0Sl!l ef a jltlFSeH ellgi&le 1H1G& seetieHs 2:l6D.OI le 2§6D.21, !he meHlhey 
Jl"'JHIORI may Subdivision I. [MONTHLY PAYMENTS.] Monthly payments 
made on an individual's behalf for group residential housing must be issu_ed 
as a voucher or vendor payment. WheB a g£eQf3 i=esi08ntial fteHsing' AHe is tiSe8 
le fl"Y the FOOfB allG l,ea,d €0StS ef a jltlFSeH ~ rmdor seelieHB 2,§6D.33 
le 2!i6D.§1, Jl"'JfflOHts meslbe made le the ,eei13ioel. If a FeOiJli@RI is 1101 al,lt,. 
ff> manage the moipienfo finanseo, a F~reoent~ve payoo mHSl k appeie.ted. 

Subd. 2. [TIME OF PAYMENT.] A county agency may make payments to 
a group residence in advance for an individual whose stay ._irJ, the groUp 
residence is expected to last beyond lhe cale,idar month for which the payment 
is mClde and who does not expect to receive countable earned income during 
the month far which the payment is made. Group residential housing 
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payments made by a county agency on behalf of an individual who is not 
expected to remain in the group residence beyond the month for which 
payment is made must be made subsequent to the individual's departure from 
the group residence, Group residential housing payments made by a county 
agency on behalf of an individual with earned income must be made 
subsequent to receipt of a monthly household report form, 

Subd. 3. [FILING OF APPLICATION.] The county agency must immedi­
ately provide an application form to any person requesting group residential 
housing. Application for group residential housing must be in writing on a 
form prescribed by the commissioner. The county agency must determine an 
applicant's eligibility for group residential housing as soon as the required 
verifications are receiw:d l:,y the county agency and within 30 days after a 
signed application is received by the county agency for the aged or blind or 
within 60 days for the disabled. 

Subd. 3a. [VERIFICATION. l The county agency must request, and 
applicants and recipients must provide and verify, all information necessary to 
determine initial and continuing eligibility and group residential housing 
payment amounts. If necessary, the county agency shall assist the applicant or 
recipient in obtaining verifications. If the applicant or recipient refuses. or 
fails without good cause to provit!e the informatiOn or verification, the couf!ty 
agency shall deny or terminate eligibility for group residential housing 
payments. 

Subd. 3b. [REDETERMINATION OF ELIGIBILITY.] The eligibility of 
each recipient must be redetermined at least once every 12 nwnths. 

Subd. 3t. [REPORTS.] Recipients must report changes in circumstances 
that affect eligibility or group residential housing payment amounts within ten 
day's of the change. Recipients. With earned income. must complete a monthly 
household report form. If the report form is not received before the end of the 
month in which it is due, the county agency must terminate eligibility for 
group residential housing payments. The termination shall be effective on the 
first day of the month following the month in which the report was due. If a 
complete report is received within the month -eligibiliiy was terminated, the 
individual is considered to have continued an application for group residential 

. housing payment effective the first day of the month the eligibility was 
terminated. 

Subd. 3d. [DETERMINATION OF RATES.] The county in.which a group 
residence is locatrd will determine the amount of group residential housing 
rate to be paid on behalf of an individual in the group residence regardless of 
the individual's county of financial responsibility. 

Subd. 3e. [AMOUNT OF GROUP RESIDENTIAL HOUSING PAY­
MENT.) The.· amount of a group residential housing payment to be made on 
behalf of an eligible indivulual is determined by subtracting the individual's 
·countable income under section 2561.04, subdivision I ,for a whole calendar 
month from the group residential housing charge for that same month._ The 
group residential housing charge is determined by multiplying the group 
residential housing rate times the period of tinie the individual was- a resident 
or temporarily absent under. section 2561.05, subdivision 3a. 

Sec. 60. Minnesota Statutes 1992, section 257.3573, is amended by adding 
a subdivision to read: 
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Subd. 3. [REVENUE ENHANCEMENT.] The commissioner shall submit 
claims fOr federal reimbursement earned through the activities and services 
supported through Indian child welfare grants. The commissioner mtiy set 
aside a portion of the federal funds earned under this subdivision to establish 
and support a new Indian child welfare position in the department of human 
services "to provide program development. The commissioner shall use any 
federal revenue not set aside to e.Xpand services under ·section 257.3571. The 
federal revenue t?arned_under this subdivision is available for these pur})oses 
until the funds are expended. 

Sec. 61. Minnesota Statutes 1992, section 257.54, is amended to. read·: 

257 .54 [HOW PARENT AND CHILD RELATIONSHIP ESTABLISHED.] 

The parent and child relationship between a child and 

(a) the biological mother may_be established by proof of her having given 
birth to the child, or under sections 257.51 to 257.74 or section 257.75; 

(b) the biological father may be established under sections 257.5 I to.257 .74 
or section 257. 7:S_; or 

(c) an adoptive parent may be established by proof of adoption. 

Sec. 62. Minnesota Statutes 1992, section 257.541, is amended to read: 

257.541 [CUSTODY AND VISITATION OF CHILDREN BORN OUT-
SIDE OF MARRIAGE.] 

Subdivision L [MOTHER'S RIGHT TO CUSTODY.] The biological 
mother of a child born to a mother who was not married to the child's father 
neither when the child was born nor when the child was conceived has sole 
custody of the child until paternity has been established under sections257.51 
to 257.74, or ·until custody is determined in a separate proceeding under 
section 518.156. 

Sµbd. 2. [FATHER'S RIGHT TO YISITATION AND CUSTODY.] (a) If 
paternity has been acknowledged under section 257.34 and paternity has been 
established under sections 257 .51 to 257. 74, the father's rights of visitation or 
custody are determined under sections 518.17 and 518.175. 

(b) If pati:rnity has not been acknowledged under section 257.34 and 
paternity has been established under sections 257.51 to 257.74, the biological 
father may petition for rights of visitation or custody in the paternity 
proceeding or in'.a separate proceeding under section 518.156. 

Subd. 3. [FATHER'S RIGHT TO VISITATION AND CUSTODY; REC­
OGNlTION OFI'ATERNITY.J If paternity has been recognized under section 
257.75, the father may.petition for rights of visitation or custody in an 
independent action under section 518.156. The proceeding must be treated as 
an initial determination of custody under sectipn 518.17. The provisions of 
chapter 518 apply with respect to the granting ofcustody and visitation. These 
proceedings may not be combined with any proceeding under chapter 518B. 

Sec. 63. Minnesota Statutes 1992, section 257.55, subdivision I, is 
amended to read: · 

Subdivision I. [PRESUMPTION.] A man is presumed to be the biological 
father of a child if: 
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(a) He. and the child's biological mother are or have been married to each 
other and the child is born during the marriage, or within 280 days after the 
marriage is terminated by death, annulment, declaration of invalidity, 
dissolution, or divorce, or after a decree of legal separation is entered by a 
court; 

(b) Before the child's birth, he and the child's biological mother have 
attempted to marry each other by a marriage solemnized in apparent 
compliance with law, although the attempted marriage is or could be declared 
void, voidable, or otherwise invalid, and, 

(I) if the attempted marriage could be declared invalid only by a court, the 
child is born during the attempted marriage, or within 280 days after its 
termination by death, annulment, declaration of invalidity, dissolution or 
divorce; or 

(2) if the attempted marriage is invalid without a court order, the child is 
~rn within 280 days after the termination of cohabitation; 

(c) After the child's birth, he and the child's biological mother have 
married, or attempted to marry, each other by a marriage solemnized in 
apparent compliance with law, although the attempted marriage is or could be 
declared void, voidable, or otherwise invalid; and, 

(I) he has acknowledged his paternity of the child in writing filed with the 
state registrar of vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth 
certificate; or 

(3) he is obligated to support the child under a written voluntary promise or 
by court order; · 

(d) While the child is under the age of majority, he receives the child into 
his home and openly holds out the child as his biological child; e, 

(e) He and the child's biological mother acknowledge his paternity of the 
child ih a writing signed by both of them under section 257. 34 and filed with 
the state registrar of vital statistics. If another man is presumed under this 
clause to be the child's father, acknowledgment may be effected only with the 
written consent of the presumed father or after the presumption has been 
rebutteda; 

(f) Evidence of statistical probability of paternity based on blood testing 
establishes !l!al the likelihood that !Ile maa he is the father of the child, 
calculated with a prior probability of no more than 0.5 (50 percent), is 99 
percent or greater; 

(g) He and the child's biological mother have executed a recognition of 
parentage in accordance With section 257.75 and another man is presumed to 
be the father under this subdivision; or 

(h) He and the child's biological mother have executed a recognition of 
parentage in accordance with section 257. 75 and another man and the child's 
mother have executed a recognition of parentage in accordance with section 
257.75. 

Sec. 64. Minnesota Statutes 1992, section 257 .57, subdivision 2, is 
amended to read: 
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Subd. 2. The child, the mother, or personal representative of the child, the 
public authority chargeable by law· with the support of the child, the personal 
representative- or a parent of the mother if the mother has died or is a minor, 
a man alleged or alleging himself to be the father, or the personal represen­
tative or a pareni of the alleged father if the alleged father has died or is a 
minor may bring an action: 

(I) at any time for the purpose ·of declaring the existence of the father and 
child ·relationship presumed under sectiori 257_.55, subdivision_ 1, e-laH-se 
paragraph (d), (e), ei (f), (g), or (h), or the nonexistence of_ the father and 
child relationship presumed under clause (d) of that subdivision; 

(2) for the. purpose of declaring the nonexistence of the father and child 
relatio:ri.ship presumed under section 257 .55, subdivision 1,-elaHSe pa'ragraph 
(e) or (g), only if the action is brought within three years after the date of the 
execution of the -declaration or recognition of parentage; or 

(3) for the purpose of declaring the nonexistence of the father and child 
relationship presumed under section 257.55, subdivision I, paragraph (f), 
only if the action is brought within three years after the party bringing the 
action, or the party's attorney of record, has been provided the blood test 
results. 

Sec. 65. Minnesota Statutes 1992, section 257.73, subdivision 1, is 
amended to read: · · 

Subdivision I. Upon compliance with the provisions of section 257.55, 
subdivision I, e+aw.;e paragraph (e), section 257.75, or upon order of a court 
of this state or upon request of a court qf another state, the local registrar of 
vital statistics shall prepare a new certifi~ate of birth consistent. with. the 
acknowledgment or the findings of the court and shall substitute the new 
certificate for the original certificate of birth. 

Sec. 66. Minnesota Statutes 1992, section 257.74, subdivision I, is 
amended to read: 

Subdivision 1. If a mother relinquishes or proposes to relinquish for 
adoption a child who has 

(a) a presumed father under section 257.55, subdivision 1, 

(b) a father whose relationship to the child has been determined by a court 
or established under section 257. 75, or 

( c) a father as to whom the child is a legitimate child under prior law of this 
state or under_the law of another jurisdiction, the father shall be given notice 
of the adoption proceeding as provided in section 259.26. · 

Sec. 67. [257.75] [RECOGNITION OF PARENTAGE.] 

Subdivision 1. [RECOGNITION BY PARENTS.] The mother and father of 
a child born to a mother who was not married to the child's father nor to any 
other man when the child was conceived nor when the child was born may; in 
a writing signed by both of them before a notary public and filed-with the state 
registrar of vital statistics, state·and acknowledge under oath that they are the 
biological parents of the child and wish to be rec·ognized ils the biological 
parents. The recognition must be in the form prepared by the comniissioner of 
human services under subdivision 5. 
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Subd. 2. [REVOCATION OF RECOGNITION.] A recognition may be 
revoked in a writing signed by the mother or father before a notary public and 
filed with the state registrar of vital statistics within 30 days after the 
recognition is executed. Upon receipt _pf a _revocation of the recognition of 
parentage, the state registrar of vital statistics shall forward a copy of-the 
revocation to the nonrevoking parent. 

Subd. 3. [EFFECT OF RECOGNITION.] Subject to subdivision 2 and 
section 257.55, subdivision 1, paragraph (g) or (h), the recogni/ion has the 
forc_e and "effect of a judgment Or order determining the existence of the parent 
and child relationship under section 257.66. If the conditions in section 
257.55, subdivision 1, paragraph (g) or (h), exisi, the recognition creates 
only a presumption of paternity for purposes of sections 257.51 to 257.74. 
Until an order is entered granting custody to another, the -mother hi1s sole 
custody. The recognition is: 

(1) a basis for bringing an aciion to award_custody or visitation tights to 
either parent, establishing a child support obligation, ordering a contribution 
by a parent under section 256.87, or ordering a contribution to the reason11ble 
expenses _of the mother's pregnancy· and confinement, as provided under 
section 257.66, subdivision 3; 

(2) determinative for all other purposes related to the exi'stence of the 
parent and .chi/ii relationship;. and 

( 3) entitled to full faith and credit in other jurisdictions. 

Subd. 4. [ACTION TOVACATE RECOGNITION.] An action to vacate a 
recognition of paternity may be brought by the mother, father, or child. A 
mother or father must bring the action within one year of the execution of the 
recognition or within six months after disi::overy of evidence in support of the 
action, whichever is later. A child- must bring an action to vacate within six 
months of discovery of evidence in support of the action or within one year of 
reaching -ihe age of majority, whichever is later. If the court finds a prima 
fQcie basis for vacating the rCi::ognition, the court shall order the child, 
mother, and father to submit to blood tests.1fthe_ court issues an orderfor the 
taking of blood tests, the court shall regui~e ihe party seeking to vacate the 
recognition to make advance payment for the costs of the blood tests. If the 
party fails to pay for the costs of the blood tests, the court shall dismiss the 
action to vacate with prejudice. The court may also order the party seeking to 
vacate the re_c_Ognitipn to pay the other party's reasonable attorney.fees, costs, 

· and disbursements. If the results of the blood tests establish that the man who 
executed the recognition is not the fGther, the court shall vacate the 
recognition. The court shall termi,nate the ob.ligation of a party to pay ongoing 
child support based on the recognition. A modification of child support based 
on a recognition may-be made retroactive with respect to any period during 
which the moving party has-Pending a motion to vacate the recognition but 
only from the date of service ·of notice of the motion on the rCsponding party. 

Subd. 5. [RECOGNITION FORM.] The commissioner of human services 
shall prepare a form for the recognition of parentage under this section. In 
preparing the form, the com-missioner shall consult with the"- individuals 
specified in subdivision 6. The recognition form must be drafted so that the 
force and effect of the recognition and the benefits and responsibilities of 
establishing paternity are clear and understandable. The form must include a 
notice regarding -the finality of a recognition and the revocation procedure 
under subdivision 2. The form must include a provision JOr each parent to. 
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verify that the parent has read or viewed the: educational materials prepared 
by the . commissioner of· human services describing the recognition._ of 
patefnity. Each parent must receive a copy of the recognition. 

Subd. 6. [PATERNITY EDUCATIONAL MATERIALS.]. The commis­
sioner of human s_ervices shall prepare educatio.nal materia!S for new and 
prospective parents that describe the benefits and effects . of establishing 
paternity. Th_e materials must include a description. and compariso_n· _of "the 
procedures for establishment of paterflity through a rr> :::ognitio/1 _of parCntage 
under this section and an adjudication of paternit:,( ,mder sections 257.51 to 
257.74. The commissioner shall cons_irfer the use ofinnovatiVe aucf,i6_ orvisup1 
approac~es to the ptesenta,tion of the· materials to facilitate .unders"tanding pnd 
presen_tation. In preparing the matfrials, the cqmmissioner shall consult with 
child advocates and _sU[Jport workers, battered women's- advoc:ates, social 
service providers, eduiatori; dttorneys, hospital representatives, and people -
who work with parents _:_in_ making decisjons _related to paternity . . The 
ConJmissioner shall consult with-repr:esentatiVes 9f communities of color._ On, 
and after, July 1, 1994, the commiSsioner shall make the m_ater(als aVailable 
wfrhout cost_ to hospitals, requesting agencies, and other persons for 
distribution to new parents. · · 

. Subd. 1. [HOSPITAL DISTRIBUTION OF EDUCATIONAL MATERI­
ALS; RECOGNITION FORM.] Hospitals that provide obstetric services 
shall distribute the educational materials and recognition -of parentage forms 
prepar_-ed by the commi~sioner Of humlln services .to_ lil'w part;rzts_ and shpll 
assist parents in understan_ding the recognition. of parentage form. On _a_nd 

· after July 1, 1994, hospitals may not distribute the declaration ofparentage .· 
forms. 

Subd. 8. [NOTICE.] lfthe.state registrar ofvital statistics receives more 
than one recoiniti0n ofparehiage for the sam_e.·child, the regiSt(ar shall notify 
biJth_ signato?ii::s on-each ·re,co"gnitioli. that th€ recognition is lio longer final. 
and that each man has onlY.-a presumption dfpdtef"nirj" under section 257.55, 
subdivisiofi·J.· · · 

Sec. 68. Minnesota Statutes 1992, section 393.07, subdivision IO, is. 
amended to read: 

Sub<!. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The co4nty 
welfare board shall establish and administer the food stamp program pursllant 
to- rules of the commissioner of human services,_ -the supervision ·of the 
commissioner as specified. in section 256,01, and all federal laws and 
regulations. The commissioner of human services shall monitor food· stamp 
program delivery on an ongoing basis to ensure that each county cQmplies 
with federal laws and regulations. Program requirements to be monitored 
include, but are not limited to, number' of applications, number of approvals, 
number of cases pending, length of time required to process each application 
and deliver benefits, number of applicants eligible for expedited issuance, 
length of tiffie required to pfocess and deliver expedited iss_uance·, number of_ 
terminations and reasons for terminations, client profiles by age, household 
compOsitioµ·and inc·ome level and sources, and the use ·Of phone certification 
and home visits. The commissioner shall determine the county-by-county and 
statewide· participation rate. 

(b) On July I of each year, the commissioner of human services shall 
determine a statewide and county-by-county food stamp program participa-. 
tion rate. The commissioner may designate a different agency to administer 
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the food stamp program in a county if the agency administering the program 
fails to increase the,food·stamp program participation rate among families or 
eligible individuals, or comply with all federal laws and regulations governing 
the food stamp program. The commissioner shall review agency performance 
annually to determine compliance with this paragraph. 

(c) A person who commits any of the following acts has violated section 
256.98 or 609./321, or both, and is subject to both the. criminal and civil 
~nalties pfovided under thal ~ those sections': 

(1) Obtains or attempts to obtain, or aids or abets any person to obtain by 
means. of a willfully false statement or representation, or intentional conceal­
ment of a material fact, food stamps to which the person is not entitled or in 
an ~i:nount greater than that to which that person is eptitled; or 

(2) Presents or causes to be presented; coupO_ns for"payment or redemption 
kriowing them to have been received, transferred or used in a manner contr~rY 
to existing state or federal law; 0f 

(3) Willfully uses, possesses, or transfers food stamp coupons or authori­
zation to purchase cards -in any manner .contrar)' to _existing state or federal _ 
law, rules, or regulations; or 

(4) Buys or sells food stamp coupOns, authorization to purchase cards or 
other aSsistanCe traiisaction· devices fbr cash or consideration other than 
e/igiblefood. 

(d) A peace officer or welfare fraud investigator .may confiscate food 
stamps, .authorization to purchase cards, or other· assistance transaction 
devices found in the possessiOn of any person Who· is neither a rl;!cipient of,the 
food stamp program nor otherwise authorized to possess and use such 
materials. Confiscated property shall be disposed of as the commissioner.may 
direct and consistent with state and federal food stamp law. The confiscated 
prOperty inust be retained for a period of not less than 30 days to aliow any 
affected person to appeal the confiscation-under section 256.045. 

Sec. 69. Minnesota Statutes 1992, section 518.156, subdivision 1, is 
amended to read: ' 

Subdivision 1. In a court of.this state which has jurisdiction to decide child 
· custody matters, a child custody proceeding is commenced: 

(a) by a parent 

(I) by filing a petition for dissolution or legal separation; or 

(2) where a decree of dissolution or legal separation has been entered or 
where none is sought, or when· paternity has been recognized under section 
257.75, by filing a petition or motion seeking custody or visitation of the 
child in the county where the child is permanently resident or where the 
child is found· or where an earlier order for custody of the child has been 
entered; or · 

(b) by a person other than a parent, where a decree of dissolution or legal 
separation has been entered or where none is sought by filing a petition or 
motion seeking custody or visitation of the child in the county wherethe child 
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is permanently resident or where the child is found or where an earlier 
order for custody of the child has been entered, A person seeking visitation 
pursuant to this paragraph must qua1ify under ·one of the provisions of section 
257.022. 

Sec. 70, Minnesota Statutes 1992, section 518.551, subdivision 5, is 
amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.) (a) The 
petitioner shall notify the public authority of all proceedings for dissolution, 
legal separation, determination of parentage or for the custody ·of a child, if 
either party is receiving aid to families with dependent children or applies for 
it subsequent to the commencement of the proceeding. After receipt of the 
notice, the court shall set child support as provided in this subdivision. The 
court may order either_ or both parents owing a duty of support to a child of 
the ma.pi.age to pay an affiount reasonable or p.ecessary for the child's support, 
without regard to marital misconduct. The court shall approve a child support 
stipulation of the parties if each party is represented by independent counsel, 
unless the stipulation does not meet the conditions of paragraph (h). In other 
cases the court shall determine and order child support in a specific dollar 
amount in accordance with the guidelines and the other factors set forth in 
paragraph (b) and any departure therefrom. The court may also order the 
obligor to pay child support in the form of a percentage share of the obligor's 
.net bonuses, commissions, or other forins of compensation, in addition to, or 
if the obligor receives no base pay, in lieu of, an order for a specific dollar 
amount. 

The court shall derive a specific dollar amount by multiplying the obligor's 
net income by the percentage indicated by the following guidelines: 

Netlncome Per 
Month of Obligor 

$400 and Below 

$401 - 500 
$501 - 550 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 - 850 
$851 - 900 . 
$901 - 950 
$951 - 1000 
$1001- 4000 

2 
Number of Children 
3 4 5 

Order based on the ability of the 
obligor to provide support at these 
income levels, or at higher levels, 
if the obligor has the earning ability .. 

6 

14% 17% 20% 22% 24% 26% 
15% 18% 21 % 24% 26% 28% 
16% 19% 22% 25% 28%. 30% 
17% 21% 24% 27% 29% 32% 
18% 22% 25% 28% 31% 34% 
19% 23% 27% 30% 33% 36% 
20% 24% 28% 31% 35% 38% 
21 % 25% 29% 33% 36% 40% 
22% 27% 31 % 34% 38% 41 % 
23% 28% 32% 36% 40% 43% 
24% 29% 34% 38% 41% 45% 
25% 30% 35% 39% 43% 47% 

7 or 
more 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
44% 
46% 
48% 
50% 

Guidelines for support for an obligor with a monthly income of $4 ,00 I or 
more shall be the same-dollar amounts as provided for in the guidelines for an 
obligor with a monthly income of $4,000. 
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Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply­
use of tax tables 
recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security Deductions 
(iv) Reasonable Pension Deductions 

( v) Union Dues 
(vi) Cost of Dependent Health 

Insurance Coverage 
(vii) Cost of Individual or Group 

Health/HoSpita]ization 
Coverage or an Amount for 
Actual Medical Expenses · 

(viii) A Child Support or Maintenance 
Order that is Currently 
Being Paid. 

''Net income'' does not include: 

(I) the income of the obligor"s spouse. but does include in-kind payments 
received by the obligor in the course of employment, self-employment, or 
operation of a business if the payments reduce the obligor's living expenses; 
or 

(2) compensation received by a party for employment in excess of a 
40-hour work week, provided that: 

(i) support is nonetheless ordered in an amount at least equal to the 
guidelines amount based on income not excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for 
dissolution; 

(B) the excess. emplo)'ment reflects an increase in the work schedule or 
hours worked over that of the two years immediately preceding the filing of 
the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or 
overtime employment compensable by the hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose 
of affecting a support or maintenance obligation. 

(b) In addition to the child support guidelines, the court shall take into 
consideration the following factors in setting or modifying child support: 

(1) all earnings,, income, and resources of the parents, including real and 
personal property, but excluding income from excess employment of the 
obligor or obligee that meets the criteria of paragraph (a), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, 
and educational needs of the child or children to be supported; 
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(3) the standards of living the child would have enjoyed had the marriage 
not ·been dissolved, brit recognizing th_at. the parents now have -separate 

.· households; 

(4) the amount of the aid to families With dependent- children grant for the 
child or children; 

(5) which parent receives the income taxation dependency exemption and 
what financial benefit the parent receives fr?m it; a-ml 

(6) t.he parents' debts as provided in paragraph (c); and 

(7)" the obligor's receipt of assistance under sections 256. 72 to 256.87 or 
256B.0J to 256B.40. 

(c) In establishing or modifying a support obligation, the court may 
consider debts owed to private creditors, but only if: 

(I) the righ.1 to support has not been assigned under section 256.74; 

(2) the court determines that" the debt was reasonably incurred for neces_sary 
support of the _child or parent or for the necessary generation of income. __ _If the 
debt was incurred for the necessary generation of income, the court shall 
Consider only the amount of debt-that is essential to the contin.uing generatioit 
of income; and · · 

(3) the party requesting a departure produces a sworn schedule of the debts; 
with. supporti_ng docuincntation_, _show_ing goodS or services · purchased,- the 
recipient of them, _the amount of the original debt, the outstan~:hng balance, 
the monthly payment, and the number of months. until the debt will be fully 
paid. . 

(d) Any schedule prepared under paragraph (c), clause (3), shall contain a 
statement that the debt will be fully paid after the numbei of months shown in 
the schedule, ·barring emergencies beyond the party's control. 

(c) Any further departure below the guidelines that is based on a 
consideration of debts owed to private creditors shall not exceed I 8 months in 
duration, after which the support shall increase automatically to the level 
ordered by the court. Nothing in this section shall be construed to, prohibit one 
or more Step · focreases in ~upport to reflect ··debt reti,remerit during the 
18-month period. 

(f) Where payment of debt is ordered pursuant to this secti6i1, th~ payment 
shaJI be ordered to be in the nature of child support. · 

(g) Nothing shall preclude the court from receiving evidence on the above 
factors to determine if the guidelfoes should be exceeded or modified in· a 
particular case. 

(h) The guidelines in this subdivision are a rebuttable presumption and shall 
be used in all cases when establishing or modifying child support. If the court 
does not deviate from the guid~Iines, th.e court. shall make written findings 
concerning . the amount of the obligor's income used as _the ~asis for the 
guidelines calculation and any other _signifiCant evidcntiary factors affecting 
the determination of child support. If the court deviates from the guidelines, 
the court shall make written findings givirig the reasoris for the deviation and 
shall specifically address the criteria in paragraph (b) and how the deviation 
serves the best interest of the child. The provisions of this paragraph apply 
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whether or not-the parties are each represented by independent counsel and 
have entered into a written agreement. The court shall review stipulations 
presented.to it for conformity to the guidelines and the court is not required 
to conduc't a hearing, but the parties shall provide the documentation of 
earnings required under subdivision Sb. 

Sec. 71. Minnesota Statutes 1992, section 518.64, subdivision 2, ts 
amended to read: 

Subd. 2. fMODlFlCATION.] (a) The terms of an order respecting 
maintenance or support may be modified upon a showing of one or more of 
the following: (I) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party or the child or children 
that are the subject of these proceedings; (3) receipt of assistance under 
sections 256.72 to 256.87 or 2568.01 to 2568.40; or (4) a change in the cost 
of_ livillg for either party as measured by the federal bureau of statistics, any 
of which makes the terins unreasonable and unfair. 

The terms of a current support order shall br rebuttably presumed to be 
unreasonable and unfair if the application of the child support guidelines in 
section 518.551, subdivision 5, to the current circumstances of the parties 
.res1,1lts in a calculated court 0rde_r that is at le;ist 20 percent and at least $50 
per month higher or lower than the current support order. 

(b) On a motion for mod_ification of maintenance, including a motion for 
the extension of the duration of a maintenance award, the court shall apply, in 
addition to all other relevant factors, the factors for an award of maintenance 
under section 518.552 that exist at the time o{the motion. On a motion for 
modification of support, the court 

(I) shall apply section 518.551, subdivision 5, and shall not consider the 
financial circumstances of each party's spouse, .if 3ny; and 

(2) shall not consider compensation received by a party for employment in 
excess of a 40-hour work week, pro_vided that the party demonstrates, and the 
court finds, that: · 

(i) the eXcess employment began after entry of the existing support order; 

(ii) th~ e~~ess e~ployment is voluntar)' and not a condition of employment; 

(iii) the excess· employment is in the nature of additional, part-time 
employment, or overtime employment compensable by the hour or fractions 
of_an houf~ · -

(iv) the party's compensation structure has not been changed for the 
purpose of affecting a support or maintenance obligation; 

(v) in the case of an obligor, current child support payments are at least 
equal to the guidel_ines amount based on income not excluded under this 
. dause; -and 

(vi) in the case of an obligor who is in arrears in child support payments to 
the obligee;-any net income from excess employment must be used to pay the 
arrearages until the arrearages are paid in full. 

(c) A modification of-suppor~ -or maintenance may be made retroactive only 
with respect to any period during which the petitioning party has pending a 
motion fo_r modi.fication but only from the date of service of notice of the 



39TH DAY] TUESDAY, APRIL 20, 1993 2357 

motion on the responding party and on the public authority if public assistance 
is being furnished or the county attorney is the)1ttor.i1ey· of recofd. However, 
modification may be applied to an earlier period if the court makes express 
findings that the party seeking modification was precluded from serving a 
motion by reason of a significant physical or mental disability, a material 
misrepresentation of another party, or fraud upon the court and that the party' 
seeking modification, when .no longer precluded, promptly served a motion. 

( d) Except for an award of the right of occupancy of the homestead, 
provided in section 518.63, all divisions of real and personal property 
provided by section 518.58 shall be final, and may be.revoked or modified 
only where the court finds the existence of conditions that justify reopening a 
judgment under .the laws of this state, including motions under section 
518. 145, subdivision 2 .. The court may impose a lien or_ charge on the divided 
property at any time while the property, or subsequently acquired property, is 
owned by the parties or either of them, for the payment of maintenance or 
support money, or may sequester the property as is provided J:,y section 
518.24. - . 

(e) The court need not hold an evidentiary hearing on a motion for 
modifi~ation _of maintenance or support. 

(f) Section 518.14 shall govern the award of attorney fees formotions 
brought under this subdivision. 

Sec .. 72. Minnesota Statutes 1992, section 609.821, subdivision i, · is 
amended to read: 

Subdivision I. [DEFINIDONS.] For the purposes of this sectioJ:1, the 
following tetms have the meanings given them: 

(a) "'fin~ncial transaction ~ard';·µieans a~y instrument ·or devict,' whe.t:~er 
known as a credit card, credit plate, .charge plate, courtesy card, bank services . 

. card, banking card, check guarantee card, debit card, electronic benefit 
system (EBS) card, electronic benefit transfer-(EBT) card, assistance trans­
action card, or by any other name; issued with or without fee by an·issuerfor 
the use of the cardholder in obtaining credit, money, goods, services, public 
assistance benefits, or anything else of value, anct· includes the account or 
i·dentification number or symbol of a financial transaction card. 

(b) "Cardholder" means a person in whose ~ame a ~ard is issued. 

(c) "Issuer" means a person 01', firm, or governmental agency, or·a duly 
authorized agent or designee, · that issues a financial transaction card. 

(d) "Property" includes money, goods, services, public assistance benefit, 
or anything else of value. 

·(e) "Public assistance benefit" means any money; goods or sefvices, or 
anything else of value, issued under chapters 25q, 256B, 256D, orsection 
393.07, subdivision JO. · 

Sec. 73. Minnesota Statutes 1992, section 609.821, subdivision 2, is 
amended to read: 

Subd. 2. [VIOLATIONS: PENALTIES.] A person who does any of the 
following commits financial transaction card fraud: 
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(I) without the consent of the c:irdholder, and knowing that the cardholder 
has not given consent, uses or attempts to use a card to obtain the property of 
another, or a public assistance benefit issued for the use of another; 

(2) uses or attempts to use a card knowing it to be forged, false, fictitious, 
or obtained in violation of clause (6); 

(3) sells or transfers a card. knowing that the cardholder and issuer have not 
authorized the person to whom the card is sold or transferred to use the card, 
or that the card is forged, false, fictitious, or was obtained in violation of 
clause (6); 

( 4) without a legitimate business purpose, .and without the consent of the 
cardholders, receives or possesses, with intent to use, or with intent to sell_ or 
transfer in violation. of clause (3), two or more cards issued in the name' of 
another, 9r.two or more cards knowing the cards to be forged, fal$e, fictitious, 
or obtained in violation of clause (6); 

(5) being authorized by an issuer to furnish money, goods, services, or 
anything else of value, knowingly and with an intent to defraud the issuer or 
the cardholder: 

(i) furnishes money, goods, services,. or anything else of value upon 
presentation of a financial transaction card knowing it to be forged, expired, 
or revoked, or knowing that it is presented by a person without authority to use 
the card; or 

(ii) represents in writing to the issuer that the person has furnished money, 
goods, services, or anything else of value which has not in fact been 
furnished; 

(6) upon applying for a financial transaction card to an issuer, •Or for a 
public assistance benefit which is distributed by means of a financial 
transaction card: · 

(i) knowingly gives a false name or occupation; eF 

· {ii) knowingly and. substantially overvalues assets or substantially under­
values indebtedness for the purpose of inducing the issuer to issue a financial 
transaction card; or · · 

(iii) knowingly makes a false statement or representation for the purpose of 
if!,ducing an issuer to issue a financial transaction card used to obtain a public 
assistance benefit; 

(7) with intent to defraud, falsely notifies the issuer or any other person of 
a theft, loss, disappearance, or nonreceipt of a financial transaction card; or 

(8) without the consent of the cardholder and knowing that the .cardholder 
has not given consent, falsely alters, makes, or signs any written document 
pertai.ning to a card transaction to obtain or attempt to obtain the property of 
another. · 

Sec. 74. Minnesota Statutes 1992, section 626.559, is amended by adding 
a subdivision to read: 

Subd. 5. [TRAINING REVENUE.] The commissioner of human services 
shall submit cl.aims for federal reimbursement earned through the activities 
and services supported through department of human services child protec­
tion or child welfare training funds. Federal revenue earned must be. used to 
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improve and expand training services by the department. The department 
expenditures eligible for federal reimbursement under this section must not be 
made from federal funds or funds used to match other federal funds. The 
federa/'r.evenue earned unrjer this subdivision is availabl'e. for thest; purposes 

. until the funds are expended .. 

Sec. 75. [WORK EXPERIENCE PROGRAM.] 

The. commissioner of human Services shall cqordinate efforts with counties 
to <J,evelop recommendations for the 1994 le'gisldture to .revise the work 
experience component of the work readiness program so it more cloSely 
pa.rallels _the structure _of an actual job, including a_n holirly wage Gnd a pay 
check and report to the legislature by January 1, 1994. 

Sec. 76. [REPEALER.] 

(a) Minnesota Statutes 1992, sections 256.985; 2561.03, subdivision 4; 
2561.05, subdivisions 4 and 9; and 2561.051 are repealed. 

(b) Minnesota Statutes 1992, section 2561.05, subdivision IO, is repealed. 

Sec. 77. [EFFECTIVE DATE.] 

Sei:tions 72 and 73 are effective for crimes committed on or after July 1, · 
1993. _Section 7 is effective October 1, 1993. · 

Sections 8 to 18, 23, 24, 72, and 73 are effective October 1, 1993. 

Sections 1 and 61 to 67 and 69 are effective January 1, 1994, except that 
section_ 67, subdivisions 5 to 7, are effective the day-following final enactment. 

Implementation of section 4Sis cofltingent on approval by the secreii:lry of­
health and human services of ~he definition and procedure contained in· that 
section. Sections 2, 3, 28, and 40 to 44, and 46 to 59 are effective July 1, 
1994, contingent upon federal recognition that group residential housing 

· p"aymentS qualify as optional state supplement payments to the .SS/ program 
under title XVI of the Soc.ial Security Act and confer categorical eligibility for 
medicat assistance under the Minnesota state plan. Sections 35_ to 37 are 
effective January 1, 1994. Upon federal approval of payment under the home­
and community•based waiver provisions for room and board costs in addition 
to the MSA equivalent rate, the commissioner shall transfer anticipated group 
residential housing expenditUres to the medical assistance account to meet the 
nonfeder<il share requirement of funding these additional costs as home· and 
community-based services. Any transfer of group residential housing funds to 
th<! medical assistance account shall correspohd to_ the· increase in the waiver 
rates resUlting from mediccil aSsistance payment for unusual room and boafd 
costs in excess of the MSA equivalent rate. 

ARTICLE 8 

COMMUNITY MENTAL HEALTH AND 

REGIONAL TREATMENT CENTERS ADMINISTRATION 

Section I. (245.037] [LEASES FOR REGIONAL TREATMENT CENTER 
AND StATE NURSING HOME PROPERTY.] . 

Notwithstanding any law to the .contrary, money collected as rent- under 
section 168.24, subdivision 5, for state property at any of the regional 
treatment centers or stilte nursing home facilities administered by the 
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commissioner of human services. is dedicated to the regional treatment center 
or state nursing home from which it is generated, Any balance remaining at 
the end of the fiscal year shall not cancel and is available until expended. 

Sec. 2. Minnesota Statutes 1992, section 245.464, subdivision l, is 
amended to read: 

Subdivision I. [COORDINATION.] 'The commissioner shall supervise the 
development and coordinatio1_1 of locally available adult mental health ser\lices 
by the county boards in a manner consistent with sections 245.461 to 
245.486. The commissioner shall coordinate locally available services with 
tho_se serVices available from the regional treatment center serving the area 
including state-operated services offered at sites outside of the regional 
treatment centers. ·The commissioner shall review .the adult mental health 
component of the community social services plan developed by county boards 
as specified in section 245.463 and provide technical assistance to county 
boards in developing a;nd maintaining locally available mental health services. 
The commissioner shall monitor the county board's progress in developin_g its 
full system capacity and quality through ongoing review of the county board's 
adult mental health component of the community social services plan and 
other information as required by sections 245.461 to 245.486. 

Sec. 3. Minnesota Statl.ltes -1992, section 245.466, subdivision 1, is 
amended to read: 

Subdivision l. [DEVELOPMENT OF SERVICES.] The county board in 
each county is responsible for using all available resources to develop and 
coordinate a system of locally available and affordable adult mental health 
services. The county board may provide some or all of the mental health 
services and_ activ_ities specified in· sub_division 2 directly _·through a county 
agency or under contracts with other individuals or agencies. A county or 
counties may enter into an agreement with a regional treatmeflt center under 
section 246.57 or with any state facility or program as defined in section 
246.50, subdivision 3, to enable the county or counties to provide the 
treatment services in subdivision_ 2. Services provided through an agreement 
between a county and a regional treatment center must meet the same 
requirements as services from other service providers. County boards shall 
demonstrat~ their contill_lious_ progress to_ward full ·implementation of sections 
245.461 to _245.486 during the period July l, 1987, to January I, 1990. 
County boards must develop fully each of the treatment services and 
management activities prescribed by sections 245.461 to 245.486 by January 
l, 1990, according to the priorities established in section 245.464 and the 
adult mental health c_omponent of _the community social services plan 
approved by the commissioner under section 245.478. 

Sec. 4. Minnesota Statutes 1992, section 245.474, is amended to read: 

245.474 [REGIONAL TREATMENT CENTER INPATIENT SERVICES,] 

Subdivision l. [AVAILABILITY OF REGIONAL TREATMENT CENTER 
INPATIENT SERVICES,] By July l, 1987, the commissioner shall make 
sufficie_nt regional treatment center inpatient services available to adults with 
mental illness throughout the state who need this level of care. Inpatient 
services may be provided either on the regional treatment center campus or at 
any state facility or program as defined in section 246.50, .subdivision 3. 
Services must be as close to the patient's county of. residence as possible. 
Regional treatment cente(s are responsib~e. to: . 
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(1) provide acute care inpatient hospitalizrition~ 

(2) stabilize the medical and mental health comlition·ofthe aduJt requiring 
. the admission; 

(3) improve functioning to the point where discharge to community-based 
mental health services is possible; 

(4) strengthen family and community support; and 

(5) facilitate appropriate discharge and referrals for follow-up mental health 
care in the community. 

Subd. 2. [QUALITY OF SE.RVICE.J The commissioner shall biennially 
determine the needs of all adults with mental illness who are served by 
regional treatment centers or at an'y state f"acility or prQgralil as deji"!iedJ_n 
section 246.50, subdivision 3, by administering_ a client-based evaluation 
system. The clieht-based evaluation system must include at least the following 
independent measurements: behavioral _·development assessment; habilitation 
program assessment; -,medical needS assessment~ maladaptive behavioral 
assessment; and vocational behavior assessment. The commissioner shall 
propose staff ratios to the legislature for the mental health and support units 
in regional treatment centers as indicated by the results of the. cfient-based 
evaluation system and the types of state-operated sefviccs needed. The 
proposed staffing ratios shall iriclude professional, nursing, direct care, 
medical, clerical, and support staff based on the client-based .evaluation 
system. The commissioner shall recompute staffing ratios and recommenda-
tions on a biennial basis. · · 

Subd. 3. [TRANSITION TO COMMUNITY.] Regional treatment centers 
must plan for and assist clients in making a transition from regional treatment 
centers and other inpatient facilities or programs,. as defined in section 
246.50, subdivision 3, to other community-based services. In cootdination 
with the client's case manager, if any, regional treatment centers must also 
arrange for appropriate follow-up care in the community during the transition 
period. Before a client is discharged, the regiOnaJ:.trcatment center must notify 
the client's case manager, so that the case manager can monitor and coordinate 
the transition and arrangements for the client's appropriate follow-up care in 
the community. 

Sec. 5. Minnesota Statutes 1992, section 245.4873, subdivision 2, is 
amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] Ihe state coordina1ing 
coundl consist!>' of the commissioners or design~s of coinillissioners Of the 
departments of human services, health, edllcation, ~ 13larming, ttRe 
corrections, iiflG a representative of the Minnesota district judges association 
juvenile committee, in conjunction with the commissioner of commerce ot a 
designee of the commissioner; and the· directoi or a designee of the director 
of the office of strategic and long range planning. The memb<;rs of the 'council 
shall annually alternate chairing the council beginning with the commissioner 
of human services and proceeding in the order as listed in this subdivisiofl. 
The council shall meet at least quarterly to: ' 

(I) educate each agency about the policies, procedures, funding, and 
services for children with emotional disturbances of all agencies represented; 
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(2) develop mechanisms for interagency coordination on behalf of children 
with emotional disturbances; 

(3) identify barriers including policies and procedures within all ·agencies 
represented that interfere with delivery _of mental health services for children; 

(4) recommend policy and procedural changes needed to improve develop­
ment and delivery of mental health services for children in the agency or 
agencies they represent; 

(5) identify mechanisms for better use of federal and state funding in the 
delivery of mental health services for children; and 

(6) llHlil Foeruary &, -l-9<g., prepare aa iHHNJal ""!"'ff ea lhe peli£y aH<I 
preceEHlrol changes ooeeeG .te im13lement a ceordinated, effective, a-HG 
c·est efficient chdiJren's fR€Htal ~ Elefr,sry ~ 

+his fej>0FI shall be suemillea \<, lhe Jegisl•IHre aH<I lhe state meatal health 
a<l,isery c-<lliHcil aaRually as. pafl ef !he f8f>Sfl re~uiFe!I HllOOf soo!ieH 
215..187,' suMivisieR 4,. Tiw repoo shall iBelooR iRformatieR frem saeh 
department FefJFO~enteG ew.- · 

fB lhe fRlffiOOF &f ehildrea Hl saeh Elepar;meRt's system woo Rl<J'Hf6 ffiefttal 
health-services; 

6!j tile ffilfflOOF ef eliiMFeH Hl saeh sy,;teHI woo f8€ei¥e ffieR!al "8alth 
services; 

fB hew mootal heallh_ser><ices for chi!Elreft am fuoooo w#lliri saeh system; 

f4j hew mootal "8alth serYiees for chil!lreR seHld be eoeraiRalea te ]3F8¥ioo 
"""" effeelivol)' appropFiate Rl8Rlal health se,vicss for ehilEIFeR; aH<I 

~ FSeemmeeaatiens foF tile prn,·isieR of early seresniag aRd ideatifieatiea 
ef meHtal illttess -ifl. ea€fl system perform the duties required under sections 
245.494 to 245.496. 

Sec. 6. [245.491] [CITATION;_ DECLARATION OF PURPOSE.] 

Subdivision 1. [CITATION.] Sections 245.491 to 245.496 may be cited as 
''the children"s mental health integrated fund.'' 

Subd. 2. !PURPOSE.] The legislature finds that children with emotional or 
behavioral disturbances or who are at risk of suffei-ing such disturbances 
often require services from multiple service systems including mental health, 
social services, education, corrections, juvenile court, health, and jobs and 
t"raining. Jn order .to b·etter meet the needs of these chil.dren, it is the intent of 
the legislatu·re to establish an integrated children's mental health service 
system that: 

(-}.) allows local service decision makers to draw funding from a single local 
source so that funds follow clients and eliminates. the need to match clients, 

Junds, services, and provider eligibilities; 

(2) creates a local pool of state, local, and private funds to procure a 
greater meC:icdl assistanC:e federal financial participation;_ 

(3) improves the efficiency of.use of existing resources; 

( 4) minimizes or eliminates the incentives for cost and risk shifting; and. 
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(5) increases the incentives for earlier ide_ntification and intervention. 

The children's mental health integrated Jund_ .established under sections 
245.491 to 245.496 must be used to develop and support this integrated 
mental he~lth service system·. In developing this integrated service system, it 
is not the intent of the legislature to limit any rights available to children and 
their families through existing j'ederal and state laws. 

Sec, 7, [245,492] [DEFINITIONS.] 

Subdivision I. [DEFINITIONS.] The definitions in this section apply to 
sections 245.491 to 245.496. 

Subdc 2. [BASE LEVEL FUNDING.] "Base level funding" means funding 
received from state, federal, or local sources and expended across the focal 
system of care in fiscal yea,; J 993 for children',~ mental health services _or for 
special edilcation ·,~ervic.es for childre'n with emotional or behavioral distur­
bances. In subsequent years, base level funding. may be adjusted to reflect 
decreases in the numbers of children: in the target popUlation. 

Subd. 3. [CHILDREN WITH EMOTIONAL OR BEHAVIORAL DISTUR­
BANCES.] "Children with emotional or behavioral dist'urbances" includeJ• 
children with emotional disturbances as defined in section 245.4871, subdi­
vision 15, and childre!I, with emotional or behavioral disorders as defined in 
Minnesota Rules, part 3525. I 329, subpart 1. 

Subd .. 4. [FAMILY.] "Family" has the definition provided in section 
245.4871, subdivision 16. · 

Subd. 4a. [FAMJLY COMMUNITY SUPPORT SERVICES.] "Family 
community support services'' has the definition provided in section 245 .4871, 
sitbdivision 17 . . 

Subd. 5. [INITIAL TARGET POPULATION.] "Initial target population" 
me.an~· a population of childi-en that the local children :v mental health 
collabOrative agrees to serve in the start-up phase and who- meet the criteria 
for the target population. The initial targel popula_tion may be less· than the 
target populatiOn. 

·· Subd. 6. [INTEGRATED FUND.] ''Integrated fund'' is a pool of both 
public and private local, state, and federal resources, consolidated at the 
local level, to ac·complish locally agreed upon service goals for the target 
population. The Jund is used to help the local children's mental health 
collaborative to serve .. the mental health needs of children in the target 
population by all()wing lhe local children's mental health collaboratives to 
develop and ini.plement an integrated service sy_Jlem. 

Subd. 7. [INTEGRATED SERVICE SYSTEM.] "Integrated service sys­
tem'' means a coordinated set of procedures established by the local 
childrell's mental health collaboralive fof coordinating services and actions 
across catego'.ical systems and agencies that result~ in: 

(1) integrated funding; 

(?) Outreach, early i1entification. and intervention across systems; 

( 3) Strong collaboration benveen parents and professionals in identifying 
children in the larget population, facilitating access to the integrated system, 
and coordinating care and services for these children; · 
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( 4) a coordinated assessment process across systems that determines which 
children_ need multiagency care coordination and wraparound services; 

( 5) multiagency plan of care; and 

(6) wraparound services .. 

Services provided by the integrated service system must meet the requirements 
set out in sections 245.487 to 245.4887. Children served by the integrated 
service system must be economically and culturally representative of children 
in the service delivery area. 

Subd. 8. [INTEGRATED FUND TASK FORCE.] "The integrated fund 
taskforce" means the statewide taskforce established in Laws 1991, chapter 
292, article 6, section 57. 

Subd. 9. [iNTERAGENCY EARLY INTERVENTION COMMITTEE.] 
"Jnteragency early intervention c()mmittee" rt;/Crs· to the committee estab­
lished under section l?0.17, subdivision 12. 

Subd. 10. [LOCAL CHILDREN'S ADVISORY COUNCIL.] "Local chil­
dren's advisory council'' refers io the council established under section 
245.4875, subdivision 5. 

Subd. 11. [LOCAL CHILDREN'S MENTAL HEALTH COLLABORA­
TIVE.] ''Local children's mental health collaboratiVe '.' mea/1s an entity 
_formed by the contractua_l agreement of representatives of the local system of 
care including mental health services, ·social services, correctional services, 
education services, health services, and vocational services for the purpose of 
developing and governing iln integrated service system. A local coordinating 
council or an interagency early intervention committee may serve as a local 
children's mental health collaborative if its representatives .are capable. Of 
carrying out the duties of the local children's mental health collaborative set 
out in.se_ctiOns 245.491 to.245.496. Where a local coordinating counciUs not 
the local children's mental health collaborative, the local children's mental 
health collaborative must work closely ·with the local coordinating council in 
designing the integrated service system. 

Subd. 12. [LOCAL COORDINATING COUNCIL.] "Local coordinating 
council'' refers to the council established under section _245 .4875, subdivision 
6. 

Subd. 13. [LOCAL SYSTEM OF CARE.] ''Local system of care'' has the 
definition provided in S<(ction 245.4871, subdivision 24. 

Subd. 14. [MENTAL HEALTH SERVICES.] "Mental health services" 
has the definition provided in section 245.4871, subdivision 28. 

Subd. 15. [MULTIAGENCY PLAN OF. CARE.] "Multiagency plan of 
care'' means a written plan of intervention and integrated services developed 
by a multiagency team-in conjunction with the child and family based on their 
unique strengths and needs as determined by a multiagency assessment. The 
plan must outline.measurable client outcomes and specific services needed to 
attain these outcomes, the agencies responsible for providing the specified 
services, funding· responsibilities, timelines, the judicial' or administrative 
procedures needed to implement the plan of care, the agencies responsible jOr · 
initiating these procedures, and designate one person with lead responsibility 
JOr overseeing implementation rd" the plan. 
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Subd. 16. [RESPITE CARE.] "Respite care" is planned routine care to . · 
support the continued. residence of a child with emotional Or behavioral 
disturbance with ihe c~ild's family or long-term primary caretaker. 

Subd.17. [SERVICE DELIVERY AREA.] "Service delivery area" means 
the geographic area to be served by the local children's mental health 
collabo.rative and must include at a minimum a part of a cOunty and school 
district qr a ~pecial education cooperative. 

. . . . . 

Subd. 18. [START-VP FUNDS.] "Start-up funds" means the funds 
available to assist a local children's mental health collaborative in planriiYlg 
and_ developing the integrated service system for children in the target 
popf!-la/~<;''1: and_ in setting up.a __ locill integrated-fund .. 

S~bd. 19. [STATE COORDINATING COUNCIL.] "State coordinating 
council" means the council established u,u/er section 245.4873, subdivision 
2. 

Subd. 20. [TARGET POPULATION.] "Target population" means children 
up to age 18 wit!J: an elnotional or behavioral disturbanc'e or who are at risk 
of suffering __ an emotional of behavioral. diStufbance as·· evidenced by a 
behavior or condition that affects the child's ability to function ·tn a- primary 
aspect of daily living including personal relations, living arrangements, work, 
school, and recreation and a child who can benefit from: 

(]) multiagency service coordination and wraparound services; or 

. (2) informal coordination of traditional mental health services provided qn 
a temporary basis. 

Children between the ages of 18 and 21 who.meet this criteria may be 
included in the target population at the option of the local child~en 's mental 
health collaborative. 

Subd: 20a. [THERAPEUTIC SUPPORT OF FOSTER CARE.] "Thera­
peutic support of foster care" has the definition provided in section- 245.4871, 
S!fbdivision 34. · 

Subd. 21. [WRAPAROUND SERVICES.] "Wraparound services" are 
alternative, flexible,_ coordinated, ~d highly individualized services that are 
based on _a multiagencyplan of Care. ThesC services dre design~d to_build on 
the strengths and respond to the needs identified in the child's multi'agency 
assessment and to improve.the child's ability to fuJJction in the home, school, 
and community. -Wraparound services may include, but are not limited to, 
respite se_r:vices, services that ass_ist the <;:hild or· family in enrolling _in or 
Participdting in recrCationdl activities,_ assiStance in purchasing othe"rwise 
unavailable items or services important to maintain a specific child in the 
family, and services that assist the child-. to participate in more traditional 
services and programs .. 

Sec .. 8. [245.493] [LOCAL LEVEL COORDINATION.] 

Subdivision 1. [REQUIREMENTS TO QUALIFY AS A LOCAL CHIL­
DREN'S MENTAL HEAL1H COLLABORATIVE.] In order to qualify as a 
locatchildren's mehial health i:oliaborl1tive and be eligible to receive start-up 
funds, the representatives of the local system of care, or al a minimum one 
courity, one school district _or special education cooperative, and, one mental 
health entity must agree to the following: 
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(1) to establish a local children's mental health collaborative and develop 
an integrated service system; 

(2) to meet the duties described in subdivision 2; and 

(3) to, co,r1:,,mit resources to proViding services ~hrough the local children's 
mental health collaborative. · 

. Subd. 2. [GENERAL DUTIES OFTHE LOCAL CHILDREN'S MENTAL· 
HEALTH COLLABORATIVES.] Each local children's mental health collab­
.9rative must: 

( 1) identify a service delivery area and an initial target population within 
that service delivery area. The initial target population must be·econOmically 
and culturally representative of children in the service delivery area io be 
served by the local children's mental health collaborative. The size of the 
initial target population must a.lso be economically viable for the service 

. de,livery area; · 

(2r develop and communicate to agencies in the local system of care 
eligibility criteria for services .. received through the local children's mental 
health collaborative and a process for determining eligibility.The process 
sha.ll place strong emphasis on outreach to families, respecting the family role 
in identifying c~ildren in need,· and valuing families as partners; 

( 3) seek to maximize federal revenues available to serve children in the 
target population by designating local expenditures for mental health services 
that can be matched with federal dollars and by designing services to meet the 
requirements for state and federal reimbursement; 

( 4) in Consultation with the local children's advisory council and the local 
coordinating council, if it is not the local children's mental health collabo­
rative, design, develop, ,'and ensure implementation of an integrated service 
system and develop interagericy agreements necessary to implement the 
system; 

( 5) expand membership to include representatives of other services in the 
local system of care; 

(6) develop mechanisms for integrating funds to either expand the initial 
target_populat~on or expand services to the target population; 

(7) create or designate a management structure. for fiscal and clinical 
responsibility, data collection, outcome evaluation, and information flow; 

(8) develop mechanisms for quality assurance, outcome management, and 
appeals; 

(9) involve the family, and where appropriate the individual child, .in 
developing multiagency service plans to the extent required in sections 
120.17, subdivision 3a; 245.4871, subdivision 21; 245.4881, subdivision 4; 
253B.03, subdivision 7; 257.071, subdivision 1; and 260.191, subdivision le; 

(10) meet all standards and provide all mental heal;h services as required 
in sections 245.487 to '245.4888 and ensure that thl services provided are 
culturally appropriate; 

(1 J) spend funds generated by the local children's mental health collabo­
rative as required in sections 245 .491 to 245 .496; 



391H DAY] TUESDAY, APRIL 20, 1993 2367 

( 12) maintain base level funding for services for children ·with emotional or 
behavioral disturbances; 

( 13) explore methods and recommend changes needed at the state level to 
reduce duplication and promote coordination of services-including the use of 
uniform forms for reporting, billing, and planning of services; 

( 14) provide documentation and meet reporting requirements requested by 
lhe state coordinating council and state agencies; 

( 15) negotiate contracts With state agencies and other furJ,ding sources for 
receipt of funds to further the goals of the local children's mental health 
collaborative; 

(16) 'in designing and implenienting the integrated service system, encour­
age public-private partnerships to increase eff'iciency, reduce redundancy, and 
promote quality of care; and 

(17) if the county participant of the local children's mental health 
pollaborative is alsrj a provider of <;hild welfare targeted cas_C_ management as 
authorized by the 1993 legislature, ·then federal reimbursement received by the 
county for child welfare targeted case managelllent provided to the target 
population must be directed to the integrated fund. 

_Sec. 9. [245.4932] . [PROVIDER RESPONSIBILITiES; PAYMENTS; 
REVENUE ENHANCEMENT.] 

Subdivision 1. [PROVIDER RESPONSIBILITIES.] The children's mental 
health collaborative shall have the following authority and responsibilities 
regarding federal revenue enhancement: 

( 1) the collaborative shall designate a lead county or other qualified entity 
as the fiscal agency for reporting, claiming, and receiving payments; 

(2) the collaborative may enter into subcontracts with other counties, 
school districts, special education cooperatives, municipalities, and .other 
public and nonprofit entities for purposes of identifying and claiming eligible 
expenditures to enhance federal reimbursement; 

( 3) the collaborative must continue the base level of expenditures for 
services for children with emotional or behavioral disturbances and their 
families from any state, county, federal or other public or private funding 
source which, in the absence of the new federal reimbursement earned under 
this subdivision, would have been available }Or those services. The base year 
for purposes of this subdivision shall be the accounting period closest to state 
fiscal year I 99 3; ' 

( 4) the collaborative must develop and maintain an accounting and 
financial management system adequate to support all claims for federal 
reimbursement, including a clear audit trail and any provisions. specified .in 
the contract; 

( 5) notwithstanding section 256B. J 9, subdivision 1, when a local children s 
mental heallh collaborative seeks reimhursemenl under section 256B.0625, 
subdivisions 32, 33, and 34, for family community support services, thera­
peutic support of foster care, and wraparound services and other services not 
eligible as of January 1, 1993, for reimbursement under medical assistance, 
the nonfederal share of costs shall be provided by the collaborative or by the 
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service provider from sources other than federal funds or funds used to match 
other federal funds; 

(6) the commissioner shall recover from the collaborative any federal fiscal 
disallowances or sanctions for audit exceptions directly attributable to the 
collaborative 's actions or the proportional share if federal fiscal disallow­
ances or s~nctions are bw,ed on a statewide random sq.mple; 

(7) provider expenditures eligible for federal reimbursement under sections 
245A93 to 245A96 must not be madefromfederalfunds, and or funds used 
to match other federalfunds; and 

(8) the commissioner may suspend, reduce, or terminate the federal 
reimbursement to a provider that does not meet the requirements of sections 
245A93 to 245A96" 

Subd" 2" [PAYMENTS"] Notwithstanding section 256"025, subdivision 2, 
payments under sections 245.493 to 245.496 to providers for family commu­
nity services, therapeutic support of }Oster care, wraparound service expen­
ditures, and expenditures-for other services not ·eligible for reimburseinent 
under medical assistance shall only be made of federal earnings from services 
provided under sections 245A93 to 245A96" 

Subd" 3" [CENTRALIZED DISBURSEMENT OF MEDICAL ASSIS­
TANCE PAYMENTS"] Notwithstanding section 2568"041, county payments 
for the cost of family community services, therapeutic support of foster care, 
wraparound services, and other services not eligible.on January 1, 1993, for 
reimbursement under medical assist_ance shall not be made to the state 
treasurer. For the purposes of family community services, therapeutic support 
of.foster care, and wraparound services under sections 245.493 to 245.496, 
the centralized disbursement of payments to providers under section 2568.041 
consists only of federal earnings from services provided under sections 
245A93 to 245A96" 

Sec IO. f245A94] [STATE LEVEL COORDINATION"] 

Subdivision·/" [STATE COORDINATING COUNCIL] The state coordi­
nating council, in consultation with the integrated fund task force, shall: 

( 1) assist local children's menta( health collaboratives in meeting the 
requirements of sections 245.491 to 245.496, by seeking consultation and 
technical assistance from national experts Clnd coordinating presentations «nd 
assistance from these experts to local children's mental health collaboratives; 

(2) assist local children's mental health collaboratives in identifying an 
- economically viable initial target population; 

( 3) develop methods to _reduce duplication and· promote coordinated 
services including uniform forms for reporting, billing, and planning of 
services; 

(4) by September I, 1994, develop a model multiagency plan of care that 
can be used by local children's mental health collllboratives in place of an 
individual educaJion pldn, individual family community support plan, indi­
vidual family support plan, and an individual treatment plan; 

( 5) assist in the implementation and operation of local children's mental 
health collaboratives byfacilitating the integration of funds, Coordination of 
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services, Glld measurement of results, and by providing oth:er assistance as 
needed; 

(6/ by September 1, 1993, develop a procedure for awarding start'up funds. 
Development ,of this procedure shall be exempt from chapter 14;. , 

(7/ develop procedures a~d provide technical assistance to a!/ow local 
children's mental health ·collaboratives to integrate resources for 'children's 
mental health 'se'r:vices With ·other •reSOUrces ilvaUabie -to -serve chi'ldre'n in ihe . 
target population -in ·order to mqximize federal pa,rticip<ition and improve 
efficiency of funding; 

(8) ensure that local children's 'mental health coilaboraiives and the 
services received :through these i:ollaborati-ves-meet-the requirements Set·0ut in 
sections245.491 to 245.496; · 

(9) identify base level funding from state and. federalsources across systems 
and work with local children's mental health collaboratives to determine local 
base level funding; · 

(10/ develop mechanisms td ensure that start-up funds and any'ad.ditional 
federal funds generated ·by local children's mental health collaboratives are 
spent as required in sections 245.491 to 245.496; 

( 11 I explore ways to access additionalfederal funds and enhance -revenues 
available to -address 'fhe needs_ of-the target population; . 

(12) develop a mechanism for identifying the state share of funding for 
services to children in the target population ·and for making these funds 
available ·on a per capita basis for services provided through the local 
children·'s mental health 'tollabora/ive to 'children in the target piipuiation-. 
Each year beginning January j, 1'994.forecast the growth in the_stdte share 
and increase funding for local children !S menfiil health ·col1aborative's a_tcord­
'ingly; 

( 13) identify data to be coiiected and outcome measures to be reported by 
local children's mental health collaborativq; 

(14/ 'identify barriers to integrated service systems that arise from data 
practices and make ·reconimendatiofts including leg'islaHve ·chariges needed -iiz 
the -data"'priVacy act to address ih'e'se barriers; · · 

(15) annually review the expenditures of local children's mental health 
:collaboratives-- to ensure that fundi~g f<J_T Seryices provided to the target 
population contitiµes from sources ,other ·than -the federal funds earned under 
sections 245.491 to 245.496 and that federal funds earned are spent 
consistent with sections 245.491 to 245.496; and 

'( 16/ pro'vide the integrated fund ·task force with information requested . 

. Subd. 2. [STATE COORDINATING COUNCIL REPORT.] Each year, 
beginning February 1, 1995, the. stilte;coqtdinating council 'fiiust su·bm~t a 
report ti> the legislature _-on the_ status of the -focal children's mefltal health 
"Collaboratives. The report mi.ts! include the number .. of local children's :fnental 
health vollabordtives, the 'amount il_nd type of resources committed 'to local 
'children's meiltiil health collaboratives, the additional federal revenue re­
ceived ds·-a_result·Oflocal children's mehtal health collaboratives, the ~·ervices 
provided, the ·itumber ·ofchildren 'ser'Ved, -Outcome indica'tors, 'the identifica­
·tioh of barriers .io. ildditiona./ ·collabqratives -aitd funding integra(ion, ·and 
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recommendations for furth,er improving service ·coordination and funding 
integration. 

Subd. 3. [DUTIES OF THE COMMISSIONER OF HUMAN SERVICES.] 
The coinmissione,;.of human services, in consultation with the integrated fund 
task force, s/u,ll: 

. . 

( I) separate all mediclll assistance, general assist(!llce medical care, and 
MinnesotaCare resources devoted to mental health services including inpa"" 
tient, outpatient, medication management, services under the rehabilitation 
option, dnd related physician services fronI· the total health capitation under 
section 256B.69 and develop a separate contract for managing these mental 
health benefits that will require all contractors to: 

( i) provide mental health services eligible for medical assistance reimburse­
ment; 

(ii) me_et performance standards established by the Commissioner of huinan 
services including providing services consistent with the requirements and 
standards set out in sections 245.487 to 245.4888 and 245.491. to 245.496; 

(iii) provide the commissioner of human services with data consistent with 
that collected under.sections 245.487 to 245.4888; and 

(iv) in service delivery areas where thefe is a local children's mental health 
collaborative for the target population defined by local children's mental 
-health collaborative: 

_IA) participate in the local children's-mental health collaborative; 

(B) commit resourc-es to local children's mental health collaboratives that 
llre actuarially equivaleitt to resources recei-vedfor the target population being 
served by local children's mental health collaboratives; and 

(C) meet the requirements and the performance standards developed for 
local children's mental health collaboratives; 

(2) develop a mechanism.for integrating medical assistance resources for 
mental health service with· resources for general assistance medical care, 
MinnesotaCare, and any other state and local resources available for services 
for children in the target population a,nd develop a procedure for making these 
resources available for use by a local children's mental health collaborative; 

(3)_gather data needed to manage mental health care including evaluation 
data and data necessary to establish a separate capitation ra_te for children's 
mental health services if that option is selected; · 

. ( 4) by January 1, 1994, develop a model contract for providers of mental 
health man(lged care that meets the requirements set out in sections 245 .491 
to 245.4% and 256B.69, and utilize this contract for all subsequent awards, 
and before January 1, 1995, the commissioner of human services shall not 
enter into orextend a_ny contract under section 256B.69 that would impede the 
implementation of sections 245.491 to 245.496; 

(5) by January 1, 1994, develop revenue enhancement or rebate mecha­
nisms .and procedures to.-certify e.xpenditures made through local children's 
mental health collaboratives for mental health services that may be eligible 
for federal financial participation under medical assistance and other federal 
programs; 
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(6) provide technical assistance, including expenses for administration, to . 
help local children's ,:nental health collaboratives certify• local expenditures 
for f~deral financial participatio_n; 

(7) assist local children's mental health collaboratives in identifying an 
economically viable initial target populatio_n; 

(8) seek all rJecessary federal waivers or. approvals and recommend 
necessary legislation to e_nhance federal revenue, provide clinical and 
management flexibility, and otherwise meet .the goals of local children's 
menta{health ·collaboratives and request necessary state plafl amendments to 
maximize the .availability of medical assistance for activities undertaken by the 
local children's mental health collaborative; 

(9) take all steps necessary to secure medical assistance reimbursement 
under the· rehabilitatiOn option for fainily community support services and 
therape_utic support of foster care and for residential treatment and wrap­
around services when these services are provided through a local children's 
mental health collaborative; and 

(10) provide a mechanism to identify separately the reimbursement to a 
county for child welfare targeted case management p-fovided to the target 
population for purposes of subsequent transfer by the county to the integrated 
fund. 

Subd. 4. [RULEMAKING.] The commissioners of human services, health, 
Corrections, arid the state board Of education shall adopt or amend rules as 
necessary to implement sections 245.491 to 245.496. 

Subd. 5. [REPORT.] By January 15, 1994, the commissioner shall report 
to the legislature the extent to which claims for federal reimbursement for case 
management as set out in Minnesota Rules, parts 9520.0900 to 9520,0926 
and 9505.0322 as they pertain to mental health case management are 
consiste11t with the number of children eligible to receive_ this service. The 
report shall also identify_ how the commissioner intends to increase the 
_numbers of eligible children receiving this service, including recommenda­
tions for modifying rules or.Statutes to improve access to this service and io 
reduce barriers to its provision. 

In developing these recOminendations, the commissioner shall: 

( 1) review experien·ce and consider alternatives to the reporting and 
claiming requirements, such as the rate of reimbursement, the claiming unit 
of time, and documenting and reporting procedures set out in- Minnesota 
Rules, parts 9520.0900 to 9520.0926 and 9505.0322 as they pertain to 
mental health case management; 

(2) consider experience .gained from ·implementation of child welfare 
targeted case ·management; 

·( 3) determine how to adjust the reimbursement rate to reflect reductions in 
caseload size; 

( 4) determine how to ensure that provision of targeted child welfare case 
management does. not preclude an eligible child's right, or limit access, to 
case management services for children with severe emotional disturbance as 
set out in.Minnesota Rules, parts.9520.0900 to 9520.0926 and 9505.0322 as 
they pertain to mental health case mafiagement; 



2372 JOURNAL OF THE SENATE [39TH DAY 

( 5) determine how to include cost and time data collectionfor contracted 
providers for rate setting, claims, and reimbursement purposes; 

(6) evaluate the need for cost control measures where there is no county 
share; and 

(7) determine how multiagency tedms may share the reimbursement. 

The commiSsioner shall conduct a study of the cost of county staff providing 
case management services under Minnesota Rules, parts 9520.0900 to 
9520.0926 and 9505.0322 as they pertain to mental health case management. 
If the average cost of providing· case management services to children with 
severe emotional disturbance is determined by the commissioner to be greater 
than the average cost of providing child weifCl.re targeted case managenient, 
the commissioner shall insure that a higher reimbursement rate is proyided for 
case management services under Minnesota Rules, parts 9520.0900 to 
9520.0926 and 9505.0322 to children with severe emotional disturbance. The 
total medical assistance funds expended for this service in the blennium 
ending in state fisca{year 1995 shall not exceed the amount projected in the 
state Medicaid forecast for case management for- children with serious 
emotional disturbances. 

Sec. 11. [245.495] [ADDITIONAL FEDERAL REVENUES.] 

(a) Each local children's mental health collaborative shall report expendi­
tures eligible for federal reimbursement in a manner prescribed by the 
commissioner of human ~ervices under section 256.01, subdivision 2, clause 
( 17). The commissioner of human services shall pay all funds earned by each 
local children's mental health collaborative to the collaborative. Each local 
children's mental-health collaborative must -use these funds to expand the 
initial target population or to develop ot- provide mental health services 
through the local integrated service system to children in the target popula­
tion-. Funds may not be used to supplant funding for services to children -in the 
,target population. · 

. For purposes of this section, "mental health services" are community­
based, nonresidentia_l services, which m~y. lnclude respite care, that are 
identified in the child's multiagency plan of care. ' 

(b) The commissioner may set aside a portion of the federal funds earned 
wider this section to repay the special revenue fnaximization account under 
section 256.01, su·bdivision 2, clause" (15). ·rhe set-aside must not exceed five 
perceflt'of the federal reimbursement-earned by collaboratives and repayment 
is limited to: 

(1) the costs of developing and implementing sections 245.49j to 245.496, 
including the costs of technical ·assistance from ·the departments of human 
se'r'vices, 'education, health, and ·corrections to implement the children's 
mental health integrated fund; 

:(2).programming the information systems; and 

( 3)-any lost federal revenue for the central office claim directly" caused by 
the implementation 'Of these sections. 

( c) Any unexpected funds from the set-aside described in paragraph ( b) 
shall be ,distributed to counties ae<;ording -lo section 245.495, subdivision 2. 

Sec. 12. [245.496] [IMPLEMENTATION.] 
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. Subdivision 1. [APPLICATIONS FOR START-UP FUNDS FOR LOCAL 
CHILDREN'S MENTAL HEALTH COLLABORATIVES.] By September I, 
1993, the commissioner of human services shall publish the prdcedures for 
awarding start-up funds. Applications for local children's mental health 
collaboratives shall be o,btained ·through the commissioner of human services 
and submitted to the state coordinating council. The application mUst state the 
amount of start-up funds requested by the local- ,children's mental health 
collaborative and how the·· locGL Children S mental heClli:h collaborative intends 
on using these funds.-

Subd. 2. [DISTRIBUTION OF START-UP FUNDS.]By January 1, 1994, 
the state coordinating council must ensure dist"ributioll of start-up funds to 
local children's mental health collaboratives that meet the requirements 
established in section 245.493 and whose applications have been cipproved by 
the council. If the number of applications received excee_d the number of local 

· children's mental health collaboratives that can be funded, the funds musi be 
geographically distributed acros"s the state and balanced between the seven 
coimty metro area and the rest of the state. Preference must be given to 
collaboratives· that include the juvenile court and correctional systems, 
multiple school districts, or other multiple government entities from the· local 
system of- care. In rural areas, preference must also be given to· local 
children's mental health collaboratives that include multiple counties. Ini­
tially, · no more_ than one collaborative per county may qualify for start-up 
funds. 

Subd. 3. [SUBMISSION AND APPROVAL OF LOCAL COLLABORA­
TIVE PROPOSALS FOR INTEGRATED SYSTEMS.] By December 31, 
/994, a local children's mental health collaborative that received start-up 
funds must submit Io the state coordinating council its proposal for creating 
and.funding an integrated service system for Children in the target population. 
Within 60 days of receiving the local collaborative proposal the state 
coordinating council must .review the proposal ilnd notify the local children's 
mental health ,collaborative as to whether or not the proposal ·f!as been 
approved. If the proposal is not:approved, the state coordinating council must 
indicate changes needed to receive approval. 

Sec. 13. Minnesota. Statutes 1992, section 245.652, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] The regional treatment centers shall provide 
s~rvices designed to· end a person's reliance on chemical use or a person'.s 
chemical abuse and increase effective and chemical-free functioniilg. Clini­
cally effective progTams must be-provided in accorda11ce with section 24().64. 
Services mpy. be offered·on the regional center campus or at sites elsewhere 

. in the catchment area served by the regional treatment center; 

Sec." 14. Minnesota Statutes 1992, section 245.652, subdivisi9n 4, is 
at11"ended to read: 

Subd. 4. [SYSTEM LOCATIONS.] Programs shall be located in Anoka, 
Brainerd,· Fergus Falls, Meese bake, St. Peter, and Willmar and niay be 
Offered at other selected-sites. 

Sec. 15. [246.0136] [PLANNING FOR TRANSITION OF REGIONAL 
SERVICES IN NORTHEASTERN MINNESOTA.] 
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Tran~ition planning for the. care of persons who are mentally ill, develop­
!"}Ciltally d_isabled, chemically.dependent, or traumatic brain injured, and who 
_will no longer be served by the Moose Lake regional treatment center campus 
must be carried out a_s JOllows. The commissioner of human services shall 

, cOnvene a negotiation_ te_(Jm to include representatives of the following groups: 
social se_rvice agencies .in .the COUJJties presently served by the Moose Lake 
regional treatment center, patient advOcates, families, the department of 
human services, _the department of _correciions, and employee bargaining 
_units-. The negotiation team shall develop a negotiated transition plan fqr 
patie'nts at the Moose 1.,ake regional treatment center-who are mentally ill, 
developmentally disq_bled, chemically deperide_nt, or traumatic brain injured, 
and who will be relOcated during the biennium-ending June 30, 1995. The 
commissioner shall prCsent the plan to the legislature by January 15, 1994. 
The negotiation plan shall include a resident relocation plan which shall 
involve recommendations ( 1) for placement of clients at both public and 
private programs. iricluding placement at other regional treatment centers; 
and (2) for funding the placements. The plan s_hall include recommendations 
for the location, size and patient mix for services and facilities that would be 
needed. The plan shall include recommendations for relocation of develop­
mentally disabled clients to state-operated and private community facilities 
and c~emically de/Jendent clients to state-operated programs during the state 
fiscal year ending June 30, 1994, to enable the department of corrections to 
b_egin developirig correctioris' beds at Moose Lake. Recommendations for 
relocation_ and for new treatment opportunities for persons who are mentally 
ill shall be developed during the state fiscal year 1994 to allow for a transition 
by the department of"corrections in a coordinated manner. Mentally" ill and 
geriatric residents m(ly not be moved from the Moose Lake regional treatment 
center until a negotiated transition plan by the negotiation team for their 
Placement is completed. The purpose of the negotiated transition plan is to 
ensure that quality direct care from private and state-operated services 
cof1,tinues to be available for clients in northeastern Minnesota, in programs 
and facilities_ close to th.eir homes. 

_Sec. 16. [246.0137] [PLANNING FOR TRANSITION OF REGIONAL 
SERVICES IN SOUTHEASTERN MINNESOTA.] 

Transition planning for the care of persons who are developmentally 
disabled and who will no longer be served by the.Faribault regional treatment 
center campus must_ be carried out as follows. The commissioner of human 
services shall convene a negotiation team to include representatives of the 
following grOups: social service agencies in the counties presently served by 
the Faribault regional treatment center, patient advocates, familitis, the 
departmen(of human srrvices, the departmet:I{ of corrections, and employee 
bargaining unit_s. The negotiation team shall develop a negotiated transition 
plan for persons at the Faribault regional treatment cerit"er who are develop­
mentally disabled whO will be relocated. The commissioner shall present the 
plan tq the legislature by January 15, 1995. The negotiation plan must in_clude 
a resident- relocation plan which ilicludes recommendations for placement of 
clients at both public.and private programs, including placement at other 
regional treatlpent centers, and for funding the placements. The plan must 
include recommendation~ for the location, size and patient _mix of services and 
facilities needed. The plan must include recommendations for relocation of 
developmentally disabled clients to state-operated and private community 
facilities. ·Residents fnay nOt be mdvedfrom the Faribault regional treatment 
center until a negotiated transit/on plan by the .negotiation team for their 
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placement is completed. The purpose oFthe negotiated transition.plan,is to 
ensure that quality direct care from private anq state~operate4 services· 
con!inues to _be available for 't:/ients in sOUtheastern_ Mim;zesota iri prograins '. 
and faciliti"es clOs~ to the_(r "hqmes. . · · 

Sec. 17. Minnesota Statutes 1992, section 246.02, subdivision 2; is 
amended to read: · 

Subd. 2. The commissioner of human serVices shall act with the advice of 
the medical policy directional .committee on mental health in the appointment 
and, removal of the chief executive officers_ of the. following institutions: 
Anoka,Metro Regional Treatment Center, Ah-Gwah,Ching Center, Fergus 

· Falls Regional Treatment Center, ~ bake Regieaal T,e~eBt CeBte£; Qak 
'.JeHaoo N,i,siag Heme, &eel!ester !l.ate Hes~ital, St. Peter Regional Tre~l­
ment Center and Minnespta Security Hos]Jital, Will.mar Regional Treatment 
Center, Faribault Regional Center, Cambridge Regional Human Services 
Center, am! Brainerd Regional Human Services Center, and until June 30, 
1995, Moose Lake Regional Treatment Center, and after June 30, 1995, 
Minnesota Psyclwpathic Personality Treatment Center. 

Sec. 18. Minnesota Statutes 1992, secti~n 246. 151,··subd.ivision I, i~ 
amended to read: · •. 

Subdivfoion 1. . [COMPENSATION. J Notwithstanding any · law to the 
contrary, the commissioners Of human services and veterans •affairs are· 
authorized to provide for the payment . to patients or residents of state 
institutions under their management and control.of such pecuniary compen­
sation as tl!ey HlilJ' deem jH'0f>ef, required by° the Uniied States Department of 
Labor. Payment of submin~mu,m wages shall ineet all req·uirements of United 
States Department of Labo'i' Regulations, Code of Federal Regulations, title 
29, part ,525. The amount of compensation te ~ depends upon the 
quality and c_haracter of the work performed as determined by the commis­
sioner and the chief executive officer; RIii iB Be """" less tl!aa ~ f>eF€eBt ef 
the FBiniHmm W'W' estaelishea ptirsuant to section 177.24. 

Sec. 19 .. [246B.0I] [MINNESOTA PSYCHOPATHIC PERSONALITY 
TREATMENT CENTER; DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.J The definitions in this section apply to 
this chapter. · · 

Subd. 2. [COMM(SSIONER.] "Commissi~ner" means. the co,;,missioner 
of human services or the cOmniissioner's designee. 

. . J~ . . .· . 

Subd. 'f. [PSYCHOPATHIC PERSONALITY.] "Psychopathic personal-
ity" has the meaning given in section 526.09. · 

Sec. 20. [246B.02] [ESTABLISHMENT OF MINNESOTA PSYCHO' 
PATHIC PERSONALITY TREATMENT CENTER.] . . 

The commissioner. ofhumqn seryices shall es_tablish and-miiintain• a s"e,c.ure 
facility located iii Moose Lake. The facility shall be known as the Minnesota 
. Psychopathic Personality Treatmeni Center. The facility shall provide. care 
and treatment to persons committed by the courts as·psychopathic personal~ 
ities, or persons admitted there With ·the consent of the commisSioner. of 
human services. 



2376 JOURNAL OF THE SENATE [39TH DAY 

Sec. 21. [246B.03) [UCENSURE.J 

J:he co~missioiter of human service's shall apply to· the commisSione_r of 
health to liCense the Minnesota Psychopathic.Personality Treatment Centtir as 
a supervised living facility with applicable program licensing standards. 

Sec. 22. [246B:04) [RULES; EVALUATION.) 

The commissioner of human services shall adopt rules to govern the 
ope"ration; rriaintenance, and licensure of the program established at the 
Minnesota PsychQpa'thic Personality Treatment Center for persons committed 
aia psychopathic personality. The corrintission"er shall establish an evaluCltion 
process to measure outcomes and behavioral changes as a result of treatment 
compared with incarceration without treatnient, to determine the value, if any, 
of treatment in protecting the public. 

Sec. 23. Minnesota Statutes 1992, section 252.025, s11bdivision 4, is 
amended to read: 

Subd. 4. [STATE-PROVIDED SERVICES.] (a) It is the policy of the state 
to capitalize and recapitalize the regional treabnent centers as necessary to 
prevent depreciation and obsolescence of physical facilities and to ensure they 
r(?tain the physical capability to provide residential programs.·Consistent with 
that policy and with section 252.50; and within the limits of appropriations 
made available for this purpose, the commissioner may establish, by June 30, 
1991, the following state-operated, community-based programs for the least 
vulnerable regional treatment center residents: at Brainerd regional services 
center, .two residential programs and two day programs; at Cambridge regional 
treatment center, four residential programs and two day programs; at Faribault 

. regional treatment center, ten residential programs and six. <lily programs; at 
Fergus Falls regional treatment center, two residential programs and one day 
program; at Moose Lake regional treatment center, four residential programs 
and two day programs; and at Willmar regional treatment center, two 
residential programs and one day program. 

(b) By January 15, 1991, the commissioner shall report to thelegislature a 
plan to provide continued regional treatment center capacity and state­
operated, community-based residential and day. programs for persons with 
developmental disabilities at Brainerd, Cambridge, Faribault, Fergus Falls, 
Moose bike, St. Peter, and Willmar, as follows: 

(I) by July I, 1998, continued regional treabnent center capacity to serve 
350 persons with developmental disabilities as follows: at Brainerd, 80 
persons; at Cambridge; 12 persons; at Faribault, 110 persons; at Fergus Falls, 
60 persons; al Moose bike, -l2 po,seas; at St. Peter, 35 persons; at Willmar, 
25 persons; and U[) to 16 crisis :beds in.the.Twin Cities metro[)olitan area; and 

(2) by July 1, 1999, continued regional treatment center capacity to serve 
254 persons with developmental disabilities as follows: at Brainerd, 57 
persons; at Cambridge, 12 rersqns; at Faribault, 80 persons; at Fergus Falls, 
35 persons; al Moose bike, l2 pe,seas; at St. Peter, 30 persons; at Willmar, 
12 persons, and up to 16 crisis beds in the Twin Cities metropolitan area. In 
addition, the plan shall provide for the capacity to provide residential services 
to 570 persons with developmental disabilities in 95 state-operated, commus 
nity-based residential programs. 

The commissioner is subject to a mandamus action under chapter 586 for 
any failure to comply with the provisions of this subdivision. 
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Sec. 24. Minnesota Statutes 1992, section 252.025, is amended by adding 
a subdivision to read: 

Subd. 5. [SERVICES FOR DEVELOPMENTALLY DISABLED PER­
SONS: MOOSE LAKE REGIONAL TREATMENT CENTER CATCHMENT 
AREA.] Notwithstanding subdivision 4, .the commissioner ~·hall develop eight 
four-bed waive red, _state-operated community service sites in_ the_ Moose Lake 
regional treatment center catchment area for persons with ··develof}mCntal 
disabilities. These services mu'st be established by June 30, 1994, to serve 
persons reloc0:ted frOm the Moose Lake·'regional treatnieht center. 

These services _shall be in addition to any state-operated community 
services and day treatment centers in operation in the Moose Lake catchment 
area during state fiscal year 1993. 

Sec. 25. Minnesota Statuies 1992, section 252.025, is amended by adding 
a subdivision to read: 

Subd. 6. [DEVELOPMENT OF STATE-OPERATED SERVICES.) Not­
withstanding subdivision 4, during the biennium ending June 30, 1995, the 
commissioner shall estqblish the following state-operated .co_mmunity-based 
services under the federal home- and community-based services waiver to 
serve 132 persons with developmental disabilities: 

( 1) by June 30, 1994, state-operated, community-based services located 
anywhere in the· state.for 16 persons leaving regional treatment centerias a 
result of downsizing; · -

/2) by June 30, 1994, state-operated, community-based services located at 
Faribault for 72 persons leaving the Faribault regional treatment center; 

(3) 'by June 30, 1995, state-operated; community-based .services located 
anywhere in the state for eight p·ersons leaving regional treatment cenu;rs <is 
a rC·sult of down·siz.ing; and 

(4) by June 30, 1995, state-operated, community-based services located at 
Cambridge for 3(j persons leaving the Cambridge-regional treatment center. 

Sec. 26. Minnesota Statutes 1992, section 252.50, is amended by adding a 
subdivision to read: -

Subd. 2a. [USE OF ENHANCED WAIVERED SERVICES FUNDS.] The 
commissioner may, within the l-imits of appropriations made available for this 
purpose, use, enhanced Waivered service~· "funds _under th~ home- Clnd 
community-based waiver ftjr persons with mental retardation Or related 
conditions to move to state-operated community programs and to private 
facilities. 

Sec. 27. Minnesota Statutes 1992, section 253.015, subdivision I, is 
amended to read: · 

Subdivision I. [STATE HOSPITALS FOR PERSONS WITH MENTAL 
ILLNESS,] The state hospitals lo~ated at Anoka, Brainerd, Fergus Falls, 
Moose bake, St. Peter, and Willmar, and Moose Lake until June 30, 1995, 
shall co_nstitute the state hospitals for persons with mental illne'ss·, and shall be 
maintained under the general management of the· commissioner· of human 
services. The commisSioner of hum:an sCrviCes ··shall determine to what :state 
hospital persons with mental illness shall be committed from each county and 
notify the probate judge thereof, aQd of changes made from time to time. The 
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chief executive officer of each hospital for .persons with mental illness shall be 
knoWn as the chief executive officer. 

Sec. 28. Minnesota Statutes 1992, section 253.015, is amended by adding 
a Subdivision to read: 

Subd. 3. [SERVICES FOR PERSONS WITH MENTAL ILLNESS FROM 
MOOSE LAKE REGIONAL TREATMENT CENTER.] (a) T~e negotiated 
transition plan for relocating patients with mental illness from the Moose lake 
regional treatment center, must promote a mix of state-operµted and.private 
services to include the following: 

(1) inpatient psychiatric services for adult patients who are acutely ill, 
particularly those under judicial commitment; · 

(2) inpatient psychiatric service,sJor psychogeriatric patients; and 

( 3) community residences designed to serve mentally ill pen;ons. Each of 
these community residencel· should have a }Our-bed crisis unit attached, so as 
to _serve homeless clients or. clients in need of respite care. 

State-operated services may-be· developed through lease or purchase or 
construction of needed beds··or facilities. 

(b) By July I, 1994, the commissioner shall establish 70 beds ;,t Brainerd 
regional human serviceS center ·10 serve persons with mental illness being 
relocated from the Moose Lake regional treatment center. 

Sec. 29. Minnesota Statutes 1992, section 253.015, is amended by adding 
a subdivision to read: 

Subd. 4. [SERVICES FOR PERSONS WITH TRAUMATIC BRAIN 
INJURY.] During the biennium ending June 30, 1995, the commissioner shall 
develop the following services in the Moose Lake regional treatment catch­
ment area for persons with traumatic brain injury to serve patients relocated 
from the Moose- Lake regional treatment center: 

(1) a 16-bed inpatient neuro-rehabilitation unit developed at another 
regional treatment center or _alternative site utilizing the _special hospital beds 
currently located in the state,.regional treatment center system; and 

(2) eight community-based,·state-operated beds funded by the traumatic 
brain injur)l waiver. 

Sec. 30. Minnesota Statutes 1992, section 253.202, is amended to read: 

253.202 [MANAGEMENT.] 

Notwithstanding the provisions of section 253.201, or any other law to the 
contrary, the Minnesota Security -Hospital shall be under the administrative 
management of a hospital administrator, to be appointed by the coinmissioner 
of human services, who shall be a graduate ofan accredited college giving a 
course leading to a degree in hospital.administration, and the commissioner of 
human services, by rule, sha·ll designate ·such colleges which in .the _c0mmis­
sioner's opinion give an aCcredited course in hospital administration. 1lte 
af:lministrati•;e. m_anagement ef th£ ~4innesota. SecuFity Hosf1ital shall Rel 
eenlinue UHOOf too management ef loo surerinlendenl ef loo~ l><,tei- regienal 
treatment G@lltef:- In addition to a '1,ospital administrator, the commissioner of 
human services -may appoint a l_icensed <_loctor of medicine as chief of the 
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medical staff-and the doctor shall be in charge of all medical care, treatment, 
rehabilitation, and research. This section is effective 0n July I, 1963. 

Sec. 31. 'Millnesota Statutes 1992, section 254.04, is amended to read: 

254.04 [TREATMENT OF INll8RIATiiS CHEMICALLY DEPENDENT 
PERSONS.] 

The commissioner of human services is hereby authorized to continue ·the 
treatment of im~briates chemically dependent persons at~~ hos13ital f-arm 
fer iRebriates A.h-Gwah-Ching and at- the regional treatment Centers located at 
Anoka, Brainerd, Fergus Falls, Moose Lake, St. Peter, and Willmar as oow 
rre"ided by law, aoo ill additiea therete lhe eemmissioaer is aHtheriaed te 
jlf8¥ioo feF lhe treatmeat ef iaeeriates at lhe Meese l,ak@ Fegieaal treatmeat 
-, ffill ae inebriate &l½all la@ eommitte_d for treatment te eilhe£ faeility 
eJ<€ept as may ~ aHtheriaed aoo rerffiittod by the eommissioaer ef lmmaR 
serYiees. During the year· ending June 30, 1994, the commissioner· shall 
relocate, in the catchment area served by the Moose Lake regional treatment 
center, two· state-operated .off-campus programs designed to serve patients 
Who are relocated from the Moose .Lake regional treatment center. One 
program shall be a 35-bed program/or women who are chemically dependent; 
the other shall be a 25-bed program for men who are chemically dependent. 
The facility ·space housing · the Libera/is, chemical dependency program 
(building C-35) and the men's chemical dependency program (4th floor main) 
may not be vacated until suitable ojf_campus ·space for the women's Chemical 
dependency program of 35 beds and the men's chemical dependency program 
of 25 beds is located and cl/ent~. and staff are relocated. · · 

Sec. 32. Minnesota Statutes 1992, sect.ion 254.05, is amended to read: 

254.05 [DESIGNATION OF STATE HOSPITALS.] 

The state hospital feF lhe H1SaRe located at Anoka shall hereafter be known 
and designated as the Anoka-metro regional treatment· center; lhe state 
hospital fer lhe HlSaRe leealed at IIastiHgs shall hereafter la@ lffieWB aoo 
designated ·as the IIasti•gs ·Slate hospital; the state hospital fer the ffiSane aoo 
the hesrital farm feF ineeriates located at Willmar shall hereafter be known 
and designated as the.Willmar regional treatment center; until June 30, 1995, 
the state hospital fe, the insane located at Moose Lake shall hereal'ler be 
known and.designated as the Mo6Se Lake regional treatment center; afte'r June 
30, 1995,_ the newly established state facility at Moose. Lake shall be known 
and designated-as the Minlies<;,ta psychopathic personality treatment center; 
the state _hospital fe, the HlSaRe located at Fergus _Falls shall hereafter be 
known.and designated as the Fergus Falls regional treatment center; the stat<, 

hespital f8f the iRsaR8 .Jooated. at Reehestei shall hereafter lJe lffieWB aoo 
desigaated a,; the Reehesier sttHe hespital; and the state hospital fe, the insane 
located at SL Peter shall hereafter be known and designated as the St. Peter 
regional treatmeni center. Each of the foregoing state hospitals shall also be 
known by the name ofregional center at the discretion of the .commissioner_ of 
human services. The terms "human services" or "treatment". may be 
included in the designation. 

Sec. 33. Minnesota Statutes 1992, secti9n 256B.0625, is amended by 
adding a s~bdivision to read: 

Subd. 32. [FAMILY COMMUNITY SUPPORT SERVICES.] Medical 
assistance covers family community support services as defi'ned in section 
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245.4871, subdivision 17, that are provided through a local mental health 
collaborative, as defined in section 245.492, subdivision 11. 

Sec. 34. Minnesota Statutes 1992, section 256B.0625, is amended by 
adding a_ subdivision to read: 

Subd. 33. [THERAPEUTIC SUPPORT OF FOSTER CARE.] Medical 
assistance covers therapeutic support of }Oster care· as defined in section 
245.4871, subdivision 34, that are provided through a local mental health 
collaborative, as defined in section 245.492, subdivision 11, 

Sec. 35. Minnesota .Statutes 1992, section 256B.0625, is amernjed by 
adding a subdivision to read: 

Subd. 34. [WRAPAROUND SERVICES.] Medical assistance covers 
Wraparound services as defined in section 245.492, subdivision 21, that a're 
provided through a local children's mental health Cf?llaborative, as defined fn 
section 245 .492, subdivision 11. 

Sec. 36. Laws 1991, chapter 292, article 6, section 57, subdivision I, is 
amended to read: 

Subdivision I. [STATEWIDE TASK FORCE.] The commissioner of human 
serVices shall co·rivene a task force to study the feasibility of establishing an 
integrated children's mental health fund. The task force shall consist of mental 
health professionals, county social services personnel, service providers, 
advocates, and parents of children w_ho have experienced episodes of 
emotional disturbance. The task force shall also include representatives of the 
children's mental health subcommittee of the state advisory council and local 
coordinating councils established under Minnesota Statutes, sections 245 .487 
to 245.4887. The task force shall include the commissioners of education, 
health, and human services; two members of the senate.; and two members of 
the house of representatives. The task force shall examine all possible county, 
state, and federal sources of funds for children's mental health with a view to 
designing an integrated children's mental health fund, improving methods of 
coordinating and maximizing all funding sources, an·d increasing federal 
funding. Programs to be examined shall include, but not be limited to, the 
following: medical assistance, title IV-E of the social security act, title XX 
social service programs, chemical dependency programs, education and 
special educa_tion programs, and, for children with a dual diagnosis, programs 
for the developmentally disabled. The task force may consult with experts in 
the field, as necessary. 1'he !ask !eree tlltall make a preliffliaar) repe,t arul 
,esemmeaElalieas ea leeal eoo,Eliaaliea ef tm,El;ag """"'8S by Jaooary -I, 
~ t.i faeili1a1e the Ele,,elop!BoRI ef leeal pretosols aoo pffleeau,es l¼fl6ef 
saMiuisiea 2-, +i½e !ask !eree tlltall oobmit a fiRal f@jl8fl le the legislalaFo lay 
Jaooary .J,+99;,, will! iro fiaEliags am! ,esemHteRElalieas. By January 1, 1994, 
the task force shall provide a report to the legislature with recommendations 
of the task force for promoting integrated funding and services for children's 
mental health. The report must include the following recommendations: ( 1) 
how to phase in all delivery systems, including the juvenile court and 
correctional systems; (2) how to expand the initial target population so that 
the state eventually has a statewide integrated children's mental health service 
system that integrates funding regardless of source for children with emotional 
or behavioral disturbances or those at risk of suffering such disturbances; (3) 
possible outcome measures of the local children's mental health collabora­
tives; and (4) for any necessary legislative changes in the data practices act. 
The task force shall continue through June 30, 1995, .and shall advise and 
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assist the state coordinating council and local ch1ldren 'S mental health 
collaboratives as·required in sections 245.491 to 245.496. 

Sec. 37. Laws 1991, chapter 292, article 6, section 57, subdivision 3, is 
amended to read: 

Subd. 3. [HNAI, REPORT.] By February 15,"'1993, the commissioner of 
human services shall provide a report to the legislature that describes the 
reports and recommendations of the statewide task force under subdivision I 
and of the local coordinating councils under subdivision 2, and provides the 
commissioner's recommendations for legislation or other needed changes. 

Sec. 38. [MENTAL HEALTH SERVICES DELIVERY SYSTEM PILOT 
PROJECT IN DAKOTA COUNTY.] 

Subdivision 1. [AUTHORIZATION FOR CONTINUATION OF PILOT 
PROJECT. I ( a) The. previously authorized mental health services delivery 
system pilot project in Dakota county shall be continued for a two-year 
period, commencing on July 1, 1993, and ending on June 30, 1995. 

(b) Dakota county shall receive a grant from the· department of human 
services to pay related expenses associated with the pilot project during fiscal 
years 1994 and 1,995.· 

Subd. 2. [AUTHORIZATION FOR INTEGRATED. FUNDING OF 
STATE-SUPPORTED MENTAL HEALTH SERVICES.] (a) The commis­
sioner of human services shGll establish an adult mental health services 
integrated fund for Dakota county· to permit flexibility in expenditures based 
on local needs with local control. 

(b) The revenues and expenditures included in .the integrated fund shall be 
as follows: 

(1) residential services funds administered under Rule 12, in an amount to 
be determined by mutual agreement between Dakota county and the commis­
sioner of human services after an examination of the county's historical 
utilization of Rule 36 facilities located both within and outside of the county; 

(2) community support services funds administered under Rule 78 ( old Rule 
14); 

(3) Anoka alternatives grant funds; 

(4) housing support services grant funds; 

(5) OBRA grant funds; and 

(6) crisis foster homes grant funds. 

· ( c) As part of the pilot projec/, Dakota county may study the feasibility of 
adding" medical assistance, general assistance, general assist(lnce mtidical 
care, and Minnesota supplemental aid to the integrated fund: The_ commis­
sioner of human services, with the express con:Sent of the Dakota couYlty board 
of commissioners, may add medical assistance, general assistance, general 

. assistance medical care, and M_innesota supplemental aid to the integrated 
fund. 

( d) Dakota county must provide the commissioner of human services with 
timely and pertinent iriformation about the county's --adult mental health 
service delivery system through the following methods: 



2382 JOURNAL OF THE SENATE [39TH DAY 

( J) submission of community social services act plans and plan amend• 
ments; 

(2) submission of social service expenditure and grant reconciliation 
reports, based on a coding format to be determined by mutual agreement 
between the county and the. commissioner; 

( 3) compliance with the community mental health reporting system and with 
other state reporting systems necessary for the production of comprehensive 
statewide information; 

(4) submission of the data on clients, services, costs, providers, human 
resources, and outcomes that the state needs in order to compile information 
on a statewid.e basis; and 

(5) participation in· semiannual meetings convened by the commissioner for 
the purpose of reviewing Dakota county's adult mental health program ·and 
assessing the impact of integrated funding. 

(e) The commissioner of human services shall waive or modify. any 
administrative rules, regulations, or guidelines which are incompatible with 
the implementation of the integrated fund. 

(/) The integrated fund shall be subject to the following conditions and 
understandings. 

(I) Dakota county may apply for any new or expanded mental health 
service fends which may become available in the future, on an equal basis 
with other counties. 

(2) The integrated fund shall be adjusted at least biennially to reflect any 
increase in the population of Dakota county, using a method to be determined 
by ~utual agreement between the county and the com~issioner of human 
services. 

( 3) lf the level of state funding for mental health services in other counties 
is adjusted.upward or downward, an adjustment at the equivalent rate shall be, 
made to Dakota county's integrated fund, to the extent that the adjustment 
made elsewhere applies to the revenue and expenditure Categories included in 
the integrated fund. 

(4) Payments to Dakota county for the integrated fund shall be made in 12 
equal installments per year at the beginning of each month, or by another 
method to be determined by mutual agreement between the county and the 
commissioner of human services. · 

( 5) The commissioner of human services shall exempt Dakota county from 
fiscal and other sanctions for noncompliance with any requirements in state 
rules, regulations, _or guidelines which are _incompatif?le with the implemen­
tation of the integrated fund. 

(6) The integratedfund may be discontinued for any reason by the Dakota 
coUnty board of commissioners or the commissioner of human services ;·after 
90 days' written notice to the other party. 

(7) lf the integrated fund is discontinued, any expenses incurred by Dakota 
county in order to resume full compliance with state rules;· regulations, _and 
guidelines,. shall be covered by the state, to the extent allowed by rules and 
appropriation funding·. 
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(8) The integrated fund shall be established on July 1, 1993, or later by 
mutual agreement between_ the county and the commissio,ner of 'human 
services. 

(9) If any of the reve~ues includ~d in the integrated fund are federal in 
Origin, ·any federal requirements for the use and reporting of those funds shall 
remain in force, uizless such· requirements are waived or modified by the 
appropriate J'ederal agency. · · 

Sec. 39. [PSYCHOPATHIC PERSONALITY STUDY.] 

The commissioner of administration shall perform a st'udy of !Cgal and 
treatment issues related to psychopathic personality and shall submira report 
to the legislature by January 15, 1994. The study shall include: 

( 1) the legal definitions of p$ychopathic personality in statute and case law 
in other jurisdictions and a description of the facts relied on by Minliesota 
courts ·during the previous· I 2 m(mths in determining that the definition in 
Minnesota Statutes, section 526.09, has been met; 

(2) the extent to which other jurisdictions use the corrections jystems·or the 
mental health systems to confine persons exhibiting the c·onduct defined; 

( 3) the extent to which other jurisdictions provide treatment 'to individuals 
confined in either the mental health yr corrections system and th~ results of 
any evaluations of the relative effectivenej;S of such treatn(ent; 

(4) an assessment of the cost to the state of Minnesot(l of confinement in 
both the mental health and corrections systems;. 

(5) a review of case law reladng ia the constitutional duties of the state with 
respect to a.person defined as a psychopathic personality, and-an•analysis of 
the impact on the rights of persons currently confined under Minnesota law if 
the la¾-,_-is changed; and · 

(6) a_ recommendation, based on the resulti of -the stu{/.y, as to the 
appropriateness of each system of confinement and the prdvision of treatment. 

' ' - . ' . . ' 

Sec. 40. [EFFECTIVE DATE.] 

Sections 33, 34, and 35 are effective January 1, 1994. 

ARTICLE 9 

FAMILY SERVICES COLLABORATIVE 

Section I. [256F. IO] [FAMILY SERVICES COLLABORATIVE.] 

Subdivision 1. [FEDERAL REVENUE ENHANCEMENT.](a) [DUTIES 
OF THE COMMISSIONER OF HUMAN SERVICES.] The commissioner of 

, human services may "enter into an agreement wiih one o·r trlorefamily services· 
collabora.tives to enhance federal reimbursement under Title W-E of the Social 
Security Act and federal administrative reimbursement under"Title XIX of the· 
Social Security Act. The commissioner shall have the following authority and 
respon_sibilities regarding family services _collaboratives: 

( 1) the commissioner shall submit amendments to state plans and seek 
waivers as necessary to implement the provisions of this section; 
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(2) the commissioner shall pay the federal reimbursement earned under this 
subdivision to each collaborative based on their earnings. Notwithstanding 
section 256.025, subdivision 2, payments to collaboratives for expenditures 
under this subdivision will only be made of federal earnings from services 
provided by the collGborative; 

( 3 )_ the commissioner shall review expenditures of family services collabo­
ratives using reports specified in the agreement with the collaborative to 
ensure that the base level of expenditures is continued and new federal 
reimbursement is used to expand education, social, health, or health-related 
services_ to young children and their families; 

(4) the commissioner may reduce, suspend, or eliminate a family services 
collaborative's obligations to continue the base level of expenditures or 
expansion of services lf the commissioner determines that one or more of the 
following conditions apply: 

(i) imposition of levy limits that significantly reduce available funds for 
social, health, or health-related services to families and children; 

(ii) reduction in the net tax capacity of the taxable property eligible to be 
taxed by the lead county or subcontractor that significantly reduces available 
funds for education, social, health, or health-related services to families and 
children; 

(iii) reduction in the number of children under age 19 in the county, 
collaborative service delivery area, subcontractor's district, or catchment 
area when compared to the number in the base year using the most recent data 
provided by the state demographer's office; or 

(iv) termination of the federal revenue earned under the family services 
collaborative agreement; 

(5) the commissioner shall not use the federal reimbursement earned under 
this subdivision in determining the allocation or distribution of other funds to 
counties or collaboratives; 

(6) the commissioner may suspend, reduce, or terminate the federal 
reimbursement to a provider that does not meet the reporting or other 
requirements of this subdivision; 

(7) the commissioner shall recover from the family services collaborative 
any federal fiscal disaLlowances or sanctions for audit exceptions directly 
attributable to the family services collaborative 's actions in the integrated 
fund, or the proportional share if federal fiscal disallowances or sanctions ar_e 

. based on a statewidt' random sample; and 

(8)- the commissioner shall establish criteria for the family services 
colla"f?orative for the accounting and financial management system that will 
support claims for federal reimbursement. -

(b) [FAMILY SERVICES COLLABORATIVE RESPONSIBILITIES.] The 
family services collaborative shall have the following authority and re5pon­
sibilities regarding federal revenue enhancement:• 

(I) the family services collaborative shall be the party with which the 
commissioner contracts. A lead county shall be designated as the fiscal 
agency for reporting, claiming, and receiving payments; 
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(2) the family s.ervices co/1abora(ives may enter into subcm;.tracts with oth,er 
coun,ties,. school district.~, speci'al edlica#0n.co9pe,:ati.v_es,. municipq.(iti~s, __ and 
other public and nonprofit· entities for· purpos_es of identifying and cla(m_ing 
eligible expenditu,res to enhancefedn:al reilflb_ursemenl,. or-to expan_d <;dIJ,ca­
tiqn; sociat health, °.1: health.:r'elated ser~ic:eS to families and ch_il(i;ren; 

{3) the family services collaborative must co~tinue the base levei of 
_expenditures for ~du_cation,.- sociaf, health, or health-related servi:ces to 
fainilies and_ chill/ret:i. from -any stat.e,. county, federql, or oth~'r- pi!,blic or 
priyate fundi"ng source which, in the absence ofth~- new fe_dera.f reirnb"uisem_ent 
earned under this subdivision, wquld have· been a_vailable for thos<:, servii:es, 
except as provided in subdivision 1, clause- (4 ).. The hllse year for·ptfrpos.es of 
this sUbdivision sh.all be the four-quarter calendar year ending at li!a$( two. 
calendar _quarters before the_first c,:alendar quarter hi_ which t:he .1rew fed_c"ra.l 
rein;iburSement is earned; 

(4) the family services collaborlitive ml!,st use all n_ewfederal rt;i111./Jurse,:n.en,t 
fesultilig from· JCderal revenue enhancement to ·expand expt:ni.lit:w:es Jo,: 
edUcation,- Social, health, or hea./th-relat.ed· services tofamil:ies and cl;i[d,ren 
beyond the base /e,vel, excepl as prov(ded in subdiv(sion I, cl<iuse (4); · 

( 5) the fQ.mily services co.llaboratii:e. must ensu_re tha( expend((ures ,\'.Ubm)t­
ted for federal ",-eiml;n~rsemet1t are not macj.efrom federalfunds or; fu_nds LJSC</, 
to match otherfedera}funds-.. NonvithstanditJ,g section 256B._I9, subd(vi~·ion 1, 
for the purposes of family services collaborative expenditures undt;r agre~~ 
ment with the department, the n'onfederal share of costs shall be pr,ovided by 
the fQ.mily services collaborative from sources Other than fedeml fun4s or 
funds used to match other federal funds; 

(6) ·the family services collaborative must develop and maintai~ an 
accounting and financial management system· adequate (O supp<>rt all clail1)s 
JOr federat reimbursement, including a clear aUdit tr4i!- <,md any pr:ovfsion.s 
specified in the agreement;- and · · 

(7) the family _services ·collaboratl_ve shall suf?mit an annual "repprt: to· th<; 
com1?1issioner.as specified in the 'agreement .. 

Subd. Z: [AGREEMENTS WlTH FAMILY SERVICES COLLABORA­
TIVES .J At a minimum'. the agreeme11t -between the i:omn;tisslOtier- and,. the 

jamily services collaborative shall inclTJ,de the following provi:n·on,s.: 

( 1) specific documentation of the expt:rulUures eligible for federal: _re,iw~ 
bursement; 

(2/ the procen:for developing and submii-ting claims to the <x>mmi:'i.\'ioner; 

(3) spe·cific identification of the education, social, health_, or h_ealth-re/Clted: 
Services to families and children which are to be exparuh:d' with. thi:: fede't;al 
reimbursement; · · 

(4) reporting aild review procedures enSUring that the fdmily -$Crvices 
collaborative must co_ntinue th_e base _level of expenditures JQr the e_ducation, 
social; health, or health-related services for families and children as specified 
in subdivi.i.ion 2, "clause (3); " 

(5) reporting and review procedures to ensure that federal revenue earned 
under this section is spent specifically to expand education, social, hralt_h;· or 
-hetilth~related servfr:es for families and children as specified in subdivision 2, 
clause (4); 
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(6) the period of time, not to exceed three years, governing the terms oft~e 
agreement,·and provisions for am_endme"nts to, and renewal of the agreement; 
and · 

(7) an annua._l report p,_-epared by. th~ family _seri;i_c(;S collaborative. 

Subd 3. [REQUEST FOR WAIVER OF RULES.] (a) A family services 
collaborative, Or any other lo<;al collaborative entity, including those in 
Becker, Cas~, and Rams~y countie_s, is encour.aged to seek a waiver from· any 
state or federal rule thllt _impedes the implementation or ejjCctiveness of the 
se_rvices provided by_ the collaborative. If the board or commissioner_.who 
adopted the state rule from Which a. waiverJs requ~sted approves a.re{}Uesl'Jor 
a waiver, it shall notify the family services collaborative and the interfigency 
family services team of the approval .. If the request for a wa_iver is denied,_ the 
board or ·commissioner who adopted the rule shall notify the family services 
collaborative, the interagency family services team, and the appropriate 
policy committees ·of the ·tegislature of the reason.for denying the waiver. 

-- . . '. 
(b) A family services collaborative seeking a waiver from a federal rule shall 

submit a request, in writing, to the appropriate policy committees of the 
legislature. If the legislative committees approve "the reques·t, they shall ·direct 
the··appropriate sta_te agency tO make a reasonable ejfOrt to negotiate a waiver 
of the federal rule. If the legisl'ative committees d<!ny the request for a waivef, 
they shall jointly 'notify the familY ·services collaborative of the reason for 
deiiying .tht waiver." ·· 

Delete the title and insert: 

"A bill for an act relating· to · health care and family services; the 
o_rgani.zation an_d operation of state government; appropriating money for 
human services, health, and other purpose~ :with certain conditions;.cstab­
lishing .and modifying certain programs; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 62A.045; 144.122; 
144.123, subdivision l; 144.215, subdivision 3; 144.226, subdivision 2; 
144.3831, subdivision 2; 144.802, subdivision I; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147 .01, subdivision 6; 147,02, subdivision I; 148C.O I, subdivisions 3 and 6; 
148C.02; 148C.03, Subdivisions 1, 2, and 3; 148C.04, subdivisions 2, J, and 
4; 148C.o5; subdivision 2; 148C.06; 148C. ll, subdivision 3, and by adding 
a . .subdivision; 149.04; 157.045; 198.34; 214.04, subdivision l; 214.06, 
subdivision 1, and by.adding a subdivision; 245.464, subdivision I; 245.466, 

' subdivision l; 245.474; 245.4873, subdivision 2; 245.652, subdivisions 1 and 
4; 246,02, subdivision 2; 246.151, subdivision I; 246.18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, s.ubdivision J, and by adding 
subdivisions; 253.202; 254.04; 254.05;· 254A.17, subdivision 3; 256.015, 
subdivision 4; 256.025, subdivisions I, 2, 3, and 4; 256.73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions 10, !Oa, 14, 16, and by adding a 
subdivisi_on.;· 256.737, subdivisions l, la, 2, and b)' adding subdivisions; 
256.74, subdivision I; 256.78; 256.9657, subdivisions I, 2, 3, 4, 7, and by 
adding subdivisions; 256.9685, subdivision I; 256.969, subdivisions 1, 8, 9, 
as amended, and 22, as amended; 256.9695, subdivision 3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision I; 256B.056, 
subdivisions la and 2; 256B.0575; 256B.059, subdivisions 3 and 5; 
·256B.0595,.subdivisions I, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 256B.0913, subdivision 5; 
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256B.0915, subdivision 3; 256B.15, subdivisions I and 2; 256B.19, subdi­
vision lb, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by 
adding a subdivision; 256B.421, subdivision 14; 256B.43 l, subdivisions 2b, 
2o, 13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a 
subdivision; 256B.48, subdivision I; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.501, subdivisions I, 3g, Ji, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding a subdivision; 
256D.05!, subdivisions I, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256I.OJ; 256I.02; 
256I.03, subdivisions 2, 3, and by adding subdivisions; 256I.04, subdivisions 
I, 2, 3, and by adding ·subdivisions; 256I.05, subdivisions I, la, 8, and by 
adding a subdivision; 256I.06; 257.3573, by adding a subdivision; 257.54; 
257.541; 257.55, subdivision I; 257.57, subdivision 2; 257.73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision 5; 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 
388.23, subdivision I; 393.07, subdivisions.3 and 10; 518.156, subdivision 
l; 518.551, subdivision 5; 518.64, subdivision 2; 609.821, subdivisions I and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions 1 and 3; and Laws 1992, chapter 513, article 7, 
section 131; proposing coding for"'new law in Minnesota Statutes, chilpters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
new law as Mi_nnesota Stiltµtes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, sections 144A.07I, subdivisions 4 and 5; 148B.72; · 
256.985; 256I.03, subdivision 4; 256I.05, subdivisions 4, 9, and JO; 
256I.05 I; 273.1398, subdivisions 5a and 5c." 

And when so amended the bill do pass and be re-referred to the Committee 
on Health Care. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1570, 848, 674 and 741 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 836, 889, 454 and 732 were read the second time. 

MEMBERS EXCUSED. 

Mr. Moe, R.D. was exc.used from the Session of today from 11 :00 a.m, to 
2:30 p.m. Mmes. Benson, J.E.; Pariseau and Ms. Olson were excused from 
the Session of today from I: 15 to 2:30 p. m. Mr. Stevens was excused from the 
Session of today from 1:00 _to 1:40 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Wednesday, April 21, 1993. The motion prevailed .. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTIETH DAY 

St. Paul, Minnesota, Wednesday, April 21, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Pat Pipe(. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Krentz 
Anderson Finn Kroening 
Beckman Flynn Lai dig: 
Belanger Frederickson Larson 
Benson, D.D. Hanson Lesewski 
Benson,' J.E. Hottinger Lessard 
Berg Janezich Luther 
Berglin Johnson, D:E. Marty 
Bertmm Johnson, DJ. McGoy.,an 
Betzold Johnson, J.B. Merriam 
Chandler Johnston Metzen 
Chmielewski Kelly Moe, R.D. 
Cohen Kiscaden Mondale 
Day Knutson Morse 

The President declared a quorum present. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemillcr 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams. 
Samuelson 
Solon 
Spea< 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was appr~ved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable.Allan H. Spear 
President of the Senate 

Dear President Spear: 

April 19, 1993 

It is my honor to inform you that- l have received. approved. signed and. 
deposited in the Office of the Secretary of State, S.F. No, 371. 

Warmest regards, 
Arne H. Carlson, Governor 
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The Honorable Allan H, Spear 
President of the Senate 

Dear President Spear: 

2389 

April 19, 1993 

It is my honor to inform you that I have· received, approved, signed and 
deposited in. the Office of the Secretary of State·, S.F. No. 234. 

War~~st r~gards, 
Afn.e. H. Carlson, GoVemor 

April 20, 1993 

The Honorable Dee Long 
Speaker of ihe House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to foform you that the following enrolled Acts of ihe 1993 
Session of the State Legislature have been received, from th_c Office of the 
Governor and are depositc'd in the Office of the Secretary of· State for 
preservation, pursuant to the State Constitution, Article IV, Scction23: 

S.F. 
No. 

371 
234 

H.F. 
No. 

Mr. President: 

Session Laws. 
Chapter No. 

Res. No. 2 
33 

Time and 
Date Approved 

1993 

2:40 p.m. April 19 
2:42 p.m. April 19 

Sincerely, 
JOan Anderson GrOwe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Daie Filed 
1993 

April 19 
April 19 

I have the honor to announce the .Passage by the House of the following 
House Files, herewith transmitted: H.F. .Nos. 427 and 1735 . 

. Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 20,-1993 
' . .. . 

FIRST READING OF HOUSE BILLS 

The following biHS. were ·re~.ct' the first time and referred to the ComrriitteA 
indicated. · ·· 

H.F. No .. 427: A bill for ari act relating to taxation; making technical 
corrections and administrative· changes to sales arid use taxes, income-and 
franchise taxes, property. taxes;: a_nd, tax adrtrinistration arid enforcement; 
changing penalties; appropriating money; amending· Minnesota StatutesJ 992, 
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sections 82B.035, by adding a subdivision; 84.82, subdivision 10; 86B.401, 
subdivision 12; 270.071, subdivision 2; 270.072, subdivision. 2; 271.06, 
subdivision 1; 271.09, subdivision 3; 272.02, subdivisions I and 4; 272.025, 

· subdivision I; 272.12; 273.03, subdivision 2; 273.061, subdivision 8; 
273.124, subdivisions 9 and 13; 273. 13, subdivision 25; 273.138, subdivision 
5; 273.1398, subdivisions 1, 3, and 5b; 274.13, subdivision I; 274.18; 
275.065, subdivision 5a; 275.07,.subdivisions I and4; 275.28, subdivision 3; 
275.295; 277.01, subdivision 2; 277.15;. 277.17; 278'°1, subdivision I; 
278.02;. 278.03; 278.04; 278.08; 278.09; 287.21, subdivision 4; 287.22; 
289A.08, subdivisions 3, 10, and 15; 289A.09, subdivision I; 289A.ll, 
subdivisions 1 and 3; 289A.12, subdivisions 2, 3, 4, 7, 8, 9, 10, 11, 12, and 
14; 289A.18, subdivisions I and 4; 289A.20, subdivision 4; 289A.25, 
subdivisions I, 2, 5a, 6, 8, 10, and 12; 289A.26, subdivisions I, 4, and 6; 
290A.04, subdivisions I and 2h; 296.14, subdivision 2; 297A.01, subdivision 
3; 297B.0I, subdivision 5; 297B.03; 347.10; 348.04; 469.]75, subdivision 5; 
and 473H. 10, subdivision 3; Laws 1991, chapter 291, article I, section 65, as 
amended; Laws 1992, chapter 511, article 2, section 61; proposing coding for 
new law in Minnesota Statutes, chapters 273; 289A; and 297; repealing 
Minnesota Statutes 1992, sections 60A. 13, subdivision la; 273.49; 274. 19; 
274.20; 277.011; 289A.08, subdivisions 9 and 12; 297A.258; and 348.03. 

Referred to the Coi:nmittee on Rules and Administration for comparison 
with S.F. No. 585, now on General Orders. 

H.F. No. 1735: A bill for an act relating to the financing and operation of 
government in Minnesota; revising the operation of the local government trust 
fund,; modifying the administration, computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, 
withholding, and payments; modifying proposed tax notice and hearing 
requirements; modifying• aids to local governments; modifying provisions 
relating __ to property tax· valuations, classifications, and levies; changing tax 
increment financing provisions; changing the amount in the budget and cash 
flow reserve account; authorizing imposition of local taxes; updating refer­
ences to the Internal Revenue: Code; changing certain bonding and local 
government finance provisions; changing definitions; making_ technical cor­
rections and clarifications; provi_ding for gr~nts and loans in certain cases; 
enacting provisions telating to ·certain cities, counties, and special taxiog 
districts; prescribing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A'03, subdivi­
sion 5; 31.51, subdivision 9; 31A.02, subdivisions 4 and 10; 31B.02, 
subdivision 4; 35.821, subdivision 4; 60A.15: subdivisions 2a, 9a, and by 
adding a subdivision; 60A. 198, subdivision 3;. 60A.199, subdivision 4, and 
by adding ·a subdivision; 97A.061., subdivisions 2 and 3; 103B.635, subdi­
visiori2, as amended; 115B.22, subdivision 7; 124.2131, subdivision l; 
134.001, by adding a subdivision; 134.35 I, subdivision 4; 239.785; 256E.06, 
subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, subdivision l; 
270A. 10; 270B.01·, subdivision 8; 270B, 12, by adding a subdivision; 
270B.14, subdivision 8; 272.02, subdivisions I and 4; 272.115, subdivisions 
I and 4; 273.061, subdivisions.I and 8; 273.11, subdivisions I, 6a, 13, and 
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, 
subdivisions I, 9, 13, and by adding subdivisions; 273.13, subdivisions23, 
24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions I, 2, and by 
adding subdivisions; 273.33; subdivision 2; 275.065, subdivisions 1, 3, 5a, 6, 
and by adding a subdivision; 275.07, .subdivision I, and by adding a 
subdivision; 275.08, subdivision Id; 276.02; 276,04, subdivision 2.; 279.37, 
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subdivision la; 289A.09, by adding a subdivision; 289A.18, subdivision 4; 
289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, subdivi­
sion 3; 289A:50, subdivision 5; 289A.56, subdivision 3; 289A.60, subdivi- _ 
sions I, 2,·15, and by adding subdivisions; 290.01, subdivisions 7, 19, 19a,. 
and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision I; 290.091, 
subdivisions I, 2, and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3, 
7, and 8; 290A.04, subdivision 2h, and by adding a subdivision; 290A.23; 
294.03, subclivisions I,_ 2, and by adding a_subd-ivision; 296:01, by adding a 
subdivision;.296:02, subdivision 8; 296.03; 296.14, subdivision l; 296.18, 
subdivision l; 297.03, subdivision 6; 297.07, subdivisions 1 and 4; 297.35, 
subdivisions I and 5; 297.43, subdivisions l, 2, and_ by adding a subdivision; 
297A.OI, subdivisions 6, 13, and 15; 297A.136; 297A.14, subdivision f; 
297A.25, subdivisions 3, 7, 11, 16; 34,41, and by adding a subdivision; 
297C.03, subdivision I; 297C.04; 297C.05, subdivision 2; 297C.14, subdi­
visions 1, 2, and by adding a subdivision; 298. 75, subdivisions 4 and 5; 
299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 
319A. l l, subdivision I; 349.212, subdivision 4; 349.217, subdivisions 1, 2, 
and by adding a subdivision; 375.192, subdivision 2; 429.061, subdivision l; 
469.012, subdivision I; 469.174, subdivisions 19 and 20; 469.175, by adding 
a subdivision; 469. 176,. subdivisions 1 and 4e; 469.1763, by adding a 
subdivision; 469. I 77, subdivisions I and 8;, 469.183 I, subdivision 4; 473. 13, 
subdivision I;' 473.1623, subdivision 3; '473.167, subdivision 4; 473.249, 
subdivision 2; 473.843, subdivision 3; 477A.Ol I, subdivisions la, 20; and by 
adding subdivisions; 477A.013, by adding subdivisions; 477A.03, subdivi­
sion I; and 477A.14; Laws 1953, chapter 387, section I; Laws 1969, chapter 
56 I, section I; Laws 1971, chapters 373, sections 1 and 2; 455, section 1; 
Laws 1985, chapter 302; sections I, subdivision 3; 2, subdivision I; and 4; 
proposing coding for new law in Minnesota Statutes, chapters 17; .116; 134; 
270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota Statutes 1992, 
sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398, 
subdivision 5; 275.07, subdivision 3; 297A.01, subdivision 16; 297A.25, 
subdivision 42; 297B.09, subdivision 3; 477A.011, subdivisions lb, 3a, 15, 
16,, 17, 18, 22, 23, 25, and 26; an<I 477 A.013, subdivisions 2, 3, and 5; Laws 
1953, chapter 387, section 2; Laws 1963, chapter 603, section I; and Laws 
1969, chapter 592, sections I to 3. 

Mr,-Moe, R.D. moved that H.F. No. 1735 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

_Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed.' 

Mr. Moe, R.D. froni the Committee on Rules and Adntinistration, to which 
was -referred 

H.F. No. 1428 for comparison with. companion Senate File, reports the 
folJowing ,l-louse File .was found not identical with com:panion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1428 1299 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F.. No. 1428 be amended as follows:.· 

· Delete all the langu~ge afte~ the enacting clause of H.F. No, 1428 and insert 
the language after the enacting clause of S. F. Nd. 1299, the first engrossment; 
further, delete the title of H.F. No, 1428 and insert the title of S.F. No. 1299, 
·the fi~st engrossment. - · · 

And when so am.ended H'.F. No. 1428- will be identical to S,F.'No. 1299, 
and further recommends that H.F. No. 1428 be given its second reading and 
substituted for S.F. No. 1299, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf·of the Committee on Rules and Adminis-
tration .. Amendments adopted. Report adopted. · 

Mr. Moe, R.D. from the Committee on. Rules and Administration, to which 
was referred 

H.F. No. 1 I 61 for comparison with· companion Senate File, reports the 
following House. File wa.;; found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. . S.F. No. 

1161 833 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H'.F. No. S.F. No. 

Pursuant to Rule 49, the Committee· on Rules and Adminisfration-recom­
mends that H.F. No. 1161 be amended as follows: 

Delete aUthe language after the enacting clause of H.F. No. 1161 and insert 
t,he language after the enacting clause of S.F. No. 833, the first engrossment; 
further, delete the title of H.F. No. 1161.and insert the title of S.F. No. 833, 
tl).e :first engrossµ1ent. -' · · -

And when so amended H.F. No. 1161 will be identical to S.F. No. 833, and 
further recommends that H.F. No.,Jl61 be given its second reading and 
substituted for S.F. No. 833, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this · report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee ot\ Rules and Adminis-
tration. Amendments adopted. Report adopted. · 

Mr. Moe, R.D .. from the Committee on Rules and Administration, to which 
was referred - ' 

H.F. No. 977 for comparison with companion Senate File, reports ·the 
following -House_ File· was found not. identical with companion- Senate File as 
follows: 

GENERAL ORDERS· 
H.F. No. S.F. No. 

977 825 

CONSENT.CALENDAR· 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 977 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 977.and insert 
the language after the enaqing clause of S.F. No. 825, the first engrossment; 
further, delete the title of H.F. No. 977 and insert the title of S.F. No. 825, the 
first engrossment. 

And when so amended H.F. No. 977 will be identical to S.F. No. 825, and 
further recommends that H.F. No. 977 be given its second reading and 
substituted for S.F. No. 825, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared . and submitted by the 
Secretary of the Senate on behalf of the Committee on. Rules and Adminis­
tration. Amendments adopted. Report adopted. 

·Mr.Moe, R.D, from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1525 for comparison with companion Senate File, reports the 
following House File was found identical and _recommends the House File be 
given its second reading and substituted for .its· companion Senate F~le as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1525 803 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the.above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred · · 

H.F. No. 1095 for .comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1095 1446 

CONSENT CALENDAR 
H.F. No. S .F No. 

CALENDAR 
H.F. No. S.F No. 

Pursuant to Rule 49, !he Committee on Rules and Administration recom­
mends th11t H.F. No. 1095 ·be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1095 and insert 
the language after the enacting clause of S.F. No. 1446, the first engrossment; 
fmther, delete ,the tide of H.F. No. 1095 and insert the ti-tle of S.F. No. 1446, 
the first engrossment. 

And when so amended H..,F. No. 1095 will be identical to S.F. No. 1446, 
and further recornmeads that H.F. No. 1095 be given its second reading and 
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substituted for S.F. No. 1446, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. · 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1428, 1161, 977, 1525 and 1095 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that S.F. No. 184 be withdrawn from the Committee 
on Rules and Administration and re-referred to the Committee on Environ­
ment and Natural Resources. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate take up the General Orders Calendar. The motion 
prevailed. 

GENERAL ORDERS 

· The Senate resolved itself into a Committee of the Whole, with Mr. Kelly 
in the chair. 

After some time spent therein, the committee arose, and Mr. Kelly reported 
that the committee had considered the following: 

S.F. Nos. 1368, 167, 672, 653 and H.F. Nos. 846, 576, 670, which the 
committee recommends to _pass. 

H.F. No. 661, which the committee recommends to pass with the following 
amendment offered by Mr. Sams: 

Mr. Sams moved to amend H.F. No. 661, the unofficial engrossment, as 
follows: 

Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1992, section 13.99, is amended by adding 
a subdivision to read: · 

Subd. Sa. [DAIRYTRADE PRACTICES.] Certain information obtained by 
the commissioner of agriculture on dairy marketers _or retailers is-classified in 
section 7. 

Sec. 2. Minnesota Statutes 1992, section 17.983, subdivision 1, is 
amended to read: 

Subdivision 1. [ADMINISTRATIVE PENALTIES; CITATION.] If a per­
son has violated chapter 29, 31, 31 A, 32, or 34, the commissioner may issue 
a written citation to the person by personal service or by certified mail. The 
citation shall describe the nature of the violation and the statute or rule alleged 
to have been violated; state the time for correction; and the amount of any 
proposed fine. The citation must advise the person to notify the commissioner 
in writing within 30 days if the person wishes to appeal the citation. If the 
person fails to appeal the citation, the citation is the final order and not subject 
to further review. 
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Sec. 3. Minnesota Statutes 1992, section 17.984, subdivision I, is 
amended to read: 

Subdivision l. [AUTHORITY.] TO carry out the.commissioner's enforce­
ment duties under chapter 29, 31, 31A, 32, or 34,_ the commissioner may, 
upon presenting appropriate credentials, during regular working hours and at 
other reasonable times, inspect premises subject to the commissioner's 
enforcement and licensing authority for reasons related _to the commissioner's 
enforcement and licensing authority; requeSt information from persons w'ith 
information relevant to an inspection; and inspect relevant papers and records, 
including business records. The commissioner may issue notices in lieu of 
citations for minor violations if a notice is in the. public interest. 

Sec. 4. Minnesota Statutes 1992, section 32.394, subdivision 8d, is 
amended to read: 

Subd. 8d. [PROCESSOR ASSESSMENT.] (a) A manufacturer shall pay to 
the commissioner a fee for fluid milk processed and milk used in· the 
manufacture of fluid. milk products_ sold for retail sale in Minnesota. 
Beginning July May I, -1-99+ J 993, the fee is ffi'8 six cents per hundredweight. 
If the commissioner determi(!es that a different fee, not eX:seeEling less than 
five cents and not more· than nine cents per hundred Weight, when combined 
with general fund appropriations and fees c_har:ged under sections 31.39 and 
32.394, subdivision 8, is needed to provide adequate funding for the Grades 
A and B inspection programs and the administration and enforcement of this 
act, the commissioner may, by rule, change the fee on processors within the 
range provided within this iiubdivision. 

(b) Processors must report quantities of milk procyssed under paragraph ( a) 
on forms provided by_ the commissioner. ·Processor fees must be paid monthly. 
The com.missioner rriay require the production of records as necessary to 
determine coffipliance with this _sllbdi~ision. · ' 

Sec. 5. Minnesota Statutes 1992, section 32.394, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] Fees are payable by 
a processor or marketing organization by July I of each year for Grade A, and 
by January I of e_ach year for manufacturing grade, and if not paid within 30_ 
days of the ·due date, the service· must be discontinued, and permission to 
market manufacturing grade or Grade A milk or milk products or use the 
Grade A. label must be withdrawn. A processor may terminate paynient and 
service··without loss' of the Grade A label if written notice ·of that intention is 
given prior to the ·due date of the payment of an assessment and if the 
continuous inspection of the. plant is. assumed by a' city whose milk control 
ordinance is substantially equivalent to Minnesota law and rule and -is 
enforced with equal effectiveness. If a farm discontinues the production of 
milk within six months of the billing date, a request for a refund based on 
inspectioD services not ·received may be made by the processor or by the 
marketing organization on behalf of _its patrons. This request must be niade in 
writing by July I for manufacturing grade, or by December 31 for Grade A, 
and on approval by the commissioner refunds must be made to the processor 
or marketing organization. · 

The fees for services performed by the activities of this section must be 
deposited in the state treasury and constitute a separate account to be known· 
as the~ insf)eetion r-.ffl.4€e dliiry services account, which is hereby created, 
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set aside, and appropriated as a revolving fund to be used to help to defray the 
cost of admin'istration, refunds and expenses of the preliminary and -con tin~ 
uous milk inspection services and is in addition to and not in substitution for 
the Sums appropriated or otherwise made available for this purpose to the 
department of·agriculture. 

Sec. 6. [32. 70] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections 32.70 to 32.74. 

Subd. 2. [BASIC COST.] (a) "Basic cost" for a processor means the 
actual cost of the raw milk plus 75 percent of the actual processing and 
handling costs for a selected clas·.1· I or class lI dairy product. 

(b) "Basic cost" for a wholesaler means 'the actual cost of the selected 
class I or class II dair'y product pur,chased from ·the processor or another 
'wholesaler. 

(c) "Basic cost" for a retailer means the actuCl.l cost·o_f the selected class 
l-or class 11 dairy product purchased from a pr[!Cessor or wholesaler. 

Subd .. 3. [BONA FIDE CHARITY.] "Bona fide charity'' means a 
corporation, trust, fund, or.fOundation organited and Operated exclusively for 
religious, ·charitable, Scientific, literary, or educational purposes. 

Subd. 4. [PROCESSOR.] "Processor'' means a person engaged in 
manufacturing or processing :,·elected class l or dass JI dairy products in the 
person's 'own plant for sale in Minnesota. · 

Suhd. 5. [PRODUCER.] "Producer" means a person who operates a 
dairy herd or herds -in Minnesota producing milk or Cream commercially and 
whose milk or cream is sold to, or received or handled by, a distributor or 
processor. ,·,Producer" does not include an ·incorporated Or Unincorporated 
association of producers. 

Subd. ·6. [RESPONSIBLE PERSON.] "Responsible person" means the 
business·e"ntity that makes payment to an individual Crade A or Grade B milk 
producer. 

Subd. 7. [SELECTED CLASS I DAIRY PRODUCTS.] "Selected class I 
dairy products'' means milk for human consumption -in fluid form and all 
other class I dairy products as defined by the Upper Midwest Milk Marketing 
Order, Code of Federal Regulations, title 7, part 1068.40, or successor 
orders. 

Su'bd. 8. [SELECTED CLASS II DAIRY PRODUCTS. I "Selected class lI 
dQiry products·" .means milk for human consumption_ processed into j1uid 
cream, _eggnog, yogurt, and all other class II dairy products as dejined by the 
Upper Midwest Milk Marketing Order, Code of Federal Regulations, title 7, 
p_ilrt ·1068.40, or successor orders. 

Subd. 9. [SELL AT RETAIL; SALE AT RETAIL; RETAIL SALES.] "Sell 
at retail,-" "sale at retail," and "retail sales" mean a retail sale or offer.fi:w 
retail sate of a selected cla.~s I or cla'!,·s II dairy product for ultiindte 
consumption or use. 

Subd. JO. [SELL AT WHOLESALE; SALE AT WHOLESALE; WHOLE­
SALE SALES.] "Sell at wholesale," "sale at wholesale," and "wholesale 
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sales" mean sale or offer for sale of a selected class I dairy product for 
purposes of resale or further processing or manufacturing, but does· not 
include a producer selling or delivering milk to a processor. A delivery of 
selected class I dairy products to a retailer in Minnesota is a "sale at 
wholesale'.' if an assessmen_t required under section 32-. 73 has not bee_n paid. 

Subd. I]. [WHOLESALER.] "Wholesaler" means a person including.a 
distributor in the business of making sales of selected class I or class JI dairy 
products, _at wholesale in Minnesota. In the case of a person making sales at 
both retail and wholesale, ·"wholesaler" applies only to the _sales at 
wholesale: 

Sec. 7. [32.71] [DUTIES AND POWERS OF THE COMMISSIONER; 
DATA PRIVACY.] . 

Subdivision 1. [DUTIES; RULES.] The commissioner shall adopt emer­
gency and permanent rules to implement and administer- sections 32.70· to 
J2. 74 as necessary. 

Suhd.2. fDATAPRIVACY.] Financial and production information received 
by ihe commissioner on processors, wholesalers,. or retailers-including, but 
not limited to, financial statements, fee . reports, price _schedules, cost 
documentation, books, papers, records, or other documl!n1ation for the 
purpose of ad11linistration and ·enforcement of this dzapter shall ·be classified 
private data or nonpublic data purJ·Uant to" chapter ·13_ That classification 
shall not limit the use of the information in the preparation, institution, or 
conduct of a legal proceeding by the commissioner in enforcing this chapter. 

Sec. 8. [32.72] [SALES BELOW COST PROHIBITED; EXCEPTIONS.] 

Subdivision 1. [POLICY; PROCESSORS; WHOLESALERS; RETAIL­
ERS.] /a) It is the intent of the legislature to accompUsh partial deregulation 
of milk marketing with a minimum negative_ impact upon small volume 
retailer.v. · 

( b) A processor or wholesaler may ,not sell or offer for sale selected- class 
I or class II dairy products · at · a /Jrice lower than the prol.-essor 's or 
wholesaler's basic cost. 

( c) A retailer nwy .not sell or offer for sale selected class I or clas!-; JI dairy 
products at a retail price lower than 107.5 percent of the retailer's basic-cost. 
A retailer may not Use any method or device in the sale or offer for sale .of a 
selected dair">7 product that results in a violation of this section. , 

Subd. 2. [EXCEPTIONS.] The minimum processor, wholesaler, and 
retailer prices OJ subdivision· I do not apf)ly: · · 

(i) to a sale complying with section 325D.06, clauses ( I) to /4); 

( ii) to a retailer giving away seled~d class I Clniclasj· II dairy prOduc!s free 
if the customer is_ J?!?t required 'to' ma_ke a purChase; · 

(iii) to a processor, wholesaler, or retailer giving away selected class-I and 
class Ji dairy products free or at a reduced cost to a bona fide c!ufrity; or 

(iv) to a retailer during the month of June, 1994, and June of each year 
thereafter. · -· 

Sec. 9. f32.73] [MILK OVER-ORDER PREMIUM; PURPOSE; IMPLE­
MENTATION; ASSESSMENT FORMULA; EXEMPTIONS; DISCLO­
SURE; REPORT.] 
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Subdivision 1. [PURPOSE.] The legislature hereby establishes an over­
order premium for milk to benefit the incomes of· all -Minnesota dairy 
producers and stabilize the economy in rural communities. 

Subd. 2. [IMPLEMENTATION.] If the price for class Jmilk, as announced 
for each month by the federal milk marketing order that includes Minnesota, 
falls below $13 .20 per hundred pounds, the provisions of this section are 
effective arid the commissioner shall implement the over-order premium 
program. 

Subd. 3. [ASSESSMENT FORMULA.] Fur each cent the announced price 
per hundred pounds of milk falls below $13 .20, the commissioner shall collect 
from the wholesaler that makes the first wholesale sale of selected class 1 
dairy products for retail sale in Minnesota an assessment of $0.0225. The 
commissioner shall deposit the assessments in the Minnesota milk over-order 
premium account which acco~nt is hereby created. 

Subd. 4. [EXEMPTIONS.] Selected class I dairy products sold as home 
delivery retail sales and sales to public or nonpublic schools are exempt from 
assessment under this ·section. · 

Subd. 5. [EQUALIZATION POOL.] Money in the Minnesota milk over­
(Jrder premium account is appropriated to. the commissioner to pool and 
redistribute payments_ at .a uniform rate to Minnesota Grade A ~ind B milk 
producers. The commissioner may make paymen~s _ to a responsible person 
who, in turn, must pay Grade A and Grade B milk producers at the uniform 
distribution rilte. 

Subd. 6. [DISCLOSURE.] Payments _of the over-order premium to a 
producer must be accompanied by a .statement specifying the over-order 
premillm_rate, the dates of delivery to which the premium applies, the total 
hundredweight of milk to which the ovf!r-order premium applies, and the 
Over-order premium amount paid to the prOducer. 

Subd. 7. [ANNUAL REPORT.] Not later than February I of 1994 and each 
year thereafter, the commissioner, after consultation with representatives of 
the dairy production, processing, and marketing industries, shall report to the 
chairs of the agriculture committees of the senate and the house of represen­
tatives on the impacts and benefits to dairy farmers of the ,over-order premium 
and dairy marketing partial deregulation provisions of this act and the level 
of over-order premiums provided by common marketing agencies in the upper 
midwest during the previous calendar. year. In add~tion, the February 1, 1994 
report must provide recommendations concerning ·-the desiiability of exempt­
ing from the over-market premium assessment selected class I dairy products 
sold to certain not-for-profit cusiomers, including hospitals, nursing homes, 
licensed day care providers, and residen,tial care facilities and institutions. 
The report prOvided-by the commissioner _on February 1, 1995, must include 
an_assessment of the impact of the removal of retail price-controls during "the 
month of June, 1994. 

Sec. 10. [32.74] [REDRESS FOR INJURY OR THREATENED INJURY.] 

ApersOn injured by a violation of sections 32.70 to 32.74 may comm.ence 
a legal action based on the violation in a court of competent jurisdiction and 
may recover . economic damages and the costs of the ·action, including 
reasonable attorneys' fees. A person injured or who "is threatened with injury 
or loss by reason of violation of sections 32.70 to 32.74 _may commence a 
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legal action based on the viol_ation and obtain injunctive relief in a court. of 
competent jurisdiction against persons involved in a violation or threatened 
violation of sections 32.70- to 32.74 to prevent cind restrain violations or 
threatened yiolatio.ns of sections 32. 70 to 32. 74 .without alleging or proving 
actual damages or that an. adequate remedy at lqw does. not _exist, so that 
injunctive relief can be obtained promptly and without awaiting evidence of 
injury or actutil damage. This injunctive relief dOes not abridge and is not in 
lieu of any other civil remedy provided in sections 32,70 to :}2.74. 

Sec. 11. [RETURN OF CERTAIN ASSESSMENTS.] 

Any balance that may exist in the Minnesota class I premium equalization 
fund on the effective date ··of this a.Ct must be returned to ProceSSors- in 
proportion to their contributions to the balance. 

Sec. 12. [SEVERABILITY.] 

If any- prOvision of Minnesota Statutes, Section 32.73, is ·held to be 
unconstitutional, then all of Minnesota Statutes, section 32. 73, is inoperative 
and of no effect. 

Sec. 13. [COMMISSIONER'S TASK FORCE; FEDERAL MILK MAR­
KETING ORDERS.] 

The commissioner of agriculture may appoint and co~vene a task force 
consisting of three dairy producers, nvo- of whom must be members of th"e 
Minnesota milk producers as_so,ciation, one dairy processor, one retail grocer, 
one consumer, · the director· of the dairy and livestock- division of t~e 
department ofagricUlture, and the chairs of the agriculture committees ofth'e 
senate and the house of representatives to determine the appropriate admin­
istrative and· legislative actions which can be taken to "reform the fedt;rgl Milk 
Marketing Order System·'s class I pricing provisions that discriminate against 
upper midwest dairy producers. Tlie chairs of the agriculture committees of 
the senate and the house of representatives may ?Och appoint one additional 
member to the task force from· the members of their respective agriculture 
committees .-The _commissioner shall report the findings and recommendations 
of the task force to the agriculture committees-of the, senate and the house. of 
representatives. · · · 

Sec. 14. [TRANSITION RULES; ACCOUNTS.] 

Emergency and permanent rules adopted by the commissioner of agricu/c 
ture during 1992 and 1993 under Minnesota Statutes, section 32A.071, 
remain in ·effect until modified by t~e C(Jmmissioner to conform, to provisions 
of this act. The Minnesota Class I Premium. Equalization Fund shall be 
renamed the Minnesota Milk Over-order Premium Account. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1992, sections 32A.01; 32A.02; 32A.03; 32A.04; 
32A.05; 32A.07; 32A.071; 32A.08; and 32A.09, are repealed. 

Sec. 16. [EFFECTIVE DATE.] 

This act is effeciive the day fol!Owing final enactnient exce]it that the repeal 
of Minnesota Statutl!s, section 32A.071, in section 15 is effecti.Ve af"etroactive 
to April 1, 1993, and the provision for assessments in section 9 is··ejfective on 
the first day of the month following final enactment.'' 
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Delete the title and insert: 

''A bill for an act relating to agriculture; regulating dairy trade practices and 
minimum pricing; abolishing the Dairy Industry Unfair Trade Practices Act; 
changing eriforcement procedures; imposing an assessment on certain class I 
milk; appropriating money;_ providing penalties; amending Minnesota Statutes 
1992, sections 13.99, by adding a subdivision; 17:983, subdivision l; 17 .984, 
subdivision 1; and 32.394, subdivisions 8d and 9; proposing coding for new 
law in Minnesota Statutes, chapter 32; repealing Minnesota Statutes 1992, 
sections 32A.01; 32A.02; 32A.03; 32A.04; 32A.05; 32A.07; 32A.071; 
32A.08; arid 32A.09o'' 

_The. motion prevailed. So the amendment was adopted. 

H.F. No. 57, which the committee recommends to pass with the following 
amendment offered by Mr. Murphy: 

Amend H.F. No. 57, as amended pursuant to Rule 49, adopted by the 
Senate March 31, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 497.) 

Page 4, line 17, delete "with a" 

Page 4, line 18; delete "school bus endorsement" 

The motion prevailed. So the amendment was adopted. 

S.F. No .. 240, which the committee recommends to pass.with the following 
amendment offered by Ms. Berglin: · 

Page 1, line.12, strike "shall" and insert_"must" 

The motion prevailed. So Ihe amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee ~n Rules and 
Administration, designated S.F. No .. 1570 a Special Order to be heard 
immediate! y. 

SPECIAL ORDER 

S:F. No. 1_570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
source, and agricultural purposes;.transferring responsibilities to the commis­
sioner of natura:i resources; establishing food handling reinspection feeS; 
continuing the citizen's council on Voyageurs national park; -pi"oviding for crop 
protection assiStance; changing certain license fees; imposing a ·solid waste 
assessment;. modifying the hazardous WaSte generator tax; ·establishing a 
hazardo1_1s waste generator- loan prograin; expanding the number of facilities 
si.tbject to pollution prevention requirements; teqtiiring a toxic air contaminant 
strategy; amending Minnesota Statutes 1992, sections I 7 .59, subdivision 5; 
17A.ll; 18B.05, subdivision 2; l8C.131; Zl.115; 2l.92; 25.39, subdivision 
4; 27.07, subdivision 6; 28_A.08; 32.394, subdivision 9; 32A.05, subdivision 
4; 41A.09, by adding a subdivision; 84.027, by adding a subdivision; 85.016; 
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85.22, subdivision 2a; 85A.02, subdivision 17; 88.79, subdivision 2; 
97A.055, subdivision I, and by adding a subdivision; 97A.065, subdivision-· 
3; 97A.071, subdivision 2; 97A.075, subdivisions I and 4; 97A.441, by· 
adding a subdivision; 97A.475, subdivision 12; 97C.355, subdivision 2; 
103F.725, by adding a subdivision; I 15A.96, subdivisions 3 and 4; i 15B.22, 
by adding subdivisions; ll5B.24, ·subdivision 6; 115B.42, subdivision 2; 
ll5D.07, subdivision I; 115D.IO; 115D.12, subdivision 2; 116J.401; 
116P. IO; 160'.265; 297A.45, by adding a subdivision; 299K.08, by adding a 
subdivision; 473.351, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 85; 88; 97A; 115A; 115B; and 115D; repealing 
Minnesota Statutes 1992, sections 97A.065, subdivision 3; 97A,071, subdi­
vision 2; 97A.075, subdivisions 2, 3, and 4;. 97B.715, subdivision I; 
97B.801; 97C.305; I 15B.21, subdivisions 4 and 6; J 15B.22, subdivisions I, 
2, 3, 4, 5, and 6. 

Mr. Morse moved to amend S.E No. 1570 as follows: 

Page 12, lines 8 and 9, delete :'$2,220,000" and insert "$2,070,000" 

Page 37, after line 28, insert: 

"This appropriation is from the environ­
mental fund." 

The motion prevailed. So the amendment was adopted. 

Mr. Morse then moved to amend S.F. No. 1570 as follows: 

Pages 50 and 51, delete section 39 

Renumber the sections in sequence and .correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Dille moved to amend S.F. No. 1570 as follows:.­

Page 13, after line 6, insert: 

''The commissioner shall continue to- op­
erate a tractor and machinery safety train­
ing program for youth._" 

The motion prevailed. So the amendment was adopted. 

Mr. Samuelson moved to amend S.F. No. 1570 as follows: 

Page 56, line 35, after the period, insert "Up to $15,000 per fiscal year of 
funds transferretj, under this subdivision may be used for lake monitoring.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Morse moved to amend S.E No. 1570 as follows: 

Page 12, line 44, delete "5,816,000" and insert "5,759,000" in both 
places · 

Pages 41 to 45, delete section 30 

Correct the subdivision and section totals and the summaries by fund 
accordingly 
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Renumber ~he sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Riveness moved to amend S.F. No. 1570 as follows: 

Page 7, line 17, delete "21'.861,000" and insert "22,861,000" and delete 
"22;319,000''. and insert "23,319,000" · · 

Page 7, lines 27 and 28, delete "$2,238,000" and insert "$2,738,000" 

Page 14, line 12, delete ''$6,900,000" and insert "$5,900,000" 

Page 14, line 13, delete "$9,900,000" and insert "$8,900,000" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

CALL OF THE SENATE 

Mr. Morse imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1570. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 46, as follows: 

Those who voted in the affirmative were: 

Anderson Kroening Novak Price Spea, 
Belanger Lessard Oliver Riveness Wiener 
Betzold Marty Pappas Runbeck 
Finn Merriam Pogemiller Solon 

Those who voted in the· negative were: 

Adkins Day Johnston Moe, R.D. Sams 
Beckman Dille Kelly Mondale Samuelson 
Benson, D. D. Flynn Kiscaden Morse Stevens 
Benson, J . E. Frederickson Knutson Murphy Stumpf 
Be,g Hanson Krentz · Neuville ·Terwilliger 
Berglin Hottinger Laidig Pariseau Vickennan 
Bertram Janezich Larson Piper 
Chandler Johnson, D.E. Lesewski Ranum 
Chmielewski Johnson,_D,J. Luther Reichgott 
Cohen Johnson·, J.B. McGowan Robertson 

Th_e motion did not prevail. So. the amendment was not adopted. 

Mr. Moe, R.D. moved to amend S.F. No. 1570 as follows: 

Page 65, after line 24, insert: 

"Sec. 69. Minnesota Statutes 1992, section 116P.05, subdivision I, is 
amended to read: 

Subdivision I. [MEMBERSHIP.] (a) A legislative commission on Minne­
sota resources of -1-9 20 members is created, consisting of the chairs of the 
house and senate· committees on environment and natQral resources or 
designees appointed for the terms of the chairs, the chairs of the house 
appropriations and senate finance committees or designees appointed for the 
terms of the chairs, ""'' eight members of the senate appointed by the 
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subcommittee on committees of the committee on rules and administratfon, 
and si,, eight members of the house appointed by the speaker. · 

At least two members from the senate and two members from the house 
must be from the minority caucus. Members are entitled to reimbursement for 
per diem expenses plus travel expenses incurred in the services of the 
commission. · 

(b) Members shall appoint·a chair who shall preside and convene meetings 
as often as necessary to conduct duties presCribed -by this chapter. · 

( c) · Members shall serve oh the commission until their successors are 
app?inted. 

(d) Vacancies occurring on the commission shall not affect the authority of 
the remaining members of the commission to carry out their duties, and 
vacancies shall be filled in the same manner under paragraph (a)." 

Page 70, lines II and 12, delete "Section 77 is" and insert "Sections 69 
and 78 are" 

Renumber the sections ih sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the_ amendment was adopted. 

Mr. Finn moved to amend S.E No. 1570 as follows: 

Page 66, after line 8, insert: 

"Sec. 70. Minnesota Statutes 1992, section ll6P.II, is amended to read: 

ll 6P. ll [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount bienniallyavailable from the trust fund for the budget plan 
developed by the commission consists of 25 percent of the interest earnings 
generated from the trust fund. Interest earnings generated from the trust fund 
shall equal the amount of interest ·on debt securities and dividends on equity 
securities. Gains and losses arising from the "Sale _of securities- shall be 
apportioned as follows: 

(I) if the sale of securities results in a net gain during a fiscal year, the gain 
shall be apportioned in equal installments over the next ten fiscal years to 
offset net losses in those years ... If any portion of an installment is not needed 
to recover subsequent losses identified in paragraph (b), it shall be added to 
the principal of the fund; and 

(2) if the sale of securities results in a net loss during a fiscal year, the net 
loss shall be recovered from the gains in paragraph (a) apportioned to that 
fiscal year. If such gains are insufficient, any remaining net loss shall be 
rec_ove~d from interest and dividend income in equal installments over the 
following five fiscal years .. 

(b) For funding projects through fiscal year 1997, the following additional 
amounts are available from the trust fund for the budget plans developed by 
the commission: 

(I) for the 1991-1993 biennium, up to 25 percent ofthe revenue deposited 
in the trust fund in fiscal years 1990 and 1991; 
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(2) for the 1993-1995 biennium, up to 20 percent of the revenue deposited 
in the trust fund in fiscal year 1992 and up to 15 percent of the revenue 
deposited in the fund in fiscal year 1993; 

(3) for the 1993-1995 biennium, up to 25 percent of the revenue deposited 
in the trust fund in fiscal years 1994 and.I 995, to be expended only for capital 
investments in parks and trails; and 

(4) for the 1995-1997 biennium, up to too 2-112 percent of the revenue 
deposited in the fund in fiscal year 1996. 

(c) For the 1995-1997 biennium, up to 7•112 percent of the revenue 
deposited in the fund in fiscal year 1996 is available for projects eligible 
under section 116P.08, subdivision.], that are not included in a budget plan· 
developed by the commission. 

(d) Any appropriated funds not encumbered in the biennium in which they 
are appropriated cancel and must be credited to the principal of the trust 
fund.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend S.F. No. 1570 as follows: 

Page 65, after line 24, insert: 

"Sec. 69. Minnesota Statutes 1992, section 116P.05, subdivision I, is 
amended to read: 

l 16P.05 [LEGISLATIVE COMMISSION ON MINNESOTA RE­
SOURCES.] 

Subdivision I. [MEMBERSHIP.] (a) A legislative commission on Minne­
sota resources of 16 members is created, consisting of the chairs of the house 
and senate ·committees on environment and natural resources or designees 
appointed for the terms of the chairs, the chairs of the house appropriations 
and senate finance committees or designees appointed for the terms of the 
chairs, six members of the senate appointed by the subcommittee on 
committees of the committee on rules and administration, and six members of 
the house appointed by the speaker. One member of the senate and one 
member· of the _.house of representatives ·must be from each of the state's 
congressional districts. 

At least two members from the senate and two members from the house 
must be from the minority caucus. Members are entitled to reimbursement for 
per diem expenses plus travel expenses incurred in the services of the 
commission. 

(b) Members shall appoint a chair who shall preside and convene meetings 
as often as necessary to conduct duties prescribed by this chapter. 

( c) Members shall serve on the commission until their successors are 
appointed. 

(d) Vacancies occurring on the commission shall not affect the authority of 
the remaining members of th~ commission to carry out the~.r-duties, and 
vacancies shall be filled in the same manner under paragraph (a)." 
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Page 70, line II, after the period, insert "Se,·tion 69 i.,· effective January I, 
1997." 

Amend the title as follows: 

Page 1, line 14, after the semicolon, insert ''providing for membership on 
the legislative commission on Minnesota resources;'· 

The motion prevailed. So the ,amendment was adopted. 

Mr. Johnson, D.E. moVed to amend the Moe, R.D. amendment tO S.F. No. 
1570 as follows: · 

Page I, line 15, strike "two" and insert "three" in both places· 

The motion prevailed. So the amendment to the amendment was adopted. 

S.F. No. 1570 was read'the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 3, as follows: 

Those who vOted 'in the affirmative were: 

Adkins Finn Krentz Morse R.iveness 
Anderson Flyrin Kroening Murphy Runbeck 
Beckman Frederickson Laidig Neuville Sanis 
Belanger Hanson Larson Novak Samuelson 
Berg Hottinger Lesews_l.:i Oliver Spear 
Berglin Janezich Lessard Olson Stevens 
Bertram Johnson, D.E. Luther Pappas Stuillpf 
Betzold Johnson, D.J.' Marty Pari.~eau. Terwilliger 
Chandler Johnson, J.'B. McGowan Piper Vickeonan . 
Chmielews.ki Johnston Merriam Pogemiller 
Cohen Kelly Metzen Price 
Day Kiscaden Moe, R.D. Ranum 
Dille Knutson Mondale Reichgoit 

Mr. Benson; D.D.; Mrs.' Benson, J.E. and Ms. Robertson voted iii. 
negative. 

So the bill, as amendeg,_, .was pa~sed and its title was agreed to. 

the 

Without objection, remaining on the Order of Business of Motions ilnd 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 1135 and reports 
pertaining to appointments. The motion prevailed. 

Mr. Johnson, D .J. from the Committee on TaxeS _an·d Tax Laws, to which 
was re-referred · 

S.F. No. 103: A biU fo~ an act relating to lawfu·I ·gambling; regulating the 
conduct of lawful garriblillg; pre~cribing the powers and duties of licensees 
and the board; giving the gambling control board director cease and desist 
authority for violations of board rules; adding restrictions for bingo halls, 
distributo·rs, and manufacturers; pioviding mOre flexibility· -in denying a 
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license application to ensure the integrity of the lawful gambling industry; 
strengthening the gambling control board's enforcement ability by increasing 
licensing requirements; establishing the combjned receipts tax as a lawful 
purpose expenditure; expanding definition of lawful purpose to include 
certain senior citizen activities, certain real estate taxes and assessments, and 
wildlife management projects; prohibiting the use of lawful purpose contri­
butions by local governmental units in pension or retirement funds; exempting 
organizations with gross receipts of $50,000 or less from the annual audit; 
expanding the definition of a class C license; making class C licensee 
reporting requirements quarterly; modifying the definition of allowable 
expense to include some advertising costs; eliminating additional compensa­
tion for the state lottery director; clarifying and strengthening the regulation of 
the conduct of bingo; prohibiting certain forms of gambling by persons under 
18; modifying the definition of net profits for local assessments; prescribing 
penalties; amending Minnesota Statutes 1992, sections 240.13, subdivision 8; 
240.25, by adding a subdivision; 240.26, subdivision 3; 299L.03, subdivi­
sions I and 2; 299L.07, by adding a subdivision; 349.12, subdivisions I, 3a, 
4, 8, II, 18, 19, 21, 23, 25, 30, 32, 34, and by adding a subdivision; 
349.151, subdivision 4; 349.152, subdivisions 2 and 3; 349.153; 349.154, 
subdivision 2; 349.16, subdivisions 6 and 8; 349.161, subdivisions I, 3, and 
5; 349. 162, subdivisions I, 2, 4, and 5; 349. 163, subdivisions I, la, 3, 5, and 
6; 349.164, subdivisions I, 3, and 6; 349.1641; 349. 166, subdivisions I, 2, 
and 3; 349.167, subdivisions I and 4; 349.168, subdivisions 3 and 6; 
349.169, subdivision I; 349.17, subdivisions 2, 4, 5, and by adding a 
subdivision; 349.174; 349.18, subdivisions I, la, and 2; 349. 19, subdivisions 
2, 5, 6, 8, and 9; 349.191, subdivisions I, 4, and by adding a subdivision; 
349.211, subdivisions I and 2; 349.2122; 349.2125, subdivisions I and 3; 
349.2127, subdivisions 2, 4, and by adding a subdivision; 349.213, subdi­
vision I; 349A.03, subdivision 2; 349A.12, subdivisions 1, 2, 5, and 6; and 
609.755; proposing coding for new law in Minnesota Statutes, chapters 471; 
and 609; repealing Minnesota Statutes 1992, sections 349A.03, subdivision 3; 
and 349A.08, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce and Consumer Protection, to 
which was referred 

S.F. No. 1135: A bill for an act relating to insurance; establishing and 
regulating the life and health guaranty association; providing for its powers 
and duties; proposing coding for new law in Minnesota Statutes, chapter 61B; 
repealing Minnesota Statutes 1992, sections 6IB.OI; 6IB.02; 6IB.03; 
.6IB.04; 6IB.05; 6IB.06; 6IB.07; 6IB.08; 6\B.09; 6IB.10; 618.ll; 
6IB.12; 6IB.13; 6\B.14; 6IB.15; and 6IB.16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 36, delete "deferred" and insert "defined" 

Page 4, lines 33 and 35, delete "$100,()()()" and insert "$300,()()()" 

Page 5, lines I and 9, delete "$100,()()()" anlinsert "$300,()()()" 

Page 5, line 15, delete ''or" 

Page 5, line I 7, delete "$10,()()(),000" and insert "$5,()()(),000" 
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Page 5, line 18, delete "deferred" and insert "defined" 

Page 5, line 21, delete "$10,000,000" and insert "$5,000,000" in both 
places · 

Page 5, line 22, delete the period and insert a semicolon 

Page 5, after line 22, insert: 

"(6) for purposes of applying clause (2)/ii), with respect oniy to health 
insurance benefits, the term ''any one life'' applies to each individual covered 
by a health insurance policy; 

(7) where covered contractual obligations are equal to or less than the 
limits stated in this subdivision, the association will pay the difference 
between the covered contractual obligations and the amount 'credited by the 
estate of the insolvent or impaired insurer, if that amount has been determined 
or, ifit ha.snot, the covered contractual limit, subject to the association's right 
of subrogation; 

(8) where covered contractual obligations exceed the limits stated in this 
subdivision, the amount payable by the association will be determined as 
though the covered contractual obligations w~re equal to those limits. fn 
making the determination, the estilte shall be deeinetj, to have credited the 
covered person the same amoUnt as the estate would credit Q covered person 
with contraCtual obligations equal to th0se limits; or 

(9) the following illustrates how the principles stated in clauses (7) and (8) 
apply. The example illustrated concerns. hypothetical claims subject to the 
limit stated in clause (2) (ii). The principles stated in clauses (7) and (8), and 
illustrated in this clauSe, apply to claims subject to any limits stated in this 
subdivision, 

CONTRACTUAL OBLIGAI'IONS OF: 

$50,000 
Guaranty 

Estate AssOCiation 
0% recovery $0 $50,000 
from estate 
25% recovery $12,500 $37,500 
from estate 
50% recovery $25,000. $25,000 
from e;state 
75% recovery $37,500 $12,500 
from estate 

$100,000 
Guaranty 

Estate Association 

0% recovery $0 $100,000 
from estate 
25% recovery $25,000 $75,000 
from estate 
50% recovery 
from estate 

$50,000 $50,000 

75% recovery $ 75,000 $25,000 
from estate 



2408 JOURNAL OP THE SENATE [40TH DAY 

0% recovery 
from estate 
25% recovery 
from estate 
50% recovery 
from estate 
75% recovery 
from estate 

Page 5, after line 25, insert: 

Estate 

$0 

$50,000 

$ 100. 000 

$150,000 

$200,000 
Guaranty 

Association 

$100,000 

$75,000 

$50,000 

$ 25,000" 

"Subd. 5. [LIMITED LIABILITY.) The liability of the association is 
strictly limited by the express terms of the covered policies and contracts and 
by the provisions of sections 61B.18 to 61B .32 and is not affected by the 
contents of any brochures, illustrations, advertisements, or oral statements by 
agents, brokers, or others used or made in connection with their sale. This 
limitation on liability does_ not prevent an insured from providing liability that 
is greater than the express terms of the covered policy or contract. The insured 
must bring an action to claim the greater liability no later than one year after 
entry of an order of rehabilitation, conservation, Or liquidation. The associ­
ation is tWt liable for any extra-contractual, exemplary, or punitive damages. 
The association is not liable for attorney fees or interest other than as 
provided for by the terms of the policies or contracts, subject to the other 
limits of sections 6/B.18 to 61B.32." 

Page 5, line 26, delete "511 and insert "6" 

Page 6, line 15, delete "6" and insert "7" 

Page 9, line 7, before the period, insert". provided that "premiums" shall 
tWt include any premiums in excess of$?, 000, 000 on any unallocated annuity 
contract'' 

Page 9, line 9, delete "determined" and insert "initially determined by the 
commissioner or a court" 

Page 15, line 34, delete "insured" and insert "insurer" 

Page 16, line 26, after the period, insert "If another state or jurisdiction 
providing substantially similar coverage as provided by sections 61B.18 to 
6/B.32 denies coverage, the association shall provide coverage if the 
policyholder or contract holder is otherwise eligible, and the association is 
then subrogated to the rights of the person receiving benefits with respect to 
the other state or jurisdiction. If a person receiving benefits from the 
association has a claim remaining against another state or jurisdiction, 
whether or not such State or jurisdiction provides substantially similar 
protection within the meaning of this section, then such person's remaining 
claim has priority over any subrogation rights of the association with respect 
to that other state or jurisdiction." 

Page 26, line 5, after "liquidation" insert ", conservation," 

Page 26, line 6, after "liquidator" insert",. conservator," 

Page 26, line 18, delete "by a member insurer" 
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Page 26, line 19, delete "occurrence" and insert "notice" 

Page 26, line 27, after the period, insert "A ·det.ermination or decision by 
the commissioner under sections 61B.18 to 61B.32 is not subject to the 
contested case or rule making provisions of chapter 14.'' 

Page 28, line I, after the period, insert "Nothing in this provision 
supersedes other requirements of law.'' 

Page 33, line 21, delete "but not more than $100,000" and insert 
"$300,000" 

Page 33, lines 22 and 24, delete "$100,000" and insert "$300,000" 

Page 33, line 27, after "plans'' insert", otherthan defined benefit plans," 

Page 33, line 3 I, delete the second comma 

Page 33, delete lines 32 to 34 

Page 33, line 35, delete everything before the period 

Page 35, line 2, delete "8" and insert "9" 

Page 36, after line 12, insert: 

"Sec. 16. Minnesota Statutes 1992, section 72A.20, is amended by adding 
a subdivision to read: · 

Subd. 30. [UNALLOCATED ANNUITY COVERAGE LIMITS.] No in­
sure~ including any entities excluded from the definition of member insurer in 
section 3, subdivision 13, clauses ( 1) to /7), may sell or offer an unallocated 
annuity in an amount which.exceeds coverage Limits of the MinnesoJa Life and 
health guaranty association act for unallocated annuities.'' 

Page 37, after line 6, insert: 

"Sec. 18. [APPLICATION.] 

The rehabilitations of mutual benefit and executive Life and any insolven­
cies, rehabilitations, or impairments which occur prior to August 1, 1993, are 
subject to Minnesota Statutes 1992, sel·tions 61B.01 to 61B.16. Any pdlicies 
or other contracts of insurance which are reformed, reissued, or which are 
replaced through administrative or judicial action· as a _result of any 
insolvency, rehabilitation, or impairment occurring prior to August/, 1993, 
shall be subject lo Minnesota Statutes, seciions 61B.01 to 61B.16. Partici' 
pants in a covered plan shall only be required to verify their status as residents 
and what the amount of money is in the unallocated annuity thGt represents 
their funds. Both these matters may be verified by the employer sponsoring the 
plan from plan records. 

All rulings and interpretations of the commissioner of commerce relative to 
the obligation and duties of or coverage by the hfe and health guaranty 
association are hereby affirmed and shall apply to all covered contracts issued 
on or before August l, 1993." 

Page 37, line 14, before the period, insert ", provided that the coverage 
and Limits applicable to unallocated annuity contracts i.<;sued before March 
17, 1993, continue to be those provided under Minnesota Statutes, sections 
61B.01 to 61B.!6, with respect to any insurer that becomes impaired or 
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insolvent before or on the earliest of any maturity, renewal, extension, or 
withdrawal date of the contract'' 

Page 37, after line 19, insert: 

"(c) After March 28, 1993, all insurance policies or contracts of any type 
purchased prior to August 1, 1993, are subject to Minnesota Statutes 1991, 
sections 618.01 to 618.16.". 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "amending Minnesota Statutes 
1992, section 72A.20,,by adding a subdivision;" 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Metzen from the Committee on Governmental Operations and Reform, 
to which was re-referred 

S.E No. 894: A bill for an. act relating to agriculture; imposing licensing 
requirements for general merchandise storage warehouses; providing bond 
claim procedures; amending Minnesota Statutes 1992, sections 231.01, by 
adding a subdivision; 231.11; 231.12; 231.13; 231.14; 231.17; and 231.18; 
repealing Minnesota Statutes 1992, sections 231.19; 231.20; 231.21; 231.22; 
231.23; 231.25; 231.26; 231.27; 231.29; 231.30; 231.31; and 231.33. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 231.01, is amended by 
adding a subdivision to read: 

Subd. 9. [HOUSEHOLD GOODS.] "Household goods" means: 

(a) personal effects and property used or to be used in a dwelling ifit is part 
of the equipment or supply of the dwelling. 

( b) furniture, fixtures, equipment, and the property of business places and 
institutions, public or private, when a part of the stock, equipment, supplies, 
or property of such establishments. It does not mean the storage of property 
of a business concern in the usual course of its business activities. 

( c) articles which, because of their unusual nature or value, require 
specialized handling and equipment customarily employed in moving house­
hold goods. 

Sec. 2. Minnesota Statutes 1992, section 231.11, is amended to read: 

231.11 [SCHEDULE OF RATES; STORlNG HOUSEHOLD GOODS.] 

In order to insure nondiscriminatory rates and charges for an depositors of 
household goods, the commissioner shall establish a collective rate-making 
procedure which will insure the publication and maintenance of just and 
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reasonable rates and charges under uniform, reasonably related rate struc­
tures._ These procedures shall provide for the joint consideration,_ initiation, 
and establishment of rates and charges, and shall assure that the respective 
revenues-and expenses of warehouse operators engaged .in warehouse-services 
for household goods are· ascertained. Any participating warehouse ·operator 
party to a collectively mandated rate or charge has the right to petition the 
commissioner for the establishment of a rate or charge· which deviates from 
the collectively set rate. Upon-receiving the commissioner's approval, that 
warehouse operator may proceed to establish the requested rate or charge. All 
warehouse operators subject to rate regulation under this chapter must comply 
with the commissioner's· rate-making procedures.· No warehouse operator 
shall undertake to perform any service, or store any household goods, waFeS, 

er mBFEhand:is@, until a schedule of rates has been filed and published in 
accordance with this chapter: In .case of emergericy, however, a service ·or 
storage not specifically covered by the schedules filed, may be performed or 
furnished at a reasonable rate, which must then be promptr)' filed, and which 
is subject to review in accordarice with this chapter. 

Sec. 3. Minnesota Statutes 1992, section 231.12, is amended to read: 

231.12 [CHANGE OF RATES; STORING HOUSF:HOLD GOODS.] 

Unless the department otl}ei'Wise orders·, no warehouse operator storing . 
household goods may change any rate except after ten days' notice to. the 
departmellt and to the pllblic J}ursti3nt to this section. Notice shall be given by 
filing with the department and keeping open for public inspection new 
schedules or supplements stating plainly the changes to be inade in the 
schedules then in force and the time when the changes will go into effect. The 
department ·for good cause shown, may; after hearing, allow changes without 
requiring the ten days' notice by an order specifying the changes to be made, 
the time when they shall take_ effect, and the manner in which they shall be 
filed and published. · 

Sec. 4. Minnesota Statutes 1992, section 231.13, is amended to read: 

231.13 [CHARGING MORE OR LESS THAN THE PUBLISHED RATE; 
STORING HOUSEHOLD GOODS.] 

Except as specified in sections 231.11 and 231. 12, no warehouse operator 
storing household goods shall have, demand, co]]ect, or receive·, a greater or 

· less or different compensation for any service rendered or for storing any 
household goods, wa,oo, 0f m0f€hamlise than the. rates applicable to such 
service· or storage, as specified in the sChedules of rates on file w.ith _.the 
commissioner and in effect at the time. -

When a warehouse operator shall have had household goods in store for 
such a period that the storage charges thereon accumulated are more than such 
household goods would bring at a forced sale, the department, upon written 
application and proof thereof, may authorize such warehouse operator to 
compromise such charges for a· sum not less than the amount which such 
household goods would bring at such forced sale. 

Sec._ 5. Minnesota Statutes 1992, section 231.14, is amended to tead: 

231.14 [DISCRIMINATION IN RATES; STORING HOUSEHOLD 
GOODS.] 
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Except as herein otherwise specified, no warehouse operator storing 
household goods, or any officer, agent, or employee thereof, shall, directly or 
indirectly, by remittance, rebate, or any deviCe, inducement, or other means, 
suffer or permit any corporation or person to obtain any service, or the storage 
of any household goods,- wares, eF mereflanElise, 3t less than the rates then 
established and in force as shown by the schedule of rates filed and in effect 
at the time. No person or corporation shall, directly or indirectly, by any 
device, inducement, or means, either with or without the consent or 
connivance of a warehouse operator storing household goods, or any of the 
officers, agents, or employ~es thereof, obtain, or seek to obtain, any service, 
or the storage of any household goods, waf8&; er me,chandise, at kss than the 
rates then established and in force therefor .. : Any warehouse operat9r storing 
household goods, or the officers, agents, or employees thereof, or any person 
acting for or employed by it, or transacting business with it, or any other 
person, who sha11 violate any provision of this section. shall be guilty of a 
gross misdemeanor; and, upon conviction, subject to imprisonment not 
exceeding one year or to a fine not exceeding $3,000, or both. 

Sec. 6. Minnesota Statutes 1992, section 231.17, is amended to read: 

231.17 [BONDS OF WAREHOUSE OPERATORS.] 

Every warehouse operator applying for and receiving a license from the 
department, as provided for in this chapter, shall file with the department, 
acceptable to the department, a surety bond to the state of Minnesota. Such 
bonds shall be in an amount to be determined by the department as reasonable 
for the applicant but shall not be less than. $10,000 aml. 

The commissioner shall, after a study of the e,xisting bonding structure and 
after consultation with the warehousing industry,,·adopt rules for bonding, The 
rules must be adopted by April 1, 1994. 

The bond shall be conditioned for the faithful discharge of all duties as a 
warehouse operator operating under this chapter, and full compliance. with the 
laws of the state and rules and orders of_ the department relative thereto. 
Failure to maintai_n the bond as required shall void the license. 

Ihe bond mu.\'t be continuous until canceled. To cancel a bond, tht; surety 
must provide 90 days' written notice of the bond's termination date io the 
licensee and the department, 

_ In lieu of the bond.required by this section, the applicant may deposit with_ 
ihe- state treasurer ct.ish; a certified check; a cashier's check; a postal, bank, 
dr express money order; assignable btinds or notes of the United State__s; or an 
assignment of bank savings account or investment certificate or a11 irrevoca­
ble bank letter of credit as defined in section 336.5-103, in the same anwunt 
as would be required for a bond. 

Sec. 7. Minnesota Statutes 1992, section 231. 18, is amended to.read: 

231.18 [PROCEiEiDil'!GS BEiFOR-Ei THE DEPARTMENT; HQW CQM.. 
MEiNC:EiD CLAIMS AGAINST A BOND.] 

P'FSeee8iRgs befefe the 8:epartment against any warehouse eperator shall be 
institatea l,y eomplaint, ~ as pleadings to a ei¥il aaieD, slating to 
effiiRUF)' language the fa€ts eonstitu.ting #le al-legoo omission er offense.·Th@. 
pa«ies le SH4 prnceeaing shall be te,mea, respectively, somplainaat aml 
ffispeaaent. Subdivision 1. [FILING A CLAIM.] A depositor claiming to be 
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damaged by the breach of an agreement to store general merchandise and 
household goods must file a claim with the department within 180 days of the 
date of breach. 

Subd. 2, [FORM OF CLAIM.] All claims must be in writing, must state the. 
facts upon which the claim is based, must include any supporting evidence, 
and must be signed by the claimant. The supporting evidence may consist of, 
but is not limited to, a bill of lading, a warehouse receipt, a contract form, 
correspondence, or photographs. 

Subd .. 3. [WHERE TO FILE.] All claims must be filed at the following 
address: Minnesota Department of Agricultuie, Grain Licensing and Auditing 
Division, 316 Grain Exchange Building, Minneapolis, Minnesota 55415. 

Subd. 4. [BOND LIMITATIONS.] T~e bonds are not cumulative from one 
year to the next. A claim against the bond may only be made against the bond 
in effect at the time the agreement is breached. A bond is not liable for claims 
filed after 180 days from the date of the breach of the bond. 

Subd. 5. [PUBLIC NOTICE OF A CLAIM.] Upon determining that a 
depositor has filed a valid claim, the department shall publish notice of the 
claim in the official county newspaper of the county in which the licensee's 
place of business is located. 

The notice must state that a claim against the bond of a licensee has been 
filed with the depar~ment, the name and address of the licensee, that any 
additional claims should be filed with the department, the bond disbursement 
date, and where the claims should be filed. 

The public notice of the claim _must appear for three consecutive days in 
newspapers with a daily circulation and for two consecutive publications in 
newspapers published less than daily. 

Subd. 6. [BOND DISBURSEMENT.] (a) Upon expiration of the claim 
filing period, the department shall promptly determine the validity of all 
claims filed and notify the claimants of the determination. An aggrieved party 
may appeal the department's determination by requesting, within 15 days, 
that the department initiate a conteSted case proce.eding. In the absence of 
such a request, or following the issuance of a final order in a contested case, 
the surety Company shall issue payment promptly to those claimants entitled 
to payment. 

(b) If a.warehouse operator has become liable to more than one depositor 
by reason of breaches of the conditions of the bond and the amount of the bond 
is insufficient to pay the entire • fiability to all depositors entitled to the 
protection of the bond, the proceeds of the bond shall be apportioned among 
the bona fide claimants. 

Sec. 8. [REPEALER.] 

Minnesota Statutes 1992, sections 231 .19; 231.20; 231 .21; 231 .22; 
231.23; 231.25; 231.26; 231.27; 231.29; 231.30; 231.31; and 231.33, are 
repealed.'_' 

Delete the title and insert: 

''A bill for an itct relating to agriculture; imposing licensing requirements 
for general merchandise storage warehouses; providing bond claim proce­
dures; amending Minnesota Statutes I 992, sections 231.01, by adding a 
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subdivision; 231.11; 231.12; 231.13; 231.14; 231.17; and 231.18; repealing 
Minnesota Statutes 1992, sections 231.19; 231.20; 231.21; 231.22; 231.23; 
231.25; 231.26; 231.27; 231.29; 231.30; 231.31; and 231.33." 

. And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was referred 

S.F. No. 1097: A bill for an act relating to trusts; prohibiting trustees from 
exercising certain powers; proposing coding for new law in Minnesota 
Statutes, chapter 50IB. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, after the second "of' insert "final" 

Page 2, lines 20, 25, and 30, after "created" insert "on or" and after the 
second "of' insert "final" 

Page 3, line 6, after""created" inser("on or" and after the second "of' 
insert ''final'' 

Page 3, li_nes 7 and 8, delete "at" and insert "on" and after "of' insert 
''final'' 

Page 3, line 11, after "trustee" insert "on or" and delete " its effective 
date" and insert "the date of final enactment" 

Page 3, after line 11 , insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day fOllowing final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Piper from the Committee on Family· Services, to which was 
re-referred 

S.F. No. 673: A bill for an act relating to human services; modifying 
provisions dealing with the administration, computation, and enforcement of 
child support; imposing penalties; amending Minnesota Statutes 1992, sec­
tions 136A.121, subdivision 2; 214.101, subdivision 1; 256.87, subdivisions 
I, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 256.9791, 
subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 257.69, 
subdivision I; 518.14; 518.171, subdivisions I, 2, 3,·4, 6, 7, 8, 10, and by 
adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, subdivisions I, 
5, 5b, 7, 10, and 12; 518.57, subdivision I, and by adding a subdivision; 
518.611, subdivision 4; 518.613, subdivision 1; 518.64, subdivisions 1, 2, 5, 
and 6; 541.04; 548.09, subdivision I; 548.091, subdivision 3a; 550.01; 
588.20; 595.02, subdivision I; and 609.375, subdivisions I and 2; proposing 
coding for new law in Minnesota Statutes, chapters 256; and·518; repealing 
Minnesota Statutes 1992, sections 256.979; and 609.37. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 2, after line I 6, insert: 

"Se.c. 2. Minnesota Statutes 1992, section 144.4175, subdivision 4, is 
amended to read: 

S_ubd. 4. [WAIVER OF PRIVILEGE.] Any privilege otherwise created in 
section 595.02, subdivision 1, clauses +dh (e), w (f), (h), and@ (k), with 
respect to perso.ns who make a report under subdivisio_n I, is waived regarding 
any information about a carrier as a health-threat to oth~rs or a~ut a carrier's 
noncompliant behavior in any investigation or.action ander sections 144.4171 
to 144.4186." · · · 

Page 8, after line 34, insert: 

"Sec. 12. Minnesota Statutes 1992, section256.979, is amended by adding 
a subdivision to· read: 

Subd. 8. [MEDICAL PROVIDER INCENTIVE.] (a) An incentive to the 
providers of medical services is created for the purpose of increasing the 
numbers of signed and notarized recognition of parentage forms completed in 
the medical setting. 

( b) A bonus of$25 shall be paid to each medical provider for eqch properly· 
completed recognition of parentage form· sent to the department of vital 
statistics. 

(c) The office of vital statistics shall make the bonus payment to each 
medical provider and notify the department of human services quarterly of the 
numbers of completed forms received and the amounts paid. 

Id) The department of human services shall remit quarterly to the office of 
vital staJistics the· su,ms paid to each medical provider for the number. of 
signed recognition of parentage forms completed by that medical provider and 
sent to the offic_e ·of vitCll stcitistics. · 

(e) The commiSsio"ners· of the department of human services an4 the· 
department of health-shall develop procedures for the implementation of this 
provision... · · · 

Page 18, line 30, delete "41" and insert "43" 

Page 24, line 9, delete "JOO" and insert "1000" 

Page 35, line 26, delete "41" and insert "43" 

Page 48, after line 17, insert: 

"Sec. 56. Minnesota Statutes 1992, section 626.556, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a) A person who knows 
or has reason to believe a child is being neglected ot physically or sexually 
abused, as defined in subdivision 2, or has been neglected or physically or 
sexually abused within the preceding three years, shall immediately report the 
information to the local welfare agency, police department, or the county 
sheriff if the person is: 

(I) a professional or professional's delegate who-is engaged in the practice 
of the healing arts, social services, hospital administration, psychological or 
psychiatric treatment, child care, education, or law enforcement; or 
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(2) employed as a member of the clergy and received the information while 
engaged in ministerial duties, provided that a member of th~ clergy is not 
required by this subdivision to report information that is otherwise privileged 
under section 595.02, subdivision 1, paragraph W (d). 

The police department or the county sheriff, upon receiving a report, shall 
immediately notify the local welfare agency orally and in writing. The local 
welfare agency, upon receiving a report, shall immediately notify the local 
police department or the county sheriff orally and in ·writing. The county 
sheriff and the head of every local welfare agency and police department shall 
each designate a person within their agency,_ department, or office who is 
responsible for ensuring that the notification duties of this paragraph and 
paragraph (b) are carried out. Nothing in this subdivision shall be construed 
to require more than one report from any institution, facility, school, or 
agency. 

(b) Any person may voluntarily report to.the local welfare agency, police 
department, or the county sheriff if the person knows, has reason to believe, 
or suspects a child is being or has been neglected or subjected to physical or 
sexual abuse. The police department or the county sheriff, upon receiving a 
report, shall immediately notify the local welfare agency orally and in 
writing. The local welfare agency, upon receiving a report, shall immediately 
notify the local police department or the county sheriff orally and in writing. 

(c) A person mandated to report physical or sexual child abuse or neglect 
occurring within a licensed facility shall report the information to the agency 
responsible for licensing the facility. A health or corrections agency receiving 
a report may request the local welfare agency to provide assistance pursuant 
to subdivisions 10, !Oa, and !Ob. 

(d) Any person mandated to report shall, upon request to the local welfare 
agency, receive a summary of the disposition of any report made by that 
reporter, unless release would be detrimental to the best interests of the child. 
Any person who is not mandated to report shall, upon request to the local 
welfare agency, receive a concise summary of the disposition of any report 
made by that reporter, unless release would be detrimental to the best interests 
of the child. 

(e) For. purposes of this subdivision, "immediately". means as soon as 
possible but in no event longer than 24 hours. 

Sec. 57. Minnesota Statutes 1992, section 626.556, subdivision 8, is 
amended to read: 

Subd. 8. [EVIDENCE NOT PRIVILEGED.] No evidence relating to the 
neglect or abuse of a child or to any prior incidents of neglect or abuse 
involving any of the same persons accused of neglect or abuse shall be 
excluded in any proceeding arising out of the alleged neglect or physical or 
sexual abuse on the grounds of privilege set forth in section 595.02, 
·subdivision I, paragraph (a), W (e), or W (h)." 

Page 49, after line 25, insert: 

"Sec. 62. [APPROPRIATION.] 

Subdivision 1. $19,000 is appropriated from the general fund to the 
commissioner of human services to establish statewide contracts for process 
serving for fiscal year 1994. 

? 
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Subd, 2. $36,000 in fiscal year 1994, and $36,000 in fiscal year1995 is 
appropriated from the general fund to the com'miSsioner of human services to 
increase state parent locate capability.·, 

Subd. 3. $224,000 infiscai year 1994, aiuf $219,000 in fiscal year 1995 is 
appropriated from the general fund to the cpmmissioner of human services for 
the bonus given to medical providers. 

Sec. 63, [CARRYOVER AUTHORITY.] 

The unencumbered balance of app'ropriations for the child support_restruc­
turing initiative for fiscal yea.r 1994 does not cancel but is available to the 
commissioner for fiscal year 1995." 

Page 49, line 32, delete "18, 19, and 31" and insert "20, 21, and 33" 

Page 49, line 35, delete "50, 52, 53, and 58" and insert "52, 54, 55, and 
64" 

Page 50, line 2, delete "33 and 34" and insert "35 and 36" 

Page 50, line 3, delete "46 to 49" and /nsert "48 to 51" 

Renumber the sections in seqllence 

Amend the title as follows: 

Page I, line 4, after the second semicolon, insert ''appropriating money;'' 

Page I, line 6, after the first semicolon, insert" 144.4175, subdivision 4;" 

· Page I, line I 7, delete "and" 

Page I, line 18, after the semicolon, insert "and 626.556, subdivisions 3 
and 8;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted .. 

Ms. Berglin from the Committee on Health Care, to which was re-referred 

S.F. No. 1496; A bill for an act relating to health care and family s~rvices; 
_the organization and operation _of state government; appropriating .money for 
human services, health, and other purposes· with certain conditions; estab­
lishing and modifying certain programs; providing penalties; appropriating 
money; amending MinnesotaStatutes 1992, sections 62A.045; 144.122; 
144.123, subdivision I; 144.215, subdivision- 3; 144.226, subdivision ,2; 
144.3831,. subdivision 2; 144.802, subdivision I; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by .adding a subdivision; 
147 .01, subdivision 6; 147 .02, subdivision I; 148C.0l, -subdivisions 3 and 6; 
l48C.02; 148C.03, subdivisions I, 2, and3; 148C.04, subdivisions 2, 3, and 
4; 148C.05, subdivision 2; 148C.06; 148C. l 1, subdivision 3, and by adqing 
a subdivision; 149.04; 157.045; 198.34; 214.04, subdivision I; 214.06, 
subdivision I, and by adding a subdivision; 245.464, subdivision I; 245 .466, 
subdivision I; 245.474; 245.4873, subdivision 2; 245.652, subdivisions I and 
4; 246.02, subdivision 2; 246.151, subdivision I; 246.18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, subdivision I, and_ by. adding 
subdivisions; 253.202; 254.04; 254.05; '254A.I7," subdivision 3; 256.015, 

. subdivision 4; 256.025,' subdivisions lr-2, 3, and 4; 256.73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions· IO, IOa, 14, 16, and by adding· a 
subdivision; 256.737, subdivisions I, la, 2, and by adding subdivisiors;. 
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256.74, subdivision I; 256.78; 256.9657, subdivisions 1, 2, 3, 4, 7, and by 
adding subdivisions; 256.9685, subdivision 1; 256.969, subdivisions I, 8, 9, 
as amended, and 22, as amended; 256.9695, subdivision 3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision I; 256B.056, 
subdivisions la and 2; 256B.0575; 256B.059, subdivisions 3 and 5; 
256B.0595, subdivisions I, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 256B.0913, subdivision 5; 
256B.0915, subdivision 3; 256B. 15, subdivisions 1 and 2; 256B. 19, subdi­
vision lb, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by 
adding a subdivision; 256B.421, subdivision 14; 256B.431, subdivisions 2b, 
2o, 13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a 
subdivision; 256B.48, subdivision\; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.50!, subdivisions-I, 3g, 3i, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding a subdivision; 
256D:05\, subdivisions I, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256E06, subdivision 2; 2561.0l; 2561.02; 
256L03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 
I, 2, 3, and by adding subdivisions; 2561.05, subdivisions I, la, 8, and by 
adding a subdivision; 2561.06; 0257.3573, by adding a subdivision; 257.54; 
257.541; 257.55, subdivision I; 257.57, subdivi~ n 2; 257.73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision · 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 3 6.75, subdivision 4; 

-388.23, subdivision I; 393.07, subdivisions 3 and 10; 18.156, subdivision 
1; 518.551, subdivision 5; 518.64, subdivision 2; 609.82 , subdivisions I and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions I and 3; and Laws 1992, chapt~!3, article 7, 
section 131; proposing coding for new law in Minnesota Stahites, chapters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
new law as Minnesota Statutes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, sections 144A.071, subdivisions 4 and 5; l48B.72; 
256. 985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10; 
2561.051; 273.1398, subdivisions 5a and 5c. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community De_vel­
opment, to which was re-referred 

S.F. No. 415: A bill for an act relating to housing; requiring owner to 
furnish a teif"ant with a copy of a written lease; requiring disclosure of contract 
for deed cancellation or mortgage foreclosure sale; requiring disclosure of 
inspection .and condemnation- orders; modifying procedure for tenant file 
disclosure by tenant screening services; modifying low-income housing; 

·providing penalties; amending Minnesota Starutes 1992, sections 504.22, 
subdivision 2; 504.29, by adding a subdivision; 504.30, subdivision I; 
504.33, subdivision 5; 504.34, subdivisions l and 2; and 566. 18, subdivi­
sions 2 and 7; proposing coding for new law in Minnesota Statutes, chapter 
504. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 26, delete "50" and jnsert "30"_ and delete "county in which 
the" and in_sert "metropolitan area as defined in section 473.121, subdivision 
2" 
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Page 7, line 27. delete '' rental housing is located'·' 

Page 7, delete lines 28 and 29 

Page 7, after line 34, insert: 

2419 

"Sec, 8. Minnesota Statutes 1992, section 504.33, subdivision 3, is 
amended to read: 

Subd. 3. [DISPLACE.] "Displace" means to demolish, acquire for or 
convert to a use other than low-income housing, or to provide or spend money 
that directly results in the demolition, acquisition, or conversion of housing to 
a use.other than low-income housing. 

"Displace" does not include providing or spending money that directly 
results in: (i) housing improvements made tO comply with health, housing, 
building, fire prevention, housing maintenance, or energy codes or standards 
of the applicable government unit; (ii) housing improvements to make housing 
more accessible to a handicapped person; or (iii) the demolition, acquisition, 
or conversion of housing for the purpose of creating owner-occupied housing 
that consists of no more than four units per structure. 

''Displace'' does not include downsizing large apartment complexes by 
demolishing some of the units in the complex or by eliminating unit~' through 
reconfiguration and expansion of individual units. For the purpose of this 
section, ''large apartment complex'' means two or inore buildings containing 
a total of30 or more units. 

Sec. 9. Minnesota Statutes 1992, section 504.33, subdivision 7, is 
amended to read: 

Subd. 7. [REPLACEMENT HOUSING.] "Replacement housing" means 
rental housing that is: · 

(I) the lesser of (i) the number and corresponding size of low-income 
housing units displaced, or (ii) sufficient in number and corresponding size of 
those low-income housing units displaced to meet the demand for those units. 
Depending on demonstrated need; displaced units may be replaced by larger 
units except that efficiency and single room occupancy units may not · be 
replaced by Uf!its of a larger size; 

(2) low-income housing for the g,eate£ ef at least 15 years e, the 
€BR1fllianee i-ioo ef the foo8fal lev, ineeme heusiag taie ere4it HR<lef Ynil<,a 
States Geoo, title ;!ii, s"6!ieR 42(i)(I), as ameaded. lbis. section does not 
prohibit increases in rent to cover operating expenses; 

(3) in at least standard condition; and 

(4) located in the city where the displaced low-income housing utiits yVere 
located. · 

Replacement_ housing may be provided as newly constructed housing, or 
rehabilitated housing that was previously unoccupied or vacant and in 
condemnable conditions or rent subsidized existing housing that does not 
already qualify as low-income housing. 

Notwithstanding the above requirements, public housing units which are a 
part of a disposition plan approved by the Department of Housing and Urban 
DevelOpment automatically qualify as replacement housing for public housing 
units which .are dfaplaced. '' 
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Renumber the sections in sequence 

Amend the title as follows: 

[40TH DAY 

Page 1, line 12, delete "subdivision 5" and insert "subdivisions 3, 5, and 
7" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was referred the following appointment as reported in the Journal for 
January 19, 1993: 

METROPOLITAN COUNCIL 
CHAIR 

Dottie M. Rietow 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which were referred the following appointments as reported in the Journal 
for January 28, I 993: 

METROPOLITAN COUNCIL 

Barbara Butts 

METROPOLITAN WASTE CONTROL COMMISSION 
CHAIR 

Louis R. Clark 

Reports the same back wlth the recommendation that the appointments be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which were. referred the following appointments as reported in the Journal 
for February I, 1993: 

METROPOLITAN COUNCIL 

Martha M. Head 
Mary Hill Smith 

Patrick Leung 
Esther Newcome 

Stephen B. Wellington 

Reports the same back with the recommendation that the appointments be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Marty from the Committee on Ethics and Campaign Reform, to which 
were referred the following appointments as reported in the Journal for 
January 28, 1993: 

STATE ETHICAL PRACTICES BOARD 

Elsa Carpenter 
Carolyn Deshon Rodriguez 

Reports the same back with the recommendation that the appointments be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Marty from the Committee on Ethics and Campaign _Reform, to which 
was referred the following appointment as reported in the Journal for April 19, 
1993: 

STATE ETHICAL PRACTICES BOARD 

John L. Holahan, Jr. 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 103, 894, 1097 and 415 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Riveness moved that S.F. No. 611, No. 23 on General Orders, be 
~tricken and returned to its author. ~-e motion prevailed. 

Mr. Riveness moved that S.F. No. 807, No. 24 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Kroening moved that S.F. No. 255, No. 31 on the Calendar, be stricken 
and placed at the top of General Orders. The motion prevailed. 

CALENDAR 

S.F. No. 44: A bill for an act relating to trusts; making certain trust 
provisions related to public assistance eligibility unenforceable as against 
public policy; clarifying availability of trusts in determining eligibility for 
medical assistance and other benefit programs; defining supplemental needs 
trusts; clarifying enforceability of supplemental needs trusts; amending 
Minnesota Statutes 1992, section S0IB.89. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there. were yeas 64 and nays 2, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Be,g 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemillcr 
Price 
Ranum 

[40TH DAY 

Reichgoct 
Riveness 
Runbeck 
Sams 
Samuelson 
Solon 
Spem­
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Mrs. Benson, J.E. and Ms. Robertson voted in t~e negative. 

So the bill passed and its title was agreed to. 

S.F No. 181: A bill for an act relating to limited liability companies; 
clarifying the application of financial institution, workers' compensation, 
unemployment compensation, taxation, and usury laws; modifying certain 
powers of, and rules applicable to, limited liability companies and their 
members and affiliates; creating an agricultural limited liability companies 
task force; amending Minnesota Statutes 1992, sections 48.24, subdivisions 
1, 7, and 8; SIA.02, subdivision 43; 176.011, subdivision IO; 176.041, 
subdivision la; 268.04, subdivision 9; 268.161, subdivision 9; 290.92, 
subdivision I; 297 A.01, subdivision 2; 302A.011, subdivision 25; 302A.161, 
subdivision 12; 302A.501, subdivision I; 302A.521, subdivision I; 
302A.551, subdivision 3; 302A.673, subdivision I; 319A.02, subdivision 7; 
322B.03, subdivision 41, and by adding subdivisions; 322B.115, subdivi­
sions I and 2; 322B.20, subdivisions 5, 7, 12, 14, and 21; 322B.30, 
subdivisions 2 and 3; 322B.306, subdivisions I, 3, and 4; 322B.31, 
subdivision 3; 322B.313; 322B.316; 322B.323, subdivision 2; 322B.373, 
subdivision I; 322B.54, subdivision 3; 322B.693, subdivision l; 322B.696; 
322B.699, subdivision l; 322B.77, subdivisions I and 3; 322B.80, subdivi­
sion I, and by adding a subdivision; 322B.873; 322B.91, subdivision I; 
322B.92; 322B.93; 322B.935, subdivisions 2 and 3; and 334.021; proposing 
coding for new law in Minnesota Statutes, chapter 322B. 

Was read the third. time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. 
Anderson Dille Knutson Mondale 
Beckman Finn Krentz Morse 
Belanger Flynn Kroening Murphy 
Benson, D.D'. Frederickson Laidig Neuvillc 
Benson, J.E. Hanson Larson Novak 
Berg Hottinger Lesewski Oliver 
Berglin Janezich Lessard Olson 
Bertram Johnson, D.E. Luther Pappas 
Betzold John:-;on, D.J. Marty Pariseau 
Chandler Johnson, J.B. McGowan Piper 
Chmielewski Johnston Merriam Pogemiller 
Cohen Kelly Metzen Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgou 
Riveness 
Robertson 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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S .F. No. 376: A bill for an act relating to the state board of investment; 
management of funds under board control; amending Minnesota Statutes 
1992, sections IIA.08, subdivision 4; IIA.14, subdivisions I, 2, 4, and 5; 
IIA.24, subdivisions I and 4; 69.77, subdivision 2g; 69.775; 116P.ll; 
352.96, subdivision 3; 356.24, subdivision I; and 424A.06, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman· 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krenlz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Mor..e 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott. 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.E No. 507: A bill for an act relating to patient and resident rights; 
providing patients and residents with the option to disclose their presence in 
a facility; amending Minnesota Statutes 1992, sections 144.651, subdivisions 
2, 21, and 26; and 253B.03, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Fredericksoo 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
John.Stan 

. Kelly 

Kiscaden 
Knutson 
Krentz 
Kroen.ing 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Mom 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and_ its title was agreed to. 

· Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
TerwiUiger 
Vickerman 
Wiener 

S.F. No. 163: A bill for an act relating to crimes; modifying requirements 
for the dispensing of controlled su~stance; amending. Min·nesota Statutes 
1992, sections 152.01, by adding a subdivision; and 152.11. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirlllativc were: 

Adkins Day Kiscaden Moe, R.D. Ranum 
Anderson Dille Knutson Mondale Reichgott 
Beckman Finn Krentz Morse Rivencss 
Belanger Flynn Kroening Murphy Robertson 
Benson, D.D. Frederickson Laidig Neu ville Runbe<.:k 
Benson, J.E. Hanson I.arson Novak Sams 
Berg Hottinger Le~wski Oliver Samuelson 
Berglin Janezich Lessard Olson Solon 
Bertram Johnson, D.E-. Luther Pappas Spea, 
Betzold Johnson, D.J. Marty Pariseau Stevens 
Chandler Johnson, J.B. McGowan Piper Stumpf 
Chmielewski Johnston Merriam Pogemiller Vickerman 
Cohen Kelly Melzen Price Wiener 

So the bill passed and its title was agreed to. 

H.F. No. 1296: A bill for an act relating to Pine councy; permitting the 
county board to extend certain tcmpo,rary land use controls. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roli° was called, and there were ye3.s 65 and nays 0, as follows: 

Those· who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bt:tglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
·Johnson, D.E. 
Johnson; D.J. 
Johnson, J.B.­
Johnston 
Kelly 

Kiscaden 
Knutson 
Krentz 

. Kroening 
·Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Mctzen 

Moe, R.O. 
Mondale 
Morse 
M).lrphy 
Ncuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its.title was agreed to. 

Ranum 
ReichgOtt 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Wiener 

S.F.No .. 703: A bill for an act relating to drainage; defining as "repair" 
certain .incidental straightening of tiles and use of larger tile sizes under 
certain circumstances; amending Minnesota.Statutes 1992~ section_ 103E.701, 
subdivision 1. · 

Was read the ·third time and placed on .its .final passage. 

The question was .taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Me!zen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neu ville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

1
·Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
lerwilliger 
Vickcmmn 
Wiener 

2425 

s:F. No. 692: A bill fof an act relating to insurance; workers_' coITlpensation; 
regulating the minimum deposit requirements for self-insurers; amending 
Minnesota Statutes 1992, section 79A.04, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the· bill. 

The roll ·was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.-B. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moi:idale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to .. 

Reichgott 
Riveness 
Robertson· 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 98 I: A bill for an act relating to human services; clarifying and 
changing license evaluation -requirements and certain restrictions on busi­
nesses providing certain adult foster care services; changing. the billing 
cycle and collection retention for certain human services programs; modifying 
conditions for the Minnesota family investment plan; changing the name 
of the hearing impaired services act and the council for the hearing im­
paired; changing requirements for child protection training and clarifying 
maltreatment reporting; ame_nding Minnesota Statutes 1992, sections 
245A.04, subdivision 6; 256.019; 256.025, subdivision 3; 256.033, sub­
division I; 256.034, subdivision I; 256.0361, subdivision I; 256C.21; 
256C.22; 256C.23, subdivisions 2, 3, and by adding a subdivision; 256C.24; 
256C.25, subdivision I; 256C.26; 256C.27; 256C.28; 268.87 J, subdivision 
I; 626.556,_subdivisions IO and 11; 626.559, subdivisions I and la; and 
626.5591. 

Was_ read the third time and placed on its· final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscadcn 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 70: A bill for an act relating to state lands; authorizing a 
conveyance to the city of St. Cloud of certain land owned by the state as a part 
of St. Cloud State University. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays l, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger . 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Bet7.old 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Hanso"n 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, .J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 

· Merriam 
Metzen 
Moe, R.D. 

Mr. Frederickson voted in the negative. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 722: A bill for an act relating to human services; directing 
the 1_::ommissioner of human services to obtain federal waivers under the 
AFDC program; proposing coding for new law in Minnesota Statutes, chapter 
256. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Dille Krentz Murphy Runbeck 
Anderson Finn Kroening Neuville Sams 
Beckman Flynn Laidig Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Janezich Luther Pariseau Stumpf 
Berglin Johnson, D.E. Marty Piper Terwilliger 
Bertram Jotinson, D.J. McGowan Pogemiller Vickennan 
Betzold Johnson, J.B. Merriam Price Wiener 
Chandler Johnston Metzen Ranum 
Chmielewski Kelly Moe, R.D. Reichgou 
Cohen Kiscaden Mondale Riveness 
Day Knutson Morse Robertson 

So the bill passed and its title was agreed to. 

H.F. No. 520: A bill for an act relating to retirement; authorizing a second 
chance Medicare coverage referendum for certain public pension plan 
members. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston · 
Kelly 
Kiscaden 

Knutson 
Krenlz 
Kroening· 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 414: A bill for an act relating to transportation; providing 
procedures for design, approval, and construction of "light rail transit; 
establishing corridor management committee; providing for resolution of 
disputes; changing membership and responsibilities of the light rail transit 
joint powers board; establishing an advisory council on metropolitan gover­
nance; amending Minnesota Statutes 1992, sections 174.32, subdivision 2; 
473.167, subdivision I; 473.373, subdivision 4a; 473.399, subdivision I; 
473.3993; 473.3994, subdivisions 2, 3, 4, 5, 7, and by adding subdivisions; 
473.3996; 473.3997; 473.3998; 473.4051; proposing coding for new law in 
Minnesota Statutes, chapter 174; repealing Minnesota Statutes 1992, sections 
473.399, subdivisions 2 and 3; 473.3991; 473.3994, subdivision 6; Laws 
1991, chapter 291, article 4, section 20. 

Was read the third· time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. Reichgou 
Anderson Dille Knutson Mondale Runbeck 
Beckman Finn Krentz Morse Sams 
Belanger Flynn Kroening Murphy Samuelson 
Benson, D.D. Frederickson Laidig Neu ville Solon 
Benson, J.E. Hanson Larson Novak Spear 
Berg Hottinger Lcsewski Oliver Stevens 
Berglin Janezich Les:c.ard Olson Scumpf 
Bertram Johnson, D.E. Luther Pappas Terwilliger 
Betzold Johnson, D.J. Marty Piper Vickerman 
Chandler Johnson, J.B. McGowan Pogemiller Wiener 

Chmielewski Johnston Merriam Price 
Cohen Kelly Metzen Ranum 

Mrs. Pariseau, Mr. Riveness and Ms. Robertson voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. 737: A bill for an act relating to motor vehicles; requiring vehicle 
owner to transfer certificate of title upon gaining ownership to motor vehicle; 
allowing registrar to research records before responding to phone request; 
amending Minnesota Statutes 1992, sections 16_8. lO, subdivision l; 168.34; 
and 168A.30, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on .the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E.· 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hollinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 207: A bill for an act relating to occupations and professions; 
boards of social work and marriage and family therapy; providing for data 
classifications and providing certain immunities for supervisors and persons 
reporting violations; changing board membership; adding certain licensing 
requirements to the board of social work; amending Minnesota Statutes 1992, 
sections 13.99, subdivision 49; 148B.04, by adding a subdivision; 148B.08, 
subdivision I, and by adding a subdivision; 148B.18, subdivisions 8 and JO; 
148B.19, subdivisions I and 2; 148B.21, subdivisions 3, 4, 5, 6, and by 
adding a subdivision; 148B.26, subdivi.sion I; 148B.27, by adding a 
subdivision; and 148B.28, subdivision 2. 
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Wa.s read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas· 66 .and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anden;on 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn· 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnso_n, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 

- Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe.RD. 
Mondale 
Morse 

Murphy 
Nem;ille 
Novak 
Oliver 

. Olson 
Pappas 
Pariseau 
Piper 

. Pogemiller 
· ·Price 

"Rarium 
Reichgott 
Riveness 
Robert~on 

So the bill passed and its title was agreed to .. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
.Stumpf 
Terwilliger 
Vickennan 
Wiener 
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S.E No. 75: A bill for an act relating to crime; climiil.iting need to show a child 
was substantially harmed-by neglect; imposing a felony for neglect or c_nQanger­
ment that substantially harms a child's physical, mental, or emotional health; 
amending Minnesota Statutes 1992, section 609.378, subdivision I. · 

Was read the third tim_e and placed on its. final passage. 

The question was taken On the passage of the bilL · 

The roll was called, and there. were yeas 66 and nays 0, as follows: 

Those ..yho Voted in the affirmative wefe: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, 0.D. 
Benson, J.~. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, 0-.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

·Krentz 
Kroening 
Laidig . 
Larson 
Lcscwski 
Lessard 
LtithCr 
M.arry 
McGowan 
Merriarri: 
Metzen 
Moe, R.D. 
'M;ondale 
Morse 

Murphy 
Ncuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau· 
Piper 

.Pogemiller_ 
· Price · 
Ranum 
Reichgott 
Riveness 
Rohertson 

So the bill passed and its title wa,s agreed to., 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Slevens 
Scumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1141: A bill for an act relating ,to cities; allowing the use of 
self-insurance funds_ or pools to satisfy statutory bond requirements; amending 
Minnesota Statutes 1992, section 471.981, by adding a subdivision. 

Was read the third time and placed ori its final passage_ . ., 

The question was taken on the pa.ssage of the bill. 

The roll was called, and there were Yeas 66 ~nd nays 0, as follows: 
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Those who voted in tb,e affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 

.Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Ol~on 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

[40TH DAY 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 225: A bill for an act relating to worker's compensation; regulating 
eligibility for assigned risk plan coverage; amending Minnesota Statutes 
1992, section 79.252, subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Murphy Runbeck 
Anderson Finn Kroening Neuville Sams 
Beckman Flynn Laidig Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, "D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Janezich Luther Pariseau Stumpf 
Berglin Johnson, D.E. Marty Piper Terwilliger 
Bertram Johnson, D.J. McGoWan Pogemiller Vickerman 
Betzold Johnson, J.B. Merriam Price Wiener 
Chandler Johnston Metzen Ranum 
Chmielewski Kelly Moe, R.D. Reichgott 
Cohen Kiscaden Mondale Riveness 
Day Knutson Morse Robertson 

So the bill passed and its title was agreed to. 

S.F. No. 241: A bill for an act relating to human services; modifying 
reimbursement procedures for group residential housing; amending Minnesota 
Statutes 1992, sections 2561.05, by adding a subdivision; and 2561.06. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted fn the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 

Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnwn, D.E. 
Johnson, D.J. 
Johnson, J.B. 

Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
Larson 

Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
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Mondale 
Morse 
Murphy 
Neuvillc 
Novak 

WEDNESDAY, APRIL 21, 1993 

Oliver Price Runbeck 
Olson Ranum Sams 
Pappas Reichg:ott Samuelson 
Piper Riveness Solon 
Pogem11lcr Robertson Spear 

So the bilJ passed and its title was agreed to. 

Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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S.F. No. 784: A bilJ for an act relating to crime; authorizing collection of 
fines from inmates' wages; providing that a parent of a victim of harassment 
who is a minor may seek a restraining order in district court; amending 
Minnesota Statutes 1992, sections 241.26; subdivision 5; and 609.748, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The que_stion was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the·. affirmative were.: 

Adkins Dille Krentz Murphy Runbeck 
Anderson Finn Kroening Neuville Sams 
Beckman Flynn Laidig Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard _Pappas Stevens 
Berg Janezich Luther Pariseau Stumpf 
Berglin Johnson, D.E. Marty Piper Terwilliger 
Bertrnm Johnson, D.J. McGowan Pogemiller Vickerman 
Betzold Johnson, J.B. Merriam Price Wiener 
Chandler Johnston Metzen Ranum 
Chmielewski Kelly Moe, R.D. Reichgott 
Cohen Kiscaden Mondale Riveness 
Day Knutson Mocsc Robertson 

So the bill passed and its title was agreed to. 

S.F. No. 536: A bill for an act relating to sheriffs; imposing on sheriffs a 
duty to investigate snowmobile accidents; amending Minnesota Statutes 1992, 
sections 84.86, subdivision l; 84.872; and 387.03. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were·: 

Adkins Dille Krentz Murphy Runhcck 
Anderson Finn Kroening -. Ncuville Sams 
Beckman Flynn Laidig Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Renson, D.D. Hanson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Janezich Luther Pariseau Stumpf 
Berglin Johnson, D.E. Marty Piper .Terwilliger 
Bertram Johnson, D.J. McGowan Pogemiller Vickerman 
Betzold Johnson, J.B. Merriam . Price Wiener 
Chandler Johnston Metzen Ranum 
Chmielewski Kelly Moe, R.D. Reichgott 
Cohen Kiscaden MondaJ.e Riveness 
Day Knutson Morse Robertson 

So the bill passed and its title was agreed to. 
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S.F. No. 1244: A bill for an act relating to the Minnesota historical society; 
recodifying the historic sites act of 1965; proposing coding for new law in 
Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 
138.025; 138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 
138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Was read th(? third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Prederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1199: A bill for an act relating to labor and employment; advisory 
councils; extending the expiration date of labor and .employment related 
advisory councils; amending Minnesota Statutes 1992, sections 79.51, 
subdivision 4; 175.008; 178.02, subdivision 2; 182.656, subdivision 3; 
268.363; and 326.41. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays l, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. Ranum 
Anderson Dille Knutson Mondale Reichgott 
Beckman Finn Krcnt7 Morse Riveness 
Belanger Flynn Kroening Murphy Robertson 
Henson, D.D. Frederickson Laidig Neu ville Runbeck 
Benson, J.E. Hanson Larson Novak Sam~ 
Berg Hottinger Lesewski Oliver Solon 
Berglin Janezich Lessard Olson Spear 
Bertram Johnson, D.E. Luther Pappas Stevens 
Betzold Johnson, D.J. Marty Pariseau Stumpf 
Chandler Johnson, J.B. McGowan Piper Terwilliger 
Chmielewski Johnston Merriam Pogcmiller Vickerman 
Cohen Kelly Metzcn Price Wiener 

Mr. Samuelson voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. 386: A bill for an act relating to drivers' licenses; raising fee for 
two-wheeled vehicle endorsement; amending Minnesota Statutes 1992, sec­
tion 171.06, subdivision 2a. 
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Was read the ·third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas. 62 and nays 4, as follows: 

Those who voted in the affirmative· were: 

Adkins Dille Krentz Morse Rivene:-.s 
Ande~on Finn Kroening Murphy Robertson 
Beckman Flynn Laidig Neuvillc Runbeck 
Belanger Frederickson Larson Novak Solon 
Benson, D.D. Hanson Lescwski Oliver Spear 
Benson, J.E. Hottinger Lessard Olson Stevens 
Berg Janezich Luther Pappas Stumpf 
Berglin Johnson, D.E. Marty Pariseau ·ierwilliger 
Bertram Johnson, J.B. McGoWan Piper Vickerman 
Betzold Johnston Merriam Pogcmiller Wiener 

· Chmielewski Kelly Metzen Price 
Cohen Kiscaden Moe, R.D. Ranum 
Day Knutson Mondale Reichgott 
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Messrs. Chandler; Johnson, D.J.; Sams and Samuelson voted in the 
negative. 

So the. bill passed and its title was agreed to. 

S.F. No. 560: A bill for an act relating to the hospital construction 
moratorium, extending the morato~um; amending Minnesota Statutes 1992, 
section l44.551, subdivision l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and hays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Renson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederick.wn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
·K.iscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larwn 
Lesewski 
Lessard 
Lmher 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D .. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pari.~eau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgoll 
Riveness · · 
Robertson 

So the bill passed and its title was agreed to. 

Runbcck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 782: A bill for an act .relating to health; expanding medical 
assistance coverage to include nutritional supplementation products; amend­
ing Minnesota Statutes 1992, section 256B.0625, subdivision 13. 

Was read the third time and placed on its final passage. 

The question was taken on the pa~sage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hollinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

[40TH DAY 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.E No. 1400: A bill for an act relating to Nobles and Murray counties; 
permitting the consolidation of the offices of auditor and treasurer. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 9, as follows: 

Those who voted .in the affirmative were: 

Adkins Day Larson Novak 
Anderson Flynn Lesewski Oliver 
Beckman Hanson Lessard Olson 
Belanger Hottinger Luther Pappas 
Benson, J.E. Janezich Marty Pariseau 
Berg Johnson, D.J. McGowan Piper 
Berglin Johnson, J.B. Merriam Pogemiller 
Bertram Johnston Metzen Price 
Betzold Kelly Moe, R.D. Ranum 
Chandler Knutson Mondale Reichgott 
Chmielewski Krentz Murphy Riveness 
Cohen Kroening Neuville Robertson 

Those who voted in the negative were: 

Benson, D.D. Finn Johnson, D.E. Laidig 
Dille Frederickson Kiscadcn Morse 

So the bill passed and its title was agreed to. 

Runbeck 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Sams 

H.E No. 79: A bill for an act relating to courts; grandparent visitation; clari­
fying that visitation may be sought after completion of proceedings for dissolu­
tion, custody, legal separation, annulment, or parentage; amending Minnesota 
Statutes 1992, sections 257.022, subdivision 2; and 518.175, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 

Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Aynn 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
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Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
.Larson 
Lesewski 

WEDNESDAY, APRIL 21, 1993 

Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe,-R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Pipe~ 

Pogemiller 
Price 
Ranum 

· Reichgott 
. Riveness 
.- Robertson 

Runbeck 
Sams· 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
spear 
Stevens 
Stul1l()f 
Terwilliger 
Vickerman 
Wien_eJ 
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S.F. No. 384: A bill for an act relating to creditors remedies; regulating 
executions and garnishments; providing that exeCutions and garnishments on 
child support judgments are effective until the judgments are satisfied; 
exempting child support payments .-from :execution; amending Minnesota 
Statutes 1992, sections 550.135, subdivision 10; 550.136, subdivisions 3, 4, 
and 5; 550.143, subdivision 3; 550.37, subdivision 15; 551.04, subdivisions 
2 and 11; 551.05; subdivision la; 551.06, subdivisions 3, 4, and 5; 570.025, 
subdivision 6; 570.026, subdivision 2; 571.72, subdivision 7; 571.73, 
subdivision 3; 571.912; 571.922; and 571.923. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. . 

The rollwas called, and there were yeas 66 and nays 0, as follo;_,s, 

Those who voted in the affirmative were: 

Adkins Dille Krentz Murphy 
Anderson Finn Kroening - Neuville 
Beckman Flynn Lai dig Novak 
Belanger Frederickson Larson Oliver . 
Benson, D.D. · Hanson Lesewski Olson 
Benson, J.E. Hottinger Lessard Pappas 
Berg Janezich Lulher Pariseau 
Berglin Johnson, D.E. Marty . Piper 
Bertram Johnson, DJ. McGowan Pogemiller 
Betzold Johnson, J.B. Merriam Price 
Chandler Johnston Metzen Ranum 
Chmielewski Kelly, Moe, R.D. Reichg0tt 
Cohen Kiscaden Mondale Riveness 
Day Knutson Morse Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
-Sams 
SamU:elson 
Solon 
Speruc 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

KE No. 469: A bill for an act relating to drivers' licenses; providing that 
physical requirements to obtain school bus endorsement for driver's license 
are satisfied by possession of medical examiner's certificate required for 
commercial vehicle drivers; amending Minnesota Statutes 1992, section 
171.321, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 

Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 

Janezich 
Johnson, D.E. 
Johnson, D.J. 
JohnS!)D, J.B. 
Johnston 



2436 

Kelly 
Kiscaden· 
Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
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Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgotl 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

[40THDAY 

Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1089: A bill for an act relating to elections; setting the date by 
which Hennepin county park reserve district redistricting must take place; 
amending Minnesota Statutes 1992, section 383B.68, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Bensoii, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

· Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
H9ttinger 
Janezich 
Johnson, D.E. 
Johnson, .DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spea"r­
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 1074: A bill for an act relating to elections; requiring publication 
and posting of notice of filing. dates by county auditors; amending Minnesota 
Statutes 1992, section 204B.33. 

Was read the third time and. placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 _and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewsb 

-Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

- Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Pi~r 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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So the bill passed and its title was agreed to, 

H.F. No. 461: A bill for an act relating to local government; authorizing 
cities to offer rewards for information leading tO the apprehension, arrest, or 
conviction of alleged felons; proposing coding for new law in Minnesota 
Statutes, chapter 471. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called·, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottirlger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscadcn 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck · 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Riveness introduced-----:-

S.F. No. 1617: A bill for an act relating to education; post-secondary 
education; authorizing bonds· and appropriating money to complete certain 
capital improvements at Normandale Community College. 

Referred to the Committee on Education. 

Mr. Beckman· introduced-

S. F. No. 1618:A bill for an act relating to taxation; property; allowing the 
reduced class rate on commercial and industrial property to apply to the first 
$100,000 of market value on property in each county; amending Minnesota 
Statutes 1992, section 273.13, subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Morse, Dille, Ms. Flynn, Messrs. Benson, D.D. and Johnson, 
D.J. introduced-

S.F. No. 1619: A bill for an act relating to natural resources; resolving 
claims raised by the Mille Lacs Band of Chippewa Indians regarding hunting, 
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fishing, and gathering rights under treaty; non-band harvest under band 
permit; authority to transfer_ land; compensation to counties; condemnation 
authority; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 97 A. 

Referred -to the Committee on Environffient and Natural Resources. 

MEMBERS EXCUSED 

Mr. Langseth was excused from the Session of today. Ms. Reichgott was 
excused from the Session of today from 8:30 to 10:30 a.m. Mr. Novak was 
excused from the Session of today from 9:30 to 11:10 a.m. Mr. Stumpf was 
excused from the Session of today from 9:30 to 10:00 a.m. Ms. Olson was 
excused from the Session of today from 12:45 to 1:05 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Thursday, April 22, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-FIRST DAY 

St. Paul, Minnesota, Thursday, April 22, 1993 

The Senate met at 8'30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Murphy imposed a call of the Senate: The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Priscilla Ojala. 

The ro11 was called, and t~e following Sell.atofs answered tO their names: 
Adkins Dille Krentz Morse Robertson 
Anderson Finn Kroening · Murphy Runbeck 
Beckman . Flynn Laidig Neuville Sams 
Belanger Frederickson Langseth Novak Samuelson 
Benson, D_.D. Hanson Larson Oliver Solon 
Benson, J.E. Hottinger Lesewski Obon Spear 
Berg Janezich Le~sard Pappas Stevens 
Rerglin Johnson, D.E. Luther Pariseau Stumpf 
Bertram Johnson, D.J. Marty' Piper Terwilliger 
Betzold· Johnson,_J.B. McGowan P_ogemiller Vi<.:kennan 
Chandler John~ton Merriam Price Wiener 
Chmielewski Kelly, Metzen Ranym_ 
Cohen Kiscadcn Moe; R.D. Reichgott 
Day Knutson · Mondale Rivencss 

·The President deG_lared a.qiloru~ present. 

The reading of the Journal _was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to _announce the passage by the House of the following 
House Files, herewith· transmitted: H.F. Nos. 974, 1169, 1398, 1442 and 
1709. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 21, 1993 

FIRST READING OF ~OUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. ' 
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H.F. No. 974: A bill for an act relating to the capitol area architectural and 
planning board; clarifying certain duties and powers of the board; amending 
Minnesota Statutes 1992, section 15.50, subdivision 2, and by adding a 
subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. l013, now on General Orders. 

H.F. No. 1169: A bill for an act relating to metropolitan government; 
requiring the transit commission to obtain consent to t1se parkways; amending 
Minnesota Statutes 1992, section 473.411, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1228, now on General Orders. 

H.F. No. 1398: A bill for an ;ict relating to traffic regulations; directing 
commissioner of transportation to study and report on traffic safety improve­
ment measures in resident.ial neighborhoods. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1264, now on General Orders. 

H.F. No. 1442: A bill for an act relating to the city of Columbia Heights; 
exclusions from salary in computing police relief association retirement 
benefits; permitting a contribution with interest by a member for past service 
with the city; amending Laws 1977, chapter 374, section 8, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 980, now on General Orders. 

H.F. No. 1709: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transportation 
and other agencies with certain conditions; fixing and limiting accounts and 
fees; amending Minnesota Statutes 1992, sections llA.21, subdivision l; 
161.081; 161.39, by adding a subdivision; 169.121, subdivision 7; 169.123, 
subdivision Sa; 171.02, subdivision I; 171.06, subdivi.sions 2 and 4; 171.07, 
by adding a subdivision; 171.11; 171.22, subdivision I; 174.02, by adding a 
subdivision; 296.02, subdivision la; 296.025, subdivision la; Laws 1992; 
chapter 513, article 3, section 77; proposing coding for new law in Minnesota 
Statutes, chapter 161; repealing Minnesota Statutes 1992, sections 171.20, 
subdivision 1; 296.01, subdivision 4; and 296.026. 

Mr. Moe, R.D. moved that H.F. No. 1709 be laid on the table. The motion 
prevailed. 

Without objection, the Senate reve.rted to the Order of Business of 
Messages From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 163: 

H.F. No. 163: A bill for an act relating to campaign reform; limiting 
noncampaign disbursements to items specified by law; requiring lobbyists and 
political commjttees and funds to include their registration number on 
contributions; prohibiting certain "friends of" committees; requi~ing reports 
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by certain solicitors of campaign contributions; limiting use _of contributions 
carried forward; requiring unused postage to be carried forward as an 
expenditure; requiring certain notices; changing contribution limits; limiting 
co_ntributions by political parties; prohibit_ing transfers from one candidate to 
;mother, with certain exceptions; limiting contributions by certain. political 
committees, funds, and individuals; eliminating public subsjdies to· _unop-

. posed candidates; providing for a public subsidy to match in-district contri­
butions; clarifying filing requirements for candidate agreements and-· the 
duration of .the agreements; requiring return of public subsidies under certain 
c~mditions; imposing contribution limits on candidates for .local offices; 
prohibiting political contributions by cert_ain nonprofit corporations and 
partnerships; requiring a report of. candidates on ·whose behalf poli.tical 
contributions have been refunded_ by the state; defining certain tem1s; 
clarifying certain _langtiage; appropriating money; amending Minnesota Stat­
utes 1992, sections I0A.01. subdivision !Oc, and by adding a subdivision; 
!OA.04, by adding a subdivision; !OA.065, subdivision I; !0A. 14, subdivi­
sion 2; IOA.15, by adding subdivisions; IOA.19, subdivision l; IOA.20, 
subdivision 3, and by adding a subdivision; IOA.25, by adding subdivisions; 
IOA.27, subdivisions I, 2, 9, and by adding subdivisions; IOA.31, subdivi­
sions 6, 8, and by adding a subdivision; !OA.322, subdivisions I and 2; 
IOA.324, subdivisions I and 3; 21 IB.15; 290.06, su_bdivision 23; proposing 
coding for new law in Minnesota Statutes, chapters I0A; 21 IA; and 21 IB. 

The House re.Spectfully requests that a Conference Committee of 5 
members be appointed thereon. _ 

Sparby, Lasley, Ostrom, Pawlcnty and Long have been appointed as such 
committee on the part of the House. 

House File No. 163 is here_With transmitted to the Senate· with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 21, I 993 

Mr. Marty moved that the Senate accede to the request of the House for a 
Co_nference Committee on. H.F. No, 163, and· that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 

I have the honor to announce- the passage by the House of the folJowing 
Senate File, AS AMENDED by the House, in which ame.ndments the 
co~currence of the Senate -is tespectfully requested: · 

S.F. No. 1407: A bill for an act relating to education; appropriating money 
for education and related purposes to the higher education coordinating board, 
state board of technical colleges, ~tate bo_ard for commllnity colleges, state 
university board, University of Minnesota, higher education board-, and the 
Mayo medical ,foundation, with certain conditions; creating an instructional 
telecommunications network~ providing for grams from the higher education 
coordinating board for regional linkages, regional" coordination, courseware 
development and usage, and faculty training; authorizing the state board of 
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community colleges to use higher education facilities authority revenue bonds 
to construct student residences; creating three accounts in the permanent 
university fund and making allocations from the accounts; providing -tuition 
exemptions at technical colleges for Solithwest Asia veterans; prescribing 
changes in. eligibility and in duties and responsibilities for certain financial 
assistance programs; establishing grant programs to pro_mote recruitment and 
retention· initiatives by nurses training and teacher education programs 
directed toward persons of color; establishing grant programs for nursing 
students and students in teacher education programs who are persons of color; 
establishing an education to employment transitions system; amending Min­
nesota Statutes 1992, sections !36A.101, subdivisions I and 7; 136A.12I, 
subdivision 9; l 36A.1353, subdivision 4; 136A. 1354, subdivision 4; 
l36A.15, subdivision 6; 136A. l 70 I, subdivision 4; 136A,233, subdivisions 
2 and 3; 136C.l3, subdivision 4; 136C.61, subdivision 7; and 137.022, 
subdiyision 3, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 136A; and 137; proposing coding for new law as 
Minnesota Statutes, chapter 126B; repealing Minnesota Statutes 1992, 
sections 136A.121, subdivision 17; and 136A.134. 

Senate File No. 1407 is herewith return·ed to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 21, 1993 

Mr. Stumpf moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1407, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like ·Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on RuleS and Administration, to which 
was referred u~der Rule 35, together'with the colTlmittee report thereon, 

S.F. No. 338: A bill for an act relating to economic development; creating 
Minnesota Business Finance, Inc. to provide capi_tal for commercial borrow­
ers through the Small Business Administration;· providing for powers and 
duties of a board of directors and employees; transferring funds from the 
certified development company established under the department of trade and 
economic ·development to the new corporation; .proposing coding for new law 
as Minnesota Statutes, chapter I !6S; repealing Minnesota Statutes 1992, 
sections 4IA.065 and I 161.985. 

Reports .the same back 'with the rcc·omhlendation that the report from the 
Committee on Judiefary, shown in the Journal for April· 19, 1993, be amended 
to read: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance". Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred ullder Rule_ 35, together with ·the committee report thereon; 

S.F. No. 416: A bill fot :an act relating .to elections; providi_ng for a 
presidential primary by mail; changing the date of the presidential primary; 
increasing the filing fee for an affidavit ·of candidacy; changing certain duties 
and procedures; amending Minnesota Statutes 1992, sections 204B .45, 
subdivision 3, and by adding a subdivision;·207A.OI; 207A.02, subdivision 
la; 207 A.03; 207 A.04,subdivision.3; 207 A.06, subdivision 2; 207 A.OS; and 
207 A.09; proposing coding for new law in Minnesota Statutes, chapter 207 A; 
repealing Minnesota Statutes 1992, section 207 A.07. 

Reports the same back with the recommendation that the report from the 
Committee on Ethics and- Campaign Reform, shown in _the Journal for April 
19, 1993, be amended to read: · · · 

"the bill be amended and when so amended the bill do pass and be 
re'referred to the Committee on Finance". Amendments adopted: Report 
adopted. 

Mr. Moe, R.D. from the Committee on Ruks'and Administration, to which 
was referred under Rule 35, togeth~r with the committee report thereon, 

S.F. No. 868: A bill for an act relating to human services; adding conditions 
on availability,.of fµnds; changing conditioris on ~doption assistance agree­
ment; changing reimbursement of costs; determining program funding; 
amending Minnesota Statutes 1992, sections 259.40, subdivisions 1, 2, 3, 4, 
5, 7, 8, 9, and by adding a subdivision. 

Reports the same back with the recommendation that the report from the 
Committee on Family Services, shown in the Journal for April 15, 1993, be 
adopted; that committee rec.ommendation being: . 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together With the committee report thereon, 

S.F. No. 615: A bill for an act relating to human rights; providing for 
protection for disabled persons in employment; clarifying permissible absen­
teeism under the "reasonable accommodation" clause; extending the time 
frame from 45 to 90 days for bringing a civil ac_tion after a "no probable 
cause" determination; providing for the right to a jury trial; amending 
Minnesota Statutes 1992, sections 363.01, subdivision. 13; 363.02, subdivi­
sion 5; 363.03, subdivision l; 363.14, subdivi_sion 2; a~d 363.117. 

Reports the. same back with the recommendation that the report from the 
Committee on Judiciary, shown in the Journal for April 14, 1993, be adopted; 
that corrµnit~ee recommendation being: · 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. ' 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee repoi-t thefeon, 
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S.F. No. 891: A bill for an act relating to labor; requiring arbitration in 
certain circumstances;·establishing procedures; providing penalties; amending 
Minnesota Statutes 1992, sections 179.06, by adding a subdivision; and 
179A.16, subdivision 3, and by adding a subdivision .. 

Reports the same. back with the recommendation that the report from the 
Committee on Jobs, Energy and Community Development, shown in the 
Journal for April 16, 1993, be amended to read: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee On Governmental Operations and Reform''. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 34: A bill for an act relating to student exchange programs; 
regulating srudent exchange programs; imposing a penalty; proposing coding 
for new law as Minnesota Statutes, chapter SA. 

Reports the same back with the recommendation that the report from the 
Committee on Crime Prevention, shown in the Journal for April 19, 1993, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 53: A.bill for an act relating to labor; regulating employment of 
children; establishing a child labor curfew; providing penalties; amending 
Minnesota Statutes 1992, sections l8IA.04, by adding a subdivision; and 
181A.12, subdivision I. 

Reports the same back with the recommendation that the report from the 
Committee on Jobs, Energy and Community Development, shown in the 
Journal for April 16, 1993, be adopted; that committee recommendation 
being: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 427 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

427 585 

CONSENT CALENDAR 
H.F. No. . S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 427 be amended as follows: 
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Delete all the language after the enacting clause of H.F. !':lo. 427 and insert 
the language after the enacting clause of S .F. No. 585, the rust engrossment; 
further, delete the title of H.F. No. 427 and insert the title of S.F. No. 585, the 
first engi-ossment. 

And when so amended H.F. No. 427 will be identical to S.F. No. 585, and 
further recommends . that H.F. No .. _ 427 be given its second reading. and 
substituted for ·S.F. No. 585, and· that the Senate· File be indefinitely 
postponed. · · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adop_ted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 868, 615 and 53 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 427 was read the ~econd time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Ms. Anderson be added as a 
. co-author to S.F. No. 970. The motion prevailed. 

Mr. Betzold moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S:F. No. 1315. The'motion prevailed. 

Mr. Novak moved that the name .of Ms. Anderson be added as a co-author 
to S.F. No. 1437. The motion prevailed. 

· Mr. Johnson, D.J. moved that the name of Mr. ·Frederickson be added as a 
co-author to S.F. No. 1467. The motion pre~ailed. 

Ms. Hanson moved that the name of Mr. Chmielewski be added as a 
co'author to S.F. No. 1524. The motion prevailed, · 

Remaining on. the Order of Bµsiness of Motions ai\d Resolutions, Mr. Moe, 
. R.D. moved that the Senate take up the General Orders Calendar. The motion 

prevailed. · 

GENERAL ORDERS 

The Senate res9lved itself into a Committee of the. Whole, with Mr. 
McGowan in the chair. 

After some time spent therein. the committee arose, a~4 Mr. McGowan­
reported that the committee had_ considered the following: • 

S·.ENos. 872,639, l161, 1060, 1315, 1006, 636, 1152 and'll71, which 
the committee recommends to pas·s. 

S.F. No. 122, which the committee recommends to pass with the following 
amendment offered byMs. Berglin: · 

Page I, lines 25 and 26, delete ,the new language 
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Page 2, lines l to 3, delete the new language and insert "If there is a 
reduction in funding, the remaining funds ·under this paragraph will be 
allocated proportionately tq each Head Start grantee based on the proportion 
of state funding that was allocated to that grantee in fiscal year 1993." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1129, which the committee· recommends to pass with the 
following amendment offeied by Mr. Solon: · 

Page 13, after line 36, insert: 

"Sec. 20. Minnesota Statutes 1992, section 48.61, subdivision 3, is 
amended to read: 

Subd. 3. The bank or trust company may invest not to exceed ten percent · 
of its capital and surplm; in shares of stock in any banks or bank holding 
companies wherein the ov/neFShi13 ef stock iB of the banks or bank holding 
companies is FestFist@EI: te owned exclusively by bank holding companies or 
banks and at least 51 percent of the voting stock is owned or controlled by 
bank holding companies or banks authorized to do business in the state of 
Minnesota.'' 

Page 22, Line 24, delete "the_" 

Page 22, li~e 26, delete "contracts" and insert ... contract" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed .. SO the· am~ndment was adopted. 

S.F. No. 105, which the committee recommends to pass with the following 
amendment offered by Mr. Spear: 

Page 2, line 15, delete "Sections _1.to 3 are''. and insert "Section 1 is" and 
delete "apply" and insert "applies" 

Page 2, line 16, ·after th~ period~ insert' 'Section 2 is effeCtive retroactively 
to April 30, 1992." 

The motion prevailed: S_o the amendment was adopted. · 

S.F. No. 1221, which the committee recommends to pass with the 
following amendment offered by Mr. Murphy: 

Page 5, after line 24, insert: 

"Sec. 6. Minnesota Statutes 1992, section 169,64, is amended by adding 
a subdivision to read: 

Subd. 9. [WARNING LAMPS ON VEHICLES COLLECTING SOLID 
WASTE.] A vehicle used to collect solid waste may be equipped with ·a single· 
amber gaseous discharge warning lamp __ that meets the Society of Automotive 
Engineers standard J 1318, Class 2. The lamp may be operated only when the 
collection vehicle is ~n the proc~ss of collect_ing solid ~aste and is either: · 

(1) stopped at an establishment-where solid-waste ·is to be collected; or­

(2) traveling at a speed thot is at least ten miles per hour below the posted 
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speed limit. and moving betw'een establishments where solid waste is to be. 
collected.'' 

Amend the. title as follows: 

Page 1, line 9, after the semicolon, insert "authorizing warning lamps on 
solid wa.Ste collection vehicles;'' 

Page I, line II, delete "and" and before the period, insert"; and 169.64, 
by adding a subdivision" 

The motio°: prevailed. So the amendment was adopted. 

H.F. No .. 546, which the committee recommends to pass with the following 
amendment offered by Ms. Kiscaden: 

Amend H.F. No. 546, the unofficial engrossment, as follows: 

Page 1, delete lirie 13 and insert "all-terrain vehicles, motorcycles, or 
four-wheel drive trucks" · 

Page I, line 14, delete "subdivision 1," 

Page I, after line 15, insert: 

"Sec. 2. [84.93] [LAND USE FOR. CERTAIN VEHICLES RE­
STRICTED.] 

After June 1, 1993, the commissioner may not allow the use of additional 
state lands or acquire private lands for operation of all-terrain vehicle~·, 
motorcycles, or four-wheel drive trucks, without approval of the county board 
within which the. use is proposed.·" - · 

Page I, line 16, delete "2" and insert "3" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 429, which the committee recommends to pass, subject to the 
following motions: 

Mr. Solon moved to amend S.F. No. 429 as follows: 

Page 4, after line 35, insert: 

"Sec. 8. Minnesota Statutes 1992, section 340A.308, is amended to read: 

340A.308 [PROHIBITED TRANSACTIONS.] 

(a) No brewer or malt liquor wholesaler may directly or indirectly, or 
through an affiliate or subsidiary coffipany, or through an Officer,' director, 
stockholder, or partner: 

(1) give, or lend money, credit, or other thing of value to a retailer; 

(2) give, lend. lease, or sell furnishing or equipment to a retailer; 

(3) have an interest in a retail license; or 

(4) be bound for the repayment of a loan to a retailer. 

(b) This section does not prohibit a manufacturer or wholesaler from: 
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(I) furnishing, lending, or renting to a retailer outside signs, of a cost of up 
to $400 excluding installation and repair costs; 

(2) furnishing, lending, or renting to a retailer inside signs and other 
pr<;>motional material, of a cost of up to $300 in a year;_ 

(3) renting advertising space from a retailer at a cost of up lo $25 per 
month, if the space is not in a portion of the licensed premises where alcoholic 
beverages are servt;d; 

(4) furnishing to or maintaining for a retailer equipment for dispensing malt 
liquor, including tap trailers, cold plates and other dispensing equipment, of 
a cost of up to $ 100 per tap in a year; 

(:4-} (5) using or renting property owned Continually since November 1, 
1933, for the purpose of selling intoxicating or 3.2 percent malt liquor at 
retail; or 

· ~ ( 6 j extending customary commercial credit to a retailer in connection 
with a sale of nonalcoholic beverages only, or engaging in cooperative 
advertising agreements with a retailer in connection with the sale of 
nonalcoholic beverages only.'' 

Page II, line 21, delete "and designated as the Dusty Eagle," 

Page 11, after line 29, insert: 

"Sec. 21. [STILLWATER ON-SALE LICENSE. I 

Subdivision 1. [AUTHORffY.] Notwithstanding Minnesota Statutes, sec­
tion 340A.413, or any other law, the city of Stillwater may issue one 
additional on-sale intoxicating_!iquor license to a hotel located within the city. 
All provisions of Minnesota Statutes, chapter 340A, not inconsistent with this 
section apply to the license. 

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective on approval by 
the Stillwater city council and compliance with Minnesota Statutes, section 
645.021. 

Sec. 22. [AITKIN COUNTY; OFF-SALE LICENSE.] 

Subdivision 1. [AUTHORIZED.] Notwithstanding any provision of Min­
nesota Statutes, section 340A.405, subdivision 2, the Aitkin county board may 
issue one off-sale liquor license to a premises located in Farm Island 
township. All other ·provisions of Minnesota Statutes, chapter 340A, not 
inconsistent with this section shall apply to this license. 

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective on approval by 
the Aitkin county board and compliance with Minnesata Statutes, section 
645.021. 

Sec. 23. [PINE COUNTY ON-SALE LICENSE.] 

Subdivision 1. [AUTHORITY.] Notwithstanding Minnesota Statutes, sec­
tion 340A.504, subdivision 3, paragraph (d), Pine county may issue one 
Sunday on-sale intoxicating liquor license to a licensed premises located in 
Barry township upon approval by the voters of the town at a special election 
under•Minnesota Statutes, section 340A.504, subdivision 3, paragraph (d). 

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective on approval by 
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the Pine county board and compliance with Minnesota Statutes, section 
645.021." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Kiscaden moved to amend S.F. No. 429 as follows: 

Pages 2 and 3, delete section 2 

Page 11, delete lines 33 and 34 and insert: 

"Sections 2 to 7, 10 to 12, and 19 are effective July I, 1993." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "reciprocity in" 

Page 1, line 3, delete everything before ''changing" 

Page I, line 34, delete "chapters 297C; and" and insert "chapter" 

The question was taken on the adoption of the amendment · 

The roll was called, and there were yeas 16 and nays 45, as follows: 

Those. who voted in the affirmative were: 

Henson, D.D. Frederickson McGowan Olson Runbeck 
Benson, J.E. Johnson, D.E. Neuville Pariseau Stevens 
Berglin Kiscaden Oliver Robertson Terwilliger 
Flynn 

Those who voted in the negative were: 

Adkins Day Kre11tz Metzen Price 
Anderson Finn Kroening Moe, R.D. Reichgott 
Belanger Hanson Langseth Mondale Riveness 
Berg Hottinger La=n Morse Sams 
Bertram Janezich Lesewski Murphy Samuelson 
Betzold Johnson, D.J. Lessard Novak Solon 
Chandler Johnson, J.B. Lulher Pappas Spear 
Chmielewski Johnston Marty Piper Vickerman 
Cohen Knutson Merriam Pogemiller Wiener 

The motion did not prevail. So the amendment was not adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection,- remaining- on the Order of Business of Motions and 
Resolutions,. the Senate reverted to the Orders of Business of Messa"ge.S From 
the House, Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 
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Mr. President: 
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MESSAGES FROM THE HOUSE 

[41ST DAY 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No·. 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
source, aud agricultural purposes; transferring responsibilities to the connnis­
sioner of natural resources; continuing the citizen's council on Voyageurs 
national park; providing for crop protection assistance; changing certain 
license fees; imposing a solid waste assessment; modifying the hazardous 
waste generator tax; es~ablishing a hazardous waste generator loan program; 
expanding the number· Of facilities subject to pollution prevention require­
ments; providing for membership on the legislative commission on Minnesota 
resources; requiring a toxic air contaminant strategy; amending Minµesota 
Statutes 1992, sections 17.59, subdivision 5; 17A.ll; ISB.05, subdivision 2; 
18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, 
subdivision 9; 32A.05, subdivision 4; 41A.09, by adding a subdivision; 
84.027, by adding a subdivision: 85.016; 85.22, subdivision 2a; 85A.02, 
subdivision 17; 88.79, subdivision 2; 97A.055, subdivision I, and by adding 
a subdivision; 97 A.065, subdivision 3; 97A.071, subdivision 2; 97 A.075, 
subdivisions I and 4; 97A.441, by adding a subdivision; 97A.475, subdivi­
sion 12; 97C.355, subdivision 2; 1031'725,. by adding a subdivision; 
115A.96, subdivisions 3 and 4: 115B.22, by adding subdivisions; II5B.24, 
subdivision 6; 115B.42, subdivision 2; 115D,07, subdivision 1; 115D. IO; 
I I 5D.12, subdivision 2; 1161.401; I 16P.05, subdivision I; I 16P. IO; I 16P. I 1; 
160.265; 297A.45, by adding a subdivision; 299K.08, by adding a subdivi­
sion; 473.351, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 85; 97A; 115A; 115B; and 115D; repealing Minnesota 
Statutes 1992, sections 97A.065, subdivision 3; 97A.071, subdivision 2; 
97A.075, subdivisions 2, 3, and 4; 97B.715, subdivision I; 97B.801; 
97C.305; 115B.21, subdivisions 4 and 6; I 15B.22, subdivisions 1, 2, 3, 4, 5, 
and 6. 

Senate File No. 1570 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 21, 1993 

Mr. Morse·moved.that the Senate do not concur in the amendments by the 
House to S.F. No. 1570, and that a Conference Connnittee of 5 members be 
appointed by the· Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevai]ed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred -

H.F. No. 1377: A bill for an act relating to state government; making certain 
telephone records and budgets public information; amending Minnesota 
Statutes 1992, section 3.055, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 3; and IO. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [3.13] [EXPENSE REPORTS.] 

Quarterly detailed reports ofexpenditures made by the house of represen­
tatives and the senate shall be reported: to their respective committees on ruli?s 
<ind admJnistration. The house of representatives and the senate shall a.dopt an 
approprIQte rule to implement this requirement. . ,. 

Sec. 2, [10.43] [BUDGETS; INFORMATION.] 

The budgets of the house of representatives, the sena.te, each constitutio,nal 
officer, the district courts, court of appealS, and supreme court shall be public 
information and shall be divided into expense categories. The categorie.s shall 
include, amimg others: travel_expenses and telephone expenses. 

Sec. 3. [10.44] [ELECTED OFFICIALS: TELEPHONE RECORDS.] 

The records if publicly owned telephones under the control of elected 
officials, including senators, representatives, constitutional officers, and 
judges, are public data, except_ that recordings of tele/ihone conversations 
between individuals and elected officials are private data. 

Sec. 4. [10.45] [TELEPHONE SERVICE; OVERSIGHT.] 

Each member or employee Of the house of repres"cntatives shall report Gny 
evidence of misuse· of long distance telephone service to the director Of house 
administrative services. Each member or employee of the sefUlte shall report 
any evidence of misuse of long distance telephone sf!rvice to the secretary of 
the sen.ate. Each constitutional officer, head of an executive branch depart­
ment Or agency, or other State employee .shall repqrt any evidence· .of misuse 
of long distanc_e telephone service 10 the commissioner of administration. 

Sec. 5. Laws 1989, chapter 335, article I, section 15, subdivision 3, is 
amended to read: 

Subd. 3, Information Management 

$5,836,000 $5,759,000 

General 

Summary by Fund 

$1,678,000 
Special Revenue . $4,158,000 

$1,601,000 
$4,158,000 

The appropriation from the special re~e­
nue fund is for recurring costs of 91 I 
emergency telephorie s~rvice. · 
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$201,100 the first year and $205,800 the 
second year must be subtracted from the 
amount that would otherwise be payable 
to local government aid under Minnesota 
Statutes, chapter 477 A, in order to fund 
the local government records program and 
the intergovernmental information sys­
tems activi~y. 

$1,000,000 in contributed capital is trans­
ferred from the computer services fund to 
the telecommunications fund. 

The commissioner shall study the feasi­
bility of contracting for disaster rec·overy 
services from nonstate sources. 

~latwithstaH~i•g aay law tG Ille eenlfilfy, 
legislatOFS' tsleJJhOR@ feOOf0-S Qfe f)ff¥flte 
data,. 

· Sec. 6. [INVESTIGATION OF RECORDS.] 

l41STDAY 

Legislators' long disiance telephone records, including WATS service, for 
1991 and 1992 shall be provided in accordance with .Minnesota Statutes, 
section 8.16 or 388.23, to the Ramsey county attorney or the attorney general 
to the.extent necessary to complete any investigation. Failure to coniply with 
a request wit}:wut just cause subjects the person who fails to comply to 
contempt of court.'' 

Delete the title and insert: 

"A bill foran act relating to elected officials; rnaking telephone records 
public data; providing oversight for legislative expenses; amending Laws 
1989, chapter 335, article I, section 15, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapters 3; and 10." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 521: A bill for an act relating to health; permitting minors to give 
consent for a hepatitis B vaccination; establi~hing procedures and programs 
relating to tuberculosis; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Reports the same back with the recommendation that the report from the. 
Committee on Health Care, shown in the Journal for April 19, 1993, be 
~dopted; that committee recommendation ~ing: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
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was referred under Joint Rule 2,03, together with the committee report 
thereon, 

S.F. No. 1403: A bill for an act relating to utilities; expanding duties of 
chair of public utilities commission;· amending Minriesota Statutes 1992; 
section 216A.03, subdivision 3a. 

Reports the same back with the recommendation that the report from the 
Committee on Governmental Operations and B,.eform, shown in the Journal 
for April 15, 1993, be adopted; that committee recommendation being: 

''the bill be amended and when so amended the bill do pass''. Amendments 
adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes aµd Tax Laws, to which 
was referred 

S.F. No. 408: A bill for an act relating to taxation; real property; providing 
additional information with the ptoposed notices; amending Minnesota 
Statutes I 992, section 275 .065, subdivision 3. 

Reports the same back wi.th the recommendation that the bill be amended 
as follows: ·. 

Delete everything after the enacting clause and insert 

"ARTICLE I 

PROPERTY TAXES 

Section l. Minnesota Statutes ·1992, section 16A.712, is amended to read: 

16A.712 [LOCAL GOVERNMENTTRUST; APPROPRIATIONS IN FIS­
CAL YEAR 1993 AND SUBSEQUENT YEARS.] 

(a) The amounts necessary to make the following payments in fiscal yea, 
years 1993 aR4 sulase<jH@Rt )'C-aFS, 1994, and 1995 are appropriated from the 
local governmerit trtiSt fun9 _to-the commissioner of revenue unless othet'wise 
specified: · 

(I) attached machinery aid to counties under section 273.138; 

(2) in fiscal year 1993 only, supplemental homestead credit under section 
273.1391; 

(3) $560,000in fiscal year 1993 and $300,000 annually in fiscal years 1994 
and 1995 for tax administration; 

(4) $105,000 annually to the commissioner of finance in fiscal years 1993, 
1994, and 1995 to administer the trust fund; 

(5) $25,000 annually to the ·advisory commission on intergovernmental 
relations in fiscal years 1993, 1994, and 1995 to pay nonlegislativc members' 
per diem expenses and such other expenses as the commission deems 
appropriate; 

(6) $350,000 in fiscal year 1993 and $1,200,000 annually in fiscal years 
1994 and 1995 to the intergovernmental information systems advisory council 
to develop a-local government financial reporting system, with the participa-
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tion and ongoing oversight of the legislat.ive commission on planning and 
fiscal policy; and 

(7) in fiscal year 1993 only, the transition credit under section 273.1398, 
subdivision 5, and the disparity reduction credit under section 273. 1398, 
subdivision 4, for school districts. The school districts' transition credit and 
disparity reduction credit shall be appropriated to the commissioner of 
education. 

(b) In addition, the legislature shall appropriate the rest of the trust fund 
receipts for fiscal yea,, years 1993 aoo sHbso~Hont yea,s, 1994, and 1995 to 
finance intergovernmental aid· formulas or programs prescribed by law. 

( c) After June 30, 1995, payments for the purposes described in paragraph 
(a), clause (I), and paragraph (b), must be made from the general fund. 

(d) Any money remClining in the local government trust fund on July 1, 
1995, must be credited to the g~meral fund. 

Sec. 2. Minnesota Statutes 1992, section 124.2131, subdivision l, is 
amended to read: 

Subdivision I. [ADJUSTED GROSS 1'AX CAPACITY; ADJUSTED NET 
TAX CAPACITY.] (a) [COMPUTATION.] The department of revenue shall 
annually conduct an assessment/sales ratio study of-the taxable property in 
each school district in accordance with·. the procedures in paragraphs (b) and 
(c). Based upon the results of this assessment/sales ratio study, the department 

. of revenue shall detennine aB aggregate eqHalizoEl g,ess li>x eapaeity aoo an 
aggregate equalized net tax capacity for the various classes of taxable property 

· in each school district, which tax capacity shall be designated as the aEljusteG 
gross li>x eapaeity aoo the adjusted net tax capacity, rnspeetively. The adjusted 
net tax capacities shall be determined using the net tax capacity percentages 
in effec't for the assessment year fo!lowiiig ·the assessment year of the study. 
The department of revenue shall make whatever estimates are necessary_ to the 
property value data to accommodate changes in the classification ~:cheme. 
The department of revenue may incur the expense necessary to make the 
determinations. The commissioner of revenue may" reimburse any county Or 
govefnmenta] official for rcqueSted services performed in ·ascertainirig ~ 
aEljustoEl gross taJ< eal'aeity aoo the adjusted net tax capacity. On or before 
March 15 annually, the department of revenue shall file with the chair of the 
tax committee of the house of representatives and the chair of the committee 
on :taxes and tax laws of the se_nate a report of ad:iHsteEl gross~ eapaeities a-HG 
adjusted net tax capacities. On or before AprH 15 annti.ally, the department of 
(evenue shall file its final report on the adjusted g,ess taJ< eapaeities aoo 
adjusted ·net tax capacities established by the previous year's assessmeHt 
assessments and .the current year's net tax capacity percentages with the 
commissioner of educa~ion and each county auditor for those school districts 
for which the auditor has the responsibility for determ.ination of local tax 
rates. A copy of the report so filed shall be mailed to the clerk of each district 
involved and to the county assessor or supervisor of assessments of the county 
or counties in which each district is located. 

(b) [METHODOLOGY.] In making its annual assessment/sales ratio 
studies, the department of revenue shall use a methodology consistent with 
the most recent Standard ·on Assessment Ratio Studies published by. _the 
assessment standards Committee of the International Association of Assessing 
Officers. The commissioner of revenue shall supplement this general meth-
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cidology with specific procedures necessary for. execution of the study in 
accordance with other Minnesota laws impacting, the ass~ssment/sales ratio 
study. The commissioner shall documentJhese specific procedures in writing 
and shall publish the procedures in the State Register, but tl)ese procedures 
will not b_e considered ''rules•· . pursuant to the _Minnesota administrative 
procedure ·act .. For purposes of this section, section 270.12, subdivision 2, 
clause (8), and section 278.05, subdivision 4, the commissioner of revenue 
shall exclude from the assessment/sales ratio Study the sale of any nonagri­
cultural property which does not contain an improvement, if(I) the statutory 
basis on which the property's taxable value as most recently assessed is less 
than market value as defined in section 273.11, or (2) the property has 
undergone significant physical change or a change of use since the most recent 
assessment. 

(c) [AGRICULTURAL LANDS.] For purposes of determining the aejuslea 
g,ess ia.. eapa,;ily am! adjusted net tax capacity of agricultural lands for the 
calculation of aejllSl@EI gf0SS lax eapaeiaes an<! adjusted net tax capacities, the 
market value of agricultural lands shall be the price for which the property 
would sell in an arms length transaction:. 

(d) [FORCED SALES.] The commissioner may iriclude forced sales in the 
assessment/sales ratio studies if it is detennined _ by the commissioner that 
these forced sales indicate true market vaiue. 

(e) [STIPULATED VALUES.] The. es/ima.ted markel value to be used in 
calculating sales ratios shall be the value .established by the assessor before 
any stipulations resulting from appeals by proper(Y owners. · 

(j) [SALES OF INDUSTRIAL PROPERTY.] Separate sales ratios shall be 
calculated-for commercial proper(Y and for industrial proper(Y. These two 
classes· shall be combined only in jurisdictions in Which there is not an 
adequate sample of sales in each class. · 

Sec. 3. Minnesota Statutes 1992, section J79A.04, subdivision.-3, is 
amended to read: ·· 

Subd. 3 .. [0THERDUTIES.] The commissioner shall: 

( a) provide mediation services as requested by the parties until the parties 
reach agreement. The commissioner may continue to assist parties after they 
have submitted the(r final positions for interest arbitration; 

(b) issue notices, subpoenas, and orders required by law to carry out duties 
under sections 179A.0I to I 79A.25; 

(c) maintain a list of arbitrators for referral to employers and exclusive 
representatives for the resolution- of grievance :or interest disputes;,· 

(d) assist the parties in formulating petitions, notices, and other papers 
required to be filed with the commissioner; 

(e) certify the final results of.- any election or other voting procedure 
conducted under sections 179A.01 to 179A.25; 

(t) adopt rules relating to the administration of this chapter; and the conduct 
of hearings and elections; 

(g) receive, catalogue, and file all decisions of arbitrators and panels 
authorized by sections 179A.0I to 179A.25, all·grievance arbitration deci-
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sions, and the commissioner's orders and decisions. All decisions catalogued 
and filed shall be readily available to the public; · 

. (h) adopt, subject to chapter 14, a grievance procedure to fulfill the 
purposes of section l79A.20, subdivision 4. The grievance procedure shall 
not provide for the services of the bureau of mediation services. The grievance 
procedure shall be available· to any employee in a unit not covered· by a 
contractual grievance procedure; 

(i) conduct elect_ions; 

G) maintain a schedule of state employee classifications or positions 
assigned to each unit established, in section 179A.IO, subdivision 2; 

(k) collect such fees as are established by rule for empanelment of persons 
on the labor arbitrator roster maintained by the commissioner or in conjunc­
tion with fair share fee challenges; 

(l) provide technical support and assistance to voluntary joint Jabor­
ntanagement committees established for the purpose of improving relation­
ships between exclusive representatives and employers, at the discretion of the 
commissioner; 

(m) provide to the parties a !1st of arbitrators as required by section 
I 79A.16, subdivision 4; 

(n) adopt, subjectto chapter 14, uniform baseline determination documents 
and uniform collective bargaining agreement settlement documents applicable 
to all negotiation·s between ekclusive representatives of appropriate units of 
public employees and public employers other than townships and prescribe 
.procedures and instructions for ¢ompletion of the documents. The commis­
sioner must, at a mirJimum, include these individual elements in the uniform 
determination document: the costs of any increases to the wage schedule; the 
costs of employees moving through the wage schedule; costs of medical 
insurance; costs of dental· insurance; costs of life insurance; lump sum 
payments; shift differentials; extra-curricular aciivities; longevity; and con­
tributions to_ a deferred compensation account. The calculation _of the base 
year must be based on an annUlllization of the costs provided in the base year 
contract. A completed uniform collective bargaining agreement settlement 
document must be presented to the public employer at the time it ratifies a 
collective bargaining agreement and must be available afterward for inspec­
tion during normal busir:iess hours at the principal administrative offices of the 
public employer; and 

(o) from the names provided by representative organizations, ntaintain a list 
of arbitrators to conduct teacher discharge _or termination hearings according 
to section 125.12 or] 25.17. The persons on the list shall meet at least one of 
the folloWing requirements: · 

( I) be a former or retired judge; 

(2) be a qualified arbitrator on the list maintained by the bureau; 

(3) be a present, former, or retired administrative law judge; or 

(4) be a neutral individual who is learned in the law and admitted to·practice 
in Minnesota, who is qualified by experience to conduct these hearings, and 
who is without bias to either party. 
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Each year, the Minnesota education association shall provide a list of seven 
names, the Minnesota federation of teachers a list of seven names, and the 
Minnesota school boards association a Jist of 14 names of persons to be on the 
list. The commissioner may adopt rules about maintaining and updating the 
list. 

Sec. 4. Minnesota Statutes 1992, section 204D.19, is amended by adding 
a subdivision to read: 

Subd. 5. [PROHIBITION.] No special election shall be held under this 
section on the second Tuesday in December. 

Sec. 5. Minnesota Statutes 1992, section 205.10, is amended by adding a 
subdivision to read: 

Subd. 3. [PROHIBITION.] No special election shall be held under this 
section on the second Tuesday in December. 

Sec. 6, Minnesota Statutes 1992, section 205A.05, subdivision I, is 
amended to read: 

Subdivision l. [QUESTIONS.] Special elections must be held for a school 
district on a question on which the voters are authorized by law to pass' 
judgment. The school board may on its own motion call a special election to 
vote on any matter requiring approval of the voters of a-dis~rict. Upon petition 
of 50 or more voters of the school district or five percent of the number of 
voters voting at the preceding _regular school district election, the .school board 
sh311 by resolution call a spec'ial election to vote on any matter requiring 
approval of the voters of a district. A question is carried only with the majority 
in its Javor required by law. The election officials for a special election are the 
same as for the most recent school district general election unless changed 
according to Jaw. Otherwise, special elections must be conducted and the 
returns made in the manner provided for the school district general election. 
A special election may not be held during the 30 days before and the 30 days 
after the state primary or state· general election, or.on the second Tuesday in 
December. In addition, a special election may not be held during the 20 days 
before and the 20 days after any regularly scheduled election of a municipality 
wholly or partially within the school district. Notwithstanding any other law 
to the-contrary, the time period in _which a special election must be conducted 
under any.other law may _be extended by the school board to conform with the 
requirements of this subdivision. 

Sec. 7. Minnesota Statutes 1992, section 272.01, subdivision 3, is 
amended to read: 

Subd. 3. The provisions of subdivision 2 shall not apply to: 

(a) Fe4eral property for which payments are made in lieu of taxes in 
amounts equivalent to taxes which might otherwise be lawfully assessed; 

(b) Real estate exe"ffipt from ad valorern taxes and taxes in lieu thereof 
~hich is leased, loaned, or otherwise ma_de available 'to telephone ·coffip.inies 
or electric, light and power companies upon which personal property 
consisting of transmission and distribution lines is situated and assessed 
pursuant to sections 273.37, 273.38, 273.40 and 273.41, or upon which are 
situated the· communication lines of express, railway, telephone or telegraph 
companies, aoo or pipelines. used for the transmission and distribution of 
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petroleum products, or the equipment items of a cable communications 
company subject to sections 238.35 to 238.42; 

(c) Property presently owned by any educational institution chartered by the 
territorial legislature; 

( d) Indian lands; 

(e) Property of any corporation organized as a tribal corporation under the 
Indian Reorganization Act of June 18, 1934, (Statutes at Large, volume 48, 
page 984); 

(f) Real property owned by the state and leased pursuant to section 161.23 
or 161.431, and acts amendatory thereto; 

(g) Real property owned by a seaway port authority on June I, 1967, upon 
which there has been constiucted docks, warehouses, tank farms, adminis­
trative and maintenance buildings, railroad and ship terminal facilities and 
other maritime and transportation facilities or those directly related thereto, 
together with facilities for the handling of passengers and baggage and for the 
handling of freight and bulk liquids, and personal property owned by a seaway 
port authority used or usable in connection therewith, when said property is 
leased to a private individual, association or corporation, but only when such 
lease provides that the said facilities are available to the public for the loading 
and unloading of passengers and their baggage and the handling, storage, 
care, shipment, and delivery of merchandise, freight and baggage and other 
maritime and transportation activities and functions directly related thereto, 
but not including property used for grain elevator facilities; it being the 
declared policy of this state that such property when so leased is public 
property used exclusively for a public purpose, notwithstanding the one-year 
limitation in the provisions of section 273.19; 

(h) Notwithstanding the provisions of clause (g), when the annual rental 
received by a seaway port authority in any calendar year for such leased 
property exceeds an amount reasonably required for administrative expense of 
the authority per year, plus promotional expense for the authority not to 
exceed the sum of $100,000 per year, to be expended when and in the manner 
decided upon by the commissioners, plus an amount sufficient to pay all 
installments of principal and interest due, or to become due, during such 
calendar year and the next succeeding year on any revenue bonds issued by the 
authority, plus 25 percent of the gross annual rental to be retained by the 
authority for improvement, development, or other contingencies, the authority 
shall make a payment in lieu of real and personal property taxes of a 
reasonable portion of the remaining annual rental to the county treasurer of the 
county in which such seaway port authority is principally located. Any such 
payments to the county treasurer shall be disbursed by the treasurer on the 
same basis as real estate taxes are divided among the various governmental 
units, but if such port authority shall have received funds from the state of 
Minnesota and funds from any city· and county pursuant to Laws 1957, 
chapters 648,831, and 849 and acts amendatory thereof, then such disburse· 
ment by the county treasurer shall be on the same basis as real estate taxes are 
divided among the various governmental units, except that the portion of such 
payments which would otherwise go to other taxing units shall be divided 
equally among the state of Minnesota and said county and city. 

Sec. 8. Minnesota Statutes 1992, section 272.02, subdivision I, is 
amended to read: 
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Subdivision I. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

, (I) all public burying grounds; 

(2} all public schoolhouses; 

(3) all public hospitals; 

· (4) all academies, colleges~ and unive,rsities, and.all semi~aries o{learning; 

(5) all churches, church property, and houses of worship; 

(6) institutions of purely public charity except parcels of property contain­
ing structures and the structures described in section 273.13, subdivision.25, 
paragraph (c), clauses (I), (2), and (3), or paragraph (d), other than those that 
qualify for exemption under clause (25 ); 

(7) all public property exclusively used for any public purpose; 

(8) except for the taxable personal property enumerated below, all personal 
property and the. property described in section 272.03, subdivision I, 
paragraphs (c) and (d), shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is· part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or distributing water, 
gas, crude oil, or petroleum products or mains and pipes used in the 
diStribution of steam or hot or chilled water for heating or cooling buildings 
and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined "in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

( d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, 
subdivision l ~ or any other law providing the property is taxable as if the 
lessee or user were the fee owner; · 

(e) manufactured homes and sectional structures, including storage sheds, 
decks, and similar removable improvements constructed on the_ site of a 
manufactured home, sectional structure, park trailer or travel trailer as 
provided in section 274.19, subdivision 8, paragraph (f); and 

(f) flight property as defined in section 270.071. 

(9) Personal property used primarily for the abatement and control of air, 
water, or land pollution to the ext_ent that it is so used, and real property which 
is used primarily for abatement and control of air, water, or land pollution as 
part of an agricultural operation, ·as a {}art of a centralized treatment and 
recovery facility operating under a permit issued by the Minnesota pollution 
control agency pursuant to chapters 115-and 116 and Minnesota Rules, parts 
7001.0500 to 7001.0730, and 7045 .0020 to 7045 .1260, as a wastewater 
treatment facility and for the treatment, recovery, and stabilization of metals, 
oils, chemicals, water, sludges, or inorganic materials from hazardous 
industrial wastes, or as part of an electric generation system. For purposes of 
this c]ause, personal property includes ponderous machinery and equipment 
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used in a business or production activity that at common law is considered real 
property. 

Any taxpayer requesting exemption of all or a portion of any real property 
or any equipment or device, or part thereof, operated primarily for the control 
or abatement of air or water pollution shall file an application with the 
commissioner of revenue. The equipment or device shall meet standards, 
rules, or criteria prescribed by the Minnesota pollution control agency, and 
must be instaJled·. or operated in accordance with a permit or order issued by 
that agency. The Minnesota pollution control agency shall upon request of the 
commissioner furnish information or advice to the commissioner. On deter­
mining that property qualifies for exemption, the commissioner shall issue .an 
order exempting the property from taxation. The equipment or device shall 
continue· to be exempt from taxation as long as the permit issued by the 
Minne~ota pollution control agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means: (i) 
land described in section 103G.005, subdivision 18; (ii) land which is mostly 
under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes, provided it is preserved in its natural 
condition and drainage of it would be legal, feasible, and economically 
practical for the production of livestock, dairy animals, poultry, fruit, 
vegetables, forage and grains, except wild rice; or (iii) land in a wetland 
preservation area under sections 103F.612 to 103F.616. "Wetlands" under 
items (i) and (ii) include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands, but do not include woody 
swamps containing shrubs or trees, wet meadows, meandered water, strearris, 
rivers, and floodplains or river bottoms. Exemption of wetlands from taxation 
pursuant to this section shall not grant the public any additional or greater 
right of acces·s· to the wetlands or diminish any right of ownership to the 
wetlands. 

(11) Native prairie. The commissioner of the departmeni of natural 
resources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land us~d for livestock grazing purposes shall not be considered native 
prairie for the purposes of this clause. Upon receipt of an application for the 
exemption provided in this clause for lands for which the assessor has -no 
determination from the commissioner of natural resources, the assessor shall 
refer the application to the commissioner of natural resources who shall 
deterrrtine within 30 days whether the land is native prairie and notify the 
county assessor of the decision. Exemption of native prairie pursuant to this 
clause shall not grant the public any additional or greater right of access to the 
native prairie or diminish any right of ownership to it. 

( ! 2) Property used_ in a continuous program to provide emergency shelte_r 
for victims· of domestic abuse, provided the organization that owns and 
sponsors the sh~lter is. exempt from federal income taxation pursuant to 
section 501 (c)(3) of the Internal Revenue Code of 1986, as amended through 
December 31,. 1986, notwithstanding the fact that the sponsoring organization 
receives fundiJlg under section 8 of the United States Housing Act of 1937, as 
amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not_ -exceeding one acre which is owned and 
operated by any senior citizen .group or association of groups that in general 
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limits membership to persons age 55 or older and is organized and operated 
exclusiyely for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility, .or 
recreational facility by the group or association and the property is not used 
for residential purposes on either a temporary or permanent basis. 

(14) To the, extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome­
chanical power on a s'ite owned by the state or a local governffiental unit which 
is developed and operated pursuant to the provisions of section !03G.535_. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is coinmenced after June 30, 1983: 

(a) a "direct satellite broadcasting ,facility" operated by a corporation 
licensed by the federal communications commi.ssion to provide direct satellite 
broadcasting services using direct broadcast satellites operating in the 12-ghz. 
band; and 

(b) a "fixed satellite regional or national program service facility" operated 
by a corporation licensed by the federal communications commission to 
provide fixed satellite-transmitted regularly .scheduled broadcasting services 
using sateHites operating in the 6-ghz. band. 

An exemption provided by clause (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be 
placed on ·the assessment rolls as provided in subdivision 4. Before approVing 
a tax exemption pursuant to this paragraph, ·the governing body- of the 
municipality shall provide an· opportunity to the members of the county board 
of commissioners of the county in which _the facility is proposed to be located 
and the members of the school board of the school district in which the facility 
is proposed to be located to meet with the governing· body. The governing 
body shall present to the members of those boards. its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body or 30 
days have passed from the date of the transmittal by the governing body to the 
board of the information on the fiscal impact, whichever occurs first. 

( 16) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from ·federal income ta_xation pursuant to United States 
Code, title 26, section 50l(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

( 17) Notwithstanding section 273. 19, state lands that are leased from the 
department of natural resources under section 92.46. 

(18) Electric power distribution lines and their attachments and.appurte­
nances, that are used primarily for supplying electricity to farmers at retail. 

(19) Transitional housing facilities. "Transitional housing facility" means a 
facility that meets the following requirements. (i) It provides temporary 
housing to individuals, couples, or fam.i1ies. (ii) It has the purpose of reuniting 
families and enabling parents or individuals to obtain self-sufficiency, 
advance their education, get job training, or become employed in jobs that 
provide a living wage. (iii) Jt_ provides· support services such as child care, 
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work readiness training, and career development counseling; and a self­
sufficiency program with ·periodic monitoring of each resident's progress in 
completing the program's goals. (iv) It provides services to a resident of the 
facility for at least three months but no longer than three years, except 
residents enrolled in an educational or vocational institution or job training 
program. These residents may receive services during the time they are 
emolled but in no event longer than four years. (v) It is owned and operated 
or under lease from a unit of government or governmental agency under .a 
property dispoSition program and operated by one or more organizations 
exempt from federal inc·ome tax under _section 50l(c)(3) of the Internal 
Revenue ·code of 1986, as amended through December 31, 1987. This 
exemption applies notwithstanding. the fact that the sponsoring organization 
receives financing by a direct federal loan or federally insured loan or a loan 
made by the Minnesota housing finance agency under the provisions of either 
Title II of the National Housing Act or the Minnesota housing finance agency 
law of 1971 or rules promulgated by the agency pursuant to it, and 
notwithstanding the fact that the sponsoring organization receives funding 
under Section 8 of the United States Housing Act of 1937, as amended. 

(20) Real and personal property, including leasehold or other personal 
property interests, owned and operated by a corporation if more than 50 
percent of the total voting power of the stock of the corporation is owned 
collectively by: (i) the board of regents of the University of Minnesota, (ii) the 
University of Minnesota Foundation, an organization exempt from federal 
income taxation under section 50l(c)(3) of the Internal Revenue Code of 
1986, as amended through December 31, 1990, and (iii) a corporation 
organized under chapter 3 I 7 A, which by its articles of incorporation is 
prohibited from providing pecuniary gain to any person or entity other than the 
regents of the University of Minnesota; which -property is used primarily _to 
manage or provide goods, services, or facilities utilizing or relating to 
large-scale advanced scientific computing resources to the regents of the 
University of Minnesota and others. 

(21) Wind energy conversion systems, as defined in section 216C.06, 
s_ubdivision I 2, installed after January l, 1991, and used as an electric power 

. source. 

(22) Containment tanks, cache basins, and that portion of the structure 
needed for the containment facility used to confine agricultural chemicals as 
defined in section 18D.01, subdivision 3, as required by the commissioner of 
agriculture under chapter 18B or I 8C. 

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13, 
installed after January I, 1992, and used to produce or store electric power. 

(24) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from federal income taxation pursuant to United States 
Code, title 26, section 50l(c)(3), primarily used for an ice arena or ice rink, 
and u.sed primarily for youth and high school programs. 

(25) A structure that is situated on real property that is used for: (i) housing 
for the elderly or for low- and moderate-income families as defined in Title JI 
of the National Housing Act, as amended through December 31, 1990, and 
funded by a direct federal loan or federally insured loan made pursuant to 
Title 11 of the act; or (ii) housing lower income families or elderly or 
handicapped persons, as defined in section 8 of the United States Housing Act 
of 1937, as amended; and which meets each of the following criteria: 
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( A) is owned by an entity which is operated as a nonprofiL corporation 
organized under chapter 317A; 

. (B) is owned by an entity which has not entered into a housing assistanc_e 
pciyments :contract under section 8 of the United States Ho/.!,sing Act of 1937, 
of, if the entity which owns the structu~e _has entered lnto a housing a"ssistance 
payments contra.ct under section 8 of the United States Housing Act of 1937, 
the contract provides assistance for less than 90 percent of the dwelling units 
in the· str'ucture, excluding dwelling units intend.ed for management or 
maintenance personnel; 

(CJ operates an on.site congregate·dining program in which participation by 
residents is mandatory, and provides assisted living or similar social a_nd 
physical support services for residents; and 

(P) was not assessed and.did not pay tax under chapter 273 prior-10 the 
1991 levy, while meeting the other conditions·of this clause. 

An exemption under this clause remains in effect /Or taxes levied in each 
year or partial-year of the term of its permanent financing. 

(26) Real and personal property that is owaed or leased and operated by a 
nonprofit organization that is exempt from federal income taxation 'under 
section 50l(c)(3) of the _internal Revenue Code of 1986, as amended through 
December 31, 1992, and is primarily used to provide recreational Opportu-
liities for d~~able~ vetrrans and their families. · 

Sec. 9. Minnesota Statutes 1992, section 272.02, subdivision 4, is 
amended to read: 

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES.] (a) Any 
property exempt from taxation on January 2 of any year which, due to sale o~ 
other reason, loses its ex_emption prior to July 1 of any year, shaU be placed 
on the_ current assessment rolls for that year. · 

The valuation shall be determined with respect to its value on January 2 6f 
such year. The classification shall be based upon the use to which the property 
was put by the purchaser, or in the event the purchaser has not utilized the 
property by July 1, the intended use of the pr?perty, determined by the county 
assessor, based upon all relevant facts. 

(b) Property subject to tax on January 2 that is acquired by a governmental 
entitY, institT,Jtion of pUblic charity, church, or educational institution before 
July I of the year is exempt for that assessment year if (I) the property is to 
be used for an exempt purpose under subdivision I, clauses ( I) to (7), am! W 
too f'F0flerty is oot SHbje€l le too fi1iRi; re~,iiremeat 1Hl<leF 5"€tioo 272.Q25. 

Sec. IO. Minnesota Statutes 1992, section 272.115, subdivision I, is 
amended to read: 

Subdivision I. &ooj,! as jlfOVided iR s,ibdivisiea .J.a, Whenever any real 
estate is sold for a consideration in excess of $1,000, whether by warranty 
deed, quitclaim deed, contract for deed or any other method of sale, the 
grant6r, grantee or the legal agent of eithe.r shall file a· certificate of valll.e with 
the county auditor in the county in which the property is located -withln JQ 
days et-· the -sale when the deed or Other document is presented fOr recording". 
Contract for deeds are subject to recording under section 507.235,- subdivi­
sion 1. Value shall, in the case of any deed not a gift, be the amount of the full 
actual consideration thereof, paid or to be paid, including the amount of any 
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lien or liens assumed. The certificate of value shall include the classification 
to which the property belongs for the purpose of determining the fair market 
value of the property. The certificate shall include financing terms and 
conditions of the sale which are necessary to determine the actual, present 
value of the sale price for purposes of the sales ratio stud)'. The commissioner 
of revenue shall promulgate. administrative rules specifying the financing · 
terms and conditi0ns · which must be included on the certificate. 

Sec. 11. Minnesota Statutes 1992, section 272.115, subdivision 4, is 
amended to read: 

Subd. 4. No real estate sold or transferred on or after January I, 1993, 
under subdivision -1-a 1 shall be classified as a homestead, unless a certificate 
of value has been filed with the county auditor in accordance with this section. 

This subdivision shall apply to any real estate taxes that are payable the year 
or years following the sale or transfer of the property. 

· Sec. 12. Minnesota Statutes 1992, section 273.061, subdivision 8, is 
amended to read: 

Subd. 8. [POWERS AND DUTIES.] The county assessor shall have the 
following. powers and duties: 

(I) To call UJX)O and confer with the toWnship and city assesSors in the 
county, and advise and give them the necessary instructions and directions as 
to their duties under the laws of this state, to the end that a uniform assessment 
of all real-property in the county will be attained. 

(2) To assist and instruct the local assessors in the preparation and proper 
use of land maps and record cards, in the property classification of real and 
personal .property, and in the dete:rmination of proper standards of value. 

(3) To" keep the local assessors in the county advised of all changes in 
assessment laws and all instructions which the assessor receives from the 
commissiOncr of reveriue relating to their duti~s. 

( 4) To -have _authority to require the attendailce of groups of local assessOrs 
at sectional meetings called by· the assessor for the purpose of giving them 
further assistance and instruct.ion as to their duties. 

(5)To immediately commence the preparation of a large scale topographical 
land map, of "the county, in such form as may be prescribed by the 
commissioner of revenue, showing thereon the location of all railroads, 
highways_ and roads, bridges, rivers and lakes, swamp areas, Wooded tracts, 
stony ridges and other featur_es wJ'}ich might affect the Value of the land. 
Appropriate symbols shall be used to indicate the best, the fair,·and the poor 
land of the count)!. For use in connection with the topographical land map, the 
assessor shall prepare and ):ceep available in the assessor's office tables 
showing fair average minimum and maximum market values per acre of 
cultivated, meadow, pasture, cutovef, timbe'r and waste Jands of each 
township. The assessor shall keep the map and tables available in the office for 
the guidance of town assessors, boards of review, and the c0unty board of 
equalization. · 

(6) To also prepare and keep available in the office for the guidance of towri 
assessors, boards of review and the county board of equalization, a land 
valuation map of the county, in such form as may be prescribed by the 
commissioner of revenue. This·map, which shall include the bordering tier of 
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townships of each county' adjoining, shall show the average market value per 
acre, both with and without improvements, as finally equalized in the last 
assessment of real eState, of all land in each town or ,morganized township 
which lies outside the·corporate limits of cities. · 

(7) To regnlarly examine all conveyances of land outside the corporate 
limits of cities of the firsi and second class, filed with the county recorder of 
the county, and keep a file, by descriptions, of the considerations shown 
thereon. From the information obtained by comparing the considerations 
shown with the market values assessed, the assessor shall make- recommen­
dations to the county board of equalization of necessary" changes in individual 
assessments or· aggregate _valuations.-

(8) To prepare annually and keep available in the as_sessor's office for the 
guidance of boards of review and the county board of equalization, a table 
showing the market yalue per capita of alL personal property, in each 
asse_ssment district in the county as finally equalized in the last previous 
asses~ment of personal property .. For the guidance of the county board Of 
equalization, the assessor shall also add to the table the market value per . 
capita of all p~rsonal property of each assessment d_istrict for the _current year 
as equalized by the local board of, review. 

(9) To become familiar with the values of the different items of personal 
property so as to be irf a position when called upon to advise. the boards of · 
review and the county board of equalization concerning property, mad:et 
values thereof. 

(10) While: the county board of equalization is in session, to give it every 
possible assistaric~ to enable it to perform its duties. The assessor .shall furnish 
the board with .all necessary charts, tables, comparisons, and data which,. it 
requires in its deliberations, and shall make whatever investigations the board 
may desire. · 

(11) At the request of either · the board of county commissioners or the 
commissioner of revenue, to investigate ~pplications for reductions· of 
valuation and abatements and settlements of taxes, examine the real or 
personal property involved, and submit written reports and recommendations 
with respect to the applications, in such form as may be prescribed by the 
board of county commissioners and commissioner of revenue. 

( 12) To make diligent search each year for real and personal property which 
haS been omitted from assessment in the county, and report all such omissions 
to the county · aud~t<~ff. 

(13)To regularly confer with county assessors.in all adjacent countie~ about 
the assessment of property in order to uniformly assess and equalize the value 
of.similar properties and classes of property locatedjn adjacent counties. The 
coriference shall emphasize tbe assessment of agriculti.J.ral and coinmercial and 
industrial property or other properties that may have an inadequate number of 
sales in a sirigle county. 

(14) To render such other services pertaining to the assessment of real and 
personal property in the county as are not inconsistent with the duties set forth 
in this section, and as may be required by the board of county commissioners 
or- by the commissioner of ·revenue. 

(15) To mqintain a record, in conjunction with other county offi_ces, of all 
_transfers of property to assist in determining t}J,e. proper classification of 
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property, including but not limited to transferring hom~stead property and 
name changes on homestead property. 

( 16) To determine if a homestead application is required due to the transfer 
of homestead property or an owner's name change on homestead property. 

Sec. 13. Minnesota Statutes 1992, section 273.ll, subdivision l, is 
amended _to read: 

Subdivision I. °rGENERALLY.] Except as provided in syl,Elivisians 6, &, 9, 
H-, an<! -14 this section or sect.ion 273. 17, subdivision I, all property shall be 
valued at its market value·. The market value as detennined pursuant to this 
section shall be stated such that any amount under $100 is rounded up to $100 

· and any amount exceeding $100 shall be rounded to the nearest $100. In 
estimating and determining such value, the assessor shall not adopt a lower or 
different standard of value because the same is to serve as a basis of taxation, 
nor shall the assessor adopt as a criterion of value the pr.ice for which such 
property would sell at a forced sale, or in the aggregate with·all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself, and at such sum or price as the assessor believes the 
same to be fairly worth in money. The assessor shall take into account the 
effect on the market value of property of environmental factors in the vicinity 
of the property. In assessing any tract or lot of real property, the value of the 
land, exclusive of structures and improvements, shall be determined, and also 
the value of all structures and improvements thereon, and the aggregate value 
of the property; including all structures and improvements, excluding the 
value of crops growing upon cultivated land._ In valuing real property upon 
which there- is a mine or quarry, it shall be valued at such price as such 
property, including the mine or quarry, would sell for a fair, voluntary sale, for 
cash. lo valuing real property which is vacant, platted property shall be 
assessed as provided in subdivision 14. All property, or the use thereof, which 
is taxable under section 272.01, subdivision 2; or 273:19, shall be valued at 
the market value of such property and not at the value ofa leasehold estate in 
such property, or at some lesser value than its market value. 

Sec. 14. Minnesota Statutes 1992, secti_on 273:11, is amended by adding a 
subdivision to read: 

Subd. la. [LIMITED MARKET VALUE.] After determining the value of 
any property, the assessor shall compare that value with ·an average vdlue 
determined under this subdivision. For taxes levied in 1993 only, the average 
value is the average of the .values deterinined under subdivision 1 for taxes 
levied in 1992 and for taxes levied in 1993. For taxes levied in 1994 and 
subsequent years, the average value. is the average of the values. determined 
under subdivision 1 for taxes levied in the current year and the two preceding 
yea_rs. The value subject to taxation shall be the lesser of the value determined 
under subdivision 1, or the average value determined under this subdivision. 
For pllrposes of the assessment/sales ratio study conducted under section 
124.2131, market values determined under subdivision 1 shall be used. For 
purposes of the computation of state aids paid under chapters 124, 124A, 
273, and 477A, limited market values determined Under this subdivision shall 
be used. 

Sec. 15. Minnesota Statutes 1992, section 273.11, subdivision 5, is 
amended io read: 
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Subd. 5. [LIMITATIONS ON REVIEW OF VALUATION.] Notwithstand­
ing any other provision of law to the contrary,- the limitation Contained in 
st1bdivisioff_'subdivisions 1 and 1 a shall also apply to the~ authority of thC-local 
board-'. of review as provided in s·ection 274.01, thC county board of 

. equalization as provided in section 274.13, the state board of equalization and 
the commissioner of revenue as provided in sections 270.11, 270.12 and 
270.16. 

Sec._· 16.· Minnesota Statutes 1992, section -273.11, subdivisiotl-- 6,a, is 
amended to read: · 

Subd. 6a. fRllSIDENTIAL FIRE-SAFETY SPRINKLER SYSTEMS.] For 
purposes . of property taxation, the market value of. ~ut(?matic fire-safety · 
sprinkler systems installed in existing buildings after January 1, 1992 
meeting the standards of the Minnesota fire code shall'be excluded from'thc 
market value of ( 1) existing multifamily residential real estate containing four 
or more units and used or held for use by the owner or by the t'1nants br lessees 
of the owner as a residence and (2) existing real estate containing four· or more 
contiguous i~sid_ential units for u~e by.customers of the owner, such as hotels, 
motels, and:·lodging houses and (3) existing office buildings of mixed use 
commercial-residCntial buildings, in which at least _one story capabl'e of" 
occupancy is at least 75 feet above the ground. -The market }·ii.Lue exclusion 
under this -section shall expire lf the property is sold. 

Sec. 17. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to read: 

Subd. ·l 5. [VACANT HOSPITALS.] In valuing a hospital, as defined in 
section 144.50, subdivision 2, that is located our side Of a meirppOliian county, 
as defined in section 473.121, subdivision 4, and that on the date of sale is 
vacant and not used.for hospital purposes or for: any other purpose, the 
assessor's estimated market value for taxes le.vied in the year of the sale shall 
be no greater than the sQles price of the projJerty, including.both the land.a-hd 
the buildings, as adjustedfOr terrrts of financing. If the sale is made later than 
December 15, the market value. as determined under this subdivision shall be 
used for taXes levied in the following year. 

Sec. 18. Minnesota Statutes 1992, section· 273. 121, is amended to read: 

273.121 [VALUATION OF REAL PROPERTY, NOTICE.] 

Any_ county assessor or city assessor having the powerS of a county 
assessor, valuing or classifying taxable real property shall m each year notify 
those persons whose property is to be assessed or reclassified that year if the 
person's address is _known __ to the assessor, otherwise the occupant ·.,of the 
property. The notice shall be .in writing and shall be sent by ordinary m~il at 
least ten days before the meeting of the local board of review or cqµalization, 
It sha11 contain the amount of the valuation in terms of market value, including 
both the market value determined under sectiOn 273.11, subdivision 1, and 
the limited market value determined under section 273.11,.subdivision la, _the 
new classification, the assessor's office address, and the-dates, ·places, and 
times set for the meetings of the local board of review or equalization and the 
county board of equalization. If the·assessment roll is not complete, the notice 
shall be sent by-.ordinary mail at least ten days prior tb the.date on.which the 
board of review has adjourned. The assessor shall attach to the assessmen,t roll 
a statement-that the notices required by this section have been mailed. Any 
assessor who is not provided sufficient funds from !he assessor's governing 
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bocty·to provide s_uch notices, may make application to the commissioner of 
revenue to finance such notices. The commissioner of revenue shall conduct 
an investigation and,_ if satisfied that the assessor does not have the necessary 
funds-, i_ssue -a· certification to the• commissioner of finance of the amount 
Oecessar'y to provide such notices. The commissioner of finance shall issue· a .. 
warrant for such amount and shall deduct such amount from ariy state payment 
to -such county or municipality. The necessary funds to make such payments 
are hereby appropriated. Failure to receive the notice shall in no way affect the 
validity:· of the assessment, the resulting ·tax, the procedures of- any _board Of 
review rn;. equalization, Or, the enforcement of delinquent taxes by statutory 
means .. 

· Sec. 19. Minnesota Statutes 1992, section 273. 124, subdivision I, 1s 
amended to read: . 

Subdivision I. [GENERAL RULE.] {a) Residential real estate that is 
occupied and u~ed for the purposes of a homestead by its owner, who must be 
a Minnesota resident, is a residential homestead. 

Agricultural land, as defined in section 273.13, subdivision 23, that is 
occupied and used as a homestead by its owner, who must be a Minnesota 
resident, is an agricultural homestead. 

Dates for establishment of a homestead and homestead treatment provided 
to particular types qf property are as provided in this section. 

The assessor shall require proof, as provided in subdivision 13, of the facts 
upon which classification as a homestead may be determined. Notwithstand­
ing_ any other law, the ·assessor may at any time require a homestead 
application to be filed in order to verify that_ any property classified as a 
homestead continues to be eligible for homestead status. 

When there is a name change or a tramfer of homestead property, the 
assessor may reclassify the property in the next assessmeizt unless a 
homestead application is filed to verify that the property continues to qualify 
for homestead classification. 

(b) For purposes of this section, homestead property shall include property 
which is ·used for purposes of the homestead but is separated from the 
homeste.;!d by a road, .street, lot, waterway; or other similar intervening 
property. The term "used for purposes of the homestead" shall include but not 
be limited to uses for gardens, garages, or Other outbuildings commonly 
associated with a Qomestead, but shall not'include vacant land held primarily 
for future development. In order to receive homestead treatment for the 
noncontiguous property, the owner shall apply for it to the assessor by July I 
of the·y~a._- when the treatment is initially sought. After initial- qualification for 
the hrimestead treatment, additional applications for subsequent years arc not 
required . 

. (c) Residential_ real estate that is occupied and used for purposes of a 
ho1_11istead by a r~lative of the own~r is a homestead but only to the extent of 
the homestead treatment that would be ·provided if the related owner occupied 
the property. For purposes of this paragraph, "relative" means a parent, 
stepparent, child, stepchild, spouse, grandparent, grandchild, brother, or 
sister, lHl€le, e, ffiffl!. This relationship may be by blood or marriage. Property 
that was classified as sea:sonal recreational residential property at the time 
when treatment under this paragraph would first apply shall continue to be 
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classified as seasonal recreational residential property for the first !we three 
assessment years beginning after the date when the relative of the owner 
occupies the property as a homestead; this delay also applies to property that, 
in the absence of this paragraph~ would have been classified as seasonal 
recreational residential property at the time when the residence was con­
s.tructed. Neither the related occupant nor the owner of the property may claim. 
a property tax refund under chapter 290A for a homestead occupied by a 
relative. ID the ease ef a resiEleHee looale<I eH agrieullHFal !aH<l, enly the 
het,se, ga,age, aHEI iFHFHedialely suFFeuHEliHg eHe aere ef laHEI shall be 
elassified as a hemeslead IJR80f this f'aFagFaf'R Agricultural property that is 
classified as a homestead under this paragraph qualifies in its e,:ztirety as 
class 2a property, provided that this treatment is available only for one 
property owned by an individual and occupied by a relative of that individual. 

Sec. 20. Minnesota Statutes 1992, section 273.124; is ai;.ended by addint 
a subdivision to read: -. . 

Subd. 6a. [PRELIMINARY APPROVAL OF LEASEHOLD COOPERA­
TIVES.] Preliminary approval for classification as a leasehold cooperative 
may be granted to property- when a developer proposes tq construct one or 
more residential dwellings or b_uildings using funds proi;ide_d by the Minnesota_ 
housing finance. agency if aU,of the following conditions are met: · 

( a) The developer must present an affidavit to the couniy attorney ari4 to the 
governing body of the municipality that includes a statement of the developer's 
iniention to comply with all requirements in subdivision 6, .and a detai,led 
description of the plan for doing so. · 

(b) The com"!issioner of the Minnesota housing finance agency must 
provide the co~nty qttorney and govirning body with a description of the 
financing. a,id related terms, the commissioner propo_ses. to provide with 
res]Ject to the pr'oject,.together with an objec#ve asseisment _of the likelihood 
that the prOjec~ will cOmplY,. with the _'requirements of s,ubdivision 6. 

(c) The cOunty attorney must review the materials provided under·para­
graphs (a) a.nd (b}, and f!UlY require the developer o.r ihe Minnesota housing 
finance ·agency fp provide additional information.' If the county attorney 
determines that it iS · reasontlblj l(kely that the. project wiU meet the 
requirements of thiS subdivision, the couniy attor'f¥Y shall provide preliminary 
approval to treatment of the property as a leasehold cooperative. 

(d) The :governing body sha[[ conduct a public hearing as provided in 
subdivision 6, paragraph (j), and make its preliminary findings based on th_e 
inform4tion provided "by the deVeJoper and the Minnesota housing finartce 
_agency. 

Upon completion of the project and creation of the leasehold coOperative, 
actual cbm{Jliance With the requirements of this subdivisioil must be demon­
strated, and certified by the county attorney. A second hearing by the 
govf!rning /Jody _is no,t required. · 

lfthe county attorney finds that the.homestead treatment granted pursuant 
to a preliminary apprOVal under this subdivision must be revoked bei:ause the 
completed ·project failed to meet the requirements of this subdivision, the 
benefits _of the tte.atment shall be recaptured. The county assessor shall 
determine the amount by which the tax imposed on the property was reduced 
because-•itJ-va.s._ tr.eated'as a l(;a.~i?~old cooperative. The developer shall be 
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charged an amount equal to the tax reduction received or, if the county .. 
attorney determines that the failure to meet the requirements was due to the 
developer's intentional disregard ofthe requirements, 150 percent of the tax 
reduction received. The penalty must be paid to the county treasurer within 90 
days after receipt of a statement from the treasurer. The proceeds of the 
penalty shall be distributed to the local taxing jurisdictions in proportion tO 
the anwunts of their levies on: ·rhe property. 

Sec. 21. Minnesota Statutes 1992, section 273.124, subdivision 9, .is 
amended to read:-

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT DATE.] 
Any property that was not used for the purpose of a homestead on the 
assessment' date, but which was used for the purpose of a homestead by JilRe 
December I of a year, constitutes class 1 or class 2a. 

Any taxpayer meeting the requirements of this subdivision must notify the 
county assessor, or the assessor who has the powers of the county assessor 
under section 273.063, in writing, ('fief le fflRe by December 15 of the year 
of occupancy in order to qualify under this subdivision. The assessor must not 
deny full homestead treatment to a property that is partially homesteaded on 
January 2 but occupied for the purpose of a full homestead by JilRe December 
I of a year. 

The county assessor and the county auditor may make the necessary 
changes on their assessment and tax records to provide for proper homestead 
classification as provided in this subdiVision. 

If homestead classification has not been requested as of December 15, the 
assessor Will classify the property as nonhomestead for the current assessment 
year for taxes payable in the following year, provided that the owner of any 
property qualifying under this subdivision, which has not been accorded the 
benefits of this subdivision, may be entitled to receive homestead classifica-
tion by proper application as provided in section 375.192. · 

The county assessor shall may publish in a newspaper of general circulation 
within the county oo late, lhaa JilRe + ef eash year a notice infeRHieg 
requesting the public ef lit<, F<lqHi,emoet to file an application for homestead 
('fief le JilRe -I.) as soon as practicable after acquisition of a homestead, but 
rw later than December 15. 

The county auditor shall publish-in a n~wspaper of general circulation 
within the· county no later than December 1 of each year a notice infoi-ming 
the public of the requirement to file an application for homestead by 
December I 5. 

Sec. 22. Minnesota Statutes 1992, section 273.124, is amended by adding 
a subdivision to read: . 

Subd.-17. [PROPERTY UNDERGOING RENOVATION.] Property that is 
rwt occupied as a homestead on the assessment date will be classified as a 
homestead if it meets each of the following requirements on that date: 

(a) The structure is a single family or duplex residence. 

(b) The property is owned by a church or an organizatiOn that is exempt 
from taxation under section 501/c)(3) of the Internal Revenue Code·of 1986. 
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( c) The organization is in the process of renovating the property for use as 
a homestead by an individual or family whose income is no greater than 60 
percent of the county or area gross med_/an in.come, adjusted for family siz.e, 
and that ·renovation process and cOnveyance }Or- use as a homestead can 
reasonably be expected to be completed by" the end of the calendar year. 

The organization must apply to the assessor for classification under this 
subdivision within 30 days of its acquisition of the property, and must p,:ovide 
the assessor with the information necessary for the assessor to determim:. 
Whether the property qualifies. 

Sec. 23. Minnesota Statutes 1992, section 273.13, subdivision 23, is 
amended to read: · 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land including 
any improvements that is homesteaded. The market value of the hous.e and 
garage and immediately surrounding one acre of land has the same class rates 
as class la property under subdivision 22. If the market value of th.e house, 
garage, and surrounding one acre of land is kss than $115,000, the value of 
the remaining land including imprOvements equal to the difference between 
$115,000 and the market value of the house, garage, and surrounding one acre 
of land has a net class rate of 4-§. ,.35 percent of market value and a gross class 
rate of 1.75 percent of market val_ue_. The remaining value of class 2a pfoperty 
over $115,000 of market value th3.t does not exceed 320 acres has a net class 
rate of +.,J 1.0 percent of market v;lue, and a gross class rate of 2.25 percent 
of market value. The remaining property over the $115,000 market value in 
excess. of 320 acres has a class rate of -1--;-e 1.4 percent of market value, and a 
gross class rate of 2.25 percent of niarket value. 

(b): Class 2b property is (I) .real estate, rural in character and used 
exclusively for growing frees· for timber, lumber, and wood and wood 
products; aBa (2) real estate that is not improved with a structure and is used 
exclusi_vely -for growing trees for timber, lumber, and- wood and wood 
products, if the owner has participated or is participating in a cost-sharing 
prOgram fOr-afforestation, reforCstation, or timber stand irriprovement on that 
particulur property,-· administered or coordinated by the_ commissioner of 
natural resources; and- (3) real estate that iS nonhomestead agiicultuI'alland·. 
Class 2b property has a net class rate of 1.6 percent of market value, except 
that nonhomestead agricultural land has a net class rate of 1.4 percent and a 
gross class. rate of 2.25 percent of market• value. 

(c) Agricultural land as used in this section means contiguous acreage Often 
acres or more, primarily used during the preceding year for agricultural 
purj)_oses. Agricultural use may include pasture, timber, w_aste~ unusable wild 
land, and land included in state or federal farm programs. '_'Agricultural 
purposes" as used in this section means the raisjng or cllltivation of 
agriculrural products. . 

( d) Real estate of less than ten acres used principally for raising or 
cultivating agricultural products, shall be considered as agricultl).,ral land, if it 
is not used primarily for res!dential purposes. 

(e) The term "agri~ultural produ_cts" as Used in this subdivlSi<;m includes: 

(I) livestock, dairy animals, dairy products, poultry and poultry products, 
fur-bearing animals, horticultural and nursery stock described- in sections 
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18.44 to 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary 
products by the owner; 

(2) fish bred for sale and consumption if the fish breeding occurs on land 
zoned for agricultural use; 

(3) the commercial boarding of horses if the boarding is done in conjunction 
with raising or cultivating agricultural products as defined in clause (I); and 

( 4) property which is owned and operated by nonprofit organizations used 
for equestrian activities, excluding racing. 

(f) If a parcel used for agricultural purposes is also used for commercial or 
industrial purposes, including but not limited to: 

( 1) wholesale .and retail sales; 

(2) processing of raw agricultural products or other goods; 

(3) warehousing or storage of processed goods; and 

( 4) office facilities for the support of the activ_ities enumerated in clauses 
(I), (2), and (3), 

the assessor shall classify the part of the parcel used for agricultural purposes 
as class 1 b, 2a, or 2b,.whichever is appropriate, and the remainder in the clas_s 
appropriate to its use. The grading, sorting, and packaging of raw agricultural 
products for first sale is considered an agricultural purpose. A greenhouse or 
other building where horticultural or nursery products are grown that is also 
used for the conduct of retail sales must ·be classified as agricultural if it is 
primarily used for the growing of horticultural or nursery products from seed, 
cuttings, or roots and occasionally as a showroom for the retail sale of those 
products. Use of a greenhouse or building only for the display of already 
grown horticultural or nursery products does not qualify as an: agricultural 
purpose. 

The assessor shall detennine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 24. Minnesota Statutes 1992, section 273.13, subdivision. 24, is 
amended to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility 
real and personal property, except class 5 property as identified in subdivision 
31, clause (l), is class 3a. It has a class rate of b1 3 percent of the first 
$100,000 of market value for taxes payable in -l-990, J.;J flff€8Rl fef tal<eS 

payaei<, iR -1--99+, ;,.,+ ~ fef tai<es payaei<, iR ~ aR<I three ~ fef 
tarespayabi<, iR 1993 and thereafter, and 5.06 percent of the market value over 
$100,000. In the case of state-assessed commercial, industrial, and utility 
property owned by one person or entity, only one parcel has a reduced class 
rate on the first $100,000 of market value. In the case of other commercial, 
industrial, and utility property owned by one person or entity, only one parcel 
in each county has a reduced class rate on the first $100,000 of market value, 
except that: 
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(]) ifthe market value of the parcel is less than $100,000, and additional 
parcels are-owned by the same person or entity in the same city or town within 
that county, the reduced class rate shall be applied up to a combined total 
market value of $100,000 for all parcels owned by the same person or entity 
in the same city or wwn within the county; and 

/2) in the case of grain, fertilizer, and feed elevator facilities, the limitation 
to one parcel per owner per county for ·the reduced class rate shall not apply, 
but there shall be a limit of $100,000 of preferential value per site of 
contiguous parcels owned by the same person or entiiy. For pUrposes of this 
subdivision, contiguous parcels include parcels separated only by a railroad 
or public road right-of-way. 

(b) Employment property defined in section 469 .166, during the period 
provided in section 469.170, shall constitute class 3b and has a class rate of 
2.3 percent of the first $50,000 of market value and 3.6 percent of the 
remainder, except that for employment property located in a border city 
enterprise zone designated pursuant to section 469.168, s_ubdivision 4, 
paragraph (c), the class rate of the first $100,000 of market value and the class 
rate of the remainder is determined under paragraph (a), unless the governing 
body of the city designated as an enterprise zone determines that a specific 
parcel shall be assessed pursuant to the first clause of this sentence. The 
governing body may provide for assessment under the first clause of the 
preceding sentence only for property which is located in an area which has 
been designated by the governing body for the receipt of tax reductions 
authorized by section 469.171, subdivision I. 

Sec. 25. Minnesota Statutes 1992, section 273.13, subdivision 25, is 
amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing four 
or rnore units and used or held for use by the owner or by the tenants or lessees 
of the owner as a residence for rental periods of 30 days or more. Class 4a also 
includes hospitals licensed under sections 144.50 to 144.56, other than 
hospitals exempt under section 272.02, and contiguous property used for 
hospital purposes, without regard to whether the property has been platted or· 
subdivided. Class 4a property has a class_ rate of~ j>8£€tlfl! ef mafket ¥ah,e 
fe, l<H<es f"Y"9le iR ~ am! 3 .4 percent of market value fe,_ liH<e6 pa)·able 
iR .w9J. afMI t:ReI'B~. 

(b) Class 4b includes: 

(l) residential real estate containing less than four units; other than seasonal 
residential, and recreational; 

(2) manufactured homes not classified under any other provision; 

(3) a dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

_Class 4b property has a class rate of 2-,-8 pereent ef ffiafket ¥ah,e fe, l<H<es 
payabl@ iR ~ 2.5 percent of market value for taxes payable in 1993, and 
2.3 percent of market value for taxes payable in 1994 and thereafter. 

( c) Class 4c property includes: 

(l) a structure that is: 
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(i) situated on real property that is used for housing for the elderly or for 
low- and moderate-income families as defined in Title II, as amended through 
December 31, 1990, of the National Housing Act or the Minnesota housing 
finance agency law of 1971, as amended, or rules promulgated by the agency 
and financed by a direct federal loan or federally insured loan made pursuant 
to Title II of the Act; or 

(ii) situated on real property that is used for housing the elderly or for low­
and moderate-income families as defined by the Minnesota housing finance 
agency law of 1971, as amended, or rules adopted by the agency pursuant 
thereto and financed by a loan made by the Minnesota housing finance agency 
pursuant to the provisions of the act. 

This clause applies only to property of a nonprofit or limited dividend 
entity. Property is classified as class 4c under this clause for 15 years from the 
date of the completion of the original construction or substantial rehabilita­
tion, or for the original term of the loan. 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel. Property is classified as clas.s 4c 
under this clause for the term of the housing assistance payments contract, 
including all renewals, or for the term of its permanent financing, whichever 
is shorter; and 

(3) a qualified low-income building as defined in section 42(c)(2) of the 
Internal Revenue Code of 1986, as amended through December 31, 1990, that 
(i) receives a low-income housing credit under section 42 of the Internal 
Revenue Code of 1986, as amended through December 31, 1990; or (ii) meets 
the requirements of that section and receives public financing, except 
financing provided under sections 469.174 to 469.179, which contains terms 
restricting the rents; or (iii) meets the requirements of section 273.1317. 
Classification pursuant to this clause is limited to a term of 15 years. 

For all properties described in clauses (I), (2), and (3) and in paragraph (d), 
the market value determined by the assessor must be based on the normal 
approach to value using normal unrestricted rents unless the owner of the 
property elects to have the property assessed under Laws I 991, chapter 291, 
article I, section 55. If the owner of the property elects to have the market 
value determined on the basis of the actual restricted rents, as provided in 
Laws 1991, chapter 291, article I, section 55, the property will be assessed 
at the rate provided for class 4a or class 4b property, as appropriate. Properties 
described in clauses (!)(ii), (3), and (4) may apply to the assessor for 
valuation under Laws 1991, chapter 291, article I, section 55. The land on 
which these structures are situated has the class rate given in paragraph (b) if 
the structure contains fe'Wer than four units, and the class rate given in 
paragraph (a) if the structure contains four or more units. This clause applies 
only to the property of a nonprofit or limited dividend entity. 
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(4) a parcel of land, not to exceed one acre·, and its improvements or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, if 
any, on all land owned by the trust are leased to or occupied by lower income 
families or individuals. This clause does not apply to any portion of the land 
or -improvements used· for nonresidential purposes. For purposes of this 
clause, a lower income-family is a family with an income that does _not exceed 
65 percent of the median family income for the area, and a lower income 
individual is an individual whose income does not exceed 65 percent of the 
median individual income 'for the area, as determined by the United States 
Secretary of Housing and Urban Development. For p·urposes of this clause, 
"neighborhood real est3te trust" means an entity which is certified by the 
governing body of the municipality in which it is located to have the following 
characteristics: 

(a) it is a nonprofit corporation Organized under chapter 317A; 

(b) it has as its principal purpose providing housing for lower income 
families in a specific geographic community designated in its articles or 
bylaws; 

(c) it limits membership with voting rights to residents of the designated 
community; and 

(d) it has a board of directors consisting of at least seven directors, 60 
percent of whom are members with voting rights and, to the ¢xtcnt feasible, 
25 percent of whom are elected by resident members of buildings owned by 
the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes, inclU:ding real property devoted to temporary and seasonal residen­
tial occupancy for recreation purposes and not devoted to commercial 
purposes for more than 250 days in the year preceding the year of assessment. 
For purposes of this c1ause, property is devoted to a commercial purpose on 
a specific day if any portion of the property is used for residentia_l occupancy, 
and a fee is charged for residential occupancy. Class 4c also includes 
commercial use real property used exclusively for recreational purposes in 
conjunction with class 4c property devoted to temporary and seasonal 
residential occupancy for recreational purposes, up to a total of two acres, 
provided the property is not devoted to commercial recreational use for more 
than 250 d_ays in the year preceding the year of assessm_ent and is located 
within two miles of the class 4c property with which it is used. Class 4c 
property classified in this clause also incllldes the remainder of class le 
resorts. Owners of real property devoted to temporary and seasonal residential 
occupancy for recreation purposes and all or a poftion of which was devoted 
to commercial purposes for not more than 250 days in the year preceding the 
year of assessment desiring classification as class le or 4c, must submit a 
declaration to the assessor designating the cabins or units occupied for 250 
days or less in the year preceding the year of assessment by January 15 of the 
assessment year. Those cabins or units and a proportionate share of the land 
on which they _are located will be designated class le or 4c as otherwise 
provided. The remainder of t_he cabins or units and a proportioii.ate share of the 
land on which they are located will be designated as class 3a. The first 
$ I 00 ,000 of the market value of the remainder of the cabins or units and a 
proportionate share of the land on which they are located shall have a class 
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rate of three percent. The owner of property desiring designation as class le 
or 4c property must provide guest registers or other records demonstrating that 
the units for which class k or 4c designation is sought were not occupied for 
more than 250 days in the second year preceding the assessment if so 
requested. The portion of a property operated as a (I) restaurant, (2) bar, (3) 
gift shop, and (4) other nonresidential facility operated on a commercial basis 
not directly related to temporary and seasonal residential occupancy for 
recreation purposes shall not qualify for class le or 4c; 

(6) real property up to a maximum of one acre of land owned by a nonprofit 
community service oriented organization; provided that the property is not 
used for a revenue-producing activity for more than six days in the calendar 
year preceding the year of assessment and the property is not used for 
residential purposes on either a temporary or permanent basis. For purposes 
of this clause, a "nonprofit community service oriented organization" means 
any corporation, society, association, foundation, or institution organized and 
operated exclusively for charitable, religious, fraternal, civic, or educational 
purposes, and which is exempt from federal income taxation pursuant to 
section 50l(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as 
amended through December 31, 1990. For purposes of this clause, ''revenue­
producing activities" shall include but not be limited to property or that 
portion of the property that is used as an on-sale intoxicating liquor or 3.2 
percent malt liquor establishment licensed under chapter 340A, a restaurant 
open to the public, bowling alley, a retail store, gambling conducted by 
organizations licensed under chapter 349, an insurance business, or office or 
other space leased or rented to a lessee who conducts a for-profit enterprise on 
the premises. Any portion of the property which is used for revenue-producing 
activities for more than six days in the .calendar year preceding the year of 
assessment shall be assessed as class 3a. The use of the property for social 
events open exclusively to members and their guests for periods of less than 
24 hours, when an admission is not charged nor any revenues are received by 
the organization shall not be considered a revenue-producing activity; 

(7) post-secondary student housing of not more than one acre of land that 
is owned by a nonprofit"corporation organized under chapter 317 A and is used 
exclusively by a student cooperative, sorority, or fraternity for on-campus 
housing or housing located within two miles of the border of a college 
campus; and 

(8) manufactured home parks as defined in section 327 .14, subdivision 3. 

Class 4c property has a class rate of 2.3 percent of market value, except that 
(i) fOr each parcel of seasonal residential recreational property not used for 
commercial purposes under clause (5) has a €lass fal8 ee!-d peF€ffil ef H!afket 
¥a!oo fef laJ<es j>i¼Yiible iR ~ aoo fef laJ<es j>i¼Yiible iR +99J aoo thereafter, 
the first $72,000 of market value on each parcel has a class rate of two percent 
and the market value of each parcel that exceeds $72,000 has a class rate of 
2.5 percent, and (ii) manufactured home parks assessed under clause (8) have 
a class rate of two percent for taxes payable in 1993 and 1994 only. 

(d) Class 4d property includes: 

( 1) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by the Farmers Home Admin­
istration; 
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(ii) located in a municipality of less thari 10,000· population; and 

(iii) financed by a direct loan or insured loan from the Farmed/ H9ine 
Administration. Property is classified under this clause for 15 years from the 
date of the completion of the oriiinal construction or for the original term of 
the loan. 

The dass rates in paragraph (c), clause~ (1), (2), and (3fand .this clause 
apply to the properties described in them, only in proportion to occupancy of 
the structure- by elderly or handicapp~~ persdns or low· and moderate income 
families·as defined in the applicable Jaws uhless construction Of the structu,-e 
had been commenced prior to January 1, 1984; or the project had been 
approved by the governing body of the municipality in which it is located prior 
to June 30, .1983; or financing of the project had been approved by a federal 
or state agency prior to June 30, 1983,.For JlFSjler!y f.o, whieh "fljlhoa!iea is 
maoo fef 4& 8" 44 olassifioatiea fef lal<es payable m .w94 aad thornafter, aH<I 
"41ioh was Rel olassifieEI 1e 0f 44 fef laa<ss payable m .J-9W. those properties, 
4c or· 4d classification is available only for those ulllts meeting th¢ req.uire:.. 
ments of section 273.1318. · · · 

Classification under this clause is only available to prQperty of a nonprofit 
or limited dividend entity. · 

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and . 
appurtenances, together with the land upon which they are located, leased by 
the occupant under the commu,iiity lending model lease:purchase mortgage 
loan program administered by the Federal National Mortgage Association, 
provided the occupant's income is no greater than 60 percent of the county or 
area median income, adjusted for family size and the building consists of 
existing _single family nr duplex housi~g. The lease agreement must provide 
for a portion of the lease payment to be escro_Wed as a nonrefundable down 
payment on the housing. To qualify under this clause, the taxpayer must apply 
to the county assessor by May 30 of each. year. The application must be 
accompanied by an affidavit or other proof required by the assessor to 
determine qualification under this clause. 

(3) Qualifying buildings and appurtenances, together with the land upon 
which they are located, leased for a period of up to five years by the occupant 
under a lease-purchase program administered b)' the Minnesota· housing 
finance. agency or a housing and redevelopment authority authorized under 
sections 469.001 to 469.047, provided the occupant's income is no greater 
than 80 percent of the county or area median income, adjusted for family size, 
and the building consists of two or less dwelling units. The lease agreement 
must provide for a portion · of the lease payment to be escrowed as a 
nonrefundable down payment on the housing. The administering agency shall 
verify the occupants income eligibility and certify to the county assessor that 
the _occupant meets the income criteria under this paragraph. To _qualify under 
this clause, the taxpayer must apply to the county assessor by May 30 of each 
year. For purposes of this section, "qualifying buildings and appurtenances" 
shall be defiried as one ~r two unit residential buildings which are unoccupied 
and have been abandoned and boarded for at least six months. 

Class 4d property has a class rate of two percent of market value. 

(e) Residential rental property that would otherwise be assessed as class 4 
property under paragraph (a); paragraph (b), clauses (I) and (3); paragraph 
(c), clause (I), (2), (3), or (4), is assessed at the class rate applicable to it 
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under Minnesota Statutes 1988, section 273.13, if 11 1s found to be a 
substandard building under section 273. 1316. Residential rental property that 
would otherwise be assessed as class 4 property under paragraph ( d) is 
assessed at 2.3 percent of market value if it is found to be a substandard 
building under section 273.1316. 

Sec. 26. Minnesota Statutes 1992, section 273.13, subdivision 33, is 
amended to read: 

Subd. 33. [CLASSIFICATION OF UNIMPROVED PROPERTY.] (a) 
~ as provided iH paFagFaph All real property that is not improved with a 
structure must be classified according to its current use. 

(b ), Real property that is not improved with a structure. and for which there 
is no identifiable cu;-rent use must be classified according to its_ highest and 
~eSt use permitted under the Local zoning ordinance. If th_~ ordinance permits 
rfibre than one _µse, the land must be classified according to the. highest and 
best use permitted under the ordinance. If no such ordinance exists, the 
assessor shall consider the most likely potential use of the unimproved land 
based upon the use made of surrounding land or land in proximity to the 
unimproved land. · 

W Real pref)eFty that is oot impF0' ,ea with a stnc1emre aRG is ffi €omHH~Fel:al, 
Hlffilstriat-, .eF agrieu.ltural use -l:ffiG8f thls -seeti-eR mast -9€ classified aeeElFdiRg 
teitsaemal..se,.: 

· Sec. 27. Minnesota Statutes 1992, section 273.1318, subdivision 1, is 
amended to read: 

Subdivision I. [INCOME LIMITATION.] (a) Subject to the exception in 
paragraph. (b), for a building_ for which application is made for class 4c for 
taxes payable in 1994 and thereafter, and which was not class 4c_ for -taxes 
payable in 1993, only those units occupied by a household whose income is 
100 percent or less of the county or area median income adjusted for family 
size as detertuined by the department of housing and urban development are 
eligible for class 4c. 

(b) For a building for which application is made for class 4c for taxes 
payable in 1994 and thereafter, aR<l whish was oot €lass 4€ fef lal<e5 payable 
ff! l9<g, bH! for which a formal application was received by a local, state, or 
federal agency for financing, refinancing, or insurance before July I, 1992, 
and for a building that was c/nssified as class 4c for taxes payable in 1993 or 
an earlier year, the income limit is 100 percent or less of county or area 
median income nOt adjusted for family size as determined by the department 
of housing and urban devel?pment. 

Sec. 28. Minnesota Statutes 1992, section 273.1398, subdivision 1, is 
amended to read: · 

Subdivision I. [DEFINITIONS.] (a) In this section, the terms defined in 
this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to the 
same set of local tax rates. 

(c) "Gross tax capacity" means the product of the gross class rates and 
estimated niarket values. "Total gross tax capacity" means the gross tax 
.capacities for all property within the unique taxing jurisdiction. The total gross 
tax capacity used shall be reduced by the sum of (I) the unique taxing 
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jurisdiction's gross tax capacity of commercial industrial property as defined 
in section 4731'02, subdivision 3, multiplied by the ratio determined pursuant 
to section 473F.08, subdivision 6, for the municipality, as defined in. section 
473F.02, ~ubdivision 8, .in which the unique taxing juri_Sdjction•is located, (2) 
the gross t"ax capacity Of the criptured value of tax .incre_ment finqncing dis.tricts 
as defined in section 469.177, subdivision 2, and (3) ttie gross fax capacity of 
transmission lines deducted from a local government's total gross t~x capacity 
under section 273.425._Gross tax capacity cannot be less than zero. 

(d) "Net taX: Capacity" --means the product of (i; the _appropr'iate· net- claSs 
rates for the-year in which ·the aid _is payable, except that for aids payable in 
1992 the class rate applied to class 4b property shal_l be 2.9 percent; the class 
rate applied to class 4a property shall be 3.55 percent; the class rate app)ied 
to noncommercial seasonal re_creational residential property_ shall. be. 2.25' 
pem,nt;and th_e. class rates applied to portions of class la, I b, and 2a property 
shall be 2 percent for the market value. between $68,000 and $110,000 and 2.5 
percent for the market value over $110;000; for aid payable in 1993 the class 
rate applicable to clilss 43· shall be-3.5 percent;.and. the class· rate applic.ibJ6 
to class 4b shall be_ 2.65 percent; and for aid payable in 1994 the class rate 
applicable to class 4b shall be 2.4 percent; and the class rate applicable to 
class 2b ,ind that portion of class 2a over $115,000 market value.and in excess 
of 320 acres shall be 1.6 percent, and (ii) estimated market values for the 
assessment two years prior to that in Which aid is payable. The reclassification 
of mobile home parks as class 4c ·shall not be considered in deterlTlining net 
tax capacity for purposes of this paragraph for aids payable in 1991 or 1.992. 
Any reclassification of properly by Laws 1991, chapter ·291, shall not be · 
considered in. determining net tax capacity for aids payable in) 992. "Tot.a\ · 
net tax capacity" means the nettax capacities for all property within the 
unique taxing jurisdiction. The total net tax capacity used shall be reduced by 
the suril·of ( l) the uniq·ue taxing jurisdiction's net tax capacity of cOmmerciaJ 
indust_rial property as defined in section 4731'02, subdivision 3, multiplietl by 
the ratio determined pursuant to .section· 473F.08, subdivision 6, for :the 
municipality, as defined· 'iii section _473F.02, subdivisiori 8, in which the 
unique taxing jurisdiction is located; (2) the net tax capacity of the captured 
value of tax increment financing-. districts·-.. as defined--·_in section 469.:177, 
subdivision 2, and (3) the net tax capacity of transmission lines deducted from· 
a local government's total net tax capacity under section 273.425. For 
purposes of determining the net tax Capacity of property referred· to in clauses 
(l) and (2), the net tax capacity shall be multiplied by the ratio of the highest 
class·.'fate for class 3a property for ta_~es payable· in the -year in which the aid 
is payable to the highest class rate for class 3a property in the prior year. Net 
tax capacity cannot be-]_ess than: zeFo. . · 

(c) "PreviOus .net tax capacity" means the product of the appropri"at~ net 
class rates for the year- previous to the year in which the aid -is payable, -and 
estimated market val'ues for the assessment two years prior to that in w:hich aid 
is- payable. "Total prc_vious net tax- capacity" means the previous net tax 
·capacities for all property -within the unique tax,ing. jurisdiction. The total 
previous net tax capacity shall be reduced by the sum of ( l) the unique taxing 
jurisdiction's previous net· iax capacity of commercia]-indllstrial property as 
defined in section 473F.02, subdivision 3, multiplied by. the r.itio determined 
pursuant to section 473F.08, subdivision 6, for the municipality, as defined in 
sec_tion 473F.02·, subdivisiOn ... 8, in, which the_:UI}ique taxing_jurisdict_ion is 
located, (2) the previous net- tax capacity of the captured value of tax 
increment financing districts as defined in section 469.-177, subdivision 2, and 
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(3) the previous net tax capacity of transmission lines deducted from a local 
government's total net tax capacity under section 273.425. Previous net tax 
capacity cannot be less than zero. 

(f) "Equalized market values" are market values that have been equalized 
by dividing the assessor's estimated market value.for the second year prior to 
that in which the aid is payable by the assessment sales ratios determined by 
class in· the assessment sales ratio study conducted by the_ department of 
revenue pursuant to section 124. 2131 in the second year prior to that in which 
the aid is payable. The equalized market values shall equal the unequalized 
market values "divided by the assessment sales ratio. 

(g) '' 1989 local tax rate'' means the quotient d_erived by di.viding the gross 
_taxes levied within a unique taxing jurisdiction for taxes payable in 1989 by 
the gross tax capacity of the unique taxing jurisdiction for taxes payable in 

·1989. For computation of the local tax rate for'riid payable in 1991- and 
subsequent years, gross taxe_S fof taxes payable· in 1989 exclude eqUalized 
levies as defined ill subdivisi6n 2a. For·purposes of computation of the local 
tax rate only, gross taxes shall not be adjusted by inflation or household 
growth. 

(h) "Current local tax rate" means the quotient derived by dividing the 
taxes levied within a unique taxing jurisdiction for taxes payable in the year 
prior to that for which aids are being calculated by the net tax capacity of the 
unique taxing jurisdiction. 

(i) For purposes of calculating the homestead and agricultural. credit aid 
authorized pursuant to subdivision 2, the "subtraction factor" is the product 
of (i) a unique taxing jurisdiction's 1989 local tax rate; (ii) its total net tax 
capacity; and (iii) 0. 9767. 

(i) For purposes of calculating and allocating hoincstcad and agricultural 
credit aid authorized pursuant to subdivision 2 and the disparity reduction aid 
authorized in subdivision 3, "gross taxes levied on all properties," "gross 
taxes," or "taxes levied" means the total taxes levied on all properties except 
that levied on the captured value of tax increment districts as defined in 
section 469.177, subdivision 2, and that levied on the portion of commercial 
industrial properties' assessed value or gross tax capacity, as defined in 
section-473F.02, subdivision 3, subject. to the areawide tax,' as provided in 
section 473F.08, subdivision 6, in a unique taxing jurisdiction. Gross taxes 
levied on all properties .or gross taxes are before reduction by any credits for 
taxes payable in 1989. "Gross taxes" are before any reduction for disparity 
reduction aid but "taxes . levied" ·are after any reduction for disparity 
reduction aid. Gross taxes levied or taxes levied cannot be less than zero. 

· "Taxes_ levi6d" excludes actual amounts levied for purposes listed in 
·subdivision 2a. 

(k) "Human services aids'' means: 

(I) .aid to families with dependent children under sections 256.82, 
subdivision I, and 256.935, subdivision I; 

(2) medical assistanc~ under sections 256B.041, subdivision 5, and 
256B. I 9, subdivision I; 

(3) general assistance medical care under section 256D.03, subdivision 6; 

(4) general assistance .under section 256D.03, subdivision 2; 
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(5) work readiness under section 256D.03, subdivision 2; 

J6) emergency assistance under section 256.871, subdivision 6; 

·._ (7) Minnesota supplemental aid under section 256D.36, subdivision J; 
(8) preadmission· screening and alternative care grants;· 

(9) work readiness services under section 256D.05 I; . 

(IO) Case -~anagement.serviceS under se_ctien 256.736, ·subdivfaion 1_3; _ -

(11) general assis_tarice claims· processing, medical transportation and· 
related costs; and 

. .. 

(12) medical assistance, medical transportation and related costs. 

0) "Cost-of-living adjustment factor" means the greater ofone or one plus 
the percentage increase in the consumer price index minl!,s_ .36 percerit.- In no 
case may the cost of·living adjustmentfactor exceed L0394 .. 

(;m) The percentage -increas~ in· We consumer price _,index ,means the 
percentage, if any, by which: · · 

(I) the consumer price index for the calendar year preceding that in which 
aid is payable, exceeds 

(2) the consumer price index for calend~r year 1989: 

(n) "Consumer price index for any calendar year" me~ns the·average of the 
consumer price index as of the close of-the 12-month period ending on May 
31 of such calendar ye~r. · 

(o) "Consumer price index" means the last consumer price inde{ for 
all-urban consumers published by the department of labor, .For purposes of the 
preceding sentence, the revision of the cOnsumer-price index which is most 
consistent.with the cbnsumer price index for calendar year 1989 shall be used. 

(p) "Household adjustment factor" means the number of households for 
the second most recent year preceding that in which the aids are payable 
divided by the number of households for the third mpst recent year. The 
household adjustment factor cannot be less than one. 

(q) "Growth adjustment factor" means the household adjustment factor in 
the case of counties, cities, and towns: In the case of school districts the 
growth adjustment factor means the average daily membership of the school 
district under section 124.17, subdivision 2, for the school year ending in the 
second most recent year preceding that in which the aids are payable divided 
by the average daily membership for the _third most recent year. In the case of 
special taxing districts, the growth adjustment factor equals one. The growth 
adjustment factor cannot be less than one. 

(r) For aid payable in ·1992 and '\iibsequent years, ''homestead and 
agricultural credit base" means the previous year's certified homestead _and 
agricultural credit aid determined under subdivision 2 less any' permanent aid 
reduction in the previous year to homestead and agricultural ~r~dit aid under 
section 477A.0132, plus, for aid payable in 1992, fiscal disparity homestead 
and agricultural credit aid under subdivision 2b. 

(s) ''Net tax capacity adjustment" means (I) the total previous net tax_ 
~apacity· minus the total net tax capacity, multiplied by (2) th~ unique taxing · 
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jurisdiction's current local tax rate. The ne_t tax capacity adjustment cannot be 
less than zero. 

(t) "Fiscal disparity adjustment" means the difference between (I) a taxing 
jurisdiction's· fiscal disparity distribution levy under section 473F.08, subdi­
vision 3, clause (a), ~or taxes payable in the year prior to·that for which aids 
are being calculated, and (2) the same distribution levy multiplied by the ratio 
of the highest class rate for class 3 property for taxes payable in the year prior 
to that for which aids are being calculated to the highest class rate for class 3 
property for taxes payable in the second prior year to that for which aids are 
being calculated. In the case of school districts, the fiscal disparity distribu­
tion levy shall exclude that part of the levy attributable to equalized school 
levies as defined in sulxlivision 2a. 

Sec. 29. Minnesota Statutes 1992, section 273.1398, subdivision 7, is 
amende.d to i-eact·:· 

Subd. 7, [APPROPRIATION.] (a) An amount sufficient to pay the aids and 
credits provided under this section for school districts, intermediate school 
districts, or any group of school districts levying as a single taxing entity, 
except aid provided under subdivisions 4 and 5 for fiscal year 1993 only, is 
annually appropriated from the general fund to the commissioner of educa­
tion. An amount sufficient to pay the aids and credits provided under this 
section for counties, cities, towns, and special taxing districts, except as 
provided under paragraph (b), is aanHaily appropriated in 1993 and 1994 from 
the local government trust fund and annually thereafter from the general fund 
to the commissioner of revenue. A jurisdiCtion's aid amount may be' increased 
or decreased based on any prior year adjustments for homestead credit or other 
property tax credit or aid programs. · 

(b) An amount sufficient to pay the aid provided under subdivision 5a is 
appropriated four percent from the local government trust fund and 96 percent 
from the general fund in fiscal year 1993 and entirely from the general fund 
in fiscal year 1994 and thereafter. 

Sec, 30. Minnesota Statutes· 1992, section 275.065, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county 
auditor shall .prepare and the county treasurer shall deliver after November 10 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll, a notice of 
proposed property taxes and, .in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property 
taxes each taxing authority other than a town proposes to collect for taxes 
payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town. or special taxing 
district, will hold a public meeting to receive public testimony on the proposed 
budget and proposed or final property tax levy, or, in.case of a school district, 
on the current budget and proposed property tax levy. It must clear I y state the 
time and place of each taxing authority's meeting and an address where 
comments will be received by mail. For hearings held in 1993 only, the notice 
must clearly state that each taxing authority holding a public meeting will 
present information for discussion at that meeting re.garding ihe compensation 
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paid to its)employees in the ·current and the next succeeding budget year, and 
how those amounts relate to itS property tQX levies; 

( d) The notice must state for each parcel: 

(J) the market value of the property as defined under section 272.03, 
subdivision 8, for property taxes payablein the following year and for taxes 
payable the current year, including both the market value determined under 

· section 273.11, subdivision.-], and the limited market valuC determined under 
section· .273.11, subdivis/on la; · and, in the case of residential property, 
whether the property is classified as homestead or nonhomestead. The notice 
must clearly inform taxpayers of the years to which the market values apply 
and that the values are final values; 

(2) by county,"city or town, school district, the sum of the special taxing 
districts, and as a total of the taxing authorities, including special taxing 
districts, the proposed or, for a town, final net tax.on the property.for taxes 
payable the following year and the actual tax for taxes payable the current 
year. In the case of a parcel where tax increment or the fiscal disparities 
areawide tax applies, the proposed tax levy on the captured value or the 
proposed tax levy on the tax capacity subject to the areawide tax must each be 
stated separately and not included in the sum of the special taxing districts; 
and 

(3) the increase or decrease in the amounts in clause (2) from taxes payable 
in the current year to proposed or, for a town, final taxes payable the following 
year, expressed as a do~lar amount and as a percentage. · 

(e) The. notice must clearly state that the proposed or final taxes do not 
include the following: 

(I) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit iricrease referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occurring after the date the proposed taxes are certified; 

(4) amounts necessary to pay tort judgments against the taxing authority 
that become final after the date the proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local ·sales and use tax, unless 
this amount is iilc-luded in the p["opOsed or final taxes. 

(f) Except as. provided in subdivision 7, failure of the county auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable.pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owned and has been used as the owner's 
homestead prior to June 1 of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease 
or rental periods of 30 days or mor~, the taxpayer must either: 
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(I) mail or deliver a copy of the notice of proposed property taiies to each 
tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. 

The notice must be mailed or posted by the taxpayer by November 27 or 
within three days of receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, oi · 
manager of the premises to which the notice must be mailed in order to fulfill 
the requirements of this paragraph. 

Sec. 31. Minnesota Statutes 1992, section 275.065, subdivision 5a, is 
amended to read: 

Subd. 5a. [PUBLIC ADVERTISEMENT.] (a) A city that has a population 
of more than 1,000, county, or school district shall advertise in a newspaper 
a notice of its intent to adopt a budget and property tax levy or, in the case of 
a school district, to review its current budget and proposed property taxes 
payable in the following year, at a public hearing. The notice must be 
published not less than two business days nor more than. six business days 
before the hearing. 

!'el' a eity Iha! has a fl9flHlalieR ef fflefe tllaB -!-,GOO oot less tllaB ~ The 
advertisement must be at least one-eighth page in size of a standard-size or a 
tabloid-size newspaper. The fifst heaeline iH !he advertisement GlaliHg the 
Hetiee 0f flF9fl9Sed flF9flSFI)' ta,ees and !he Hetiee 0f f'!!l>lie h@ariHg flffiSt be iH 
a lyfl" oo small<lf tllaB 11 peiHI, and the seeeHd heaeline lllllSI be iH a lyfl" He 

smallef tllaB 12 fleinl. The le"4 e, !he aevertisement flffiSt be oo smallef tllaB 
IQ fl9iRI, 8l<e8jlt Iha! the flF9flOFI)' laK am9HRIS aR<i fl0F6SRtages FRay be iH 
9---fleiHt tyf)&-

l'ef a eity Iha! has a fl9flHlalieR e, ~ er mere, a 00\±Hly er a sel!eel 
~ !he fifst headline ifl too ae, ,enisemeat 5!atiHg the ooliee ef prepesed 
p,epeFI) lal<eS and the Retie<, e, fl!!l>lie h@ariHg flffiSt be iH a t)'fl" oo smallef 
!halt :JQ peinl, aR<I the -d heaeliae flffiSt be iH a lyfle oo small<lf tllaB 
22 peiRt. The teM 0f the ad"@flisemeat - be 00 small<lf tllaB 11 fl8iRt, 
aeept Iha! !he pF9perti laK ameHRls and pereeatages FRay be ia 12 f)eiat tYf)&.-

The advertisement must not be placed in the part of the newspaper where 
legal notices and classified advertis~ments appear. The advertisement must be 
published in an official newspaper of general circulation in the taxing 
authority. The newspaper selected must be one of general interest and 
readership in the community, and not one of limited subject matter. The 
advertisement must appear in a newspaper that is published at least once per 
week. 

(b)The advertisement must be in the following form, except that the notice 
for a school district may include references to the current budget in regard to 
proposed property taxes. 

"NOTICE OF 

PROPOSED PROPERTY TAXES 

(City/County/School District) of ......... 

The governing body of ........ will soon hold budget hearings and vote on the 
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property taxes for (city/county services that will be provided in 199 _ /school 
district services that will be provided in 199 _ and I 99 _ ) . 

. NOTICE OF PUBLIC.HEARING: 

All concerned citi~ens are invited to ittfend a public hearing and express thefr 
· opil)ions on the proposed (city/county/school district) budget and property 
taxes, or in the case of a school district, its current budget anc! proposed 
property taxes; payable in the following year. The hearing will be held.on 
.(Month/Day/Year) at (Time) at (Location, Address)." 

· (cf A city with a population of 1,000 or less mu.st advertise by posted notice 
as defined iii section 645 .12, subdivision I. Th~ advertisement must be posted 
at the time provided in.paragraph (a). It must be in the form required in · 
paragraph (b), 

(d) For purposes of thi~ sut,division, the population of a city _is the most 
recent population. as determined by• the . state demographer under section 
4A.02. · · 

' . . .. . . . . 

(e) The commissioner of revenue, subject to the approval ofthe.cf,airs of the 
house of representil.tives t(lX committee Qnd senate taxes· and. tax ·law~ 
committee, shall prescribe the form and format of the advertisement. 

(f) For 1993 only, each city, county, and school district must include in the 
advertisement required under this subdivision, informatidn comptiring current 
ahd proposed.employee compensation· Costs in the c_urrent and_next succ'eed; 
ing budget year, and a statement that its employee _compensdtion costs fo,r 
these periods will be discussed at the public meeting required under this 
section. The commissioner of revenue, subject to the approval ofthe chairs of 
the house of representati.ves·-ta.X"committee _and senate taxes·a11,d tax _laW.s 
committee, shall specify the form.format, and content of the information to'be 
included in the advertisement. 

/g) Beginning in 1993, the commissioner of reven.ue shall prescribe the 
form, format, and content of a notice comparing current and proposed. 
employee compensation costs for the executive branch of the state, the · 
University of Minnesota, the community college system, the state board of 
technical colleges, the state university·.system, _the metropolitan ·counci_l, the 
metropOlitan mosquito cofitrol commission, metropolitqn airports cothmis~ 
sion, metropolitan waste co'ntrol commission, and the regiQnal transit board. 
The notice must be. at least Oflf•eighth page size of a standard-size or 
tabloid-size newspaper. The notice must be published statewide, on or before 
December 31 each year, provided thcu the information regarding the metro­
politan agencies is only required to be published in newspapers of general. 
circulation within th.e metropolitan area. The notice must be publishe4 in 
official newspapers of general circulation. The newspapers selected. mus/ be 
of general interest and readership, and. not of .limited subject matter, The 
notice must _be pu'/Jlished ir,, a sufficient number of newspapers s9 as to cover 
the geographical area <!/ the State. The notice must· be published in 
newspapers/hat are published at leasJ/Jnce per week, and the notice must not 
be placed in the part of qny newspaper where legal notices and classified 
:advertiserhents appear. The fo1;_m; format, and content .of eacb year's· notice 
must.be approved by the chairs'ofthe house ofrepresentatives·t~ co.mmittee 
and senate taxes and .tai_ laWs committee prior to publication. · · 
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Sec. 32. Minnesota Statutes 1992, section 275.065, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] 
Between November 29 and December 20, the governing bodies of the city and 
county shall each hold. a public hearing to adej)l discuss and seek public 
comment on its final budget and property tax levy for taxes payable in the 
following year, and the governing body of the school district shall hold• a· 
public hearing to review its current budget and adej)l lls proposed property tax 
levy for taxes payable in the following year. · · 

At the a subsequent hearing, the taxing authority, other than a school 
district, may amend the proposed budget and property tax levy andmust adopt 
a final budget and property. tax levy, and the school district may amencj · the 
proposed property tax levy and must adopt a final property tax levy. 

Th~ property tax levy certified under section 275.07 by a city, couniy, or 
school district must not exceed the proposed levy determined under subdivi­
sion I, except by an amount up to the sum of the following amounts: 

(1) the amount of a school district levy whose voters approved a referendum 
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision 
2, 124B.03, subdivision 2, or 136C.41 l, after the proposed levy was 
certified; 

(2) the amount of a city or county levy approved by the voters after the 
proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued or 
approved by tl)e voters under section 475.58.· after the proposed levy was 
certified; 

( 4) the amount of a levy to pay costs due to a natural disaster occurring after 
the proposed levy was certified, if that amount is approved by the coinmis­
sibner of revenue under subdivision -6a; 

(5) the amount.of a levy to pay tort judgments against a taxing authority that 
become final after the proposed levy was certified, if the amount is approved 
by the ,commissioner of revenue under subdivision. 6a; and 

. (6) the amount of an increase in. levy limits certified to the taxing authority 
by the commissioner of revenue or the commissioner of education after the 
proposed levy was certified. 

At the hearing under this subdivision,. the percentage increase in property 
·taxes proposed by the taxing authority, if any, and. the specific purposes for 
which property tax revenues are being increased must be discussed. At the 
hearing held in 1993 only, specific information niust be presented on: (i) the 
percentage of the proposed budget representing. employee compensation 
costs; (ii) total expenditures for employee wages and benefits in the two 
previous years, the current calendar -year, and proposed for the following 
year; (iii). numbers of employees by general classification .and whetherfull or 
part time in the two previous years, the_ current calendar year, and 'proposed 
for the following year,· and (iv) how changes in employee compensation costs 
benveen the ·current and proposed budgets compare with, and affect, the 
current and proposed levies. During the ,discussion, the governing body shall 
hear co.mmenis regarding a proposed increase and explain the reasons for the 
proposed increase. The public shall be allowed to speak and to ask questions 
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l'™f t<, adej!heR of 3RY 1Reas11,es by the go,<emieg bedy . .At a subsequent 
hearing, the governing body, other than the governing body of a school 
district, shall adopt its final property tax levy prior to adopting its final 
budget. 

If the hearing is not completed on its scheduled date; the taxing ailthorjty 
must announce, prior to adjournment of the hearing, the date, time, and place 
for the continuation of t.he hearing: The continued hearing must be held at 
least five business days but no more than 14 business days after .the original 
hearing. · , 

The hearing must be held after 5:00 p.m. if scheduled on a day other than 
Saturday. No hearing may be held on a Sunday. The governing body_.cif a. 
county shall hold its a hearing on the second Tuesday irt December each yei'{, 
and may hold additional hearings on other· dates before l)ecember 20 if 
necessary for the convenience of county residents. The county auditor shall 
provide for the coordination of hearing dates for all cities and school districts 
within "the county. · 

By August 15, each school board shall certify to the county auditors of the 
counties in which the school district is located the dates on which it elects to 
hold its hearings and any continuations. If a school board does not certify the 
dates by.August 15, the auditor will assign the hearing date. The dates elected 
or assigned must not conflict with the county hearing dates. By August 20; the 
county auditor shall notify" the clerks of the cities wi.thin the county of the 
dates on which school districts have elected to hold their hearings. At the time 
a city certifies its proposed levy under subdivision 1 it shall certify the dates 
on which it elects to hold its hearings and any continuations. The city must not 
select dates that conflict with the county hearing dates or with those elected 
by or assigned to the school districts in which the city is located. 

The county hearing dates and the city and school district hearing dates ,must 
be designated on the notices required under subdivision 3. The continuation 
dates need not be stated on the notices. · 

This subdivision does not apply to towns and special taxing districts. 

Sec. 33. Minnesota Statutes 1992, section 276.02, is amended to read: 

276.02 [TREASURER TO BE COLLECTOR.] 

The county treasurer shall collect all taxes extended on the tax lists of the 
county and the fines, forfeitures, or penalties received by any person or officer 
for the use of the county. The treasurer shall collect the taxes according to law 
and credit them to the proper funds~ This section does not apply to fines and . 
penalties accruing · to municipal corporations for the violation of their 
ordinances that arerecoverable before a city justice. The county board may by 
resolution authorize the treasurer to impose a charge for any dishonored 
checks. · · 

The County board niay, by resolution, ··authorize the treasurer o'r other 
designees to accept payments by credit card and charge a Jee for its use. The 
fee charged shall be commensurate with the costs assessed by the card issuer. 

Sec. 34. Minnesota Statutes 1992, section 276.04, subdivision 2, is 
amended to read: ' · · · 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall 
provide for the printing of the tax statements; The commissioner· of revenue 
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shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount due to each 
taxing authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township or 
municipality and school district must be separately stated. The amounts due 
other taxing districts, if any, may be aggregated. The dollar amounts, 
including the dollar amount of any special assessments, may be rounded to the 
nearest even whole dollar. For purposes of this section whole odd-numbered 
dollars may be adjusted to the next higher even-numbered dollar. The 
statement shall include the following sentence, printed in upper case letters in 
boldface print: "THE STATE OF MINNESOTA DOES NOT RECEIVE ANY 
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES 
YOUR PROPERTY TAX BY PAYING CREDITS AND REIMBURSE­
MENTS TO LOCAL UNITS OF GOVERNMENT." 

(b) The property tax stateinents for manufactured homes and sectional 
structures taxed ·as personal property shall contain the same information that 
is required on the tax statements for real property. 

(c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must contain 
the current year tax information iii the .right column with the corresponding 
information for the _previ~us year in a column on the left: 

(I) the property's estimated marl<et value as defined in section 272.03, 
subdivision ·8, including both the mark.et value determined under section 
273.11, subdivision I, .and the limited market value determined under section 
273.11, subdivision la; 

(2) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total local tax rate and adding to the result.the sum of 
the aids enumerated in clause (3); 

(3) a total.of the following aids: 

(i) educaiion aids payable under chapters 124 and 124A; · 

(ii) local government aids for cities, towns, and Counties under chapter 
477A; and 

(iii) disparity reduction aid under section 273.1398; 

· (4) for homestead residential and agricultural properties, the homestead and 
agricultural credit aid ·apportioned to the property. This amount is obtained by 
rnultiplying the total local tax rate by the difference between the property's 
gross and net tax capacities under section 273.13. This amount must be 
separately stated and identified as "homestead and agricultural credit." For 
purposes of comparison with the previous year's amount for the statement for 
taxes payable in 1990, the statement must show the homestead credit for taxes 
payable in 1989 under section 273.13, and the agricultural credit under 
section 273.132 for taxes payable in 1989; 

(5) any crediis received under sections 27:i.119; 273:123; 273.135; 
273. \391; 273.1398, subdivision 4; 469,171; and 473H.10, except that the 
amount of credit received under section 273. 135 must be separately stated and 
identifi~d as '_'taconite tax relief''; 

(6) the net tax payable in the manner required in paragraph (a); and 
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(7) any additiona_l amount of tax authorized under sections l24A.03, 
subdivision 2a, and 275.61. These amounts shall be listed as "voter approved 
referenda levies.'' 

The commissioner of revenue shall certify to the county auditor the actual. 
or estimated aids enumerated in clauses (3) and (4) that local governments will 
receive in the following year. In the case of a county containing a city- of the 
first class, for taxes levied in 1991, and for all·counties for taxes levied in 
1992 and thereafter, the commissioner must certify this·am,ount by September 
I. 

Sec. 35. Minnesota.Statutes 1992, section 279.025, is amended to read: 

279 .025 [PAYMENT OF DELINQUENT PROPERTY TAXES, SPECIAL 
ASSESSMENTS.] 

Payment of delinquent property tax and related interest and penalties and 
special assessments shall be paid to the county auditor with United States 
currency or by check or money order drawn on a bank or other financial 
institution in the United States. The county board may, by resolution, 
authorize the trea:mrer or other designees to accept payments of delinquent 
taxes by credit card and· charge a fee for its use. T,he fee charged shall be 
commensurate with the costs asse::,sed by the card issuer. A credit card shall 
not be used to pay taxes that are in their second or subsequent year of 
delinquency, or interest and penalties _related to those taxes. 

Sec. 36. Minnesota Statutes 1992, section 279.37, subdivision Ia, is 
amended to read: 

Subd. Ia. The delinquent taxes upon a parcel of property which was 
classified class 4" ru,suant to w€!ieR 273. 13, subdHsien 9, e, feF -.,,; 
assesseEI tft l-9&s tmt:I thet=eafter, ElassifieEI €lass 3a, for the previous year's 
assessment and had a total market value of less than $100,009 $200,000 for 
that same assessment shall be eligible to be composed into a confession of 
judgment. Property qualifying under this subdivision shall be subject to the 
same provisions as provided in· this section except as herein provided. 

(a) The down payment shall include all special assessments due in the 
current tax year, all delinquent special assessments, and 20 percent of the ad 
valorem tax, penahies, and interest accrued against the parcel. The balance 
remaining shall be payable in four equal annual i_nstallments; and 

(b) The amounts entered in judgment shall bear interest at the rate provided 
in section 279.03, subdivision Ia, commencing with the dat_e the judgment is 
entered. The interest rate is subject to change each year on the·unpaid balance 
in the manner provided in section 279.0J, subdivision la. 

Sec. 37. Minnesota Statutes 1992, section 297A.44, subdivision 4, is 
amended to read: 

Subd. 4. [LOCAL OPTION TAX.] (a) Prior to July 1, 1995, the 
commissioner shall deposit all revenues, including interest and penalties, 
derived from the local option excise taxes imposed under sections 297A.021 
and 297 A.14 in the local government trust ,fund. 

(b) In addition, prior to July 1, 1995, the comrrtissioner shall deposit 
revenues derived from imposing a rate of 1.5 percent on all taxable sales, 
including interest and penalties, under this chapter in the local government 
trust fund. 
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Sec. 38. Minnesota Statutes 1992, section 375.192, subdivision 2, is 
amended to read: 

Subd. 2. Upon written application by the owner of any property, the county. 
, board may grant the reduction or abatement of estimated market valuation or 

taxes and of any. cos.ts, penalties, or interest on them as the OOard .deems just 
and equitable and order the refund in whole or part of any taxes, costs, 
penalties, or interest which have been erroneously or unjustly paid. The 
county board is authorized to grant reductions or Obatements only as they 
relate to -taxes payable in the current year and the two preceding years. 
ReductiQns or abatements for prior years shall be considered or granted only 
jOr cleril·at errors and when the taxpayer JGils to file for a reduction or an 
adjustment due to hardship as defined by the county board. The application 
must include the social security number of the applicant. The social security 
number is private data on individuals as defined _by section 13.02, subdivision 
12. All applications must be approved by the county assessor, or, if the 
property is located in a city of the first of second class having a city assessor, 
by the city assessor, and by the county auditor before consideration by the 
county board, except that the part of the application which is for the 
abatement of penalty or interest must be approved by the county treasurer and 
county auditor. Approval by the county or city assessor is not required for 
abatements of penalty· or in.terest. No reduction, abatement, or refund of any 
special assessments made or levied by any municipality for local improve­
ments shall be made unless it is also approved _by the board of review or 
similar taxing authority of the municipality. Before taking action on any 
reduction or abatement where the reduction of taxes, costs, penalties, and 
interest exceed $10,000, the county board shall give 20 days' notice to the 
school board and the municipality in which the property is located. The notice 
must describe the property involved, the actual amount of the reduction being 
sought, and the reason for the reduction. If the school board or the 
municipality object to the granting of the reduction or abatement, the county 
board must refer the abatement or reduction to the commissioner of revenue 
with its recommendation. The commissioner shall consider the abatement or 
reduction under section 270.07, subdivision I. 

An appeal may not be taken to the tax court from any order of the county 
board made in the exercise of the discretionary authority granted in this 
section. 

The county auditor shall notify the commissioner of revenue of all 
abatements resulting from the erroneous classification of real property, for tax 
purposes, as nonhomestead property. For the abatements relating to the 
current year's tax processed through June 30, the auditor shall notify the 
commissioner on or before July 31 of that same year of all abatement 
applications granted. For the abatements relating to the current year's tax 
processed after June 30 through the balance of the year, the auditor shall notify 
the commissioner on or before the following January 31 of all applications 
granted. The county auditor shall submit a form containing the social security 
number of the applicant and such other infonnation the commissioner 
prescribes. 

Sec. 39. Minnesota Statutes 1992, section 429.061, is amended by adding 
a subdivision to read: 

Subd. 5. [SPECIAL ASSESSMENTS; ADMINISTRATIVE EXPENSES.] 
Notwithstanding any general or special law to the contrary, a municipality 
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shall pay to the county auditor all administrative expenses incurred by the 
cOunty under ·-subdivision 3 for - each special assessment of any local 
improvement ce_rtified by_ the municip'ality- to the county auditor .. 

Sec. 40, Minnesota Statutes 1992, section 469.040, subdivision 3, is 
amended to te"ad'. 

Subd. 3. [STATEMENT FILED WITH ASSESSOR; PERCENTAGE TAX 
ON RENTALS.] Notwithstanding tlie provisions of subdivision I, after a 
housing project carried on under·sections 469.0!6 to 469.026 has become 
occupied, in whole or in part, an authority sh~l] file with the assessor, on or 
before May .J. April 15 ofeach·year, a statement of the aggregate shelter rentals 

'of that project collected during the preceding calendar year. Unless a greater 
amount has been agreed upon. between the authority and the goverl)i.ng body 
or bodies fof which the authority was created, in whose jurisdiction the-project 
is located, five percent of the aggregate shelter rentals shall be charged to the 
authority as a service·charge for the services arid facilities to be furnished with 
respect to that project. The service charge shall be collected from die authority 
in the manner provided by law for the assessment and collection of taxes. The 
amount so collected shall be distributed to the several taxing bodies 'in the 
same ptopOrtion as the tax rate of each bears t(r the total tax rate _of ·those 
taxing bodies. The governing body or bodies for which the authority has been 
created, in whose jurisdiction the project is located, .may agree •with the 
authority for the payment of a service charge for a housing project in an 
amount greater than five percent of the aggregate annual sh.elter rentals of any 
project; upon the basis of shelter rentals or upon another basis agreed upon. 
The service charge may not exceed the amount which woul.d be payable in 

-taxes were the property not ·exempt. If such an agreement is made, the service 
charge so agreed upon shall- be collected and distributed in the manner a~ove 
provided. If the project has become occupied, or if the land upon which ,the 
project is to be constructed has been acquired, the agreement shall specify the 
location of the project for which the agreement is made. "Shelter rental" 
means the total rentals of a housing project exclusive of any charge for utilities 
and special services such as heat, water, electricity, gas, sewage dispo_sal, or 
garbage removal. "Service charge" means payment in lieu of t3.xes. The 
records of each housing project shall be open to inspection by the proper 
assessing officer . 

. Sec. 41. [473.334] [PROPERTY EXEMPT FROM TAXATION.] 

Subdivision 1. [GENERALLY.] Any real property owned, leased, con­
trolled, used, or occupied by any of the implementing agencies,_as defined in 
section 473..351, the metropolitan council, or the commission for the purposes 
of sections 473.302 to 473.351, is declared to be acquired, owned, leased, 
controlled, used and occu]Jied for public, governmental, and municipa{ 
purposes. Such 'property is "exempt from taxation by fhe state or any political 
subdivision of _the state, pr.C>vided thqt it is subject to special assessments 
levied by a-. pblitical subdivision for a local. improvement in amounts 
proportionate to and not ·exceeding the special benefit received · by the 
property from the improvement. No possible use of the property in any manner 
different from its. use as part of the regional recreation open space system at 
the time shall be considered in determining the special benefit received-by ihe 
property. The .assessments shall be subject to final confirmation by the 
metropolitan council, whose determination_ofthe benefits is_ condusive.-on the 
political subdivision levying the assessment and upon the implementing 
agency assessed. · -
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Subd. 2. [EXCEPTION.] This section does not apply to Otter-Bald Eagle 
lake regional park property in the town of White Bear, Ramsey county, which 
shall continue to be governed by section 435.19 . . 

Sec. 42. Minnesota Statutes 1992, section 477 A.03, subdivision 1, is 
amended to read: 

Subdivision I. [ANNUAL APPROPRIAT_ION.] A sum sufficient to dis­
charge the duties imposed by sections 477A.011 to 477A.014 is aaaually 
appropriated from the local government trust fund for payments in 1993 and 
1994 and from the general fund in 1995 and thereafter to the commissioner 
of revenue. For aids payable in 1993 and thereafter, the total amount of 
equalization aid paid under section 477A.013, subdivision 5, is limited to 
$20,0ll,000. 

In 1993 and suesequent yea,s 1994, $8,400,000 per year is appropriated 
from _the local government trust fund and in 1995 and subsequent years, 
$8,400,000 per year is appropriated from the general fund to.make payments · 
under section 477A.0121. 

Sec. 43. Laws 1985, chapter 302, section 1, subdivision 3, is amended_ to 
read: 

Subd. 3. [SPECIAL SERVICES.] "Special services" means all services 
rendered or contr_acted for by the city for soow, iee, aoo litte£ rnme', al aoo 
eleaning ef side" alks, 6Uf&&-; gutl@fS.; aoo stfeet6 aoo feF 0ilfHlefS ·aa4 e!OOf 
deeemtiens le lie "5ed le idenlify ·aoo ~•emete the eeffiffieFeial _ _. 

( 1) snow, ice removal; and silnding of public areas; 

(2) cleaning of streets, curbs, gutters, sidewalks, and alleys; 

( 3) watering, fertilizing, mainiC'}ance, and replacement of trees and bushes 
on public right-of-way; 

( 4) poster and handbill removal; 

(5) cleaning and scrubbing of sidewalks; 

(6) provision, installation, maintenance, removal, and replacement of 
banners and decorative items for promotion of c:ommercial area; 

(7) repair and maintenance of sidewalks; 

(8) installation_ and maintenance of areawide se_curity systems; 

(9) provision and coordination of security pei_sonnel to supplement regular 
city personnel; 

00) maintenance, repair, and cleaning of commercial area directories, 
kiosks, benches, ·bus shelters, newspaper stands, trash recep_tac.les, informa­
tion booths, bicycle racks and bicycle storage containers, sculptures, murals, 
and other public area art pieces; 

( 11) installation, maintenance, and removal of lighting on commerciaFarea 
trees; 

( 12) cost of electrical servil'e for pedestrian and tree lighting; 

( 13) repair of low-level pedestrian lights and poles; 
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(I 4) provision of comprehensive liability insurance for public space 
improi:ements; 

( 15) trash remo'val and recycling costs; and 

(16) provision, maintenance, and replacement of special signage.relating 
to vehicle and bicycle parking, vehicle and pedestrian movement, and special 
eve.nts. 

Special_ services <;lo_ not ind,ude serviC~s that are · ordinarily pro_vided 
throughout the city from ordinary reveitues of the city unless an increased 
level of service is provided ·1n the special service ;distri_ct. · · 

Sec. 44. Laws 1985, chapter 302, section 2, subdivision I, is amended to 
read: 

Subdivision I. [ORDINANCE.] The governing body of the city may adopt 
an _eFdiRanee ordinances: · 

( a) establishing a speeial ser\:ice district ·in the part of Minneapolis which 
is south of 28th Street, west of Fmmont Dupont Avenue South, north of 31st 
Street., and east of J.lom~ol~t Aw,noe &emh East Calhoun Parkway and East 
Lake of the Isles Parkway; and 

(b) establishing a special service district south of Sixth Street southeast, 
west of Sixteenth Avenue Southeast, north of a line parallel to and 200feet 
souih of:Universiry Avenue and east of Twelfth Avenue Southeast. 

, :·, Only property which is zoned for comme~cial, business, or industrial .use 
tinder a· municipal zoning ordinarice rriay be included in: a special service 
district. The ordinance shall describe with particularity the areas to be 
_includ_ed in the district an.ct the special services to be furnished .. Jhe ordinance 
may not be adopted until after a .public hearing on the question. Notice of the 
hearing shall include: · · · 

( I) the time a_n<,Lplace of the hearing; 

(2) a map showing the boundaries of the proposed di.strict; and 

(3) a statement that all persons qwning property in the proposed district will 
be given an opportunity to be heard at the hearing. 

Sec. 45. Laws 1985, chapter 302, section 4, is amended to read: 

Sec_. 4. [ENLAROEMENTQFSPECIAL SERVICE.DISTRICTS.] 

The boundary of a spe,ial service district may be enlarged, le an area f!et 
le~ ene 5'f"""" mHe-; within the p·art of Minneapolis described in section 
2 only after hearing and notice as provided in section 2. Notice shall be served 
in the original.distric1:·and in the area proposed to be added to the district. 
Property added to the district shall be subject to all taxes levied and service 
charges imposed within the district after the property becomes a part of the 
district. · · 

. Sec. 46. Laws 1993, chapter II, section 3, is amended to read: 

Sec. 3. [EXTENSION OFTIME,FOR REPURCHASE.] 

Property eligible for repurchase on or after April 25, 1992, but before the 
date of final- enactment of this act, may be repurchased as provided 'in. section 
2_fqr an additional period of one year, beginning on the date of final enactment 
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of this act. Any right of repurchase under this section is subject to (I) sale or 
conveyance of the property; (2) commencement of condemnation proceedings 
by the state or any of its political subdivisions or by the United States; or (3) 
the issuance of a mineral prospecting permit or lease. 

At least 30 days before the sale, lease, or conveyance of any property 
subject to an extension of time for repurchase under this section, the county 
auditor shall notify the person who was the owner at the time of forfeiture, or, 
if known to the auditor, any other person with-a right of repurchase, of the 
extension of time for repurch'ase under this seCtion. The notice must stati: that 
the property may be sold, leased, or conveyed unless the person notifies the 
county auditor within 30 days after the date of the notice of the person's 
intention to exercise the right of repurchase within the extended repurchase 
period. If the county auditor receives such notice, the property may not be 
sold, leased, or conveyed during the extensiqn of time for repurchase. If no 
notice- is received by the county auditor within the 30-day period, the county 
auditor may sell, lease, or convey the propef"ty. ·· 

. Sec. 47. [CITY OF DULUTH; SPECIAL SERVICE DISTRICT.] 

Subdivision I. [DEFINITIONS.] For the purpose of this section, the terms 
defined in this subdivision have the following meanings: 

(I) "City" means the city of Duluth. 

(2) "Specia_l services".means all services remlered or contracted for by the 
city, including but not limited to: 

(i) the construction,_ repalf, maintenan~~' a_nd operation of any improv.e~· 
ments authorized by Minnesota Statutes, sections 429.021 aM 469.126; 

(ii) the acquisition of property within a special service district, including 
through the use of the power of eminent domain; · 

(iii) the sale or lease of property in the special service district at or below 
"market rate" for the promotion of deve(opfflent Within the_-district; 

(iv) parking services rendered or coniractedfor by the city;· 

(v) promotional services provided or contracted for by the city; and 

(vi) any other service provided to the public by the city as authorized by law 
or charter. · · 

(3) "Special sefvice district" means a defined area within the city in which 
special services are rendered and the costs of special services are paid from 
revenues collected from service charges imposed within the area ·as provided 
in this section. · · · 

Subd. 2. [RELATION TO MINNESOTA STATUTES, CHAPTER 428A.] 
The creation of a special service district under this· section · must be in 
accordance with the provisions of Minnesota Statutes, chapter-428A. 

Subd. 3. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT; 
AREA.] The governing body of the city may est4blish a special service district 
in the city. The district shall be bounded on the northwest by Interstate 
Highway 35, on the northeast by the centerline of Sixth Avenue West and as the 
same is extended to the United States Harbor Line in St. Louis Bay, on cthe 
southi'ast by said Harbor Line. and on the southwest by the centerline of Ninth 
Avenue West and as_ the same is extended to said Harbor Line. 
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Subd. 4. [SERVICE CHARGES; DETERMINATION OF AMOUNT.] 
Service charges based on, the net tax capacity of the property within the 
district shall be distributed- in a manner determined· by the city council to be 
a fair, equitable; and reasonable method of determination, taking i'mo account 
the character and impact of the serviCes to b.e provided on e_ach parcel in the 
district; provided, it shall not be necessary to establish a relationship between 
any s[}eCial service charges oti a parcel of property and thl? va/uf of-special 
benefits conferred 1!POn that property. 

Subd. 5. [DELEGATION TO ECONOMIC DEVELOPMENT AUTHOR­
ITY.] After the creation of a special service district, the city council may, by 
resolution, delegate the operation. of the district 'to an economic development 
authority- created. pursuant to Minnesota Statutes, sections 469 .090 -, to 
469.108. 

Sec. 48. [ST. PAUL; SPECIAL ASSESSMENTS,] 

Subdivision I. The city of St. Paul may by ordinance choose to exercise the 
powers provided by this section in place of those provided by Minnesota 
Statutes, section 429.101, subdivision 1, but in acc'ordance with the provi­
sions- of Minnesota Statutes, section 429.101, subdivisions 2 and_ 3. In 
addition to any method authorized by' law or charter; (l_,.e city may prOlJide for 
the collection. of unpaid special charges for all or any part of the following 
costs.' 

( 1) snow,. ice, rubbish, or litter removal from public parking facilities; 

(2) the operation, including maintenance and repair, -of lighting systems for 
public parking facilities; or 

(3) the operation, including maintenance and repai,~ of public; _parking 
facilities. · 

Subd .. 2. The costs listed in subdivision 1 may be collected as a special 
assessinent against the property benefited. 

Subd. 3. Th€ council nUiY by ot'dinanq_e adopt regul~iions-consistent with 
this section ..to make this authority effective, including, at the option of the 
couneil, prOVisions for collection of actual qr estimated charges frtJm the 
property owner or other person served befqre the unpaid charges are .mad_e a 
special assessment; 

Subd. 4. If estimated charges are collected and, based upon subsequent 
actual costs, found tiJ:be excessive or deficient, subsequent charges shall be 
reduced by the excess or increased by the deficiency. 

Sec. 49. [FLOODWOOD AREA AMBULANCE DISTRI_CT.] 

Subdivision I. [AGREEMENT.] The city of Floodwood and one or more of 
the towns of Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead, 
Fine Lakes, and Prairie Lake, may by resolution of their city council_and town 
boards establish the Floodwood area ambulance district. The town of Ness 
may provide that only a described part of its territory be included with(n the 
district. The St. Louis county board may by resolution provide ·that property 
located in Uriorg(lnized territory' 52-21 may be included within the disirict. 
The district shall mak'e payments of the proceeds of the tax authorized in this 
section to the city of Floodwood, which shall provi(ie ambulance ,.~ervices 
throughout the territory of the district and may exercise all th~ powers of the 
-city and towns that relate to r;imbulance service anywhere within its_territory. 
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Any other contiguous town or home rule.t;harier or statutory city may join the 
district with the agreement of the cities and .towns that comprise the district at 
the time of its application to join. Action to join the district may be taken by 
the city <;:_oUncil or town_ board of the city or town. 

Subd. 2. [BOARD.] The district shall be governed by a board composed of 
one member appointed by the city council or town board of each city and town 
in the district. A district board member may, but is not required to, be a 
member of a city council or town board. Except as provided in this section, 
members shall serve two-year terms ending the first Monday in January and 
until their successors are appointed and qualified. Of the members first 
appointed, as far as possible, the terms of one-half shall expire on the first 
Monday in January in the first year following their appointment and one-half 
the first Monday in January in the second year. The terms of those initially 
appointed shall be determined by lot. If an a_dditional member is added 
because an additional city Or townjoins·the district, the ·member's term'shall 
be fixed so that, as far as possible, the terms of one-half of all the members 
expire on the same date. 

Subd. 3. [TAX.] The district may im.pose a property tax on real and 
personi:J,i property in the district in an amount s.ufficient to discharge its 
operating expenses and debt payable in each year, but not to exceed $25,0()() 
each year. The St. Louis county auditor and treasure,· shall collec_t the tax and 
pay it to the FloodWood area ambulance district. 

Subd. 4; [PUBLIC INDEBTEDNESS.] The district may incur debt in the 
manner provided for a municipality by Minnesota Statutes, chapter 475, when 
necessary to accomplish a duty charged to it. 

Subd. 5. [WITHDRAWAL.] Upon two years' notice, a city or town may 
withdraw from the district. Its territOry shall remain subject to taxation for 
debt incurred prior to its withdrawal pursuant to Minnesota Statutes, chapter 
475. . 

Sec. 50. [PROPERTY ACQUIRED FROM ELECTRIC COOPERATIVE.] 
• • • • , l 

Subdivision 1. [PROPERTY EXEMPTION.] Property owned by a coope,0 

ative association, as -defined in Minnesota Statutes, section 273.40, that is 
purchased by a public utility, as defined in Minnesota Statutes, section 
216B.02, remains exempt from property taxes, ,f the property: " 

(1) was exempt -under Minnesota Statutes, section 272.02, subdivision 1, 
clause -(1.8),. -or, section 273..41 when it was owned by the cooperative 
association; and 

(2) is located in St. Louis, Koochiching, Itasca, and Lake counties. 

This exemption applies for three assessment years from "the date of 
purchase. The tax under Minnesota Statutes, ·section ·273.41, continue"s' to 
apply during the three-year exemption period. The rates charged by the-public 
utility must reflect the property tax exemption provided under this section. 

Suqd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective in si. Louis, 
Koochiching, Itasca, and Lake counties the day after the governing body of 
the county complies with Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 51. [REPEALER.] 

(a) Minnesota Statutes 1992, section 272./J5, subdivision la, iNepealed. 
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(b) Minnesota Statutes 1992, section 273.124, subdivision 16, is repealed. 

Sec. 52. [EFFECTIVEDATE.] 

Section 2 is effective for assessment year 1993 and thereafter. 

Sections 7, 8, clause (26), 9, 13 to 18, 19, paragraph (c}, 21 to 27, 34, and 
51, paragraph (b}, are effective for taxes levied in 1993, payable in 1994, and 
thereafter. · 

Section 8, clause (25), is effective for taxes levied in 1991, payable in 1992, 
a_nd thereafter. Upon application- to and approval by the county .auditor, ,the 
county treasurer shall refund to the taxpayer any taxes paid for 1992thatare 
exempt under section 8, clause (25). The refund shall be paid without interest. 
Each taxing jurisdiction must reimburse the county for the refund in the same 
proportion as the taxing jurisdiction's levy bears to the total levies. of"all 
jurisdictions JOr tilxes payable in I992. The amount of the reimbursement may 
be deducted in the next distribution of tax proceeds to the taxing jurisdiction. 

Sections 2, JO to 12, 19, paragraph (a}, 20, 33, 35, 46, and 51, paragraph 
(a}, are _effective the day following final enactment. 

Section 28 is effective for aid payable in 1994. 

Sections 30 and 32 are effective for hearings held in 1993 and thereafter. 

Section 36 is -effective for ConfeSsions of judgment entered into after June 
30, 1993. 

Section .JS is effective for applications for reductions or abatements filed 
the day after the day following final e1Wctment, provided that for applications 
pending prior to the effective date of section 38, the county board is 
authorized to continue the county board's policy whiCh is currently in effect on 
the granting of any reductions or abatements under Minnesota Statutes, 
section 375.192. 

Section 39 is effective for assessments certified after July 1, 1993. 

Sections 43 to 45 take effect the day after the governing body of the city of 
Minneapolis complies with Minnesota Statutes, section 645.021, .subdivision 
3. 

Sectio_n 47 is effective the day after compliance with Minnesota Statutes, 
s_ection 645.021, subdivision 3, by_ the governing body of the city oj Duluth: 

Section 48 is effeCtive the day- after complian·ce with 'Minnesota Statutes, 
section 645.021, subdivision 3, by the city council of the city of St. Paul. 

Section 49 is effective_ in the city of Floodwood, and the wwns of 
Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead, Fine Lakes,· 
and Prairie Lake the day .after compliance w_ith Minn_esota Statutes, section 
645.021, subdivision 3, by the governing body of each_. Section 49 is effective 
for unorganized territory 52-21 the day afu:r..compliance with Minnesota 
Statutes, section 645.021,.subdivision 3, by the St_. Louis county board. 

ARTICLE 2 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1992, section 290A.03, subdivision 3, is 
amended to read: 
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Subd. 3. [INCOME.] (I) "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the !nter_nal _Revenue Code; 
and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) all nontaxable income; 

(ii) the amount of a passive activity loss that is not disallowed as a result of 
section 469; paragraph (i) or (m) of the Internal Revenue Code and the amount 
of passive activity loss carryover allowed under section 469(b) oftbe Internal 
Revenue Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebtedness of a solvent individual excluded from gross income under 
section IOS(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal Social Security Act, supplemental 
security income, and veterans benefits), which was not exclusively funded by 
the claimant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; _ 

(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gn;,ss amounts of payments received in the nature of disability 
income- or· sick pay as a result of accident; sickness, or other dis3.bility, 
whether funded through insurance or othe!wise; 

(x) a lump sum distribution under section 402(e )(3) of the Internal Revenue 
Code; 

(xi) contributions made by the claimant to an individual retirem·ent account, 
including a qualified voluntary employee contribution; simplified employee 
pension plan; self-employed retirement plan; cash or deferred arrangement 
plan under section 40 I (k) of the Internal Revenue Code; or deferred 
compensation plan under section 457 of the Internal Revenue Code; and 

(xii) n_ontaxable scholarship or fellowship grants. 

In· the case ·of an individual who files all income tax return on a fiscal year 
basis, the term "federal adjusted gross income" shall mean federal adjusted 
gross income reflected in the-fiscal year ending in the calendar year. Federal 
adjusted gross income shall not be reduced by the amount of a· net operating 
loss _ca_rryback or carryfofward or a capital loss carryback or carryforward 
allowed for the year. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, sections 
lOl(a), l02, and 121; 
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(b) amounts of any pension or annuity .which was exclusively funded by the 
claimant or spouse and which funding payments· we"ie not excluded from 
federal adjusted _gross_.income .in the years w_~en_ the payments were qiade; 

(c) smplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under this chapter; or 

(e) child support payments receiVed under a temporary.or fina(de.Cree of 
dissolution or legal separation. · 

(3) The sum of the following amounts may be subtracted from income: 

(a) for the claimant's first dependent, the exemption a~ount multiplied b/ 
1.4; 

-(b) for the claimant's second dependent,. the exemption amount multiplied 
by 1.3; 

(c) for the claimant's third dependent, the exemption amount multiplied by 
1.2; . · 

( d) for the claimant's fourth dependent, the excmptioff amount multiplied 
by LI; 

(e) for the claimant's fifth dependent, the exemption amount; and 

(f) if the claimant or claimant's spouse was disabled or attained the age of 
65 J'fffif le fflfte .J. on or before December 3 l of the year for which the taxes 
were levied or rent paid, the.exemption ~mount; 

For purposes of this subdivision, the "exemptioh amount" meai1s the 
exemption amount under section 15 l(d) of the Internal Revenrie Code of 
1986, as amended through December 31, 1991, for the taxable year for which 
the income is reported. 

Sec. 2. Minnesota Statutes 1992, section 290A.03, subdivision 7, is 
amended to read: 

Subd. 7. [DEPENDENT.] "Dependent" means any person who is consid­
ered a dependent under sections ... 51 and 152 of thi; Internal Revenue Code of 
1986, as amended through December 31, 1991. In the case of a son, stepson, 
daughter,• or stepdaughter of the claimant,. amount_s received as an aid to 
families with dependent children grant e,, allowance to or on behalf of the 
child, surplus food, or other relief in kind supplied by a gove..rnmental agency 
must not be taken into account in determining whether the cbild received more 
than half of the child's support from the claiTl)~nt. · 

Sec. 3. _Minnesota Statutes 1992, section 2901\..03, subdivision 8, is 
amen de~ to read: 

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person, other than a 
dependent, as defined under sections 151 and 152 of the Internal Revenue· 
Code of/986, as amended through December 31, 1992, disregarding section 
152/b )( 3) of the lnternal Revenue Code, who filed a claim authorized by this 
chapter and who was a resident of this state as- provided in chapter_ 290 during 
the calendar year for wh.ich the claim for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes·, the 
claimant sha11 have resided in a- rented or leased .unit on which ad valorem 
taxes or payments made in lieu of ad valorcrn taxes, jncluding payments Of 
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special assessments imposed in lieu of ad .valorem taxes, are payable at some 
time during the calendar year covered by the claim. 

(c) • 'Claiinant' • shall not include a resident Of a·nursing home, intermediate 
care facility, or long-term residential facility whose rent constituting property 
taxes is· paid pursuant to the supplemental security income program under title 
XVI of the Social Security Act, the Minnesota supplemental aid program 
under sections 256D.35 to 256D.54, the medical assistance program pursuant 
to title XIX of the Social Security Act, or the general assistance medical care 
prOgram pursuant to section 256D.03, _subdivision 3. If only a portion of the 
rent constituting property ·taxes is paid by these programs, the resident shall be 
a claimant for purposes of this chapter, but the refund calculated pursuant to 
section 290A.04 'shall be· multiplied by a fraction, the numerator of which· is 
income as defined in subdivision 3, paragraphs (I) and (2), reduced by the 
total amount of income from the above sources other than vendor payments 
under the medical assistance program or the general assistance medical care 
program and the denominator of which is income as defined in subdivision 3, 
paragraphs (I) and (2), plus vendor payments under the medical assistance 
program or the general assistance medical care program, to determine the 
allowable.refund pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate cart; facility or _long-term residential facility for 
only a portion of the calendar year covered by the claim, the claimant may 
coinpute rent constituting property taxes by disregarding the rent constituting 
property·taxes from the nursing home, intermediate care facility, or lOng-term 
residential facility and use only"that amount of rent constituting property taxes 
or property taxes_ payable"._relating to that portion of the year when the claimant 
was riot in the facility. 1'he claimant's h_ousehold income is the income for the 
entire calendar year covered by the cl.aim. 

(e) In the case of a claim for rent constituting property-taxes of a part-year 
Minnesota resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any i-ental expenses paid which 
may be· reflected in arriving rit federal adjusted gross income cannot be 
utilized for .this computation. When two individual_s of a household are able to 
meet the qualifications for a claimant, they ·may determine among them as to 
who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue whose decision shall be final. If a 
homestead property owner was a part-year Minnesota resident, the incoml? 
reflected-in the computation made pursuant to section 290A.04 shall be for the 
entire calendar year, inc~uding income not assignable to Minnesota. 

(f) If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be each renter's 
household income for purposes of computing the amount of credit to be 
allowed. 

Sec. 4. Minnesota Statutes 1992, section 290A.23, is amended to read: 

290A.23 [APPROPRIATION.] 

Subdivision I. [RENTERS CREDIT AND TARGIJ'.fl~!G.] There is appro­
priated from the general fund in the state treasury to the commissioner of 
revenue the. amount necessary to make the payments required under section 
290A.04, subdivisions 2a arul Th. 
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Subd. 2. [HOMEOWNERS PROPERTYTAX REFUND AND TARGET­
ING.] There is appropriated from the local government trust fund to the 
commissioner of revenue · the amount necessary to make the payments 
required under section 290A.04, s1;:1bt.=liv.isi8e..subdiv.isions. 2 and 2h. 

Sec. 5_. [EFFECTIVE DATE.) 

Section 1 is effective for refunds payable for rents paid in 1993 andproperty 
taxes payable in 1994, arid thereafter. 

Sections 2 and fare effective for refunds pay~ble for rents paid in 1992 and 
property taxes payable in 1993, and thereafter. 

ARTICLE 3 

ASSESSORS ADMINISTRATIVE 

Section I. Minnesota Statutes 1992, sectioti 270.41, is amended.to read: 

. 270.41 [BOARD OFASSESSORS .. ) 
. . 

' ' '. . _,1 _. ' . ·. . 
(a) A board of assessors is hereby created. The board shall. be for- the 

purpose of establishing, conducting, reviewing, supervising, coordinating or 
approving .cOurses in assessment ·practices, and establishing criteria for 
detennining assessor's qualifications. The board shall also have ·authority and 
responsibility to consider other matters relating to assessment administration 
brought before it by the c·ommissioner· of revenue'. The board iiiay ·grant_, 
renew, suspend, or revoke -air aSsessor's license·; The boa_rd .-Shall consist of 
nine members, who shall be appointed by the commissioner of revenue, in the 
manner provide~ herein. -

I. Two from the department of reve(lue; 

2. Two:courii_)' assessors,· 

3. 'Iwo assessors who are not ·County assessors, one of whom 'shall l?e a 
towpship asses~or, and 

4. One from the private appraisal field holding a professional appraisal 
designation, 

5. Two public members as defined by section 214.02. 

The appointment provided in 2 and 3 may be made from two lists of not les_s 
than three names each, one submitted to the commissioner of revenue by the. 
Minnesota assocjation of · assessing officers· or its successor organization 
containing recommendations . .for the. appointment·of,._appointees described in 
2, and one by the Minnesota association of assessors, inc, o_r its succesSOr. 
organization containing recommendations for the appointees de_scribed in,3. 
The lists must be submitted JO·days before the commencement of the term. _In 
the case of a vacancy, a new list shall be furnished to the commissioner by the 
respective organizati()n immediately. A member of the board who shall_ nO 
longer be engaged in the capacity- listed above shall automatically tie 
disqualified from membership-in the board. 

The board shall annually elect a chair and a secretary of the board. 

(b) The board may refuse to grant or renew,_ or may· suspend or_ revoke·: -a 
license of an applicant_· or licensee for any of the following ·cau.Ses or a~ts: 
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(I) failure to complete required training; 

(2) inefficiency or neglect of duty; 

[41ST DAY 

(3) "unprofessional conduct'' which means knowingly neglecting to 
perform a duty required by law, or violation of the laws of this state relating 
to the assessment of property or unlawfully exempting property or knowingly 
and intentionally listing property on .the tax list at .substantially less than its 
market value or the level required by law in order to gain favor or benefit, or 
knowingly. and intentionally misclassifying property in order to gain favor or 
benefit; or 

(4) conviction of a.crime involving moral turpitude; or 

(5) any other cause or act that in the board's opinion warrants a refusal to 
issue or suspension or revocation of a license. 

(c) The board of assessors ~ay adopt_ rules under chapter 14, defining or 
interpreti_ng ·grounds for refus'ing ·10 grant or renew, and for suspending or 
revoking a license under this section. An action of the board of assessors in 
refusing to grant or renew a license or in suspending or revoking a license is 
subject to review in accordance with chapter 14. 

(d). Any assessor, deputy assessor, assistant assessor, appraiser or other 
person employed by an, assessment jurisdiction, or contracting with an 
assessment jurisdiction, for the purpose of valuing or clas.sifying property for 
property tax purposes shall be prohibited from making appraisals, analyses, 
accepting an appraisal assignment or preparing an appraisal report ·as 
defined in st.ction 82B.Q2, subdivisions 2, 3, 4, and 5, on any property within 
the assessment jurisdictiOn i:vhere · the individual is employed or performing 
the duties of the assessor under contract. Violations of this prohibition shall 
result in immediate revocation of the individual's license to assess property for 
property tax purposes. This prohibitidn shall not be construed so as to 
prohibit an individual from carrying out any duties required for the proper 
assrssment of property for property tax purposes. 

Sec. 2. Minnesota Statutes 1992, section 270B.12, is amended by adding 
a subdivision to read: 

Subd. 9. [COUNTY ASSESSORS.] If, as a result of an audit, the 
commissioner determines that a person is a ·Minnesota nonresident or 
part-year resident for income tax purposes, the commissioner may disclose 
the-person's name, address, and social security number to the-assessor of any 
political subdivision in the state, when there is reason to believe that the 
peison may have claimed or received homestead property tax benefits for a 
corresponding assessmetJ,t year in regard to property Gpparently located in the 
asSessor 's jurisdiction. 

Sec. 3. Minnesota Statutes 1992, section 273.061, subdivision I, is 
arilended · to read: · · 

. Subdivision I. [OFFICE CREATED; APPOINTMENT, QUALIFICA­
TIONS.]""Every county i_n this• state shall have a county assessor. The county 
assessor shall be appointed by the board of county connnissioners and shall be 
a iesident of this state, except that any person who was originally appointed 
county assessor between May 26, 1989, and October 4, 1989, is not required 
"?- be a resident of this state for any appointments under this section. The 
assessor shall be selected and appointed because ofkn<?wledge and training in 
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the field of property taxation and appointment shall be approved by the 
commissioner of revenue before the same shall become effective. Upon 
receipt by the county coIIlJlllssioners of the commissioner of revenue's refusal 
to approve an appointment, the term of the appointee shall terminate at the-end 
of that day. Notwithstanding any law to the contrary, ·a colinty asses.Sor must 

. have senior accreditation from th\' state board of assessors by January I, 1992,_. 
or within two. years of the assessor's first appointment under this section, 
whichever is later. 

Sec .. 4. Minnesota Statutes · 1992, section 273. It, subdivisi;~ 
0

13, is. 
a11.1ended to ·read: - . . -

Subd. 13. [VALUATION OF INCOME-PRODUCING PROPERTY.] Be­
ginning with the I 995·. assessment, only ·accredited assessors or senior 
accredited .assessors_ or other licensed· assessors who have ·succeSsfullY 
completed at leas"'/ -two incoll'le-producing property appiaisdl- Courses. may 
value_ income-producing property· for ad valorem tax purposes:.' 'Income. 
producing property" as used in this subdivision means the taxable property iii 
class 3a and 3b in section 273. !3, subdivision 24; class 4a and 4c, except for 

· ·seasonal recreational ·property OOt uSed for commercial purposes, an~ class 4d 
in section 273.13, subdivision 25; and class 5 in_section 273.13, subdivision 
31. "Income-producing prop'erty appraisal course" as used in this subdivi~ 
sion means a course of study a/Jproximately 30 instructional hours, with a 
final comprehensive test. -An assessor must successfully complete the final 
examination for each of the two required- courses. The course must be 
approved by the board of assessors. 

Sec. 5. [EFFECTIVE DATE,] 

Section 1 is effective July 1, 1993. 

Sections 2 a~d 4 are effective. the day following final enactment. 

·Section 3 is effective for any appointment beginning January 1, 1993, and 
thereafter. ' 

ARTICLE 4 

TAX INCREMENT FINANCING 

Section I. Minnesota Statutes 1992, section 273.1399, subdivision I, is 
amended to read: · , 

Subdivision I. [DEFINITIONS.) For purposes of this section, the follow-
ing terms have the meanings given. · · · 

(a) "Qualifying· captured net tax capacity" means the following amounts: 

(I) the captured net tax capacity of a new or the expanded part of an 
existing economic development ·or soils condition tax increment financing 
district, other than a qualified manufacturing district, for which certification 
was requesied after April 3Q, 1990; · · 

(2) the captured net tax capacity of a qualified manufacturing: district, 
multiplied by the following percentage based on the number of years tharhave 
elapsed since the assessment year ·of the ·Original net tax capacity. In n:O case 
may the final amounts.be less than zero· or greater than the total captured net 
tax capacity of the district: 
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Number of Years 
I 
2 

_3 
4 
5 
6 or more 

Percentage 
0 . 

20 
40. 
60 
80 

100; 

(3) the captured net tax capacity of a new or the expanded part of an 
existirig tax increment financing _ district, other than a hdUSing district, a 
qualified redevelopment diSirict, a qualified pollittion district, Or ail economic 
development or ~oils condition district, for which certification was requested 
after April 30, 1'990, multiplied by the following percentage based on the 
number of years that have elapsed since the assessment year of the original net 
tax capacity. In no case may the fin."'1- amoun~ be less than zero or greater than 
the total captured net tax capacity' of the !,listrict. 

Number of Renewal and 
years Renovation 

0 io 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 or more 

Districts 
0 

12.5 
25 
37.5 
50 
62.5 
75 
87.5 

100 
100 
100 
\00 
100 
100 
100 
100 
100 

All other· 
Districts 

0 
6.25 

12.5 
18.75 
25 
31.25 
37,5 
43.75 
50 
56.25 

· 62.5 
68,75 
75 
81.25 
87.5 
93,75 

100 

In the case of a hazardous substance subdistrict, the imrriber of years must 
be measured from the date of certification of the subdistrict for purposes of the 
additional captured net tax- capacity resulting from the reduction in the 
subdistrict's or site's original net tax capacity. 

(b)The terms definedjn section,469.174 have the meanings given in that 
section. 

(c) ''QuaJified Manufactu,ring district'' means; 

I I) an economic development district that qualifies under section 469.176, 
subdivision 4c, paragraph (a), without regard to clauses (2) and (4), for which 
certification was requested after June 30, 1991, located in a home rule charter 
or statutory city that fB / i) has a population under 10,000 according to the last 
federal census, and ~ (ii) is wholly located outside of a metropolitan 
statistical area as determined. by the United States Office of Management and 
Budget; or 
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(2) a manufacturing district under section 469.174, subdivision 25. 

(d) "Qualified redevelopment district" means a redevelopment district in 
which the percentage increase in the sU'm of the net tax capacities of the 
parcels in the redevelopment distric,t during the five years before the year of 
certification of the -district is less than, for the Same time' period,• the 
percentage increase in the sum of the net tax capacities Of the parcels in the 
school districts in which any parcels in the redevelopment district are located. 

(e) "Qualified pollution district" n1;eans a pollution district in which: 

(1) the percentage increase in the sum of the market value_ofthe parcels in 
the pollution district during the five years before the year of certification of 
the distTict is the same ·as or less than, for the same time period, the 
percentage increase in the sUm of the market value of the parcels in the school 
districts .in which any parcels in the- pollution district are located; or 

(2) there has been no increase in the sum of the mcirket value ofihe parce!S 
in the pollution district during the five-years before the year of certification of 
the district. · -

Sec. 2. Minnesota Statutes 1992, section 282.08, is anien(ied to read: 

282.08 [APPORTIONMENT OF PROCEEDS TO TAXING DISTRICTS.] 

The net. proceeds from the sale or rental of any parcel of forfeited land, or 
from the sale of any products therefrom, shall be apportioned by the county 
auditor to the taxing districts interested therein, as follows: 

(I) Such portion as may be required to pay any amounts included in the 
appraised value under section 282.01; subdivision 3, as representing in­
creased value· due to any public improvemelJ,t made after forfeiture of such 
parcel to the state, but not exceeding the amount certified by the clerk ofthe 
municipality, shall be apportioned to the municipal subdivision entitled 
thereto; · · 

(2) Such portion as may be required to pay any amount included in the 
appraised value under section 282.019, subdivision 5, representing increased 

. value due to response· actions taken after forfeiture of ~:uch parcel to,the state, 
but not exceeding the amount of expenses certified by_ the· pbllution control 
agency or the corrµni_ssioner of agriculture, shall.l;le apportiqned_to the agency 
or the commissioner of agriculture and deposited in the fund from which the 
expenses .were paid; 

(3) Such portion of the remainder as may be required to discharge any 
special ass_essment chargeable 3:gainst. such parcel for _drainage or other 
purpose whether due or deferred at the time of forfeiture, shall be apportioned 
to,the municipal subdivisi_on entitled thereto;.and 

( 4) Any balance shall be apportioned as follows: 

(a) Any coimty board may annually by resolution set aside no niore than 30 
percent of _the receipts remaining to 1;>e used for timber 'development on 
tax-forfeited land and dedicated.memorial forests, to be ex~nded under the 
supervision of the county board.. .It. shall be expended only on projects 
approved by the commissioner of n_atural resources_. · 

(b) Any county board may annually by resolution set aside no more than 20 
percent of the receipts remaining to be used for the. acquisition and 



·2506 JOURNAL OF THE SENATE [41ST DAY 

maintenance of county parks or recreational areas ~s defined in sections 
398.31 to 398.36, to be expended under the supervision of the county board. 

(c) If the board does not avail itself of the authority under paragraph (a) or 
(b) any balance remaining.from the sale or rental of a parcel that is not located 
in a tax increment financing district shall be apportioned as follows: county, 
40 percent; town or city, 20 percent; and school district, 40 percent, and if the 
board avails itself of the authority under paragraph (a) or (b) the balance 
remaining shall be apportioned among the county, town or city, and school 
district in the proportions in this paragraph above stated, provided, however, 
that in unorganized territory that portion which should have accrued to the 
township shall be ac/ministered by the county board of commissioners. If the 
parcel is loca(ed in a tax increment financing district, the county auditor shall 
pay the balance to the district, and it will_constitute tax increments. 

Sec. 3. Minnesota Statutes 1992, section ·469.012, subdivision I, is 
amended to read: 

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be a public 
body corporate and politic and shall have all the powers necessary or 
convenient to carry out the purposes of sections 469.001 to 469.047, except 
that the power to_ levy and collect taxes or special assessments is limited to the 
power provided in sections 469.027 to 469.033. Its powers include the 
following powers in addition to others granted in sections 469.001 to 469.047: 

(I) to sue and be sued; to have a seal, which shall be judicially noticed, and 
to alter it; to have perpetual succession; and to make, amend, and repeal rules 
consist_ent with sections 469.001 to 469.047; 

(2) to employ an exec~tive director, te.chnical experts, and officers, agents, 
and employees, permanent and temporary, that it requires, and detennine their 
qualifications, duties, and compensation; for legal services it requires, to call 
upon the chief law. officer of the city or to employ its own counsel and legal 
staff; so far as practicable, to use the services of local public bodies in its area 
of operation, provided that those local public bodies, if requested, shall make 
the services available; 

(3) to delegate tO one or.more of its agents or employees the powers or 
duties it_ de~ms proper; 

(4) within its area of operation, to undertake, prepare, carry out, and 
operate projects and to provide for the construction, reconstruction, improve­
ment, extension, alteration, or repair of any project or part thereof; 

(5) subject to the provisions of section 469.026, to give, sell, transfer, 
·convey, or .otherwise dispose of real or personal property or any interest 
therein and to execute leases, deeds, conveyances, negotiable instruments, 
purchase agreei:nents,. and other contracts or instruments, -and take action that 
is necessary .or convenient to carry o~t the purposes of these sections; 

(6) within its area of operation, to acquire real or personal.pre>perty-or any 
interest therein by gifts,"grant, purchase, exchange, lease,. transfer, bequest, 
devise, or otherwise, and by the exercise of the power of eminent domain, in 
the manner provided by chapter 117, to acquire real property which it may 
deem necessary for its purposes, after the adoption by it of a resolution 
declaring that the acquisition of the real property is necessary to eliminate one 
or more of the conditions found to exist in the resolution adopted pursuant to 
section 469.003 or to provide decent, safe, and sanitary housing for persons 
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of low and moderate income, or i_s necessary to carry out a .redevelopment 
project: Real property needed or convenient for a project may be acquired by 
the authority for the project by condemnation pursuant to -this section. This 
includes any property devoted to a public use, whether or not held in trust, 
notwithstanding that the property may have been previously acquired by 
condemnation or is owned by a public utility corporation, because the public 
use in conformity with the provisions of sections' 469.001 to 469.047 shall be 
deemed a superior public use. Property devoted to a publi<; use may be so 
acquired only if the governing ·body of the municipality has approved its 
acquisition by the authority. An- award of compensation shall not -be increased 
by reason of any increase in the value of the real property caused by the 
assembly. clearance or feconstruction, or-·proposed assembly, 'Clearance or 
reconstruction for the purposes of sections 469.001 io 469.047 of the real 
property in an area; 

(7) within its area of operation, and without the adoption_ of an- urban 
renewal plan, to acquire, by all means as set forth in clause (6) but without the 
adoption of a resolution provided for in clause (6), real property, and to 
demolish, remove, ·rehabilitate, or reconstruct the buildings· and improve­
'ments or construct new. buildings and improvements thereon, or to so provide 
through other me.ans as set forth in Laws.)974, chapter 228, or to grade, fill, 
and construct foundations or otherwise prepare the site for improvements. The 
authority ni.ay.dispose of the p~operty pursuant to section 469_;029, provided 

·· that the provis'iolls of see:tion 469 ;029_ requiring conformance -~o ,an· urban 
renewal plan shall not apply. The authority may finance these activities by 
means of the redevelopment project fund or by llieans of tax increinents or tax 
illcfement· bonds or by the methods of financing provided for in section 
469 .033 or by means of coritributions froni the municipa-,lity provided. for in 
section 469.041, clause (9), or by any combination of those means, Real 
property with buildings or improvements thereon shall·only be acquired undff 
this clause when the buildings or improvements are substandard. The exercise 
of the power of eminent domain under this clause shall be limited to real 
property which eO.lltains, or Qas_ contained within the tl)ree years immediately 
preceding t,he· exercise Of the · pOwer .,of Cminent doillain and iS c;urrently 
vacant, buildings and improvements which ate vacated ·and substandard. 
Notwithstanding the prior _sentence, in cities of the first class the exercise of 
the power of ',.emi!lent dµ'main under this clause sh:all be limited_ to real 
property which Contains;- or has contained. within the three years immediately 
preceding the exercise· of the power .-of eminent dOmain,· buildings and 
imprm;ementS which are substandard. For the purpo~e of this -clause, 
substandard buildings of improvements, mean hazardous:· buildings as defined 
in section 463.15, subdivision 3, .or buildings o_r improveme_nts.- that are 
dilapidated-or. obsolescent, faultily designed, lack adequate ventilation, light, 
or sanitary facilities,_ or ~my combination -.of these or other factors that are 
detrimental to the safety·or health of the comm.unity; 

(8) within ·.its· area of operation, to determine the ·level of income 
· constituting · low or modefate family. income. The authority may establish 

· va_rious incom~ levels for various.family sizes_. In making its detennination, 
the authority may consider income levels that may be established by the 
Department of HOusing ·and Urban_ Development or ·a similar or ·successor 
federal agency. for the purpose_ of federal' loan guarantees or subsidies for 
persons of low· or moderate income. The;-authority may use that determination 
as a basis for· the maximum amount of income for admissions to housing 
development projects or.housing projects-owned or operated by it; 
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(9) to provide in federally assisted projects any relocation payments and 
assistance necessary to comply with the requiremerits of the Federal Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970, and 
any ainendments or supplements thereto; 

( 1O\'to make an agreement with the governing body or bodies creating the 
authority which provides exemption from all real and personal property taxes 
levied or imposed by the state, city, county, or other political subdivisions, for 
which the authority shall make payments in lieu of taxes to the state, city, 
county. or other political subdivisions as provided in section 469.040._ The 
governing body shall agree on behalf of all the. applicable governing bodies 
affected that local cooperation as required by the federal government shall be 
provided by the local governing body or bodies in whose jurisdiction the 
project is to be located, at no cost or at no greater cost than the same public 
services and facilities furnished to other residents; 

(11) to cooperate with or act as agent for the federal government, the state 
or any state public body, or any agency or instrumentality of the foregoing, in 
carrying out any of the provisions of sections 469.001 to 469.047 or of any 
other related federal, state, or local legislation; and upon the consent of the 
governing body of.the city to purchase, lease, manage, or otherwise take over 
any housing project already owned and operated by the federal government; 

(12) to make plans for carrying out a program of voluntary repair and· 
rehabilitation of buildings and improvements, and plans for the enforcement 
of laws, codes, and regulations relating to the use of land and the use and 
occupancy of buildings and improvements, and to the compulsory. repair, 
rehabilitation, demolition, or_ removal of buildings and improvemen_ts. The 
~uthority may_develop, _test, and report methods and techniques, and carry out 

. dem~::mstrations_· and other activities f~r. the prevention and elimination- of 
slums and blight; 

( 13) to borrow money or other property and" accept contributiolls, grants, 
gifts, services, or other assistance from the federal government, the· state 
government, state_public bajies, oi from any other public or private sources; 

( 14) to include in any contract for financial assistance with the federal 
government any conditions that the federal government may attach to its 
financial aid of a project, not inconsistent with_-purposes of Sections 469.001 
to 469.047, including obligating itself (which obligation shall be specifically 
enforceable and not constitute a·mortgage,,notwithstanding any _other laws) to 
convey· to the fedeial government the project to which the contract relates 
upon the occurrence of a substantial default with respect to the covenants or 
conditions to which the authority is subject; to provide in the contract that, in 
case of such conveyance, the federal government may· complete, operate, 
manage, lease, convey, or otherwise ·cteal with the pioject until the defaults ·arc 
cured if the. federal government agrees in the contract to feconvey to the 
a'-,lthority the project as then constituted when the defaults have been cure<!; 

('l 5) to issue bonds for any of its corporate purposes and to secure the bonds 
· by mortgages upon property held or to be held by . it or by pledge · of its 
revenues, including grants or c0ntributions; 

(16) to invest any funds held in reserves or sinking funds, or any funds not 
required for immediate · disbursement, in property .or securities in which 
savings banks may legally invest funds subject to their control .or in the 
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manner and subject to the conditions provided in section 475:66 for. the 
deposit and investment of debt service funds; 

(17) within -its area of operation, to determine where blight exists or where 
there -is unsaf~, unsanitary, or overcrowded housing;-

( 18) to carry out studies 6f the housing and redevelopment needs \vi thin its 
area of operation and of the meeting of those needs. This includes study of 
data on population and family groups and their distribution according to 
inCome .groups,-the amount and ·quality of available housing and its distribu­
tion according to rentals and sales prices,. employment, wages, desirable 
patterns-for land use and community growth, and other factors affecting the 
local _housing a_nd redevelopment needs and the meeting of those needs; to 
make the results of those studies and analyses available to the public and to 
building, housing, and supply industries; 

(19) if.a local public body does not have a planning agency or the planning 
agency has not produced a comprehensive or genernl community development_ 
plan, to make;:or _cause to be _made a plan to be used_ as a gui_de .in·th,e more 
detailed planning of housing and redevelopment areas; 

(20) to lease or rent any dwellings, accommodations, lands, buildings, 
structures, or facilities .in~lµded in any- prOject and, s_ubject to th~ limitations 
contained. in sections 469,001 to 469.047 with respect to the rental of 
dwellings in housing, projects, _to _esiablish and .revise the ients ·or_ charges 
therefor,. 

(21) to own, hold, and improve realm personal property and to sell, lease, 
exchange, transfer, assign, pledge, or dispose of any real or personal property 
or· any "inteiest th·erein; , 

(22) to insure or provide for the insurance of any real or personal property 
or· operations of the authority against an_y risks or hazards; 

(23) to- procure or .agree to. the procuremen_t of government insurance or 
guarantees of the payment.of any bonds or parts_thereof i5:sued by an authority 
and to pay premiums on the insurance;: 

(24) to make expenditures neces~ary to carry out .the purposes of sections 
469.001 to 469.047; 

(25) to enter.into an agreement or agreements with any state public body._to 
provide informational service and relocation assistance· to families,. individ­
uals,. bu_siness· concerns, and normrofit __ organizations displaced ·or to be 
displaced by the activities of any state public body; 

(26) to compile and maintain a catalog of all vacant, open and undeveloped 
land, or land which contains substandard buildings and improvements as that 
term is defined. ill clause (7), that is owned or controlled by the authority or 
by the governing body wiihin its area of operation and to compile and . 
maintain a catalog of all authority owned real property that is in excess of the 
foreseeable needs of the auth6rity, in order to determine and recOmmend if ,the 
real property compiled in either catalog is appropriate for disposal pursuaflt to 
the provisions-of section 469.029, subdivisions 9 and 10; 

(27) to recommend to the city concerning the enforcement of the applicable 
health, housing, building, -·.fire prevention, and housing maintenance code 
requirements as they relate to residential dwelling structures that are-being 

. rehabilitated by low- or moderate-income persons pursuant to section 
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469.029, subdivision 9, for the period of time necessary to complete the 
rehabilitation, as determined by the authority; . 

(28) to.recommend to the city the initiation of·munkipal powers, against 
certain real properties, relating to repair, closing, condemnation, -or demoli­
tion of unsafe, unsanitary, hazardous, and unfit· buildings, as provided in 
section 469.041, clause (5); · 

(29) to sell, at private or public sale, at the price or prices determined by the 
authority, _any note, mortgage, lease, sublease, lease purchase, or other 
instrument or obligation evidencing or securing a loah made for the purpose 
of economic development, job creation, redevelopment, or coinmunity 
revitalization by a public agency to a business, for-profit or nonprofit 
organization, or an individual; 

(30) within its area of operation, to acquire and sell real property that is 
benefited by federal housing assistance payments·, othei rental subsidies, 
interest reduction' payments; or interest reduction ·contracts for the purpose of­
preserving the affordability of low-· and moderate-income multifamily hcius-
~g; . 

(31) to apply for, enter into contracts with the federal government, 
administer, and carry out a section 8 pr0gram. Au.thorization by the governing 
body Creating the authority to admini.ster the program at the authority's initial 
application is ·sufficient to authorize nperation of the program in its area of 
operation for which it was created without additional local governing body 
approval. Approval by the governing body or bodies creating the authority 
constitutes approval of a. housing pr0gtam for purposes of any speci::i,~ or 
general law requiring local approval of section 8 prograIIls undertaken by ci_ty, 
county, or multicounty authorities; and 

(32) to secure a mortgage or loan for a rental housing project by obtaining 
the appointment of receivers or assignments of rents and profits under sections 
559.17 and 576.01, except that the limitation relating to the minimum 
amollnts of the original principal balances of mortgages specified in ·sections 
559.17, subdivision 2, clause (2); and 576.01, subdivision 2, does not apply. 

Sec. 4. Minnesota Statutes 1992, section 469. 174, subdivision 9, is 
amended to read: 

·subd. 9. [TAX INCREMENT FINANCING DISTRICT.] ''Tax increment 
fi~ancing_ district" or "district": means a contiguous or 'noncontiguous 
geographic area within a project delineated .. in- the tax increment. financing 
plan, as provided by section 469.175, subdivision 1, for the purpose of 
financing redevelopment, mined underground space development, housing Bf 

, economic development, manufacturing, or the remediatio,:r_of contami_nation 
in municipalities through the use of tax increment generated from the captured 
net t3x capacity in the tax increment financing district. 

Set. 5. Minnesota Statutes 1992·, section 469.174, is amended by adding a 
subdivision to read: 

Subd. 22. [POLLUTION DISTRICT.] ''Pollution district'' means a type of 
tax increment financing ·district: 

( 1) - that meets the -requirements of an economic development district, 
housing district;-mined underground space development-district, redevelop­
ment district,- renewal and renovation district, or soils condition district; 
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(2) that -consists of a project,. or portions of a project, within which the 
authority finds it to be in the public interest to providefor_.the remediation of 
contamination; and · 

(3) in which the estimated costs of remediating presen((:ontamin,ation or 
preventing future contamination of the land with_in _the eligible site equal or­
exceed: (i) the fair m,irket value of the improved property included in the 
district unless the improvements will be demolished prior to ·developmetit; or·• 
(ii) $2 per square foot of the area of the pbllution district .. ·_· · · 

Sec. 6. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdivision to read: 

Subd. 23. [REMEDIATION.] "Remediation" means any activity consti-­
tuting "removal," ·"remedy," or "remedici.l action," as those l'erms are 
defined in section 115B.02; environmental audits; pollution tests; preparation 
and implementation of response action plans; the._establiShment ·and mainte­
nance of a guaranty or indemnification fund under section 469.1764; 
acquisition and demolition necessary to accomplish remediation; and admin­
istrative. legal, and pr~fessioncif activities· reasonably -related to the ·preven_­
tion, containment. or cleanup _of cOntamination. 

_Sec. 7. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdh:ision to read: 

Subd. 24. [CONTAMINATION.] "Contamination" mean., the prqence 
of" 

( I) a substaf!ce defined as a ''hai,ardo_us sUbsttinc<i'' ·Or ''to:±ic Substance•.~ 
in the Comprehensive Environmental ReSponse Compensation ·µnd Liability 
Act of 1980, ds amended, United States Code, title 42, s«;tion 9061, et_ seq.; 

(2) a substance defined as a "hazardous substance,". "hazardous waste,." 
or "pollutant or contaminant" in section 115B.02; or 

.( 3) petroleum or its derivatives. 

Sec. 8. Minnesota Statutes 1992, section 469 .. 174, is amended by adding a 
subdivi"sion to read: · 

Subd. 25. [MANUFACTURING DISTRICT.] "Manufacturing district" 
meqns a type of tax increment financing district _that: · 

( l) meets the requirements of an econ~mic ·developin~n( d.istrici; and 

. (2) cohsists ofa projeCt, orportions of a project, within which the ~uthOrity 
finds-·it to be in the p~blic •interest .to' provide for ·the' developinen{. of 
manufactur'ihg facilities at tourism facilities. The finding must be ·made in q 
resolution adopted by the authority on or before the date of approval of the 
plan for the district. · · 

Sec. 9. Minnesota Statutes 1992, section 469.174, is amended by. adding a 
subdivision to read: · · 

Subd. 26. [MANUFACTURING FACILITY.] "Manufacturing facility" 
means property that is acquired, constructed, or ·rehabilitated, if at leaSi '85 
percent of the property is.used:- · · 

( 1) for the manufacturing or production of tangible personal pr6perty
1 
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including processing resulting in the change in condition of the tangible 
personal property; 

/2) for the warehousing, storage, and distribution of tangible personal 
property, excluding retail sales; 

( 3) for research and development activities related to the activities listed in 
clause (l) or (2); or 

( 4) space necessary for and related to the activities listed in clause ( 1 ), (2), 
or (3). 

Sec. 10. Minnesota Statutes 1992, section 469.174·, is amended by adding 
a subdivision to read: 

Subd. 27. !TOURISM FACILITY.] "Tourism facility" means property 
that: . . . 

(I) is loi:ated in a county ·where the 'median income is no more· than 85 
percent of the state median ·income; 

/2) is located.in a county in ·which, excluding the cities of the first class in 
that county, the earnings on tourism-related activities are 15 percent or more_ 
of the total earnings in the county; 

/3) is located outside the metropolitan area defined in section 473.121, 
subdivision 2; 

/4) is noi located in a city with a population in excess of 20,000; and 

( 5) is acquired, constructed, or rehabilitated for use as a convention and 
meeting /aci(ity, a·musement park, recreation facility, _cultural facility, marina, 
park, hotel, rtiotel, lodging facility or nonhomes/ead dwelling unit that in each 
case is• intellded to sf!rve primarily individuals from·outSide the county. · 

Sec. II. Minnesota Statutes 1992, section 469.175, subdivision I, is 
amended to read: · · 

Subdivision I. [TAX INCREMENT FINANCING PLAN.] (a) A tax 
incre01ent financing plan shall contain: 

(I) a statement of objectives of an autbority for the improvement of a 
project; 

(2) a statement as to the development program for the project, including the 
property _within the project, if any, that the authority intends to acquire; 

(3) a list of any. development activities that the plan proposes to take place 
within the project, for which contracts have been entered into at the time of 
the preparation of the plan, including the names of the parties to _the contract, 
the activity governed by the contract, the cost stated in the contract, and the 
expected date of completion of that activity; · · 

( 4) identification or description of the type of any other specific develop­
ment reasonably expected to take place within the project, and the date when 
the development is likely to occur; 

(5) estimates ofthe following: 
:•·. . 

(i) cost of the project, including administration expenses; 

(ii) amount_ of bonded indebtedness to be incurred; 
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·(iii) sources of revenue to finance or otherwise pay public costs; 

(iv) the most recent net tax capacity of taxable real property within _the tax 
increrrient financing district; 

(v) the estimated captured net tax capacity of the tax increment financing 
district at completion; and 

(vi) the duration Of the tax- increment financiOg dist[i_ct's exiSte_i1ce; 

(6) statements of the authority's alternate estimates of the impact of tax 
increment financing on the net tax capacities· of all -taxing jurisdictions in 
which the-tax increment financing district is located in whole or in part. For 
purposes of one statement, the authority shall· assume that the estimated 
captured net tax capacity would be available to the taxing jurisdictions without 
creation of .th~_ district, and for purposes of the second statement, the authority 
shall assume that none of the estimated captured net tax capacity would be 
available to the taxing jurisdictions without creation of the district; 

(7) identification and description of studies and analyses used to m'1ke the 
determination s~t forth in subdivision 3,, clause ,(2); and_ 

(8) identification of all parcels to be included in the district., 

(b) The authority may elect in the tax incremetztfinancing plan to provide 
for the identification. of a minimum market value in the plan, :development 
agreement, Br asseSsment agreement, and,provide that increment is first 
received by the authority when (]) the market value of the improvements as 

, determined:by the assessor reaches or.exceeds that minimum market value; or 
(2) four years has elapsed from the date of certification of the original net tax 
capacity of the taxable real property_ ih- the district. by the county auditor, 
whichever ·is ··earlier: 

/c) With respect to a_pollution district, ihe authority shall elect in the tax 
increment financing plan to impose the provisions of sections 469,174 to 
469.179, applicable to an economic development district, housing district, 
mined. undergr'ound space development .district, redevelopment district, re­
newa] and renovation district, or soils t;Ondition diStrict, to the pollution 
district. The authority m·ust make the election in the plan and, once made, the 
election is irrevocable. Thereafter, the provisions of sections 469.174 to 
469.179 applicable to the district elected shall be applicable to the pollution 
district. · 

Sec, 12, Minnesota Statutes 1992, section_ 469.175,.is amended by adding 
a subdivision to read: - -

Subd. 2a. [HOUSING DISTRICTS; RED_EVELOPMENT DISTRICTS.] 
In the case of a ·proposed h_ousing district or redevelopment disirit_t, in 
addition to the requirements of subdivision 2, at least 30 days before the 
publication of the notice for public hearing under subdivision 3, the authority 
shall deliver written notice of the proposed dfstrict to any county commis­
sioner who represents ~my part of the area proposed to be included in the 
district. The notice must contain a generatdescr_iption of the bounr.faries of the 
proposed district and the proposed activities to. be financed: by the district, an 
offer by the authority to meet and discuss the proposed district with the county 
commissioner, and a solicitation of-the county commissioizer 's comments with 
respect to the district. 
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Sec. 13. Minnesota Statutes 1992, section 469.175, is amended by adding 
a subdivision to read: 

Subd. 2b. [MANUFACTURING DISTRICTS.] In the case of a manufac­
turing district, in addition to the requirements of subdivision 2, at least 30 
days before the publi'cation of (he notice for public hearing under subdivision 
3, the authority shall deliver written notice of the proposed manufacturing 
district to the county board of the county in which the area proposed to be 
included in the manUfacturing district is located. The notice must contain a 
general description of the boundaries of the proposed manufacturing district 
and the proposed ac;tivities to be fina_nced by. the manufacturing district, an 
offer by the aut_hority to meet and discuss the proposed district with the county 
board, and a solicita{ion of-the county" board's comments with respect to th,e 
manufacturing district. 

Sec. 14. Minnesoia Statutes 1992, section 469.175, subdivision 3, is 
amended to read: 

Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall not certify 
the original net tax· capacity of a tax increment financing district· until the tax 
increment financing plan proposed for that district has been approved' by the 
municipality in which the district is located. If an authority that proposes to 
establish a tax increment financing district and ihe municipality are not tl)e 
same, the authority shall apply to the municipality in which the district is 
proposed to be located and shall obtain the approval of its tax increment 
financing plan by the municipality before the authority may use tax increment 
financing. The municipality shall approve the tax increment financing plan 
only after a public hearing thereon after published notice in a newspaper of 
general circulation in the municipality at least once not less than ten days nor 
more than 30 days prior to the date of the hearing. The published notice must 
include a map of the area of the district from which increments may be 
collected and, if the project area ,includes additional area, a map of the project 
area in which the increments rriay be expended. The hearing may be held 
before or after the approval or creation of the project or it may be held in 
conjunction With a hearing to approve the project. Before or at the time of 
approval of the tax increment financing plan, the municipality shall make the 
following findings, and shall set forth in writing the reasons and supporting 
facts for each determination: · 

(I) that the proposed tax increment financing district is a redevelopment 
district, a renewal or renovation district, a mined underground space. devel­
opment district, a housing district, a soils condition district, a manufacturing 
district, or an economic development district; if the proposed district is a 
redevelopment- district or a· renewal or renovation district, the reasons and 
supporting facts for the determination that the district meets the criteria of 
section 469.174, subdivision. 10, paragraph (a), clauses (I) and (2), or 
subdivision IOa, must be retained and made available to the public by the 
authority until the district has been terminated. · 

(2) that the proposed development or redevelopment, in the opinion of the 
municipality, would not reasonably be expected to occur solely through 
private investment within the reasonably foreseeable future and therefore the 
use of tax increment financing is deemed necessary. 

(3) that th.e tax i_ncrement financing plan conforms to the general plan for 
the development or redevelopment of the municipality as a whole. 



41STDAY] THURSDAY, APRIL 22, 1993 2515 
. . . . 

(4) that the tax increment financing plan will afford maximum opportunity, 
consistent .with the sound .. needs of· the municipality as a whole, for the 
development or redevelopment of the project by private enterprise. 

(5) that the municipality elects the method of tax increment computation set 
forth in section 469·. J 77, subdivision-3, clause (b), if applicable. 

(6J- in_ the. case of a- manufacturing _district; that the _use of tax ~ncrement 
financing is necessary either tb retain a business that. wW expand within the 
municipality whicft would otherwise leave ihe state, Or to in<f,uce a business to 
relocate to the m_unicipality from a,wther state. 

When the municipality and.the authority are not the same, the municipality 
shall approve or disapprove the tax increment financing plan within 60 days of 
submission by the authority, or the plan shall be deemed approved. When the 
municipality and the authority are not,.the same, the·--municipality may not 
amend or. modify a tax increment_ financing plan except as· ·proposed· by" the 
authority pursuant to subdivision 4. On_ce_ approved, the determination of the 
authority to un_dertake the projectthrough the use of tax increment financing 
and the resolution of the governing body shall be conclusive of .the findings 
therein and of the imblic need for-the financing. 

Sec. 15. Minnesota Statut_es !992, section 469.176, subdivision I, is 
amended to read: · 

Subdivision 1. [DURATION OF.TAX INCREMJ;lNT FINANCiNG DIS- . 
TRICTS.] (a) Stibjecno the limitations contained in paragrap])s (b) to (g), any 
tax increment financing district as to which bonds are outstanding, payment 
for which the tax increment and other revenues have been pledged, shall 
remairi in existenCe .it- IeaSt __ as long as the bonds continue to be _outstanding_;, 
The municipality may,. at the time-of approval of _the initial 'tiix· incremerit 
financing plan,· provide for a shorter inaxifilum duration limit ·than· Specified 
in paragraphs (b) to (g). The specified limit applies•in place of the otherwise 
applicable limit._ · · 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may be 
termjnated if sufficient funds have been irrevocably deposjted in the debt 
service_ fund or other escrow accourit _held i~ trust for all <;mtsta_nding_ bon.ds to 

_ provide for the payment of the bonds at maturity or date of redemption and 
intere_~t the:ieon to the rn_atllrity or r~de_mption d_ate_. · · 

( C) For bonds issued pursuant to section 469 .178, subdivisions 2 and 3, the 
full faith and credit and any taxing powers of the municipality or authority 

._ shall continue to be pledged to the payment of the bonds until the principal of 
and interest. on the bonds has been paid in full. · · 

(d) No tax increment shall be 'paid to an authority for~ tax increment 
financing district after three years from the date of certification of the original 
net tax capacity of the taxable re,v .property in the district by the county 
auditor, unless within the three-year period (I) bonds have been is.sued.in aid 
of the project containing the district pursuant to section 469.178, or any other 
law, ~xcept revenue bonds issued pursuant to sections 469.152_ to 469.165, or 
(2) the authority has acquired property within the district, or (3) the authority 
has 1col1Structed Or caused to be cotistructe<;I Public improv'emeµtS within the 
district. · · · · · · · 

(e) No tax increment shall i~ any event be paid- t~ the authority 
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(1) after 25 years from date of receipt by the authority of the first tax 
increment for a mined 'underground space development district, mleveler 
- <iis!fia,, er lieHsing aistfiet, 

(2) after 15 years after receipt by the authority of the first increment for a 
renewal an.d renovation district, · 

(3) after 12 years from approval of the tax increment financing plan for a 
soils cohditiori district dr a manufacturing district, aH<I 

(4) after eight years from the date of the receipt, or ten years from approval 
of the tax increment financing plan, whichever is l~ss, for an economic 
·development di$trict, 

( 5 )for a housing district or a redevelopment district, after 20 years from 
date of receipt by the authority of the first tax increment by the authority 
pUr-suant to section 469.175, subdivision I, paragraph (b); or, if no·proVision 
is made under section 469,175, subdivision 1, paragraph (b), after 25 years 
Jr:om, date, of'feceipt by the authOrity 'Of the first increment, and , 

(6) except as provided in p<,ragraph if).:' after 25 years from the date of 
receipt by the .(!-Uthority of the first tax ini:rement for a pollution district. 

(f) No tax increment derived from a pollution district, except tax increment 
attr,ibutablf! , to the redu__ction (n original .. net_ fax capacity pursuant to an 
e,lection under section 469.177,'subdivision 1, paragraph (if, shall be paid to 
the. authority, unless suth..tttx"'incremen.t Will b(! use4 fOr .the remediation of 
contamination: ( 1) after 25 years from ihe date of receipt by the authority, of 
the first ttix increm·erit frOm' __ a polb;,tion district thgt the ·authority. has· 'elected 
to be· subject to _the provisions applicable _.to· a· mined underground s°pace 
developmeni disfrict, redevelopment district, or holf,siizg diStrict~ (2i after 15 
year,s from the date of receipt i?Y 'the authority of the first tax increm,ent from 
a pollution district that the authority has elected to be subject ,to the pr_ov.isio__ns 
applicable to a renewal and renovation district, ( 3) after 12 years from the 
ddte of approval_ of.the_ tax incretrlent financing pldn for .a pollution diStrict 
that the·authority has elected ta be Subj'ect td the provisions applicable to a 
soils ,condition district, and ( 4) after eight years from the dl,te of receipt by the 
authority of the first tax increment, or ten years from the date of approval of 
the tai intremeiitfiniincing plan, ·whichl!_j,er ls le$s,for·a pollution district that 
the authority has elected to· be· subject to the provisions applicable to an 
economic development district, 

For tax incremeni financing districts created prior to Augµst I, 1979, no tax , 
increment shall be paid to the authority after April I , 2001, or the term of a , 
nondefeased bond or obligation outstanding on April I, 1990, secured by 
increments. from the district or project area, whichever time is' greater, 
· provided that in no case will a tax increment be paid to an authority after 
'August 1, 2009, from such a district If a district's termination date is 
extended beyond April l, 200 I, because bonds were outstanding on April I, 
1990, with maturities extending beyond April 1, 2001, the following 
restrictions apply. No increment collected from the district may be expended 
aftefApril I, 200 I, except to pay or defease (i) bonds issued before April 1, 
1990, or (ii) bonds issued to refund tlie principal of the outstanding bonds and 
pay associated. issuance costs, provided the average maturity of the refunding 
bonds does not exceed the bonds refunded. 
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(f) Modification of a tax increment ,financing plan pursuant to section 
469.175, subdivision 4, ·shall not ·extend ,the durational limitations of this 
subdivision. 

(g)' If a parcel of a district is part of a ·designated hazardous substance site 
or a h3.zardous substance subdistrict,. tax increment may be •paid to ·the 
authority from the parcel for longer than the period otherwise provided by this 
subdivisi.on. The extended period for ,collection of tax increment begins on th~ 
date of receiptof the 'first tax.increment from the parcel that is more'than any 
tax i11crement received from the parcel before the date of the certific~ti<>n. 
under section 469.174, sulidivision7, paragraph (bi, and received lifter t~e 
date of certification. to the coonty auditor·descrlbed in seciion 469.174; 
stiMivision 7, paragraph (b). The .extended period for collection of tax 
increment is the lesser of: (I) 25 years from the date of commencement of the · 
extended peripd; or (2) .the period nec~ssary to recover the costs of removal. 
actions or· rerµt?_dial ~cti<?nS. spedfied 'ip a_ d~vel~pin~~t response· a_ction. plan.' 

(h) If a parcel located in the district has delinquent property taxes when the 
district terminates ,under ,the duration .limits .under this subdivision, the 
payment of the parcel's delinquent taxes made after decertification of the 
district are tax increments to the ·extent .the nonpayment of property taxes 
caused the outstanding bonds or contractual obligations pledged' to be paid by 
the district to be paid by sources other than tax increments or to go unpaid: 
The county auditor shall pay the ·appropriate amount .to ,the district. The 
authority shall provide the cvunty auditor wiih information regarding the 
payment of outstanding bonds or contractual obligations and, any other 
information necessary to·adminis~r the. payment, as requested by .the county 
auditor. - -

Sec. 1-6. Minnesota Statutes 1992, section 469.176, subdivision 4, is 
amended to read: · 

Su!Jd. 4. [LIMITATION ON USE OF TAX INCREMENT; GENERAL 
RULE.] All revenues derived from tax increment sliall be used in 'accordance 
with the tax increment financing plan. The revenues sha[I be used solely for 
thefollowing purposes: (I) to pay the principal of and interest on bonds issued 
to finance a project; (2) by a. rural developmimt financing authority for the 
purposes stated in section 469.142, by ,a port. authority or municipality 
exercising the powers of-a port-authority to finance or otherwise-pay the cost. 
of redevelppment pursuant to sections 469.048 to 469.068, by an economic 
development authority to finance or otherwise pay the cost of redevelopment 
pursuant to sections 469.090 to 469.108, by a hou~ing,and redevelopment 
authOrity or economic deve_lopment authority ·to finance or othetwi~- pay 
public redevelopment costs pursuant to sections 469.001 to '469.047, by a 
mun~c~pal_ity_ or econollµc_ development 3\lthority to fj.n_ance or .otherwise pay 
the c·apital and .administration CQSts of a development district pursuant' to 
sections. 469.124 to 469. 134, ,by. a.municipality or authority io finance or 
Otherwise pay .the coSts of the. remedit;ltiori. of contamination in ,a project in 
. which a pollution . dis,trict is. located, by. a municipality or -.~evd9pment 
agency to. finance or otherwise pay premiums for insurance or othe_r-security 
guaranteeing the payment when due of principal ofan\l interesC()n the bonds 
pursuant to chapter 462C, sections 469,152 to 4(59.,165, · or both, or to 
accumulate and maintain a rese,ve seeming the p~yme11t y,h,n .d,rie of the 

· principal of and interest on the bonds pursuant to chapter 462C, sections 
469.152 to469:165, or both; which revenues in the reserve shall not exceed, 
subsequent to the fifth anniversary of the date of issue of the first bond issue. 



2518 JOURNAL OF THE SENATE [41ST DAY 

secured by tbe reserve, an amount equal to 20 percent of the aggregate 
principal .amount of the outstanding and nondefeased bonds secured by the 
reserve. 

Sec. 17. Minnesota Statutes 1992, section 469.176, subdivision 4f, is 
amended to read: 

Subd: 4f. [INTEREST REDUCTION.) Revenues derived from tax incre­
ment . may be used to finance tbe costs of an interest reduction program 
operated pursuant 10· section 469.012, subdivisions 7 to IO, or pursuant to 
other law granting interest.reduction authority and power by reference to those 
subdivisions only under tbe following conditions: (I) tax increments may not 
be collected for a program for a period in excess of g 15 years after tbe date 
of tbe first interest rate reduction payment for the program, (2) tax increments 
may not be used for an interest reduction program, if the proceeds of bonds 
issued pursuant to section 469.178 after December 31, 1985, have been or 
will be used to provide financial asSistance to the specific project which would 
receive- the benefit of-the inte.rest reduction program, and (3) tax increments 
may not be used to finance an interest reduction program for owner-occupied 
single-family dwellings. 

Sec. 18. Minnesota Statutes 1992, section 469.176, subdivision 4g, is 
amended to read: · 

Subd. 4g. [GENERAL GOVERNMENT USE PROHIBITED.) These 
revenues shall not be used to circumvent existing levy limit law. No revenues 
derived from tax increment from any district, whether certified before or after 
August I, 1979, shall be used fQr tbe acquisition, construction, renovation, 
operation, or maintenance of a building to be used primarily and regularly for 
conducting tbe business of a municipality, county, school district, or any other 
local unit of government or the state or federal government. This· provision 
shall not prohibit the use of revenues derived from tax increments for tbe 
construction or renovation of a parking structure, a commons area. used as a 
public park, or a facility used for social, recreational, or conference purposes 
and not primarily for conducting the business of the municipality. 

(b) If any publicly .owned facility used for social, recreational, · or 
conference·purposes and financed in whole or iii part from .revenues derived 
from a district is operated or managed by an entity other than the authority; 
the operaiing and management policies of such facility must be approved by 
the governing body of the authority. 

Sec. 19. Minnesota Statutes 1992, section 469.176, is amended by adding 
a subdivi~ion to read: · · 

Subd. 4k. [POLLUTION DISTRICTS.] The portion of the tax increment 
derived from a pollution district that is attributai?le to the reduction in original 
net tax capacity pursuant to an election under section 469.177, subdivision l, 
paragraph (i), shall only be used to pay or reimburse the·costs of the 
remediation of contamination in the project in which the pollution district is · 
located. The i-emaining tax increment receivedfrom_a pollution district may be 
used in accordance with subdivision 4, but SubjeCt to the restrictions imposed 
by sections 469.174 to 469.179 applicable to the type of district elected by the 
authority pursuant to section 469.175, subdivision 1, paragraph (c). 

Sec. 20. Minnesota Statutes 1992, section 469.1763, subdivision 2, is 
amended to read: 
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Subd. 2. [EXPENDITURES OUTSIDE DISTRICT.] (a) For each tax 
increment financing district, an amount equal to at least 75 percent of the 
revenue derived from tax increments paid by properties in the district must be 
expended on activities in the district or to pay bonds, to the extent that the 
proceeds of the bonds were used to finance activities in the district or to pay, 
or secure payment of, debt service on credit enhanced bonds. Not more than 
25 percent ·of the revenue derived from tax increments paid by properties- in 
the district may be expended, through a development fund or otherwise, on 
activities outside of the district but within the defined geographic area of the 
project except to pay, or secure payment of, debt service on credit enhanced 
bonds. The revenue derived from tax increments for the district that are 
expended on costs under sectio.n 469.176, subdivision 4h, paragraph (b), may 
be deducted frrst before calculating· the percentages that must be expended 
within and without the district. 

(b) In the case of a housing district, revenue expended in a housing project, 
as _defined in sectjon 469.174, subdivision II, or in another housing district, 
is an activity in th~ district. 

(c) All adminis_trative expenses are for activities outside. of the district· 

Sec. 21. Minnesota Statutes .1992, section469. l 763., is amended by adding 
a subdivision to read: 

Subd. 6. [POLLUTION DISTRICTS.] Subdivisions 2 to 4 do not apply to 
a pollution district if: 

( 1) the district is located within a· project that meets the criteria of a 
targeted neighborhood under sections 469.201, subdivision 10; and 469.202, 
subdivisions 1 and 2, provided that the pfoject does not exceed 50 acres and 
does not include additional area under section 469.202, subdivision 3; 

(2) the authority has elected, under section 469.175, subdivision J, 
paragraph. (c), to impose the provisions of sectiol}s 469.174 to 469 .. 179 
applicable to ·a redevelopment district to the pollution district; or 

(3) the authority has elected; under section 469.175, subdivision 1, 
paragraph (c), to impose the provisions of sections 469.174 to 469.179 
app/icab_le to a renewal and renovation district to the pollution district. 

-This subdivision applies ·only to· thl? ·eitent of authorizing expenditures for 
the.purpose _of remediation in another potlution district. 

Sec. 22. [469.1764] [GUARANTY OR INDEMNIFICATION FUND.] 

An authority may establish and maintain a guara_n_ty or indemnification· 
fund with respect to any .contaminafed parcel, or more than one such parcel, 
included within a pollution district. Funds held in the guaranty or indemni­
fication fund must be available, upon tt:rms and condi~ions determined by the 
authority through agreement or resolution, to an eligible person to indemn_ify 
and hold harmless the eligible person from liability for remediation costs 
arising under any state or fed~ral environmental law, regulation, ru_ling, 

· order, or decision with_ -respect to the contaminated parcel or pa.reels by 
r.eason of the person's use, occupancy, ownership, or financing associated 
with the contaminated parcel. The authority may not indemnify or hold 
harmless an eligible person from liability for contamination of a parcel 
caused by the eligible person. Tax: increments derived from a pollution diStrict 
and any other funds available to the authority may be deposited in or 
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otherwise used to secure payments from the guaranty or-indemnification fund. 
The authority is liable under the guaranty.or indemnification only to.the extent 
of funds available to secure payments from the guaranty or indemnification 
Jund. The maximum amount payable from the guaranty or indemnification 
/1.!nd with-respect to any _eligible parcel or group of parcels must not exceed 
50 percent of the cqst of remediation of the contamination present in the 
contaminatedparcels at the. time of final approval of the plan, which amount 
may be inflated each year according to an appropriate inflation index 
selected by the autho[ity. The guaranty or indemnification fund must be held 
or .mair,.tained in or with a financial institution or corporate fiduciary eligible 
for the deposit of p~blic money- or eligible to act as a _trustee or fiduciary for 
bo_nds or .other obligations issued under chapter 475. The guaranty or 
indemnification fund must be held and maintained for the period agreed to by 
the authority, except that tax increments" may be deposited in the fund only 
during the duration of the district. Upon termination of the period of guaranty 
or .indemnification all unexpended money then·· held in the guaranty or 
indeninificatiofl_fuild niust be considered eXcess tai increments and returned 
to the county auditor for redistribution. Investment earnings, net of investment 
losses, on money held in the guaranty qr indemnification fund may, at the 
option of the authority, be retained in the fund or disbursed to the authority 
and- applied to other eligible. cos.ts. Tax increments used or pledged to secure 
payments from the guaranty or indemnification fund may be irrevocably 
pledged for that purpose, and neither filing nor possession is required to 
perfect the security interest created by the pledge. 

Sec. 23. Minnesota Statutes 1992, section 469.177, subdivision I, is 
amended to read: . 

Subdivision 1. [ORIGINAL NET TAX CAPACITY.] (a) Upon or after 
adoption ofa tax increment financing· plan, the auditor of any county in which 
the district is siruated shall, upon request of the authority, certify the original 
net tax_ capacity of the tax increment financing dis_tr.ict as described in t_he. tax 
increni.ent financing pla.D and shall c_ertify in each year thereafter the amount 
by which the original net tax capacity h3s increased ·or decreased as ·a result 
of a change in tax exempt starus of property within the district, reduction or 
enlargement of the district or changes pursuant to subdivision 4_. 

(b) In the case of a mined underground space development district the 
county auditor shall certify the original net tax capacity as zero, plus the net . 
tax capacity, if any, previously assignedt_o any subsurface area included in the 
mined undergr_ound sp~ce deve~op_ment c;Ii~trict pursuant to secti_on 272.04. 

(c) For districts approved under section 469. I 75, subdivision 3, or parcels 
added to existing districts after May 1, 1988; if the classification under section 
273 .13 of property located in a district changes to a classification that has a 
different assessment ratio, the original net tax·· capacity of that property must 
be redetermined at t~e time when its use is changed as if the property had 
originally been classified in the ·same class in which it is•ciass.ified after its use 
is changed. · 

(d) The amount to .be added to. the original net tax capacity of the district as 
a result of previously tax ,exempt real property within the district becoming 
taxable equals the net tax. capacity of the real property as mo.st recently 
assessed pursuant to. section 273 .18 or,- if that assessment was made more than 
one year prior to the date of title transfer rendering the property taxable, the 
net tax capacity assessed by the assessor at the time of the transfer. If 
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substantial taxable improvements were made to a parcel after certification of 
the district and if the property later becomes tax exempt, in whole or.part, as 
a result of the authority acquiring the property through foreclosure,or exercise 
of remedies under a lease or other revenue agreement, the amount to. be added 
to the original net tax capacity of the .district as a result of the property again 
becomirig taxable is. the amount. of the parcel's· value that was· included in 
original net tax capacity when the parcel was first certified. The amount to be 
added to the original net tax capacity of the district as a result of enlargements 
equals the net tax capacity of the added real property as most recently certified· 
by the commissioner of reVenue as of the date. of modification of the tax 
increment financing plan ·pursuant to section 469.175;- subdivision 4. 

(e) For districts approved under s;,ction 469.175, subdivision 3, or parcels 
added to existing districts after May I_, 1988, if the net tax capacity of a 
property increases because the proper~y ·no longer qualifies under the. 
Minnesota agricultural property tax law; section 273 .111; the Minnesota open · 
space property tax law, section 273.112; or the metropolitan agricultural 
preserves act, chapter 473H, or because platted, unimproved property. is 
improved or three years pass after ~pproVal of the plat under section 273 .11, 
sribdivision l, the increase .in net tax capacity must' be adt;fed to the original 
net tax capacity. 

(f) Each year the auditor shall also add to the original net tax capacity of' 
each economic development district an amount equal to the original net tax -
capacity for the preceding year multiplied by the average percentage increase 
in the market value of all property included in the· econoinic development 
district during the five years prior to certification of the district. 

(g) The amount to be subtracted from the original net tax capacity of the 
district as- a .result of previously taxable real- property within the district 
becoming tax exempt. or a reduction _in the geographic area of the district, 
shal1 be the amount of original net •tax capacity. initially attributed to the 
property becoming tax exempt or being removed- from the district. If the net , 
tax capacity of propei:fy located within t_he tax increment financing district.is 
reduced by reason of a court-ordered abatement-, stipulation agreement, 
voluntary abatement made by the assessor _or auditor or by order of the 
commissioner of revenue. the reduction shall be applied to the original net tax 
capacity of the district when the property upon which the abatement is made 
has not been improved since the date of certification of the district and to the 
captured net_ tax capacity of the district in eac·h year thereafter when the 
abatement relates to improvements made after the date of certification. The 
county auditor may specify- reasonable form and content of the request for 
certification of the autho-rity and any modification thereof pursuant to section 
469.175, subdivision 4. 

(h) If a parcel of property contained a substandard building that was 
demolished or removed arid if the authority e~ects · to treat the parcel as 
occupied by a substandard building under section 469.174, subdivision 10, 
paragraph (b), the auditor shall certify the original net tax capacity of the 
parcel using the greater of (I) the current.net tax capacity of the parcel, or (2) 
the estimated market value of the parcel for the year in which the building was 
demolished or removed, but applying the class rates for the current year. 

(i) The· original net tax capacity of a pollution district may he reduced by 
an amoun_t up to· 100 percent of rhe original net wx capacity of the pollution 
district at thC election of the authority. The election musl be. made in writing 
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and delivered to the county auditor.of the county in which the pollution district 
is located. The change in original net-tax capacity is effective as of the July 
1 subsequent to the date of receipt of the election by the county auditor. The 
tax increment attributable to this reduction in original net tax capacity must 
be used only_in accordance with section 469.176, subdivision 4k. At any time 
after an election has been made to reduce the original net tax capo.city of a 
pollution district pursuant to this subdivision, the authority may elect to 
forego the election. If the authority elects toforegu the election, the original 

· net tax capacity shall be c,hanged to the original net tax capacity that would 
have been applicable to the pollution district without the application of this 
paragraph. The subsequent election must be made in writing and delivered t~ 
the county auditor of the county in which the pollution district is Located. The 
change in original net tax capacity is effective as of the July ] -subsequent to 
the date of receipt of ihe election by the county auditor. 

Sec. 24. Minnesota Statutes 1992, section 469.1831, subdivision 4, is 
amended to read: 

Subd. 4. [PROGRAM .MONEY; DISTRIBUTION AND RESTRIC­
TIONS.] (a) Neighborhood revitalization program money may only be 
expended in accordance with the program for a purpose listed in subdivision 
3 or this subdivision. Program money may not be used in those project areas 
of the city where the city determines that private investment will be sufficient 
to provide for development and redevelopment of the project area without 
public sector assistance, except in cases where program money is being used 
to remove or rehabilitate structurally substandard or obsolete buildings. 
Revenues derived from tax increments may only be expended for the purposes 
otherwise permitted by law, except that notwithstanding any law to the 
contrary, the city must pay at least the following amount of program money, 
including revenues derived from tax increments: (1) 15 percent to the school 
district, (2) 7.5 percent to the county, and (3) 7.5 percent for social services. 
Payment must be made to the county and school district within 15 days after 
the city receives the distribution of increment revenues, provided that the 
payment for calendar year 199_0 may be made at any time during the year. 
Payment to the county for social services delivery shall be paid only after 
approval of program and spending plans under paragraph (b). Payment to the 
school district for education programs ·and services shall be paid only after 
approval of program and spending plans under paragraph (b). 

(b) The money distributed to the county in a calendar year must be deducted 
from the county's levy limit for the following calendar year. In calculating the 
county's levy limit base for later years, the amount deducted must be treated 
a_s a local government aid payment. 

The city must notify the commissioner of education of the amount of the 
payment made to the school district for the year. The commissioner shall 
deduct from the school district's state education aid payments one-half of the 
amount received by the school district. 

The program money paid to the school district must be expended for 
additional education programs and services in accordance with the program. 
The amounts expended by the school district may not replace existing 
services. · 

The money for social services-must be paid to the county for the cost of the 
provision of social services under the plan, as approved by the policy board 
and the county board. 
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(c) The city must expend on housing programs and related purposes as. 
provided by the program at leas,t 75· percent of the program money, after 
deducting the payments· .to thc_sehool district and county. 

(d) Notwithstanding any other provisions of la;., to the contrary, for .a city 
of the first class qualifying under sec.lion 469.1781, paragraph (a), program· 
money and money described in Laws 1990_,._chapter 604, article 7, section 29, 
as amended, may be expended anywhere within the city by the ·authority for 
a purpose permitted by this Section for any political subdivision without 
compliance with section 469.I75,· Subdivision 4; and such money shall he 
deemed to be <(Xpended for a purpose that is a permitted proje_ct under section 
469.176 and for a purpose that is permitted under section 469.176 for the 
district.ft?m which .the increment wa,5' received.· 

Sec. 25. [INVER GROVE HEIGHTS.] 

Subdivision I. [EXTENSION OF TAX INCREMENT FINANCING DIS­
TRICT.] Tax increment financing district number 3-2·Cstablished by the city of 
Inver Grove Heights on April 30, 1992, pursuant to Laws 1990, chapter 604, 
article 7, section 30, subdivision 2, shall continue in effect until the-earlier of 
May 1, 2004, or when all costs provided for in the tax increment financing 
plan relating 'lO the district haVe been paid. In no.event shall the city receive· 
more than eight full years of tax increment. 

Subd. 2. [GENERAL OBLIGATION BONDS.] Upon exe<:ution of an 
agreement aniong the city of lf!ver Grove Heights, the state, acting through 
the·department_of transportation, and Dakota county,- relaling to the planning, 
design, construciion, and reconstruction of state, county, and city highway, 
street, and bridge improvemt?nts to serve, among othe_r areas, the are.a 
included in tax· increment fina.ncing district number 3-2 of the city, the city 
council may by resolution authorize, sell, and issue general obligation bonds 
of the city in a principal amount not exceeding $3,000,000.- to finance a 
portion of the_ c<>st (~f the irhproVements to be paid for by the state pursuant to 
the agreemen_t. The bonds .')·hall he issued only if and in the amount estimated 
to be necessary to provide money to pay the costs of the improvemrnts for 
which state funds are not immediately available hut are to bC reCeived bv the 
city pursuant lo the agreement. The state money shall ·-be pledged 10 the 
payment of the bonds and when received shall be used to pay them as soon as 
practicable. The bonds shall be issued and secured.under Minnesota Statutes, 
chapter 475, except that no election is required to qll;thorize their. issu.ance. 

Sec. 26. [CHANHASSEN.] 

Subdivision I. I EXTENSION OF TIF DISTRICT.] The tax increment 
financing district established by the housing and redevelopment authority in 
and for the city of Chanhassen and g.pproved by the city on December /9, 
1977, within the downtown and Chanhassen lakes business park areas 
continues in effect until the earlier of (I) December 31, 2004, or (2) when all 
costs proVided for in the tax increment financing plan relating to the district 
have been paid. _All tax increments received after April 1, 2001, in excess of 
the amowit needed to pay bonds issued before April I, 1990, shall be used 
only to pay or reimburse capital costs of public road itfiprovements pursuant 
to subdivision 2. · 

Subd. 2. [BOND AUTHORIZATION.] If Carver county and the cities of 
Chanhassen and Chaska agree to the planning, design, construction-, and 
reconstruction of county and city highway and street improvementS that serve, 
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among other.areas, the area of the.tax inc,:ementfirumcing district establis.hed 
on December 19, 1977, the city council may, by resolution, authorize, sell, 
and issue general obligation bonds of the, city to finance part of the cost of the 
improyements to be paid for by the county under the agreement,. The city s,hall 
issue the bonds only if and to the_extent it esti,mates they are necessary to pay 
coSts of the irnproVements coming due for which c:ounty funds are not 
inimediately available but wil.l be received by" the city uitder 'the agreement. 
The city shall pledge the county moneys to the payment of the bonds and after 
it receives the moneys shall pay the bonds as soon as practicable. The bonds 
shall be issued <itJd secured under Minnesota Statutes, chapter 475, except 
that no ele,ction __ is"'requi!"ed tp aut~orize their issuance. 

Sec. 27. [CITY OF MANKATO; DURATION OFTAX INCREMENT 
ANANCING DISTRICT.] 

· Notwit~sfanding Minnesota Statutes, section 469.176, -.subdivision I, the 
duration of the key city redevelopment project tax increment financing district, 
district AA], located within the city of Mankato, may be extended by the 
authority to -August I, 2009 .. : Any ·increment received during the period of 
extended duration- may only be utilized for payment of or to secure payment of 
debt service on bonds issued after April 1, 1993, and before January 1, 1994, 
or bonds issued to refund those bonds. 

Sec. 28. [EFFECTIVE DATE.]. 

Section I is.effectirefor aids payable in 1993 and thereajier. Sections 2 and 
4 to 23 are effective for districts certified ajier May 31, 1993. Section 3 
applies to sales or. leases entered into· after July 31, 1993. Section 24 is 
effective the day following final enactment. 

ARTICLES 

LOCAL GOVERNMENT EFACIENCYAND COOPERATION 

Section 1. [465.795] [DEANITIONS.] 

Subdivision 1. [AGENCY.] ''Agency" means a department, agency, board, 
or other instrumentality of state government that has jurisdiction over. an 
administrative rule or law from which·a waiver is sought under section 3. If 
no specific _agency has jurisdiction over such a law, "agency"-refers to the 
attorney general. 

Subd. 2. [BOARD.] -''Board'' means the board of government innovation 
and ·coope'ration established by section 2. 

Subd. 3. [COUNCIL.] "Council" or "metropolitan council" m.eans the 
metropolitan council established by section 473.123. 

Subd. 4. [LOCAL GOVERNMENT UNIT.] "Local government unit" 
ineans a county, .home rule charter or statutory city •. ~chool district, town, or 
special taxing district, except for· purposes of sections 465.81 to 4(i5.87. 

Subd. 5. [METROPOLITAN AGENCY.] "Metropolitan agency" has the 
meaning gil:'en in section 473.121, subdivision 5a. 

Subd. 6. [METROPOLITAN AREA.] "Metropolitan area" has the mean­
ing given in section.473.121, subdivision 2. 
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Subd. 7. [SCOPE.) As used in sections I to 5 and sections 465.80 to 
465.87; ihe terms defined•-in this section 'have the meanings given them. 

Sec. 2. (4p5.796) [BOARD OF GOVERNMENT INNOVATION AND 
COOPERATION.] 

Subdivision I. [MEMBERSHIP.] The board of government innovation and 
cooperation <;onsists of the majority leadei- and ·1he _minority leader· of the 
senate or their designees, the majority leader and the minority leader of the 
hquse of representatives or their design_ees, one administrative law judge 
appOinted by the chief administratiVe law judge, a nonlegislative member of 
the advisory commission on interiovern,nental relations, the {:ommissioner-of 
finance, the commissioner of administration, the director. of-the legislative 
commission _to review administrative rules, and th_e state auditor. The 
commis,Vioners OffinanCe arid lldministration and the state auditor.may each· 
de#g,iate one staff member.to, ser.ve in. the commissioner's Or auditor's place. 
The members of the senate and house of representatives and the dire.ctor of the 
legislative commission ·to review administrative rules serve ··as-· nonvoting 
mefflbers. · 

Subd. 2. [DUTIES OF BOARD.) The board shall: 

( 1) accept applications from local government units for waivers of admin­
istrative rules- and temporary, lif1!-ited· exemptions from · enforcement of 
procedural requirements in state .Jaw as provided in section 3, and determine 
whether to approve, modify, or reject the application; 

(2) accept applications for grants to local government units and "related 
organizations-proposing to design models or plans for innovative· Service 
delivery and management as provided in section 4 and determine Whether to 
approve, modify, or reject the ~pplication; 

( 3) accept applications from local government units for financial assistance 
to enable them to plan for coqperative efforts as provided in section-5, and 
determine whethe'. to approve, ~Odify, or reject the ap[Jliq1tion;. 

(4) accept applications from_-eligible-"_local government units for sefvice­
sharing grants. as provided in section 465 .80, and determine whethei· to 
<:pprove, modify, (!r reject the_ application; 

· (5) accept applications- from counties, cities, and towns pr6jJosiiig ·to 
coinbine under sections 465 .81 to 465 .87, and determine 'whether to ·appTove 
or disapprove the application; and 

(6) make recommenda1ions·to thf:degislature -regarding the elimination·-of 
state mandates that inhibit local government efficiency, intwvation,' and 
cooperation. 

The board may purchase service·s from the me1rOpolitGii council ln revieWing 
requ'es~s for waivers and grant applic~tions. , · . 

Subd. 3. [STAFF.) The board may hire staff or consultants as necessary to 
perform its duties. 

Sec. 3. [465.797) [RULE AND LAW WAIVER REQUESTS.] 

Subdivision I. [GENERALLY.f/a) Except as provided,in paragraph /b), a 
local governmenl unit may request the board of government- innovation and 
cooperation to grant a waiver from one or more adtninistralive rules or a 
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temporary, limited exemption from enforcement of state procedural laws 
gpVerning delivery of services by the loca! government unit. Two or fnore local 
g_overnment units f11i1Y submit a joint application for a waiver or exemption 
·under· thiS. sec_tion· if they propose to· coope_rate in providing a service or 
_program that._iS subject to_ the ruff or law. Before submitting an-·a]Jplication to 
the board: the governing body of the local government unit must approve the 
Waiver_·or·exemption request by resolution <it_ a meeting required tO be publi~ 
under section 471 .705. 

(b) A school distYict that is granted a variance from rules of the state board 
of education under section 121.11, subdivision 12, need not apply to the 
board for a-waiver- of those rules under this" section. A school district may not 
seek a waiver of rules under this section if the state board of education has 
authority to grant a :variatice to the rules· Under section 121.11, subdivision 
12: This paragraph does not preclude a school district from beitlg included in . 
a- cooperative .effo_rt with another locatgovernment unit under this section. 

Subd. 2. [APPLICATION.] A local government unit requesting a waiver of 
a rule or exemption from enforcement of a law under this seciion shall present 
a written application to the board. The application must include: 

(1) identification of the service or program at issue; 

(2) identification· of the .administrative rule or the Law imposing a 
procedural requir_ement with respect tO which the waiver or exemption is 
sought; 

(3) a description of the impr.oved service outcome sought, including an 
:.expla_f!(l_tion. of the effect of the waiver or exemption in accqmplishing that 
·Outcome; 

(4) a description of the means by which the attainment of the ouicome will 
be measured; and 

( 5) if ihe waiver O!_ exemption is proposed by a single local government 
.Unit, a description ofthe consideration given to intergovernmental coopera­
tion in providing this service, and an.explanation of why the local government 
·unit has. elected to proceed independently. 

A cOpy of the application must be provided by the re.questing local 
government unit to the exclusive representative of its e,mploye_es as certified 
under section 179A.12. 

Subd. 3. [REVIEW PROCESS.] Upon receipt of an application from a 
local government unit, the board shall review the application. The board shall 
dismiss or request modification of an application within 60 days of its receipt 
if it finds that ( 1) the application does not meet the requirements of 
subdivision 2, or (2) the application should not be granted because it clearly 
proposes a waiver of rules or exemption from eriforcemen_t of laws that would 
result in due process violations, violations of federal law or the state or 
federal constitution, or the loss of services to people who are entitled to them. 
If the application is submitted by a local government unit in the metropolitan 
area or the unit requests a waiver of a rule or temporary, limited exemptions 

· from enjOrcement of a procedural law over which the metropolitan council or 
a metropolitan agency has jurisdiction, the board shall also transmit a COpy 
of the application· to the co_uncil for revieW and comment. The council shall 
report its comments to _.the board within 60 .days of the date the application· 
was transmitfed-to the council. The council may point out any resources or 
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technical assistance it may be able to provide a local government submitting 
a request under this section. If it does not dismiss the application, the board 
shall _transmit a copy of it to the commissioner __ of each agency having 
jurisdictioh over a rule or law from which a waiver or exemption is sought. 
The agency may mail a notice that it has received an application for a waiver 
or exemption· to "all persons who have registered with the agency under section_ 
14.14, subdivision la, identifying the rule or law from which a waiver or 
exemption is 1:equested. Ifno agency has jurisdiction over the rule or law, the 
board shall 'transmit a copy of the application- to. the attorney general. If the 
commissioner of finance, the commissioner of administration, or the state 
audiior has jurisdiction o_ver the rule o;- law, the ··chief administrative law 
judge shall appoint _a s·econd administrative law judge to serve as a member 
of the board in the place of that official for purposes of determining whether 
to grant the waiver or exemption. The agency shall inform the board 9f its 
agreement with or of?jection to and grounds for objection to the waiver or 
exemption request within 60 days of the date -when the application was 
transmitted to it. Interested persons may submit written comments to the board 
on the Waiver or exemption request within 60 dayS of the board's receipt of the 
application. If the· agency fails. to inform the board of its conclusion with 
respect to the appliC'ation within- 60 days of its receipt, _the agency is deemed 
to hav'e agreed to the waiver or exemption. If the· exclusive representative of 
the employees OJ the requesting local government unit objects io the waiver or 
exemption request-it may infOrm the board oj the objeciion to and the grounds 
for -the objection to the waiver or exemjJtion request withifl 60 days of the 
receipt Of the applic_ation. 

Subd. 4. [HEARING.] If the agency or the exclusive representative does 
not. agree with the waiver or exemption request, the bom:d shall set a date for 
a hearing on the application, which may be no earlier than 90 days after the 
date when the application was transmitted to the agency. The hearing must be 
conducted informally at a meeting of the board. Persons representing the local 
government unit shall present their case for the waiver or exemption, and 
persons representing the agency shall explain_ the agency's objection to it. 
Members of the board may request additional information from either party. 
The boafd may also.request, eithl?r before or at the·hearing, information or 
comments from representatives of business, labor, _local governments, state 
agencies, consultants, and members of the public.. If 1tecessary, the hearing 
may be-continued at a subsequent.board meeting. A waiver or exemption must 
be granted by a vote of a majority of the board members. The board may 
modify the terms of the Waiver or t?xemption · ·recjuest _in arriving at the 
agreement required under subdivision 5. 

Subd, 5. [CONDITIONS OF AGREEMENTS.] If the board grants a 
request for a .Waiver or exemptiOn, the board and the local government unit 
shall enter into an 'agreement proyiding for the delivery of _the service or 
program _t_hilt is the subject of the 11pplication. The 'agreement must specify 
desired outcomes and the means of measurement by which the board will 
determine whether the Outcomes.specified in the agreement have been met. 
The agreement must spec_ify .the_ duration of the waiver or exemption, which 
may be for no less than ·two years and no nior~ than fou_r years, subject to 
renewal if both parties agree. A-waiver of a rule under this section has the 
effect of a variance granted by an agency under section -14.05, subdivision 4. 
A local unit of-government that is granted an exemption from enforcement of 
a procedural requirement in state law under this section is exem'pt from that 
law for the duration of the exemption. The board may require periodic reports 
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from the local government unit, or conduct investigations of the service or 
program. 

Subd. 6. [ENFORCEMENT.] If the board finds that the local government 
Unit is failing to coinply with the terms of the agreement under subdivision 5, 
it may rescind the agreement. Upon the recision, the .local unit of government 
becomes subject to the rules and laws covered by the agreeme-nt. 

Subd. 7. [ACCESS TO DATA.] If a local government unit, through a 
cooperative Program under this section, gains access to data collected, 
created, received, or maintained by another local government that is 
classified as not public, the unit gainin·g access is governed by the same 
restrictions on access to and use of the data as the unit that cOllected, created, 
received, or maintained the data. 

Sec. 4. [465.798] [SERVICE BUDGET MANAGEMENT MODEL 
GRANTS.] 

One or more local units of governments, an association of local govern­
ments, the metropolitan council, or an organization acting in conjunction 
with a local unit of government may apply to the board of government 
innovation and management for a grant to be used to develop models for 
innovative Service budget.management. Proposed models may provide options 
to local g'overnrnents, neighborhood or community organizations, or individ­
uals for managing budgets for service delivery. A copy of the work product for 
which the grant was provided must be furnished to the board upon completion, 
and the board may disseminate it to other local units of government or 
interested groups.-// the board finds -that _the model was not completed or 
implemented according to the terms _of the grant agreement, it may require the 
grantee to repay all Or a portion of the grant. 

Sec. 5. [465.799] [COOPERATION PLANNING GRANTS.] 

Two or more local government units may apply to the board of government 
innovation and cooperation for a grant to be· used to develop a plan for 
intergovernfflental cooperation in providing services. The grant application 
must include the following information: 

( 1) the identity of the local government units proposing to enter into the 
planning process; 

(2) a description.of the services to _be studied and the outcomes sought from 
the cooperative venture; dnd 

(3) a des-cription of the proposed planning process, including an estimate· 
of ifs costs, identjfication of the individuals or entities who will participate in 
the planning proces_s, and an explanation of the need for a grani to the extent 
that the cost cannot be paid out of the existing resources of the loCal 
government un#. 

The plan may include model contracts or agreements to be used to 
implement the plan. A copy of the work product for which the grant was 
provided must be furnished to the board upon completion. Jfthe board finds 
that the 0 grantee has failed to implement the plan, it may require the grantee 
to repay all or a portion of the grant. · 

Sec. 6. Minnesota Statutes 1992, section 465.80, subdivision I, is 
amended to read: 
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Subdivision I. [SCOPE.] This section establishes a program for grants to 
eities, eeunt.fes, aad tewRs Local government units to enable them to meet the 
start-up costs of providing shared services Or functions_. 

Sec. 7. Minnesota Statutes 1992, section 465.80, subdivision 2, is 
amended to read: . . . . 

Subd. 2. [ELIGIBILITY.] Any heme R¼ie €haftef er slal\Jlery ·sity, OOHRty, 
e< !ewa local government unitthat provides a plan for offering a governmental 
service under a joint powers agreement with another aty, eetHi:ey,- ei: ffiWfl: 
local governfnent unit, or with an agency of state goveri)ment, is eligible for 
a grant under this·. section, and is referred to il1 th~s section aS an ''eligible 
local government unit.'' 

Sec. 8. Minnesota Statutes 1992, section 465.80, subdivision 4, is 
amended to read: 

Subd. 4. [SUBMISSION OF PLAN TO Dil!¥,IITHil~IT BOARD.] The 
plan m_ust be submitted to the aeparlment 'ef lfa<l<i <!ff<I 660R0RH6 ae•,•elepmonl 
board of government innovatio·n and cooperation. A Copy of the plan must also 
·be provided by- the requesting local government units tO the exclusive 
representatives of the employees as certified under section 179A.12. The 
eoRHH:issiener af tFatle aMI. e6enomie develaptBC!nt board will approve a plan 
only if it contains the elements set forth "in subdi_yision 3, with su_ffici_ent 
information to verify the assertions under clauses (2) and (3). The semmis 
siene, board may request modifications of a·plan. If the eemmissiener board 
rejects a plan, written reasons for the rejection must be provided, and a 
governmental unit may modify the. plan and resubmit it. 

Sec. 9. Minnesota Statutes. 1992, section --465.80,, subdivision 5, is 
amended to read: · 

Subd. 5. [GRANTS.] The amount of each grant shaU be -equal to the 
additional st~t-up costs· for which evidence is presented under si11:xlivision 3, 
clause (3). Only one grant will be given to a local government unit for any 
function or servic_e it proposes to combine ~ith another gove~ent unit, but 
a unit may apply for separate graijtS for different servjces . or functions it 
proposes .to combine. If the ·amount of money available for. making the grants 
is not sufficient to fully fund the grants to eligible local government units with 
approved plans, the eemmissiener board shall award-grants on the basis of 
each qualified applicant's score under a scoring. system to be devised by the 
eeff)[Rissiener board to measure the relative needs for the grants and the ratio 
ofcosts to benefits for each proposal. · 

Sec. 10. Minnesqta Statutes 1992, sestion .465.81, __ subdivision 2, is 
amended to read: · · -· 

Subd. 2. [DEFINITIONS.] As used in sections 465.8 ]to 465 .87, the words 
defined in this subdivision have the meanings: given_ them iri this subdivision. 

''Board'' means the.board oj government itinovation and cooperation. 

"City" means home·fule charter or statutor)'· cities. 

·'CoRHBissiener'' meaR£ the eemmissioner ef tFaae amf e~oRomie de¥el­
BfR½ORt. 

"Deparlfflent" means tlie <1013artment ef ~ an4 oeeaemie ae•1elepment. 
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"Governing body" means, in the case of a county, ihe county board; in ·the 
case of a city, the city council; and; in the case of a town, the town board: 

"Local government unit" or- .. unit" includes counties. cities, and towns. 

Sec. 11. Minnesota Statutes 1992, section 465.82, subdivision I,. is 
amended to read: 

Subdivision I. [ADOPTION AND STATE AGENCY REVIEW.] Each 
governing body that proposes to combine under sections 465.81 to 465-,87 
must adoptby resolution a plan for cooperation and combination. The plan 
must address each iteffi in this"'section. The plan must be specific for .any item 
that will occur within three years and may be general or set forth alternative 

· proposals for an item that will occur more than three years in the future. The 
plan must be submitted to the Elepartment ef traoo and ec0n0mie Ele,•elopment 
board of government innovation and cooperation for review and comment. 
For a metropolitan area local government unit, the plan must also be 
submitted. to the metropolitan council for review and comment. The council 
may point out any resources or technical assistance it may be able to provide 
a governing body submitting a plan under this subdivision. Significant 
modifications and specific resolutions of items must be submitted to the 
El@f)arBHSnt board and council, if"appropriate, for review and comment. In the 
official newspaper of each local government unit proposed. for combination, 
the governing body must publish at least a summary of the adopted plans, 
each significant modification and resolution of items, and the results of each 
Elepartment board and council, if appropriate, review and comment. 

Sec. 12. Minnesota Statutes 1992, section 465.83, is amended to read: 

465.83 [STATE AGENCY APPROVAL.]. ' 

Before scheduling a referendum on the question of combining local 
government units under section 465.84, the units shall submit the plan 
adopted undei' section 465.82 t0 the eol11Ffl:::issioeer board. Metropolitan area 
units shall also submit the plan· to the metropolitan Council for review and 
comment. The eommissione·r board ma)' require any inforination it deems 
necessary to evaluat(the plan. The eommissione_r board shall disapprove the 
proposed combination if !he ~0iruftissi0aer it finds that the plan is not 
reasonably likely to (?.Dable the ·combined unit to provide services in a more 
efficient or less costly manner than the separate units would provide them, or 
if the plans or plan modification are incomplete. If the combination of Local 
government units is approved by the boar¢ under this section, the local units 
are not required to proceed under chapter 414 to accomplish the combination. 

Sec. 13. Minnesota Statutes.1992, section 465.87., subdivision I, is 
amended to read: 

Subdivision· I. [ELIGIBILITY.] A local government unit is eligible for aid 
under this section if the e0RHHissi0ner board has approved its plan to 
c-ooperate and combine und~r section 465.83. 

Sec. 14. Minnesota Statutes 1992, section 465.87, is amended by adding a 
subdivision to read: 

Subd. la. [ADDITIONAL ELIGIBILITY.] A local government unit is 
eligible for aid under this section if it has combined with another unit of 
government in accordance with chapter 414 and a copy of the municipal 
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board's order combining the two units of government is forwarded to the 
board. 

Sec. 15. [APPROPRIATION.] 

$2,000,000 is appropriated from the general fund to the board of 
government innovation and cooperation for the purpose .of making grants 
under this article, including grqnts made under Minnesota Statutes, section 
465.80, and aid paid under Minnesota Statutes, section 465.87. 

ARTICLE6 

COMPREHENSfVE CHOICE HOUSING 

Section I. [16A. 713] [AID PENALTIES FOR NONCOMPLIANCE WITH 
COMPREHENSIVE CHOICE HOUSING ALLOTMENT.] 

For cities and towns which are within the metropolitiin urban service area 
or which are freestanding growth centers, as defined by the metropolitan 
council ~sta]J.lished:under chapter 473, only those which are certified to be in 
compliam;e with the compf'ehensive Choice housing objectives under section 2_, . 
subdivision 3, clause (4), shat/ be eligible to receive aid paymenJs, including, 
but not liff!,ited t~. homestead and agricultural credit payments, from the local 
government trust fund in the calendar ye('lr follo.wi~g. ihe year in which 
certification was made.· Aul amounis for ciiies and towns deemed not to be in 
compliance with the comprehensive ch,oice housing objectives under sCction 2, 
subdivision 3, clause (4), shall be distributed to the cities and towns in the 
metropolitan area certified by the metropolitan counc_il to be in compliance, 
in proportion to each city:s or town's share of lOcal government aid and 
equalization aid under section 477A.013. For cities and towns Which are 
partially within and partially without the area, this section shall apply to the 
proportion of the city's or town's_'i,id equal lb the population witJr:in the area 
divided by the total pOpulation of the city or town. For the purposes of this 
section, "population" means the popullltion according to the inost recent 
federal. census, or according tb the metropolitan council's most recent 
population estimates if the estimates have bi:en issued subsequent to the most 
recent federal census. 

Sec. 2. [473.202] [AFFORDABLE HOUSING.] 

Subdivision I. [POLICY; GOALS.] In order to protect and e.nhance the 
social and economic health of the metropolitan region and each community in 
the region, it is the legislature's policy to encourage development ofa full 
range of housing options in every community in the metropolitan area. The· 
legislature's goaJs are to: provide-· citizens wWi housirig choices; remove 
barriers to the development of ~ compreherLSive· range of housing; create 
incentives for each community to develop housing that will serve residents as 
their income and hou5''ing needs change,: reditce traffic congestion in the 
metropolitan area by providing people opportunities to live near. their work in 
h_ousing thilt is affordable to them; al!ow ·people to live near where jobs are 
being created; allow people to r'emain iii their community as their situations 
and needs change; and have each community implement the hqusing policy 
and goals of the region. 

Subd. 2. [DEFINITIONS.] The definitions in this subdivision apply to this 
section. 
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(a). "Affordable housing" means housing that requires households to 
expend no more than 30 percent of their household income on housing and 
housing related expenses. 

(b) "Comprehensive choice housing" means single-jllmily and multifClmily 
housing that is affordable for households with incomes less than or equal to 
30 percent; 50 Percent, and 80 percent of median income. 

(c) "Comprehensive choice housing allotment" means a city's or town's 
allocation of comprehensive choice housing distributed on a fair-share basis 
under subdivision 3. 

(d) "Median income" means median household income, adjusted for 
family size, for the MinneapoliS-St. Paul metropolitan statistical area as 
determined by the federal Department of Housing and Urban Development. 

(e) "Substantial compliahce" means that at least 75 percent of the cities 
and towns in a sector of the metropolitan area are certified as meeting the 
comprehensive choice requirements under subdivision 3,. clause (4). 

Subd. 3. [COMPREHENSIVE CHOICE HOUSING. ALLOTMENT; 
RULES.] Before July 1, 1994, the metropolitan council shall adopt rules for 
establishing comprehensive choice housing in the metropolitan urban service 
a"rea and freestanding growth centers. The council shall contract with the 
office of administrative hearings to conduct pitblic- hearings to adopt rules 
under this subdivision. The council shall give notice at least 30 days before the 
hearing by publishing a notice in the State Register and mailing a notice to 
persons and groups who· have requested notification. At the hearing, the 
public shall have an opportunity to give testimony and question council 
representatives and council staff. Rules adopted under this subdivision must: 

(1) analyze the metropolitan urban service. area's and freestanding growth 
centers' present and prospective need for comprehensive choice housing, 
including the need for multifamily and single-family housing for individuals 
and households at 30 percent, 50 percent, and 80 percent of median income. 
Local, state, and federal agencies shall work. cooperatively with the council to 
identify, collect, and augment relevant data and studies without duplicating 
other analytical efforts; 

(2) allocate the metropolitan urban service area's and freestanding growth 
centers' comprehensive choice housing needs, on a fair-share basis, to cities 
and towns in the metropolitan urban service· area and-freestanding growth 
centers' area. 

Using the most current and reliable information availab.le, the council shall 
develop t1 formula for allocating the ._metropolitan area's comprehensive 
choice housing needs to cities and towns within the metropolitan urban 
service area and freestanding growth centers. The formula developed by the 
·council shall in.elude the following factors: 

(i) distribution of housing units by value or rent and the proportion of those 
units affordable to households earning 30 percent, 50 percent, and 80 percent 
of-median income considering housing tenure, type and availability; 

(ii) income distfibution of households considering the number of house­
holds with incomes that are 30 percent, 50 percent, and 80 percent of median 
income, and the proportion of those households paying more than 30 percent 
of their household income on housing and housing related expenses; 
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(iii) job base, considering those jQbs that provide employment opportunities 
fOr lower-income households and _the ratio of jobs to households; 

(iv) future development potential co.nsidCring · vacant land; -ihe · council's 
forecasts of households and employment, and the annual deviation from. the 
council's forecasts resulting from variation in overall housing construction in 
rhe metropolitan area; 

(v) future redevelopment potential in cities and towns with adequate 
supplies of vacant land to ftleet their allocation -needs, considering age and 
value of housing, and redevelopment plans of cities and town~·; and 

(vi) cities' and towns' current and past efforts to provide ·and sanction 
hous(ng Or housing assista;,_ce for low-incotrle households; 

(3)· determine the extent to which each city or town has, in the past, 
accomplished its comprehen.tive choice housing allotment. Foi the purpose of 
determin·lng substllntial coinpliance with choice housing-_allotme_rit, full credit 
shall be given }Or current and past efforts to provide affordable housing; 

(4) describe actions that a city or town ma.Y. take to: 

(i) elimin,ate barriers to comprehensive choice" housing including, but not 
limited to, the elimination of zoning requirements, development 'agreements, 
and local developnient practices that impose barriers to. thi! development-of 
compre~ensiv.e- choic€ housing; 

(ii) utilize available opportunities that will ffleet the objective of providing 
comprehensive choice housing developmCnt; and 

(iii) maintain housing affordability; 

(5) establish annual review procedures, requirements, and guide.lines for 
council review and certification of city and town compliance with the 
fair-share housing allocation; and 

(6) establish procedures through which the council shall adopt and execur<! 
a plan to facilitate, coordinate, and, subject lo its authority under seclions 
473.194 to 473.201, ,cause the development ,,f affordable comprehensive 
choice.housing in all-cities and towns where the supply of affordable housing 
is inadequate lo meet the objectives under this section. Based on the factors 
in clause (2 ), the plan shall prioritize the proposed development of affordable 
comprehensive ·choice housing in inverse proportion to the percentage of 
available low- and moderate-income housing in each respective city or toWn_. 

Subd. 4. [PERIODIC REVIEW OF COMPREHENSIVE CHOICE HOUS­
ING ALLOTMENT RULES.] The council shall review and assess the 
comprehensive choice housing allotment rules al least every five years 
follawi_ng their effective date. No major changes to rules for allocating 
comprehensive choice housing or evaluating compliance urider subdivision 3, 
clause (4), shall be made until 90 days 'after a report to the legislature on 
proposed changes to the comprehensive choice housing allotment rules. The 
report must be submitted to the legislature in January. 

Subd. 5. [COMPREHENSIVE CHOICE HOUSING COUNSELING.] The 
council ma'y provide .or contract-for housing counseling services to pr{)mo(e 
comprehensive housing chr>ice throughout the metropolitan _area by providing 
services to poor persons living in areas of concentrated poverty by locating 
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available housing, counseling people on the advantages and disadvantages of 
housing locations, and offering on-site visits to available housing. 

Subd. 6. [REVIEW AND CERTIRCATION.] (a) Beginning February 1, 
1995, the council shall annually review and certify a city's or town's 
compliance with the objectives of comprehensive choice housing under 
subdivision 3, clause ( 4). A city or town shall be in compliance when it has 
taken all aclions required by council rules adopted under the authority of 
subdivision 3, clause (4), or when it has achieved its comprehensive choice 
allotment under subdivision 3, clause (2). 

(b) Before January 1, 1996, and each subsequent year, the council shall 
certify to the department of revenue, the ·cities and towns that are in 
compliance with the cdmprehensive choice hou·sing objectives un·der subdivi­
sion 3, clause (4). At the time of certification, the council shall send a written 
notice to ellch uncertified city and town describing: the nature of the 
noncomplianc<:, the types of l'Orrective actions necessary fOr the city or town 
to be cerflfied, and the penalties for. noncompliance under subdivision 7 and 
section 16A.713. 

( c) The coUm;il shall establish appeal prOcedures for uncertified cities and 
towns to obtain a review of the council's determination under this subdivision. 

Subd. 7. [COUNCIL PENALTIES FOR NONCOMPLIANCEWITH THE 
COMPREHENSIVE CHOICE HOUSING ALLO1MENT. I After January 1, 
1996, in addition to the penalties for noncompliance under section 16A.713, 
the council shall not: 

( 1) approve, or favorably rei:eive, any proposed project or plan for a sector 
in which the council finds substantial noncompliance with the comprehensive 
choice housing objectiVes that will grant any extensions to urban·service area 
boundarid, except to address environmental contamination problems or in 
demonstrated cases of undue ·economic hardship for the property owner 
affected and in cases of undue economic hardships for no more than ten acres; 
or 

(2) approve any element of' a plan or proposed project that will grant any 
increased sewer service or actess for a city or town that is not certified by the 
council under subdivision 6, except to address environmental contamination 
problems or in demonstrated cases of undue economic hardship for the 
property owner affected. 

For purposes of this subdivision, the council shall define ·sector on a 
case-lJy-case basis to mean any contiguous area that includes the proposed 
sewer, qr sewer extension project and is served by the sewer, or proposed 
project or extension. 

Sec. 3. [STATE ADVISORY COUNCIL.] 

Subdivision I. [ESTABLISHMENT; PURPOSE.] A state advisory council 
on metropolitan governance is established to provide a }Orum at the state level 
for education, discussion, identification of emerging regional needs and 
appropriate responses, and advice to the legislature on the present and future 
role of the metropolitan council, metropolitan agencies, and the local 
governmental units-as defined in Minnesota Statutes. section 473.121. The 
creation of the advisory council shall not affect any otherwise existing 
reporting relationships of the council, metropolitl1n agencies, or the local 
governmental units to the legislature. 
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Subd. 2. [AUTHORITY; DUTIES.] (a) The advisory council shall review 
and cOmment to the legislature on the_ duties and responsibilities of the 
council, metropolitan agencies, and the local governniental units. 

(b) The advisOry- council may gather information, conduct research and 
analysis, and·advise the legislature on matters related to the council's chafge. 

(c) The advisory council may c;ondl.f,cl public hearings to infOrm the public 
and solicit opinion. 

( d) The advisory council shall consult with loCal governmental units in 
making its. recommendations. - · 

Subd. 3. [MEMBERSHIP.] The 'advisory council shall consist of 15 · 
members who serve ill the pleasure of the a/Jpointing authoriry as follows: 

( 1) six If!gislators;· three members of the senate appointed by the" subcom­
mittee on committees of the committee on rules and adminiStration; and three 
members of the house of represe_ntatives appointed by the speak.er; and 

(2) nine public members who are .. r:esidents of the_metrOpolitan area; two 
appoi,ued by the subcommittee on co'mmittees of the commit-tee on rules and 
administration of the senate and ttvo appoin.ted by the spea~er of the house of 
representatives; and five appoinied by the governor. · 

Subd. 4. [CHAiRS.] The legislative appointing authorities shall each 
desi'gn_ate _4 legisiative appointee to serve as co-c~afr of the advisory council. 

Subd. 5. [ADMINISTRATION.] Legislative staff, the metropolitan coun­
cil, and metropolitan agencies shall provide administrative and staff assiS- . 
tance when requested by t~e advisory council. 

Sec. 4. [EXPENSES.] 

The metropolitan council shall compensate the members of the (ldvisory 
council. Public members are to·_be compensated in an amountprovided by 
Minnesota Statutes, section 15.059, subdivision 3 .. Members of the legislature 
are to be paid per diem and expenses in an amount provided by Minnesota 
Statutes, section 3.099. The· council shall adopt a budget of estiinated 
expenses at its first meeting and provide a- ·copy tu" the metropolitafl:· council. 

Sec. 5. [APPLICATION.] 

Sections 1 to 4 apply in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 io .5 are ·effective the day jOllowing fincil enqctment. SrctionS 3 
and 4 are repealed Jun.e 30, 1994. · 

ARTICLE 7 

CONTAMINATION TAX 

Section I. [270.91] [CONTAMINATION TAX.] 

Subdivision 1. [IMPOSITION.] A tax is annually imposed on the contam­
ination value of taxable· real property in this state. 
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Subd. 2. [INITIAL TAX RATES.] Unless the rates under subdivision 3 or 
4 apply, the tax imposed under this section equals 90 percent of the class rate 
for the property under section 273.13, multiplied by the local tax rate, 
multiplied by the contamination value of the property. 

Subd. 3. [TAX RATES, NONRESPONSIBLE PARTY.] If neither the 
owner nor the operator of the taXable real property, in the_dssessment year, is 
a responsible person under chapter I 158 or a responsible party under chapter 
/SD for the presence of contaminants on the property, unless subdivision 4 
applies, the. tax imposed under this section shall equal 25 percent of the class 
rate for the property under section 273.13, multiplied by the local tax rate, 
multiplied by the contamination value of the property: A_ no-association 
determination or good neighbor no-action dete_rmination by the commissioner 
of the pollution control agency shall be dispoSitive that the owner or operator 
is not a responsible person under chapter 115B for purposes of this section. 
Upon the request of the property owner or a county assessor, the commis­
sioner shall make-such a determination within 45 days. 

Subd. 4. [TAX RATES AFTER PLAN APPROVAL.] (a) The tax imposed 
under this subdivision applies for the first assessment year that begins after 
one of the following occurs: 

( 1) a response plan for the property has _been approved by the commission~r 
of the pollution control agency and work under the plan has begun; or 

(2) the contaminants are asbestos and the property owner has in place an 
abatement plan for endosure, removal, or encapSulation of the asbestos. To 
qualify under this clause, the property owner must either have entered into a 
binding contract with ~ licensed contractor for completion of the work or have 
obtained a license from the commissioner of health and begun the work. The 
abatement plan must provide for completion of the work within a reasonable 
time period, as determined by the assessors. 

(b) To qualify under paragraph (a), the property owner must provide the 
assessor with a copy of: ( 1) the approved response plan, or (2) a copy of the 
qsbestos abatement plan and contract for completion of the work or the 
owner's -license to perform the work. The property owner also must file with 
the assessor an affidavit indicating when work under the response action plan 
or asbestos abatement plan began. 

( c) The. tax imposed under this subdivision equals 40 percent of the class 
rate for the property under section 273.13 multiplied by the local tax rate, 
multiplied by the contamination value of the property. 

(d) If neither the owner nor operator of the taxable real property, in the 
assessment year, is a responsible person under chapter 115B or a responsible 
party under chapter / SD for the presence of contamination on the property the 
tax imposed under this subdivision shall equal ten percent of the class rate for 
the property under section 273.13, multiplied by the local tax rate, multiplied 
·by the contamination value of the property. -

Sec. 2. [270.92] [DEFINITIONS.] 

Subdivision 1. [SCOPE OF APPLICATION.] For purposes of sections 1 to 
8, the following terms have the meanings given: 

Subd. 2. [ASSESSMENT YEAR.] ':4ssessment year'' means the assess­
ment year for purposes of general ad valorem property taxes. 
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Subd. 3. [CONTAMINANT.] "Contaminant" means a harmful substance 
as defined in section 115B.25, subdivision 7a. 

Subd. 4. [CONTAMINATED MARKET VALUE.] ''Contaminated market 
value'' is the amount determined under section 3. 

Subd. 5. [PRESENCE OF CONTAMINANTS.] "Presence of contami­
nants on the property" includes the release or threatened release, as defined 
in section 115B.02, subdivision 15, of cl!ntaminants on the property. 

Subd. 6. [RESPONSE PLAN.] "Response plan" means either a develop­
ment action respom,e plan, as defined in sect(on 469.174, subdivision 17, or 
a response action plan under chapter 115B o'r a corrective action plan under 
chapter 18D. · 

Sec. 3. (270.93] [TAX BASE; CONTAMINATION VALUE.] 

The contamination value of a parcel"-of property 'is the amount of the market 
value reduction, if any, that is granted for general ad valorem property tat 
purposes for the assessment year because of the presence of contaminants . 

. The contamination value for a property may be no greater than the cost of a 
reasonable re!>pom'e plan for the property. These reductions in market value 
include those granted by a court, by a board of review, by the msessor upon 
petition or request ofa_property owner, or by the assessor. Reductions granted 
by the assessor are included only if the assessor reduced the property's market 
value for the presence of contaminants using an appraisal method or methods 
that are !-.pecifically designed or intended to adjust for the valuation effects of 
the presence. of contaminants. The contamination value for a parcel with a 
reduction il'l. V(l/ue of less than $10.()00 is zero. 

Sec. 4. [270.94] [EXEMPTION.] 

The tax imposed by sections 1 to 8 does not apply to the ·contamination 
value of a parcel cf property attributable to contaminants that were addressed 
by a response plan for the property, if the commissioner of the pollution 
control agency has certified th(lt all the requirements of the pla,i have been 
satisfied. Upon the request of a county assessor or the prop~rty owner, the 
commissioner of the pollution control agency shall certify within 45 days 
whether the plan requirements have been satisfied. This exemption applies 
beginning for the first asses,srrient year after the commissioner of the pollution 
control-agency certifies that the response plan has been completed. 

To qualify under this section, the property owner niust p.roVide the assessor 
with a copy of the certification by the commissioner of thC pollution control 
agency of lhe completion of the response action plan. 

Sec. 5. [270.95] [PAYMENT; ADMINISTRATION.] 

The tax imposed under sections 1 to 8 is payable at the same time and 
manner as the regular ad valorem property tax. The tax is subject to the 
penalty, interest, lien, forfeiture, and any other rules for collection of the 
regular ad valorem property tax. If a reduction in market value that creates 
cbntami!Jation value is _granted after the ad valorem property tax has been 
paid, the, contam_ination tax must be subtracted from the am6unt to be · 
refunded to the property owner . 

. sec. 6. (270.96] [DUTIES.] 
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Subdivision 1. [ASSESSORS.] Each assessor shall notify the county 
auditor of the contamination value under section 1, subdivisions 2 and 3, for 
each parcel of property within the assessor's jurisdiction. The assessor shall 
provide notice of the contamination value to the property owner by the later 
of June 1 of the asse:,sment year or 30 days after the reduction in market value 
is finally granted. 

Subd. 2. [AUDITOR.] The county auditor shall prepare separate lists of 
the contamination values fOr all property located in the county that are taxed 
under section 1. subdivision 2, and under section 1, subdivision 3. The 
commissioner shall prescribe the form of the listing, The auditor shall include 
the amount of the local and state contamination taxes on the contamination 
value for the assessment year on the regular ad valorem property tax 
statement under section 276.04. 

Subd. 3. [TREASURER.] The county treasurer shall pay the proceeds of 
the tax, less the amount retained by the county for the cost of administration 
under section 8, to the commissioner at the same times and in the same 
manner providedfOr _the ad.valorem property tax settlements. 

Subd. 4. [COURT ORDERED REDUCTIONS IN VALUE.] If a court 
orders a reduction in market value for purposes of the ad valorem properly tax 
because of the presence of contaminants on the property, the court shall 
include in its order an offset for payment of the state tax on contaminated 
value under section 1. 

Sec. 7. [270.97] [DEPOSIT OF REVENUES.] 

The· commissioner shall deposit all revenues derived from thi!. tax, interest, 
and penalties received from the county in the contaminated site cleanup and 
development account in the general fund. 

Sec. 8. [270.98] [LOCAL ADMINISTRATIVE COSTS.] 

The county· shall retain five percent of the total revenues derived from the 
tax, including interest and penalties, as compenscition for administering the 
tax. The county board may reimburse municipalities for the services provided 
by assessors employed by the municipality in administering sections I to 12. 

Sec. 9. [APPROPRIATION.] 

The first $5,000,000 of tax proceeds collected annually from the state tax 
on contaminated value is appropriated to the pollution abatement develop­
ment fund.established by article 8, section 3. Any amounts collected in excess 
of $5,000,000 shall be paid by the commissioner to the county treasurers in 
the same proportion as the collections from each county of the state tax on 
contaminated value, and shall be paid by the county treasurers to the local 
units of government in the same manner as ad Valorem property taxes. 

Sec. JO. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 15. I VALUATION OF CONTAMINATED PROPERTIES.] /a) In 
determining the _market value of property containing contaminants, the 
.assessor shall reduce the market value of the property by tht contarrlinatipn 
· value of the property. The contamination value is the amount of the market 
value reduction that results from the 'presence of the contaminants, but it may 
tiot exceed the cost <!la reasonable response plan for the property. · 
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(h) For purpo.ses of this subdivision, "contaminants'' and ''response plan'' 
havC the meanings given in section 2. 

Sec. l_l. Minnesota Statutes 1992, section 275;065, Subdivision 3, is 
amended to read: 

Sub~. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county 
auditor shall prepare and the county treasurer shall deliver after November 10 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the coumy's current year's assessment roll, a notice of 
proposed property taxes and, in the case of a town, final-property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property 
taxes each taxing authority other than a town proposes to collect for·taxes 
payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other ~han a t0wn or special taxing 
district, will hold a public meeting to receiv.c public testimony on the proposed 
budget and pr()posed or final ptopcrt)' tax levy, or, in case of a school district, 
on the current budget and proposed property tax levy. It must clear! y state the 
time and place of each taxing authority's meeting and an address where 
comments will be received by mail. 

(d) The notice must state for each parcel: 

(1) the market value of the property as defined under section 272.03, 
subdivision 8, for property taxes payable in the following year and for taxes 
payable the current year; and, in the case of residential property, whether the 
property is classified as homestead or·nonhomestead. The notice must clearly 
inform taxpayers of the years to which the market values apply and that the 
values are final values; 

(2) by county, city or town, school district, _the sum .of the special taxing 
districts, and as a total of the taxing authorities, including specic!-1 taxing 
districts, the proposed or, for a town, final net tax on the property for. taxes 
payable the following year and the actual tax for taxes payable the current 
year. In the case of a parcel where tax increment or the fiscar disparities 
areawide tax _applies, the proposed tax levy on the captured value or the 
proposed tax levy on the tax capacity subject to the areawide tax must each be 
stated sej,arately and not included in the sum of the specia:1 taxing ·districts; 
and 

(3) the increase or decrease In the amounts fo clause (2) from taxd; payable 
in the current year to proposed or, for a town, final taxes payable the following 
y~ar,. expressed !)S a dollar amount· and as a percentage. 

(e) The notice must clearly state that the proposed or fin~ taxes do not 
include the following: 

. (]) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, includ_ing bond referenda, school district levy referenda, and levy 
li_miUncrease referenda; · 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occ;:urring after the date the proposed taxes are certified; 
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(4) amounts necessary to pay tort judgments against the taxing authqrity 
that become final after the date the proposed taxes are certified; -aflG 

(5) any-additional allloUnt levied in lieu of a local sales and use tax, unless 
this amount is included in the proposed or final taxes; and 

(6) the contilmination ta.t imposed on properties which received market 
value reductions for contamination. 

(f) Except as provided in subdivision 7., failure of the connty auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owned and has beefl used aS the owner's 
homestead prior to June l of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease 
or rental periods of 30 days or more, the taxpayer must either: 

( l) mail or deliver a copy of the notice of proposed property taxes to each 
tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. 

The notice must be mailed or posted by the taxpayer by November 27 or 
within three days of receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premises to which the notice must be mailed in order to fulfill 
the requirements of this paragraph. 

Sec. 12. Minnesota Statutes 1992, section 276.04, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS. OF TAX STATEMENTS.] (a) The treasurer shall 
provide for the printing of _the tax statements. The commissioner of revenue 
shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount due to each 
taxing authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township or 
mu.nicipality and school district must be separately stated. The amounts due 
other taxing districts, if any, may be aggregated. The amount of the state tax 
on contamination value imposed under sections 270.91 to 270.98, if any, must 
also be separately stated. The dollar amounts, including the dollar amount of 
any special asses~ments, may be rounded to the nearest even whole dollar. For 
purposes of this section whole odd-numbered dollars may be adjusted to the 
next higher even-n~mbered dollar. The statement shall include the following 
sentence, printed in upper case letters in boldface print: "THE STATE OF 
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. 
THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY 
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT." 
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(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property Shall contain the same information that 
is reqllired on the tax statements·for real property. · 

(~) Real'and personal property· t~x' st:ltements ~ust colltai·n the ·f'ollowiilg 
information in the order given in this•paragraph. The information must.contain 
the current year tax information in the right column· with the corresponding 
information for the previOus year in a column on the. left: 

(I) the property's estimated market value as defined in section 272.03, 
subdivision 8; · 

(2) the property's gross tax, calculated by multiplying the property's gross 
ta\ capacity times the total local tax rate and adding to the result the sum of 
the aids enumerated in clause (3); 

(3) a total of the following aids: 

(i) education aids payable under chapters 1.24 and I 24A; · 

(ii) local govemmen~ aids for Cities, t~wns, and cou:ntie~ ~oder chapter 
477A; and 

(iii) disparity reduction aid under section 273.1398; 

(4) for homestead residential and agricultural properties; the homestead and 
agricultural credit aid appoFtioned to the property. Thi~ amount is obtained-by 
multiplying the total local tax rate by the difference between the property's 
gross and net tax capacities under seC:.tion 273.13: This. am9unt must be 
separately stated and .identified as "homestead and agricultural credit." For 
pufJ)Oses of comparison with the previous year's arriount for the statement for 
taxes payable in 1990, the statement must show the homestead credit for taxes 
payable in 1989 under section 273.13, and the agricultural credit under 
section 273 .132 for taxe.s payable_ in 1989; 

(5) any c·redits received under sections 273.119; . 273.123; 273. 135; 
273.1391; 273.1398, subdivision 4; 469.171; and.473H.10, except that.the 
amount of credit received under section 273. 135 must be separately stated and 
identified as "t~conite tax relief"; 

(6) the net tax payable in the manner required in paragraph (a); and 

(7) any addition~! amouni of tax authorized under ~ections 124A.03, . 
subdivision 2a, and 275•.61. These amounts shall he listed as i'voter approved 
referenda "levi~s. •' · 

The commissioner of ·revenue. _shall certify to the coµnty a~ditor the actual 
or estimated aids enumerated in clauses (3) and ( 4) that]ocal governments will 
receive in the following._ye_ar. In_ the case of a Com:it)".cOntaining a city of the 
first class, for.taxes _leVied in 1991,·'arid for _all.c·ounties for taxes levied in 
1992 and ·thereafter, the __ commissioner niust.certify this·ambunt _by September 
1. . ·' r .. - . 

Sec. 13. [EFFECTIVE DATE.] . " 

Sections J to 12 are_ effective beginning with taxes asSessed in.- 1994, 
payable in 1995, and apply to reductions in rriarket value in effect for the year 
rega~dless of when they were granted. 
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ARTICLE 8 

POLLUTION ABATEMENT LOAN.AND GRANT PROGRAM 

Section 1. [ 1161. 987] l DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] In addition to the definitions in section 
II6J.03; the definitions in this section apply to sections 1161.987 to . 
ll61.990. 

Subd. 2. [MUNICIPALITY.] "Municipality" means a home rule charter or 
statutory ·city, town, county, school district, special taxing district, housing 
a_nd redevelopment authority authorized_ to exercise power'.\' under sections 
469.001 to 469.047,.-_po_rt authority authorized to exercise powers under 
sections 469.048 to 469:089, economic dl?velopm_ent authority a1:'thorized to 
exercise powers under sections 469.090 to 469.1081, or municipal power 
agency governed by chapter 453. 

Subd. 3. [POLLUTION ABATEMENTDEVELQPMENTGRANT.] "Pol­
lution abatement development grant" means a grant to a municipality to be­
used by the municipality for the purposes of section 1161.990, subdivision 3, 

, clause (6). 

Subd. 4. [POLLUTION ABATEMENT DEVELOPMENT LOAN.] "Pol­
lution abatement dt;velopment loan'' means a loan -to a municipality to_ be 
used by the municipality for the purposes of sectiqn 1161.990, subdivision 3, 
clause (6). · 

Subd. 5. -[RESPONSE PLAN.]. "Response plan" means a development 
response dction plan -fOr removal, remedial, or corrective actions uizder 
section 469.174, subdivision 17, or a voluntary relponse action plan under 
section I I5B.175. 

Subd. 6. [TERMS DEFINED IN OTHER CHAPTERS.] "Facility," 
''federal Superfund Act,'' ''hazardous substance,''· ''pollutant or contami­
nant,'' ''release,'' '.-'remedy or remedial action,'' ''renioval action,'' and 
"re.\110n5·e" have the meanings g'iven in section 115B.02. "Corrective 
action" and '·'petroleum" have the 1:ieanings 'given in section 115C.02. 

Sec. 2. [116J.988] [ADDITIONAL POWERS OF COMMISSIONER.] 

For the purposes of sections I 161.987 to I 161.990, the commissioner may 
exercise the powers of tfte public facilities authority in section. 446A.04 and 
may issue bonds under sections 446A.J2 to 446A.20. 

Sec. 3. [I 161.989] [POLLUTION ABATEMENTDEVELOPMENTLOAN 
FUND.] 

Subdivision 1. [ESTABLiSHMENT.] A pollution abatement development 
fund is established in the state treaSury and administered by the commi_ssioner. 
The fund consists of money appropriated tQ it by the l.l;gislaturi:!, other public 
or priVate funding sOurces, and earnings·On assets in the fund. 

Subd. 2. [PURPOSES FOR WHICH MONEY MAYBE SPENT.] Money in 
the fund is apprOpriated for the following purposes: 

(1) to make.pollution abateme/2t development grants:. 

(2) to make or buy pollution abatement development loans; 
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(3) to·pay the costs incurred in-milking or buying grants and loans under 
.section 1161.990; · 

(4) to provide-a source of revenue or security j(Jr the payment of principal 
· ·and interesl on boilds issued by the department, provided all of the bond 
proceeds are credited to the fund and used pursuant to sections 1161.987 to 
l16J.990; or 

(5) to subsidize the interest rate on loans under section 'J 161.990. 

· Subtl. 3. [SEPARATE ACCOUNTS.] The· comniissioner may ·re~/4ire the 
commissioner of finance to create separate accounts within the fund to 
account for any money subject to limitatio"! on use. 

Sec. 4. fll6J.990] [POLLUTION ABATEMENT DEVELOPMENT 
LOANS AND GRANTS.] 

Subdivision l. -[AUTHORIZATION.] .The commission.er may make i,r buy 
pollution abatement development loans wi1h • money from th'e pollution 
abatement,developmentfund·to pay up to. 40 percent 9fthe co'st ofa response 
plan. The commissioner may make. a grant with money from the fund to·"pay 
up -lo one-half-rJf the cost of a response plan. Both a lQan and grant may-be 
used to provide 90 percent funding for a ~ingle response plan.· 

Subd. 2. [LOAN REPAYMENT OBLIGAl'IONS.] (a) A mun_icipality's 
oblij;a1ion to repay a. pollution abatement development ./qan must· b~ evi­
denced by a revenue agreement with the commissioner. Loan_ repayment 
obligations are payable as a general obligation backed by the full faith and 
credit rif ihe ·municipality. Payments made by' the municif}ality U.nder- the 
revenue agreement may be Less· thartor equal to the· principal amo'Unt of !he. 
loan. as detCTmined by the commissioner• based on the available sources· rif 
payment under, this sectit;m. The loan may be inter~~·t free for. a ma~jmuni 
period ofjlve years. Thereafter ·the interest on the loan_ is at. a_ ra_te and on 
terms set by -the commissioner. 

( b) A. municipality must provide a loc,al -match equal to ten pi"rcent of the 
cost of a response plan from unrestricted nloney available to the municipality, 
extluding tax increment. 

Subd. 3. [LOAN AND GRANT APPLICATION.] Ti, obtain a contamina­
tion cleanup·development granl, the development authOrity.shall apply10 the 
commissioner. The governing body of the municipality. must approve, by 
resolution,_ the application. Th'e commissioner shall pres'cribe and Provide the 
application form. The application must include ·at Least the JOllowing 
inforina{ion: · 

(I) identification of the site; 

(2) ·the proposed-or approved' response· .actir~n plan for the site; 

(3) the results of engineeri'ng and other tests showing the nature and extent 
of the release of contaminimts, on site or the threatened relecise of contafni­
nants.. onto- the site; 

(4) ·a -detailed estimate, along wilh necessary supporting evidence,. Of th'e 
total cleanup costs for the l:ite; , 

(5).- an -apprllisai of the- rurrent market vlllUe of the p"roperty, ·separarl!ly · 
laking into account the effect of !he contaminants on the market· value, 
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prepared by a qualified independent appraiser using accepted appraisal 
methodology; 

(6) an assessment of the immediate or long-term potential hazard to the 
public. health and safety resulting from a failure to implement the re:-.ponse 
action plan; 

(7) an assessment of the development potential or likely use of the site after 
completion ·of the response action plan. including any specific commitments 
from third parties to <;onstruct improvements on the site; 

(8) the manner in which the municipality will meet the local match 
requirement; 

(9) any .additional informatiOn or material that the commissioner pre­
scribes; 

( 10) if applicable, that the municipality has previously received a pollution 
abatement development grant or loan for the prOperly and in the course of 
carrying out the response plan has determined thatthe response plan should 
be amended or supplemented to provide for additional removal, remedial, or 
corrective actions; and 

( 11) if applicable~ that the commissioner of the pollution control agency 
has reviewed and approved.the .amendment or supplement to the response plan 
reflecting the-additional removal, remedial, or corrective actions taken under 
clause ( JO). 

Subd. 4. [LOAN AND GRANT PRIORITY AND RESTRICTIONS.] (a) 
On receiPt of a loan or grant applicatiOn, the pollution control agency shall 
'advise the commissioner on the application based on the following criteria: 

( 1 )the nature, desirability, and appropriateness of the applicant's proposed 
remedial ai:tion; and' · 

(2) whether entry into the dgreement will expedite undertaking a remedy or 
remedial action. 

(b) Complete or permanent remedial acti_on is not required unless the 
pollution control agency determines that a failure to do so would: 

(i) interfere .with _the implementation of afuture·remedy or remedial action; 

(ii) result in il.n action that would significantly contribute to the release or 
threat of release .. of a hazardous sub_stance or pollutant or contaminant; or 

(iii) pose, health risks for persons in the vicinity of the real property' or 
facility. 

( c) The commissioner shall make a selection based on the following 
criteria: 

( 1) the recominendation.of the pollution control agency; 

(2) the recommendation of a municipality as to the desirability of the 
development or redevelopment; 

( 3) the location and importance of the real property or facility to the 
municipality and the state in terms of the desirability ,Jf the development or 
redevelopment; 
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( 4) the amount ·of proposed new investment in the real property or facility; 

( 5) whether the municipality will . ·creatC_ a tClx i~crel11ent district _ or 
subdistrict to fund repayment of the loan; and 

(6) wh~/hCr1h~ proPoseide.velopme~f or redevelopment will l~vera_ge state; 
e.tpen_diture s. -

(d) The amount made available by the combination of loans and grants must 
· not exceed a total of $5,000,000 for a site.· · 

(e) Loahs ·and grants. must be made quarterly to ·applicants. If the 
commissiqner,determines t_hat rtWney in the_fund is .insufficient .to_ make all 
loans and_· gr-ants properly applied JOr, pr<!fer{!nce must be given first _to 
applicants. t_hat meet the c_riteria' described in paragraph (f) and sllbdivisioti 3, -
clauses (/0) and ( lI ). Applicants ,yho are otherwise qualified but are not 
awarded a· loan or _grant due to a lack of avciilable funds mUst be given 

· preference on the next·award-date ·whenfunds are available. 

(f) The award of grants and loans is limited as follows.' 

( I) not more than 70 percent of the available funds may be allocated to 
municipalities .located-in the ·metropolitan area as defined·in section 473:121, 
subdivision 2; and 

·(2) not niore than 33-113 percent of the available funds may allocated to a 
single municipality. 

If the requests for funds for qualifiedprojects from outside the metropolitan 
area or.from municipalities having less than 33-113.percent of the available 
funds in any year are insufficient to utilize all available funds, the funds may 
be allocated without regard to the limitation in this section. Any.allocatiofl of 
these funds' without regard to _ihe limitation in this section does not affect a 
municipality's later·applicatioll Jot a loan. or·, gl"ant. 

(g) A pollutio.n abatement deVelopmeflt loan or grant.may riot be made, 
unless ap]Jroved.by the pollution control agency, for a site for which renwval, 
remedial, or corrective actions are si:heif.uled- by the ~Pollution control agency 
to be initially funded during .the .c-l{rrent or next fiscal year under_ the-federal 
Superfund Act, the Leaking Underground Storage Tank Trust fund, United 
States Code, .title 42, section _6991-13, ·the en·vironfl1entCll resJ}onse, compensa-_ 
tion, and compliance account under section JJJB.20, the petroleum tank 
·release cleti_nup __ a_ccount undet' se<:tion l 15C.08; vr anot~er state- furi.dlng. 
source. 

(h) Pollution abatement loans and grants inay be made o~ly if the appraised 
. value "of the contaminated portion of the site (/)for which the procedures of 
section J/5B,17, subdivision 1, paragraph .(a), clause (I), have not been 
compleied, and (2) after adju:,ting for the effect on the value of the presence 
Or possible presence of c0ntamil1llnts usihg (lcCepted "appraisal methOdology _is 
less_ than the.estimated cleanup costsfor the site or'_the cost of the· response 
plan e~ceeds- $2:per square foot for the contamiilated portion of the site. 

Subd. 5. [LOAN OR GRANT APPROVAL,] (a) On approval of a loan or 
grant; ·the conlmi$Sioner-shall notify ·the municipdlity:_ · · 

(1) of the amount of the loan or grant; 
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(2) that the approved amount is in. a special account in the pollution 
abatement development loan fund established in section 1161.989; and 

(3) that the loan or grant will be made when· the terms jOr making and 
repaying the loan have been agreed to by the commissioner and the 
municipality: · 

(b) The loan must be evidenced by instruments prepared under this section 
and the law under which the municipali_ty proposes to issue its obligation. · 

Subd. 6. [ACCOUNTING OF COSTS.] Upon completion of the response 
plan, the municij,Ulity shall submit to the commissioner an accounting of i:ostS 
incurred and any unexpended loaii or grant proceeds, including _any unex­
pended investment earnitlgs on proceeds, which must be applied to the 
payment of ihe obligation Under the loan agreement. · 

Subd. 7. [AUTHORIZATION TO BORROW.] Notwithstanding any gen­
eral or special law or chaYter to the contrary, a.municipality may borrOwfrom 
the fund by entering into a revenue agreement between the municipality and 

· the commissioner. The coinmissioner may require the municipality to. issue a 
note payable to the department-or a fiduciary for the department consistent 
with the terms of the revenue agreement. The security.for the repayment of the 
obligation evidenced _by the revenue agreement or the note must be._ the full 
faith and credit of the municipality. The reveh_ue agreement or nOte is lln 
obligation under section 475 .5.J, sitbdivision 3, but the issuance of the 
obligation is not otherwise subject to chapter 475. 

Subd. 8. [RESPONSE PLAN EXPENSE RECOVERY ACTIONS.] (a) The 
commissioner shall notify the attorney. general whenever the commissioner 
makes a loan or grant under sections JI6J.987 to 116).990. · 

Any reaSonable and necessary expenses i'ncurred by the municipality for 
any removal or remediaf acti.on approved· by the agency or· commissioner 
pursuant to this chaJiter and consistent With-section 115B.17, subdiviSion 1, 
including al( response costs, administratiVe and legal expenses, but not 
including any costs related to operation of the loan and grant program, the 
development of the prOpCrty, or dt_her costs n_ot directly required by the 
approved"response action plan, .may be recovered in a civil action brought by 
the attorney _general against any persoYI who -may be .liable under. section 
115B:04 or any other law; Provided that 'nd:Such cost recovery ac(ion can·be 
brought by the _attorney ge_neral, the municipality, or any other person 
affiliated with - the pollution abatement : development program.; against a · 
potentially responsible person, for any costs incurred under this chapter_·­
unless the proadures of J J 5B.17, subdivision 1, paragraph (a}, clause ( 1 ), 
have been Completed-with. respec;t to the potentially responsible·- person. 
Nothing herein restric,ts the right of any person named'as·a party jn llny civil· 
a_cfion bro.Ugh! by the attorney' general from naming other= potentially 
re~ponsible parties in that adion, notwithstanding any inaction by the agency 
or commissioner pursuar:rt to sec"tion lf5B.17. 

(b) !ft.he attorney general brings an action under paragraph (a), clause ( ]), 
the municipality shall certify its reasonable _and necessary expeiis_es _to 
implement tfie'response plan a_nd shall cooperate with the attorney generdf as 
required to effectively pursue ·the action; The cert(fication by the muni(:ipalit)l' 
is prima facie evidence ·that the e.xpenses are reasonable and necessary. 
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I c) The attorney general may deduct litigation expenses incurred by the 
attorney. general from any amounts recovered in a_n action brought under 
paragraph (a), daus·e.( 1 ). Money recovered or paid to the attorney genera/for 
litigation expehses.undi?r this paragraph must Qe credited to the generaljund. 
For the purposes of th_is seclion, "litigation expenses" means dttcwney.fees 
and costs of discovery-and other preparation for litigation. 

Money recovered in an action brought under this subdivision in exr;eSs ·of. 
the amounts paid to the attorney_ general for litigation expenses" must be 
credited to the pollution abatement development fund. established in section 
I 161.989. _ 

Subd. 9. [RULES.] The crimmissioner may adopt rules to implement this 
section. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective the day following final enactment. 

ARTICLE 9 

INCOME TAX 

Section L Minnesota Statutes 1992, section 289A.20, sub.division 2, is 
amended to read: 

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH­
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] (a) A tax required io be deducted 
and withheld during the quarterly period must be paid on or before the last day 
of the month. following the close of the quarterly period, unless an earlier time 
for payment is provided. A tax required to be deducted and withheld from 
compensation. of an entertainer and from a payment to an out-of-state 
contractor must be paid on or before the date the return for such tax must be 
filed under section 289A. 18, subdivision 2. Taxes required to be deducted and 
withheld by partnerships and S corporations must be paid on or before the date 
the return must be filed under section 289A.18, subdivision 2. 

(b )fB lJaless elaHse f±t "J'plie11, if ffiH'iHg any ealeR<lar iHBHlll, e!hef !ha!\ 
the last mooth ef lhe ealeR<lar ~ the aggregate ·amelffi! ef the -
withhehl ffiH'iHg that fl"'H'ler. llfl0ef 5e€liea 290 _ 92, subdiuisieR ;la OF J, OF 
290.923, subdiuisieR 2, el<€ee4s ~ .the empleyer shall !lej,e&it the 
aggregate ameHRt with the eemmissieRer withiR ~ days af!ef the €Iese ef the 
ealendar meRt&.- · 

f±J If at the €Iese ef f1fiY eighth meRthly pefied the aggregate amennt ef 
uRaepesited la><85 is $3,00() 0F mere, the emple) .. ,. OF j)8f60fl withhoMiag ta* 
llfl0ef ~ 290.92, sHhdivisioR '.!a eF J, or 290.923, sullaivisioa 2, shall 
<lepesit the uadSfJesitea la><85 with the eemfllissieaer wilhm three baakiag 
days aftef. the €Iese ef the eighth moathly Jl"fie4. Jlef purposes of this €lause, 
the lefm "eighth meRthlj period" ffi8aR6 the. fiffit lhr<l<, says ef a ealeadar 
iHBHlll, the feuFlh day through the ,;e,;e!!lh day ef a ealeRaar iHBHlll, the 8ighlh 
day lh-reugh lhe -1-lth day ef a ealeaaar iHBHlll, the +2th day lh-reugh the ~ 
day ef a ealeaaar meath,c the ¼th day through the +9th day ef a saleRaar 
iHBHlll, the 2llth day through lhe 2;lad day ef a ealeadar iHBHlll, the 2Jrd day 

• through the ~ day ef a ealeRdar iHBHlll, eF the part ef a ealeit<lar mooth 
fello"iRgthe ~ day ef the meath,c !)n-employer who, during the previous 
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quarter, withheld more than $500oftax under section 290.92, subdivision 2a 
or 3, or 290.923, subdivision 2, must deposit tax withheld under those 
sections with the commissioner withili the- time allowed to dCposit the 
employer's federal withheld employment taxes under Treasury Regulation, 
section 31 .6302-1 withoUL regard to the safe harbor or de minimus rules in 
subparagraph (f) or the one-day rule in subsection (c), clause (3). Taxpayers 
must ,submit_ a copy of their federal notice of deposit status to the commis­
sioner upon request by the_ com,:nissioner. 

· (c) The commissioner may prescribe by rul~ other return periods or deposit 
requirements. In prescribing .the reporting period, the commissioner may 
classify. payors according to the amount of their tax liability and may adopt an 
appropriate reporting period for the class that the commissioner judges.to be 
consistent with efficient tax collection. In no event will the duration of the 
reporting period be more than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, proper 
adjustments with respect to both the tax and the amount to be deducted must 
be made, without interest, in the manner and at the times the commissioner 
prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment will be assessed and collected in the manner and at the times 
the commissioner prescribes_. 

(e) If the aggregate amount of the tax withheld during a fiscal year ending 
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds 
$240,000, the employer must remit each required deposit in the subsequent 
calendar year by means of a funds transfer as defined in section 336.4A-104, 
paragraph (a). The funds transfer payment date, as defined in section 
336.4A-401, must be on or before the date the deposit is due. If the date the 
deposit is due is •not a funds· transfer business <la)', as defined in., section 
336.4A-105, paragraph (a), clause (4), the payment date must be on or before 
the funds transfer business day next following the date the deposit is due. 

·sec. 2. Minnesota Statutes 1992, section 289A.26, subdivision 7, is 
amended to read: 

Subd. 7. [REQUIRED INSTALLMENTS.] (a) Except as otherwise pro­
vided in this subdivision, the amount of a required installment is 25 percent 
of the required annual payment. · 

(b) Except as otherwise provided in this subdivision, the term "required 
annual payment" means the lesser of: 

( I )W fef ""':l"'i'fS laogiRRiRg is eales!lar year +992-; W 97 percent of the tax 
shown on the return for the taxable year, or, if no return is filed, W- 97 percent 
of the tax for that year; or 

W fef""' :l'8"P' laegi00i0g afterJ)ecemlaer '.H, -1992, % J!@f€@Ht ef the""' 
6HeWfl 011 the retHm fef the ta"""1e year, er if ae retum is Hle!I % J!@f€@Ht ef 
the ""' fef that.yeaF, er 

(2) 100 percent of the tax shown on _the return of the entity for tl)e preceding 
taxable year provided the return was for a full 12-month period, showed a 
liability, and was filed by the entity. 

( c) Except for determining the first required installment for any taxable 
year, paragraph (b), clause (2), does not apply in the case of a large 
corporation. The term "large corporation" means a corporation or any 
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predecessor corporation that had taxable net income of $1,000,000 or more 
for any taxable year during the testing period. The term "testing period" 
mea~s _the three· taxable years immediately preceding the taxable year 
involved. -A reduction al_lowec:l to a large corporation for the first installment 
that is allowed by applying paragraph (b), clause (2), must be recaptured by 
increasing the next required installment by the amount of the reduction. 

( d) In the case of a required installment, if the corporation establishes that 
the annualized income iristallment is less than the amount determined in 
paragraph (a), the amount-of the required installment is the annualized income 
installment and the recapture of previous quarters' reductions allowed by this 
paragraph must be' recovered by increasing later required installments to the 
extent the reductions have not previously been recovered. 

(e) The "annualized income, installment" is the excess, if any, of: 

(I) an amount equal to the applicable percentage of the tax for the taxable 
year computed by placing on, a~ annuali~ed basis the taxable incoine: 

(i) for the first two months of the· taxable year, in the case of the first 
required installment; 

(ii) for the first two months odor the first five months of the taxable year, 
in ,'the case_ of the second required installment; 

(iii) for the first six months or for the first eight months.of the taxable year, 
in the case of the third required installment; and 

· (iv) for the first nine months _or for the first ·1 I months of the taxable year, 
in the case of the fourth required installment, .over 

(2) the aggregate amount' of any prior required installments for- the taxable 
year. 

(3) For the purpose of this paragraph, the annualized income shall be 
computed by placing on an annualized basis the taxable income for the year 
up to the.end of the month preceding _the_ due date for the quarterly payment 
multiplied by 12. and dividing the resulting amount_ by the number of months 
in the taxable year (2, 5, 6, 8, 9, or 11 as the case may be) referred to in clause 
(I). 

(4) The "applicable percentage" used inclause (I) is: 

For the following The applicable 
required installments: percentage is: 

le. - Y""fS . fe, - yea£S 
l,sginning in eeginning afl@f 

~ l)eeemeor 31-, ~ 
1st ~ 24.25 ~ 

2nd ~ 48.5 ~ 
3rd ~ 72. 75 ~ 
4th 9J 97 % 

(f)(l) If this paragraph applies, the amount determined for any installment 
must be determined in the following manner: 

(i) take the taxable income for the.months during the taxable year preceding 
the filing month; 
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(ii) divide that amount by the base period percentage for the months during 
the taxable year preceding the filing month; 

(iii) determine the tax on the amount determined under item (ii); and 

(iv) multiply the tax computed under item (iii) by the base period 
percentage for the filing month and. the months during the taxable year 
preceding the filing month. · 

, (2) For purposes of this paragraph: 

(i) the "base period percentage" for a period of months is the average 
percent_that the taxable income for the corresponding months in each of the 
three preceding iaxable years bears to the taxable income for the three 
preceding taxable years; · 

(ii) the term «riling month" means the month in which the installment is 
required to be paid; 

(iii) this paragraph only applies if the base period percentage for any six 
consecutive months of the taxable year equals or exceeds 70 percent; and 

(iv) the commissioner may provide by rule for the determination of the base 
period percentage in .the case of reorganizations, new corporations, and other 
similar circumstances. 

(3) In the case ofa required installment determined urider this paragraph, 
if the entity determines that the installment is Jess than the amount determined 
in paragraph (a), the amount of the required installment is the amount 
ctetennined under this paragraph and _the recapture_ of previous quarters' 
reductions allowed by this paragraph ·_must be ~covered by increasing later 
required installments to the extent the feductiOns have not previously been 
recovefed. 

Sec. 3. Minnesota Statutes 1992, section 290.01, subdivision, 19, is 
amended to read: · · · 

Subd'; 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as ·ctefined in section 63 of the-·Intemal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxab.le income forfederal income tax purposes, 
and with the modifications provided in subdivisions 19a to l 9f. 

In the case of a regulated investment company or a fund thereof, as defined 
in section 85l(a) or 85l(h) of the Internal Revenue Code, federal taxable 
income me8ns investment company taxable income as defined in section 
852(b)(2) of the Internal Revenue Code, except that: 

(I) the exclusion of net capital gain provided in section 852(b )(2)(A) of the 
Internal Revenue Code does not apply; and · 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the 
Internal Revenue Code must be applied by allowing a deduction for capital 
gain. .dividends and "exempt-interest dividends as defined in sections 
852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited by 
section 856(a), _(b), and (c) of the Internal Revenue Code means the real estate 
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investment trust taxable income as defined in section 857(b )(2) of the Internal 
Revenue Code. · 

The Internal Revenue Code Of 1986, as amended through December_ 31, 
I 986, shall be in effect for taxable years beginning after December 31, 1986. 
The provisions of sections 10104, 10202, 10203, 10204, 10206, 10212, 
10221, 10222, 10223, 10226, 10227, 10228, J0611, 10631, 10632, and 

_10711 of the Omnibus Budget Reconciliation Act of 1987, Public Law 
Number 100-203, the provtsions of sections 100 l, 1002, 1003, ,1004, 1005, 
1006, 1008, 1009, 1010, !Oil, !OIIA, lOIIB, 1012, 1013, 1014, 1015, 
1018, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the 
Technical and Miscellaneous Revenue Act of 1988, Public Law Number 
100-647, and the provisions of sections 7811, 7816, and 783 I of the Omnibus 
Budget Reconciliation Act of 1989, Public Law Number 101-239, shall be 
effective ~t;the time they become effective for federal income tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1987, shall be in effect fortaxable years beginning after December 31, 1987. 

-The provisions of sections 400 l, 4002, 40ll, 502 I, 5041, 5053, 5075, 6003, 
6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6!76, 6180, 
6182, 6280, and 6281 of the Technical and Miscellaneous Revenue Act of 
1988, Public Law Number 100-647; the provisions of sections 7815 and 7821 
of the Omnibus Budget Reconciliation Act of 1989, Public Law Number 
!0-1 ,239, and the provisions of section I 1702 of the Revenue Reconciliation 
Act of 1990, Pu_blic Law Number 101-508, shall become effective at the time 
they become effective for federal tax pufJX)ses. 

The Internal Revenue Code of l 986, as amended through December 3 l, 
1988, shall be iri effect for taxable years beginning after December 31, 1988. 
The provisions of sections 710 l, 7102, 7104, 7105, 7201, 7202, 7203, 7204, 
7205; 7206, 7207, 7210, 721 l, 7301, 7302, 7303, 7304, 7601, 7621, 7622, 
7641, 7642, 7645, 7647, 765 l, and 7652 of the Omnibus Budget Reconcil­
iation Act of 1989, Public Law Number 101-239, the provision of section 
1401 of the Financial Institutions Reform, Recovery, and Enforcement Act of 
J 989, Public Law Number l O I, 73, and the provisions of sections 1170 l and 
1!703 of the Revenue Reconciliation Act of 1990, Public Law Number 
101·508, shall become effectiveat the time they become effective for federal 
tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1989, shall be in effect for taxable years beginning after December 31, 1989. 
The provisions of sections 11321, 11322, 11324, 11325, 11403, 11404, 
11410, and 11521 of the Revenue Reconciliation Act of 1990, Public Law 
Number 101-508, shall become effective at the time they become effective for 
federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1990, shall be in effect for taxable years beginning after December 31, 1990·. 

The Internal Revenue Code of 1986, as amended through December 31, 
1991, shallbe in effect for taxable years beginning after December 31, 199!. 

The provisions of sections 1936 and 1937 of the Comprehensive Nationat 
Energy Policy Act of 1992, Public law Number 102-486, shall become 
effective at the time they become effective for federal purposes. 
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The Internal Revenue Code of 1986, as amended through December 31, 
1992, shall be in effect for taxable years beginning after December 31, 1992. 

Except as otherwise_ provided, references to the Internal Revenue ·code in 
subdivi_sions 19a to 19g mean the code in effect for purposes of determining 
net income for the applicable year. 

Sec. 4. Minnesota Statutes 1992, section 290.01, subdivision 19a, is 
amended to read: 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] For 
individuals, estates, and trusts, there shall be added to federal taxable income:· 

( I )(i) interest income on obligations of any state other than Minnesota or a 
political or "governmental subdivision, rriunicipality, or governmental agency 
or instrumentality of any state other than Minnesota exempt from federal 
income taxes under the Internal Revenue Code or any other federal statute, 
and 

(ii) exempt-interest dividends as defined in section 852(b)(5) of the Internal 
Revenue Code, except the portion of the exempt-interest dividends derived 
from interest income on obligations of the state of Minnesota or its political 
or governmental subdivisions, municipalities, governmental agencies or 
instrumentalities, but only if the portio.n of the exempt-interest dividends from 
such Minnesota sources paid to all shareholders represents 95 percent or more 
of the exempt-interest dividends that are paid by the regulated inve~tment 
company as defined in section 85l(a) of the Internal Revenue Code, or the 
fund of the regulated investment company as defined in section 85 l_ (h) of the 
Internal Revenue Code, making the payment; and 

(2) the amount of income taxes. paid or accrued within the taxable year 
under this chapter and income taxes ·paid to Uny othe_r state or to any province 
or territory of Canada, to the extent allowed as a deduction under section 
63(d) of the Internal Revenue Code, but the addition may not be more than the 
amount by which the itemized deductions as allowed under section 63(d) of 
the Internal Revenue Code exceeds the ainount of the standard deduction as 
defined in section 63(c) of the Internal Revenue Code. For the purpose of this 
paragraph, the disallowance of itemized deductions under section 68 of the 
Internal Revenue Code of 1986, income tax is the last itemized deduction 
disallowed; and · 

(3) the capital gain amount of a lump sum distribution to which the special 
tax under seciion l 122(h)(3)(B)(ii) of the Tax.Reform Act of 1986, Public Law 
Number 99-514, applies; aa<I 

. (4) the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes paid to any other state or any province or 
territory of Canada, to the extent allowed as a deduction in determining 
federal adjusted gross income. For the purpose of this paragraph, income 
taxes do not include the taxes imposed by sections 290.0922, subdivision I, 
paragraph (b), 290.9727, 290.9728, and 290.9729; and 

(5) the amount of any deduction taken under section 162(a)( 1) of the 
Internal Revenue Code for the taxable year for wages; salary, and bonuses in 
excess of $1,000,000 paid to any employee. 

Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 19c, is 
amended to- fead: 
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Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME.) For corporations, there shall be added to federal taxable i_ncome: 

(J) the amount of any deduction taken for federal income tax purposes for 
income, excise, or franchise taxes based on net income or related miniffium 
taxes paid by the corporation to Minnesota, another state, a political 
subdivision of another state, the District of Columbia, or any foreign country 
or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the (Jnited States, 
its possessions, its agencies, or its instrumentalities; the state of Minnesota or 
any other state, any of its political or governmental subdivisions, any 'of its 
municipalities, or any of its governmental agencies or instrumentalities; or the 
District of Columbia; · 

(3) exempt-interest dividends received as defined in section 852(b)(5) of the 
Internal Revenue Code; 

(4) the amount of any windfall profits tax de.ducted under section 164 or 
471 of the Internal· Revenue Code; · 

(5) the amount of any net operating JoSs deduc_tion taken for federal -income 
tax purposes under section 172 or 832(c)( 10) of the Internal Revenue Code or 
operations loss deduction under section-810 of the Internal Revenue-Code; 

(6) the amount of any special _deductions tak~n for federal income tax 
purposes unde'r sections '241 to 24 7 of the IrtternqJ Revenue Co~e;. 

(7) losses from the business of minirig, :as defined in section 290.05, 
subdivision 1, clause (a), that are not subject to Minnesota income tax; 

(8) the amount of any capital losses deducted for federal income tax 
purposes under sections 1211 and 1212 of the Internal Revenue Code; 

(9) the amount of any charitable contributions deductecf for federal income 
tax purposes under section 170 of the £nternal Revenue Code; 

(10) the exempt foreign trade income of a foreign· sales corporation Under 
sections 92l(a) and 291 of the Internal Revenue Code; 

(l l) the amount of percentage depletioff deducted under sections 61 I 
through 614 and 291 of the Internal Revenue Code; 

(12) for certified pollution control facilities placed in service in a taxat,le 
year beginning before December 31, 1986, and for which amortization 
deductions were elected under section 169 of the Internal Revenue Code of 
I 954, as amended through December 3 I , 1985, the amolin_t of the amortiza­
tion deduction allowed in computing federal taxable mcome for those 
facilities; am! 

(13) the amount of any deemed dividencl from a foreign operating 
corporation determined pursuant to" section 290. l 7, sllbdivision 4, paragraph 
(g); and 

(14) the amount of any deduction taken under section 162(a)(]) of the 
Internal Revenue Code for the tO.xable year for wages, salary, and bonuses in 
excess of $1,000 /)(JO paid to any employee. · 

Sec. 6. Minnesota Statutes 1992, section 290.191, subdivision 4, ·is 
amended to read: 
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Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL OR­
DER BUSINESSES. l If the business of a corporation. partnership. or 
proprietorship consists exclusively of t!i.c selling of tangible personal property 
and services in response to orders received by United States mail or telephone, 
and 99 percent of the taxpayer's property and payroll is within Minnesota, 
then 'the taxpayer may apportion net income to Minnesota based solely upon 
the percentage that the sales made within this state in connection with the its 
trade or business during the tax period are of the total sales wherever made in 
connection with the trade or business during the tax period. Property and 
payrnll factors are disregarded. In determining eligibility for this subdivision: 

( 1) the sale not in the ordinary course of business of tangible or intangible 
assets used in conducting business activities must be di_sreg;:trded; and 

(2) property and payroll at a distribution center outside of Minnesota are 
disregarded if the sole activity at the distribution center-is the filling of orders, 
and no solicitation of orders occurs at the distribution center. 

Sec. 7. [ADJUSTMENT OF WITHHOLDING TABLES.] 

The commissioner of revenue shall adjust withholding tax tables used for 
purposes cf Minnesota Statutes, section 290.92, to take into account changes 
in potential tax liabilities attributable to the effect of the inflation adjustment 
ofincom'e ta.x brackets under Minne.mta Statute.~·, section 290.06, subdivision 
2d, and the inflation adjustment of the amount 4 the deduction for personal 
exemptions un£ier section 15l(d)(4) of the Internal Revenue Code of 1986, as 
amen£ied through December 3 I, 1992. The adjusted withholding tax tables 
shall be published as soon as practicable. · 

Sec. 8. [INSTRUCf!ON TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
substitute the phrase '.'Internal Revenue Code of 1986, as amended through 
December 31, 1992" for the words "Internal Revenue Code of 1986, as 
amended through December 31, 1991 '' where the phrase occurs in chapters 
289A, 290, 290A, 291, and 297, except for section 290.0/, subdivision /9, 
and for the words "Internal Revenue Code of 1986, as amended through 
December 31, 1988," where the phrase occurs in chapter 298. In the next 
edition of Minnesota Statutes, the revisor of statutes shall substitute the 
phrase "Internal Revenue Code of 1986, as amended through December 31, 
1992," for references to the Internal Revenue Code of 1954 or the Internal 
Revenue Code of 1986, as amen£ied through datesset in sections 6/A.276, 
82A.02, 136.58, 1818.02, 181B.07, 246A.23, 246A.26, subdivisions 1, 2,3, 
an£14, 272.02, subdivision 1, 273.J/, subdivision 8, 297A.Ol, subdivision 3, 
297A.25, subdivi.,-ion 25, 352.0J, rnbdivision 2b, 354A.021, subdivision 5, 
355.0I, subdivision 9, and 356.62. · 

Sec. 9. [EFFECTIVE DATE.l 

Section 1 is eff'ective for payments received after December 31, 1993. 

Section 2 is effective for lax years begin.nJng after December 31, 1993. 

Sections 3, 4, and 6 are effective ]Or tax years beginning after December 
31, 1992. 

Section 5 is effective the day following final enactment. 
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ARTICLE JO 

SALES AND SPECIAL TAXES . 
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Section 1. Minnesota Statutes 1992, section 115B.22, sulxlivision 7, is 
amended to re,:td: 

Subd. 7: fDISPOSITION OF PROCEEDS.J After reimbursement to the 
department of _revenue j(,r costs incµrred ·in adrni_nistering secti(Jns 115B.22 
and U5B.24, the proceeds of the taxes imposed under th.is section including 
any interest and penalties shalJ be deposited in the environmental response, 
compensa_tion, and compliance account. 

Sec. 2. Minnesota Statutes 1992, section 239.785, is amended to read: 

239.785 [LIQUEFIED PETROLEUM GAS SALES.] 

Subdivision 1. [LIABILITY FOR PAYMENT.] (a) The operator of a 
terminal that ·sells located in Minnesota from which liquefied pe_troleum gas 
ffif ~ -te retaH e1;1,;t0meFs is dispensed fOr use or sale in this state· Other 
than [Or delivery to andther terminal shall pay a fee equal.to one mill for each 
gallon of liquefied petroleum gas sel4 by Ille teFminal dispensed. 

( b) Any person in Minne~·ota, other than thC operator of a ierminal, 
receiving liquefied petroleum gas from a source oulside of Minnesota for use 
or sale. in this state .\·hall pay a fee equal to one mill for each· gallon of 
liqilefied petroleum gas received. · 

Subd. 2. [DOE DATES FOR FILING OF RETURNS AND PAYMENT.] 
The fee must·be :remitted monthly te on a form prescribed by the comni.is­
sioner of reventie for deposit in the general fund: The fee must be paid and the 
returnfiled on or before the 23rd day of each month.fOllowing the riwnlh in 
which the liquefied pet~:oleum_ gas was delivered or receivfd, · 

Subd. 3. [PENALTIES.]_An operator or person who fails to pay the fee 
imposed. under this section is subject to the pe,zalties provided in sections 
296.15 and 296.25. 

Subd. 4. [COMMISSIONER'S AUTHORITY.] The provisions of chapter 
296 "relating to tile commissioner's aUthority to audit, assess, and collect the 
tax imposed by that chapter apply to the fee imposed by this section. 

Subd. 5. l INTEREST.) Fees and penalties are subject to interest at the rate 
provided i,:i section 270. 75. 

Sec. 3. Minnesota Statutes 1992, section 270B.08, subdivision I, is 
amended to -read:, 

Subdivision I. [PElRMfL1UTHORIZATION INFORMATION.] The com­
missioner may disclose to any person making an inquiry regarding the 
isseanrn ef. a sales ~ peAftit- te authorization to conduc-t taxable sales of a 
specific retailer whether a.fJefffHf authorization has been -issuee granted to the 
retailer, the name and address of the fJeHfHf heklef: retailer, the business name 
and location, the sales and use tax account number, and the date of issuanse 
ef the l"'flHi! authorization. 

Sec. 4. Minnesota Statutes 1992, section 270B.08, subdivision 2, is 
amended to read: 



2556 JOURNAL OF THE SENATE [41ST DAY 

Subd. 2. [REVOCATION.) When a taxpayer's authorization to conduct 
taxable sales !al< j>BfHlit has been revoked under section 297 A.07, the 
commissioner may disclose data identifying the holder of the revoked j>BfHlit 
authorization and the basis fo_r the_ revocation. 

Sec. 5. Minnesota Statutes 1992, section 289A.ll, subdivision I, is 
amended to read: 

Subdivision I. [RETURN REQUIRED.) Except as provided in section 
289A. l8, subdivision 4, fOr the month in which taxes imposed by sections 
297 A.01 to 297 A.44 are payable, or fof which a return is due, a return for the 
preceding reporting period must be filed with the commissioner in the form 
the. commis_sioner prescribes. The return must be verified by a written 
declaration that it is made under the criminal penalties for making a false 
return, and in addition must-contain a confession of judgment for the amount 
of the tax shown due to the extent not timely paid. A person making sales at 
retail at two or more places of business may file a consolidated return subject 
to rules prescribed by the commissioner. 

Notwithstanding this subdivision, a person who is not required to held a 
sales !al< !"'f"H! have authorization. to conduct taxable sales under chapter 
297 A and who makes annual purchases of less than $5,(K)0 that are subject to 
the use tax imposed by section 297A.14, may file an annual use tax return on 
a form prescribed by the commissioner. If a person who qualifies for an annual 
use tax reporting period is required to obtain a -sales ~ j>BfHlit authorization 
to conduct taxable .,ales or makes use tax purchases in excess of $5,000 
during the calendar year, the reporting period must be considered ended at the 
end. of the month in which the !"'f"H! authorization is applied for or the 
purchase in excess of $5,000 is made and a return must be file~ for the 
preceding reporting period. 

Sec. 6. Minnesota Statutes 1992, section 289A.56, subdivision 3, is 
amended to read: 

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLDING 
TAX, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CON­
TRACTORS, ESTATE TAX, AND SALES TAX OVERPAYMENTS.] When 
a refund is due for overpayments of withholding tax, ·entertaifl~r withholding 
tax, withholding from payments to out-of-state contractors, or estate tax, eF 

sales~ interest is computed from the date of payment to the date the refund 
is paid or credited. For purposes of this subdivision, the date of payment is the 
later of the date the tax was finally due or was paid. 

For purposes of computing int<!rest on sales and use tax refunds, interest is 
paid from the date of payment to the date the refund is paid or credited, 
provided the refund claim _ includes a detailed schedule reflecting the tax 
periods covered in the claim. When the refund claim submitted does not 
include a detailed schedule reflecting the tax periods covered in the claim, 
iflterdt is computed from the dqte the claim was filed. 

Sec. 7. Minnesota Statutes 1992, section 289A.63, subdivision 3, is 
amended to read: 

Subd. 3. [SALES WITHOUT PeRMIT AUTHORIZATION; VIOLA­
TIONS.] (a) A person who engages in the business of making retail sales in· 
Minllesota without the j>BfHlit Bf j>BfHlits n~quifBEi authorization granted under 
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chapter 297 A; or a responsible officer of a corporation who so engages in 
business, .is guilty of a gross misdemeanor. 

(b) A person who. engage~ in the busint!ss -of·making ·retail sales in 
Minnesota after revocation of a~ authorization to conduct t~ab/e sales 
under section 297 A.97, when the commissioner has not ¼S6lie<I a gianted new 
~ auth.orization, is guilty of a felony. 

Sec. 8. Minnesota Statutes 1992, section 296:02, subdivision 8, is 
amended to read: 

Subd. 8. [CREDITS FOR SALES. TO GOVERNMENTS AND 
SCHOOLS.] A distributor shall be allowed a credit of 80 cents for every 
gallon of fuel grade alcohol blended with gasoline to produce agticultural 
alcohol_ gasoline which is sold to the state, local .units of government, or for 

. use in the transportation of pupils to _and from school0related.eventsin ,;el!eel 
vehi_cles ow,ied by o~ under contra_ct·to a school distric,t. This reduc_tion is_in 
lieu of the reductions provided in subdivision 7. 

Sec. 9. Mi.nnesota Statutes 1992,. section 297A.OI, subdivision J, is 
amended to read_: . · 

Subd. 3. A "sale" and a "purchase" incli1des,_but is not limited to, each 
of the following transactions: · · · 

(a) Any transfer of title or possessi,.m, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or the 
granting of a license to use or consume tangible personal property other _than 
maimfacturt,1 homes used for re~identjal purposes for a continuous period of 
30 days or _.inore; for a consideration in money or by-·excb~ge Or barter;· 

(b) The production, fabrication, printing, or processing of tangible .personal 
property for a consideration for consumers who furnish either directly or 
indirectly· the materials used in_ the production, fabrication, printing, or 
processing; ,. 

(c)The furnishing, preparing, _or serving for a consideration of food, meals, 
'or drinks. "Sale" does not include: · ·· 

(I) meals· or drinks served to patients, inmates; or persons residing at 
hospitals, sanitariums, n~rsing _homes, senior_ citizens homes, and_ correc­
tional, detention, ,and detoxification facilities; 

(2) meals or drinks purchased for and served exclusively toindividuals who 
are 60 years of age or over and their-spouses or to the handkapped and their 
spouses by go".ernmental agenc~e~,_ nonpr_ofit organizations, agencies,. or 
<:hµrches _or. pursuant to any p~ogram funded in whole or part through 42 
USCA:sections 3001 through 3045, wherever delivered, prepared or served;· 

·or · - · · · 

(3) meals arid lunches served at public and private schools,'universities; or 
colleges. Notwithstanding section 297A.25, subdivision 2, taxable food or 
meals-include, but .are not l~mited·to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer;· 

(iii) single sales of prepackaged ice cream or ice m.ilk novelties prepared by. 
the retailer: · 
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(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; · 

(v) soft drinks and other beverages prepared.or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party ·trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amusement, 
recreational areas, or athletic events, ·except a world champion·ship· foot_ball 
game sponsored by the national football-league, and the privilege_.-of haying 
access to and the use of amusement devices, tanning facilities, reducing 
salons, steam baths, turkish baths, health clubs, and spas or athletic facilities; 

(e) The furnishing for a consideration of lodging and related services by a 
hotel, rooming house, tourist court, motel or trailer camp and of the gtanting 
of any similar licerise to use real property other than the renting or leasing 
thereof for a continuous period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, or steam for 
use or consumption: within this. state, or local exchange telephone service, 
intrastate toll service, and interstate toll service, if that service originates from 
and is charged to a telephone located in this state. Telephone service includes 
paging services a·rn;l private communication service, as defined in United 
States Code, title 26, section 4252(d), except for private communication 
service purchased by an agent acting on behalf of the state lottery. The 
furnishihg .. for a consideration of access to telephone services by a hotel to' its· 
guests is a sale under this clause. Sales by municipal corporations in· ·a 
proprietary capacity are included in the provisions of this clause. The 
furnishing .of water and sewer services for residential use shall not be 
considered a sale. The sale of natural gas to be used as a fuel in vehicles 
propelled by natural gas shall not be considered a sale for the purposes of this 
section; 

(g)The furnishing for a consideration of cable television services, including 
charges for basic monthly service, charges for monthly premitµn service, ·and 
charges for any Other similar television .services; 

(h) Notwithstanding subdivision 4, and section 297 A.25, subdivisioo· 9 or 
53, the safes of horses including claiming sales and fees paid for breeding a. 
· stallion to a mare. This clause applies only to sales and fees with respect to a 
horse to be used for racing whose birth has been recorded by the Jockey Club 
or the United States Trotting Association or the American Quarter Horse 
Association; 

· (i) The furnishing for a consideration of_ parking services, whether on a 
contractual, hourly, or ·other periodic basis, except for parking at a meter; . 

(j) The furnishing for a consideration of services listed in this paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, repair­
ing, altering, and storing clothes, linen services and supply, cleaning and 
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blocking hats, and carpet, drapery, upholstery, and industrial cleaning. 
Laundry and dry cleaning services do not include services provided by coin 
operated facilities operated by the customer; 

(ii) motor vehicle washing', waxing, ·and cl~aning services, including 
services provided by coin-operated facilities· operated by the-customer, and 
rustproofing, un4erco!3ting, and t9wing of motor vehic~es; 

(iii) building and residential'cleaning, maintenance, and disinfecting and 
exterminating services;_ 

(iv) services provide_d by.detective agencies, security_services,·burglar, fire 
alarm, and armored car services.not iQcluding_ services performed within the 
jurisdicth:m they seive by off-duty licensed ·peace officers as defined in section 
626.84, subdivision I; · · · · · 

(v) pet grooming services; 
. . . 

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden 
planting and maintenance; arborist services; tree; bush; and shrub pruning, 
bracing, spraying, and surgery; and tree trimming for public utility lines. 
Servic~s -peffoime9- under a construcdon contract. for :the installati_On of 
shrubbery, plants, sod, trees, bushes; and similar items. are not taxable; 

(vii) solid Waste collection and -dispc;sa1 ·servi~es as desCribed lfl. section 
297A.45; . . . 

(viii) massages, except when provided IJy a licensed health care facility or 
professional or upon written referral from a licensed health care facility or 
professional for treatment of illness, injury, Or disease; and 

(ix)the furnishini for considerntion of lodging, board and cam services for 
animals in kennels and.other similar arrangements, but-excluding veterinary 
and horse boarding services. 

The services listed in this paragraph are taxable under section 297 A.02 if the 
service is performed wholly within Minnesota or if the service is performed 
partly within and partly __ without Minn€sota and the greater proportion of the 
service is performed in Minnesota;' based on-the cOst of performance. In 
applying the provisions of this chapter, the terms · 'tangible personal prop­
erty" and "sales at retail" include taxable services and the provision of 
taxable services, unless specifically provided otherwise. Services performed 
by an employee for an employer are not taxable under this paragraph. Services 
performed by a partnership or association for another' partnership or associ-' 
ation are not taxable under this paragraph if one -of the entities -owns or 
controls more than 80 percent of the voting pOwer of the equity interest in the . 
other entity. Services performed between members of aii affiliated group of 
corporations are not taxable. For purposes of this section, • 'affiliated group of 
corporations" includes those entities that would •be classified as a member of 
an affiliated group under United States Code, title 26, section 1504, and who 
are eligible .t? file a consolidated. tax return for federal ~ncome tax p:u,rposes; 

(k) A' 'sale" and a -''purchase" includes the transfer of computer software, 
meanirig information ·and directions that dictate the function performed· by 
data processing equipment. A "sale" and a "purchase" does not include the 
design, development, writing, translation, fabrication, lease, or transfer for a 
consideration of title or pos_Session of a custom- computer program_; and · 
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(I) The granting of membership in a club, association, or other organization 
if: 

(1) the club, association, or other organization inakes availal)le for the use 
of its members sports -and _ath_letic facilitie~ __ (without regarq. to whether a 
separate charge is asse~sed for use of the facilities); and 

(2) use of the sports and athletic facilities is not made available to the 
general public on _the same ,basis as it is made ~vailable !O members. 

Granting of membership includes both one-time initiation fees and periodic 
memt;,ershi1Y dues. Sports and athletic facil}ties inelude golf cou·rses, tenllis, 
racquetball, handball and squash courts, basketball a~d volleyball facilities, 
rllnning tracks, exercise equiprhent. swimming :pools, and· other similar 
athletic or sports facilities. The provisions of this .paragraph do not apply to 
camps or other recreation· facilities owned ~d operated by_ an exempt 
organization under section 50l(c)(3) of the Internal Revenue Code of 1986, as 
amended through Dec~mber-31, 1986, for educational arid social activities for 
young people-primarily age 18 and under. 

Sec. 10. Minnesot; si~tutes 1992, section 297 A:01, ;ubdivision 6, is 
amended to read: · · · 

Subd. 6. "Use'~ includes the exercise of any right or power over _tangible 
personal property, or tickets or admissions to places of amusement or athletic 
events, purchased from a retailer incident to the ownership of any interest in 
that property, except that .it does not include the sale of that property in the 
regular course of-business. 

"Use" includes the cons~mpiion of printed inateY-ials ·which are consumed 
in the creation of nontaxable ad':ertising.that is .distributed, _either directly.or 
indirectly,. within Minnesota. 

Sec. 11. Minnesota Statutes 1992, section 297A.OI, subdivision 16, is 
amended to read: 

Subd. '16._ [CAPITAL EQUIPMENT.]Capital equipment means machinery 
and equipment and the materia_ls.and sllpplies_:necessary to construct or install 
the machinery or equipment. To qualify under this definition .the capital 
equipment -must be. qsed by the -purc;:haser or lessee -for manufacturing, 

· fabricating, mining, quarrying, pr- refining a product to be sold at retail and 
must be used for the establishment of __ a new. or ,the physical expansion ,of an 
existing·manufacturing, fa.bricating,. mining,;quarrying, or refining .facility in 
the state. For purposes. of this subdivision, ~-'mining-" -includes peat mining 
and.' 'prpd_uc_t'' includes on~#ne computerized data retrieval services.· Capital 
equipment _does not. include ( l) machinery or equipment p~rchased orleased 
to replace machinery or equipment performing substantially the same function 
in an exist_ing facility, except machinery and equipme.nt used in tht: minfng or 
production of.taconit.e_, (2) repair or_r~placement parts , pr (3) machinery or 
equipment .used to re~eive or_ sto~e. raw materials. -

Sec. 12. Minnesota Statutes 1992, section 297A.04, 'is amended to read:' 

297A.04 [APPLICATIONS; MEMBER; - VENDING MACIIlNES; 
FORM.] 

Eyer; person desiring to ~ngag~ in the business :of ~aki'~g r~t~il sales 
within Minnesota sh~ll fi1e with the commissione.r_an application for a~ 
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aH<! if 6ueh ·J3efS6B llas """" tooB """ jl!aee ef basiRess; "" "fll'lieatisn f-Of . 
eael> jl!aee ef basiRess - be J'ilea-,·A veRE!iag maehiRe epeF&ter wl½<> llas 
"""" tooB 011e "•neing maehine leeatieR shall nevertheless be eensieereel te 
""""enly 011e jl!aee ef easiness fer !'Sf!'SSes eHhis soetien. An "fll'lieant wile 
llas oo reg,il:ar jl!aee ef E!eiRg easiness aH<! whe _,_ fFem fllaee le fllaee . 
shall be ee11side,ee le ha¥e ooly """ fllaee ef l,asiness aH<! shall attaeh 5t!"8 
j3@flHit le the flflplieant's ~ S!aR<I, IHt€k er eth@r merahaadising de¥iee 
authorization to conduct ta.iable sales. The commissioner may i-eqllire ariY. 
person or elass of persons· obligated to file a use tax return under sect.ion 
289A. ll, subdivision 3, to file application for a jl@Fffiit authorization· to 
conduct taxable sales. Every application for a~ authorization to conduct 
taxable sales shall be made upon aform prescribed by the commissioner and 
shall set forth the name under which the applicant intends to transact business, 
the location of the applicant's place or places of business, and such other 
information as the commissioner may require. The application shall be_ filed 
by the ow_ner, if a natural person; by a .member or partner, __ if the owrie_r 00 _is 
an association or partnership; · by a person· authorized· to sige file the 
application, if the owner be is a corporation. · · · 

Sec, 13. Minneso.ta Statutes 1992, section .297A.04!,.is amended tdreacti• 

297A.041 [OPERATOR OF FLEA MARKETS; SELLER'S PeRMITS 
AUTHORIZATION REQUIRED.] . . 

The opef11lor of a flea market, craft show; antique sh~w, coin show, stamp 
show, comic book show, convention exhibit area, or simil,ar selling- event., aS 
a pre"requi~•ite to renti_ng or __ leasing space on the premises;~wned. 9r· controlled 
by the operator_ to a persoll desiring to engage lll_ or_ conduct business as_ a 
seller, shall obtain evidence that the seller is the hel&r ef a -valid sei!0H 
~ iss,,,,d authorized to conduct taxable sales under section 297 A.04; or 
a written statement from the seller that the seller is. not offering for sale any 
item that is taxable under this chapter. 

Flea market, craft show, antique show, coin shqw, stamp:show, comic book 
show, convention exhibit area, or simjlar_se_lling even_t, as us_ed inJhis_section; 
means an activitY involviQg a series of sales Su_fficient in_:_niiml,)er, scope, and 
Chara~ter to constitute a regular.course of business, andJhilt would not qualify 
as an isolated or occasional sale under .. section 297A.25, subdivision 12. 

This section does not apply to an operator of a flea market, craft show; 
antique show, coin show, stamp show, c'omic book show, convention exhibit 
area, or similar selling event that is:. (I) held in conjunction with a community 
sponsored festival tha\--has ,a duration of four 'or· fewer 'consecutive da'y,s no 
more than·once a year; or (2) conducted"by a nonprofit_org:inization annually 
or less frequently. · · 

Sec. 14. Minnesota Statutes 1992, section297A.06, is.amended to'.read: 

297A.06[Pe~ITTAUTHORTZATIONTO..CONDUCTTAXABLESALES.] 

After compliance with sections 297A.04 and 297A:28, when security is 
required-,_--the- commissioner shall i-ssae grant -to- each. appliCant a separate 
j3@flHit feF ~ ·fllaee ef easiness '.wthm Hi11nese1a .. c\ l"'fAlil sl;all oo 
authoriza.tion to conduct taxable. salq_. Authorization is valid until canceled or· 
revoked but shal+. is not oo assignable and shall ee is valid only for the person 
in whose name it is issued granted and for the transaction of business at the. 
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j!laee places designated thereia. I! shall al all times ee eeHsflieeeesly 
ais~l.,,·ed al Ille f'laee fa, whieh i&.!ae4-

Sec. 15. Minnesota Statutes 1992, section 297A.065, is amended to read: 

297A.065 [CANCELLATION OF PllRHITS .1UTHORJZAIION.] 

The commissioner may cancel a fl$ffiHl authorization to conduct taxable 
sales wlien one of the following conditions occurs: 

· (l )'the jl8fffiit ileldef retailer has not filed a sales or use tax return for one 
year or more; 

(2) the j3@ffilit hekl@f retailer has. not reported any sales or use tax liability 
on the !'™it helder's retailer's returns for two or more years; or 

(3) the j3@fHlit ileldef retailer requests cancellation of !he jl8fffiit authori-
zation. ' 

Sec. 16. Minnesota Statutes 1992, section 297A.07, subdivision I, is 
amended to read: 

, . Subdivision I. [HEARINGS.] If any person fails to comply with this 
chapter or the rules adopted under this chapter, without reasonable cause, the 
commissioner may schedule a hearing requiring the person to show cause why 
the j3@fHlit er j'lef9'ils authorization to conduct taxable sales should not be. 
revoked. The commissioner must give the person 15 days' notice in v·riting; 
specifying the time and place of the hearing and the reason for the proposed 
revocation. The notice shall also advise the person of the person's right to 
contest the revocatio·n under this subdivision, the general procedures for a 
contested case hearing under chapter 14, and the notice requirement under 
subdivision 2. The notice may be served personally or by mail in the manner 

•. prescribed for service of an order of assessment. 

Sec. 17. Minnesota Statutes 1992, section 297A.07, subdivision 2, is 
amended to read: , 

Subd. 2. [CONTESTING OF REVOCATION.] A person planning to . 
contest the revoc;3tion of a -sales ~ jl8fffiit authorization to c01uJuct taxable 
sates ·must give the commissioner ·written notice of intent to do so five 
calendar days before the date _of the hearing. If the person does not provide the 
notice._and has no reasonable· justification for not doing so. or does not attend 
\Ile hearing, the commissioner may request a finding of default' and recom­
inendation for.revocation by the administrative law judge. 

Sec. i8. Minnesota Statutes 1992, section 297A.07, subdivision 3, is 
amended to read: 

Subd. 3. [NEW PeR-HITS .~UTHORIZAIION AFTER REVOCATION.] 
The c(;munissioner shall not issue grant a new jl8fffiit authorization to conduct 
taxable sales or reinstate a revoked ~ authorization·· after revocation 
unless the taxpayer applies for a j3@fHlit authorization to CQnduct taxable sales 
and provides reasonable evidence of intention to corilply with the sales and 
use taxJaws and rules. The commissioner may require the applicant to supply 
security, in addition.to that authorized by section 297A.28, as is reasonably 
necessary to insure compliance with the sales and use tax laws andrules. 

Sec. 19. Minnesota Statutes 1992, section297A.!O, is amended to read: 

297 A. 10 [EXEMPTION CERTIFICATE, DUTY OF RETAILER.] 
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The exemption certificate wUI conclusively relieve the retailer from 
collecting and remitting the tax o!lly if taken in good faith from a purchaser 
who holds the fl"HIHt authorizatio_n··to conduct taxable sales provided f<>r in 
section 297 A.06. · · 

Sec. w'. Minnesota Statutes i992, 'secti~n 2.97 A. II, is aine~ded to read: 

297A.l 1 [CONTENT AND FORM OF EXEMPTION CERTIFICATE.] 
•' . ~- ··c . • . ,. 

The exemption c~rtificate shall be signed by and bear the 'i,ame and address 
of the purchaser; shall indicate the sales tax account number ef the f'8fHH! if 
any issued_ to the purchaser and shall indicate the general character cof the 
property sold by the purchaser in the regular course of business and shall 
identify the property purchased. The certificate shall be ·substantially in such 
form a~ the _co~ssioner m,ay prescribe, 

Sec. 2L Minnesota Statutes 1992, section 297A,i35,. subdivision I, is 
amended tO ·read: , · ·· · _;, · 

Subdivision L [TAX IMI'OSED.] A. tax ef ~ is imposed on the iease 
or rental in tliis state for not more than 28 days of a passenger automobile as 
defined''·insection !68_.011, subdivision'?; a. van as definedjn sectfon 
168.011, subdivision 28, or a pickup truck as defined in section ._H58.0ll, 
subdivision 29. The tax is imposed ;,t the rate' of $2_.75 per day'ofthe term of 
the lease· or rental, not to exceed $1 O.. The tax does riot apply to the lease, or 
rental of_ a hearse or limousine .used in conn~tion with a .. burial ,or funeral 
:,ervice,Jt applies whether or not Jhe vehicle is licensed itith~ state. 

Sec. 22, Minnesota Statut~s 1992, secti~n 297A.I4, ~ubdi~ision I, is· 
amended to read: · ·· · · 

Subdivision L [IMPOSITiON,j For the privile~e of usirigi storing, 
distributing, or consuming in Minnespta tangible personal.property or taxable 
services purc~ased for us_e, storage; diStribuiion, or cOilSumptiqn in th_is sta:te, 
a -use tax is imposed on every person in this state at the rate of tax imposed 
under :,ection 297A.02 on the.sales price of sales at retail of .theci,tems, unless 
the tax imposed by section 297 A.02 was paid .on the sales price. 

A use ta~_ i~ impo~d On every _pei-son ·who·_us~$ .. st9res.,_ distrJbufes, · or 
consumes tangible personal property iri Minnesota which has been manufac­
tured, fabrjcated, or assembled by the person from materials, .. either within or 
without this state, at the rate of tax imposed under section 297 A_.02 on the 
sales price of sales at retail of the materials cont_ained in the tangible personal 
property, unless the tax imposed by: section 297A.02 was paid.on the sales 
price. · . · _ _ · 

Sec. 23. MinnesQta Statutes 1992, section 297A.15, subdi;ision I, is 
amendec! to 'read: · · 

Subdivision I . [LIABILITY FOR PAYMENT. ]J:iabUity for the payment qf 
the use tax is :not· extinguished ~ntil the tax:0has been paid to Minnesota. 
However, _a reJ:eipt from a retailer g'iven to thejni.rchaser pursuant Jo section 
297A.16 relieves the purchaser of furthetliability for the tax to _which the 
receipt refers, unle_ss the purchaser knowS or -.has reason to know that the 
retailer did not have a f'8fHH! authori_zation to collect the lax. · 

. -. ' ·,.' 
Sec. 24. Mirinesota Statutes 1992', section 297 Ac 15, subdivision 4, is 

amended to. read: 
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S\lbd. 4. [SEIZURE; COURT REVIEW.] The commissioner of revenue or 
the. commissioner's duly authorized agents are empowered to seize and 
confiseate in the name of the state any truck; automobile or means of · 
transportation not owned or operated by a common carrier. used in the illegal 
importation and transportation of any article or articles of tangible personal 
property by a retailer or the retailer's agent or employee who does not have a 
sales 0f use !al< Jlefff"I· authorization to co"1cuct taxable sales and has been 
engaging in transporting personal property into the state without payment of 
the tax: The commissioner may demand the forfeiture and sale of the truck, 
automobile or other means of transportation together with the property being 
transported illegally, unless the owner establishes to the satisfaction of the 
commiSsioner- or the. court that the -owner h~d. no notice- or knowly9-ge or 
reason to believe -that the vehicle was u~ed or intended to be used ill any .such 
violation. Within .Jwo _days after the seizure, the person malting the seizure 
shall deliver an inventory of the vehicle and property seized to th_e person from 
whom the seizure was made, if known, and to any: person known or belieVed 
to have any right, title, interest or lien on the vehicle or property, and· shall 
also"file a.copy with_the commissioner. Within ten-days after thlo date of 
service of the inventory, the person from whom the vehicle and propertyWas 
seized or any person ¢]aiming an interest in the vehicle or property may file . 
with the commissioner a demand for a judicial determination of the question · 
as IQ whether the vehicle or property_ ·wa_s lawfully subject to seizure and 
forfeiture. The. corrimissioiter; within. 30 days, shall institute an actiOn in the 
Ois.tri_ct couft Of the dount}' where the ~izl(fe·was_ made to_deterQt.ine tne issue 
of forfeiture. The action shall be brought in ·the name of the state an!l shall be 
prosecuted by the coilnty attorney°-or by the attorney general. The court shall 

· he:ir the actio11 without a jury and shall try and determine the issues of fact _and 
law involved. Whenever a judgment of forfeiture· is entered, the commissioner 
may, unless the judgment is stayed penc\ing an appeal, cause the forfeited 
vehicle and property to be •sold at public ·auction as provided by Jaw. If a 
demand for judicial determin'i1tion . is made and no· action- is comiilenced_. 3S 
provided in this ·subdivision, the vehicle and property shall be released by the 
commissio"ner arid redelivered to the person entitled to it. If no demand is 
made, the vehicle and property seized shall be deemed forfeited to the state by 
operation oflaw· and may be disposed of by the commissioner as· provided 
where there has been. a judgment of forfeiture. The forfeiture and sale of the 
autowobile, truck _ck other means of _transportation, and of the property beiI1g 
transported illegally in it, is a penalty for the violation of this chapter. After. 
deducting the expense of keeping the vehicle arid property, the fee for seizure, 
and the costs ofthe sale, the commissioner shall pay from the funds collected 
alniens according" to their priority, which are established at the hearing as 
being bona fide and as existing without the lienor having any notice or 
knowledge that the vehicle or property was being used or was intended io be 
usecf.for or in'C<)nnection with any·S1:1-ch violati~n as specified in the order of 
the. court, and shall pay the balance of the proceeds into the state treasury to 
be credited to the general _fund: The state. shall not be liable for any liens in 
excess of the proceeds from the sale-after deductions provided. 'Any'sale under 
the provisions of this section sh.all operate to- free the vehicle and property sold 
from any and- all liens on it, and appeal from the order of the district court will 
lie as in other civil cas¢s. · 

For the ()urposes of this ·section, .''co~on .f3.I'rie(·' !-11.eans. any J>e,rsofr 
engaged in transportation for hire of tangible personal property by motor 
vehicle, limited to (1) a person-possesSirig a certificate or permit authorizing 
for-hire transportation of.property from the interstate commerCe.comniission 
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or the public utilities commission; or (2) any person transporting commodities 
defined as "exempt" in for-hire transportation; or. (3) any person who 
pursuant to a contract with a person ,described in (I) or (2) above transports 
tangible personal property, 

Sec, 25. Minnesota Statutes 1992, section 297A.,21, subdivision 3, is 
amended to read: 

Subd. 3. [OUT-OF-STATE RETAILER MAINTAINING PLACE .OF 
BUSINESS IN MINNESOTA.] A retailer makingretail sales from outside this 
state to a dcstinatiOn within this state and maintaining a place. of business in 
this• state· shall- fiJe an application for a~ authori_zation t(J cOndlf:ct taxable 
sales pursuant to section 297A.04 and shall collect-and remit the use:_tax· as 
provided in section 297A.16. 

Sec. 26. Minnesota Statutes 1992, section 297A.21, subdivisi~n 4, 'is 
amended to read: 

Subd. 4. [REQUIRED REGISTRAi'mN BY OUT-OF-STATE RETAiLER 
NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.] (a) A 
retailer making retail sales from outside this state to a destination wi_thin this 
state and not maintaining a place of business in this state shall' file an 
application for a ~-aJJthorization to c~nduct taxable s9-les pursuant to 

, section 297A.04 and shall collect,and remit the use tax as provided in section 
297 A.16 if the retailer engages in the regular or systematic solkitif}g of sales 
from potential customers in this state by: 

(I) the distribution, by mail or otherwise, without regard to the state from 
which such distribution originated or in which the materials were prepared, of 
catalogs, periodicals, -advertising flyers, -·or other· written solicitations of 
business to customers in this state; 

(2) display of advertisements on billboards or other outdoor advertising in 
this state; . · 

,(3) advertisements in newspapers published in tliis state; 

( 4) advertisements in trade journals Of other periodicals the circulation of 
which is primarily within this state; 

(5) -,advertisemeilts ·in -a MinnesOta edition- of a~· national or regional 
publication or a limited regional edition in which this state is included of a 
liroader regional or national publication which are not placed in other 
geographically defined-editions of the Same -isSue of the same publication; 

(6) advertisements in regional or_ national publications '-in an editio:ri which 
is not.by its contents geographically targeted to Minnesota but which is sold 
over the counter in Minnesota or by subscription to Minnesota residents;· 

(7)' adV~rti'sements broadcast on a ·radio ~r television station loca_(ed .fp 
Minnesota_; or · ' · · · 

(8) any other solicitation by telegraphy, telephone, computer data base, 
Cable, optic-, microwave, or other communication system. 

(b) The location within or without ;his state of {endors independent of the 
retailer which provide products or services to the retailer in connection with 
its solicitation of cllstomers within this- state, including such products and·· 
services as t:reation of copy, printing, distribution, and recording, is not to be 
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taken .into account in the determination of whether the retailer is required to 
collect use tax. Paragraph (a) shall be construed without regard to the state 
from which •distribution of the materials originated or in which they were 
prepared. 

(c) A retailer not maintaining a place of business in this state shall be 
presumed, subject to rebuttal, to be engaged in regular solicitation within this 
state if it engages in any of the activities in paragraph (a) and (I) makes 100 
or more retail sales from outside. this state to destinations within this state 
during· a period of 12 consecutive months, or (2) makeS ten or rriore retail sales 
totaling more than $100,000 from outside this state to destinations within this 
state during ·a period of 12 consecutive months. 

(d) A retailer not maintaining a place of business in this state shall not be 
required to collect use tax imposed by any local governmental unit or 
subdivision of this state and this section does not subject such a .retailer.to any 
regulation of any local unit of government or subdivision of this state. This 
paragraph does not apply to the tax imposed under section 297 A.021. 

Sec. 27. Minnesota Statutes 1992, section 297A.21, subdivision 5, is 
amended to read: 

Subd; 5. [VOLUNTARY REGISTRATION BY OUT-OF-STATE RE­
TAILER NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.] A . 
retailer making retail sales from outside this state to a destination within this 
state who is not required to collect and remit use tax may nevertheless 
voluntarily file an application for a ~ authorization to conduct taxable 
sales pursuant to section 297 A.04. If the application is granted, the retailer 
shall collect and remit the use tax as provided in section 297A.16 until the 
~ authorization is Ganceled or revoked. 

Sec. 28. Minnesota Statutes 1992, section 297A.21, subdivision 6, is 
amended to read: 

Subd. 6. [COMMISSIONER'S DISCRETION.] (a) The commissioner may 
decline to :issae a ~ grant authorization to conduct taxable sales to any 
retailer· not maintaining a place of business in this state, or may cancel a 
~ authorization previously issHed granted to the retailer, if the commis­
sioner believes that the use tax can be collected more effectively from the 
persons using the property in this state. A refusal to issoogrant or cancellation 
of a ~ authorization on such grounds does not affect the retailer's right 
to make _retai1 sa]es from outside_this state to destinations within· this state. 

(b) When, in the opinion of the commissioner, it is necessary for the . 
efficient administration of sections 297 A.14 to 297 A.25 to regard a salesper­
son~ representative, trucker, peddler, or canvasser as the agent of the dealer, 
distributor, supervisor, emp]oyer, or other person under whom that person 
operates or from whom the person obtains the tangible personal property sold, 
whether making sales personally or in behalf of that dealer, distributor, 
supervisor, employer, . or other person the commissioner may regard the 
sa1esperson, representative, trucker, peddler, or canvasser as such agent, and 
may regard the dealer, distributor, supervisor, employer, or other person as a 
retailer for the purposes of sections 297A.14 to 297A.25. 

Sec. 29. Minnesota Statutes 1992, section 297A.25, subdivision 3, is 
amended to read: 
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Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from 
the sale of prescribed drugs, prescribed medicine and insulin, intended for 
use, internal or external, in the cure, mitigation, treatme·nt or prevention. of 
illness or disease in human beings are exempt, together with prescription 
glasses, fever thermometers, and therapeutic, a:nct· prosthetic devices; ··Pre­
scribed drugs" or "prescribed medicine" includes over-the-counter drugs or 
medicine prescribed by a licensed physician. ''Therapeutic devices" includes 
reusable finger pricking devices for the extraction of blood am!, blood glucose 
monitoring machines, and other diagnostic agents,- used in the mollitoring, 
diagnosing, or treatment of diabetes. Nonprescription analgesics consisting 
principally (determined by the weight of all ingredients) of acetaminophen, 
acetylsalicylic acid, ibuprofen, or a combination thereof are exempt. 

Sec. 30. Minnesota Statutes 1992, section 297A.25, subdivision 11, is 
amended to read: 

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from all sales, 
including sales in which title is retained by a seller pr a vendor or is assigned 
to a third party under an installment sale or lease purchase agreement under 
section 465.71, of tangible personal property to, and .. all storage, use or 
consumption of such property by, the United States and its agencies and 
instrumentalities, the University of Minnesota, state .universities, community 
colleges, technical colleges, state academies, the Minnesota center for arts 
education, and school districts are exempt. 

As used in this subdivision, '_'school districts" means public school entities 
and districts of every kind and nature organized under the laws of the state of 
Minnesota, including, without limitation, school districts, intermediate 
school districts, education districts, educational cooperative service units, 
secondary vocational cooperative centers, special :education cooperatives, 
joint purchasing cooperatives, telecommunication cooperatives, regional 
management information 'centers, technical colleges, joint vocational techni­
cal districts, and any instrumentality of a school district, as defined in section 
471.59. 

Sales exempted by this subdivision include sales under section 297 A.OJ, 
subdivision 3, paragraph (I), but do not include sales under section 297 A.OJ, 
subdivision 3, paragraph (j), clause (vii), 

Sales to hospitals and nursing homes owned and operated by political 
subdivisions of the State are exempt under tpis subdivision. , 

The sales to and exclusively for the use of libraries, as !leHaeG iB li@€lieB 

BUJOi, of books, periodicals, audio-visual materials and equipment, 
photocopiers for use by the public, and all cataloging and circulation 
equipment, and cataloging and circulation software for library use are exempt 
under this subdivision. For purposes of this paragraph "libraries" means 
libraries as defined in section 134.001, county law libraries uhder chapter 
134A, the state library under section 480.09, and the legislative reference 
library. 

Sales of supplies and equipment used in the operation of an ambulance 
service owned and operated by a political subdivision of the state are exempt 
under this subdivision provided that the supplies and equipment are used in 
the course of providing medical care; Hl0!ef ¥ehiele J"lflS a,e fie! ~ 
mHlef thlD I3F01•isiofl. Sales to a political subdivision of repair and replacement 



2568 JOURNAL OF THE SENATE [41STDAY 

parts for emergency rescue vehicles and fire trucks and apparatus are exempt 
under this subdivision. 

This exemption shall not apply to building, construction or reconstruction 
materials purchased by a contractor or a subcontractor as a part of a lump-sum 
contract or similar type of contract with a guaranteed maximum price·covering 
both labor and materials for use in the construction, alteration, or repair of a 
building or facility. This exemption does not apply to construction materials 
purchased by tax exempt entities or their contractors to be used in constructing 
buildings or facilities which will not be used principally by the tax exempt 
entities. 

This exemption does not apply to the leasing of a motor vehicle as defined 
in section 297B.01, subdivision 5, except for leases entered into by the United 
States or its agencies or instrumentalities. 

The. _tax imposed on sales to political subdivisions of. the 5:tate under this 
section · applies to all political subdivisions other than those explicitly 
exempted under this subdivision, notwithstanding section 115A.69, subdivi­
sion 6, 116A.25, 360.035, 458A.09, 458A.30, 458D.23, 469.101, subdivi­
sion 2,469.127, 473.394, 473.448, 473.545, or 473.608 or any other law to 
the contrary enacted before 1992. 

Sales to other states or political subdivisions of other states are exempt if 
the sale would be exempt from taxation if it occurred in that state. 

Sec. 31. Minnesota Statutes 1992, section 297A.25, subdivision 16, is 
amended to read: 

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from 
the sale of tangible personal property to, and the storage, use or other 
consumption of such property by, any corporation, society, association, 
foundation, or institution organized and operated exclusively for charitable, 
religious, or educational purposes if the property purchased is to be used in 
the performance of charitable, religious, or educational functions, or any 
senior citizen group or association of groups that in general limits membership 
to persons age 55 or older and is organized and operated exclusively for 
pleasure, recreation, and other nonprofit purposes, no part of the net earnings 
of which inures to the benefit of any private shareholders, are exempt. For 
purposes of this subdivision, charitable purpose includes the maintenance of 
a cemetery owned by a religious organization. Sales exempted by this 
subdivision include sales pursuant to section 297A.01, subdivision 3, 
paragraphs (d) and (f), but do not include sales under section 297 A.OJ, 
subdivision 3, paragraph U), clause (vii). This exemption shall not apply to 
building, construction, or reconstruction materials purchased by a contractor 
or a subcontractor as a part of a lump-sum contract or similar type of contract 
with a guaranteed rriaximum price covering both labor and materials for use 
in the construction, alteration, or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt 
entities or their contractors to be used in constructing buildings or facilities 
which will not be used principally by the tax exempt entities. This exemption 
does not apply to the leasing of a motor vehicle as defined in section 297B.01, 
subdivision 5. 

Sec. 32. Minnesota Statutes 1992, section 297A.25, subdivision 34, is 
amended to read: 
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Subd: 34: [MOTOR VEHICLES.] The gross receipts from the.sale or use 
of any motor vehicle taxable under the provisions Of the motor vehicle" exdse 
tax laws of Minnesota shall be _exempt: fro~. ·taxation under this chapter. 
Notwithstanding subdivision 11, the exemption provided under.this subdivi­
sion remains in effect for motor vehicles purchased or leased by political 
subdivisions of the state if the vehicles are not subject to taxation under 
chapter 297B. · · 

Sec. 33. ~esota Statutes 199-i; section 297A.25, subdivision 41, is 
amerided to read: - · 

Subd. 41. [BULLET-PROOF VESTS.] The gross receipts from the sale of 
_ bullet-resistant .soft body armor that is flexible, concealable, and cusiom­
fitted to provide the wearer with ballistic and trauma protection are exempt if 
purchased .by·a law enforcement ag_encyof the State ora political subdivision 
of the state, or a licensed peace officer~· as -defined in section _Q26."84. 
subdivision I. The bullet-resistant soft body armor must meet or exceed the 
requirements of standard_ 0101.01 of the Naiional Institute of Law Enforce­
ment and Criminal Justice in effect pn December 30, 1986, or meet or exceed 
the requirements of the standard except wei arinor conditioning. · 

Sec. 34 .. Minnesota Statutes 1992, section 297A.25, is amended by adding 
a sllbdivision to read: · 

Subd. 52. [PARTS AND ACCESSORIES USED TO MAKE A_MOTOR 
VEHICLE HANDICAPPED ACCESSIBLE.] The gross receipts from the sale 
of parts and accesso,:ies that are used solely to modify_ a nwtor vehic.le to make 
it handicapped accessible are exempt. Labor charges for modifying a motor 
vehicle to make.it handicapped accessible are included in this exemption. 

Sec. 35. Minnesota Statutes_ 1992, section 297A.25, is amended by adding 
a subdivision to Tead: · 

Subd. 53. [LIVESTOCK; HORSES.) The:gross receiptsfrom the sale of 
livestock, including cattle, sheep, swine, llamas, fatitae, farmed cervidae, 
mules, and horses ·other than race horses, are exempt. · 

Sec. 36. [297A.253] [SATELLITE BROADCASTING FACILITY MATE­
RIALS; EXEMPTIONS.] 

Notwithstanding _the provisions of this chapter,- the;e shall be exempt from 
the tax imposed therein al_l materials tind supplies . or equipment used Or 
consumed in Consititciing, or incorpOrated into; the construction of, a new 
facility in _ Minnesota for providing federal communications commission 
licensed direct satellite brOadcasting s€rvic'es _using direct broadcast satellites 
operating in the.12-ghz. band_or fixed satellite regional or national program 
services, Gs defined in section 272.02, sUbdivision 1, clause (15), construe~_ 
tion of which was commenced after June 30, 1993, -and all machinery, 
equipmeni, tool's, accessories, appliances, contriVances, furniture, fi.xtli.res, 
and all technical equipment or tangible personal property of any oiher nature 
or description necessary to the construction and equipping of that facility in 
order to provide those services. 

Sec. 37. Minnesota Statutes 1992, section 297A.255, subdivision 2, is 
amended to read: 

Subd. 2. Iri the case of an aircraft purchased from a dealer l,eklieira -vali<I 
sales and use !al< l'em>it authorized to conduct taxable sales as provided for' 
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by this chapter, the applicant shall present proof that the tax has been paid to 
such dealer, · 

Sec. 38. Minnesota Statutes 1992, section 297A.255, subdivision 3, is 
amended to read: · 

Subd. 3. In the case of aircraft purchased from persons who are not the 
hei<leF ef ¥a!id s;,les ""'1•...., - Jl'lffflils authorized to conduct taxable sales 
under this chapter, the purchaser shall pay the tax to the department of revenue 
prior to registering or licensing such aircraft within this state. The commis­
sioner of revenue shall issue a certificate stating that the sales and use tax in 
respect to the transaction has been paid. 

Sec. 39. [349.2115] [SI'ORTS BOOKMAKING TAX.] 

Subdivision 1. [IMPOSITTON OF TAX.] An excise tax of six percent is 
imposed on the value · of ·all . bets received by, recorded by, accepted by, 
forwarded by, or placed with a. person engaged in sports bookmaking. 

Subd. 2. [BET DEFINED.] ·For purposes of this section, the term "bet" 
has the meaning given it in section 609.75, subdivision.2. 

Subd. 3. [SPORTS BOOKMAKING DEFINED.] For purposes of this 
section, the term "sports bookmaking" has the .meaning given it in section 
609.75, subdivision 7. · 

Subd. 4. [AMOUNT OF BET.] In determining the value or amount of any 
bet for purposes of this section, all charges incident to the placing of the bet 
must be included. · 

Subd. 5. [TAX RETURNS.] A person engaged in sports bookmaking shall 
file monthly tax returns with the commissioner, in the form required by the 
commissioner, of all bookmaking activity, and shall include information on all 
bets recorded, accepted, forwarded, and placed. The returns must be filed on 
or before the 20th day of the month following the month in which the bets 
reported were recorded, accepted, forwarded, or place<:f. The tax imposed by 
this section is due and payable at the time when .. the returns are filed. 

Subd. 6. [PERSONS LIABLE FOR TAX.] Each person who is engaged in 
receiving, recording, forwarding, or accepting sports bookmaking bets is 
liable for and shall pay the tax imposed under .this seciion. 

Subd. 7. [JEOPARDY ASSESSMENT; JEOPARDY COLLECTION.] The 
tax may be assessed by the coJtlmissioner. An assessment made pursuant to 
this section shall be considered a jeopardy assessment or jeopardy collectio_n 
as provided in section 270.70 .. The commissioner shaU assess the tax based on 
personal knowledge or information available. to. the commissioner. The 

. commissioner shall mail to the taxpajer-at the taxpayer's last known address, 
Or S'erve in person,. a written notice of the amount of tax, demand its 
immediate payment, and, if payment is not immediately made., collect the tax 
by any method described in chapter 270, except that the commissioner need 
not await the expiration of the times specified in chapter 270. The tax assessed 
by the commissioner is presumed to be valid and correctly determined and 
assessed. 

Subd. 8. [DISCLOSURE PROHIBITED.] /a) Notwithstanding any law to 
the contrary, neither the commissioner nor a public 'employee mo.y reveal facts 
contained in a sports boQkmaking tax return filed with the commissioner as 
required by this section, nor can any information contained in the report or 
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return be used against the tax obligor in any criminal proceeding, unless 
independently obtained, except in connection with a proceeding involving 
taxes due under this section, or as.provided in section 270.064._ · 

(b} Any·person violating thiS section is guilty of d g_ross misdemeanor. 

( c) This section does not prohibit the commissioner from publishing 
statistics that do not disclose the identity of tax obligors /Jr the contents of 
particular returns or reports. 

Subd. 9. [DISPOSITION OF PROCEEDS.] The commissioner .shall 
deposit the. tax collected under this section in the state treasury. Thirty-one 
percent of the proceeds of the tax must be credited to the local government 
trust fund under section 16A.711, and the remainder credited to the general 
fund. 

Sec. 40. Laws 1992, chapter 511, article 8, section 37; subdivision 3, is 
amended to read:· · · · 

Subd. 3. [EFFECTIVE DATE.] This section is effective for projects begun 
during the time a county was designated as ·distressed under -Minnesota 
Statutes, section 297A.257, if th8 eapital •~Hipment was jllaeed in s8f¥i€@ 
afle£ AHg,,st -l, -l-900. 

Sec. 41. [REPEALER. J 

Minnesota Statutes 1992, section 115B.24, subdivision JO, is repealed. 

Sec. 42. [EFFECTIVE DATE.] 

Section 1 is effective for taxes. due on or after July 1,.-1993. 

Section 2 is effective for fees due on or after July 1, 1993. 

Sections 3 to 5, 7, 9, 12 to 20, 23 to 28, 30, 31, 33 to 38, and 41 are 
effective July 1, 1993. 

Section 6 is effective for refund claims submitted on or after July 1, 1993. 

Sections 10, 22, 29, 32, and 40 are effective the day following final 
enactment. 

Section 11 is effective for sales after June 30, 1993. 

Section 21 is effectiyt;. for leases or reYltals of motor'-Vehicles after June 30, 
1993. 

ARTICLE II 

COLLECTIONS AND COMPLIANCE 

Section l. MirineSota Statutes 1992, section 60A.15, subdivision 2a, is 
amended to re,ad: · 

Subd. 2a. [PROCEDURE FOR FILING AND ADJUSTMENT OF STATE­
MENTS ANDTAXES.J (a) Every insurer required to pay a premium tax in 
this state shall make and file a &tatement of estimated premium taxes for the 
period covered by the installment tax payment. Such the installment tax 
payment. Such statement shall be.in the form prescribed by the commissioner 
of revenue. 
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{b) On or before March I, annually every insurer subject to taxation under 
this section shall make an annual return for the_ preceding calendar year setting 
forth such infonnation as the commissioner of revenue may reasonably 
require on forms prescribed· by the commissioner. 

(c) 0~ March I, the insurer shall pay any additional amount due for the 
preceding calendar year; if there has been an overpayment, such overpayment 
may be credited without interesi on the estimated tax due April 15. 

( d) If unpaid by this date, penalties aoo iBte£es! as provided in section 
~ 289A.60, subdivision 1, as it relates to withholding ahd sales.or use 
taxes, shall be imposed. 

Sec. 2. Minnesota Statutes 1992, section 60A.15, subdivision 9a, is 
amended to read: 

Subd. 9a. [FAILURETO FILE; PENALTIES AND INTEREST.] In case of 
any failure to make and file a retui-n as required by this chapter within the time 
prescribed by law or prescribed by the commissioner of revenue in pursuance 
of law there shall be added to the tax penalties aoo i11te£est as provided in 
section 289A.60, subdivision 2, as it relates to withholding and sales or use 
taxes. 

Sec. 3. Minnesota Statutes 1992, section 60A.15, is amended by adding a 
subdivision to read: 

Subd. 9e. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to the tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 4. Minnesota Statutes 1992, section 60A.198, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person licensed 
as an agent in this state pursuant to other law may obtain a surplus lines license 
by doing the following: 

(a) filing an application in the form and with the information the 
commissioner may reasonably require to determine the ability of the applicant 
to act in accordance with sections 60A.195 to 60A.209; 

(b) maintaining an agent's license in this state; 

(c) delivering to the commissioner a financial guarantee bond from a surety 
acceptable to. the commissioner for. the greater of the following: 

(I) $5,000; or 

(2) the largest semiannual surplus lines premium tax liability incurred by 
the applicant in the immediately preceding five years; and 

(d) agreeing to file with the commissioner of revenue no later than February 
15 and August 15 annually; a sworn statement of the charges for insurance 
procured or placed and the amounts returned on the insurance canceled under 
the license for the preceding six-month period ending December 31 and June 
30 respectively, and at the time of the filing of this statement, paying the 



41ST DAY] THURSDAY, APRIL 22, 1993 2573 

commissioner a tax on ·premiums equal to three percent of-the total written 
premiums less cancellations; aad 

(e) annually paying a fee as prescribed by section 60A.14, subdivision I, 
paragraph (c), clause (10); and 

/fl paying penalties imposed under section 289A.60, subdivision 1, as it 
relates to withholding and sales or use taxes, if the tax due under clause (d) 
is not timely paid. - · 

Sec. 5. Minnesota Statutes 1992, section 60A.199, subdivision 4, is 
amended to read: 

Subd. 4. [FAILURE TO FILE; PENALTIES AND INTEREST.] In case of 
any failure to make and·file a return as required b)' this chapter within the time 
prescribed by law or prescribed by the commissioner in pursuance of law there 
shall be added to the tax penalties aR<I HllefeSt as provided in section 289A.60, 
subdivi~ion 2, as it relates to wit~holding and sales or use taxes. 

Sec. 6. Minnesota Statutes 1992, section 60A.199, is amended by adding 
a subdivision to read: 

Subd. 6a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timelyfile -retUrns or timely p9y taxes, and written notice is_ given that a 
penalty will be imposed if such failures continue, a penalty of 25 percent of the 
amount of tax not timely paid.as. a result of each such ~ubsequent failure is 
added to the tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 7. Minnesota Statutes 1992, section 270.06, is amended to read: 

270.06 [POWERS AND DUTIES.] 

The commissioner of revenue shall: 

(1) haVe ahd exercise general ·supervision over the admjnistration of the 
assessmerit and taxation laws of the state-, over assessors, ·town, county, and 
city·boards of review and equalization, and all other f:1-Ssessing officers iri the 
performance of their duties, to the end that all assessments of property be 
made relatively just and equal in compliance with the laws of the state; · 

(2) confer with, advise, and give the necessary instructions and directions 
to local assessors and· local boards of review throughout the state as to their 
duties under the laws of the state; · 

(3) direct proceedings, 3ctions, and prosecutiomi to be institµted to enforce 
the laws relating to the liability and punishment of public officers and officers 
and agents of corporations for failure or negligence to comply with the 
provisions of the laws of this state governing returns of assessment and 
taxation of property, and cause complaints to be- made against local assessors, 
members of boards of equalization, members Of boards of review, or any other 
assessing or taxing officer, tO the proper authority, for their removal from 
office for mis~onduct or negligence of dtity; 

(4) require county attorneys to assist in the commencement of prosecutions 
in actions or proceedings for renioval, forfeiture and punishment for violation 
of the laws of t_his state in respect to the assessment and taxation of property 
in their respective districts or counties; 
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(5) require town, city, county, and other public officers to report informa­
tion as to the assessment of property, collection of taxes,received from licenses 
and other sources, and such other information as may be needful in the work 
of the department of revenue, in such form and upon such blanks as the 
commissioner may prescribe; -

· (6) require individuals; copartnerShij,s, companies, associations, and cor­
porations to furnish information concerning their capital, funded or other 
debt, current assets and liabilities, earnings, operating expenses, taxes·, as 
well as all other state;ments now required by law for taxation pQ.rposes; 

(7) sefftfflon subpoena witnesses, at a time and 'place reasonable uilder the 
circumstances, to appear and give·testimony, and to produce books, records, 
papers and documents for inspection and copying relating to any ~ matter 
which the commissioner may, have authority to investigate or determine-:­
P-fm1ideEl, that any. summons; 

( 8) issue, a subpoena which does not identify the' person or persons with 
respect to whose tale liability the sHmmeas subpoena is issued may be~. 
but only if (a) the SHmmeas subpoena relates to the investigation of a 
particular person or ascertainable group or class of persons, (b) there is a· 
reasonable basis for believing that such person or group or class of persons 
may fail or may have failed to comply with any tale law administered by the 
commissioner, (c) the information sought to be obtained from the examination 
of the records (and the identity of the person or persons with respect to whose 
liability the summeas subpoena is issued) is notTeadily available from other 
sources, (d) the sammeas subpoena is clear and specific as to the information 
sought to be obtained, and (e) the information sought to be obtained is limited 
solely to the scope of the investigation, Provided fµrther that the party served 
with a sHmmeas subpoena which does not identify tlie person or persons with 
respect to whose tax liability the sefflffiOH:s.subpoena is issued Shall have the 
right, within 20 days after service of the summoHs.subpoena, to petition the 
district court for the judicial district in which lies the county in which that 
party is located for a determination as to.whether the commissi0ner of revenue 
has complied with all the requirements in (a) to (e), and thus, whether the 
summeas subpoena is enforceable, If no such petition is made by the party 
served within the time prescribed, the summeas subpoena shall have the force 
and effect of a court order; 

f&1 (9) cause the deposition of witnesses .residi_ng within or without the 
state, or absent therefrom, to be taken, _upon notice to the interested party, if 
any, in like manner that depositions of witnesses are taken in civil actions in 
the district court, in any matter which the commissioner may have ai;ithority 
to investigate or determine; 

f9f (10) investigate the. tax, laws of other states and countries and to 
formulate and submit to the legislature such legislation as the. commissioner 
may deem expeQient to prevent evasions of assessment and- taxing laws, and 
secure just and equal taxation and improvement in .the system of assessment 
arid taxation in this state; 

· B-0, ( 11) consult and confer with the governor upon the subject of taxation, 
the administration of the laws in regard thereto, and the progress of the work 
of the department of revenue, and furnish the governor, from time to time, 
such assistance and information as the governor may require_ relating to tax 
matters; 
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fl-B (12) transmit to. the governor, on or before the third Monday in 
December of each even-numbered year, and to e.ach member of the legisla­
ture, on or before November 15 of each even-numbered year, the report of the 
department of revenue for the preceding years, showing all the taxable 
property in the state and the value of the same, iii' tabulated form; 

~ ( 1.3) inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfuUy discharge their duties, particularly as to their 
compliance with the laws i:eqU.iring the assessment-of all property. not exempt 
fr.9m taxation; ' 

flJj I 14) administer and enforce the assessment'and collection of state taxes 
and, from time to time, make, publish, and distribute rules.for the.adminis­
tration and enforcement of state tax laws. The rules have the force"of law; 

fl4t ( 15) prepare blank forms for the returns required by state tax law and 
distribute them throughout the state, furnishing them subject .to charge,on 
application;_, · 

~ ( 16) prescribe rules governing the qualification and practice of agents, · 
attorneys, or other persons representing taxpayers before the commissioner: 
The rules may require that those. persons, agents, and attorneys show that they 
are of good character and in good repute, have the nece.ssary qualifications to 
give taxpayers valuable services, and are otherwise competent to a',lvise. and· 
assist taxpayers in the presentation of their case before being recognized ·as 
representatives of taxpayers, After due noiice and opportunity for hearing, the 
commissioner inay suspend and disbar from further practice before :the 
commissioner any person, agent, or attorney who is shown to be incompetent 
or disreputable, who refuses to comply with the rules, or'who with intent to 
defraud, willfully or knowingly deceives, misleads, or.threatens a taxpayer or 
prospective taxpayer, by words, circular, letter, or- by advertisetnent, This 
clause does not curtail the rights of individuals to appear in their own behalf 
or partners or corporations' officers to appear in behalf. of their respective 
partners~ips. or corporations; 

t¼1 I 17) appoint agents as the commissioner consi',lers necessary to make. 
examinations and determinations, The agents have the rights and powers 
conferred on the commissioner- to.· s_ubpoena, examine, and copy , books, 
records., -papers, of memoranda, subpoena_ witnesses, administ~f oaths itnd 
afflIJ]lationst and take testimony. In addition to adm~riistrative'subpoenas of 
the commisSioiier and the agents, umm demand of the commissioner or an 
agent, the_ eJ...i. e, court administrator of any district court shall issµe a 
subpoena.for the attendance 9f a witness or the production of books;papers, 
records, or memoranda before. the agent for inspection· and. copying, Tu,;, 
eemmissisaor may aloo isSlle &Hbl'••a••- Disobedience of SU01'Beaas isSHed '°"""" thi6 ekaJ,1eF a court administrator's subpoena shall be punished by the 
district court.of the district in which the subpoena is issued, or in the case of 
a subpoena issued by the commissioner or an agent, by the district court of 
the district in which the party served with the subpoena is located, in the same 
manner as contempt of the district court; 

• fl'B (18) appoint and employ additional help, purchase supplies or 
materials, or incur other expenditures in the enforcement of state. tax laws as. 
considered necessary, The salarie~ of all agents and employees provided for in 
this chapter shall be fixed by the appointing authority, subjectto the approval 
of the commissioner of administration; 
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8-81 (19) execute and administer any agreement with the secretary of, the 
treasury of the United States or a representative of another state regarding the 
exchange of information and administration of .the tax laws; 

· ~ (20) administer and enforce the. provisions of sections 325D.30 to. 
325D.42, the Minnesota unfair cigarette sales act; 

~ (21) authorize the use of unmarked motl,Jf vehicles to conduct ·seizures 
or criminal i~vestigations pursuant tO·the commissi<?ner-'s auttmrity; and 

~ (22) exercise other powers and perform other duties required of or 
imposed upon the commissioner of revenue by law. 

· Sec. 8.· Minnesota Statutes 1992, section 270.70, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY OF COMMISSIONER.] If any tax payable 
to the commissioner of revenue or to the department of revenue is not paid 
when due, such tax may be collected by the commissioner of revenue within 
five years after the date of assessment of the tax, or if a lien has been filed, 
during the period the lien is enforceable, or if the tax judgment has been filed, 
within the statutory period of enforcement of a valid tax judgment, by a levy 
upon all property and rights to property, including any property in the 
possession of law enforcement officials, of the person liable for the payment 
cir collection of such tax ( except that which is exempt from execution pursuant 
to section 550.37 and amounts received under United States Code, title 29, 
chapter 19, as amended through December 31, 1989) or property on which 
tj,ere is a lien provided in section 27!).69. For this purpose, the term "tax" 
shall include any penalty, interest, -and costs properly payable. The term 
"levy" includes the power ofdistrainl and seizure by any means; provided, 
tw entry can.be made upon the business premises or resideuce of a taxpayer 
in order to seize property without first obtaining a writ of entry listing the 
property to be seized and signed by a judge of the district court of the district 
in which the business premises or residence is located . . 

Sec. 9. [270,78) [PENALTY FOR FAILURE TO MAKE PAYMENT BY 
ELECTRONIC FUNDS TRANSFER.] 

in addition to other applicable penaliies imposed by law, after twtification 
from the commissioner of revenue to the taxpayer that payments for a tax 
adminisiered by the commissioner are required to be made by means of 
electronic funds transfer, and the payments are remitted by some other means, 
there is .. a penalty in the amount of five percent of each payment that should 
have been remitted electronically. The penalty can be abated under the 

.. a_batement procedures prescribed in section 270.07, subdivision_ 6, if the 
faJlure_ to remit the payment electronically is due to reasonable cause. 

Sec. 10. Minnesota Statutes 1992, section 289A.18, subdivision 4, is 
amended to read: · 

Subd. 4. [SALES AND USE TAX RETURNS.] (a) Sales and use tax 
returns must be filed on or before the. 20th day of the month following the 
close of the preceding reporting period, except that annual use tax returns 
provided forunder section 289A. ll, subdivision I, must be filed by April 15 
following the close of the calendar year. -IB addition, en 0f befem lone 2G ef 
a yea,, a f@!ailef woo aas a May liaeilily ef ~ 0f ll!efe IHll6I file·a -.a 
will! the eefRfflissioner f0f one half ef lho @slimatod ""'1e lial>ility, in addit;on 
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te filiBg a f8!Hffi fuf the May liabilily. Git eF befere ·Aug,,st W et a ysar, the 
f81ai!ef HHIS!•fi!e are!Hrn shewiHg the at;lHal Ame liabilil). 

(b) Returns filed by retailers required to remit liabilities by means of funds 
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or 
before the 25th day of the month following the close of the preceding 
reporting period, Retumr filoo <HlOOf the sooeml sealeaee efparag<"f'h (aj by 

· a f6!ailef roquiraa te f<lfRi! by meaas· et fuR<is l£aRsfe£ aro 008 ea Juae ~ The 
return for the May liability and 75 percent'ofthe estimated June liability is dUe 
on the date payment of the estimated June liability is due, and on or before 
August 25 Of a year, the retailer must lile a return showing the actual June 
liability. . 

(c) If a retailer has an average ·sales and use tax liability, inc/Uding lOclll 
sales and use taxes administered by the commissioner, equal to or less than 
$500.per nwnth in any {juarte,r Of a calendar year, and has_;substantially 
complied with_ the tax laws during the preceding four calendar quarters,. the 
retailer may request authorization "lo file and pay the. taxes quarterly in 
subsequent,calendilr quarters. The authorization remains "in effect during the 
period in which the retailer's quarterly returns reflect sa_les and use tdx 
liabilities of less than $1,500 and there is continued compliance with state tax 
laws. 

( d) If a retailer has an average· Sales- and use tax liability, including local 
sales and use taxes administered by the commissioner, equal to or less than 
$100 per month during a calendar year, and has substantially complied with 
the tdx laws during that period, th_e retailer may request authorization to file 
and pay the taxes annually in subsequenryears. The authorization rerizains in 
effect during the period in which the retailer's annual returns reflect sales and 
use tax liabilities of less than ·$1,200 and there is continued compliance with 
state tax laws. 

(e) The commissioner may also grant quarterly or annual filing and 
payment authorizations to retailers· if the commissioner concludes that the 
retailers' future tax liabilities will be less than the monthly totals identified in 
paragraphs (c/ and (d). An authorization granted under this paragraph is 
subject to the same conditions as an authorization granted under paragraphs 
(c) and (d). · 

Sec. I I. Minnesota Statutes 1992, section 289A.20, subdivision 2, is 
amended to. read: 

Subd. 2. [WITIIHOLDING FROM WAGES, ENTERTAINER WITII­
HOLDING, WITIIHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted 
and withheld during the quarterly period must be paid on or before the last day 
of the month following the close of the quarterly period, unless_ an earlier time 
for payment is provided. A tax required to be deducted and withheld from 
compensation of an entertainer and· from a payment to an out-of-state 
contractor must be pald on or before the-date the return for such tax must be 
filed under section 289A.18, subdivision 2. Taxes required to be deducted and 
withheld by partnerships and S corporations must be paid on or before the date 
the return must be filed under section 289A.18, subdivision _2. 

(b)(l) Unless clause (2) applies, if during any calendar month, other than 
the last month of the calendar quarter, the aggregate amount of the tax 
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withheld during that quarter under section 290.92, subdivision 2a or 3, or 
290.923, subdivision 2, exceeds $500, the employer shall deposit the 
aggregate amount with the commissioner within 15 days after the close of the 
calendar month. 

(2) If at the close of any eighth-monthly period the aggregate amount of 
undeposited taxes is $3,000 or more, the employer, or person withholding tax 
under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, shall 
deposit the undeposited taxes with the commissioner within three banking 
days after the close of the eighth-monthly period. For purposes of this clause, 
the term "eighth-monthly period" means the first three days of a calendar 
month, the fourth day through the seventh day of a calendar month, the eighth 
day through the I Ith day of a calendar month, the 12th day through the 15th 
day of a calendar month, the 16th day through the 19th day of a calendar 
month, the 20th day through the 22nd day of a calendar month, the 23rd day 
through the 25th day of a calendar month, or the part of a calendar month 
following the 25th day of the month. 

(c) The commissioner may prescribe by rule other return periods or deposit 
requirements. In prescribing the reporting period, the, commissioner may 
classify payors according to the amount of their tax liability and may adopt an 
appropriate reporting period for the class that the commissioner judges to be 
consistent with efficient tax collection. In no event will the duration of the 
reporting period be more than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, proper 
adjustments with respect to both the tax and the amount to be deducted must 
be made, without interest, in the manner and at the times the commissioner 
prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment will be assessed and collected in the manner and at the times 
the commissioner prescribes. 

(e) If the aggregate amount of the tax withheld during a fiscal year ending 
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds 
~21!J,00(l $120,000, the employer must remit each required deposit in the 
subsequent calendar year by means of aJunds transfer as defined in section 
336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 336.4A-401, must be on or before the date the deposit is due. If the 
date the deposit is due is not a funds transfer business day, as defined in 
section 336.4A-105, paragraph (a), clause (4), the payment date must be on 
or before the funds transfer business day next following the date the deposit 
is due. 

Sec. 12. Minnesota Statutes 1992, section 289A.20, subdivision 4, is 
amended to read: 

Subd. 4: [SALES AND USE TAX.l(a) The taxes imposed by chapter 297 A 
are due and payable to the commissioner monthly on or before the 20th day 
_of the month following the month in which the taxable event occurred or 
following another reporting period as the commissioner prescribes, except 
-.that use taxes due on an annual use tax retutn as provided under section 
289A. ll, subdivision 1, are payable by April 15 following the close of the 
calendar year. 

(b) A vendor having a liability of~ $120,000 or more iR May ef 
during a fiscal year ending June 30 must remit the June liability for the next 
year- in the following manner: 
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(I) GB 8f Two business days before June ;!Q 30 of the year, the vendor must 
remit the aSftlal May liabilffy aR<l 0Re half 75 percent of the estimated June 
liability to the commissioner. 

(2) On or before August ;!Q .14 of the year, the vendor must pay any 
additional amount of tax not remitted in June. 

~ If the ""'"48f is ,eqYi,ed 1e f6Hlit !,y meaHS ef flHl<ls """"™ as vw•iaed 
iH pa,agroflh (-<If, tiff, ¥e!la8f fR"l' f6Hlit the May liabilffy as f!FO,·ided f\>f ill 
1>amgroph fel-, b!,t RHlSt ,emlt 0ee half ef tiff, estiR>ated JYOO liability 011 8f 

bef8fe ""9e +4. 1'!1@ remai11iag '""8YBI ef !ke ""9e liaeility is dye""~ 
-I+. 

(c) When a retailer located outside of a city that imposes a local sales and 
use tax collects use tax to be remitted to that city, the retailer is not required 
to remit the tax until the amount collected reaches $ 10. 

(d) A vendor having a liability of $210,000 $120,000 or more during a 
fiscal year ending June 30 must remit all liabilities in the subsequent calendar 
year by means of a funds transfer as defined in section 336.4A-104, paragraph 
(a). The funds transfer payment date, as defined in section 336.4A-401, must 
be on or before tiff, date tiff, taJ< l£ dye the 14th day of the month following the 
month in which the taxable event occurred, except for the 0110 half 75 percent 
of the estimated Jurie liability, which is due with !ke May liallilily "" two 
business days before June -14 30. The remaining amount of the June liability 
is due on August 14. If the date the tax is due is not a funds transfer business 
day, as defined in section 336.4A-105, paragraph (a), clause (4), the payment 
date must be on or before the funds ttansfer business day next following the 
date the tax is dire. 

( e) If the vendor required to remit by electronic funds transfer as provided 
in paragraph (d) is unable due to reasonable cause to determine the actual 
sales and use tax due on or before the due date for payment, the vendor may 
r,emit an estimate of the tax owed using one of the following options: 

( I) l00 percent of the tax reported on the previous month's sales and use tax 
return; 

(2) 100 percent of the ·tax reported on the sales and use. tax return for the 
same month in the previous calendar year; or 

(3) 95 percent of the actual tax due. 

Any additional amount of tax that is not remitted on or before the due date 
for payment, must be remitted with the return. A vendor must notify the 
commissiorier of the option that. will be used to estimate the tax due, and must 
obtain approval from the commissioner to switch to another option. If a 
vendor fails to remit the actual liability or does not remit using one of the 
estimate options by the due date for payment, the vendor must remit actual 
'liability as provided in paragraph (d) in all subsequent periods. This paragraph 
does not apply to the June sales and use liability. 

Sec. 13. Minnesota Statutes 1992, section 289A.36, subdivision 3, is 
amended to read: 

Subd . .3. [POWER TO COMPEL TESTIMONY.] In the administration of 
state tax law, the commissioner may: · 



2580 JOURNAL OF THE SENATE [41ST DAY 

O) administeroaths or affirmations and compel by subpoena the attendance 
of witnesses, testimony, and the production of a person's pertinent books, 
records, papers, or other data for inspection and copying; 

(2) examine under oath or affirmation any person regarding the business of 
any taxpayer concerning any relevant matter incident to the administration of· 
state tax law. The fees of witnesses required by the commissioner to attend a 
hearing are equal to those allowed to witnesses appearing before courts of this 
state. The fees must be paid in the manner provided for the payment of other 
expenses incident to the administration of state tax law; and 

(3) in addition to other remedies that may be available, bring an action in 
equity by the state against a taxpayer for an injunction ordering the taxpayer 
to file a complete and proper return or amended return. The district courts of 
this state have jurisdiction over the action and disobedience of an injunction 
issued under this clause will be punished as a contempt of district court. 

Sec. 14. Minnesota Statutes 1992, section 289A.36, subdivision 7, is . 
amended to read: 

Subd. 7. [APPLICATION TO COURT FOR ENFORCEMENT OF SUB­
POENA.] 1'ile eommissioaer e, the la*payer may applytethe dislriet<l01lflef 
the~ ef !ft€ tru~p~1er's residsRee, f}lass ef business, et= €ffilBty whef0 ~ 
su'epoena oaa 98 S8f¥0S as~ £ffiY eth@F ease at law; feF aa 0fEleF eeB1pelling 
Hle appeai:anee ef the sHbpeenaeEI wimesseF-fhe ~reEIHetion ef'the stabpeeflaeEl 
reeonls. If the subpoeaaea pa,ty fails te oomply with the ereer ef the-, 
the pa,!y may be puaishea by the <l0llFl as fer eoalefflpl. Disobedience of 
subpoenas issued under this section shall be punished by the district court of 
the district in which the party served with the subpoena is located, in the same 
manner as contempt of the district court. 

Sec. 15. Minnesota Statutes 1992, section 289A.40, is amended by adding 
a subdivision to read: 

Subd. la. [INDIVIDUAL INCOME TAXES; REASONABLE CAUSE.] Jf 
the taxpayer establishes reasonable cause for failing to timely file a claim for 
refund of an overpayment of individual income tax under subdivision 1, and 
if necessary, independently verifies the fact that an overpayment has been 
made, a claim for refund of an overpayment of individual income tax may be 
filed within ten years after the date prescribed for filing the return. 

Sec. 16. Minnesota Statutes 1992, section 289A.60, subdivision 1, is 
amended to read: 

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] If a tax other 
than a withholding or sales or use tax is not ·paid 0f am.aunts roquireEl 1e -9e 
withhela are aet remil!ea within the time specified for payment; ·a penalty 
must be added to the amount required to be shown as tax. The penalty is three 
percent of the tax not paid on or before the date specified for payment of the 
tax if the failure is for not more than 30 days, with an additional penalty of 
three percent of the amount of tax remaining unpaid during each additional 30 
days or fraction of 30 days during which the failure continues, not exceeding 
24 percent in the aggregate. 

If a withholding or sales or use tax is not paid within the time specified for 
payment, d penalty must be added to the amount required to be shown as tax. 
The penalty is five percent of the tax not paid on or before the date specified 
for payment of the tax if the failure is for not more than 30 days, with an 
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additional- penalty of five percent of _.,he amount of tax remaiizing Unpaid 
during each additional 30 days or fraction of 30 days during which the failure 
c017,tinues,_ not e~c.eeding 15 percent in the aggregate.. · 

Sec. n: Minnesota Statutes 1992, section 289A.60, subdivision 2, is 
amended to read: · · 

·. Subd .. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN. ]ff 
. a taxpayer fails _to make .and file a return Other than an i~come tax return -of 
· an individual, a. withholding return, or sales pr use tax return, within the time . 
prescribed or an extension, a ·penalty is added to the. tax. The penalty is three 

. percent of the amount of tax not paid on or before the date prescribed for 
payment.9f-the tax including,any extensions if the (ailure is for not more than 
30 days, with an additional five percent of the amount of tax remaining unpaid 
during each additional 30 days or fraction of 30 days, during which the failure 
continues, rtot exceeding 23 percent in the aggregate. 

If a taxpayer fails to file. a return; -other than an income tax return of 3.n 
individual, within 60 days of the date prescribed for filing of the return 
(determined with regard to any extension of time for filing), the addition to tax 
under this subdivision must not be less than the lesser of: ( I) $200; or (2) the 
greater of (a) 25 percent of the amount required to be shown as tax on the 
return with6ut · reduction_ for any payments· made or refundable Cf edits 
allowable against the tax, or (b) $50. 

If a faxp~ye; faiis to file an individIJal income tax return within six nionths 
after the date prescribed for filing of the return, a penalty of ten percent of the 
amount of tax not_ paid by the end of that six-month period is added to the tax. 

· If a taxpayer fllils to file a withhOlding or sales or use tax return: t-yithi,i· the· 
time prescribed, -including ·an ·extension, a peTllllty of five percent of the 
am~mnt Of.tax not timely pai4 is added to the tax. 

Sec. 18. Minnesota Statutes 1992, section 289A.60, is amended by adding 
a subdivision to read: 

Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file withholding or sales or use tax· rCturm/or timely pay withholding 
or saleS or use t#e~. and written notice is given that a penalty will be imposed 
if such failures continue; a penalty of 25 percent of the amount of tax not 
timely paid as a result of each such subsequent failure is added to the tax. The 
penalty can be abated under the abatement authority in section 270.07, 
subdivisions I, paragraph (e); and 6. 

Sec. 19. Minnesota Statutes 1992, section 289A.60, subdivision 15, is 
amended to read: 

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIABIL­
ITY; PENALTY FOR UNDERPAYMENT.] If a vendor is required by law to 
submit an_ estimation of June sales tax liabilities- and eae half 75 percent 
payment by a certain date, aoo th@ ¥eROO£fails te~ the baiaHoo 4He by the 
<late Feljllned, the vendor shall pay a penalty equal to ten percent of the 
amount of aciual June liability required to be paid in June less the amount 
remitted in June. The penalty must not be imposed, however, if the amount 
remitted irr June equals the lesser of: (I) ~ 70 percent of the actual June 
liability, (2) §ll. 75 percent of the preceding May's liability, or (3) §ll 75 
percent of the average monthly liability for the previous calendar year. 
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Sec. 20. Minnesota Statutes 1992, section 289A.60, is amended by adding 
a subdivision to read: · 

Subd. 21. [PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC­
TRONIC FUNPS TRANSFER.] In addition to other applicable penalties 
imposed by this section, after notification from the commissioner .. to the 
taxpayer that payments are required to be made by rrJ.eans of ele_ctronic funds 
transfer under section 289A.20, subdivision 2-, paragraph (e), or 4, para­
graph (d), or 289Ac26, subdivision 2a, and the payments are remitted by some 
Other meGns, there:is apenalty in the amount of five percent of each paymen{ 
that should have been remitted electronically. The penalty can be abated 
under the abatement procedures prescribed in section 270.07, subdivision 6; 
if the failure to remit the payment electronically_ is due to reasonable caitSe. 

Sec. 21. Minnesota Statutes -1992, section 294;03, subdivision 1, ~s 
amended to read: 

Subdivision I. If _any company, joint stock association, copartnership, 
corporaiion, or individual required by· law to pay taxes to the state on a gross 
earnings basis shall fail to pay such tax or gross earnings percentage within the 
time specified by Jaw for the payment thereof, or. within 30 days after final 
determination of_ an appeal to the Minnesota tax court relating thereto, there 
shall be added .a specific penalty equal to tea five percent of the amount so 
remaining unpaid if the failure is for not more than 30 days, with an additional 
penalty of five percent of the amount of tax remaining unpaid during each 
additional 30 days or fraction of 30 days during which the failure continues, 
not exceeding 15 percent in the aggregate. Such penalty shall be collected as 
part of said tax, ahd the amount of said tax not timely paid; together with said 
penalty, shall bear interest at the rate specified in section.270.75 from the time 
suchtax _should have been paiµ until paid. 

Sec .. 22. Minnesota Statutes 1992, section 294.0:J; subdivision 2, is 
amended to reac\: 

, Subd. 2. In case of any failure to make and file a return as required by this 
. chapter within the time prescribed by law or prescribed by the commissioner 
in pursuance of law, _ll!H@Slf it is 5heWR !ha! suel! failaf@ is - <lHe te willful 
0egleet, there shall be added. to the tax in lie<, ef !hs tea jl&€8Bl Sjle£ifie 
pooal!y J3fO''idee iR sueeivisioa J-, too ~ if !hs failHR, is fef - """" 
that> JO says with an aeeitioaal fi,,,e ~ fe£ eaeh aeeitieaal JO <lays e, 
fraetieR lhef8ef ffilfing whi€h suel! faimre eealiaues, Rel e,eeeeeiag 25 ~ 
in the agg,egate a penalty of five percent of the amount of tax not timely paid. 
The amount so added to any tax shall be collected at the same time and in the 
same manner and as a part of the tax, and the amount of said tax together with 
the amount so added shall bear interest at the rate specified in section 270.75 
from the time such tax should have been paid until paid unless the tax has been 
paid before the discovery of the neglect, in which case the amount so added 
shall be collected in the same manner as the tax. 

For purposes of this. slibdivision, the amount of any taxes required to be 
shown on the return shall' be reduced by the amount of ariy part of the tax 
which is paid on or before the date prescribed for payment of the tax and by 
the amount of any credit against the tax which rnay be claimed upon the 
return. · · 

Sec. 23. Minnesota Statutes 1992, section 294.03, is amended by adding a 
subdivision to read: · · 
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Subd. 4. If there is a pattern by a person of repeated failures to timely file 
returns or timely pay taxes, and Written notice is given· that a penalty Will be 
imposed if such failures continue, a penalty of 25 patent of the amount of tax 
not timely paid as a result of each sllcli Subsetjuentfailui'e is added-to:the fax. 

· The penalty can be abated under ihe abatement authority in section 270.07, 
subdivisions!, paragraph'(e), and 6. 

Sec .. 24. Minnesota Staiutes .1992, section 296.14, .subdivision I, is 
amended to read: 

Subdivision I.. [CONTENT$; PAYMENT OF TAX; SHRINKAGE AL­
LOWANCE.] On or before the. 23rd, day of each.month, every person who is 
required to pay gasoline tax odnspection fee on petroleum pro_ducts and every 
distributor shall file in the office of the commissioner at St. Paul, Minnesota, 
a report in· a manner approved by the commissioner showing--the mi~ber, .of 
gallons of petroleum products receiv_ed by the reporter during the preceding .­
calehdar·month,_ and such_.other inf6rination as the commiSsioner may require; 
The number of gallons of gasoline shall be reported in Uni_ted States. standard 
liquid gallons (231 cubic inches), except that the commi.ssioner may ,upon 
written application therefor and for cause shown permit ihe distributor to 
report the number of gallons of such gasoline as corrected to a 60 ·degree 
Fahrenheit temperature. If such application is granted, all gasoline covered in 
such application and as allowed by the commissioner must continue to. be 
reported by the distributor on the adjusted basis for a period of one year from 
the date of the granting of the application._ The number ofgallons of petroleum 
products other than gasoline shall be reported as originally invoiced. 

Each report shall show separately the number of gallons of aviation 
gasoline received by the reporter during such calendar morith. 

Each report shall be accompanied by remittance covering inspection fees on 
petroleum products and gasoline tax on gasoline received by the reporter 
during the preceding month; provided that in computing such tax a deduction 
of three percent of the quantity of gasoline received by a distributor shall be 
made for evaporation and· loss; provided further that at the time of remittance 
the distributor shall submit satisfactory evidence that one-third of such three 
percent deduction shall have been credited or paid to dealers on quantities sold 
to them, The report and remittance shall be deemed to have beerifiled as 
herein required if postmarked OIJ or before the 23rd day of the month irt which 
payable. · · - · 

Each report shall contain a confession of judgment for the amount of the tax 
shown due thereon to the extent not timely paid. 

If the aggregate remittances made during a fiscal year ending June 30 equal 
or exceed $210,000 $120,000, all remittances in the subsequent calendar year 
must be made by means of a funds transfer as defined in section 336.4A_-104, 
paragraph (a). The funds transfer payment date, as defined in section 
336.4A-401, must be on or before the.date the remittance is due. If the date 
the remittance is due is not a funds transfer business day, as defined in section 
336.4A-105, paragraph (a), clause (4), the payment date must be on or .before 
the funds transfer business day next following the date the remittance is due. 

Sec. 25. Minnesota Statutes 1992; section 297.03, subdivision 6, is 
amended to read: 
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. Subcj. 6. [TAX STAMPING MACHINES.] (a) The commissioner shall 
require any person licensed as a dis.trib.utor to stamp packages with a 
heat-applied tax stamping. machine,. approved by the commissioner, which . 
sh.all b~ provided by the .distributor. The .commissioner shall supervise a11d 
check the operation of the machines and shall.provide for the payment of the 
tax on any package so stamped, subject to the discount provided in 
subdivision 5. The commissioner may sell heat-applied stamps on a credit 
basis under conditions prescribed by the commissioner. The stamps shalr be 
sold by the commissioner at a price which includes the tax after giving effect 
to the discount proyided in subdivision 5 .. The commissioner shall recover the 
actual costs of the stamps from the.distributor. A distributor having a liability 

. of$24Q,0OO $120,000 or more during a fiscal year ending June.30 must remit 
all liabilities purchased on a credj( basis in. the, subsequent calendar year by 
means of a funds transfer as defined in section 336AA-104, pan1graph (a). 
The funds transfer payment date, as defined in section 3J6.4A,40J .. , mustbe 
on or before the ·date the iax is due.- If th.e cjate the tax is due is not a furds 
transfer busine·ss day, as defined in section 336.4A-105, paragraph (a), dause 
(4), the payment date must be on or before the funds transfer business day 
~fo~~~~~m~~- · · 

(b) If the commissioner finds that a stamping machine is not affixing a 
legible stamp:on the package, the commissioner may order the distributor to 
immediately cease the stamping process until the machine is functioning 
properly. · 

(c) The c:ommissioner.shall annually establish. the maximum a.mount.of heai 
applied stamps that may"be purchased each month. Notwithstanding· any oiher 
provisions of this chapter, the tax due on the return will be based upon actual 
heat applied stamps purchased during the reporting period.· 

Sec. 26. Minnesota Statutes :1992, section 297.07,: subdivision- I,' is 
amended to read: 

Subdivision I. [MONTHLY RETURN FILED WITH COMMISSIONER.] 
On or before .the. 18th day of each calendar month ·every distributor wit~ .'a 
place of busin.ess in. this. state. shall file a return with \he cpl111'1llssioner 
showing the quantity of cigarettes manufa.ctured or ·qrought. in from without 
the state or purchased during the precedirig_calendar morith _and the quantity 
of cigarettes sold or otherwise disposed of in this state ani:I outside this stat.e 
during that month. Every licensed distribut<;>1: outside this state shall in like 
manner file a return showing the quantity of dgarettes shipped or transported 
into this state during the preceding calendar month. Returns shalJ·be made 
upon forms furnished and prescribed by the commissioner and shall contain 
such other information as the commissioner may require. The return shall be · 
accompanied by a remittance for the full unpaid tax liability shown by it. The 
returnf/Jr the May liability 'and 75 percent of the estimated June liability is due 
on the date payment of.the tax is due .. · · · · · · 

Sec. 27. Minnesota Statutes 1992, section 297 .07, subdivision 4,, is 
amended to read: 

Subd. 4. [ACCELERATED TAX PAYMENT.]_ Every distribut.or having~ 
liability of ~ $120,000 or more H1 May -1-9&1 "' H1 May ef ""4 
s>1bseq>1ent during a fiscal year ending June 30, shall remit .the·June liability 
for the next year in the following manner req>1iroa by this seetiaa.: 
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Gae, (a) Two business days before """8 4-S-, -1-98+,- e, June -1-% 30 of ea€!, 
saese~a•nl the year, the distributor shall remit the actual May liability and 
ene half 75 percent of the estimatedJune liability to the comnlissioner and file 
the return on a forrri _prescribed, by the c~nuhissioner . 

. (b) On or befoi~ My .J.&, .i.98+, e, My August 18 of eael½ sabse~aennhe 
year, the di_stributor shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is 

· imposed equarto ten percent of.the amount of June liability required tq be paid 
in June less the amount remitted in June. However, the penalty shall not be 
imposedjf .the amount remitted in June equals the lesser of (a)~ 70 percent 
of the actual June liability, or (b) ~ 75 percent of the preceding- May'_s 
liability, ' 

Sec. 28. Minne_sota Statutes 1992, sectiori 297.35, subdivision 1, is 
amended to read: · · · ' '· 

···.Subdivision I. On or before the isth day,of each cal~ndar month every 
distributor with a place of bus_iness in this State shall ftle a return with ihe 
commissioner showing the qu~ntity and wholesflle salrs_price of each .tobacco 
product (I) brought, .or caused to be brought, into ibis statefor sale: and (2) 
made;'manufactured, or fabricated in this state for sale in this siate, during the 
preceding calendar month. Every licensed distributor'outside this state shall in 
like manner file a -return· showing the quantity and wholesale sales -price of 
each tobacco product shipped or transported to retailers in this state to be sold 

.. by those reiailers, during the preceding caleudar month. Returns shall be 
made upon forms furnished and prescribed by the commissioner and shall 
contain ·such otherihformation·-as_.the ·commissioner may.require. Each return 
shall be accompanied by a renuttance for the full tax liability shown therein, 
less 1.5 percent of such liability as compensation to reimburse the_ distributor 
for expenses incurred in the administration of sections 297 .3lto 297 .39. The 
return for the May liability and 75 percent of the estimated June liability is•due 
on the date payme.nt of the tax is due. .·· · . 

A distributor having a liability of $240,000 $120,000 or.more during a 
·calendar· year must remit all lia_bilities in -the subsequent fiscal year ending 
June 30 by·means of a funds transfer as defined.in section 336.4A'l04, 
paragraph (a). The funds transfer payment date, as defined' in. section 
336.4A,401, must be on or before the date the tax is due. If.(he date Jhe tax 
is due is not afunds transfei business day, as defined in section_ 336.4A-105, 
paragrap), (a); clause (4), the payment date must be on or before the ,funds 
transfer business day next following the date the tax is due. · 

Sec. 29. Minnesota Statutes 1992, section 297.35, subdivision 5, is 
amended to read: · ' · 

' _-_,-. . . .. . ' 

Subd. 5. Every distributor having a liability of~ $120,000or more m 
May l9&+ e, m May<af 8a€fl salase~aent during a fiscal year ending June 30," 
sh;ill remi_t the Jur~e liability forJhe next year in thefollowir,g mann_er FequiFBEl 
~-tltis seS~i01:1.: 

·• Qi; e, (a) Two business days before J4,.e .J.&, .i.98+, e, June_-i& 30 of ea€h 
saase~Hent the year, the distributor shall remit the actual May liability and 
ene half 75 percent of the estimated June liability to ihe commissioner and file 
the return on a form prescribed by the commissioner. 
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( b) On or before .ll!ly +&-;- -1-98+, e, .ll!ly August 18 of eaeh saese~He!lt the 
year, the distributor shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is 
imposed equal to ten percent of the amount of June liability required to be paid 
in June less the amount remitted in June. However, the penalty is not imposed 
if the amount remitted in Jurie equals the lesser of W 4.3 (1) 70 percenfof the 
actual June liability, or W W (2) 75 percent of the preceding May's liability, 

. . 

Sec. 30 . .Minnesota Statutes 1992, section 297.43, subdivision I, is 
amended to read: 

Subdivis_ion I. [PENALTY ON UNPAID TAX.] If a tax imposed by this 
chapter, or any part of it, is not paid within the time required for the payment, 
or an extension of time, ·or .within 30 days after final determination of an 
appeal to the tax court relating to it, there shall be added to the tax a penalty 
equal to lllfee five percent of the amount remaining unpaid if the. failure is for 
not more than 30 days, with an additional penalty of lllfeefive percent of the 
amount of tax·remaining unpaid during each additiona] 30 days· or fraction, 
thereof, not exceeding 24 15 percent in the aggregate. 

Sec. 31: Minnesota Statutes. 1992, section 297.43, subdivision 2, is 
amended to read:'· 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make 
and file a return wi_thin the time reqt1ued under sections 297 .07, 297 .23, and 
297 .35, there shall be added to the tax lilfee five percent of the amount of tax 
not paid on or before the date prescribed for payment of the tax if the fattare 
ts fe, oot fft8fe Iha!, W days, with a,, aeeitioeal fr,e i-eem ef the flffi0liRt ef · 
Wt·Femaieing ~ fef .eaffi a!¾Elitioaal ~ days eF·fraetiea ~ tltH=mg 
Wffi€h su€li fattare eoatiftHes, 1101 exoeeEliag 2-J i-eem iR the aggregate. The 
amOunt so added to any tax under this subdivis_ion and_ subdivision l shall be 
collected at- the same time a_nd in the ~ame manner arid as a part of the tax. and 
shall bear interest at the rate specified iri section 270. 75 from the time the tax 
should have been paid, unless the tax has been paid before the discovery of the 
negligence, in which case the amount so added shall be collected in the same 
manner as the tax. 

In the case of a failure to file a return within 60 days of the date prescribed 
for filing of the return ( determined with regard to any extension of time for 
filing), the addition to tax under this subdivision shall not be less than the 
lesser of (i) $200; or (ii) the greater of (a) 25 percent of the amount required 
to be shown as tax on the return without reductioil for any payments made or 
refundable credits allowable against the tax; or (b) $50. · 

Sec. 32. Minnesota Statutes 1992, section 297.43, is amended by adding a 
subdivision to read: · 

Subd. 4a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given tha.t a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to th, tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 33: Minnesota Statutes 1992, section 297C.03, subdivision 1, is 
amended to read: 
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· Subdivision I. [MANNER AND TIME OF ·PAYMENT; FAILURE TO 
PAY.] The tax on wine~ and distilled spiriis on whi~h the excise tax has·not 
been previously paid must be paid to the commissioner by persons liable for 
the tax on or before the. 18th d~y of the month following the month in which 
the first sale .is made in this state by a licensed nianufacturer or wholesaler. 
Every person liable for the tax on•wines or distilled spirits imposed by seciion 
297C.02 ml!sl file with·the commissioner on or before the '18th day of the 
inonth following first sale · in this state by a licensed manufacturer or 
wholesaler a. return in the form prescribed by the commissioner, and must 
keep records. and render reports required by the commissioner. The;commis­
sioner may certify to the commissioner of pnblic safety any. failure .to pay 

· taxes when due as a violation of a statute relating to the sale of intoxicating 
liquor for possible revocation or suspension 'of license. The return Jori/he May 

. liability and 75 percent of the estimated June liability is ·due on the date 
payment of the tax is •due. · · · · 

A person liable for an excise tax of $240,00Q $120,000 or more <:luring a 
.fiscal year ending June 30 must remit all . excise -)ax . .liabilities In the 
subsequent calendar·year by means.of a funds transfer as defined in:sedion 
3J6.4A-IQ4, paragraph (a). The funds transfer payment daie, as defined in 
section 336.4A-401, must be on or before the date the excise.tax is due. Tf the 

· date the excise tax is due is not a funds transfer l)usiness' day, as defined in 
seciion 336.4A-105, paragraph (a), clause (4), the payment date must be on 
or befote·the funds transfer business day next following the date the excise tax 
h~. . . . 

. ' 

Sec. ~4. Minnesota Statutes 1992, section 297C.04,.isameitded to read: , . . . . ' . 

297C.04 [PAYMENT OF TAX; MALT LIQUOR.] 

The commissioner may by rule provide a reporting mithod for paying and. 
coHecting I.he ,excise tax on fermented malt beverages. The tax is imposed 

. upon the first. sale or importation made in this Blate by a licensee! -brewer or 
importer. The rules must require reports to be filed. with and .the excise tax. to 
be paid to the q,mmissioner on or before the I 8th daiof the month following 
the month in.which the importation into or the first s."1~.h .made in this state, 
whichever first occurs. The rules must also require.payments:in June.of 1987 
and subsequent years according to the provisions of section-297C.05, 

. subdivision 2. · 

A distributor who has title to or possession of fermented malt beverages 
. upon which the excise tax has not been paid and who knows that .the tax• has 
not been paid, shall file a return with the commissioner onor before the 18th 
day of the month following the month in which the distributor obtains title or 
possession of the fermented.,malt beverages. The return must be ·made on a 
form furnished and prescribed by the commissioner, and. must contain all 
information that the commissioner requires. The return must be· accompanied 
by a remittance for the full unpaid liability shown on it. The return for the Nay 
liability· and 75 percent of the estimated June. liability is due on the date 
payment of the tax is due. , 

. A licensed brewer, importer, or distributor having an excise tax liability. of. 
$24(),QOO $120,,000 or more during a fiscal year ending June 30 niust remit all 

· excise tax liabilities in the subsequent calendar year by means of a funds 
transfer as defined in section 336.4A-104, paragraph (a). The funds transfer 
payment date, as defined in section 336.4A-401, must be on or before the date 
the excise tax is due. If the date the excise tax is due is not a funds transfer 
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business day, as defined iir section 336.4A,105, paragraph (a), clause (4), the 
payment .date must -be on or before the funds transfer business day next 
following the date the excise tax is· due . 

. Sec. 35, Minnesota Statu!es 1992, section 297C.05, subdiviiion 2, is 
amended to reaq: , . 

Subd. 2. [ACCELERATED TAX PAYMENT.] Every person Hable for tax 
under this chapter having a liability of U...00 $120,000·or more;;; May-l-98+ 
e, ift May ef eac-h suhsequeitt during a fiscal year ending June 30, shall remit 
the· June liability for the next year in the following manner Fe~uifea by !his 
seOtiaB.: · 

GB <if /a) Two b~siness. days before ""801-&; !98+, e, June -18 30 of~ 
suhsequeat the year, the taxpayer. shall remit the actual May liability and 
000 half :5 percent of the estimated June liability to the commissioner and-file 
the return on a _fo~ ptescribe4. by the ~ommissioner. 

(//) On or· before~ -1-8, !98+, 0f August 18 of @aeh S!i~sequoet the. 
yeat, the taxpayer shall submit a return showing the actual June liability and. 
pay_ing any additional amount of tax not remitted in June. A penalty is hereby 
imposed equal to ten percent_ of the amount of June liability required to be paid 
in June less the•affi.ount fe.mitted in June. However. the penalty·shall not _be 
imposed jf tbe amount remitted in June equals, the lesser of.W # (]) 70. 
percent of the actual June liability, or fl,j ~ .(2) 75 percent of tbe preceding 
May's liability. 

Sec . .36 .. Minnesota .Statutes· 1992, section 297C.14, subdivision .1, is 
amended to read: . . 

Subdivision L [PENALTY ON UNPAID TAX.] If .- tax imposed by this" 
chapter, or any part ofit, is. not paid within tbe. time required fgr the payment, 
or· an· exte(lsion of time, or within 30 days after final determination of ah 
appealto the tiui:-coiirt relating to it, there shallbe added to the tax a penalty 
equal to lli£eeflve'percent of the amount remaining unpaid if tbe failure is•for 
not inore than 30 days, with an additional penalty of IIHeefive percent ofth~ 
amount of tax unpaid.during each additional 30 days or fracifon theriof, not · 
exceeding ;w I 5·petcent in the aggregate. ' 

Sec. 37. Minnesota Statutes 1992, section 297C.14, subdivision 2, is 
amended to read: 

,.:·$ubd.:2·. [PENALTY FOR FAILURETO FILE.] If a person fails to make 
and-,'file,a-retum within the time required by this chapter or an extension of 
time., there shall be added to the tax three five percent of the amount of.tax not 
paid,on or before tbe date prescribed for payment of the tax if !he fflfftiF<l iG fe, 
oot aiere thaR. JO days,, willt aa aaditieaal fwe J}8f€eAt ef the -ef -
Fe1Raiai0g;UlljJaid fef "8C-h adElilieaal JO days edfaetiea thereef <iufiftgwhieh 
suehfaik,Fe_eeeti11ues~ Rat •*eeeaiag 2i>jl8f€elltiftthe aggregate. The amount 
so.·added to any tax under subdivisions I and 2 shall be- collected al the same 
time and in the same manner and as a part of the tax and shall bear interest at 
the rate specified in section 270. 75 from the time the tax should have been 
paid/ unless the tax has been paid pefore the discovery of the negligence, in 
which cas¢ t'he amoin\t so added shall be collected in tbe same manner as the 
taX: 

In the case of a failure to file •'return within 60 days.of the.date prescribed 
for filing of the return (determined. with regard to .. any extension. oftime for 
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filing), the addition to tax under this-subdivision shall not be less than the 
lesser of (i) $200; or (ii) the greater of (a) 25 percent of the.amount required 

· to be shown as tax on the return without reduction for any payments made or 
refundable credits allowabl~ against the ta!\; or (b) $50. 

Sec. 38.,Minnesota Statutes 1992, section 297C.14, is amended by adding 
a subdivision to·read: · 

Subd. 9. [PENALTY FOR REPEATED FAILUREsfo FILE RETURNS 
OR PAY TAXES.] If there is ·a pattern by a person of repeated failures io 
time.lyfi1e ·returns or-Jimely pay taxes; and Written notice is given that a 
penalty will be imposed if such failures continue, a penalty of 25 percent of the 
amount of tax not-" timely paid as a resu_lt OJ each s_uch _·subseque~t failure1 is 
added to' _the -tax. The penaliy can be abated under the ablltemeni authoi--ity in 
section 270.07, subdivisions 1, paragraph (e); and 6. · 

, . 
Sec. 39 .. Minnesota Statutes 1992, section 298.27, is amended to reildi-

298.27 [COLLECTION AND PAYMENT OF TAX.] 

The taxes provided by section 298.24 shall be paid directly to each eligible 
county .and tb.e· iron- range resources and rehabilitation -board. The .commis­
~ioner ·of reven_ue shall notify eae:h produCer,-of the_ amount to be paid--each 
recipient prior to February & 15. Every person. subject .to taxes· imposed by 
section 298.24 shall file a correct report covering the- preceding year. The 
_report must contain the information_ requiJ:ed by ·the comµrissioner .. The, report.·· 
shall be filed on or before February J . A remittance equal to 90 J 00 percent 
of the _total tax required _to be paid hereunder_ shall be paid o_n_ or before 
February ~ 24. On or before February 25, the county auditor shall n'rnke 
distribution of the payment received by the county in the manner' provided by 
section 298. 28. '.fhs balaBGt> 011e shall be raid rm e, aeioo, Ajlfil -l5 fellowiag 
the jlFedHeEiea ysaF, aR<I shall be distFihHtod by lhe S01iR1y aaditef as jlffi\iided 
in soolinn ~ by May ~-- Reports shall be made and hearings held upon 
the determination of the tax in accordance with procedures established by the 
coinniissiofler .of revenue. The commissioner of revenue sh-all 'have authority 
to niakC reasonable rules as to the· form arid· iJ)_anner of filing repOrts riecesia:ry 
for the determination of the tax_ hereunder, and by such rules may reqUire· ·'the 
produc~ion of such information as may be reasonably 9-~essary or conveni_ent 
for the determination and apportionment of the tax. All the provisions of the 
occupation tax law with reference to the_ assessment ~d de~rmi1:1ation 9f the 
occupation tax. including all provisions· for appeals frorri or review': of the 
orders Of the· commissioner Of ··tevenue relative thereto, but · not ·including 
provisions forrefunds, areapplicable to the taxes' imposed by _section.298.24 
exCept'fo so far as inconsistertt herewith. If any persoii SubjeCt -to• secti_on 
298 .. 24 shall fail to make the report provided for in this section at the time and 
in the manner herein provided, the commissioner of revenue shall in such 
c~se. upon_. inf(!rmation possessed or obtained, ascertain the ki_nd an_d amount 
of ore mined or produced and thereon find and determi_ne the amo~nt_ofJhe 
tax due from such person. There shall be addedto the amount of tax du_e a 
penalty for failure to report on or before February- I;" w.hich penalty shall equal 
ten·-·.percent of the tax imposed arid ·be treated aS a part thereof. 

. ' . . . -, ,' ·,' 

· If any person responsible for making a jliH'!ial tax payment at the time and 
in the manner _herein provided fails to d0 so, there shall -.be imposed a penalty 
equal to teR percent of the amount _so due, which penalty shall be treated as 
part of the tax due. 
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In the case of any underpayrnent of the Jl3flial tax payment required herein, 
there may be added and be treated as part of the tax due a penalty equal to ten 
percent of the amount so underpaid. 

If aey fl0FlieB ef the- prnvidod le, iR S<l€lieH ~ is Bet paid oofefe 
the fifteenth day ef Ap,il ef the yea, iR whie!t due aR<I payable, a Jl0R"l!y ef 
tea jlef€8IH ef 6'lGh lHljllli<I fl0FlieB shall immediately - aR<l lhOFOatl@f 

_, jl@f€0Rt ""' Fll0IHI, shall ae aeeoo te 6'lGh ""' aoo Jl0R"l!y while 6'lGh ""' 
,omains tmpai4-

A person having a liability of$120,000 or more during a calendar year 
must remit all liabilities by means of a funds transfer as defined in section 
336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 336A.4A-401, must be on or before the date the tax is due. If the date 
the tax is due is not a funds transfer business day, as_ defined in section 
336.4A-l05, paragraph (a), clause (4), the payment date must be on or before 
the funds tra'nsfer business day next following the date the tax is due. 

Sec. 40·. Minnesota Statutes 1992, section 299F.21, subdivision 2, is 
amended to read: 

Subd. 2. [ANNUAL RETURNS.] (a) Every insurer required to pay a tax 
under this section shall make and file a statement of estimated taxes for the 
period covered by the installment tax payment. The statement shall be iii the 
form prescribed by the commissioner of revenue. 

(b) On or before March I, annually every insurer subject to taxation under 
this section shall make an annual return for the preceding calendar year setting 
forth information the commissioner of revenue may reasonably require on 
forms prescribed by the commissioner. 

(c) On March I, the insurer shall pay any additional amount due for the 
preceding calendar year; if there has been an-overpayment, the overpayment 

-. may be credited without interest on the estimated tax due April 15. 

(d) If unpaid by this date, penalties aR<I inteFes! as provided in section 
289A.60, subdivision I, as related to withholding and sales or use taxes, 
shall be imposed. 

Sec. 41. Minnesota Statutes 1992, section 299F.23, subdivision 2, is 
aruended to read: 

Subd. 2. [FAILURE TO FILE; PENALTIES AN() IJ>ITEREST.] In case of 
any failure to. make and file a return as required by this chapt~r within the time 
prescribed by law or prescribed by the commissioner of revenue in pursuance 
of )aw there shall be added to the tax penalties aR<I intoo,st as provided in 
section 289A.60, subdivision 2, as related to withholding and sales or use 
taxes. 

Sec. 42. Minnesota Statutes 1992, section 299F.23, is aruended by adding 
a sulxlivision to read: 

Subd. 5. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file· returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of 25 percent of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to the tax. The penalty can _be abated under the abatement authority in 
section 270.07, subdivisions I, paragraph (e), and 6. 
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Sec. 43. Minnesota Statutes 1992, section 349.212, subdivision 4, is 
amen_ded to read: 

· Subd, 4: [PULL-TAI;! AND TIPBOARD TAX.] (a) There is imposed a tax 
on the sale of each deal of pull-tabs and tipboards sold by a licensed 
distributor. The rate of the tax is two percent of the ideal gross of the pull-tab 
or tipboard deal. The sales tax imposed by chapter 297 A on the sale of the 
pull-tabs and tipboards by the licensed distributor is imposed on the retail 
sales price less the tax imposed by this subdivision. The retail sale of pull-tabs 
or tipboards by the organization is exempt from taxes ,imposed by ch.apter 
297A and is exempt from. all local taxes and license fees eXcept a fee 
authorized under section 349.16, subdivision 4. 

(b) The liability for the tax imposed by this section is incurred when the 
pull-tabs and tipboards are delivered by the distributor to the customer, to a 
common or contract Carrier fot·delivery to the customer, Or when received by 
the customer's authorized representative at the distributor's place of business, 
regardless of the distributor's method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of pull-tabs and 
tipboards, except the following: 

(I) sales to the governing body of an Indian tribal organization for use on 
an Indian reservation~ 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or of a 
province of Canada, as kmg as all statutory and regulatory requirements are 
met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) Pull-tabs and tipboards sold to an organization that sells pull-tabs and 
tipboards under the exemption from licensing in section 349.166, subdivision 
2, paragraph (a), are exempt from the tax imposed by this subdivision. A 
distributor must require an organization conducting exempt gambling. to show 
proof of its exempt status before making a tax-exempt sale of pull-tabs or 
tipboards to such an organization. A distributor shall identify, on all reports 
submitted .to the commissioner, all.sales of pull-tabs and tipboards that are 
exempt from tax under this subdivision. 

(d) A distributor having a liability of $240,000 $120,000 or more during a 
fiscal year ending June 30 must remit all liabilities in the subsequent calendar 
year by means of a funds transfer as defined in section 3_36.4A-104, paragraph 
(a). The funds transfer payment date, as defined in section 336.4A-401, must 
be on or before.the date the tax is due. If the date the tax is due is not a funds 
transfer business day, as defined in section 336.4A: 105, paragraph (a), clause 
(4), the payment date must be on or before the funds transfer business day 
next following the.date the tax is due. 

Sec. 44. Minnesota Statutes 1992, section 349.217, subdivision I, is 
amended to read: 

Subdivision I. [PENALTY FOR FAILURE TO PAY TAX.] If a tax is not 
paid within the time specified for payment, a penalty is added to the amount 
required to be shown as tax. The penalty is lhl'OO five percent of the unpaid tax 

••if the failure is for not more than 30 days, with an additional penalty of three 
percent of the amount of tax remaining unpaid during each additional 30 days 
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or fraction of 30 days during which the failure continues, not exceeding 24 J 5 
percent in the aggregate. 

If the taxpayer has not filed a return, for purposes Of this subdivision the 
time specified for payment is the final date a return should have been filed. 

Sec. 45. Minnesota Statutes 1992, section 349.217, subdivision 2, is 
amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] If 
a taxpayer fails to make and file a return within the time prescribed or an 
extension, a penalty is added to the tax. The penalty is thFee five percent of the 
amount of tax not paid on or before the date prescribed for payment of the tax 
if the failtlfe is fe£ 110t mere thaH '.JO days, with "" aaaitional !t¥e l'8f€""l ef 
lhe ilfll0HAt ef ta,, rnmaining lHll"'ffi OOfieg 8'l€h aaaitional '.JO <lays e, !faetien 
ef '.JO days, OOfieg whieh the failHF<, eontinuos, net olleeeaing ll J'<'f€SAl tn the 
aggi=egate. 

If a taxpayer fails to file a return within 60 days· of the date prescribed for 
filing of the return (detennined with regard to any extension of time for 
filing), the addition to tax under this subdivision must be at least the lesser of: 
(1) $200; or (2) the greater of (a) 25 percent of the amount required to be 
shown as tax on the return without reduction for any payments made or 
refundable credits allowable against the tax, or (b) $50. 

Sec. 46. Minnesota Statutes 1992, section 349.217, is amended by adding 
a subdivision to read: 

Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pallern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to -the tax. The penalty can be abated under the abaJement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 47. Minnesota Statutes 1992, section 473.843, subdivision 3, is 
ame~ded to -read: 

Subd. 3. [PAYMENT OF FEE.] On or before the 20th day of each month 
each operator shall pay the fee due under this section for the previous month, 
using a form provided by the commissioner of revenue. 

An operator having a fee of $210,000 $120,000 or more during a fiscal year 
ending June 30 must pay all fees in the subsequent calendar year by means of 
a funds transfer as defined in section 336.4A0 104, paragraph (a). The funds 
transfer payment date, as defined in section 336.4A-401, must be on or before 
the date the fee is due. If the date the fee is due is not a funds transfer business 
day, as defined in section 336.4A-105, paragrnph (a), clause (4), the payment 
date must be on or before the funds transfer business day- next following the 
date the fee is due. 

Sec. 48. [INSTRUCTION TO REVISOR.] 

In the· next edition of Minnesota SiatuteS, the revisor of statutes shall 
renumber section 290.92, subdivision 23; by adding it as a new subdivision 
in section 270. 70. 

Sec. 49. [EFFECTIVE DATE.] 
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Sections 1 to 6, 16 to 18, 21 to 23, 30 to 32, 36 to 38, 40 to 42, and44 to 
46 are effective for taxes and returns due on or after January 1, /994. 

For purposes of imposing the penalty in sections 3, 6, 18, 23, 32, 38, 42, 
and 46, violdtil!ns for late filing of returns or late payment of taxes can occur 
prior to or after January 1, 1994. 

Sections 7, 8, 13, and 14 are effective the day following final enactment. 

Sec1ions 9 and 20 a.re effective for taxes due on or after October 1, 1993. 

Sections IO to 12, 19, 24 to 29, 33 to 35, 39, 43, and 47 are effective for 
payments due in the calendar year 1994, and thereaper, based upon payments 
made in the fiscal year ending June 30, 1993, and thereajier; provided 1hat 
section 10, as it relates to quarterly and annual sales and use tax returns, is 
eff'ective for returns due for· calendar quarters beginning with the first qui1rter 
of 1994, and for calendar years beginning with 1994. 

ARTICLE 12 

TACONITE TAX 

Section I. Minnesota Statutes 1992, section 298.227, is amended to read: 

298.227[TACONITE ECONOMIC DEVELOPMENT FUND.] 

An amount equal to .J-0-A- eem,; I""' 1""able ten that distributed pursuant to 
each taconite producer's taxable production and qualifying sales under section 
298.28, subdivision 9a, fer produsti0n y@afS -1-99;! aoo -WW shall be held by 
the_ iron range resources an9 rehabilitation board in a separate taconite 
economic development fund for ea:ch taconite producer. Money from the fimd 
for each producer shall be released only on the written authorization of a joint 
committee consisting of an equal number of -representatives of the sal~ried 
employees and the nonsalaried production and maintenance employees of that 
producer. The district 33 director of the United States Steelworkers of 
America, On advice of each local employee president, sha11 select the 
employee members. In nonorganized _operation·s, the employee· c9mmltte_e 
shall be elected by the nonsalaried production and maintenance eniployees. 
Each producer's joint committee may authorize release of the funds held 
pursuant to this section only for acquisition of equipment and facilities for the 
producer or for research and development in Minnesota on new minjng, or. 
taconite, iron, or steel production technology. Funds may be released only 
upon a majority vote of the representatives of the committee. Any portion of 
the fund which is not released by a joint committee within two years of its 
deposit in .the fund shall be divided between the taconite environmental 
protection fund created in section 298.223 and the northeast Minnesota 
economic protection trust fund ,created in section 298.292 for placemerit in 
their respective special accounts. Two-thirds of the unreleased funds shall be 
distributed to the taconitc · environmental protection fund and one.-third to the 
northeast Minnesota economic protection trust fund. 'This section is effective 
for taxes payable in 1993 and 1994. 

Sec. 2. Minnesota Statutes 1992, section 298.28, subdivision 4, is 
amended tO. i-ead: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton plus the 
increase provided in paragraph ( d) must be allocated to qualifying school 
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districts to be distributed, based upon the certification of the commissioner of 
revenue, under paragraphs (b) and (c). 

(b) 5 .5 cents per taxable ton must be distributed to the school districts in 
which the lands from which taconite was mined or ·quarried. were located or 
within which the concentrate was produced. The distribution must be based on 
the apportionment formula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph 
(e), shall be distributed to a group of school districts comprised of those 
school districts in which the taconite was mined or quarried or the c0ncentrate 
produced or in which there is a qualifying municipality as defined by section 
273.134 in direct proportion to school district indexes as follows: for each 
school district, its pupil units_ determined under section 124.17 for the prior 
school year shall be multiplied by the ratio of the average adjusted net tax 
capacity per pupil unit for school districts receiving aid under this clause as 
calculated pursuant to chapter 124A for the -school year ending prior to 
distribution to the adjusted net tax capacity per pupil unit of the district. Each 
district shall receive that portion of the distribution which its index bears to. 
the sum of the indices for all school districts that receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a distri­
bution under sections 298.0U~; 298.23 to 298.28, exclusive of any amount 
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
or any I.aw imposing· a tax on severed mineral values that is less than the 
amount of its levy reduction under section 124.918, subdivision 8, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall be 
derived from proportionate reductions in the initial disti;-ibution to other school 
districts under c1ause (i) . 

. (d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base year 
of 19.77 as provided in section 298.24, subdivision I; clause (a), shall be 
distributed to any school district described in paragraph (c) where a levy 
increase pursuant to section 124A.03, subdivision 2, is authorized by 
referendum, according to the following formula. On July 15, 1988, the 
increase over the amount established for 1987 shall be determined as if there 

_ had been an increase in the tax rate under section 298.24, subdivision I, 
paragraph (b), according tothe increase in the implicit price deflator. On July 
15, 1989, 1990, and 1991, the increase over the amount established for the 
prior year shall be determined according to the increase in the implicit price 
deflator as provided in section 298.24, subdivision I, paragraph (a). In 1992 
and 1993, the amount distributed per ton shall be the same as that determined 
for distribution in 1991. In 1994, the amount distributed per ton shall be equal 
to.the amount per ton distributed in 1991 increased in the same proportion as 
the increase between the fourth quarter of +988 1989 and the fourth quarter 
of 1992 in the implicit price deflator as defined in section 298.24, subdivision 
1. On July 15, 1995, and subsequent years, the increase over the amount 
e~Jablished for the prior year shall be determined according to the increase in 
the implicit price deflator as provided in section 298.24, subdivision I. Each 
district shall rec_eive the product of: · 

(i) $175 times the pupil units identified in section 124.17, subdivision I, 
enrolled in the second previous year or the 1983-1984 school year, whichever 
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is greater, less the product of 1.8 percent times the district's taxable net tax 
capacity in the_ seCond previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the sum of the amount certified pursuant to section 
124A.03, subdivision lg, in the previous year, plus the amount certified 
pursuant to section 124A.03, subdivision Ii, in the -previous year, plus the 
referendum aid according to section 124A.03., subdivision lh, for the current 
year, to the product of -1 .8 percent times the district's taxable net tax capacity 
in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of $175 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to 
paragraph (d) shall not be applied to reduce general education aid which the 
district receives pursuant to section 124A.23 or the permissible levies of the 
district. Any amount remaining after the payments provided in this paragraph 
shall be paid to the commissioner of iron range resources and rehabilitation 
who shall deposit the same in the taconite environmental protection fund and 
the northeast Minnesota economic protection trust fund as provided in 
subdivision 11. 

Each district receiving money according to this paragraph shall reserve $25 
times the number of pupil units in the district. ft may use the money for early 
childhood programs or for outcome-based learning programs that enhance the 
academic quality of the district's curriculum. The outcome-based learning 
programs muSt be approved by -the commissioner of-education. · 

(e) The.re shal.l be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

Sec. 3. Minnesota Statutes 1992; section 298.28, subdivision 7, is 
ame"nded to read: 

Subd. 7. [IRON RANGE. RESOURCES AND REHABfLITATION 
BOARD.] Three cents per taxable ton shall be paid to the iron range resources 
and rehabilitation board for the purposes of section 298.22. The amount 
determined in this subdivision shall be increased in 1981 and subsequent years 
prior to 1988 in the same proportion as the increase in the steel ·mrn products 
index as provided .in section 298.24, subdivision l, and sha_ll be increased in 
1989, 1990, and 1991 according to the.increase in the.implicit price deflator 
as provided in section 298.24, subdivision I. fn 1992 and 1993, the amount 
distributed per ton shall be the same as the amount distributed per ton in 1991. 
fn 1994, the amount distributed shall be the distribution per ton for 1991 
increased in the same proportion as the increase between the fourth quarter of 
.J-9&& 1989 and the fourth quarter of 1992 in the implicit price deflator as 
defined in seCtion 298.24-, subdivision 1._ That amount. shall be increased in 
1995 and stibsequent years in the same proportion as the increase in the 
implicit price deflater as provided in section 298.24, subdivision 1. The 
amount distributed in 1988 shall be increased according to the increase that 
would have occurred in the rate of tax under section 298.24 if the rate had 
been adjusted according to the implicit price deflator for 1987 production. The 

. ~mount distributed pursuant to this subdivision shall be expended within or for 
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the benefit of a tax relief area defined in section 273.134. No part of the fund 
provided in this subdivision may be used to provide loans for the operation of 
private business unless the loan is approved by the governor and the legislative 
advisory commission. 

Sec. 4. Minnesota Statutes 1992, section 298.28, subdivision 9a, is 
amended to read: 

Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.] (a) 10.4 
cents per ton for distributions in 1993 and 15 .4 cents per ton for distributions 
in 1994 shall be paid to the taconite economic development fund. No 
distribution sh_all be made under this s1::1bdivisi0R pal-i:lgraph in any year in 
which total industry production falls below 30 million tons. 

(b) An amount equal to 50 percent of the tax under section 298.24 for 
concentrate sold in the form of p€:llet chips and fines not exceeding 1 /4 inch 
in size and not including crushed pellets shall be paid to the taconite economic 
development fund. The amount paid shall not exceed $700,000 annually for 
all companies. If the initial amount to be paid.to the fund exceeds this amount, 
each company's payment shall be prorated so the total does not exceed 
$700,000. 

Sec. 5. Minnesota Statutes 1992, section 298.28, subdivision 10, is 
amended to read: 

Subd. 10. [INCREASE.] The amounts determined under subdivisions 6, 
paragraph (a), and 9 shall be increased in 1979 and subsequent years prior to 
1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision I. The amount distributed in 1988 
shall be increased according to the increase that would have occurred .in the 
rate of tax under section 298.24 if the rate had been adjusted according to the 
implicit price deflator for 1987 production. Those amounts shall be increased 
in 1989, 1990, and 1991 in the same proportion as the increase in the implicit 
price deflator as provided in section 298.24, subdivision I. In 1992 and 1993, 
the amounts determined under subdivisions 6, paragraph (a), and 9, shall be 
the distribution per ton determined for distribution in 1991. In 1994, the 
amounts determined under subdivisions 6, paragraph (a), and 9, shall be. the 
distribution per ton determined for distribution in 1991 increased in the same 
proportion as the increase between the fourth quarter of -1-9&& 1989 and the 
fourth quarter of 1992 in the implicit price deflator as defined in section 
298.24, subdivision l. Those amounts shall be increased in 1995 and 
subsequent years in the same proportion as the increase in the implicit price 
deflator as provided in section 298.24, subdivision 1. 

The distributions per ton determined under subdivisions 5, paragraphs (b) 
and ( d), and 6, paragraphs (b) and (c) for distribution in I 988 and subsequent 
years shall be the distribution per ton determined for distribution in 1987. 

Sec. 6. [EFFECTIVE DATE.] 

Section 4 is effective for piOduction years beginning after December' ;Ji, 
1992. 

ARTICLE 13 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1992, section 243.23, subdivision 3, is 
amended to read: · 
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Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.26, subdivision 
5, and 243.24, subdivision 1, the commissi.oner may promulgate rules for the 
disbursement of funds earned under subdivision 1, or other funds in, an inmate 
account, and sectiOn 243.88, 7subdivision 2, for the support of families and 
dependent relatives of the respective inmates, for the payment of 'court­
ordered restitution, contribution to any programs establish¢d by 1;:iw to aid 
victims of crime provided that the contribution shall not be more than. 20 
percent of an inmate's gross wages, for the payment of restitution to the 
commissioner ordered by prison disciplinary hearing officers for damage to 
property caused by an imnate's conduct, and for the discharge of any legal 
obligations arising out of litigation under this subdivision. The commissioner 
may authorize the payment of co/Art-ordered restitution from an inmate's 
wages when the restitution was ordered ·by the court as a sanction for the 
conviction of an offense which is not the offense of commitment, including 
offenses which occurred prior to the offense for· which the inmate was 
committed to the commissioner. An inmate of an adult correctional facility 
uiider the control of the commissioner is subject to actions for the enforcement 
of support obligations and reimbursement of any public assistance rendered 
the dependent family and relatives. The commissioner may conditionally 
release an inm-ate who is a party to an action under this ·subdivision: and 
provide for the inmate's detention in a local detention· facility convenient to the 
place of the hearing when the inmate is not engaged in preparation and 
defense. · 

Sec. 2. Minnesota Statutes 1992, section 270.07, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL POWERS OF COMMISSIONER.I Notwith­
standing any other provision of law the ·commissioner of revenue may, 

(a) based upon the administrative costs of processing, determine minimum 
standards for the determiniltion of additional tax for Which an order shall be 
issued,. and 

(b) based upon collection costs as compared to the amount of tax involved, 
determine minimum st_andards of collection, and 

(c) based upon the administrative costs of processing, determine the 
minimum amount of refunds for which an order shall be issued and refund 
made where no claim therefor has been filed, and 

(d) cancel any amounts below these. minimuril standards dctermim;d under 
(a) and (b) hereof, and · 

(e) based upon the inability of a taxpayer to pay a delinquent tax liability, 
abate the liability if the taxpayer agrees to perform uncompensated public 
service work for a state agency, a political subdivision or public C()rporation 
ofthls state, or a nonprofit educational, medical, or social service agency. The 
department -of corrections shall administer the work prograni. No benefits 
under chapter 176 or 268 shall be available, but a claim authorized under 
section 3. 739 may be made by the taxpayer. The state may not enter into. any 
agreement that has the purpose of or results in the displacement of public 
employees by a delinquent taxpayer under this section. The State must certify 
to the appropriate bargaining agent or employees, as applicable, that the wo_rk 
performed by a delinquent taxpayer will not result in the displacement of 
currently ernployed workers or layoff from a s_ubstantially equivalent position, 
including partial displacement such as reduction. in hours of nonovertirne 
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work, wages, or other employment benefits. The program authorized-tinder 
this paragraph tenninates June 30, +99;, 1998. 

Scc .. 3.'Minnesota Statutes 1992, section 270.66, is amended by adding a 
sllbdivision to read: · 

Subd. 4. [POLITICAL SUBDNISION DEBTS.] (a) As used in this 
subdivision, ''political subdivision'' means counties and home rule charter or 
statutory cities, and "debts" means a legal obligation to pay a fixed amount 
of money, which equals or exceeds $100 and which is due and payable to the 
claimant political subdivision. · 

(b) If one political subdivision owes a debt to another political subdivision, 
and the debt has not been paid within scr months of the date when payment 
was due, the creditor political subdivision may notify the commissioner of 
revenue of the debt, and shall provide the commissioner with information 
sufficient to verify the claim. If the commissioner has reason to believe thqt the 
claim is valid, and .the debt has not been paid, the commissioner shall initiate 
setoff procedures under this subdivision. 

( c) Within ten days of receipt of the notification from the creditor political 
subdivision, the commissioner shall send a written notice to the debtor 
political subdivision,. advising it of the nature and amount of the claim. This 
written notice shall advise the debtor of the creditor political subdivision's 
intention to request setoff of the refund against the debt. 

The notice will also advise the debtor that the debt can be setoff against a 
state aid payment, and will advise the debtor of the right to contest the validity 
of the claim at a hearing. The debtor must assert this right by written request 
to the commissioner of revenue, which request the ·commissioner must receive 
within 45 days of the mailing date of tfie notice. 

(d) If the commissioner receives written notice of a debtor political 
subdivision's intention to contest at hearing the claim upon which the int~nc!ed 
setoff- is based, the commissioner shall initiate a hearing according to 
contested case procedures established in the state administrative procedure 
act not later than 30 days after receipt of the debtor's request for a hearing. 

( e) If the debtor political subdivision does not object to the claim, or does 
not prevail in an objection to the claim -or at a hearing on the claim, the 
commissioner of re'venue shall deduct the amount of the debt from the next 
payment scheduled to be .made to the debtor under section 273.1398 or 
chapter 477 A. The commissioner shall remit the amount deducted to the 
claimant political subdivision. 

Sec. 4. Minnesota Statutes 1992, section 270A.03, subdivision 7, is 
amended, to read: 

Subd. 7. [REFUND.] "Refund" means an individual income tax refund or 
political contribution refund, pursuant to chapter 290, or a property tax credit 
or.refund, pursuant to chapter 290A. 

For purposes of this chapter, lottery prizes, as set forth in section 349A.08, 
subdivision 8, shall be treat~d as refunds. 

In the ca~e of a joint property tax refund payable to spouses under chapter 
290A, the refunfi, shall be considered as belonging to each spouse in the 
proportion of the total refund that_equals each spouse's proportion of the total 
income determined under section 290A.03, subdivision 3. The commissioner 
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,shall remit"the entire ,:_efund to the claimant age'ncy, which shall. upon 'the 
request of the spouse who does not owe the debt, determine the amount of the 
refund belonging to that spouse and refund the amount to that spouse,. 

· Sec. 5. Minnesota Statutes 1992, section 270A. IO, is amended to read: 

270A.10 [PRIORITY OF CLAIMS.] 

If tw6 or more debts, in a total amount exceeding the debtor's refund, are 
submitted for setoff, the priority of payment shall be as follows: First, any 
delinquent tax obligations. of the debtor which are. owed to the department 
shall be satisfied. Secondly, the refund shall be applied to debts for child 
support based on the otder in time in which the Commissioner recejyed the 

. debts. Thinlly, the refund shall be app/ied to payment of restitution obliga­
tions. Fourthly, the refund shall be applied to the remaining debts based on the 
order in time in which.the Commissioner received the debis. 

Sec. -f,. _Minnesota Statutes 1992, section 2708.01, subdivision 8, is 
amended to read: 

Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only, 
"Minnesota tax laws"· means the taxes administered by or paid .to the 
commissioner under ch.apters 289A (except tax_es imposed under sections 
298.01, 298.015, and 298.24), 290, 290A, 291, and 297 A, and includes any 
laws for the assessment, collection, and enforcement" of those taxes. 

Sec. 7. Minnesota. Statutes, 1992, section 290.01, subdivision 7, is 
amended to read: 

.Subd. 7. [RESIDENT.] The term "resident" means (I) any individual 
domiciled in Minneso.ta, except that an ind_ividualjs··not a "residelll" for the 
period of time that the individual is· a "qualified _individual" as defined in 
section 91 l(d)(l) of the Internal Revenue Code of J 986, as amended through 
December 31 , I 991 , Hill@&.;, oomig that fl@fioo, a Miaeesela lrnmesleaa 
applicalioa is filed fer jlFSjlOFI)' iR wltt@ the illdiuidHal has aa '- if the 
qualified individuQl notifies· the county within thr'ee months of rtlOving- out of 
the-county that !Jome.ftead status be revoked for the Minnesota residence of the 
qualifie_d individual, and_ the property (s not .classified as_ a hm:neste':'-,d while 
the individual remains _a qualified individual; and (2) any -individual domiciled 
outside the state ·who _maintaiils a place of.abode iri_ the state and_ spends in the 
aggregate more than one-half of the tax year in Minnesota, unless the 
individual O( the spouse of the individual is in the armed forces of the Uni.ted 
States, ·or the·•individual is covered under t.Qe reciprodt)' provisions in section 
290.081. . 

For purposes of this subdivlsl0n, presence within the stat~ fo~. any pa~t ~f 
a calendar day constitutes a day spent in the state. Individuals shall keep 
adequ.ite ·rec.?i-ds· to sllbstantiate the-days spent outs~de the state. 

The term "abode" means a dwe11ing_maintained by an individual, whether, 
or not owned by the individual and" whether or not occupied by the individual, 
and includes a dwelling place owned or leased by the individual's spo'use. 

Sec, 8. Minnesota Statutes 1992, section 290.01,,subdivision 19a, is 
amended to read: 

Subd. !9a. [ADDITIONS TO FEDERAL TAXABLE .INCOME.] For 
individuals, estates, and trusts, there shall be addedto federal taxable income: 
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( I )(i) interest income on obligations of any state other than Minnesota or a 
political or governmental subdivision, municipality, ot governmental ·agency 
or instrumentality of any state other than Minnesota exempt from federal 
income faxes under the Internal Revenue Code o.r a:ny other federal statute,. 
and. 

(ii) exempt-interest dividends as defined in section 852(b)(S) of the Internal 
Revenue Code, except the portion of the exempt-interest. dividends derived 
from interest income on ob_ligations of the state of Minnesota or its political 
or governmental subdivisions, municipalities, governmental agencies or 
instrumentalities, but only if the portion of the exempt-interest dividends from 
such Minnesota sources paid to all shareholders represents 95 percent or more 
of the exempt-interest div.idends that are paid by the regulated investment 
company as defined in section 851(a) of the Internal Revenue Code, or the 
fund of the regulated investment company as defiOed in section 851 (h) of the 
Internal Revenue Code, making the payment; and 

(iii) for the purposes of items (i) and (ii), interest on obligations of an 
Indian tribal government described in section 787/(b) of the Internal Revenue 
Code shall be treated as interest income on obligations of the state in which 
the _tribe is located; and 

(2) the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes p3id to any other state or to any province 
or territory of Canada, to the extent allowed as a deduction under section 
63( d) of the Internal Revenue Code, but the addition may not be more than the 
amount by which the itemized deductions as allowed under section 63(d) of 
the Internal Revenue Code exceeds the amount of the standard deduction as 
defined in section 63(c) of the Internal Revenue Code. For the purpose of this 
paragraph, th.e disallowarice of itemized deductions under section 68 of the 
Internal Revenue Code of 1986, income tax is the last itemized deduction 
disallowed; and 

(3) the capital gain amount of a lump sum distribution to which. the special 
tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law 
Number.99-514, applies; and 

( 4) the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes paid to any other'·state or any province or 
territory of Canada, to the extent allowed as a deduction in determining 
federal adjusted gross income. For the purpose •Of this paragraph, income 
taxes do· not include the taxes imposed by sections· 290.0922, subdivision 1, 
paragraph (b), 290.9727, 290.9728, and 290.9729. 

Sec. 9. Minnesota Statutes 1992, section 290.01, subdivision 19c, is 
amended to read: 

. Subd. 19c, [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME.] For corporations, there shall be added to federal taxable income: 

(]) the amount of any deduction taken for federal income tax purposes for 
income, excise, or franchise taxes based on net income or related minimum 
taxes paid by the corporation to Minnesota, another state, a political 
subdivision of another state, the District of Columbia, or any foreign country 
or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the United States, 
its. possessions, its agencies, or its instrumentalities; the state.of Minnesota or 
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any other state, any of its political or governmental subdivisions, any of its 
municipalities, or any of its,·govemmental agencies or instrumentalities; 0f the 
District of Columbia; or Indian tribal governments; 

(3) exempt-interest dividends received as defined in section 852(b)(5) of the 
Internal Revenue Code; 

(4) the amount of any windfall profits tax deducted under section 164 or 
471 ofthe Internal Revenue Code; 

(5) the amount of any net operating loss deduction taken for federal income 
tax purposes under section 172 or 832(c)(IO) of the Internal Revenue Code or 
operations loss deduction under section 8IO of the Internal Revenue Code;. 

(6) the amount of any special deductions taken for federal income tax 
purposes under sections 241 to 247 of the Internal Revenue Code; · 

(7) losses from the business of mining, as defined in section 290.05, 
subdivision 1, clause (a), that are not subject _to ·Minnesota incom~ tax; 

(8) the amount of any capital losses deducted for federal income tax 
purposes under sections 1211 and 1212 of the Internal Revenue- Code; 

(9) the·amount of any charitable contributions deducted for federal income 
tax purposes under section 170 of the Internal Revenue Code; 

(10) the· exempt foreign trade income of a foreign sales corporation under 
sections 92l(a) and 291 of the Internal Revenue Code; 

(11) the amount of percentage depletion deducted under sections 611 
through 6 I 4 and 291 of the Internal Revenue Code; 

(12) for certified pollution co~trol faciliti~s placed in service in a taxable 
year beginning ~fore December 31, 1986, and for which amortization 
deductions were elected under section 169 of the Internal Revenue Code of 
1954, as amended through December 3 I, 1985, the amount of the amortiza0 

tion deduction allowed in computing federal . taxable income for those 
facilities; and 

(13) the amount of any deemed dividend from a foreign operating 
corporation determined pursuant to.section ;290.17, subdivision 4; paragraph 
(g). 

Sec. IO. Minnesota Statutes 1992, section 290.0921, subdivision 3, is 
amen.ded to read: , 

Subd. 3. [ALTERNATIVE MINIMUM TAXABLE INCOME.] "Alterna­
tive minimum taxable income'' is Minnesota net income as defined in section 
290 .0 I, subdivision 19, and includes the adjustments and tax preference items 
in sections 56, 57, 58, and 59(d), (e), (f),' and (h) of the Internal Revenue 
Code. If a corporation files a separate company Minnesota tax return, the 
minimum tax ·must be computed on a separate company basis. If a corporation 
is part of a tax group filing a unitary return, the minimum tax must be 
computed on a unitary basis. The following adjustments nmst be made. 

(I) Iler paFpesos eflhe elep,eeiatien aeljas!men!s HROOF seetien §a(a)(l) GAG 
5a(g)(4)(f,) ef tlae Hll8fool Re• •eooe Geee, tlw basis for elep,eeiable prnpo,1y 
pla€80 HI S<lF¥i€e HI a !a><al>le year beginnH1g bofere Ja,mary h -l-990, is tlw 
aeljastoel basis feF fooefa+ Hl€Ome lax puFpeses, H1elueiing ~, meelii:ieatien 
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made ffi a~ year t:maef sealeH 2W.Ql, sabdi••isieH -l-9e, et= }.1ieReseta 
SlaRJIOS 19&/i, seetieH 29Q.Q9, suMiYisieR 7, r•••g,aph (-e-r-

GB The alternative tax net operating loss deduction under sections 56(a)(4) 
and 56(d) of the Internal Revenue Code does not apply .. 

91 (2) The special rule for certain dividends under section 56(g)(4)(C)(ii) 
of the Internal Re.venue Code does not apply. 

f4j ( 3) The special rule for dividends from section 936 companies under 
section 56(g)(4)(C)(iii) does not apply. 

~ (4) The tax preference for depletion under section 57(a)(l) of the 
Internal Revenue Code does not apply. 

~ (5)The tax preference for intangible drilling costs under section 57(a)(2) 
of the Internal Revenue Code must be calculated without regard to the 
subtraction under section 290.01, subdivision 19d,dause (4). · 

(?-) (6) The tax preference for tax exempt interest under section 57(a)(5) of 
the Internal Revenue Code does not apply. 

fl½ (7) The tax preference for charitable contributions of appreciated 
property under section 57(a)(6) of the Internal Revenue Code does not apply .. 

\9f (8) For purposes of calculating the tax preference for accelerated 
depreciation or amortization on certain property placed in service before 
January I, 1987, under section 57(a)(7) of the Internal Revenue Code, the 
deduction allowable for the taxable year is the deduction allowed under 
section 290.01, subdivision 19e. 

tWt (9) For purposes. of calculating the adjustment for adjusted current 
earnings in section 56(g) of the Internal Revenue Code, the term '' alternative 
minimum taxable income'' . as it is used in section ·s6(g) of the Internal 
Revenue Code, means alternative.minimum taxable income as defined in this 
subdivision, determined without regard to the adjustment for adjusted current 
earnings in section 56(g) of the Internal Revenue Code. · 

f!-1-j (JO) For purposes of detennining the amount of adjusted current 
earnings under section 56(g)(3) of the Internal Revenue Code, no adjusirnent 
shall be made under section 56(g)(4) of the Internal Revenue Code "!ith 
respect to (i) the amount of foreign dividend gross-up subtracted as provided 
in section 290.01, subdivision 19d, clause(]), (ii) the amount of refunds of 
income, excise, or franchiSe taxes subtracted as provided in .section 290.01, 
subdivision 19d, clause (10), or (iii) the amount of royalties, fees or other like 
income subtracted as provided in section 290.01, subdivision 19d, clause 
(I I). 

Items _of tax preference must nofbe reduced below zero as ·a result of the 
modifications in this subdivisiOn. · 

Sec. II. Minnesota Statutes 1992, section 298.75, subdivision 4, is 
amended to read: 

Subd. 4. If asy the coitnty auditor has not received the report by the 15th 
day after the last day of each calendar quarter from the operator or importer 
fail& temak<, loo."'fl0ft as required by subdivision 3 or files has received an 
erroneous (eport, the county auditor shall Eleterm.ine estimate the amount Of 
tax due and notify the operator or importer by registered mail of the amount 
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of tax so aetemiinea estimated within the next 14 days. An operator or 
importer may, within 30 days from the date of mailing the notice, file in the 
office of the county auditor a written statement of objections to the amount of 
taxes determined to be due. The statement of objections shall be deemed to be 
a petition within the meaning of chapter 278, and shall be governed by 
sections 278.02 to 278.13. 

Sec. 12. Minnesota Starutes 1992, section 298.75, subdivision 5, is 
amended to read: 

Subd. 5. Failure to. file the report and submit payment shall result in a 
penalty of $5 for each of the first 30 days, beginning on the +4!h 15th day after 
the date WfieR the~~ has sem ootiee te the apera~er & i1Ht30rter as 
Jlfevided in sullaivisien 4, 0Hfing wlai€h !he feJ'e<! w B"SfaHe ""8 oo 
stalemeat ef ebjeetjoa has l,eea fil@4. l'oF sae1, sHbseqHeRt day last day of 
each c;alendar quarter, during which the report and payment is overdue and 
no statement of objection has been filed as provided in subdivisiqn 4, and a 
penalty of $IO for each subsequent day shall be assessed against the operator 
or importer who is required to file the report. The penalties imposed by this 
subdivision shall .be collected as part of the tax and credited to the county 
revenue fund. if neither the report nor a statement of objection has been filed 
after more than 60 days have elapsed from the date when the notice was sent, 
the operator or importer who is required to file. the report is guilty of a __ 
misdemeanor. 

Sec. 13. Minnesota Statutes 1992, section 469.169, is amended by adding 
a subdivision to read: · 

Subd. 9. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addition to 
tax reductions aufhbrized in subdivisions . 7 and 8, the commissioner mCly 
allocate $1,100,000 for tax reduction to border city enterprise zones in cities 
located on the western border of the state, and $300,000 to the border city 
enterprise _'?,one in the city of Duluth. The commissioner shall make allqcations 
to zones in cities on the western border by evaluating Which cities' applica­
tions for allocations relate to business prospects that have the greatest.positive 
economic impai:t. Allocations inGde'und[!r this subdivision may be used for tax 
reductions as provided in section 469.171, or other offsets of taxes imposed 
on or remitted by businesses locqted in the enterprise zone, bui O!J.ly if the 
municipality determines that the granting of the. :tax reduction or ·offset is 
necessary in order to retain a business within the zone. Limitations on 
allocations under section 469.169, subdivision. 7, do not apply to this 
allocation. 

Sec. 14, Minnesota Statutes 1992, section 471:'15; is amended_to read: 

471.15 [RECREATIONAL FACILITIES.] 

Any home rule charter or statutory city or any town, county, school district, 
or any board thereof, or any incorporated post of the American Legion or any 
other incorporited _veterans' organization, may expend not to exceed $800 in 
any one year, for the purchase of awards and trophies and may operate a 
program of public recreation and playgrounds; acquire, equip, and maintain 
l&nd, buildings, or other recreational facilities, including an outdoor-or.indoor 
swimming pc,ol; and expend funds for the operation of such program pursuant 
to the provisions of sections 471.15 to 471.19. The city, town, county or 
school district may issue bonds pursuant to chapter 47;, for the purpose of 
carrying out the powers granted by this section. The city, town, county. or 
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school district may operate the program and facilities directly or establish one 
or more recreation boards to operate all or various parts of them. A hqme rule 
charter or statutory city, town, county, or school district may conduct no more 
than two raffles each year, as defined in section 349.12, subdivision 33, 
without complying with sections 349.11 to 349.213, for the purpose of 
carrying out the powers granted by this section. 

Sec. 15. [NOTlFICATION BY COUNTY AUDITOR.)· 

The county auditor shall notify each operator in the county who filed a. 
report in the previous calendar year wider Minnesota Statutes, section 
298.75, of the changes made in sections ]land 12 relating to the imposition 
of the penalty for late payment. 

Sec. 16. [UNEMPLOYMENTTAX ADMINISTRATION; STUDY.] 

The commissioner of revenue and the commissioner of jobs and training 
shall study the feasibility of transferring the responsibility for collection of 
unemployment taxes from the department of jobs and. training to the 
department of revenue. The commissioners must present their report to the 
legislature by February 1, 1994. 

Sec. 17. [EFFECTIVE DATE.] 

Section 3 is effective/or debts incurred after July 31, 1993. 

Section 4 is effective for property tax refunds paid after December 31, 
1992. 

Section 6 is effective retroactively to April 25, 1992. 

Sections 7 to 9 are effective for tax years beginning after December 31, 
1992. 

Section JO is effective/or tax years beginning after December 31, 1993. 

Sections 11 and 12 are effective for reports due after July 1, 1993. 

ARTICLE 14 

UNFAIR CIGARETTE SALES ACT 

Section I. Minnesota Statutes 1992, section 325D.33, is amended by 
adding a subdivision to read: 

. Subd. 8. [PENALTIES.] (a) A retailer who sells cigarettes for less than a 
legal retail price may be assessed a penalty in the full amount of three times 
the difference between the actual selling price and a legal price under sections 
325D.30 to 325D.42 .. This penalty may be collected under the authorities 
given the commissioner in chapters 270 and 297, and the penalty shall bear 
interest-at the rate prescribed by section 270.75, subdivision 5. 

( b) A wholesaler who sells cigarettes for less than a legal price may be 
assessed.a penalty in the full amount of three times the difference between the 
actual selling price and the legal price under sections 325D.30 to 325D.42. 
This penalty f!lay be collected under the authorities given the conimissioner in 
chapters 270 and 297, and the penalty shall bear interest at the rate 
prescribed bY section 270.75, subdivision 5. 
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(c) A retailer who engages in a plan, scheme, dr device. with a wholesaler 
to purchase cigarettes at a price which the retailer knows to be_ less than a · 
legal price may be assessed a penalty in the full amount of three times. the 
difference between the actual purchaSe price and the legal price" u,nder 
sections 325D.30 to 325D.42. A retailer that coerces or requires a wholesaler 
to sell cigarettes at a price which the retailer knows to be less than a legal 
price may be assessed a penalty in the full amount of three timeS'the difference 
between the actual purchase price and the legal price. These penalties may be_ 
collected under the authorities given the Commissioner in chapters 270 and 
297, and the penalties shall bear interest at the rate prescribed- by- section 
270.75, subdivision 5. · · 

For purposes of this subdivision, a retailer. is presumed to know that a 
purchase price is less than a legal price if any of the following have. been 
done: 

(1) the commissioner has published the legal price in the Minnesota State 
Register; · · 

(2) the commissioner has provided written notice to the· retailer of the legal 
price; · 

( 3) the commissioner has provJded written notiCe to_ .the rtitailei- that the 
retailer is purchasing cigarettes for. less than a legal price; 

(4) the commissioner has. iSsued a written ord~r to the retdiler. to cease il.nd 
desist from purchases of cigarettes for less than a legal price;° or 

(5) there is evidence that the retailer has knowledge of. or has participated 
in, efforts to disguise or miSreptesent the actual purchase price l1S equal to or 
more than·a legal price, when it is actually less than a legal price. 

In ahy proceeding arising unde_r this subdivision, the commi.ssioYLer shall 
have the burden of providing by a reasonable preponderance of the evidence 
that th_e facts neceSsary to estabfi.sh the presumption set forth in this· section 
exist, or- that the retailer had knowledge thfit a purchase price was l~ss than 
the leg(ll price. 

( d) The commiSsioner may· noi asseSs penalties against any wholesaler, 
retailer, or combinalion of whokSaler arid retailer, -Which are greater _than 
three tiff!es. the differeflce between the actual price and the _legal price under 
sections 325D.30 to 325D.42. 

Sec. 2. Minnesota -Statutes 1992, section 325D.37, subdivision 3, is 
amended to read: · · 

S.ubd. 3. Before selling cigarettes at a price, s~t. in good faith to meet 
competition, a wholesaler shall eeR!a€t notify the commissioner w -Y<lfify thal 
a eampelilar has - Ike FeljllH<lmenls ef see!ien 325D.32, s11elliYisi0n 10,"' 
$at a.1;10fftf'etit0r ltas eentaete0: -~ eefRBlissierier· tifki@r this- subElivisien· iB 
F~Sf0RSe ta a· wkelesaler wke has~ the FOt}BiFSHlSBtS af ~ ]2§J;J.32, 
sabdivisiefl. 1-0 in writing that it iritends to meet a·.competitor's legal price; A 
wholesaler filing the notice shall be allowed to meet the competitor's price 
unless within seven days of receipt of the nptice; -ihe 'Conimissiolier informs the 
wholesaler that the cOmpetiior'S price is an illegal price. 

Sec. 3. [325D.371] [PUBLICATION OFCIGARETTE PRICES.] 
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. The commissioner shall publish in the State Register the presumed legal 
prices of all cigarettes as calculated pursuant to section 325D.32, subdivision 
10. The prices must be published within one month of each recomputation, but 
not less than once each year. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1992, section 325D.33, subdivision 7; is repealed . 

. Sec. 5. [EFFECTIVE DATES.] 

Sections 2 and_3 are effective August 1, 1993. Section 1, paragraphs (a), 
(b), and (d), are effective the day following final enactment. Section I, 
paragraph (c), is effective May 29, 1987, except that in any proceeding under 
paragraph (c) that arises out of purchases that occurred prior io August 1, 
. 1993, the penalties shall not exceed the difference between the actual 
purchase price and the legal price. Section 4 is effective May 29, 1987." 

Delete the title and insert: 

"A bill for an act relating to the financing and operation of state and local 
government; modifying property tax provisions relating to procedures, valu­
ation, classifications, exemptions, notices, and assessors; adjusting formulas 
and changing the source of payments of state aids to local governments; 
providing for the establishment and operation of special service districts in the 
cities of Minneapolis and Duluth; providing a means of collection of special 
assessments in the city of St. Paul; authorizing establishment of an ambulance 
district; modifying definitions in the property tax. refund law and providing a 
source of funding for the refunds; modifying provisions governing the 
establishment and operation of tax increment financing districts; establishing 
a pfocess by which local -governments may obtain waivers of state rules and 
laws establishing procedures; establishing a board of government innovation 
and cooperation and authorizing it to provide grants to encourage cooperation 
and innovation by local governments; establishing a comprehensive choice 
housing program; imposing a tax on contaminated property and appropriating 
a portion . of the · proceeds to a pollution abatement development fund; 
establishing a pollution abatement loan and grant. program; conforming with 
changes in the federal income tax law; limiting deductions for compensation 
paid to employees; clarifying an income tax apportionment formula; modify­
ing sales tax exemption ar:i.d coll.ection prOvision·s; imposing a tax on sports 
bookmaking; amending tax collection and compliance provisions; modifying 
taconite prodriction tax provisions, and increasing the dis:tributi.on of the 
proceeds to the !aconite economic development fund; providing additional 
allocations t9 border city enterprise zones; providing .penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 16A.712; 60A.l5, 
subdivisions 2a, 9a, and by adding a subdivision; 60A.198, subdivision 3; 
60A.199, subdivision 4,, and by adding.a subdivision; 115B.22, subdivision 
7; 124.213l. subdivision I; 179A.04, subdivision 3; 204D.19, by adding a 
subdivision; 205.10, by .adding a subdivision;- 205A.05, subdivision I; 
239.785; 243.23, subdivision 3; 270..06; 270.07, subdivision 3; 270.41; 
270,66, by adding a subdivision; 270.70, subdivision I; 270A.03, subdivi­
sion 7; 270A.l0; 270B.OI, subdivision 8; 270B.08, subdivisions I and 2; 
270B.12, by adding a subdivision; 272.01, subdivision 3; 272.02, subdivi­
sions land 4; 272.115, subdivisions I and 4; 273.061, subdivisions I ~nd 8; 
273.ll, subdivisions I, 5, 6a, 13, and by adding subdivisions; 273.121; 
273.124, subdivisions I, 9, and by adding subdivisions; 273.13, subdivisions 
23, 24, 25, and 33; 273.1318, subdivision I; 273.1398, subdivisions I and 7; 



41ST DAY] THURSDAY, APRIL 22, 1993 2607 

273.1399, subdivision 1; 275.065; subdivisions 3, 5a, and 6; 276.02; 276.04, 
subdivision 2; 279:025; 279.37; subdivision la; 282.08; 289A.11, subdivi-. 
sion · l; 289A,l8, subdivision 4; 289A.20, subdivisions•2, and 4; 289A.26, 
subdivision 7i 289A:36, . subdivisions 3 and 7; 289A.40, by adding a 
subdivision; 289A.56, subdivision 3; 289A.60, subdivisions I, 2, 15; and by 
.adding, subdivisions; 289A.63, subdivision 3; 290.01, subdivisions 7, 19, 
19a, and 19c; 290.0921, subdivision 3; 290.191, subdivision 4; 290A.03, 
subdivisions 3; 7 ;and 8; 290A.23; 294.03; subdivisions 1, 2, and by adding 
a subdivision; 296.02, subdivisiorfS; 296;14, sub<';vision I; 297.03',-subdi­
vision 6; 297.07, subdivisions rand4; 297.35, subdivisions I and 5; 297.43, 
subdivisions 1, 2.,•and by adding a.subdivision; 297A:Ql, subdivisions 3, 6, 
and 16; 297A.04; 297A.041; '297A.06;.297A.065;297A,07, subdivisions!, 
2, and 3; 297A;IO; 297A.ll; 297A.135; 297A.14, subdivision 1; 297A.15, 
subdivisions I and 4; 297A.21, s.ubdivisions 3, 4, 5, and 6; 297A25, 
subdivisions 3, 11, 16,,· 34: 41,' and by adding subdivisions; 297A.255, 
subdivisions 2 and 3;•297A.44, subdivision 4; 297C.03; subdivision I; 
297C.04; 297C.05, subdivision 2; 297C.14, subdivisions l, 2, and by a'd,ding 
a subdivision; 298.227; 298.27; 298.28, subdivisions 4, 7, 9a, and 10; 
298:75, subdivisions 4 and 5; 299F.21, subdivision 2;299F..23, subdivision 2, 
and by adding a subdivision; 325D.33,'by adding a subdivision; 325D.37, 
subdivision 3; 349.212, subdivision 4; 349.217, .subdivisions I, 2, and by 
adding a subdivision; 375.192, subdivision 2; 429.061, by adding a subdivi­
sion; 465.80, subdivisions I, '2; 4, and 5; 465 .. 81,. subdivision 2; 465.82, 
subdivision· I; 465.83; 465,87, subdivision I, and &y adding a subdivision; 
469.012, subdivi.sion I; 469.040, subdivision. 3; 469,169, by adding a. 
subdivision; 469.174, subdivision9, and by adding subdivisions; 469.175, 
su.bdivisions l, 3, and by adding subdivisions; 469. 176; subdivisions 1, 4, 4f, 
4g, and by adding a subdiyision; 469.1763, subdivision 2, and by adding a 
subdivision; 469.177, subdivision I; 469.1831, subdivision. 4; 471.15; 
473:843, subdivision 3; 477A.03, subdivision I; Laws 1985, chapter 302, 
sections I, subdivision 3; 2; and 4; Laws'l992, chapter 511, article 8, "'?ction 
37; subdivision 3; andLaws 1993, chapter n; section 3; proposing codingfor 
new law in Minnesota Statutes, chapters 16A; 1161; 270; 297A; 325D; 349; 
465; 469; 473; repealing Minnesota Statu.tes 1992, sections 115B.-24, subdi­
vision 10; 272.115; ·subdivision la; 273.124, sulxjivision 16; and 325D.33, . 
subdivision 7 :" ' · · · .,-

-And•·when so amended ·the b.ill do pass. Amendments adopted. Report 
adopted. -- -

SECOND READING OF SENATE BILLS 
. . ~-

S.E Nos.- 521, 1403 and 408 were read the second time. 

-SECOND READING OF IJ_QUSE BILLS 

H.F: ·No. _1377 was read the second time. 

MOUONS AND RESOLUTIONS .-
- . 

Ms. Berglin moved that the name Qf Mr. Merriam be added as a co-author 
'to S.F.. No. 167. The motion prevailed. · 

Mr. Moe, R.D. moved that H.F. No. 1735 be taken from the t~ble. The 
motion prevailed. · i,, 
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H.F. No. 1735, A bill for an act relating to the financing and operation of 
. government in.Minnesota; revising the operation of the local government trust 

fund; modifying the administration, computation. collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, ~xemptions, 
withholding, and payments; modifying proposed tax notice and hearing 
requirements; modifying· aids to local governments; modifying provisions 
relating to property tax valuations, classifications, and levies; changing tax 
increment financing provisions; changing the amount in the budget .and cash 
flow reserve account; authorizing imposition of local taxes; updating refer­
ences to the Internal Revenue Code; changing certain bonding and local 
government finance provisions; changing definitions; making technical cor­
rections and clarifications; providing for grants and loans in certain cases; 
enacting provisions relating to certain cities, counties, and special taxing 
districts; prescribing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A.03, subdivi­
sion 5; 31.51, subdivision 9; 3\A.02, subdivisions 4 and IO; 31B.02, 
su_bdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by 
adding a subdivision; 60A.198, subdivision 3; 60A.199, subdivision_ 4, and 
by adding a subdivision; 97A,.061, subdivisions 2 and 3; 103B.635, subdi­
vision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision I; 
134.001, by adding a subdivision; 134.351, subdivision 4; 239.785; 256E.06, 
subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, subdivision I; 
270A.l0; 270B.0I, subdivision 8; 270B.12, by adding a subdivision; 
270B.14, subdivision 8; 27:l.02, subdivisions 1 and 4; 272.115, subdivisions 
I.and 4; 273.061, subdivisions I and 8; 273.11, subdivisions I, 6a, 13, and 

· by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, 
·subdivisions 1, 9, 13, and by adding subdivisions; 273.13, subdivisions,23, 
24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions I, 2; and.by 
adding subdivisions; 273.33, subdivision 2; 275.065, subdivisions I, 3, 5a, 6, 
and by adding a subdivision; 275.07, subdivision I, and by adding a 
subdivision; 275.08, subdivision Id; 276.02; 276.04, subdivision 2; 279.37, 
subdivision-la; 289A.09, by adding a subdivision; 289A.18, subdivision 4; 
289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.3(>, subdivi­
sion 3; 289A.50, subdivision -S; 289A.56, subdiv_ision 3;.289A.60, subdivi­
sions I, 2, 15, and by adding subdivisions; 290.01, subdivisions 7, 19,_ 19a, 
and 19c; 290.06, subdivisions 2c_ and 2d; 290.0671, subdivision I; 290:091, 
subdivisions 1, 2, and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3, 
7, and 8; 290A.04, subdivision 2h, and by adding a subdivision; 290A.23; 
294.03, subdivisions I, 2, and by adding a subdivision; 296.01, by adding a 
subdivision; 296.02, subdivision 8; 296.03; 296.14, S\lbdivision I; 296.18, 
subdivision I; 297.03, subdivision 6; 297.07, subdivisions I and 4; 297.35, 
subdivisions 1 and 5; 297.43, subdivisions I, 2, and by adding a subdivision; 
297A.0l, subdivisions 6, 13, and 15; 297A.136; 297A.14, subdivision l; 
297A.25, subdivisions 3, 7, 11, 16," 34, 41, and by adding a subdivision; 
297C.03, subdivision I; 297C.04; 297C.05, subdivision 2; 297Cl4, subdi­
visions I, 2, and by adding a subdivision; 298. 75, subdivisions 4 and 5; 
299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 
319A.ll, subdivision I; 349.212, subdivision 4; 349.217, subdivisions I, 2, 
and by adding a subdivision; 375.192, subdivision 2; 429 .061, subdivision I; 
469.012, subdivision l; 469.174, subdivisions 19 and 20; 469.175, by adding 
a subdivision; 469.176, subdivisions I and 4e; 469.1763, by adding a 
subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 4; 473.13, 
subdivision l; 473. 1623, subdivision 3; 473.167, subdivision 4; 473.249, 
subdivision 2; 473.843, subdivision 3; 477A.0ll, subdivisions la, 20, and by 
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adding subdivisions; 477A.013; by adding subdivisions; 477A.03, subdivi­
sion I; and 477A.14; Laws 1953, chapter387, section l; Laws i969, chapter 
561, section I; Laws 1971, chapters 373, sections I and 2; 455, section 1; 
Laws.1985; _ch~pter 302., _sections 1 '. subdivision 3; 2_, subdivision 1;· and 4; 
proposing coding for new law in Minnesota Statutes, chapters 17; 116; 134; 
270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota Statutes 1992, 
sections 115B.24, subdivision 10; 272,115, subdivision la; 273.1398, 
subdivision 5; 275.07, subdivision 3; 297A.0l, subdivision 16; 297A.25, 
subdivision 42; 297B.09, subdivision 3; 477A.011, subdivisions lb, 3a, 15, 
16, 17, 18, 22, 23, 25, and 26; and 477A.013, subdivisions 2, 3, and 5; Laws 
1953, chapter 387, section 2; Laws 1963, chapter 603, section 1; and Laws 
1969, chapter 592, sections 1 to 3. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with. respect to H.F. 
No. 1735 and that the fllles of the Senate be so far suspended- as to give H.F. 
No. 1735.its second and third reading and place it on its final passage. The 
r.notion p~evailed, · 

H.F. No. 1735 was read the second tmte. 

Mr. Johnson, D.J. moved to amend H.F. No. 1735 as follows: 

Delete everything after the enacting clause, .and delete the title, of H£ No. 
1735, and _insert the language after the enacting clause, and the title, of S_.F. 
No. 408, the. first engrossment. · 

The motion prevailed. So the amendment was adopted. 

Mr. Oliver moved to amend H.F. No. 1735, as arne~ded by the Senate April 
22, 1993, as follows: · 

(The text ofthe amended House File isidentical to S.F..-No. 408.) 

Page 190, after line 36, insert: 

"Sec. 41. [CARVER COl!NTY; BUILDING MATERIALS FOR COR-
RECTIONAL FACILITY.] . : 

Subdivision 1. [EXEMPTION.] Notwithstanding any other law_ to the. 
contrary, the gross receipts from the. s<lle of construCtiQn materials. 4nd 
supplies after May 31, 1992, for construction of that part of a correctional 
facility in Carver county that is mandated by state or federal law, rule, or 
regulation are exempt. The exemption applies regardless of whether the 
materials and supplies are purchased by the county or -by a contractor,, 
_subcontractor, or builder under a conti-act with the county. · 

Subd>2. [REFUND.] If the materials are purchased by a contractor, 
subcontractor, or builder as part of a lump sum cOntract:with_a price covering 
both labor an¢ materials for use in ·the project, the. tax must be_ imposed·and 
collected as if the sale were taxable, and the rates under Minne,sota Statutes, 
sections 297A.02, subdivision 1, arid 297A.021, applied. Upon application of 
the:c.ounty in the mannerprescribed-by·the commissioner Of revenue, a refund 
equtif to the taxes paid by the contractor, subcontractor, or bitilder must b._e 

· paid to the county. The Contractor, subcontractor,_ or builder mUst furnish to 
the county a statement of the-·cost of the cOnstru_i:tion ·materials and- supplies .-
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and the. sales taxes paid on them. The amount required to ma.k£ the refunds is 
appropriated to the commissioner of revenue. · 

· Subd. 3. [LOCAL APPROVAL.] This section is effective th~ day after 
compliance with Minnesota Statutes, ·section 645.021, subdivision 3, by the 
governing body of Carver county.'' · 

Renumber the sections of atticle 10 in sequence and correct the internal 
references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a caU of the Senate for the balance of the 
proceedings on H.F. No. _1735. The Sergeant at Arms was instructed to bring 
in the absent meinbers . 

. the question was taken on . th!' adoption of the Oliver . amendment. The 
motion did not prevail. So the amen.dment was not adopted. 

Mr. Berg moved to amend H.F. No. 1735, as amended b)'the SenateApril 
22, 1993, as follows: · · 

(The. text of the amended House File is identical to-S.F. No. 408.j 

Pages 243 and 244, delete section 14 

Renumber the sectio~s of article I 3 in. sequence and correct the internal 
references · · 

Amend the title accordingly 
. ·:• 

The question was taken on the adoption of the amendment.. 

The roll was called, and there were, yeas 34: and nays 3 I, as follows: 

Those who voted in the affirmative were: · 

Anderson 
Benson, D:D. 
Benson, J.E. 
Berg 
Berglin 
Chmielewski 
Day 

Fred.t;;rickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnston 
Kiscaderi. · 
Knutson 

laidig 
Langseth 
Larson 
Lessard 
Marty 

, McGowatl 
Mefriam 

Those who voted in the negative were:'· 

Adkins._. :- . Dille . K~ning 
Beckni'an, · Finn Lesewski 
Belan:ger•. Flynn Luther 
Bertrn.m Hanson Metzen 
Betiold JohnSOn, D.J. Moe, R.j). 
Chandler Johnson; J.B. Morse 
Coheti Krentz Novak 

,Mondale. 
Murphy 
Neuville 
Oliver 
·rnson 
Pariseau 
Price· 

Pappas 
P_iper 
Pogemiller 
Riveness 
Robertson 

· Runbeck 
Sams 

'The motion .prevailed. So the amendment was adopted. 

Ranum 
Reic~gou 
Spe..­
Stevens 
Vickerman 
Wiener 

Samuelson 
Solon 
Stumpf 1 

Mr. Johnson, D.J. moved to amend H.F. No. 1735, as amended by the 
Senate.April 22, 1993, as follows: · '' 

(The. text of the amended_ .House File is identical to S.F. No. 408.) 
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Page 85, lines 13 and 14, delete the new language and reinstate the stricken 
language 

Page 85, 1.ines i8 and 19, delete the new language and reinstate the str.icken 
language 

Page 85, line 21, delete the new language and reinstate the stricken 
language 

Page 85, delete lines 22 and 23 

Page 129, .line 31, after "housing" insert "ahd manufactured housing" 

Page 232, after line 19, insert: 

"Section l. Minnesota Statutes 1992, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT,] A budget 
and cash 'flow reserve account is created in the general fund iq the state 
treasury. The commissioner of finance shall, as authorized from time to time 
by law, restrict part or all of the budgetary balance in the general fund for use 
as the budget and cash flow reserve account. The commissioner of finance 
shall transfer from the budget and cash flow reserve account the amount 
necessary to bring the total amount, including any existing balance in the 
account on July I,~ 1993, to $21(),000,000 $390,000,000. The amounts 
restricted shall remain jn the account until drawn down under subdivision 1 or 
increased under section 16A.154l." 

Renumber the sections of article I 3 in sequence and correct the internal 
references 

Amend the title accordingly 

Mrs. Pariseau requested division of the amendment as follows: 

First portion: 

Page 85, lines 13 and 14, delete the new language .and reinstate the stricken 
language 

Page 85, lines 18 and 19, delete the new language and reinstate the stricken 
language · · 

Page 85, line 21, delete the new language and reinstate the stricken 
language 

Page 85, delete lines 22 and 23 

Page 129, line 31, after "housing" insert "and manufactured housing" 

Second portion: 

Page 232, after line 19, insert: 

"Section ]; Minnesota Statutes 1992, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.] A budget 
and cash flow ·reserve account is created in the general fund in the state 
treasury. The commissioner of finance shall, as authorized from time to time 
by law, restrict part or all of the budgetary balance in the general fund for use 



2612 JOURNAL OF THE SENATE [41ST DAY 

as the budget and cash flow reserve account. The commissioner of finance 
shall transfer from the budget and cash flow reserve account the amount 
necessary to bring the total amount, including any existing balance in the 
account on July 1, wi,;. 1993, to $24(),00(),()00 $390,000,000. The amounts 
restricted shall remain in the account until drawn down under subdivision l or 
increased under section 16A.1541. '' 

Renumber the sections of article 13 in sequence and correct .the internal 
references 

Amend the title accordingly 

The question was taken on the first portion of the Johnson, D.J. amend­
ment. The motion prevailed. So the first portion of the amendment was 
adopted. · 

The quest.ion was taken on the second portion of the Johnson, D.J. 
amendment The motion prevailed. So the second portion of the amendment 
was adopted. · 

Mr. Benson, D.D. moved to amend H.F. yo: 1735, as amended by the 
Senate April 22, 1993, as follows: / 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 64, after line 3, insert: 

"Sec. 40. [465.791] [RESERVE FUNDS.] 

Beginning in calendar year 1994, no home rule charter or statutory city, 
county, or special taxing district may maintain a reserve fund, other than a 
fund intended to pay debt service on outstanding obligations, that exceeds 3 .5 
percent of its total annual operating budget." 

Renumber the sections of article 1 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 4 and nays 59, as follows: 

Messrs. Belanger; Be11son, D.D.; Ms. Berglin and Mr. Oliver voted in the 
affirmative. 

Those who voted in the negative were: 

Adkins 
Anderson 
Beckman 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

· Kiscaden 

Knutson 
Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
Merriam 
Metzen · 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Ri.veness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Oliver moved to amend H.F. No. 1735, as amended by the Senate April 
22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 

Pages 128 to 135, delete article 6 

Re.number the articles in sequence and correct the internal references 

Amend the title accordingly 

The question was taken ·on the ado·ption of the amendment. 

The roll was called, and there were yeas 3 I and nays 32, as follows: 

Those who voted in the affirmative were: 

Adkins Day Langse'.th 
Beckman Hanson Larson 
Belanger Johnson, D.E. Lesewski 
Benson, D.D. Johnston Lessard 
Benson, J.E. Kiscaden McGowan 
Berg Knutson Merriam 
Bertram Laidig Metzen 

Those who voted in the negative were: 

Anderson Flynn Kroening· 
B_erglin . Hottinger Luther 
Betzold Janezich Marty 
Chandler Johnson, D.J. Moe, R.D. 
Chmielewski Johnson, J.B. Mondale 
Cohen Kelly Morne 
Finn Krentz Novak 

Murphy 
Neuville 
Oliver 
Olson 
Pariseau 
Price 
Robertson 

Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott 
Riveness 
Runbeck 

St.evens 
Vickennan 
Wiener 

Samuelson 
Solon 
Spear 
Stumpf 

The motion did not prevail. So the amendmen(was not adopted. 

Mr. Price moved to amend H.F. No. 1735, as amended by the Senate April 
22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 50, after line 23, insert: 

"Sec. 30. [275.055] [COUNTY TAX LEVIES; APPORTIONMENT FOR 
SERVICES.] 

Subdivision 1. [CITIES; TOWNS; REQUEST FOR SERVICES REVIEW.]. 
The governing body of a home rule or statutory city may by resolution, and a 
town may by an affirmative vote of the. .. electors at an annual or special town 
meeting. or by a resolution of the town. board, petition the county or counties 
in which the city or town is located fo·r review and adjustment of the coul'lty 
levy imposed on property located in the city or town, if the city or town finds 
in writing that both of the following conditions are met: 

(1) the county services for {vhfch a county tax levy ,'is imposed an; nQ,t 
provided within the city or town Or are not av'ailable to residents of the city_ Qr 
,town; and · 

(2) the city or town levies taxes for and provides essentially the same or 
similar services to residents of the city or town. 

Subd. 2. [PETITION.] (a) Jfthe city or town elects to petition a county or 
counties for a review of its levy, the city or town shall file the petition with the 
auditor of the affected county or counties in which the city or town is located, 
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together with: (I) its finding that the conditions in subdivision I are met; (2) 
a detailed description of the county services and the city or town levies and 
services that meet the conditions in subdivision 1; and (3) any documents and 
facts supporting thefindings of the city or town. The petition must specify the 
amount of any tax levy adjustment sought by the city or town. The county 
auditor shall provide the city or town with any information needed by the city 
to prepare the ·petition. · 

· (b) The petition must be filed with the county auditor by June 30 of the year 
taxes are levied to be effective for taxes payable the following year. 

Subd. 3. [HEARING; PUBLICATION.] On or before September I, the 
county shall hold a public hearing on the petition at a regular or special 
meeting of the county board. The county may hold one hearing to discuss the 
petitions of all cities and towns that have submitted them. The hearing shall 
be held p.fter the county publishes notice for two Successive weeks under 
sections 645.11 and 645.13 in the regUlar issue ofa qualified newspaper of 
general circulation within the county, including the affected cities or towns. 
The notice must state (1) the purpose of the hearing; (2) the service _or 
services at issue; (3) the amounts of the county tax levy and city or town· tax 
levy for the services for taxes payable in the current year; and ( 4) the amount 
of the county 'lax levy adjustment -requested by the city or town. The notice 
must state that officials of the city or town and members of the public will be 
allowed to testify. A single consolidated notice of all petitions may be 
published, provided that levy and services information is stated separately for 
each city or town. The county shall pay the cost of preparation of the notice. 
The costs of publication shall be paid one-half by the county and one-half in 
equal shares by the cities and towns covered by the notice. 

At the hearing, the city or town shall be represented by elected or appointed 
.officials as determined by the city or town who shall present the petition of the 
city or town and respond to questions of the public, the county board, and 
county officials. 

The county board shall hear testimony from representatives of the city and 
town and from the public, and shall discuss the petition. [fit determines that 
th<; conditions in subdivision 1 have been met, it may adjust or eliminate.the 
county levy imposed on property within the city or town that is attributable to 
the county services that are provided by the ci_ty or town. The ·county board 
may determine to continue the levy without adjustment. The board shall state 
the reasons for its determination. The decision and any levy adjustment may 
be made at a /aier public or special meeting of the county board, if the 
meeting time and place are announced at the meeting in which the petition is 
heard. The decisi_on of the county board is final. 

Subd, 4. [LEVY ADJUSTMENT.] Jfthe county board adjusts the levy with 
respect to a city or town, the county board shall notify the city or town and the 
·county auditor by September 10. The county auditor shall apportion the levy 

· as Cldjusted by the county between the cities, towns, and unorganized territory 
within the county as adopted by the county board for purposes of the proposed 
levy and notice under section 275.065. The decision of the county board shall . 
. he incorporated as part of the budget and levy adoption under section 
275.065, subdivision 6." 

Renumber the sections of article 1. in sequence and correct the internal 
referenc_es 
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Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there-we~e yeas 14 and nays 47, as follow.s: 

Those who voted in the affirmative were: 

Chandler Johnson, D.J. Murphy Price Solon 
Cohen Knutson Olson Riveness Wiener 
Flynn Morse Piper Robertson 

Those who voted in the negative_ were: 

Adkins Day Kiscaden McGowan Pogemiller 
Anderson Dille Krentz Merriam Ranum 
Beckman Finn Kroening Metzen Runbeck 
Belanger Frederickson Laidig Moe, R.-D. Sams 
Benson, D.D. Hottinger Langseth MoTldale Stevens 
Benson, J.E. Janezich Larson Neuville Stumpf 
Berglin Johnson, D.E. Lesewski Novak Vickem,an 
Bertram Johnson, J.B. Lessard Oliver 
Betzold Johnston Luther Pappas 
Chmielewski Kelly Marty Pariseau 

The· motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Ms. Runbeck moved that the vote 
whereby the second Oliver amendment to H.F. No. 1735 failed on April 22, 
1993, be now reconsidered. 

The questiori was taken on the_ adoption of the motion. 

The roll was called, and there were yeas 27 and nays 35, as follows: 

Those who voted in the affirmative were: 

Adkins· Day Kiscaden McGowan Robertson 
Belanger Dille Knutson Merriam Runbeck 
Benson, D.D. Frederickson Laidig Neuville Stevens 
Benson, J.E. Hanson Langseth Oliver 
Berg Johnson_, D.E. Larson Pariseau 
Chmielewski Johnston Lesewski Price 

Those who voted in the negative were: 
Anderson Finn Lessard Murphy Riveness 
Beckman Flynn Luther Novak Sams 
Berglin Janezich Marty Pappas Solon 
Bertram Johnson, D.J. Metzen Piper · Spear 
Betzold Johnson, J.B. Moe, R.D. Pogemiller Stumpf 
Chandler Kelly Mondale Ranum Vickerman 
Cohen Krentz Morse Reichgott Wiener 

The motion did not prevail. 

Mr. Bertram moved to amend H.F. No. 1735, as amended by the Senate 
April 22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 247, after line 12, insert: 
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"ARTICLE 15 

VIDEO LOTTERY 

Section I. [DEFINITIONS.] 

Subdivision 1. [BOARD.] "Board" is the state lottery board. 

Subd. 2. [CREDIT.] A "credit" has a cash value of 25 cents. 

[41ST DAY 

Subd. 3, [DIRECTOR.] "Director" is the .director of the state lottery. 

Subd. 4. [LICENSED ESTABLISHMENT.] "Licensed establishment" 
means an establishment licensed under Minnesota Statutes, chapter 340A, to 
sell, and engaged in the sale of intoxicating liquor for consumption on the 
premises where sold. 

Subd. 5. [LOTTERY.] "Lottery" is the state lottery authorized in Minne­
sota Statutes, chapter 349A. 

Subd. 6. [NET MACHINE INCOME.] "Net machine income" means 
money put into a video lottery machine minus credits paid out in cash. 

Subd. 7. [SERVICE EMPLOYEE.] "Service employee" means an em­
ployee of an. operator certified by the director to perform service, mainte­
nance, and repair on video lottery machines. 

Subd. 8. [EPROM.] "£prom" means a coinputer chip that stores memory. 

Subd. 9. [VIDEO LOTTERY MACHINE.] "Video lottery machine" or 
''machine'' means an electronic video game machine that upon the insertion 
of a coin, token, or currency is available to simulate by video representation 
the play of pull-tabs utilizing a video display and microprocessors in which, 
by chance, the player may receive free games--or credits that can be redeemed 
for cash. The term does not include a machine that directly dispenses coins, 
_cash, or tokens. 

Subd. JO. [VIDEO LOTTERY MACHINE DISTRIBUTOR.] "Video 
lottery machine distributor"_means an individual, partnership, corporation, 
or association that distributes or sells video lottery machines or associated 
equipment in this state. 

Subd. 11. [VIDEO LOTTERY MACHINE MANUFACTURER.] "Video 
lottery machine manufacturer" means an individual, partnership, corpora­
tion, or association that assembles or produces video lottery machines or 
associated equipment for sale or use in this state. 

Subd. 12. [VIDEO LOTTERY MACHINE OPERATOR.] "Video lottery 
machine operator" means an individual, partnership, corporation, or asso­
ciation that places video lottery machines or associated equipment for public 
use in this state. 

Subd. 13. [VIDEO LOTTERY PROCUREMENT CONTRACT.] "Video 
lottery procurement contract'' means a contract to provide video lottery 
products, computer hardware, and sofnvare used to monitor the operation of 
video lottery machines. 

Sec. 2. [RULES.] 

The director shall adopt rules under Minnesota Statutes, chqpter 14, 
governing the following elements of video lottery: 
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( 1) the number and types of video lottery locations; 

(2) qualifications of licensed establishments, video lottery machine manu-
JClciurers, distributors, and operators and application procedures for licenses; 

(3) i"nvestigation of licensees,' 

(4) appeal prhcedures for denlat: suspension, or cancellation of licenses; 

(5) compensation of licensees; 

(6) accounting for and d<?posit of video lottery revenues by video lottery 
machine operators and licensed establishments; 

(7) procedures for issuing video lottery procurement contracts and fOr the 
investigation.of bidders.on those contracts; 

(8) payment of video lottery prizes; 

(9) procedures needed to ensure the integrity and security of video lottery; 

(JO) specifications for video lottery machines, the cortlponenis of the 
machines, and the central communiclltion system u5·ed in the operation of the 
video lottery system; and 

( 11) other rules the director considers necessary for the efficient operation, 
and administration of video lottery. 

Before adopting a rule the director shall submit the rule to the board for its 
review ·and comment. In adopting rules under clause (10), the director shall 
take. info consideration standards· adOpied in other· jurisdictions. 

Sec. 3. [GAME PROCEDURES.] 

The director may adopt iame·procedures governing the game types, odds, 
or the price for operation of a video lottery machine. The adoption of game 
procedures under this section is not subject to Minnesota Statutes, chapter 14. 
Before adopting a game procedure under 'this ··section, ·the director shall 
submi-t the-procedure to the· board for its review and comnient. 

Sec. 4. [CRIMINAL HISTORY.] 

The director may request the director of gambling enfon;ement to 'investi­
gate all applicants for video lottery nwchine manufacturer, distributor, 
operator, and establishment licenses to determine their compliance with the 
requirements of section 15, subdivision 5. The: directOr has Gccess to all 
criminal history data compiled by the director of gambling enforcement on 
any person holding -or- applying for a video lottery machine manuj(ict~rer, 
distributor, operator, or eStablishment license. 

Sec. 5. [VENDOR CONTRACTS.] 

The director must comply with the requiremenls coiitained in Minnesota 
Statutes, section_349A.07, before entering into a vi4eo.[ottery {Jro<:urement 
contract. 

Sec. 6. [VID!iO LOTTERY.MACHINE MANUFACTURERS, DISTRlB-
UTORS, OPERATORS, AND ESTABUSHMENTS.] . 

A person who is a a video lottei'y machine .manufacturer, distributor, 
operato1~ or a licensed establishment, or who is applying to he a video lottery 
machine manufacturer, distributor, operator, or licensed establishment may 
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not pay, give, or make any economic opportunity, gift, loan, gratuity, special 
discount, favor, hospitality, or service, excluding food or beverage, having an 
aggregate value of over $100 in any calendar year to the director, board 
member, employee of the lottery board, or to a member of the immediate 
family residing in the same household as that person. 

Sec. 7. [REQUIREMENTS FOR LICENSED VIDEO LOTTERY MA-
CIDNES,] 

A video lottery machine licensed under this article must: 

( 1) offer only games approved by the director; 

(2) not have any means of manipulation that affect the random probabilities 
of-winning a video lottery game; and 

( 3) have a minimum of one electronic or mechanical coin accepter that 
must be installed in each video lottery machine. A video lottery machine may 
also contain bill accepters for $1 bills, $5 bills, $10 bills, and $20 bills. The 
bill accepters may be for any single bill or combination of bills in the 
denominations listed in this clause. Approval letters and te~·t reports of the 
coin and bill accepters from other state or federal jurisdictions may be 
submitted. However, all coin and bill accepters are subject to approval by the 
director. 

Sec. 8. [LIMIT ON AMOUNT PLAYED AND AWARDS GIVEN.] 

A video lottery machine must fiat allow more than $2 to be played on a 
game aml must not award free games or credits in excess of the value of $125 
per credit value of 25 cents played. The payback value of one credit must be 
at least 88_percent and not more than 95 percent Of thl! value of the credit. 

Sec. 9. [DISPLAY OF LICENSE FOR VIDEO LOTTERY MACIDNE; 
CONFISCATION; VIOLATION.] 

A video lottery machine musr be licensed by the director before placement 
or operation on the premises of a licensed establishment. The· machine must 
have the license prominently displayed on it. A machine that does not display 
the license required by this section is contraband and subject to confiscation 
by a law en}Orcement officer. A violation of this section is a misdemeanor. 

Sec. 10. [APPLICATION FOR APPROVAL OF A VIDEO LOTTERY 
MACHINE.] 

A manufacturer or distributor must not distribute a video lottery machine 
for placement in the state unless the machine has been approved by the 
director. A manufacturer may apply for approval of a video lottery machine or 
associated equipment while an application for the manufacturer's license is 
pending, provided that no machine or associate_d equipment may be distrib­
uted for pla.cement until the license application has been approved. 

Sec. 11. [EXAMINATION OF VIDEO LOTTERY MACIDNES.J 

The director must examine prototypes of video lottery machines of 
manufacturers seeking a license as required in this article. The director must 
require a manufacturer seekitig examination and approval of a video lottery 
machine to pay the anticipated actual costs of the examination in advance 
and, after the completion of the examination, must refund overpayments or 
charge and collect amounts sufficient to reimburse the lottery for underpay-
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ment of actual costs. The director may contract for the examination of video 
lottery machines as required -by this·section. 

Sec. 12. [TESTING OF VIDEO LOTTERY MACHINES.] 

The director may require working models of a video Lottery machine to be 
transported to a loclltion the direc_tor designates for testing, examination, and 
analysis. The. manufacturer must pay all costs of testing, examinazion, 
analysis, and transpor:tation of the machine models. 

Sec. 13. [REPORT OF TEST RESULTS.] 

After each test has been completed, the director must provide the machine 
· manufac;turer with a report that Contains findings, Conclusions, and pilsslfail 
results. The report may contain recommendations for modificationS' to bring 
the--machine into compliance with law and rules. 

Sec. 14. [MODIFICATIONS TO PREVIOUSLY APPROVED MODELS.] 

The machine manufacturer ~nd distributor ctr~ responsiblefor the assembly 
'and initial operation of a video lottery _machine in the manner approvl!.d and 
specifil!d in a licen~e-isSued by .. th_e director. The manufacturer and distribuio,: 
m«st not chilnge the -assembly. ·or operational functions of a machine for 
placement in the.state unless a reql,iestfqr·modiflcatiOn has been approved by 
the director. 

Sec. 15. [VIDEO LOTTERY.MACHINE MANUFACTURERS, DISTRIB­
UTORS, OPERATORS, ESTABLISHMENTS; LICENSES; PROHIBI0 

TIONS.] 

Subdivision 1. [LICENSE REQUIRED.] A person must not eng~ge in 
business as a video lottery machine manufacturer, disiributor, operator, or 
licens_ed establishment in this state ·wiihout a license from the director under 
this section. · · · · · · 

Subd. 2. [CONDITION ON LICENSED ESTABLISHMENTS.] /a) As a 
condition of the issuance o[a license under" this ·article, a -licensed establish­
ment, which as of March 31, 1993, leases space in the licensed establishment 
to an organization licensed to, conduct lawful gan:bling .. under Minnesota 
Statutes, chapter 349, must continue to lease space to a licensed organization 
for the duration of the license of the licensed establishment. 

/b) Any licensed establishmem in which a video lottery machine is placed 
and operated must p"rovide training to its -employees for _t_h,e recognition- .a_nd 
_prevention of compulSive gambling in• accordanc~ w~th sia~·dards e~tablished 
by the director 

Subd. 3. [PROHIBITIONS.] /a) A Video lottery machine .manufacturer must 
not sell, offer for sale, or furnish a video lottery machine for use in this staie 
"to' a"person who is. not a video,lottery-_machine- distributor licensed by the 

·· director. · · · · 

(b) A video lottery machine distributor must not sell, offer for sale, or 
furnish a video l9ttery machine for'·use in-_the stilte tq a person who is not a 
licensed video lottery machine ?perator. 

(c) A video lottery machine· operator must not le,_ase or furhJsh. a VideO 
lottery ~achine for· use in this.·state to a licensed establishme"ni that is not 
licensed byi·the director. .. · · · 
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(d)A licensed establishment must not lease a vuleo lottery machine from a 
person not licensed as a video lottery machine operator. 

Subd. 4. [APPLICATION.] (a)An applicationfor a video lottery machine 
manufacturer, distributor, operator, or licensed establishment license must be 
accompanied by a co,porate surety bond issued by a surety licensed io do 
business in this state in an anwunt determined by the director conditioned on 
compliance by the applicant with the provisions of the license. The bond 
required by this subdivision must be kept in full force during the period 
covered by the license. 

(b) Upon receipt of the application, the bona in proper form, and payment 
of the license fee required under this section, the director must issue a license,• 
in a form prescribed by the director, to the applicant unless the director 
determines that the applicant is otherwise unqualified. A refusal to issue a 
license is a contested case under Minnesota Statutes, Sections 14 .57 to 14.69. · 

( c) The license permits the applicant tO · whom it is issued to engage in 
business· as a .video lottery machine manufClcturer, distributor, operator, or 
licensed establishment at the place of business shown in the application. The 
director must assign a lice17;Se number to each licensee When the initial license 
is issued. The license number must -be inscribed on all .licenses issued to a 
manufacturer, •distributor, operator, or licensed establishment. 

Subd. 5. [QUALIFICATIONS.] (a)A license may not be issued under this 
section to a video lottery·· machine· manufacturer, distributor, operator. or 
licenSed eStablishment that has as a partner, officer, director, other person in 
a supervisory or management position, or empl<?_yee eligible to make sales on 
behalf of the applicant, a person who has either: ( 1) for a license for a video 
loftery machine operator or-a licensed establishment,· within the previous five 
years been convicte4 of a felony or gross rri.isdfmeanor, a crime involving 
fraud-or misrepresentation, a gambling-related offense.or owes $500 or more 
in delinquent tases as defined in Minnesota Statutes, section 270.72; or (2) 
for a license for a video lottery manufacturer or distributor, fails to satisfy the 
requirements contained in Minnesota Statutes, section 299L.07, subdivision 
3. 

(b) A yideo lottery machine operator must be a resident of this state ana, if 
a pOrtnership or cOrporation, the majority of ownership interests must be held 
"by residents of this state. · 

· ( c) _ The direc;tor shall require that all service employees or other persons 
au'thorized to opeh;:'(1. video lottery machine be fingerprinted. The director inay 
charge a fee for the fingerprinting. 

(d) The director may adopt .rules to establish additional requirements to 
preserve the integrity and security of the lottery. · 

Subd. 6. [LICENSE FEES.] The annual license fees for video lottery 
machine manufacturers, distributors, operators, and licensed establishments 
are: 

( 1) $5,000 for a video lottery machine manufacturer's license; 

(2) $5,000 for a video lottery machine distributor's license; 

(3) $1,000 for a video lottery machine operator's license for up to 25 
licensed machines and·$JOO per licensed machine thereafter; and · 
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(4) $100 for a retailer at whose establishment a video lottery machine is 
located. 

The fees collected in this subdivision shall be deposited iri 'the lottery"fund 
and used to pay for the costs _of conducting backgfound investigations for 
Licensees. 

A license issued under this section is not transferable or assignable without 
the express wri(ten_ <:onsent of the director. · · 

Subd. 7, [RECORDS.] (a) Manufacturers, distributors, and operators of 
video lottery .mai::_hines must ma_intain a record of all vided 1ottery machines 
sold or purchased. The- record must include: 

( 1) the identity of the person or firm to whom the video lottery tr(achine was 
sold;. 

(2) the identity of the person or firm from whom the. video lottery machine 
was purchased,' 

(3) the tegistr.ation number Oj'(he video lottery machine; and 

( 4) the date of sale. 

(b) The invoice for eai:I! sale must be retained for at least three years after 
the sale is completed:and a copy of the invoice is deliVered to the· dire~ror. For 
purposes of this subdivision, a sale is completed when the video 'lottery 
machine is 'physically delivered .io the purchaser. · 

(c) Manufacturers and distributors must report monthly to the director, in 
a form the director prescribes, their sales of each type of video lottery 
machine. The director or the director of gambling enforcement may inSpect or 
cause to have inspected the: books, records, arid other documents ·of a 
manufacturer or distributor at any reasonable time without notice antl without 
a search Warrant. · 

Subd. 8. [LOCAL LICENSE.] No political subdivision may require a'.local 
license to operate a video lotterj, machine, restrict or regulate-the placement 
_ofa yideo lottery machine, or impose a tax o,: fee _on the 9peration. 9fvideo 
lottery machine except as specifically permitted under section 28. · · 

Sec. 16 .. [IJ\fVESTIGATION FEE.] 

The _·director may charge a 110nrefundable investigation fee to a person 
applying for a license as a video lottery ·machine manufacturer, distributor, 
operator; or ..licensed establishment in an amount sufficient to cover the cost 
of making the investigation required by section 4. The director may also 
charge a nonrefundable fee for an annual investigation of a licensee. Any fee, 
collected under this section mtist be deposited if!lo.the lottery fund. 

Sec. 17 .. [MAINTENANCE LOG FORMS REQUIRED.] 

A written maintenance log must ~ kept in the main· cabinet access area of 
a video !Ottery machine. Every person, including lottery and law enforcement 
pefsontlel, · Who gains entry into an internal space of a video lottery machine 
must sign the log, indicate the time and date, of emry; indicate the flU'.Chanical 
meter readings, and list the area inspected or repaired. The maintenance. log 
forms must be_ obtained from the director and retained by operators for.a 
period of three years from the date of the last entry. The maintenance logs 
mi.tst be available for inspection--by the •-directbr upon reque·s1. 
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Sec. 18. [KEYS TO MACHINES.] 

An operator 11lust provide to the director master keys in a number 
determined by .the director for access to the main cabinet door and locked 
lpgic; area of a machine placed in operation._. . .. 

Sec. 19. [NOTIFICATION OF REPAIRS TO THE LOGIC AREA.) 

A repair to the logic board or· circuitry -within the logic; ·are~ .~ust be 
reported by the operator to the director immediately upon completion of ihe 
repair. The operator must also submit a wri_tten report of the repair to the· 
director within 24 hours. If a logic board is replaced, the report must include 
the serial number of the replacement board: · 

Sec. 20. [NOTIFICATION OF BROKEN SEALS ON LOGIC BOARD.) 

The eproms on the logic board of a video lottery machine.must be sealed by 
the lottery after initial. inspection. An operqtor must inform _the director in 
writing of a break or tear in the sealed tape noticed during routine 
maintenance checks t~t were not the result of a repair .. under section 19. 

Sec. 21. [PAYMENT FOR CREDITS.] 

( a) A licensed establi;hment must pay for all credits won in-the operation of 
the video lottery machine upon "presentment of a valid credit receipt displaying 
the credits awarded to the Pf<iyer. The establishment must not pay a player ()!f 
the basis of a credit receipt that has been d_efaced or tampered with. Upon 
payment to the player, the establishment must immediately cancel the credit 
receipt in a manner that prevents its reuse. · 

(b) The licensed establishment is_ responsible for accounting for all 
disbursements paid for credits won by the .player and must supply that 
information to the-director and to the operator. 

( c) The operator is responsible for accounting to the establishment _and to 
the director the machiru; income_ and must remit to the director the state's 
percentage dfnet machine income within the time periods. required. 

(d) No~ithstllnding Minnesota Statutes, sec_tion 349A.08_, subdivisiOn'·-8, · 
the director shall not--be required to report to the depar_tmeni Of revenue the 

. name, address, and social_ security number ofa winner Of a prize from the 
operation of a video lottery machine. 

( e) The director, board member, an employee of the state lottery, or a 
member of the immediate family of the director, board member, or employee 
of the state lottery residing in the- same-household, may not play a game on 
(J. video lottery machine or receive a prize-from a vitj,eo lottery machine. 

Sec. 22. [RESTRICTION ON PAYMENT OF CREDITS.) 

A licensed establishment may redeem credit receipts only" for credits 
awarded on video lottery machines located on its premises. A credit receipt 
must be presented for payment before the close of business on the date the 
credit receipt was printed. Neither the lottery nor the state is liable for t/:ie 
payment of credits on valid credit receipts. A credit receipt ·redeemed ·uy a 
licensed establishfnent must be marked or defaced in a manner that prevents 
s·ubsequent pres·entment and payment. 

Sec. 23. [LIABILITY FOR MACHINE MALFUNCTION.] 
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Neither the lottery noi- the state is responsible for a machine malfunction 
that causes credits to be wrongfully awarded or denied to players. The 
operator is sblely responsible for a wrongful award Or denial of credits. An 
operator's liability', is limiu:d to the number of credits for the game di,\played 
in the game rules and may not be greater than $1,000 for any succession of 
games played. 

Sec. 24. [PROHIBITION.] 

A distributor or operator of a video lottery machine must not also be ci. 
wholesale diitributor of liqupr or alcoholic beverages. 

Sec. 25. [MULTIPLE TYPES OP LICENSES PROHIBITED.] 

A video lottery machine manufacturer must not be licensed as a video 
lottery machine distributor or operator or own, manage, or control a licensed 
establishment. A video lottery machine distributor must not be licensed as a 
video lottery machine operator or own, manage, of control- a licensed 
establishment. A video lottery machine operator must not be licensed as a 
video lottery machine manufacturer or distributor. An owner or matr,ager Oja 

·· licensed establishment must not be licenst;d as a video ~otfery machine 
manufacturer or distributor. 

Sec. 26. [RULES FOR PLACEMENT OP VIDEO LOTTERY MA­
CHINES; NUMBER. LIMITED; SECURITY.] 

Subdivision I. [NUMBER OP MACHINES.] A maximum of two video 
lottery machines may be placed in a licensed establi'shment. The· placemef!,( of 
a video. lottery machine in a licensed establishment is subject to the rules of 
the director. · 

Subd. 2. [SECURITY. J The licensed establishment is required to install a 
camera sUrveillance system. 

Sec. 27. [HOURS OP OPERATIONS OP MACHINES.] 

A video lottery machine may be played only during the legal hours for 
on-sale consumption. of alcoholic beverages ·as provided in Minnesota 
Statutes, chapter 340A. 

Sec. 28. [VIDEO LOTTERY MACHINE INCOME; REMITTANCE TO 
STATE; PENALTIES.] 

( a) The percentages of the net inachine income required to be remitted to the 
_director from the operation of a video lottery machine referred to in this 
section constitute a trust fund until paid U! the director. The licensed 
eStablishment and the video lottery machine operator are jointly-and severally 
liable for the· state's share of the· net machine income. ln any claim for net 
machine income the state shall have priority fOr its share over any other claim. 

(b)The state is entitled to 30 percent" of the net machine income from the 
operation of a video lottery machine. Of the state's percentage, the director 
must rrmit to the state from the .lottery fu,:nd an amount equivalent. to 2-112 
percent of the state'.\' ·share which shall be directed to the commissWner of 
human services for the compulsive gambling treatment program as provid_ed 
in Minnesota Statutes,.section 245.98. 

( c) Any organization licensed .under Minnesota Statutes, chapter 349, and 
conducting lawful gambling in the licensed establishment is entitled to- ten 
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percent of the net nuu:hine income from the operation of a video lo.ttery 
machine. A local statutory or home rule charter city or county may require by 
ordinance that the organization contribute up to "ten percent of the amount of 
net machine income the organization receives tQ a fund. administered and 
regulated by the responsible local unit of government }Or disbursement by the 
responsible local unit of government for lawful purposes contributions or 
expenditures, as defined in Minnesota Statutes, se_ction 349.12, subdivision 
25, paragraph (a). If there is no organization conducting lawful gambling at 
the licensed e,\·tablishment, the ten percent shall be remilled to the local 
statutory or home rule charter city or county in which the licensed establish­
ment is located for the purpose ·of economic development within that 
jurisdiction. 

(d) The state's percentage and the percentage under paragraph (c) ofnel 
machine income must be reported and remiued to the director on the days 
determined by the director. The amount remitted to the director under this 
paragraph must be deposited into the lottery fund. The amount required to be 
remitted under paragraph (b) shall be included in the calculation of gross 
revenue-under Minnesota Statutes, chapter_ 349A. 

( e) An .operator who falsely reports or fails to report the amount due as 
required by this section is guilty of a misdemeanor and is subject to 
termination of the operator's license. 

(f) An operator must keep a record of net machine income in the form the 
director requires. A payment not remitted when due m_ust be paid together with 
a penalty assessment on the unpaid balance at a rate of 1-112 percent per 
moilth.· 

. ( g) The operator of a video lottery machine shall be entitled to 70 percent 
of net machine income as commission. Any amoU;nt due an organization under 
paragraph ( c) and to a licensed establishment under a location agreement 
shall be paid by the operator solely and exclusively from commission retained 
by the operator under this paragraph. · 

(h) Notwithstanding Minnesota Statutes, section 297A.02, ·sales of plays on 
a video fottery machine are exempt from the sales tax imposed in that section. 

Sec. 29. [REMITTANCE THROUGH ELECTRONIC TRANSFER OF 
FUNDS.] 

The operator of a video Lottery machine must remit the slate's percentage of 
11;et machine income and the amount required to be remitted under section 28, 
paragraph (c), through the electronic transfer of funds. The operator must 
fµrnish to the director all infOrmation and bank authorizations required to 
facilitate· timely payment to the director. The operator must provide the 
director 30 days' advance notice of a proposed 4ccount change to. ensure the 
uninterrupted e(ectronic _transfer of funds. 

Sec. 30. [INTEREST ON LATE PAYMENT OR INSUFFICIENT FUNDS 
PAYMENT.] . 

An operator must maintain a balance in its account in an amount to cover 
the state's percentage of net machine incon:-e sf!t forth in section 28. If an 

· operator fails to maintain a balance in the account as required by this section, 
the director must .assess interest at the rate of 1-112 percent per month on the 
unpaid balance. 1/ an operator fails to remit full payment, including interest, 
before the next payme,nt date, the director may disable the machine _and 
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prevent further play, suspend or revoke the operator's license, or impose a 
civil fine. 

Sec. 31. [AUDITTAPE.] 

An operator must retain an audit tape that records an exact duplicate of 
tickets printed and transactions recorded in the video lottery machine. The 
audirtape must be kept for a period of three years, identified by machine, and 
stored in a secure area. 

Sec. 32. [INCOME RECORD KEEPING.] 

An operator must keep accurate records of net machine income generated 
from a machine. The director must prepare Gnd mail to the operator a 
statement reflecting the net machine income and the state's percentage of that 
amount before the date payment is remitte<f through the electronic transfer of 
funds. An operator must report to the director any discrepancies in net 
machine income between the lottery's statement and a machine's mechanical 
and electronic meter readings. The director is not responsible for resolving· 
discrepancies in net machine income between actual money collected and the 
amount shown on the accounting meters or billing statement. In the event of 
a discrepancy, the operator must submit to the director information, includ~ 
ing, without limitation, current. mechanical meter readings and the audit 
ticket that contains electronic meter readings generated by the machine's 
software, necessary to resolve the discrepancy. 

Sec. 33. [REQUEST FOR REPORTS.] 

An operator may request, and the director must supply to the extent 
available, additional reports on play transactions of a video lottery machine 
and other marketing information_ not considered confidential by the director. 
The director may charge a fee for the cost of producing and mailing the 
reports and information. · 

. Sec. 34. [REVOCATION, SUSPENSION, AND REFUSAL TO RENEW 
LICENSES.] 

(a) The director must revoke .the license of a video lottery machine 
manufacturer, distributor, operator, or licensed establishment that: 

(I) for an operator of a licensed establishment, has been convicted of a 
felony, gross misdemeanor, or a gambling-related offense within the previous 
five years, or, for a video lottery machine manufacturer or distributor, has 
been convicted of a gambling-related offense at any time; 

(2) has provided false or misleading information to the division; 

(3) fails to comply with section 15, subdivision 2; or 

( 4) for a video lottery manufacturer or distributor. fails to comply with the 
requirements in Minnesota Statutes, section 299L.07, subdivision 3. 

(b) The director may revoke, suspend, or refu-?e to renew· the license of a 
video lottery machine manufacturer, distributor, operator, or licensed estab­
lishment that: 

(I) fails to remit funds to the director in accordance with the director's 
rules; 

(2) violates a law or a rule or order of the director; 
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( 3) fails to comply with any of the terms in the license; 

(4)fails to comply with bond requirements under section 15, subdivision 4; 
or 

(5) has violated Minnesota Statutes, section 340A.503, subdivision 2, 
clause ( 1), two or more ·times within a two-year period. 

( c) The director may also revoke, suspend, or refuse to renew a license of 
a video lottery machine manufacturer, distributor, operator, or licensed 
establishment lfthere is a material change in any of the factors considered by 
the director under section 15, subdivision 5. 

(d) A license cancellation, suspension, or refusal to renew under this 
subdivision is a contested case under Minnesota Statutes, sections 14.57 to 
14.69, and is in addition to any. criminal penalties provided for a violation of 
law or rule. 

( e) The director may temporarily suspend a license without notice for any 
of the reasons specified in this sectior{provided that a hearing is conducted 
within seven days after a request for a hearing is made by a licensee. Within 
20 days after receiving the administrative law judge's report, the director 
shall issue an order vacating the temporary suspension or making any other 
appropriate order. If no hearing is requested within 30 days of the temporary 
suspension taking effect, the director may issue an order making the 
suspension permanent.· 

Sec. 35. [FRAUD.] 

A person is guilty of a gross misdemeanor if the person does any of the 
following with intent to defraud the state lottery: 

( 1) alters o,: counterfeits a credit re_ceipt from a video lottery machine_; 

(2) knowingly presents an altered or counterfeited credit receipt from a 
video lottery machine for payment; 

(3) knowingly transfers an altered or counterfeited credit receipt from a 
video lotte,y machine to another pe'rson; 

( 4) tampers with or manipulates the outcome, prize payable, or operation 
of a video lottery machine; or 

(5) otherwise claims a video lottery prize by means of fraud, deceit, or 
mfarepresentation. 

Sec. 36. [GAMBLING DEVICE; VIDEO LOTTERY DEVICE.] 

Subdivision I. [VIDEO LOTTERY DEVICE.] Notwithstanding Minnesota 
Statutes, section 349A.13, clause (2), this article authorizes the director to 
install or operate a video lottery device operated by coin or currency which 
-,,1,hen operated determines the winner of a game. 

Subd. 2. [GAMBLING DEVICE.] Notwithstanding Minnesota Statutes, 
section 609.75, Subdivision 4, a gambling device does not include Cl video 
lottery machine operated by the state lottery under this article. 

Subd. 3. [VIDEO LOTTERY MACHINE.] Minnesota Statutes, sections 
609.755 and 609.76, do not prohibit the manufacture, sale, placement, or 
operation of a video lottery machine under this article. 

Sec. 37. [AGE.] 
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( a) A licensed establishment must not allow a person under the age of 21 to 
operate a video lottery machine. 

(b)Aperson under the age of21 must not operate a video lottery machine. 

(c) It is an affirmative defen:-.e under paragraph (a) for· the licensed 
establishment to prove by 9 preponderance of.the evidence. that the licen.ted 
estdblishment reasonably and in good faith relied on repfesentation of proof 
of age described in Minnesota Statutes, section 340A.503, subdivision .6, in 
allowing the operation (l the video lottery machine. 

Sec. 38. [SERVICE AND REPAIR; TRAINING.] 

( a) A video lottery machine must not be placed in operation in the state until 
training that has been approved by _the director in the service and repair of the 
machine has taken place as hereafier provided. 

(b) A manllfacturer or distributor must provide training in the Se'r~ice and 
repair of each machine model approved by Lhe director. 

(c) A video lottery machine m_ui·t not be placed in operation in the state until 
the manufacturer or distributor has Provided the required training in the 
service and repair of the machine model approved by the director. 

( d) A manufacturer or distributor must provide the training to the operGtor 
and its service employees and must certify to the director that.the required 
training has been completed: 

( e) A manujClcturef' or distributor must provide subsequent training pro­
grams to inform operators of new developments in the service and repair of its 
machines. 

(f) A manufacturer or distributor must inform 'the director of the names of 
operators and service employees Who attend dnd sucCessfully complete each 
training program. The director must issue a certificate to each person 
certified sign~fying that the person is certified to service and repair video 
louery machines of the particular manufacturer and.mo(iel. 

Sec. 39. [MAINTENANCE OF VIDEO LafTERYMACHINES.J 

Video lottery machines must be serviced_ and maintained in a manner and 
condition approved by the director_. 

Sec. 40. [INSPECTIONS.] 

Manufacturers, distributors, operators, and lice_nsed establishments must 
provide immediate access to all records 'and the physical pl'emisCs of the 
business for inspection at the request of the director. 

Sec. 41. [TELEPHONE LINES.] 

The operator of a video lottery machine is rejponsible for the installation, 
operation, and funding of telephone lines into a' licensed establishment ·as 
required by the director to provide direct communication between the machine 
and the central ·computer operated by the lottery. 

Sec. 42. [LOCATION AGREEMENTS.] 

(a) A video lottery machine operator must have a location agreement that 
is approved by the director with the licensed eJ·tablishment providing at least 
the following: 
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(I) designation of the location where the video lottery machine is to be 
plaad for use by the public; and 

(2) provision for the share in revenue generated from n,et machine income 
to be apportioned to the operator and to the licensed establishment. 

(b) A copy of the Location agreement must be retained by the operator and 
the licensed establishment and be available for review and inspection by the 
director. 

( c) The location agreement may contain other terms and conditiom: agreed 
to by the operator and licensed establishment. 

Sec. 43. [REPEALER.] 

This article is repealed August 1, 1995. 

Sec. 44. [EFFECTIVE DATE.] 

Article 15 is effective the day following final enactmerit. '' 

Amend the title accordingly 

Mr. Frederickson questioned whether the amendment was germane. 

The President ruled that the amendment was not germ,ane. 

Mr. Hottinger moved to amend H.F. No. I 735, as amended by the Senate 
April 22, I 993, as follows: 

(The text of the amended House File is identical to S.E No. 408.) 

Page 118, line 33, after the comma, insert "'the chair of the governmental 
operations and reform committee of the senate and the chair of the 
governmental operations and gaming committee of the house of representa­
tives or their successor cOminittees, '' 

The motion prevailed. So the amendment was adopted. 

Mr. Benson, D.D. moved to amend H.F. No. 1735, as amended by the 
Senate April 22, 1993, as follows: 

(The text of the amended House File is identical to S.E No. 408.) 

Pages 244 to 247, delete sections I to 5 and insert: 

"'Section l. Minnesota Statutes 1992, section 270.06, is amended to read: 

270.06 [POWERS AND DUTIES.] 

The commissioner of revenue shall: 

( l) have and exercise general supervision over the administration of the 
assessment and taxation laws of the state, over assessors, town, county, and 
city boards of review and equalization, and all other assessing officers in the 
performance of their duties, to the end that all assessments of property be 
made relatively just and equal in compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and directions 
to local assessors and local boards of review throughout the state as to their 
duties under the laws of the state; 

(3) direct proceedings, actions, and prosecutions to be instituted to enforce 
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the laws relating to the liability and punishment of public officers and officers 
aud agents of corporations for failure or negligence to comply with· the 
provisions of the laws of this state governing returns of assessment and 
taxation of property, and cause ·complaints to be made against local assessors, 
members of boards of equaliz.ation; members of boards of review, or any other 
assessing or taxing officer, to the proper authority, for their removal from 
office for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of prosecutions 
in actions or proceedings for removal, forfeiture and punishment for vii;>lation 
of the laws of this state in respect to the assessment and taxation of property 
in -their respective districts or counties; 

(5) require town, city, county, and other public officers to report informa­
tion as to the assessment of property, collection of taxes received from licenses 
and othersources,.andsuch other information as may be needful in. the work 
of the department .of revenue, in. such form and upon. such blanks as the 
commissioner may prescribe; 

(6) re.quire iµdividuals, copartnerships, companies, associations,.:and cor­
porations to furnish information concerning their capital,. funded or other 
debt, current assets and liabilities, earnings, operating expenses; taxes, as 
well as all other statements nO\V required by law for taxation purposes; 

(7) summon witnesses·~, at a tiffie and _pla~e reasonable under the circum­
stances, to appear and give tesiimony, and to produce books, records, papers 
and documents relating to any tax matter which the commissioner may have 
au_thority_:to investigate or de~ermirie. Provided, that any summons which does • 
not identify the person or persons with respect to whose tax liability the 
summons is issued may be served only if (a) the summons relates to .the 
investigation of a particular person or asc.ertainable group or class of persons, 
(b) there is a reasonable basis for believing that such person or group or class 
of persons may fail or inay )lave failed to comply with any tax law 
administered by the commissioner, (c) the information sought to be obtained 
from the examination of the records (and the identity of the person or persons 
with respect tq whose liability the summons is issued) is• not readily available 
from other sources,.( d) the summons is clear aud specific as to the information 
sought to be obtained, and (e)the information soughno be obtained is limited 
sole! y to the scope of the investigation. Provided further that the party served 
with a summons which d6es not identify the person or persons With respect to 
whose tax liability the summons.is issued shall have !he right, within 20 days 
after service'bf the summons, to petition the district court for the.judi'cial 
district in which· lies the county in which that party is located for a 
determination. as tO whether the commissioner of_ revenue: has complied with 
all· the requirements in (a) to (e),. ·and thus, whether the summons .. is 
enforceable, If no such petition is made by the party served within the time 
prescribed, the summons shall have the force and effect of a court order; 

. . ' . 
(8) cause the deposition of wit!}esses residing within or without the state, or 

absent therefrom, to be taken, upon notke to the jnterested party, if any, in 
like manner thi;it depositions _of witrn;sses are ta_ken :ir c\vil actions._in the 
district court, in auy matter which the fommissioner :may ·have authority to 
investigate or Q-etermine; · · -

(9) investigate the tax Jaws of other states· and countries and to formulate 
and submit to the legislature such le.gislation as the com~ssioner ·may deem 
expedient to prevy_nt·ev:asions of assessment .and taxing laws, :and secure. just 
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and equal taxation and improvement in the system of assessment and taxation 
in this state; 

(JO) consult and confer with the governor upon the subject of taxation, the 
administration of the laws in regard thereto, and the progress of the work of 
the department of revenue, and furnish the governor, from time to time, such 
assistance and information as the governor may require relating to tax matters; 

(11) transmit to the governor, on or before the third Monday in December 
of each even-numbered year, and to each member of the legislature, on or 
before November 15 of each even-numbered year, the report of the department 
of revenue for the preceding years, showing all the taxable property in the 
state and the value of the same, in tabulated form; 

(12) inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly as to their 
compliance with the laws requiring the assessment of all property not exempt 
from taxation; 

(13) administer and enforce the assessment and collection of state taxes 
and, from time to time, make, publish, and distribute rule.s for the adminis­
tration and enforcemen~ of state tax laws. The rules have tlte force of law; 

(14) prepare blank forms for the returns required by state tax law and 
distribute them throughout the state, furnishing them subject to charge on 
application; · · 

(15) prescribe rules governing the qualification and practice of agents, 
attorneys, or other persons representing taxpayers ·before the commissioner. 
The rules may require that those persons, agents, and attorneys show that the)' 

· are of.good character and in good repute, have ·the necessary qualifications to 
give taxpayers valuable services, and are otherwise competent tO advise and 
as.sist taxpayers in the presentation of their case before being recognized as 
representatives of taxpayers. After due notice and opportunity for hearing, the 
commissioner may suspend and disbar from further practice before the 
commissioner any person, agent, ()r attorney who iS show.n to be.·incompetent 
or di~reputable, who refuses to comply with the rules, or who with intent to 
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or 
prospective taxpayer, by words, circular, letter, or by advertisement. This 
clause does not curtail the rights of individuals to appear in their own behalf 
or partners or corporations' officers to appear in behalf of their respective 

.Partnerships or corporations; 

(16) appoint agents ·as the commissioner considers necesSary to make 
examinations and_ determin_ations. The agents have the rights and powers 
confeired on the commissioner to examine books, records, papers, or 
memoranda, subpoena witnesses, administer oaths and affirmations, and take 

·· testimony. Upon demand of an agent, the clerk or court administrator of any 
court shall issue a subpoena for the attendance of a witness or the production 
of books, papers, r~coi"ds, or memoranda ·before the agent. The commissioner 
may ·a1so ·issue Subpoenas.· Disobedience of subpoenas issued under this 
chapter shall be punished by the district court of the district in which the 
subpoena is issued, orin the case of a subpoena i_ssued by the commissioner, 
by the district court ofthe district in which the party served with the subpoena 
is located, in the same manner as contempt of the district court; 
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( 17) appoint and employ additional help, purchase supplies or materials, or 
incur other expenditures in the enforcement of state tax laws as considered 
necessary. The salaries of all agents and employees provided for in this chapter 
shaJI be fixed by the appointing authority, subject to the approval of the 
commissioner of administration; 

(18) execute and administer _any agreement with the secretary of the 
treasury of the United States or a representative of another st.ite regarding the 
exchange of information and administration of the tax laws; 

(19) aaminisler aoo BilfeFoo too ~revisions of seelions 325D.3!l le 325D.42, 
!he Minnesota uilfair eigarette sales il€I; 

f20:} authorize the use of unmarked motor vehicles to conduct seizures or 
-criminal investigations pursuant to: the commissioner's authority; and 

~ (20) exercise· other powers and perfom1 other duties required of or 
imposed upon the commissioner of. revenue by law. 

Sec. 2. Minnesota. Statutes 1992, section 297.02, sulidivision I, is 
amended to read: 

Subdivision I. [RATES.] A tax is hereby imposed upon the sale of 
cigarettes in this state or havirig cigarettes in possession in thiS state with 
intent to sell and upon any person engaged in business as a distributor thereof, 
at the following rates, subject to the discount provided in section 297.03: 

(!) On, cigarettes weighing not more than three pounds per thousand, 24 
35.5 mills on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 4& 7 I 
mills on each such cigarette. 

Sec. 3. Minnesota Statutes 1992,' section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] The commissioner shall seJI stamps to any 
person licensed as a distributor at a discount of -h-0 .. percent from the face 
amount of the stamps for the first $1,500,000 of such stamps purchased in any 
fiscal year; and at a discount of~ .. percent on the_remainqer of such stamps 
purchased in any fiscal year. The commissioner shall not sell stamps to any 
other person. The commissioner may prescribe the method of shipment of the 
stamps to the distributor as well as the quantities of stamps purchased. 

Sec. 4. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES.] A floor stocks tax is imposed on every 
person engaged in business in this state as a distrih_utor, retailer, subjo_bber, 
vendor, manufacturer, or manujClcturer:'i representative of cigarett'es, on the 

· stamped cigarette_s in the person's possession or under the person's control at 
1.2:01 a.m. on July 1, 1993. The tax is equal to: 

(1) on cigarettes weighing not more than three pounds per thousand, I 1.5 
mills on each cigarette; 

(2) on cigarettes weighing more than three pound., per thousand, 23 mills 
on each cigarette. 

Each distributor, by July 8, I 993, _ shall file a report wiih the Commissioner 
of revenue, in the form the commissioner of revenue prescribes, showing the 
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cigarettes on hand at 12:01 a.m .. on July 1, 1993, and the amount of tax due 
on the cigarettes. The tax imposed by this section is due and payable by August 
1, 1993, and after that date bears interest at the rate of one percent a month. 

Each retailer, subjobber, vendor, manufacturer, or manufacturer's repre­
sentative shalljile a return with the commissioner of revenue, in the form the 
commissioner of revenue prescribes, showing the cigarettes on hand at 12:01 
a.m. on July 1, 1993, and pays the tax due by August 1, 1993. Tax not paid 
by the due date bears interest at the rate of one percent a month. 

Subd. 2. [AUDIT AND ENFORCEMENT.] The tax imposed by this section 
is subject to the audit, assessment, and collection provisions that apply to 
taxes imposed under Minnesota Statutes, chapter 297C. The commissioner of 
revenue may require a distributor to receive and maintain copies of floor 
stocks tax returns filed by all persons requesting a credit for returned 
cigarettes. 

Subd. 3. [DEPOSIT OF PROCEEDS.] The revenue from the tax imposed 
under this section shall be deposited by the commissioner of revenue in the 
state treasury and credited to the general fund. 

Sec. 5. [REPEALER.] 

Minnesota Statutes, sections 325D.30; 325D.31; 325D.32; 325D.33; 
325D.34; 325D.35; 325D.36; 325D.37; 325D.38; 325D.39; 325D.40; 
325D.405; 325D.415; and 325D.42, are repealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective July 1, 1993." 

Correct the internal references 

Amend the title according! y 

Mr. Neuville requested division of the amendment as follows: 

First portion: 

Page 244 to 247, delete sections l to 5 and insert: 

"Section l. Minnesota Statutes 1992, section 297.02, subdivision l, is 
amended to read: 

Subdivision l. [RATES.] A tax is hereby imposed upon the sale of 
cigarettes in this State or having cigarettes in possession in this state with 
intent to sell and upon any person engaged in business as a distributor thereof, 
at the following rates, subject to the discount provided in section 297 .03: 

(l) On cigarettes weighing not more than three pounds per thousand, :24 
35 .5 mills on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 48 71 
mills on each such cigarette. · 

Sec. 2. Minnesota Statutes 1992, section 297 .03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] The commissioner shall sell stamps to any 
person licensed as a distributor at a discount of .J...:-0 .. percent from the face 
amount of the stamps for the first $1,500,000 of such stamps purchased in any 
fiscal year; and at a discount of~ .. percent on the remainder of such stamps 



41ST DAY] THURSDAY, APRIL 22, 1993 2633 

purchased in any fiscal year. The commissioner shall not sell stamps to any 
other person. The commissioner may prescribe the method of shipment of the · 
stamps to the distri~utor as _well as the quantities of stamps purchased. 

Sec. 3. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES.] A floor stocks tax is imposed on every 
person engaged in business in this .state as a distributor, retailer:· subjobbef, 
vendor, manufacturer, or manufacturer's representative of cigarettes, on the 
stamped cigarettes in the person.'s possession or under the person's control at 
12:01 a.m. on July 1, 1993. The tax is equal to: 

( 1) on cigarettes weighing not more than three pounds per thousand, 11.5.. 
mills on each cigarette; 

(2) on cigarettes weighing more than three pounds per thousand, 23 mills 
on each cigarette. 

Each distributor, by July 8, 1993, shall file a ~eport with the commissioner 
of revenue, in the form the commissioner of revenue prescribes, showing the 
cigarettes on hand at 12:01 a.m. on July 1, 1993, and the amount.of tax due 
on the cigarettes. The tax imposed by this section is due and payable by August 
1, 1993, and after that date bears interest at the rate of one percent a month. 

Each retailer, subjobbe'r, vendor,. manufac_turer, or._ manufacturer's repre­
sentative shall file a return with the commissioner of revenue, in the.form the 
commissioner of revenue prescribes, showing the cigarettes on hand at 12:01 
a.m. on July 1, 1993, and pays the tax due by August 1, 1993. Tax not paid 
by the due date bears interest a( the rate of one percent a month. ' 

Subd. 2. [AUDIT AND ENFQRCEMENT.] The tax imposed by this section. 
is subject to the audit, assessrizen't, q.nd collection provisions that apply to 
taxes imposed under Minnesota Statutes, chapter 297C. The commissioner of· 
revenue ·may require a distributor to receive and maintain copies of floor 
stoc_ks tax returns filed · by all persons requesting a credit for returned 
cigarettes. · 

Subd. 3 .. [DEPOSIT OF PROCEEDS.] The revenue from the iax imposed 
under this section shall be deposited by the commissioner of revenue in :the 
state treasury and credited to the general fund." · 

Correct the internal references 

Amend the title accordingly 

Second portio~: 

Pages 244 to 247, delete sections Ito 5 and insert: 

"Section I. Minnesota Statutes 1992, section 270.06, is amended to_read: 

270.06 [POWERS AND DUTIES.] 

The commissioner· of revenue shall: 

(I) have and exercise general_ supervision over the administration of the 
assessment and taxation laws of the state, over assessors, town, county, and 
city boards of review and equalization, and all other assessing officers in the 
performance of their duties, to the end that all assessments of property be 
made relatively just and equal in compliance with the Jaws of the state; 

(2) confer with, advise, and give the necessary- instructions and directions 
to local assessors and local boards of review throughout the state as to their 
duties under the laws of the state;· 
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(3) direct proceedings, actions, and prosecutions to be instituted to enforce 
the laws relating to the liability and punishment of public officers and officers 
and agents of corporations for failure or negJ.igence to comply with the 
provisions of the laws of this state governing returns of assessment and 
taxation of property, and cause complaints to be made against local assessors, 
members of boards of equalization, members of boards of review; or any other 
assessing or taxing officer, to the proper authority, for their removal from 
office for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of prosecutions 
in actions or proceedings for removal, forfeiture and punishment for violation 
of the laws of this state in respect to the assessment and taxation of property 
in their respective districts or counties; 

(5) require town, city, county, and other public officers to report informa­
tion as to the assessment of property, collection of taxes received from licenses 
and other sources, and such other information as may be needful in the work 
of the department of revenue, in such form and upon such blanks as the 
commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associatio-9s, and cor­
porations to furnish information concerning their capital, funded or other 
debt, current assets and liabilities, earnings. operating expenses, taxes, as 
well as all other statements now required by law for taxation purposes; 

(7) summon witnesses, at a time and place reasonable under the circum­
stances, to appear and give testimony, and to produce books, records, papers 
and documents relating to any tax matter which the commissioner may have 
authority to investigate or determine. Provided, that any summons which does 
not identify the person or persons with respect to whose tax liability the 
summons is issued may be served only if (a) the summons relates to the 
investigation of a particular person or ascertainable group or class of persons, 
(b) there is a reasonable basis for believing that such person or group or class 
of persons. may fail or may have failed to comply with any tax law 
administered by the commissioner, (c) the information sought to be obtained 
from the examination of the records (and the identity of the person or persons 
with respect to whose liability the summons is issued) is not readily available 
from other sources, (d) the summons is clear and specific as to the information 
sought to be obtained, and (e) the information sought to be obtained is limited 
solely to the scope of the investigation. Provided further that the party served 
with a summons which does not identify the person or persons with respect to 
whose tax liability the summons is issued shall have the right, within 20 days 
after service of the summons, to petition the district court for the judicial 
district in which lies the county in which that party is located for a 
determination as to whether the commissioner of revenue has complied with 
all the requirements in (a) to (e), and thus, whether the summons is 
enforceable. If no such petition is made by the party served within the time 
prescribed, the summons shall have the force and effect of a court order; 

(8) cause the deposition of witnesses residing within or without the state, or 
absent therefrom, to be taken, upon notice to the interested party, if any, in 
like manner that depositions of witnesses are taken in civil actions in the 
district court, in any matter which the commissioner may have authority to 
investigate or determine; 

(9) investigate the tax laws of other states and countries and to formulate 
and submit to the legislature such legislation as the commissioner may deem 
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expedient to prevent evasions of._assessment and ~axing laws, and secure just 
and equal taxation and improvement in the system of assessment and taxation 
in this._state; 

(10) consult and confer with ·the governor upon the .subject of taxation, the 
administration of the Jaws in regard thereto, and thC progress of the work of 
the department of revenue, and furnish the governor, from time to tim~, such 
assistance and information as the: governor may require relating to tax ~atters; 

(11) transmit to the governor, on or b~tOre the third Monday in Ded6inber 
of each even-numbered year, and to each member of the legislature, on or 
before November 15 of each even-numbered year, the report of the department 
of revenue for the preceding years, showing all the taxable property in the 
state and the value of the same, in tabulated form; 

(12) inquire into the methods 'of assessment and taxation and aScertain 
whether the assessors faithfully discharge their duties, particularly as to their 
compliance with the lay.,s requiring the assessment of all property not exempt 
from taxation; 

(13) administer and enforce the assessment and collection Of state taxes 
and, from time to time, make,. publish, and distribute rules ·for the adniinis­
tration and enforcement of state tax laws. The rules have the force of law; 

(14) prepare blank forms for the returns required by state tax law and 
distribute them throughout the state, furnishing them subject to charge on 
application; 

(15) prescribe rules governing the qualification and practice of agents, 
attorneys,. or other _persons representing taxpayers before the commissioner. 
The rules may re(J_uire that those persons, agents, and attorneys show that they 
are of good character and in goOd repute, have the necessary qualifications to 
give taxpayers- valuable services, and are otherwise competent to advise and 
assist taxpayers in the presentation of their case before being recognized as 
representatives of taxpayers. After _due notice and opportunity for hearing, the 
commissioner may suspend and disbar from · further practice before the 
commissioner any person, agen_t, or attorney __ who is shown to be incompetent 
or disreputable, who refuses to comply with "the rules, or who with iptent to 
defraud, willfully or knowinglideceives, misleads, or threatens a taxpayer or 
prospective taxpayer, by words,- circular, letter, or by advertisement. This 
clause does not curtail the rights of indivi<;l:Uals to appear in theiI own behalf 
or partners or corporations_' officers to appear in behalf o( their respective 
partnerships or COll)orations_; · 

(16) appoint agents as the commissioner considers necessary to make 
examinations and determinations. The agents have·. the rights and powe"f$ 
conferred on the commissioner to examine books, records, papers, or 
memoranda, subpoena witnesses, adminiSter oaths and affirffiations, and take 
testimony. Upon demand.of an agent, the clerk or court administrator of any 
court shall issue a subpoena for the attendance of a witness or the production 
of books, papers, records, or memoranda before the age_nt. The commissioner 
may a1so issue subpoenas. Disobedience of subpoenas issu_ed under.· .. this 
chapter shall be punished by the district court of the district in w.hich the 
subpoena is issued, or in the case of a subpoena issued by the commissioner, 
by the district court of the district in which the party _served with the subpoena 
is Jocated, in the same manner as contempt of thC district court; 
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(17) appoint and employ additional help, purchase supplies or materials, or 
incur other expenditures in the enforcement of state tax laws as considered 
necessary. The salaries of all agents and employees provided for in this chapter 
shall be fixed by the appointing authority, subject to the approval of the 
commissioner of administration; 

(I 8) execute and administer any agreement with the secretary of the 
treasury of the United States or a representative of another state regarding the 
exchange of information and administration of the tax laws; 

(19) a!lminislor aR<i ente-ths ~rovisians of sosliens 325D.3!l to 325D. 42, 
!be Minnosela lHlfaif eigarolle sales aGti 

~ authorize the use of unmarked motor vehicles to conduct seizures or 
crirnina1 investigations pursuant to the commissioner's authority; and 

~ (20) exercise other· powers and perform other duties required of or 
imposed upon the commissioner of revenue by law. 

Sec. 2. [REPEALER.] 

Minnesota Statutes, sections 325D.30; 3250.31; 325D.32; 325D.33; 
325D.34; 325D.35; 325D.36; 325D.37; 325D.38; 325D.39; 325D.40; 
325D.405; 325D.415; and 325D.42, are repealed. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective July 1, 1993." 

Correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the Benson, 
D. D. amendment. 

Ms. Reich'gott moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 36 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Cohen Knutsori Murphy Reichgott 
Belanger Dille Luther Oliver Spear 
Benson, D.D. Flynn Marty Pappas Stevens 
Benson, J.E .. Frederickson McGowan Pariseau Wiener 
Berg Hottinger Merriam Piper 
Berglin Johnson, D.E. Moe, R.D. Pogemiller 
Betzold Johnson, J.B. Mondale Price 
Chandler Kiscaden Morse Ranum 

Those who voted in the negative were: 

Adkins Hanwn Kroening Metzen Runbeck 
Beckman Janezich Laidig Neu ville Sams 
Bertram Johnson, D.J. Langseth Novak Samuelson 
Chmielewski Johnston Larson Olson Solon 
Day Kelly Lesewski Riveness Stumpf 
Finn Krentz Lessard Robert<;on Vickerman 

The motion prevailed. So the flTst portion of the amendment was adopted. 
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The question was taken on the adoption of the second portion of the 
Benson, D.D. amendment. 

The roll was called, and there were yeas 28 and nays 38, as follows: 

Those who voted in the affirmative_ were: 

Anderson 
Belanger 
Benson, D.D. 
Berglin 
Betzold 
Cohen 

Frederickson 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 
.Laidig 

Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Morse 

Those who voted in the negative:were: 

Neuville 
Oliver 
Pappas 
Piper 

_ Pogemiller 
Price 

Adkins Dille Knutson Mondale 
Beckman Finn Krentz Murphy 
Benson, l,E. Flynn Kroening Novak 
Berg Hanson Langseth Olson 
Bertram Hottinger Larson Pariseau 
Chandler Janezich Lessard Ranum 
Chmielewski Johnson, D.J. Metzen Robertson 
.Day Johnson, J.B. MDe, R.D. Runbeck 

Reichgott 
Riveness 
Samuelson 

· Spear 

Sams 
Solon 
Stevens 

·stumpf 
Vickerman 
Wiener 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Morse moved that the vote 
whereby the first portion of the Benson, D.D. amendment to H.F. No. 1735 
was adopted on April 22, 1993, be now reconsidered. 

The question was taken on the. adoption of the motion. 

The roll was called, and there were yeas 23 and riays 42, as follows: 

Those who voted in the affinnative were: 

Anderson 
Beckman 
Bertram 
Chmielewski 
Finn 

Janezich 
Johnson, D.J. 
Johnston 
Knutson 
Kroeriing 

Larson 
Lesewski 
Lessard 

· Metzen 
Morse 

Those who voted in the negative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Kiscaden 

The motion did not prevail. 

··Krentz 
Laidig 
Langseth 

. Luther 
Mart}' 
McGowan 
Merriam 
Moe, R.O. 
Mondale 

Neuville 
Novak 
Pappas 
Riveness 
Sams 

Murphy 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
ReiChgott 

SamuelSOn 
Solon 
Vickerman 

Robertson 
Runbeck 
Spea, 
Stevens 
Srumpf 
Wiener 

Mr. Oliver moved to amend H.F. No. 1735, as amended by the Senate April 
22, 1993, as follows: 

(The text of the amended House File is identical io S.F. No. 408.) 

Pages 128 and 129, delete section 1 
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Page 130, lines 7 and 8, delete "under subdivision 3, clause (4)" 

Page 130, line 9, delete from "Subd," through page 134, line 6,. to 
.. extension." and insert: 

"Subd. 3. [COMPREHENSIVE CHOICE HOUSING.] The metropolitan 
council and the comprehensive choice housing advisory committee shall 

. develop a plan to meet the goals of affordable housing in every community in 
the metropolitan area. The plan would include suggestions to municipalities 
ivithin the ffletropolitan area on methods of eliminating barriers to housing 
Choices and would outline opportunities to achieve the policy and goals. in 
subdivision 1. The metropolitan council shall report by February 1, 1994, to 
the legislature with the recommendations on developing a full range of 
housing opportunities throughout the metropolitan area and achieving the 
goals aflll'policies in subdivision 1. 

The comprehensive choice housing advisory committee consists of one 
member appo_inted by the city council of Minneapolis, one member appointed 

· by the city council of St. Paul, three members appointed by the municipal 
legislative commission board, .five members appointed by the board of the 
association of metropolitan mUnicipalities, a11dfive members residing in and 
representing the metropolitan 1>rea appointed by the board of the league of 
Minnesota cities.'' 

Renumber the sections of article 6 in sequence and Correc.t the internal 
references 

Amend the title accordingly 

· The question was taken on. the .adoption of. the amendment. 

The roll was called, and there were yeas 26 and nays 40, as follows: 

Those who voted in the affirmative .were: .. 

Belanger 
Benson, D,D. 
Benson, J.E. 
Berg 
Chmielewski 
Day 

Dille 
Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 

Laidig 
Langs\!th 
Larson 
Lesewski 
LesSard 
McGowan 

Those who voted in ~-he negative were: 

Neuville 
Oliver· 
Olson 
Pariseau 
Robertson 
Runbeck 

Stevens 
Wierier 

Adkins Fihn Krentz Morse· Reichgott 
AndeTSOII Aynn Kroening _Murphy Riveness 
Beckman Hanson Luther Novak Sams 
Berglin Hottinger Marty f'appas Samuelson 
Bertram Janezich Merriam Piper Solon 
Betzold Johnson, DJ. Metzen Pogemiller Spear 
Chandler Johnson, J.B. Moe, R.D. · Price Stumpf 
Cohen Kelly Mondale · Ranum Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend H.F. No. 1735, as amended by the Senate April 
22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 242, after line 35, insert: 

"Sec. 13. Minnesota Statutes 1992, section 349.12, subdivision 25, is 
amended to read: 
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Subd, 25. (a) "Lawful purpose" means one or more of the following: 

(I) any expenditure by or contribution to a 50l(c)(3) organization, provided 
that the organization and expenditure· or contribution are in confonnity with 
standards prescribed by the board under section 349.154; 

(2) a contribution to an individu_al or family sufiering from poverty, 
homelessness, or physical or mental disability, which- is used: to relieve the 
effects of that poverty, homelessness, or disability; 

· (3) a contribution to an individual for treatrilent for delayed-posttraumatic 
stress syndrome of-a contribution to a recognized -program for the treatment _of 
compulsi':'e gambling off behalf of an individual who is a compulsive gambler; 

(4) a contribution· to or expenditure On a public or priv~te nonprofit 
educational institution registered with or accfedifod by this state or any other 
state; 

(5) a contribution to a scholarship fund for defraying the cost of education 
to individuals where the funds are awarded through an open and faii; s~lection 
process; 

(6) rictivities by an organizatio~ or a government entity which recognize· 
humanitarian or military setvice tb the United States, the state of Minnesota, 
or a community, subject to _iules of the board; · 

(7) recreational, community, and athletic facilities-and activities intended 
primarily for persons under age 21, provided that such facilities and activities 
do not discriminate on the basis of gender, as--evidenced by (i) provision of 
equipment and- supplies, (ii) scheduling of activities, including games and 
practice times, (iii) supply and assignment of coaches or other . .adult 
supervisors, (iv) provision and availability of support facilities, and (v) 
whether the· opportunity to participate .reflects each gender's demonstrated 
interest in the activity, provided that nothing in this clause prohibits a 
contribution to or_expenditure on an educational institution or other entity that 
is excepted from the prohibition against discrimination based on sex contained 
in the Higher Education Act Amendments of 1976, United States Code, title 
20, section I 68 I ; 

( 8) payment of local taxes authorized under this chapter, taxes imposed by 
the United States on receipts from lawful gambling, aR<I the - taxes imposed 
by section 349.212, subdivisions I aoo, 4, and 6, and the tax imposed on 
unrelated bustness income by section 290.05, ·subdivision ~; 

.(9) payment· of real estate taxes and assessments· on. heennecl permitted 
ga.mbling premi$e,s wholly owned __ by the licensed qrganization paying the 
taxes, not to exceed:· ·· 

(i) the amount which an organization may expend under board rllle on reilt 
for premises used for bingo; 0f · 

(ii) 50 percent of the real estate taxes and assessments or $15,000 per year, 
whichever is more, for premises used for other forms of lawful gambling; or 

(iii) JOO percent of the real estate taxes and assessments for premi:ses 
constructed, acquired, or expended, (f · the construction, acquisition; or 
expansion was started before August 1, 1990; 
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(IO) a contribution to the United States, this state or any of its political 
.subdivisions, or any agency or instrumentality thereof other than a direct 
contribution td a law enforcement or prosecutorial agency; 

(11) a contribution to or expenditure by a nonprofit organization, church, or 
body of communicants gathered in common membership for mutual support 
and edification in piety, worship, or religious observances; or 

(12) payment of one-half of the reasonable costs of an audit required in 
section 349 .19, subdivision 9. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not include: 

(I) any expenditure made or incurred for the purpose of influencing the 
nomination or election of a candidate for public office or for the purpose of 
promoting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental 
decision-making process; 

(3) the erection, acquisition, improvement, expansion, repair, or m3inte­
nance of real property or capital assets owned or leased by an organization, 
except as provided in clause (6), unless the board has first specifically 
authorized the expenditures after finding that (i) the real property or capital 
assets will be used exclusively for one or more.of the purposes in paragraph 
(a); (ii) with respect to expenditures for repair or mai.ntenance only, that the 
property is or will be used extensively as a meeting place or event location by 
other nonprofit organizations or community or service groups and that no 
rental fee is charged for the use;-(iii) with respect to expenditures, including 
a mortgage payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with a comparable 
building, a building owned by the organization and destroyed or made 
uninhabitable by fire or natural disaster, provided that the expenditure may be 
only for that part of the replacement cost not reimbursed by insurance; or (iv) 
with respect to expenditures, including a mortgage payment or other debt 
service payment, for erection or acquisition only, that the erection or 
acquisition is necessary to replace with a comparable building a building 
owned by the organization that was acquired from the organization by eminent 
domain or sold by the organization to a purchaser that the organization 
reasonably believed would otherwise have acquired the building by eminent 
domain, provided that the expenditure may be only for that part of the 
replacement cost that exceeds the compensation received by the organization 
for the building being replaced; 

( 4) an expenditure by an organization which is a contribution to a parent 
organization, foundation, or affiliate of the contributing organization, if the 
parent organization, foundation, or affiliate has provided to the contributing 
organization within one year of the contribution any money, grants, property, 
or other thing of value; 

(5) a contribution by a licensed organization to another licensed organiza­
tion unless the board has specifically authorized the contribution. The board 
must authorize such a contribution when requested to do so by the contrib­
uting organization unless it makes an affirmative finding that the contribution 
will not be used by the recipient organization for one or more of the purposes 
in paragraph (a); or 
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(6) the erection, acquisition, improvement, or expansion of real property·or 
capital assets which will be used for one or more of the purposes in paragraph 
(a), clause (7), unless the organization making the expenditures notifies the 
board at least 15 days before making the expenditure. 

Sec. 14. Minnesota Statutes 1992, .section 349A.03, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD DUTIES.] The board has the following duties: 

(I) to advise the dire.ctor on all aspects of the lottery; 

(2) to review and comment on rules and game procedures adopted by the 
director; 

(3) review and· comment on lottery procurement contracts; 

(4) review and comment on agreements between the director and;one or 
more other lotteries relati~g to a joint lottery; and 

(5) to review and comment on advertising promulgated by the director at 
least quarterly to ensure that all advertising is consistent with the dignity of 

. the state arid with section 349A.09; aad 

f81 to •f'f'FO'le a~<lilieRal semf>ensatieR fo, the <lire€tef IIRder ssMivisien 
J." . 

Page 244, after line 17, insert: 

· "Sec. I 9. [EFFECT.] 

Sections 14 and 20 may not be construed to redUce the rate of compensation 
paid the director of the state lottery as of the effective date of this act. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1992, section 349A.03, subdivision 3, is repealed." 

Page 244, after line 29, insert: 

"Sections 14, 19, and 20 are effective the day following final enactment." 

Renumber the sections of article 13 in sequence and correct the internal 
references 

Amend the title accordingly 

Mr. Berg requested division of the amendment as follows: 

FirSt porti_on: 

·Page 242, after line 35, insert: 

"Sec. 13. Minnesota Statutes 1992, section 349A.03, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD DUTIES.]The board has the following duties: 

(I) to advise the director on all aspects of the lottery; 

(2) to review and comment on rules and game procedures adopted by the 
director; 

(3) review and comment on lottery procurement contracts; 
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(4) review and comment on agreements between the director and one or 
more other lotteries relating to a joint lottery; and 

(5) to review and comment on advertising promulgated by the director at 
least quarterly to ensure that all advertising is consistent with the dignity of 
the state and with section 349A;09; aB<I 

f6j ff3 appFO'.'e adElitional eemp@nsatioft fef the ffif8€tef QRQ@f ,n1bdiYision 
J.,, 

Page 244, after line 17, insert: 

"Sec. 18. [EFFECT.] 

Sections 13 and 19 may not be construed to reduce the rate of compensation 
paid the director of the state lottery as of the effective date of this act. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1992, section 349A.03, subdivision 3, is repealed." 

Page 244, · after line 29, insert: 

"Sections 13, 18, and 19 are effective the day following final enactment." 

Renumber the sections of article 13 in sequence and correct the internal 
references 

Amend the title accordingly 

Second portion: 

Page 242, after line 35, insert: 

"Sec. 13. Minnesota Statutes 1992, section 349.12, subdivision 25, is 
amended to read: 

Subd. 25. (a) "Lawful purpose" means one or more of the following: 

(I) any expenditure by or contribution to a 50l(c)(3) organization, provided 
that the organization and expenditure or contribution are in conformity with 
standards prescribed by the board under section 349.154; 

(2) a contribution to an individual or family suffering from poverty, 
homelessness, or physical or mental disability, which is used to relieve the 
effects of that poverty, homelessness, or disability; 

(3) a contribution to an individual for treatment for delayed posttraumatic 
stress syndrome or a contribution to a recognized program for the treatment of 
compulsive gambling on behalf of an individual who is a compulsive gambler; 

(4) a contribution to or expenditure on a public or private nonprofit 
educational institution registered with or accredited .by this state or any other 
state; 

(5) a contribution to a scholarship fund for ·defraying the cost of education 
to individuals where the funds are awarded through an open and fair selection 
process; 

(6) activities by an organization or a ·government entity which recognize 
humanitarian or military service to the United States, the state of Minnesota, 
or a community, subject to rules of the board; 
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(7) recreational, community, and athletic facilities and activities intended 
primarily for persons under age 21, provided that such facilities and activities 
do not discriminate on the basis of gender, as evidenced by (i) provision of 
equipment and supplies, (ii) scheduling of activities, including games and 
practice times, (iii) supply and- assignment of coaches or other adult 
supervisors, (iv) provision and availability of support facilities, and (v) 
whether the opportuni.ty to participate reflects each gender's demonstrated 
interest in the activity, provided that nothing in this clause prohibits a 
contribution to or expenditure on an educational institution or other .entity that 
is excepted from the prohibition against-discrimination based on sex _contained 
in the Higher Education Act Amendments of 1976, United States Code, title 
20, section 1681; · 

(8) payment of local taxes authorized under this chapter, taxes imposed by 
the United States on receipts from lawful gambling, aa4 the !al<·taxes imposed 
by section 349.212, s.ubdivisions I aa4, 4, and 6, andthe tax imposed on 

. unrelated business income by section 290.05, subdivision 3; 

(9) payment of real estate taxes and assessments on lieensea permitted 
gambling premises wholly owned by the licensed organization paying the 
taxes, not to exceed: -

(i) the amount which an organization may expend·undei.- boafd rule on-rent 
for premises used .for bingo; 0f 

(ii) 50 percent of the real estate taxes and assessments or $15,000 per year, 
. whichever is more, for premi_ses used for other forms _of lawful gambling; or 

(iii) 100 percent of the realestate taxes and assessments for premises 
constructed, acquired, or expended, _if the construction, acquisition, or 
expansion was started before August 1, 1990; 

(10) a contribution to the United States, this state or any of its political 
subdivisions, or any agency or instrumentality thereof other than a direct 
contribution to a law enforcement or prosecutorial agency; 

(11) a contribution to or expendirure by a nonprofit organization, .church, or 
body of communicants· gathered in common membership for murual support 
and edification in piety, worship, or religious observances;· or 

(12) payment of one-half of the reasonable costs of an audit required in 
section 349.19, subdivision 9. 

(b) Notwithstanding paragraph (a), "lawful purpose" does riot include: 

(I) any expendirure made or incurred for the purpose of influencing the 
nomination or election of a candidate for public office or for the purpose of 
promoting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental 
decision-making process; 

(3) the erection, acquisition, improvemerit, expan_sion, repair, or mainte­
nance of real property or capital assets owned or leased by an organization, 
except as provided in clause (6), unless the board has first specifically 
authorized the expenditures after finding that (i) the real property or capital 
assets will be used exclusively for one or more of the purposes in paragraph 
(a); (ii) with respect to expendirures for repair or maintenance only, that. the 
property is or will be used extensively as a meeting place or event location by 
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other nonprofit organizations or community or service groups and that no 
rental fee is charged for the use; (iii) with respect to expenditures, including 
a mortgage payment or Other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with a comparable 
building, a building owned by the organi;cation and destroyed or made 
uninhabitable by fire or natural disaster, provided that the expenditure may be 
only for that part of the replacement cost not reimbursed by insurance; or (iv) 
with respect to expenditures, including a mortgage ·payment or other debt 
service payment, for erection or acquisition only, that the erection or 
acquisition is necessary to replace with a comparable building a building 
owned by the organization that was acquired from the organization by eminent 
domain or sold by the organization to a purchaser that the organization 
reasonably believed would otherwise have acquired the building by eminent 
domain, provided that the expenditure may be only for that part of the 
replacement cost that exceeds the compensation received by the organization 
for the building being replaced; 

( 4) an expenditure by an organization which is a contribution to a parent 
organization, foundation, or affiliate of the contributing organization, if the 
parent organization, foundation, or affiliate has provided to the contributing 
organization within one year of the contribution any money, grants, property, 
or other thing of value; 

(5) a contribution by a licensed organization to another licensed organiza­
tion unless the board has specifically authorized the contribution. The board 
must authorize such a contribution when requested to do so by the contrib­
uting organization unless it makes an affirmative finding that the contribution 
will not be used by the recipient organization for one or more of the purposes 
in paragraph (a); or 

(6) the erection, acquisition, improvement, or expansion of real property or 
capital assets which will be used for one or more of the purposes in paragraph 
(a), clause (7), unless the organization making the expenditures notifies the 
board at least 15 days before making the expenditure." 

Renumber the sections of article 13 in sequence and correct the internal 
references 

Amend the title accordingly 

Mr. Johnson, D.J. questioned whether the first portion of the Berg 
amendment was germane. 

The President ruled that the first portion of the amendment was not germane. 

Mr. Johnson, D.J. questioned whether the second portion of the Berg 
amendment was germane. 

The President ruled that the second portion of the amendment was 
germane. 

The question was taken on the adoption of the second portion of the Berg 
amendment. The motion prevailed. So the · second portion of the Berg 
amendment was adopted. 

Ms. Runbeck moved to amend H.F. No. 1735, as amended by the Senate 
April 22, 1993, as follows: 

(The text of the amended House File is identical to S.E No. 408.) 

Page 135, line 24, after "Washington" insert ", except that they do not 
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apply in home rule charter or statutory cities whose populations, ·as forecast 
by the metropolitan council, will be under 5,000 in the year 2020" 

The question was taken on the adoption of the amendment. 

The roll-was called, and there were yeas 24 and nays 38, as follows: 

Those who voted in the affirmative were: 

Belanger Johnson, D.E. Larson Metzen Robertson 
Benson, -0.D. Johnston Lesewski Neuville Runbeck 
Benson, J.E. Kiscaden Lessard Oliver Solon 
Dille Knutson McGowan Olson Stevens 
Frederickson Laidig Merriam Pariseau 

Those who voted in the negative were: 

Adkins Cohen Kelly Murphy Sams 
Anderson Finn Krentz Novak Samuelson 
Beckman Flynn Kroening Pappas Spear 
Berglin Hanson Luther Piper Stumpf 
Bertram Hottinger Many Pogemiller Vickerman 
Betzold Janezich Moe, R.D. Ranum Wiener 
Chandler Johnson, DJ. Mondale Reichgott 
Chmielewski 'Johnson, J .8. Morse Riveness 

The motion did not prevail. So the amendment was not adopted. 

Ms. Robertson moved to amend H.F. No, 1735, as amended biihe Senate 
April 22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 161, after line 28, insert: 

"Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 19b, is 
amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME.] 
For individuals, estates, and trusts, there shall be subtracted from federal 
taxable income: 

(I) interest income on obligations of any authority, commission, or 
instrumentality of the United States to the extent ineluctable in taxable income 
for federal income tax purp<:>seS but exempt from state income tax under the 
laws of the United States; 

(2) if included in federal taxable income, the amount of any overpayment 
of income tax to Minnesota or to any other .state, for any previous taxable year, 
whether the amount is received as a refund or as a credit to another taxable 
year's income tax liability; 

(3) the .amount paid to others not to exceed $650 for each dependent in 
grades kindergarten to 6 and $1,000 for each dependent in grades 7 to 12, for 
tuition, textbooks, and transportation of each dependent in attending an 
elementary or secondary school situated in Minnesota, North Dakota, South 
Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally fulfill 
the state's compulsory attendance laws, which is not operated for profit, and 
which adheres to the provisions of the Civil Rights Act of 1964 and chapter 
363, As used in this clause, "textbooks" includes books and other instruc­
tional materials and equipment t1:sed in elementary and secondary schools in 
teaching only those subjects legally and commonly taught in public elemen­
tary and secondary schools in this state. "Textbooks'' does not include 
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instructional books and materials ·used in the teaching of religious tenets, 
doctrines, or worship, the purpose of which is to instill such tenets, doctrines, 
or worship, nor does it include books or materials for, or transportation to, 
extracurricular activities including sporting events, musical or dramatic 
eveilts, speech activities, driver's education, or similar programs. In order to 
qualify for the subtraction under this clause the taxpayer must elect' to itemize 
deductions under section 63(e) of the Internal Revenue Code; 

(4) to the extent included in federal taxable income, distributions from a 
qualified governmental pension plan, an individual retirement account, 
simplified employee pension, or qualified plan covering a self-employed 
person that represent a return of contributions that were included in Minnesota 
gross income in the taxable year for which the contributions were made but 
were deducted or were not included in the computation of federal adjusted 
gross income. The distribution shall be allocated first to return of contribu­
tions until the contributions included in Minnesota gross income have been 
exhausted. This subtraction applies only to contributions made in a taxable 
year prior to 1985; 

(5) income as provided under section 290.0802; 

(6) the amount of unrecovered accelerated cost recovery system deductions 
allowed under subdivision 19g; 

(7) to the extent included in federal adjusted gross income, income realized 
on disposition of property exempt from tax under section 290.491; aR<I · 

(8) to the extent not deducted in determining federal taxable income, the 
amount paid for health insurance of self-employed individuals as determined 
under section 162(1) of the Internal Revenue Code, except that the 25 percent 
limit does not apply. If the taxpayer deducted insurance payments under 
section 213 of the Internal Revenue Code of 1986, the subtraction under. this 
clause must be reduced by the lesser of: 

(i) the total itemized- deductions allowed under section 63( d) of the Internal 
Revenue Code, less state, local, and foreign income taxes deductible under 
section 164 of the Internal Revenue Code and the standard deduction under 
section 63( c) of the Internal Revenue Code; or 

(ii) the lesser of (A) the amount of insurance qualifying as ''medical care'' 
under section 213(d) of the Internal Revenue Code to the extent not deducted 
under section 162(1) of the Internal Revenue Code or excluded from income 
or (B) the total amount deductible for medical care under section 213(a); and 

· (9) the amount paid by an individual for premiums for long-term care 
policies. The premiums must have been paid during the taxable year for 
long-term care policies as defined in section 62A.46, subdivision 2; the 
individual or the individual's spouse or parent must be the insured person 
under the policy as defined in section 62A.46, subdivision 9; and the policy 
musi be issued by a qualified insurer as defined in section 62A.46, subdivision 
6, and must satisfy the requirements of sections 62A.46 to 62A.56." 

Page 164, line 33, delete", 4, and" and insert "to" 

Renumb~r the _sections of article 9 in sequence and ~orrect the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 35, as follows: 
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Those who voted in the affirmative were: 

Beckman Chmielewski Johnston Lessard Robertson 
Belanger · Day Kiscaden McGowan Runbeck 
Benson, D.D. Dille Knutson Neuville SolOn 
Benson, =J.E. Finn Laidig Oliver Stevens 
Bertram Frederickson Larson Olson Vickennan 
Betzold Johnson,. D.E. Lesewski Paiiseau Wiener 

Those who voted in the negative were: 

Adkins Hottinger Langseth Mme Ranum 
Anderson Janezich Luther Murphy Reichgott 
Berglin ·Johnson, D.J. Marty Novak Riveness 
Chandler Johnson, J.B. Merriam Pappas Sams 
Cohen Kelly Metzen Piper Samuelson 
Flynn Krentz Moe, R.D. Pogemiller Spear 
Hanson . Kroening Mondale Price Stumpf 

The motion did not prevail. So the amendment ·was not adopted. 

Mr. Hottinger moved to amend H.F. No. 1735, as amended by the Senate 
April 22, 1993, as follows: ,• 

(The text of the a_mended House File is identical to S.F. No. 408.) 

Pages I to 4, delete section I 

Page 50, d.elete section 29 and insert: 

"Sec. 28. Minnesota Statutes 1992, section 273.1398, is amended by 
~dding a subdivision to read: 

Subd. 3a. [DISPARITY REDUCTION AID TO CITIES.] Notwithstanding 
the provisions of subdivision 3 or section 275 .08, subdivision 1 d, the amount 
of disparity reduction aid for a city for aid payable in calen_ti,ar year 1994 and 
thereafter is zero, and the local tax rate for taxes payGble in_ 1994 and 
thereafter for a city shall not be adjusted under section 275.08, subdivision 
Id. For purposes of this subdivision, city means a statutory or---home rule 
charter city.'' 

Page 62, delete section 37 

Page 65, after line 30, insert: 

"Sec. 40. Minnesota Statutes 1992, section 477 A.01 I, subdivision la, is 
amended to read: 

Subd. la.'[CITY.] "City" means a statutory or home rule charter city. Qty 
alse meaas a tewB ltaviffg a pcipulatisn ef ~ e, """"fur psrpe,;os ef the 
aid rayabl8 IHHle; S8€!ien 477!,.0U, subdhsien J. Tow»s a,e -eligible le 
be lfeAf<lil as &iti8s fur purpesos ef aid rayabl8 "°""' SOOk0R 477A.0IJ, 
suhdivisien 5, e, the aid adjustment imd@, s@€!ioo 477A.0IJ, suhdivisien 7. 

Sec. 41. Minnesota Statutes 1992, section 477A.0l I, subdivision 20, is• 
amended to read: 

Subd. 20. [CITY NET TAX CAPACITY.] "City net tax capacity" means 
(I) ;!J. ~ ef the net tax capacity computed using the net tax capaci.ty _rates 
liste4 in Minneseta Statutes 198&, section 273.13, and the market values for 
aids I'flYaBle in .J.99() and the Bet™< eapaeity mtes listed ie Minneseta Statutes 
_-l-989 SHjJl'l•ment, seetioo 27:l. Ll, fur aids I'flYaBle in .JJl9l and suhse~ueBt 
yea,s fef all lal<able t'FSl'erty within the €ity hase<I rm the assessment twe 
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yea,s J>ReF I<> that fef wl>i€h ai<ls aIB beiHg ealrnlaloEI, taxes payable in the 
year prior to the aid distribution plus (2) a city's lery es too fiscal disparities 
distribution tax capacity under section 473F.08, subdivision J 2, paragraph W 
(b), for taxes payable in the year prior to that for which aids are being 
calculated. The market value utilized in computing city net tax capacity shall 
be reduced by the sum of (I) a city's market value of commercial industrial 
property as defined in section 473F.02, subdivision 3, multiplied by the ratio 
determined pursuant to section 473F.08, subdivision 2, paragraph (a), (2) the 
market value of the captured value of ta?t increment financing districts as 
defined in section 469.177, subdivision 2, and (3) the market value of 
transmission lines deducted. from a city's total riet tax capac.ity under secti0n 
273.425. The city net tax capacity will be computed using equalized market 
values. 

Sec. 42. Minnesota Statutes 1992, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 30. [CITY NET LEVY.] "City net levy" ff!eans the city levy, after all 
adjustments, used fOr calculating the local tax rate wuf.er section 275.08 for 
taxes payable in the year before the aid distribution. 

Sec. 43. Minnesota Statutes 1992, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 31. [PRE-1940 HOUSING PERCENTAGE.] "Pre-1940 housing 
percentage" for a city is 100 times the most recent federal census count of all 
housing units in the city built before 1940, divided by the total number of all 
housing units in the city. Housing units includes both occupied_ and vacant 
housing units .as defined by thifederal census·. 

Sec. 44. Minnesota Statutes 1992, section 477 A.Oil, is amended by 
adding a subdivision to read: 

Subd. 32. [POPULATION DECLINE PERCENTAGE.] "Population de­
cline percentage" for a city is 100 times (1) the city's 1980 federal census 
population minus the most recent population estimate, divided by (2) the city's 
1980 federal census population. A city's p·opulation decline. percentage cannot 
be less than zero. 

Sec. 45. Minnesota Statutes 1992, section 477A.Oll, is amended by 
adding a subdivision to read: 

Subd. 33. [COMMERCIAL INDUSTRIAL PERCENTAGE.] "Commer­
cial industrial percentage" jOr a city is JOO times the sum of the estimated 
market values of all real property in the city classifie_d as c;lass 3 under section 
273.13, subdivision 24, excluding public utility property, divided by the total 
market value -of all taxable real and personal property in the city. The market 
values are the amouhls computed before ·any adjustmeytts for fiscal di,\parities 
under section 473F08. The market values used }Or lhh:;· subdivision are not 
equalized. 

Sec. 46. Minnesota Statutes 1992, section 477A.Ol I, is amended by 
adding a subd~vision to_ read: 

Subd. 34. [TRANSFORMED POPULATION.] ''Transformed population'' 
for a city is the city population raised to the .3308 power, times 30.5485. 

Sec. 47. Minnesota Statutes I 992, section 477 A.Oil,, is amended by 
adding a subdivi~_ion to read: 
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Suhd. 35. [CITY REVENUE NEED.] (a) For a city with a population 
equal to or greater than 2,500, "city revenue need" is the sum of ( 1) 
3.462312 times lhe pre-1940 housing percentage; plus (2) 2.093826 times the 
commercial industrial" percentage; plus (3) 6.862552 times the population 
decline percentage; plus (4) .00026 times the city population; plus /5) 
152.0141. 

(b) For a city with a population less than 2,500, "city revenue need" i~i the 
sum of ( I) I. 7959 I 9 times the pre-I 940 housing percentage; plus (2) 
1.562138 times the commercial industrial percentage; plus (3) 4.177568 
times the populntion decline percentage; plus (4) 1.04013 times the trans­
formed population; minus (5) 107.475. 

(c) The. city revenue need cannot be less than zero. 

Sec. 48. Minnesota Statutes 1992, section 477A.0ll, is amended by 
adding a subdivision to read: 

Subd. 36. [AVERAGE CITY NET TAX CAPACITY PER CAPITA.] 
Average city net tax capacity per Capita is the sum of city net tax capacity for 
Clll cities divided by the tqtat'population of all cities. 

Sec. 49. Minnesota Statutes 1992, section 477A.0l I, is amended by 
adding a subdivision to read: 

Subd. 37. [REVENUE CAPACITY FACTOR.] The revenue capacity factor 
for a city is one minus the ratio of the city net tax capacity per capita divided 
by two times the average city net- tax capacity per capita. A city',\· revenue 
capacity factor· cannot be 'less than zero. 

Sec. 50. Minnesota Statutes 1992, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. 8. [CITY AID INCREASE.] In calendar years 1994, 1995, am! 
1996, the aid increase for a city is equal-to the need increase percentage times 
the city's revenue need, times the city's population, times the city's revenue 
capacity factor. The.need increase pe.rcentage must be the same for all cities 
and must be calculated by the department of revenue so that the total of the 
aid increases under this subdivision equals the total amount available for aid 
increases under subdivision JO. The aid increase in any calendar year for any 
city must not exceed ten percent of the city net levy for the year prior to the 
aid distribution. 

Sec. 51. Minnesota Statutes 1992, section 477A.0l3, is amended by 
adding a subdivision to read: 

Subd. 9. [CITY AID DISTRIBUTION.] In calendar year 1994, each city 
shall receive an aid distribu1ion equal to the sum of the local government aid 
and equaliZation aid it was originally certified to receive in calendar year 
1993 under Minnesota Statutes 1992, section 477 A.013, subdivisions 3 and 5, 
the amount of disparity reduction aid it-received in calendar year 1993 under 
section 273.1398, subdivision 3, plus the city aid increase under subdivision 
8. In 1995 and thereafter, each city shall receive the an:zount of aid it received 
under this subdivision in· the ")'ear before the aid distribution, plus the city_ aid 
increase under subdivision 8. 

Sec. 52. Minnesota Statutes f992, section 477A.013, is amended by 
adding a subdivision to read: 
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Subd .. JO. [AMOUNT AVAILABLE FOR AID INCREASES.] In calendar 
year 1994, the amount available for aid increases is $16,000,000." 

Pages 65 and 66, delete section 42 

Renumber the sections of article l in sequence and correct the internal 
references 

Amend the title accordingly 

Mr. Johnson, D.J. requested division of the amendment as follows: 

First portion: 

Pages I to 4, delete section 1 

Page 50, delete section 29 

Page 62, delete section 37 

Pages 65 and 66, delete section 42 

RenuIIlber the sections of article in sequence and correct the internal 
references 

Amend the title accordingly 

Second portion: 

Page 50, after line I, insert: 

"Sec. 29. Minnesota Statutes 1992, section 273.1398, is amended by 
adding a subdivision to read: 

Subd. 3a. [DISPARITY REDUCTION AID TO CITIES.] Notwithstanding 
the provisions of subdivision 3 or section 275 .08, subdivision ld, the amount 
of disparity reduction aid for a city for aid payable in calendar year 1994 and 
thereafter is zero, and ·the local tax rate for taxes payable in 1994 and 
thereafter for a city shall not be adjusted under section 275.08, subdivision 
1 d. For purposes of this subdivision, city means a statutory or home rule 
charter city.'' 

Page 65, after line 30, insert: 

"Sec. 43. Minnesota Statutes 1992, section 477A.01 I, subdivision la, is 
amended to read: 

Subd. la. [CITY.] ''City" means a statutory or home rule charter city. Gity 
al5e meai,s a - ha¥iHg a pepulatien of~ 0f ffl0fe fer puf!leses ef tlie . 
aid payable UROOf sootioR 177A.Q13, subdivisien J. Towns are He! eligihl,He 
be lffia!8'I as eities fer jlUf!l8SOS ef aid payable UROOf 58€lien 177A. (J 13, 
sueai,.isien !i, 0f tlie aid adjustment uooe, se€1i&n 177/\.0IJ, suladivisien 1c 

Sec. 44. Minnesota Statutes 1992, section 477A.01 I, subdivision 20, is 
amended to read: 

Subd. 20. [CITY NET TAX CAPACITY.] "City net tax capacity" means 
(I) ;g ~ ef the net tax capacity computed using the net tax capacity rates 
list8e- in J\1ioneseta StatHtes --l--9&8-;- section 273. l 3, and the market values_ for 
ai<ls payable m -1-99() aoo tlie Ret taJ< capacity rates liste<I m Minnesota StaMes 
.J.9!',9 Supplement, see.ieH 27:l. 13, fer ai<ls payable iB +99.J. aoo sulasequent 
yea,s fer all ta,;able pmperti ,vilhln tlie sity based "" tlie assessmeRI twe 
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~ jlfief le !ha! fef Wffieh aids af8 eei!lg ea!c11ialeel, taxes payable in the 
year prior to the aid distribution plus (2) a city's~ 011 the fiscal disparities 
distribution tax capacity under section 473F.08, subdivision J 2, paragraph W 
(b), for taxes payable in the year prior to that for which aids are being 
calculated. The. market value utilized in computing city net tax capacity shall 
be reduced by the sum of (1) a city's market value of commercial industrial 
property as defined in section 473F.02, subdivision 3, multiplied by the ratio 
determined pursuant to section 473F.08, subdivision 2, paragraph (a), (2) the 
market value of the captured value of tax increment financing districts as defmed 
in section 469.177, subdivision 2, and (3) the market value of transmission lines 
deducted from_a city's total net tax capacity under section.273..425, The city net 
tax. capacity will be computed llsmg equal1zed_market values. · . 

Sec. 45. Minnesota Statutes ICJ92, section 477A.Oll, is amended by 
adding a subdivision to read: 

Subd. 30. [CITY NET LEVY.] "City net levy'' means the city levy, after all 
adjustments, used for calculating the local tax rate u,u/er section 275 .08 for 
taxes payable in the year before the aid distribution. 

Sec. 46. Minnesota Statutes 1992, section 477A:OII, is amended by 
adding a subdivision- to read: · 

Subd. 31. [PRE-1940 HOUSING PERCENTAGE,] "Pre-1'!40 housing 
percf;!ntage'' for a city is 100 times the most recent federal census"count of all 
housing units in the city built before 1940, divid,ed by the to.ta/ number of all 
housing units in the city. Housing units includes both occupied' and vacant 
housing units as defined by the federal census. 

Sec. 47. Minnesota Statutes 1992, section 477A.OU, .is amended· by 
a?ding a subdivision to_read: . 

Subd. 32 . . [POPULATION DECLINE PERCENTAGE;] "Population de-· 
dine .percentage" for a city is JOO .times (1) the "City's 1980 federal census 
population minus the most recent population estimate, divided by.(2) the city's 
1980 federal- census population. A city's population decline percentage cannot 
be less th_an zero. 

· Sec. 48. Minnesota Statutes 1992, section 477 A.OIi, is amended by 
,adding a-subdivision to read: 

Subd. 33. [COMMERCIAL INDUSTRIAL PERCENTAGE)' '-Commer­
cial _industrial percentage'· for a dty is J_(X) times the sum of the. e~tim_ated ma.rket 
values of all real property in the city classified as class3 under section 273.13, 
subdivision 24, excluding public utility property, divided by the total market value 
of all taxable real and personal property in the city. The market values are the 
_amounts computed before any adjus_tments for fiscal disparities_ under section 
473F.08. The market values used for this subdivision are not equalized. 

Sec. 49. Minnesota Statutes 1992, section 477A.OII, is amended by 
adding _a subdivision to read: 

Subd. 34. [TRANSFORMED POPULATION.] "Transformed population-'' 
for a city is the city population raised to the .3308 power, times 30.5485-. 

Sec. 50. Minnesota Statutes 1992, section 477A.OII, is ·amended by 
adding a subdivision to read: 

Subd. 35. [CITY REVENUE NEED.] (a) For a city with a population 
equal to or greater than 2,500, "city revenue need" is the sum of (1) 
3.462312 times the pre-1940 housing percentage; plus /2) 2 .093826 times the 
commercial industrial percentage; plus / 3) 6.862552 times the population 
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decline percentage; plus /4) .00026 times the city population; plus /5) 
152.0141. 

(b) For a city with a population less than 2,500, "city revenue need" is the 
suni of(]) 1.795919 times the pre-1940 housing percentage; plus (2) 
1:562138 times the commercial industrial percentage; plus /3) 4.177568 
times the population decline percentage; plus (4) 1.04013 times the trans­
formed population; minus (5) 107.475. 

(c) The city revenue need canno_t be.less than zero. 

Sec. 51. Mimiesoia Statutes 1992, section 477A.011, is amended by 
adding a subdivision to read: · 

Subd. 36. [AVERAGE CITY NET TAX CAPACITY PER CAPITA.] 
Average city net tax capacity per.capita is_ the sum of city net tax capacity for 
all r;ities divided by the total population of all cities. 

Sec. 52. Minnesota Statutes 1992, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 37. [REVENUE CAPACITY FACTOR.] The revenue capacity factor 
for a city i's one minus the ratio of the city net tax Capacity per capita divided 
by two times the average city net tax capacity per capita. A city's revenue 
capacity factor cannot be less than zero. 

Sec. 53. Minnesota Statutes 1992, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. 8. [CITY AID INCREASE.] In calendar years 1994, 1995, and 
1996, i-he aid increase for a city is equal to the need incre'ase percentage ·times 
the city's revenue need, times the city's population, times the city's revenue 
capacity factor. The need increase percentage must be the same for all cities 
and must be calculated by the department of revenue so that the total of the 
aid increases under this subdivision equals the total amount available for aid 
increases under subdJvision JO. The aid increase in any calendar year for any 
city must not exceed ten percent of the city net levy for the year prior to the 
aid distribution. 

Sec. 54. Minnesota Statutes 1992, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. 9. [CITY AID DISTRIBUTION.] In calendar year1994, each city 
shall receive an aid distribution equal to the sum of the local government aid 
and equalization aid it was originally certified to receive in calendar year 
1993 under Minnesota Statutes 1992, section 477A.013, subdivisi.ons 3 and 5, 
the amount of disparity reduction aid it received in calendar year 1993 under 
section 273.1398, sitbdivision 3, plus the city aid increase under subdivision 
8. In 1995 and thereafter, each city shall receive the amount of aid it received 
under this subdivision in the year before the aid distribution, plus the city aid 
increase under subdivision 8. 

Sec. 55. Minnesota Statutes 1992, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. JO. [AMOUNT AVAILABLE FOR AID INCREASES.] In calendar 
year 1994, the amount available for aid increases is $16,000,000." 
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Renumber the sections of article l in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the Hottinger 
amendment. 

The mil was called, and there were yeas 35 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Finn Johnson, J.B. Met7.cn Ranum 
Beckman Flynn Kiscaden Moe, R.D. Sams 
Berg Frederickson Kroening Morse Samuelson 
Bertram Hanson Langseth Murphy Solon 
Chmielewski Hottinger Larson Neuville Stevens 
Day Janezich Lesewski Novak Stumpf 
Dille Johnson, D .J . Lessard Pappas Vickerman 

Those who voted in the negative were: 
Adkins Chandler Laidig Olson Riveness 
Belanger Cohen Luther Pariseau Robertmn 
Benson, D.D. Johnson, D.E. Marty Piper Runbeck 
Benson, J.E. Johnston McGowan Pogemiller Spear 
Berglin Knutson Merriam Price · Wiener_ 
Betzold Krentz Mondale Reichgott 

The motion prevaiJcd. So the first portion of the amendment was adopted. 

The question was· taken on the .adoption of the ·second JX)rtion of the 
Hottinger amendment. 

The mil was called, and there were yeas 23 and nays 40, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman. 
Bertrnm 
Chmielewski 

Day 
Dille 
Finn 
Frederickson 
Hanson 

H<;)ttinger 
Johnson, J.B. 
Langseth 
Larson 
l.csewski 

Those w~o voted. in the negativ:e were: 
Belanger 
Benson, D.D. 
Benson, f.E. 
Berg 
Berglin 
Betzold 
Chandler 
Cohen 

Flynn 
Janezich 
Johrlson, D.E. 
Johnson, D.J. 
Johnslon 
Kistaden 
Knutson 
Krentz 

l.aidig 
Luther 

•Marty 
McGowan 
Metzen 
~foe, R.D. 
Mondale 
Ncuville 

. Lessard , 
Merriam 
Morse 
Murphy 
Novak 

.Olson 
Pappas 
Pariseau 
Piper 
Pogcmiller 
Price 
Ranum 
Reichgott 

Sams 
Stumpf 
Vickerman 

Riveness 
Robertson 
Runbeck 
Samuelson 
Solon 
·Spear 
Stevens 
Wiener 

The· motiOTI did not prevail. So the second portion of: the Hottinger 
amendm_ent was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mrs. Patj_scau moved that the vote 
whereby ·the second portion Of the Benson, D.D. amendment tO H.F. No. 
1735 was not adopted on April 22, 1993, beno)" .reconsidered. 

The question was taken on the adoption of the motion. 

The mil was called, and there were yeas 28 and nays 34, as follows: 
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Those. who voted in the affirmative were: 

Anderson Dille Knutson 
Belanger Frederickson Laidig 
Benson, D.D. Johnson, D.E. Lesewski 
Benson. J.E. Johnson, J.B. Marty 
Berg Johnston McGowan 
Day Kiscaden Merriam 

Those who voted jn the negative were: 

Adkins Finn 
Beckman Flynn 
Berg I in Hanson 
Bertram Hottinger 
Betzold Janezich 
Chandler Johnson. D.J. 
Chmielewski Kelly 

The motion did not prevail. 

Krentz 
Kroening 
Larson 
Lessard 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Olson 
Pariseau 
Piper 
Price 

Murphy 
Novak 
Pappas 
Pogemiller 
Ranum 
Riveness 
Sams 

[41ST DAY 

Reichgott 
Robertson 
Runbeck 
Spear 

Samuehmn 
Solon 
Stevens 
Stumpf 
Vickennan 
Wiener 

Mr. Finn moved to amend H.F. No. 
22, 1993, as follows: 

1735, as amended by the Senate April 

(The text of the amended House File is identical to S.F. No. 408.) 

Page 243, after line 18, insert: 

"Sec. 14. Minnesota Statutes 1992, section 471.15, is amended to read: 

471.15 [RECREATIONAL FACILITIES.] 

An)' home rule charter or statutory city or any town;· county, school district, 
or any board thereof, or any incorporated post of the American Legion or any 
other incorporated veterans' organization, may expend not to exceed $800 in 
any one· year, for the purchase of awards and trophies and may operate a 
program of public recreation and playgrounds; acquire, equip. and maintain 
land, buildings, or other recreational facilities, including an outdoor or indoor 
swimming pool; and exJJend funds for the operation of such program pursuant 
to the provisions of sections 471.15 to 471.19. The city, town, county or 
school district may issue bonds pursuant to chapter _475 for the purpose of 
carrying out the powers granted by this section. The city, town, county or 
school district may operate the program and facilities directly or establish one 
or more recreation boards to operate all or various parts of them. A home rule 
charter or_ statutory city, town, county, or school district may conduct no m(!re 
than two raffles each year, as defined in section 349.12, subd{vision 33, with 
the sum of all prizes not to exceed $100,000 in any year without corriplying 
with sections 349.11 to 349.213, for the purpose of carrying out the powers 
granted by this section.'' 

Renumber the sections of article I 3 in sequence and correct tht: internal 
references 

Amend the title accordingly 

Mr. Bertram questlOned whether ·the amendment _was germane. 

The President ruled that ~he amendment was gerniane. 

The question· was taken on the adoption of the Finn amendment. 

The roll was called, and there were yeas 30 and nays 34, as follows: 

Those who voted in· the affirmative were: 
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Dille · Riveness Adkins 
Beckman 
Bertram 
Betzold 
Chmielewski . 
Cohen 

Finn. 
Hanson 
Janezich 
Johnson, D.J. 
Johnson, J.B. 

Krentz 
Kroening 

· Lesewski 
Lessard 
LL.ither 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Mul"(}hy 
Novak · 
Pogemiller 

Sams 
Samuelson ... • 
Solon 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson, D.D: 
Benson, J.E. 
Berg 
Chandler 
.Day 

Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnston 
Kelly 
Kiscaden 

Knutson 
L!iidig . 
Lii.Tlgseth 
Larson 

_'Marty 
McGowan 

. Merriam 

Neuvillc . 
Olson 

· Pappas 
Pariseau 
Piper 

-Price 
Ranum 

Sturripf 
Vickerman 

Reicljgott 
, · Robertson 

Runhcck 
Spear· 
Stevens 
Wiener 

The motion did not prevail, Sn the amendme_nt was not adopted. 

Mr: Belanger moved to amend H.F. No.· I 735, as amended by "the Senate 
April 22, 1993, as follows: · · 

(The text of the amended House _File is identical to S.F. No. 408.) 

Page 65, after !Jne_ 30, insert: 

"Sec. 42. Minnesota Statutes 1992, section 473F.07, subdivision I., is 
amended to read: -

Subdivision I. [AREAWIDE NET TAX CAPACITY.] Each county auditor 
shall certify the determinations under sections 473F.05 arid 473F.06 to the 
administrative auditor on or befoi'e August 1 of each year. 

The admi.r\istrative ·_auditor shall detefmine an "am~unt for each municipll/ity 
equal to 40 percent of the &HJH ef the amoimts :.1.mo_unt certified under section 
473F.06 but not to exceed 15 percent of its total net tax capacity, provided that 
the 1 S percent cap under this paragraph must not reduce the amount for a 
municipality below_ the amount for th£: previous y'ear. This amount must be 
certified by the 1;:ounty auditor to the administrati\Je f!.[tditor and used in lieu 
of the 40 percent amount,, where appropriate, for purposes of sectien 
473F08, subdivisions 2 and 6. The sum of the resulting <lffieHHl amounts shall 
be known as the "areawide net tax capacity for ........ (year)."" 

Renumber the sections of article I in s~quence and correct the interil.al 
. references 

Amend the title according!)' 

·The moti,~)n did'-'i10t prevail. ·sb the arnendm~ .. rit was not' adopted. 

Mr. Janezich moved to amend H.F. No. 1735, as amended by the Senate 
April 22, 1993, as follows: · 

(The text of the amended House File is identical to S.F. No. 408.) · 

Page 247, after line 12, insert: 

'.'ARTICLE 15 

VIDEO LOTTERY 

Section I. [DEFINITIONS.] 

Subdivision J. [BOARD.] "Board" is the state lottery board. 
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Subd. 2. [CREDIT.] A "credit" has a cash value of 25 cents. 

Subd. 3. (DIRECTOR.]· "Director" is the director of the state lottery, 

Subd. 4. [LICENSED ESTABLISHMENT.] "Licensed establishment" 
means an·establishment'licensed under Minnesota Statµtes, chapter 340A, to 
sell, and engaged in the sale of intoxicating liquor for consumption on the 
premi~es where sold. 

Subd. 5. [LOTTERY.] "Lottery" is the state lottery authorized in Minne­
. sota Statutes, chapter 349A . 

. Subd. 6. [NET MACIDNE INCOME.] "Net machine income" means 
money put into a video lottery machine minus credits paid out in cash . 

. Subd. 7. [SERVICE EMPLOYEE.] '"Service employee" means an em­
ployee of an operator ce,rtified by the director to perform service, mainte-
nance, and repair ·on video lottery machines. · 

Subd. 8. [EPROM.J. "Eprom" means a computer chip that stores memory. 

Subd. 9. [VIDEO LOTTERY MACHINE.] "Video lottery machine" or 
"machine" means an electronic video game machine that upon the insertion 
of a coin,. token, or currency is available to simulate by video representation 
the play of pull-tabs utilizing a video displ_ay and microprocessors in which, 
by chance, the player may receive free games or-.credits that can be redeemed 
for caSh: Th<; term does not inc;lude._ a machine that directly dispenses coins, 
cash, or tokens. 

Subd. 10. [VIDEO LOTTERY MACIDNE DISTRIBUTOR.] "Video 
lottery machine distributor" mean~· an individuµl, p9,rtnership, corporation, 
or asSociation that distributes or sells video lottery machines or associated 
<!quipment in This state. 

Subd. Tl. [VIDEO LOTTERY MACIDNE MANUFACTURER.] "Video 
lottery machine manufacturer''. means an individual, partnership, corpora­
tion, or association that assembles or produi:es video lottery machines or 
Gssociated equipment JOr sale or use in this stClte. · 

Subd. 12. [VID-EO LOTTERY MACHINE OPERATOR.] "Video lottery 
'machine operator" means an individual, parthership, corporation, or asso­
ciation that places video lottery machines or associated ·eqUipment for public 
use in this state. 

Subd. 13. [VIDEO LOTTERY PROCUREMENT CONTRACT.] "Video 
loti'ery prOcurement contract" m"eans a contract to provide video lottery 

. products,. computer hardware, and- software used to mOnitor the· operation of 
video louery mGchines. 

- Sec, 2. [RULES.] 

The director shall adopt rules under Minnesota Statutes, Chapter 14, 
governing the following elements of video lou_ery: 

(]) the itumber and types of Video lottery locations; 

(2) qualifications of licensed establishments, video lottery machine manu­
facturers_, distributors, and operators and application procedures for licenses; 

( 3) investigation of licensees; 
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(4) appeal procedures for denial; suspension, or cancellation of licenses; 

(5) compensation of licensees; 

(6) accounting. for. and deposit of v{deo lottery revenues by video lottery 
machine operators and licensed_establishments; 

(7) procedurei f~r- is~·uing Vide6 lottery procurement contracts and for the 
investigation of bidders on those contracts; 

(8) payment of video lottery prizes; 

(9) procedures -~ede/1 t~ e"nsure· tf-r,e integrity and security ofyideo lottery;_ 

(JO) 5pecification5; JO;- video lottery machines, the components of the 
machines; and the central" tbmmunii:ation systl!m used in the operation of the 
video lottery systCin; aiJ,d · 

( 1-1) _other rules the direi:tor considers necessar)l }Or the efficient operation 
and adminis~ration of video lottery. 

Before adopting.a rule the director shall submit the rule to the board/or its 
review and comment. In adopiing rules under clause ( 10), the director shall 
take into conSidC:ariOn· itan<fards adopted in o(her jurisdictions. 

Sec. 3. [GAME PROCEDURES.] 

The director may adopt game procedures governing the game' types, odds, 
or the price for operation of a video louery machine. The adoption of game 
procedure,s Under this section is not subject to Minnesota Stqtµtes, chapter 14. 
Before adopting a game procedure under this -section, the director shall 
_submit the procedure to the board for its review and comment. 

Sec. 4. [CRIMINAL HISTORY.] 

The direcrO/-;,_ay request the director of gambling ·enforcement to i~vesti­
gale all appifi:anls for video lottery machine· mdnufacturer, distributor, 
9perator, and-establishment licenses to determine their compliance with the 
requirements of_ section 15, l;ubdivision 5. The director _has access ·to all 

· criminal hil'tory data compiled by the director of gqmbling _enforcement on 
any pl!rson hqldini o~· applying for a video lottery machfne. manufacturer, 
distributor,. operator, or establishment license. 

Sec. 5. [VENDOR CONTRACTS.] 

The director must. comply with the_ requirements contained in Minnesoia 
Statutes, section 349A.07, before entering into a· video lottery-procurement 
contract. 

Sec. 6, [VIDEOLO1TERY MACHINE MANUFACTURERS, DISTRIB­
VTORS·, OPERATORS, AND ESTABLISHMENTS.] 

A person Who ·is a a video lottery machine manufacturer, "distributor, 
operator; or a licensed establishment, or who is'ii"pplying-to be a video lottery 
machine manufacture,~ distributor, operator, or. licensed establlshmeni ·may 
not pay, give, or make any economic.opportunity, gifi, loan, grlltuity, special 
discoun_t, favor, hmpitality, or service, excluding JQod .or beverage, having an 
aggregatC-· value of over_ $1.00 in afly calendar ye4(to the director, board 
member, employee Of the lottery board, or to a member of the immediate 
family residing in the same household-as that person. 
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Sec. 7. [REQUIREMENTS FOR LICENSED VIDEO LOTTERY MA-. 
CHINES.] 

A video lottery machine licensed under ·1his article must: 

( 1) offer only games. approved by the director; 

(2) not have any means of manipulation that affect the random probabilities 
of winning a vide.o lottery game; and, 

( 3) have a minimum of one electronic or mechanical coin accepter that 
must be installed in each video lottery machine.• A video lottery machine may 
also contain bill accepters for $1 bills, $5 bills, $10 bills, and $20 bills. The 
bill accepters may be Jot any single bill or combination of bills in _ the 
denominations listed in this clause. Approval letters and test reports of the 
coin and bill accepters from other state or federal jurisdictions may be 
submitted. However, all coin and bill accepters are subject to approval by the 
director. 

Sec. 8. [LIMIT ON AMOUNT PLAYED AND AWARDS GIVEN.] 

A video lottery machine must not allow more than $2 to be played on a_ 
game and must not. a weird free games or credits in excess of the value of $125 
per credit value of 25 cent.5 played. The payback value of One credit must be 
at least 88 percent and not more than 95 perc'ent of the value of the credit. 

Sec. 9. [DISPLAY OF LICENSE FOR VIDEO LOTTERY MACHINE; 
CONFISCATION; VIOLATION.] 

A video lottery machine must be licensed by the director before placement 
or operation on the premises of a licensed establishment. The machine must 
have the license prominently displayed on it. A-machine that does not display 
the license required by tfi.is section is contraband and subject to confiscation 
by a law enforcement officer. A violation of this section is a misdemeanor. 

Sec. 10. [APPLICATION FOR APPROVAL OF A VIDEO LOTTERY 
MACHINE.l 

A manufacturer or distributor must not distribute a video lottery machine 
for placemeni in the state unless the machine has _been approved by the 
director. A manufacturer may apply for ·approval of a video loitery machine or 
associated equipment while an Clpplicationfor the manufactui·er's license is 
pending, provided that no machine or associated equipment may be distrib­
uted for placement until the license application has been approved. 

Sec. 11. [EXAMINATION OF VIDEO LOTTERY MACHINES.] 

The director must examine prototypes of video lottery machines of 
manufacturers seeking a license as re(Juired in this article. The director must 
require a maiiufacturer seeking examination and approval of a videO lottery 
machine to_ pay the anticipated actual costs· of the examina{ion in advance 
and, after the completion of the.examination, must refund overpayments or 
charge and colll?ct amounts sufficient to reimburse- the lottery for underpay­
ment Of actual costs. The- director may contract for the examination of video 
lottery machines as required by this section. 

Sec. 12. [TESTING OF VIDEO LOTTERY MACHINES.] 

The director may require working models of a video lottery machine to be 
transported to a location the director designates for testing, examination, and 
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analysis. The manufacturer must pay all costs of testing, examination, 
analysis, and transportation of the machine models. 

Sec. 13. [REPORTOFTESTRESULTS.] 

After each test has been completed, the director must provide the niachine 
man_ufacturer with a report that contains findings, conclusion,>, and pass/fail 
results. The report may contain recommendations for modifications to bring 
~he machine into compliance with law and rules. 

Sec. 14. [MODIFICATIONS TO PREVIOUSLY APPROVED MODELS.] 

The machine manufacturer and distributor are respo11Sible for the assembly 
and initial operation of a video lottery maChine in' the_ manner approved and 
specified in a license issued by the director. T:he manufacturer and distributor 
must not change the assembly. or operational functions of a machine for 
placemeht in the state unless a request for modification ha·s been approved by 
the director. 

Sec. 15. [VIDEO LOTTERY MACHINE MANUFACTURERS, DISTRIB­
UTORS, OPERATORS, ESTABLISHMENTS; LICENSES; PROHIBI' 
TIONS.] . 

Subdivision 1. [LICENSE REQUIRED.] A person must not engage in 
business as "<J video lottery machine manufactUrer, distributor, operator,. or 
licensed establishment in this state without a licensefrom the director und_er 
this section~ 

Subd. 2. [CONDITION ON LICENSED ESTABLISHMENTS.] (a)As a 
condition of the issu_ance of a licens_e under- th.is article, a licensed establish~ 
ment, which as of March 31, 1993, leases space in the licensed establishment 
to dn organization licensed to conduct lawful gambling under Minnesota 
Statutes, chapter 349, must continue to lease space to a licensed organization 
for the duration of the license· of the licensed establishment. 

(b) Any licensed establishment in which a video lottery machine is placed 
and operated must provide training to its employees for the recognition and · 
prevention of compulsive gambling in accordance with ·standards eStablishefl, 
by the director 

Subd. 3. [PROHIBITIONS.] (a)A video lottery machine manufacturer must 
not sell, offer for sale, or furnish a video lottery machine for use in this state 
to a person who is not a video_ lottery' machin.e distributor licensed by the 
director. 

(b) A video lottery machine distributor must not sell, offer for sale, or 
furnish a video lottery machine for use in the state to a person who is not a 
licensed video lottery machine operator. 

( c) A video lottery machine operator must not lease or furnish a video 
lottery machine for use in this state to a licensed l?Stablishment that is not 
licensed by the director. · 

(d) A licensed establishment must not lease a video _lottery machine from a 
person not licensed as a vidl!o lottery machine operator. 

Subd. 4. [APPLICATION.] /a)An applicationfora video lottery machine 
manufacturer, distributor, operator; or licensed establishment license must be 
accompanied by a cmporate surety bond issued by a su~ety licensed to do 
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business in this state -in an amount determined by the director conditioned on 
compliance by the applicant with the provisions of the license. The bomi 
required by this subdivision must be kept in full force during the period 
covered by the license. 

(b) Upon receipt of the application, the bond in proper form, and payment 
of the license fee required under this section, the director must issue a license, 
in a form prescribed by the director; to the applicant unless the director 
determines that the applicant is otherwise unqualified: A refusal to issue a 
license is a contested c4se under Minnesota Statutes, sections 14.57 to 14.69 . 

. ( c) The license permits the applicant to whom it is issued to engage in 
business' as a video lottery machine manufacturer, distributor, operator, or 
licensed establishment at the place of business shown in the application. The 
director must assign a license number to each licensee when the initial license 
is issued. The license number must be inscribed on all license's issued to a 
manufai::turer, distributor, operator, or licensed establishment. 

Subd. 5. [QUALIFICATIONS.] (a) A license may not be issued under this 
section to a video lottery machine manufacturer, distributor, operator," or 
licensed establishment that has as a partner, officer, director, other person in 
a supervisory or management position, or employee eligible to make sales on 
behalf of the applicant, a person who has either: ( 1) for a license for a video 
lottery machine operator or a licensed establishment, within the previous five 
years been convicted of a felony. or gross misdemeanor, a crime involving 
fraud or misrepresentation, a gambling-related offense or owes $500 or more 
in delinquent taxes as defined in Minnesota Statutes, section 270.72; or (2) 
for a licensefor a video lottery manufacturer or distributor, fails to satisfy the 
reC}uirements contained in MinneSo'ta StO.tutes, section 299L.07, subdivision 
3. 

(b) A video lottery machine operator must be a resident of this state ami, if 
a partnership or corporation, the majority of ownership interests must be held 
by residents of this state. 

( c) The director shall require th.at all service employees or other persons 
authorized to open a video lottery machine be fingerprinted. The director may 
charge a fee for the fingerprinting. 

(d) The director may adopt rules to establish additional requirements to 
preserve the integrity and security of the lottery. 

Subd. 6. [LICENSE FEES.] The annual license fees for video lottery 
machine manufacturers, distributors, operators, and licensed establishments 
are: 

( 1) $5,000 for a video lottery machine manufacturer's license; 

(2) $5,000 for a video lottery machine distributor's license; 

(3) $1,000 for a video lottery machine operator's license for up to 25 
liceizsed machines and $100 per licensed machine thereafter; and 

(4) $100 for a retailer at whose establishment a video lottery machine is 
located. 

The fees collecte.d .in this subdivision shall be deposited in the lottery jumi 
and used to pay for the costs of conducting background investigations for 
licensees. 
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A license issued under this sec·tion is not tran;Jerable o/as~ig~~ble without 
the express written consent of the director. ··· .. 

Subd. 7. [RECORDS.] (a) Manufacturers;-distributors,c and operator,· of · 
video lottery machines must .maintain a record of dU video ./offery-machines 
sold or purchased. The record must include: 

( 1) the identity of the person or firm to whom the video lottery machine was 
sold; · 

(2) the identity of the person or firm from whom the video;/ottery machine 
was purchased; 

· ( 3) fhe registration nufflber of th~ video lottery machiire; anif: 

( 4) the dnte of sale. 

(b) The invoicejOr each J:ale mus_t be retainedfor_at least three years ajier 
the sl1le is coinpleted and a copy of the invoice is delivered to the director. For 
purposes of this subdivision, a sale is completed· wheti thC. · videO _lottefy 
machine is physically delivered'to the purchaser. 
' '• '. . 

( c) Manufacturers and distributors must report monthly to -the director,. in 
a form the director prescribes, their sales of each type. of video lqttery 
ma.chine. The direCtor or the director of gambling_ enforceriient_ may inspect or 
i·ause to·· haVe inspected the bol>ks, recqi-ds·, and. Other ·document:S' of a 
manufacturer or disiributor at any reasonahle 1time without notice and withOut 
a search warrant. 1' -

Subd. 8. [LOCAL LICENSE.] Nopolitical subdivision may require a local 
license to operate a Video lottery nia_(hine, restrict Or regltlate the J}Iace_ml!nt 
of a video lottery machine, or impo~·'e a tai or fee air: the operatiofl· of video .,· I 

lottery mq~hine exc[!pt as specifically permitted under_ section 28. 

Sec. 16. [INVESTIGATION FEE.] 

The director may charge a nollrefundable investig4tion Jee t9 a p_erson 
applying for a license as a video lottery machine manufacturer," distribUtor, 
Operator, or licensed fStablishment in an·amount_ sufficient to·.c_ovef the cost 
of making the investigation required by section·4>The dii-ecior ·rriaY:'·_"also 
charge a noni-efundable fee for iln llnnual investiiatiOn of a· ucen$ee'. A~Y fee 
collected uitder this :-.ection mUst be deposite~ into the lottery fufld. 

Sec. 17. [MAINTENANCE LOG FORMS REQUIRED.] 

A written maintenance log m.ust be kept in the main cabinet access-area <if 
a video lottery machifle. Every person, including lottery and laW eiifoiceme_izt 
personnel, ·who gains·emry into·· an internal space of a video-Lottery _machine 
must sign the log, indicate the time and date 0ffntry, iridicate the medzanical 
meter readings, and list the area inspected or repaired. The inairiten"ante log·. 
forms must be obtdined from the director a,µi retained:b-f"opeTatOrs'fOr Q 
period.of three years from the date of the last ,entry. The mainten<ince logs.-, 
must /Je Gl:ailable for inspection by the director upon ,request. 

Sec. 18. [KEYS TO MACHINES.] 

An operator inust provide to -the director _master. ·keys in a number 
determined by the director for access to the main:. cabinet. door and locked 
logic area of a machine placed in operation. 
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Sec. 19. [NOTIFICATION OF REPAIRS TO THE LOGIC AREA.] . 
A .repair to the logic bo'ard or circuitry within the logic area muSt be 

reported by the operator to the director immediately upon completion of the 
repair. The op€rator muSt also su_bmit a written report Of the repair to the 
director within 24 hours. If a logiC hoard is replaced, the report must include 

· the serfal "!:,Umber of the replacement board. 

Sec. 20. [NOTIFICATION OF BROKEN SEALS ON LOGIC BOARD.] 

The eproms On the' logic board ofa video lottery machine must be sealed by 
the lottery after initial inspection. An operator must inform the- director in 
writing .of .a break or · te4r in the sealed tape noticed during routine 
maintenance checks that were not the result ofa repair under section 19. 

Sec. 21. [PAYMENT FOR CREDITS.] 

( a) A liceniftf.d esfablL-ihment must pay for all credits won in the operation of 
the vide,o 'lottery m_achine upon presentment of a .valid credit receipt displaying 
the credits awarded to the playiir. The establishment must not pay a player on 
the basis of a credit receipt t/w{ has been defaced or tampered with. Upon 
payment to the player; the establishment must immediately cancel the credit 
receipt in a mann<:r that prevents its reuse. 

(b) The l(cenSec( _ establishme,nt is responsible.. for accounting for all 
.disbursements paid for credit.s won by the player and must supply that 
information to the director and: to the Op~ratOr. 

( c) The opfrator is responsible for accounting to the establishment and to 
the director the machine income and must remit to the director the state's 
percentage of net· machine i_ncome within the time periods required. 

(d) Notwithstanaing Minnesota"Statutes, section 349A.08, subdivision 8. 
the director shall n_ot be required to report to the department of revenue the 
name, address, and social security number of a winner of a prize from the 
operation of a video lottery machine. 

(e). The d_ir:ector, _bo(lrd member, an employee of the _.state· lottery, or a 
member of the immediate family ofthe director, board member, or employee 
of the state lotte,ry residing in the, satJt.e household, may not play a game on 
a video lotie_ry_.machine or- receive a ·prize from a video lottery_ machine. 

Sec. 22. [RESTRICTION ON PAYMENT OF CREDITS.] 

A licensed establishment may redeem credit receipts only for credits 
aWarded, on video.· Lottery machines .located on its premises. A credit receipt 
must. be presented for payment before the dost;: of business on.the date the 
credit :receip( was printed. Neither the lottery nor the state is liable for the 
payment of credits on valid credit receipts. A credit receipt redeemed by a 
licensed establishment must be marked or defaced in a manner- that prevents 

. subsequent presentment and.payment. 

Sec .. 23. [LIABILITY FOR MACHINE MALFUNCTION.] 

Neither the lottery nor the state is responsible for a machine malfunction 
that causes creditS .to be- _wrimgfully awarded or denied to players. The 
operator is solely. respon#ble for a wrongful award or denial of credits.- An 
ope'rator's liability is limited to the number of credits JOr the game displayed 
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in the game rules and may not be greater than $1,000for,any succession of 
games played. 

Sec. 24. [PROHIBITION.] 

A distributor or operator- of a video lottery machine· must not also be a 
wholesale distributor of liquor or alcoholic beverages. 

Sec. 25. [MULTIPLE TYPES OF LICENSES PROHIBITED.] 

A video lottery machine manufacturer must not be licensed as a ·video 
lottery machine distributor or operat_or or owil,-manage, or con(rol a licensed 
establishment. A video·_lottery machine distributor must not be license,d as a 
virfeo lottery machine· operator or own, manage,. or control. a licensed 
esiO.blishment. A video lottery machine operator must nQt be:-fiCensed as a 
vidl!o lottery machine manufacture-i- or distrib'uto,:. An owner _or fflanager_Ofa 
licensed establishment must not be licensed_ as a . video .fottery mci.chine 
manufacturer or distributor. · · 

Sec. 26. [RULES FOR PLACEMENT OF VIDEO LOTTERY MA-
CHINES; NUMBER LIMITED; SECURITY.] . . . 

Subdivision 1. [NUMBER OF MACHINES.] A maximum of two video 
lottery machines may be placed.in a._li(:ensed establishmetit. The placement of 

· a video lottery machine in a licensed estabUshment is Subject .to the rules Of·· 
the director. · ' - · ', 

Subd. 2, [SECURITY.] The licensed establishment is required tp JnstaU a 
COmera surVeillance system. . - . 

Sec. -27. [HOURS OFOPERAT10NS OF MACHINES.] 

A video lottery machine may be played only during the legal '1ours for 
on-sale consumption of alcoholic · beverages as provided in ·Minnesota 
Statutes, chapter 340A. • · 

Sec. 28. [VIDEO LOTTERY. MACHINE 'INCOME; NET MACHINE 
INCOME TAX; PENALTIES.] ' . 

( a) The p~rcenJage_s of the net. machine into me required to be remitied° t~ the 
director from the opertition of a· video lottery machine referred· to. in ihis 
section constitute a trust fund · ufltil .paid tO the director. -The licensed 
establishment and.the video lottery machine ·operator are jointly ·and severally 
liablefor the state's- share of the net.maehine ·income'. In any claimjor .net 
machine-income the state shall have priority for·itS-shG;re'O\Jei any othefclaim. 

. . 
(b)_ The state Shall impose a tax on the net ~hine Ji;cOine in the .ainoullt 

of 30 percent. Of the ta;t imposed by the state, the director _must remit to the 
state :department of revenue· frOm tile lott~ry fun.d an amount equivalent to 
2-1 /2 percent of that tax which shall be directed to the commissioner of human 
services. for the" compulsi_vf galJ'lhling treatment program. as provided _in 
Minnesota Statutes;.section 245.98 .. Thirty-three percent ojthe tax inipo~ed by · 
the state shall be dedicated for property tax relief. ·· ' · 

(c) Any organization licensed under Minnesota Statutes, chapter 349, and 
conducting lawful gambling in· the licensed establishment is entitled to ten 
percent ·of the net machine income from the operatio,i of.a video lottery 
machine. A-local-statutory or home rule,charter city•or county may requite by 
ordinance that th~ organization contribute up to ten percent of the t;zmount of 
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net ma.chine income the· -organization re,ceives to a fund administered and 
regulated by the responsible local unit of government for disbursement by the 
responsible local unit of government for lawful purpqses contributions or 
expenditures, as defined in Minnesota Statutes, section 349.12, subdivision 
25, paragraph (a). Jfthereis no organization conducting lawful gambling at 
the licensed establishment, the ten percent shall be remitted to the local 
statutory or home rule charter city or county in which the licensed establish­
ment is located· for the· purpose of· economic development within that 
jurisdiction. 

(d)The tax imposed by the state and the percentage under paragraph (c) of 
net inachine incbme must be· feported and remitted to the director on the days 
detefmined by the director. The amount _remitted to the director under this 
paragraph must be deposited into the lottery fund. The amount required to be 
remitted under paragraph /b) shall be included in the calculation of gross 
revenue under MinneSota Siatutes, chapier 349A. 

( e) An operator who falsely reports or fails to report the amount due as 
required. by this section is guilty of a misdemeanor and . is subject to 
termination of the operator's license. ' · 

(f) An operator must keep a record of net machine income in ihe form the 
director requires. Apayment twt rerriitted when due must be paid together ~ith 
a penalty assessment on the unpaid balance at a rate of 1-112 percent per 
month. · · 

(g)The Operator ofa video lottery machine shall be entitled to 70 percent 
of net machitie income as commission. Any amount due an organization under 
paragfaph-(c) and to a licensed establishment under a location agreement 
shall be paid by the operator solely and exclusively from commission retained 
by the operator .under this paragraph. 

(h) Notwithstanding Minnesota Statutes, section 297A.02, sales qf plays on 
a video lottery machine are _exempt from th:~ sales tax imposed in that secti<:m. 

Sec. 29. [REMITTANCE THROUGH ELECTRONICTRANSFER OF 
FUNDS.] 

The operator of a vide;;lottery machine must remit the state's percentage of 
rnit mac_hine income and the am.ount required to be remitted under section 28, 
paragraph (c), through the electronic transfer of funds. The operator must 
furnish- to the director all information and bank authorizations required·.to 
facilitate timely payment. to the director. The operator must provide the 
director 30 days' advqll<!e notice of a proposed account change to ensure the 
uninterrupted electronic transfer 'of funds . . 

Sec .. 30. [INTEREST ON LATE PAYMENT OR INSUFFICIENT FUNDS 
· PAYMENT.] 

An oper(ltof' must maint~in a bal.ance in its account in an amount to cover 
the state's percentage ·of net machine income set forth in section 28. If an 
Operator fails to maintain a balance in the account as required by this section, 
the director must assess interest at the rate of 1 -112 percent per rrwnth on the 

. unpaid balance. If an operator fails to remit full payment; including interest, 
before the next payment date, the director may disable the machine and 
prevent further pl.ay, suspend or revoke the· operator's license, or impose a 
civil fine. 



41ST DAY] THURSDAY, APRIL 22, 1993 2665 

Sec. 31. [AUDITTAPE:] 

An op{!rator mUst retain an audit tilpe that records an exact duplicate Of 
tickets printed afld transactions reCorded in the video lottery machine.- The 
audit tape must be kepffor a period of three years, identified by machine, and 
Stored in a secure.area. 

Sec, 32. [INCOME RECORD KEEPING.] 

An operator must keep accurate records of net machine incoffle ge'nerated 
from a machine. The director must prepare and mail to the operator a 
statement reflecting the net machin_e income and the_ state's percentage-ofiha."t 
amount before the date payment is remitted through the electronic transfer of 
funds.· An operator must report to the director any discrepancies' in .net 
machb:re -income between the lottery's statement and a· machine's mechanical 
and electroniC meter readings. The director is not responsible.for.r€.so!Ving 
discrepancies in net machine income between actual.moneycollected:and the 
amount shown on the accounting meters or billing statement. ln the event of 

· a discrepancy, the operator must submit to the director information,. indztd. 
_. ing, without limitation, current mechanical meter readings and-the_ audit 

ticket that contains electronic meter readings generated- by the machine's 
software, necessary to resolve the discrepancy. 

Sec. 33. [REQUEST FOR REPORTS.] 

An operator may request, and the director must supply"_to -the extent 
available, additional reports on play transactions of a _video lottery machine 
and other marketing information not c,onsidered confidential by the director. 
The director may charge a fee for the cost of producing and mailing the 
reports and information. · 

Sec. 34. [REVOCATION, SUSPENSION, AND·REFUSAL TO RENEW 
LICENSES.] . 

( a) The director must'. re_voke the license of a video lottery machJne 
manufacturer, distributor, operator, or licensed establi'shment that.'. _ 

( 1) for an operator of a licensed establishment,· has been convicted of a 
felony, gross misdemeanor, or a gambling-related offense within the previous 
five years, or.for a video lottery·machine maru,,Jacturer or distributor, has 
been convicted of a gambling-related offense at-any time; 

/2) has provided false or misleading information to the division; 

/3) fails to comply with section 15, subdivision 2; or 

(4) for a video lottery manufacturer or distributor, fails to comply with the 
requirements in Minnesota Statutes, seciion 299L07, subdivision 3. 

(b) The director may revoke, suspend, or refuse to renew the license of a 
video lottery machine manufacturer, distributor, Operator, or licensed estab• 
lishment that: ' 

(]) fails to remit funds to the director in accordance with ,the .. director's 
rules; 

/2) viol.ates a I.aw or a rule or order of the .director;· 

/3) fails to comply with any of the terms in the license; 
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(4) fails to comply with bond requirements under section 15, subdivision 4; 
or 

. (~)'has.violated Minnesota Statutes, section 3401\..503. subdivision 2, 
<;lause (]),_ two or more times within a _two-year pe,:iod. 

(c) The director may also revoke, suspend, or refuse to renew a License of 
· a vidt!o lottery machine manufacturer, distributor, operator, or licensed 
establishment if there is a material change in any of the factors considered by 
the director under section 15, subdivision 5. 

(d) A license cancellation, suspensiOn, or refusal to renew under this 
subdivision is a contested case under Minnesota Statutes, sections 14.57 to 
14.69, and is in addition to any criminal penalties provided for a violation of 
law of rule. 

_ (e) The director niCly tempordrily suspen4 a license without notice for any 
Of the r(fasons spticified in this section provided that a hearing is conducted 
within seven days after a request for a hearing is made by a licensee. Within 
20 days after re'ceiVing the administrative law judge's report, the director 
shall issue an order vacating the temporary suspension or making any other 
appropriate order. If no hearing is requested within 30 days of the temporary 
suspension taking effect, the director may issue an order making the 
suspension permanent. 

Sec. 35. [FRAUD.] 

A person,is guilty of a gross misdemeanor if the person does any of the 
following withcintent to defraud the state lottery: 

( 1) alters or counterfeits a credit receipt from a video lottery machine; 

(2) knowingly presents an altered or counterfeited credit receipt from a 
video fottery .machine for payment; 

( 3) knowingly transfers an altered or counterfeited credit receipt from a 
video lottery machine to another person; 

(4) tampers with ot manipulates the Outcome, prize payable, or operation 
of a video lottery machine; or 

(5) Otherwise claims a video lottery prize by means of fraud, deceit, or 
misrepresentation. · 

Sec. 36. [GAMBLING DEVICE; VIDEO LOTTERY DEVICE.] 

Subdivision 1. [VIDEO LOTTERY DEVICE.] Notwithstanding Minnesota 
Statutes, section 349A.13, clause (2), this article authorizes the director to 
install or -operate a video lottery device operated by coin or currency which 
}Yhen_op'f'rated determines the winner of a game. 

Subd. 2. [GAMBLING DEVICE.]. Notwithstanding Minnesota Statutes, 
· section 609.7?, subdivision 4, a gambling device doeS not include a video 
lottery machine operated by the state lottery under this article. 

Subd. 3. [VIDEO LOTTERY MACHINE.] Minnesota Statutes, sections 
609.755 and 609.76, do not prohibit the manufacture, sale, placement, or 
operation of a video lottery.machine under this article. 

Sec. 37. [AGE.) 

( a) A licensed establishment must not allow a person under the age of 21 to 
operate a video lottery machine, 
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(b) A person under the age of 21 must nr,t operate a video lottery machine. 

(c) lt is an affirmative defense under paragraph' (a) for the licensed 
establishn:ienf ta prove by a preponderance qf thi!. evidence that the licensed 
establishment rem;onably and in good faith relied on representation of proof 
of age described in Minnesota Statutes, section 340A.503, subdivision 6, in 
allowing t~e operation of the yideo lotlery machine. 

Sec. 38. [SERVICE AND REPAIR; TRAINING.] 

( a) A video lottery_ machirze must not be placid in opCratiOn in the-staie Until 
training that has been approved b)' the director in the i·ervice and repair of the 
machine ha~ taken placf as herellfter provided. · 

(b) A manufacturer or distributor must provide··training in the servfce Gnd 
repair of each machine model approved by. the director. 

(c) A video iottery. machine must not be placed in· operation i~ the ~·fate until 
the manufacturer or distributor has provided the required t"raining in the 
service and.repair Of the machine model approved-·by-the dire,c10r. 

( d) A manufacturer or ·distributor ·m;,;st provide the training to the operator 
and its service .. employee_s and must-·e<;rtify to the director that- the. required 
training has been_ completed. · 

(e) A manufacturer or distributor. must provide subsequfnt training pro­
grams to inform operators of new developments :in the service and repair of its 
machines. 

(f) A_ manufacturer or distributor _must .inform ·.the director of the-·namf!s' of 
operatiJrs and ser:vice employees who anerid and suc_cesifully complete eilch 
training pf-ogram. The director must issue a- .certificate to. each pe_r,son 
certified signifying that_ the person is certified to· servic<! and· rCpair video 
lottery llla<:hillf'S of the.partic'ular_manufacturer and model. 

Sec. 39. [MAINTENANCE OF VIDEO LOTTERY MACHINES.] 

Video lottery machines rriust be serviced and ·maintained' in a manner and 
condition ap1froved by the director: · 

Sec. 40. [INSPECTIONS.] 

Manufact11,rers, _distributors, __ operators, and ficensed establishmenJs must 
provide im·mediate access to a'tl reCordS and the ·phy.fical prertlises of the 
business for inspection at the request of the· director. · 

Sec. 41. [TELEPHONE LINES.] 

The oj,eTator of a video lottery ~a~hi~~ is re~ponsib'Je°jOr the installation, 
operation, and funding of -telephone lines ·into· ·a liC'ensed establishment as 
required by the director to provide. direct com,m_unication benye_en the machine 
and the Central computer operated by the lottery. · 

Sec. 42. [LOCATION AGREEMENTS;] 

(a) A video lottery machine operator must Jwye a,.locatii,n agreemeizt that 
is approved by the director with the licensed estab,li~·hment providing at least 
the following: 

( 1) designation of the location where the video· totterj machine is to -be 
placed for use by the publil·; and 
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(2}provisionfor the share in revenue generated from net machine income 
,to be ~pportioned to the operator and to the licensed establishment. 

(b) A topy' of the Loca~io~ agreement must be retained by the operator and 
-the licensed establishment and be available for review and inspection by the 
director. 

( c) The location agreement may contain other terms and conditions aireed 
·10 by the operator and licensed establishment. 

Sec. 43. [REPEALER.] 

This article is repealed August 1, 1995. 

Sec, 44. [EFFECTIVEDATE.J 

Article 15 is effective the day following final enactment." 

Amend the title 3.ccordingly 

Mr. Johnson, D.J. questioned whether _the amendment was germane. 

The President ruled that the amendment was germane. 

The quesiion was taken on the adoption of the amendment. 

The rOll was calle~, and there v._i~re yeas 19 and nays 45, as follows: 

Those who vOted in the affirmative were: 

AdkinS 
Beckman 
Benson, D.D. 
Bertram 

Chmielewski 
Hanson 
Janezich 
Johnson, D.E. 

Kroening 
Lai<lig 
Lesewski 
Lessard 

Those who voted in ··the n·egatiVe we.Te: 

McGowan 
Metzen 
SitmuelSOn 

·Solon 

Stevens 
Stumpf 
Vickerman 

Anderson Dille Kiscaden Mondale. Price 
Belanger Finn Knutson Morse Ranum 
Benson, J.E. Aynn . Krentz Murphy Reichgott 
Berg Frederickson Langseth Neuville Riveness 
'Berglin Hottinger Larson Novak Robertson 
Betzold Johnson, D.J. Luther Olson Runbeck 
Chandler Johnson, J.B. Marty Pappas Sams 
Cohen Johnston Merriam Pariseau Spear 
Day Kelly Moe, R.D. Piper Wiener 

The motion did not prevail. So the amendment ~as not adopted. 

Mr. Merriam moved to amend H.F. No. 1735, as amended by the Senate 
·April 22, 1993, as follows: 

(The text of the amended Hou.se File is identical to S.F. No. 408.) 

Pages 72 and 73, delete ·section 50 

Renumber the sectioris of article m sequ"ence and correct the internai 
references 

Amend the title according( y 

The motion did not prevail. So the amendmeni was not adopted. 

Mr. Merriam then moved to amend H.F. No. 1735, as amended by the 
Senate April 22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 408.) 
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Page 82, delete section 3 

Page 83, delete lines 20.and 21 

Renumber the sectiOns of article ? in secjlle'ilce and corre~t ~e internal 
references 

Amend the title accordingly 

The motion· prevai.led. So the amendment was adopted. 

H.F. No. 1735 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and. nays 21, as follows: 

Those who voted in tht:; affirmative were: 

Adkins Cohen Johnson, J.B. Merriam Price 
Anderson Dille Kelly Metzen Ranum 
Beckman , Flynn Krentz Moe, R.D: Reichgott 
Belanger .Fredericks()~ . Lai.dig Mondale Riveness 
Benson, D.p .. · Hanson:. Langse~ Morse Sams 
B~rg Hottinger Larson Novak Spear 
Berglin Janezich Lesewski Pappas Stumpf 
Betzold Johnson, D.E. Luther Piper Vickerman 
Chandler Johnson, D.J. Marty Pogemiller Wiener 

Those who voted in_ the negative were: 

Benson, J.E. Johnston McGowan Pariseau St.evens 
Bertram Kiscaden ·. Murphy Robertson 
Chmielewski Knutson Neuville Runbeck 
Day Kroening Oliver Samuelson 
Finn Lessard Olson Solon 

So the bill, as amended; was passed and its title was agreed to. 

MOfIONS AND RESOLUTIONS - CONTINUED · 

Mr. Johnson, D.J. moved thatS.F. No. 408, on General Orders, be stricken 
and laid on the table. The motion prevailed. 

Without objection, remaining on the Order of Business. of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. · 

REPORTS OF COMMITTEES . 

Mr. Moe, R.D. moved that the Committee. Reports at the Desk be now 
adopted. The motion prevailed. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 1332: A bill for an act relating to children; providing time periods 
for permanent• dispoSitions involving ·children in need of protection or 
services; limiting multiple foster care placements; defining special efforts for• 
relative searches; establishing standards for a finding of abandonment; 
amending Minnesota Statutes 1992, Sections 257.071, by adding subdivi­
sions; 257 .072, subdivision I, and by adding a subdivision; 259.455; 
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260.191, subdivisions Id, 2, and by adding subdivisions; and 260.221, 
subdivision l. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page l, after line 12, insert: 

"Section L [257.0651] [COMPLIANCE WITH INDIAN CffiLD WEL­
FARE ACT.] 

Sections 257.03 to 257.075 r,:rust be con.strued consistently with the Indian 
Child Welfare Act of 1978, United States Code, title 25, sections 1901 to 
1963." . 

Pages 1 a·nct 2, delete section 2 and insert: 

"Sec. 3. Minnesota Statutes 1992, section 257.071, ·subdiVision 3, is 
amended to read: 

Subd. 3, [REVIEW OF VOLUNTARY PLACEMENTS.] Subject to the 
provisions of subdivisions 3 aud 4, if the child has been placed in a residential 
facility pursuiint _to a voluntary release by the parent Or parents, and is not 
returned home within ..Q. six months after initial placement in the residential 
facility, the social service agency responsible .for the _placement sha11: 

(a) Return the child to the home of the parent .OE parents; or 

(b) File an appropriate petition pursuant to section 260.131, subdivision 1, 
or 260. 23_ 1, and if the petition is dismissed; petition the court within two 
years, pursuant to section 260.131, st18diyision +a, ~ determine H the 
plaeement is in the beAf interests ef the €llik!. 

The case plan must be updated when a petition is filed and must include a 
specific plan for permanency. · 

Sec. 4. Minnesota Statutes 1992, section 257.071, is amended by adding a 
sµb.division to rea_d: 

Subd. 8. [RULES ON REMOVAL OF CHILDREN.] The commissioner 
shall adopt rules establishing criteria for removal -of children from their 
homes." · 

Page 2, line 28, before the -period,, insert "and }Or recruiting foster and 
adoptive families Of the same racial or.ethnic heritage as the child'' and after 
'' standards'' insert ''for_ relative placements'' 

Page 2, afterline 30, insert: 

"Sec. 7. Minnesota Statutes 1992, section 259.28, is amended by adding 
it subdivision to read: 

Sitbd .. 3. [COMPLIANCE WITH INDIAN CHILD WELFARE ACT] The 
provisions of this chapter must be construed consistently with the Indian Child 
Welfare Act of 1978, United States Code, title 25; sections 1901 to 1963." 

Page 3, after line 10, insert: 

"Sec. 9. [260.157] [COMPLIANCE WITH INDIAN CHILDWELFARE 
ACT.] 
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.The provisions of this chapter must be construed consistently with' the 
Indian Child Welfare Act of 1978, United States Code, title 25, sections 1901' 
to 1963." 

Page 4, line 21, before '1or" insert "(a)" 

Page 4, line 27,.after ''prio'rity'.' insert·a comma·and after" interests" 
insert ''and subject to section 260.181, subdivision 3" 

Page 4, line 32, before "The'' insert "/bl 
'· : . . 

Page 5, line 5, delete everything after the period 

Page 5, delete lines 6 to 28 and insert: 

"Sec. 14. Minnesota Statutes 1992, section 260.192, is 'amended to read: 

260.192 [DlSPOSITIONS; VOLUNTARY FOSTER CARE PLACl;l-
MENTS.] . . 

Upon a petition for review of the foster care status of~ chil<l, the ~.ourt may:-. 

(a) Find that the child's needs are being met aea, that the child's placement 
in foster care is in the best interests of the child and that the child will be 
returned to the parent!s care in the next six months, in which case the court 
s~all approv.e the voluntary arrangeme~t and continue the matter fOr s,ix 
months to assure the child returns to the parent's home. The efH:lft 6kall effi8f 
lils seeia! sef¥i€s agt,OO)' ,espeesible fa, !he plaeement le efiRg a peatieR 
puFSuaat le eithef ...- 2aQ.lJJ, subdivisiea l e, ,;eetioo 2aQ.BI, 
subdivisieH l 1>; as app•e~ria1", withiR twe yea,,; if eeu,t fe¥iew was pHFSuaet 
le S86!ioo 2§7.(171, subdH•isiea 3 0f 4,e, within eae Y""f if eeu,t fe¥iew was 

. puFSuaat le seelioo 2§7. (17 J , suMivisieH ~ 

(b) Find that the child's needs are not being met, in whic!, case the court 
shall order the social service· agency or the parents to take whatever action is 
necessary and feasible to meet the child's needs, including, when appropriaie, 
the provision by the social service agency of services to the parents which 
would enable the child to live at_ home, and shall order an administrative 
review of the case again within six months and a r'eview -by the court within 
one_ye~. 

(c) Find that the child has been abandoned by parents .financially or 
emotionally, or that the developmentally disabled child does not requi_re 
out-of-home care because of the handicapping condition, in which case the 
court shall order the social service agency to file an appropriate petition 
pursuant to sections 260.131, subdivision I, or 260.231. 

Nothing in this section shall be construed to prohibit bringing a petition 
pursuant to section 260.131, subdivision I 9r 2, soontr .than required by court 
order pursuant to this section." -

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after ihe first comma, insert "subdivision·· 3, and". and 
delete "subdivisions" and insert "a subdivision" 

Page r, line 9, after-the semicolon, insert "259.28, by adding a subdivi-
sion;" , , 

Page I, line II, after the semicolon, insert "260.192;" and before the 
period, insert "; proposing coding for new law in Minnesota Statutes, 
chapters 257; and 260" 
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And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

t1r. Merriam from the Committee on Finance, to wh~ch was re-referred 

S.F. No. 673: A .bill for an act relating to human services; modifying 
provisions dealing with the administration, computation, and enforcement of 
child support; imposing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 136A.121, subdivision 2; 144.4175, subdivision 4; 
214.101, subdivision I; 256.87, subdivisions I, la, 3, and 5; 256.978; 
256.979, by adding subdivisions; 256.9791, subdivisions 3 and 4; 257.66, 
subdivision 3; 257-.67, subdivision 3; 257 .69, subdivision I; 518.14; 
518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by.adding a subdivision; 
518.24; 518.54, subdivision 4; 518.551, subdivisions 1, 5, 5b, 7, 10, and 12; 
518.57, subdivision I, and by adding a subdivision; 518.61 r, subdivision 4; 
518.613, subdivision l; 518.64, subdivisions I, 2, 5, and 6; 541.04; 548.09, 
subdivision I; 548.091, subdivision 3a; 550.01; 588.20; 595.02, subdivision 
I; 609.375, subdivisions 1 .and 2; and 626.556, subdivisions 3 and 8; 
proposing coding for new law in Minnesota Statutes, chapters 256; and 518; 
repealing Minnesota Statutes 1992, .sections 256.979; and 609.37. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 10, delete "INCENTIVE" and insert "REIMBURSEMENT" 
and delete "An incentive" and insert "A fee" 

Page 9, line 14, delete "bonus" and insert "fee" 

Page 9, line 18, after "payment" insert ''of$25" 

Page 9, after line 28, insert: 

"if) Payments will be made to the medical provider within the limit of 
available appropriations.-'• · 

Page 12, line 28, delete "retained" and insert "deposited" and after 
"revenue" insert "in the state treasury and credited to the general fund" 

Page 12; line 29, after "or" insert "retained" 

Page 52, line 23, delete "bonus" and.insert "Jee" 

Page 52, after line 24, insert: 

"Subd. 4. $714,000 in fiscal year 1994 and $730,000 in fiscal year 1995 
is appropriated from the general fund to the commissioner of human services · 
to provide paternity establishment bonuses to counties. 

Subd. 5. $677,000 in fiscal year 1994 and $1,129,000 in fiscal year 1995 
is appropriated from the general fund to the coftlmissioner of human servicrs 
to provide child support order review bonuses .to counties. 

Sul:,d. 6. $250,000 is appropriated in fiscal year 1994 and $250,000 in 
fiscal year 1995 to the commissioner of revenue for the arrearage collection 
pilot project. 

Subd. 7. $47,000 in fiscal year 1994 and $38,000 in fiscal year 1995 is 
appropriated from the general Jund to the commissioner of human services to 
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fund one full0time position and one part-time position and for systems-related 
costs. 

Subd. 8. $100,000 .is appropriated /n fiscal year 1994 for a study of a 
single-check system for child suppor_t payments.'' 

And when so amended the bilLdo pass. Amendments adopted. Report 
adopted. · 

Mr. Merriam from· the Committee on Finance, to which was re-referred 

S.F. No. 1496: A bill for an act relating to health care and family services; 
the organization and operation of state government; appropriating money for 
human services, he:ilth, and other purposes with certain conditions; estab­
lishing and modifying certain programs; providing penalties; appropriating 
money; amending Minnesota Starutes 1992, sections 62A.045; 144.122; 
144.123, subdivision I; 144.215, subdivision 3; 144.226, subdivision 2; 
144.3831, subdivision 2; 144.802, subdivision I; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147 .02, subdivision I; 148C.01, subdivisions 3 and 6; 
148C.02; 148C.03, subdivisions I, 2, and 3; 148C.04,.subdivisions 2, 3, and 
4; 148C.05, subdivision 2; 148C.06; 148C.ll, subdivision 3, and by adding 
a subdivision; 149.04; 157.045; 198.34; 214.04, subdivision I; 214.06, 
subdivision I, and by adding a subdivision; 245.464, subdivision l; 245.466, 
subdivision I; 245.474; 245.4873, subdivision 2; 245.652, subdivisions l and 
4; 246.02, subdivision 2; 246.151, subdivision l; 246.18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, subdivision I, and by adding 
subdivisions; 253.202; 254.04; 254.05; 254A.17, subdivision 3; 256.015, 
subdivision 4; 256:025, subdivisions I, 2, 3, and 4; 256.73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions IO, IOa, 14, 16, and by adding a 
subdivision; 256.737, subdivisions I; la, 2, and by adding subdivisions; 
256.74, subdivision I; 256.78; 256.9657, subdivisions I, 2, 3, 4, 7, and by 
adding subdivisions; 256.9685, subdivision I; 256.969, subdivisions I, 8, 9, 
as amended, and 22, as amended; 256.9695, subdivision .3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision I; 256B.056, 
subdivisions la and 2; 256B.0575; 256B.059, subdivisions 3 and 5; 
256B.0595, subdivisions I, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 256B.0913, subdivision 5; 
256B.0915, subdivision 3; 256B.15, subdivisions I and 2; 256B.19, subdi­
vision lb, and by adding subdivisions; 256B.37; subdivisions 3, 5, and by 
adding a subdivision; 256B.42 l, subdivision_ 14; 256B.43 I, subdivisions 2b, 
2o, 13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a 
subdivision; 256B.48, subdivision I; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.501, subdivisions I, 3g, 3i, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding a subdivision; 
256D.051, subdivisions I, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256L0I; 2561.02; 
2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 
I, 2, 3, and by adding subdivisions; 2561.05, subdivision_s I, la, 8, and by 
adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 257.54; 
257 .541; 257.55, subdivision I; 257.57, subdivision '2; 257. 73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision 5; 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 
388.23, subdivision I; 393.07, subdivisions 3 and IO; 518.156, subdivision 
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I; 518.55 l, subdivision 5; 518.64, subdivision 2; W9.821, subdivisions I.and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions I and 3; and Laws 1992, chapter 513, article 7, 
seCtion 131; proposing coding for new law in Minnesota Statutes, chapters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
new law as Minnesota Statutes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, sections 144A.071, subdivisions 4 and 5; 148B.72; 
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10; 
2561.051; 273.1398, subdivisions Sa and Sc. 

Reports the same back With the- r~commendation that the bill be amended 
as follows: · · · 

Page 5, line 26; before the period, insert ", wherever possible" 

Page 7, line l, delete "expended" and insert "June 30, 1994'' 

Pag~ 9, delete· lineS·24 to 35 and insert: 

"$600,000 is transferred from the medi­
cal assistance a,;count to the community 
social services act grant ·account.'' 

Page 12, line 52, after "recommendations" insert "for the 1994-95 
biennitim'' 

Page 12, · line 57, after "services" insert ", including resources for 
community placements and waivered services for persons with mental 
retarqation and related conditions," •. · 

Page 32, line 4, delete "(j)" and ins.ert "(d)" 

Page 70, line8, after "DOWNSIZING'' insert "PILOT PROJECT" 

Page 70, line 9, before "The" -insert "(a)" 

Page 70, line p, after "ne_eds" insert "_who, in the absence of thesq 
services, WOUid require place.mint in inore, restrictive settings" 

Page 70, line 19, delete "program'' 

Page 70, line 20_, delete ''subpart 3," 

Page 70, line 22, before "For" insert: 

"(b) The facility's aggregate investment-per-bed limit in effect before 
downsizing must be the facility's investment-per-bed.limit after downsizing. 
_The facility's total revenues ,after downsizing must not increase as a result .of 
the downsizing project. The facility's total revenues before downsizing are 
determined by multiplying the payment rate in effect the day before the 
_doWflsizing is -effective by the i,,umber of resident days for. tlJ,e reporting year 
p,:f!ceding the downsizing project." 

Page 70, line 28, after the period, insert: 

"(c)" 

Page 71, line 2, before "The" insert " (a)" 

Page 71, line 15, delete "program" 

Page 71, lines 16 and 17, d_elete "subpart 3,". 
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Page 71, delete lines 18 to 21 

Page 7 I, line 22, delete everything before "For" and insert: 

"(b) The facility's aggregate investment-per-bed··limit in effect before 
downsizing mu~t be the facility's _investment-per-bed limit after downsizing. 
The-facility's total revenues after downsizing· must not increase as ·a result of 

,the downsizing project. Th_e facility's-total revenues before downsizing are 
determined by multiplying the payment rate in effect the day before the 
downsizing is effective by"the number of resident days for the reporting year 
preceding the downsizing project.'' 

Page 7l, line 25, before the period, insert", Section 2" 

Page 71, line 27, before "The" insert ''(a)" 

Page 72, line 3, delete "program" 

Pag,: 72, line 4, delete "subpart 3," 

Page 72, delete lines 6 to IO and insert: 

"(b) The facility's aggregate investment-per-bed limit in effect before 
downsizing must be the facility's investment-per-bed limit after downsizing. 
The facility's total revenues after downsizing must not increase as_a result of 
the downsizing project. The facility's total reveflues bejhre downsizing are 
determined by multiplying the payment rate in effect "the day before the 
downsizingJs eff'ective by the number of resident .days for the reporting year 
preceding the downsizing project." 

Page 72, lines 13 and 32, before the period, insert ", section 2" 

Page 72, line 15, before "The" insert "(a)" 

Pag~ 72, line 27, delete "program" 

Page 72, line 29, delete "subpart 3," a_nd after the period, insert: 

"(b) The facility's aggregate investment-per-bed limit in effect before 
downsizing must be the facility's investment-per-bed limit after downsizing. 
The facility's total revenµes ajier downsizing must not increase as a result of 
the tf.ownsizing project. The facility's total re,venues before downsizing· _are 
determined by multiplying_ the payment rate. in._ effect the day before the 
downsizing is effective by the number of resident days for the reporting year 
preceding the downsizinfi project." 

Page 86, line. 17, after "calendar" insert' "year" 

Page 88, line 33, after the comma, insert "and" 

Page 91, line 9, delete "defendant(s)" and insert "defenµants" 

Page 94, line 15, strike "(a)" 

Page 96, line 6, reinstate the stricken "256B.14" and delete "256B.15" 

Page 99, lines 2 and 3, strike "long-term care" and insert medical 
assistance'' 

Page 99, lines 5 and 6, strike "long-term care" and insert " medical 
assistance" 

Page 139, line 29, delete "(c)'' and insert "(d)" 
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Page 142, line 11, after""services" insert "id"entifiedas" 

Page 150, line 15, delete "defendant(,)" and insert "defendants" 

Page 163, delete line 28 

Page 163, line 29, before "The" insert "Subd. 5. [REPORT.]". 

Page 163, line 36, delete "J44A.071, subdivisions 4" and insert 
"252 .478" 

Page 164, line 1, delete._"and 5, are" and insert "is" 

Renumber the sections of article 6 in sequerice 

Page 189, line 12, delete "month" and insert "months" 

Page 194, delete section 24 

Page 197, lines 23 and 27, delete "health maintenance organization'·' arid 
insert ''prepaid provider'' 

Page 197, line 29, after "shall" insert "assist the recipient to appeal the 
prepaid provider's denial pursuant to section 256.045, and may" 

Page 1_97, line 34, delete "is" and insert "are" 

Page 19_7, line 35, before the period,- insert '', and which were determined 
to be medically necessd;ry as a result of an appeal pursuant to section 

. 256.045" 

Page l 97, line 36, delete "county" and insert "mental health provider" 
and before "provider's" insert "prepaid" 

Page 198, line 3, delete everything after the comma and insert '·'or an 
appeal results in a determination that the services were not medically 
necessary,. the county may not seek reimbursement from the prepaid pro­
vider.'' 

Page 198, delete lines 4 to 8 

Page 198, line 28, delete '.'There" and insert "there" 

Page 198, line 29, delete the period and insert''; and" 

Page 198, line 30, delete "For" and insert "for" 

Page 199, line 3, delete "clause" and insert "paragraph" 

Page 199, line 11, delete "6" and insert "7" 

Page 200, line 10, delete "6" and insert "7" 

Page 207, lines 14 and 16, delete the comma and insert a semicolon 

Page 210, line 34, delete the comma 

Page 217, line 24, delete "clause" and insert "paragraph" 

Page 222, line 31, delete the comma 

Page 225, line 7, after "provider" insert a comma 

Page 233, line 6, delete "3a" and insert "Jc, paragraph (d)" 
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Page 240, after line 18, insert: 

"Sec. 67. Minnesota Statutes 1992, section_ 388.23, subdivision I, is 
amended to read:_ 

Subdivision I. [AUTHORITY.] The county attorney, or any deputy or 
assistant county. attorney Whom the county attorney authorizes in writing, has 
the authority to subpoena and require the. production of any records of 
telephone companies, cellular phone companies, paging companies, electri~ 
companies, gas companies, water utilities, chemical. suppliers, hotels and 
motels, airlines, buses; taxis, and other entities engiiged in the business of 
transporting people, and freight conipanies, warehousing compani(!S, package 
d~livery companies, and other entities engaged in the businesses _of transport, 
storage, or delivery, and records of the existence of safe deposit ·_box account 
numbers and customer savings and checking account numbers m·aintained ·by 
financial institutions and si:tfe deposit companies, insurance records re/Citing 
to the nwn·etary payment or j;etilement of claims, and wage and employment 
rece>rds of an applicant or recipient of public assistance who is the-subject.of 
a welfare fraud -investigation relating to eligibility, information for public 
assistance programs.- Subpoenas _may only be issued for-records that ;:ire 
relevant to an ongoing legitimate law enforcement investigation .or we/fllre 
fraud investigation and there is probable cause that a crime has been 
committed. This provision applies only to the records of business entities and 
does not extend to private individuals or their dwellings. Subpoenas nia-j only 
be served by peace officers as defined by section 626.84, subdivision 1, 
paragraph /c)." 

Page 252, line 4, delete "(a)" 

Page 252, line 5, delete "and 9" and insert", 9, and JO" 

Page 252, delete lines 7 and 8 

Page 252, line 12, delete "24" and insert "67" 

Page 252, line 14, delete "61 to 67" and insert "60 to 66" 

Page 252, line 15, delete "67" and insert "66" 

Page 252, line 17, delete "45" and in_sert "44" 

Page 252, lines 19 and 20, delete "28, and 40 to 44, and 46 to 59" and 
insert "27, 39 to 43, and 45 to 58" · 

Page 252, line 25, delete "35 to 37" and insert "34 to 36" 

Renumber the sections of article 7 in sequence 

Page 263, line 3, delete "family" and insert "families"' 

Page 265, line II, delete", 33, and 34," and insert "to 34" 

Page 270, line 34, after "9520.0926" insert a conuna 

Page 271, lines II, 21, and 32, after "9520.0926" insert a comma 

Page 272, line 3, after "9520.0926" insert a conuna 

Page 273, line 6, delete "245.495" and insert "245.496" 

Page 279, lines 29 and 34, after "state-operated" insert a comma 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1251: A bill for an act relating to the organization and operation 
of state government~ appropriating money for the department of transportation 
and other agencies with certain conditions; fixing and limiting accounts and 
fees; defining highway purpose; changing the county state-aid fund· appor­
tionment formula and_. the composition of the screening board; increasing 
motor fuel tax rate and r~uiring annual rate adjustment; increasing motor_ 
vehicle excise tax rate and transferring proceeds to transit assistance fund; 
amending Minnesota Statutes 1992, sections IIA.21, subdivision I; 161.081; 
161.39, by adding a subdivision; 162.02, subdivisions 7, 8, and by adding a 
subdivision; 162.07, subdivisions I, 5, and 6; 169.121, subdivision 7; 
169.123, subdivision Sa; 171.02, subdivision I; 171.06, subdivision 2; 
171.11; 171.22, subdivision I; 174.02,- by adding a subdivision; 174.32, 
subdivision 2; 296.02, subdivisions Ia, lb, and by adding a subdivision; 
296.025, subdivision la; 297B.02, subdivision I; an_d 297B.09, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 161; repealing 
Minnesota Statutes 1992, sections 171.20, subdivision I; 296.01, subdivision 
4; and 296.026. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 14 to 17, delete sections 13 to 18 

Pages 23 and 24, delete sections 28 and 29 

Pages 24 to 26, delete sections 3 I and 32 and insert: 

"Sec. 23. Minnesota Statutes 1992, section 297A.02, is amended by. 
adding a subdivision to read: · 

Subd. 5. [MOTOR VElllCLE LEASES.] Notwithstanding the provi.,ions of 
subdivision 1, the rate of the excise tax imposed upon lease:r of.motor vehicles 
is 6.5 percent. 

Sec. 24. fl-35 MORATORIUM.] 

The commissioner of transportation must not initiate Land acquisition· for 
highway capacity improvement projects on marked interstate route I-35W 
before August I, 1994." 

Page 26, delete lines 15 to 17 

Page 26, line 18, delete "22" and insert "16" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 6, after the semicolon, insert "establishing a temporary 
moratorium on the interstate route I-35W project;" 

Page I, line 8, delete everything after the semicolon 

Page I, delete line 9 

Page 1, line 14, delete everything after the semicolon 

Page I, delete line 15 
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Page I, delete line 20 and insert "subdivision la;" 

Page I, delete. line 21 and insert "296.025, subdivision la; and 297 A,02, 
by adding a subdivision;" 

Page I, line 22, delete everything before "proposing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 673, 1496 and 1251 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Riveness moved that S.F. No. 867 be withdrawn frorn the Committee 
on Crime Prev~ntion and re-referred to the Committee on Finance. -The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Beckman was excused from the Session of today from 8:30 to _11:40 
a.m. Ms. Pappas was excused from the Session of today from 8:30 to 10:00 
a.m. Mr. Janezich was excused from the Session of today from 9:20 to 10:20 
a.m. Mr. Terwilliger was excused from the Session of today at 10:45 a.m. Mr. 
Oliver. w~s excused from the Session of today from 3:00 to 4:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Friday, April 23, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SECOND DAY 

St. Paul, Minnesota, Friday, April 23, 1993 

The Senate_ met at 8:30 a.m. and was called to order by the ,President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a caH of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Richard Keene Sniith.'. 

The roll was c_~lled; and the following S~nators- (.lnswered to their names: 

Adkins Dille Kroening Murphy Runbeck 
Anderson,· Finn Laidig Neu ville Sams 
Beckman Flynn Langseth Novak Samuelson 
Belanger Frederickson Larson Oliver Solon 
Benson, D.D. Hottinger Lesewski Olson Spear 
Benson, J.E. Janezich Lessard Pappa.~ Stevens 
Berg Johnson, D.E. Luther Pariseau Stumpf 
Berglin Johnson, D.J. Marty Piper Terwilliger 
Bertram Johnson, J.B. McGowan Pogemiller Vickerman 

--Betzold Johnston Merriam Price Wiener 
Chandler Kelly Metzen Ranum 
Chmielewski Kiscaden Moe, R.D. Reichgott 
Cohen Knutson Mondale Riveness 
Day Krentz Morse Robertson 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 854, l 122 and 1205. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 22, 1993 

FffiST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the comniittee 
indicated. 
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H.F. No. 854: A bill for an act relating to drivers' licenses; eliminating 
driver's license endorsement requirement for special transportation service 
drivers; amending Minnesota Statutes 1992, sections 171.02, subdivision 2; 
171.10, subdivision 2; and 171.13, subdivision 5; repealing Minnesota 
Statutes 1992, sections 171.01; subdivision 24; and 171.323. 

Referred to the Committee on Rules and Administration for comparison 
with, S.F. No. 1216, now on General Orders. 

H.F. No. 1122: A bill for an act relating to transportation; prohibiting" 
·parking in transit stops marked,with a handicapped sign; establishing priority 
for transit -in ·energy emergencies; requiring motor ve;_hicles to-.yie]d to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, 
by adding a subdivision; 169.20, by .adding a subdivision; 169.346, subdivi­
sion I; and 216C. 15, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. ll42, now on General Orders. 

H.F. No. 1205: A bill for an act relating to courts; making the housing" 
calendar consolidation projects ·in· the second and fourth judicial districts· 
permanent law; providing that. the law requiring that fines collected for. 
violations of building fepair orders must be used for the housing calendar 
consolidation projects is permanent; amending ·La_ws 1989, chapter 328, 
article 2, section 17; repealing Laws 1989, chapter 328, article 2, sections 18 
and 19. 

Referred to the, Committee on Rules and Administration for comparisop 
with S.F\ No. 1192, now on General Orders. 

REPORTS OF COMMITTEES 

. Mr. Moe, R. D. moved that the Committee Reports at the Desk be. now 
adopted, The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1398 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS · CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. . H.F. No. S.F. No. 

1398 1264 

Pursuant to.Rule 49, the Committee on Rules and Administration•recom­
mends that H.F. No. 1398 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1398 ~nd insert 
the language after the enacting clause of S.F. No. 1264, the first engrossment; 
further, delete the title of H.F. No. 1398 and insert the title of S.F. No. 1264, 
the first. engrossment. 

And when s<f amended H.F. No. 1398 will be identical to S.F. No. 1264, 
and further recommends that H.F. No. 1398 be given its second reading and 
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substituted for S.F. No. 1264, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1442 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F.' No. 

1442 980 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1442 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1442 and'insert 
the language after the enacting clause of S.F. No. 980, the first engrossment; 
further, delete the title of H.F. No. 1442 and insert the title of S.F. No. 980, 
the _first engrossment. 

And when so amended H.F. No. 1442 will be identical to S.F. No. 980, and 
further recommends that H.F. No. 1442 be given its second reading and 
substituted for S.F. No. 980, and that· the Senate File be ·indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
Was referred 

H.F. No. 974 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

974 1013 

Pursuant to Rule 49, the Committee on Rules and Administration recom~ 
mends that H.F. No. 974 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 974 and insert 
the language after the enacting clause of S.F. No. 1013, the first engrossment; 
further, delete the title of H.F. No. 974 and insert the title of S.F. No. 1013, 
the first engrossment. 

And when so amended H.F.No. 974 will be identicalto S.F. No. 1013, and 
further recommends that H.F. No. 974 be given its second reading and 
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substituted for ·S.F. No. !013, and that the Senate File be· indefinitely 
postponed . 

. Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee .on Rules and Adminis­
tration. Amendments adoptecl. Report adopted. 

Mr. Moe, R.D. from the Committee btl Rules and Administraiion, to which 
was referred 

H.F. No. 1169 for comparison with companion Senate File, reports the 
following House File was found not identical with ·companion senate Fjle as 
follows: · ·· · 

GENERAL ORDERS 
H.F. No. S.F. No. 

ll69 1228 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F, No. S.F. No. 

Purstgmt .. to Ri.tle 49, the ._Committee on Rules and Administration recom,.,_ 
tnends that H.F. No. 1169 be amended as follows: · 

Delete all the language after the enacting claus~ of H.F. No. 1169 and insert 
the language after the enacting•clause of S.F. No. 1228, the first engrossment; 
further, delete the title of H.F. No. l 169 and insert the title of S.F. No. 1228, 
the first engrossment. ' 

And when so amended H.F. No. 1169 will be identical to S.F. No, "1228, 
and further recommends that H.F: No. 1169 be given its second reading and 
substitttted ·for S.F. No. 1228, and that the Senate File .be indefinitely 
postponed. · 

Pursuant to Rule 49, this. report was prepared and. submitted by the, 
Secretary of the Senate on behalf of the Committee on Rules and.Ad1J1inis- · 
!ration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1398, 1442, 974 and l 169 were read the second time. 

MOTIONS AND RE~OLUTIONS 

Mr. Kelly moved that hiS name·_ be siri~ken as Ghkf autho~, shown ~s a 
co-author and the name of Mr. Riveness be added as chief author to S.E No. 
553. The motion prevailed. · 

Ms. Anderson moved that the name of Ms. Johnson, J.B. be added as.a 
co-author to S.F. No. 1087. The motion prevailed. 

Mr. Langseth moved that the name·of Ms. Hanson be added as a co-author 
to S.F. No. 1251. The motion prevailed. 

CALENDAR 

H.F. No. 576: A bill for an act relating to state government; providing for 
appointments to adVisory-task forces, collncils, and committees, administ_ra-
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tive-boards, and agencies; clarifying reporting requirements and term limits; 
amending Minnesota Statutes 1992, sections 15.014, subdivision 2; 15.0575, 
subdivision 2; 15.059, subdivision 2; 15.0597, subdivisions 2, 4, 5, and 7; 
and 214.09, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who. Voted in the affirmative· were: 

Adkins Dille· Langseth Neuville 
Anderson Ffon Larson Novak 
Belanger Flynn Lesewski Oliver 
Benson, D.D. Frederickson Lessard Olson 
Benson, J.E. Hottinger Luther Pappas 
Berg Johnson, D.E. Marty Piper 
Bertram Johnson, D.J. McGowan Pogemiller 
·Betzold Johnson, J.B. Merriam Price 
Chandler Johnston Metzen Ranum 
Chmielewski Kiscaden Moe, R.D. . Riveness 
Cohen Knutson Morse Robertson 
Day Kroening Murphy Run beck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wienei: 

H.F. No. 57: A_ bill for an act relating to traffic regulations; making 
technical corrections; clarifying situations when certain school bus signals 
should not be used; providing evidentiary presumption regarding school 
buses; clarifying definition of special transportation as not including trans­
portation of children by school bus; limiting weight of vehicles that may be 
towed by holder of class B driver's license; providing for revocation of school 
bus driver endorsement; amending Minnesota Statutes 1992, sections 
169.443, subdivision 3; 169.444, subdivision 7; 171.01, subdivision 24; 
171.02; subdivision 2; and 171.17, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those· who _voted in the affirmatiVe were: 

Adkins; 
Anderson 
Bellinger 
Ben.son, D.D. 
Benson, J.E. 
Berg· 
Bertram 
Betzold 
Chandler 
Chrriielewski 
Cohen· 
Day 

Dille 
Finn 
Flynn 
FredericKson 
Hotti_nger 
Johnson; D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Kroening 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen, 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 672: A bill for an act relating to traffic regulations; providing for 
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the traffic offense of failure to maintain control of a vehicle; providing 
penalty; proposing coding for new law in Minnesota Statutes, chapter 169. 

Was read the third time and placed on its final passage. 

The question was takell on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 2, as follows: 

Those Who voted in the affirmative were: 

Adkins 
Anderson -
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 

·chandler 
Chmielewski 
Cohen 
Day 

Dille 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, D.L 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Kroening 
Langseth 

Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 
Neuvil!e · 

Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

.Messrs·: Finn and Samuelson- voted in the negative. 

So the bill passed and its title was agreed to. 

Sams 
Solari 
Spear 
Stevens 
Stumpf 
·rerwilliger 
Vickerman 
Wiener 

S.F. 'No. 653: A bill for an act relating to town roads; permitting cartways 
to be established on alternative routes; amending MiQnesota Statutes 1992, 
section_ 164.08, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

-The roll was called, and there were yeas 58 and nays 0, as follows: 

Th0se w_ho voted in the affinnative wt;i~: 
Adk..ins 
Ariderson 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johns0n, D.E. 
Johnson, D.J. 
Johtlson, J.B. 
Johnston 
KiScaden 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Morse 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertso·n 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Sn1mpf 
Terwilliger 
Vickem1an 
Wiener 

S:F. No. 1368: .A bill for an act relating to the ·environTTl~nt;· imposing 
criminal penalties for knOwing :violations of air pollutiOn._; rCquir¢mentS; 
amending Minnesota Statutes 1992; section 609.671, subdivisions 9 and 12. 

Was read the third time and placed on its final passage. 

The question. was taken on the paSsage of the bill. 
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The roll was called, and there were yeas 57 and nays 2, as follows: 

Those who v0ted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 

Murphy 
Neu ville 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Messrs. Dille and Stevens voted in the negative. 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickem1an 
Wiener 

H.F. No. 846: A bill for an act relating to civil commitment; authorizing 
new procedures for return of certain patients who are absent from treatment 
facilities without authorization; amending Minnesota Statutes· 1992, section 
253B.23, subdivision la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.I;:. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runb6ck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 661: A bill for an act relating to agriculture; regulating dairy trade 
practices; providing fOr fees; changing enforcement procedures; amending 
Minnesota Statutes 1992, sections 32A.01; 32A.02; 32A.04; 32A.05, subdi­
visions I, 4, and by adding subdivisions; 32A.07; 32A.07 l; 32A.08; and 
32A.09, by adding subdivisions; proposing coding for new law.in Minnesota 
Statutes, chapter 32A; repealing Minnesota Statutes 1992, sections 32A.03; 
32A.05, subdivision 3; and 32A.09, subdivisions 5 and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. · 
Johnson, D.J. · 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mr. Finn voted in the negative. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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S.F. No. 167: A bill for an act relating to insurance; health; modifying 
eligibility for the private employers insurance program and small employer 
insurance coverages; amending Minnesota Statutes 1992, sections 43A.317, 
subdivision 5; and 62L.02, subdivision 26. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those ·who voted in the affirmative were: 

Adkins 
· Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mor.-e 
Mu'J)hy 

Neuvilie 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman· 
Wiener 

H.F. No. 670: A bill for an act relating to insurance; health; regulating 
benefits for outpatient mental or. nervous disorder treatment; amending 
Minnesota Statutes.1992, section 62A.152, subdivisions 2 and 3. 

Was read the third time anp placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the· affinnative were: 



2688 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
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Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 

· Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

[42ND DAY 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 240: A bill for an act relating to health; changing the membership 
.requirements of the board of nursing; amending Minnesota .Statutes 1992, 
section 148.181, subdivision 1. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 

, Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson; D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metz.en 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

SUSPENSION OF RULES 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Moe, R.D. moved that the rules of the Senate be so far suspended as 
to waive the lie-over requirement for the remainder of the Calendar. The 
motion prevailed. 

S.F. No. 122: A bill for an act relating to human services; requmng a 
minimum funding level for each grantee under the Head Start program which 
is no less than that of fiscal year 1993; amending Minnesota Statutes 1992, 
section 268.914, subdivision l; repealing Minnesota Statutes 1992, section 
268.914, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage.of the bill. 



42NDDAY) FRIDAY, APRIL 23, 1993 . 2689 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Ailderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson .­
Pappas 
Piper 
Pogemiller -
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. Nq. 1161: A bill for an act relating to crime; expanding definition of 
domestic abuse to iriclude terroristic threats; allowing child abuse. interviews 
to be conducted at a designated location; amending Minnesota Statutes 1992, 
sections 518B.01, subdivision 2; and 626.556, subdivision 10. 

Was read the third time and placed on its final passage. 

The question was taken oh the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins · 
Anderson 
Beckman 
Belanger 
Benson, 0.0. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Jallezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Kroening 
Langseth 
Lamm 
Lesewski 
Le.ssanf· 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mocse 
Murphy 
Neuville. 
Novak 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Speru­
Stevens 
Stumpf 
TerwiUiger 
Vickerman 
Wiener 

S.F. No. 1060: A bill for an act relating to crime; sentencing; clarifying that 
a misdemeanor conviction in which the court stays imposition of sentence is 
nevertheless counted as a misdemeanor for purposes of detennining the 
penalty for a subsequent offense; amending Minnesota Statutes 1992, section 
609.13, by adding a subdivision. 

Was ·read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those whO voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
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Day 
Dille 
Finn 
Ayon 
Frederickson 
Hottinger 
Janezich 
Johnson, O.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

[42ND DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea,­
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

S.F. No. 1129: A bill for an act relating to financial institutions; regulating 
institutions, deposits, rates and charges, enforcement provisions; modifying 
the definition of insurance premium finance licensee; amending Minnesota 
Statutes 1992, sections 45.025, by adding a subdivision; 46.044; 46.048, 
subdivision I; 46.09; 47.0156; 47.096; 47.20, subdiv.ision 4a; 47.52; 47.54, 
subdivision 4; 47.55, subdivision I; 47.56; 48.04; 48.05; 48.09; 48.194; 
48.24, subdivisions I, 7, and 8; 48.61, subdivisions 2, 3, and 4; 49.35; 
49.36, subdivisions I and 4; 51A.02, subdivision 43; 52.04, subdivision I, 
and by adding a subdivision; 52.12; 53.03, subdivision 5; 53.04, by adding a 
subdivision; 53.09, by adding a subdivision; 56.10; 56. 131, subdivision I; 
56.155, subdivision I; 59A.06, subdivision 3; 82B.03, subdivision 2; 300.20, 
subdivision 2; 300.21; 336.4-104; proposing coding for new law in Minnesota 
Statutes, chapter 56; repealing Minnesota Statutes 1992, sections 46.048, 
subdivision 2; and 48.24, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessa,d 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Otiver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
ReichgOtt 
Riveness 
Robertson 
Runbeck 

So-the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 872: A bill for an act relating to game and fish; abolishing the 
nonresident-bear guide license; repealing Minnesota Statutes 1992, section 
97 A.475, subdivision 17. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 44 and nays 15, as follows: 

Those who ·voted in the affirmative were: 
Adkins Cohen Larson 
Ander.mn Day Lessard 
Beckman Dille Luther 
Belanger Finn Marty 
Benson, D.D. Hottinger McGowan 
Be,g Janezich Metzen 
Bcrtrnm Knutson Moe, R.D. 
Chaw.lier Kroening Morse 
Chmielewski Langseth Murphy 

Those who voted in the negative were: 

Benson, J.E. 
Berglin 
Betzold 

Frederickson 
Johnson, D.E. 
Johnson , D .J . 

Johnson, J.B. 
Johnston 
Kiscaden 

Neuville 
Novak 
Oliver 
Olson 
Piper 
Price 
Reichgoll 
Riveoess 
Runbcck 

Lesewski 
Merriam 
Pappas 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 

. Solon 
Spear 
Stevens 
Stumpf 
Vickerman 

Wiener 

Ranum 
Robertson 
Terwilliger 

2691 

S.F. No. 639: A bill for an act relating to the environment; providing for the 
disposal of ash fro·rn incinerators operated by the Western Lake Superior 
Sanitary District; amending Minnesota Statutes 1992, section 458D.07, 
subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger . 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
JaneLich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscadcn 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marcy 
McGowan 
Merriam 
Metzen 

Those who vo~ed in the negative were: 

Anderson Hottinger Johnson, J.B. 

Moe, R.D. 
Murphy 
Neuvillc 
Novak 
Oliver 
Olson 
Piper 
Pogcmiller 
Price 
Ranum 
Reichgott 

Morse 

So the bill passc-d and its title was agreed to. 

Rivcness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Wiener 

S.F. No. 105: A bill for an act relating to crime; repealing authority of 
conference of chief judges to establish a schedule· of .misdemeanors to be 
treated as petty misdemeanors; amending Minnesota Statutes 1992, section 
609.101, subdivision 4; repealing Minnesota Statutes 1992, section 609. 131, 
subdivision la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 3; as follows: 

Those who voted in the affirmative were: 
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Adkins Day Langseth Neuville 
Anderson Dille Larson Novak 
Beckman Flynn Lesewsk.i Oliver 
Belanger Frederickson Lessard Olson 
Benson, D.D. Hottinger Luther Pappas 
Benson, J.E. Janezich Marry Piper 
Berg Johnson, D.E. McGowan Pogemiller 
Berglin Johnson, D.J. Merriam Price 
Bertram Johnson, J.B. Melzen Ranum 
Betzold Johnston Moe, R.D. Reichgott 
Chandler Kiscaden Morse Riveness 
Cohen Knutson Murphy Robertson 

[42ND DAY 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Messrs. Chmielewski. Finn and Kroening voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. 1315: A bill for an act relating to burial grounds; creating a council 
of traditional Indian practitioners to make recommendations regarding the 
management, treatment, and protection of Indian burial grounds and of human 
remains or artifacts contained in or removed from those grounds; proposing 
coding for new law in Minnesota Statutes, chapter 307 .. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janeiich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper . 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 1006: A bill for an act relating to veterans; authorizing the veterans 
homes board to define residency by board rule; amending Minnesota Statutes 
1992, section 198.022. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Ander:mn 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 

Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 
Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 

Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 
Neuville 
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Novak 
Oliver 
Olson 
Pappas 
Piper 

Pogemillcr 
Price 
Ranum 
Reichgott 
Riveness 

FRIDAY, APRIL 23, 1993 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 

Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

So ihe bi11 passed and its title was agreed to. 

2693 

Wiener 

S.F. No. 1221: A bill for an act relating to motor vehicles; requiring license 
plates to stay with motor carrier on· prorate truck; changing the registration 
period for prorate vehicles; excepting prorate vehicles from renewal notice 
requirements; making owner-operator subject to suspension of plates and 
international -fue_l tax agreement -license for certain delinquent filings or 
payments; authorizing warning lamps on solid waste collection vehicl~s; 
amending Minnesota Statutes 1992, sections 168.09, subdivisions 3 and 5; 
168.12, subdivision l; 168.187, subdivision 26; 168.31, subdivision 4a; and 
169.64, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the. passage of the biJI. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Thbse who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Bens.on, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson. D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Murphy 

Neuville 
NOvak 
Oliver 
Obon 
Pappas 
Piper 
Pogemiller .. 
Price 

, Ranum 
Reichgott 
Riveness 
RObei-tson 

.Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Steven1; 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

H.F. No. 546: A bill for an act relating to outdoor recreation; prohibiting 
motor sports areas within the Dorer Memorial Hardwood Forest without 
county 1-1nd township boar~ approval. 

Was read the third time and placed on its final passage: 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belange_r· 
Benson, D.D. 
Ben.son, J.E. 
Berg 
Be·rglin 
Bertram 
Bet1.0ld 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 

Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
M~rty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Morse 
Murphy 
Neu ville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogcmiller 
Price. 
Ranum 
Reichgott 

Riveness 
Robertson 
Runbeck 
Sams 

. Samuelson 
Solon 
Spear 
Stevens 

· Stumpf 
Terwilliger 
Vickerman 
Wiener 
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So the bill passed a_nd its title was agreed to. 

S.F. No. 636: A bill for an act relating to pollution control; requiring a study 
of the feasibility of including the city of Red Wing in the state financial 
assistance program for combined sewer overflow. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted .in the affirmative were: 

Adkins Day Kroening Neuville 
Anderson Dille L;mgseth Novak 
Beckman Finn Larson Oliver 
Belanger Flynn Lesewski Olson 
Benson, D.D. Frederickson Lessard Pappas 
Benson, J.E. Hottinger Luther Piper 
Berg Janezich Marty Pogemiller 
Berglin Johnson, D.E. McGowan Price 
Bertram Johnson, D.J. Merriam Ranum 
Bet10ld Johnson, J.B. Merzen Reichgott 
Chandler Johnston Moe, R.D. RivenesS 
Chmielewski Kiscaden Morse Robertson 
Cohen Knutson Murphy Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 429: A bill for an act relating to alcoholic beverages; reciprocity 
in interstate transportation of wine; changing definitions of.licensed premises, 
restaurant, and wine; authorizing an investigation fee on denied licenses; 
disqualifying felons ·frOm licensing; revising authority for suspensions and 
civil penalties; making rule violations and false or incomplete statements in 
license applications misdemeanors; providing instructions to the revisor; 
pel)alties for importation of -excess quantities; proof of age for purchase or 
consumption; opportunity for a hearing for license rev6cation or suspensi_on; 
prohibiting certain transactions; authorizing the dispensing of intoxicating 
liquor at the Como Park lakeside pavilion; authorizing dispensing of liquor by 
an on-sale licensee at the National Sports Center in Blaine; authorizing the 
city of Apple VJlley to issue on-sale licenses on zoological gardens property 
and to allow an On-sale license to dispense liquor o.n county-owned property 
within the -city; aut}:torizing Houston county to issue an on-sale intoxicating 
liquor license to establishments in Crooked Creek and Brownsville townships; 
authorizing the town of Schroeder in Cook county to issue _an off-sale license 
to an exclusive liquor store; authorizing an on-sale liquor license in Dalbo 
township of Isanti county; authorizing Stillwater to issue an additional on-sale 
intoxicating liquor license to a hotel in the city; authorizing Aitkin county to 
issue one off-sale liquor license to a premises located in Farm Island township; 
authorizing Pine county to issue one Sunday on,.sale intoxicating liquor 
license to a licensed premises located in Barry township; amending Minnesota 
Statutes 1992, sections 297C.09; 340A.101, subdivisions 15, 25, and 29; 
340A.301, subdivision 3; 340A.302, subdivision 3; 340A.308; 340A.402; 
340A.415; 340A.503, subdivision 6; 340A.703; and 340A.904, subdivision 
I; Laws 1983, chapter 259, section 8; Laws 1992, chapter 486,.section 11; 
proposing coding for new law in Minnesota Statutes,. chapters 297C; and 
340A; repealing Minnesota Statutes 1992, section 340A.903. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 ·and nays 13, as follows: 

Those who voted in the 'affirmative were:· 
Adkins. 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Bertram · 
Betzold 
Chandler 
Cohen 

Dille 
Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D .J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 

Those Who voted in the negittive \J.'.ere: 

Benson, J.E. 
Day 
Finn 

Frederickson 
Kiscaden 
Neuville 

Oliver 
Olson 
Robertson 

Metzen 
Moe, R.D. 
Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

Runbeck 
Sams 
Stevens 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Terwilllge~ 

S.F. No. I 152: A bill for an act relating to metropolitan government; setting 
conditions for tax equivalent payments; amending Minnesota Statutes 1992, 
section 473.341. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Kroening 
Laidig 
Langseth 
Larson· 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe. R.D. 
Morse 

Murphy 
Neuville 

. Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness . 
Robertson· 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon· 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

S.F. No. 117i': A bill for an act relating to.crime; creating a commission on 
nonfelony ellforc_ement.to.review the proportionality and enforcement of petty 
misdemeanor, misdemeanor, and gross misdemeanor offei:ises; requiring a 
report. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and ihere were yeas 60 and nays 3, as foll<:,ws: 

Those who voted in the affirmative were: 
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Adkins Day KiScaden Metzen Ranum 
Anderson Dille Knutson Moe, R.D. Reichgott 
Beckman Finn Kroening Morse Riveness 
Belanger Aynn Laidig Murphy RObertson 
Ben.son, D.D. Frederickson Langseth Neuville Runbeck 
Benson, J.E. Hottinger Larson Novak Solon 
Berg Janezich Lesewski Oliver Spear 
Berglin Johnson, D.E. Lessard Olson Stevens 
Betzold Johnson, D.J. Luther Pappas Stumpf 
Chandler Johnson, J.B. Marty Piper Terwilliger 
Chmielewski Johnston McGowan Pogentiller Vickerman 
Cohen Kelly Merriam Price Wiener 

Messr. Bertram, Sams and Samuelson voted in the negative. 

So the bill passed and itstitle was agreed to. 

Without objection, remailling on the. Order _of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Reports of 
Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Report at the Desk be now 
adopted. The motion prevailed. · 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was referred 

S.E No. 1559: A bill for an act relating to education; clarifying the early 
childhood family education formula; modifying the pupil transportation levy 
for late activit_ies; amending Minnesota Statutes 1992, sections 124.226, 
subdivision 9; and 124.2711, subdivision I. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE l 

GENERAL EDUCATION REVENUE 

Section I. Minnesota Statutes 1992, section 16A.1541, is amended to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expenditures the 
commissioner of finance determines _that there will be a positive unrestricted 
budgetary general fund balance at the close of the biennium, the commis" 
sioner of finance must allocate money to the budget and cash flow reserve 
account until the total -amoiJnt in the account equals five percent of total 
general fund appropriations for the current biennium as established by the 
most recent legislative ses_sion. Beginning in November 1990, forecast 
unrestricted budgetary general fund balances are first appropriated to the 
department of education for the purpose of section 124A.226. Additional 
nwney may be used to restore the budget and cash flow reserve account to 
$550,000,000 and then to reduce the property tax levy recognition percent 
under section 121.904, subdivision 4a, to 27 percent before money is 
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allocated to the budget and cash flow reserve account under the preceding . 
sentence. 

The amounts necessary to meet the requirements of this section are 
apptopriate.d from the gcneraJ fund . 

.Sec. 2, Minnesota Statutes 1992, section 121.904, subdivision 4a, ·is 
amended to read: 

Subd. 4a. !LEVY RECOGNITION.] (a) "School district tax settlement 
n;venue'' means the c;urrent, delinquent; an<l manufactured home property tax 
receipts collected by the county and distributed to the s_chool district, 
including distributions made pursua_nt to section 279.37, subdivision 7, and 
excluding the amount levied pursuant to sections 124.2721, subdivision 3; 
124.575, subdivision 3; and 124.914, subdivision I; and Laws 1976, chapter 
20, section 4 . 

. (b) In June of each year, the school district shall recognize as revenue, in 
the _fund for which the levy was made, the lesser of: . 

(I) the May, June, and July school district tax settlement revenue received 
in that calendar year; or · 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2, which are for the fiscal year payable in that fiscal year plus an 
amount equal to the levy recognized as revenue in June of the priOr year plus 
50.0 percent.of the <'.!:mount of the lcv)' certified in the prior calendar year 
according to sectiori 124A.03, subdivision 2, _plus or minus auditor's 
adjustments, not including levy portions that are assumed by the state; or 

(3) 50.0 percent of the amount of the levy certified in the prior calendar 
· year, plus or minus auditor's adjustments, not including levy portions that are 
assumed by the state, Which remains after subtracting, by fund, the amounts 
levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
ac~ounts, for unemployment insurance and bus p1,1rchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision I, .and 
Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 122.53 l_, subdivision 
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision I, and 
124.916, subdivision 3, and Laws 1975, chapter 261, section 4; aoo 

(iv) amounts levied for bonds issued and· interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, and amounts levied pursuant .to section 
136C.4l 1; and 

(v) amounts levied under section 5. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
)'ear and not recognized as revenue -for the _previous fiscal year pursuant to 
clause (b). 

(d) AJI other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district levy 
assumed by the state, including prior year adjustments 3nd the amount tO fund 
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the school portion of the reimbursement made pursuant to section 273.425, 
shall be recognized as revenue in the fiscal year beginning in the calendar year 
for which the levy is payable. 

Sec. 3. Minnesota Statutes 1992, section 124.17, subdivision J, 1s 
amended to read: 

Subdivision I. [PUPIL UNIT.] Pupil units for each resident pupil in 
average daily membership shall be counted according to this subdivision. 

(a) A prekindergarten pupil with a disability who is enrolled for the entire 
fiscal year in a program approved by the commissioner and has an individual 
education plan that requires up to 437 hours of. assessment and education 
services in the fiscal year is counted as one-half of a pupil unit. If the plan 
requires more than 437 hours of assessment and education services, the pupil 
is counted as the tatio of the number of hours of assessment and education 
service to 875, but not more than one. 

(b) A prekindergarten pupil with a disability who is enrolled for less than 
the entire fiscal year in a program approved by the commissioner is counted 
as the greater of: 

( 1) one-half ti)TleS the ratio of the number of instructional days from the date 
the pupil is enrolled to the date the pupil withdraws to the number of 
instructional days in the school year; or 

(2) the ratio of the number of hours of assessment and education service 
required in the fiscal year by the pupil's individual education program plan to 
875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to. be 
handicapped is counted as the ratio of the number of hours of assessment 
service to 875. 

(d) A kindergart.en pupil with a disability who. is enrolled in a program 
approved by the commissioner is co_unted as the ratio of the number of hours 
of assessment and education services required in the fiscal year by the pupil's 
individual education program plan to 875, but not more than one. 

(e)A kindergarten pupil who is not included in paragraph (d) is counted as 
one-half of a pupil unit. 

(f) A pupil who is in any of grades 1 to 6 is counted as ooe j>llj>il ¼!f>it 1.105 
pupil unit for fiscal year 1994 and 1.145 pupil u.nitforfisca/ year 1995 and 
thereafter-. 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 

Sec. 4. Minnesota Statutes 1992, section 124. 19, subdivision 4, is 
. amended to read: 

· Subd. 4. (a) In a school where the number of instructional hours in the 
schOol day is greater than the number of instructional hours prescribed in the 
rules of the state board for the school day, the excess number of instructional 
hours for those days may be included in calculating the required number of 
days school is in session for purposes of fulfilling the requirements of 
subdivision 1., provided that the school. is in session for not less than 160 days 
during the school year, aad ~revided Iha;""· 
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(b) Instructional hours life isomood from half-day sessions or any school 
day which has less fewer instructional hours than the number of instructional 
hours prescribed in the rules ·of the state board must not be included without 
approval Jr.om the commissioner ofed~cation. · 

(c) The commissioner shall approve the inclusion of:hours described in 
paragraph / b) only if the average number of instructional hoursfor all school 
days in. the sclwol year equals or exceeds the number of instructional hours 
·prescrib"ed in the rules of the state board. 

Sec. 5. [124.755) [STATE PAYMENT OF DEBT OBLIGATION UPON 
POTENTIAL DEFAULT; REPAYMENT; STATE OBUGATION NOT 
DEBT] . 

. . . 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the term 
"debt qbliga,(ion" --'means either a tax of aid anli<;_ipatioli_ c_ertific_ate of 
indebtednkss, a_general obligation-bon_d, or a certificate of participation in 
lease purch<;1,se <?.bligations, as_ appropriate. 

Subd. 2. '[NOTIFICATIONS; PAYMENT; APPROPRIATION.] (a) If a 
schoo_l district believes that it may be unable to make a principal or i_nterest 
payment on an'youtStanding debt obligation on _the /late that payment is due, 
it must nptify the .commissioner of education of that fact as soOh as possible, 
but not less than 15 working days before the date tlzat principal or interest 
payment is.due. The notice shall incbfde the name of the school district, an 
identification of the debt obligation issue in question, the date the payment is 
due, the amount of pr_incipal and interest due on the payment dare, the amount 
of principal or .interest thal the school district will be unable to repay on that 
/ate, the paying agent for the debt obligation, the wire transfer instructions 
to transfer funds to that paying agent, _and an ind~ration a.s to whether a 
payment is beiri'g requested by the district under'this section. If a'paying agent 
becomes aware of a potential default, .it shall inform the commissioner of 
_education of that fact. After rece_ipt of a notice which req·uests a payment 
Under this section, after consultation with the schoot di~trict and the paying 
agent, and after verification ofthe accuracy of the information provided, the 
cqmmisSioner _of edur:t;ttion shall notify the commissioner of finance of the 
potential defq..ult. Upon receipt of this notice from the commissione( of 
education, whic/:z must include a final figµre as to the amount. dUe that the 
school district will_ be unable to repay on 'the date due, the cqm,missioner of 
finance shall issue a warrant and authorize the commissioner of education to 
pay to the paying agent for the. debt, obligation the. specified amount on or. 
before the date due subject to the availability of appropriations .. The amounts 
needed for the purposes of this subdivision are annually appropriated to the 
department of education from the state general fund. The. obligation of the 
state under this. subdivision shall constitute a current expense of the state jar 
each fiscal., year arid does not constitute or create . a general or moral 
obligation or indebtedness of the state within the meaningofihe Constitution 
and laws of the statC:in excess ·of the-·money from time to time appropriatCd 
and the state has no continuing obligation to appropriate motley for payment$ 
under this subdivision. 

(b) The departments of education and finance shall jointly develop detailed 
procedures for schooF districts to notify· the state that they have obligated 
themselves "to be bou'nd by the provisions of this sectiOn, procedures for school 
districts and paying agents to notify the state of potential defaults and to 
request .stitte payment under this section, and· Procedures for the state -to 
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expedite- payments to prevent defaults. The procedures are not- subject to 
. chapter 14. 

Subd. 3. [SCHOOL DISTRICT BOUND; INTEREST RATE ON STATE 
PAID AMOUNT.] If, at the request of a school district, the state has paid part 
or all of the principal or interest due on a school district's debt obligation on 
a specific date, the school district .is bound by all provisions of this section 
and the amount paid shall bear taxable interest from the date paid until the 
date of repayment at the state treasurer's invested cash rate as it is certified 
by the commissioner of finance. Interest shall only accrue on the _amounts 
paid and outstanding Less the reduction in aid under subdivision 4 and- other 
payment~ received from the district. · 

Subd. 4. [PLEDGE OF DISTRICT'S FULL FAITH AND CREDIT.] If, at 
the request of a school district, the state has paid part 9r all of the principal 
or interest due on a school district's debt Obligation on a_sj,ecific date, the 
pledge of the full faith and credit and unlimited taxing powers of the school 
district to repay the principal and interest due on those debt obligations shall 
also, without an election or the requirement of a further authorization, 
become a pledge of the full faith and credit and unlimited taxing powers of the 
school district to repay-to the state the amount paid, with interest. Aniounts 
paid by the state shall be-·repaid in the order in which the st<;ite payments were 
made. 

Subd. 5. [AID REDUCTION FOR REPAYMENT.] Except as provided in 
this subdivision, the state shall reduce the state aid payable to the school 
district under chapters 124, 124A, and 273, according to the schedule in 
section 124.155,- ·subdivision 2, by the amount paid by the state under this 
section on behalf of the school 4istrict, plus the interest due on it, and the 
amount reduced shall revert from the appropriate account to the state general 
fund. Payments from the school endowment fund or any federal aid payments 
shall not be reduced. If, after review of the financial situation of the school 
district, the commissioner of education advises the commissiorier of finance 
that a total reduction of the aids would cause an undue hardship on or an 
undue· disruption _of the educational program of the · school district, the 
commissioner of education, with the approval of the commissioner of finance, 
may establish a different schedule for reduction of those aids to repay the 
state. The amount of aids to be reduced are decreased by any amounts repaid 
to the state by the school district from other revenue sources. 

Subd. 6. [TAX LEVY FOR REPAYMENT.] (a/ With the approval of the 
commissUJner of education, a school district may levy in the year the state 
makes a payment under this section an amount up to the amount necessary to 
provide funds for the repayment of the amount paid by the state plus interest 
through the date of estimated repayment by the school district. The proceeds 
of this levy may be used only for this purpose unless they are in excess of the 
amount actually due, in which case the excess shall be used to repay other 
state payments made under this section or shall be deposited in the debt 
redemption fund. of the school district. This levy shall be an increase in the 
levy limits of the school district for purposes of section 275.065, subdivision 
6. The amount of aids to be reduced to repay the state shall be decreased by 
the amount levied. This levy by the school district is not eligible for debt 
_service equalization µnder section 124.95. 

I b) If the state is not repaid in full for a payment made under this section 
by November 30 of.the calendar year following the year in which the state 
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makes the payment, the· commissioner of education must reqltire the school 
district to certify a property tax levy in an amount up to the amount necessary 
to provide funds for repayment of the amount paid by the state plus interest 
through the date of estimated repayment by the sclwO[ district. To prevent' 
Undue hardship, the commissioner may allow the district to certify the_ Lev)' 
over a five-year period. The proceeds of the levy may be used only for this 
purpose unless they are in excess of the amount actually due, in which Case 
the exces.s shall be used to repay other state payments made under this section 
or shall be deposited in the debt redemption fund of the school district. This 
levy shall be an increase in the levy limits of the school district for purposes 
of section 275.065, subdivision 6. If the commissioner orders the district to 
levy, the amount of aids reduced to repay the state shall be decreased by the 
amount levied. This levy by the school district is not eligible for debt Service 

. equalization under section 124.95 or any successor provision. A..leVy under 
this subdivision must be explained as a specific increase at the meeting 
required under sectioh.275.065, subdivision 6. 

Subd. 7. [ELECTION AS TO MANDATORY APPLICATION.] A school 
district may covenant and obligate itself, prior to the issuance of an issue of 
debt obligations, to notify the commissioner of educatiOn of a potential default 
and to use the provisions of this section to guarantee payment of the principal 
and interest on those debt obligations when due. If the school district 
obligates itself to be bound by this section, it shall covenant in the resolution 
that authorizes the issuance of the debt obligations to deposit with the paying 
agent three business days prior to the date on which a payment is due an 
amount sufficient to make that payment or to notify the commissioner of 
education under subdivision 1 that it will be unable to make all or a portion 
of that payment. A school districr that has obligated itself shall include a 
provision in its agreement with the paying agent for that issue that requires the 
paying agent to inform the commissioner of education if it becomes aware of 
a potential default in t~e payment of principal or interest on that issue or if, 
on the day two business days prior to the date a payment is due on that issue, 
there are insufficient funds to mnke the payment on deposit with the paying 
agent. If a school district either covenants to be bound by this section or 
accepts siate payments under this section to prevent a default of a particular 
issue of debt obligations, the provi!J·ions of this section shall be binding as to. 
that issue as long as any debt obligation of that issue remain outstanding. If 
the provisions of this section are or become binding for more than one issue 
of debt obligations and a district is unable to make payments on one or more 
of those issues, it shall continue to make payments on the remaining issues. 

Subd. 8. [MANDATORY PLAN; TECHNICAL ASSISTANCE.] If the state 
mnkes payments on behalf of a district under this section or the district 
defaults in the payment of principal or interest on· an outstanding debt 
obligatiori, it shall submit· a plan ·10 the commissioner of education for 
approval specifying the measures it intends to implement to resolve the issues 
which led to its inability to make the payment and to prevent further defaults. 
The department shall provide te,chnical assistance to the school distfict in 
preparing its plan. If the commissioner determines that a school district's plan 
is not adequate, the commissioner shall notify the school district that the plan 
has been disapproved, the reasons for the disapproval, and that the slate shall 
not make future payments under this section for debt obligations issued after 
the date specified in that notice until its plan is approved. The commissioner 
may also notify the school district that until its plan is approved, other aids 
due the district •will be withheld after a date specified in the notice. 
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Sec. 6. Minnesota Statutes 1992, section 124A.02, is amended by adding 
a subdivision to read: 

Subd. I 5a. [MARGI.NAL COST PUPIL UNIT.] "Marginal .cost pupil 
units'' means the sum of. 77 times the pupil units identified in section I 24. 17, 
subdivisiorf: 1, for the current school year and .23 times the pupi'l units for the 
previous school year. 

Sec. 7. Minnesota Statutes 1992, section 124A.03, subdivision le, is 
amended to read: · 

Subd. · le. [TOTAL REFERENDUM REVENUE.] The total referendum 
revenue for each district equals (/) the· district's referendum allowance 
accor.ding to subdivision 1 b minus its referendum allowance reduction 
according to subdivision 3b times (2) the actual pupil units for the school year. 

Sec. 8. Minnesota Statutes 1992, section 124A.03, subdivision If, is 
amended to read: 

Subd. If. [REFERENDUM EQUALIZATION REVENUE.] A district's 
referendum equalizatio·n revenue equals teH f}@f€eftt ef the formula allowance 
$315 times, the district's actual pupil units for that year. 

Referendum equalization revenue must not exceed a district's FefenmElum 
revenue allswanse times the aistriet's oomal jffipil tlRits total referendum 
revetJue for that year. 

Sec. 9. Minnesota Statutes 1992, section 124A.(l3, subdivision lg, is 
am~nded to read: · 

Subd. lg. [REFERENDUM EQUALIZATION LEVY.] A district's refer­
endum equalization levy equals the district's referendum equalization revenue 
times the lesser of one or the ratio of the district's adjusted-net tax capacity per 
actual pupil unit to ~ JOO percent of the equalizing factor as defined in 
section l24A.02, subdivision 8. 

Sec. 10. Minnesota Statutes 1992, section l24A.03, is amended by adding 
a subdivision to. read: 

Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION.] (a) For a 
district with a referendum allowance greater than 30 percent of tfle formu!Cl 
allowance, the referendum allowance reduction equals· one~fou'rth of. the 
difference between: · 

( 1) the sum of difference between (i) the district's training and experience 
revenue and compensatory education revenue per actual -pupil unit for. that 
fiscal year and (ii) the district's training and experience and compensatory 
education reven,ie per _actual pupil unit for fiscal year 1994; and 

(2) the amount of the supplemental allowance reduction ac_cording to 
section 124A.22, subdivision Sb, but n<jt riiore_ than a district's referend,um 
allowance. 

(b) A district's referendum allowance reduction must rwt exceed the 
difference between the district's referendum allowance and 30 percent .. of the 
formula allowance. 

Sec. II. [l24A.038] [DISCRETIONARY REVENUE.] 
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Subdivision 1. [DISCRETIONARY REVENUE ALLOWANCE.] A dis­
-trict's discretionary revenue · allo~ance equals the discretiona_r)I revenl!,e 
authority for that year divided by its actual pupil units for that school year. A 
dis_trict's discretionary revenue alloWance must-not exceed 30 percent of the 
fofmula allowance for the fiscal year for which it.(s attributable. A district that 
qualifies for sparsity revenue under section 124A.22 is not subject to a 
disc'retion<iry reveizue ·allowance limit. · 

Subd. le. [TOTAL DISCRETIONARY REVENUE.] The total discretion­
ary .revenue for each district equals.: the district's discretionary re.venµe 
allowance times the actual pupil units for the school year. 

Subd. 2 .. [DISCRETIONARY REVENUE:] (a) The revenue authorized by 
section 124A'.22, subdivision 1, may be increased in the amount approved by 
the voters of the district at a referendum called for the purpose. The 
referendum may be called by the school board or shall be called by the school 
board upon written petition of qualified voters of the district.· The referendum 
shall be conducted during the calendar year before the increased revenue, if 
approved, first becomes payable. Only One election to approve an increase 
may be held in a calendar year. Unle_ss the referendum is con<fucted by mail 
under paragraph (g), · the referendum must be held on the first Tuesday" after 
the first Monday in November. The ballot shall state the maximum amount of 
the increased revenue per actual pupil unit, the estimated income tax rate. as 
a percenta'ge of taxable personal income in ·th'e first year it is·to be· applied, 
and that the revenue shall be used to finance school operations. The ballot 
may state that existing discretionary revenue authority or referendum revenue 
authority is expiring. In this case, the ballot may also compare the proposed 
income tax authority to the existing expiring income or property tax authority, 
and express the proposed increase. as the amount, if any, over the expiring 
discretionary_.o,: referendum revenue auihority. Th'e ballot shall designate the 
specific number of years, not to exceed five, for which the discretionary 
revenue authorization shall apply. The ballot may contain a te~tua_l J}Orrion -
with the .. -information required in this , subdiviSion and a question stating 
substantially the jollowing: 

"Shall the increase in the revenue proposed.by (petition to) the board of 
.......... ; independent school district No . .. , /,e approved?", 

If approved, an amount equal to the approved revenue per actual pupil unit 
times the actual pupil units for the school year beginning in th_~ year after the 
revenue is autfwrizedfor the number of years approved, if applicable,.or until 
revoked or reduced by the voters of the dis(rict at a subsequent referendum. · 

(b) The school board shall prepare and deliver by first:class mail at least 15 · 
days but no more than 30 .. days prior to the day of the referendum to each 
residential address in the school d_istrict, a notice-of the. referendum and ihe 
proposed revenue increase. The notice niust project the anticipated amount of 
tax· increase in annual dollars and annual percentage for typical family 
incomes within the school district. 

The notice for a referendum may state tha_t an existing discretionary or 
referend1:',m revenue authority is· expiring and project the aflticipated amount 
of iflcrease over the existing discretionary income tGX or ·referendtim properly" 
tax, if any, in an!J:ual dollars and annual percentage for typical family incomes 
within the· school district. 
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The notice must include the following statement: "Passage of this referen­
dum will result in an increase in )lour persOn'al income taxes.'' 

( c) A referendum on -the question of revoking or reducing the. increased 
revenue amount authorized.pursuant to paragraph (a) may be ca.lied by the 
school board and shall be called by the school board upon the written petition 
of qualified voters of the district. A referendum to revoke or reduce the revenue 
amount must be based upon lhe amount per actual pupil unit that was stated 
to be the basis for the initial authorization. Revenue approved by the voters of 
the:district pursuant to paragraph .(a), ·must be receiVed at least once before 
it iS subject to a referendum on its revocation or .reduction for subsequent 
years'.· Only one revocation or reduction referendum may be held t_o revoke or 
reduce referendum revenue for any specific year and for years th.ereafter . 

. (d)A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered voters 
of the school district on the day the.-petition·isfiled with the school board. A 
referendum invoked by petition shall be held on the date specified in 
paragraph (a). · 

(e) The approval of 50 percent plus one of those voting on the question is 
required to pass a referendum authorized by this subdivision. 

(f) At least 15 days prior to the day of the referendum, the district shall 
submit a copy of the notice required under paragraph (b) to the commissioner 
of education. Within 15 days after the .results of the referendum have been 
certified by the school board, or in the case of a recount, the certification of 
the results of the recount by the canvassing board, the district shall notify the 
commissioner of educqtion of the results of the referendµ,m . . 

(g) Any referendum under this section held on a day other tha;, the first 
Tuesday after the first Monday in November must be conducted by mai{ in 
accordance with section 204B.46. Notwithstanding paragraph (b) to the 
contrary, in the case of a referendum conducted by miiil under this paragraph, 
the' notice required by paragraph (b) shall be prepared and delivered by 
first-class f/Ulil at least 20 days before the referendum. · 

Subd. 2b. [REFERENDUM DATE.] In addition to the referenda allowed in 
subdivision 2, i:liluse (a), the commissioner may authoriie a referendum for a 
different day. 

(a) The commissioner may grant authority to a district to hold a referendum 
on a different day if the district is in statutory operating debt and has an 
approved plan or has received an extension from the department to file a plan 
•to eliminate the statutory operating debt. 

(b) The commissioner must approve, deny, or modify each district's-request 
for a referendum levy on a different day within 60 days of receiving the request 
from a district. 

Sec. 12. Minnesota Statutes 1992, section 1'24A.04, subdivision 2, is 
amended to read: 

Subd. 2. [1993 AND LATER.] The training and experience index fef fissal 
year -l-99J aR<i late, fissal y,,a,s must be constructed in the following manner: 

(a) The department shall construct a matrix that classifies. teachers by the 
extent of training received in accredited institutions of higher education and 
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by the years of experience that districts take into account in determining 
teacher salaries. 

(b) The average salary for each cell of the matrix must be computed as 
follows using data from the second year of the previous biennium: 

( 1) For each school district, multiply the salary paid to full-time equivalent 
teachers with that combination of training and experience according to the 
district's teacher salary schedule by the number of actual pupil units in that 
district. 

(2) Add the amounts computed in clause (I) for all districts in the state and 
divide the resulting sum by the total number of actual pupil units in all districts 
in the state that employ teachers. 

(c) For each cell in the matrix, compute the ratio of the average salary in 
that cell to the average salary for all teachers in the state. Geils ef the matm, 
iB laHes bey<,R4 the master's <legr,,@ j>lus JQ a.,<lils laae fRUSI"""""" the same 
ralie as the eells iB. the manlor's <legroo j>lus JO a.,<lils !aH<,., 

(d) The index for each district that employs teachers equals the sum of the 
ratios for'each teacher in that district divided by the number of teachers in that 
district. The index for a district that employs no teachers is zero. 

Sec. 13. Minnesota Statutes 1992, section 124A.22, subdivision 4, is 
. amended to read: 

Subd. 4. [TRAINING AND EXPERIENCE REVENUE.] (a) Fer fiBsal 
.yeai: +99i, The previous formula training and experience revenue for each 
district equals the greater of zero or the result of the following computation: 

(I) subtract 1.6 from the training and experience index; 

(2) multiply the result in clause (I) by the product of $700 tiines the a£!Hal 
marginal cost pupil units for the school year. · 

(b) J-eF +99J. and latef- fis€al yeaFS, The maximum training and experience 
reventie for each district ··equals the greater ·of zero or the i;esult of the. 
following computation: 

(I) subtract .8 from the training and experience index;· 

(2) multiply the result in clause (I) by the product of $575 times the aet....i 
marginal cost pupil units for the school year. 

( c) Fer -l9W aH<i lat@r fiBsal y,,ar&; lh8 previeus formula trainiBg aH<i 
e,ereFienee F<WeRUe fer eaeh <lislri€! e<tUals the amemtt ef training aH<i 
CKf,erienee Fe:,,•enue €Blftfn:1ted feF that. distri€t aee0F0i:ng le the f.eFmula used te 
esmtmte trainiBg aatl expeFieeee revenus fef fi.seal yrar +99b 

~ Fer fiBsal year -1-99:.., the trainiBg aH<i exreFienee revenue for eaeh 
distm;t e<tUals too Giseiet's ff@Hisus f.eF1Rula b=atRiftg aRd e~tfeF.ienee raven1;1e 
~ 0ne feurth ef the Eiifferneee Betn •een -too aistriefs maximum tfltfflfftg aRd 
e~q:ierienee FBvenue aad the Eiistriet's previeus f.ermula b=atRiftg aHtl eKpeFienee 
rei,•enue. 

fe} For fiscal year 1994, the training_ and experience revenue for each 
district equals the district's previous.formula training and experience revenue 
plus one-half of the difference between the district's_ ma_ximum trc,1ining and 
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experience revenue and the district's previous formula training and experience 
revenue. 

fB (d) For fiscal year 1995, the training and experience revenue for each 
district equals the district's previous formula training and experience revenue 
plus three-fourths of the difference between the district's maximum training 
and experit:nce revenue and the district's previous formula training and 
experience revenue. 

® ( e) For fiscal year I 996 and thereafter, the training and experience 
revenue for each district equals the district's maximum training and experi­
ence revenue. 

Sec. 14. Minnesota Statutes 1992, section l24A.22, subdivision 4a, is 
amended to read: 

Subd. 4a. [TRAINING AND EXPERIENCE LEVY.] A district's training 
and experience levy equals its training and experience revenue times the lesser 
of one or the ratio of the district's adjusted net tax capacity per a€-tHal marginal 
cost pupil unit for the year before the year the levy is certified to the 
equalizing factor forthe school year to which the levy is attributable. 

Sec. 15. Minnesota Statutes 1992, section 124A.22, subdivision 5, is 
amended to read: 

Subd. 5. [DEFINITIONS.]The definitions in this subdivision apply only to 
subdivisions 6 and 6a. 

(a) "High school" means a secondary school that has pupils enrolled in at 
least the 10th, 11th, and 12th grades. l.f there is oo secenaary S€heel iH the 

- - has jffij>il<; eHFSlle!I in at least the-. +14, - ~ graae,;, the 
cemmissiener_shall aesignale ooe selleel iH the 4istfiel as a high selleel fur the 
~urpeses sf this seclien. 

(b) "Secondary average daily membership" means, for a district that has 
only one_ high school, the average daily membership of resident pupils in 
grades 7 through 12. For a district that has more than one high school, 
"'secondary average daily membership" for each high school means the 
product of the average daily membership of resident pupils in grades 7 through 
12 in the high _school, times the ratio of six to the number of grades in the high 
school. 

(c) "Attendance area" means the total surface area of the district, in square 
miles, divided by the number of high s~hools fr1 the district. 

(d) "Isolation index" for a high school means the square root of one-half 
the attendance area plus the distance in miles, according to the usually 
traveled routes, between the high school and the nearest high school. · 

(e) ''Qualifying high school" means a high school that has an isolation 
index greater than 23 and that has secondary-average daily membership of less 
than 400. 

(l} "Qualifying elementary school" means an elementary school that is 
located 19 miles or more from the nearest elementary school or from the 
nearest elementary school within the district ·and, in either case, has an 
elementary average daily membership of an average of 20-or fewer per grade. 
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(g) "Elementary average daily membership" means, for a district that has 
only one elementary school, the average daily membership ofresident pupils 
in kindergarten_ through grade 6. For a district that has more than one 
elementary school, '' average daily membership'' for each school means the 
average daily membership of kindergarten through grade 6 multiplied by the 
ratio of seven to the number of grades in the elementary school. 

Sec. 16. Minnesota Statutes 1992, section 124A.22, subdivision 6, is 
amended to read: 

Subd. 6. [SECONDARY SPARSITY REVENUE.] (a) A district's second­
ary· sparsity revenue for a school year equals the sum of the resu_lts of the 
following calculation for each qualifying high school in the district: 

(I) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multiplied 
by . 

(3) the quotient obtained by dividing 400 minus the secondary average daily 
membership by 400 plus the secondary daily membership, multiplied by 

(4) the lesser of one or the quotient obtained by dividing the isolation index 
mi=n~~- · 

(b) A newlyformed school district that is the result of districts combining 
under the cooperation and combination program or consolidating under 
section 122.23, shall receive secondary sparsity revenue equal to the greater 
of: (I) the amount calculated under paragraph (a) for the combined district; 
or (2) the sum of the amounts of.secondary sparsity revenue the former-school 
districts had in the year prior to consolidation, increased for any subseq·uent 
changes in the.secondary sparsity fOrmula. 

Sec. 17. Minnesota Statutes 1992, section 124A.22, is amended by adding 
a subdivision to read: 

Subd. 8a. [INITIAL SUPPLEMENTAL ALLOWANCE.] A district's initial 
supplemental allowance for 1995 and later fiscal years equals the sum of the 
following amounts: 

(I) the district's minimum allowance, 'plus. 

(2) 75 percent of the difference between the formula allowance for that 
fiscal year and $3,050, less 

( 3) the sum of its basic revenue, previous formula compensatory education 
revenue, previous formula training and experience revenue, secondary 
sparsity revenue, and elementary sparsity revenue per marginal cost pupil unit 
for that fiscal year. 

Sec. 18. Minnesota Statutes 1992, section 124A.22, is amended by adding 
a subdivision to read: 

Subd. Sb. [SUPPLEMENTAL ALLOWANCE REDUCTION.] (a) If a 
district's initial supplemental allowance for 1995 or a later fiscal year is less 
than $250, the district's supplemental allowance reduction equals one-fourth 
of the difference between (1) the sum of the district's training and experienc;e 
revenue and compensatory education revenue per marginal cost pupil unit for 
that fiscal year and (2) the sum .of the district's training and experience 
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revenue and compensatory education revenue per marginal -cost pupil unit for 
fiscal year 1994. 

(b) If a district's initial supplemental allowance is greater that $250, ihe 
district's supplemental allowance reduction equals the greater of' 

(I) an amount equal to the lesser of (i) the district's initial supplemental 
allowance minus $250, or (ii) the sum of (A) the difference between the 
district's training and experience revenue and its previous formula training 
and experience revenue per marginal cost pupil unit for that fiscal year and 
(B) the difference between the district's compensatory education revenue and 
its previous formula compensatory education per marginal cost pupil unit for 
that fiscal year, or 

(2) an amount equal to one-fourth of the difference between (i) the sum of 
the district's training and experience revenue and compensatory education 
revenue per marginal cost pupil unit for that fiscal year and (ii) the sum of the 
district's training and experience revenue and compensatory education 
revenue per marginal cost pupil unit for fiscal year 1994, but not greater than 
the district's initial supplemental allowance for that fiscal year. 

Sec: 19. Minnesota Statutes 1992, section l24A.22, is amended by adding 
a subdivision to read: 

Subd. 8c. [SUPPLEMENTAL ALLOWANCE.] For 1995 and later fiscal 
years, a district's supplemental allowance equals its initial supplemental 
allowance minus its supplemental allowance reduction. 

Sec. 20. Minnesota Statutes 1992, section 124A.22, is amended by adding 
a subdivision to read: 

Subd. Sd. [SUPPLEMENTAL REVENUE.] A district's supplemental 
· revenue is equal to the district's supplemental all_owance times its marginal 

cost pupil units. 

Sec. 21. Minnesota Statutes 1992, section l24A.22, is amended by adding 
a subdivision to read: 

Subd. Se. [SUPPLEMENTAL LEVY.] To obtain supplemental revenue, a 
district may levy an amount not more than the product of its supplemental 
revenue for the school year times the lesser of one or the ratio of its general 
education levy to its general education revenue, excluding training and 
experience revenue and supplemental revenue, for the same year. 

Sec. 22. Minnesota Statutes 1992, section 124A.22, is amended by adding 
a subdivision to read: 

Subd. Sf. [SUPPLEMENTAL AID.] A district's supplemental aid equals its 
supplemental revenue minus its supplemental levy times the ratio of the actual 
amount levied to the permitted levy. 

Sec. 23. Minnesota Statutes 1992, section 124A.22, subdivision 9, is 
amended to read: 

Subd. 9. [DEFINITION FOR SUPPLEMENTAL REVENUE.] (a) The 
definition in this subdivision applies only to su0Elivisien subdivisions 8 and 
Sa. 

(b) "Minimum allowance" for a district means: 
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(I) the district's general education revenue for fiscal year 1992, according 
to subdivision I; divided by 

, (2) the district's 1991-1992·actital pupil units. 

Sec. 24. [124A.225J [LEARNING AND DEVELOPMENT REVENUE 
AMOUNT AND USE,] . 

Subdivision 1. [REVENUE.] Ofa district's general education revenue an 
amount equal to the sum of the number of elementary pupil units defined in 
section 124.17, subdivision 1, clause (j) and kindergarten pupil Units as 
defined in section 124.17, subdivision 1, clause (e), times .105 for fiscal year 
1994 and .114 for fiscal year 1995 and thereafter times the formula allowance. 
must be reserved according to this section. The revenue must be placed in a 
learning and development reserved account and may only be used according 
io this section. 

Subd. 2. [INSTRUCTOR DEANED.] Primary instructor means a public 
employee licensed by the board of t_eaching whose duties are full-time 
instruction, excluding a .teacher for whom categorical aids are receiwrd 
pursuant to sections 124.273 and 124.32. Except lls provided in section 
125 .230, subdivision 6, instructor does not include supervisory and support 
personnel; as defined in section 125 .03. An instructor whose duties are less 
than full-time instruction must be included as an equivalent only for the 
number of hours of instruction. 

Subd. 3. [INSTRUCTION CONTACT TIME.] instruction may be pro­
vided by a primary instructor, by a team· of instructors, or by teacher resident 
supervised by a primary instructor. The district must maximize instructor to 
learner average instructional contact time. 

Subd. 4. [REVENUE USE.] Revenue shall be. used to reduce and maintain 
the district:v instructor to learner' ratios.in kindergarten through grade 6 to a 
leyel of 1 to 17. The district must prioritize the use of the revenue to attain this 
level initially in kinderg·arteh and then thro_ugh the subsequent grades as 
revenue is available. The revenue may be used to prepare and use an 
individualized learning plan for each learner. A district must not increase the 
district wide instructor-learner ratios- in grades 7 through 12 as a result of 
reducing instructor-learner ratios in kindergarten through grade 6. Revenue 
may not be used to provide instructor preparation ti_me or to provide the 
district's share of revenue required under section 124.3 lJ. 

Subd. 5. [ADDITIONAL REVENUE USE.] lfthe school board ofa school 
district determines that tff,e district has achieved and is .maintaining the 
instructor-learner ratios specified in subdivision 4 and is using individualized 
learning plans, the school board may use the revenue to purchase material 
and services Or provide staff development needed for reduced instructor­
/earner ratios. If additional revenue remains, the district must use the revenue 
to improve program offerings, including programs provided through interac­
tive television, throughout the district or other general education purposes. 

Sec. 25. [124A.226] [AID TO REDUCE SECONDARY INSTRUCTOR­
PUPIL RATIOS.] 

To the extent revenues are available under section 16A.154l, the commis­
sioner shall allocate aid to school districts on a per secondary pupil basis. 
The aid must be used by districts to reduce instructor-pupil ratios in secondary 
grades. 
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Sec. 26. Minnesota Statutes 1992, section- 124A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL EDUCATION TAX RATE.]The commissioner 
shall establish the general education tax rate by July I of each year for levies 
payable in the following year. The general education tax capacity rate shall be 
a rate, rounded up to the nearest tenth of a percent, that, when applied to the 
adjusted net tax capacity for all districts, raises the amount specified in this 
subdivision. The general education tax rate shall be the rate that raises 
$916,000,()00 f0f fiseal y@ad-99:. aR<I $%9,800,000 for fiscal year 1994 and 
$950,000,000 for fiscal year 1995 and $1,034,200,000 for fiscal year 1996 
and later fiscal years. The general education tax rate may not be changed due 
to changes or corrections made to a district's adjusted net tax capacity after the 
tax rate has been established. 

Sec. 27. Minnesota Statutes 1992, section 124A.23, subdivision 5, is 
amended to read: 

Subd. 5. [USES OF REVENUE.]Except as provided in section 24, general 
education revenue may be used during the regular school year and the summer 
for general and special school purposes. 

Sec. 28. Minnesota Statutes 1992, section l24A.24, is amended to read: 

124A.24 [GENERAL EDUCATION LEVY EQUITY.] 

If a district's general education levy is determined according to section 
124A.23, subdivision 3, .an amount must be deducted from state aid 
authorized in this chapter and chapters 124 and 124B, receivable for the same 
school year, and from other state payments receivable for the same school year 
authorized in chapter 273. The aid in section 124.646 must not be reduced. 

The amount of the deduction. equa,ls the difference between: 

(I) the general education tax rate, according to section 124A.23, times the 
district's adjusted net tax capacity used to determine the general education aid 
for the same school year; and 

(2) the district's general education revenue, excluding-training and experi­
ence revenue and supplemental revenue, for the same school year, according 
to section 124A.22. 

H0we,,er, ful' fiseal year ~ the - ef the aeaucti0n shall oo 
four sixths o! the aiffernnce between clauses fB aR<I ~ aR<I ful' fiseal yeaF 
-l-99J, the - ef the aeEiuction shall oo JCive si,cths ef the aifference 
between clauses fB aR<I ~ 

Sec .. 29. Minnesota Statutes 1992, section 124A.26, subdivision I, is 
amended to read: 

Subdivision I. [REVENUE REDUCTION.] A district's general education 
revenue for a ·school year shall be reduced if the estimatBEi net unappropriated 
spernting fund balance in the general, transportation, and food service funds 
as of June 30 in the prior school year exceeds $aOO 21 percent of the formula 
allowance for the current year times the fund balance pupil units in the prior 
year. For purposes of this· subdivision and section 124.243, subdivision 2, 
fund balance pupil units means the number of resident pupil units in average 
daily membership, including shared time pupils, according to section 
124A.02, subdivision 20, plus 
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(I) pupils attending the district for which general education aid adjusttnents 
are made according to section 124A.036, subdivision 5; minus 

(2) the sum of the resident pupils attending other districts for which general 
education aid adjustments are mad~ according to sec~ion 124A.036, subdivi~ 
sion 5, plus pupils for whom payment is made according to section 126.22, 
subdivision 8, or 126.23. The amount of the reduction,shall equal the lesser 
of: 

(I) the amount of the excess,; or 

(2) $150 times the ae.,,al marginal cost pupil units for the school. year.· 

The final adjustment payments made under section 124.195, subdivision 6, 
must be adjusted to reflect actual net operating fund balances as of June 30 of 
the prior school year. 

Sec. 30. Minnesota Statutes 1992, section_ 273. 1398, subdivision 2a, is 
amended to read: 

Subd. 2a. [EDUCATION LEVY REDUCTION.] (a) As used in this 
Subdivision, ''equalized_ levies'' means the sum Of the maximum am6untS that 
may be levied for: 

(I) general education under section l24A.23, subdivision 2; 

(2) supplemental revenue under section 124A.23, subdivision 2a; 

(3) capital expenditure facilities revenue under section 124.243, subdivi-
sion 3; · 

(4) capital expenditure equipment revenue under section 124.44, subdivi-
sion 2; aBa 

(5) basic transportation under section l2f226, ·_subdivision l; and' 

(6) referendum revenue under section 124A.03. 

(b) By December I, the commissioner of education shall determine and 
certify to the commissioner of revenue the· amount of the educati.on levy 
reduction. The reduction shall be equal to the amount by which: 

(I) the amount that would have been computed as the district's total 
maximum levy for property taxes payable in 1990, if the equalized levies· had 
been based upon the district's adjusted gross tax capacity, the general 
education tax rate had been 29. I percent, the taconite levy reduction limit 
according to section 124.918, subdivision 8, had been 10.22 percent of 
adjusted gross tax capacity, and the capital expenditure equipment and 
facilities levies had been calculated using 70 percent of the equalizing factor, 
exceeds · 

(2) the amount that would have been computed as the district's total 
maximum levy for property taxes payable in 1990, if the equalized levies had 
been based upon the district's adjusted net tax capacity, the general education 
tax rate had been 29 .1 percent,_ the taconite levy reduction limit according to 
section 124.918, subdivision 8, had been 10.22 percent of adjusted net tax 
capacity, and the capital expenditure equipment and facilities levies had been 
calculated using 70 percent of the equalizing factor. 

(c)For property taxes payable in 1990, the amount of the education levy 
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. reduction shall. be deducted from. the homestead and agricultural credit aid 
payable to each school district under subdivision 2. 

Homestead and agricultural credit .aid shall not be reduced below zero. 

Sec. 31. Minnesota Statutes 1992, section 275.065, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] 
Between November 29 and December 20, the governing bodies of the city and 
county shall each hold a public hearing to adopt its final budget and property 
tax levy for taxes payable in the following year, and the governing body of the 
school district shall hold a public hearing to review. its current budget and 
adopt its property tax levy for taxes payable in the following year. 

At the hearing, the taxing authority, other than a school district, may amend 
the proposed budget and property tax levy and must adopt a final budget and 
property tax levy, and the school district may amend the proposed property ta.x 
levy and must adopt a final property tax levy. · 

The property tax levy certified under section 275.07 by a city, county, or 
school district must not exceed the proposed levy determined under subdivi­
sion 1, except by an amount up to the sum of the following amounts: 

(I) the amount of a school district levy whose voters approved a referendum 
to increase taxes under section 124.82, subdivision 3, •124A.03, subdivision 
2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was 
certified; 

(2) the amount of a city or county levy approved by the voters after the 
proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued or 
approved· by the voters under section 475.58 after the proposed levy was 
certified; 

( 4) t)le amount of a levy to pay costs due to a natural disaster occurring after 
the proposed levy was certified, if that amount is approved by the commis­
sioner of revenue. under subdivision 6a; 

(5) the amount of a levy to pay tort judgments against a taxing authority that 
become final after the proposed levy was certified, if the amount is approved 
by the commissioner of revenue under subdivision 6a; aml 

(6)the amount of an increase in levflimits certified to the taxing authority 
by the commissioner of revenue .or the commissioner of education after the 
proposed levy was certified; and 

(7) the amount required under section 5. 

At the hearing the percentage increase in property taxes proposed by the 
taxing authority, if any, and the specific purposes for which property tax 
revenues are being increased must be discussed. During the discussion, the 
governing body shall hear comments· regarding a proposed increase and 
explain the reasons for the proposed increase: The public shall be allowed to 
speak and to ask questions prior to adoption of any measures by the governing 
body. The governing body, other than the governing body of a school district, 
shall adopt its final property tax levy prior to adopting its final budget. 
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If the hearing is not completed on its scheduled date, the taxing authority 
must announce, prior to adjournment of the hearing, the date, time, and place 
for the continuation of the hearing. The continued hearing must be held at 
least five business days but·no more than 14 business days after the original 
hearing. 

The hearing must be held after 5:00 p.m. if scheduled on a day other than· 
Saturday. No hearing may be held on a Sunday. The governing body of a 
county shall hold its hearing on the second Tuesday in December each year. 
The county auditor shall provide for the coordination of hearing .dates for all 
cities and school districts within the county: 

By August 15, each school board shall certify to the county auditors of the 
counties in which the school district is located the dates on .which it elects to 
hold its hearings and- any continuations. If a school board does no_t"certify the 
dates by August 15, the auditor will assign the hearing date. The dates elected 
or assigned must not conflict with the county hearing dates. By August 20, the 
county auditor shall notify the clerks of the cities within the county of the 
dates on which school districts have elected to hold their hearings. At the time 
a city certifies.its proposed levy under subdivision I it-shall certify the dates 
on which it elects to hold its hearings and any continuations. The city must not 
select dates that conflict with the county hearing dates or with those elected 
by or assigned to the school districts in which the city is located. 

The county hearing dates and the city and school district hearing dates must 
be designated on the notices required under subdivision 3. The continuation 
dates ne·ed not be stated on the notices. 

·This subdivision does nOt apply to towns and special taxing districts. 

Sec. 32. Minnesota Statutes 1992, section 290.06, subdivision 2c, is 
amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, 
AND TRUSTS.] (a) The income taxes imposed by this chapter upon married 
individuals filing joint-returns and _surviving spouses as defined in section 2(a) 
of the Internal Revenue Code of 1986 as amended through December 31, 
1991 , must be computed by applying. to their taxable net income the following 
schedule of rates: 

(I) On the first $19,91(} $21,600, 6 percent; 

(2) On all over $19,91() $21,600, I:iut not over $79,129 $85,830, 8 percent: 

(3) On all over $79,120 $S5,830, but not over $100,000, 8.5 percent; 

(4) On all over $100,000, 9.25 percent. 

Married individuals filing separate returns, estates, and trusts must com­
pute their income tax by applying -the above rates to their taxable income, 
except that the income brackets will be one-half of the above amounts. 

(b) The income taxes imposed by this chapter upon unmarried individuals 
must be computed by applying to taxable net income the following schedule 
of rates: 

(!) On the first $13,620 $14,780, 6 percent; 

(2) On all over $13,629 $14,780, but not over $11,750 $48,550, 8 percent; 
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(3) On all over $41,750 $48,550, but not over $56,560, 8.5 percent; 

(4) On all over $56,560, 9.25 percent. 

(c) The income taxes imposed by this chapter upon unmarried individuals 
qualifying as a head of household as defined in section 2(b) of the Internal 
Revenue Code of 1986, as amended through December 31, 1991, must be 
computed by applying to taxable net income the following schedule of rates: 

(I) On the first $la,779 $18,190, 6 percent; 

(2) On all over $la,770 $18,190, but not over $a7,390 $73,110, 8 percent; 

(3) On all over $a7,390 $73,110, but not over $85,170, 8.5 percent; 

(4) On all over $85,170, 9.25 percent. 

(d) In lieu of a tax computed according to the. rates set forth in this 
subdivision, the tax of any individual taxpayer whose taxable net income for 
the taxable year is less than an amount dctennined by the commissioner must 
be computed in accordance with tables prepared and issued by the commis­
sioner of revenue based on income brackets of not more than $ l00. The 
amount of tax for each bracket shall be computed at the rates set forth in this 
subdivision, provided that the commissioner may disregard a fractional part of 
a dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $ I . 

(e) An individual who is not a Minnesota resident for the entire year must 
compute the individual's Minnesota income tax as provided in this subdivi­
sion. After the application of the nonreftmdable credits provided in this 
chapter, the tax liability must then be multiplied by a fraction in which: 

(l) The numerator is the individual's _Minnesota source federal adjusted 
gross income as defined in section 62 of the Internal Revenue Code of 1986, 
as amended through December 31, I 991, less the deduction allowed by 
section 217 of the Internal Revenue Code of 1986, as amended through 
December 31, 1991, after applying the allocation and assignability provisions 
of section 290.081, clause (a), or 290.17; and 

(2) the denominator is the individual's federal adjusted gross income as 
defined in section 62 of the Internal Revenue Code of 1986, as amended 
through December 31, 1991, increased by the addition required for interest 
income from non-Minnesota state and municipal bonds under section 290.0 l, 
subdivision 19a, clause (I). 

Sec. 33. Minnesota Statutes 1992, section 290.06, subdivision 2d, is 
amended to read: 

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS.] (a) For taxable 
years beginning after December 31, +99+ 1993, the minimum and maximum 
dollar amounts for each rate bracket for which a tax is imposed in subdivision 
2c shall be adjusted for inflation by the percentage determined under 
paragraph (b). For the purpose of making the adjustment as provided in this 
subdivision all of the rate brackets provided in subdivision 2c shall be the rate 
brackets as they existed for taxable years beginning after December 31, +99Q 
1992, and before January I, .J,99;! 1994. The rate applicable to any rate 
bracket must not be changed. The dollar amounts setting forth the tax shall be 
adjusted to reflect the changes in the rate brackets. The rate brackets as 

I 
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adjusted must be rounded to the nearest$10 amount. If the rate bracket ends 
in $5, it must be rounded up to the nearest $10 amount 

(b) The commissioner shall adjust the rate brackets and by the percentage 
determined pursuant to the prpvisions of section l(f) of the Internal Revenw; 
Code of 1986, as amended through December 31, .J.99+ 1992, exc.ept that in 
section l(f)(3)(B) the word ".JJl9ll 1992" shall be substituted for the word 
"+981 1989." For .J.99+ 1994, the commissipner shall then determine the 
percent change from the 12 months ending on August 31, .JJl9ll 1992, ·to the 
12 months ending on August 31, .J.99+ 1993, and in each subsequent year, 
from the 12 months ending on August 31, .JJl9ll ]992, to the 12 month~ ending 
on August 31 of the year preceding the taxable year. The determination of the 
commissioner pursuant to this subdivision shall not be considered a "rule" 
and shall not be subject to the adminisirative procedure act contained in 
chapter 14. · 

No later than December 15 of each year, the commissioner shall announce 
the specific percentage that will be used to adjust the tax rate brackets. 

Sec. 34. [290.0621] [SCHOOL REFERENDUM TAX.] 

Subdivision 1. [IMPOSITION.] In addition to all other taxes imposed by 
this chapter, a tax is imposet;i. on individuals who reside within the_ territory of 
a school district in which the voters approved a tax increase at a referendum 
conducted under section 124A.038 for that purpose in 1995 or a subsequent 
year. This tax does not.apply to referendums on bond issues. Individuals 
residing in the district on the last day of the tcixable_year are subject (O the:tax. 

Subd. 2. [RATE.] The commissioner of revenue shall annually determine 
the rate of the tax imposed under this section as the percentage of taxable 
income of individuals ~'ubject to the tax. The school referendum. tClX rate is 
computed as follows: · 

( 1) for each district described in subdivision 1, the discretionary revenue 
contf'ibution ratio equals the lesser of (i) the ratio of taxable income of 
individuals residing in the district during the previous taxable year, divided by 
the actual pupil units, to the discretionary equalizing factor, or (ii) 1017; 

(2) the discretionary revenue equalizing factor equals.the amount of taxable 
income of individuals residing in all districts subject to· this section during th_e 
previous taxable year, divided f:y actual pupil units for those districtS; or 

(3) for each district described in subdivision 1, the school referendum tax 
rate equals the ratio of (i) the product of the district's total discretionary 
revenue under section 124A.038, subdivision le, times the district's discre~ 
tionary revenue contribution ratio, to (ii) the taxable income of individuals 
residing in the district during the previous taxable year. 

Subd. 3. [REVENUE DISTRIBUTION.] Revenue raised in subdivision 1 
shall be placf!d in a special account in the general fund. The amount 
ne.cessary to make payments to school districts under section 11 is annually 
appropriated from the· general fund to the commissioner of educ.ation and 
shall be paid to school districts according to section 124:195. If the amount 
in the account is less than the amount needed to make the payments,· the 
commissioner shall adjust the discretionary revenue equalizing factor in 
subdivision 2 the next year by an amount necessary to raise the shortfal{ · 
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Sec. 35. Minnesota Statutes 1992, section 290.091, subdivision I, is 
amended to read: 

Subdivision I. [IMPOSITION OF TAX.] In addition to all other taxes . 
imposed by this chapter a tax is imposed on individuals, estates, -and trusts 
equal to the excess (if any) of 

(a) an amount equal to""""" 7.35 percent of alternative minimum taxable 
income after subtracting the· exei;nption amount, over 

(b) the regular tax for the taxable year. 

Sec. 36. Minnesota Statutes 1992, section 290.091, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this section, 
the •following terms have the meanings given: 

(a) "Alternative minimum taxable income" means the sum of the following 
for the taxable year: 

(I) the taxpayer's federal alternative minimum taxable income as defined in 
section 55(b )(2) of the Internal Revenue Code; 

(2) the taxpayer's _itemized deductions allowed in computing federal 
alternative minimum taxable income, but excluding the Minnesota charitable 
contribution deduction and non-Minnesota charitable deductions to the extent 
they are included in federal alternative minimum taxable income under section 
57(a)(6) of the Internal Revenue Code, and excluding the medical expense 
deduction; 

(3) to the extent not included in federal alternative minimum taxable 
income, the amount of interest income as provided by section 290.01, 
subdivision 19a, clause(!); less the sum of 

(i) interest income as defined in section 290.01, subdivision 19b, clause 
(!); 

(ii) an overpayment of state income tax as provided by section 290.01, 
subdivision I 9b, clause (2); and 

(iii). the amount of investment interest paid or accrued within- the taxable 
year on indebtedness to the extent that the amount does not exceed net 
investment income, as defined in section 163(d)(4) of the Internal Revenue 
Code. Interest does not include amounts deducted in computing federal 
adjusted gtoss income. 

In the case of an estate or trust, alternative minimum taxable income must 
be computed as provided in section 59(c) of the Internal Revenue Code .. 

(b) "Internal Revenue Code" means the Internal Revenue Code of 1986, as 
amended through December 31, +99+ 1992. 

(c) "Investment interest" means investment interest as defined in section 
163(d)(3) of the Internal Revenue Code. 

(d) "Tentative minimum tax" equals """"" 7.35 percent of alternative 
minimum taxable income after subtracting the exemption amount determined 
under subdivision 3. 
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(e) "Regular tax" means the t.ix that would be imposed under this chapter 
(without regard to this section and section 290.032), reduced by the sum of 
the nonrefundable credits allowed under this chapter. 

(f) "Net minimum tax" means the minimum tax impos~ by this section. 

(g) "Minnesota charitable contribution deduction" means a charitable 
contribution deduction under section 170 of the Internal Revenue Code to or 
for the use of an entity described in section 290.21, subdivision 3, clauses (a) 
to (e). · 

Sec. 37. Minnesota Statutes 1992, section 290.091, subdivision 6, is 
amended to read: 

Subd. 6. [CREDIT FOR PRIOR YEARS' LIABILITY.] (a) A credit is 
allowed against the tax imposed by this chapter on individuals, trusts, and 
estates equal to the minimum tax credit for the taxable year. The minimum tax 
credit equals the adjusted net minimum tax for taxable years beginning after 
December 31, 1988, reduced by the minimum tax credits allowed in a prior 
taxable year. The credit may not exceed the excess (if any) for the taxable year 
of 

(I) the regulanax, over 

(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero. 

(b) The adjusted net minimum-tax for a taxable year equals the lesser of the 
net minimum tax -or th_e excess (if any) of -

( 1) the· tentative. minimum tax, over ·. 

(2) """"" 7.35 percent of the sum of 

(i) adjusted_gross income as defined in secti~n 62 of the Internal Reven~e 
Code, - -

(ii) interesi income as defined in section 290.01, subdivision 19a, cla~se 
(!), - - -

(iii)· interest ~n specified priyate activity bonds, a~ defined in section 
57(a)(5) of the Internal Revenue Code, to the extent not included under clause 
(ii), 

(iv) depletion as defined in section 57(a)(l) of the Internal Revenue Code, 
less -

(v) the deductions provided in clauses (3)(i), (3)(ii), ,._and (3)(iii) of 
subdivisio,n 2, paragraph (a), and 

(vi)--the ·exemPtlon ... a'rnob.nt ~eter~ned un9-er s~bdivisi~n 3. 

In the· case of an iridividual who is not a Minnesota resident for the entire 
year, adjusted net minimum tax must be multiplied by the fraction defined in 
sectio9 290.06, subdivision 2c, paragraph (e)._In the case of a trust or estate, 
adjusted- net minimum tax must be multiplied by the fraction defined under 
subdivision 4;paragraph (b). 

Sec. 38. [ESTIMATED TAX; PENALTIES AND INTEREST.] 

No addition to tax, penalties, or interest may be imposed under Minnesota 
Statutes, cha.pter 289Afor.an underpayment of eSt(mated tax under MiiineSota 
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Statutes. section 289A.25 to the extent thl1t the· underpayment was created or · 
increased by imposition of the increased tax rates under section 32 or 35. This 
section applies only for periods ending before July 1, 1993. 

Sec. 39. [REFERENDUM AUTHORITY.] 

Unless schedUled to expire sooner, a referendum levy authorized under 
section J24A.03, expires July 1, 1995. 

Sec. 40. [TAX CREDIT ADJUSTMENT.] 

Prior to the computation of homestead and agricultural .aid for taxes 
payable' in ·]994, the commissioner of revenue shall reduce a school district's 
horrtestead and agricultural aid by an amount equal to the homestead and 
agricultural aid for calendar year 1993 times the ratio of referendum levy 
certified for 1993 to the certified unequalized levies for 1993. 

Sec. 41. [-PAYMENT DATES.] 

Upon notification from the commissioner of finance Of the need to reduce 
qr avoid s_tate ·short-term borrowing in fiscal year 1995, the commissioner of 
education shall delay payments due March 15, 1995, or April 15, 1995, under 
section 124.195, subdivision 3, by up to ten business days. 

Sec. 42. [GENERAL EDUCATION REVENUE CORRECTIONS.] 

Subdivision 1. [APPROPRIATION.] $2,045,300 is appropriated in fiscal 
year 1994 from the general fund to the department of education for payments 
to special school district No. 1, Minneapolis and independent school district 
No. 625, St. Paul. Of this amount, $555,600. is for _Minneapolis and 
$1,489,000 is for St. Paul. The purpose of these payments is to correct 
general education revenue for the omission of supplemental contributions to 
teacher retirement in the change in general education ,:evenue ~n Laws 1987. 

Subd, 2, [LEVY,] The districts may levy in payable 1994 or later an 
amount not to exceed the aggregate levy authority the districts would have had 
if Supplemental pension contributions have been included. 

Subd. 3. [DULUTH RECOMPUTATION.] The department of.education 
shall recompute·the base revenue infisca! year 1988/or supplemen,tal revenue 
determination for fiscal year 1995 and thereafter for the omission of 
supplemental pension contributions for independent school district No. 709, 
Duluth. 

Subd. 4. [USE.] The revenue from subdivisions 1 and 2 shall be transferred 
to the teacher retirfment funds of the districts, 

Subd. 5. [COMPUTATION.] The department of education, with consulta­
tion of the legislative commission on pensions and retirement, shall determine 
the pension contribution amounts in subdivisions 1 and 3. 

Sec·. 43. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION. J The sums indicated in 
this section are appropriated from the general fund to the dejJar'tmen't of 
educ(Jtion for the fiscal years designated. · 

Subd. 2. [GENERAL AND SUPPLEMENTAL EDUCATION AID.] For 
gene~al and supplemental _education aid: 

$1,887,549,000 ..... ; 1994 
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$2,072,898,000 ..... 1995 

The 1994 appropnatwn includes · $257,551,000 for 1993 · and 
$1,629,998,000 for 1994. 

The 1995 appropriatiorf includes $277,863,000 for 1994 and 
$1,795,035,000for 1995. 

Sec. 44. [REPEALER.] 

( a) Minnes/Jta Statutes 1992, section I 24 .197, is repealed. 

(b) Minnesota Statutes 1992, section 124A,26, subdivision la·, is r.epealed 
effective July 1, 1994. 

(c) wws 1988, chapter 486, section 59, is repealed. 

Sec. 45, [EFFECTIVE DATE,] 

Sections 32 and 33 and 35 to 38 are effective for taxable years beginning 
after December 31, 1992. · · · 

Sections 1 and 25 are only effective for fiscal year 1994. Sections 7, 8, 9, 
JO, 17, 19, 20, 21, 22, and 23, are effective for revenue for the 1994-1995 
school year. Section 5 is effective the· day following final enactment and shall 
be applicable to all school district·debt obligations issued on or after its 
effective date. Section J6 is effective July/, 1993, and applies to 1993-1994 
and later school years. Sections 1 I and 34 are effective jorfiscal year 1997. 
Sections !2'and 29 are effective for revenue for fiscal year 1995 except for the 
change in marginal cost pupil uriits which is effective for fiscal year 1994. 
Section 30 is effective for taxes payable in 1994. A provision of this article that 
changes the term "actual pupil unit"· to "marginal cost pupil unit" is 
effective in fiscalyear·. 1994. ·. 

ARTICLE 2 

TRANSPORTATION 

Section ·-1. Minnesota Statutes 1992, Section 120.062, subdivi~'ion 9, is 
amended to read: - · · -

Subd, 9. [TRANSPORTATION.J (a)If requested by the parent of a pupil, 
the nonresident district shall _provide_ transportation within the district. The 
state shall p;1y transportation ai4 _to the district according to section 124.225. 

The resident district is not required to provide or pay for transportation 
between the pupil's residence and the border of the nonresident district. A 
parent may be reiD,1bursed by the nonresident district for the costs of 
transportation from the pu·pil 's iesidence to the border of the. nonresident 
district if the pupil is fro_m a family whose income is at or below the poverty 
level, as determined by the federal government. The reimbursemeilt may not 
exceed the pupil's actual cost.of transportation or_ 15 cents per_ptile traveled, 
whichever is less. Reimbursement may not be paid for more than 250 miles 
per week. · 

· At -the time a nonfesident district notifies a parent or guardian that an 
application -has been accepted under subdivision 5 or 6, the ·nonresident 
district must provide the parent or guardian with the following information 
regarding the transportatioQ. of nonresident pupils under this section:,. 
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(!) a nonresident district may transport a pupil within the pupil's resident 
district under this section only with the approval of the resident district; and 

(2) a parent or guardian of a pupil attending a nonresident district under. this 
section may appeal under section 123.39, subffivision 6, the refusal of the 
resident district to allow the nonresident. district to transport the pupil within 
the resident district. · 

(b) Notwithstanding paragraph (a) and section 124.225, subdivision 81, 
transportation provided by a nonresident district between home and school for 
a pupil attending school under this section is authorized for nonregular 
transportation revenue under section 124.225, if the following criteria are 
met: 

( J) the school that the pupil was attending prior .to enrolling in the 
,;onresident district under this section was closed; 

(2) the distance from the closed school to the n_ext nearest school in the 
district that the student could attend is at least 20 miles; · 

( 3) the pupil's residence is at least 20 miles from any school that the pupil 
could attend in the resident district; and · 

(4) the pupil's residence is closer to the school of attendance in the 
nonresident district than to any school the pupil could attend in the resident 
district. 

Sec. 2. Minnesota .Statutes· 1992, section 123.39, is amended by adding a 
subdivision to read: · 

Subd. I 5. [PUPIL TRANSPORT ON STAFF DEVELOPMENT DAYS.] A 
school district may provide bus tran~portation between home and school for 
pupils on days devoted to parent-teGcher conferences, teacher. 's workshops, or 
other staff development opportunities. If approved by the commissioner as 
part of a program of educational improvement, the cost of providing this 
transportation, as determined by generally accepted accounting principles, 
must be considered part of the authorized cost for regular transportation for 
the purposes of section 124.225. The cor?7missioner shalt approve inclusion of 
these co sis· in the regular transportation category only if the total number of 
instructional hours in the school year divided by ihe total number of days for 
which tramportation is provided _equals or exceeds the numb.er of instruc­
tional hours per day prescribed in the rules of {he state board. 

Sec. 3. Minnesota Statutes 1992, section 124.225, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given_-tO' them. 

(a) "FfE" means a t-FaRSJl0Fted full-time equivalen_t pupil whose transpor­
tation is authoFized for aid purposes by section -124.223. 

(b) "Authorized co.st for regular _transportation" means the s_um of: 

(I) all expenditures for transportation in the regular category, as defined in 
paragraph (c), clause (I), for which aid is authorized in section 124.223, plus 

(2)_ an amount equal to one year's depreciation on the district's school bus 
flt~et and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 
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(3) an amount equal to one year's depreciation on district _school buses 
reconditioned by the department of corrections computed on a straight line 
basis at. the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

. (4) an amount equal to one year's depreciation on the disrrict's type three 
school buses, as defined in section 169.01, subdivision 6, paragraph (c), 
which·'were purchased after July I, 1982, for authorized transportation of 
pupils, with the prior approval of the cOmmissioner, c01nputed on ·a ·straight 
line basis at the rate of 20 percent per year of the cost of the type three school 
buses. · · 

( c) "Transportation categorf' means a ·category of transportation service 
provided to pupils as follows: 

(I) Regular transportation is transportation services provided during the 
regular school year under section 124.223, subdivisions .I and 2, excluding 
the following transportation services provided under section 124.223, subdi­
vision 1: transportation between schools; noon transportation to and from 
school for kindetgarten pupils attending half-day sessions; transportation .or 
pupils to and from schools located outside their normal attendance areas under 
the provisions of a plan for desegregation mandated by the state board of 
education Of under court order; and transportation of elementary _pupils to and 
from s·chool within a mobility zone._. · 

(2) Nonregular transportation is transportation services provided under 
section 124.223,. subdivision I, that are excluded from the regular category 
and transportation services provided under section 124.223, subdivisions 3, 
4, 5, 6, 7, 8, 9, and 10. · · 

(3) Excess transportation is transportation to and from school during the · 
regular school year for secondary _pupils residing at least one mile but less 
than two miles from the public school. they could attend or from the nonpublic 
school actually ·attended, and transportation to- and from school for pU:pils 
residing less than one _mile from school who ary transported because of 
extraordinary traffic, drug, or crime hazards. 

(4) Desegregation transportation is transportation during the regular school 
year. of pupils t_o and from schools located outside· their normal attendance 
areas under a plan for desegregation mandated by the state board or under 
court order. -

(5) Handicapped transportation is transportation· provided under· section 
124.223, subdivision 4, for pupils with a disability between home or a respite 
care facility and school or other buildings where special instructionrequired 
by section 120,_17 is.provided. 

(d) "Mo~ile unit" means a vehicle or trailer-designed.to provide facilities 
· , for educational programs· and services, including diagnostic testing, ·guidance 

and counseling services, and he;}lth services. A mobile unit located· off 
nonpublic school premises is a neutral site as defined in section 123.932, 
subdivision 9. 

(e) "Current year" means the school year for which aid will be paid._ 

(f) ''Base year'' means the second school year preceding the school year for 
which aid will be paid. 

(g) "Base cost" means the ratio of: 
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(I) the sum of the authorized cost in the base year for regular transportation 
as defined in paragraph (b) plus the actual cost in the base year for excess 
transportation as defined in paragraph (c); 

(2) to the sum of the number of weighted He l"'f'HS t••••~e,ted FTE's in 
the regular and ·excess categories in the base year. · 

(h)"Pupil weighting factor" for the excess transportation category for a 
school· district, means the lesser of one, or the result of .the following 
computation:. 

(I) Divide the square mile area of the. school district by the number of He 
l"'f'HS t,ans~e,ted FTE's in the regular and excess categories in the base year. 

(2) Raise the result in clause (1) to the one-fifth power. 

(3) Divide four-tenths by thi result in clause (2). 

The pupil weighting factor for the regular transportation category is one: 

(i) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(j) "Sparsity index" for a school district means the greater of .005 or the 
ratio of the square mile area of the school district to the sum of the number of 
weighted FTE's transported by the district in the regular and excess categories 
in the base year. 

(k) "Density index" for a school district means the greater of one or the 
result obtained by :subtracting the product of the districCs sparsity index ti'rnes 
20 from two. 

•- (I) "Coritract transportation index" for a school district means the greater 
of one or the result of the following computation: 

(1) Multiply the district's sparsity index by 20. 

(2) Select the lesser of one or the result in clause (1). 

(3) Multiply the district's percentage of regular FTE's transported in the 
current year using ·vehicles t.hat are not owned by the school district by the 
result in clause (2). 

(m) "Adjusted predicted base cost" means the predicted base cost as 
computed in subdivision 3a as adjuste,Q under subdivision 7a. 

(n) "Regular transportation allowance" means the adjusted predicted base 
cost, inflated and adjusted under subdivision 7b. 

Sec. 4. Minnesota Statutes 1992, section 124.225, subdivision 3a, is 
amended to read: 

Subd. 3a. [PREDICTED BASE COST.] A district's predicted base cost 
equals the result of the following computation: 

(a) Multiply the transportation formula allowance by the district's sparsity 
index raised to the one-fourth power. The transportation formula allowance is 
$4U $447 for the 1989 1990 1991-1992 base year and $4J4 $463 for the 
1990 1991 1992-1993 base year.·· 

(b) Multiply the result in paragraph (a) by the district's density index raised 
to the 35/100 power. 
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(c) Multiply the result in .paragraph (b) by the district's contract transpor­
tation index raised to the 1/20 power. 

Sec. 5. Minnesota Statutes 1992, section 124.225, subdivision 7b, is 
amended to read: 

Subd. 7b. [INFLATION FACTORS.] The adjusted predicted base cost 
determined for a district under subdivision 7a for the base year must be 
increased by 4:-0 2. 7 percent to determine the district's regular transportation 
allowance for the 1991 19921993-1994 school year and by bO 3.4 percent to 
determine the district's regular transportation allowance for the 1992 1993 
1994-1995 school year, but the regular transportation allowance for a district 
cannot be less than the district's minimum regular transportation allowance 
according to Minnesota Statutes 1990, section 124.225, subdivision I, 
.paragrnph (I). 

Sec. 6. Minnesota Statutes 1992, section 124.225, subdivision 7d, is 
amended to read: 

Subd. 7d. [TRANSPORTATION_ REVENUE.] Transportation revenue for 
each district equals the sum of the district's regular transportation revenue 
-aflG, the district's nonregular transportation revenue, and the diStrict's excess 
transportation revenue. 

(a) The regular transportation revenue for each district equals the di_strict's­
regular transportation allowance according to subdivision 7b tirrtes the sum of 
the number of FTE's transported by the district in the regular, desegregation, 
and handicapped categories in the-current school year. 

(b) +he RSRf6gular lran.;porlalien re"ORHB fo, eaeh <lislFis! fer th@ .J..99l­
+99;! S€heel year """"'5 the lesser ef the disl,iet's a€!ual €0SIS in the 
1991 1992 seheel year fer nenregala, lranspe,lalien services 0f th@ J:lf6'ltt€! ef 
th@ dislriel's a€!ual eest in the 1990 1991 5€heel year fer nenrogala, 
lransperlalien ser"icos as !lefioo<I fer the 1991 1992 sc-heel year in subdi•,i 
sien -1-, paragraph W, tiRl@s th@ ralie ef th@ dislriel's a~ daily member 
shiJ> fer the 1991 1992 S€heel year le th@ dislriet's avemge daily membership 
fer th@ 1990 1991 seheel year aeeerding le seeti0ll 121 . .17, subdiuisiea 1-, 
-ti-Rws ~ minus the- ameam ef regt:tl-ai- tFans130rtation revenue auriButaBle te 
m 1raospe,1ed in th@ desegoogalien attd handicapped ealegeries in th@ 

6llffeRt S€heel year, plHS the ""6e5S nenregular lranspeFlalien r"""°"" fer th@ 

1991 1992 r.eheel year aernr<ling 10 subdi,'isien 1"" · 

f6} For the 1992-1993 and later school years, the nonregular transportation 
revenue for··each district equals the lesser of the district's· actual cost in the 
current school year for nonregular transportation services or the .product of the 
district's actual cost in the base year for nonregular transportation services as 
defined for the current year in subdivision 1, paragraph (c}, times the ratio of 
the district's average daily membership for the -current year to the district's 
average daily membership for the base year according to section 124.17, 
subdivision 2, times the nonregular transportation inflation factor for the 
current year, minus the amount of regular transportation revenue attributable 
to FTE's transported in the desegregation and handicapped categories in the 
current school yca:r, plus the excess nonregular transportation revenue for the 
current year according to subdivision 7e. ·Toe nonregular transportation 
inflation factor is 1.047 for the 1992· 199:l 1993-1994 school year is -1-,0M 
and 1.034 for the 1994-1995 school year. 
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( c) For 1994-1995 and later school years, the excess transportation revenue 
for each school district equals the result of the following computation: 

(1) multiply the lesser of ( i) the regular transportation allowance }Or the 
current school year or (ii) the base cost for the current school year. by the 
number of weighted FTE's in the excess category in the district in the current 
school year; 

(2) add to the result in clause (/)the actual cost in the current school year 
of other related services that are necessary because of extraordinary traffic 
hazards. 

Sec. 7. Minnesota Statutes 1992, _section 124.225, subdivision 7c, is 
amended to read: · 

Sulxl. 7e. [EXCESS NONREGULAR TRANSPORTATION REVENUE.] 
fa) A Elistriet's ~ Ro_nregular transportation revenue ffif the 1991 1992 
6€hool yea, e'f'¼"l6"" amennt e<jHal le W f'8l'€eRt ef the aiffe,eRee between: 

fB th@ aist,iet's il€tHal 005! iR th@ 1991 1992 ooooel yea, fe£ R8RFegul..­
lFaRsp0Ftati0R sen ices as aefi""'1 fef th@ 1991 1992 6€HOOI yea, HI subaivi 
siea l, paragraph (4,- ai,a 

~ the jlFe<iuot ef the distFiet's il€tHal oost HI the 1990 1991 6€HOOI yea, fef 
ReRFSgula, traRsp0•tati0R ser ieeo as aefi""'1 fef the 1991 1992 sc-heel yea, HI 
sebai, isiea I, parngrnph (<+. times -1.l*, times the Falie ef the aistriet's 
a¥SFage <laily membe,ship fef the 1991 1992 6€HOOI Y""' le the Elistriet's 
a¥SFage <laily membe,ship fef the 1990 1991 sc-heel yoo& 

WA district's excess nonregular transportation revenue for the 1992-1993 
5€h00l yea£ and later school years equals an amount equal to 80 percent of the 
difference between: 

(l) the diStrict's_ actual cost in the curient-year for nonregular transportation 
services as defined for the current year in subdivision I, paragraph .(c), and 

(2) the product of the district's actual cost in the base year for nonregular 
transportation services as defined for the current year in subdivision 1, 
paragraph (c), times 1.30, times the ratio of the district's average daily 
membership for the current year to the district's average daily membership for 
the base year. 

f€-j 'fhe stat@. tetal ~ R8AFeg1:1lar tr~nsportation ffWffi-He mu-st net~ 
$2,000,000fBFthe 1991 19926€HOO!yea,ait0$2,0(l(l,00Qfeflhe 1992 199] 
sel!e<>I yoo& If the state tetal FOVeRue aee0,EIH1g to parag,aph fat eF fl>) e"eeeas 
the limit set ffi this paragrarA, the~ AOHregttlar trans13ortat.i:on reven:ue 
fuF eaeh dislFi€! e'f'¼"l6 the aislfict's rn•>'cnee aern,aiRg le paragraph (at"' fa}, 
times the Falie ef the limitati0R set HI this parag,aph le the state tetal ••"•Ree 
aeee,aiRg 10 parng,aph,(a} eF fa}, 

Sec. 8. Minne~ota Statutes 1992, section 124.225, subdivision Sa, is 
amended to read: 

Subd. Sa. [TRANSPORTATION AID.] (a) A district's transportation aid for 
a school year equals the product of: 

(I) the difference between the transport~t~on revenue and the .sum of: 

(i) the maximum basic transportation levy for that school year under section 
275.125, subdivision 5, plus 
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(ii) the maximum nonregular transportation levy for that school year under 
section 124.226, subdivision 4, plus 

(iii) ihe maximum excess transportation levy JOf that school year under 
section 124.226, subdiV'ision 5, 

(iv) the contracted services aid reduction u_nder subdivision 8k, 

(2) times the ratio of the sum of the actual amounts levied under section 
124.226, subdivisions I aoo, 4, and 5, to the sum of tlie permitted m')ximum 
levies under section 124.226, subdivisions I aoo, 4, and 5. 

(b) If the total appropriation for transportation aid for any fiscal year is 
insufficient to pay all districts the full amount of aid earned, the. department 
of education shall reduce each district's aid in proportion to the number of 
resident pupils in average daily membership in the district to the state total 
average daily membership, a.nd shall reduce the transportation levy of 
off-formula districts in the sam~ _proportion: 

Sec. 9. Minnesota Statutes 1992, section 124.226, subdivision 3, is 
amended- to read: 

Subd. 3. [OFF-FORMULA ADJUSTMENT.] In a district i.f the basic 
transportat_ion 1evy under subdivision I attributable to that fiscal year is more 
th_an the difference between ( l) the district's transportation revenue µoder· 
section 124.225, subdivision 7d, and (2) the sum of the district's maX:imum 
nooregular levy under subdivision 4 and the district's contracted services aid 
reduction under section 124.225, subdivision 8k, and the amount of any 
reduction due to insufficient appropriation under section 124.225, subdivision 
Sa, the district's transport~_tion levy in the second year following each fiscal 
year must be reduced by the difference between the amount of the excess and 
the amount of the aid reduction for the same fiscal year· according to 
subdivision 3a. 

Sec. 10. Minnesota Statutes 1992, section 124.226; is amended by adding 
a. subdivision to read: 

Subd. 3a. [TRANSPORTATION LEVY EQUITY.] (a) If a district's basic 
transportation levy for a.fiscal year is.adju-sted accord_ing to subdivision 3, an 
amount must be deducted frOm the state payments that are authorized in 
chapter 273 and that are receivablefOr the same fiscal year.-The amount of the 
deduction equals the difference between: 

( 1) the district's .transportation revenue under section 124.225, subdivision u~ . 
(2) the sum of the district's maximum .basic transportation levy under 

subdivision l, the district's maximum nonreiular levy wider subdivision 4, the 
district's maximum excess transportation. levy. =·under subdivision 5, the 
district's contracted services aid reduction under section 124.225, subdivision 
Bk, and the amo'unt of any reduction due to" insufficient appropriation w-z4er 
section 124.225, subdivision Ba. 

(b) Notwithstanding paragraph (a).for fiscal yea~ 1995, the amount of the 
deduction is one-fourth of the difference between clauses ( 1) and (2 );for fiscal 
year 1996, the amount of the deduction is one-half of the differen(;e ,between 
clauses (I) and (2); and far fiscal year 1997, the amount oftlie deduction is 
three-fourths of the difference between clauses(]) and (2). 
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( c) The amount· of the deduction in any fiscal year must not exceed the 
amount of state payments that are authorized in chapter 273 and that are 
receivable for the same fiscal year in the district's transportation fund. 

Sec. 1 I. Minnesota Statutes 1992, section 124.226, subdivision 5, is 
amended to read: 

Subd. 5. [EXCESS TRANSPORTATION.] A school district may make a 
levy for excess transportation costs according to this subdivision. The ffiHffiHl-t 
ef lhe kwy shall be lhe fes\Hl ef lhe fells" ing ceml'ulalien: 

fa) Mulli!'I) lhe l@s5ef ef fB !he regula, 1,ansl'BFlalisn allev·ance feF !he 
fiseal J"'af le whiffi lhe kwy is allFibutable, "'f2f lhe bas,, wst feF !he HS6ai 
Y""' 1e whiffi lhe w,y is au,ibutablo, by lhe """"'8£ ef ,,.eightoa TTB j>Upil5 
lraBS!'Bftea Hl lhe -.S calegBF)' ii¼ lhe <H6ffi€I in lhe eHff6f>I seheel yea<; 

AA Ma 1e lhe result m l'a,ag,apb (aj lhe aetua! wst in lhe HS6ai yea£ 1e 
whiffi lhe w,y is attributable ef e#IBf FOialoo se,vices tkal arn neeessa,y 
beeauso ef ext:faonliHary traffi€, GFHg, 0f €A-fRe hazanls. The excess trans­
portation levy equals the district's excess transportation revenue as defined in 
section 124.225, subdivision 7d, multiplied by the lesser of one, or the ratio 
of (i) the quotient derived by dividing the adjusted net tax capacity of the 
district for the year before the year the levy is certified, by the average daily 
membership in the district for the school year to which the levy is attributable, 
to (ii) $3,500. 

Sec. 12. Minnesota Statutes 1992, section 124.226, subdivision 9, is 
amended to read: 

Subd. 9. [LATE ACTIVITY BUSES.] (a) A school district may levy an 
amount equal to the lesser of: 

(I) the actual cost of late transportation home from school, between schools 
within a disirict, or between schools in one or more districts that have an 
agreement under sections 122.241 to 122.248, 122.535, 122.541, or 
124.494, for pupils involved in after school activities for the school year 
beginning in the year the levy is certified; or 

(2) two percent of the district's regular transportation revenue for that 
school year according to section 124.225, subdivision 7d, paragraph (a). 

(b) A district that levies under this section must provide late transportation 
home from school for students participating in any academic-related activities 
provided by the district if transportation is provided for students participating 
in athletic activities. 

W A <iislfi€I may w,y UOOOF !his subaivisien omy if lhe <iislfi€I !'f9Viaod 
late tFaBS!'SftatieR heme Hem S€heei auFiHg fiseal yea< +<J9h 

Sec. 13. Laws 1991, chapter 265, article 2, section 19, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSPORTATION AID.] For transportation aid according to 
Minnesota Statutes, section 124.225: 

$] 16,340,000 ..... 1992 

$123,133,000 ..... 1993 
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The•1992 appropriation includes $17,679,000 for 1991 and $98,661,000 
for 1992. 

The 1993 appropriation includes $17,146,000for 1992 and $105,987,000 
for 1993. 

$1,~00,000 $2,000,000 in fiscal year 1992 and $1,000,QOO $500,000 in 
fiscal year 1993 are for desegregation costs not ,.funded in ·the· regular or 
nonregular ·transportation formulas .. The department shall allocate these 
amounts in proportion to the unfunded desegregation costs. Any excess of the 
1992. amount Is not available for transfer under Minnesota Stat_utes, ·section 
124.14, subdivision 7 and is available for unfunded desegregation costs in 
19~. . 

For purposes of this :mbdivfsion, for Ji.seal year 1992 "desegregation· 
costs'' means all expenditures JOr d9egregation transportation as defined in 
Minnesota Statutes, section 124.225, Subdivision 1, paragraph -(d), clause 
(4), for which aid is authorized in Minnesota Statutes, section 124.223, plus 
an amount ei]_ual to one year's depreciation, computed accsording to Minne­
sota Statutes, section 124.225, subdivision 1, paragraph (b), clauses (2), (3), 
and ( 4 ), on district scfwol buses used primarily for desegregation .transpor­
tation. 

Sec. 14. [ADDITIONAL LATE ACTIVITY LEVY.) 

A_school district that is eligible to cerJify_µ .LeVJ' under seCtion 12 and was 
not eligible to certify a levy under Minnesota Statutes 1992, sec.tion 124.226, 
subdivision 9, may certify an additional amount in 1993 for taxespayable in 
1994 equal to the amount it would have been authorized to certify in 1992 for 
taxes payable in 1993 had it been eligible. A levy authorized under this.section 
must be recognized according to section 124.918, subdivision 6. 

Sec. 15. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in 
this section are appropriated from the general fund. to th_e department of 
education for the fiscQl years designated. 

Subd. 2. [TRANSPORTATION AIQ.) For transportation aid according to 
Minnesota StatUtes, section 124.225: 

$128,351,900 ..... 1994 

$143,346,400 ..... 1995 

The 1994 appropriation includes $18,327,000.fqr 1993 and $110,024,900 
for 1994. 

The 1995 appropriation includes $19,416,100 fi,r 1994 and $123,930,300 
~lffl. . . . 

Subd. 3. [TRANSPORTATION AID FOR POST-SECONDARY ENROLL­
MENT OPTIONS.l For transportation of pupils attending post-secondary 
institutions according to Minnesota Statutes, section 123.3514: 

$52,000 ..... 1994 

$58,000 .. , .. 1995 

Subd. 4. [TRANSPORTATION AID FOR ENROLLMENT OPTIONS.) 
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For transportation of pupils attending nonresident districts according to 
Minnesota Statutes, section 120.0621: 

$15,000 ..... 1994 

$19,000 ..... 1995 

Subd. 5. [TRANSFER AUTHORITY.] lfthe appropriation in subdivision 
3 or 4 for either year exceeds the amount needed to pay the state's obligation 
for that year under that subdivision, the excess amount may be used to ma.ke 
payments for that year under the other subdivision. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 6, 8, 9, and JO are effective July I, 1994. Section 13 is effective 
for fiscal years 1992 and 1993. Sections 12 and 14 are effective for levies 
certified in 1993 for taxes payable in 1994. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section l. Minnesota Statutes 1992, section 120.17, subdivision 2, is 
amended to read: 

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] (a) Special instruc­
tion and services for children with a disability must be based on the 
assessment and individuaf education plan. The instruction and services may 
be provided by one or more of the following methods: 

( l) in connection with attending regular elementary and secondary school 
classes; 

(2) establishment of special classes; 

(3) at the home or bedside of the child; 

( 4) in other districts; 

(5) instruction and services by special education cooperative centers 
established under this section, or in another mCmber district of the cooperative 
center to which the resident district of the child with a disability belongs; 

(6) in a state residential school or a school department of a state institution 
approved by the commissioner; 

(7) in other states; 

(8) by contracting with public, private or voluntary agencies; 

(9) for children under age five and their families, programs and services 
established through collaborative efforts with other agencies; 

(10) for children under age five and their families, programs in which 
children with a disability are served with children without a disability; and 

(11) any other method approved by the commissioner. 

(b) Preference shall be given to providing specia] instruction and services 
to children under age three and their families in the residence of the child with 
the parent or primary caregiver, or both, present. 
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( c) The primary responsibility for the education of a child with a disability 
shall remain with the district of the child's residence regardless pf which 
method of providing special instruction and services is used. If a districi other 
than a child's district of residence provides special instruction and services to 
the child, then the district providing the special instruction and services shall 
notify the child's district'of residence before the child's individual education 
plan is developed and shall provide the district of residence an opportunity to 
participate in the plan's developmrnt. The district"of'residenCe must info'rm 
the parents of the child about the methods of instruction that are available. 

(d) Paragraphs (e) to (i) may be cited as the "blind persons' literacy rights 
and education act.'' 

(e) The following definitions apply to paragraphs (f) to (i). 

"Blind student" means an individual who\s eligible for special educational 
services and who: 

(I) has a visual acuity of 20/200 or less in the better eye with correcting 
lenses or has a limited field of vision such that the widest diameter subtends 
an angular distance of no greater than 20 degrees; or 

(2) has a medically indicated expectation of visual deterioration. 

"Braille" means the system of reading and writing through touch com­
monly known as standard English Braille. 

"Ihdividualized education plan" means a written statement developed for 
a student eligible for special education and services pursuant to this section 
and section 602(a)(20) of part A of the Individuals with Disabilities Education 
Act, United States Code, title 20, section 140l(a). 

(f) In developing an individualized education plan for each blind student the 
presumption miist be that proficiency in _Braille reading and writing is 
essential for the student to achieve satisfaCtory educational progress. The 
assessment required for each student must include a Braille skills inventory, 
including a statement of strengths and deficits. Braille instruction an.d use are 
not required by this paragraph if, in the course of developing the.student's 
individualized education program, team members concur that the student's 
visual impairment does not affect reading and writing performance commen­
surate with ability. This paragraph does not require the exclusive use of Braille 
if other special education services are appropriate to the shldent's edu_cati_Onal 
needs. The Provision of other appropriate services does not preclude Braille 
use _or instruction. Instruction in Braille reading and writing shall be available 
for each blind student for whom the multidisciplinary team has determined 
that reading and writing is appropriate. 

(g) Instruction in Braille reading and writing must be sufficienMo enable 
each blind· student to communicate effectively and efficiently with the same · 
level of proficiency expected of the student's peers of comparable ability and 
grade level. 

(h) The student's individualized education plan must specify: 

(1) the results obtained from the assessment required under paragraph (f); 

(2) how Braille will be implemented through integration with other 
classroom activities; 
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(3) the date on which Braille instruction will begin; 

(4) the length of the period of instruction and the frequency and duration of 
each instructional session; 

(5) the. level of compete_9cy in Braille reading and writing to be achieved by 
the end of the period and the objective assessment measures to be used; and 

(6) if a decision has been made under paragraph (I) that Braille instruction 
or use is not required for the student: 

(i) a statement that the decision was reached after a review of pertinent 
literature describing the educational benefits of Braille instruction and use; 
and 

(ii) a specification of the evidence used to determine that the student's 
ability to read and write effectively withqut Braille is not impaired. 

(i) Instruction in Braille reading and writing is a service for the purpose of 
special education and services under this section. 

(j) Paragraphs (e) to (i) shall not be construed to supersede any rights of a 
parent or guardian of a child with a disability under federal or state law. 

Sec. 2. ·Minnesota Statutes 1992, section 120.17, subdivision 3, is 
amended to read: 

Subd. 3. [RULES OF THE STATE BOARD.] The state board shall 
promulgate rules relative to qualifications of essential personnel, courses of 
study, methods of instruction, pupil · eligibility, size of classes, rooms, 
equipment, supervision~ parent consultation, and any other rules it deems 
necessary for instruction of children with a disability. These rules shall 
provide standards and procedures appropriate for the implementation of and 
within the limitations of subdivisions 3a and 3b. These rules shall also provide 
standards for the discipline, control, management and protection of children 
with a disability. The state board shall not adopt rules for pupils served in level 
I, 2, or 3, as defined in Minnesota Rules, part 3525.2340, establishing either 
case loads or the maximum number of pupils that may be assigned to special_ 
education· teachers. The state. board, in consultation with the departments of 
health and ):luman servii:;es, shall.adopt permanent rules for instruction and 
services for children under age five and their families. These rules are binding 
on state and local education;·health, and human services agencies. The state 
board shall adopt rules to determine eligibility for special education services. 
The rules shall include procedures and standards by which to grant variances 
for experimental eligibility criteria. The state board shall, according to section 
14.05, subdivision 4, notify a district applying for a variance from the rules 
within 45 -calendar days of receiving the request whether the request for the 
variance has been granted or denied. If a request is denied, the board shall 
specify the program standards used to evaluate the request and the reasons for 
denying the request. 

Sec. 3. Minnesota Statutes 1992, section 120.17, subdivision lla, is 
amended to read: 

Subd. I la. [STATE INTERAGENCY COORDINATING COUNCIL.] An 
interagency coordinating coun_cil of at least~ memB'ers 17, but not more than 
25 members is established, in compliance with Public Law Number 102-119, 
section 682. The members shall be. appointed by the governor. Council 
members shall elect the council chair. The representative of the commissioner 
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of education may not serve as the chair. The council shall be composed of at 
least five parents, including persons of color, of children wilh disabilities 
under age 12, including at least three parents of a child with a disability under 
age seven, three five representatives of public or private providers of services 
for children with disabi1itic;s under age five, including a special education 
director, county social service director, and a community. health services Or 
public health nursing administrator, one member of the sen~te, one member of 
the house of representatives, one representative of teacJ)er. prepar3tion 
programs in early childhood-sj:Jecial education or other preparation programs 
in_ early childhood intervention,- at least one representative of _advocacy 
organizations for children with disabil.ities under age five, -one physician who 
cares for young children with special health care needs_, one representative 
each from the· commissioners of c.ommerce, cducatiOn, health, human 
services, and jobs .and training, _and a representative from Indian ·health 
services or a tribal council. Section 15 .. 059, subdivisions 2 to 5, apply to the 
council. The council shal-l meet _at least quarterly. 

The council shall address methods of implementing. the state poli~y of 
developing and· implementing comprehensive, coordinated., multidisciplinary 
interagency _programs of early intc.rveiition services for children with disabil-
ities and their families. · · ·-

The duties of the council ·,include recommending policies to ensure a 
c1_:>mprehensive and coordinated system of alJ stale and local agency services 
for children under age five with disabilities and "their families. The policies 
must address how to incorporate each agency's services· into a unified staie 
and local system of multidisciplinary assessment practices, indi.v-idual inter­
vention plans, comp~eheQsive systems to find children- in• need_. of ·services, 
methods to improve public aware.Dess, and assistance in determining the:role 
of interagency early intervention c·ommittees. 

Each year by June I, the council shall recommend to the governor and .the 
commissioners of education, health, human services, cOmmerce, and jobs and 
training policies for a comprehensive and coordinated system. 

Sec. 4. Minnesota Statutes 1992, section 120.17, subdivision lib, is 
amended to read: 

Subd. lib. [RESPONSIBILITIES OF COUNTY BOARD.S AND 
SCHOOL DISTRICTS BOARDS. l It is the joint responsibility of county 
boards and school _Elistriets boards to coordinate, provide, and pay for 
appropriate services·; and -to facilitate payment for .services from publk and·. 
private sources. Appropriate services for children eligible under_ section 
120.03 must be determined in consultation with parents, physiclalls, and other 
educational, medical, -health; and human services providers. The ser:vices 
provided must be in confOr,mity with an individual family service plan (IFSP) 
as defined in code of federal regulations, title 34, sections 303.340, 
303 .34 la, and 303.344 for each eligible infant and toddler from birth through 
age two and its family, or an individuitl education plan (IEP) or individual 
service plan (ISP) for each e(igible child age.,; three through four. County 
hoards and school boards.shall not be, required to provide any services under 
an individual family serv~ce plan __ that are not required in ~n individual 
education plan or individual service plan. Appropr!ate services include family_ 
education and counseling; home yisits, occupational and physical therapy, 
speech pathology, audiology; psychological serv_ices, special instructi0ii, case 
management including serv~ce coordination; medical ·services for diagnostic 
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and evaluatio_n purposes, early identification,_ and screening, assessment, and 
health service·s necessary to enable childr~n with ·ctisabilities to benefit from 
early intervention services. &heel Elistricts must 00-the f)Fimary agtffiey ffi this 
cootJeFative sffef-t-:. County and school boards shall jointly determine the 
primary agency in tbls cooperative effort and mus~ notify the commissioner of 
education of tfJ_eir decision. 

Sec. S. Minnesota Statutes 1992, section 120.17, subdivision· 12, is 
amended to read: · 

Subd. 12. [INTERAGENCY EARLY INTERVENTION COMMITI!lE 
COMMLITEES.J (a) A school district, group of districts, or special education 
cooperative, in cooperation with · the health and human service agencies 
located in the county or counties in which the district or cooperative is 
located, shall establish an interagency early intervention committee for 
children· W-ith a ElisaBilit) disabilities under age five and their families . 
• M_eml3@Ffi ef the- eommittee Committees shall be include representatives of 
local arid regional health, educatiori,_ and county human service agencies; 
county boards; school boards; early childhood family edu"cation programs; 
parents of young children with disabilities under age twelve; current service 
providers; l"'f<'R!S et ye\iRg ehila,on with a aisabilily; and may also include 
representatives from other private or public agencies. The committee shall 
elect a chair from among its. members and shall meet at least quarterly. 

(b) The committee shall· perfefm develop and implement interagency 
policies aruj procedures concerning the following ongoing duties: 

. (I) iooD!ify 6'lffSflt seHiees aoo furuling beiR£ p,evided wilhiil !he 
eommunily fe, children with a disability lHl08f !he age et twe· aoo theif 
families develop. public awareness systems designed to inform potential 
recipient families of available programs and services; 

(2) implement interagency child find systems designed to actively seek out, 
identify, .and refer infants and young children with, or at risk of, disabilities 
and their families; 

· ( 3) establish and evaluate the identification, referral, child and family 
assessment systems, procedural safeguard process, and community l_eaming 
systems to. recommend, where necessary, alterations and im,provements; 

f-1) faeilitale (4) assure the development of individualized family service 
plans for all eligible infants and toddlers with disabilities from birth through 
age two, and their families, and indiVidual education plans and individual 
service plans when necessary to appropriately serve children with a disability 
uadef the age et :!we disabilities, age three and older, and their families and 
recommend assignment of financial responsibilities to·the appropriate ageri­
cies. Agencies are encouraged to develop individual family service plans for 
children with disabilities, age three and older; 

f41 (5) implement a process for assuriflg that services involve cooperating 
agencies at all steps leading to individualized programs; 

~ review aoo eemment on th@ "3fly inter,•enlien se€tien et !he tetal 
spe&ial education sysleffl fe, !he ais!fia ana the 6etHlly seeial services ~law, 

""" . (6) facilitate the development of a transitional plan if a service provider is 
not recommended to continue· to -provide S:ervices..,.; 
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(7) identify the current services and funding being provided within the 
community for children with disabilities under age five and-their families; and 

( 8) develop a plan for the allocation and expenditure of additional state and 
federal early intervention funds under United States Code, title 20, section 
1471 et seq. (Part H, Public Law Number 102-119) and United States Code, 
title 20, section 631, et seq. (Chapter I, Public Law Number 89-313). 

(c) The lqcal committee:shall also: 

( 1 /"participate· 'in needs ·assessments and pro grain planning activities 
conduc_ted by local social Service, health and education agencies for young 
children with disabilities and their families; 

(2) review and comment on the eaf-ly irJ,tervention section of the total special 
education system for the district, the countysocial service plan, th_e section or 
sectidns of the community health services pla_n that address needs of and 
service activities targeted to children with special health.care needs,: and the 
section of the maternal and child health special project grants that address 
needs of and service activities targeted to _children with chronic illness and 
disabilities; and 

( 3) prepare a yearly summary on the progress of the community in serving 
young c/tildren•with disabilities, and their families, including the expenditlire 
of funds, the identification ofuntitet service needs identified on the individual 
family services plan and other individualized plans, and local, state, and 
fedefal policies impeding the implementation of this. section. 

( d) The summary must be organized Jo/lowing a format prescribed by the 
commissioner of educatiOn an_d riiuft be subfffitted to each_ of the local 
agencies and· to the state interligency Coordinating council by. October I of 

. each year. 

The departments of educatiOn', ··health, and hunlan ser~ic~s are et1esHrag~El 
ffi must provide assistance to the local agencies in developing cooperative 
plans for providing services. 

Sec. 6. Minnesota Statutes .,1992, section 120.17, subdivision 14, is 
amended to read: · 

Subd. 14. [MAINTENANCE OF EFFORT.] A county human services 
agency or c_ounty b_oard shall' continue to provide -services set forth in their 
county social service agenCy plan fef. The county human se'rvices agency or 
county board shall serve children with a eisabili!y disabilities under age five, 
and their families, or as specified in the individualized family service plan for 
children with disabilities, birth through age two, or the individual service 
plan of each child. Special instruction.and related services for which a child 
with a disability is eligible under this section a,e - are the responsibility of 
the local ffilfflafl ser,•iees age,,ey e, ee,mty school board. It is the joint 
responsibility of county boards and school. eis1r-ie1s boards to coordinate, 
provide, and pay for all appropriate services - required <Hl<ie£ !!;is 5'l€lioo in 
subdivision II band to facilitate payment for services from public and private 
sources. Sooeel- Elistriets aaa esl:ln~iss are enesHfa-g@El te 8ftffif inte agu~emen~s 
te essref8ti,·ely se,,;e aB<! jlfe\48@ Rlfl<liHg fe, ehihken "'411½ a eisability u...ie. 

. age fwe aB<! their families. 

Sec. 7. Minnesota Statutes 1992, section 120.17, is amended·by adding a 
subdivision to read: 
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Subd. 14a. [LOCAL INTERAGENCY AGREEMENTS.] School boards 
and the county board may enter into agreements to cooperatively serve-and 
provide funding for children with disabilities, under age five, and their 
fai1J,ilies within a specified geographic a~ea. · 

The local interdgency agreement must address, at a minimum, the following 
issues: 

( 1) responsibilities of local agencies on local inieragency early intervention 
committees (IE/C's), consistent with subdivision 12; 

(2) assignment offhumcial responsibility for early intervention services; 

(3) methods to resolve intra-a,gency and intiragenCy diSputes; 

( 4) identification of current resource:'> and recommendations about t~e 
allocation of additional state and federal early in"tervention funds under 'the 
auspices of United States Code. title 20, section 1471 et seq. ( Part H, Public 
Law Number 102-119) and Unite.dState Code, title 20, section 631, et seq. 
(Chapter I, Public Law Number·s9,3J3J; · 

(5) data collection; and 

(6) other components of the local early intervention system consistent with 
Public Law Number 102-119. 

Sec. 8. Minnesota Statutes 1992, section· 120.17, subdivision 15, is 
amended to read: · 

Subd. 15. [THIRD PARTY PAYMENT .. ] Nothing in this section relieves an 
insurer or similar· third· party fr◊m ·an 0the'~~ise · valid obligation to pay, or 
changes the validity of an obligation to pay, for services rendered to a child 
with a disability, ·and the child's family. 

Sec. 9. Minnesota Statutes 1992, section 120. J.7., is amen(led by adding a 
sul)division to react·: · · · 

Subd. 1.8. [STATE INTERAGENCY AGREEMENT.] (a) The commission­
ers of the departments of education, health, and .-h-1:tman services shall enter 
into an agreement to iinplement this sectioti and Pdrt H, Public Law Number 
102-ll9, and as required by Code of Federal Regulations, title 34, seciion 
303 .523, to promote the development and implementation of interagency, 
coordinated, multidisciplinary state and local .. ~arly childh9od intervention 
service systems for serving eligible young children w,i.th disabilitifs ,- birth 
through age two, and their families. The agreemef]t must be ·reviewed 
annually. · 

( b) The state interagency ·agreement shall outlin·e at a minimu_m the 
conditions, procedures, purposes,_ and responsibilities of the participating 
state 'and local agencies for the following: 

( 1 ). membership, roles, and responsibilities of a state ·inter"agency commit• 
tee for .the oversight of priorities and budget allocatiOJJ.S under Part H, Public 
Law Number 102-119. and other state allocations for this program; 

-(2)childfind;. 

(3) establishment of local interagency agreements; 

(4) review by a state interagency committee of the allocation of additional 
state and federal early intervention funds by local_ agencies; 
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(5) fiscal responsibilities of the state and local agencies; 

(6)._ intra~agency and interagency_ dispute resolution; 

(7) payor of last resort; 

(8) maintenance of effort; 

(9) procedural safeguards, including mediation; 

( JO) compiaint resolution; 

( 11 Y qUality assurance; 

(12) data collection; and 
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( 13) ,ather components of the state and local early intervention system 
consistent with Public Lnw Number 102-119. 

Written materials must be developed JOr ·pareiits, IE/C's, and local servic_e 
pro_viderS that. describe proi:edures developed under this section as ·required 
by Code of Federal Regulations, title 34, section 303. · 

Sec. IO. Minnesota Statutes 1992, section 124.245, subdivision 6, is 
amended to read: 

Subd. 6_ [ALTERNATIVE ATTENDANCE PROGRAMS.] The capital 
expenditure facilities aid under section 124_243 and the capital expenditure 
equipment aid _under. section 124.244 for districts must be adjusted for each 
pupil, e,esluaing a JlllJ'H with a aisaeili1, as aefi!!ed HI ,seetieR UQ.Q:l, 
attending a nonresident district under sections 120.062, 120_075, 120_0751, 
120.0752, 124C.45 to J24C.48, _and 126.22. The adjustments must be made 
according to this subdivision. 

(a) Aid paid to ,a district of the pupil's residence must be reduced \)X an 
amount equaLto the .revenue amount per actual pupil unit of the resident 
district tiines the. number of. puj:,i1 units. _9f_. pupi_ls enrolled in -nonresid~nt 
Qis.tricts. ·· 

(b) Aid paid"to a district serving nonresidents must be increased by an 
amount equal to q-ie revenue amount per actu~J pupil unit of the nomesident 
district times the riumber of pupil units of nonresident pupils enrolled in the 
district. · 

(c) If the am<iunt of the reduction to be made from the_ aid of a district is 
greater than the amoun~ Of a:id otherwise 'due the diStriCt, the. excess reduction 
must be ffiade from othi;r _state aids due the district. · 

Sec. 11. Minnesota Statutes 1992;. section 124.273, subdivision lb, is 
amended to read: , · 

. . . . 
Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay a s~hool 

district a.portion_ of the salary of one full-tiTl).e equivalellt t_eacher for each 43 
40 pupils of limited English profidency enrolled in the district. Notwithstand­
ing the foregoing, the state shall pay a portion of the salary of one-half of a 
full-time equivalent teacher to a district with ;l;, 20 or fewer pupils of limited 
English proficiency enrolled. The portion for a full-time teacher shall be the 
lesser of 55 .2 percent of the salary or $ I 5,320. The portion for a part-time or 
limited-time teacher shall be.the lesser of 5~.2 percent of the salary or the 
product of $15,320 times the ratio of the person's actual employment to 
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full-time employment. For the purposes of this subdivision, a . teacher 
includes nonlicensed personnel who provide direct instruction to students ·of 
limited English proficiency under the supervision of a licensed teacher. 

Sec. 12. Minnesota Statutes 1992, section 124.273, is amended by adding 
a subdivision to read: 

Subd. 2c. [SUPPLY AND EQUIPMENT AID.] Each year the state shall 
pay a school district for supplies and equipment purchased or rented for use 
in the instruction of pupils of limited English proficiency an amount equal to 
47 perc<;nt of the sum actually spent by the district but not .to exceed an 
average of $47 in any one school year for each pupil of limited English 
proficiency receiving instruction. 

Sec. 13. Minnesota Statutes 1992, section 124.32, subdivision lb, is 
amended to read: 

Subd. lb, [TEACHERS SALARIES.] (a) Each year the state shall pay to 
a district a portion of the salary of each essential person employed in the 
district's program for children with a disability during the regular school year, 
whether the person is employed by one or more districts. The state shall also 
pay to the Minnesota state academy for the deaf or the Minnesota state 
academy for the blind a part of the salary of each instructional aide assigned 
to a child attending the academy, if that aide is required by the child's 
individual education plan. · 

(b) l'ef the 1991 1992 sehool y,,ar, the f>0flioo fe£ a 111ll lie,0 JlOf50fl sl!all 
00aaaH½elffHae!te8l<€0eGthel@sse,ef~~efthesala,yer$l5,700. 
+he f>0flioo fe£ a rart limo er liH½iloEI lime fl"F600 sl!all I!@ aa 8fRelffH Bel te 
8l<€0eG the l0sse, ef ~ ~ ef the sala,y er the ('£eElael ef $15,7QQ lim<ls 
the fa!ie ef the r0rsee's ac-l<!ai ee,p!Bj HIOHI le ll!!J tim@ ee,r!eye,eet. 

(et For the 1992-1993 school year and thereafter, the portion for a full-time 
person is an amount not to exceed the lesser of 55.2 percent of the salary or 
$15,320. The portion for a part-time or limited-time person is an amount not 
to exceed the lesser of 55.2 percent of the salary or the product of $15,320 
times the ratio of the person's actual employment to full-time employment. 

Sec. 14. Minnesota Statutes 1992, section 124.32, subdivision Id, is 
amended to read: 

Subd. Id. [CONTRACT SERVICES.] For special instruction and services 
provided to any pupil by contracting with public, private, or voluntary 
agencies other ·than schOOl districts, in 'place of special instruction and 
services provided by the district, the state shall pay each district 52 percent of 
the difference between the amount of the contract and the basic revenue of the 
district for that pupil for the 8fRelffH ef limo fraction· of the school day,the 
pupil receives services under the contract. For special instruction and services 
provided to any pupil by contracting for services with public, private, or 
voluntary agencies other than school districts, that are supplementary to a full 
educational program provided by the school district, the state shall pay each 
district 52 percent of the amount of the contract for that.pupil. 

Sec. 15. Minnesota Statutes 1992, section 124.32, is amended by adding a 
subdivision to read: 

Subd. if. [ESSENTIAL PERSONNEL.] For the. purposes of this section 
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and section 124.321, essential personnel means tedchers, related services· 
and support services staff Providing direct services tb students. 

Sec. 16. Minnesota Statutes 1992, section 124.32, is amended by adding a 
subdivision to read: 

. Subd. 12. [ALLOCATION FROM COOPERATIVE CENTERS AND 
INTERMEDIATE DISTRICTS.] . 

For purposes of this section, it sf}ecial education cooperative or an 
internJediate district shall allocate its approved expenditures for special 
education programs among participating school districts .. A cooperative or an 
intermediate districi shall allocate its special education aid for fiscal year 
1994 among participating school districts. 

Sec. 17. Minnesota Statutes 1992, section 124.321, subdivision L. is 
amended to read: 

Subdivision I. [LEVY EQUALIZATION REVENUE.] Special education 
levy equalization revenue for a school district, excluding an intermediate 
school district, equals the sum of the following amounts: 

(I) lie 68. percent of the salaries paid to essential personnel in that district 
minus the amount of state aid and any federal aid, if applicable, paid to that 
district for salaries of these essential petsonnel under section 124.32, 
subdivisions lb and 10, for the year.to. which the levy is attributable, plus 

(2) lie 68 percent of the salaries paid to essential personnel in that district 
minus the amount of state aid and any federal aid, if applicable, paid .to that 
district for salaries of those esseritial . personnel under_ section 1-24.574, 
subdivision 2b, for the year to which _the levy is attributable, plus 

(3) ftt 68 percent of the salaries paid to limited English proficiency program 
teachers in that district minus the amount of state aid and any federal aid, if 
applicable, paid to that district for salaries of these teachers under section 
124.273, subdivision 1 b, for the year to which the levy is attributable, plus 

. (4)_ the alternative delivery levy revenue determined according to section 
121.:l.l 124.322, subdivision 4, plu~ 

(5) the amount allocated to the district by special education cooperatives or 
intennediat~ districts in which it participates according to -stibdivision 2. 

A district that receives alternative delivery levy revenue according to 
section 124.322, subdivision 4, shall not receive levy equalization revenue 
under clause (I) or subdivision 2, clause(!), for the same fiscal year. 

Sec. 18. Minnesota Statutes 1992, section 124.321, subdivision 2, is 
amended to read: · 

Subd. 2. [REVENUE ALLOCATION FROM COOPERATIVES AND 
INTERMEDIATE DISTRICTS.] (a) For purposes of this section, a special 
education cooperative or an intermediate district s_hall allocate to participating 
school districts the sum of the following amounts: 

(I) lie 68 percent of the salaries paid to essential personnel in that 
cooperative or intermediate district minus• the amount of state aid and any 
federal aid, if applicable, paid to that cooperative or intermediate district for 
salaries of these essential personnel under section 124.32, subdivisions lb and 
10, for the year to which the levy is attributable, plus 
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(2) ea 68 percent of the salaries paid to essential personnel in that district 
minus the amount of state aid and any federal aid, if applicable, paid to that 
district for salaries of those essential personnel under section 124.574, 
subdivision 2b, for the year to which the levy is attributable, plus 

(3) M 68 percent of the salaries paid to limited English proficiency program 
teachers in that cooperative or intermediate district minus-the amount of_state 
aid and any federal aid, if applicable, paid to that cooperative or intermediate 
district for salaries of these teachers under section 124.273, subdivision lb, 
for the year to which the levy.is attributable. 

(b) A special education cooperative or an intermediate district t.hat allocates 
amounts to participating school districts under this subdivision mllSt report the 
amounts allocated to the department of education. 

(c) For purposes of this subdivision, the_ Minnesota state academy for the 
deaf or the Minnesota state academy for the blind each year shaU allocate an 
amount equal to ~ 68 percent Of salaries paid to instructional aides in either 
academy minus the amount of st.ate aid and any federal aid, if applicable, paid 
to either academy for salaries of these instructional aides under sections 
124.32, subdivisions lb and 10, for the year to each school district that 
assigns a child with an individual education plan requiring an instructional 
aide to attend either academy. The sch0ol districts that assign a child who 
requires an instructional aide rriay make a levy in the amount of the costs 
allocated to them by either academy. 

(d) When the Minnesota state academy for the· deaf or the Minnesota state 
academy_ for the blind allocates unreimbursed portions of salaries of instruc­
tional aides among school districts that assign a child who requires an 
inst_ructional aide, for purposes of the diStricts · making a levy under this 
subdivision, the academy shall provide information to the department of 
edui;ation on the amount of unreimbursed costs of salaries it allocated to the 
school districts that assigi:i, a child _who_ requires an instructional aide. 

Sec. 19. Minnesota Statutes 1992, section 124.322, is amended by adding 
a subdivi$ion to read: 

Subd. la. [DEFINITIONS.] In this section, the definitions in this subdi­
vision /lpply. 

(a)- "Bas€ ·reVenue" means the following: 

( I) for the first fiscal year after approval of the district's application, base 
revenue means the sum of the district's revenue.for the preceding fiscal 'year 
for its special education progrilm under sections 124 .32, subdivisions 1 b, 1 d, 
2, 2b, 5, and IO, and 124.321, subdivision 1; 

(2)for the second fiscal year after approval of a district's application, base 
revenue means the sum of the district's revenue for the second prior fiscal year 
for its_spec_ial education program under sections 124.32, subdivisions 1 b, Id, 
2, 2b, 5, and 10, and /24.321, subdivision I; and 

(3) for the third fiscal year after approval of a district's application, and 
thereafter, base revenue means- the sum of the revenue a district would have 
been entitled to in the second pr.ior fiscal year for its special education 
program under sections 124.32, subdivisions lb, Id, 2, 2b, 5, and 10, and 
124.321, ·subdivision 1, based on activities defined as reimbursable under 
state board rules for special education and nonspecial education students, 
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and additional activities as detailed and approved by the commissioner of 
education. 

(b) "Base aid" means the following: 

( 1) for the first fiscal- year after approval of a district's application, base 
aid means the_ sum of the_ district'.s gross aid for the preceding fiscal year for 
its special. education program un¢er section 124.32, Subdivisions 1 b, Id, 2,. 
2b, 5, and 10; · 

(2) for the second fiscal year after approval of a district's application, base 
aid means the sum of the district's gross aid for the second prior fiscat year 
for its special education program under section 124.32, _subdivisions lb, Id, 
2, 2b, 5, and JO; and 

( 3) for the third fiscal year after approvql of a districts appiication and 
thereafter, base aid means _the sum of the gr9Ss (l(d· the district woUld have 
been ehtitled to . in the sefond prior fiscal yeai: for. its special education 
program under section 124.32, subdivisions lb, ld, 2, 2b, 5, and 10, based 
on a<;:tivities dtfined q,s reimbursable under st_ate" board of education t"ules for 
special education and nonspecial education stu<f.ents, and_additional activities 
as detailed and approVed by_·the co_inmissioner of education in the application 
plan. ·· · · 

(c) Notwithstanding paragraphs (a) and (b), base revenue and base aid for 
1995 and later fiscal years must not. include revenue ·and aid under section 
124.32, subdivision 5. · 

(d) ''Alternative delivery revenue inflator" means: 

( 1) for the first fiscal year after approval of a district's application, the 
greater of 1.017 or the· ratio of _(i) the statewide average special "edacqtion 
revenue under Minnesota Statutes, sections 124.32 atJd 124.321, per pujJil in 
average daily membership for 'the current fiscal year, to. (ii) the statewide 
ave rag~ special educatiorr revenue per pupil. in .average daily membership for 
the pre_vious fiscal year.; _ , . --;. 

(2) for the second and lateffiscal years, .the greater of I:034 or the ratio 
of {i) ·the statewide· average special education revenue under Minnesota 
Statutes, sections 12432 and 124.321, per pupil in average daily membership 
for the current fiscal year, to (ii) the statewide average·· special education 
revenue per pupil. in average daily membership for the second. prior fiscal 
year. 

(e) The commissioner Of education shail adjust each district's base revenue 
and base aid to reflect any changes in special education_ s·ervices or revenue 
,:equired_ by rule or Sfatute. · 

Sec. 20. Minnesota Statutes 1992, section 124.322, subdivision 2, is 
amended to read: 

Subd. 2. [AMOUNT OF ALTERNATIVE DELIVERY REVENUE.] For 
the first fiscal year after approval of an application, a ffi5!Re! sl,all £8€ei¥8 the 
SHH! ef the ,e,·enue it ,eeei•.·ea fa, the ~reeeaing fiseal yea, fef its 5f'@€ial 
eElt1.eatie0 13regram H006f seeti-eff·-121.~2, subEl_ivisieas +a,~ a,- aHG +o-;- i¼R0 
P:e4inneseta Staa.ites +99Q, seatea··275.12S,_ SHbEli,.isien 8€--;- et= seetien 
121.321, suedivisiea.s I and 2, as •r~lieablo, district's alternative delivery 
revenue equals its base revenue multiplied by ~ the product of the 
alternative delivery revenue infl~tor times the ratio of the distric(s average 



2740 JOURNAL OF THE SENATE [42ND DAY 

daily membership for the current fiscal year to the district's average daily 
membership for the immediately preceding fiscal year. ¥e,, ea€h et !he H<ll<! 
- fiseal yeam, !he distfiet_ sl>all f8€ei¥e !he ame!!Dl it FOeei•,•ea fef !he 
p,e, ·ieus fiseal year multiplies i>y .J-4h For the second and later fiscal years 
a district's alternative delivery revenue equals its base revenue multiplied by 
the product of the alternative delivery revenue inflator times the ratio of the 
district's average ·daily·membership for the current fiscal year to the district's 
average ilaily membership for the second preceding fiscal year. 

Sec. 21. Minnesota Statutes 1992, section 124.322, subdivision 3, is 
amended to read: 

Subd. 3. [ALTERNATIVE DELIVERY AID.] For the first fiscal year after 
approval of an application, a distfiet sl>all f8€ei¥e !he 6!lffi et the ai4 it ,eeeivea 
fuF the p,eeeaiilg fiseal yea, llll0ef sestieH 124 .32, subaivisiens I-&,- 2, ~ ane 
.:W, district 's_alternative delivery aid e{Juals "its base aid multiplied by ~ the 
product of 1.017 times·the ratio of the _district's average daily membership for 
the curr..ent fiscal year to the district's µverage daily· inembership for the 
preceding fiscal year. For the second and later fiscal years a district's 
alternative delivery aid equals its base aid multiplied by tiJe product of 1.034 
tiines the ratio of the district's average daily membership for the current fiscal 
year to the district's average daily membership for the second preceding fiscal 
year. 1'he ai4 fuF !he fifs! yea, ef ,e•,·enue shall - be pre,atea. ¥eF eaelt ef 
the neM - fiseal yea,,;, the distfiet sl>all f<l60H'S the ame!!Dl ef ai4 it ,eeei• ·ea 
fuF the p,eviees fiseal year maltipliea by .J-4h A district that receives aid 
under this subdivision shall not receive aid under section 124.32, subdivisions 
lb, Id, 2, 2b, 5, and JO, for the same fiscal year. 

Sec. 22. Minnesota Statutes 1992, section 124.322, subdivision 4, is 
amended to read: · 

Subd. 4. [ALTERNATIVE DELIVERY LEVY REVENUE.] A district shall . 
receive aiternatiVe delivery lev'y revenue·· equal to the difference between the 
alternative delivery revenue and the alternative delivery aid-. If the alternative 
delivery aid for a district is prorated fuF the sewn<! e, thiF<I fiseal yea,,;, the 
alternative delivery levy revenue shall be .increased by the amount not paid by 
the state due to proration. ¥eF fiseal yea, -l-9W ane the,eaAe,, The alternative 
delivery levy revenue shall be included under section 124.321, subdivision I, 

· for purposes of computing the special education levy under section 124.321, 
subdivision 3, and the special education levy equalization aid under section 
124.321, subdivision, 4. 

Sec. 23. [124.323] [SPECIAL EDUCATION EXCESS COST AID.] 

Subdivision I. [DEFINITIONS.] In this section, the definitions in this 
subdivision apply. 

(a) ''Unreimbursed spec;ial education cost'' means the sum of the follow­
ing: 

. -(.1) expenditures for teachers' salaries, contracted- services, supplies, and 
equipment eligible for revenue under sections 124 :32, subdivisions I b, Id, 2, 
and JO, and 124.322, subdivision 2; plus · 

(2) expen4"ituresfor tuition bills received under seCtion 120.17; minus 

(3) revenue for teachers' salaries, contracted services, supplies, and 
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equipment under sections 124.32, subdivisions lb, Id, 2, and 10;124.321, 
subdivision]," clause (l); and 124.322, subdivision 2; minus 

(4) tuition n:;ceipts under section 120.17. 

(b) "general ,:evenue" means the sum of the general (!du.cation re.verlue 
according to section 124A.22, subdivision 1, plus the total referenqum 
revenue according to- section 1241.03, subdivisio!l le. , ._ . 

Subdivision 2. [EXCESS COST AID:] For 199) and later fiscqI years, a 
disfrict's special education excess cost aid equals the protj,uct of· 

( 1) 70 percent of the difference between (i) the district's unreimbursed 
special education cOsiper actual,pupil unit ant! (ii) six percent of the_ district's 
general revenUe per actual pupil un(t, times -

(2) the district's actual pupil units for that year. 

Sec. 24. Minnesota Statutes 1992, section 124A.036, subdivision 5, is 
amended to read: · · 

Subd. 5. [ALTERNATIVE ATTENDANCE PROGRAMS.] The general 
education aid fordistricts must be adjusted for each pupil, •*cluainga l"'f'H. 
wi!k a aisability as G8HReG iB see!ieD ~ 0f a jl<lj'>il wi!heut a aisilbilit) .s 
G8HReG by see!ieD IW.181, attending a nonresident district tinder sections 
120.062, 120.075, 120.0751, 120.0752, 124C.45 to 124C.48, and 126.22. 
The adjustment~ must be made ac-=:ording to this subdivision. 

(a) General education aid:paid to ·a resi4ei1t district must be reduced by an 
amount equal to the general edm::ation revenue •_exclusive of compensatory 
revenue attributable to the pupil in the resident district. 

(b) General educ.ation aid paid to a district serving a pupil in programs 
listed in this subdivision shall _be increased by an amount equal to the general 
education rev'ertue_J~x.clusive of compensatory revenue attributable to the pupil 
in the nonresiderit ·district. · 

(c) If the amount of the reduction to be made from the general education aid 
of the resident district is greater than the amount 'of general education aid 
otherwise due the district, the excess reduction mustbe made from other state. 
aids due the district. 

(d) The district of residence shall pay tuition to a dis~ict ~ran area learning 
center, operated according to paragraph (e), providing special initruction and 
services to a pupil ~·ith-a-disability,-as defined.in section 120.03, or a pupil, 
as _defined" in.·section 120_.181, who is enrolled in a program listed in this 
subdivision. The tuition shall be equal to (I) the actual cost -of providing 
special instruction and. services to the pupil, including a proportionate amount 
for debt service and· for capital expenditure facilities and equipment, and dept 
serVic_e but not inG14ding any amourit for transportation, minus (2) the fill1oUilt 
of gelieral education aid, the arnol!,rit of capital expend_,iture facilities ·aid-and 
capita/ ·eXpehditUre_equiprnent aid·rec"eived uiidei- section 124.245, sitbdivi­
sion 6, and special education aid, attributable to that pupil, that is received by 
the district providing special instruction and services: 

(e) Ari area learning center operated by an educational coqperative service 
unit, intermediate district, education district; .or a joint poWers co_operative 
may elect through the ·action of the ·constituent boards_ to charge tuition-for 
pupil's rather than to calculate gerieral education aid adjustments under 
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paragraph (a), (b), or (c), The tuitio.n must be equal to the greater of the 
average general educ at.ion revenue per pupil unit attributable to the pupil, or 
the actual cost-of providing the instruction, excluding transportation costs, if 
the pupil meets the requirements of section 120.03 or 120.181. ' 

Sec. 25, Minnesota Statutes 1992, section 124.573, subdivision 2b, is 
amended to read: 

Subd. 2b. [SECONDARY VOCATIONAL AID.] A district's er eoepe,alive 
~ --,_, 'seeondar) voea~ional ~ Ief secondary vocati0nal education 
pFOg,ams aid for. a fiscal year equals the SHm ef the fello,,,iag a01oun1s fef 
""6R p,ogFaRl lesser of 

(a) the grealef ef ;ee-, eF 'B j3ef€tffi! ef !he aiffe,eaee betweea: 

fB:the sal-afies f}aia te esseRtial, lieenseEI fJefS0nnel Hl ~ SSflOOI yeai= fef 
serviees rendered ift ~ fJFOgmm, aBG · 

~- W ~ ef Ille geae,a! eauealioa ,., eaue a11ribu1able te seeoaaa1y 
jlUjlils fef the IIUffibef ef l!ellf& Ilia! !he jlUjlils aro ellfellea in !hat pFOgFQFR; aoo 
$80 times the district's average daily membership in grades JO to 12; or 

(b) 4{) 25 percent of approved expenditures for the following: 

(l) salaries paid to essential, licensed personnel providing direct instruc­
tional services to students in that fiscal 'year for services rendered in the 
district's approved secondary vo.cational education programs; 

(2) contracted services provided by a public or private agency other than a 
Minnesota school district or cooperative center under subdivision 3a; 

GB (3) necessary travel between instructional sites by licensed secondary 
vocational education personnel; 

·f.B (4) necessary travel by licensed secondary vocational education 
personnel for vocational student organization activities held within the state 
for instructional purposes; 

f'I} (5) curriculum development activities that are part of a five-year plan 
for improvement based on program assessment; 

~ (6) necessary travel by licensed secondary vocational education 
personnel "for noncollegiate credit bearing professional development; and 

flij (7) specialized vocational instructional supplies. 

Sec. 26. Minnesota Statutes I 992, section 124.573, is amended by adding 
a·Subdivision to read: ' 

Subd. 2e. [ALLOCATION FROM COOPERATIVE CENTERS AND 
INTERMEDIATE DISTRICTS.] For purposes of subdivision 2b, paragraph 
(b) and subdivision 2/, paragraph (b),_a cooperative center or an i_nterme_diate 
district shall allocate. its approved expenditure~. fo_r seconda_ry vocaiional 
edU.cation p,:ograms among participating school districts·. For purposes of 
subdivision 2f, paragraph ( a), a cooperative center or. an intermediate district 
shall allocate its secondary vocational education aid for fiscal year 1994 
among participating school districts. - · · 

Sec. 27. Minnesota Statutes ]992, section 124.573, is amended by adding 
a subdivision. to read:-
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Subd. 2f. [AID GUARANTEE.]. Notwithsta1tding subdivision 2b, the 
secondary vocational.education aid for a school district is not less than the· 
lesser of: 

· ( a) 95 · percent of the secotidary vocational eductition aid the. district 
received for the previous fiscal year; or 

(b) 40 percent of the approved expenditures for secondary vocational 
programs included in subdivision 2b,. paragraph (b). 

Sec . .28, Minnesota Statutes 1992, section 124.573, subdivision 3, is 
· amended to read: 

. Subd. 3. [COMPLIANCE WITH RULES.] Aid shall be paid under. this 
section only for services rendered or for costs incurred in secondai=y 
vocational education. programs approv~d by the state department of educati_on 
and operated in accordance with mies promulgated by the state board of 
education. These rules shaJl provide minimum student-staff ratios required for 
a secondary vocational'" ediicittion program Hl a co013efative ~ area to 
·qualify for_ this aid .. The rules must not require the collection of data at the 
program or course.level to cqlCulate secondary vocational aid. The rules _shall 
not require any minimum nuffiber of administrative s.taff, any minimum period 
of coordination time or ~xtended employment for secondary vocational 
educatiqn pecsonnel, or the availability ·of vocatiorial student activities or 
organizations for a secondary vocational edtication program to qualify for this 
aid. The requirement in these rules that program components be available for 
a minimum number Of hours shall not be Construed _to prevent pupils from 
enrolling in _Secondary vocational education courses on an ··exploratory basis 
for less than a full school year. The state board of education shall not require 
a school district -to offer m0re than four credits or 560 hours of voCational 
eduCation course offerings in any school year. Rules relating ~o secondary 
vocational education programs shall not incorporate the proviSionS of the state 
plan for vocational education by reference. This aid shall be paid only for 
services rendeted and for costs incurred by essential, licensed personnel who 
meet the work experience requirements for licensure pursuant to the rules of 
the state· board.- of education. Licensed personnel means persons holding a 
valid secondary vocational license issued by the department of educatioll, 
except that When an average of five or fewer 5:econdary full-ti_me equivalent 
students are ·enrolled"per teacher in ·an approved post-secondary program at 
intermediate district No. 287, 916, or 917, licensed personnel means persons 
holding a val id vocational license issued by the department of education or the 
state board for vocational technical education. Notwithstanding secti0n 
124; 15, the commissioner. may modify or withdraw the program or aid 
approval and withhold aid under this section without proceeding under section 
124.15 at any time. To do so, the commissioner must detennine that the 
program does not comply with rules of the state board or that any facts 
concerning the program or its budget differ from the facts in the distri,t's 
approved application. · · 

Sec. 29. Minnesota Statutes 1992, · section 124.574, subdivision 2b, is 
amended io read: · 

Subd. 2b. [SALARIES.] (a) Each year the state shall pay to any district or 
cooperative center a portion of the salary of each essential licensed person 
who provides direct instructional services to students, employed during that 
fiscal .year· for services :rendered ·in .that district -or center's second_ary 
voca_~ional education programs for children with a disability. · 
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W Ile, fiseal yea, l-9W--, the fl0'lioo fef a full lime l"'fS0ll shall be aa 
ametmt Bette 6l<€OOG the iesstlf ef ~ f8f€8Rl ef the sa1a,y·e, $15,700. The 
fl0'lioo fef a part limo er limileEI lime l"'fS0ll shall be the lesser ef ~ 
~ ef tlw salary er tlw pre<la€t ef $15,700 times tlw ratie ef too person's 
a€t<lai omplej men! te full lime employment. · · 

(b) For fiscal year 1993 and thereafter, the portion for a full-time person is 
an amount not to exceed the lesser of 55.2 percent of the salary .or $15,320. 
The portion for a part-time or limited-time person is the lesser of 55.2 percent 
of the salary or the product of $15,320 times the ratio of the person's actual 
employment to full-time employment. · 

Sec. 30. Minnesota Statutes 1992, section 128B.IO, subdivision I, is 
amended to read: 

. Subdivision I. [EXTENSION.] This chapter is repealed July I, -l-99J 1995. 

Sec. 31. [COST STUDY.] 

The coinmissioner of education shall contract with an independent consult­
ant outside of state or local government for a study of the short- and long-term 
fiscal impact to state and local governml!nts of providing a comprehensive and 
coordinated system of servi<;es to infants and young children with disabilities, 

·· from. birth to age tWo, and their families uitder United States Code, title 20, 
sectiOns 147]' through 1485. The comrilissiOher shall Submit a report on the 
results of/he .study to the education conimittel!s of the legislature-by January 
15, 1994. At a minimum, the study shall include an estimate of the number of 
infants and young children from birth to age two eligible for services.through 
the year 2000; the estimated average. cost for services per eligible child and 
the child's family; the anticipated total additional annual cost to state and 
local governments through the year 2000 OJ .fully implementing Year 5 
services; the anticipated amo_unt of additional.federal early inter.;pentionfunds 
available to the state under United States Code, title 20, section 1471 et. seq., 
and United States Code, title 20, section 631 et seq.; and an inventory of 
current" expenditures by county boards, school boards, and other lo(:al 
services providers for services provided under.section 120.17, subdivision 
lib, including_ social work, nursing, nutrition, vision, and transportation 
services, assistive technology, parent-to-parent support, and respite care. The 
rnst of the contract shall not exceed $75,000 and shall be paid for from 
revenue received from federal grants for regular special educati_on central 
administration and state initiated discretionary projects: 

Sec. 32. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in 
this s'epion are approp~iated from thi gCrieral fund or other named fund to the 
department df education for the fiscal years designated. 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid 
according to Minnesota Statutes, section 124.32: 

$186,202,000 ..... 1994 

$188,194,000 ..... 1995 

The 1994 appropriation includes $25, 087,000for I 99 3 and $161, II 5,000 
for 1994. 
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The 1995 appropriation includes $28,432 ;000 for 1994 and $159,762,000 
for 1995. . · · 

Subd. 3. [SPECIAL PUPiL A!D.]'Fur special education aid according to . 
Minnesota Statutes,· section 124.32, _subdivision· 6, for pupils with haiulii:'aps 
placed in residential facilities within the district boundaries for who,:n no 
di~trict of residence can be· detefmi~e1: 

$318,000 ..... 1994 . 

$337,000 ..... ]995 

If the apprO/Jriation for either year is insuffiCient, the approptidtion fof. the 
other year is available. If the appropriations for both years ·are insufficient, 
the appropriation for special education ai_d may be used to meet the :vpecial 
pupil obligations. · 

Subd. 4. [SUMMER SPE<;:IAL EDUC,')-TION AID.] For special education 
summer program a_id accqrding to ·Minnesota Statutes, section -124.32, 
subdivision JO: 

$4,472,000 ..... 1994. 

$4,530,000 ..... 1995 

The 1994 appropriatiO_n iS}or 1993·,~ummer-programs. 

The 1995 appropriati~n is.for J 994 s~mm~r programs. 

Subd. 5. [TRAVEL FORHOME0 BASE[? SERVICES.] For aid for tefJcher 
travel for home~based serviCes accO.r:ding tiF Minnesota StGtutes., St;ctign _ 
124.32, subdivision 2b_: 

. $124,000- ..... 1994 

$159,000 ..... 1995 

The 1994 appropriiltio~ includes $10,000for 1993 and $11.4,000for.19,94. 

The 1995 appropriation includes $19,000 for 1994 and$140,000 for.1995,. 

Subd. 6. [RESIDENTIAL FACILITIES AID.] For residential facilities aid 
under aid a_ccording to M_inneSota S.tatutes, sei:tion /24.32, subdivision 5:· 

$2,616,000 ..... 1994 

$.,-0-,' ......... :·. 1995 

Subd. 7. [SPECIAL EDUCATION EXCESS COST AID. J "Por excess ·cost 
aid according to sectiOn 23: 

$.,-0-, ......... , 1994 

$5,555,000 , .... .1995 

The•1995 appropriation includ~s $0 for 1994 and $5,555,000 for 1995: 

Subd. 8.' [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM . 
AJD.]-,_,Fo,: aid. tb e_ducational programs for /Jupils of limited E;nglish 
proffdency according tb Minnes()ta.$tatutes, sectioi1 124.273i · 

$5,529,000 ..... 1994 

$6,228,000 ..... 1995 
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The 1994 appropriation includes $600,000 for 1993 and $4,929,000 for 
1994. 

The '1995 appropriation includes $870,000 for '1994 and $5,358,000 for 
1995. . 

$]06,000 in fiscal year 1994 and $124,000 in fiscal year 1995 are for 
supplies and equipment for limited English profir:iency instruction according 
io section 12. · 

Subd. 9. [AMERICAN INDIAN POST-SECONDARY PREPARATION 
GRANTS.] For American Indian post-secondary preparation grants accord­
ihg_.to Minnesota Statute's, secti(!fl 12,4.481: 

$857,000 ..... 1994 

$857,000 ..... 1995 

Aii)' balance in the jirst year dot'; not cance(but is available in the second 
· year. 

Subd. JO. [AMERICAN INDIAN LANGUAGE AND CULTURE PRO­
GRAMS:l For grants to American Indian language and culture education 
programs acc(!rding to Minnesota Statdtes, section 1_26.54, subdivision 1: 

$591,000 .: ... 1994 

$591,000 ..... 1995 

The 1994 appropriation includes $88.,000for J,993 and $503,000for 1994. 

The 1995 appropriation includes $88,000 for 1994 and $503,000 for 1995. 

Any balance in the first year does not cancel but is available i_n the second 
year. 

Subd: 11. [SECO!'!DARY VOCATIONAL; STUDENTS WITH DISABIL­
ITIES'.] For _aid for secondary vocationa{ education for pupils with disabilities 

.-.according to· Minriesota Statutes,. section_ 124.574: · 

$4;015,000 ····· 1994 

$3,933,000 ····· 1995 

The 1994 appropriation includes $684,000 for 1993 and $3,33/,000 for 
1~4. . . . . . . 

. The 1995 appropriation includes $588,000 for 1994 and $3,345,000 for 
1995. 

Subd. 12. [ASSURANCE OP MASTERY.] For assurance of mnstery aid 
according to Minnesota Statutes, sectiOn 124 .311: 

. $12,949,000 ····· 1994 

$13,078,000 ····,· 1995 

The 1994 appropriation includes $1,904,000 for1993 and $11,045;1)00 for 
1994. - · 

The 1995 appropriation includes $1,948,000for 1994 and $11,130,000for 
1995. 
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Subd.- 13. [INDIVIDUALIZED LEARNING AND DEVELOPMENT 
AID~J For individualized learriingand developmenraid according to Minne­
sota Statutes, section 124.33.J: 

$2,485,000 ····· 1994 

The 1994 appropriation includes $2,485,000for 1993. 

Subd. 14. [SPECIAL PROGRAMS EQUALIZATION AID.] For special 
education levy equalization aid according to Minnesota Statutes, section 
124.321: 

$14,210,000 ..... 1994 

$16,867,000 ..... 1995 

The 1994 appropriation includes $1,626,000 for 1993 an/i $/2,584,000for 
1994. . 

The 1995 appropriation includes $2,221,000 for 1994 and $14,646,000 for 
1995. . 

Subd. 15. [AMERICAN INDIAN SCHOLARSHIPS.]Ft,r American In-
dian scholarships according to Minnesota Statutes, sec;tion 124.48: 

$/ ,600,000 ..... 1994 

$1,600,000 ..... 1995 

Any utiexpended balance .remainini in the first year does not cancel but is 
available in the second year. 

Subd. 16. [AMERICAN INDIAN EDUCATION.] (a) For certain Ameri-
can Indian education programs in school distric:ts: 

$175,000 ..... 1994 

'$175,000 ····· 1995 

· The 1994 appropriation includes $26,000/or 1993 and $149,000 for 1994. 

The 1994 appropriation includes $26,000for 1994 and $149,000for 1995. 

(b) These appropriations are available for expenditure with the approval of 
the commissioner of the department of education. 

( c) The commissioner must not approve the payment of any amount to a 
school district or school under this subdivision unless that school district or 
school is in compliance with all applicable laws of this state. 

(d) Up to thejOllowing amounts may be dist~ibute;ito the following schools 
and school- districts for each fiscal year: $54,800 to Pine Point School; 
$9,700 to i_ndependent school district No. 166; $14,900 to independent school 
district No. 432; $14,1(/0 to independent school district'No. 435; $42,200 to 
independent school district No. 707; and $39,100 to independent school 
distric~ No. 38. These amounts must be spenl only for the benefit of Ame,;ican 
Jndian.·pupils and to meet established state educational standards or statewide 
requirements. 

( e) Before a district or ~chOol can receive money under this subdivision; the 
district or school musr submit, to the commissioner, evideflce that it has 



2748 JOURNAL OF THE SENATE [42ND DAY 

complied with the uniform financial accounting and reporting standards act, 
Minnesota Statutes, sections 121.90 to 121.917. 

Subd. 17. [INDIAN TEACHER PREPARATION GRANTS.] (a) For joint 
grants to assist Indian people to become teachers: 

$190,000 ..... 1994 

$190,000 ..... 1995 

(b) Up to $70,000 each year is for a joint grant to the University of 
Minnesota at Duluth and the Duluth school district. 

( c) Up to. $40,000 each year is for a joint grant to each of the following: 

( 1) Bemidji state university and the Red Lake school district; 

(2) Moorhead state university Clnd a school district located within the White 
Earth reservation;. and · 

( 3) Augsburg college and the Minneapolis school district. 

( d) Money nut used for students at one location. may be transferred for use 
at another location. 

( e) Any unexpended balance remaining the first year does not cancel but is 
available in the second year. 

Subd. 18. [TRIBAL CONTRACT SCHOOLS.] For tribal contract school 
aid according lo Minnesota Statutes, section 124.86.: 

$506,000 ..... 1994 

$540,000 ... 1995 

The 1994 appropriation includes $0 for 1993 and $506,000 for 1994. 

The 1995 appropriation includes $89,000 for 1994 and $451,000 for 1995. 

Subd. 19. [EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS.] 
For early childhood family education piogrdms at tribal coritract schools: 

$68,000 ..... 1994 

$68,000 ..... 1995 

Subd. 20. [SECONDARY VOCATIONAL EDUCATION AID.] For sec• 
ondary vocational education did according to Minnesota Statutes, section 
124.573: . 

$12,079,000 ···••.1994 

$13,099,000 ..... 1995 

The 1994 appropriation includes $1 ,8ll ,000 for 1993 and $10,268,000 for 
1994. 

The 1995 appropriation includes $1,811 ,000.for 1994 and $II ,288,000 for 
1995. . 

Sec. 33. [REPEALER.] 

Mimiesota Statutes 1992, sections 124.32, subdivision 5; 124.331; 
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124.332; 124.333; and 124.573, subdivisions: 2c and 2d, are .repealed 
effective July. 1, 1994. 

Sec. 34. [EFFECTIVE DATE.] 

Sections JO and 24 are effective beginning with the 1992°1993 school yeat.c 
Sections 25, 26, and 27 are effective July 1, 1994. · 

ARTICLE4 

COMMUNITYPROGRAMS 

Section I. Minnesota Statntes 1992, section 3.873, subdivision 4, is 
amended to read: 

Subd. 4. [STAFF.] The legislative coordinating commission shall supply t.he 
commission With the necessary staff, office space, and adrhiniStf.at~w{Ser­
vices. The commission may use existing legislative staff ·to provide legal 
counsel, research, fiscal, secretarial, and clerical a_ss~stanCe. 

Sec. 2. Minnesota Statntes 1992, section 3,873, subdivision 5, is amended 
to read: 

Subd. 5. [INFORMATION COLLECTION; INTERGOVERNMENTAL 
COORDINATION.] (a) The commission may conduct public hearings and 
otherwise collect data and information necessary to ·its purp<:>ses. 

(b) The commission may request information or assistance from any state 
agency or officer to assist the commission •in performing its duties. The 
agency or officer shall promp.tly furnish any information or assistance 
requested. 

(c) Before implementing new or substantially revised programs relating to 
the subjects being studied by the commission under .subdivision 7, the 
commissioner responsible for the program shall prepare an• implementation 
plan for the program and shall submit the plan to the commission for review 
and comment. The commission may advise and make recommendations to the 
commissioner on the implemen~ation- of the.program ~nd may request,the 
changes .or additions in the plan it deems appropriate. · 

(d) By July I, H91, the responsible state agency commissioners, including 
the commissione_rs of education, health, human services, jobs apd training, 
and corrections, shall prepare data for presentation to the commission on the 
state programs to be examined by the commission under subdivision. 7, 
paragraph (a). ··. 

(e) To facilitate coordination between executive and legislative authorities, 
the ge,•ereer shall aweiAt a pel'8eB I& aa,as liaiseH hetwoeR #I@ commission 
aR<i #I@ ge"'omar shall meet· with the children's cabinet, which includes the 
commissioners- of the departments of education, health, transportation, 
human services, jobs and training, corr_ections, administratioii, public safety, 
finance, and housing finance, or their d<isignees, and the director of the office 
of strateiic and long-range jJlanning, or the director's designee, to report on 
and recommend improvements in- plans and. initiatives affecting children, 
youth, and their families. 

Sec. 3. Minnesota Statutes 1992, section 3~873, subdivision 6, is amended 
to read: · 
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Subd. Ji .. [LEGISLATIVE REPORTS AND RECOMMENDATIONS.] The 
commission shall make recommendations to the legislature to implement 
combining education, and health and human services and .related support 
services provided to children and their families by the departments of 
educa(iqn, human services, health and other .state agencies into a single state 
department of children and families to provide ll)Ore effective and efficient 
services. The commission also shall make recommendations to the legislature. 
or committees, as it deems appropriate to assist the legislature in formulating 
legislation. To facilitate coordination between executive and legislative . 
authorities, the commission shall review and evaluate the plans and proposals 
of the governor and state agencies on matters. within the commission's 
jurisdiction and shall provide the legislature with its analysis and recommen­
dations. ~ analysis· QM FeGommeeBatioes fllH6': integrate resOmme.etlatioes 
fef th@ 4esiga ef aa eauea1ioa lief¥iee deli""'l' system "80ef baws ml-; 
effQj>!8f ~ aftiele e-; 5@6aeR ii+.. The commission shall report its final 
recoµunendations under this s-ribdivision and subdivision 7, paragraph (a), by 
January I, -l9W 1994. The commission shall submit a an annual progress 
report by January I, ~ of each year. 

Sec. 4. Minnesota Statutes 1992, section 3.873, subdivision 7, is amended 
to read: 

Subd. 7, [PRJORITIES.]. The commission shall give priority to studying 
and reporting to the legislature on the matters described in this subdivision. To 
the extent possible, the commission shall consult with knowledgeable indi­
viduals _in communities throughout the state when developing recommenda­
tions or preparing reports on these matters. 

(a) The commission must study and report on methods of improving 
legislative consideration of children and family issues and coordinating state 
agency programs relating to children and families, including the !lesirability, 
feasibility, and effects of creating a new state department of children's 
services, or children and family services, in which would be consolidated the 
responsibility for administering state programs relating to children and 
families. 

(b) The commission must study and report on methods of consolidating or 
coordinating local health, correctional, educational, job, and human services, 
to improve the efficiency and effectiveness of services to children and families 
and to eliminate duplicative and overlapping services. The commission. shall 
evaluate and make recommendations on programs and_ projects in this and 
other states that encourage or require local jur~sdictions to consolidate the 
delivery of s~rvices in schools or other community centers to reduce the cOst 
and improve the coverage and accessibility of services. The commission shall 
consider and recommend how to transform fragmented, · crisis-oriented 
delivery systems focused on remediation services into flexible, comprehen­
sive, well~coordinated, and family-oriented delivery systems focused on 
prevention services. The commission shall review and evaluate what impact 
the classification of data has on service providers' ability to anticipate and 
meet the full range of families' needs. The commission shall report on any 

· laws, rules, or procedures that .interfere with the effective delivery of 
community-based :services to children and families. 

(c) The commission must study and report on methods of improving and 
coordinating educational, social, and health care services that assist children 
and families during the early childhood years. The commission's study must 
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include an evaluation of the following: early childhood health and develop­
ment screening services, headstart, child care, aad early childhood family 
education, and parents' involvem_er1t' in programs meeting the social; cogni-
ti've, · physical, aizd efnotional nef!ds of children. · -

(d) The comrn..Lssion must study and report on methodS ·of ini.Proving and· 
coordinatillg the practices Of jlldiciaJ, correctional,_ ~nd social service agen­
cies in placing juvenile offenders and c_hildren who _are in need of protective 
services or treatment. 

(e) The Corrimissioif must study ·and recommend constructive changes in 
preventive, community-based program}; that encourage children and youth to 
re.\p<msibly_serve their comm~nity. 

Sec. 5. Minnesota Statutes 1992, section 3.873, subdivision 9, is amended 
to .rc~d: .-• 

Subd. 9. [EXPIRATION.] The commission expires on June 30, -l-994 1995. 

Sec. 6. Minnesota Statutes. 1992, section 121.831, is amended to read: 

121.831 [LEARNING READINESS PROGRAMS.] 

Subdivision I. [ESTABUSHMENT; PURPOSE.] A district or a group of 
districts may establish a learning readiness program for eligible children. The 
purpose of·a -.ZeGrning readiness· program is to provide -all eligible children 
adequate opportunities to participate in child development programs that 
enable the children to enter school w,ith the necessary skills and behavior and 
family stability and support to progress and flour_i~h. 

Subd. 2. [CIDLD ELIGIBILITY.] (a) A child is eligible to participate in a 
learning readiness program offere"d _by the resident district or another district 
if the child is: . . 

(I) at least fulH' three and one-half years old but has not entered 
kindergarten; and · · · 

(2) has participated er will parlieipalo iD aa early chil<lhoea receives 
developmental screening pregram accefding te under section 123. 702 within 
90 days of enrolling in the program or the child's fourth birthday. 

(b) A.child younger than three a,id one-half years old may participate in a 
learning readiness pfogrtim if the district or group of districts that estciblishes 
the program determines that the progfam can more effectively accomplish its 
purpose by including ch~ldren younger than three and one-half years old. 

A ehiM may participate is a program ~ro,,iaea l,y the aistFi€t iD whffih the 
ehiM FeSiaes er l,y aay ethef ~ 

Suhd. 2a.· jPROGRAM OUTCOMES.] (a) A learning readiness program 
must. adopt outcomes which include but are not limited to: 

( 1) an increase in the proportion of children who exhibit age-appropriate 
language, dev_elopment, general knowledge, and _social b_ehavior at _(he time 
they enter school; 

(2) an i_ncrease in linka.ges to existing_ ~ef_vice_s in the community; 

(3). an inc'rease in collaboration among education, social, and health 
service providers; 
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(4) an increase in parental knowledge of child development and parenting; 

· ( 5) an increGst; in the propor_tion of children who have received appropY"iate 
and timely completion of immUnizations 'and r<?gular _well-child examS; and 

(6) a decrease in the proportion of children with previously undetected 
vision, heqrint, and developmenral prob!Cms at th~ time of kindergarten 
entry. 

(b)A learning readiness program must regularly assess its progress toward 
achieving the outcomes adopted (n paragraph (a) and modify tl;e compreh_(!n~ 
sive plan based on the results_ of the a;,·sessment. · 

Subd. 3. [PROGRAM ELIGIBILITY. l A learning readiness program shall 
include _the following: 

( l) a comprehensive plan to ceo,aiHalo meet the needs of participating 
families by coor4inating existing _social services -te fffiW:ffie feF the Hee$ ef 
partieipating families program::, and fuf by fostering collaboration with among 
agencies of· other community-based organizations 13m1ridiHg· and programs 
that provide a full range of flexible, familyjocused services to families with 
young children; · 

(2) a development and learning component to help a €hild children develop 
soe_iall). intelleetually. t)h)sieall) ·appropriate social, cognitive, and physical 
skills, and emotionally i-R a manneF a1313r013r;iate te the ffiH0 emotional 
well-being; 

(3) health referral services to address the children's medical, dental, mental 
health, and nutritional needs ef the ehildrnn; 

(4) a nutrition component to meet the children's daily ~utritional needs ef 
!he shila,ea; aoo 

(5) parents' involvement ef parents. in the educational _meeting children's 
educational, health, social service, and Other needs ef tl:le chlldfee.; 

(6) comm~nity outreach .to ensure PaTfidp(ltion by f~mili~s who represent 
the racial, cultural, and economicdiveTsity of the "community; and 

(7) community-based staff and program resources, including interpreters, 
that-reflect the r:acial and ethnic characteristics of the children participating 
in the .progr,am. 

Subd. 4. [PROGRAM CHARACTERISTICS.] Learning readiness pro­
grams may ffi€tUG8 the fellowing are encouraged to: 

(I) prepare an individualized service plan to meet the inai,·iaHal Heeds ef 
each ehi-M c_hild's developmental and learning needs; 

(2) pa,tieipahon ey fiufiilies whe are ,ep,esentative ef the raeial, rnlm,ai, 
and economie di:veFSity ef the eemmunit) ; 

f.B provide parent education to increase p8.rentS' knowledge, understand­
ing, skills, and experience in ch_ild development and learning; 

f41 ( 3) foste;• _substantlal parent invoJvernent, that may include de:velo13ing 
having parents _develop curriculum or seF¥fRg serve as a paid or volunteer 
e_ducator, resource person, or other staff~ 
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~ ( 4) ideRtifisatisR sf identify the needs of families with respoot te in the 
content of the child's learning readiness; 

~ ( 5) a plan te expand collaboration with public organizations, businesses, 
nonprofit organizations, or other private. organizations to f)Femote tlw 48-Yet­
ermeat ef develop a coordinated system of flexible, family-jOcused servi¢es 
available to anticipate and meet the full range of needs of all eligible children 
and their families with eltgible shilEIFeR; 

fB (6) seeFElinatie•H et-' coordi~ate treatment and follow-up services for all 
children's identified physical and mental health problems; 

, 

00 sta#. 300- Jlmgram roseurees, insh::1:Eling intelf)rnlers, that- refl.e€.t tlIB 
raaal aR<! ethRi€ pspHlatisR ef the ehild,eR iR the pmgrolft; 

f9f (7) offer transportation for eligible children and their J>ilfffiffifamilies for 
whom other forms of transportation are Bet availaele unavailable or would 
constitute an excessive financial burden; aRQ 

fl()} (8) make substantial outreach efforts to assure significant pafticipation 
by families with the greatest need&-, including those JCimilies whose income 
level does not exceed the most recent update of the pov'erty guidelines required 
by sections 652 and 673(2) of the Omnibus Budget Reconciliation Act of1981 
(Public Law Number 97-35); 

· (9) use commun"ity-based, trained home visitors serving cis paraprofession­
als to provide social support, referrals, parent education, and othe.r services; 

(10) crea,te community-based JCimily resource centers_ and interdisciplinary 
teams; · 

( l J) enhance the quality of family qr center-ba~·ed child care programs by 
providing supplementary services and resources, staff training, and assis­
ta_nce with children with special needs; llnd 

( 12) family literacy programming incorporating parenting education, adult 
basic skills instruction, and parent/child interaction· with developmentally 
appropriate activities for children. 

Subd. 5. [PURCHASE OR CONTRACT FOR SERVICES.] ,¥hsae,er 
fl0Ssiele, A district may is encouraged to contract with a public erganfa;atien 
or nonprofit organization f!Fe:Vicling to provide eligible children developmen­
tally appropriate services meeliRg ooe er mere ef that meet the program 
requirements in subdivision 3,- elauoo&\B te +4-f. In the alternative, a district 
may else pay tuition or fees to place an eligible child in an existing program 
er. A district may establish a new program where no existing, reasonably 
accessible program meets the program requirements in subdivision 3. 
Services ·may be provided in. a site-based program or in the home of the child 
or a combination of both. The district may not limit restrict participation to 
district residents ef the di.s!Fi€t. 

Subd. 6. [COORDINATION WITH OTHER PROVIDERS.] (a) The 
district shall ·ef)timii!e eaare:tinatien ef L'Oordinate the learning readiness 
ptogram with existing 5eF¥f€e community-based sm:ial services providers 
~ HI: the eammunity and foster collaboriltion among agencies and other 
community-based organizations and progi-ams that provide flexible, family­
focused services to families with children. The district shall actively encour­
age greater sharing of responsibility and accountability among l·ervice 
providers andjCicilitate ch_ildren's transition between programs. 
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(b) To the extent possible, resources shall follow the children basoo ea the 
serviees needed, so that children ha-¥e receive appropriate services in a stable 
environment and are_ not moved from one program location to fFOgram 
another. Where geographically feasible, the district shall actively promote 
,dolocation of services for children and their families. · 

Subd. 7. [ADVISORY COUNCIL.] Each learning readiness program shall 
have an advisory council -w-hi€h composed of members of existing early 
education-related boards, parents of participating children, child care pro­
viders, culturally specific service organizations. local re·source and referral 
agencies, and representatives of early childhood service prOviders. The 
council shall advise the school board in creating and administering the 
program and shall monitor the progress of the program. The council shall 
ensure that children at greatest risk receive appropriate services. If the school 
board is unable to appoint to the adviSory council members of existing early 
education-related boards, it shall-:-

f-1--) appoint parents of children enrolled in the program who represent the 
racial, cultural,· and economic diversity of the district and representatives of 
early childhood ser_vice providers as representatives to an existing advisory 
council; eF 

f2t ajljlffiHt a jeiHt ·C<lWlffi ffliHle "I' et members of oxfstiag beaffiS;- pa,oots 
ef 13art.ieif)ating ehilEIFen, and i=eprm;entati-•es ef sat=ly- ehilEIAooEI ~ 
providers. 

Subd. 8. [PRIORITY CHILDREN.] The district shall give high greatest 
priority to providing services to eligible children identified, through a means 
such as the early childhood screening process, as being developmentally 
disadvantaged or experiencing risk factors that could impede their learning 
readiness. · 

Subd. 9. [CHILD RECORDS.] A record of a child's progress and 
development• shall be maintained in the child's cumulative record while 
enrolled in the learning. readiness program. The cumulative record shall be 
used for the purpose of planning activities to suit individual needs and shall 
become part of the child's permanent record. 

Subd. 10. [SUPERVISION.] A program provided by a school board shall be 
supervised by a I icensed early childhood teacher or a ee,tifiea eafly ebilebeoa 
effileater parent educator. A program __ provided ac_cording to a contract 
between a school district and a nonprofit organization or another private 
organization shall be supervised and staffed according to the terms of the 
contract. 

Subd. 11. [DISTRICT STANDARDS.] The school board of the district 
shall develop standards for the. le:arning readiness program that reflect the 
t-"!igibility criteria in subdivision 3. The board shall consider including in the 
standards the program characteristics in subdivision 4. 

Subd. 12. [PROGRAM FEES.] A district may adopt a sliding fee schedule 
based OIJ a family's income but shall waive a fee for a participant unable to 
pay. The fees charged must be designed to enable eligible children of all 
socioeconomic levels to participate in the program. 

Subd. 13. [ADDITIONAL REVENUE.] A district or an organization 
contracting with a district may receive money or in-kind services from a 
public or private organization. 
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Sec, 7, [121.835] [FAMILY SERVICES COLLABORATIVES,] 

Subdivision 1. [ESTABLISHMENT.] in .. ord~r to qualify as a family 
services collaborative, ·a i:ninimum of one school district, one county, and one 
pu.blic health en'tity· must enter into an agreement to provide coordinated .. 
family services and to commit reso.urces to an integrated fund. Collaboratives 
are expeCted to have broad community representatioii, which mti)' include 
other local providers, including additional .. school districts, counties, and 
public health entities, other municipalities, local health organizations,-private 
and nonprofit service providers, child care. providers; local f0undations, 
community-based service groups, businesses, local transit authorities or 
other transportation providers, community action agencies under section 
268.53, senior citizen volunteer organizations, and_churches which provide 
nonsectarian services. 

Subd. 2. [DUTIES.] Each family services collaborative shall: 

(1) design and implement an integra{fd local service delivery system for 
yqung children and their families which (:Oordinates services across agencies 
~t.nd is client centered. The delivery Jystem shall provide a continuum of 
services for children through the age of 1.8,\but the greatest emphasis shall be 
placed on support for pregnant women a'ndJor children from birth to llge six; 

(2) encourage coordination through colocation of services, shared staff, 
and integrated data processing systems; 

(3) identify a service delivery area; 

(4) identify federal, state, and local institutional barriers to coordination of 
services and suggest ways to remove these barriers; 

( 5) establish an integrated fund from federal, state, local, and private 
sources to provide integrated and supplemental services; 

(6) seek to maximize federal and private funds by designating local 
expenditures for services that can be matched with federal or private grant 
dollars and by designing sefvices to meet. the requirements for ·state and 
federal reimbursement; 

(7) negotiate contracts with state agencies and other funding sources to 
receive additional funds to help meet (he goals of the local family services 
collaborative; 

(8) establish management ahd information systems to ensure fiscal account­
ability; and 

(9) develop outcomes and assessments to measure the effectiveness of the 
si!rviCes provided by the filmily services collaborative. 

The measures in clause·(9) must include, but are not limited-to, ·the numbers 
of low birthweight babies, the infant mortality rate, the number of children 
who are adequately immunized and healthy, the number of young children 
requiring out-of-home placement, the number of children requiring long-term 
special education services, and the number of minor parents: 

Subd. 3. [INTEGRATED LOCAL SERVICE DELIVERY SYSTEM.]A 
family services collaborative shall design.an integra"ted local service delivery 
system that coordinates· services between existing agencies and funding 
streams .. The local service delivery system m·ust include an extensive home-
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. visit component. The integrated local service delivery system must provide 
· for: 

( 1) improved outre,ach, earlj identification, and intervention across .sys-
tems; · 

(2) a system of inclusion to provide access for support to all families within 
a community; 

( 3) coordinated services that eliminate the need to match clients with 
multiple providers, funding streams, and provider eligibilities; 

_(4) improved access to services through coordinated transportation ser­
vices; 

(5) initial outreach to all new mothers and ongoing visits to the homes of 
children Who are potentially at risk; 

(6) coordinated assessment across systems that determines which children 
and jllmilies need multiagency service coordination and supplemental ser­
vices; 

(7) multiagency service plans and unitary case management coordination; 
and 

/ 8) integrated funding. 

Subd. 4. [INTEGRATED FUND.) A family services collaborative must 
establish an integrated fund to help provide an integrated service system and 
to fund addiiional supplemental services. The integrated fund may consist of 
federal, state, local, and private resources. The family services collaborative 
agreement must specify a minimum financial commitment by the participants 
to an integrated fund. Participants may not reduce theirfinancial commitment 
except as specified in the agreement. 

Sec. 8. [121.836] [IMPLEMENTATION.) 

Subdivision 1. [CHILDREN'S CABINET.) The children's cabinet shall 
consist of the commissioners of education, human services, jobs and training, 
public safety, corrections, finance, health, administration, housing finance 
agency, transportation, ·and the director of the office of strategic and 
long-range planning or designee. The governor shall designate one member to 
serve as chair. The chair is responsible for ensuring that the duties of the 
children's cabinet are carried out. 

Subd. 2. [FUNDING AND POLICY COORDINATION STUDY.) The 
legislative commission on children, youth, and their families and the 
children's cabinet must study and make joint recommendations regarding a 
state-level governance structure to deliver funding and coordinate policy for 
children and their.families. These recommendations may include structUral 
changes to minimize barriers to collaboration and integration of services for 
children and families at the local level. The commission and cabinet must 
jointly evaluate the need for a new cabinet-level agency for children. The 
commission and cabinet shall report their findings and recommendations back 
to the legislature by January 15, 1994. 

Subd. 3. [APPLICATIONS FOR PLANNING GRANTS FOR FAMILY 
SERVICES COLLABORATIVES.] By August 1, 1993. the children's cabinet 
shall publish the procedures for awarding planning grants. Applications for 
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Iota! family services collaborativt:s "shalt be ·obtained through the commis­
sioner of education, human services, or health and must be submitted to the 
children's cabinet. The application must pro_vide the amount of the planning 
grant requested by the f<1mily services collabqralive and how the collaborative 
will use these funds. 

Subd. 4. [DISTRIBUTION OF PLANNING GRANTS.) By February I, 
1994, the children's cabinet must ensure the distribution of the appropriation_ 
ofplanning grants to family services collaboratives thllt meet the requirements 
under section 7 and which have been approved by the children's cabinet. The 
funds must be geographically distributed across the state and balanced 
between the seven-county metropolitan area and the rest of the state. No more 
than 2 .5 percent of the appropriation is available to the state lo pdminister the 
·grant program. An applicant receiving a grant infi_scal year 1994 may use the 
grant money in fiscal year 1994 and may 'carry forward any unencumbered 
mon'ey into fiscal year 1995 or 1996. An applicant receiving a grant in fiscal 
year 1995 may use the grant money in fiscal year 1995 and may carryforward 
any unencumbered money into fiscal year 1996. 

Subd. 5. [FAMILY SERVICES COLLABORATIVE IMPLEMENTATION 
GRANTS.) To apply for a family services collaborative implementation grant, 
a family services collaborative must submit a plan to the childrenS cabinet by 
ei1her December 1, /993, or December 1, 1994. The plan must meet the 
requirements under subdivision 5 and specify the amount of the implemenla­
tion grant requested and how the funds will be us"ed. The implementation gram 
money must be spent solely for direct services except that up to 2 .5 percent 
may be used for evaluation. Up to one-half of the appropriation available for 
fClmily services .collaborative implementation grants may be awarded to family 
services collaboratives with approved plans received by December 1, 1993. 
The remaining appropriation is available for · grants to family services 
collaboratives with plans received by. December I, 1994. The children's 
cabinet shall review a proposal a_ftd notify thl!family services collaborative_ as 
to ·whether or'not a plan has been approve<{ within 60 days of receiving a plan. 
No more than 2.5 pefcent of the appropl'iation is available to _the state to 
administer the grant program. An applicant receivilJg a grant in fiscal year 
1994 may use_ the w·ant money in fiscal year t~94 and may Carryfo_'rward any 
unencumbered money into jfacal year 1995 or.1996. An applicant receiving a 
grant injiScal year 1995_ may ufr the grant money ill fiscal year 1995 _and may 
carry forward an)' ullencumbered mom;y into fiscal ye_ar J 996. 

Subd. 6. [LOCAL PLANS.] Thefamily services collaborative plan shall 
describe how the family services C<,llaborative will carry out the duties and 
implemeni the integrated local services delive"ry system required under section 
8. The plan shall include a list-of the participants in the collaborative, a cOpy 
of the agreement required uncjer section 8, subdivision 1, the amount and 
source of' resources •each p'aHiciP'ant will commit to· the integrated fund, 
methods for incl'eaSin'g local pariicipation in the ciJllaborative, methods for 
involving parents 4nd other members of_the community in the implementation 
a'nd operation of the collabo_r.ative, alld metlwd.'i for. providing effective 
outreach services to all families with youTJg children in the community. The 
plan shall also include spec{fic goals that the collaborative intends to achieve 
and methods for objectively measuring progress,• ti1ward meeting: the goals. 

Subd. 7. [PLAN APPROVAL BY THE. CHILDREN'S CABINET.) (a) The 
children's cabinet shall approve local plansfor family services collaboratives. 
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In approving local plans, the_ children's cabinet shall give .highest priority to 
a plan which provides for: 

/ 1) early intervention and family outreach; 
. . . . 

(2) home visitation services; · 

/ 3) a continuum of services for children from birth to age 18; 

(4) family preservation services; 

(5) culturally aware service delivery approaches and utilization of cultur-
ally. specific organizations; 

(6) clearly defined outcomes and methods of assessment; 

(7) e.ff'ective sefvice coordination; 

(8) maximum inclusion of jurisdictions and various local, county, and state 
funding sources; · 

(9) maximum integration of existing community service pf'oviders and local 
resources; 

( JO) integration of transportation services; 

( 11) integration of housing services; and 

(12) coordination with other local serVices collaboratives authorized by 
law. 

(b) The children's cabinet shall ensure that the family services collabora­
tives established are not in contradiction with any state or federal policy or 
program and that they are not implemented in such a manner as to have 
negative impact on the state budget. 

Subd. 8. [REPORTS BY FAMILY SERVICES COLLABORATIVES.] 
Family services collaboratives recei_ving family services collaborative imple~ 
mentation grants must submit a repOrt to the children's cabinet. The i-eport 
shllll include a description of the progress made by the family services 
collaborative toward implementing the local plan, the use of funds received 
through a family services col/Gborative implementation grant, the number and 
typ'e of clients serVed, and the types of services provided. The report shall be 
submitted to the children's cabinet liy December 31, 1994, by family services 
collaboratives whose local plan Was approved no later than February 1, 1994, 
and by December 31, 1995, for those family services collaboratives whose 
local plan was approved no later than February 1, 1995. Within two years of 
the date on which a fQmily services collaborative received a family services 
co_llaborative implementation grpnt, a family services collaborative shall 
submit a report to the children's Cabinet describing the results of assessments 
measuring the extent to Which the family §_ervices collaborative has achieved 
the outcomes developed under section 8, subdivision 2, clause (7). 

Subd. 9. [RECEIPT OF FUNDS.] The office of strategic and long-range 
planning may receive and administer public and private funds for the purposes 
of this act. 

Sec. 9. [121.837] [FEDERAL REVENUE ENHANCEMENT.] 

Subdivision 1. [DUTIES OF THE COMMISSIONER OF HUMAN SER­
VICES.] The con1;missioner of hum4n services may enter into an agreement. 
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with ofle or inore famiiy serVices collaboratives to enhance federal reimburse­
ment under Title fV;£ of the Social Security Act and federal administrative 
reimbursement under.Title XIX of the Social Security AcL The-commissioner 
shall have the following authority and responsibilities regarding family 
servicis collaboratives: 

( 1) the commissi_dner shall submit ilmend!J1.ents to state plans and seek 
waivers as necessary to _implement the provisions of this section; 

(2) the commissioner shall pay the federal reimbursement earned under this 
subdivision to each collaborative based on their earnings. Notwithstanding 
section 256.025, subdivision 2, payments to collaboratives for expenditures 
under this subdivision will only be made of federal earningsJrom services 
provided by the collaborative; 

(3) the commissioner shall review expenditures of family servicfs cOllabo­
ratives using reports .;specified in the agreement with the collaborative to 
ensure that the bGse level of expenditures is continued and new federal 
reimbursement is used to expand education, social, heci.lth, or health-related 
services to young cfzildren and theirf<:,milies; 

( 4) th~ commissioner may reduce, suspend, or eliminate a fatnilY services 
collaborative 's obligations. to continue the base level of- expenditures or 
expansion of services lf the c;ommissioner determineS that one or more of the 
following conditions apply: 

(i) imposition of levy limits that significantly reduce available funds for 
social, health, or health-related services to families and children; 

( ii) reduction in the net tax capacity of the taxable property eligible to be 
taxed by the lead county or subcontractor that significantly reduces available 
funds for educati.on, social, health; or health-related services to families and 
children; 

(iii) reduction in· the nuniber of children under ·age 19- in:-'the · county, 
collaborative service delivery area, subcontractor!s ·. district; or catchment 
area when Compared to the number in the base yeaiuSing the most recent data 
provided by the state demographer's office; or 

(iv) termination of the federal revenue -earned under the family services 
collaborative agreement; 

(5) the commissioner shall not u·se the federal reimbursement-earned under 
this subdivision in determining the. allocation or distribution of other funds to 
counties or collaboratives; 

(6) the commissioner may suspend, -~educe, 'or ter'riiinate the federal 
reimbursement to Cl provider ihGt does ·not meet the· reporting or other 
requirements of this•subdivision; 

(7) the commissioher shall recover frt?m the family services collaborative 
any federal fiscal diSallowances or sanctions for audit exceptions directly 
attributable to the family services collaborative 's actions in the integrated 
fund, or the proportional share if fedCral fiscal disallowances or sanctions are 
based on a statewide random· sample; and 

(8) the commissioner sha.ll establish 'criteria for ihe family services 
collaborative for the ac'counting and financial managerhent_syst(!_m that will 
support claims for federal reimbursement. · · 
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Subd. 2. [FAMILY SERVICES COLLABORATIVE RESPONSIBILI­
TIES.] The family services coJlaborative shall have the following authority 
and responsibilities regarding federal revenue enhancement: 

( 1) the family services collaborative shall be the party with which the 
commissioner contrac_ts. A lead county shall be designated as the fiscal 
agency for reporting, claiming, and receiving payments; 

(2) the family services collabOratives may enter into subcontracts With other 
counties, school districts, special education cooperatives, municipalities, and 
other public and nonprofit entities for purposes of identifying and claiming 
eligible expenditures to enhance federal reimbursement, or to expand educa­
tion, social, heillth, or health-related services to families and child~en; 

( 3) the family services collaborative must contin_ue the base level of 
expenditures" for education, social, health, or health-related services to 
families and children from any state, county, federal, or other public or 
private funding source which, in the absence of the new federal reimbursement 
earned under this subdivision, would have been available for those services, 
except as provided in subdivision 1, clause ( 4 ). The base year for purposes of 
this subdivision shall be the four-quarter calendar year ending at leas! two 
calendar quarters before the_ first calendar quarter in which the new federal 
reimbursement is earned; 

(4) the family services collaborative must use all new federal reimbursement 
resulting from federal revenue, enhancement to expand expenditures for 
education, social, health, or health-related se'rvices to families and children 
beyond the base level, except as provided in_ subdivision J ,. cla!!,Se (4); 

(5) the family services collaborative must ensure that expenditures submit­
ted for federal reimbursement are not made-from federal funds or funds used 
to match other federal funds. Notwithstanding section 256B .19, subdivision 1, 
for the purposes of family services collaborative expenditures under agree­
ment with the department, the nonfederal share of costs shall be provided by 
the family services collaborative from soUrces other than federal funds or 
funds used to match other federal funds; 

(6) the family services- collaborative must develop and maintain an 
accounting and financial management system adequate to s_upport all claims 
for federal reimbursement, including ·a clear audit trail and any provisions 
specified in the agreement; and 

(7) the family services cOllaborative shall submit an.annual report to the 
commissioner as specified in th:ti agreement. 

Subd. 3. [AGREEMENTS WITH FAMILY SERVICES COLLABORA­
TIVES.] At a minimum, the agreement between the commissioner and the 
family services collaborative shall include the following provisions: 

( 1) specific documentation of the expenditures eligible for federal reim­
bursement; 

(2) the process for developing and subnlitting claims to the commissioner; 

(3) specific identification of the education, social, health, or health-related 
services to families and children which are to be expanded with the federal 
reimbursement; - · 
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(4) -"reporting and review Procedures· ensuring· thai the family services 
collaborative must continue the· base level of expenditures for the education, 
social, health, or health-re.lated servicesfor families and children as specified 
in subdivision 2, clause (3); 

( 5) reporting and. review procedure_s- lo_ ensure ihat federal revenue earned 
under this section is spent specifically to expand education, social, health, o.r 
health-related services for families and_ children as specified in subdivision 2, 
clause (4); · 

(6) the period of time, not to exceed.three years, governing the terms of the 
agreement and provisions for amendments to, and renewal of the agreement; 
and 

(7) an annuat report prepared by the family services collaborative. 

Sec. 10. [121.838] [WAIVER OF RULES.] 

(a) A family services collaborative, or any other_ local collaborative entity, 
including those in Becker, Cass, and Ramsey counties, is encouraged to seek 
a waiver from any State or federal rule that··impedes the implementation or 
effectiveness of the. services provided by the collaborative. If the board or 
commissioner who adopted the state rule from which a waiver is requested 
approves a request for a waiver, it shall ilotify the family services collaborative 
and the children's cabinet of the approval. If the request for a waiver is 
denied, the board or commissioner who adopted the rule shall notify the 
family serVices collaborative, the children's cabinet, and the appropriate 
policy committees of the legislature of the reason for denying the waiver. 

( b) A family services collabprative seeking a waiver from afedf!ral rule ~·hall 
submit a request, in writing, to the .. appropriate policy committees of the 
legislature and the children's cabinet . .Jfthe legislative committees approve the 
request, they shall direct the appropriate_ state agency to make a reasonable 
effort to negotiate a wai_ver of the federal rule. If the legislative committees 
deny the request for a waiver, they shall jointly notify the family services 
collaborative and tht? children's cabinet of the reason for denying the waiver. 

Sec. II. Minnesota Statutes 1992, section 123.702, subdivision I, is 
· amended to read: · · 

Subdivision I. Every school board shall provide for a mandatory program 
of early childhood developmental screening for children woo a,e feH£ yea,s 
el<! aoo e!e,,f bHt woo 1½a;,e 110! es!ered kiHEle,garteH er first g,aas ia a jffiblie 
5€heel once before school entrance, targeting chilcfren who are between 3-1/2 
and 4 years old. This screening program shall be established either by one 
board, by two or more boards·acting in cooperation, by educational cooper­
ative service units, by early childhood family educat.ion programs, or by other 
existing programs. This screening examination is a mandatory requirement for 
a student to continue attending kindergarten or first grade in a public school. 
A child need not submit to developmental screening provided by a school 
board if the child's health records indicate to the school board that the child 
has received comparable developmental screening .from a public or private 
health care organization or individual he~lth care provider. The school districts 
are encouraged to reduce the costs of preschool developmental screening 
programs by utilizing volunteers in implementing the program. 

Sec. 12. Minnesota Statutes 1992, section 123.702, subdivision la, is 
amended to read: 
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Subd. la. A child musi not be enrolled in kindergarten 0f fifs! g,aae in a 
public school unless the parent or guardian of the child submits to the school 
principal or other person having general control and supervision of the school 
a record indicating the months and year the child received developmental 
~creening and the results of the screening not later than 30 days after the first 
day of attendance. If a child is transferred from one kindergarten to another 
e, ffem eae fifs! gl'ilOO te a!!elooF, the parent or guardian of the.child must be 
allowed 30 days to submit the child's record, during which time the child may 
attend school. 

Sec. 13. Minnesota Statutes 1992, section 123.702, subdivision 3, is 
amended to read: · 

Subd. 3. The school board shall inform ea_ch resident family with a child 
eligible to participate in the developmental screening program about the 
availability of the program and the state's requirement that a child receive 
developmental screening not later than 30 days after the first day of attending 
kindergarten 0f fifs! gl'ilOO in a public school. 

Sec. 14. Minnesota Statutes 1992, section 123.702, subdivision 5, is 
amended to read: 

Subd .. 5. Every school board shall integrate and utilize volunteer screening 
programs in implementing sections 123.702 to 123,1()§ 123.7045 wherever 
possible. 

Sec. 15. Minnesota Statutes 1992, section 123.7045, is amended to read: 

123.7045 [DEVELOPMENTAL SCREENING AID.] 

Each school year, the state shall pay a school district $25 for each child 
screened according to the requirements of section 123. 702. If this amount of 
aid is insufficient, the district may permanently transfer from the general fund 
an amount that, when added to the aid, is sufficient 

Sec. 16. Minnesota Statutes 1992, section 124.26, subdivision 2, is 
amended to read: 

Subd. 2. Each district or group of districts providing adult basic education 
programs shall establish and maintain accounts separate from all other district 
accounts for the receipt and disbursement of all funds related to these 
programs. All aid received pursuant to this section'shall be utilized solely for 
the purposes of adult basic education. programs. In no case shall federal and 
state aid equal more than W JOO percent of th;, actual cost of providing these 
programs. 

Sec. 17. Minnesota Statutes 1992, section 124:2601, subdivision 4, is 
amended to read: 

Subd. 4. [LEVY.] A district with an eligible program may levy an amount 
not to exceed the amount raised by ~ .085 percent times the adjusted tax 
capacity of the district for the preceding year .. 

Sec. 18. Minnesota Statutes i992, section 124.2601, subdivision 6, is 
amended to read: 

Subd. 6. [AID GUARANTEE.] (a) For fiscal year 1994, any adult basic 
education program that receiyes less stJ.te aid. under subdivisions 3 and 7 than 
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from the aid formula for fiscal year 1992 shall receive the amount of aid it 
received in fiscal year I 992. 

(b) For 1995 and later_jl·scal yfars, any ·a4ult basic education program that 
receives less revenue under subdivisions'-3', 4, and 7 than it received -under 
section 124.2601,.subdivisions 3, 4; ·and 7, JOr fiscal year 1994, shall receive 
a(tditi'onal aid equal to -the amount 9f reVenu.e that would have been raised fOr 
taxes payable in 1994 under section. jU.2601, subdivision 4, minus the 
amount raised under subdivision 4. 

Sec. 19. Minnesota Statutes 1992, section 124.2615, subdivision 2; is 
amended to read: 

S~bd. 2. [AMOUNT OF AID.] A district is eligible to receive learning 
readiness aid if the program plan as fequired by· subdivisjon l has been 
approved by the commissioner <;>f education. +he For fiscal year 1994, the aid 
is equal to: 

(I) $;!00 lef fiseal :)'<¾If -l-99;! __ aoo $JOO lef fiseal :)'<¾If +99J 135 times the · 
numberof_el_igible four-:-yearold children residing in_ the __ distfict, as detemtln~d 
according to section_ 124.271 I, subdivision 2; plus 

(2) $100 lef fiseal :)'<¾If -1-99;! aoo $JOO lef fiseal :)'<¾If +99J JOO times the 
result of; · 

(3) the ratio of the number of pupils enrolled in the school· district from 
families eligible for the free or reduced school lunch program to the total 
number of pupils enro1led in the school district; times . 

(4) the number of childre~ in clause (I). 

For fiscal )'ear -1--9-94 1995 and .thereafter, a district shall receive learning 
readiness aid equal to: · 

(I) 120 times the number of eligible four-year old children residing in the 
district, as determined according lo section 124.2711, subdivision 2; plus 

(2) JOO times the result of; 

( 3) the ratio of the number of pupils enrolled in the school district from 
families eligible fOr the free or reduced school lunch- program to the total 
number of pupils enrolled:i11 the .sc,hool district; times ' 

(4) the number of children 'in clause (1 ); plus 

fB $SOO 50 times the number of all parlisipating eligible childrew, J>HIS 
participating 20 houi-s or more iri any activity_Jundi!d under this seclion. 

~ $;!00 Mies tht, lffifROOf ef parlisipaling eligible shil Ei,en iEientifiea • 
asse,aieg te seG1ien 121.8]!, SH~divisien & ' .· 

Sec. 20. Minnesota Statutes 1992, section 124.2615, subdivision 3, is 
amended to read: 

Subd. 3. [USE OF AID.] Learning readiness aid shall be used only to 
provide a ]earning readiness program, or equivalent program approved by the 
commissioner, and may be used to provide transportation. Not more than five 
percent of the aid may be used for the cost of administering the program. Aid 
must be used to supplement and not supplant local, state, and-federal funding. 
Aid ma)' not be used for instruction and services requirr4. Under section 
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120.17. Aid may not be used to purchase land or construct buildings, but may 
be used to lease or renovate existing buildings. 

Sec. 21. Minnesota Statutes 1992, section 124.2711, subdivision I; is 
amended to read: 

Subdivision I. [REVENUE.] The revenue for early childhood family 
education programs for a school district is the - ef ,evenue eafR8G by 
malliplying ~ fef fisel year -l-9W 0f equals $IOI. 25 for fisel year 1993 
and later fiscal years times the greater of: 

(I) 150; or 

(2) the number of people under five years c,f age residing in the school 
district on September I of the last previous school year. 

Sec. 22. Minnesota Statutes 1992, section 124.2711, subdivision 2a, is 
amended to read: 

Subd. 2a. [EARLY CIDLDHOOD FAMILY EDUCATION LEVY.] To 
obtain early childhood family education revenue, a district may levy an 
amount equal to the tax rate of ~ .613 percent times the adjusted tax 
capacity of the district for the year preceding the year the levy is certified. If 
the amount of the early childhood family education levy would exceed the 
early childhood family education revenue, the early childhood family educa­
tion levy shall equal the early childhood family e9"ucation revenue. · 

Sec. 23. Minnesota Statutes 1992, section )24.271 l, is amended by adding 
a subdivision to read: · 

Subd. 5. [RESERVE ACCOUNT.] Early childhood family education 
revenue must be maintained in a reserved account within the community 
service fund. 

Sec. 24. Minnesota Statutes 1992, section 124.2711, is amended by adding 
a sulxlivision to read: 

Subd. 6. [HOME VISITING LEVY.] A school district that enters into a 
collaborative agreement to provide education services and social services to 
families with young children may levy an amount equal to $1.60 times the 
number of people under five years of age residing in the district on September 
1 of the last school year. Levy revenue under this subdivision shall not be 
included mo revenue under subdivision 1. the reve_nue shall be used for home 
visiting programs under section 121.882, subdivision 2b. · 

Sec. 25. [124.2712] [REDUCTION TO EARLY CHILDHOOD FAMILY 
EDUCATION REVENUE.] 

Subdivision 1. [REVENUE REDUCTION.) A school district's early 
childhood.family education revenue under section 124.2711 must be reduced 
if.the commuizity service fund balance reserved fur early childhood family 
education as of June 30 in the last school year exceeds 200 percent of the 
district's early childhood family education revenue JOr the current school year. 

The amount of the reduction equals the lesser of: 

( 1) the amount of the excess; or 

(2) the amount of the district's early childhood family education revenue for 
the current school yeilr. 
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Subd. 2. [LEVY REDUCTION.] If a district's early childhood family 
education revenue is reduced," the early childhood family education levy must 
be redu.ced by thefollowir,g llrnount :. 

( 1) the reduction specified in subdivision I; times 

(2) the lesser of one or the ratio of the district's early childhood family 
educa(ion levy to its early childhood family education revenue. 

Subd. 3. [AIDREDUCTION.] Adistrict'searlychildhoodfamily·education. 
aid must be reduced l,y an amount equal to the differe_nce berween the revenue 
reduction <ind the le.vy reductio'}_• · · · · 

Sec: 26. Minnesota Statutes 1992, section 124.2713,-subdivision 6, is 
amended to read: 

Subd. 6 .. [COMMUNITY EDUCATION LEVY.) To obtain community 
education revenue, a district may levy the amount raised by a tax rate of +.w 
J"'f€etll f0f fiseal yea, -l99J aa,i -i-,-0% 1.J2percent for fiscal year +m 1995 
and thereafter, times the adjusted net tax capacity of the district. If the _amount 
of the c,;,mmunity educatio·n levy would exceed the. community education 
revenue, the community education levy shall ~ the eo.mmuR:ity effi.ieatioR 
ftWeffi:l8 be .determined _according to subdivision 6a. 

Sec. 27. Minnesota Statuies 1992, section 124.2713, is amended by adding 
a subdivision to read: 

Subd. 6a. [COMMUNITY EDUCATION LEVY; DISTRlCTS OFF THE 
FORMULA.) If the amount of the community education levy for a district 
exceeds the district's community t;(fucation revenue, tfte amourit of the 
community education levy is limited to the.s_um of; 

(]) the 4istrict's community education revenue according to subdivision I; 
plus · · ' 

(2) the amount of the aid reduction for the same fiscal year according to 
subdivision, 6b. 

For purposes of statutory r;ross-reference, a· levy. made· according to this 
subdivision is the levy made according to subdivision 6. 

Sec. 28. Minnesota Statutes 1992, section 124.2713, is amended by adding 
a sulxlivision to read: - · 

Subd. 6b. [COMMUNITY EDUCATION LEVY EQUITY.) (a) If a 
district's community educati_on levy for a fiscal year is determined according 
to subdivisiqn 6a, _-a,i amoun_t m4st be deducted from state aid authorized in 
this chapter receiVClb!e for)he same fiscal year, and from State payments 
authOrized in chapter 273.and receivable for the same fiscal year, the amount 
of the deduction equals the difference between: 

( 1) the district's community "education revenue according to subdivision· 1 i 
and . 

(2) the ili$trict's maximum co.mmunity education levy 'according to subdi-
vision 6. · 

( b) The amount of the deduction in any fiscal year must not exceed the 
atiiount of state payments authorized in chapters 124 and 273 and receivable­
/or the same fiscal year in the district's community service fund. 
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. Sec. 29. Minnesota Statutes 1992·, section 124.2713, is amended by adding 
a subdivision to re.ad: 

Subd. JO. [RESERVE ACCOUNT.] Community education revenue ·and 
youth service revenue must be maintained in ,a reserved account within the 
community service fund. · 

Sec. 30. Minnesota Statutes 1992, section 124.2714, is amended to.read: 

124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.] 

(a) A district that is eligible under section 124.2713, subdivision 2, may 
levy an amount up to the amount authorized by Minnesota Statutes I 986, 
section 275. 125, subdivision 8, clause (2). 

(b) Beginning with levies for fiscal year 1995, this levy must be reduced 
each year. by the amount ofdny increase in-the levying district-'s community 
education revenue under section 124.2713 for thatfiscdl year over the amount 
received by the district under section 124.2713 for fiscal year 1994. 

(c) The proceeds of the levy may be used for the. purposes set.forth in 
section 124.2713, subdivision 8. · 

Sec. 31. Minnesota Statutes 1992, section 124.2716, is amended t,:nead: 

124.2716 [EXTENDED DAY be¥¥ REVENUE.). 

Subdivision 1. [ELIGIBILITY.] A school district that offers an extended 
day program according to section 121.88. ·subdivision 10, may l<wy is eligible 
for. extended day revenue for the. additional costs of providing services to 
children ·with disabilities or to Children exp"eriencing family or related 
problems ofa temporary nature whb participate in the extended day program. 

Subd. 2. [EXTENDED DAY REVENUE.] The extended day revenue for an 
eligible school district equals the approved additional cost of providing 
services to chil<!,ren with _disabilities or children experiencing family or related 
problems of a temporary nature who participate in the extended day program. 

Subd. 3. [EXTENDED DAY LEVY.] To obtain extended day revenue, a 
school district may levy an amount- equal to the district's extended day revenue 
as defined in subdivision 2 multiplied by the lesser of one, or the ratio of the 
quotient derived by dividing the adjusted net tax capacity of ihe district for the 
year before the year the levy is certified by the actual pupil units in the district 
for•the school year to which the levy is attribuJable, to $3,700. 

Subd. 4. [EXTENDED DAY AID.] A district's extended day aid is the 
difference between its extended day revenue and its extended day levy. lf a 
district does not levy the entire amount permitted; 'extend~d day aid must be 
reduced in proportion to the actual amount levied. 

~ec. 32. [124.2717] [REDUCTION TO COMMUNITY EDUCATION 
REVENUE.] 

Subdivision 1. [REVENUE REDUCTION.] (a)A school district's revenue 
under sections 124.2713 and 124.2714 must be reduced if the community 
service fund balance reserved for community education as of June 30 in the 
last scJwol year exceeds 200 percent of the district's revenue for the current 
school year under section 124.2713. The amount of the reduction equals the 
lesser of: 
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(1) the amount --of the exCess; ·or 
' ' 

_(2i Che :amount oj the· d'istriC:t's .. revenue for the cur~ent schoo(year unde~~ 
sections 124,2713 a_nd 124.2714. 

_(b) The· reduction must be made first from the distric(s rCvenue·. Under 
section 124.2714. A reduction must bC trlade to the disirid's ·revenue uncfer 
section 124.2713 only if the anwunt of the reduction exceeds the district's 
revenue under section 124.2714. . . 

Subd. 2. [LEVY REDUCTION.] If a district's revenue unde; section 
124.2713 is reduced, the conimunity education levymus_t be reduced by the 
following amount: · · · · · ., 

~ 

:(]) the:reduction specified ift subdivision l; limes 

(2) the lesser of one or ihe ratio of the district's community education levy 
to its community education· revenue. 

Subd. 3. [AID REDUCTION.] A district's community education aid must · 
be reduced by an amount equal to the difference· between the revenue 
reduction and the levy reduction. · 

Sec. 33. [124.651] [INTEGRATED EARLY CHILDi-rooo SERVICES 
REVENUE.]. . . 

Subdivision I. [ELIGIBILITY.] A school district is eligible for integrated 
early childhood services · revenue if the commiSsioner of edu.cation has 
approved a plan re'quired under sUbdivision 3. · 

Subd. 2. [INTEGRATED EARLY CHILDHOOD SERVICES REVENUE.] 
A school district's integrated early childhood services revenue. is equal: to the 
s_um of the amouil.ts receiw:d according to sections 124.2615, subdivision 2; 
124.2711, subdivision I; 124.2716: and 123. 7045: If a school district does 
not submit a plan for integrated early childhood services revenue, the revenue 
received according to sections 124.2615, subdivision 2; 124.2711, subdivi­
sion I; 124.2716; and 123.7045 shall be used only for the approved purposes 
as provided for in sections 121.831; 121.882; 121.88, subdivision JO; and 
123.702. . 

Subd. 3. [INTEGRATED EARLY CHILDHOOD SERVICES PLAN.] To 
receive integrated early childhood ser_vices revenue,, a school district must 
submit a plan to the commissioner of education. The plan must specify'-the 
services the school district will provide to young children· and their JClmilies 
using integrated early childhood services revenue. The plan shall include a 
description of the proposed cooperative arrangements with other school 
districts, counties, municipalities, nonprofit service provider,?, businesses, or 
other community oi-ganizations _to provide cqordinated, · Comprehensive s/!r­
vices; a description of proposed family outreach efforts; and proof of 
substantial comm'unity involvem(,:it in the development ·oftlJ,e plan .. The pla,:i 
nu~st ensure that equivalent services ·or outcomes to. those. fequ,ired under 
sections 121.831, 121.882, and/23.702 will be pri/vide_d .. 

Sec. 34. Minnesota St~tutes 1992, section 126.67, subdivision 8, is 
amended. to read: 

Subd. 8. [CAREERINFORMATION;APPROPRIATION.] (a)The depart­
ment ·of education, through ihe MinnCsota career information system, may 
provide career information· to school districts and other educational organi-
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zations, employment and training services, human service agencies, libraries, 
and families. The department shall collect fees necessary to recover all 
expenditures related to the operation of the Minne_sota career information 
service. Grants may be accepted and used for the improvement or operation 
of the program. All receipts must be deposited in a ·special account in the 

. special revenue furuf:. The money iri the accoitnt, along with any interest 
earned, is appropriated annually to the commissioner of 'edUcation for the 
Minnesota career information system. Equipment, materials, and property 
purchased .with Minnesota career information system money must be for the 
sole use and benefit of the system. . · 

(b) The depdrtment must recognize that the Minnesota career information 
system operates under a self-supporting directive, and, gccordingly, must be 
provided sufficient administrdtive latitude within the confines of I.aw to enable 
the system to operate effectively. 

Sec. 35. [INTEGRATED CHILDREN'S DATABASE.] 

Subdivision 1. [PLAN.] The departments of education, administration, 
health and human services, and the office of strategic and long-range 
planning ·shall jointly develop a plan for an integrated statewide children's 
service da.tabase .. The plan must include comn:,,_on essential data elements that 
include all children from birth through kindergarten enrollment by July 1, 
1995. The essential data elements shall be the basis for a statewide children's 
service database. Initial service areas shalt include but are not limited to: 
early childhood and family educ_ation, ECFE tribal schools, learning readi­
ness, way to grow, early childhoo_d special edw:ation part H, even start, 
school health,- home visitor, lead poisoning screening, child care resources 
and referral, child ·care service development, child trustfund, migrant child 
care, dependent child care, headstart and community resource program . 

. In developing a pllln for a statewide integrated children_'s database the joint 
planning team must do the following: 

( 1) conduct a high-level needs analysis of service delivery areas and 
reporting and decision making- areas; 

(2) inventory current information systems; 

(3) establish outcomes for system development; 

(4) analyze the needs of individuals and organizations that will use the 
system; and 

( 5) identify barriers to sharing of information and recommend changes to 
the Data Practices Act to accomplish the removal of those barriers. 

Subd. 2. [DATA STORAGE.] The departments of education, administra­
tion, corrections, health and human services, and the office of strategic and 
long-range planning must provide to the legislature by January 30, 1995, a 
plan for storage of essential data elements for use by family service centers. 
This plan will include reporting of data to the state as a by-product of both 
family service and school district internal operations. 

Subd. 3. [AGENCY SYSTEM INTEGRATION.] Any state agency or 
department with programs serving children that is designing or redesigning 
its information system must ensure that the -resulting information system is 
fully able to be integrated into the statewide children's service database by 
June 30, 1995. Agencies or departments must submit plans for information 
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systems design or redesign for review by the information policy office to 
ensure that agency or department information will be able to be integrated 
into the statewide children's service database. 

Sec. 36. [NORTH BRANCH COMMUNITY PARTICIPATION 
SCHOOL.) 

Subdivision 1. [PILOT PROGRAM.] Independent school district No. 138, 
North Branch, shall establish a pilot outcome-based community participation 
school with the following components: 

( 1) educational opp'ortunities for preschool through grade 6 learners; 

(2) social services located at the school; including student· and family 
counseling and appropriate referrals when necessary; 

(3) programs that focus on self-esteem, conflict resolution, violence 
prevention, truancy, and other related issues; 

(4) health services located at the school to address the health needs of 
learners, including prevention programs designed to reduce health-related 
problems caused by drUg and alcohol use, poor nutrition, and other factors; 

(5) community education programs designed to assiSt pilrents with the 
challenges of parenting in today's society; 

(6) regular contact with the families of students by teachers, social workers, 
nurses, and other school personnel through home visits, conferences at school 
or the workplaces of family· members,' telephone contact, and written 
communication; and 

(7) a Saturday program designed to address issues such as remedial work 
and family dynamics that impact student Learning, or to provide other 
learning opportunities for students ·and their families. 

Subd. 2. [FAMILY-SCHOOL PARTNERSHIP.] 

The families of students attending the community participation school must 
agree to participate in·the- program by: 

( 1) supporting the philosophy of the school; 

(2) serving as volunteers at the school during the day, the evening, or on 
weekends; 

(3) attending family training and information sessions on topics such as 
confli<:t resolution and parenting skills; and 

( 4) emphasizing the value of education at home through activities such as 
reading ta' their children and encouraging them to read, taking them to 
libraries, and reducing the family's television viewing. · 

Subd. 3. [COMMUNITY LEARNING COMMITTEE.] 

A community learning committee shall be formed with representatives from 
the school district, city council, county, student groups, and others to develop 
a community plan for the implementation·ofthis pilot program and to identify 
strategies for enhancing community recognition of the value that needs 10 be 
placed on education. The committee shall address how agencies will conibine 
resources ·to collaborate on service delivery to carry out the purposes-of the 
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pilot school. The school board of independent school district No. 138 shall 
convene the initial meeting-of this committee. 

Subd. 4. [TIMELINES.] 

(a) The board ,if independent school district No. 138 shall establish this 
program no later than January 1, 1994. The community learning committee 
must be convened within 30 days following enactment of this section. 

(b) By July 15, 1994, independent school district No. 138 shall submit a 
report on the pilot program's status to the commissioner of education, the 
state -board of education, and the education committees of the-legislature. 

(c) By February 1, 1995, independent school district No. 138 shall submit 
a report on the program's initial year to-the commissioner of education, the 
state board of education, and the education committees of the legislature. The 
report must document the impact of the pilot program on student performance 
in- meeting outcomes, changes in student social behaviors and student health, 
family involvement in the school and the impact of that involvement, agency 
collaboration in providing school-based services, and other community 
participation. · 

Sec. 37. [REPORTS.] 

By February 15, 1994, the children's cabinet shall report to the chairs of 
the. family services and. education committees of the legislature and to the 
legislative commission on children, youth, and families the number of plans 
approved under section 9, subdivision 5, the amounts of the grants distrib­
uted, a brief description of the proposals, and the status of the family services 
collaboratives established under section 8, subdivision I. 

Sec .. 38. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in 
this section are' appropriated from the general fund or.other named fund to the 
department of education for the fiscal years designated. 

Subd. 2. [ADULT BASIC EDUCATION AID.] For adult basic education 
aid according to Minnesota Statutes, section 124.26 in fiscal year 1994 and 

· 124.2601 in fiscal year 1995: 

$6,159,000 ..... 1994 

$9,454,000 ..... 1995 

The 1994 appropriation includes $911,000 for 1993 and $5,248,000 for 
1994. 

The 1995 appropriation includes $926,000 for 1994 and $8,528,000 for 
1995. 

Up to $275,000 each year may be used for contracts with private, nonprofit 
organizations for approved programs. 

Up to $300,000 each year shall be used to provide grants to school districts 
for-bilingual and English as a second language instruction to limited.English 
profici<!ncy adults enrolled in approved adult basic education programs, A 
school district shall apply to the commissioner for a grant no later than August 
1 of each year. The maximum amount of a grant is $50,000. 
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Subd. 3. [ADULTS WITH DISABILITIES PROGRAM AID.] For adults 
with disabilities programs according to Minnesota Statutes, section 
124.2715: 

$670,000 ..... 1994 

$670,000 ..... 1995 

Any balance -in the first year does not cancel and is avdilable for the second 
year. 

Subd. 4. [ALCOHOL-IMPAIRED DRIVER.] (aj For grants with funds 
received under Minnesota Statutes, section 171 .29, subdivision 2, paragraph 
(b ), clause ( 4 ): 

$288,000 ..... 1994 

$288,000 ..... 1995 

(b) These appropriations are from the alcohol-impaired driver account of 
the special revenue fund. Any funds credited for the department of education 
to the alcohol-impaired driver account of the special revenue fund in excess of 
the amounts appropriated in·- this subdivision are appropriated to the 
department of education an4 available in fiscal year 1994 and fiscal year 
1995. . 

(c) Up to $88,000 each year may be used for grants to support student­
centered programs to discourage driving after consuming alcohol. 

( d) Up to $200,000 and any additional funds each year may be used for 
chemical abuse prevention grants. 

Subd. 5. [COMMUNITY EDUCATION AID.] For community education 
aid according to Minnesota Statutes, section 124.2713: 

$3,182,000 ..... 1994 

$3,291,000 ..... 1995 

The 1994 appropriation includes. $496,000 for. 1993 and $2,686,000 for 
1994. . 

The 1995 appropriation includes $474,000 for 1994 and $2,817,000 for 
1995. 

Subd. 6. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For early 
childhood family educatiOn aid according to Minnesota Statutes, section 
124.271]: 

$13,464,000 . .... 1994 

$13,762,000 ..... 1995 

The 1994 appropriation includes $1,875,000for 1993 and $11,589,000for 
1994. 

The 1995 appropriation includes $2,044,000for 1994 and $1J,718,000for 
1995. 

Up to $15,000 eachyear may be spent to. develop outcomes for and evaluate 
ECFE programs. 
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Subd. 7. [HEALTH AND DEVELOPMENTAL SCREENING AID.] For 
health and developmental ·screening aid ae,cording to Minnesota Statutes, 
sections 123.702 and 123.7045:. · 

$1,558,000 ..... 1994 

$1,550,000 ..... 1995 

The 1994 appropriation includes $240,000 for 1993 and $1,318,000 for 
1994. 

The 1995 appropriation includes $232,000 for 1994 and $1,318,000 for 
1995. . 

Any balance in the first year does not cancel but is available in the second 
year. 

Subd. 8. [HEARJNG IMPAIRED ADULTS.]. For programs for hearing 
impaired adults a~cording to Minnesota Statu.tes, section 121.201: 

$70,000 ..... 1994 

$70,000 ..... 1995 

Subd. 9. [ADULT GRADUATION AID.] For adult graduation aid: 

$1,827,000 ..... 1994 

$] ,986,000 ..... 1995 

The 1994 appropriation includes $204,000 for 1993 and $1,623,000 for 
1994. 

The 1995 appropriation includes $286,000 for 1994 and $1,700,000 for 
1995. 

In the event that the appropriation in either year is insufficient, the adult 
graduation aid paid to a school district and to a higher education institution 
shall be prorated equally. 

Subd. JO. [GED TESTS.] For payment of 60 percent of the costs of GED 
tests: 

$180,000 ..... 1994 

$180,000 ..... 1995 

Subd. 11. [WAY TO GROW.] For grants for way to grow programs 
according to Minnesota Statutes, section 145.926: 

$1,150,000 ..... 1994 

$200,000 of this appropriation shall be used to award grants for up to four 
additional_pilot projects, including one pilot project in a city located within 
the metropolitan area as defined in 473.12, subdivision 2, that is not a 
first-class city; and up to three pilot projects in cities located outside of the 
metropolitan area as defined in 473.121, subdivision 2. 

This appropriation is available until June 30, 1995. 

Subd. 12. [SURVEY.] For a survey ofstudents, including those attending 
alternative education- programs: 
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$150,000 ..... 1995 

Subd. 13. [LEARNING READINESS AND HEAD START.] For learning 
reiidiness and head start programs: 

$16,205,000 ..... 1994 

$22,554,000 ..... 1995 

The 1994 appropriation includes $1,412,000 for 1993 and $8,540,000 for 
1994.for learning readiness programs. 

The 1995 appropriation includes $1,508,000 for 1994 and $8,540,00IJfor 
1995 for learning readiness programs. 

Upon agreement by the commissioners ojfinance, education, and jobs and 
training as to how learning readiness, head start, and early childhoodjllmily 
education spending will be coordinated, $6,253,000 in /994 ·and 
$12,506,(JOO in 1995 shall be transferred to the department of jobs and 
training for head slart programs. 

Subd. 14. [NORTH BRANCH GRANT.] For a grant to independent school 
district No. 138, North Branch, to develop a community school program: 

$200,000 ..... 1994 

Any balance in the first year does not cancel but is available in the second 
year. 

Subd. 15. [FAMILY SERVICES COLLABORATIVES.] For grants to 
family services collaboratives according to section 8, subdivisions 4 and 5: 

$5,000,000 ..... 1994 

$1,500,000 is for fClmily services planning grants according lo Section 8, 
subdivision 4. 

Up to $130,000 of the sum listed above is for the legislative coordinating 
commission for purposes of section I. 

Up w $400,000 is for the office of strategic and long-range planning for the 
purposes of section 8, subdivision I. 

Up to $100,000 is for the office of strategic and long-range planning for the 
purposes of section 35. 

Any portion of this sum not spent on planning grants shall be used for 
implementation grants. 

$3,500,000 is for family services ·implementation grants according to 
section 8, subdivision 5. 

The amounts appropriated under this section do not cancel but are 
available until June 30, 1996. 

Subd. 16. [EXTENDED DAY AID.] For extended day aid according to 
Minnesota Statutes, section 124.2716: 

$340,000 ..... 1995 

Sec. 39. [EFFECTIVE DATE.] 
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Section 28 is effective for 1993 payable 1994 levies and fiscal year 1995 
aid. 

ARTICLE 5 

INFRASTRUCTURE AND EQUIPMENT 

Section I. Minnesota Statutes 1992, section 123.36, is amended by adding 
a subdivision to fead: 

Subd. 15. [USE OF BUILDINGS BY LOWER GRADES.] (a) In addition 
to. the protections provided in exi~'fing building and fire code rules and 
standards, the following alternatives apply for existing school buildings: 

( J) rooms occupied by preschool, kindergarten, and first and second grade 
'Students for classrooms, latchkey, day care, early childhood family education 
or teen parent or similar programs may be located _on any floor level below 
the fourth story of a school building if the building is protected throughout by 
a complete automatic sprinkler system and a complete automatic fire alarm 
system consisting of automatic smoke detection throughout the exit system and 
approved smoke detection in all rooms and areas other than classrooms and 
offices; 

(2) rooms· used by preschool, kirldergarten, or first grade students jor 
classrooms, latchkey, day care, early childhood family education or teen 
parent or similar programs, must be located on the story of exit discharge, 
and rooms used by second grade students, for any purpose, must be located 
on the .'itory of exit discharge or one story above Unless one of the following 
conditions is met: 

(i) a complete automatic sprinkler system is provided throughout the 
building, the use of the affected room or space is limited to one grade level.at 
a time and exiting is provided from the affected room or space which .is 
independent from the exiting system used by older students; or 

(ii) a complete approved automatic fire alarm system is installed through­
out the building consisting of automatic smoke detection throughout the exit 
system and approved detection in all rooms and areas other than ·classrooms 
and offices, the use of the affected room or space is limited to one grade level 
at a time and exiting is provided from the affected room or space which is 
independent from the exiting system used by older st.udenls; and 

(3) for purposes of this clause, pupils from second grade down are 
considered one grade level. 

(b) Accessory spaces, inclU;ding gymnasiums, cafeterias, media centers, 
auditoriums, libraries, and band and choir rooms, which are used on q.n 
occasional basis by preschool, kindergarten, and first and second grade 
students are permitted to be located one level above or one level below the 
story of exit discharge, provided the building is protected throughout by a 
complete automiliic sprinkler system or a complete approved corridor smoke 
detection system. 

(c) Paragraphs (a) and (b) supersede any contrary provisions of the state 
fire code or state building code and rules relating to those codes must. be 
amended by the state agencies having jurisdiction of them. 
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(d) Paragraphs (a}, (b), and (c) are effective for new school buildings 
beginning July 1, 1994. 

Sec. 2. [124.239) [ALTERNATIVE FACILITY MAINTENANCE PRO­
GRAM.] 

Subdivision I. [TO QUALIFY.] An independent or special school district. 
qualifies to participate in the -alternative fa.cilities bonding and levy program 
if the district has: 

(]) more than 66 s~udents per grade; 

(2) over 2,000,000 square feet of space; 

/3) average age of building space is 20 years or older; 

(4) inSufficient fundsfrom infrastructure maintenance revenue to meet the 
requirements for deferred maintenance, to make accessibility improvements, 
or to make fire, safety, or health.repairs; and 

.(5) a ten~year facility plan approved .. by the commissioner according to 
subdivision 2. 

Subd. 2. [TEN-YEAR PLAN.] (a) A qualifying district must have a 
ten-year Jllcility plan approved by the commissioner ihat includes an inventory 
of projects and costs that would be eligible for: 

/1) heaith ·and safety revenue; 

(2) disabled acc~ss levy; and 

( 3) deferred capltal expenditures and maintenance projects necessary to 
prevent further erosion of facilities. 

( b) The school district must: 

/1) annually update the plan; 

(2) biennially .submit a facility maintenance.plan:.··and 

( 3) indicate whether the district will issue bonds to finance the plan or levy 
for the costs. 

Subd. 3. [BOND AUTHORIZATION.] A school district, with the approval . 
of_ its boii'rd and_ 1he commissioner under this section, may issue general 
obligatiOn bonds to finance the approved facilities pl<ins. Chapter 475, except 
sections 475.58"and 475.59, must be complied with. The authority to issue 
bonds -under this section is in addition _to any bonding authority authorized by 
chapter I 24, or other law. The amount of bonding authority authorized under 
this section must be disregarded in calculating the bonding or net debt limits 
of chapter 124, or any other law <lther than section 475.53, subdivision 4. 

Subd. 4. [LEVY PROHIBITED FOR CAPITAL PROJECTS.] A district 
tf/at pariicipates in (he alternative.JGcility program is not elifjible to levy and 
l'Gnnot receive aid j<Jr any capit<µ projects under sections 124.83 and.124 .84; 
If the district has indicated to the commissioner /hat the plan will be funded 
through a levy, the district may levy the aniount of the appr(Jved costs 
according to :the schedule in the plan. · 

. Subd. 5. [SEPARATE ACCOUNT.] A district must establish a separate 
Clccount under UFARS for this program. If the ·district's levy exceeds _the 
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necessary interest and principal payments and noncapital health and safety 
costs, the district must reserve the revenue to replace future bonding authority, 
prepay bonds authorized under this progra_m, or make payments on principal 
and interest. 

Sec. 3. Minnesota Statutes 1992, section 124.243, subdivision 2, is 
amended to read: 

Subd. 2. [CAl-'ITAL EXl-'B~IDITURE l'ACILITIES INFRASTRUCTURE 
MAINTENANCE REVENUE.] Cari!al •"~•aEiimro faeilities (a) lnfrastruc­
rure maintenance revenue for a district equals $-H8 $100 times the district's 
maintenance cost index times its aemal _marginal. cost pupil units for the 
school year. A district's ~ eKpeRditure faeilities infrastructure mainte­
nance revenue for a school year shall be reduced if the unreserved balance in 
the ~ e~~penditure faeilities infrastructure maintenance account on June 
30' of the prior school year exceeds $270 times the fund.balance pupil units in 
the prior year as defined in section 124A.26, subdivision 1. If a district's 
~ e~emlitHFe fueilities infrastructure maintenance revenue is reduced, 
the reduction equals the lesser of (I) the amount thatthe unreserved balance 
in the ~ exf)tmditHFC faeilities infrastructure maintenance account on 
June 30 of the prior ye_ar exceeds $270_ times the fund balance pupil units in 
the prior year, or (2) the ~ expeRElitu.F0 fa_eilities infrastructure ma.inte-
nance revenue for that year. · 

(b) For 1995 and later fiscal years, the previous formula infrastructure 
maintenance revenue equals the amount of revenue computed for the district 
according to Minnesota Statutes, section 124.243 for fisca_l year 1994. 

(c) Notwithstanding clause (a), for fiscal year 1995, the infrastructure 
maintenance revenue for each district equals 25 percent of the· amount 
determined in clause ( a) plus 75 percent of the previous formula infrastructure 
maintenance revenue. 

(d) Notwithstanding clause (a), for fiscal year 1996, the infrastructure 
maintenance revenue for each district equals. 50 percent of the amount 
determined in clause ( a) plus 50 percent of the previous formula infrastructure 
maintenance revenue. , 

(e) Notwithstanding clause (a), for fiscal .year, ·.1997, the infrastructure 
maintenance revenue for each district equals 75 percent of the amount 
dett;rmined in clause ( a) plus 25 percent of the pr~viousformula iflfrastructure 
maintenance revenue. 

Sec. 4. Minnesota Statutes 1992, section 124.243, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXCEPTION TO FUND BALANCE REDUCTION.] A district 
may apply to the commissioner for approval for an unreserved fund balance 
in its ~ e~tflBRdih:1rn faeilities iiJfrastructure maintenance acc~mnt that 
exceeds $270 per fund balance pupil unit for a period not to exceed three five 
years. If the commissioner approves ·the district's applicatioTI,. the district's 
~ eKpendituFB faeilities infrastruc1ure maintenance re~enue shall not be 
reduced according to subdivision 2. The- commissioner ma)' approve a 
district's application for an exception only if the use of the· district's ~ 
e1~pendituFe Jaeilities infrastructure maintenance funds are consistent with 
plans adopted according to subdivision . I. 
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Sec. 5. Minnesota Statutes 1992, section 124.243, subdivision 3, is 
amended to read: 

Subd. 3. [CAPITAL EXPE~IDITURE FACILITIES INFRASTRUCTURE 
MAINTENANCE LEVY.] To obtain €ajlital "*f>eRditaoo facilities infrastruc­
ture maintenance revenue, a district may levy an amount not to exceed the 
€ajlital expenEliture faeilities infrastructure maintenance revenue determined 
in subdivision 2 multiplied by the lesser of one, or the ratio of: 

(1) the quotient derived by dividing the adjusted net tax capacity of the 
district for the year preceding the year the levy is certified by the aet<ial 
marginal cost pupil units in the district for the school year to which the levy 
is attributable, to 

(2) 100 percent of the equalizing factor for the school year to which the levy 
is attributable. 

Sec. 6. Minnesota Statutes 1992, section 124.243, subdivision 6, is 
amended to read: 

Subd. 6. [USES OF REVENUE.] Caj>ital e1'13eadiaue facilities Infrastruc­
ture maintenance revenue may be use_d only for the following purposes: 

(1) to acquire land for school purposes adjacent to school property; 

(2) to acquire or construct buildings for school purposes, if ap13roved lay !Re 
eeRlraissiener ef edaeatien aeeerding t<> ap131ieable sla!H!es aR<i ROOS up to 
$400,000; 

(3) to rent or lease buildings, including the costs of building repair or 
improvement that are part of a lease agreement; 

(4) to improve and repair school sites and buildings, and equip or reequip 
school buildings with permanent attached fixtures; 

(5) for a surplus school building that is used substantially for a public 
nonschool purpose; 

(6) to eliminate barriers or increase access to school buildings by individ­
uals .with a disability; 

(7) to bring school buildings into compliance with the uniform fire code 
adopted according to chapter 299F; 

(8) to remove asbestos from school buildings, encapsulate asbestos, or 
make asbestos-related repairs; 

(9) to clean up and dispose of polychlorinated biphenyls found in school 
buildings; 

(10) to clean up, remove, dispose of, and make repairs related to storing 
heating fuel or transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01; 

( 11) for energy audits for school buildings and to modify buildings if the 
audit indicates the cost of the modification can be recovered within ten years; 

( 12) to improve buildings that are leased according to section 123 .36, 
subdivision 10; 
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(13) to pay special assessments levied against school property but not to pay 
assessments for service charges; 

(14) to pay principal and interest on state loans for energy conservation 
according to section 216C.37 or loans made under the northeast Minnesota 
economic protection trust fund act according to sections 298.292 to 298.298; 
and 

(15) to purchase or lease interactive telecommunications equipment. 

Sec. 7. Minnesota Statutes 1992, section 124.243, is amended by adding a 
subdivision to read: 

Subd. 12. [MAINTENANCE COST INDEX.] (a) A district's maintenance 
cost i_ndex is equal to the r.atio of 

( I) the total weighted square footage for all eligible district-owned 
facilities; and 

(2) the total unweighted square footage of these facilities. 

(b) The department shall determine a district's maintenance cost index 
annually. Eligible district owned facilities shall include only instructional or 
administrative square footage owned by the. district. The commissioner of 
education may adjust the age of a building or addition for major renovation 
projects. 

(c) The square footage weighting factor for each original building or 
addition equals the lesser of 

(1) one plus the ratio of the age in years to I 00; or 

(2) I .5. 

(d) The weighted square footage for each original building or addition 
equals the product of the unweighted square footage times the square footage 
weighting factor. 

Sec. 8. Minnesota Statutes 1992, section 124.244, subdivision I, is 
amended to read: 

Subdivision I. [REVENUE AMOUNT.] The capital expenditure equipment 
revenue for each district equals $4J $68 times its a€IHfll marginal cost pupil 
units COUHlea acco,aiRg t-0 ~ [21.17, subdinisieH -1, for the school year. 

Sec. 9. Minnesota Statutes 1992, section 124.244, subdivision 2, is 
amended to read: 

Subd. 2. [CAPITAL EXPENDITURE EQUIPMENT LEVY.] To obtain 
capital expenditure equipment revenue, a district may levy an amount not to 
exceed the district's capital expenditure equipment revenue as determined in 
subdivision l multiplied by the lesser of one; or the ratio of: 

(I) the quotient derived by dividing the adjusted net tax capacity of the 
district for the year preceding the year the levy is certified by the a€IHfll 
marginal cc>st pupil units in the district for the school year to which the levy 

. is attributable, to 

(2) I 00 percent of the equalizing factor for the school year to which the levy 
is attributable. 
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Sec. 10. Minnesota Statutes N92, section 124.431,- subdivision -I.a, ,is 
amended to reai;:l: 

Subd. !_a. [CAPITAL LOANS ELIGIBILITY.] Beginning July I, 1992; a 
district is not el[gible for a capital loan unless the district's estimated net debt 
tax rate as computed by the 'cominissioner after debt service equalization aid 
would be more than 20 percent of adjusted nettax capacity. The estimate must . 
assume a -20-year matUrity schedule for new debt. 

Sec . .JI. Minnesota Statutes 1992, section \24.43 I, subdivision 14, is 
amended to read: 

Subd. 14. [BOND SALE LIMITATIONS.] A district having an outstanding 
state loan musi not issue and sell any bonds on the public market, exceptto 
refund state.loans, unless it agrees to make the maxiffium effort debt service 
1evy in each later year at the higher- rate provided in section 124.3'8, 
subdivision 7, and' unless it schedules the maturities of the bonds according to 
section 475:54, siJbdivision 2. A district that refunds bonds or certificates of 
indebtedness at a lower interest rate m'ay cont(nue to make the maximum effort 
debt .service levy in each later year··at the current rate provided ·in section 
124.38, subdivision 7,. if the district can demonstrate to the commissioner's 
satisfaction that the distr_ict_'s repayme_nts of the state loan will not be reduced 
below the previous year's level. The district shall report each_-sale to the 
commissioner of education. 

After a district's capital loan has been outstanding for 20 years, the dis_trict 
must not issue bonds on the public market except to refund the loan. 

Sec. 12. [124.829] [HEALTH, SAFETY, AND ENVIRONMENTAL 
MANAGEMENT.] 

"Health, safety, and environmentcil management'" means school diStrict 
activities necessqry for a district's con_1pliance with state law and rules of the 
departments of health, labor and industry, public-safety, and pollution control 
agency as well as any related federal standards. These ,activities include. 
hazard assessment, required training, record keeping; and program manage­
ment. 

Sec. 13. Minnesota Statutes 1992, section 124.83, subdivision I, is 
amended to read: 

Subdivision I. [HEALTH AND SAFETY PROGRAM.] To receive health 
and safety revenue for any fiscal year a district, including an intermediate 
district, must submit to ·the commissioner of education an application for aid 
and levy by the date determined by the commissioner. The application may be 
for hazardous substance removal, fir~ 6eee comphaacs, ·0f and life safety 
code repairs, labor and industry regulatedjllcility and_e'quipment violations, 
and health, safety, and environmental managrment. Th~ application must 
include a health and safety program adopted by .the school district board. The 
program must include the estimated cost, per building, of the program by 
fiscal year. 

Sec. 14. Minnesota Statutes 1992, section 124.83, subdivision 2, is 
amended to read: · 

Subd. 2. [CONTENTS OF PROGRAM.] A district ff½"Y must adopt a health 
and safety program. The program a,ay must include plans, where applicable, 
for hazardous substance removal, fire eeoo eompliaeee, 0f and life safety 
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code repairs, regulated facility and equipment violations, and health, safety, 
and invironmental management. 

(a) A hazardous substance plan must contain provisions for the removal or 
encapsulation of asbestos from school buildings or property, asbestos-related 
repairs, cleanup and disposal of polychlorinated biphenyls found in school 
buildings or property, and cleanup, removal, disposal, and repairs related to 
storing heating fuel or transportation fuels such as alcohol, gasoline, fuel, oil, 
and special fuel, as defined in section 296.01. If a district has already 
developed a plan for the removal or encapsulation of asbestos as required by 
AH ERA, a oow p1aa is oot aeeessary the district may use a summary of that 
plan, which includes a description and schedule of re:;ponse actions, for 
purposes of this section. The plan must also contain provisions to make 
modifications to existing facilities and equipment necessary to limit personal 
exposure to hazardous substances, as regulated by the federal Occupational 
Safety and Health Administration under Code of Federal Regulations, title 29, 
part 1910, subpart Z; or is determined by ·the comriiissioner to present a 
significant risk to district staff or student health and safety as a result of 
foreseeable use, handlini, accidental spill, exposure, or contamination. 

(b) A frre and life safety plan must contain a description of the current fire 
and life safety code vielaiiea violations, a plan for the removal or repair of the 
fire and life safety hazard, and a description of safety preparation and 
awareness procedures to be followed until the hazard is fully corrected. 

A .life safety plaa H!IISI eeBtam a ,ieserirtiee ef the life safety ~ aR<I a 
plaa fef its Feme,..al e, F8j)ffiF.-

( c) A facilities and equipment violation plan must· contain provisions to 
correct health and safety hazards as provided in department of labor and 
industry standards pursuant to section 182 .. 655. 

(d) A health, safety, and environmental management plan must contain a 
description of training, record keeping, hazard assessment, and progfam 
management as defined in section 12. 

(e) A plan to test for and mitigate radon produced hazards. 

Sec. 15. Minnesota Statutes 1992, section 124.83, subdivision 4, is 
amended to read: 

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and safety 
revenue, a district may levy an amount equal to the district's health and safety 
r~venue as defined in subdivision 3 multiplied by the lesser of one, or the ratio 
of the quotient derived by dividing the adjusted net tax capacity of the district 
for the year preceding the year the levy is certified by the aell™ marginal cost 
pupil units in the district for the school year to which the levy is attributable, 
to ~ 50 percent of the equalizing factor. 

Sec. 16. Minnesota Statutes· 1992, section 124.83, subdivision 6, is 
amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health and 
safety revenue may be used only for approved expenditures necessary to 
correct fire safety hazards, life safety hazards, or for the removal or 
encapsulation of asbestos from school buildings or property, asbestos-related 
repairs, cleanup and disposal of polychlorinated biphenyls found in school 
buildings or property, or the cleanup, removal, disposal, and repairs related to 
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storing heating fuel or transportation fuels such as alcohol, gasoline, fuel oil, 
and special fuel, as defined in section 296.01, labor and.industry regulated 
facility and equipment haiards. and health, safety, and rnvifonmental 
management. Health and safety revenue must not be Used for the consrru~tiOn 
of new facilities or the purchase of portable classrooms. The revenue may not 
be used for a building or property or part of a building or property used for 
post-secondary instruction or administration or for .. a purpose unrelated· to 
elementary and secondary education. 

Sec. 17. Minnesota Statutes 1992, section 124.83, is amended by adding a 
subdiviSion to read: 

Subd. 8 .. !HEALTH, SAFETY, AND ENViRONl\1ENTAL MANAGE­
MENT COST.] Ja) A district's cost for health, safety, and environmental 
management is limited to the lesSer of-

( 1) actual co,s[ to implement their plan; or 

(2) an amoun1 determined by the commissioner, based on eh.rollineni; 
building age~ and size. 

(b) Effective July 1, 1993, the department of education may contract with 
regional service· organizations, private contractors', Minnes"ota safery· council, 
or state agencies to provide management assistance to school districts fOr 
health and sqff;?ty capital projects. Afanagement assistance iS".the development 
of written programs for the identification, recognition and control, of hazards, 
and prioritizatiotl and scheduling ofdis_trict health and safety capital projel·ts. 

· · (c) Notwithstanding paragraph (b), the department may appi-ove revenue, 
up to the limit defined in paragraph (a) for distric_ts having an approved 
heallh, safety,_ and environmental management plan that uses district staff to 
accomplish coordination dnd provided services. · 

Sec. 18. Minnesota Statutes 1992, section 124.85, subdivision I, is 
amended to read: 

· SQbdivision L [DEFINITIONS.] The definitions in this subdivision apply 
to this section. · 

(a) "Energy conservation measure" means a training_ program .or facility 
alteration · designed to reduce ellergy consumption or operating_ ·costS iffid 
includes: 

(1) insulation of the building structure and systems within :the,,building; 

(2) storm windows and doors, caulking or weatherstripping, multiglazed 
windows and doors, heat absorbing or heat reflective glazed and coated 
window and door systems,-· additional glazing, -reductions in glass area, and 
other window and door system modifications that reduce energy consumption; 

(3) automatic_ energy control systems; 

(4) heating, ventilating, or air conditioning system modifications or 
replacements; 

(5) replacement or modifications of lighting fixtures_to increase the energy 
efficiency"of the lighting system without increasing the overall illumination of 
a facility, unless so.ch increase in illumina_tion is ·necessary to conform to the 
applicable state or local building code for the lighting system after the 
proposed modifications are· made; 
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( 6) energy recovery .systems; 

_(7) cogeneratiori systems that produce steam or fortn_s of energy such ·as 
heat,·as well as electricity, for use primarily within a building or complex of 
buildings; . 

(8) energy· conservation measures that provide long-term operating cost 
reductions·. 

(b) "Guaranteed energy Savings contraci" means a c0ntract _for the 
evaluation and recommendations of energy conservation measures, and for 
one or mofe energy conservation measures. The contract must provide.that all 
payments, except. obligations on termination of the contract before its 
expiration, are to be _made over time, but not to exceed tea 25 years from the 
date of final installation, and _the savings are guaranteed to the extent 
necessary to make payments for the systeins. 

(c) "Qualified provider" means a person or business experienced in the 
design, implementation, and installation of energy conservation measures. A 
qualified provider to whom the contract is awarded shall give a sufficient. bond 
to the school district for its faithful performance. 

Sec. -19. Minnesota Statutes 1992, section 1_24.85, subdivision 4, is 
amended to read: 

Subd. 4. [DISTRICT ACTION.] A district may enter into a guaranteed 
energy savings contract with a qualified-provider "if, after review of the report, 
it finds that the amount it would spend on the energy conservation measures 
recommended in the report is not likely_ to exceed the amount to be saved in 
energy and operation costs over tefl: 25 years from the date of installation if the 
recommendations in the report were followed, and the qualified providt:r 
provides a written guarantee that the energy or operating cost savings wi1l 
meet or exceed the costs of the system. The guaranteed energy savings 
contract may provide for payments over a period of time, not to exceed -left 25 
years. Notwithstanding section 121. 912, a district annually may transfer from 
the genernl fund to the capital expenditure fund an amount up to the amount 
Saved in energy and operation costs as a result of guaranteed energy savings 
contracts. 

Sec. 20. Minnesota Statutes 1992, section 124.85, subdivision 5, is 
amended to read: 

Subd. 5. [INSTALLATION CONTRACTS.] A school district may enter 
into an installment payment contract for the purchase and installation of 
energy conservation measures. The contract must provide for payments of not 
less than ene tenth one•twentyfifth of the price to be paid within two years 
from the date of the first operation, and the remaining costs to be paid 
monthly, not to exceed a tea year 25-year term from the date of the first 
operation. 

Sec. 21. Minnesota Statutes 1992, section 124.95, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] /a) For purposes of this section, the 
req_Hired eligible debt service -le¥y- revenue of a district is defined as follows: 

( 1) the amount needed to produce between five and six pe'rcent _in excess of 
the amount needed to meet when due the _principal and interest payments on 
the obligations, ellcluding ebligaliens lffi0@F se€#eB 124 .2115, of the district 
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for eligible projects according to subdiVision 2, including the amounts 
necessary for repayment of energy Joans according to section 216C.37 or 
sections 298.292 to 298.298, debt service loans and capital Joans,- lellse 
purchase payments under section 124.91, subdivisions 2 and 3, minus 

(2) the amount of debt service excess levy reduction for that school year 
calculated aCcrn;"ding to the prOcedure establi_shed by the commissioner. 

(b) The obligations in this parq.graph are excluded from eligible debt 
service revenue: 

( 1) obligations under section 124.2445; 

(2) the part_ of debt service principal and interest paid_from the !aconite 
environmental protection fund or northe(;lst Minnesota economic protection 
trust; and 

(3) obligations issued u,ul.er Laws 1991, chapter 265, article 5, section 18, 
as amended by Laws /992, chapter 499, article 5, section 24. 

Sec. 22. Minnesota Statutes 1992, section 124.95, subdivision 2,' is 
amended to read: 

Subd. 2. [ELIGIBILITY.] (a) The following portions of a district's debt 
service levy qualify for. debt service equalJzation: 

(I) debt service for repayment of principal and interest on bonds issued 
before July 2, 1992; 

(2) debt service for bonds rdinanced after July I,· 1992, if the bond 
schedule has been approved by the coinmissioner and, if necessary, adjusted 
to reflect a 20-year maturity ·schedule; and 

(3) debt service for bonds issued after July I, 1992, for construction 
projects that have received a positive review and comment according to 
section 121.15, if the commissioner has determined that the district· has· met 
the criteria under section 124.43 I, subdivision 2, and if the _bond schedule has 
been approved by the commissioner and, if necessary, adjusted to reflect a 
20-year maturity schedule. 

(b) The criterion in section 124.431, subdivision 2, paragraph (a), clause 
(2), sh.all be considered to have been met if the district in the fiscal year in 
which the bonds are authorized at an election conducted under chapter 475: 

(i) serves an average of at least 66 pupils per grade in the grades to be 
served by the facility; or 

(ii) is eligible for sparsity revenue. 

(c) The ·criterion described in section 124.43l, subdivision 2, paragraph 
(a), clause (9), does not apply to /,onds authorized by elections held before 
July 1, /992. . .. 

(dJDistricts identified in Laws 1990, chapter 562, article II, section 8, do 
not r,eed to meet the criteria of se~tion (24.431, sutxfivisio_n 2, to qualify. 

Sec. 23. Minnesota Statutes 1992, section 124.95, subdivision 2a, is 
amended to read: 

Subd. 2a. [NOTIFICATION.] A district eligible for-debt.service equaliza­
tion revenue under subdivision 2.must notify the comniissioner of the amount 
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of its intended debt service·!e-v-y re.venue calculated under subdivision -1 for all 
bonds sold prior to the notification by July I of the calendar year the levy is 
certified. 

Sec. 24. Minnesota Statutes 1992, section 124.95, subdivision 3, is 
amended to read: 

Subd. 3. [DEBT SERVICE EQUALIZATION REVENUE.] (a) For fiscal 
years 1995 and later, the debt service equalization revenue of a district equals 
the ••~uifea eligible debt service 18,;y revenue minus the amount raised by a 
levy of ten percent times the adjusted net tax Capacity of thedistrict. 

(b) For fiscal year 1993, debt service equalization revenue equals one-third 
of the amount calculated in paragraph (a). · 

(c) For fiscal year 1994, debt service equalization revenue equals two-thirds 
of the amount calculated in paragraph (a). 

Sec. 25. Minnesota Statutes 1992, section 124.95, subdivision 4, is 
amended to read: 

Subd. 4. [EQUALIZED DEBT SERVICE LEVY.] To obtain debt service 
equalization revenue, a district must levy an amount not to exceed .the 
district's debt service equalization revenue times the lesser of one or the ratio 
of: 

(I) the quotient derived by dividing the adjusted net tax capacity of the 
district for the year before the year the levy_ is certified by the aemal marginal 
cost pupil units in the district for the year prior to tht?. year the levy is certified; 
to 

(2) 50 percent of the equalizing factor as defined in section 124A.02, 
subdivision 8, for the year to which the levy is attributable. 

Sec. 26. Min~esota Statutes ·-1992, section 124.961, is amended to read: 

124.961 [DEBT SERVICE APPROPRIATION.] 

(a) $6,000,000 is;_appropriated in fiscal year 1993 from the general fund to 
the_ commissioraer of education for payment of debt service equalization aid 
under. section 124.95. $17,000,000 in fiscal year 1994 .and $21,000,000 
$26,000,000 in fiscal year 1995 and each year thereafter is appropriated from 
the general fund to the commissioner of education for payment of debt service 
equalization aid under section 124.95. The 1994 appropriation includes 
$3,000,000 for 1993 and $14,000,000 for 1994. · · 

(b)Th@se ameunls The appropriations in paragraph (a) must be reduced by 
the amount of any money specifically appropriated.for the same purpose in 
any year from any state fund. 

Sec. 27. [CAPITAL LOAN; NETT LAKE SCHOOL DISTRICT.] 

· Subdivision 1. [LOAN APPROVAL.] A capital loan in an amount not to 
exceed $7,968,1)(/0 to independeni school district No. 707, Nett Lake, is 
approved. 

Subd. 2. [APPROPRIATION.] An amount equal to the amount of'the loan 
approved in subdivision 1 is appropriilted from the maximum effort school 
loan fund. 



42ND DAY] FRIDAY, APRIL 23, 1993 2785 

Subd. 3. [MAXIMUM EFFORT SCHOOL LOAN FUND BONDS.] To 
provide the money appropriated in subdivision 2 from the maximum effort 
school loan JUnd, the commissioner of finance; on request of the governor, 
shall sell and issue bonds of the state in an amount up to $7,968,000 in the 
manner, upon the terms, and with the effect prescribed by Minnesota Statutes, 
sections 16A.631 to 16A.675,.and by the Minnesota Constitution, article XI, 
sections 4 to 7. The proceeds of the bonds, except accrued interest and any 
premium received on the sale of the bonds; must be credited to a bond 
proceeds account in the maximum effort schOo! loan Jund. 

Sec. 28. [GRANT COUNTY PROJECT.] 

.Subdivision I. [GRANT APPROVAL.] $6,000,000 in fiscal year 1994 is 
· appropriated from the bond proceeds fund to the commissioner of education. 
f0r a cooperative ·secondary fllcilities grant. Notwithstanding-anything to the 
contrary in Minnesota Statutes, sections 124.491. io 124.494, the commis­
sioner of education shall award the grant to the group of districts that make 
up the Grant county project, consiSting' of independfnt school district Nos. 
209, Kensington; 262, Barrell; 263, _Elbow Lake-Wendell; and 265, Hoffman. 
The group. of districts must enter into a joint power agreement and must 
comply with Minnesota Statu(es, section 124.494, subdivisions 5 and 6. 

Subd. 2. [STATE BOND AUTHORIZATIONS.] To provide money.for the 
cooperative secqndary facilities grant undq"r this section, the commissioner of 
finance, upon the request of the commissioner of education, shall issue and 
sell bonds of the state up to the amount of$6,000,000 in the manner, upon the 
terms, and With the effect prescribed by Minnesota Statutes, sections 16A.631 
to 16A.675, and the MinneSotG. Constitution, article XI, sections 4 to-7. 

Sec. 29. [PLANNING AND EXPENSES,] 

$100,000 in fiscal year 1994 is appropriated from the general fund to the 
commissioner of _education for a grant, _q.nd adm'tnistrative expenses la 
facilitate planning for cooperative .vecondary facilities for independent school 
district Nos. 341, Atwater, 461, Cosmos, and 464, Grove City, acting under 
a joint powers agreement. 

Sec. 30. [INSTRUCTION TO REVISOR.] 

In the next edi{jon of Minnes0ta Statutes, the revisor of statutes shall 
re"/}lace the tertrl ''Capital expenditure facilities'' with the term ''infrastructure 
maintenance" wher,ever it appears in the education code. · 

Sec. 31. [FACILITY REVENUE USE.] 

Notwithstanding section.124.243, subdivision 6, for fiscal year 1994, a 
district may use up_ to one-third ~fits capital expenditure facilities revenue for 
equipment uses under section 124:24;4. 

Sec. 32. [LEASE LEVY FOR ADMINISTRATIVE SPACE.] 

Each year, upon approval of the.commissioner of education, independent 
school district No. 709, Duluth, may levy the amount necessary to rent or 
lease administrative space so that space being ·used for administrative 
purposes as of the ejj'ective date of this section can be used for instructional 
purposes. In granting approval under this section, the commij·siorier must 
determine that the overall lease levy for the district would not be higher than 
it would have been under Minnesota Statutes, sectioYI; )24.91, subcf.ivision 1. 



2786 JOURNAL OF THE SENATE [42ND DAY 

Sec. 33. [EXCEPTION TO LEASE LIMIT.] 

Notwithstanding any law to the contrary, independent school district No. 
861, Winona, may enter into an agreement, for the number of years-stated in 
the agreement, with the ci1y of Rollingstone to lease jpace for educational 
purposes. 

Upon approval by the commissioner of education, the district may levy for 
as many years as required under the agreement the amount itecessary to make 
payments required by the agreement. To obtain approval from the commii­
si_oner, the district must demonstrate substantial collaboration with the citv in 
the use of the facility. The city must also agree to contribute $100,000 to~ard 
the cost of the education portion of the facility. The amount of the levy shall 
be annually included in the district's debt service levy under Minnesota 
Statutes, section 124.95, subdivision I, for purposes of determining the 
district's debt service eq·ualization aid: 

Sec. 34. [SCHOOL AND DAY CARE RADON TESTING; EVALUATION 
AND MITIGATION REPORT.] . 

Subdivision 1. [RADON TESTING.] The commis,·ioner of health shall 
coordinate with the commissioners of human services; ·education, and jobs 
and training to administer a scho(A and .day care radon testing program. All 
public and nonf)ublic school buildings hoµsiftg students in early childhood 
through grade 12, all licensed child day care centers. and all head start and 
lear,ning readiness progt:am facilities. must be tested for radon by September 
30, 1995. By December 31, 1993, the commissio_ner of health shall establish 
technical standards for the radon testing program including quality control 
and testing protocol. By December 31, 1993, the commissioner of education 
shall develop and administer a plan :jOr training testers-, acquiring test 
equipment, and-distributing the test equipment to all of the facilities required 
to be tested. Each fac~lity must use appropriate commercial radon testing 
materials listed _by the United States Envirimmental Protection Ai ency Radori 
Measurement Proficiency Program and foLlow the mafiufacturer's directions 
on testing methods and the duration of the test. 

Subd. 2. [REPORTING.] By December 31, 1995, each facility must report 
the results to the commissioner 'of health in a form prescribed by the 
commissioner. If th( facility has already conducted a radon test at its present 
location,.another test d9es not- n~ed to be conducted-if th<! facility reports" the 
results to the commissioner of health. The results from each school tested must 
also be reported to the school district. 

Subd. 3. [NOTICE.] The commissioner of health shat{ coordinate with· the 
commissioners of human services, ·education, and jobs and training to provide 
written notice to each facility ufider subdivision I of the obligation to test for 
radon. Notice must also be·given to each fClcility encouraging the facility to 
rnitigate any excessive radon level detected. The written notice to scfwols must 
include the United States Environmental Protection Agency Protocol for 
Radon testing in schools. 

Subd. 4. [EVALUATION AND MITIGATION REPORT.]By July 1, 1996, 
the commissioner of health shall report, in coordination with the conimission­
crs of human services, education, and jobs and trailling, to the legislature 
\'i'fth a recommendation for mitigating excessive levels of radon in building~ 
required to be tested under subdivision 1. The report must summarize 
available rlidon testing information reported under subdivision I, address the 
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need for mitigation, describe appropriate mitigation procedures, estimate 
mitigation costs, and make recommendations that identify sources of funds for 
mitigation and apportion public and private- responsibility for mitigation 
costs. 

Sec. 35. [APPROPRIATION TRANSFER.] 

Notwithstanding the provisions of section 124.14, subdivision 7; the 
commissioner of education, with the approval of the commission'er.offinance, 
may transfer a projected excess in the appropriation for health <ind safety aid 
for'fis_cat year 1995 _t() the appropriation for debt service aid for the same 
fiscal year. The projected excess amount and the projected deficit in the 
appropriation for debt service aid must be determined and the transfer made 
as of November 1, 1994. The amount of the transfer is limited to the lesser of 
the projected excess in the health and safeiy appropriation or the projected 
deficit in the appropriation for debt service aid. Any transfer must be reported 
immediately to the education committee of the house of repres<:ntatives· and 
education committee of the senate. 

Sec. 36. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in 
this section are appropriated from the general fund to the department of 
education for the fiscal years design_ated. 

Subd. 2. [INFRASTRUCTURE MAINTENANCE AID.] For infrastruc­
ture maintenance aid according to MinnesotG Statutes, section 124.243, 
subdivision 5: 

$74,859,000 ..... 1994 

$81,016,300 '"" 1995 

The 1994 appropriation includes $10,730,000 for 1993 and $64,129,000 
for 1994. · 

The 1995 appropriation includes $11,316,300 for 1994 and $69,700,000 
for 1995. 

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENTAID.] For capital 
eXpenditure equipment aid accor(/ing to Minnesota Statutes, section 124.244, 
subdivision J: · ' 

$36,842,300 ..... 1994 

$42,600,000 ..... 1995 

The 1994 appropriation includes $5,279,000for 1993 and $31,563,J00for 
1994. 

The 1995 appropriation includes $5,570,000for 1994 and $37,030,000for 
1995. . 

Subd. 4. [HEALTH AND SAFETY AID.] {a) For health and safety aid 
according to Minnesota Statutes, section 124.83, subdivision 5: 

$11,260,000 ..... 1994 

$18,924,000 ..... 1995 
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The 1994 appropriation includes $1,256,000for 1993 and $10,004,000for 
1994. 

· The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 
1995. 

(b) For fiscal year 1995, the sum of total health and safety revenue and 
levies under. section 15 may not exceed $64,000,000. The state board of 
education shall establish criteria for prioritizing district health and safety 
project applications not to exceed this amount. 

(c) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for 
health and safety management assistance contracts under section 17, subdi­
vision 8, clause (b). 

Subd. 5. [DEBT SERVICE AID.] For debt service aid according to 
Minnesota Statutes, section 124.95, subdivision 5: 

$17,018,000 ..... 1994 

$26,000,000 ..... 1995 

Sec. 37. [EFFECTIVE DATE.] 

Sections 3 .to 9 are effective for revenue for fiscal year 1995. 

ARTICLE 6 

EDUCATION ORGANIZATION AND COOPERATION 

Section I. Minnesota Statutes 1992, section 120.0621, is amended by 
adding a subdivision to read: 

Subd. · 3a. [CANADIAN PUPILS.] A pupil who resides in Canada may 
enroll in a Minnesota school district if the province in which the pupil resides 
pays tuition to the school district in which the pupil is enrolled. A pupil may 
enroll either.full-time or part-time for all instructional programs and shall be 
considered eligible for all other purposes for all other programs offered by the 
district. The tuition must be an amount that is at least comparable to the 
tuition specified in section 120.08, subdivision 1. A school district may accept 
funds from any international agency for these programs. 

Sec. 2. Minnesota Statutes 1992, section 121.912, subdivision 6, is 
amended to read: 

Subd. 6. [ACCOUNTTRANSFER FOR REORGANIZING DISTRICTS.] 
(a) A school district that has reorganized according to section 122.22, 122.23, 
or sections 122.241 to 122.248 may make permanent transfers between any of 
the funds in the newly created or enlarged district with _the exception of the 
debt redemption fund, food service fund, and health and safety account of the 
capital expenditure fund. Fund transfers under this section may be made only 
duriiig the year following the effective date of reorganization. 

(b) A district that has conducted a successful referendum on the question of 
combination under section 122.243, subdivision 2, may make permanent 
transfers between any of the funds in the district with the exception of the debt 
redemption fund, food service fund, and health and safety account of the 
capital expenditure fund for up to one year prior to the effective date of 
combination under sections 122.241 to 122.248. 
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Sec. 3. M.innesota Statutes 1992, section 121.931, subdivision 5, is 
amended to read: 

Subd. 5 .. [SOFTWARE DEVELOPMENT.] The state be"'4; with !he 
~ ef fhe ~ 60ff1131:Her e □uHeil; commissioner shall provide for the 
development of.applications software for ESV-IS and SOE-IS. 1'ee state beam 
may j3fffi40S state OF feaefal fuHGs fef !he Ele,,elopment of s oft>»aFe fef an 
alternative management infeFmation system eRly if it Eloternlines tha! this 
system may l!a>,,e statemiEle ~plieability. ~lotv. i!lastanaing !he feregoing, !he 
~ aeaf0 may, fef- in0011ati1 ie ~ im•oking eom.futsrs, a1313rove gmH-ts 
te Elistriets puFsuant te title 1-¥ ef !he ElomentaF)' anEI See01,ElaF)' EElueation Mt 
ef ~ as amemleEI, OF any ether ~J'FBJ'Fiate slatute. The commissioner may 
charge school districts or regional organizations for the actu_al cost of 
software development used by th_e district or regional entity. Any amount 
received is annually appropriated to the department of education for this 
purpose. 

Sec. 4. Minnesota Statutes 1992, section 122.243, subdivision 2, is 
amended to read: 

Subd. 2. [YOTER APPROVAL.] A referendum on the question of combi­
nation shall be conducted during the first or second year of cooperation for 
districts that cooperate according to section 124.241, or no more than 18 
months before the effective date of combination for districts that do not 
cooperate. The referendum shall be on a date called by the school boards. The 
referendum shall be conducted by the school boards according to the 
Minnesota election law, as defined in section 200.01. If the referendum fails, 
the same question or a modified question may be submitted !he felloming 
selaeel yea,. If the referendum fails again, the districts shall modify their 
cooperation and combination plan. A third referendum may be conducted. If 
a second or third referendum is conducted after October 1, the newly 
combined district may not levy under section 124.2725 until the following 
year. Referendums shall be conducted on the same date in all disiricts. · 

Sec. _5. Minnesota Statutes 1992, section 124.195, s_ubdivision 9, is 
amended to read: 

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] One hundred 
percent of the aid for the current fiscal year must be paid for the following 
aids: FflanBgeffl:ent infermatien eentef" suBsiElies, aeGeriiing te se€-tieB 121._935; 
reimbursement for_ transportation to post-secondary institutions, according to 
section 123.3514, subdivision 8; aid for the program for adults with 
disabilities, according to section 124.2715, subdivision 2; school lunch aid, 
according to section 124.646; tribal contract school a'id, accofding to section 
124.85; hearing impaired support services aid, according to section 12).201; 
Indian post-secondary preparation grants according to section 124.481; 
integration grants according to Laws 1989, chapter 329, article 8, section 14, 
subdivision 3; and debt service aid according to section 124.95, subdivision 
5. 

Sec. 6. Minnesota Statutes 1992, section 124.2725, subdivision 2, is 
amended to read: 

Subd. 2. [COOPERATION AND COMBINATION REVENUE.] Cooper­
ation and combinatiOn reve'nue equals, f0f eaa1 resiElent ilft6 neRFesident ~ 
reeeil[ing instruetien ff¼ a. e0013erating er eemBineEI di-stri€t, $100 times the 
-aaH-al pupil units served in the district. For purposes of this sectiori; pupil 
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units served means the number of resident and nonresident pupil units in 
average daily membership receiving instruction in the cooperating or com~ 
bined district. A <lislH€! may-~ FO"ORUO "°""" !li½s 5€€lien if ii l<wies 
URGeF seetiea 121.912, sueai"isisn 4'c 

Sec. 7. Minnesota Statutes 1992, section 124.2725, subdivision 4, is 
amended to read: 

Subd. 4. [INCREASING LEVY.] (a) For districts that did not enter into an 
agreement under section 122.541 at least three years before the date of a 
successful referendum held under section 122.243, subdivision 2, and that 
combine without cooperating, the percentage in subdivision 3, clause (2), 
shall be: 

( 1) 50 percent for the first year of combination; and 

(2) 25 percent for the second year of combination. 

(b) For districts that entered into an agreement under section 122.541 at 
least one year before the date of a successful referendum held under section 
122.243, subdivision 2, and combine without cooperating, the percentages in 
subdivision 3, clause (2), shall be: 

( 1) 100 percent for the first year of combination; 

(2) 75 percent for the second year of combination; 

( 3) 50 percent for the third year of combination; and 

(4) 25 percent for the fourth year of combination. 

(c) For districts that combine after one year of cooperation, the percentage 
in subdivision 3, clause (2), shall be: 

( 1) 100 percent for the first year of cooperation; 

(2) 75 percent for the first year of combination; 

(3) 50 percent for the second year of combination; and 

(4) 25 percent for the third year of combination. 

(€f ( d) For districts that combine after two years of cooperation, the 
percentage in subdivision 3, clause (2), shall be: 

(1) 100 percent for the first year of cooperation; 

(2) 75 percent for the second year of cooperation; 

(3) 50 percent for the first year of combination; and 

(4) 25 percent for the second year of combination. 

Sec. 8. Minnesota Statutes 1992, section 124.2725, subdivision 5, is 
amended to read: 

Subd. 5. [COOPERATION AND COMBINATION AID.] (a) Districts that 
did not enter into an agreement under section 122 .541 at least one year before 
the date of a successful referendum held under section 122.243, subdivision 
2, and combine without cooperating shall receive cooperation and combina­
tion aid for the first two years of combination. Cooperation and combination 
aid shall not be paid after two years of combining. 
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(b) Districts that entered into an agreement under section 122.541 at least 
one. year before the date of- a successful referendum held under section 
122 .243, subdivision 2, and . cOmbine without cooperating shall receive 
cooperation and combination aid for-the first four years of combination. Aid 
must not be paid after four years of combining. 

( c) Districts that combine after one year of cooperation shall receive 
cooperation and combination aid. for the first year of cooperation and -three 
years of combination. Aid.shall not be paid after three years of combining. 

W (d) Districts that combine-after two years of cooperation shall receive 
cooperation and combination aid for _the first two years of cooperation and the 
first two years of combination. Aid shall not be paid after two years of 
combining. 

W ,(e) In each case, cooperation and combination aid is equal to the 
difference between the cooperation and ·combination revenue and -the coop­
eration and combination levy. 

Sec. 9. Minnesota Statutes 1992, section 124.2725, subdivision 6, is 
amended to read: 

Subd. 6. [ADDITIONAL AID.] In addition to the aid in subdivision 5, 
districts shali receive aid according. to the following: · 

(1) for districts that did not enter into an agreement under 'Section 122 .541 
at least one .year before the date of a successful referendum held under section 
122.243, subdivision 2, anti coµibine without cooperating, $100 times the 
ae-ttlal- pupil units served in the· :district .in the fi'.st year of combination; or 

(2) for districts that combine after one year of cooperation, $100 times the 
aemal ·pupil ·µnits served in each district for the first year of cooperation, ffif 
eaeh resiElent aHe RonresiElent fJHfffi reeei11'ing iRstruetioR tn the eeofierating 
4istfi.€.t-, and. $100 times the aetual pµpil units served in the combined district 
for the first year of combination; ei 

(3) for diStricts that entered in"to dn agreement u·nder section 122.541 at 
least one year before the date of a successful i-Cferendum held ·under secti01l 
122/43, subdivision 2, and- combine without_ cooperating,. $]_DO times. the 
actual_pupil units in each .district forJhe first two years of combination; or 

( 4) for districts that combine after two years of cooperation, $100 times the 
aemal pupil units served in each district for the first year of cooperation, fuf 
eaeb- rnsiElent aa€I norn=esident fffif:ltt reeeiving iRstruetion :tft the eeoperating 
4istfi.€.t-, and $100 times the a€!Hal pupil units served in the combined district 
for the first year of combinatio~. 

Sec. 10". Minnesota Statutes 1992, section 124.2725, subdi~ision· 10, is 
amended io read: -- · 

Subd. 10. fREVENUE LIMIT.] Re:venue under this section.shall not exceed 
the revenue received by cooper:itii1g districts or a combined district with 2,000 
ae-tH-al pupil units _served. Reveiiue for coop_erating 'districts subject to the 
limitation in this.-·Subdivision _shall be allocated according to the-.number of 
pupil_ units se_rved in the districts. 

Sec. 11. Minnesota Statutes 1992, section 124.2725,- subdivision 13, is 
amended to read: 
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Subd. 13. [REVENUE FQR l'iXT!lNDED COOPl'iRATIO~I ADJUST­
MENT.] If the state board disapproves of the plan according to section 
122.243, subdivision 1, or if a second referendum fails under section 
122.243, subdivision 2, eaa~oralian ana eambinalian """'™shall~~ 
limes !he aemal l"'l>H WH!s. Cooperation and combination aid must be reduced 
by an amount equal to the aid paid under subdivision 6 plus the difference 
between the aid paid under subdivision 5 for the first two years of the 
agreement and the aid that would have been paid if the revenue had been $50 
times the actual pupil units. If the aid is insufficient to recover the entire 
amount, the department of education shall reduce other aids due the di_strict to 
recover the entire amouni. The cooperation and combination levy shall be 
reduced by an amount equal to the difference between the levy for the first two 
years of the agreement and the levy that would have been authorized if the 
revenue had been $50 times the actual pupil units. A 4i&tFist that reGeiivcs 
ft.We™ mt6ef -tlti-s subdi• isien may ftet alse fe€eWe re.,enue asserding -te 
see!ians 121.2721 an<l 12Cl75. 

Sec. 12. Minnesota Statutes 1992, section 124.2727, is amended to read: 

124.2727 [ll'IT!lRMEDl1\Tll SCHOOL DISTRICT COOPERATION REV­
ENUE.] 

Subd. 6. [LEVY AUTHORITY.] (a) For fiscal years prior to fiscal year 
-l-9% 1995, an intermediate school district may levy, as a single taxing 
district, according to this_ paragraph, an amount that may not exceed the 
greater of: 

(I) five-sixths of the levy certified for special education and secondary 
vocational education for taxes payable in 1989; or 

(2) the lesser of (i) $50 times the actual pupil units in each participating 
district for the fiscal year to which the levy is attributable, or (ii) 1.43 percent 
of the adjusted net tax capacity. The levy shall be certified according to section 
275.07. Upon such certification, the county auditors shall levy and collect the 
levies and remjt the proceeds of the levy to the intermediate school district. 
The levies shall not be included in computing the limitation upon the levy of 
any of the participating districts. 

{b) Five-elevenths of the proceeds of the levy shall be used for S))!'cial 
education. Six-elevenths of the proceeds of the levy shall be used for 
secondary vocational education. 

(c) When a school district joins or withdraws from an intermediate school 
district after July I, 1991, the department of education shall recalculate the 
levy certified for taxes payable in 1989, for the purpose of determining the 
levy amount authorized under paragraph (a), clause (I), to reflect the change 
in membership of the intermediate school district. The department shall 
recalculate the levy as though the intermediate school district had certified the 
maximum permitted levy for taxes payable in 1989. 

This subdivision expires July I, -1-9% °1_994. 

Subd. 6a. [DISTRICT COOPERATION REVENUE.) A district's cooper­
ation revenue iS equal to the greater of $50 times the marginal cost pupil units 
or $25,000. 

Subd. 6b. [DISTRICT COOPERATION LEVY.) To receive district coop­
eration revenue, a district may levy an amount equal to the district's 
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cooperation revenue multiplied by the lesser ofoile, or' the ratio of the quotient 
derived by dividing the adjusted net tax capacity of the district for the year 
preceding the year the levy is certified by the marginal cost pupil units in the 
district for the school year_.to whic:h the levy h; attributable to $3,500. 

. ' 
Subd. 6c. [DISTRICT COOPERATION AID.] A district's cooperation aid 

is the. difference ·between its distric·t cooperation revenue and its-- district 
cooperation levy. If a district does not levy the entire amount permitted, aid· 
must be reduced in proportion to the actual amount levied. 

Subd. 6d. [REVENUE USES.] A district must place its district cooperation 
revenue in a reserved account and may on.Ly use the revenue to purchase goods 
and serv-iCes from entities formed for co0perative purposes or to otherwise 
provide educational services in a cooperative manner. 

Subd. 7. [CERTIFICATES OF INDEBTEDNESS.] After a levy has been 
certified according to subdivision 6, an intermediate school board may issue 
and sell certificates of indebtedness in anticipation of the collection of levies, 
but in aggregate amounts that will not exceed the portion of the levies which 
is then not collected and not delinquent. 

Subd. 8. [ADDITIONAL LEVY AUTHORITY.] (a) A district that is a 
member of intermediate school district No. 287 on July 1, 1993, mCl.y levy an 
additional amount equal to $17 times the number of marginal cost pupil units 
in the district for the year the levy is attributable. 

/b) A district that is not a member of intermediate school district No. 287 
on July 1, 1993, may levy for taxes payable in 1995, $5 times the number of 
marginal cost pupi{units; for taxes payable in· 1996, $9 timeS the number of 
marginal cost pupil units, for taxes payable in 1997, $13 times the number of 
marginal cost pupil units and for taxes payable in 1998 and thereafter, $17 
times the number_of marginal cost pupil units in the distril'l for the year for 
which the levy is attributable. · 

( c) The levy revenue under this subdivision must be used according to 
subdivision 6d. Of the levy revenue under subdivision 8, paragraph.(b), at 
least 55 percent must he spent on secondary vocational prograf!IS. 

Sec. 13. Minnesota Statuies 1992, section 124.914, is amended by adding 
a subdivision to read: 

Subd. 4. (1992 OPERATING DEBT.] (a) Each_year, a district that has filed 
a plan pursuant_ to section 121.917, subdivision 4, may levy to. eliminate a 
deficit-in the net unappropriated balance in the general fund of the district, 
determined as of June 30, 1992, and certified and adjusted by the commis­
sioner. Each year this levy may-be an amount riot to exceed the greater of: 

( 1) an amount raised _by a levy of a net tax r<ite of one per<;ent times the· 
adjusted net tax-capacity; or 

/2) $100,000. 

However, the total amount of this levy for all years it is made shall not exceed 
the amount of the deficit in the net unappropriated balance in the operating 
funds of the district as of June 30, 1992. When the cumulative levies made 
pursuant to this subdivision equal the total amount permitted by this 
subdivision, the levy shall be discontinued. · 
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(b) A district, if eligible, may levy under this subdivision or subdivision 2 
or 3, or under section 122.531, subdivision 4a, or Laws 1992, chapter 499, 
article 7, sections 16 or 17, but not under more than one. 

( c) The proceeds of this levy shall be u,·ed only for cash flow requirements 
and shall not he used to supplement district revenues or income for the 
purposes of increasing the district's expenditures or budgets. 

/d) Any district that levies pursuant to this .,ubdivision shall certify the 
maximum levy allowable under section 124A.23, subdivision 2, in that same 
year. 

Sec. 14. [124C.60] [CAPITAL FACILITIES AND EQUIPMENT 
GRANTS FOR COOPERATION AND COMBINATION.] 

Subdivision I. [ELIGIB[LlTY.] Two or more districts that have a cooper­
ation and combination plan approved by the state board of education under 
section 122 .242, may apply for a grant of up to $100,000 under this section. 
The grant must be awarded after the districts combine according to sections 
122.241 to 122.248. 

Subd. 2. [PROCEDURES.] The state board .,hall establish procedures and 
deadlines for the grant application. The state board shall review each 
applicatiOn and may require modifications consistent with sections 122 .241 to 
122.248. 

Subd. 3. [USE OF GRANT MONEY. l The grant money may be used for 
any capital expenditures spaified in section 124.243 or 122.244. 

Sec. 15. [EDUCATION DISTRICT LEVY ADJUSTMENT FOR FISCAL 
YEAR 1994.] 

Notwithstanding any other law to the contrary, a school district that 
certified a levy under Minnesota Statutes, section 124.2721, subdivision 3, in 
1992.for taxes payable for 1993 may levy in 1993/or taxes payable in 1994 
up to an amount equal to: 

( 1) rhe difference between $50 times the actual pupil units for fiscal year 
1994 of the education dislrict for which rhe school dislrict belonged, and the 
amounl of the education district levy calculated_ according lo Minnesota 
Statutes, section 124.2721, subdivision 3, for.fiscal year 1994, times 

/2) the ratio of the adjusted net tax capacity of the school district to the 
adjusted nel tax capacity of- the education district. 

The amount of the levy permitted under this section musl be tran!}ferred to 
the. education disrrict board under Minnesota Statutes, seclion 12,f.2721, 
subdivision 3a. 

Sec. 16. [SECONDARY VOCATIONAL COOPERATIVE LEVY AD-
JUSTMENT FOR FISCAL YEAR 1994.] . 

(a) Nolwithstanding any other law to the contrary, a school district rhat 
certified a levy under Minnesota Statutes, section 124.575, subdivision 3, in 
1992 j(Jr taxes payable for 1993 may levy in 1993 for taxes payable in 1994 
up to an amount equal "ro: ·· 

( 1) the difference between $20 times the actual pupil units for fiscal year 
1994 Of the secondary vocational cooperative for which the school district 
belonged, and the amqunl of the secondary vocational cooperative levy 
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calculated according to Minnesota Statut~s. section_l24.575, subdivision 3, 
for fiscal year 1994, times 

(2) the ratio of the adjusted net tax capacity of the school dis_trict to the 
adjusted net tax capacity of the secondary vocational cooperativ'e. 

(b) The amount of the levy permitted under this section shall be transferred 
to the secondary·· vocational coope!·ative board according to ·Minii'esota 
Sttitutes, section I24.2721, subdivision 3a. 

Sec. 17. [FIRST YEAR OF COOPERATION SPECIFIED.] 

For the purpose of receiving additional cOoperation and combin4tiOn aid 
under Minnesota Statutes, section 124.2725, subdivision 6, -the first year of 
cooperation for independent school district Nos. 918, Chandler-Lake Wilson, 
and 504, Slayton, is fiscal year 1993. ·· 

Sec. 18. [REFERENDUM EXCEPTION.] 

Notwithstanding Minnesota Statutes, section 122.243, subdiviSion 2, a 
1:efereridum on the·question of combination may be held in independent school 
district No. 893,-- Echo, any time after the state board approves its plan }Or 
cooperation and combination. · 

Sec. 19. [ALTERNATIVE REFERJ;:NDUM COMBINATION METHOD.] 

(a) Notwithstanding Minnesota Statutes, sections" 122.531 and 122.247, 
subdivision 1, if independent school _district Nos. 2.13; .Preston-Fountain, and 
No. 228, Harmony, consolidate i?jfl:!c"tive Ju.Ly 1, 1995, ·the referendum revenue 
authorization for the new district created.by that consolidation may be any 
local tax rate that _would raise an __ amountfor the first year that does not exceed 
the combined dollar amount of the referendum revenues auihorized by each of 
the component districts for fiscal _year 1995. 

(b) Referendum revenue authorization· may be calculated undCr paragfaph 
~~lf . . 

(1) independent school district Nos. 233, Preston-Fountain, and No. 228, 
Harmony, ~pecify the dollar amount of the rejerCndum revenue authority-for 
the conso_lidated district and !he number of years that the referendum revenue 
authorization is in effect in_. the cooperation and cOmbiiiation plan adopted 
under Min~Csota Statutes, section .122.242: and 

(2) · the referendum information in clause ( 1) is included in the summary of 
the plan that is published in the official newspaper of each ·district under 
Minnesota Statutes, section 122 .242, • subdivision 1. 

( c) If the dollar amoum of referendum revenue authority required under 
paragraph (b), clause_(]), is not available-at the time the cooperation and 
combinatiqn plan i~ submitted to the .departmefl[ of education, the ·districts 
may lfSC _an estimatf_ cal<;ulated by the department. 

Sec. 20. [REORGANIZATION·OPERATING DEBT LEVY IN TAYLORS 
FALLS-C!IISAGO LAKES COMBINATION.] 

Notwi_thstanding · Minnesota Statutes /992; section 122 .531, subdivision 
4a,_or any other law to the contrary, any reorganization operating·debt levy 
contained in the approved. co9peration and combination plan for independent . 
school district No. 140, Taylors-FaLls, _and independent schOdl district No. 
141, C_hisago Lakes, may be certified·over a period·_of:seven years.' 
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Sec. 21. [RETIRED EMPLOYEE HEALTH BENEFITS LEVY.] 

Subdivision 1. Non-vithstanding any other 1aw to the contrary, in the 
consolidated school district consisting in whole or in part of former 
independent school district No. 692, Babbitt, and independent school district 
No. 710, St. Louis county, any amount levied under section 124.916, 
subdivision 2, or any other law to pay the health insurance or unreimbursed 
medical expenses of retirees of the f0rmer independent school district No. 
692, may only be certified and spread on property which was taxable in the 
former independent school district No. 692. 

Subd. 2. Any reduction in the levy of.the consolidated school district 
consisting in whole or in part of former independent school district No. 692 
and independent school district No. 710 under section 124.918, subdivision 
8, must be applied first to the levy in subdivision 1 and then to any remaining 
levy as provided under section 124.918, sl{bdivision 8. 

Sec. 22. [VERDI DISSOLUTION; REFERENDUM REVENUE.] 

Notwithstanding Minnesota Statutes, section 122.531, subdivision 2, as of 
the effective date of the dissolution of independent school district No. 408, 
Verdi, 'and the 'attachment of part of its territory to independent school district 
No. 404, Lake- Benton, the authorization for all referendum revenues 
previously approved by the voters of school district No. 404, Lake Benton, is 
the tax rate times the net tax capacity of the enlarged independent school 
district No. 404. Any· new referendum revenue is authorized only after 
approval is granted by the voters of the entire enlarged district in an election 
under Minnesota Statutes, section· 124A.03, subdivision 2. 

Sec. 23. [INTERMEDIATE GOVERNANCE STRUCTURE AND TRAN­
SITION.] 

Subdivision 1. [PLAN.] School districts, based on the planning process 
required under LaWs 19_92, chapter 499, article 6, section 33, may either 
purchase goods and services through jnformal cooperative arrangements or 
may enter into «greements through Minnesota Statutes, section 471.59, to act 
cooperatively. 

Subd. 2. [TRANSITION.] Any unresolved disputes regarding the alloca­
tion of assets· and liabilities resulting _from the repeal of the enabling 
legislation for various entities by Laws 1992, chapter 499, article 6, section 
39, subdivision 3, or by section 25 and not governed by the applicable 
agreement or enabling legislation for that entity may be appealed by any party 
to the dispute to the commissioner of education. The determination of the 
commissioner shall be final and binding. 

Sec. 24. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENTOF EDUCATION.] The sums indicated in 
this section are appropriated_froth the general fund to the _department of 
education for the fiscal years designated. 

Subd. 2. [COOPERATION AND COMBINATION AID.] For aid for 
districts that cooperate and combine according to Minnesota Statutes, section 
124.2725: 

$3,516,000 ..... 1994 

$3,979,000 ..... 1995 
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The 1994 appropriation includes $591,000 for 1993 and $2,925,000Jor 
1994. 

The 1995 appropriation includes $516,000Jor 1994 and $3,463,000 for 
C 1995. 

Subd. 3. [EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) For 
educational cooperative service units: 

$733,000 ., ... 1994 

$JJO,OOO ..... 1995 

The 1994 appropriation includes $JJO,OOO for fiscal year 1993 and 
$623,000 for fiscal year 1994. 

The 1995 appropriation includes $110,000 for 1993. 

Subd. 4. [DISTRICT COOPERATION REVENUE.] For cooperation 
revenue according to section 12: · 

$9,778,000 ..... 1995 

The 1995 appropriation assumes an entitlement of $11,503,500 for fiscal 
year 1995. 

Subd. 5. [MANAGEMENT INFORMATION CENTERS.] For manage-
ment information subsidies: 

$3,275,000 ..... 1994 

Sec. 25. [REPEALER.] 

-(a) Minnesota Statutes 1992, sections 124.2721; 124.2725, subdivision 8; 
124.2727, subdivisions 6 and 7; and 124.575, subdivisions 2 and 4; 124.912, 
subdivisions 4 and-5, are repealed. Minn"esota StatutCs.,1990, chajJter 136D, 
as amended, sections 121.935; 122.91 to 122.95; 123.351; and 123.58 expire 
as of July 1, 1995. , 

(b) Laws 1992, chapter 499, article 6, section 33, is repealed. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 3 and 4 are effective July 1, 1994. Section II is effective for 
revenue for fiscal year·l995. Section 21, subdivisionS 1 and 2, -are '·effectivefOr 
taxes payable in -1994 dnd thereafter. Section 25, paragraph (b), is effective 
June 30, 1995. · · · 

ARTICLE 7 

COMMITMENTTO EXCELLENCE. 

Section I. [PURPOSE.] 
< • ' • ' 

The purpose of this article is to implement .the mission of pubfic education 
in Minnesota as stated below through innovation and systemic restructuring. 

The missioiz of public education in ·Minnesota, a System for lifelong 
learning, is to- ensure individuqJ academic aChie~ement,_ an informed citi­
zenry,-and a highly productive woi-kforce. Thi5· sjstemfocuses·on the ledrner, 
promotes and values diversity," provides pllrticipatory d,ec_ision-making; en­
sures accountability; models democratic •principles,1.•.cff!a~es and· sustains a 
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climate.for change, provides personalized learning environments, encourages 
learners to reach their maximum potential, and integrates and coordinates 
human ser~ices for learners. 

Sec. 2. Minnesota Statutes 1992, section 120. !05, is amended to read: a 

120.I05 [EDUCATION STATEMENT.] 

Each year every school, as defin~d in section 120.101, subdivision 4, 
offering a kindergarten program must ensure that the school principal, 
kindergarten teacher, or other professional, discusses and distributes the 
following statement to every parent, guardian, or other person enrolling .a 
child in kindergarten: 

''The state of Minnesota requires that every child entering kindergarten this 
school year must graduate from high _school or remain _i_n high school or in an 
alternative program until age 18. Only those ":ho have been accepted in the 
military or an institution of higher learning can leave school before they are 
18 years old." 

The department of education must make- appropriate provisions to accom­
modate those children who newly enroll in a public school after kindergarten. 
All othet schools ·mU.st make similar provisions. The principal, teacher, or 
other. professi_ona! must also discuss the goals, outcomes, and standards of the 
school and expectatlons of all childre'n with the parent. 

Sec. 3. [121.602] [EDUCATIONAL EFFECTIVENESS PROGRAM.] 

Subdivision I. [PROGRAM OUTCOMES.] The outcomes of the educa­
tional effectiveness program are to: 

( 1) increase meaningful pareittal involvement [n _site-based decisio_n mak-
ing; 

(2) impr(JVe re_sults-·orierited in'structional processes; 

(3) create flexible sc~oo~-based_org'ilnizational structures; and·; 

( 4) improve student achievement. 

Subd. 2. [ADVJSORYTASK FORCE; PROGRAM IMPLEMENTATION.] 
The commissioner of education shall develop q"nd mainta(n a program of 
educational effectiven__ess and rtsultS-orie·nted instrIJ,ction. The commissioner 
may ·appoint cm advisory task force to aSsist the dejJa'rt'ment-of education in 
developing an imJilementatlon program for providing staff development to 
school district staff in educational eff'ectiveness. The program shQll be based 
on.established.principles of instructional design and the essential elements of 
ejj'ective inst1:uction- as det"ermined by educational' research. The program 
shall iake into account the diverse needs of the school districts due to such 
JClctors as district .~ize a~d lotation. 

Subd. 3. [EVALUATION AND REPORT.] The commissioner shall annu­
allyprovidefor.independent evaluation of the effectiveness ofthi,s section. The 
evaluation shall measure the extent to which. the outcomes defined in 
subdiy.islOn 1 are ,met and the cost effectiveness of_ any- fending for the 
proirGm. "The ivalliation-Shall.alsO determi'ne to what extent the program has 
l1 measurable impact on student achievement dt ihe .si1e·1e·vet. 

~ ' . ,. . . 

Subd. 4. [EDUCATIONAL EFFECTIVENESS STAFF DEVELOPMENT.] 
The department of education shall provide assistance to the school distriCts in 
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implementing. an educational l!ffectiveneSs,program. In-selectin'g·an-agency to 
·. provide assistance .to th~ -school districtsi the department shall consider such 

/actOrs as sUpport ofthe·ptoposal by-[he:partidpating sGhool districts and th<: 
extent to which the p_roposal prOvidfsfor pa_rticipation by sChool districi staff. 
The. department shall- evaluate-the perjOfniii.nce ,qfthe service provfdei-s. :The 
staff development shall be facilitated by building level aec/sion-makin{rteams . 

. The staff development shall include clarification of individual school mis-· 
siiJns, goals,. __ eXpe_ctations, _enlillflCement of- co(lahorative · planning ahd 
collegial reliltiollships among (he_'puilding" staff, irt·provemen{ of curriculum.,. 
assessment, instructional and otganizationa.l skills, imp,:ovement of finan_cial . 
and·management skills, andpldntiing of other stQjf develop'ment programs. 

Subd. 5. [SCHOOL IMPROVEMENT INCENTIVE GRANTS.] The state 
board of education _shcill. ·develop· criteria 10· ·provid~- · sChOOl ifflprovement 
incentiVe grants to-schoois ·Si_tes. The criteria must illctude the extefl_rto'-which 
a site _has imple_mented.th_e chara¢te,:_iStics o[ih'e educa(i<;mal effec#Vepess 
program.··and deinonstrated.iinprp._vef}ient in -studenJ ach(evemen! of (!ducµtion_ 

·outcom_e.s. Notwithsta.nding any law to the __ contrary; . .the grant fllllst remain 
ufuie_r.tlu: J:ontrol of the .site· d.eci#qn~niaking team or.principal at ihf site.arid 
may·be used for any purpose determined by the team. A school.bo(!rd may not 
reduce o(her funding·.otherwise due the iit'e. -A.grant rizay,_not exceed $60;000 
per: site iii-any fiscal year .. ~_ ' · 

Sec. 4. Minnesota. Sta(lites )1>92, setti~n 121.612, subdivision 2, is 
. amended to read·: ·· · · · · · · 

Subd. 2. [CREATION OF FOUNDATION,] Thrre is created the Mnuiesota 
acaden\icexcellence foundation. The purpose of the foundation' shall be t9 · 
promote academic excellence in Minnesota publk and nonpublic schools and 
communities through public-private partnerships. The foundationshall be a 
nonprcifif'organization. The hoard of diiecioi-s of the foundation and founda­
tion -act_i-vities 'aI"e -under the· directi9n- \>(~e state .board of eduCatio~-- · · • 

Sec. '5. Minnesota Statutes 1992;- sectioll.121.612>,subdivision 4, is 
amended to read: · · · 

Subd. 4. [FOUNDATION PROGRAMS.] The foundation 111ay develop 
programs .. tbat advance tbe con_cept_of e_ducalfomil excellence. These. way 
incln¢, but"are not liiu.tfed to: · . . . . ·.n . . 

(a) ~ognition programs and awards for s~deriis dein6nstralihg academic 
excellence; · · ·· · · · · 

(b) sunnner'institute programs for students with. special talents; 

(c) recognition programs for teachers; administrators, ·and;others who_ 
conttj9ute .to ~adem~¢ .eX.~llene:e; . . ·, : i _ 

· (d) _:su~mer mentorship pro~~s .with ·businesS and iridl.lstl)'"•\for s_tfidents 
with speci_al .career interests· ~nd l).igh academic-.3~hiev~~¢nts; · · 

(e)_ gov~mor'S awards ··ceiemOnibS; and· special"- Cii~aig~ · to pfom6te 
liw_arene$$ llnd exp(:otation-for academic:··eemJJStitioa tich{'evement; aH;a. : 

. . . 

(!} an academic .. league to provide· organized challenges requiring cooper­
ation and competition for public and nonpublic pupils in elementary· and 
secondary scl)ools; . 
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( g) systemic transformation ifJitiatives and -assistance and training to 
community teams to increase school performance in the state's educ_ation 
institutions through strategic q~lity planning for continuous_ improvement, 
empowerment of multiple stakeholders, __ validation of results via customer­
supplier relationships, and.9- total system.approach based on best practices in 
key process areas; and 

. (hJ activities to measure custOmer-satisfaction for delivery of services. to -
-education institutions in order to j,Iilnfor-anifimplement continuous improve-
ment. · 

To the extent possible, the foundation shall make these programs available 
to students in all parts of the state. 

Sec. 6. Minnesota Statutes 1992, section 121.87, subdivision I, is 
amended° to read: . . . 

Subdivision 1. [APPOiNTMENT;· MEMBERSHIP.] The state board of 
edu~atioµ ·shall ·appoint a. 15-member··community eduCation advisory task 
force to promote the· goals of community education and to expand educa­
tional, interscholastic arul intramural athletic, recreational, and social oppor­
tunities through the maximum use of public . facilities and community 
resouices throughout the. state of Minnesota. The task force shall include at 
least one member from each congre_ssion,al district and members who 
represent government and professions most closely related to community 
education and yOuth development activities. functiolls-and school administra-
tive jurisdictions. · 

Sec. 7 .. Minnesota Statutes 1992, section 121.88, subdivision 4, is 
amended to read: 

Subd, 4. [DUPLICPJION POLICY.] Each council shall adopt a policy to 
reduce and eliminate program 'duplication within the district. The council shall 
cooperate with local government units to cQOrdinate the program expenditures 
from the Community service fund and to-assure equitable access to Community 
service fund.-resources. · 

Sec. 8. Minnesota Statutes 1992, section 121.88, subdivision 10, is 
amended to read: 

Subd. 10. [EXTENDED DAY PROGRAMS.] A school board may offer, as 
part of a community education program,· an extended day program for 
children H0BI kindeogartee lhmagh g,ade e for the purpose of expanding 
students' learning opportunities. A program lBUSI may include the following: 

( I) adnlt superv/sed programs while school is not in session; 

(2) _parental involyement, in program design and direction; 

(3) partnerships with the K:12 system, and other public, private, or 
nonJ?rofit e~.tities; ~ 

· ( 4) opportunitie§ for trained secondary school pupils to work with younger 
children in a supervised setting as part of a commu_nity service program; and 

(5) cocurricular arid exira curric"ular programs tinder section 123.3_8. and 
other intramural athletic pr?grams. 

The -.district may charge a sliding fee based upon family income for 
extended day programs. The district may receive money from qther·public or 
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private sources for the extended day program; The school board of the district 
shall develop standards for school age child care programs if offered. l)islficts 
with pmg,ams iD spemlien l,efef<, Jaly -I, .J.9W; ffi>IS! aeept stanElar<ls befere 
Oele~e, 1-,-1-99-h All elheF Districts must adopt standards within one year after 
the district first offers services under a program: authorfaed by thi~ subdivi­
sion. The state board of education may not adopt rules for extended day 
programs. 

Sec. 9. (121.919] [FINANCIAL MANAGEMENT ASSISTANCE AND 
TRAINING TO SCHOOL DISTRICTS AND SCHOOL SITES.] 

The department of education shall make available to school districts and 
individr.ial school sites assistance and training infinancial management. The 
aSsisttince and training shill! be in at least the following· areas: 

(I) provision of an updated uniform financial and reporting system manual 
in both hard copy and computerized form which will be applicable to both the 
school district and to a school site under site-based ma1Ulgement; 

(2) regularly scheduled training and assistance in accounting andfinancJal 
operations, and special assistance as requested; 

(3) long-term financial planning, including that involved with district 
reorganization; 

(4) district .and school level expenditure and revenue budgeting and other 
fiscal and organizational requirements, inclllding that under site-based 
management; 

(5) assistance with school, district, and regional capital budgetplanning; 
and 

(6) the development of a model reporting system for school sites for 
resource use and outcome achievement. The model shall include character­
istics about the student population, staffing leyels, and achievement results 
attributable to the instructional <ind organizational $tructure of the school 

. site. · 

Sec. 10. Minnesota Statutes 1992, section 123°:33, is amended by ~dding a 
subdivision to read: 

Subd. 2a. [SCHOOL BOARD MEMBER TRAINING.] A member must 
receive training in school finance and maJUI.gement ·developed in consultation 
with the Minnesota school boards association and consistent with section 9. 
The school boards association shall make available to each neW/y-elected 
school board member training in school finance and management consistent 
with section 9 within 180 days of that member taking office. The program 
shall be developed in consultation with the department of education : and 
appropriate representatiy_es of higher educatiOlJ:. · ·· 

Sec. II. Minnesota Statutes 1992, section.123.3514, subdivision 6, is 
amended to read: . · · ·· · · 

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil enrolled in a 
course under this section, the department of education shall make payments 
. according to this subdivision for courses that were taken for secondary c~edit. 

The department shall not make payments to a scho0l district or post­
secondary institution for a course taken for post-secondary cre_dit only. 
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.. A jffiblie post-secondary system e, l'ff¥"le pest soesBdary institution shall 
receive .the following: 

(I) for an institution granting quarter credit, the reimbursement per credit 
hour shall be an amount equal to 88 percent of the product of the formula 
allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit 
hour shall be an amount equal to. 88 percent of the product of the general 
revenue formula allowance, multiplied by ].3, and divided by 30. 

The department of education shall pay to each jffiblie post-secondary 
system am! le ""61, l'ff"'H"_ institution I 00 percent of the amount in clause (I) 
or (2) within 30 days of receiving initial enrollment information each quarter 
or semester. If changes 'in enrollment occur· during a quarter or semester, the 
change shall be reported by the post-secondary system eF institution at the 
time the enrollment. information for the succeeding quartet-: or semester is 
submitted. At any time the department of education notifies a post-secondary 
system eF institution that an overpayment has been made, the system eF 

institution shall promptly remit the amount due. 

A school district shall receive: 

(I) for a pupil who is not enrolled in classes at a secondary school, 12 
percent of the formula allowance, according to section 124A.22, subdivision 
2, times I .3; or 

(2) for a pupil who attends a secondary school part time, the formula 
allowance, according to section 124A.22, subdivision 2, times 1.3, times the 
ratio of the total number of hours the pupil is in membership for courses taken 
by the pupil for credit, to 1020 hours. 

Sec. 12. Minnesota Statutes 1992, section 123.3514, subdivision 6b, is . 
amended to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE .21 OR 
OVER.] For. a pupil .enrolled in a course according to this section, the 
departtnent of education shall make payments according to this subdivision 
for courses taken-to fulfill high school graduation requirements by pupils 
eligible for adult high school graduation aid. 

The department must. ·not make payments to a school district or post­
seco~dary institution for a course taken for post-secondary credit only. 

A J3t1b1ic pest seeeBdary system e, jlfi¥als post-secondary institution shall 
receive the following: 

(I) for .an institution granting quarter credit, the reimbursement per credit 
hour shall be an amount equal to 88 percent of the product of the formula 
allowance, multiplied by 1.3.; and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit 
hour shall. be an amount equal to 88 percent of the product of the general 
revenue formula allowance multiplied by 1.3, and divided by 30. 

The department of education shall pay to e_ach jffiblie post-secondary 
system am! le eaell ·l'ff"'H" institution I 00 percent of the amount in clause (I). 
or (2) within 30 days of receiving initial enrollment information each quarter 

( or seme.ster. If.changes iQ enrollment occur during·a quarter or sem~ster, the 
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change shall be reported by the post-secondary system e, institution at the 
time the enrollment information for the succeeding quarter or semester is 
submitted. At an_y time. the department of education notifies a post-secondary 
~ 0f institution that an oVerpayinent has bc~n made, the -system 0f 

institution shall promptly remit the amount due, 

A school district shall receive: 

(I) for a pupil who is not enrolled in classes at a secondary program, 12 
percent of the general education formula allowance time_s .65, times 1.3; or 

(2) for a pupil who attends classes at a secondary program part time, the 
general education formula allowance times .65, timcs· I.3, times the ratio of 
the total number of hours the pupil is in membership for courses taken by the 
pupil for credit to l020 hours. 

Sec. 13. Minnesota Statute_, 1992, section 123.3514, subdivision 6c, is 
amended to read: 

Subd. 6c. [FINANCIAL ARRANGEMENTS. FOR ,COURSES PRO­
VIDED ACCORDING TO AGREEMENTS.] (a) The agreement between a 
school board and the governing body of a public post-secondary system or 
private .post-secondary institi.lt_ion shall set forth the payment amounts and 
arrangements, if any, from the school board to the post-secondary institution. 
No payments shall be made by the department of education according to 
subdivision 6 or 6b. ·For the purpose of computing state .aids for a school 
district, a pupil enrolled according to subdivision 4e shall be counted in the 
average daily membership of the school district as though the pupil were 
enrolled in a secondary course· that is not offered in connection •with an 
agreement. Nothing in this subdivision shall be construed to prohibit a public 
post-secondary system or private post-secondary institution from receiving 
additional state funding that may be available under any other law. 

( b) If a course is provided under subdivision 4e, offered at a secondary 
school, and taught by a secondary teacher, the post-secondary system or 
institution rnust not require a paymerit from the school board that exceeds tl!,e 
cost to the post-secondary institution that is directly attributable to providing 
that course. 

Sec. 14. Minnesota Statutes 1992,. section 123.38, subdivision 2, is 
amended to read: · 

Subd. 2. The board shall take charge of and control all cocurricular school 
activities of the teachers and children of the public schools in that district held 
in the school building or school gfounds or under the supervision or direction 
of the school board and to that end adopt rules and regulations for the conduct 
of these.activities in which the schools of the district or any class or pupils 
therein may participate. All money received on account of such activities shall 
be turned over to the school district treasurer, who shaH keep the same in the 
geHeffi.J.- community service_ fund or the technical colleges fund, if applicable, 
to be disbursed for expenses and salaries connected with the activities, or 
otherwise, by the board upon properly allowed itemized claims. 

No cocurricular activity shall be participated in by the teachers or pupils in 
the public schools of such district, nor shall the school name or any allied 
name be used in connection therewith,_ except by consent and direction of the 
board. 
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Sec. 15. Minnesota Statutes 1992, section 123.38, subdivision 2b, is 
amended to read: 

Subd. 2b. (a) The board may take charge of and control all extracurricular 
activities of the teachers and children of the public schools in the district. 
Extracurricular activities sh"1ll mean all direct and personal services for public 
school pupils for their enjoyment that are managed and operated under the 
guidance of an adult o.r staff member. 

(b) Extracurricular activities have all of. the following characteristics: 

(I) they are not offered for school credit nor required for graduation; 

(2) they are generally conducted outside school hours, or if partly during 
school hours, at times agreed by the participants, and approved by school 
authorities; 

(3) the content of the activities is determined primarily by the pupil 
participants under the guidance of a staff member or other adult. 

(c) If the board does not take charge of and control extracurricular 
activities; these activities shall be self-sustaining with all expenses, except 
direct salary costs and indirect costs of the use of school facilities, met by 
dues, admissions, or other student fundraising events. The general community 
service fund or the technical colleges fund, if applicable, shall reflect only 
those salaries directly related to and readily identified with the activity and 
paid by public funds. Other revenues and expenditures for extra curricular 
activities must be recorded according to the "Manual of Instruction for 
Uniform Student Activities Accounting for Minnesota School Districts and 
Area Vocational-Technical Colleges." Extracurricular activities not under 
board control must have an annual financial audit and must also be audited 
annually for compliance with this section. 

(d) If the board takes charge of and controls extracurricular activities, any 
or all costs of these activities may be provided from school revenues in the 
community service fund and all revenues and expenditures for these activities 
shall be recorded in the same manner aS· other revenues. and expenditures of 
the district. 

(e) If the board takes charge of and controls extracurricular activities, no 
such activity shall be participated in by the teachers or pupils in the district, 
nor shall the school name or any allied name be used in connection therewith, 
except by consent and direction of the board. 

Sec. 16. Minnesota Statutes 1992, section 123.951, is amended to read: 

123.951 [SCHOOL SITE MAPlAGllMllPIT DECISION-MAKING 
AGREEMENT.] 

(a) A school board may enter into. an agreement with a school site 
management decision-making team concerning the governance, management, 
or control of any school in the district. Upon a written request from a proposed 
school site management decision-making team, .an initial school site manage 
- decision-making team shall be appointed by the school board and may 
include the school principal, representatives of teachers in the school, 
representatives of other employees in the school, representatives of parents of 
pupils in the school, representatives of pupils in the school, representatives of 
other members in the community, or others determined appropriate by the 
board. The school site management decision-making team shall include the 
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school principal or other person having general control and supervision of the 
school. 

(b) School site ma-eagem.ent decision-milking agreements must .f0€us oo 
eFeating management -delegate powers and duties to site teams and HI 
invel:ving involve staff members, students a~~ appropriate, and parents in 
decision making. 

(c) An agreement may include: 

(I) a stfategie p!aH fer Sisti=ietwi-e.s OOeeH-tral-i'z:ati:Oo GfresolH'ees d8'1elofs0 
tlH=oogh staff partidfation; a nuxhanism to implefflent flexibll! support 
systems for improvement in student achievement of education outcomes; 

(2) a decision-making structure that alJows teachers to identify instructional 
problems and control and apply the resources needed to solve them; aREI 

(3) a mechanism to allow principals, or other p<;rsons having general 
control and supervision of the· school, to make decisions regarding how 
financial and personnel resources are best allocated aHe te -a€t as ad.1,'esates 
for ooaitioaal rnso,uces en behalf ,ef the .en!irn seheol at the site and from 
whom go_ods or services are purchased; 

( 4) a mechanism to implement parental· involvement programs under 
section 126.69 and to provide for effective parental communication and 
feedback on this-involvement at the site level;-. 

(5) a provision that would allow the team to determine who _is hired into 
licensed and nonlicensed jJ9sitions; 

(6) a provision that would _allow teachers to choose the pfincipal or other 
pen,On having general control; · 

(7) direct contact with other socia! service providers; 

(8) inservice training for site-.decision-making team members fo_r financ.fal 
management of school sites; and 

(9) any other powe'rs and duties determined appr_opriate by the board. 

The school board of the district remains the legal employer under clause~· 
(5) and (6). · · 

(d) Any powers or duties not delegated to the school site management team 
in the school site management agreement shall remain with the school board. 

(e) Approved agreements shall be filed with the commissioner. If a school 
board denies a request to enter into a school site management agreement, iL 
shall provide a copy of the request and the reasons for its denial to the· 
commi·ssioner. 

Sec. 17. Minnesota Statutes 1992, section 124.17, subdivision I, is 
ame;nded to read: 

Subdivision I. [PUPIL UNIT.) Pupil units for each resident pupil in 
average daily membership shall be counted according ,to this subdivision·. 

(a) A prekindergarten pupil with a disability who is enrolled for the entire 
fiscal.year in-a program .approved by the commissioner and has an irid~vidual 
education plan that requires. up to 437 houFs of assessment and education·· 
services in the fiscal year is counted as one-half of a pupil unit. If the plan 
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requires more than 437 hours of assessment and education services, the pupil 
is counted as the ratio of the number of hours of assessment and education 
service to 875, but not more than one. 

(b) A prekindergarten pupil with a disability who is enrolled for less than 
the entire fiscal year in a program approved by the commissioner is counted 
as the greater of: 

(1) one-half times the ratio of the number of instruc.tional days from the date 
the pupil is enrolled to the date the pupil withdraws to the number of 
instructional days in the school year; or 

(2) the ratio of the number of hours of assessment ·and education service 
required in the fiscal year by the pupil's.-individual education program plan to 
87 5, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be 
handicapped is counted as the ratio of the Dumber of hours of assessment 
service to 875. 

( d) A kindergarten pupil with a disability who is enrolled in a program 
approved by the commissioner is counted as the ratio of the number- of hours 
of assessment and education services required in the fiscal year by the pupil's 
individual education program plan to 875, but not more than one. 

(e) A kindergarten pupil who is not included in paragraph (d) is counted as 
one-half of a pupil unit. 

(f) A pupil who is in any of grades_ I to 6 is counted as one pupil unit. 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil .units. 

(h) A pupil who is in the post-secondary enrollment options program. is 
counted as 1 .3 pupil units. 

Sec. 18. Minnesota Statutes 1992, section 124.17, is amended by adding a 
subdivision to read: 

Subd. 2f. [PSEO PUPILS.] The average daily membership for a student 
participating in the post-secondary enrollment options program.equals ihe 
lesser of 

(/) 1.00, or 

(2) the greater of 

(i) .12, or 

•(ii) the ratio of the number of hours the·student·is enrolled in the secondary 
school to the product of the number of days required in section 120.101, 
subdivision 5b, times the minimum length of day required in Mirinesota Rules, 
part 3500.1500, subpart 1. 

Sec. 19. Minnesota Statutes 1992, section 124.19, subdivision 5, is 
amended to read: 

Subd. 5. [SCHEDULE ADJUSTMENTS,] (a) It is the intention .of the 
lcgisJatU:re to encourage efficient and effective use of staff and facilities by 
·school districts. School districts ·are encouraged· to consider both cost and 
energy saving measures. 
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(b) Notwithstanding the. provisions of subdivision I or 4, any district 
operating a program pursuant to sections 120.59 to 120.67; 121.585 or 
125.701 to 125.705, or operating a commissioner-designated area learning 
center program under section 124C.49, or that otherwise receives the approval 
of the commissioner to operate. its instructional program to avoid an aid 
reduction in any year, may adjust the annual school schedule for that program 
throughout the calendar year so long as the number of instructional hours ill 
the year is not less than the number of instructional hours per day specified in 
the rules of the state board multiplied by the minimum number of instructional 
days required by subdivision I. 

Sec. 20. Minnesota Statutes 1992, section 124.195, subdivision 10, is 
amended to read: 

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in 
Stlbdivisions 8, 9, and 1 l, each fiscal year, aH education aids and-credits in 
this chapter and chapters 121, 123, 124A, 124B, 125; 126, 134, and section 
273.1392, shall be paid at 90 percent for districts operating a program under 
section 121.585 for grades 1 to 12 for all students in the district and 85 
percent for other districts of the estimated entitlement during the fiscal year of 
the entitlement, unless a higher rate has been established according to section 
121.904, subdivision 4d. The amount of the actual entitlement, after adjust­
ment for actual data, minus the payments made during the fiscal year of the 
entitlement shall be paid as the final adjustment payment according to 
subdivision 6. 

Sec. 21. Mi~nesota Statutes 1992, section 124.225, subdivision I, is 
amended to read: 

Subdivision I. [DEFINTilONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them._ 

(a) "FfE" means a transported full-time equivalent pupil whose transpor­
tation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the ~um of: 

( 1) all expenditures for transportation in the regular category, as defined in 
paragraph (c), clause ( I), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school IJus 
fleet and mobile units computed on a straight line basis at the rate of•/ 5 
percent per year for districts operating a program under section 121 :585 for 
grades 1 to 12 for all students in the district and 12-1/2 percent per year for 
other districts of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district sChool buses 
reconditioned by the department of corrections compute<f on a straight line 
basis at the rate of 33-113 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amount equal to one year's depreciation on the district's type three 
school buses, as defined in section 169.01, subdivision 6, paragraph (c), 
which were purchased after July I, I 982, for authorized tranSportation ·of 
pupils, with the prior approval of the commissioner, computed on a straight 
line basis at the rate of 20 percent per year of the cost of the type three school 
buses. 
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(c) "Transportation category" means a category of transportation service 
provided to pupils as follows: 

(1) Regular transportation is transportation services provided during the 
regular school year under section 124.223, subdivisions I .and 2, ·excluding 
the following transportation services pfovided under section 124.223, subdi­
vision 1: transportation between schools; noon transportation to and from 
school for kindergarten pupils attending half-day sessions; transportation of 
pupils to and from schools located outside their normal attendance areas under 
the provisions of a plan for desegregation mandated by the state board of 

·,education or under court order; and transportation of elementary" pupils t0 and 
from school within a mobility zone. 

(2) Nonregular transportation is transportation services·- provided under 
section 124-;223, subdivision l-, that are excluded from the regular category 
and transportation sen(ices provide:d under section 124.223, subdivisions 3, 
4, 5, 6, 7, 8, 9, and IO. 

(3) Excess transportation is transportation to and from school during the 
regular school year for secondary pupils residing at least one mile blit lesS 
than two miles from the public school they could attend or from the nonpublic 
school actually attended, and transportation to and from school for pupils 
reSi4i·ng less than one mile from school who are transported because of 
extraordinary traffic, drug, of crime hazards. 

( 4) Desegregation transportation is transportation during the regular school 
year of pupils to and from schools located outside their normal attendance 
areas under a 'plan for desegregation mandated by the state board or under 
court order. 

(5) Handicapped transportation is transportation provided under section 
124.223, subdivision 4, for pupils with a disability between home or a respite 
care facility and school or other buildings where special instruction required 
by section 120.17 is provided. 

(d) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guidance 
and counseling services, and -health services.· A m0bile unit located off 
nonpublic school premises is a,neutral site as defined in section 123.932, 
subdivision 9. 

(e) "Current year" means the school year for which aid will be paid. 

(f) "Ba~e year" means the seconct"schOOI year preceding the school year for 
which aid will be paid. 

(g) "Base cost" _means the ratio of: 

(I) the sum of the authorized cost in the base year for regular transportation 
as 'defined in paragraph (b) plus the actual cost in the base year for eXcess 
transportatioll' as defined in paragraph (c); 

(2) to the sum of the number of weighted FTE pupils transported in the 
regular and exces·s categories in the base year. 

(h) "Pupil weighting factor" for the excess .transportation category for a 
school district means the lesser of one, or the result of the following 
computation: 
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(I) Divide the square mile area of the school district by the number of FTE 
pupils· transported in the regular· and excess categories in the base year. 

(2) Raise the result in clause (I) to the one-fifth power. 

(3) Divide four-tenths by the result in clause (2). 

The pupil weighting factor for the-regular trans)X)rtation category is one. 

(i) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

G) "Sparsity index" for a school district means the greater of .005 or the 
ratio of the-square mile area of the school district to the sum of the number of 
weighted FfE's transported by the district in the regular and excess categories 
in the base year. 

(k) '' Density index'' for a school district means the greater of one or the 
result obtained by subtracting the product of the district's sparsity index times 
20 from two. 

(I) "Contract transportation index" for a school district means the greater 
of one or the result of the folio.wing computation: 

(I) Multiply the district's sparsity index by 20. 

(2) Select the lesser of one or the result in clause (I). 

(3) Multiply the district's percentage of regular FTE's transported in the 
current year using vehicles that are not owned by the school district by the 
result in clause (2). 

(m) "'Adjusted predicted base cost" means the predicted base cost as 
computed in subdivision 3a as adjusted under subdivision 7a. 

(n) "Regular transportation allowance" means the adjusted predicted base 
cost, inflated and adjusted under s_ubdivision 7b. 

Sec. 22. Minnesota Statutes 1992, section 124.225, subdivision JO, is 
· amended to read: 

Subd. 10. [DEPRECIATION.] Any school district that owns school buses 
or mobile units shall transfer annually from the undesignated fund balance 
account in its transportation· fund to. the reserved fund balance account for bus 
purchases in its transportation fund at least an amount equal to 15 percent per 
year for districts operating a program under section 121.585 for grades 1 to 
12 for all students in the district and 12-1 /2 percent per year for other districts 
of the original cost of each type one or type two bus or mobile unit until the 
original cost of each type one or type two bus or mobile unit is fully 
amortized, plus 20 percent of the original cost of each type three bus included 
in the district's authorized cost_ under .the· provisions of subdivision -1, 
paragraph (b), clause (4), until the original cost of each type three bus is fully 
amortized, plus 33-1/3 percent of the cost to the district as of July I of each 
year for school bus reconditiolling done by the department of corrections until 
the cost of the ·"reconditioning is ·-fully amortized; provided, if the district's 
transportation aid or levy .is reduced pursuant to subdivision 8a because the 
appropriation for that year is insufficient, this amount shall be reduced in 
proportion to the reduction pursuant to subdivision .8a as a percentage of the 
district's transportation revenue under subdivision 7d. 
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Sec. 23. [124.2613] [COMMUNITYCOOPERATION REVENUE.] 

Subdivision 1. [REVENUE.] Community cooperation revenue is equal to 
an amount up to $10 times the number of children in a district 18 years and 
younger. The revenue is only available to the extent it is matched dollar for 
dollar by a local unit of government. 

Subd. 2. [COMMUNITY COOPERATION LEVY.] A district"s community 
cooperation revenue is equal LO the community cooperation revenue times the 
lesser of one or the ratio of 

( 1) the quotient derived by dividing the adjw,ted net tax capacity · of the 
district for the year before the year the levy is certified by the actual pupil 
units in the district for the year prior lo the year the levy is certified; to 

(2) $3.400. 

Subd. 3. [COMMUNITY COOPERATION AID.] Community cooperation 
aid is equal to the difference between community cooperation revenue and 
community cooperation levy. 

Subd. 4. [REVENUE USE.] Community cooperation revenue must be 
placed in a district's community servie<i"fund and may be used but is not 
limited to the JOLlowing community serv_ice uses: 

( 1) expanding academic and social programs under section 121.88, section 
10; 

(2) subsidize participation in school age child care programs for children 
from families of low and moderate income; 

(3) expand youth community service programs; 

( 4) improve the coordination of athletics between school districts and 
communities; and 

( 5) other relative uses determined by the community education advisory 
council. 

Sec. 24. Minnesota Statutes 1992, section 124.91, subdivision 5, is 
amended to read: 

Subd. 5. !INTERACTIVE TELEVISTON.] (a) A school district with its 
central administrative office located _within economic developmen_t region 
one, two, three, four, five, six, seven, eight, nine, and ten may -1-twy apply to 
the commissioner of education for ITV revenue up to the greater of .5 percent 
of the adjusted net tax capacity of the district or $20,000 $25.000 for the 
construction, maintenance, and lease costs of an interactive television system 
for instructional purposes. Th~ approval by the commissioner of education and 
the application procedures set forth in subdivision 1 shall apply to the l<wy 
autheFit) revenue in this subdivision. In granting the approval, the commis­
sioner must consider whether the district is maximizing efficiency through 
peak use and off-peak use pricing structures. 

(b) To obtain ITV revenue, a district may levy an amount not to exceed the 
district's ITV revenue times the lesser of one or the ratio of: 

(I) the quotient derived by dividing the_· adju"Sted net tax capacity· of the 
district for the year before the year the Levy is certified by the actual pupil 
units in the district for the year prior to the year the levy is certified; to 
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/2) 100 percent of the equalizing factor as defined in section 124A.02, 
subdivision 8,for the year to which the levy is attributable. 

( c) A district's ITV aid is the difference between its ITV revenue and the ITV 
levy. 

Sec. 25. Minnesota Statutes 1992, section 124.912, is amended by adding 
a subdivision to read: 

Subd. 8. [OUTPLACEMENT LEVY.] Upon the recommendation of a 
school's mentoring ream, a school district mai levy the amounts necessary to 
pay the cost 'of outplacement services for licensed tea'chers, including 
c·ounseling and job· search costs. 

Sec. 26. Minnesota Statutes 1992, _section 124.95, subdivision 3, is 
amended to tead: 

Subd. 3. [DEBT SERVICE EQUALIZATION REVENUE.] (a) For fiscal 
years 1995 and later, the debt serviCe equalization revenue of a disttict.eCJ.uals 
the required debt. servic~ levy minus the amount raised _by a levy of five 
percent for districts operating a prOgram under sec(ion 12 I .585 for grades 1 
td 12 for all_ students in the district and for other distri<,:t~· often percent times 
the adjusted net tax capacity of the district. · 

(b) For fiscal year 1993, debt service equalization revenue equals one-third 
of the amount calculated in paragraph (a). 

(c) For fiscal year 1994, debt service equa1iz{ltion revenue equals tWo-thirds 
of the amount calculated in paragraph (a). 

Sec. 27 .. Minnesota Statutes 1992, section 124A.23, subdivision 5, is 
amended to read: 

Subd. 5. [USES OF REVENUE.] General education revenue may be used 
during the regular school year and the summer for ge~eral and special school_ 
purposes. General education revenue a_nd revenue under section 124A.03-·may 
not be spent directly.from the general fund for activities under section 123 .38. 
Notwith.ftanding section· 121.912, subdivision 1, this revenue may· be ·trans­
ferred by boar_d resolution to the Community servife fund.for these activities. 

Sec. 28. Minnesota Statutes 1992, .section 124A.29, subdivision I, is 
amended to read: · · 

Subdivision I. [STAFF DEVELOPMENT, AND VIOLENCE J>REVEN 
HON PARENTAL INVOLVEMENT PROGRAMS REVENUE.] (a) Of a 
district's basic revenue under section 124A.22, subdivision 2, an amount 
equa1 to W one percent in fiscal-year 1994, two pe'rcent in.fiscal ye(l.r 199/>; 
and thereafter times· the .fOrmula allowance times the number of actual pilpil 
units shall be reserved and may be used only to provide staff time for 
in-service education for violenee 13revention programs: under section .126. 77, 
subdivisi0n 2, or staff development programs, ineludiog euteome baseEI 
eE11:1.eatioR, for the purpose of improving stitdent achievement of education 
outcomes under section 126.70, subdivisions I and_ 2a. ':Aw seheel-beafG sha-1--l 
Eletenn.ine HJe staff .El.evelofJffiBat aetivities te pro"i'Ele, -tlw ma-nttef ffi wh-i€h 
they will oo provided, aoo too ""1e8t te whi€h e!ilef k>ral fuRfis may oo HSOO 
te sur~Iement staff de, eleprueRt aethties. The school board shall initially 
allocate 70 per<.'ent nf the revenue lo each school site in the district on a per 
teacher basis. The board may retain 15 percent to be used for district Wide 
staff devefr>pmeflt efforts. The· remaining 15 percent of the revenue,·shall bi! 
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used to make grants to school sites that demonstrate exemplary use of 
allocated staff development revenue. A grant may be used for any purpose 
determined by the.site decision-making team. The site decision-ma.king team 
must demonstrate to the school board the extent to which staff at the site have 
met the outcomes of the program. The board may withhold a portion of initial 
allocation of r~venue if the staff development outcomes are not being met. 

(b) Of a district's basic revenue under section 124A.22, subdivision 2, an 
amount equal to $5 times the number of actual pupil units must be reserved 
and may be used only to provide parental involvement programs that 
implement section 126.69. A district may use up to $1 of the $5 times the 
number of actual pupil units for promoting parental involvement in the PER 
process. 

Sec. 29. Minnesota Statutes 1992, section 124A.291, is amended to read: 

!24A.291 [RESERVED REVENUE FOR C\RllllR CERTAIN TEACHER 
PROGRAM.] 

A district that has a ca.reer teacher program or a mentor-teacher program 
may reserve part of the basic revenue under section 124A.22, subdivision 2, 
for the district's share, acrnnlisg to OO£tien 124 .276, of the portion of the 
teaching contract that is in addition to the standard teaching contract of the 
district. 

Sec. 30. [124A.292] [STAFF DEVELOPMENT INCENTIVE.] 

Subdivision 1. [ELIGIBILITY.] A Sl'hool site is eligible for revenue under 
this section if it has implemented an outplacement program on an ongoing 
basis to counsel staff and has implemented a program according to section 
125.231. 

Subd. 2. [REVENUE.] Staff development incentive revenue is equal to the 
number Qf teachers at the site times $25. 

Subd. 3. [STAFF DEVELOPMENT LEVY.] A district's levy equals its 
revenue times the lesser of one or the ratio of the district's adjusted net tax 
capacity per actual pupil unit for the year before the year the levy is certified 
to the equalizing factor for the school year to which the levy is attributable. 

Subd. 4. [STAFF DEVELOPMENT AID.] A district's aid equals its revenue 
minus its levy. times the rat_io of the actual amount Levied to the permitted levy. 

Subd. 5. [USE.] The revenue must be used at the site for staff development 
purposes. 

Sec. 31. Minnesota Statutes 1992, section 124C.48, is amended by adding 
a subdivision_to read: 

Subd. 3. [ADDITIONAL AID.] A center shall receive additional state aid 
equal to $6 .50 times the number of students enrolled at the center. 

Sec. 32. Minnesota Statutes 1992, section 125.05, subdivision la, is 
amended to read: 

Subd. la. [TEACHER AND SUPPORT PERSONNEL QUALIFICA­
TIONS.] (a) The board of teaching shall issue licenses under its jurisdiction to 
persons the board finds to be qualified and competent for their respective 
positions. 
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(b) The board shall require a person to successfully complete an examina­
tion of skills in reading, writing, and mathematics before being admitted to a 
post-secondary teacher preparation program approved by the board if that 
person seeks to qualify for all _ initial teaching license to provide direct 
instruCtio_n to pupils in kindergarten, elementary,_ secondary, Or special 
education programs. · · · · 

W !Were aamissioe le a jlilet ;Rt@mshijl Jlrog<am, t1,e bea,,e sllall f@<Jl'ire 
a j!8fS<ffi le suceessfully eoRljllete ae e1<amiBa1ion ef geoo,al peaagogieal 
k:eo•vleEl-ge. Befefe graeting a fil:st eoHtinuieg_lieeftse te·-I:lartieif)B:Rts ia tes 
jlilet Jlrejoels, too bea,,e sllall ~ a j!8fS<ffi to sueeessfully eomplete a 
superuisea ana assesses .intefilshijl in a prefessienal aeyelopmenl sel!eel ana 
ae e1<amination ef lieeesure SJJ••ifie leael!ieg skill&, ·The bea,,e sllall ""- . 
mine effective aates fe, tile euminatioe ef general peaagogieal iffiowloage, 
the ieteFRshil}, aRd @*amiRalions ef liGe0sure specifie skil¼s. 

Sec: 33. Minnesota Statutes 1992, section 125.138, is amended to read: 

125.138 [FACULTY EXCHANGE AND ,TEMPORARY ASSIGNMENT 
PROGRAM.] 

Subdivision I. [ESTAaLISHMENT.JA program of faculty ·e1<ehange is · 
collaboration-shall be established to allow school districts and post,secondary 
institutions to arrange temporary· e1<ehaeges betn,..,en members ef tk@iF 
instruetional staffs placements in each Other's institutions. These arrange.:­
rnents must be made on a voluntary cooperative basis between a school district 
arid_pos·~-s~con<,lary instltutjon, or ·between post-Secondary institutions. Ex­
changes between post-secondary institutions may occur among q.mpuses in . 
the_· same system or ill 'di~f~rent sy~tems. -

Subd. 2. [USES OF PROGRAM.] Each participating school district and 
post-secondary institution may determine the way in which the ins!ruelional 
staff member's time is to be used, but it must be ina way that promotes 
understanding of the needs of each 'educational system or institution. ·For 
example, a public school ieache,. educator may teach courses, provide 
counseling and tutorial :5ervices, assist with the preparation of future teaeBefs · 
educq,tors, or take profe:5sional developrilent courses. A post-secondary 
teacher might teach a<l>•anee,r Jllaeemonl courses er e!hef €lasses le ala ae 
ueflerservefl JlOJlHlatiea at the school district,.,counsel students abeti! fua.w@ 

easea!ioaal j!laes, or work with teachers le be!l@r J1RlJl8re s10aeets fef 
130st. Sesi;mdary eElusatieR· in- school administrat(on. ParticipatioD"need not be 
limited to one school or· institution and may involve other groups including 
educational CCJ?perative servic_e un~1:5-

Subd. 3. [SALARIES; BENEFITS; CERTIFICATION.] E"el!aeges Tem­
porary placements made under the program must not have a negative effect on 
participants' salaries, seniority, or .other benefits. Notwithstanding sections 
123.35, subdivision 6, and 125.04, a member of the inslrnelienal staff of a 
post-s~condary institution may tea:ch iri an ,elementary or secoridary school or 
per{Orm a service~ agreed :upon acCOrding to this section., for which a license· 
would· otherwise be required without holding the applicable licensee In 
addition, a licensed teaeheF educator employed by a school district may teach 
or -perform a service,, .agre~d up9n accord~ng to thi_s secti~n, _at _a post­
secondary institution without meeting the applicable qualifications of the 
post-secondary institution. A schooI district is not subject to section 124.19, 
subdivision-3,- as a result of entering into ·an agreeh1ei1f according to, this 
section that enables a post-~econdary iestr1:1stional staff mem0sr educator to 



2814 JOURNAL OF THE SENATE [42ND DAY 

teach or provide services in the district. All arrangements and details 
regarding the exchange must be mutually agreed to by each participating 
school district and post-secondary institution before implementation. 

Subd. 4. [EDUCATORS' EMPLOYMENT; CONTINUATION.] An edu­
-cator wlw held Q 'temporary position or an exChanged position under section 
125.138 shall be continued in or restored to the position previously held, or 
to a position of like seniority, status, iind plly·upon return. Retirement benefits 
under an employer-sponsored pension or retirement plan shall not be reduced 
because of time spent on an exi:hange or temporary position under section 
125.138. 

Subd. 5. [ENTITLEMENTTO BENEFITS AND POSIDON.] An educator 
who is continued in or restored to a position in accord<mce with subdivision 
4: . 

( 1) shall be continued _<Jr restored without loss of seniority; and 

(2) may participate in insurance or other benefits offered by the employer 
under its established rules and practices. 

Subd. 6. [GRANTS.] The department of education shall award grants to 
public post".secondary teacher pre[)aration programs· and school-districts that. 
collaborate on staff exchanges or temporary placements. One institution must 
be identified as the fiscal agent for the granL 

Subd. 7.' [PURPOSE OF THE GRANTS.] School districts and post-
secondary _institutions are encouraged to collaborate lJy allowing educators ·10 

· exchange positions, team teach, or hold temporary positi0ns of no longer than 
one academ;ic year in the other's institutions. No loss of salary or benefits 
shall occur. Grants shall be used to ensure no loss of status, retirement, and 
insurance benefits. 

Subd. 8. [APPLICATION PROCESS.] The department of education shall 
develop and publicize the process by .which school districts, the University of 
Minnesota and its campuses, and the state universiti~s which have teacher 
and administrator preparation prqgrams may apply for grants. · 

Subd. 9. [CRITERIA.) The department of-education ·shall evaluate pro­
posals using the following criteria: 

( 1) evidence of collaborative arrangements between post-seconda.ry edl!,ca­
tors and early childhood through grade 12 educators; 

(2) evidence that outstanding eariy childhood through grade 12 educators 
will be involved in post-secondary classes and progtains, including presen­
tations, discussions, teaming, and responsibility for teaching some post· 
secondary courses; · · 

( 3) evidence tha.t post-seco.ndary educators will have direct experience 
wdrking· in a classroom or school district, including presentations, discus­
sions, teaming, and responsibility for teaching some early childhood through 
grade 12 classes; and · · 

(4) evidence of adequate financial support from employing and receiving 
institutioiis. 

Subd .. _10. [EVALUATION.] The department of education shall evaluate the 
results of the grants provided under subdivision 6-and make recommendations 
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to the legislature and governorrega;ding future funding in the 1995 biennial 
budget document. · 

Subd. 11 .. [GRANT LIMITATIONS; PROPOSALS.] All gr<Jnts sh<Jll be for 
salary and benefit .costs beyond those normally covered by each .of the 
institutions involved in the exchange or iemporary-aSsignmeflt. Staff exchang­
ing positions or placed in temporary assignments shall not suffer loss of 
salary, benefits, or retirement benefits, A grant from the department of 
education shall cover 50 percent of the excess costs with the remainder of the 
excess costs shared equally by the school district and the post-secondary 
institution:: 

Sec. 34. [125.230] [TEACHING RESIDENCY PROGRAM,] 

Subdivision 1. [ESTABLISHMENT.] A .s.chool district with_ a teaching 
r:esidency plan approve4 by the board of teaching inay hire graduates of. 
approved Minnesota teacher preparation programs as teaching residents .. A 
distric.t shall "employ each resident for one school year. The district and the· 
resident may agree· to extend the residencyfor one.additiOnal school year .. A.. 
school' nJ,ay efflploy no more -than _ pne teaching resident for · every eight 
full-time equivalent licensed teachers. 

S~bd. 2. [TEACHER ELIGIBILITY.J Persons eligible to be hired as 
leaching residenis tnust have received their initial license_ ,w more than two 
years prior to llppiyir,,g for a residency and must have less than nine_ nwnths 
of full-time .e_quiva/en~y teaching experience as a .. licer1,sed teacher. 

Subd. 3. [PROGRAM COMPONENTS.] In order to be approved by the 
board_ of-ieaching, a school district's residency program must at minimum 
include: 

/1) t~aining to.prepare teachers to serve as mentors to teaching residents; 

(2j a ·team m~~torship cipproaCh to expose teaching resi<f.l!nts tO a ,variety of 
tea_ching methods, philosophies, a1:d ,classroom envir'onments; · 

(3) ongoing peer coaching and assessment; 

(4) assistcince·tO the tedching resident in prepiiring:an individual profes­
sioizal. development plan that includes goals, activities, and assessment 
methodologies; and · · 

(5) invo(Vfment of resoµri:e persons from ·higher educatio~ in.stit11tions·, 
career teac:hers, and other community experts to.provide local or regional 
profesSional development" semintirs. or_ other structured learnirt;g experience_s .. 
for teaching residents. · 

A teaching resident shall not be given direct classroom -supervision 
responsibilities that exceed 80 peicent' of the' instructional time required of a 
full-time ·equivalent ·teacher in the district .. Durih'g" ·the remaining time, a 
teaching resident shall ·participate in. professional deveJopment activities 
according to the individual plan tj.eyelojJe_d by the rfsident in conjunction· with 
the schoof.'s. mentoring team. · · 

Subd. 4. [EMPLOYMENT CONDITIONS.] .A scho~l district shall pay a 
teaching resident a salary equal to 7S perceni of the statewide average salary 
of a first-year teacher with a bachelor's degree. The. resident shall be a 
member of the .focal bllrgaining unit ancl,,shall be Covered .under the terms of 
the contract, except for salary and benefits., uliless o~herwise provided in this 
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Subdivision. The school" distrid Shall pr~vide · health insurance· coverage· for 
the resident if the district provides it for teachers, and may provide other 
benefits Upon negotiated agreement,; 

.Subd. 5, [APPLIES TOWARD PROBATIONARY PERIOD.] A teaching 
residency shall count as one year of a teacher's probationary period under 
section 125.12, subdivision 3, or section 125.17, subdivision 2. A residency 
extended for one year shall ,:wt count as an additional year under this 
subdivision. 

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBIL­
ITY.] A school district with an approved.teaching residency program may use 
learning and development revenue for each teaching- resident in kindergarten 
through grade six. A district also may use the revenue for a paraprofessional 
who iS a person of color enrolle.d in an approved teacher prepilration 
program. A sclwol district shall not use a teaching resident to replace an' 
existing teaching position. 

Subd. 7. [REQUIREMENT FOR LICENSURE.J Beginning with students 
completing teacher preparation programs in the 1997-1998 school year, 
successful completion of a teaching residency shall be a requirement for 
continuing licensure for all newly licensed teachers in Minnesota. The board. 
of teaching · shall ··develop model -teaching residency progtams, teaching 
residency outcomes, a statewide assessment to be reqUirt;d of all teaching 
residents upon completion. of a residency, and criteria for mentoring :pro­
grams. The board shall begin piloting the outcomes, assessments, and 
mentoring criteria in the 1995,1996 school year. 

Sec. 35. 125. 231 [TEACHER 1\S SISTl,~ICH THROUGH MENTORSHlP 
PROGRP,~ 4.] 

Subdivision I. [TEACHER MENTORING PROGRAH PROGRAMS.] 
School districts are encouraged to pa,tieipale in a es"'I'elilive gram prsg,am 
that explsres develop teacher mentoring programs for teachers new to the 
profession or district, e, fer including teaching residents, teachers with 
special ·needs, or experienced teachers in need of peer coaching. 

Subd. 2. [TEACHER MENTORING TASK FORCE.] The eemmissisaer 
board of teaching shall appoint and work with a teacher mentoring task force 
including representatives of the two teachers unions, the· two principals 

. organizations, school boards associatio_n, administrators association, beafd ef 
~eaeking department of education, parent teacher association, ·post-secondary 
institutions, foundations, and the· private sector. Representation on the task 
force by populations of color shall reflect the proportion of people of color in 
the public schools. 

The task force shall: 

.. (I) develop the application forms, criteria, and procedures for the grants for 
mentorship J3F0g~~ programs; 

(2) ·setect sites to receive mentorship grant funding; and 

(3) prnvide ongoing support and direction for mentorship. program imple­
mentation in_ school districts, including those that _do not i-eceive_ mentorship 
grants. · · ' ' · 

Sub<!. 3. [APPLICATIONS.] The eeimnissieaer et ed,waliea board of 
teaching shall make application forms available to sites interested in devel-
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oping or expanding a mentorship program. A school district, a group of school 
districts, or a coali_tion of districts, teachers and teacher education institutions 
may apply fof a teacher mentorship program grant. The e0HHH:issi0Ref .. board 
of teaching; in consultation with· the teacher mentoring task fotcc, shall 
approve or disapprove the applications. To the extent possible, the approved 
applications ·must reflect effective mentoring components, include a variety of 
coalitions and be geographically distributed throughout the state. The €ffi&­

missiener ef ecl,icatien board of teaching shall encourage the selected sites to 
consider the use of the its assessment procedures ElevolopoEl by the beam ef 
"teaehing. 

Subd. 4. [CRITERIA FOR SELECTION.J At a minimum, applicants must 
express commitment to: · 

(l)_ allow staff participation; 

(2) assess skills of _both beginning and_men_tor teachers; 

(3) provide,appropriate in-service to needs identified in the assessment; 

(4) provide leadership to the effort; 

(5) c0opctate with hig_~er education institut~,ons; 

(6) provide facilities and_ other resources; and 

(7) share findings, materials, and techniques with other school districts. 

Subd. 5. [ADDITIONAL FUNDING.] Applicants are required to seek 
additional funding and as_sistance from sources such as school districts, 
post-secondary institutions, foundations, and the private s~ctor. 

Subd. 7. [PROGRAM IMPLEMENTATION.] New and expanding men­
torship s_ites that are funded to design, develop, implement, and evaluate their 
program must participate in activities that support" program development and 
implementation. The Elepartment .ef e8t1:eation board of teaching _must provide 
resources and assistance t0 support-new sites in their program effofts. These 
activi{ies and services may include, but are not limited to: planning, planning 
guj9es~ media, training, coi1ferences, institutes-, _and_ regional and statewide 
networking meetings. Nonfunded schools or districts interested in getting 
started .may participate ffi seme: aGtlvities aBG i;erviees·. Fees may be charged 
for me'als-, materials, and the like. 

Sec. 36. Minnesota Statutes 1992, section 126.22, subdivision 8, is 
amended to-read: 

Subd. 8. [ENROLLMENT VERIFICATION.] (a) For.a pupil attending an 
eligibkprogram full time under subdivision 3, paragraph(d), the department 
of education shall pay 88 percent of·the basic "revenue of the district to the 
eligible program and I~ percent of the basic revenue to the resident district 
within 30 days after the eligible program· verifies enrol\mcnt using the form 
provided by the department. For a pupil attending an eligible program part 
time, basic revenue shall be reduced proportionately,:according to the amount 
of time the pupil attends the program, and the payments to the eligible 
program and the resident district shall be reduced accordingly. _A p_upil for 
whom payment is made according to this section may not be counted by any 
district f9r any purpose other than computation of basic reycnue, according to 
section 124A.22, subdivision 2. If payment is made for a pupil under this 
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subdivi:Sion, a school district shall not reiriiburse a program under section 
126.23 for the same pupil. 

( b) The depUrtment of education shall pay 100 percent of the basic revenue 
tu the eligible program if there is an agreement to that effect between the 
schoql district and the eligible program. 

Sec. 37. [126.685] [GRADUATION RULE ACCELERATION.] 

$6,500,000 is annually appropriated to the department of education for 
accelerated development of the state board of education high school gradu: 
ation rule. Of this amount, $6,086,000 is from the genera/fund and $414,000 
i.~ from the special revenue fund. The appropriation. is to be used to fund 
assessment and standards pilot. sites; to bro"aden public understaftding of the 
rule through local_ public meeting and focus groups, citizens forums, and 
other general communication; to continue development of curriculum fi·ame­
works; for ongoing statewide assessment efforts; and to develop system 
perfOrmance standards. The appropriation from the special revenue fund niay_ 
be used for development efforts in health-related outcomes. Any amount of this 
appropriation does not cancel and shall be carried forward to the following 
ji'scal year. Notwithstanding any law to the contrary, the commissioner-may 
contract for national expertise and related services iii-each qfihe development 
areas. 

Sec.· 38. Minnesota Statutes 1992, section 126. 70, is amended to read: 

126.70 [STAFF DEVELOPMENT J>bAN PROGRAM.] 

Subdivision I. [EL!Gllllb!TY fQR REVENUE STAFF DEVELOPMENT 
COMMITTEE.] A school board may shall use. the revenue authorized in 
section 124A.29 for in-service education for vieleRee_ preventien programs 
under section 126.77, subdivision 2, or Hit establish.es a staff Ele• elepment 
aavisery eemmill•• am! aaei,ts a for staff development plan urider this 
subdivision. The board must establish a staff _development committee to 
develop the plan, to advise a site decision-making team about the pldn, and 
evaluate staff develojJme'nt efforts at the site level. A majority of the advisory 
·committee must be teachers representing_ various grade levels and subject 
areas.-The advisory committee must also inclu·de parents and administrators. 
+lte aa· inory eemmillee sha\l aevelep a staff aevelepment t>Jaa that inelaaes 
f8latoo ""l'enaill!res am! sl½all soomit tile plan te the &€heel l,ea£<h -If the 
&€heel beard appreves Hae pla&, tile ffi5lfi€t may HSe tile staff Eieuelepment 
revenae aatherizea in sootioo 121A.29. Districts HtttSt 5tlbmit approved plaas 
shall report staff development results to the commissioner in the form and 
manner determined by the commissiolier. 

Subd. 2. [CONTENTS OF THE PLAN.] The plan may must include: 

{-1) preeeEiares the ffi5lfi€t will-'™' te aaa!y;,-e eaaeatieR RreGSj 

~ metfleEls.fef integrating eElucatien ROOGS- with in sen iee a-Rtl nurieular 
c#erts alreaey m pregress; 

f~ education -geal-& a-Rtl outcomes under subdivision 2a, the means to 
achieye_· the ~ outcomes and · -

f4t procedures for evaluating progress at each school site toward meeting . 
education ft000-S aml- -geals outcomes. 
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Subd. 2a. [P-llRMITIElD l!&BS STAFF DEVELOPMENT OUTCOMES.] A 
5€hool beaF4 may appfOve a 1he staff development committee shall adopt a 
staff.development plan t-o acESRlfllish aay ef the fells", iRg pmpeses for the 
improvement of student.achievement of education outcomes. The plan must be 
consistent -with education outcomes determined by the school boGrd. The plan 
shall include the following outcomes: , 

(I) foster readiness for learning; 

(2) _ facilitate organizational changes by enabling a site-based team com­
posed of pupils, parents, school personnel, and comrni,mity members to 
address pupils' needs; 

(3) develop programs to increase pupils' educational progress by develop­
ing appropriate outcomes an~ personal leafning goals and b)' encouraging 
pupils and.their pai-ents to assume responsibility for their ed~tation; 

(4) design and develop programs containing various instructional opportu­
nities that recognize-pupils' individual needs and iitilize family and commu-
nity resources; , 

(5) evahiate the effectiVcness of edllcation policies, proCcsses, and products 
through appropriate evaluation procedures that include multiple criteria and 
indicators; 

(6) provide staff time or mentorship oversight -for peer review of proba­
tionary, continuing contract, and nonprobatio~ary t~ache_rs; 

(7) train elementary and secondary staff to help students learn to resolve 
conflicts in effective, nonviolent ways;_ -8-ftd 

(8) encourage. staff to· teach· and ·model violence prevention policy and · 
curricula that address issues· of.·~exual and racial harassment;.and 

(9) teach elementary and secondary staff to effectively meet the needs of 
children with disabilities.within the r:egular classroom setting. 

Sec. 39. [126 ... ] [SCHOOL RESTRUCTURING PROGRAM.] 

Subdivisfoii 1. [ ....... :] (a):The pwpose of school district' restructuring 
pilots is to examine practices and organizational structure for improvement of 
student achievement of educa~ion outcomes through site decision-making. A 
school district may submit an application to the· department of education for 
school district restructuring levy authority. The ciuthority mlly be for up to $50 
times the number of actual pupil units at the site. The levy is available Jot the 
fisca/ year fm: which the pilot receiv'es approval q.nd J0r the subsequent four 
year~·. A district need only apply once J0r this authority. The actual amount of 
levy authority given shall depend-on the level.ofpmver an_d control delegated 
to a site under section 123.951. The state· board, upon consult{J.tion of the 
education chairs offhe legislature, shall deteTmine,criteriafor measuring t[lis 
level and allocating the appropriate levy authoriiy. The criteria may include 
a provision that would allow the site decision-making team to tequest Waivers 
from the master contract between the school board and the collective. 
bargainini; represetztative in the district. Notwithstanding any law to the 
contrary, the state board of educati0n and the stdte board of teaching· may 
grant waivers_that would apply only to a single site within the districtfrom any 
board rule: The leyy authority_ may be increased or decreased by the state 
board if:a district changes implementation of.this section. Revenue from the 
levy must he under the control cf local site-·decision.:making team and may be 
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used for any purpose determined by.:the team except tha( part of the revenue 
must be used to report to the local community characteristics about education 
achievement and effective reduction in elementary learner-instructor ratios at 
the school site. Each school board must communicate the availability of this 
authority to ·each school'site in the district. 

(b) The local levy shall be matched dollar for dollar with state aid. The 
commissioner shall not approve total levy authority in excess of available 
state appropriations. 

Subd. 2. [REPORT.] The state board shall report on the implementation of 
this section and learning improvement results to the education committees of 
the legislature on February 1 of each year. The board shall also develop model 
reporting fOrms for districts to use to report to Local communities. The board 
shall develop these /Orms in consultation with the department and the chairs 
of the education committees of the_ legislature. 

Sec. 40. [l26B.0l] [EDUCATION TO EMl:'LOYMENT TRANSITIONS 
SYSTEM PURPOSE.] 

To better prepare all learners to make transitions between education and 
employment, a comprehensive system is "establiShed to: · 

( 1) assist individuals in planning their futures by providing counseling and 
information Clbout career opportunities; 

(2) integrate opportunities Joi work-based learning, including occupation­
specific apprenticeship programs, into the Curriculum; 

( 3) promote the efficient use ofpublic and private resources by coordinating 
elementary, secondary, and post-secondary" education with related govern­
ment programs; and 

(4) expand educational options available to students through collaborative 
effOrts between secondary institutions, post-secondary institutions, business, 
industry, labor, and other intereste_d parties. 

Sec. 41. [126B.02J [EDUCATION TO EMPLOYMENTTRANSlTIONS 
COUNCIL.] . 

(a) The education ·to employment transitions council is established. Mem­
bers of the council Shall include "the governor or the governor's designee, the 
<;:ommissioner of education, the commissioner of labor and industry, the 
commissioner of human services, -ihe commissioner of jobs and training, the 
Chancellor of the community college system, the chancellor of the technical 
college system, a representative of the higher education coordinating board, 
the executive director of the state_coundl of vocational technical education, a 
represeniative of business, a·· representative of organized labor, and a 
representative of Minnesota Technology, Inc. 

( b) The council shall: 

( 1) identify changes that must be made in post-secondary guidance and 
counselor preparation programs to facilitate work/Orce development; 

(2) ideiitify_means of implementing career awareness and counseling at the 
elementary level, secondary level, and post-secondary level; 

(3) ensure that graduation standards are met; 
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( 4) identify means of using labor market forecasting t(J assist individuals 
engaged· in career counseling; 

(5) delineate the role of elementary schools, secondary schools, post• 
secondary institutions, employers, state agencies, and Orgilnized l_abor in the 
activities under this article; '· 

(6) develop plans to meit the unique needs of sparsely populated areas in 
establishing a comprehensive youth apprenticeship program; · 

(7) develop plans to meet the unique needs of metropolitan arras in 
establishing a comprehensive youth apprenticeship program; · 

(8) advise the department of education concerning the implementation· of a 
comprehensive youth Clj>prenticeship program; 

(9) approve industry and occupational skill standards recommended 1/y the 
skills standards committees; and 

(.10) ensure that the ·comprehensive youth apprenticeship program estab­
lished is c'oflsistent with state ·and federal education, labor, and job _training 
policies. · 

Sec. 42. [126B.03] [COMPREHENSIVE YOUTH.APPRENTICESHIP 
PROGRAM.] 

(a) The department of education, under the auspices of the education to 
employment transitions council, shall- establish a comprehensive yout~ ap­
prenticeship program_ to better prepare all Learners to make- tran_sition_s 
between education and·employment. 

(b) A comprehensive youth apprenticeship programi 

( 1) includes im Orgafiized se(Jq.'ence of caree~ awareness, c~reer informa­
tion, and career.counseling activities, beginning .in the elementary grades and 
progressing through a student's high school years;. 

(2) is availablf? to high school juniors and: seniors who meet the criteria 
established by a particular apprenticeship program; 

( 3) provides a continuous curricular sequence that .integrates academic and 
technical preparation with work-based learning, and a year-round employ­

. ment experience; 

(4) provides an industry-approved work-based learning and year-round. 
employtnent experience; 

(5) provides ongoingfeedback to the student on the student's.petformance 
in both the academic and work-based Learning components of the program; 
and · 

( 6) allows a student to participate in · ihe program fohwo to four years. 

(ci"Students participating in·ct two-year program shall receive Cl.high ~chool 
diploma and an industry-approved occiwational credential, and· have the 
following Options: entry-level employment, eligibility for advanced placement 
in. a voluntary appre/1.ticeship .prograff), or admiSsion to a. post-secondary 
institution. Students participating in the four-year program shall receiye an 
associate de_gree- and an industry-approved occupati(!nal _credentia!: 
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Sec. 43, [126B.04] [INDUSTRY AND OCCUPATIONAL SKILLS STAN­
DARDS COMMITTEES.] 

(a) The education to employment tra.nsitions council shall establish and 
convene committees to. develop and recommend. industry and occupational 
skill standards for the industries in which apprentices are placed. 

(b) Committee membership shall consist of industry and trade representa­
tives, employer representatives,_ and educators familiar with the skills, 
knowledge, and competencies of the industry. The council shall determine the 
membership of each committee they establish., 

(c) Each comlllittee shall: 

( 1) establish the_ terms of each apprenticeship experience including a 
probationary period; 

"(i) identify the current and future· skill needS of occupations selected for 
inclusion in the apprenticeship program; 

(3) make recommendations oil compen.sation for Students participating in 
the program; 

(4) delineate the eligibility criteria that must be met by applicants to a youth 
apprenticeship program; 

(5J identify how a stUdent's abilities will be assessed upon admission to the 
program, during the prdgram, · and at tfte conclUsion of the program; 

(6) specify the courses a student must take and the duration and nature of 
the worksite experience; 

(7) determine the components of.the trainin8 program for industry trainers; 

(8) identify job sites for apprenticeships-within each industry; 

(9) establish competencies that must be demonstrated by student appren­
tices upon completion of the program; 

( 10) delineate means of integrating academic and technical preparation 
into youth apprenticeship programs; and 

( 11) develop an agreement to be signed by each participant that delineates, 
at a minimum: 

(i) the goals a student must meet as a condition of successfully completing 
_ the program; 

•(ii) the inanner in which a student's performance will be evaluated; 

(iii) a timetable· of program activities; 

(iv) services and experiences tobe provided ·by the employer; and 

(v)_the terms of the apprenticeship experience. 

Sec. 44. [126B.05] [PILOT COMPREHENSIVE YOUTH APPRENTICE­
SillP PROGRAMS.] 

The department of education shall award up to five planning and imple­
mentation gf'ailts_to establish comprehensive youth apprenticeship programs. 
By September 1, 1993, the commissioner of education, with the assistance of 
the educO.~ion to employment trallsitions council, shall establish_ criteria for 
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evaluating grant proposals. The. criteria estab/ish(;d shall include the compo­
nents outlined in section 42. The commissioner of ~ducatio_n shall develop .and 
publicize the grant application process. The education to employment •transi­
tions .council shall review and comment on the proposals submitted. When·the 
student apprenticeship prograni is implemented s(u'dent funding shall be 
determined according to section 123.3514. 

Sec. 45. [126B.06] [GENERAL PROVISIONS.] 

( a) All .state and federal laws relating to workplace health and safety shall 
apply to youth apprenticeships-. · 

( b) The employment of a youth apprentice must not displace or ·cause any 
reduction in the number of nonovertime hours worked, -wages, or.benefits of 
~ currently employed worker.- · · 

Sec: 46. [SUPERVISORY LICENSURE.] 

All administrative and supervisory licensure rules adopted or Gmended by 
the state board of educatfon must include oUtcdmes re~ating to finaitcial 
management practices of school districts and buildings. 

Sec. 47. [COALITION FOR EDUCATION REFORM AND ACCOUNT­
ABILITY.] 

Subdivision I. [ESTABLISHMENT; PURPOSE.] The coalition for educa­
tional reform and accountability is established to pronwte public understand­
ing and suppor.t for policies and practi_ces which help_-achieve world-class 
education outcomes for Minnesota students ,to be succesjful in the 21st 
century world. The coalition shall give priority to the foll(>wing activities: 

( l) examining methods lo reform educ~iion-. jul'0ing, sp·ecifically the 
concepl of a core curricul.um funded entirely by· the state; 

(2) developing a strategic plan with target dates for the siatC .to· accomp.lish 
major reform goals and practices;. 

( 3) encouraging and supporting policies to bring about long term systemic 
change in the state's public schools; 

( 4) assisting the implementation of variouj· reform and accountability 
initiatives adopted by the state; -

(5) providing annual-progress reports on student and system outcomes; and 

(6) working with alt stakeholder· sectors to -identify_. ant./ monitor their 
respec_tive responsibilities to help students and public education achieve 
certain o~jective~·- · ' 

Subd. 2. -l MEMBERSHIP.] The coalition shall consist of 24 members and 
an executive director. The members, appointed by the panel designated in 
subdivision 3, must include eight people who art! directly involved in public 
education. including higher education, eight people who represent state and 
local governments, and eight people who are public members, including 
parents, business leaders,. labor leaders, government leaders, educators, 
journalists, and others who have demonstrated a commitment to excellence 
JOr Minne Sota public schools. Membership terms, com/Jensation, and removal 
shall be as provide<! in Minnesota statutes, section--15.059; 
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Subd. 3. [PANEL.] A panel, composed of one person appointed by the 
governor, one person appointed by the speaker of the House of Representa­
tives, one·person appointed by the subcommittee_on committees of the Senate­
committee- On rules and administration, and the commissioner of education, 
shall appoint- the mem_bers of the coalition:· The panel shall consider gender 
atid racial diversity in the appointments. The commissioner of education shall 
chair and convene the panel. The panel must make the first appointments to 
the coalition by September 1, 1993. 

Subd. 4. [EXPIRATION.] Notwithstanding Minnesota· Statutes, section 
15.059, subdivision 5, the coalition expires June 30, 2000. 

Sec. 48. [TEACHER COMPENSATION TASK FORCE.] 

Subdivision 1. [ESTABLISHED.] A teacher compensation task force is 
established Under the state board of education. The board shall initially 
organize the - task forc·e- and prepare. any reports to ,the legislature. The 
departinenrof education shall assist the board as required. 

Subd. 2. [MEMBERSHIP.] The following organizations shall have .a 
member on the taSk force: 

( 1) the state board of education; 

(2) the state board of teaching; 

( 3) Min'nesota school boards aSsociation; 

( 4) ,Minnesota federation of teachers; 

( 5) Minnesota educatiOn association; 

(6) Minnesota business partnership; 

(7) higher education board; · 

(8) Minnesota association ofschool administrators; 

(9) Minnesota secondary principals association; 

(10) Minnesota elementary principals association; 

( 11) a parent rep"resenting students with disabilities; 

(12) Minnesota congress of parents, teachers, and students; and 

(13) bureau of-mediation seryices. 

_Subd. 3. [PURPOSE AND DUTIES.] The general purpose of the task force 
is to investigate and identify the changes needed to move from a teacher 
compensation- system based on training and experience to one based on 
knowledge, skills, and responsibilities. Specifically, the task .force must 

· identify the knowledge, skills, and responsibilities needed by teachers to: 

( 1) clearly identify, communicate, and measure outcomes at a school site; 

(2)-·improve educational instruction to achieVe expected outcomes at a 
school site; 

( 3) evaluate· peers and make other related personal decisions at a School 
site; 

(4) manage organizational and financial needs at a s~hool site; and 
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(5) other duties that would lead to the improvement in the achievement of 
educational outcomes at either the district level or the school. site. 

The task force-must identify the changes needed in the current organiza'tiOn 
of school districts, the organization of teacher preparation programs, and 
laws relating to labor negotiations to meet the general purpose.The task force 
must identify ·any changes in state funding, including a replacement of 
training and experience reyenue with a cost-of-living revenue, for <l system of 
compensation based on kno'w{edge, skills, and iesp6nsibi/ities and any 
transitional changes needed to affect this system. The task force _·must 
recommend a tirneline for these changes. The task force shall make a 
preliminary report_on February 1, 1994, an_d a final report ori February 1, 
1995, to the education co,mmittees of the l"egislature. 

Subd, 4. [INTERIM COMPENSATION.] For collective bargaining agree­
ments entered into after July 1, 1995, no teacher defined in section 125.03, 
subdivision 1, who is hired by a school district under ,'iCCtion 125. J 2-, 
subdivision 2, or section 125.17, after July 1, 1995, may be paid according 
to a salG.ry schedule based on training and experience. The ·school district and 
the collective bargaiizing representative _shall negotiate an alternative method 
as part ofan agreement. For the purpose of this subdivision, the term school 
district shall include any entity that hires teachers U!J,der section 125 .12, 
subdivision 2, or section 125.17. 

Sec. 49, [YOUTH COMMUNITY SERVICE.] 

Subdivision 1. [HIGHER EDUCATION COORDINATING BOARD.] The 
higher education coordinating board shall develop a plan for a statewide 
youth community service program with the assistance of the department of 
education and other affected state agencies. The plan must provide for a 
comprehensive full-time youth community service program that is aVailable to 
youths 17 to 24 years of age, who have received a high school diploma or its 
equivalent,· or agTee io attain a high school diploma or _its equivalent while. 
participating in the program. Participants in a youth community service 
program shall pe,form community serv{ce to meet specific unmet community 

·needs, and participate in classroom, work-based, and ·service learning. 
Participants must commit to a full-time community service program of six 
months to two years in length. A participant shall be paid a stipend while 
participating in the program and shall receive a postservice benefit that may 
be used for payments toward a student loan, the costs of attending an 
institution of higher learning, or the costs:of participating in a state approved 
apprenticeship program. 

Subd. 2. [GRANTPROGRAM.] The higher education coordinating board 
shall actively pursue public and private funding sources for the purposes of 
providing grants for local youth community service programs. A local public 
or private nonprOfit organization is eligible to receive a grant for the purposes 
of a lo"Cal youth community service program. The grant funding may be used 
to pay for the • necessary costs of providing a · youth commurzity service 
program, pay a stipend to each participant, and pay a postservice benefit to 
each participant who successfully completes a youth ser.vice program. 

Subd. 3. [FEDERAL FUNDS.] The higher education coofdinating board 
shall monitor federal programs for youth community ,\·ervice and apply for 
federal funds to provide youth community service, work-based learning_, or 
youth education to employment transition programs. The higher_ education 
coordinating board shall seek federal funds to establish a deinonstration 
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program with a coalition of Augsburg college, Hennepin county, and the city 
of Minneapolis neighborhood revitalization program to provide a year-around 
community service program based on their proposed summer of service 
model. 

Subd. 4. [REPORT.] The higher education coordinating board shall report 
to the education committees of the legislature by February 1, 1994, on the 
plan required in subdivision 1, and shall makl! recommendations for estab­
lishing a successful yo_uth community service program. 

Sec. 50. [EDUCATION APPROPRIATION ACCOUNTS.] 

Notwithstanding any Law to the contrary, the education aid appropriation 
accounts relating to fiscal year 1992 shall remain open on the statewide 
accounting syStem, and the commissioner of finance shall transfer amounts 
among accounts and make transactions as requested by the commissioner of 
education as necessary to accomplish the retro.active provisions of sections 
123.3514, subdivision 6; 124.17, subdivision 1; and 124.17, subdivision 2; 
and the provisions of section 124.14, subdivision 7 ji,r fiscal year 1992. 

Sec. 51. [BOARD OF TEACHING; APPROPRIATIONS.] 

Subdivision 1. [BOARD OF TEACIDNG.] The sums indicated in this 
section are appropriated from the general fund to the board of teaching in the 
fiscal years indicated. 

Subd. 2 .. [TEACHER ED_UCATION IMPROVEMENT.] For board respon-
sibilities relating to implementation of the teaching reSidency program: 

$490,000 . .... 1994 

$325,000 ..... 1995 

Any balance in tht? first year does not cancel but is availab_le in the second 
year. 

Subd. 3. [TEACHER MENTORING PROGRAMS.] For teacher mentor-
ing p_rograms according to section 125.231: 

$340,000 ..... 1994 

$340,000 ..... 1995 

Sec. 52. [APPROPRIATIONS; DEPARTMENT OF EDUCATION.] 

Subdivision 1. The sums indicated in this section are appropriated from the 
general fund to. the department of education jOr 'the fiscal ·years indicated. 

Subd. 2. [ITV LEVY AID.] For ITV levy aid under section 24: 

. $2,681,000 ..... 1995 

The appropriation anticipates an entitlement of $3,} 54,200 for fiscal year 
1995. . 

Subd. 3. [SCHOOL IMPROVEMENT INCENTIVE GRANTS.] For grants 
to school improvement incentive sites under section 3_: 

$250,000 ..... /994 

$250,000 ..... 1995 
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Subd. 4. [STAFF DEVELOPMENT EVALUATION.] For evaluation of 
irnproVement in student achievement of educa{ion outcomes from the increase 
in staff development revenue: 

·$50,000 ..... 1995 

Thls appr:~priation does not c~ncel. 

Subd. 5. [AREA LEARNING CENTER GRANTS.] For aid for students at 
area lear11iiig centers: 

$150,000 ..... 1994 

$150,000 ..... 1995 

Subd. 6. [OUTCOME-BASED EDUCATION PROGRAM CON­
TRACTS.] For ·entering into:'contracts JO/ ouicOme-based education pro­
grams: 

$575,000 ..... 1994 

Subd. 7. [ADVANCED PLACEMENT AND INTERNATIONAL BACCA­
LAUREATE PROGRAMS.] For the state.advanced placeme_nt and interna­
tio_nal baccalaureate programs, _ ind_udin;:: training programs, support 
programs, Clnd exa~inationfee subsidies.' 

$300,000 ..... 1994 

$300,000 .. : .. 1995 

Subd. 8. [NSF MATH-SCIENCE SYSTEMIC INITIATIVE.] To meet 
requireme'iitsjh'r a proposal tO the Nat~ona{Science Foundq,tionfor a systemic 
initiatfre in maiherizatics aiui ·science: ... ·' · ·'-·. ,, . 

$1,500,000 ..... 1994 

$1,500,000 ..... 1995 

This appropriation is not contingent upoh receiving funding from the 
National Science frJUndation. 

Subd. 9. [PARTNERS FOR QUALITY.] 7/J the Minnesota Academic 
Excellence Foundation to serve 200 educational institutions" in the Minnesota 
Academic Excellence· Foundation's.quality }1/itiative: 

$140,000 ..... 1994 

$140,000 ..... 1995 

Any bala11:.ce in the first year dpes no( cancel but is available in_the second 
year. 

Subd. 70. [EDUCATIONAL EFFECTIVENESS.] For educational ejfec­
. tiveness programs according to Minnesota_· Statutes, sections 121.608 and 
121.609: 

$870,000 ..... 1994 

$870,000 ..... 7995 

. Subd. 11. [ACADEMIC EXCELLENCE FOUNDATION.] (a) For the 
academic excellence foundation according _to Minnesota Statuie:i, section 
121.612: 
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$259,000 ..... 1994 

$259,000 .... 1995 

(b) Up tu $50,000 each year is contingent upon the match of $1 in the 
previous year from private sources consisting of either direct mone_tary 
contributions or in-kind contributions of related goods or services, for each 
$1 of the appropriation. The commissioner of education must certify receipt 
of the money or documentation for the private matching funds or in-kind 
contributions. The .. Unencumbered balance from the amount actually appro­
priated from the contingent amount in 1994 does not cancel but is available 
in 1995. The amount carried forward must not be used W establish a larger 
annual base appropriation for later fiscal years. : 

Subd. 12: [SUMMER PROGRAM SCHOLARSffiPS.] For scholarship 
awards for summer programs- according lo Minnesota Statutes, section 
126.56: 

$250,000 ..... 1994 

$250,000 ..... 1995 

Subd. 13. [SCHOOL RESTRUCTURING GRANTS.] For school restruc-
turing grants under :section 39: 

$500,000 ..... 1995 

This appropriation does not cancel. 

Up to $100,000 of this amount may _ _be used for a grant to a nonstate 
organization to develop systemic site deci~·ion making mode_l_~. 

Subd. 14. [EXCHANGE AND TEMPORARY ASSIGNMENT PRO" 
GRAMS.] For faculty exchange, and temporary as.'!i:ignment programs aC­
cording to Minnesota Statutes, section 125.138: 

$75,000 .... 1994 

This appropriation is availdble until June·J0, 1995. 

Subd. 15. [DEVELOPMENT AND LEARNING CENTER.] For a grant to 
study the Minnesota developmeh_t-and learning center proposal: 

$50,000 ..... 1994 

The StLl;dy shall- include collaborative meetings with the commissioner of 
education and the coalition for education reform and accountilbility. The 
findings of the study shall be reported to the chairs of the education 
committees by January 1, 1994. · 

Subd. 16. [COMMUNITY COOPERATION AID.] For community coop-
erative aid under Minnesota Statutes, section 124.2613: · 

$3,500,000 ..... 1995 

Subd. 17. [STAFF DEVELOPMENT INCENTIVE.] For staff development 
incentives: 

$100,000 ..... 1994 

Sec. 53. [REPEALER.] 

I 
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Minnesota Statutes 1992, sections 121.609; 124A.27, .rnbdivisions 1 to 9; 
and 125.05, subdivision lb, are repealed July], 1993. · 

Sec: 54. [EFFECTIVE DATE.] 

Sections 11, 17, and 18 are effective retroactive to July 1, 1991, and apply 
· for fiscal years 1992 and thereafter. 

ARTICLE 8 

OTHER EDUCATION PROGRAMS. 

Section I. Minnesota Statutes 1992, section 124. 195, subdivision 9, is 
amended to read: 

Sttbd. 9_. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] One hundred 
. percent of the aid for the current fiscal year must be paid for the following 
· , aids: ·.rnariagerilent ·information center subsidies, according to section 121. 935; 

reirnl:Jursenient for transportation to post-secondary-institutions, according to 
section 123.3514, subdivision 8; .aid for the program for adults with 
disabilities/according to section 124.2715, subdivision 2; schoOI lunch aid, 
according to section 124.646; t,i1,aJ E0R!raet sc-heel aid, aeeor!liag le s<!€lien 
~ hearing impaired support services aid, according to section 1_21 .201; 
Indian post-secondary preparation grants according to section 124.481; 
integration grants according to Laws 1989, chapter 329, article 8, section 14, 
subdivision 3.; and debt service aid according to section l24.9~, subdiVision 
5. . 

Sec. 2. [124.6469] [SCHOOL BREAKFAST PROGRAM.] 

Subdivision 1. [PURPOSE.] The purpose of the school breakfast program 
fs to provide affordable morning nutrition to children so that they can 

-:· effectively le~rn. 

Subd. 2. [PROGRAM.] The state school breakfast program enables 
schools participating in the federal School Breakj"aSt Prograrh. to cover their 
costs for breakfast.· · 

Subd. 3. [PROGRAM REIMBURSEMENT.] State funds are provided to 
reimburse school breakfasts. Each schoo./ year, the state shall reimburse 
schools in the amount of 5.1 cents for each fully paid breakfast and for each 
free·anJ. reduCed price f?reakfa,st-not eligible for the "severe need" rate. 

Sec. 3. Minnesota Statutes 1992, section"_. 124.916, subdivision 2, is 
amended to read: · 

Subd. 2. [RETIRED EMPLOYEE HEALTH BENEFITS:] Fer lal<es 
~ iB-WW aoo +994 ooly, A school district may levy an amount up to the 
amount the district is reqllired by the collective bargaining agreement in effect 
_on March 30~ 1992, _to pay for health insurance or unreimbursed mediCal 
expenses for licensed and nonlicensed -employees who have terminated 
services in the employing district and withdrawn from active teaching service 
or other active service, as applicable, before July I, 1992. The total amount 
of the levy each year may not exceed $300,000. 

Notwithstanding section -121.904, 50 percent of the proceeds of this levy 
shall be recogn.ized. in the fiscal year in which it is certified. 
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Sec. 4. Minnesota Statutes 1992, section 124.916, subdivision 3, is 
amended to read: 

Subd. 3. [Mll>ll>!EAPOLIS CJ.¥lb SERVICE RETIREMENT LEVIES.] (I) 
In addition to the excess levy authorized in 1976 any district within a city of 
the first class which was_ authorized in 197 5 to make a retirement leVy under 
Minnesota Statutes 1974, section 275.127 and chapter 422A may levy an 
amount per pupil unit which is equal to the amount' levied in 1975 payable 
1976, under Minnesota Statutes 1974, section 275.127 and chapter 422A, 
divided by the number of pupil units jn the district in 1976-1977, 

(2) In 1979 and each year thereafter, any district which qualified in 1976 for 
an extra levy under clause (I) shall be allowed to levy the same amount as 
levied for retirement in I 978 under this clause reduced each year by ten 
percent of the difference between the amount levied for retireme!lt in J 971 
under Minnesota Statutes 197 J, sectiOns 275.127 and 422.0l to 422.54 and 
the amount levied fOr-ietirement in 1975 ·under M_inne_sot3 _Statutes 1974, 
section 275.127 and chapter 422A. · 

(3) In 1991 and each year thereafter, a district to which this subdivision 
applies may Jevy an ·additional -amount required for. contributions to the 
Minneapolis employees retirement fund as a result of the maximum dollar 
amount limitation on ·-state contributions- to the fund imposed under section 
422A. IOI, subdivision 3. The additional levy shall not exceed the most recent 
amount certified by the board of the Minneapolis employees retirement fund 
as the distri~t's- share of the contribution requirement _in excess of the 
maximum state contribution under section 422A.10 I, subdivision 3. -

(4) Special _school .district No. 1, Minneapolis, and independent school 
district No. 625, St. Paul, may levy for increased emploJer retirement 
contribution L;osts. attributable to changes in cOntribution rates in Laws 1992, 
chapter 598, article 5, section 1. 

Sec. 5. Minnesota Statutes 1992, section 125.05, subdivision la, ·is 
amended to read: 

Subd. la. [TEACHER AND SUPPORT PERSONNEL QUALIFICA­
TIONS.] (a) The board of teaching shall issue licenses under its jurisdiction to 
persons the .board finds to be qualified and competent for their res_pt;ctive 
positions. 

(b) The board shall require a person to successfully complete an examina­
tion of skills in readiitg, writing, and mathefY1:atics before being admitted to a 
post-secon~ary- teacher preparation program approved by th~ board if that 
person seeks to qualify for an initial teaching license- to provide direct 
instruction to pupils in kindergarteR prekindergarten, elementary, secondary, 
or special education ·programs. 

(c) Before admissio.n ,to a pilot internship program, the board .shaH require 
a .person to successfully complete 3.n examination of general pedagogical 
knowledge. Before _granting a fifst continuing license· to participants: in the . 
pilot projects, the board shall require a person to successfully complete a 
supervised and assessed internship in a professio·nal deVelopment school and 
an e"xaminatidn of licensure-specific-"teaching skills. The board shall deter­
mine effective dates for the exalTlination of general ped~gogical knowledge, 
the internship, and examinations of licensurc-:specific skills. 

Sec. 6. [125.623] [TEACHERS OF COLOR PROGRAM,] 
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Subdivisi_on I. [DEFINJTION.] For pu,poses-of this section, "people of 
color'' means permanent United States residents who are African-American, 
American Indian or Alaskan native, Asian or Paclfic Islander, or. Hispanic. 

. Sub,d. 2. [GRANTS.]_ Th'e com,mis§iont'r of educatioll in consultation with 
the state m_inor,ity cou_!icil~ _shall_ aWGrd grants.for professiOn.'<i,l_ development 
programSJo recruit _an~ educate people of.co.lot" in the field of education, 
iricludini''early,childhoo.d _atJ..d parent_ education. Grant applicants mw);t b"e a 
school district with a growing f!1inority population , ~orking in cqllaboration 
with a state inStitution ofhigher __ education with an upproved teacher licensure 
progr~m or an approved ea!:ly childhood or parent education Jicensure 
program .. 

Subd. 3. [PROGRAM REQUIREMENTS,] (a) A grant recipient shall 
recruit persons of .color to be t'eacher.\' in ·eletnentaT)I,_ secondary, early 
childhood or parent education, and provide support in linkilig program 

. participants with jobs in the recipient's school-district. 

( b) A grail! recipient shall establish an advisory council composed of 
representatives of communities of color. · 

(c) A grant ·recipient, with the· assistance of..the advisory council, shall 
recruit high school students and other persons: support them through the 
higher education application ilnd admission process, advise .them while 
enrolled and link them with su'pport.resources-i'n the college-or university and 
the community. 

( d) A grant recipient shall award stipends to· students of color enrolled in an 
approved licensure program to help -cover the costs of tuition, student fees, 
supplies, and hooks. Stipend awards must be based on d'studenf'.sfinancial 
need and students must app_ly for any addiiional financial aid they are eligible 
for to-supplement this proiram. No more than ten percent of the grant may be 
used for costs of administering the program. ~tlldents must agree. to teach in 
the· grrntee school district for a~ lea:<,t two year!, afte,;. licens,ure. ff the _district 
ha~· no licensed _positions open, .the student may_Jeach i_n another diStrict in 
Minnesota. · · · 

( e) The Commissioner of education shall consider: the fOlfowing criter{a. iii 
awardih'g grants: · · 

(]) whether the program is likely to increase the recruitment andfetention 
of students of color in teaching; 

(2) wheth"er gram recipiel1ts will recruit p(i'/0.pi·ojf!ssiOiwlsfrom the district 
to work in its schools; and 

(3) whether·gr"ant recipients will establish or hav.e a mentoring program for 
students of cotor. · 

Sec. -7_·-Minnesota Statutes 1992, section 275.48, is amended to read: 
. . . ' . 

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MUNICIPALITIES.] 

When by virtue of chapter 278, sections 270.07, 375. 192, or otherwise, .the 
. net tax capacity of a city, township or. school district for a taxable y~ar is 

reduced after the taxes for the year have been spread by" the county auditor, 
and when the local tax rate determined by the county auditor based on the · 
original net tax capacity is ripplied On the reduced net tax capacity and does 
not produce the full amount of taxes actually levied and certif]ed for that 
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taxable year on the original net tax capacity, the city, township or school 
district may include an additional amount in its tax levy made following final 
determination and notice of the reduction in net tax capacity. The amount shall 
equal the difference between the total amount of taxes actually levied and 
certified for that taxable year. upon the origin~l net tax capacity, not exceeding 
the maximum amount which could be rilised on the net tax capacity as 
reduCed; within existing local tax rate limitations, if any, and the amount of 
taxes collected for that taxable year on the reduced net tax capacity. The total 
tax levy authorized for a school district by this section may also include an 
amount ~qua[ to any interest paid on the aba_tement ·refunds. The levy for a 
school district shalJ be_ reduced by the total amount of any abatement 
adjustmerits received by the district pursuant to section 124.214, subdiVision 
2, in the same calendar year in which the levy is certified. As part of the 
certification required by section 124.918, subdivision 1, the commissioner of 
educati_on shall certify the amount of the abatement levy limitation adjustment 
for each school district headquartered in t_hat county. 

Except for school districts, the .amount of taxes so included shall be levied 
separately and shall be levied in addition to all limitations imposed.by law; 
and further shall not result in-any penalty in the nature of a reduction in state 
aid of any kind. 

Sec. 8. Minnesota Statute~ 1992, section 475.61, subdivision 3, is 
amended to read: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

In each year w_hen there is on hand any excess amount in the debt 
redemption fund of a s.chool district at the time the district makes its property 
tax levies, the amount of the excess shall be certified by the school board to 
the OOHfl-ty aHffi-E0f commissioner. The commissioner shall report the amount of 
the excess to the county auditor and the auditor shall reduce the tax levy 
otherwise to be included ih the rolls next prepared by the amount certified. 
The commissioner shall prescribe the form and calculation to be used in 
computing the excess amount. The school board may, with the approval of the 
commissioner, retain the excess amount if it is necessary to ensure the prompt 
and full payment of the obligations and any call premium on the obligations, 
or will be used for redemption of the obligations in accordance with their 
terms. The school board may, with the approval of the commissioner, specify 
a tax levy in a higher amount if necessary because of anticipated tax 
delinquency or for cash flow needs to_ meet the required payments from the 
debt redemption fund. 

If the governing body, including the governing body of a school district, in 
any year makes an irrevocable appropriation to the debt service fund of money 
actually on hand or if there is on hand any excess amount in the debt service 
fund, .th~ recording officer may certify to the county auditor the fact and 
amount thereof and the_ auditor shall reduce by the amount so certified the 
amount otherwise to be included in .the rolls next thereafter prepared. 

Sec. 9. [ONAMIA PUPILS ENROLLING IN A NONPUBLIC SCHOOL 
LOCATED ON A RESERVATION.] 

Subdivision 1. [EARLY RETIREMENT LEVY.] Independent school dis­
trict No. 480, Onamia, may certify a levy in 1993 for taxes payable in 1994 
and in 1994 for taxes payable in 1995 for the cost of early retirement 
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incentives for licensed and nonlicensed employees.who retire early Cls a ·result 
of resident pupils enrolling in a nonpublic schoOl_ located on a reservation. 

Subd. 2. [UNEMPLOYMENT AID.] Unemployment aid s_hall be paid to 
independent school district No. 480, On<iinia, in an artlount eijual to-the total 
cost to ihe. district in fiscal years 1994 and 1995 of unemployment benefits 
u'nder Miflnesota Statutes, chapter 268, for teachers placed on unrequeSted 
leave and for nonlicensed staff whose positions a_re discontinued as a result of 
residellt--pupils enrolling in a nonpublic school located o_n a reservation." 

Subd. 3. [SPECIAL AID FOR AT-RISK PUPILS.] Independent school 
district No. 480, Onamia, shall receive special aid for at-risk pupils equal to 
the actual expem;litures under programs provided to resident pupils who are 
enrolled in a nonpublic _school on a reservation and who: 

(]) have_ a disability, qs defined in Minnesota Statutes, sectio,i 120.03, or 

(2) meet one or more of the Criteria specified under Minnesota Statutes, 
section 123.709, subdivision I, clauses (I) to (14). 

Sec. 10. [RED WING LEVY.] 

Independent school district No. 256, Red Wing, may levy up to $500,000 to 
pitrchase · the Towerview campus of the Red Wing/Winona technical .c~llege. 
The district may levy this 'amount over a three-year period begir7:ning with the 
levy payable in 1994. 

Sec. 11. [EMPLOYER-PAID HEALTH INSURANCE.] 

Subdivision I. [PUBLIC EMPLOYEES.] A school district, intermediate 
school district, or join_t vocational technical district formed under Minnesota 
Statutes, sections 136C.60 to 136C.69, shall provide employer-paid hospital, 
medical, and dental benefits to a person-who: 

(I) is eligible for employer-paid insurance under collective bargaining 
agreements or personnel plans in effect on the day before the effective date of 
this section; 

(2) has at least 25 years of combined service credit in any Minnesota public 
per:sion plans other t~an volunteer firefighter plans; 

( 3) has at least as ·many motiths of service with the current employer as the 
number of months younger than age 65 the person is at the time of retirement; 

(4) upon retirement is immediately eligible for a retirement annuity if the 
person is a member of a defined benefit plan; 

'(5) is at least 55 and not yet 65 years of age; and 

(6) in the case of a school district employee,_ :etires on or after May 15, 
1993, and before July 21, 1993; and in the case of an employee of another 
employer in this subdivision, retires on or after July I, 1993, and before 
October I, I 993. · 

Subd. 2. [CONDITIONS; COVERAGE.] For purposes of this section, a 
person retires when the person terminates active employment and applies for 
retirement benefits. The retired employee is eligible for single .and dependent 
coverages· and employer payments to which the p'erson was entitled immedi­
ately before retirem.ent, ·subject to any changes in coverage and employer and 
employee payments through collective bargaining or personnel plans, for 
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employees in positions equivalent to ihe position from which the employee 
retired. The retired employee is not eligible for employer-paid life insurance. 
Eligibility ceases when the retired employee attains the age of 65, or when the 
employee chooses no_t to receive the retirement benefits for which the §'mployee 
has applied, or when the. employee is eligible for employer-paid health 
insurance from a nt?W employer. Coverages must-be coordinated with relevant 
health insurance benefits provided through the federally sponsored Medicare 
program. 

Subd. 3. [RULE OF 90.] An employee who retires under this section using 
the rule of 90 'must not be included in the calculations required by Minnesota 
Statutes, section 356.85. · 

Subd. 4. [APPLICATION OF OTHER LAWS.] Unilateral implementation 
of this section by a public employer is _not __ an unfair labor practice for 
purposes of Minnesota Statutes, chapter 179A. The authority provided in this 
section for an .. employer to pay health insurance costs. for certain retired 
employees is not subject to the limits in Mi.nnesota Statutes, section 179A.20, 
subdivision 2a. · · 

Subd. 5. [SCHOOL DISTRICT LEVY.] A school district may levy the 
amount necessary to make employer contributions for insurance for retired 
employees under this section. Notwithstanding Minnesota Statutes, section 
121.904, 50 percent of the amount levied must be recognized as _revenue for 
the fiscal year in whi_ch the levy is _certlfied. This levy must not be considered 
in computing the aid reduction under.Minnesota Statutes, section 124.155. lf 
a school district levies according to this section, it may not also levy 
according to Minnesota Statutes, section 122 .531 ,_- subdivision 9, for eligible 
employees. 

Sec. 12. Laws 1991, chapter 265, article I, section 30, is amended to read: 

Sec. 30. [BADGER SCHOOL DISTRICT FUND BALANCE.] 

If independent school district No. 676, Badger, receives paJment of 
delinquent property taxes from one taxpayer and the payment is more than 
five percent of the total property taxes paid in the fiscal year in which the 
paymen_t is received, general education revenue .for the district shall not be 
reduced according to Minnesota Statutes, section 124A.26, subdivision I, for 
an excess fund balance attributed to the payment for the following !we five 
fiscal years. · 

Sec. 13. Laws 1991, chapter .256, article 8, section 14, as amended by 
Laws 1992, chapter 499, article 7, section 14, is amended to read: 

Sec. 14. [NONOPERATING FUND TRANSFERS.] 

By June 30, 1992, and by June 30, 1993, a school district may permanently 
transfer money from the capital expenditure facilities or equipment accounts 
and from the debt redemption fund, to the extent the transferred money is no_t 
needed for principal and interest payments on bonds outstanding at the time of 
transfer, to the transportation fund, capital expendimre fund, or the debt 
redemption fund. A transfer may not be made from the capital expenditure 
facilities or equipment accounts that results in a deficit account balance in 
either-account ·or a ·deficit in the combined account balance for facilities and 
equipment as of June 30, 1992, or as of June 30, 1993. No levies and no state 
aids shall be reduced as a result of a transfer. Each district transferring money 
from the capital expenditure facilities or equipment accounts shall report to 



42ND DAY] FRIDAY, APRIL 23, 1993 2835 

the commissioner of education on each trarisfor. A district may not transfer 
money from the debt redemption fund to the capital expenditure fund or to the 
transportation fund without prior approval from the commissioner of educa­
tion. The commissioner shalJ approve a transfer from the debt redemption 
fund only if: (1) the district retired its bonded indebtedness during fiscal year 
+9-9J 0f 19_93 or an earlier fiscal year and the district's general education levy 
was not reduced under Minnesota Statutes, section 475 .61, subdivision 4, for 
taxes payablein 1993, or an earlier year, or (2) the district's 1991 payable 
I 992 or 1992 payable 1993 debt service levy was reduced t.o zero according 
to ·Minnesota Statutes, section 475.61 ;·subdivision 3. The commissioner of 
education shall report to the chairs of the education funding divisions of the 
house of representatives and the senate the aggregate transfers, by fond, made 
by school districts. 

Sec. 14. [FUND TRANSFERS) 

Subdivision 1. [SPRINGFIELD.] Notwithstanding Minnesota Statutes, 
sections 121.912 and 121.9121 or other law, independent school district No. 
85, Springfield, may permanently tran,fer a total of up to $600,000, as 
necessary, from its general fund to its capital expenditure fund before July 1, 
1995.' 

Subd. 2. [REMER-LONGVILLE.] Notwithstanding Minnesota Statutes, 
section 121 .912, subdivision 1, or an)! other law to the contrary, independent 
school district No. 118, Remer-Longville; may permanently transfer $125,000 
in fiscal year 1993 from the bus purchase account ti) the capital expenditure 
fund without making a levy reduction. 

Subd. 3. [HOLDINGFORD.] Notwithstanding Minnesota Statutes, sec­
tions 121.912, 121.9121, and 475.61, subdivision 4, or any other law, on 
June 30; 1993, independent school district No. 738, Holdingford, may 
permanently transfer up to $5 l ,000 from its debt redemption fund to its 
general fund. 

Subd. 4. [MANKATO.] Noiwiths/anding Minnesota Statutes, section 
124.2713, subdivision 8, or any.other law to the contrary, independent school 
district -No. 77, Mankato, may expend· up to $2_50,000 from the community 
service fund for the purpose of removing arChitectural barriers from the 
Lincoln community c~nter to provide access to persons ·with disabilities. 

Subd. 5. [ST. MICHAEL-ALBERTVILLE.] Notwithstanding Minnesota 
Statutes, section 121.912, subdivision 1, or any other Law to the conti--ary, 
independent school district_ No. -885,_ St. Michael-Albertv.ille, may perma­
nently transfer up to $105,000 in fiscal year _1993 from its debt redemption 
fund to the capital expenditure equipmenl fund. 

Subd. 6. [SA~TELL.] Notwithstanding Minnesota Statutes, sections 
121.912, 121.9121, and475.61, subdivision 4, oranvotherlaw, on June 30, 
1993, independent school district No. 748, Sartell, may permanently transfer 
any amount not·cur.ren_tly needed from its debt redemption.fund to the building 
construction fund. 

· Suhd. 7. [GLENCOE.] Notwithstanding Minnesota Statutq, sections 
121.912 and 121.9121 or other law, independent school district No. 422, 
Glencoe, may permanently tran:,fer a total of up to $100,000,- as necessary, 
from its eClrly childhood family education fund to its capital expenditure 
jacilitiesfund before July 1, 1994. 
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Subd. 8. [COLD SPRING.] Notwithstanding Minnesota Statutes, sections 
121 .912, 121 .9121, and 475.61, subdivision 4, or any other law, on June 30, 
1993 independent school district No. 750, Cold Spring, may permanently 
tram,fer an amount not to exceed $66,000 from its debt redemption fund to the 
transportation fund. 

Subd. 9. [GRYGLA~] Notwithstanding Minnesota Statutes 1992, section 
121.912, subdivision 1, or any other lawto the contrary, on June 30, 1993, 
independent school district No. 447, Grygla, may permanently transfer an 
amount not to exceed $100,000 from its debt redemption fund to the capital 
expenditure fUnd. 

Subd. 10. [PLUMMER.] Notwithstanding Minnesota Statutes, sections 
121.912, 121.912 I, and 475.61, subdivision 4, or any other law, on June 30, 
1993, independent school district No. 628, Plummer, may permanently 
transfer $31,295.from its debt redemption fund to the transportation fund: 

Subd .. 11. [KARLSTAD.] Notwiths_tanding Minnesota Statutes, sections 
121.912, 121.9121, and475.61, subdivision 4, or any other law, on June 30, 
1993, independent school district No. 2358, Karlstad, may permanently 
transfer any amount not currently needed from the debt redemption fund to the 
generCll fund without making a levy reduction. 

Sec. 15. [BOARD OF TEACHING APPROPRIATION.] 

Subdivision 1. [BOARD OF TEACHING.] The sums indicated in this 
section are appropriated from the general fund to the board of teaching in the 
fiscal year indicated. 

Subd. 2. [FELLOWSHIP GRANTS.] (a) For fellowship grants to highly 
qualified minorities seeking alternative preparation for licensure: 

· $125,000 . .... 1994 

$125,000 . .... 1995 

(b) Of this appropriation, $25,000 _each year is for alternative preparation 
for licensure in early childhood or parent education. 

(c) A grant must not exceed $5,000 with one-half paid each year for two 
years. Grants must be awarded on_ a competitive basis by the board. Grant 
recipients must agree to remain as teachers in the district for two years if they 
satisfactorily complete the altern_ative preparation program and if their 
contracts as probationary teachers are renewed. 

Sec. 16. [MINNESOTA HUMANITIES COMMISSION APPROPRIA­
TION.] 

Subdivision 1. [MINNESOTA HUMANITIES COMMISSION.] The sums 
indicated in this section are appropriated from the general fund to the 
Minnesota humanities commission in the fiscal year indicated. 

Subd. 2. [TEACHING INSTITUTE.] For teacher seminars: 

$500,000 . .... 1994 

$500,000 . ... : 1995 

Every dollar· of grant money appropriated under this section must be 
matched by one dollar of nonstate money. The amounts appropfiated under 
this section may not be used for administrative expenditures. The money is for 
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the Minnesota Institute for the Advancement of Teaching to conduct up to 36 
one-week-long noncredit residential Seminars annually for Minnes0ta's K-12 
teachers. The seminars must be interdisciplinary, employ varied methOds of 
teaching and learning, incorporate community resources in a creative and 
instructive· manner, and be dedicated to the professional development of K-12 
teachers. The money is also for the institute to begin an alumni program to 
assist teachers who have attended the seminars to provide programs for 
teachers· in their districts who cannot attend the re.~idential seminars. The 
humanities commission may seek and accf!pt private _sector money for the 
institute to supplement these appropriations. 

Sec. 17. [MINNESOTA CENTER FOR ARTS EDUCATION APPROPRI­
ATION.] 

Subdivision I. [ARTS CENTER.] The sums indicated in this sectiQn are 
· Gppropriated from the general fund to the Minne~ota center for arts ed[!cation 
in the fiscal year designated: · 

$437,000 ..... /994 

$471,000 ..... · 1995 

Of the fiscal year /994 appropriation, $275,000 is to Jund artist and arts 
organ'ization participation in the education residency project, $75,000 is for 
school support for the residency project, and $87,000 is for further develop­
ment of the partners: arts and schoolj0r students (PASS) program, including 
pilots. Of the fiscal year 1995 appropriation, $265,000 is to Jund artist and 
arts organizations partitipation·in the education residency project, $75,000 is 
for sc~ool support for the residency project, and $121,000 is to fund the PASS 
progriim, including additional pilots. The guidelines for the edu</ation 
residency proje<;t and the pass program shall be developed and definedby the 
Minnesota_ arts. board. The Minitesota arts bod.rd shall participate '•in. the 
review and. alloC:ation process. The ce1~ter for_qrts education shall·coop¢tate 
with the Minnesotc;i arts board to fund these projects. ·· 

Sec. 18. [APPROPRIATIONS.] 

Subdivision 1. [DEPA:RTMENT OF EDUCATION.) The sums in this 
section are appropriated, unless otherwise indicated, frotn the general fund tq 
the. department of education for the fiscal years designated. 

Subd. 2. [ABATEMENT AID.) For abatement aid according .to Minnesota 
Statutes, section 124.2/4: 

$7,334,000 .... ." 1994 

$7,567,000 ..... 1995 

The 1994 appropriation includes $902,000 for 1993 and $6,432,000 for 
1994. . . 

The /995 appropriation includes$/ ,135,000.for 1994 and $6,432,000 for 
1995. 

Subd. 3. [INTEGRATION GRANTS.] For grants to districts implementing 
desegregation plans mandated by the state boti.rd: 

$17,313,000 ..... /994 

$17,313,000 ..... /995 
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$1,513,600 each year must be allocated to independent school district No. 
709, Duluth; $8,503,800 each year must be allocated to special school 
<iistrict No. I, Minneapolis; and $7,295,600 each year must be allocated to 
independent school district No. 625, St. Paul. As a condition of receiving a 
grant, each dii·trict must continue to report its costs according to the uniform 
financial accounting and reporting system. As a further condition of receiving 
a grant, each district must submit a report-to the chairs of the education 
committees of the legisla1ure about the actual expenditures it made for 
integration using the grant money .. These grants may be used to transport 
students attending a nonresident district under Minnesota Statutes, section 
120.062, lo the border of the resident district. A district may allocate a part 
of the grant to the tramportation fund for this purpose. 

Subd. 4. [NONPUBLIC PUPIL AID.] For nonpublic pupil education aid 
according to.Minnesota Statutes, sections 123.931 to 123.947: 

$9,623,000 ..... 1994 

$9,696,000 ..... 1995 

The 1994 appropriation includes $1,333,000 fi,r 1993 and $8,290,000 for 
1994. . 

The 1995 appropriation includes $1,463,000 for 1994 and $8,233,000 for 
1995. 

Subd. 5. [SCHOOL LUNCH AND FOOD STORAGE AID.] (a) For school 
lunch aid a"ccording· to Mi'nnesota Statutes, section 124.646, and Code of 
Federal RegulatiOns, title 7, section 210.17, and for food storage and 
transportation costs for United States Department of Agriculture dori.ated 
commodities; and for a ti!mporary transfer to the commodity processini; 
revolving fu_nd to provide cash f1ow to permit schools and other recipients of 
donated c~mmodities to take advd'ntag_e of volume processing rates and 'for 
sc_hool milk aid 'according to ¥innesota Stat~tes, section 124.648: 

$6,525,000 ..... 1994 

$6,525,000 ..... 1995 

(b) Any unexpend<:d balance remaining from the appropriations in this 
iubdivision shall be pforated among -participating schools bci.sed on the 
number of free, reduced, and fully paid federally reimbursable student lunches 
served during that school year. 

(c) If the appropriation amount attributable to either year is insufficient, 
the rate of payment jOr each student lunch shall he reduced and the aid for that 
year shall be prorated among participating schools so as not to exceed the 
total authorized appropriCltion for that year. 

( d) Any temporary transfer.processed in accordance with this subdivision to 
the commodity processing fund will be returned by June 30 in each year so 
thr,t school lunch aid and food storage costs can be fully paid as scheduled. 

(e) Not more than $800,000 of the amount appropriated each year may be 
used for school milk aid. 

Subd. 6. [APPROPRIATIONS FOR SCHOOL DISTRICTS.] For grants to 
certain school districts: · 

$121,450 ..... 1994 
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$165,286 ..... 1995 

$51,450 in 1994 and $95,286 in 1995, are for grants to independent school 
district No. 480, Onamia, for the purpo.ses of section 9. 

$20,000 in 1994 and $20,000 in 1995 are for grants to independent school 
dist,:ict No. 707, Nett Lake, to pay insurance. premiums under Minnesota 
Statutes, section 466.06: · · 

$30,000 in 1994 and $30,000 in 1995 are for grants to independent school 
district No. 707, Nett Lake, for the payment of obligations of the sch_ool 
district for unemployment compensation. The. appropriation must be paid to 
the appropriate state agency for .such purposes in the name of the scho'ol 
district. 

Subd. 7. [CAREER TEACHER AID.] For career teacher aid according to 
Minnesota Statutes, section 124.276: 

$500,000 ..... 1994 

Any unexpen_ded balance· remaining in the first year doe~ not cancel but is 
available in the second year. 

Notwithstanding Minnesota Statutes 1989 Supplement, section 124.276, 
subdivision 2, the aid may be used for the increased district contribution to the 
teachers' retirement associqtion and to FICA resulting from the pOi-tion of the 
teaching contract that is in addition to the standard teaching contract of the 
district. 

Subd. 8. [MINORITY TEACHER INCENTIVES.] For minority teacher 
incentives: 

$] ,000,000 ..... 1994 

Any unexpended balance remaining in 1994 does not cancel but is available 
in 1995. · 

Subd. 9. [TEACHERS OF COLOR PROGRAM.] For grants to school 
districts for the teachers of color program: 

$250,000 ..... 1994 

$250,000 ..... 1995 

Of this appropriation, $75,000 each fiscal year shalt be for educating 
people of color to be early childhood _and parent educators. 

Subd. JO. [SCHOOL BREAKFAST.] To operate the school breakfast 
program: 

$200,000 ..... 1994 

$200,000 ..... 1995 

If the appropriation amount attributa?le to ·either yeq..r is insufficient, the 
rate of payment for each student"breakfast shall be reduced and the aid for that 
year- shall be prorated among participating -schools so as not to exceed the 
total ·authorized appropriation for that. year. Any unexpected balance remain~ 
ing shall be used to subsidize the payments made for school lunch aid per 
lv!innesota Statutes, fection 124.646. 

Subd. II. [INTERNET; APPROPRIATION.] 
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To provide statewide access to INTERNET for elementary and secondary 
schools: 

$200,000 ..... 1994 

$200,000 ..... 1995 

Subd. 12. [EDUCATION IN AGRICULTURE LEADERSHIP COUNCIL.] 
For operating expenses of the Minnesota·education in agriculture leadership 
council. -

$50,000 ..... 1994 

Any balance in the first year does not cancel but is available in the second 
year. 

Subd. 13. [MALE RESPONSIBILITY.] For matching grants to school 
districts to develop programs on male responsibility for sexual behavior: 

$50,000 ..... 1994 

Grants may be awarded to school districts or other community-based 
· organizations to develop pilot programs. Recipients. must match each grant 
dollar for dollar from nonstate sources. 

The commissioner of education Shall develop and disseminGte criteria for 
the awarding of the grants by September 1, 1993. 

This appropriation does not lapse but is available for fiscal year 1995. 

Sec. 19. [EFFECTNE DATE.] 

Section 7 is effective July 1, 1993, and applies for the first time to levies for 
1993 taxes payable in 1994. · 

ARTICLE 9 

MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 120.064, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSES.] (a) The purpose of this section is to: 

(1) improve pupil learning; 

(2) increase learning opportunities for pupils; 

(3) encourage the use of different and innovative teaching methods; 

( 4) require the measurement of learning outcomes and create different and 
innovative forms of measuring outcomes; 

(5) establish new forms of accountability for schools; or 

(6) create new professional opportunities for teachers, including ·the 
opportunity to be responsible for the learning program at the school site. 

(b) This· section does·'flot provide a· means to ke(!p open a school ·that 
otherwise would be closed: Applicants in these cii·cumstqnces be4r the burden 
of proving that conversion to an outcome-based school fulfills a purpose 
specified in this subdivision, independent ·of-the school's. closing. 
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Sec. 2. Minnesota Statutes 1992, section 120.064, subdivision 3, is 
amended to read: 

Subd. 3. [SPONSOR.] W A school board may sponsor a,i one or more 
outcome-based S€Heel schools. 

(b) A school board may authorize a maximum of twe five outcome-based 
schools. No more than a total of 8igh! 20 outcome-based schools may be 
authoilzed:-The state board of education shall advise potential sporisors·when 
the maximum number of outcome-based schools has been authorized. 

Sec. 3. Minnesota Statutes 1992, section 120.064, subdivision. 4, is 
amended to read: 

Subd. 4. [FORMATION OF SCHOOL.] (a) A sponsor may authorize one 
or more licensed teachers under section 125.05, subdivision 1, to feRD. aHG 
operate an outcome-based school subject to approval by the state board of 
education. If a school board elects not to sponsor an outcome-based school, 
the applicant may appeal the school board's decision to the state board of 
education if two members of the school board voted -to spOnsor the school. If 
the state board authorizes the f>·chool, the state board-shall sponsor the school 
according to this section. The teaehers school shall SFgaRi:w be organized arid 
~ a S€A0et operated as a cooperative under chapter· 308A or nonprofit" 
corporation under chapter 317 A. 

(b) Before a !@a€l!e, the operators may begiH te form and operate a school, 
the sponsor must file an affidavit with the state board of education stating its 
intent to authorize an outcome-based school. The affidavit must state the 
terms and conditions tinder which the sponsor would authorize an outcome­
based schooJ. _The state board must approv~ or disappiove the sponsor's 
proposed authorization within 30 days of receipt ofthe affidavit Failure to 
Obtain state boatd appfoval precludes a spons0r-from ·authorizing the outcome­
based school that was the subject of the affidavit. 

(c)The teaehers operators authorized to organize and operate a school ·shall 
hold an election for members of the school's board of directors in a timely 
manner after the school is operating. A--1-l Any staff members who are 
employed at the· school, including teachers providing· instruction under a 
contract with a cooperative, and all parents of children enrolled in the school 
may participate in the election. Licensed teachers employed at the school, 
including teachers providing instruction under a contract with a cooperative_, 
must-be a majority bf the members of the board of directors. A_provisional 
board· may operate before the election of the school's board of directors. 

f<lf 1'h8 spenser's au1h0riaali0a fo, a,i euleeme basea seheel shall oo iH the 
feHn ef a writtc~ eea!Fael sigHoo by the speaser aH<I the beaF<I ef airee10,s ef 
the euleeme basea S€ooeh 

Sec. 4, Minnesota Statutes 1992, section 120.064, is amended by adding a 
subdivision to tead: 

Subd. 4b. [CONVERSION OF EXISTING SCHOOLS.] A school hoard 
may conve,:t one or more of its existing schools to outcome-based schools 
Under this section-if 90 percent of the full-time teachers at the school sign a 
petition ler;king-conversion. -The conversion must occur at the beginning of an 
· academic year. 
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Sec. 5. Minnesota Statutes 1992, section 120.064, subdivision 5, is 
amended to read: 

Subd. 5. [CONTRACT.] The sponsor's authorization for an outcome-based 
school shall he in the form of a written contract signed by the sponsor and the 
board of directors of the outcome-based school. The contract for an outcome­
based school shall be in writing and contain at least the following: 

( l) a description of a program that carries out one or more of the purposes 
in subdivision 1; 

(2) specific outcomes pupils are to achieve under subdivision 10; 

(3) admission policies and procedures; 

(4) management and administration of the school; 

(5) requirements and procedures for pr.'?gram and financial audits; 

(6) how the school will comply with subdivisions 8, 13, 15, and 21; 

(7) assumption of liability by the outcome-based school; 

(8) types and amounts of insurance coverage to be obtained by the 
outcome-based school; and 

(9) the term of the contract which may be up to three years. 

Sec. 6. Minnesota Statutes 1992, section 120.064, subdivision 8, is 
amended to read: · 

Subd. 8. [REQUIREMENTS.] (a) An outcome-based school shall meet the 
-same all applicable state and local health and safety reC}uirementr, FeEJ:HiroB. ef 
a5€hooleis!H€t. 

(b) Ttie school must be located in ~ 1innesota the sponsoring district, unless 
another school board agrees to locate an outcome-based school sponsored by 
another district in its boundaries. Its ~ loeaties ~ flffi -00 13rnseFibeEI. 
e, limitoo by a SJ>OOOOf e, e!hef" autlrnrity ~ a WHittg autherity. 

(c) The school must be nonsectarian in its programs, admission policies, 
employment practices, and all other_operations. A sponsor may not authorize 
an outcome-based school or program that is affiliated with a nonpublic 
sectarian school or a religious institution. 

(d) The primary focus of the school must be to provide a comprehensive 
program of instruction for at least one grade or age group from five through 
18 years of age. Instruction may be provided to people younger than five years 
and older than 18 years of age. 

(e) The school may not charge tuition. 

(f) The school is subject to and shall comply with chapter 363 and section 
126.21. 

(g) The school is subject to and shall comply with the pupil fair dismissal 
act, sections 127.26 to 127.39, and the Minnesota public school fee law, 
sections 120.71 to 120.76. 

(h) The school is subject to the same financial audits, audit procedures, and 
audit requirements as a school district. The audit must be consistent'with the 
requirements of sections 121.901 to 121.917, except to the extent deviations. 
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are -necessary because of the program at the school. The department of 
educatjon, state auditor, or legislative auditor may coriduct financial, pro­
gram, or compliance audits. 

(i) The school is a school district for the purposes of tort liability under 
chapter 466. 

Sec .. 7. Minne~ota Statutes 1992, sec~iqn 120.064, sub.division 9, ·is 
amended to read: ' 

Subd. 9. [ADMISSION REQUIREMENTS.]The school may limit admis' 
sion to: 

(l) pupils within an age group or grade level; 

(2) people who are eligible to participate in the high school graduation 
incentives program Under section _126.22; or 

(3) !"'JIB-& whe 1,a,,,., a .Sjle€H'i& a#imty fef !he seheel's teaelling metheas, 
!he scheel's learning philesephy, 0f a SHl,je€t £H€R as mathematics, science, 
fine a,ts, p~rferming a,ts, 0f a fereigH langaags; 0f · 

f4-t residents of a specific geographic area # where the percentage of the 
population of non-Caucasian people· ffi tlw ge0gra13l1ie of that area is greater 
than the percentage of the non-Caucasian poptilation in the congressional 
district in which the geographic, area is located, and as. long as the school 
reflects'. the racial and ethnic diversity of that the speclfic area. 

The school shall enroll an eligible pupil who submits a timely application, 
unless the number of applications exceeds the- capacity of a program, class, 
grade level, or building. In this case, pupils shall be accepted by lot. 

The school may not limit admission to pupils on the basis of intellectual 
ability, measures of achievement or aptitude, or athletic ability. 

Sec. 8. Minnesota Statutes 1992, section. 120.064; subdivision 11, is 
amended to· read: 

Subd. 11. [EMPLOYMENT AND OTHER OPERATING MATTERS.] The 
school's beam- ef Elirncters school shall employ aRe or contract with necessary 
teachers, as defined by section 125 .03, subdivision I, who hold 'valid.licenses 
to perform the particular service for which they are employed in the school. 
The heafa. school may employ necessary employees who are not required to 
hold teaching licenses to perform duties Other than teaching and may contract 
for other services. The beam school may discharge teachers and nolllice·nsed 
employees. 

The -board of directors also Shall decide matters related to the operation of 
the school, including budgeting, curriculum and ·operating-procedures. 

Sec. 9. Minnesota Statutes 1992, section 120.064, subdivision 18, is 
amended to read: · 

Subd. 18. [DISSEMINATE INFORMATION.] The sponsor, the operators, 
and the department of education must disseminate information to the public-, 
ooectly aH4 tfl.fffilgh s130nsors, on -how to form and operate an ·oUtcome_""based 
school and how to utilize the offerings of an outcome-based .school. Particular 
groups to be targeted include low-income·Jamilies and commuri.ities, and 
students of color. 
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Sec. 10. Minnesota Statutes 1992, section 120.064, subdivision 21, is 
amended to read: 

Subd. 21. [CAUSES FOR NONRENEWAL OR TERMINATION.] (a)The 
duration of the contract with a sponsor shall be for the term contain_ed in the 
contract according to subdivision 5. The sponsor, St¼0j8€t testate ooaF4 ~ 
eElueatieH a1313Foval, may or may not renew a contract at the end of the term 
for any ground listed in paragraph (b). A sponsor e, !he 5tate beam may 
unilaterally terminate a contract during the term of the contract for any ground 
listed in paragraph (b). At least 60 days before not renewing or terminating a 
contract, the sponsor, e, th8 slale beam if !00 5late beam i£ aamg te terminate 
a eenlract, shall notify the board of directors of the school of the proposed 
action in writing. The _notice shall state the grounds for the proposed action in 
reasonable detail and that the school's board of directors may re(fuest in 
writing an informal hearing before the sponsor 0-f tAe state .aeare within 14 
days of receiving notice of nonrenewal or tennination of the contract. Failure 
by the board of directors to make a written request for a hearing within the 
14-day period shall be treated as acquiescence to the proposed action. Upon 
receiving a timely written request for a hearing, the sponsor ef the-stattd::Jeaffi 
shall give reasonable notice to the school's board of directors of the hearing 
date. The sponsor 6f the stats OOaffi shall conduct an informal hearing before 
taking final action. The sponsor shall take final action to renew or not renew 
a contract by the last day of classes in the school year. If the sponsor is a local 
school board, the school's board of directors may appeal the ~ponsor's 
decision to the state board of education. 

(b) A contract may be terminated or not renewed upon any of the following 
grounds: 

(I) failure to meet the requirements for pupil performance contained in the 
contract; 

(2) failure to meet generally accepted standards of fiscal management; 

(3) for violations of law; or 

(4) other good cause shown. 

ff a contract is terminated or not renewed, the school shall be dissolved 
according to. the applicable provisions of chapter 308A or 317 A. 

Sec. II. Minnesota Statutes 1992, section 120.101, subdivision 5, is 
amended to read: . 

Subd. 5. [AGES AND TERMS.] For the 1988-1989 school year and the 
school years thereafter, every child between seven and 16 years of age shall 
receive instruction for at least -l+Q the number of days each year required 
under subdivision 5b. For the 2000-2001 school year and later school years, 
every child between seven and 18 years of age shall receive instruction for at 
least ..J.-.+Q the number of days each year required under subdivision 5b. Every 
child t;tnder the age of seven who is enrolled in a hal_f-day kindergarten, Or a 
full-day kindergarten program on alternate days, or other kindergarten 
programs shall receive instruction at least equivalent to -l-10 l,alf days half of 
each day for the number of days each year set out in subdivision 5b. Except 
as provided in subdivision 5a, a parent may withdraw a child under the age of 
seven from enrollment at any time. 
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Sec. IL Minnesota Statutes 1992, section 120.101, subdivision 5b, is 
amended to read: 

Subd. 5b. [INSTRUCTIONAL DAYS.] Every child required to receive 
instruction according to subdivision 5 shall receive instruction for at least the 
"""'9ef ef 170 days through the 1994-']995 school year, and for later years, 
at least the _number of days per school year reqHiFeEi in the following schedule: 

(I) 1995-1996, 172: 

(2) 1996-1997, 174; 

(3) 1997°1998, 176; 

(4)1998-1999, 178; 

(5) 1999-2000, 180; 

. (6) 2000-2001, 182; 

(7) 2001-2002, 184; 

(8) 2002-2003, 186; 

(9) 2003-2004, 188; and 

(fO) 2004-2005, and later school years, 190. 

Sec. 13. Minnesota Statutes 1992,. section 120.102, subdivision I, is 
amended to read: · 

. Subdivision I. [REPORTS TO SUPERINTENDENT.] The perso.n in charge 
of providing instruction to a child shall submit the following information to 
the superintendent of the district in which the chi.Id resides: 

(1) by October l of each school year, the name, ·age, and address of each 
child receiving )nstruction; · 

(2) the name of each instructor and evidence of compliance with one of the 
iequirements specified in section 120.101, subdivision 7; 

(3) an annual instructional calendar showing that_ instruction will occur oh 
at least ++ll the number of days required under section 120,101, subdivision 
5b; and· 

(4) for each child instructed by a parent who meets only the requirement of 
section 120.101, subdivision 7, clause (6), a quarterly report card on the 
achievement of the child in each subject area required in section 120.101, 
subdivision 6. 

Sec. 14. Minnesota Statutes· 1992, section 121.16; subdivision I, is 
amended tO read: 

Subdivision I. The department sh.all be under the administrative control of 
the commissioner of education which office is established. The commissioner 
shall be the secretary of the state board. The commissioner shall be appointed 
by the S!a!e beaffi with the appFeval ef the governor under the provisions of 
section 15.06. Iler p,«pases ef 5e<Otioo ~ the "'8!e beaffi is 11w appeiatiag 
author.it). 

The commissioner shall be. a person who possesses education_al attainment 
and breadth-of experience in the administration of public education and of the 
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finances pertaining thereto commensurate with the spirit and intellt of this 
code. Notwithstanding any other law to the contrary, the commissioner may 
appoint two deputy commissioners who shall serve in the unclassified service. 
The commissioner. shall also appoint other employees as may be necessary for 
the organization of the department. ·Tpe commissioner shall perform· such 
duties as the law and the rules of the state board may provide and be held 
responsible for the efficient administration and discipline of the department. 
The commissioner shall make recommendations to the board and be charged 
with the execution of powers and duties which the state board may prescribe, 
from time to time, to promote public education in the state, to safeguard the· 
finances pertaining thereto, and to enable the state board to carry out its 
duties. 

Sec. 15. Minnesota Statutes 1992, section 122.23, subdivision 18, is 
amended to read: 

Subd. 18. (a) The county auditor shall detennine a date, not less than 20 nor 
more than 60 days from the date that the order setting the effective date of the 
consolidation according to subdivision 13 was issued, upon which date shall 
be held a special election in the district for the purpose of electing a board of 
six members for terms as follows: two until the July I one year after the 
effective date of the consolidation, two until the expiration of one year from 
said July I, and two until the expiration of two years from said July I, to hold 
office until a successor is elected and qualifies according to provisions of law 
governing the election of board members in independent districts. If the 
resolution or petition for consolidation pursuant to subdivision 2 proposed.that 
the board of the newly created district consists of seven members, then seven 
members shall be elected at this election for the terms provided in this claus.e 
except that three members shall hold office until the expiration of two years 
from said July I. If the resolution or petition for consolidation pursuant to 
subdivision 2 proposed the establishment of separate election districts, these 
members shall be elected from separate election districts according to the 
provisions of that resolution or petition and of chapter 205A. · 

(b) The county auditor shall give ten days' posted notice of election in the 
area in which the election is to be held and also if there be a newspaper 
published in the proposed new district, one weeks' published notice shall be 
given. The notice shall specify the time, place, and purpose of the election. 

(c) Any person desiring to be a ~andidate for a school election shall file an 
application with the county auditor to have the applicant's name placed on the 
ballot for such office, specifying the term for which the application is made. 
The application shall be filed not less than 12 days before the election. 

(d)The county auditor shall prepare, at the expense of the county, necessary 
ballots for the election of officers, placing thereon the names of the proposed 
candidates for each office. The ballots shall be marked and signed as official 
ballots and shall be used exclusively at the election. The county auditor shall 
determine the number of voting precincts and the boundaries of each~ The 
county auditor shall determine the location of polling places and the hours the 
. polls shall be open and shall appoint three election judges for each polling 
place who shall act as clerks of election. Election judges shall certify ballots 
and results to the county auditor for tabulation and canvass. 

(e) After making a canvass and tabulation, the county auditor shall issue a 
certificate of election to the candidate for each office who received the largest 
nu·niber of votes cast for the office. The county auditor shall deliver such 
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certificate to the person entitled thereto by certified mail, and each person so 
. certified shall file an acceptance and oath of office with the county auditor 
within 30 days of the date of mailing of the certificate. A person who fails to 
qualify prior to the time specified· shall be deemed to have refused to serve, 
but such filing may be made at any time before action to fill vacancy has been 
taken. 

(f) The board of each district included in the new enlarged district shall 
continue to maintain school therein until the effective date of the consolida­
tion. Such boards shall have power and authority only to make such contracts, 
to do such things as are neces~ary tp maintain. properly the s_chpols for the 
period prior to that date, and to certify to the county auditor according to levy 
limitations applicable to the component districts. the taxes. collectible in the 
ca)endar year when the consolidation become~.effective. 

(g) It shall be the immediate duty of ihe newly elected board of the new 
enlarged district, when the members thereof have qualified and the board has 
been organized, to plan for the maintenance of the school or schools of the 
new district for the next school year, to enter into the necessary negotiations 
and contracts for the employment of personnel, purchase of equipment and 
supplies, and other acquisition and betterment purposes, when authorized by 
the voters to issue bonds under the provisions of chapter 475; and on the 
effective date of the. consolidation to assume the full duties of the care, 
management and control of the new enlarged district. The board of the new 
enlarged district shall give due consideration to the feasibility of maintaining 
such existing· attendance centerf and of establishing such other attendance 
centers, especially in rural areas, as will afford equitable and efficient school 
administration and assure the. convenience and welfare of the pupils residing 
in the enlarged disirict. The obligations of the new board to teachers employed 
by component districts shall be governed by the provisions of section 
122.532. The obligations of the new board to iwnlicensed employees 
employed by component districts is governed by subdivision 18a. · 

Sec. 16. Minnesota Statntes 1992, section 122.23, is amended by adding a 
subdivision· to read: 

Subd. 18a. [NONLICENSED EMPLOYEES,) (a)As of the effective date of 
a consolidation of two or more ·districts or parts of them-, each twnlicensed 
employee employed by. an affected district must be assigned to the newly 
created .Jistr.ict. · · 

(b) As ~f the effective date ~fa consolidation, any employee organization 
may petitiOn the __ commissioner of the bUreau of mediation services for a 
cei'tification election under chapter 179A. An organization certified as the 
exclusive representative for nonlicensed employees in a particular preexisting 

·_ district continues as the exclusive r_epresentative for those particular employ­
ees for a period of 90 days from the effective date of a consolidation. If a 
petition for representation of nonlicensed employees is filed within 90 days, 
an exclusive i'epresentative for those particular nimlicensed employees con­
ti!l,ues as the. exclusive- representative· until the bureau of mediation services 
ce'rtification·proceedings are c;oncluded. 

( c) The terms and conditions of employment of nonlicensed employees · 
assigned_ to the newly Created district are temporarily governed by contracts 
executed by an exclusive representative for a pefiod of 90 days from the 
effective date of the consolidation. If a petition for representatioff is filed with 
the bureau of mediation services·within the 9Q days, the confrac-tua/.terms and ' 
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conditions of employment for those nonlicensed employees who were governed 
by a preexisting contract continue in effect until the bureau of mediation 
services proceedings are concluded and, if an exclusive ·representative has 
been elected, until successor contracts are-·executed between the board of the 
newly created district and the new eXclusive repres·entative. T:he terms and 
conditions of employment of nonlicensed employees assigned to the newly 
created distric_t who were not governed by a collective bargaining agreement 
at the time of the consolidation are governed by the policies of the board of the 
newly created distY'ict. 

( d) The date of first employment in the newly created district is the date on 
which services were first pe,formed by the employee in the preexisting district. 
Any sick leave, vacation time, ·dr-severance pay benefits accumulated.under· 
policies of the preexisting district or cotiti-aCts betweetJ, tht; exclusive repre­
sentatives and -ihe _ board- of the preexisting district contiilue to apply in the 
newly created district to the employees of the preexisting districts, subject to 
any maximum a~cum,ulation limitations negotiClted in--a successor contract. 
Future leaves of absence, vacations, or other benefits to be accumulated in the 
newly created district are governed by board policy or by contract between the 
exclusi.ve representative of an appropriate unit of employees and the board of 
the newly created district. The board of the newly created district shall 
provide, to transferred nonlicensed employees, open enrollment in all 
insurance plans with no limit-on preexisting conditions. 

Sec. 17. Minnesota Statutes 1992, section 122.895, subdivision 2, is 
amended to read: 

Subd. 2. [Af'PLICABILITY.] This section aprlies to: 

(I) an education district organized according to sections 122.91 to 122.95; 

(2) a cooperative vocational center organized according to section 123.351; 

(3) a joint powers district or board organized according to section 471.59 
which employs teachers to Provide instr°:ction; 

( 4) a joint vocational technical district organized according to sections 
136C.60 to 136C.69; 

(5) an intermediate district organized according to chapter 136D; aREI 

(6) an educational cooperative service unit which employs teachers to 
provide instruction; and · 

(7) School districts. participating in an agreement fdr the ·cooperative 
provision of special education services to children with disabilities according 
to section 120 .17, subdivision 4. 

Sec. I 8. Minnesota Statutes 1992, section 122. 895, is. amended by adding 
a subdivision to read: 

Subd. 2a. [AGREEMENTS FOR COOPERATIVE SPECIAL EDUCA­
TION.] (a) Upon the termination of an ·agreement according to section 
120.17, subdivision 4, a teacher employed to provide special education 
services by a school district participating in.the. agreement will be_afforded 
Pights to employment by other school districts according to subdivisiOns 3, 4, 
and 5. Nonlicensed employees of a participating district employed to provide 

·· special education services will, upon the agreement's termination, be affordt;d 
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rights to employment by other participating districts according to subdivision 
8. 

(b) Upon a school district's withdrawal from the cooperative provision of 
lpecial education under.an agre_ement according to section 120.17, subdivi­
sion 4, a teacher employed tO provide special education services by a 
participating district will be affiirded rights to employment by other school 
districts acci-Jrding to subdivisions 3, 6, and 7. Nonlicensed employees _of a 
participating district employed to provide special education services will be 
affoided rights to e"mployment by the withdrawing district according to 
subdivision ·9. 

Sec. 19. Minnesota Statutes 1992, section 123.34, subdivision 9, is 
amended to read: 

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified 
secondary school shall_ employ a superintendent whO shall be an ex officio 
nonvoting member of the school board. The authority for selection and 
employmen_t of a superintendent shaII be vested in the Sl'.hool board in all 
cases. A.n individual employed by a school board as a superintendent shall 
have an initial employment contract for a period of time no longer than three 
years. from ·th~. da_te of employment. Any subseC)uellt employment contract 
must not exceed a period of three years. A se:hool board, at its discretion, may 
or may not renew an employment contrac;t. An employment contract between 
a superintendent and a school board may not inclitde a provision extending 
the term of the contract beyond _the date specified .in the contract or be 
amended while the contract is in force in-a manner thUt would extend the term 
of the contract beyond the date spec{fied in the contract. If a contract between 
a school board and a superintendent -is terminated_-prior to the date specified 
in the contract, the school board may not eriter into another cOntract with that 
same individual that has· a term..that extends beyond the date ~pecified in the 
terminated contract. A school board may termin"ate -a superintendent during 
the term of an employment contract for_ any of the grounds specified in section 
125.12, subdivision 6 or 8. A superintendent shall not rely upon an 
employment contract with a school board to assert any other continuing 
contract rights in the position Of superintendent· under section 125.12. 
Notwithstanding the provisions of sections 122.532, 122.541, 125.12, 
subdivision 6a or 6b, or any other·law to the contrary, no individual shall have 
a right to employment as a superintendent based on order of employment in 
any district. If two or more school districts enter into an agreement for the 
purchase or- sharing of -the services of ·a· superintendent, the contraC.ting 
districts have the absolute right to select one of th~ individuals employed to 
serve as superintendent in one of the contractin_g diStricts · and_ no individual 

. has a right to employment as the supcrintenderit to· proyidc all or part of the 
services _based on order of employment in a co:htra_cting district: The 
superintendellt of a district shall j)erforrri the followi_n_g':. -

( 1) visit and supervise the schOols in the district, report and make 
recommendations about their condition when advisable or on request by the 
board; · 

(2) recommen_d to the- board employmen_t and dismissal of teachers; 

(3) superintend school grading practices and examinations for promotions; 

(4) make reports required by the commissioner of education; and 
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(5) perform other du.ties prescribed by the board. 

Sec. 20. Minnesota Statutes 1992, section 124.19, subdivision 1, is 
amended to read: 

Subdivision I. [INSTRUCTIONAL TIME.] Every district shall maintain 
school in session. or provide instruction in other districts for at least .. µ.(} 17)· 
days through the 1994-1995 school year and the number of days required in 
sootien 129. rn I, subdivision * / b thereafter, not including summer school, 
or the equivalent in a district operating a flexible school year program. A 
district that holds school for the required minimum number of days and is 
otherwise qualified is entitled to state aid as provided by law. If school is not 
held for the required minimum number of days, state aid shall ·be reduced by 
the ratio that the -difference between the required number of days and the 
number of days school is held bears to the required number of days, multiplied 
by 60 percent of the b3sic revenue, as defined in section 124A.22, subdivision 
2, of the district for that year. tfowever, districts maintaining school for fewer 
than the required minimum number of days do not lose state aid (1) if the 
circumstances causing loss of school days below the required minimum 
number of days are beyond the control of the board, (2) if proper evidence is 
submitted, and (3) if a good faith attempt is made to make up time lost due to 
these circumstances. The loss of school days resulting from a lawful employee 
strike shall not be considered a circumstance beyond the control of the board. 
Days devoted to meetings. authorized or called by the commissiciner may not 
be included as part of the required minimum number of days of school. For 
grades 1 to 12, days devoted to parent-teacher conferences, teachers' 
workshops, or other staff development opportunities as part of the required 
minimum number of days must not exceed five days through the 1994-1995 
school year anc:.J for subsequent school ye·ars the difference between the 
number of days required in subdivision I b .and the number of instri.Ictional 
days required in subdivision Sb. For kindergarten, days ·devoted to parent­
teacher conferences, teachers' workshops, or other staff development oppor­
tunities as part of the requ_ireO minimum number of days_ must not exceed 
twice the number of days for grades I to 12. 

Sec. 21. Minnesota Statutes 1992, section 144.4165, is amended to read: 

144.4165 [TOBACCO PRODUCTS PROHIBITED IN PUBLIC 
SCHOOLS.] 

No person sha11 at any time smoke eF &Se a-ny eth-8F, .chew, or otherwise 
ingest tobac·co or a tobacco product in a public school, as deijned in seCtion 
120.05, subdivision .2. This prohibition extCnds to all facilities, ·whether 
owned, rented, or lease9, and. all vehicles that a school district owns, teases, 
rents, contracts for, or cpntrols. This prohibition does not apply to a technical 
college. Nothing in thi"J,: -~·ection shall prohibit the lighting of tobac_co by an 
adult as a part of ·a 'tTUditionnl India_n ~piritual or cultural ceremony. For 
purposes of this section, an Indian is a pef-son who is a member of an Indian 
tribe as defined in section 257.351, subdivision 9. 

Sec. 22. Minnesota Statutes 1992, section 609.685, subdivision 3, is 
amended to read: 

Subd. 3. [PETTY MISDEMEANOR.] Whoever HSeS smokes, chews, or 
otherwise ingests, purchases, or attempts to purchase tobacco or tobacco 
related devices and is under the age of I 8 ·years is guilty of a petty 
~nisdemea_nor. This subdivision does not apply to a person under the age of 18 
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years who purchases or attempts to purchase tobacco or tobacco related 
,devices while under the direcrsupervjsion of a .responsible adtilt for training, 
education, research; or enforcement purposes .. 

Sec. 23. Minnesota Statutes 1992, section 609.685, is amended by adding 
a subdivision to read: 

Subd. 5. [EXCEPTION.] Notwithstanding subdivision 2, an Indian may 
furnish tobacco to an Indian under the age of 18 years if the tobacco is 
furnished as part of a Lraditional _Indian spiritual or cultural ceremony.· For 
purposes of this subdivision, an Indian is a person who is a member of an 
Indian tribe as-defined in section 257.351, ~,Ubdivision .9. 

Sec. 24. [INDEPENDENT SCHOOL.DISTRICT NO. 206, ALEXAN­
DRIA; ELECTIONS.] 

Notwithstanding Laws 1987, chapter 96, relating lo the beginning of the 
term of office for newly elected board members, the terms of office for newly 
elected board members of indepl!ndent school district No. 206, Alexandria, 
begin and end as provided for in Minnesota Statutes, section 205A.04, 
subdivision 1. 

Sec. 25. [EXEMPTIONS; EIGHT-PERIOD SCHEDULE.] 

(a) Notwithstanding Minnes0ta Statutes, sections 120.101, subdivision 5; 
/20.66; 121.585; 124./9, subdivisions I, 4, 6, and 7; 124C.46, subdivision 
3; 126.12, subdivision 1; or any other law to the contrary, independent school 
district No. 279, Osseo, may adopt for the 1993-/994, 1994-1995, and 
1995-1996 school years an ·alternating eight-period s(:hedule for secondary 
school students composed of four 85-minute -periods per day held on 
alternating school days. The purpose of the alternating eight-period schedule 
is to enable the school district to temporarily meet. its increasing needs for 
additional space due to cnfollment increases at the secondary level. The new 
schedule must n9t change district curricular offerings, tran_sportation sched­
ules, the fongth of employees' workday, or _extracurricular activities. The 
district must offer registered secondary students the opportunity to enroll ifl d 
mi'ninium offi_ve classes in an eight-period schedule. 

(b) The district may adopt the eight-period schedule without loss of state aid 
if the district meets the requiremenls of paragraph (a). Tfw commissioner of 
education, in consultation with the district, shall determine the minimum 
number of instructional hours so that the district is eligible for the full amount 
of general education revenue. 

(c) The dlstricl may adopt the eight-period schedule only upon school board 
resolutionfollowi'ng a public h"earing. Notice of the hearing must he published 
in the official newspaper at least one week in advance. 

(d) Any sLudent affected by the eight-period .,chedule is exempt from the 
enrollment options program deadline in Minnesota Statutes, section 120.062. 

(e) The district, with the assistanc-e of Lhe department of education, shall 
conduct a study of the impact of the eight-period schedule on student 
performance. At minimum, the district and the department shall assess a 
sample group of students at any secondary school using the eight-period 
schedule and co_mpare that group to a sample group of students at a 
secondary school hot covered by paragraph (a) . .The district shall conduct a 
survey of students and ·parents on the effectiveness of ·the eight-periiJd 
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schedule. The department shall evaluate the financial impact of the eight­
period schedule. The district shall JJWke a preliminary report on the 
effectiveness of the eight-period schedule to the Legislature by January 15, 
1995, and a final report by January 15, 1997. 

Sec. 26. [SPECIAL EFFECTIVE DATE AND APPLICABILITY TO THE 
TODD - OTTER TAIL - WADENA SPECIAL EDUCATION COOPERA­
TIVE.] 

Sections 17 and 18 apply to the Todd - Otter Tail - Wadena special 
edul·ation cooperative and its participating school districts: independent 
school district No. 543, Deer Creek; independent school district No. 545, 
Henning; independent school district No. 549, Perham-Dent; ·independent 
school district No. 553, New York Mills; independent school district No. 786, 
Bertha-Hewitt; independent school district No. 818, Verndale; independent 
school district No. 819, Wadena; independent school district No. 820, Sebeka; 
and independent school district No. 821, Menahga, and are Cffective the day 

· following their final enactment. If the board of any participating school 
district has given notice of intent to withdraw from special education services 
provided by the cooperative before final enactment, the deadline specified in 
Minnesota Statutes, section 122 .895, subdivision 3, is six days following the 
final enactment and the deadline specified in Minnesota Statutes, section 
122.895, subdivision 6, paragraph (b), for notice of a teacher's exercise of 
rights under that subdivision is 16 days following final enactment. 

Sec. 27. [ALTERNATIVE ASSESSMENT OF TEACHER SKILLS.] 

( a) A person who has completed an approved teacher preparation program 
and obtained a provisional license to teach, but has not successfully 
completed the skills exilmination required under Minnesota Statutes 1992, 
section 125.05, subdivision la, paragraph (b), may renew the provisional 
license. Each renewal of the provisional license is contingent upon partici­
pation in a school district or higher education institution assistance program 
in the specific area or areas where qualifying scores have not been obtained. 
If after two successive renewals an applicant has not achieved the qualifying 
scores, the board of teaching shall grant ll continuing license to the applicant 
upon successful completion of an alternative assessment of skills in accor­
dance with paragraph (b). 

(b) By February 1, 1994, the board of teaching shall develop and 
implement an alternative method of assessment of skills in reading, writing, 
and mathematics for teachers holding a provisional license who have not met 
the qualifying scores after two successive renewals. The alternative method of 
assessment may include adjustments in examination time or a uniform 
performance evaluation system that is approved JOr statewide licensure 
purposes and includes assessment of basic skills. A person with a provisional 
license may continue to renew the provisional license as provided in 
paragraph (a) until the board implements the alternative method of assessing 
skills in reading, writinR, and mathematics. 

Sec. 28. [REPEALER.] 

Lnws 1991, chapter 265, article 4, section 29, is repealed. 

Sec. 29. [EFFECTIVE DATE.] 

Sec1ion /4 is not subject to the effCctive date in Laws 1992, chapter 499, 
article 8, section 36. Section 24 is effective the day after the clerk of the 

I 
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school board of independent school district No. 206, Alexandria, complies 
with_ Minnesota Statutes, section 645.021, subdivision 3. Section 25 is 
effective 1he day following final enactment and remains in effect only ·through 
the 1995-1996 school year. 

ARTICLE IO 

LIBRARIES 

Section I. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] The sums indicated in 
this section are appropriated from the general fund to the department-- of 
education for the fiscal years designated. 

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants accord-
ing to Minnesota Statutes, sections 134.32 to I 34.35: 

$7,819,()00 ..... 1994 

$7,819,000 ..... 1995 

The 1994 appropriation includes $1,172,000 for 1993 and $6,647,000.for 
1~. . .. , 

The 1995 appropriation includes $1,172,000 for 1994 and $6,647,000 for 
1995. 

Subd. 3. [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.] For 
grants according to Minnesota Statutes, sections 134.353 and 134.354, to 
multicounty, multityp_e .. library jystems: 

$527,000 ..... 1994. 

$527,000 ..... 1995 

The 1994 appropriation includes $79,000jor 1993 and $448,000.for 1994. 

The 1995 appropriation includes $79,000 for /994 and $448,000for 1995. 

ARTICLE II 

. STATE AGENCIES_ 

Section I. Minnesota Statutes 1992, section 124C.08, subdivision I, is · 
amended to read: 

Subdivision I. [FUNDING.] Each site shall receive $1,250 each year for 
two years. If fewer than 30 ·sites arc selected, each site shall receive an 
additional proportionate share_ of money appropriated and not used. Before 
receiving money for the second year, a long-range plan for arts education must 
be submitted to the departm'2Hl Minnesota center for arts education. 

Sec. 2. Minnes·ota _Statutes 1992, section 124C.08, subdivision 2, is 
amended to read: 

Subd. 2. [CRITERIA.] The department ef edueatien center, in consultation 
with the comprehensive arts plannirig program state steering cornmitte~, shall 
establish criteria for site selection. Criteria shall iii,clude at least the following: 

(1) a Willingness by the district or group of districts to designate a program 
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chair for comprehensive arts planning with sufficient authority to implement 
the program; 

(2) a willingness by the district or group of districts to create a committee 
comprised· of school district and community people whose function is to 
promote comprehensive arts education in the district; 

(3) commitment on the part of committee members to participate in training 
offered by the department of education; 

(4) a commitment of the committee to conduct a needs assessment of arts 
education; 

(5) commitment by the committee to evaluating its involvement in the 
program; 

(6) a willingness by the district to adopt a long-range plan for arts education 
in the district; 

(7) no previous involvement of the district in the comprehensive arts 
planning program, unless that district has joined a new group of districts; and 

(8) location of the district or group of districts to as·sure representation of 
urban, suburban, and rural districts and distribution of sites throughout the 
state. 

Sec. 3. Minnesota Statutes 1992, section 124C.09, is amended to read: 

124C.09 [DEPARTMENT RESPONSIBILITY.) 

The de13artment ef edueation Minnesota center for arts education, jn 
cooperation with the Minnesota alliance for arts in education,. and the 
Minnesota state arts board, aad too Minnesota €ffi!ef fef af!6 o~Healion shall 
provide materials, training, and assistance to the arts education committees in 
the school districts. The detiartmBBt center may contract with the Minnesota 
alliance for arts in education for its involvement in providing services, 
including staff assistance, to the program. 

Sec. 4. [128A. I I] [STUDENT ACTIVITIES ACCOUNT.] 

Subdivision 1. [STUDENT ACTIVITIES; RECEIPTS; APPROPRIA­
TION.] All receip6· of an)' kind generated to operate student activities, 
including student fees, doncJtions and contributions, and gate receipts must be 
deposited in the state treasury. The receipts are appropriated annually to ·the 
residential academies for student activities purposes. Tht:y are not subject to 
budgetary control by the commissioner Of finance. 

Subd. 2: [TO STUDENT ACTIVITIES ACCOUNT.) The money appropri­
ated in subdivision J to the residential academies for student activities must 
be credited to a Faribault academies' student activities account and may be 
spent only for Faribault academies' studeni acti_vities purposes. 

Subd. 3. [CARRYOVER.] An unexpended balance in the Faribault 
academies' student activities account may be _carried over.from the first fiscal 
year of the biennium into the second fiscal year of the biennium and from one 
biennium to the next.- The <?,mount carried over must not be taken into account 
in determining state appropriations and must not be deducted from a later 
appropriation. 
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Subd.4. [SPECIFICALLY INCLUDED AMONG RECEIPTS.] Any money 
generated by a Faribault academies' student activity that involves: 

(I) state employfes who are receiving compensation for their iflvolvenient 
with the activity; 

(2) the use of state facilities; or 

( 3) money raised for student activities in the name of the residentidl 
academies 

is !:.pecifically included among the kinds of receipts that are described in 
subdivision I. 

Sec. 5. Minnesota Statutes 1992, section 17].29, subdivision 2, is 
amended to read: 

Subd. 2. [FEES, ALLOCATION.] (a) A person whose drivers license has 
been revoked as provided in subdivision I, except under section 169.121 or 
169.123, shall pay a $30 fee before the person's drivers license is reinstated. 

(b) A person whose drivers license has been revoked as provided in 
subdivision I under section 169.121 or i69.123 shall pay a $250 fee before 
the person's drivers ]icensc is reinstated to be credited as follows:· 

(I) 20 percent shall be credited to the trunk highway fund; 

(2) 55 percent shall be credited to the general fund; 

(3) eight percent shall be credited to a s.eparate account to be known as the. 
bureau of criminal apprehensfon• _account. Mone·y in this account may be 
appropriated to the commissioner of public. safety and shall be divided as 
follows: eight percent for laboratory costs; two percent for carrying out the 
provisions of section 299C.065; 

(4) 12 perccnt_sha1l :be credited to a separate account to be known as the 
alcohol-impaired drivef education account. Money in the account may be 
appropriated to the commissioner of education for gmfllS te oo""1ej3 alcehel 
impaired OO¥€f sElueation ·a-na- chemical ~ fln,vention programs in 
elementary and secondary schools~ Hie 5la!8 ooa£<I ef eaecatien shall 
establish geiaelines f.e• the aistribetiea ef too graHt&, At l@ast $7Q,OQO lfffi&I be 
"" araed in gmfllS te looal S€OOe1 districts; and 

(5) five percent shall be cfedited to a separate ac.count to be known as the_ 
traumatic brain injury and-spin_al cord injury accot.int. $100,000 is annually 
appropriated from the account to the commissioner of human_.services fur 
traumatic brain injury case management services. Ute remaining money in the 
account is annually appropriated to the com_missioner qf health to establish 
and maintain the traumatic brain injury and spinal cord injury registry created 
in section 144.662 and to reimburse the commissioner of jobs and training for 
the reaSonable cost of services.provided under seCtion 268A.03, clause (o). 

Sec. 6, [DEPARTMENT 01' EDUCATION.] 

The sums -indicated in this se_ction are ~ppropriat~d from the general jund! 
unles5· otherwise indicated, to the department cf education for the fisr;al years 
designated. 

$14,269,000 ..... 1994 



2856 JOURNAL OF THE SENATE [42ND DAY 

$14,297,000 ..... 1995 

$21,000 each year is from the trunk highway fund. 

$45,000 each year must be used to assist districts with the assurance of 
mastery program. 

$219,000 each year is for the state board of education. 

$200,000 each year is for contracting with the state fire marshal to provide 
the services required according to Minnesota Statutes, section 121.1502. 

The expenditures ojfederal grants and aids as shown in the biennial budget 
document are approved and appropriated and shall be spent as indicated. 

The board of teaching budget is not exempt from internal reallocations and 
reductions required to balance the budget of the combined agencies. 

The commissioner shall maintain no more than five total complement in the 
categories of commissioner, deputy commissioner, assistant commissioner, 
assistant to the commissioner, and executive assistant. 

The department may establishfulf.-time, part-time, or seasonal positions as 
necessary _to carry out assigned responsibilities and missions. 

In the next biennial budget, the department must assess its progress in 
meeting its established pe,formance measures and inform the legislature on 
the content of that assessm_ent. The information must include an assessment of 
its progress by consumers and employees. 

Sec. 7. [FARIBAULT ACADEMIES APPROPRIATION.] 

The sums indicated in this section are appropriated from the general fund 
to the department of education for the Faribault Academies: 

$7,724,000 ..... 1994 

$7,993,000 ..... 1995 

Any balance in the first year does not cancel and is available for the second 
year. 

The state board of education may establish full-time, part-time, or seasonal 
positions as necessary to carry out assigned responsibilities and missions of 
the Faribault academies. 

In the next biennial budget, the state board of education must assess its 
progress in meeting its established performance measures for the Faribault 
academies and inform the legislature on the content of that assessment. The 
inj0rmation must include an a'ssessment of its progress by consumers and 
employees. 

Sec. 8. [MINNESOTA CENTER FOR ARTS EDUCATION APPROPRI­
ATION.] 

The sums indicated in this section are appropriated from the gen.era! fund 
to the Minnesota center for arts education-for the fiscal years indicated: 

$4,738,000 ..... 1994 

$4,738,000 ..... 1995 
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Any balance in the first year does not cancel but is available in the sei:ond 
year. 

The center must provide assistance to the .department of education for 
learner outcome development and assessment in the arts. If a reduction in 
programs is required und"er this section, no more than 40 percent of the 
reduction shall occur in resource center programs. 

$38,000 each year is for grants according to section 124C.08. The center 
must provide technical assistance :as necessary. 

The Minnesota center for arts education may esta'i1lishfull-time, part-fime, 
or seasonal positions as necessary to carry out assigned re.\p<msibilities and 
missions. ·-

In the next biennial budget, the Minnesota center for arts education must 
assess its progress. in meeting its established pe,jOrmance measures and 
inform the legislature on the co_ntent of that assessment. '"(he information must 
include an assessment of its progress by consumers and employees. 

Sec, 9. [REPEALER.] 

Minnesota Statutes 1992, secti<Jn··J26A.03, is repealed. 

ARTICLE 12 

MANDATE REPEALS 

OMNIBUS EDUCATION MANDATE REPEAL ACT TO PROMOTE 
LOCAL FLEXIBILITY AND INNOVATION IN THE CLASSROOM 

Section I. [PURPOSE.] 

The legislature recognizes _the need to give commurJities more local control 
over education so they can betterfulfill the 'public school system's miss'ion of 
ensuring individual academic achievement, an informed citizenry, and a 
highly productive work force. The purpose of this act is to repeal or modify 
restrictive and.unnecessary mandates that hamper flexibility and innovation. 
The state's focus should be on performance rather Jhan procedures,: By 
decentraliziiig decision-making and emphasizing result-oriented rulemakin"g, 
this act also furthers the legislature 'S goal of moving from a means-based 
system of educqtion to one that is accountable for outcomes. 

MINNESOTA STATUTES 

Sec. 2. Minnesota Statutes 1992, section 121.1 I, subdivision 7, is 
amended to read: 

Subd. 7. [GENERAL SUPERVISION OVER EDUCATIONAL AGEN­
CIES.] The state board of education shall adopt goals for and exercise general 
supervision over public schools- and public educational agencies in the state, 
classify and standardize public elementary and secondary schools, and 
prepare for them outlines and suggested courses of study. The board shall 
develop a plan to attain the adopted goals. At the board's request, the 
commissioner may assign department of education staff to assist the board in 
attaining its goals. The commissioner shall explain to the board in writing-any 
reason for refusing or delaying a request for staff assistance. +he eeaffl -shall 
establish m--1-es relatiDg te enaFR~nalieHS, reperls, aeeept.mses_·ef seheels, 
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€OOfSeS ef sto4y, aml et1M,r rFSeeedings in eenneetien with elementary aR4 
seeendary S€hools arrlying fef speaal 5lats aide The state board may 
recognize e4ucational accrediting ·agencies for the sole purposes of sections 
120.101, 120.102, and 120.103. 

Sec. 3. Minnesota Statutes 1992, section 121.ll, is amended by adding a 
subdivision to read: 

Subd. 7b. [ADMINISTRATIVE RULES.] The state board may adopl new 
rules and amend them pr amend any of its exis(ing rules only under ,\pecijic 
authority. The state board may repeal any of it,\· existing rules. Notwithstand­
ing the provisions of ,\·ection 14.05, subdivision 4, the state board may grant 
a variance to its rules upon application by a ~·chool district for purposes of 
implementing experimental programs in learning or school management. This 
subdivision shall not .prohibit the state board from making technical changes 
or corrections to its rules. 

Sec. 4. Minnesota Statutes 1992, section 121.11, is amended by adding a 
subdivision to read: 

Subd. 7c. [RESULTS-ORIENTED GRADUATION RULE.] The legisla­
ture is committed to establishing a rigorous, 'results-oriented graduation rule 
jOr Minnesota's public school students. To ihat end, the state board shall use 
its rulemaking authority under subdivision 7b to adopt a statewide, results­
oriented graduation rule to be implemented ·starting with students beginning 
high school in 1996. The board shall nol prescribe in rule or otherwi.ve the 
delivery system, form of instruction, or a single statewide }Orm of assessment 
that loca! sites must use to mee! the r,equirements contained in this rule. 

Sec. 5. Minnesota Statutes 1992, section 121.11, is amended by adding a 
subdivision to read: 

Subd. 7d. [DESEGREGATION, INCLUSIVE EDUCATION, AND LI­
CENSURE RULES.] The slate board may make rules relating to desegrega­
tion·, inclusive education, and licensure of schOol personnel not licensed by 
the board of teaching. · 

Sec. 6. Minnesota Statutes 1992, section 121.11, subdivision 12, is 
amended to read: 

Subd. 12. [ADMINISTRATIVE RULES TEACHER RULE VARIANCES.] 
The 5lale ·beam may a<lej>l new rules ooly "I""' ~ authe,ity. ethef than 
HReeF !his subdi><isien. The 5lale beam may ameoo eF rei,eal any ef its €M'iliRg 
rule!;_ Netwithstanding !he preuisieas ef S@€tiea -l-4cl}-5, subdi, isiea 4-, !he 
s!ale beam may g,aH! a , a,ianee fo its rules "I""' applieatiea !,y a sehool 
atStfiet fut: f3Hft18Ses Bf illlf):lemeB:ti:Rg eJ.13erimental f)rogi:mn:G in learnjng 0f 

sehool management. Notwithstanding any law to the contrary, and only upon 
receiving the agreement of the state board of teaching, the state board of 
education may grant a variance to its rules governing licensure of teachers _for 
those· teachers licerised by the board of teaching." The· state board may grant a 
variance, without the agreement of the board of ·teachjng, to its rules 
go\/erning licensure of teachers for those teachers it licenses. 

Sec. 7. Minnesota Statut~s 1992, section 121.14, is amended to read: 

121.14 [RECOMMENDATIONS; BUDGET.] 

The state board and the commissioner of education shall recommend to the 
governor and legislature such modification and unification of laws relating-to 
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the state system of educati;,n as shall make those laws more readily 
understoOd and Illore effective in. execution. +ff@ 6fftte ooafG fffi6 The 
commissioner of education shall prepare a bienni,al education budget which 
shall be submitted .to the governor and legislature, such budget to contain a 
complete statement of· finances pertaining to the maintenance of the -state 
department and to the distribution of state aid. 

Sec. 8. Minnesota Statutes 1992, ·· section 121.585, subdivision 2, is 
· amended to read: 

Subd. 2. [STATE BOARD DESIGNATION.] An area learning center 
designated by the state must be a site. tip te tlfl additisnal !ell learning Y""" 
sites may be dosignatoa by !he state eef!f<! ef sdueatisn. To be designated, a 
district or,.-center must dem9nstr:lte 'to the commissioner of education that it 
will: 

(1) provide- a pi-ograin of instruction that permits pupils to receive 
iOStruction throughout the entire year; and 

(2) maintain .a record system that, for purposes of section 124·. 17, permits 
identification of membership attributable· to pupils partici_pating in the 
-program. The record system and identification must _ellsure that the program 
will not have _tl'ie effect of increasing the total. number of pupil units 
attributable to an individual pupil as a result of a learning year program. 

Sec. "l- Minnesota Statutes 1992, section 121.88, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORIZATION.] Each school board may initiate a 
community education program in ·its· district and provide for the general 
supervision of the program. Each board may, as it considers appropriate, 
employ community education directors and coordinators to further the 
purposes of the community education program. The salari@s ef !he EiifeetsFs 
anEl ess,~inaleFs shall be paid by !he eeai4 

Sec. 10. Minnesota Statutes 1992, section 121.88, subdivision 7, is 
amended to -read: 

Subd. 7. [PROGRAM APPROVAL.] To be eligible for revenue for the 
program-for adults with disabilities, a program and budget must receive 
approval from the community education section in the department of 
education.-Appr6val may be for ene 0f twe jive years. During that time, a 
school board mUst report any significant changes to.: the department for 
approyal: ·For programs offered cooperatively, the: request. fot approval must 
include an agreement on the method by which local money is to be derived 
and distributed. A r~quest for approval must include all of the following: 

(I) characteristics of the people to be served; 

"(2) _description of the proirau'i services and activities; 

(3) pro"gram budget and amount of aid requested; 

(4) participation by adults_ with disabilitiefin developing the program; 

(5) ass_essment of the needs of adults with disabilities; and 

(6) cooperative efforts with community organizations. 
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Sec. 11. Minnesota Statutes 1992, sectiori 121.904, subdivision 14, is 
amended to read: 

Subd. 14. The 5lal0 ee....i commissioner shall specify the fiscal year or 
years to which the revenue from any aid or tax levy is applicable if Minnesota 
Statutes do not so specify. · 

Sec. 12. Minnesota Statutes 1992, section 121.906, is amended to read: 

121.906 [EXPENDITURES; REPORTING.] 

SubeinisisR -h School district expenditures shall - be recognized and 
reported on the district books of account in accord~nce with this section. 

&uM. 2. ERIJCOGNITION GF IlXPi.l>!Il!TllRES Al® LIABILIT!IlS.] 
There shall be fiscal year-end recognition of expenditures and the related 
offsetting liabilities recorded in each fund in accordance with the Uniform 
financial accounting and repoi"ting standards for Minnesota school districts. 
Encumbrances o'utstanding at the end of the fiscal year do not constitute 
expenditure~ or liabilities. · 

&uM. eh EPllRCIIASil ORDIJRS OTIIIJR TIIAN l~IVH!TOR¥.] PuFchase 
eF06FS, ilemiaee iH oolail, ,e, elAt,f lAail im'SRIBF)' SUjlf'ly items, Wffiffi aFe 

issueEI le eut6i<Je "0Rd8FS aoo basee 0ft HRH j3H€66 !il,all Be ,ece,eee as 
eiqJeadiluFes iH loo fiseal yea, iH whl6" ll!e liability is iaeuued. 

&uM. +. la, ea1e,i' suwJy #ems may w ,eceFooe as e,cpoiieinues at ll!e 
lime ef ll!e issuaaco ef ll!e purnhase eF0ef e, at !he lime &f eelive,y te ll!e 
sel!eel eis!Fie!'s subeFdiaale llRil "' &!her ceasume, ef loo +-

Samk ~ Salaries a-Be wag85 .shall 00 rneerEleEI as eKpeaEiin,ir0s ia the fis€.al 
yeat= ia .Wfti€h th@ personal sen•_iees are ferfurmed. 

&uM, ~ Oll!eF payable items !il,all 00 FOSBF000 ffi loo f½seal j'@f!f ff\ Wffi6A 
ll!e liability is iaeume. 

&uM. ~ Deviations from the principles set forth in this sectionshall be 
evaluated and explained in footnotes to audited financial statements. 

Sec. 13. Minnesota Statutes 1992, section 121.908, subdivision I, is 
amended to read: 

Subdivision 1. 0a e, eefere Juae JO, -1-9++, Each Minnesota school district 
shall adopt the uniform financial accounting and reporting standards for 
Minnesota school districts provided for in seeliea 121.9()2 guidelines adopted 
by the department of education. 

Sec. 14. Minnesota Statutes 1992, section 121.908, subdivision 2, is 
amended to read: 

Subd. 2. Each district shall submit to the commissioner by. August 15 of 
each year an unaudited financial statementfor the preceding fiscal year. This 
statement shall be submitted on forms prescribed by the commissioner_afteF 
eensultation with th@. aEIJ[isor~ OOWl€H eB uaiferm fit1aneial. aeeo1,n1&ing aRa 
Fef)OFting staadarEis. 

Sec. 15. Minnesota Statutes 1992, section 123.34, subdivision 10, is 
amended to read: 

Subd. 10. [PRINCIPALS.] Each public school building, as defined by 
section 120.05, subdivision 2, clauses .(I), (2) and (3), in an independent 
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school district shall may be under the superviSiOn of a principal who is 
assigned to that responsibility by the board of education in that school district 
upon the recommendation of the superintendent of schools of that school 
district. If pupils in kindergarten through grade 12 attend school in one 
building, one principal may supervise the building. 

Each principal assigned the responsibility for the supervision of a school 
building shall hold a valid license in the assigned position of supervision and 
administration as established by the rules of the state board of education. 

The principal shall provide administrative, supervisory, and instructional 
leadership services, under the supervision of the superintendent of schools of 
the school district and in accordance with the policies, rules, and regulations 
of the board of education., for the planning, management, operation, and 
evaluation of the education progra,m of the building or buildings to which the 
principal is assigned. 

Sec. 16. Minnesota Statutes 1992, section 123._35, subdivision I, is 
amended to read: 

Subdivision I. The board shall have the general charge of the business of 
the district, the school houses,. and of the interests of the schools thereof. The 
board's authority to conduct the business of_ the district includes implied 
powers in· addition to any sp'ecific powers granted by the legislature. 

Sec. 17. Minnesota Statutes 1992, section 123.80, subdivision I, is 
amended to read: 

Subdivision I. Th<, state l,ear4 of esueatien shall~ by fHle a 1'F0gram 
et safely e@ca1i0R fer smseRts whe are transl'orles le seheoh Each district 
receiving aid under the provisions of section 124.225 shall imt)lement the 
!'FOgram. rn srafting sai<I mk,s, the 1,ear<1 sltall givs l'arlieular attention le 
!'FOeesures fof leasing, unleaeling, ¥ehiele Jane eF0ssing an!I emergenci· 
e'"aeuatien l'reeesures as they affe€I selieel buse&c provide bus safety 
education.for students who are transported to school. 

Sec. 18. Minnesota Statutes 1992, section 124.19, subdivision 5, is 
amended to read: 

Subd. 5. [SCHEDULE ADJUSTMENTS.] (a) It is the intention of the 
legislature to encourage efficient and effective use of staff and facilities by 
school districts. School districts are encouraged to consider both cost and 
energy saving measures. 

(b) Notwithstanding the provisions of subdivision I or 4, any district 
operating a program pursuant to sections 120.59 to 120.67 or 125.701 to 
125.705, or operating· a commissioner-designated area learning _center pro­
gram under section 124C.49, or that otherwise receives the approval of the 
commissioner to opei;ate its instructional program to avoid an aid reduction in 
any year, may adjust the annual school schedule for that program throughout 
the calendar year se ieRg as the number ef inslruetienal heurs iH the year is 
net less than the number et instrueli enal heurs I""' !lay •l'•eifies iD th@ FHies 
et the state bears multi!'li•s by the minimum numi,e, of instructieaal says 
FequiFeEI ~· subElivisieR +. 

Sec. 19. Minnesota Statutes 1992, section 124.26, subdivision le, is 
amended to read: 
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Subd. le. [PROGRAM APPROVAL.] To receive aid under this section, a 
district must submit an application by June I describing the program, on a 
form provided by the department; The program must be approved ·by the 
commissioner. according to the following criteria: 

(]) how the needs of different levels of learning will be met; 

(2) for continuing programs; an evaluation of results; 

(3) anticipated number and education level of participants; 

(4). coordination with other resources and services; 

(5) participation in a consortium, if any, and mone"y available from other 
participants; 

(6) management and program design; · _ 

(7) volunteer training and use of volunteers; 

(8) staff development services; 

(9) program sites and schedules; and 

(10) program expenditures that qualify for aid. 

The commissioner may contract with a private, nonprofit organization to 
provide services that are not offered by a district or that are supplemental to 
a district's program. The program provided under a contract must be approved 
according to the same criteria used for district programs. 

Adult basic education programs may be approved under this subdivision for 
up to twefive years. 1'ms year Five-year program approval.shall be granted to 
an applicant who has demonstrated the capacity to: 

(I) offer compreheitsive 16arning oppor_tunities and support service choices 
appropriate for and accessible to adults at all basic skill need levels; · 

(2),provide a participatory and experimental learning approach-based on the 
strengths, interests, and ne:eds of each adult, that enables adults with basic 
skill needs to: 

(i) identify, plan for, and evaluate their own progress toward achieving their 
defined educational and occupational goals; ' · 

(ii) master the basic academic.reading, writing, and computational s_kills, as 
well as the problem-solving, decision making, interpersonal effectiveness, 
and other life and learning skills they need to function effectively- in a 
changing society; 

(iii) locate and be able to use the health, governmental, _and social services 
and resources they ne~d to improve their own and their families' lives; and 

(iv) continue their education, if they desire, to at' least the level of 
sec0ndary school completion,- -with the ability to secure "and benefit ·from 
continuing ediJtation that will enable them to become· more employable, 
productive, <;1.nd responsible citizens; 

(3) l}lan, coordinate, and develop Cooperative· agreements with community 
resources to address the needs that the adults have for support services, such 
as transportation, flexible course scheduling, c~nvenient class locations, and 
child care; 
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(4) collaborate with business, industry, labor unions, and employment­
training agencies. as well as ·with family and occupational education provid­
ers. to arrnnge for resources and ,services through Which adults can attain 
economic" ·s~lf~sufficiency; · - ,_ · 

(~) provjde sensitive and well trained adul_t education, pers<?nncl who 
participate in local, regional, and statewide adult basic education staff 
development events to master effective adult learning ·and teaching tech­
niques; 

(6) participate in regional adult basic educati0n Peer program reviews alld 
evahiations; and 

(7) submit accurate· and timely performance an_d fiscal_ r~ports .. 

Sec. 20. Minnesota Statutes 1992, section 124,2713, subdivision 2, is 
. amended to read: 

Subd, 2. [ELIGIBILITY.]To be eligible for cofumu_nity education revenue, 
a district must-:-

fB 9perate a- community edU:Cation p'rogralTI that .. complies with section 
121.88, and 

~ too" a eertifieate ef eom13Ha:nee ~ ilw eommissloner ·et·.eau_eation. Ths 
eertil'ie_ate ef eompliaReo shall €eftify !ha! a rneetiRg wa,; heltl le 4iswss 
methods ef inernasing eoopemtie·n ameBg too- go"erning hearos ef ooeh 
OOURty, €ity, and township iR whielt the distri€t, er anY paFI ef the distri€t, is 
located, and !ha! eaeh governing beard wa,; S8R! a wri!too _Retiw ef the 
meeting at least ~ working 'days hefere !he meetiRg. +1,_e fuiffire ef a 
governing beard le a!!eA<I !he meeting shall He! aff8€l tho aatlrnrity ef the 
ai-s-tfi€-t te eetaHI eomHmnity_ eGucation revem1e. _ · 

Sec. 21. Minnesota Statutes 1992, section 125.032, subdivision 2, is 
amended to read:' 

Subd. 2. [EXCEPTIONS.) A person who teache_s in a community education 
program which qu:ilifies for aid pursuant to section 124.26 shall continue to 
meet licensure requirement$ as a teacher. A person wh0. teaches in an ear]y 
childhood and family education program which is offered through a commu-

. nity education program and which qualifies for community' -edtication aid 
pursuant, to section 124.2713 or early childhood and family education aid 
pursuant-to section 124.2711 shall continue· to meet Iiccnsure requirements as 

. a teacher. A person who teaches in: a Community ·education course which is 
offered· for· credit for graduation to persons under 18 years ·of age shall 
continue to meet Iicensurc requirements as a teacher. A person who_:.tcaches a 
driver. training course which. is offered through a community -education 
program to persons under 18 years of age shall be licensed by the board of 
teaching or be subject to section 171 .35. A license which is required for an 
instructor in .a community education .program pursuant to this subdivision 
shall not.be construed to bring an individual within the definitjon of a.teacher 
for purposes of section 125.12, subdivi_sion 1, or 125.17, subdivision 1, 
clause (a). · 

Sec, 22. [125.706] [PREPARATION TIME.] 

Beginning with agreements effective July 1, 1995, and ihereafter, all 
collective bargaining agreements for Jeachers pfovided for unde"r Miilnesota 
Statute.v, chapter 179A, must include provisions for preparation;time or a 
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provision indicating that the parties to the agreement chose not to include 
preparation time in the contrac( 

If the parties ·cannot G.gree-on preparation time the folloWing provisioii shall 
apply and be incorporated as part of the agreement: ''Within the student day 
for every 25 minutes of instructional time, a minimum of five minutes of 
preparation time shall be provided to each licensed teacher. Preparation time 
shall be provided in one or two uninterrupted blocks during the student day. 
Exceptions to this may be made by mutual agreement between the district and 
the exclusive representative of the teachers. 

Sec. 23. [125.80] [TEACHER LUNCH PERIOD.] 

Each teacher shall be provided with a duty-free lunch period, scheduled 
according to school bo~rd policy" or negotiated agreement. 

Sec. 24. [126.116] [NO MANDATES WITHOUT MONEY.] 

A SChool district is not required to comply with a state mandate, as defined 
in section 3.881, if the mandate affects the daily operation of schools, the 
authority of school boards to establish locally developed education policies, 
changes in the school district's curriculum, -or other changes in the School 
district's !>pending priorities until the additional revenue needed to pay for the 
mandate is identified. 

Sec. 25. [126.681] [EVALUATION OF PUPIL GROWTH AND 
PROGRESS; PERMANENT RECORDS.]. 

Each school .district shall provide a testing program for the purpose of 
measuring pupil growth and for curriculum evaluation, as well as a system for 
grading and making reports to parents. Each district shall develop an 
appropriate program of pupil progress and promotion for its -elementary, 
middle, and secondary ·schools. Each district shall keep accurate and 
complete individual, permanent, cumulative personal records for all pupils. 

Sec. 26. [126.699] [PARENTAL CURRICULUM REVIEW.] 

Each school district shall have a procedure for a parent, guardian, or an 
adult student, 18 years of age or older, to review the content of the 
instructional materials to be provided to a miitor child or to an adult student 
and, if the parent, guardian, o,: adult student objects to the content, to make 
reasonable.-arrangement-s with school personnel for alternative instruction. 
Alternative instruction may be provided by the parent, guardian, or adult 
student if the alternative instruction, if any, Offered by the school board does 
not meet the concerns of the parent, guardian, or adult student. The school 
board is not required to pay for the. costs· of alternative instruction provided by 
a parent, guardian, or adult student. School personnel may not impose an 
academic or other penalty upon a student merely for arranging alternative 
instruction under this section. School personnel may evaluate and assess the 
quality of the student's work. 

Sec. 27. Minnesota Statutes 1992, section 127.455, is amended to read: 

127.455 [MODEL POLICY.] 

The. commissioner of education shall maintain and make available to school 
boards a model sexual and racial harassment and violence policy. The model 
policy shall address the requirements of section 127 .46. 
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Each school board shall submit to the commissioner of education a copy of 
the sexual and racial harassment and sexual and racial violence policy the'. 
board has adopted. · 

Sec. 28. Minnesota Statutes 1992, sectlon 127.46, is amended to read: 

127.46 [SEXUAL AND RACIAL HARASSMENT AND VIOLENCE 
POLICY.] 

Each school board shall adopt a written. sexual and. racial harassment and 
sexual and racial violence policy that conforms with sections 363.01 to 
363.15. The policy shall apply to pupils, teachers, administrators, and other 
school personnel, include reporting procedures; and set_ forth disciplinary 
actions that will be taken for violation of the policy. Disciplinary_actions must 
conform with collective bargaining agreements and sections 127 .27 to 
127.39. The policy must be conspicuously posted throughout each school 
building and included in each school's student handbook on school policies. 
Each school must develop a process for discussing the school's sexual and 
racial harassment and violence policy with. students and school employees. 

Sec. 29. Minnesota Statutes 1992, section 144.29, is amended to read: 

. 144.29 [HEALTH RECORDS; CHILDREN OF SCHOOL AGE.] 

It shall be the duty of every school nurse, school· physician, school 
attendance officer, superintendent of schools,' principal, teacher, an.d of the 
persons charged with the duty of compiling and keeping the school census 
records, to cause a permanent.public health re<:ord to be kept for each child 
of school age. Such record shall be kept in such form that it may be transferred 
with the child to any school which the child shall attend within the state and 
transferred to the commissioner- when the child ceases to attend school. It 
shall contain a record of such health matters as shall be prescribed by the 
commissioner, and of all mental and physical defects and handicaps which 
might permanently cripple or handicap the child. Nothing in sections 144.29 
to 144.32 shall be construed to require any child whose parent or guardian 
objects in Writing thereto to undergo a physical or medical examination or 
treatment. A copy shall be forwarded to the proper department of any state to 
which· the child sha11 remove. Each district shall assign a teacher, school 
nurse, or other professional person to review, at the'beginning of each school 
year, "the health record_ of all pupils under the assignee's direction. Growth, 
results of vision and hearing screening, afld findings obtained frofn health 
assessments mu'st be entered peri_odically on the jJupil\ ·health record. 

Sec. 30. [REPEALER.] 

(a) Minnesota Statutes 1992, sections 120.095; 120.101, subdivision 5a. 
and 5b; 120.75, subdivision 2; 120.80, subdivision 2; 121 .11, subdivisio.ns 6 
and 13; 121.165; 121 .19; 121 .49; 121.496; 121 .883; 121 .90; 121 .901; 
121.902; 121.904, subdivisions 5, 6, 8, 9, JO, lla, and lie; 121.908, 
subdivi.~ion 4; 121 .9121, subdivi.\;ions 3 and 5; 121.931, subl(ivisions 6, 6a, 
7. and 8; 121.934; 121.936 subdivisions 1, 2, and 3; 121.937; 121 .94; 
121.941; 121.942; 121.943; 123.33, subdivisions JO, 14, 15, and 16; 
123.35, subdivision 14; 123.352; 123.36, subdivisions 2, 3, 4, 4a, 6, 8, 9, 
and 12; 123.40, subdivisions 4 and 6; 123.61; 123.67; 123.709; 123.744; 
124.615; 124.62; 124.64; 124.645; 124.67; 124.68; 124.69; 124.79; 
125.12; subdivisions 3a and 4a; 125.17, subdivisions 2a and 3a; 126.69; 
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126./11; 126.112; 126.20, subdivision 4; 126.24; and 126.268, .are re­
pealed. 

(b) Minnesota Statutes 1992, section 121.11, subdivision 15, is repealed. 

(c) Minnesota Statutes 1992, sections 121.11, subdivision 16; 121.585, 
subdivision 3; · 124.19, subdivisions 1, lb, 6, and 7; 126.02; 126.025; 
126.031; 126.06; 126.08; 126.12, subdivision 2; 126.662; 126.663; 
126.664; 126.665; 126.666; 126.67; 126.68; 126A.01; 126A.02; 126A.03; 
126A.04; 126A.05; /26A.07; 126A.08; /26A.09; 126A.J0; 126A.11; and 
126A.12, are repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Section 24 is effective September 1, 1993, to apply to new state ma1uiates 
that take effect after August 3 I, 1993. · 

Section 30, paragraph (b), is effective July 1, 1995. Section 30, paragraph 
(c), is effective August 1, 1996. 

MINNESOTA RULES 

Sec. 32. [TASK FORCE ON EDUCATION FOR CHILDREN WITH 
DISABILITIES.] 

Subdivision 1. [MEMBERSHIP l The task force on education for _children 
with disabilities consists of 15 members appointed by the commisSioner of 
education. The membership shall include parents of children with disabilities, 
~·tudents with disabilities, special education teachers and general education 

· teachers, school administrators, special editcati.on directors, representaliv"es 
of higher _education,· reiiresentatives of advocacy organizations for children 
with disabilities, and no more than one representative of state government. At 
least five members shall be parents of children with disabilities or represen­
tatives of advocacy groups. One member shall be a student with a disability. 
The membership representing children with disabilities shall reflect the 
student population-according to special education servi~e categories. 

Subd. 2. [DUTIES.] The task force established by subdivision 1 shall 
review the educational needs of children with disabilities and the l·urrent 
system of services, ini:}uding the siate and federal regulatory scheme and 
associate¢ co.~ts, and recommend ways to remove barriers Lo effective 
education _and imp,:ove measurable lear:ner outcomes. The task force shalL 
make recommendations t(j: · · 

( 1) reduce paPerWork and other administrative. burdens on classroom 
teachers to increase the amount of time they spend educating students; · 

(2) if!Zprove _access to effective education Joi children with disabilities by 
increased coordination of special and general education services, including 
staff· development pr0grams; 

( 3) assure _that education for children with disabilities is outcome-based 
_While maintaining due process protections for students and their families; and 

(4) eliminate duplication in the regulatory scheme. 

Subd. 3. [STAPP SUPPORT. J The department of education and any other 
state agency shall provide inforination and other assistance requested by the 
tClskforce. · 
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Subd. 4. [REPORT.) The task force shall repori to the chairs of the house 
and senate education committees its findings qnd recommendations by 
January 15, 1994. 

Sec. 33. [SCHOOL BUS SAFETY TASK FORCE.) 

Subdivision I. [MEMBERSHIP.] The school bus safety task force consists 
of 15 members appointed jointly by the commissioners of education and public 
safety. The membership shall include a representative of each department, a 
student school bus · rider, a parent of a_ school-age child using school 
transportation, a representative of the Minnesota -state patrol, school trans­
portation managers, school board members, a representative of a public 
transit authority not affiliated with schools, and school bus mechanics, 
manujGcturers, or other school bus industry representatives. The commission­
ers of education and public safety shall call the first meeting, at which a chair 
shall be elected. 

Subd. 2. [DUTIES.] The task force established by subdivision 1 shall 
review state and federal statutf!s and administrative rules relating to school 
bus design and safety ·and make recommendations to eliminate duplication 
and otherwise streamline the regulator.y scheme-. The task force shat( examine_ 
the feasibility of converting Current administrative rules governing school bus 
de'sign to guidelines administered either by the depattment of education-or 
public safety. · · 

Subd. f. [REPORT.) The taskforce shall report to the chairs of the senate 
and house education com_mittecs its findings and r'ecommendations by 
January 15, 1994. 

Sec. 34. [OUTCOME-BASED LJCENSURE OF TEACHERS AND AD-
MINISTRATORS:] . 

Rules adopted by the state boqrd of education and the board of teaching 
regarding licensure of teachers or administrators Shall, to the extent possible, 
be oµ(come-based and clearly related to the results-oriented gradu<ition rule 
to bf: ~mplemented starting with students entering high school in 1996. The 
boards shall develop ouicomes relating to flexible school-based organiza­
tional_ structures and .inclusive instructional strategies. Each board shall 
report to the legislature. on _tlie status of its lie ensure rules by Februa,y 15, 
1995. The reports shall explain how the rules are outcome-based and how they 
relate to learner outcomes for stU:dents. 

Sec. 35. [SCHOOL l)ESEGREGATION STUDY.] 

Subdivision I. [TASK FORCE ESTABLISHED.] The task force established 
by subdivision 2 shall review the status of school desegregation in Minnesota 
under the current state board of education rule and recommend changes 
designed to better fulfill the promise of equal educational opportunity 
articulated in the, landmark United States Supreme Co_urt case- of Brown v. 
Board of Education. 

Subd. 2. [MEMBERSHIP.] .The taskforce consists of: 

( 1) One member appointed by the National Association for the Advancement 
of Colored People; 

, (2) one member appointed by the Urban League; 

( 3) one member appointed by the Minnesota Minority Lawyers_ Association; 
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(4) one member appointed by the council on Asian-Pacific Minnesotans; 

(5) one member appointed by the Indian Affairs Council; 

(6) one member appointed by the Council on Affairs of Spanish-speaking 
people; 

(7) one member appointed by the ·school superintendent in each city of the 
fir:jt class; 

( 8) one parent appointed by the school board of each city of the first class; 
and 

(9) one student appointed by the school board of each city of the first class. 

The chair of the state board of education shall call the first meeting. 

Subd. 3. [REPORT.] By December I, /993, the task force shall submit a 
report to the legislature containing its findings and recommendations. 

Subd. 4. [SUSPENSION OF RULEMAKING .] The state board of educa­
tion shall not begin the rulemaking process to amend the current desegrega­
tion rule prior to January 1, 1994. 

Sec. 36. [DRIVER EDUCATION; COOPERATION WITH DEPART­
MENT OF PUBLIC SAFETY.] The state board shall cooperate with the 
department of public safety to develop a single set of rules for driver education 
programs, whether public, private, or commercial. 

Sec. 37. [VOCATIONAL PROGRAM STANDARDS.] 

By August I, 1996, the department of education shall develop program 
standa.rds to replace rules in chapter 3505 governing approval of secondary 
vocational programs, including community-based cooperative vocational 
programs. 

Sec. 38. [RULE CHANGE.] 

The state board shall amend Minnesota Rules, part 3505.2400, to delete 
the requireinent of annual submission of approval requests for secondary 
vocational education programs. The amendment is not subject to the rule­
making provisions of chapter 14, but the state board must comply with section 
14.38, subdivision 7, in adopting the amendment. 

Sec. 39. [ARTS SCHOOL DEADLINE.] 

The Minnesota center for arts education may extend the October 1 deadline 
specified in rule for admission to its high school if the school's enrollment is 
less than the maximum of 300. 

Sec. 40. [REPEALER.] 

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 
3500.0605; 3500.0800; 3500.1090; 3500,/800; 3500.2950; 3500.3100, 
subparts I to 3; 3500.3500; 3500.3600; 3500.4400; 35/0.2200; 35/0.2300; 
3510.2400; 3510.2500; 3510.2600; 35/0.6200; 3520.0200; 3520.0300; 
3520.0600; 3520.1000; 3520.1200; 3520./300; 3520./800; 3520.2700; 
3520.3802; 3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640; 
3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910; 
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300; 
3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530./300; 3530.1400; 
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3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 
3530.2800; 3530.2900; 3530.3100; subparts2 to 4; 3530.3200, subparts 1 to 

• 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900; 
3530.4000; 3530.4100; 35305500; 3530.5700; 3530.6100; 3535.0800; 
3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.J'900; 3535.2100; 
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 
3535.9940,' 3535.9950; 3540.0600;· 3540.0700; 3540.0800,- 3540.0900; 
3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 
3540:1900; 3540.2000; 3540.2100; 3540.2200; 3540.2300; 3540.2400; 
3540,2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 
3540.3400; 3545.1000; 3545.1100; 3545.1200; 3545.2300; 3545.2700; 
3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022; 
3545.3024; 870Q.4200; 8700.6410; 8700.6800; 8700.7100; 8700.9000; 
8700.9010; 8700.9020; and 8700.9030, are repealed . 

. (b) Minnesota Rules, parts 3520.1600; 3520.2400; 3520.2500; 3520.2600; 
3520.2800; 3520.2900;. 3520.3000; 3520.3100; 3520.3200; 3520.3400; 
3520.3500; 3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100; 
3520.4201; 3520.4301; 3520.4400; 3520.4510; 3520.4531; 3520.4540; 
3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 
3520.4670; 3520.4701; 3520.4711; 3520.4720; 3520.4731; 3520,4741; 
3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980; · 
3520.5000; 3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 
3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220; 
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 
3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500; 3520.5510; 
3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.5580; 
3520.5600; 3520.5611; 3520.5700; 3520.5710; 3520.5900; 3520.5910; 
3520.5920; 3530.6500; 3530.6600; 3530:6700; 3530.6800; 3530.6900; 
3530.7000; 3530.7100; 3530.7200; 3530.7300; 3530.7400; 3530.7500; 
3530.7600; 3530.7700; and 3530.7800, are repealed.· 

(c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200; 
3510.0300; 3510.0400; 3510.0500; 3510.0600; 3510.0800; 3510.1100; 
3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 
3510.2900; 3510.3000; 3510.3200; 3510.3400; 3510.3500; 3510.3600; 
3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500; 
3510.7600; 3510.7700; 3510.7900; 3510.8000; 3510.8100; 3510.8200; 
3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 
3510.9100; chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 
3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000; 3517.4100; 
3517.4200; 3517.8500; 3517.8600;, and 3560, are repealed. 

(d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1 JOO; 
3500.1150; 3500.1200; 3500.1500; 3500.1600; 3500.1900; 3500.2000; 
3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 
3500.5040; 3500.5050; 3500.5060; 3500.5070; 3505.2700; 3505.2800; 
3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 
3505.3500; 3505.3600; 3505.3700; 3505.3800; 3505.3900; 3505.4000; 
3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3505.4700; 
3505.5100; 8700.2900; 8700.3000; 8700.3110; 8700.3120; 1$700.3200,: 
8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3600; 8700.3700; 
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 
8700.4500; 8700A600; 8700.4710; 8700.4800; 8700.4901; 8700.4902; 
8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 
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8700.5501; 8700.5502; 8700:5503; 8700.5504; 8700.5505; 8700.5506; 
8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512; 
8700:5800; 8700.6310; 8700.6900; 8700.7010; 8700.7700; 8700.7710; 
8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050; 
8700.8060; 8700.8070; 8700.8080; 8700.8090; 8700.8110; 8700.8120; 
8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700:8180; 
8700.8190; 8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 
8750.0320; 8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410; 
8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620; 
8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780; 8750.0800; 
8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900; 
8750.0920; 8750.1000; 8750.1100; 8750.1120; 8750.1200; 8750.1220; 
8750.1240; 8750.1260; 8750.1280; 8750.1300; 8750.1320: 8750.1340; 
8750.1360; 8750.1380; 8750.1400; 8750.1420; 8750.1440; 8750.1500; 
8750.1520; 8750.1540; 8750.1560; 8750.1580; 8750.1600; 8750.1700; 
8750.1800; 8750.1820; 8750.1840; 8750.1860; 8750.1880; 8750.1900; 
8750.1920; 8750.1930; 8750.1940; 8750.1960; 8750.1980; 8750.2000; 
8750.2020; 8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 
8750.2140; 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100; 
8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700, 

_ are repeale,d. 

Sec. 41. [EFFECTIVE DATE.] 

Section 40, paragraph (b), is effective August ·1, 1994. Section 40, 
paragraph (c), is effective July 1, 1995. Section 40, paragraph (d), is effective 
August 1, 1996. 

FEDERAL MANDATES 

Sec. 42. [POLICY] 

It is the policy of the state of Minnesota to eliminate unnecessary 
restrictions on local_ decision-making in education. The legislature urges 
Congress and other federal rulemaking authorities to adopt this policy and 
repeal or modify federal mandates that run cou_nter to its goals. Specifically, 
we request that Congress repeal United States Code, title 20, section 
3194(a)(4)(A) and (B). 

Sec. 43. [COMMUNICATION TO FEDERAL AUTHORITIES.] 

The secretary of state shall send a copy of this article to Congress and other 
federal authorities that set education policy. 

ARTICLE 13 

STATE BOARD DUTIES 

Section I. Minnesota Statutes 1992, section 120.062, subdivision 5, is 
amended.to read: 

Subd. 5. [DESEGREGATION DISTRiCTTRANSFERS.] (a) This subdi­
vision applies to a transfer into or out of a district that has a desegregation plan 
appfoved by the state _seam commissioner of education. 

(b) An application to transfer may be submitted at any time for enrollment 
beginning at any time. 
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(c) The parent or guardian of a pupil who is a resident of a district that has 
a desegregation plan must submit an application to the resident district. If the 
district accepts the application, it must forward the application to the 
nonresident district. · 

( d) The parent or guardian of a pupil who applies for enrollment in a 
nonresident district that has a desegregation plan must submit an application 
to the nonresident district. 

(e) Each districtmust accept or reject an application it receives and notify 
the parent or guardian in writing within 30 calendar days of receiving the 
application. A notification of acceptance must include the date enrollment can 
begin. 

(f} If an application is rejected, the district must state the reason for 
rejection in the notification. If a district that has a desegregation plan· rejects 
an application for a reason related to the desegregation plan, the district must 
state with specificity how acceptance of the application would result in 
noncompliance with state board rules with respect to the school or program 
for which application was made. · 

(g) If an application is accepted, the parent or guardian niust notify the 
nonresident district in writing within 15 calendar days of receiving the 
acceptance whether the pupil intends to enroll in the nonresident district. 
Notice of intention to enroll obligates the pupil to enroll in the nonresident 
district,- unless the school boards of the resident and nonresident districts agree 
otherwise. If a parent or guardian does not notify the nonresident district, the 
pupil may not enroll in that nonresident district at that time, unless the school 
boards of the resident and nonresident district agree otherwise. 

(h) Within 15 calendar days of receiving the notice from the parent or 
guardian, the nonresiden_t district shall notify the resident district in writing of 
the pupil's intention to enroll in the nonresident district: 

(i) A pupil enrolled in a nonresident district under this subdivision is not 
required to make annual Or periodic application fof enrollment but may remain 
enrolled in the same district. A pupil may transfer to the resident district at any 
time. 

U) A pupil enrolled in a nonresident district and applying to transfer into or 
out of a district that has a _desegregation plan must f9llow the procedures of 
this subdivision. For the purposes of this type of transfer, "resident district" 
means the nonresident district in which the pupil is enrolled at the time of 
application. 

(k) A district that has a desegregation plan approved by the state board of 
education must accept or reject each individual application in a manner that 
will enable compliance with its desegregation plan. 

Sec. 2. Minnesota Statutes 1992, section 120.0751, is amended to read: 

120.0751 [~ 80,',RO COMMISSIONER Of EDUCATION; EN-. 
ROLLMENT EXCEPTIONS.] . . 

Subdivision 1. The state 90aFa ef edueatioe commissioner may permit a 
pupil to enroll in a school district of which the pupil is not a resident under this 
section. 
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Subd. 2. The pupil or the pupil's parent or guardian shall make application 
to the ~ beaf8 commissioner, explaining the particular cir_cumstances 
which make the nonresident district the appropriate district of attendance for 
the pupil. The application must be signed by the pupil's parent or guardian and 
the superintendent of the nonresident district. 

Subd. 3. [CRITERIA FOR APPROVAL.] In approving or disapproving the 
application the state beam- commissioner shall consider the following: . 

(a) if the circumstances of the pupil are similar or analogous to the 
exceptions permitted by section 120.075, whether attending school in the 
district of resi.dence creates a particular hardship for the pupil; or 

(b) if the pupil has been continuously enrolled for at least two years in a 
district of which the pupil was not a resident because of an error made in good 
faith about the ac~al district of residence, ,whether attendirig school in the 
district of residence creates a particular hardship for the pupil. If the OOafG 
commissioner finds that a good faith error was made and that attending school 
in the district of residence would create a particular hardship for the siblings 
of that pupil or foster children of that pupil's parents, i! the commissioner may 
separately approve an application for any or all of the siblings of the pupil who 
are related by blood, adoption, or ·marriage and for foster children of the 
pupil's parents. 

Subd. 4. The - beaffl ef eElueatieH commissioner shall render its 
decision in each case within 60 days of receiving . the application in 
subdivision 2. 

Subd. 5. The de13artmBnt ef e8Heatiof1 commissioner shall provide the forms 
required by subdivision 2" +he - beaffl ef eElueatieH and shall adopt the 
procedures necessary to implement this ~ection. 

Subd. 6. [AID.] General education aid, capital expenditure facilities aid, 
capital expenditure equipment aid, and transportation aid for pupils covered 
by programs under this section must be paid according to sections 124A,036, 
subdivision 5., 124.245, subdivision 6, and 124.225, subdivision 81. 

Sec. 3. Minnesota Statutes 1992, section 120.75, subdivision 1, is 
amended to read: 

Subdivision 1. Prior to the initiation of any fee not authorized or prohibited 
by sections 120.73 and 120.74, the local school board shall hold a public 
hearing within the district upon three weeks published notice in the district's 
official newspaper. The local school board shall notify the s!a!e beaffl 
commissioner of any fee it proposes to initiate under this section. If within 45 
days of this notification, the~ &0afe commission,er does not disapprove the 
proposed fee, the local school board may initiate the proposed fee. 

Sec. 4. Minnesota Statutes 1992, section 121.15, subdivision 4, is 
amended to read: 

Subd. 4. [CONDEMNATION OF SCHOOL BUILDINGS.] The commis­
sioner may condemn school buildings and sites Iha! t1'@ - lleafe ef 
edueatiofl EleteFmiRes are determined to be unfit or unsafe for th<it use. 

Sec. 5. Minnesota Statutes 1992, sectio.n 121.201, subdivision l, is 
amended to read: 
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Subdivision I. fRESPONSIBILITY OF llOARD COMMISSIONER. l The 
-st:at8 beam ef €Hfosatien commissioner shall coordinate <ind may _pay for 
support services for hearing impaired persons to assure access_ to educational 
opportunities_. Services ffiay be provided to adult stucte·nts who are ;hearing 
impaired and (a) have been denied access to educational opportunities because 
of the lack of support services or (b) are presently enrolled or (c) are 
contemplati"ng enrollment in an educational program and would benefit from 
supJX)rt services. The stats beam commissioner shall also be responsible for 
conducting in-service training for public and private agencies regarding the 
needs of hearing impaired persons in th~ adult education system·. 

Sec. 6. Minnesota Statutes 1992, section 121.201, subdivision 2, is 
amended to read: 

Subd. 2. [SUPPORT SERVICES.] The state ooare commissioner may pay 
school districts or public or private community agencies for the following 
support services: 

(a) Interpreter services to provide translation for an individual or a group Of 
students; or 

(b) Notetaker services to convert spoken language to written language when 
the student must maintain visual contact with other_ persons such as an 
interpreter or instrlictor. 

Sec. 7. Minnesota Statutes 1992, section 121.9121, subdivision I, is 
amended to read: 

Subdivision I. [s:JA+e llOARD COMMISSIONER'S AUTHORIZA~ 
TION. l The 5tat8 ooaF4 commissioner may authorize a board to transfer 
money from any ft.ind or account other than the debt redemption fund to 
another fund or account according to this section. 

Sec. 8. Minnesota Statutes 1992, section 12L9121, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION.] A board requesting authority to transfer money 
shall apply to the -state ooafG commissioner and provide information re­
quested. The application shall indicate the law or rule prohibiting the desired 
transfer. It shall be signed by the superintendent and approved by the school 
board. 

Sec. 9. Minnesota Statutes 1992, section 121.9121, subdivision 4, is 
amended to rc;:td: 

Subd. 4. [APPROVAL STANDARD.] The state ooare commissioner may 
approve a request only when an event has occurred in a, district that could not 
have been foreseen by the district. The event shall relate directly to the fund 
or account involved and to the amount to be transferred. 

Sec. IO. Minnesota Statutes 1992, section 123.3513, is amended to read: 

123.3513 [ADVANCED ACADEMIC CREDIT.] 

A school district shall grant academic credit to a pupil attending an 
accelerated or advanced academic course offered by a higher education 
institution or a nonprofit public agency other than the district, if the pupil 
successfully completes the course attended and passes an examination 
approved by ihe district. If no comparable course is offered by the district, the 
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state beam ef eGH:eation commissioner shall determine the number of credits 
which shall be granted to a pupil who successfully completes and passes the 
course. If a comparable course is offered by the district, the school board shall 
grant a comparable number of credits to the pupil. If there is a dispute between 
the district and the pupil regarding the number of credits granted for a 
particular course, the pupil may appeal the school board's decision to the slat€ 
boom ef @Elueation commissioner. The Slate b0am2s commissioner's decision 
regarding the number of credits shall be final. 

The credits granted to a pupil shall be counted toward the graduation 
requirements and subject area require_ments of the school district. Evidence of 
successful completion of each class and credits granted shall be included in 
the pupil's secondary school record. 

Sec. II. Minnesota Statutes 1992, section 123.3514, subdivision 5, is 
amended to read: 

Subd. 5. [CREDITS.] A pupil may enroll in a course underthis section for 
either secondary credit or post-secondary credit. At the time a pupil enrolls in 
a course, the pupil shall designate whether the course is for secondary or 
post-secondary credit. A pupil taking several courses may designate some for 
secondary credit and some for post-secondary credit. A pupil must not audit 
a course under this section. 

A school district shall grant academic credit to a pupil erirolled in a course 
for secondary credit if the pupil successfully completes the course. Nine 
quarter or six semester college credits equal at least one full year of high 
school credit. Fewer college credits may be prorated. A school district shall 
also grant academic credit to a pupil enrolled in a course for post-secondary 
credit if secondary credit is requested by a pupil. If no comparable course is 
offered by the district, the district shall, as soon as possible, notify the .state 
OOaffi ef eElueation commissioner, which shall determine the number of 
credits that shall be granted to a pupil who successfully completes a course. 
If a comparable course is offered by the district, the school board shall grant 
a comparable number of credits to the pupil. If there is a dispute between the 
district and the pupil regarding the number of credits granted for a particular 
course, the pupil may appeal the school board's decision to the state beaf4 ef 
@Elueation commissioner. The 6tat-€ b0afd..!s commissioner's decision regarding 
the number of credits shall be final. 

The secondary credits · granted to a pupil shall be counted toward the 
graduation requirements and subject area requirements of the school district. 
Evidence of successful completion of each course and secondary credits 
granted shall be included in the pupil's secondary school record. A pupil must 
provide the school with a copy of the pupil's grade in each course taken for 
secondary credit under this section. Upon the request of a pupil, the pupil's 
secondary school record shall also include, evidence of successful completion 
and credits granted for a course taken for post-secondary credit. In either case, 
the record shall indicate that the credits were earned at a post-secondary 
institution. 

If a pupil emolls in a post-secondary institution after leaving secondary 
school, the post-secondary institution shall award post-secondary credit for 
any course successfully completed for secondary credit at that institution. 
Other post-secondary institutions may award, after 3' pupil leaves secondary 
school, post-secondary credit for any courses successfully completed under 
this section. An institution may not charge a pupil for the award of credit. 
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Sec. 12. Minnesota Statutes 1992; section 123.3514, subdivision 8, is 
amended to read: 

Subd. 8. [1RANSPORTATION.] A parent or guardian of a pupil enrolled 
in a course for seCondary credit rµay apply to the pupil's district.of_residence 
for_--reimbursement for transporting the pupil betwe_en the_ secondary school in 

. which the pupil is enrolled and the post-ser:ondUry institution lhat'the pupil 
attends. The staw be-am ef Gdueatien comm_issioner shall establish guidelines 
fo_r providing state aid to distric_ts to reimburse the parent. or ·guardian fo,r the 
necessary transportation costs, which shall be baSed on financial need. The 
reimbursement maY not exceed the pupil's actual cost of transportati'on or 15 
cents ·per mile traveled, whichever is less. Reimbursement may not be paid for 
more than 250 miles per week. However, if the nearest post-secondary 
institution is more than 25 miles from the pupil's resident secondary school, 
the weekly. reimbursement may not exceed the reimbursement rate per mile 
times the actual distance between the secondary school and the nearest 
post-sec.ondary institution times ten. ·Toe state shall pay aid to the district 
according to the guidelines established under this. subdivision. Chapter 14 

. does not apply to the guidelines. 

Sec. 13. Minnesota Statutes 1992, section 123.71, subdivision I, is 
amended to read: 

Subdivision I. Every school board shall, no later than October 1, publish 
the revenue and expenditure budgets submitted to · the commissioner ef 
edusation in accordance with section 121.908, subdivision 4, for the current 
year and the actual revenues, expenditures, fund balances for the prior year 
and projected fund balances for the current ye,;1.r in ~ form prescribed by the 
state beam ef sr:lusalioR coinmissinner after consultation- with the advisory. 
council on uniform financial-accounting and reporting standards. The forms 
prescribed shall be desig.-aed so that year to ye3r comparisons of revenue, , 
expenditures .and furid balances caw be made. These budgets, reports of 
revenue, expenditures and fund balances shall be published in a qualified 
newspaper of general circulation in the district .. 

Sec. 14. Minnesota Statutes. 1992, section 124.09, is amended to read: 

124.09 [SCHOOL ENDOWMENT FOND, APPORTJONMENT.] 

The school endowment fund shall be apportioned semiannually by the state 
OOaffi- commissioner, on the.first Monday in March and October in each year,;· 
to districts whose schools have been in session at least nine months. The 
apportionmen_~ shall-be in proportion to the _number of pupils ill average daily 
membership during the preceding year; provided, that apportionment sh_all not 
be paid to a district for pupils for ·whom tuition is received by the district. 

Sec. 15. Minnesota Statutes 1992, section 124. IO, subdivision I, is 
amended to·read: 

Subdivision I. A copy of the apportionment of the school endowment fund 
shall be furnished by the state 900:ffi commissioner to t_he · col11Jll.is~ion.,er_ of 
finance, who thereupon shall draw -warrants on the state treasury, .payable to 
the several districts, for the amount due each district. There is hereby annually 
appr0priated from the school endowment fund the amount of such apportion­
ments. 

Sec. 16. Minnesota Statutes 1992, section 124.14,. subdivision I, is 
amended to read: · 
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Subdivision 1. The state beam commissioner shall supervise distribution of 
school aids and grants in accordance with law. It may make rules adopt 
guidelines consistent with law for the distribution to enable distrjcts to 
~rform efficiently the services rCquired by law and further education in the 
state, including reasonable -requirements for the reports and accounts to it_ as 
will assure accurate and lawful apportionment of aids. State and federal aids 
and discretionary or entitlement grants distributed by the state beam commis­
sioner sha_ll not be subject to the contract appr0val procedures of the 
commis_sioner of administration or to chapter 16A or 16B. The commissioner 
ef BEIHeiltion chall adopt internal procedures for administration and monitoring 
of aids and grants. · 

Sec. 17. Minnesota Statutes 1992, section 124.17, subdivision 2c, is 
amended to read: 

Subd. 2c. Notwithstanding subdivision 2, in cases when school is in session 
but pupils are prevented from attending for more than 15 consecutive school 
days during the regular school year or five consecutive school days during 
summer school or intersession classes of flexible school- year programs, 
because of epidemic, calamity, weather, fuel shortage, or other justifiable 
cause, the state.beam commissioner, upon application, may allow the district 
to continue to count these pupils in average daily membership. A laWful 
employees' strike is not a justifiable cause for purposes of this subdivision. 

Sec. 18. Minnesota Statutes 1992, section 124.2725, subdivision 1, is 
amended to read: 

Subdivision I. [ELIGIBILITY. J A school district is eligible for cooperation 
and combination revenue if it has a plan approved by the stat8 beam- ef 
edueation commissioner according to section 122.243. 

Sec. 19. Minnesota Statutes 1992, section 124.2725, subdivision 13, is 
amended to read: 

Subd. 13. [REVENUE FOR EXTENDED COOPERATION.] If the state 
beaF4 commissioner disappr0ves of the plan according to section 122.243, 
subdivision· J, or if a second referendum fails under sel;tion 122.243, 
subdivision 2, cooperation and combination revenue shall equal $50 times the 
actual pupil units. Cooperation and combination aid must be reduced by an 
amount equal to the aid paid under subdivision 6 plus the difference between 
the aid paid under subdivision 5 for the first twO" years of the agreement and 
the aid that would have been paid if the revenue had been $50 times the actual 
pupil units. Jf the aid is insufficient to recover the entire amount, the 
department ef edueation commissioner shall reduce other aids due the district 
to recover th_e".entire amount. The cooperatio:ri and combination 1evy shall be 
reduced by an amount equal to the difference between the levy for the first-two 
years of the agreement and the levy that would have been authorized if the 
revenue ·had been $50 times the actual pupil units. A district that receives 
revenue under this subdivision may not also receive revenue according· to 
sections 124.2721 and 124.575. 

Sec. 20. Minnesota Statutes 1992, section 124.276, subdivision 3, is 
amended to re3d: -

Subd. 3. [S+Al'E BOARD COMMISSIONER APPROVAL.] The state beaF<I 
commissioner may approve plans and applications for diStricts throughout the 
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state. for career teacher aid. Application procedures and deadlines shall be 
established by the Slate- beam commissioner. · 

Sec. 21. Minnesota Statute_s 1.992, section 124.48, subdivision I, is 
amended to read: · 

Subdivision I. [AWARDS.] The Slate ooam commissioner, with the advice 
and counsel of the Minnesota Indian scholarship committee, may award 
scholarships to any Minnesota resident student who is of one-fourth or more 
Indian ancestry, who has applied for other existing state and federal 
scholarship and grant programs, and., who, in the opinion of the beam 
commissioner, has the capabilities. to- benefit from further _education. Schol­
arships shall be for advanced or specialized education in accredited or 
approved colleges or in .business, --technical or yocati<;mal schools. Scholar­
ships shall be used to defray the total cost of.education including tuition, 
incidental fees·, books, supplies, transportation, other related school costs and 
the cost of board and room and.shall be paid directly to the college or school 
concerned. The total cost of education includes all tuition and fees for each 
student enrolling in a pub_lic institution· 3nd the portion of tuition and fees fo.r 
each student enrolling in a private institution that does not exceed the tuition 
and foes at a comparable public institution. Each student shall be awarded a 
scholarship based on the total cost of the student's education and a standard­
ized need analysis. The amount and type of each scholarship shall be 
de_termined through the advice and counsel of the Minnesota Indian scholar­
ship committee. 

When an Indian student satisfadoril y completes __ -the work required by a 
certain college or school in a:school y,ear the student is eligible for additiorial 
sch0larships, if additional· training is necess·ary to reach the student's 
educational and vocational objeCtive. Scholarships may not be giVen to any 
Indian student,- for more than fi:ve Years of study without special approval of 
the Mi~cs0ta Ind~an scholarship comm.ittee. · 

Sec. 22. Minnesota Statutes 1992, section 124.48, subdivision 3, is 
amended to read: • 

Subd. 3. [INDIAN SCHOLARSHIP COMMITTEE.] The Minnesota 
Indian scholarship committee is established. Members shall be appointed by 
the stat€ -ooafG commissioner with the assistance Of. th,e Indian affairs council 
as provided in section 3.922,, subdivi.sion 6. Members shall be reimbursed for 
expenses ·as provided in sectio~ .15.059, sµbdivision -6. The state ooat=tl 
commissioner shall. il.e.termfue the _membership _terms and duration _ of t_he 
committee, Which expires··n0 lat_er than the datC:provided in sectiqn 15.059, 
subdivision 5. The committee shall provide advice to the stale beaHI 
commissioner in aWarding scholarships to eligible American Indian studellts 
and in administering "the state ~ cortlmissjoner's duties regarding 
awarding of American Indian post-secondary preparatiori_ grants to school 
districts. 

Sec. 23. Minnesota Statutes 199_2; section 124.481, is amended to read: 

124.481 _[INDIAN POST-SECONDARY PREPARATION GRANTS.] 

The state- 00-affi ef edueation commissioner, with- the- advice of the 
Minnesota Indian scholarship committee,. may make grants·to school districts 
to_ support post-secondary· preparation for secondary pupils who are of 
one-fourth or more Indian ancestry and wh0, in the opinion of the s~perin-
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tendent, have the capabilities to benefit from higher education. Distribution of 
the grants must be in accordance with a plan prepared by the slat<, ooaH! 
commissioner, with the advice of the Minnesota Indian scholarship commit­
tee, that describes the objectives and meth.-.:ls of implementing the grant 
program, including· the man_ner in which grants will be distributed in 
proportion- to the geographical distribution of the Indian population of the 
state. 

Sec. 24. Minnesota Statutes 1992, section 124.573, subdivision 3, is 
amended to read: 

Subd. 3. [COMPLIANCE WITH RULES.] Aid shall be paid under this 
section only for services rendered or for costs incurred in secondary 
vocational education programs approved by the 5tate department of eElueatim1 
commissioner and operated in accordance with rules promulgated by the state 
board ef e_El.1:1Gati0n. These rules shall prov'ide minimu!Il student-staff ratios 
required for a secondary vocational education program in a cooperative center 
to qualify for this aid. The rules shall not require any minimum number of 
administrative staff, any minimum period of coordination time or extended 
employment for secondary vocational education personnel, or the availability 
of vocational student activities or organizations for a secondary vocational 
education program :to qualify for this aid.-The requirement in these rules that 
program components be available for a min.imum number of hours shalt not be 
construed to prevent' pupils from enroll-ing in secondary vocational education 
courses on an exploratory basis for less than a full school year. The state board 
ef eEl.1:1€atioH sha:11 not require a school district to offer more than four credits 
or 560 hours of V~JCational education course offerings in any school year. 
Rules relating to Secondary vocational education programs shall not incorpo­
rate the provisions of the state plan for vocational education by reference. This 
aid shall be paid only for se"ices rendered and for costs incurred by essential·, 
licensed personnel who meet the work experience requirements for licensure 
pursuant to the rules of -the state board ef eEl.ueatioa. Licensed personnel 
means persons holding a valid· secondary vocational license issued by the 
Elepaf'tFReRt ef e0ueatioa commissioner, except that when an average of five or 
fewer secondary full-time equivalent students are enrolled per teacher in an 
approved post-secondary program at intermediate district No. 287, 916, or 
917, licensed personnel means persons holding a valid vocational license 
issued by the de13aFtmeat ef eElueatien commissioner or the state board for 
vocational technical education. Notwithstanding section 124.15, the_commis­
sioner may modify or withdraw the program or aid approval and withhold aid 
under this sect_ion witho~t proceeding under section 124.15 at any time. To ~o 
so, the commissioner muSt determine that the program dqes not comply with 
rules of the state board or that any facts concerning the program or its budget 
differ from-the facts in the district's a~proved application. 

Sec. 25. Minnesota Statutes 1992, section 124A.27, subdivision 2, is 
amended to read: 

Subd. 2. [STATE ASSISTANCE.] The s1a1<, ooaH! ef eEiuealiea aoo lh8 
commissioner ef eEI.Hea-tion shall.provide assistance to school boards offerjng 
the programs enumerated in this seCtion. The state beam- er commissioner may 
establish an advisory committee for any program area. Technical assistance 
shall be providect·commensurate·with school board and district needs. State 
board ef eEiuealiea rules apply to all programs or portions of programs 
offered. 
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Sec. 26. Minnesota Statutes 1992, section 125.185, subdivision 6, is 
amended to read: 

Subd. 6. The state eea-fG et edHeation commissioner shall provide all 
necessary materials and assistance.for.the transaction of the business of the 
board of teaching and all moneys received by the board of teaching shall be 
paid into the state treasury as provided by law. The expenses .of administering 
sections 125.01 to 125.187 which are incurred by the board of teaching shall 
be paid for from appropriations made to the· board ?f teaching. · 

Sec. 27. Minnesot~ Statufes· 1992, section 126.151, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOUNTS OF THE ORGANIZATION.) The commissioner 
and the state beams of e,foeatisH and board of.technical colleges may retain 
dues and other money collected . on behalf of stndcnts participating in 
approved vocational student organizations ·and .may deposit the money in 
separate accounts. The money_ in these accounts shall be available -for 
expenditures for state and national activities related to specific organizations. 
Administration -of money collected under this se~tion is not subject to the 
provisions of chapters 15, 16A, and 16B, and may be deposited outside the 
state treasury. Money Shall be administered under the policies of the 
applicable state board or agency relating to post-secondary and secondary 
vocatiOnal student organizations and is subject to audit by the legislative 
auditor. Any unexpended money shall not cancel but may be carried forward 
to the next fiscal year. 

Sec. 28. Minnesota Statntes 1992, section 126.239, subdivision 3, is 
amended to read: 

Subd. 3. [SUBSIDY FOR EXAMINATION FEES.] The state may pay all 
or part of the Jee for advanced placement or international baccalaureate 
examinat_ions for pupils in public and nonpublic schools whose circumstances 
make state payment advisable. The state beam ef eiEIHeatieR _Commissioner 
shall adopt a schedule for fee subsidies that may allow payment of the entire 
fee for low-income families, as defined by thC state beam commissioner. The 
state ooaf4 commissioner may also determine the circumstances under which 
the fee is subsidized, in whole or in part. The 5taoo -beam commissioner shall 
determine procedures for state paymen~s of fees. 

Sec. 29. Minnesota Statutes, 1992, section 126.267, is amended to read: 

126.267 [TECHNICAL ASSISTANCE.] 

The state -beam ef eElueatien commissioner shall provide technical assis­
tance to school districts receiving aid pursuant to ~ection 124.273 and to 
post-secOndary institutions for preservice and in-service training for bilingual 
education teachers and English as a second language teachers employed in 
educational programs for limited English profid.ent students, teaching meth_-
00.s, curriculum development, testing and testing mechanisms, and the 
development of instructional materials for these educational prOgrains. 

Sec. 30. Minnesota Statutes 1992, section 126.52, subdivision 8, is 
amellded to read: 

Subd. ·s. [TECHNICAL ASSISTANCE] The - beam commissioner 
sha]l,,:provide technical assistance to school districts;-··schools and post-· 

·secondary institutions for preservice and in-service training. for American 
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Indian education teachers and teacher's aides, teaching methods, curriculum 
development, testing and testing mechanisms, and the development of 
materials for American Indian education programs. 

Sec. 31. Minnesota Statutes 1992, section 126.52, subdivision 9, is 
amended to read: 

Subd. 9. [APPLICATION FOR FUNDS.] The state beam commissioner 
shall apply for money which may be available under federal programs for 
American _Indian education, including funds for administration, demonstra­
tion projects, training, technical assistance, planning and evaluation. 

Sec. 32. Minnesota Statutes 1992, section 126.56, subdivision 6, is 
amended to read: 

Subd. 6. [INFORMATION.] The higher e,ltiealien eee,ainaling beam 
commissioner, in cooperation with the acadeµtic excellence foundation, shall 
assemble and distribute information about scholarships _and eligible programs. 

Sec. 33. Minnesota Statutes 1992, section 126.56, subdivision 7, is 
amended to read: 

Subd. 7 .. [ADMINISTRATION.] The state beam 0f eaYealieR alKI th@ 

higher edueatiea eeonlinaling beam commissioner shall determine the time 
and manner for scholarship applications, awards•, and program approval." 

Delete the title and insert: 

"A bill for an act relating to education; providing for general education 
revenue, transportation, special programs, community services,- facilities and 
equipment, education organization and cooperation, other aids and levies, 
other education.programs, miscellaneous edu~ation matters, libraries, state 
education agencies, maximum effort school loan bonds; authorizing the 
issuance of OOnds; raising income tax rates; appropriating money; amending 
Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 6, 7, and 9; 
16A.1541; 120.062, subdivision 9; 120.0621, by adding a subdivision; 
120.064, subdivisions 1, 3, 4, 5, 8, 9, 11, 18, 21, and by adding a 
subdivision; 120.101, subdivisions 5 and Sb; 120.102,. subdivision I; 
120.105; 120.17, subdivisions 2, 3, I la, lib, 12, 14, 15, and by adding 
subdivisions: 121.11, subdivisions 7, 12, and by adding subdivisions: 121.14; 
121.16, subdivision I: 121.585, subdivision 2: 121.612, subdivisions 2 and 
4; 121.831; 121.87, subdivision l; 121.88, subdivisions 1, 4, 7, and 10; 
121.904, subdivisions4a and 14; 121.906; 121.908, subdivisions 1 and 2: 
121.912, subdivision 6; 121.931, subdivision 5; 122.23, subdivision 18, _and 
by adding a subdivision; 122.243, subdivision 2: 122.895, subdivision 2, and 
by adding a subdivision; 123.33, by adding a subdivision; 123.34, subdivi­
sions 9 and JO: 123.35, subdivision l; 123.3514, subdivisions 6, 6b, and 6c; 
123.36, by adding a subdivis.ion; 123.38, subdivisions 2 and 2b; 123.39, by 
adding a subdivision: 123.702, subdivisions I, la, 3; and 5; 123.7045; 
123.80, subdivision l; 123.951: 124.17, subdivisions I, I, and by adding a 
subdivision; 124.19, subdivisions I, 4, 5, and 5; 124.195, subdivisions 9, 9, 
and IO: 124.225, subdivisions 1, 1, 3a, 7b, 7d, 7e, Sa, and 10; 124.226, 
subdivisions 3, 5, 9, and by adding a subdivision; 124.243, subdivisions 2, 
2a, 3, 6, and by adding a subdivision; 124.244, subdivisions I and 2; 
124.245, subdivision 6: 124.26, subdivisions le and 2; 124.2601, subdivi­
sions 4 and 6; 124.2615, subdivisions 2 and 3;.124.2711, subdivisions 1, 2a, 
and by adding subdivisions; 124.2713, subdivisions 2, 6, and by adding 
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subdivisions; 124.2714; 124.2716; 124.2725, subdivisions 2, 4, 5, 6, 10, and 
13; 124.2727; 124.273, subdivision lb, and by adding a subdivision; 124.32, 
subdivisions I b, Id, and by adding subdivisions; 124.321, subdivisions I and 
2; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124.431, 
subdivisions la and 14; 124.573, subdivisions 2b, 3, and by adding 
subdivisions; 124.574, subdivision 2b; 124.83, subdivisions I, 2, 4, 6, and by 
adding a subdivision; 124.85, subdivisions I, 4, and 5; I 24. 91, subdivision 
5; 124.912, by adding a subdivision; 124.914, by adding a subdivision; 
124.916, subdivisions 2 and 3; 124.95, subdivisions I, 2, 2a, 3, 3, and 4; 
124.961; 124A.02, by adding a subdivision; 124A.03, subdivisions le, If, 
lg, and by adding a subdivision; l24A.036, subdivision 5; 124A.04, 
subdivision 2; 124A.22, subdivisions 4, 4a, 5, 6, 9, and by adding 
subdivisions; 124A.23, subdivisions I, 5, and 5; 124A.24; l24A.26, subdi­
vision I; 124A.29, subdivision I; l24A.29l; 124C.08, subdivisions I and 2; 
124C.09; 124C.48, by adding a subdivision; 125.032, subdivision 2; 125.05, 
subdivisions la and la; 125.138; 126.22, subdivision 8; 126.67, subdivision 
8; 126.70; 127.455; 127.46;. 128B.10, subdivision I; 144.29; 144.4165; 
171.29, subdivision 2; 273;]398, subdivision 2a; 275.065, subdivision 6; 
275.48; 290.06, subdivisions 2c and 2d; 290.091, subdivisions I, 2, and 6; 
475.61; subdivision 3; and 609.685, subdivision 3, and by adding a 
subdivision; proposing coding for new. law in Minnesota Statutes, chapters 
121; 124; 124A; 124C; 125; 126; 126B; 128A; and 290; repealing Minnesota 
Statutes 1992, sections 120.095; 120.101, subdivisions Sa and 5b; 120.75, 
subdivision 2; 120.80, subdivision 2; 121.11, subdivisions 6, 13, 15, and 16; 
121.165; 121.19; 121.49; 121.496; 121.585, subdivision 3; 121.609; 
121.883; 121.90; 121.901; 121.902; 121.904, subdivisions 5, 6, 8, 9, 10, 
Ila, and Ile; 121.908, subdivision 4; 121.9121, subdivisions 3 and 5; 
121.931, subdivisions 6, 6a, 7, and 8; 121.934; 121.935; 121.936, subdivi­
sions I, 2, and 3; 121.937; 121.94; 121.941; 121.942; 121.943; 122.91; 
122.95; 123.33, subdivisions 10, 14, 15, and 16; 123.35, subdivision 14; 
123.351; 123.352; 123.36, subdivisions 2, 3, 4, 4a, 6, 8, 9, and 12; 123.40, 
subdivisions 4 and 6; 123.58; 123.61; 123.67; 123.709; 123.744; 124.19, 
subdivisions I, lb, 6, and 7; 124.197; 124.2721; 124.2725, subdivision 8; 
124.2727, subdivisions 6 and 7; 124.32, subdivision 5; 124.331; 124.332; 
124.333; 124.573, subdivisions k and 2d; 124.575, subdivisions 2 and 4; 
124.615; 124.62; 124.64; 124.645; 124.67; 124.68; 124.69; 124.79; 
124.912, subdivisions 4 and 5; 124A.26, subdivision la; 124A.27, subdivi­
sion I; 125.05, subdivision lb; 125.12, subdivisions 3a and 4a; 125.17, 
subdivisions 2a and 3a; 126.02; 126.025; 126.031; 126.06; 126.08; 126.09; 
126.111; 126.112; 126.12, subdivision 2; 126.20, subdivision 4; 126.24; 
126.268; 126.662; 126.663; 126.664; 126.665; 126.666; 126,67; 126.68; 
!26A.0l; !26A.02; 126A.03; 126A.04; 126A.05; !26A.07; 126A.08; 
126A.09; 126A.10; l26A.11; and 126A.12; Laws 1991, chapter 265, article 
4, section 29; Laws !991, chapter 256, article 8, section 14, as amended by 
Laws 1992, chapter 499, article 7, section 14; Laws 1991, chapter 265, article 
I, section 30; Laws 1991, chapter 265, article 2, section 19." 

And when so amend.ed the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Without objection, remaining on .the Order of Business of Motions and 
Resolutions, the Senate proce~ded to· the Order of Business of Introduction 
and First Reading of Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 1620: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judicial, 
and administrative expenses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, 
penalties, and othe~ costs to be col1ected in certain cases; amending 
Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision; 
15.50, by adding a subdivision; 15A.083, by adding a subdivision; 196.05 I, 
subdivision 3; 196.054, subdivision 2; 198.16; 270.063; 303.13, subdivision 
I; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivi­
sion I; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413; 
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.10, subdivision 5; 
357.021, subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; 
508.82; 508A.82; and 593.48; Laws 1989, chapter 335, article 3, section 44, 
as amended; proposing coding for new law in Minnesota Statutes, chapters 
129D; 386; and 609; repealing Minnesota Statutes 1992, sections 386.61, 
subdivision 3; 386.63; 386.64; and 386.70. 

Under the rules of the Senate, laid over one day. 

RECESS 

Mr. Moe, R.D. moved that lhe Senate do now recess until I 1:00 a.m. The 
motion prevailed. 

The hour of 11:00 a.m, having arrived, the President called the Senate to 
order. · 

CALL OF THE SENATE 

Mr. Berg imposed a call of the Senate. The Sergeant at Arms was instructed 
to bring in the absent members. · 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees •recommends that 
the following Senators be and lhey hereby are appointed as a Conference 
Committee on: 

S.F. No. 1407: Mr. Stumpf, Ms. Wiener, Mr. Price, Mrs. Benson, J.E. and 
Mr. Solon. 

H.F. No. 163: Messrs. Marty; Johnson, D.E.; Luther; Chandler and Ms. 
Reichgott. 

S.F. No. 1570: Messrs. Morse, Merriam, Laidig, Ms. Johnson, J.B:and 
Mr. Lessard. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1496 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1496: A bill for an act relating to health care and family services; 
the organization and operation of state governrne_nt; appropriating money for 
human services, health, and other purposes with- certain conditions; estab­
lishing and modifying certain programs; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 62A.045; 144.122; 
144.123, subdivision I; 144.215, subdivision 3; 144.226, subdivision 2; 
144.3831, subdivision 2; 144.802, subdivision l; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147.02, subdivision I; 148C.01, subdivisions 3 and 6; 
148C.02; 148C.03, subdivisions I, 2, and 3; 148C.04, subdivisions 2, 3, and 
4; 148C.05, subdivision 2; 148C.06; 148C.ll, subdivision 3, and by adding 
a subdivision; 149.04; 157.045; 198.34; 214.04, subdivision I; 214.06, 
subdivision I, and by adding a subdivision; 245.464, subdivision I; 245.466, 
subdivision I; 245.474; 245.4873, subdivision 2; 245.652, subdivisions I and 
4; 246.02, subdivision 2; 246.151, subdivision I; 246.18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, subdivision I, and by adding 
subdivisions; 253.202; 254.04; 254.05; 254A.17, subdivision 3; 256.015, 
subdivision 4; 256.025, subdivisions I, 2, 3, and 4; 256.73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions 10, !Oa; 14, 16, and by adding a 
subdivision; 256. 737, subdivisions I, la, 2, and by adding subdivisions; 
256.74, subdivision I; 256.78; 256.9657, subdivisions I, 2, 3, 4, 7, and_ by 
adding subdivisions; 256.9685, subdivision I; 256.969, subdivisions I, 8, 9, 
as amended, and 22, as amended; 256.9695, subdivision 3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision I; 256B.056, 
subdivisions la and 2; 256B.0575; 256B.059, subdivisions 3 and 5; 
256B.0595, subdivisions I, 2; 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 256B.0913, subdivision 5; 
256B.0915, subdivision 3; 256B.15, subdivisions I and 2; 256B.19, subdi­
vision lb, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by 
adding a subdivision; 256B.421, subdivision 14; 256B.431, subdivisions 2b, 
2o, 13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a 
subdivision; 256B.48, subdivision I; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.501, subdivisions I, 3g, 3i, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding. a subdivision; 
256D.051, subdivisions I, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 2561.01; 2561.02; 
2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 
I, 2, 3, and by adding subdivisions; 2561.05, subdivisions I, la, 8, and by 
adding a subdivision; 2561.06; 257 .3573_, by adding a subdivision; 257 .54; 
257.541; 257.55, subdivision I; 257.57, subdiviiion 2; 257.73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision 5; 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, _ subdivision 4; 
388.23, subdivision I; 393.07, subdivisions 3 and 10; 518.156, subdivision 
I; 518.551, subdivision 5; 518.64, subdivision 2; 609.821, subdivisions I and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions I and 3; and Laws 1992, chapter 513, article 7,. 
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section 131; proposing coding for new law in Minnesota Statutes, chapters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
new law as Minnesota Statutes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, sections 144A.071, subdivisions 4 and 5; 148B.72; 
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and IO; 
2561.051; 273.1398, subdivisions 5a and 5c. 

Was read the third tirrie and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays IO, as follows: 

Those who voted in the affrrmative were: 

Adkins Dille Kelly McGowan Pogemiller 
Anderson Finn Krentz Merriam Price 
Beckman Flynn Kroening Moe, R.D. Ranum 
Berg Frederickson Laidig Mondale Reichgott 
Berglin Hottinger Langseth Morne Riveness 
Bertram Janezich Larson Murphy Sams 
Chandler Johnson, D.E. Lesewski Neuville Samuelson 
Chmielewski Johnson, DJ. Lessard. Novak Spear 
Cohen Johnson, J.B. Luther Pappas Stevens 
Day Johnston Marty Piper Vickerman 

Those who voted in the negative were: 

Belanger Benson, J.E. Oliver Pariseau Runbeck 
Benson, D.D. Kiscaden Olson . Robertson Terwilliger 

. So the bill passed arid its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 1709 be taken from the table. The 
motion prevailed. 

H.F. No. 1709: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transportation 
and other agencies with certain conditions; fixirig and limiting accounts and 
fees; amending Minnesota Statutes 1992, sections llA.21, subdivision I; 
161.081; 161.39, by adding a subdivision; 169.121, subdivision 7; 169.123, 
subdivision 5a; 171.02, subdivision l; 171.06, subdivisions 2 and 4; 171.07, 
by adding a subdivision; 171.0; 171.22, subdivision I; 174.02, by adding a 
subdivision; 296.02, subdivision la; 296.025, subdivision la; Laws 1992, 
chapter 513, article 3, section 77; proposing coding for new law in Minnesota 
Statutes, chapter 161; repealing Minnesota Statutes 1992, sections 171.20, 
subdivision I; 296.01, subdivision 4; and 296.026. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1709 and that the rules of the Senate be so far suspended as to give H.F. 
No. 1709 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. No. 1709 was read the second time. 

Mr. Langseth moved to amend H.F. No. 1709 as follows: 
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Delete everything after the enacting clause, and delete the title, of H.F. No. 
1709, and insert the language after the enacting clause, and the title, of S.F. 
No. 1251, the third engrossment. 

The motion prevailed. So the amendment was adopted. 

Ms. Johnston moved to amend H.F. No. 1709, as amended by the Senate 
April 23, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1251.) 

Page 12, after line 24, insert: 

"Sec. 9. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

An amendment to the Minnesota Constitution is proposed to the people. If 
the amendment is adopted, article XIV,.section 12, will read: 

Sec. 12. The net proceeds .of any tax levied on the purchase price of a motor 
vehicle, acquired either in or outside of the state· and required to be registered 
under the laws of this state, must be crediied to the highway user tax 
distribution fund and to a transit assistance fund according to the. following 
schedule: 

(])for the period July 1, 1995, to June 30, 1997, 50 percent; 

(2) for the period July 1, 1997, to June 30, 1998, 60 percent; 

(3) for the period July 1, 1998; to June 30, 1999, 70 percent; 

(4)for the period July 1,-1999, to June:30, 2000, 80percent; 

(5)for the period July 1, 2000, to June 30, 2001, 90 percent; and 

(6) after Jime 30, 2001, 100 percent. 

Of these distributions, 75 percent must be allocated to the highway user tax 
distribution fund and 25 percent mlist be allocated to a transit assistance fund 
to be expfnded for transit-re~ated purposes. 

Sec. 10. [SUBMISSION TO VOfERS.J 

The proposed amendment must be submitted to the people at the ·1994 
gerieral election. The question !O be submitted is: 

''Shall the Minnesota Constitutiqn be amended to dedicate, over a six-year 
period, the proceeds of a tai on the purchase price of a motor vehicle·to the 
highway user tax distribution fund and to· a transit assistan~e fund? 

Yes ..... 

No., ... '''' 

Page 20, line 14, delete "and" and after "296.026" insert "; and 
297B.09, subdivision 3," 

Renumber the sections in sequence and correct the internal references 
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Amend the title as follows: 

Page 1, line 6, before "defining" insert "proposing an amendment to the 
Minnesota Constitution, article XIV; dedicating net proceeds of motor vehicle 
excise tax to ttansportation and abolishing deposit of proceeds to local 
government trust fund;•• 

Page I, line 22, delete "and" and after "296.026" insert"; and 297B.09, 
subdivision 3" 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 1709. The Sergeant at Arms was instructed to bring 
in the absent members. 

~e question was taken on the_ adoption of the Johnston amendment. 

The roll was called, and there were yeas 25 and nays 40, as follows: 

Those who voted in the affirmative were: 

Belanger Finn Kiscaden McGowan Pariseau 
Benson, J.E. Frederickson Knutson Metzen Robertson 
Bertram Hottinger Laidig Neuville Runbeck 
ChmieleWski Johnson, D.E. -.Larson Oliver Stevens 
Day Johnston Lesewski Olson Terwilliger 

Those who voted in the negative were: 

Adkins Cohen Langseth Murph}' Riveness 
Anderson Flynn Lessard Novak Sams 
Beckman Janezich Luther Pappas Samuelson 
Benson, D.D. Johnson, D.J. Marty Piper Solon 
Berg Johrison, J.B. Merriam . Pogemiller Spea,-
Berglin Kelly Moe, R.D. Price Stumpf 
Betzold Krentz Mondale Ranum Vickerman 
Chandler Kroening Morse Reichgott Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Langseth moved to amend H.F. No. 1709, as amended by the Senate 
April 23, 1993, as follows: 

(fhe text of the amended House File is identical to S.F. No. 1251.) 

Pages I to II , delete sections I to 5 and insert: 

"Section I. [TRANSPORTATION AND OTHER AGENCIES; APPRO­
PRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another named fund, to the agencies 
and for the purposes specified in this act, to be available for the fiscal years 
indicated for each purpose. The figures "1993," "1994," and "1995," 
where used in this act, mean that the appropriation or appropriations listed 
under them are available for the year ending June 30, 1993, June 30, 1994, 
or June 30, 1995; respectively. 
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SUMMARY BY FUND 

1993 1994 1995 TOTAL 
General $ 42,115,000 
Airports 

$ 42,015,000 $ 84,130,000 

$385,000 15,684,000 15,681,000 31,750,000 
C.S.A.H. 246,890,000 247,890,000 494,780,000 
Environmental 200,000 200,000 400,000 
Highway User 11,551,000 11,458,000 23,009,000 
M.S.A.S. 71,990,000 71,990,000 143,980,000 
Special Revenue 792,000 792,000 1,584,000 
Trunk Highway 750,154,000 756,353,000 1,506,507,000 
Transfers to Other 
Direct (2,398,000) 
TOTAL 

(2,346,000) (4,744,000) 

$385,000 1,136,978,000 1,144,033,000 2,281,396,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
. 1994 . 1995 

Sec. 2. TRANSPORTATION 

Subdivision I. Total 
Appropriation 385,000 

The appropri;Jtions in this section are 
from the trunk highway fund, except 
when another fund is named . 

. Summary by Fund 

1,032,435,000 

General 
Airports $385,000 
C.S.A.H. 
Environmental 
M.S.A.S. 
Trunk Highway 

9,183,000 
15,684,000 

246,890,000 
200,000 

71,990,000 
688,488,000 

9,183,000 
15,681,000 

247,890,000 
200,000 

71,990,000 
695,250,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Aeronautics 

This appropriation is from the state air­
ports fund. 

The amounts that may be spent from this 
appropriation for each activity arc asfol­
lows: 

15,492,000 

1,040,194,000 

15,487,000 
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(a) Airport Development and Assistance 

1993 1994 1995 
385,000 11,005,000 10,841,000 

$1,887,000 the first year-and $2,146,000 
the second year are for navigational aids. 

$6,810,000 the first year and $6,387,000 
the second year are for aii-port construc­
tion grants. 

$2, l00,000 the first year and $2,100,000 
the second year are for airport mainte­
nance grants. 

If the appropriation for either year for 
navigational aids, airport construction 
grants, or airport maintenance grants is 
insufficient, the appropriation for the 
other year is available for it. The appro­
priations for construction grants and 
maintenance grants must be expended 
only for grant-in-aid programs for airports 
that are not state owned. 

These appropriations must be expended in 
accordance with Minnesota Statutes, sec­
tion 360.305, subdivision 4. 

The commissioner of transportation may 
transfer unencumbered balances among 
the appropriations for airport develop­
ment and assistance with the approval of 
the governor" after consultation with, the 
legislative advisory commission. 

$8,000 the first year and $8,000 the 
second year are for maintenance of the 
Pine Creek Airport. 

$200,000 the first year and $200,000 the 
second year are for air service grants. 

(b) Civil Air Patrol 

65,000 65,000 

( c) Aeronautics Administration 

4,422,000 4,581,000 

$15,000 the first year and $15,000 the 
second year are for the advisory council 
on metropolitan airport planning. The 
commissioner of transportation shall 
transfer these funds to the legislative co-

[42ND DAY 



42ND DAY] FRIDAY, APRIL 23, 1993 

ordinating commission by July 15 of each 
year.(d) 1993 Deficiency Appro.priation 

$385,000 is appropriated from the state 
airports fund, to be used ~n conjunctiOn 
with funds provided by the Canadian 
government for airport construction at the 
Piney-Pine Creek Border Airport, and is 
available until the project is either com­
pleted or abandoned. 

Subd. 3. Transit· 

Su~ary by Fund 
\ 

General 
Trunk Highway 

8,, 789,000 
298,000 

8,789,000 
300,000 

Any unencumbered b_alance remaining -in 
the first year does not cancel but is 
available for the second year of the bien­
nium. 

The amounts that may be spent from tlii's 
appropriation for each activity are as fol-
lows: · 

(a) Greater Minnesota Transit Assistance 

8,394,000 8,394,000 

(b) Transit Administration 

693,000 

General 
Trunk Highway 

695,000 · 

Summary by Fund 

395,000 
298,000 

Subd. 4. Railroads and Waterways 

1,134,000 

General 
Trunk Highway 

1,134;000 

Summary by Fund 

241,000 
893;000 

Subd. 5. Motor Carrier Regulation 

2,177,000 2,177,000 

Summary by Fund 

395,000 
300,000 

241,000 
893,000 

General 
Trunk Highway 

107,000 
2,070,000 

lo7,000 
·. 2,070,000 
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Subd. 6. Local Roads 

319,950,000 320,950,000 

C.S.A.H. 
M.S.A.S. 
Trunk Highway 

Summary by Fund 

246,890,000 
71,990,000 

1,070,000 

247,890,000 
71,990,000 

1,070,000 

The amounts that may be spent from this 
appropriation for each activity are as fol­
lows: 

(a) County State Aids 

246,890,000 247,890,000 

This appropriation is from the county 
state-aid highway fund and is available 
until spent. 

(b) Municipal State Aids 

71,990,000 71,990,000 

This appropriation is from the municipal 
state-aid street fund and is available until 
spent. 

If an appropriation for either county state 
aids or municipal state aids does not 
exhaust the balance in the fund from 
which it is made in the year for which it is 
made, the commissioner of finance, upOn 
request of the commissioner of transpor­
tation, shall notify the committee on fi­
nance of the senate and the committee on 
ways and means of the house of represen­
tatives of the amount of the remainder and 
shall then add that amount to the appro­
priation. The amount added is appropri­
ated for the purposes of county state aids 
or municipal state aids, as appropriate. 

(c) State Aid Technical Assistance 

1,070,000 1,070,000 

Subd. 7. State Road Construction 

Summary by Fund 

360,961,000 

Environmental 
Trunk Highway 

200,000 
360,761,000 

200,000 
363,135,000 

The amounts that may be spent from this 
appropriation for each activity are as fol­
lows: 

[42ND DAY 
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(a) State Road Construction 

338,295,000 337,863,000 

Environmental 
Trunk Highway 

Sunn.nary by Fund 

200,000 
338,095,000 

200,000 
337,663,000 

It is estimated that the appropriation from 
the trunk highway fund will be. funded as 
follows: 

Federal Highway Aid 

185,000,000 185,000,000 

Highway User Taxes 

153,095,000 152,663,000 

The commissioner of transportation shall 
notify the chair of the committee on 
finance of the senate and chai.r of .,the 
committee on ways and means of the 
house of representatives pfomptly of any 
events that should cause these estimates to 
change. 

This appropriation is for the actual· con­
struction, reconstruction, .and _ improve­
ment of trunk highways. This includes the 
cost of actual. payment to lan~owners for 
lands acquired for highway right-of-way, 
payment to lessees, interest subsidies, and 
relocation expenses. 

(b) Highway Debt Service 

14,380,000 17-,186,000 

$14,380,000 the first year and 
$12,486,000 the second year are for 
transfer to the state bond fund. 

If this appropriation is insufficient to 
make all transfers required in the year for 
which it is made, the commissioner of 
finance shall notify the. committee on 
finance of the senate and the committee 
on ways and means of the house of 
representatives of the amount of the defi­
ciency and shall the.n transfer that amount 
under the statutory open appropriation. 

Any excess appropriation must be can­
celed to the trunk highway fund. 

(c) Highway Program Administration 

2,042,000 2,042,000 

2891 
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$243,000 the first year and $243,000 the 
second year are available for grants to 
regional development commissions out­
side the seven-county metropolitan area 
for transportation studies to identify crit­
ical concerns, problems, and issues. 

$180,000 the first year and $180,000 the 
second year are available for grants to 
metropolitan planning organizations out­
Side the seven-county metropolitan area. 

(d) Transportation Data Analysis 

3,279,000 3,279,000 

(e) Research and Strategic Initiatives 

2,965,000 2,965,000 

$75,000 the first year and $75,000 the 
second year are for a transportation re­
search contingent account to finance .re­
search projects that are reimbursable from 
the federal government or from other 
sources. If the appropriation for either 
year is insufficient, the appropriation for· 
the other year is available for it. 

Subd. 8. Highway Program Delivery 

(a) Design Engineering 

50,493,000 50,538,000 

(b) Construction Engineering 

64,730,000 64,730,000 

Subd. 9. State Road Operations 

(a) State Road Operations 

157,994,000 162,381,000 

(b) Electronic Communications 

3,339,000 

(c) Traffic Engineering 

6,221,000 

Subd. JO. Equipment 

3,339,000 

6,221,000 

Summary by Fund 

115,223,000 

167,554,000 

15,493,000 

General 
Airports 
Trunk Highway 

5,000 
59,000 

15,429,000 

5,000 
59,000 

15,429,000 

If the appropriation for either year is 

[42ND DAY 
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insufficient, the appropriation for the 
other year is available for it. 

Sulxl. I I. General Administration 

Summary by Fund 

25,364,000. 

General 
Airports 
Trunk Highway 

41,000 
133,000 

25,190;000 

41,000. 
135,000 

25,144,000 

The amounts that may be spent from this 
appropriation for each activity are as fol­
lows: 

(a) General Management 

15,022,000 

(b) General Services 

8,718,000 

15,022,000 

8,672,000 

Summary by Fund 

General 
Airports 
Trunk Highway 

41,000 
75,000 

8,602,000 

41,000 
75,000 

8,556,000 

$2,045,000 the first year and $2,045,000 
the ·second year afe for data processing 
development. If the appropriation for ei­
ther year is insufficient, the appropriation 
for the· other year is available for it. 

The commissioner of transportation shall 
manage the department of transportation 
in such a manner as to provide seasonal 
employees of the department with the 
maximum feasible. amount of employ­
ment security consistent with the efficient 
delivery of department programs. 

( c) Legal Services 

1,566,000 i,566,000 

This appropriation is_ for the purchase of 
legal services from or through the attor­
·ney general. 

( d) Air Transportation Services 

58,000 60,000 

This appropriation is from the state 3:ir-
ports fund. · 

Subd. 12. 'Itansfers 

The commissioner of transpot_:tation with 
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the approval of the commissioner of fi. 
nance may transfer unencumbered bal­
ance_s among the appropriations .from the 
trunk highway ·fund and the state airports 
fund ffiade in this section. No transfer 
may be made from the appropriation for 
trunk highway development. No transfer 
may be made from the appropriations for 

· debt service to any other appropriation. 
TraQ.sfers· may not be made between 
funds. Transfers must be reported imme­
diately to the committee on finance of the 
senate and the committee on ways and 
means of the house of representatives. 

Subd. · 13. Contingent Appropriation 

The commissioner of transportation, with 
the approval of the governor after consul­
tation with the legislative advisory com-· 
mission, may transfer all or part of the 
unappropriated balance in the trunk high· 
way fund to an appropriation for trunk 
highway design, construction, or inspec­
tion in order to take advantage of an 
unanticipated receipt of income to the 
trunk highway fund, or to trunk highway 
maintenance in order to meet an emer­
gency, or to pay tort or environmental 
claims. The amount transferred is appro~ 
priated for the purpose of the account to 
which it is transferred. 

Sec. 3. REGIONAL TRANSIT BOARD 

Of this amount, $11,850,000 the first 
year and $1 I ,850,000 the second year are 
for the metropolitan transit commission.' 
The regional transit board must n0t ·re­
duce this appropriation to the metropoli­
tan transit commission. 

$12,670,000 the first year and 
$12,670,000 the second year are for 
Metro Mobility. The regional transit board 
must not spend any money for metro 
mobility outside this appropriation. 

If an appropriation in this section for 
either year is insufficient, the appropria­
tion for the o_ther year is available for it. 

Sec. 4. TRANSPORTATION REGULA· 
TIONBOARD 

This appropriation is from the trunk high­
way fund. 

27,130,000 

705,000 
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Sec. 5. PUBLIC SAFETY 

Subdivision 1. Total _Appropriation 

Summary by Fund 

75,716,000 

General 
Highway User 
Special Revenue 
Trunk Highway 
Transfers to Other 
Direct 

5,802,000 
11,426,000 

792,000 
60,094,000 

5,702,000 
11,333,000 

792,000 
59,529,000 

(2,398,000) . (2,346,000) 

The amounts that may be spent from this 
appropriation for each program are spec-
ified in the following subdivisions. · 

Subcl. 2. Administration and Related 
Services 

4,640,000 

General 
Highway User 
Trunk Highway 

4,473,000 

Summary by Fund 

552,000 
19,000 

4,069,000 

522,000 
19,000 

3,932,000 

$326,000 the first year and $326,000 the 
second · year are for payment of public 
safety .officer survivor benefits under 
Minnesota Statutes, section 299A.44. If 
the appropriatiori for either year is insuf­
ficient~ tJle appropriation for the other 
ye~F is available for it. 

Subd. 3. State Patrol 

40,437,000 39,520,000 

Summary by Fund 

General 
Highway _User 
Trunk Highwa)' 

389,000 
90,000 

39,958,000 

389,000 
90,000 

39,041,000 

During the biennium ending' June 30, 
1995, no -~more_ than five positions, e:x.­
cluding the'chiefpatrol officer, in the state .. 
patrol support activity may be filled by 
state troopers. 

During the biennium ending June 30, 
1995, the commissioner may purchase 
other motor fuel when gasohol is not 
av_ailable for the operation of State patrol 
vehicles. 

Subd. 4. _Driver and Vehicle Services 

29,680,000 30,058,000 
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Summary by Fund 

· 3,567,000 
10,152,000 
15,905,000 

General 
Highway User 
Trunk Highway 
Special Revenue 

3,534,000 
10,074,000 
16,394,000 

56,000 

This appropriation is from the bicycle 
transportation account in the ·special rev-· 
enue fund. 

$553,000 the first year and $1,105,000 
the second year are for the development 
of new drivers' licenses and identification 
cards, to be issued beginning January I, 
1994, that are more difficult to alter. 

$43,000 the first year and $43,000 the 
second year -are transferred to the com­
missioner of human services for reim­
bursement for chemical use assesSments 
of juveniles under Minnesota Statutes, 
section 260 .151. 

Subd. 5. Traffic Safety 

223,000 223,000 

Summary by Fund 

General 
Trunk Highway 

Subd. 6. Pipeline Safety 

61,000 
162,000 

736,000 736,000 

'This appropriation is from the pipeline 
safety account in the special revenue 
fund. 

Subd. 7. Transfers 

The commissioner of public safety with 
the approval of the commissioner of fi­
nance may transfer unencumbered bal­
ances not specified for a particular 
purpose among · the programs within a 
fund. Transfers must be reported immedi­
ately to the committee on finance of the 

_ senate -and the committee on ways and 
1?-leans. of the house of representatives. 

Subd. 8. Reimbursements 

(a) $1,233,000 the first year and 
$1,196,000 the second year are appropri­
ated from the general fund for transfer by 
the commissioner of finance to the trunk 

56,000 

61,000 
162,000 

[42ND DAY 
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highway fund on January 1, 1994, and 
January 1, 1995, respectively, in order to 
reimburse the trunk highway fund for 
expenses not related to the fund. These 
represent amounts appropriated out of the 
trunk highway fund for general fund pur­
poses in the administration and related 
services program. 

(b) $449,000 the first year and $434,000 
the second year are appropriated from the 
highway user tax distribution fund for 
transfer by the commissioner of finance to 
the trunk highway fund on January 1, 
1994, and January 1, 1995, respectively, 
in order to reimburse the trunk highway 
fund for expenses not related to the fund. 
These represent amounts appropriated out 
of the trunk highway fund for highway 
user fund purposes ~n the administration 
and related services program. 

(c) $716,000 the first yearand $716,000 
the second year are appropriated from the 
highway user tax distribution fund for 
transfer by the commissioner of finance to 
.the general fund on January_ I, 1994, and 
January I, 1995, respectively, in order to 
reimburse the general fund for. expenses 
not related to the fund. These represent 
amounts appropriated out of the general 
fund for operation of the criminal justice 
data network related to driver and motor 
vehicle licensing.'' , 

Page 13, delete section 11 

Pages 18 and 19, delete section 20 

Page 20, delete section 23 
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Renumber the sections in sequence and correct the internal ref~.rences 

Amend the title as follows: 

Page 1, line 6, delete everything before "establishing" 

Page 1, delete lines 8 to 11 

Page I, line 17, delete everything after the first semicolon 

Page 1, line 18, after the first semicolon, inserf'"and" arid-delete "and" 

Page I, line 19, delete everything before "proposing" 

The motion prevailed. So the. amendment was adopted. 

H.F. No. 1709 was read the third time and placed on· its final passage. 

The question was taken on the passage of the bill, as _amended': 
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The roll was called, and there were yeas 58 and nays 8, as follows: 

Those who voted in the affirmati\/e were: 

Adkins Dille Knutson Morse Runbeck 
Beckman Finn Krentz Murphy Sams 
Belanger Flynn Laidig Neuville Samuebon 
Benson, D.D. Frederickson Langseth Oliver Solon 
Benson, J.E. Hottinger Larsori Olson· Spear 
Berg Janezich Lesewski Pariseau Stevens 
Berglin Johnson, D.E. Lessard Piper Stumpf 
Bertram Johnson, D.J. Luther Pogemiller Terwilliger 
Betzold Johnson, J.B. McGowan Price Vickennan 
Chmielewski Johnston Merriam Reichgott Wiener 
Cohen Kelly Metzen Riveness 
Day Kiscaden Moe, R.D. Robertson 

Those who voted in the negative were: 

Anderson Kroening Mondale Pappas Ranum 
Chandler Marty Novak 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Langseth moved that S.F. No. 1251, No. 231 on General Orders, be 
stricken and laid on the table. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to S .F. 
No. 1620 and that the rules of the Senate be so far suspended as to give S.F. 
No. 1620 its second and third reading and place it on its final passage. The 
motion prevailed . 

. S.F. No. 1620 was read the second time. 

S.F. No. 1620: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judicial, 
and administrative expenses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limitirig the amount of fees, 
penalties, and- other costs to be collected in certain cases; amending 
Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision; 
15.50, by adding a subdivision; 15A.083, by adding a subdivisio11;_ 196.051, 
subdivision 3; 196.054, subdivision 2; 198.16; 270.063; 303.13,'subdivision 
I; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivi­
sion I; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413; 
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.10, subdivision 5; 
357 .021, subdivisions la and 2; 357 .022; 357 .08; 357.18, subdivision 3; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; 
508.82; 508A.82; and 593.48; Laws 1989, chapter 335, article 3, section 44, 
:as. amended; .proposing coding for new law in Minnesota Statutes, chapters 
129D; 386; and 609; repealing Minnesota Statutes 1992, sections 386.61, 
subdivision 3; 386.63; 386.64; and 386.70. 

Was read the third time and placed on its final passage. 

The-question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson: D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickemian 
Wiener 

MOTIONS AND RESOLUTIONS - CONTINUED 
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Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 397 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 397: A bill for an act relating to highways; allowing .county 
state-aid highway money to be used for certain equipment for emergency 
responders; amending Minnesota Statutes 1992, section 162.08, subdivision 
4. 

Was read the third time and placed on its "final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in ·the affirmative were: 

Anderson Finn Langseth Neuville 
Beckman Flynn Larson Novak 
Belanger Hottinger Lesewski Oliver 
Benson, D.D. Janezich Lessard Olson 
Benson, J.E. Johnson, D.E. Luther Pappas 
Berg Johnson, D.J. Marty Pariseau 
Berglin Johnson, J.B. McGowan Piper 
Bertram Kelly Merriam -. Pogemiller 
Betzold Kiscaden Metzen Price 
Chandler Knutson Moe, R.D. Ranum 
Chmielewski Krentz Mondale Reichgott 
Cohen Kroening Morse Riveness 
Day Lai dig Murphy Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

PurSuant t0 Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 801 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 801: A bill for an act relating to traffic regulations; requiring 
operating procedures for hand-held traffic radar; amending Minnesota Statutes 
1992, section 169.14, by adding a subdivision. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[42ND DAY 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sam~ 
Samuelson 
Solon 
Spear 
Steven~ 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1276 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F No. 1276: A bill for an act relating to crime victims; restitution; 
requiring the deduction from a prison inmate's wages of unpaid reStitution 
obligations from previous convictions; waiving fees for the docketing Of a 
restitution order as a civil judgment; amending Minnesota Statutes 1992, 
sections 243.23, subdivision 3; and 6llA.04, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig • 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriaffi 
Metzen 
Moe, R.D. 

Mondale 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
PriCe 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 918 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.F. No. 918: A bill for an act relating to civil actions; providing that the 
statute of limitations in section 541.051 governs materials incorporated into 
an improvement to real property; arr1ending Minnesota Statutes 1992, section 
336.2-725. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows:­

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Rcichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck· 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 739 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 739: A bill for an act relating to health; regulating ionizatio_n 
radiation; exempting practitioners of veterinary medicine from certain quality 
assurance tests; amending Minnesota Statutes 1992, section 144.121, by 
adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the· passage of the bill. 

The roll was called-, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz · 
Kroening 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 

.. Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Ms·. Kiscaden and Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
s01o·n 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 948 a Special Order to be heard 
immediate! y. 

SPECIAL ORDER 

S.F. No. 948: A bill for an act relating to insurance; property; regulating the 
FAIR plan; modifying its provisions; making various technical changes; 
amending Minnesota Statutes 1992, sections 65A.31; 65A.32; .65A.33, 
subdivisions 4, 5, and 6; 65A.34; 65A.35; 65A.36; 65A.37; 65A.375; 
65A.38; 65A.39; 65A.40; 65A.4I; and 65A.42; repealing Minnesota Statutes 
1992, sections 65A.33, subdivision 8; and 65A.43. 

Mr. Oliver moved to amend S.F. No. 948 as follows: 

Page 9·, line 29, before ''At'' insert '' Except as otherwise required under 
subdivision 4 or 5, '' 

Page 10, line 33, delete "plan" and insert "facility" and delete "fee" and 
insert ''commission'' 

Page 10, lines 34, 35, and 36, delete "plan" a_nd insert "facility" 

Page 11, ]ine I, delete "pl.an" and insert "facility" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 948 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Kroening Murphy Riveness 
Anderson Day Larson Neuville Robertson 
Beckman Finn Lesewski Novak Runbeck 
Belanger r'lynn Lessard Oliver Sams 
Benson, D.D. Hottinger Luther Olson Samuelson 
Benson, J.E. Janezich Marty Pappas Spear 
Berg Johnson, J.B. McGowan Pariseau Stevens 
Berglin Johnston Merriam Piper Stunipf 
Bertram Kelly Metzen Pogemiller Terwilliger 
Betzold Kiscaden Moe, R.D. Price Vickerman 
Chandler Knutson Mondale Ranum Wiener 
Chmielewski Krentz Morse Reichgott 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1408 a Special Order to be h_eard 
immediately. 

SPECIAL ORDER 

H.F. No. 1408: A bill for an act relating to agriculture; redefining terms in 
the pla_nt pest act; exempting certain nonprofit organizations from the 
requirement for a nursery stock dealer certificate; _amending Minnesota 
Statutes 1992, section 18.46, ·subdivision 3, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter. 18. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen· 
Day 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D: 
Mondale 
Morse 

Murphy 
Neu ville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.E No. 886 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 886: A bill for an act relating to natural resources; regulating 
timber sales; increasing the value of sales requiring executive council approval 
and maximum lot value on auction sales; permitting the modification of 
tim~r permits damaged by natural cause; amending Minnesota Statutes I-992, 
section 90.031, subdivision 4; 90.041, by adding a subdivision; 90.IOJ, 
subdivision I; 90.121; and 90.201, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The _question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold. 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
H_ouinger 
Ja11ezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
P0gemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed- to. 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.E No. 827 a Special Order to be heard 
immediately. · · 
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SPECIAL ORDER 

S.F. No. 827: A bill for an act relating to racketeering; expanding the RJCO 
law to include gambling crimes; authorizing the division of gambling 
enforcement to seize and forfeit property under the criminal forfeiture Jaw; 
expanding the definiti0n of crimina] racketeering acts; amending Minnesota 
Statutes 1992, sections 609.531, subdivision I; 609.76; and 609.902, 
subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Kroening Morse Riveness 
Anderson Day Laidig M"q,hy Robertson 
Beckman Dille Larson Neuville Runbeck 
Belanger Finn Lesewski Novak Sams 
Benson, D.D. Flynn Lessard Oliver Samuelson 
Benson, J.E. Hottinger Luther Olson Solon 
Berg Janezich Marty Pariseau Spear 
Berglin Johnson, J.B. McGowan Piper Stevens 
Bertram Johnston Merriam Pogemiller Stumpf 
Betzold Kiscaden Meti:en Price Terwilliger 
Chandler Knutson Moe, R.D. Ranum Vickennan 
Chmielewski Krentz Mondale Reichgott Wiener 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10,. Mr. Moe, R.D., Chair of the Committee on Rules and 
Adm.inistration, designated H.F. No. 806 a Special Order to be heard 
immediately. 

SPECIAL ORDER. 

H.F. No. 806: A bill for an act relating to commerce; prohibiting smoking 
in designated nonsmoking hotel rooms; allowing rei~bursement to innkeepers 
for actual costs resulting from violation; prescribing a penalty; proposing 
coding for new law in M-innesota Statutes, chapter 327. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 7, as follo_ws: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Cohen 
Dille 
Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscadcn 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moc, R.D. 

Mondale 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Papras 

. Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 
Sam:. 
Solon 
Stumpf 
Vickerman 
Wiener · 



42ND DAYJ FRIDAY, APRIL 23, 1993 

Those who voted in the negative were: 

Chmielewski 
Day 

Lesew.~ki 
NeuVille 

Samuelson Stevens 

So the bill passed and its title was, agreed to. 

2905 

Terwilliger 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 592 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 592: A bill for an act relating to creditors' remedies; limiting the 
value of the homestead exemption; provi_ding for the exemption of homestead 
insurance proceeds; amending Min'nesota Statutes 1992, sections 510.01; 
510.02; 510.07; 510.08; and 550.175, subdivisions 3 and 4. 

Mr. Cohen moved to amend H.F. No. 592 as follows: 

Page 4, after line 30, insert: 

"Sec. 7. Minnesota Statutes 1992, section 550.37, subdivision 12a, is 
amended to read: 

Subd. 12a. One motor vehicle to the extent of a value not ·exceeding 
$2,000; or one motor vehicle to the extent of a value not exceeding $20,000 
that has been modified, at a cost of not le.'is than $1,500, to accommodate the 
physical disability making a disabled person eligible for a certificate 
authorized by section 169.345." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "increasing the exemption for 
motor vehicles modified to accommodate a disability;" 

Page I, line 6, delete the first "and" and before the period, insert"; and 
550.37, subdivision 12a" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 592 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays o., as follows: 

Those who voted in the affirmative were: 

Adkins Day Kroening Neuville Runbeck 
Anderson Dille Laidig Novak Sams 
Beckman Finn Larson Oliver Samuelson 
Belang~r Flynn Lesewski Olson Solon 
Benson, D.D. FrederickSOn Lessard Pappas Spear 
Benson. J.E. Hottinger Luther Pariseau Stevens 
Berg Johnson, D.E. Marty Piper Stumpf 
Berglin Johnson, LR. Merriam Pogemiller Terwilliger 
Bertram Johnston Met7CTI Price Vickemian 
Betzold Kelly Moe, R.D. Ranum Wiener 
Chandler Kiscaden Mondale Reichgott 
Chmielewski Knutson Morse Riveness 
Cohen Krentz Murphy Robert')()fl 
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So the bill, as amended, was passed and its title was· agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 818 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 818: A bill for an act relating to education; post-secondary; 
prescribing changes in eligibility and in duties and responsibilities regarding 
certain financial assistance programs; amending Minnesota Statutes l 992, 
sections 136A.101, subdivision 7: 136A.121, subdivision 9; 136A. 1353, 
subdivision 4; 136A.1354, subdivision 4; 136A.15, subdivision 6; 
136A. l 701, subdivision 4; and 136A.233, subdivisions 2 and. 3; repealing 
Minnesota Statutes 1992, section 136A.121, subdivision 17. 

Was read the third time and placed on its ·final passage. 

The question was taken on the passage of the bill. 

The rolJ was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkin·s 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hollinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
l..essard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgon 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1423 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1423: A bill for an act relating to unemployment compensation; 
modifying definitions; changing provisions relating to eligibility for and 
administration of unemployment compensation; amending MinneSota Statutes 
1992, sections 268.04, subdivisions 4 and 12; 268.08, subdivisions 3 and 6; 
268.09, subdivisions 1, 2, and 8; 268.10, subdivisions 2 and 6; 268.12, 
subdivision 12; 268.16, subdivision 4; and 268. 161, subdivision 9. 

Was read the third time and placed on its final passage. 

The ques'.ion was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson, J:E. 
Bero 

1 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 
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Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johm;ton 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Mui'phy 

Neu ville 
-Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Rcichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

2907 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F No. 1602 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1602: A bill for an act relating to cemeteries; providing for burials 
in the winter season; prohibiting relocation of cemeteries without the trustees' 
or owners' consent; proposing coding for new law in Minnesota Statutes, 
chapters 306; and 307. 

Mr. Frederickson moved to amend S.F. No. 1602 as follows: 

Page l, after line 19, insert: 

"Sec. 4. Minnesota Statutes 1992, section 375.37, is amended to read: 

375.37 ["SOLDIERS' REST" USED EXCLUSIVELY FOR SOLD!eRS, 
SAILORS' MARINeS ;\NP WAR NURSeS VETERANS AND SPOUSES.] 

Any plot of ground secured and designated as a "soldiers' rest" shall be 
used exclusively for the interment of deceased solElie£s, -sa-HefS--, mariHes, a-Rtl­
Wflf IHll'006 ef 1M ~ &tale&, veterans, as defined in section 197.447, and 
spouses of veterans without charge for space in it.'' 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "clarifying the eligibility for 
burial. in a so1diers rest plot; amending Minnesota Statutes 1992, section 
375.37;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1602 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Berg Day Johnson, D. E. Krentz 
Anderson Berglin Dille Johnson. J.B. Kroening 
Beckman Bertram Finn Johnston Laidig 
Belanger Betzold Flynn Kelly Langseth 
Benson, D.D. Chandler Frederickson Kiscaden Larson 
Benson, J.E. Chmielewski Hottinger Knutson Lesewski 
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Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzcn 
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Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 

Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgott 
Riveness 
Runbeck 
Sams 
Samuelson 

[42ND DAY 

Spe;ir 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the biJl, as amended, was passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 919. The motion 
prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 878: A bill for an act relating to game and fish; allowing the taking 
of two deer in designated counties; amending Minnesota Statutes 1992, 
section 97B.301, subdivisions 2, 4, and by adding a subdivisiol!.-

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [AUTHORIZATION TO TAKE TWO DEER IN CERTAIN 
COUNTIES.] 

Notwithstanding Minnesota Statutes, section 97B.301, subdivision 2, 
during the 1993 and 1994 hunting seasons, in Kittson, Marshall, and Roseau 
counties a person may obtain one firearms deer license and one archery deer 
license in the same license year and may take one deer under each license." 

Delete the title and insert: 

''A bill for an act relating to game and fish; allowing the taking of two deer 
in designated counties during the 1993 and 1994 hunting seasons." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr .. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 919: A bill for an act relating to crime; sentencing; clarifying terms 
relating to the sentencing of criminal offenders; making technical corrections 
to the new felony sentencing laws; revising current Jaws relating to mandatory 
supervised release of. sex offenders; revising certain provisions of the 
cha11enge incarceration program; amending Minnesota Statutes 1992, sections 
144A.04, _subdivisions 4 and 6; 144A.1 I, subdivision 3a; 144B.08, subdivi­
sion 3; 152.021, subdivision 3; 152.022, subdivision 3; 152.023, subdivision 
3; 152.024, subdivision 3; 152.025, subdivision 3; 152.026; 152.18, subdi­
vision 1; 169.121, subdivision 3a; 238. 16, subdivision 2; 244.01, subdivision 
8, and by adding a subdivision; 244.05, subdivision lb; 244.065; 244.101; 
244.14, subdivision 3; 244.15, subdivision I; 244.17, subdivision 3; 
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244.172, subdivisions I and 2; 244.171, subdivision 4; 299A.35, subdivision 
2; 609.0341, subdivision I; 609.IOI, subdivisions 2, 3, and 4; 609.ll; 
609.135, subdivision I; 609.1352, subdivision l; 609.15, subdivision 2; 
609.152, subdivision l; 609.196; 609.229, subdivision 3; 609.346, subdivi­
sions 2, 2b, and 5; 609.3461, subdivision 2; 609.582, subdivision la; 
609.891, subdivision 2; 611A.06, subdivision I; and 629:291, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete cVerything after the enacting clause and ins·ert: 

"ARTICLE I 

SAFE STREETS AND SCHOOLS 

Section I. Minnesota Statutes 1992, section 152.022, subdivi_sion I, is 
amended to read: 

Subdivision I. [SALE CRIMES.] A person is guilty of controlled substance 
crime in the second degree if: 

(]) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of three grams or more containing 
cocaine; 

(2) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or m0re containing 
a narcotic drug other than cocaine; 

(3) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or more containing 
methamphetamine, amphetamine, phencyclidine, or hallucinogen or, if the 
controlled substance is packaged in dosage units, equaling 50 or more dosage 
units; 

(4) on one or more occasions within a 90-day period the person unlawfully 
seJls one or more._mixtures of a total weight of 25 kilograms or rpore 
containing marijuana or Tetrahydrocannabinols; 

(5) the person unlawfully sells any amount of a schedule I or II narcotic 
drug to a person under the age of 18, or conspires with or employs a person 
under the age of 18 to unlawfully sell the substance; .or 

(6) the person unlawfully sells any of the following in a school zone, a park 
zone, or a public housing zone: 

(i) any amount of a schedule I or II narcotic drug, or lysergic acid 
diethylamide (LSD); 

(ii) one or more mixtures containing methamphetani.ine or amphetamine; or 

(iii) one or more mixtures Of a total weight" of five kilograms or niore 
containing marijuana or Tetrahydrocannabinols. 

Sec. 2. Minnesota Statutes L992, section 152 . .023, subdivision 2, is 
amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance.crime in the third degree if: 
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(I) the person unlawfully possesses one or more mixtures of a total weight 
of three grams or more containing cocaine; 

(2) the·person unlawfully possesses one or more mixtures Of a total weight 
of ten grams or more containing a narcotic drug other than cocaine; 

(3) the person unlawfully possesses· one or more mixtures containing a 
narcotic drug, it is packaged in dosage units, and equals 50 or more dosage 
units; 

(4) the person unlawfully possesses any amount of a schedule I or JI 
narcotic drug or ten or more dosage units of lysergic acid diethylamide (LSD) 
in a school zone, a park zone, or a public housing zone; 

(5) the person unlawfully possesses one or more mixtures of a total weight 
of ten kilograms or more containing marijuana or Tctrahydrocannabinols; or 

(6) the person unlawfully possesses one or more mixtures containing 
methamphetamine or amphetamine in a school zone, a park zone, or a public 
housing zone. 

Sec. 3. Minnesota Statutes 1992, section 471.633, is amended to read: 

471.633 [FIREARMS.] 

Subdivision 1. [GENERAL PREEMPTION.] Except as otherwise provided 
in section 23, the legislature preempts all authority of a home rule charter or 
statutory cit)' i_ncluding a city of the first class, county, town, municipal 
corporation, or other governmental subdivision, or any of their instrumental­
ities, to regulate firearms, ammunition, or their respective components to the 
complete exclusion of any or?er, ordinance, or regulation by them except that: 

fa-) ( 1) a governmental subdivision may regulate the discharge of firearms; 
and 

fb:) (2) a governmental subdivision may adopt regulations identical to state 
law. 

Subd. 2. [INCONSISTENT REGULATIONS VOID.] Local regulation 
inconsistent with this section is void. 

Sec. 4. Minnesota Statutes 1992, section 609.06, is amended to read: 

609.06 [AUTHORIZED USE OF FORCE.] 

Subdivision 1. [WHEN AUTHORIZED.] Reasonable force may be used 
upon or toward the person of another without the other's consent when the 
following circumstances exist or the actor reasonably believes them to exist: 

(I) When used by a public officer or one assisting a public officer under the 
public officer's direction: 

(a) In effecting a lawful arrest; or 

(b) In the execution of legal process; or 

( c) In enforcing an order of the court; or 

(d) In executing any other duty imposed upon the public officer by law; or 

(2) When used by a person not a public officer in arresting .another in the 
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cases and in the manner provided by law and delivering the other to an officer 
competent to receive the other into custody; or 

(3) When used by any person in resisting or aiding another to resist an 
offense against the person_~ or 

(4) When .used by any person in lawful possession of real or personal 
property, or by another assisting the person in lawful possession, in resisting 
a trespass upon or other unlawful interference with such property; or 

(5) When used by any person·to prevent the escape, or to retake following 
(he escape, of a person lawfully held on a charge or conviction of a crime; or 

(6) When used by a parent, guardian, teacher or other lawful custodian qf 
a child or pupil, in the exercise of lawful authority, to restrain or correct such 
child or pupil; or 

(7} When used by a school employee or school bus driver while engaged in 
the performance of the employee's or driver's official duties, to prevent bodily 
harm to another ;·-or 

(8) When used by a common carrier in expelling a passenger who refuses 
to obey a lawful requirement for the conduc.t of passengers and reasonable 
care is exercised withregard to the passenger's personal safety; or 

f&f (9) When used to restrain a mentally ill or mentally defective person 
from self-injury or injury to another or when used by one with authority to do 
so to compel compliance with reasonable requirements for the person's 
control, conduct or treatment; or 

f9f ( 10) When used by a public or private institution providing custody or 
treatment against one lawfully committed to it to compel compliance with 
reasonable requirements for the control, conduct or treatment of the commit"­
ted person. 

Sec. 5. Minnesota Statutes 1992, section 609.531, is amended to read: 

609.531 [FORFEITURES.] 

Subdivision L [DEFINITIONS.] For the purpose of sections 609.531 to 
!,()9Sll7 609.5318, the following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation and 
includes, but is not limited to, a motor vehicle, trailer, snowmobile, airplane, 
and vessel and any equipment attached to it. The term "conveyance device" 
does not include property- which is, in fact, itself stolen or taken in violation 
of the law. 

(b) "Weapon used" means a weapon used in the furtherance of a crime and 
defined as a dangerous weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision I, 
clause (I). 

(d) "Contraband" means property which is illegal to possess under 
Minnesota law. 

(e) "Appropriate.agency" means the bureau of criminal apprehension, the 
Minnesota state patrol, a county sheriff's department, the suburban Hennepin 
regional park district park rangers, the department of natural resources 
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division of enforcement, the University of Minnesota police department, or a 
city or airport police department. 

(f) "Designated offense" includes: 

( 1) for weapons used: any violation of this chapter; 

(2) for all other purposes: a felony violation of, or a felony-level attempt or 
conspiracy to violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
609.342, subdivision 1, clauses (a) to{f); 609.343, subdivision I, clauses (a) 
to (f); 609.344, subdivision 1, clauses (a) to (e), and (h) to U); 609,345, 
subdivision I, clauses (a) to (e), and (h) to U); 609.42; 609.425; 609.466; 
609.485; 609.487; 609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivi­
sions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 
609.893; 617.246; or a gross misdemeanor or felony violation of section 
609.891. 

(g) "Controlled substance" has the meaning given in section 152.01, 
subdivision 4. 

Subd. la. [CONSTRUCTION.] Sections 609.531 to liQ9.5317 609.5318 
must be liberally construed to carry out the following remedial purposes: 

(I) to enforce the law; 

(2) to deter·crime; 

(3) to reduce the economic incentive to engage in criminal enterprise; 

(4) to· increase the pecuniary loss resulting from the detection of criminal 
activity; and 

(5) to forfeit property unlawfully used or acquired and divert the property 
to law _enforcement purposes. 

Subd. 4. [SEIZURE.] Property subject to forfeirure under sections 609.531 
to@9.53l7 609.5318 may be seized by the appropriate agency upon process 
issued by any court having jurisdiction over the property. Property may be 
seized without process if: · 

( 1) the seizure is incident to a lawful arrest or a lawful search; 

(2) _the property subject to seizure has_ been the subject of a prior judgment 
in favor of the state in• a criminal injunction or forfeiture proceeding under this 
chapter; or 

(3) the appropriate agency has probable cause to believe that the delay 
occasioned by the necessity to obtain process would result in the removal or 
destruction of the property and that: 

(i) the property was used or is intended to be used in commission of a 
· felony; or 

(ii) the property is dangerous to health or safety. 

If property is seized without process under clause (3), subclause (i), the 
county attorney must institute a forfeiture action under section 609.5313 as 
soon as· is reasonably possible: 
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Subd. 5. [RIGHT TO POSSESSION VESTS IMMEDIATELY; CUSTODY 
OF SEIZED PROPERTY.] All tight, title, and interest in property" subject to 
forfeiture under sections 609.531 to 609.5:ll? 609.5318 vests in the appro­
priate agency upon commission of the act or omission giving rise to ·the 
forfeiture. Any property seized under sections 609.531 to 609.5:lla 609.5318 
is not subject to replevin, but is deemed to be in the custody of the appropriate 
agency subject to the orders and decrees of the court having jurisdiction over 
the forfeiture proceedings. When property is so seized, the appropriate agency 
may: 

(I) place the property under seal; 

(2) remove the property to a place designated by it; 

(3) in the case of controlled substances, require the state board of pharmacy 
to take custody of the property and-remove it to an appropriate location for 
disposition in accordance with law; and 

(4) take other steps reasonable and necessary to secure the property and 
prevent waste. 

Subd. 5a. [BOND BY OWNER FOR POSSESSION.] If the owner of 
property that has been seized under sections 609.531 to @9.5317 609.5318 
seeks possession of the property before the forfeiture action is determined, the 
owner may, subject to the approval of the appropriate agency, give security or 
post bond payable to the appropriate agency in an amount equal to the retail 
value of the seized property. On posting the security or bond, the seized 
property must be returned to the owner and the forfeiture action shall proceed 
against the seCurity as if it were the seized property. This subdivision does not . 
apply to contraband property. 

Subd. 6a. [FORFEITURE A CIVIL PROCEDURE; CONVICTION RE­
SULTS IN PRESUMPTION.] (a) An action for forfeiture is a civil in rem 
action an9- is independent of any criminal prosecution, except as provided in 
this subdivision and section 609.5318. The appropriate agency handling the 
forfeiture has the benefit of the evidentiary presumption of section 609 .5314, 
subdivision l, but otherwise bears the burden of proving the act or omission 
giving ris_e to the forfeiture by clear and convincing evidence, except that in 
cases arising under section 609.5312, the designated offense may only be 
established by a fe1eey kwe!felony-level criminal conviction. 

(b) A court may not issue an order of forfeiture under section 609.5311 
while the alleged owner of the property is in custody and related criminal 
proceedings are pending against the alleged owner. For forfeiture of a motor 
vehicle, the alleged owner is the registered owner according to records of the 
department of public safety. For real property, the alleged owner is the owner 
of record. For other property, the alleged owner is the person notified by the 
prosecuting authority in filing the forfeiture action. 

Sec. 6. Minnesota Statutes 1992, section 609.5311, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATIONS ON FORFEITURE OF CERTAIN PROPERTY 
ASSOCIATED WITH CONTROLLED SUBSTANCES.] (a) A conveyance 
device is subject to forfeiture under this section only if the retail value of the 
controlled substance is $25 or more and the conveyance device is associqted 
with a felony-level controlled substance crime. 
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(b) Real property is subject to forfeiture under this section only if the retail 
value of the controlled substance or contraband is $1,000 or more. 

(c-) Property used by any person as a common carrier in the transac_tion of 
business as a common carrier is subject to forfeiture under this seCtion only 
if the owner of the property is a consenting party to, or is privy to, the use or 
intended use of the property as described in subdivision 2. 

(d) Property is subject to forfeiture under this section only if its owner was 
privy to the use or intended use described in subdivision 2, or the unlawful use 

. or intended use of the property otherwise occurred with the owner's 
knowledge or consent. 

(e) Forfeiture under this section of a conveyance device or real prOperty 
encumbered by a bona fide security interest is subject to the interest of the 
secured party unless the secured party had knowledge of or consented to the 
act or omission upon which the forfeiture is based. A person claiming a 
security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

(f) Notwithstanding paragraphs (d) and (e), property is not subject to 
forfeiture based solely on the owner's or secured party's knowledge of the 
unlawful use or intended use of the property if: (I) # the owner or secured 
party took reasonable steps to terminate use of the property by the offender; 
or (2) the property is real property owned by the parent of the offender, unless 
the parent actively participated in, or knowingly acquiesced to, a violation of 
chapter 152, or the real property constitutes proceeds derived from or 
traceable to a use described in subdivision 2. 

Sec. 7. Minnesota Statutes 1992, section 609.5312, subdivision 2, is 
amended to read: 

Subd. 2. [LIMITATIONS ON FORFEITURE OF PROPERTY ASSOCI­
ATED WITH DESIGNATED OFFENSES.] (a)·Property used by a person as 
a common carrier in the transaction of business as a common carrier is subject 
to forfeiture under this --section only if the owner of the property is a 
consenting party to, or is privy to, the Commission of a designated offense. 

(b) Property is subject to forfeiture under this sHedi>'isioa cection only if the 
owner was privy to the act or omission upon which the forfeiture.is based, or 
the act or omission occurred with the owner's knowledge or consent. 

(c) Property encumbered by a bona fide security interest is subject to the 
interest of the secured party unless the party had knowledge of or consented 
to the,act or omission upon which the forfeiture is based. A person claiming 
a security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

(d) Notwithstanding paragraphs (b) and (c), property is not subject to 
forfeiture based solely on the owner's or secured party's knowledge of the act 
or omission upon which the forfeiture is based if the owner or secured party 
took reasonable steps to tenninate use of the property by the offender. 

Sec. 8. Minnesota Statutes 1992, section 609.5314, subdivision I, is 
amended to read·: 

Subdivision I. [PROPERTY SUBJECT TO ADMINISTRATIVE FORFEI­
TURE; PRESUMPTION.] (a) The following are presumed to be subject to 
adlllinistrative forfeiture under this section: 
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(1) all money, precious metals, and precious stones found in proximity to: 

(i) controlled substances; 

(ii) forfeitable drug manufacturing or distributing equipment or devices; or 

(iii) forfeitable records of manufacture or distri_bution of controlled sub-
stances; a-HG · 

(2) all conveyance devices containing controlled substances with a retail 
value of $100 or more if possession or sale of the controlled substance would 
be a felony under chapter 152; and 

( 3) all firearms, ammunition, and J;rearm a'ccessories found: 

(i) in a conveyance device used or intended for use to commit or facilitate 
the commission of a felony offense_ involving a controlled- substance; 

(ii) on or in proximity to a person.from whom a felony amount of controlled 
substance is sei:z.ed; or 

( iii) on the premises .where a controlled .fubstance is seiz.ed and in proximity 
to the controlled substance, if possession or sale of the controlled substance 
would be a felony under chapter 152. 

(b) A claimant of the property bears the burden to rebut this presumption. 

Sec. 9. Minnesota Statutes 1992, section 609.5314, subdivision 3, is 
amended t0 read: 

Subd. 3. [JUDICIAL DETERMINATION.] (a) Within 60 days following 
service of a notice of seizure and forfeiture under this section, a claimant may 
file a demand for a judicial determination of the forfeiture. The demand must 
be in the form of a civil complaint and must be filed with the court 
administrator in the county in whiCh the seizure ·occurred, together with proof 
of service of a copy of the complaint on the county attorney for that county, 
and the standard filing fee for civil actions unless the petitioner has the right 
to sue in forma pauperis under section 563.01. If the value of the seized 
property is less than $500, the claimant may file an action in conciliation court 
for recovery of the seized property without paying the collciliation court filing 
fee. No responsive pleading is-required of the county attorney and no court 
fees may be charged for the county attorney's appearance in the matter. The 
proceedings are governed by the rules of civil procedure. · 

(b) The complaint must be captioned in the name of the claimant as 
plaintiff, and the seiied property as defendant, and must state with specificity 
the grounds on which the claimant alleges the property was improperly seized 
and statiag, the plaintiff's interest in the property seized. Notwithstanding any 
law to the contrary, an action for the return of property seized under this 
section may not be maintained by or on behalf of any person who has been 
served with a notice of seizure and forfeiture unless the person has complied 
with this subdivision. 

(c) If the-claimant makes a timely demand for judicial determination under 
this subdivision, the appropriate agency must conduct the forfeiture under 
section 609 .531 , subdivision 6a. 

(d) If a demand for judicial determination of.an administrative forfeiture-·is 
filed under this subdivision and the court orders the return of the seized 
property, the court shall order that filing fees be reimbursed to the person who 
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filed the demand. In addition, the court may order the payment of reasonable 
costs, expenses, and attorney fees under section 549. 21, subdivision 2. If the 
court orders payment of these costs, they must be paid from forfeited money 
or proceeds from the sale of forfeited property from the appropriate law 
enforcement and prosecuting agencies in the same proportion as they would 
be distributed under section 609.5315, subdivision 5. 

Sec. 10. Minnesota Statutes 1992, section 609.5315, subdivision I, is 
amended to read: 

Subdivision I. [DISPOSITION.] If the court finds under section 609 .5313, 
e, 609.5314, or 609.5318 that the property is subject to forfeiture, it shall 
order the appropriate agericy to: 

(I) sell property that is not required to be destroyed by law and is not 
harmful to the public and distribute the proceeds under subdivision 5; 

(2) take custody of the property and remove it for disposition in accordance 
with law; 

(3) forward the property to the federal drug enforcement administration; 

(4) disburse money as provided under subdivision 5; or 

(5) keep property other than money for official us_e by the agency and the 
prosecuting agency. 

Sec. 11. Minnesota Statutes 1992, section 609.5315, subdivision 2, is 
amended to read: 

Subd. 2. [DISPOSITION OF ADMINISTRATIVELY FORFEITED PROP­
ERTY.] If property is forfeited administratively under section 609.5314 or 
609.5318 and no demand for judicial determination is made, the appropriate 
agency may dispose of the property in any of the ways listed in subdivision 1. 

Sec. 12. Minnesota Statutes 1992, section 609.5315, subdivision 4, is 
amended to· read: 

Subd. 4. [DISTRIBUTION OF PROCEEDS OFTHE OFFENSE.] Property 
that consists of proceeds derived from or traced to the commission of a 
designated offense or a violation of section 609.66, subdivision 3, ml)st be 
applied first to payment of seizure, storage, forfeiture, and sale expenses, and 
to satisfy valid liens against the property; and second, to any court-ordered 
restitution before being disbursed as provided under subdivision 5. 

Sec. 13. [609.5318] [FORFEITURE OF VEHICLES USED IN DRIVE-BY 
SHOOTINGS.] 

Subdivision I. I CONVEYANCE DEVICES SUBJECT TO FORFEI­
TURE.] A conveyance device is subject to forfeiture under this section if the 
prosecutor establishes by clear and convincing evidence that the conveyance 
device was used in a violation of section 609.66, subdivision 3. The 

. prosecutor need not establish that any individual was convicted of the 
violation, hut a conviction of the owner for a violation of section 609.66, 
subdivision 3, creates a presumption that the device was used in the violation. 

Subd. 2. [NOTICE.] The registered owner of the conveyance device must be 
noti;fi:ed of the seizure and intent to forfeit the conveyance device within 48 
hours afier the seizure. Notice by cert~fied mail to the address shown in 
department of public safety records is deemed to be sufficient notice to the 
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registered owner. Notice must be given in,_the manner required by section 
609.5314, subdivision 2, paragraph (b}, and must specify that a requestfor a 
judicial determination of the forfeiture must be made within 60 days fol_lowing 
the service of the notice. If related ·criminal proceedings·are pending," the 
notice must also state that a request for a judicial determination of the 
forj'eiture must be made within 60 days JOllowing the conclusion of those 
proceedings. 

Subd. 3. [HEARING] (a) Within 60 days following service of a notice of 
seizure-and forfeiture, a claimant may demand ·a judicial determination of the 
forfeiture. If a related criminal proceeding is pending, the 60 days begins to 
run af"the conclusion of those proceedings. The demand must be in. the form 
of a civil complaint as provided in section 609.5314, subd_ivision 3, except as 
otherwise provided in this section. 

(b) /fthe claimatit mClkes-a timely demand for judicial determination under 
this subdivision, the appropriate agency must conduct the forfeiture [inder 
subdivision 4. 

Subd. 4. [PROCEDURE.] ( a) If a judicial determination of the forfeiture is 
requested, a separate complaint must be filed against the conveyance device, 
stating the specific act giving rise to the .fOrfeiture and the date, tinie, and 
place of the act. The action must be captioned in the name of the county 
attorney or the county attorney's designee as plaintiff and the property as 
defendant. 

(b) If a demand for judicial determination of an administrative JOrfeiture is 
filed and the court orders the return of the seized property, the court shall 
order that filing fees be reimbursed to the person 'who filed the demand. In 
addition, the court may order the payment of reasonable costs, expenses, 
attorney fees, and towing and storage fees. If tf,.e court orders payment of 
these costs, they must be paid from forfeited money or proceeds from the sale' 
of forfeited property from the appropriate law enforcement and prosecuting 
agencies in the same proportion as they would be distributed under section 
609.5315, subdivision 5. 

Subd. 5. [LIMITATIONS.] (a) A conveyance device used by a person as a 
common carrier in the transaction of business as a common carrier is subject 
lo forfeiture under this seclion only· if lhe owner of the device is a consenting 
party to, or is privy 10, the commission of the act giving rise to theforfeituie. 

(b) A conveyance device is subject to forfeitu_re under this section only if the 
registered owner was privy to the act upon which the forfeiture is based, the 
act occurred with the owner's knowledge or consent, or the act occurred due 
to the owner's gross negligence in allowing another to use the conveyance 
device. 

( c) A conveyance _device encumbered• by a bona fide security interest is 
subject to the interest of the secured party unless the party· had knowledge of 
or consented to the act upon which the forfeiture is based. A person claiming 
a security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

Sec. 14. Minnesota Statutes 1992, section 609.605, is amended by adding 
a subdivision to read: 

Subd. 4. [TRESPASSES ON SCHOOL PROPERTY.] ( a) It is a misde' 
meanor for a person to enter or be found on school property_ while school is 
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in session or school or extracurricular events are occurring on the property 
unless the person: 

( 1) is an enrolled student in, a parent or guardian of an enrolled student in, 
or an employee of the school or school district; 

(2) has permission or an invitation from a school official to be in the 
building; 

(3) is ·attending a school event, class, or meeting to which the person, the 
P1!hlic, or a student's jllmily is invited; or 

(4) has reported the person's presence in the school building in the manner 
required for visitors tO the school. 

( b) A school principal or a school employee designated by the school 
principal to maintain order on school property, who has reasonable cause to 
believe that a person is violating this subdivision may detain the person in a 
reasonable manner for a reasonable period of time pending the arrival of a 
peace officer. A school principal or designated school employee is not civilly 
or criminally liable for any action authorized under this paragraph if the 
person's action is based on reasonable cause. 

( c) A peace officer may arrest a person without a warrant if the officer has 
probable cause to believe· the person violated this subdivision within the 
preceding four h'ours. The arrest may be made even though the violation did 
not occur in the peace officer's presence. 

(d) As used in this subdivision, "school property" has the meaning given 
in section 152.01, subdivision 14a, clauses(/) and (3). 

Sec. 15. Minnesota Statutes 1992, section 609.66, subdivision la, is 
amended to read: 

Subd. la. [FELONY CRIMES; SILENCERS PROHIBITED; RECKLESS 
DISCHARGE.) (a) Whoever does any of the following is guilty of a felony and 
may be sentenced as provided in paragraph (b ): 

(1) sells or has in possession any device designed to silence or muffle the 
_discharge of a firearm~ et= 

(2) intentionally discharges a firearm under circumstances that endanger the 
safety of another; or 

( 3) recklessly discharges a firearm within a municipality. 

(b) A person convicted under paragraph (a) may be sentenced as follows: 

( l) if the act was committed in a public housing zone, as defined in section 
152.01, subdivision 19, a school zone, as defined in section 152.01, 
subdivision 14a, or a park zone, as defined in section 152.0l, .subdivision 
12a, to imprisonment for not more than five years or to payment of a fine ot: 
not more than $10,000, or both; or 

(2) otherwise, to imprisonment f~~"- not more than two years of to payment 
of a fine of not more than $5,000, or both. 

Sec. 16. Minnesota Statutes I 992, section 609.66, is amended by adding a 
subdivision to read: 
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Subd. Id. [FELONY; POSSESSION ON SCHOOL PROPERTY.] (a) 
Whoever posse~ises, stores, or keeps a dangerous_ weapon as defined; infection 
609.02, subdivision 6, on school property is guilty of a felony and may be 
sentenced to imprisonment for not more than two years or to payment of a fine 
of not rrwre than $5,000, or both. ' 

(b) As used in this subdivision, "school property" means: 

(1) a~ elementary, middle, or secondary school building and its.grounds; 
and 

(2) the area within u school bus when that bus is Qeing used to transport .one 
or more elementary, middle, or secondary school students. 

(c) This subdivision does not apply to: 

( 1) licensed peace officefs, military personnel, or students participating in 
militf:Iry training, who are performih"g official duties; ' 

(2) persons who carry pistols .according to the terms of a permit; 

( 3) persons who keep or store ·in a motor vehicle pistols in- accordance with 
sec.tions 624.714 and 624.715 or other firearms in accorda.nce with section 
97B.045; 

( 4) firearm safety or marksmanship courses coh,ducted on. school property; 

( 5) possession of dangerous. weapons by {l ceremonial color guard; 

(6) a gun or knife show held on school property; or 

(7) possession of dangerous weapons with· written permission of the 
principal. 

Sec. 17. Minnesota Statutes.1992, section 609.66, is amended by adding a 
subdivision to-read: 

Subd. 3. [FELONY; DRIVE-BY SHOOTING.] (a) Whoever recklessly 
discharges a firearm when the person is in_ a passenger vehicle at or toward 
another_passenger vehicle or a dwelling is j:uilty of a felony and may be 
sentenced to imprisonment for not more than three years or to payment .of a 
fine of not more than -$6,000, or both. If the vehicle or dwelling is occupied, 
the person may be sentenced to imprisonment for not more thanfive years or 
to payment of a fine of not more than $10,000, or both. 

( b) For purposes of this subdivision, ''passenger vehicle''. has the meaning 
given in section 169.01., subdiVision 3a, and "dwelling" has the meaning 
given in section 609.605, subdivision 1. 

Sec. 18. [609.666] [NEGLIGENT STORAGE OF FIREARMS.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, thef0llowing 
words have the meanings given. 

(a) "Firearm" means a device_designed.to be used as a weapon, from 
which is expelled a proiectile by the force of any explosion or force of 
combustion. 

(b) "Child" means a person under the age of 16 )!ears. 

(c) "Loq.ded" means the firearm has ammunition in the chamber or. 
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magazine, if the magazine is in the firearm, unless the firearm is incapable of 
being fired by a child who is-likely to gain access to the firearm. 

Subd. 2. [ACCESS TO FIREARMS.] A person is guilty of a gross 
misdemeanor who stores or leaves a loaded firearm in_ a location Where the 
person knows, or reasonably should kn?w, that a child is likely to gdin access. 

Subd. 3. [LIMITATIONS.] Subdivision 2 does not apply to a childs access 
tu firearms that is supervised by an adult or to a child's access to firearms that 
was obtained as a result of an unlawful entry. ' 

S~c. 19. [609.672] [PERMISSIVE INFERENCE; FIREARMS IN AUTO­
MOBILES.] 

The presence of a firearm in a passenger automobile permits the factfinder 
to infer knowing possession•oj the firearm by the driver or person in control 
of the automobile when the firearm was in the automobile. The iYlference does 
not apply: 

( 1) to a licensed operator of an automobile who is at the time operating it 
for hire in the lawful, and proper pursuit of the operator's trade; 

(2) tO any person in the automobile if one· of them legally possesses a 
firearm; or 

( 3) when the firearm is concealed on the person of one of the occupants. 

Sec. 20. Minnesota Statutes 1992, section 624.713, subdivision 1, is 
amended to read: 

Subdivision I. [INELIGIBLE PERSONS.] The following persons shall not 
be entitled to possess a pistol: 

(a) a person under the age of 18 years except that a person under 18 may 
carry or possess a pistol (i) in the actual presence or under the direct 
supervision of th~ person's parent or guardian, (ii) for the purpose of military 
drill under the auspices of a legally recognized military organization and 
under competent supervision, (iii)·for the purpose of instruction, competition, 
or target practice on a firing range approved by the chief of police or county 
sheriff in whose jurisdiction the range is located and under direct supervision; 
or (iv) if the person has successfully completed a course designed to teach 
marksmanship and safety with a pistol and approved by the commissioner of 
natural resources; 

(b) a person who has been convicted in this state or elsewhere of a crime 
of violence unless ten years have elapsed since the person has been restored 
to civil rights or the sentence has expired, whichever occurs first, and during 
that time the person has not been convicted of any other crime of Violence. For 
purposes of this section, crime of violence includes crimes in other states or 
jurisdictions which would have been crimes of violence as herein defined if 
they had been committed in this state; 

(c) a person who is or has ever been confined or committed in Minnesota 
or elsewhere as a "mentally ill," "mentally retarded." or "mentally ill and 
dangerous to the public" person as defined in section 253B.02, to a treatment 
facility, unless the· person possesses a certificate of a medical doctor or 
psychiatrist licensed in Minnesota, or other satisfactory proof that the person 
is no longer suffering from this disability; 
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(d) a person who has been convicted in Minnesota or elsewhere fuF the 
t-rnlawful uw, 13essBssioR, 0f sale Bf a controlleri stt0stance ethef" tRaD 
eeR• ietion fe.F 13essession ef a sma-U iHHeHBt ef mar-ijuaea, as eeH-ffOO Ht 
~ 152.Ql, st1bdi 1 ii;ioR M of a misdemeanor or gross misdemeanor 
violation of chapter 152, or a person who is or has ever been hospitalized or 
committed for treatment for the habitual use of a controlled substance or 
marijuana, as defined in sections 152.01 and 152.02, unless the person 
possesses a certificate of a medical doctor or psychiatrist licensed in 
Minnesota, or other satisfactory proof, that the person has not abused a 
controlled substance or marijuana during the pievious two years; 

(e) a person who has been confined or committed to a treatment facility in 
Minnesota or elsewhere as "chemically dependent" as defined in section 
253B.02, unless the person has completed treatment. Property rights may not 
be abated but access may be restricted by the courts; or 

(f) a peace officer who is informally admitted to a tteatment facility 
pursuant to section 253B.04 for chemical dependency, unless the officer 
possesses a certificate from the head of the treatment facility discharging or 
provisionally discharging th_e officer from the treatment facility. Property 
rights may not be abated but access may be restricted by the courts. 

A person who issues a certificate pursuant to this subdivision in good faith 
is not liable for damages resulting or arising from the actions or misconduct 
with a firearm committed by the individual who is the subject of the 
certificate. 

Sec. 21. Minnesota Statutes 1992, section 624.714, subdivision I, is 
amended to read: 

Subdivision I. LPENALTY.J (a) A person, other than a law enforcement 
officer who has authority to make arrests other than citizens arrests, who 
carries, holds or possesses a pistol in a motor vehicle, snowmobile or boat, or 
on or about the person's clothes or the person, or otherwise in possession or 
control in a public place or public area without first having obtained a permit 
to carry the pistol is guilty of a· gross misdemeanor. A person who is convicted 
a second or subsequent time is guilry of a felony. 

(b) A person who has been issued a permit and who engages in activities 
other than those for which the permit has been issued, is guilty of a 
misdemeanor. 

Sec. 22. [624.7162] [FIREARMS DEALERS; SAFETY REQUIRE­
MENTS.) 

Subdivision 1. [FIREARMS DEALERS.] For purposes of this section, a 
firearms dealer is any person who is federally licensed to sell firearms frolr! 
any location. 

Subd. 2. [NOTICE REQUIRED.] In each business location where firearms 
are sold by a firearms dealer, the dealer shall post in a compicuous location 
the following warning in block letters not less than one inch in height: "IT JS 
UNLAWFUL TO STORE OR LEAVE AN UNLOCKED LOADED FIREARM 
WHERE A CHILD CAN OBTAIN ACCESS.'' 

Subd. 3. [FINE.] A person who violates the provisions of this section is 
guilty of a petty misdemeanor and may be fined not more than $200. 
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Sec. 23. [624.75] [METROPOLITAN FIREARM REGULATION LIMI­
TATIONS.] . 

Subdivision I. [METROPOLITAN CITIES; METROPOLITAN AIR­
PORTS COMMISSION.] Notwithstanding section 471.633, a home rule 
charter or statutory city located in a metropolitan county, as defined in 
section 473 .121, subdivision 4, und the metropolitan_ airports commission are 
authorized to adopt firearms regulations described in this section. 

Subd. 2. [POSSESSION OP FIREARMS.] A city or the metropolitan 
airports cOmmission may adopt an ordinance which regulates the possession 
of firearms in a public place or in a room that contains controlled substances, 
when the firearm either is loaded or, if unloaded, the ammunition for it is 
readily available. 

The ordinance may not apply to: 

(]) the possession of firearms by ofjkers, employees, or agents of law 
enforcement agencies or the armed JO re es of this state or the United States to 
the extent that these persons are authorized by law to possess firearms and are 
acting in the scope of official duties; or 

(2) the lawful transportation of firearms in motor vehicles or the carrying 
of firearms between motor vehicles and places where possession of the firearm 
is lawful, if the firearm is carried in accordance with section 97B.045 or 
624.714, subdivision 9, is unloaded, and the ammunition for the firearm is 
not readily available. 

As US(!d in this subdivision: 

(]) ''controlled substances" has the meaning given it in section ·152.01, 
subdivision 4, but does not include a substance that the actor possesses 
lawfully; and 

(2) ''readily available" means that ammunition is within the actor's reach 
and is unboxed or in a device designed for the rapid loading of a firearm. 

Subd. 3. [ASSAULT WEAPONS.] A city or the metropolitan airports 
commission may adopt an ordinance which regulates the sale, rental, Lease, 
transfer, possession, or display of semiautomatic military-style assault weap­
ons. 

The ordinance may not apply to: 

( 1) the lawful transportation of semiautomatic military-style assault weap­
ons in motor vehicles; or 

(2). officers, employees, or agents of law enforcement agencies or th_e armed 
force,\: of this state or the United States to the extent that these persons are 
authOrized by law to st!ll, rent, lease, tram.fer, possess, or display a 
semiautomatic military-style assault weapon and are acting in the scope of 
official -duties. 

If the ordina.nce prohibits possession of semiautomatic military-style 
weapons, the .ordinance shail include provisions under which a person who 
!av.fully possesses a prohibited weapon bejOre the effective date of the 
ordinance may remove the weapon from the jurisdiction, render it inoperable, 
or register it with the local law enforcement agency. The ordinance shall also 
include provisions under which a person who obtains title to a prohibited 
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weapon by bequest or intestate succession may remove the weapon from the 
jurisdiction, render it inoperable; register it with the local law enforcement 
agency, or transfer title of the weapon to the local law enforcement agency or 
to a person who may lawfully possess the weapon. 

Subd. 4. [REGULATION OF AMMUNITION MAGAZINES -AND 
CLIPS.] A city or the metropolitan airports commission may adopt an 
ordinance which regulates the _sale, rental, lease, transfer, possession, or 
display of ammunition magazines and clips. 

The Ordinance may not .apply to: 

( 1) the lawful transpor~ation of ammunition in a motor vehicle; or 

(2) officers, employees, or agents of law enforcement agencies or the armed 
forces of this state to the extent that these persons are authorized by law to 
sell, rent, lease, transfer, possess, or display ammunition and are acting in the 
scope of official duties. 

Subd. 5. [POSSESSION BY MINORS.] A city or the metropolitan airports 
commission may adopt an ordinance which regulates the possession of 
firearms by minors. The ordinance may not apply to the lawful transportation 
of firearms by minors in a motor vehicle. 

Subd. 6. [ENFORCEMENT.] An ordinance adopted under the authority of 
this section may contain provisions permitting its enforcement by means of 
criminal and civil penalties and by means of forfeiture of the firearm or 
ammunition involved in the violation. 

Subd. 7. [VIOLATION OF LOCAL ORDINANCE; INELIGIBILITY TO 
POSSESS PISTOL.] (a) A person is ineligible to possess a pistol if the person 
is convicted of violating a local ordinance adopted under the authority of this 
sectio,i, unless three years have elapsed since the date of conviction and, 
during that time, the person has not been convicted of any other violation of 
an ordinance adopted under the authority of this section. Property rights may 
not be abated but access·may be_restricted by the .courts .. 

(b) A person who possesses a pistol in violation of this subdivision is guilty 
of a gross misdemeanor. 

(c) When a person is convicted of a violation of a local ordinance adopted 
under the authority of this section, the court shall inform the defendant that 
the defendant is prohibited from possessing a pistol for a period of three years 
from the date of conviction and that it is a gross misdemeanor offense to 
violate this prohibition. The failure ·of the court to provide this information to 
a defendant does not affect the applicability of the pistol possession prohibi­
tion or ihe gross misdemeanor penalty to that defendant. 

Subd. 8. [RESTRICTION.] No ordinance adopted under this section may 
absolutely ban the ownership or possession of firearms by persons who 
lawfully own firearms on the effective date of this section. 

Subd. 9. [EFFECTIVE PERIOD.) Ordinances adopted under this section 
are effective from August 1, 1994 to June 30, 1997. A city or commission may 
not adopt an ordinance after May 1, 1994, and may not modify a previously 
adopted ordinance between that Mte and August T, 19%. 

Subd . .10. [DATA COLLECTION.] A city or commission may not adopt an 
ordinance under this section "'unless it- compiles statistics as required by this 
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subdivision. Baseline statistics must be compiled from August 1, 1993 to 
August 1, 1994, and comparison statistics must be compiled from August 1, 
1994 to August 1, 1996, concerning the number of firearm incidents reported 
to the city or to the commission and for each incident: 

( 1) whether there was injury to any person or property and the extent of the 
injury; 

(2) whether the incident was accidental or intentiona.l; 

( 3) the type of firearm and bullet clip used; 

(4) the age of the actor and victim; 

( 5) whether the incident resulted in an arrest; 

(6) whether there was a crime charged and what offense was charged; 

(7) the nature of the conviction and the sentence or other disposition; 

(8) whether controlled substances or other contraband were present where 
the firearm was found; 

/9) what type of firearm was seized or forfeited and how it was disposed of; 

(10) whether the actor legally owned or possessed the firearm; 

( 11) whether the actor had a prior criminal record or prior firearms 
offense; and 

(12) anything else deemed relevant by the commissioner of public safety. 

Subd. Jl. [REPORT.] By October 15, 1996, each city or commission 
adopting an ordinance under this section shall report to the commissioner of 
public safety regarding the data compiled under subdivision JO. The commis­
sioner shall compile the data into a report and submit the report to the 
legislature by January 15, 1997. 

Sec. 24. [STANDARD FORM.] 

By August 1, 1993, the commissioner of public safety shall develop a 
statistical collection form for use by cities _and commissions adopting 
ordinances under section 23. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 1, 2, 4 to 19, 21, and section 23, subdivision 7, are effective 
August 1, 1993, and apply to crimes committed on or after that date. Section 
24 is effective the day following final enactment. 

ARTICLE 2 

LAW ENFORCEMENT 

Section I. Minnesota Statutes 1992, section 169.98, subdivision la, is 
amended to read: 

Subd. la. [VEHICLE STOPS.] ~- as ellierwiso po,milloel 11B<lef 
•••liens 221.221 and 299D.0a, Only a person who is licensed as a peace 
officer, constable, or part-time peace officer under sections 626.84 to section 
626.863 may use a motor vehicle governed by subdivision I to stop a vehicle 
as defined in section 169.01, subdivision 2. In addition, a hazardous 
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materials specialist employed by the department of transportation mciy, in the 
course of responding to an emergency, use a motor vehicle governed by 
subdivision 1 to stop a vehicle as defined in section 169.01, subdivision 2. 

Sec. 2. Minnesota Statutes 1992, section 260. 161, subdivision 1, is 
amended to read: 

Subdivision I. [RECORDS REQUIRED TO BE KEPT.] (a) The juvenile 
court judge shall keep such minutes and in such manner as the court deems 
necessary and proper. Except as provided in paragraph (b), the court shall 
keep and maintain records pertaining t9 delinquent adjudiCations until the 
person reaches the age of 23 years -and shall release the records on an 
individual to another juvenile court that has jurisdiction of the juvenile, to a 
requesting adult court for purposes of sentencing, or to an· adult court or 
juvenile court as required by the right of confrontation of either the United 
States Constitution Or the Minnesota Constitution. The juvenile court shalJ 
provide,_ upon the request of any other juvenile court, copies of the records 
concerning adjudications involving the particular child. The court shall also 
keep an index in which files pertaining to juvenile matters shall be indexed 
under the name of the child. After the name ofeach file shall be shown the file 
number. and, if ordered by the court, the book and page of the register in 
which the documents pertaiQ.ing to such file are IiSted. The -court shall also 
keep a register properly indexed in which shall be listed under the name of the 
child aU documents filed pertaining to the child and in the order filed. The list 
shall show the name of the document and the date of filing thereof. The 
juvenile court legal records shall be deposited in files and shall include the 
petition, summons, notice. findings, orders, decrees, judgments, and motions 
and such other matters as the court -deems necessary and proper. +1'18 legal 
Unless otherwise provided by law. all court records maiHtaineEi iH th-i-s -fi-le 
shall be open at" all reasonable times to the inspection of any child to whom 
the records relate, and to the child's parent and guardian. A child over the age 
of 14, the guardian of a child, or either parent of a child, unless one parent 
has been awarded sole legal custody, may consent to the release of court 
records concerning the child. If the court is in doubt as to the custody status 
of a child, it may require the parent giving consent to provide proof.of the 
custody status. 

(b) The court shall retain records of the court firiding that a juVenile 
committed an act that would be a violation of, or an attempt to violate, section 
609.342, 609.343, 609.344, or 609.345, until the offender reaches the age of 
25. If the offender commits another violation of sections 609.342 to 609.345 
as an adult, the court shall retain the juvenile records for as long as the records 
would have been retained· if the offender had been an adult at the time of the 
juvenile offense. This paragraph does not apply unless the juvenile was 
represented by an attorney when the petition was admitted or proven. 

Sec. 3. Minnesota Statutes 1992, section 260.161, subdivision 3, is 
ame~ded to read: 

Subd. 3. [PEACE OFFICER RECORDS OF CHILDREN.] (a) Except for 
records relating to an offense where proceedings are public un4er section 
260.155, subdivision I, peace officers' records of children who are or may be 
delinquent or who may be engaged in criminal acts shall be kept separate from 
records of persons 18 years of age or older and shall flet b8 "J'8I½ le f"lblie• 
inspe€tien 0f theif eentents disdeseEI. te the f"lblie ~ are private data but 
shall be disseminated: (I) by order of the juvenile court, (2) as required by 



2926 JOURNAL OF THE SENATE [42ND DAY 

section 126.036, (3) as authorized under section 13.82, subdivision 2, (4) to 
the child or the child's parent or guardian unless disclosure of a record would 
interfere with an ongoing investigation, or (5) as provided in paragraph (d). 
Except as provided in paragraph (c), no photographs of a child taken into 
custody may be taken without the consent of the juvenile court Unless the child 
is alleged to have violated section 169.121 or 169.129. Peace officers' 
records containing data about children who are victims of crimes or wi(nesses 
to crimes must be adminis(ered consistent with section 13 .82, subdivisions 2, 
3, 4, and 10. Any person violating any of the provisions of this subdivision 
sha11 be guilty of a misdemeanor. In the case of computerized records 
maintained about juveniles by peace officers, the requirement of this subdi~ 
vision that records about juverliles must be kept separate from adult records 
d,oes not mean that a law enfdrcement agency must keep its records 
concerning juveniles on a separate computer Jystem. Law enforcement 
agencies may keep juvenile records_ on the same computer as adult records 
and may use a common index to access both juvenile an4 adult records so long 
as the <;igency has in place procedures that keep juvenile records in a separate 
place in computer storage and that comply with the special data retention and 
other requirements associated with protecting dnta on juveniles. 

(b) Nothing in _this Subdivision prohibits the exchange of information by law 
enforcement agencies if the exchanged information is pertinent and necessary 
to: the requesting agency in initiating, furthering, or completing a criminal 
investigation. 

(c) A photograph. may be taken of a child taken into custody pursuant to 
section 260.165, subdivision I, clause (b), provided that the photograph must 
be destroyed when the child reaches the age of 19 years. The commissioner _of 
corrections may photograph juveniles whose legal custody is transferred to the 
commissioner. Photographs of juveniles authorized by this· paragraph may be 
used only for institution management purposes and to assist ]aw enforcement 
agencies to apprehend juvenile offenders. The commissioner shall maintain 
photographs of juveniles in the ""'™' H)aRH8f as ju«eaile €OOF! f8€eIB6 aH<I 
names~ this se€tioo- as private data. 

(d) Traffic investigation reports are open to inspection b)' a person who has 
sustained physical harm or economic loss as a result of the traffic accident. 
Identifying information on juveniles who are parties to traffic accidents may 
be disclosed as authorized under section 13.82, subdivision 4, unless the 
information would identify a juvenile who was taken into custody or who is 
suspected of committing an offense that would be a crime if committed by an 
adult, or would associate a juvenile with the offense, and the offense is not a 
minor traffic offense under section 260.193. 

Sec. 4. Minnesota Statutes 1992, section 299D.06, is amended to read: 

299D.06 [INSPECTIONS; WEIGHING.] 

Personnel to enforce the laws relating to motor vehicle equipment, se;hool 
bus equipment, drivers license, motor vehicle registration, motor vehicle size 
_and weight, and motor ·vehicle petroleum tax, to enforce public utilities 
commission ru]es relating to motor carriers, to enforce pollution control 
agency rules relating to motor vehicle noise abatement, and to enforce laws 
relating to directing the movement of vehicles shall be classified employees of 
the commissioner of public safety assigned to the division of state patrol. 
Employees engaged in these duties, while actually on the job during their 
working hours orily, shall have power to issue citations i,i lieu of arrest and 
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continued detention it.nd to prepa~e notices to appear in cO_urt for- violation of 
these laws and.rules, in the manner pr:oviped in section 169.91, subdivision 3. 
They shall not be armed and shall have none of the other powers and 

_ privileges fCserVed to peace officers. ' 

Sec. 5. Minnesota Statutes 1992, section 480.0591, subdivision 6, is 
amended to read: 

Subd. 6. [PRESENT LAWS EFFECTIVE UNTIL MODIFIED; RIGHTS 
RESERVED.] Present statutes relating to evidence shall be effective until 
modified or superseded by court rule. If a rule of evidence is promulgated 
which is in conflict with a statute, the statute shall thereafter be of no force 
and effect. The ~upreme .court, however, shall not have the power to 
promul_gate rules Of_ ~videnCe which conflict, modify, or supers~de. the, 
following statutes:· · 

' . ''," -

(a) Stafotes ·which _relate to the competency of witnesses tO ·testify, founct·"in 
sections 595.02 to 595.025; 

(b) statutes which establish the prima facie evidence as proof of a fact; 

(c) statutes which establish a presumption or a burden of proof; 

(d). statutes which· relate to the admissibility of statistical probability 
evidence based on genetic Or blood test results; found-ih-sections 634.25 to 
634.30; 

(e);_statutcs which relate to the privacy of_communications; and 

.fe} (f) statutes which relate to the admissibility of certain documents. 

The legislature may enact, modify, or repeal any statute_or modify or repeal 
any rule o~ evidence promulgated under this· section. · 

Sec. 6'. Minnesota Statutes 1992, section 624.7131, subdivision IO, is. 
amended to read:· 

Subd. IO. [TRANSFER REPORT NOT REQUIRED.] A person who 
transfers a pistol to a-licensed peace -officer, -as defined in section 626.84, 
subdivision I, exhibiting ·a valid peace officer- identification, or to a-person 
exhibiting a vali_d transferee permit issued pursuant to this ~c_tion or a valid 
permit to carry issued pursuant to section 624.714 is not ~eqtiired to file a 
transfer report pursuant to section 624.7132, subdivision I. 

Sec. 7. Minnesota Statutes 1992, section 624.7132, subdivis.ion 4, is 
amended to. read: 

Subd. 4. [DELIVERY.] Except as otherwise provided in subdivision 7 or 8, 
no person shall deliver a pistol to a proposed-transferee until seven days after 
the date of the agreement to transfer as stated on the report delivered to a chief 
of police or sheriff in accordance with subdivision I unless the chief of poiice 
or sheriff waives all 9r a portion_ of the seven day waitirig period. 

No persOO: ·shal.i deliver a pistol to a J)roposed transferee after rec~iving a 
written notification that the chief of police or sheriff has determined that the 
proposed transferee is prohibited by s_ection 624.713 from possessing a pistol. 

' ' . . 

If the transferor makes a ·report of tranSfer and receives no writt~n 
notification of disqualification of the proposed transferee within seven days of 
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the date of the agreement to transfer, the pistol may be delivered to the 
transferee. 

Sec. 8. Minnesota Statutes 1992, section 624.7132, subdivision 8, is 
amended to read: 

Subd. 8. [REPORT NOT REQUIRED.] (I) If the proposed transferee 
presents a valid transferee permit issued under section li24 .714, subdi, isisn 9 
624.7131 or a valid permit to carry issued under section 624.714, or if the 
transferee is a licensed peace officer, as defined in section 626.84, subdivi­
sion 1, who presents a valid peace officer photo identification and badge, the 
transferor need not file a-transfer report. 

(2) If the transferor makes a report of transfer and receives no written 
notification of disqualification of the proposed transferee within seven days of 
the date of the agreement to transfer, no report or investigiltion shall be 
required under this section for any additional transfers between that transferor 
and that transferee which are made within 30 days of _the date on which 
delivery of the first pistol may be made under subdivision 4. 

Sec. 9. Minnesota Statutes 1992, section 626.05, subdivision 2, is 
amended to read: 

Subd. 2. The term "peace officer", as used in sections 626.04 to 626.17, 
means a person who is licensed as a peace officer in accordance with section 
626.84, subdivision 1. and who serves as a sheriff, deputy sheriff, police 
officer, constable, conservation officer, agent of the bureau of criminal 
apprehension, agent of the division of gambling enforcement, or University of 
Minnesota peace officer. 

Sec. 10. Minnesota Statutes 1992, section 626A.06, subdivision 4, is 
amended to read: 

Subd .. 4. [THE WARRANT.] Each warrant to intercept communications 
shall be directed to a law enforcement officer, commanding the officer to hold 
the recording of all intercepted communications conducted under said Warrant 
in custody subject to the further order of the court issuing the warrant. The 
warrant. shall contain the grounds for its issuance with findings, as to the 
existence of the matters contained in subdivision 1 and shall also specify: 

(a) the identity of the person, if known, whose communications are to be 
intercepted and recorded; 

(b) the nature and location of the communications facilities as to which, or 
the place where, authority to intercept is granted, and in the case of telephone 
or telegraph communic?tions the general designation of the particular line or 
lines involved; 

(c) a particular description of the type of communication sought to be 
intercepted, and a statement of the particular offense to which it relates; 

(d) the identity of the law enforcement office or agency authorized to 
intercept the communic,ations, the name of the officer or officers thereof 
authorized to intercept communications, and of the -person authorizing the 
application; 

(e) the period of time during which such interception is authorized, 
including a statement as to whether or not the interception shall automatically 
terminate when the described communication· has been first obtained; 
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(f) any other limitations on the interception of communications being 
authorized, for the protection of the rights of third persons; 

(g) a statement that using, divulging, or disclosing any information 
concerning such application and warrant for interceptirig communications is 
prohibited and that any violation is punishable by the penalties of this chapter. 

(h) a statement that the warrant shall be executed as soon as practicable, 
shall be execute.d in su·ch a way . as to minimize the interception: of 
communications not otherwise s_ubject to interception under this chapter and 
must tenninate upon attainment of the authorized objective, or in any event in 
loo 30 days. The !sH-<lay 30-day period begins on the earlier of the day on 
which the ibvestigative or law enforcement officer first begins to conduct an 
interception under the order or loo 30 days after the order is received. In the 
event the intercepted communication is in a code or foreign language, and an 
expert in that foreign language or code is not reasonably available during the 
interception period, minimization may be accomplished as soon as practicable 
aftei such interceptioll. 

An order -authorizing. the. interception of a Wire, oral,. or electronic 
communication under this chapter must, upon request of the applicant, direct 
that a provider of wire or electronic communication service,. landlord, 
custodian, or other person shall furnish the applicant immediately all 
information,. fac.ilities; and technical assistance necessary to accomplish the 
interception unobtrusively and with a minimum _of interference with the 
services that the service provider, -landlord, custodian, or person is according 
the person whose communications are to be intercepted. A provider of wire or 
electronic communication- service, landlord, custodian, or other person 
furnishing facilities or technical assistance must be compensated by the 
applicant for reasonable expenses incurred in providing the facilities or 
assistance. 

Denial of an applicatiori for a warrant to intercept communications or of an 
application for renewal of such warrant shall be by written order that shall 
include a statement as to the offense or offenses designated in the application, 
the identity of the official applying for the warrant and the name of the Ja.w 
enforcement office or agency. 

Sec. I I. Minnesota Statutes I 992, section 626A.06, subdivision 5, is 
amended to read: 

Subd. 5. [DURATION OF WARRANT.) No warrant entered under this 
section may authorize or approve the interception of any wire, eleCtronic, or 
oral communication for · any period longer than is necessary to achieve the 
objective of the authorization, nOr in any event longer than ten 30 ·days. 

The effective period of any warrant for intercepting communications shall 
terminate immediately when any person named in the warrant has been 
charged with an offense specified in the warrant. 

ARTICLE 3 

PROSTITUTION 

Section I. [609.5318) [CERTAIN LOCAL FORFEITURE ORDINANCES 
AUTHORIZED.) 
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Subdivision 1. [AUTHORITY.] A home rule charter or statutory city may 
enact an ordinance providing for the forfeiture of a motor vehicle used to 
commit or facilitate, or used during the commission of, a violation of section 
609 .324 or a violation of a local ordinance substantially similar to section 
609.324. A motor vehicle is subject to forfeiture under an ordinance 
authorized by this section only if the offense is established by proof of a 
criminal conviction for the offense. 

Subd. 2. [PROCEDURES.] Except as otherwise provided in this section, 
an ordinance adopted under the authority of this section shall contain 
procedures that are identical to those contained in sections 609.531, 
609.5312, and 609.5313. An ordinance adopted under this section must 
exempt from impoundment and forfeiture· any motor vehicle leaSed or rented 
under the authority set forth in section 168.27, subdivision 4, for a period of 
less than 180 days. 

Subd. ,3. [ADDITIONAL PROCEDURES AND REQUIREMENTS.] (a) 
An ordinance adopted under the authority of this section must also contain the 
provisions described in this subdivision. 

(b) The 0,:dinance must provide that if a nwtor vehicle is seized in advance 
of a judicial forfeiture order, a hearing before a judge or referee must be held 
within 96 hours of the seizure. · Notice df the hearing must be given to the 
registered owner within 48 hours of the seizure. The ordinance must also 
re'quire the prosecuting authority to certify to the court, at or in advance of the 
hearing, that it has filed or intends to file charges against the alleged violator 
for violating section• 609.324 or a local ordinance substantially similar to 
section 609.324. 

( c) The ordinance must provide that after conducting a hearing described 
in paragraph (b), the. court shall order that the motor vehicle be returned to· 
the owner if: · 

( 1) . the prosecutor has failed to make the certification required by 
paragraph (b); 

(2) the owner of the .motor vehicle has demonstrated to ·the court's 
satisfaction. that the owner has a defense to the forfeiture, including but not 
limited to the defenses contained in section 609.5312, subdivision 2; or 

( 3) the court determines that seizure of the vehicle creates or would create 
an undue hardship for members of the owner's family. 

(d) The· ordinance must provide that' a court conducting a hearing under 
paragraph (b) also may order that the motor vehicle be returned to the owner 
within 24 hours if the owner surrenders the motor vehicle's _certifica,te of title 
to the rourt, pending resolu#on. of the criminal -proceeding and forfeiture 
action. If the certificate is surrendered to the court, the owner may not be 
ordered to post security or bond as a condition to release of the vehicle. When 
a certificate of title is surrendered. to a- court under this provision, the court 
shall notify the department of public safety and any secured party noted on the 
certificate. The court shall also notify the department and the secured .party 
when it returns a surrendered title to the motor vehicle owner. 

Subd. 4. [REPORT.] A city adopting an ordinance under this section shall 
submit a report to the bureau of criminal apprehension by October 15 of each 
year, beginning in 1994, describing the use of the ordinance and the number 
of vehicles seized and forfeited during the 12 months ended the previous June 
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30. The superintendent of the bureau shall include in a report to the 
legislature a summary of the cities' reports. 

ARTICLE 4 

MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 169.222, subdivision 6, is 
amended to read: 

Subd. 6. [BICYCLE EQUIPMENT.] ( a) No person shall operate a bicycle 
at nighttime unless the bicycle or its operator is equipped with a lamp which 
shall emit a white light visible from a distance of at least 500 feet to the front 
and with a red reflector of a type approved by the department of public safety 
which is visible from all distances from I 00 feet to 600 feet to ihe rear when 
directly in front of lawful lower beams of head lamps on a motor vehicle. No 
person may operate a bicycle at any time when there is not sufficient light to 
render persons and vehicles on the highway clearly discernible at a distance of 
500 feet ahead unless the bicycle or its operator is equipped with reflective 
surfaces that shall be visible during the hours of darkness from 600 feet when 
viewed in front of lawful lower beams of head lamps on a motor vehicle. 

The reflective surfaces shall include ·reflective materials on each side of 
each pedal to indicate their presence from the front or the. rear and with a 
ininimum of 20 square inches of reflective material on each side of the bicycle 
or its operator. Any bicycle equipped with side reflectors as required by 
regulations for new bicycles prescribed by the United States Consumer 
Product Safety Commission shall be considered to meet the requirements for 
side reflectorization contained in this subdivision. 

A bicycle may be equipped with a rear lamp that emits a red flashing signal. 

(b) No person shall operate a bicycle unless it is equipped with a brake 
which will enable the operator to make the braked wheels skid on dry, level, 
clean pavement. 

( c) No person shall operate upon a highway any bicycle equipped with 
handlebars so raised that the operator must elevate the hands above the level 
Of the shoulders in order to grasp the normal steering grip area. 

(d) No person shall operate upon a highway any bicycle which is of such a 
size as to prevent the operator from stopping the bicycle. supporting it with at 
least one foot on the highway surface and restarting in a safe manner. 

Sec. 2. Minnesota Statutes 1992, section 169.222, is amended by adding a 
subdivision to read: 

Subd. 11. [PEACE OFFICERS OPERATING BICYCLES.] The provisions 
of this seCtion governing operation of bicycles do not apply to bicycles 
operated by peace officers while performing their duties. 

Sec. 3. Minnesota Statutes 1992, section 169.64, subdivision 3, is 
amended to read: 

Subd. 3. [FLASHING LIGHTS.] Flashing lights are prohibited, except on 
an authorized emergency vehicle, school bus, bicycle as provided in section 
169.222, subdivision 6, road maintenance equipment, tow truck or towing 
vehicle, service vehicle, farm tractors, ·self-propelled farm equipment or on 
any vehicle as a means of indicating a right or left turn, or the presence of a 
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vehicular traffic hazard requiring unusual care in approaching, overtaking or 
passing. All flashing warning lights shall be of the type authorized by section 
169.59, subdivision 4, unless otherwise permitted or required iri this chapter. 

Sec. 4. Minnesota Statutes 1992, section 244.05, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM IMPRISONMENT, LIFE SENTENCE.] An inmate 
serving a mandatory life sentence under section 609.184 must not be given 
supervised release under this section. An inmate serving a mandatory life 
sentence under section 609.185, clause (I), (3), (4-f, (5), or (6); or 609.346, 
subdivision 2a, must not be given supervised release under this section 
without having served a minimum term of 30 years. An inmate serving a 
mandatory life sentence under section 609.385 must not be given supervised 
release under this section without having served a minimum term of 
imprisonment of 17 years. 

Sec. 5. Minnesota Statutes 1992, section 244.05, subdivision 5, is 
amended to read: 

Subd. 5. [SUPERVISED RELEASE, LIFE SENTENCE.] The commis­
sioner of corrections may, under rules promulgated by the commissioner, give 
supervised release to an inmate serving a mandatory life sentence under 
section 609.185, clause (I), (3), (4-f, (5), or (6); 609.346, subdivision 2a; or 
609.385 after the inmate has served the minimum term of imprisonment 
specified in subdivision 4. 

Sec. 6. Minnesota Statutes 1992, section 289A.63, is amended by adding 
a subdivision to read: 

Subd. 1 I. [CONSOLIDATION OFVENUE.] Jftwo or more offenses in this 
section are committed by the same person in more than one county, the 
accused may be prosecuted for all the offenses in any county in which one of 
the offenses was committed. 

Sec. 7. Minnesota Statutes 1992, section 297B.10, is amended to read: 

297B.10 [PENALTIES.] 

(I) Any person, including persons other than the purchaser, who prepares, 
completes, or submits a false or fraudulent motor vehicle purchaser's 
certificate with intent to defeat or evade the tax imposed under this chapter or 
any purchaser who fails to complete or submit a motor vehicle purchaser's 
certificate with intent to defeat or evade the tax or who attempts to defeat or 
evade the tax in any manner, is guilty of a gross misdemeanor unless the tax 
involved exceeds $300, in which event the person is guilty of a felony. The 
term "person" as used in this section includes any officer· or employee of a 
coiporat_ion or a member or employee of a partnership who as an officer, 
member, or employee is under a duty to perform the act with respect to which 
the violation occurs. Notwithstanding the provisions of section 628.26 or any 
other provision of the criminal laws of this state, an indictment may be found 
and filed, or a complaint filed, upon any criminal offense specified in this 
section, in the proper court within six years after the commission of the 
offense. 

(2) Any person who violates any of the provisions of this chapter, unless the 
violation be of the type referred to in clause (I), is guilty of a misdemeanor 
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aB<I shall be p,misllo<i by a fim, ef Rel less !rum~ OOf"""" !rum $-IOO e, by 
imprisenment in tlie €elHlty jail fe, Rel kss trum J9 Hay£;- e, bet!>. 

( 3) When two or more offenses in clause. ( 1) are committed by the same 
person within six months, the offenses may be aggregated; further, if the 
offenses are committed in more than one county, the accuse·d may be 
prosecuted for all the offenses aggregated under this paragraph in any County 
in which one of the offenses was committed. 

Sec. 8. Minnesota Statutes 1992, section· 388 .23, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The county attorney, or any deputy or 
assistant county attorney whom the county attorney authorizes in wrjting, h~s 
the authority to subpoena and require the prodi,.ction of any reCords of 
telephone c0mpanies, cellular phone companies, paging companies, electric. 
companies, gas companies, water utilities, chemical suppliers, hotels and 
motels, pawn shops, airlines, buses, taxis, and oth?r.entities engaged in· the 
business of transporting people, and freight companies, warehousing compa­
nies, self-service storage facilities, package delivery" companies, and other 
entities engaged in the businesses of transport, storage, or delivery, and 
records of the existence _of safe deposit box account numbers and customer 
savings and checking account numbers maintained by financiitl institutions 
and safe d_eposit companies. Subpoenas may only be issued for records that 
are relevant to an ongoing legitimate law enforcerrient investigation. 

Sec. 9. Minnesota Statutes 1992, section 609.035, is amended to read: 

609.035 [CRIME PUNISHABLE UNDER DIFFERENT PROVISIONS.] 

Except as provided in sections 609.251, 609.585, 609.21, subdivisions 3 
and 4, 609.2691, 609.486, and 609.856, if a person's conduct constitutes 
more than one offense under the laws of this state, the person may be punished 
for only one of the offenses and a conviction ·or acquittal of any one of them 
is a bar to prosecution for any other of them. All _the offenses, if prosecuted, 
shall be included in one prosecution- which shall be stated in separate counts. 

Sec. 10. Minnesota Statutes 1992, section 609.135, subdivision la, is 
amended to read: 

Subd. la. [FAILURE TO PAY RESTITUTION OR FINE.] If the court 
orders payment of restitution or a fine as a condition of probation and if the 
defendant fails to pay the restitution or· the fine in accordance with the 
payment schedule or structure established by the court or the probation 
officer, the defendant's probation officer may, on the officer's own motion or 
at-the request of the victim, ask the court to hold a hearing to determine 
whether or not the conditions of probation should be changed or probation 
should be revoked. The· defendant's probation officer shall ask for the hearing 
if the restitution or fine ordered has not been paid prior to 60 days before the 
term of probation expires. The court shall schedule and hold this hearing and 
take appropriate action, including action under subdivision 2, paragraph (f), 
before the defendant's term of probation expires. 

Sec. 11. Minnesota Statutes 1992, section 609.135, subdivision 2, is 
amended to read: 

Subd. 2. (a) If the conviction is for a felony the stay shall be for not more 
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than three years or the maximum period for which the sentence of imprison­
ment might have been imposed, whichever is longer. 

(b) If the conviction is for a gross misdemeanor violation of section 
169.121 or 169.129, the stay shall be for not more than three years. The court 
shall provide for unsupervised probation for the last one year of the stay unless 
the cour\ finds that the defendant needs supervised probation for all or part of 
the last one year. 

(c)·If the conviction is for a gross misdemeanor not specified in paragraph 
(b), the stay shall be for not more than two years. 

(d) If the conviction is for any misdemeanor under section 169.121; 
609.746, subdivision l; 609.79; or 617.23; or for a misdemeanor under 
section 609.224, subdivision I, in which the victim of the-crime was a family 
or household member as defined in section 518B.0l, the stay shall be for not 
more than two years. The court shall provide for unsupervised probation for 
the second year of the stay unless the court finds that the defendant needs 
supervised probation for all or part of the second year. 

(e) If the conviction is for a misdemeanornot specified in paragraph (d), the 
stay shall be for not more than one year. 

(f) The defendant shall be discharged when the stay expires, unless the stay 
has been revoked or extended under paragraph (g), or the defendant has 
already been discharged. 

(g) Notwithstanding the maximum periods specified for stays of sentences 
under paragraphs (a) to (f), a court may extend a defendant's term of probation 
for ~p to one year if_it finds, at a.hearing conducted under subdivision la, that: 

(I) the defendant has not paid court-ordered restitution or a fine in 
accordance ·with the payment schedule or stru~ture; and 

(2) the defendant is likely to not pay the restitution or fine the defendant 
owes before the term of probation expires. 

This one-year extension of probation for failure to pay restitution or a fine 
may be ex.tended by the court for up to one additional year if the court finds, 
at another hearing conducted under subdivision la, that the defendant still has 
not paid the court-ordered restitution or fine that the defendant owes. 

Sec. 12. Minnesota Statutes 1992, section 609.184, subdivision 2, is 
amended to read: 

Subd. 2. [LIFE WITHOUT RELEASE.] The court shall sentence a person 
to life imprisonment without possibility of release under the following 
circumstances: 

( 1) the person is convicted of first degree murder under section 609 .185, 
clause (2) or ( 4 ); or 

(2) the person is convicted of first degree murder under section 609 .185, 
clause (I), (3), f4h (5), or (6), and the court determines on the record at the 
time of sentencing that the person has one or more previous convictions for a 
heinous crime. 

Sec. 13. Minnesota Statutes 1992, section 609.251, is amended to read: 

609.251 [DOUBLE JEOPARDY; KIDNAPPING.] 
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Notwithstanding section 609.04, a prosecution-for or conviction of the 
crime of kidnapping is not a bar to conviction of or punishment for any other 
crime committed during the time of the kidnapping. 

Sec. 14. Minnesota Statutes 1992, section 609.585, is amended to read: 

609.585 [DOUBLE JEOPARDY.] 

Notwithstilnding section 609 .04 a prosecution for or conviction of the crime 
of burglary is not a ba_r to convic~ion of or punishment for any oiher crime 
committed on entering or while in the building entered. 

Sec. 15. Minnesota Statutes 1992, section 609.713, subdivision I, is 
amended to read: 

Subdivision I. Whoever threatens, directly or indirectly, to commit any 
crime of violence with purpose to terrorize another or to cause evacuation of 
a building, place of assembly or facility of public transportation or otherwise 
to cause serious public inconvenience, or in a reckless disregard of the risk of 
causing such terror or inco·nvenience may be sentenced to imprisonment for 
not more than five years. As used in this subdivision, "crime of violence" has 
the meaning given "violent crime" in section 609.152; subdivision 1, 
paragraph (d). 

Sec. 16. Minnesota Statutes 1992, section 609.856, subdivision I, is 
amended to read: 

Subdivision I. (ACTS CONSTITUTING.] Whoever has in possession or 
uses a radio or device capable of receiving or transmitting a police radio 
signal, message, or transmission of information used for law enforcement 
purposes, while in the commission of a felony or violation of section 609.487 
or the attempt to commit a.felony or ,violation of section 609 .487, is guilty of 
a· felony and may be sentenced to imprisonment for not more than three years 
Qr to payment of a fine. of not more than $5,000, or both. Notwithstanding 
section 609.04, a prosecution for or conviction ef too €fffHe .ef use e£ 

possession ef a ~ radie under this section is not a bar to con_viction of or 
punishment for any other crime committed wh-i-le possessing e£ usiH-g the 
peli€tl fflaie by the defendant as part of the same conduct. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 3, 6, 7, 9, and 13 to 16 are effective August 1, 1993, and apply 
to crimes committed on or after that date. Sections 4, 5, and 12 are effective 
October 1, 1993, and apply to crimes committed on or after that date. 
Sections 8 and JO are effective·August 1, 1993. 

ARTICLE 5 

PROBATION 

Section I. Minnesota Statutes 1992, 'Section 243.166, subdivision 1, iS 
amended to read: 

Subdivision 1. [REGISTRATION REQUIRED.] A person shall oomp!y­
wilh register under this section afleF l!eii,g released Imm j>Fisoo if: 

(I) the person was seale11eed le impfiseameal fellewiag a so11\'ietioo fef 
ki!loappiag HM@F ~ a{l9.2S, erimiaal seMlal 60R8Hel ltllOOf seetieR 
li!l9.:J42, a!l9.:J1:J, e(J9.314, 0r a!l9.:H5, solieitatioa ef ehilarea le eagage iR 
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S8l<aal esnauet tHl08f sootioR 609.352, use ef fllHlefS ill a S8l<aal l'•rfurmanee 
tHl08f seetien 617. 24 6, or selieitatien of ehilaren t-0 f'Faetiee flFSStitutisn llne@f 

SS€tien 609.:Jn, aR<i th@ effffioo was eemmittea against a ¥i€tim woo was a -
~ th@ flOFseR is net new reEjuirea te ,egist<,F tHl08f S0€1i<>n 20.165; am! 

fJj ten ysars haw! net :)'@I elaf'ss4 sin€@ th@ fl"FS0R wau rnleasea fFem 
impFiso·1'ment charged with a felony violation of or attempt to violate any of 
the JO/lowing, and convicted of that offense or of another offense arising out 
of the same set of circumstances: 

(i) murder under section 609.185, clause /2); 

(ii) kidnapping under section 609.25, involving a minor victim; or 

(iii) criminal sexual conduct under section 609.342, subdivision 1, para­
graph (a), (b), (c), (d), (e), or If); 609.343, subdivision 1, paragraph (a), (b), 
(c); (d), (e), or U); 609.344, subdivision 1, paragraph (c), or (d); or609.345, 
subdivision 1, paragraph /c), or (d); or · 

/2) the person was convicted of a predatory crime as defined in section 
609.1352, _and the offender was sentenced as a patterned sex offender or the 
court found on its own motion or that of the prosecutor that the crime was part 
of a predatory pattern of behavior that had criminal sexual conduct as its 
goal. 

Sec. 2. Minnesota Statutes 1992, section 243. 166, subdivision 2, is 
alllended to read: 

Subd. 2. [NOTICE.] When a person who is required to register under this 
section is re1easefl. sentenced, the eofftfflissioRer 0f eorreetioes court shall tell 
the person of the duty to register under 500tiea 20. l~a am! this section. The 
eofflfflissioRer court shall require the person to read and sign a form _stating 
that the duty of the person to register under this section has been explained. 
+he eemmissiener shall ebtain th@ a00F0SS wheFe the fl8FS-OR ""f'e&IS te resiee 
Hf""' re1ease am1 shall refl0FI witmn th... days th@ addFess 1e the· ooreau et 
eFiminal ilf)f'FCheRsion. 'Hie eomfflissioner skal--l- -gi-¥e eoo ffifJY ef tlw furm te 
th@ fl"l'se&,- am! shall semi """ OOf'Y te the lmreau ef eriminal •f'prehensien 
am! "™" OOflY te the apf'F0f)fiate law enfersement ageney ha¥iflg leeal 
ju,isElietion where th@ fl8FS-OR ""f'e&IS te resiee Ufl0R FO!ease-, 

Sec. 3. Minnesota Statutes 1992, section 243.166, subdivision 3, is 
amended to read: 

Subd. 3. [REGISTRATION PROCEDURE.] (a) The person shall, within 
-14 days afteF th@ end ef th@ lefHi ef supervises ro!eas<,, register with the 
f)fObation ~ corrections agent as soon as the agent is assigned to the 
person at the end ef that leFm. 

(b) If the person changes residence address, the person shall give the new 
address to the current or last assigned ,=,rohation effi€er corrections agent in 
writing within ten days. An offender is deemed to change addresses when the 
offender remains at a new address for Longer than two weeks and evinces an 
intent to take up residence .there. The pro13ation effi€ef agent shall, within 
three business days after receipt of this information, forward it to the bureau 
of.criminal apprehension. 
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Sec. 4. Minnesota Statutes 1992, section 243.166, subdivision 4, is 
amended to read: 

Subd. 4. [CONTENTS OFREGISTRATION.]The registration provided to 
the flroba~iae effieet: corrections agent must consist of a statement in writing 
signed by the person, giving information required by the bureau of criminal 
apprehension, and a fingerprint card and photograph of the person if these 
have not already been obtained in connection with the offense that triggers 
registration. Within three days, the vrehaliea effieef corrections agent shall 
forward the statement, fingerprint card, and photograph to the bureau of 
criminal apprehension. The bureau shall send one copy to the appropriate law 
enforcement authority that will have jurisdiction where the person will reside 
on release or discharge. 

Sec. 5. Minnesota Statutes. 1992, section 243.166, subdivision 6, is 
amended to read: 

Subd. 6. [REGISTRATION PERIOD.} (a) Notwithstanding the provisions 
of section 609. I 65, subdivision · 1, a person required to register under this 
section shall continue to comply with this section until ten years have elapsed 
since the person was i=eleaseEI. ffem iR½f!riseemeet initially assigned to d 
corrections agent in connection with the offense, or until the probation, 
supervised release, or conditional release period expires, whichever occurs 
later. 

(b) If a person· required to register under this section fails to register 
following a change in address, the commissioner of public safety may require 
the person to continue to register for an additional period of five years. 

Sec. 6. Minnesota Statuies 1992, section 243.166, is amended by adding a 
subdivision to read: · 

Subd. 8. [LAW ENFORCEMENT AUTHORITY.] For purposes of this 
section, a law- enforcement authority means, with respect to a home rule 
charter or statutory city, the chief of police, and with respect to an 
unincorporated area, the sheriff of the county. 

Sec. 7. Minnesota Statutes 1992, section 243.166, is amended by adding a 
subdivision to read: 

Subd. 9. [PRiSONERS FROM OTHER STATES.) When the state accepts 
a prisoner from another state· under __a reciprocal agreement under the 
interstate compact authorized by section 243.16, .the acceptance is condf: 
tional on the offender agreeing to register under this section when the offender 
is living in Minnesota following a term of.imprisonment if any part of that term 
was served in this state. · 

Sec. 8. Minnesota Statutes 1992, section 299C.46, is amended by adding 
a subdivision to read: · 

Subd. 5. [DIVERSION PROGRAMS.] The bureau of criminal apprehen­
sion shall receive frOrii counties operating diversion programs the names of 
and other identifying data specified by the bureau of criminal apprehension 
concerning diversion program participants, and maintain the names and data 
in the computerized criminal history .system fOr 20 years from the date of the 
offense. Data maintained under Jhis subdivision are private data. 

Sec. 9. Minnesota Statutes 1992, section 299C.54, is amended by adding 
a subdivision to read: 
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Subd. 3a. [COLLECTION OF DATA.] Identifying information on missing 
children entered into the NCIC computer regarding cases that are still active 
at the time the missing children bulletin is compiled each quarter may be 
included in the bulletin. 

Sec.· 10. Minnesota Statutes 1992, section 401.02, subdivision 4, is 
amended to read: 

Subd. 4. [DETAINING PERSON ON CONDITIONAL RELEASE.] (a) 
Probation officers serving the district and juvenile courts of counties partic­
ipating in the subsidy program established by this chapter may, without order 
or warrant, when it appears necessary to prevent escape or enforce discipline, 
take and detain a probationer, or any person on conditional release and bring 
that person before the court or the-co~ssioner of corrections or a designee, 
whichever is appropriate, for disposition. No probationer or other person on 
conditional release shall be detained more than 72 hours, exclusive of legal 
holidays, Saturdays and Sundays, pursuant to this subdivision without being 
provided with the opportunity for a hearing before the court or the commis­
sioner of corrections or a designee. When providing supervision and other 
correctional services to persons conditionally released pursuant to sections 
241.26, 242.19, 243.05, 243.16, 244.05, and 244.065, including intercounty 
transfer of persons on conditional release. and the conduct of presentence 
investigations, participating counties shall comply with the policies and 
procedures relating thereto as prescribed by the commissioner of corrections. 

(b) The written order of the chief executive officer or designee of a 
community corrections agency established under this chapter is sufficient 
authority for any peace officer or county probation officer to take and place in 
actual custody any person under sentence or on probation who: 

(I) fails to report to serve a sentence at a local correctional facility, as 
defined in section 241.021, subdivision I; 

(2) fails to return from furlough or authorized temporary release from a 
local correctional facility; 

(3) escapes from a local correctional facility; or 

(4) absconds from court-ordered home detention. 

( c) The written order of the chief executive officer or designee of a 
community corrections agency established under this chapter is sufficient 
authority for any peace officer or county probation officer to take and place 
in -actual custody any person on a court authorized pretrial release who 
absconds from pretrial release or Jails to abide by the conditions of pretrial 
release. 

Sec. II. [401.065] [PRETRIAL DIVERSION PROGRAMS.] 

Subdivision 1. [DEFINITION.] As used in this section: 

(1) "offender" means a person who: 

( i) is charged with a felony, gross misdemeanor, or misdemeanor crime, 
other than a crime against the person, but who has not yet entered a plea in 
the proceedings; 

(ii) has not-previously been convicted as an adult in Minnesotti or any other 
state of"any felony crime against the person; and 
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(iii) lias not previously been charged with a crime as an lldult in Minnesota 
and then had charges dismissed as part of a diversion program, including a 
program that existed before July 1, 1994; and 

(2) ''pretrial diversion" means the decision of a prosecutor to refer an 
offender to a diversion program on condition that the criminal charges againsl 
the offender will be dismissed after a specified period of time if. the offender 
successfully completes the program. 

Subd, 2. [ESTABLISHMENT OF PROGRAM.] By July 1, 1994, every 
county attorney of a county participating in the community corrections act 
shall establish a pretrial diversion program for adult offenders. The program 
must be designed and operated to further the following $oafs: -

(1 fto provide eligible offenders with an alternative to confinement ·and a 
criminal conviction; 

(2) to reduce_ the costs and caseload burdens on district courts and the 
criminal justice system; 

(3) to minimize recidivism am_ong"diverted offenders; 

(4) to promote .the collectioh of re,\·titution to the victini·:of the offender's 
crime; and 

( 5) to develop 'responsible alternatives to the criminal justice system j()r 
eligible offenders. 

Subd. 3. [PROGRAM COMPONENTS.] A diversion program established 
under this. section may: 

( 1) provide screening services. to the_ court and the prosecuting _authorities 
to help identify likely candidates for pretrial diversion; 

(2) establish goals for diverted offenders and monitor peiformance of these 
goals; 

( 3) peiform chemical dependency assessments of diverted Offenders where 
indicated, make appropriate referrals for o:eatmeni, a!Jd monitor treatment 
and'a;ftercare; · 

(4) provide individual, group, and family counseling services; 

(5) oversee the payment ·of victim restitution by diveried offe!fders; 

(6) assist diverted offenders in identifying and contacting appropriate 
community resources; 

(7) provide educational services to diverted offenders ·to enable them to 
earn.a high school diploma or GED; and 

(8) provide accurate information on how diverted offenders perform in the 
program to the court, prosecutorsi defense ·a_itorneys, 'and prob4tion officers. 

Subd. 4. [REPORTS.] By January I, 1995, and biennially thereafte1; each 
county attorney shall report to the department of corrections" on .the-operation 
of a pretrial diversion program reqUired by this section. The commission.er 
shall include in . the report to the legis!Clture a surµmary of the reports 
submitted by county attorneys under this section. The report shall include a 
description of the -program, the number of offende,rs participating in the 
program, the number and characteristics of the {~ffenderS who succes5ji,lly 
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complete the progiam. _the number and characteristics of the offenders who 
fail to complete the program, and an evaluation of the program's effect on the 
operation of the criminal justice system in the county. 

Sec. 12. Minnesota Statutes 1992, section 609.135, subdivision la, is 
amended to read: 

Subd. la. [FAILURE TO PAY RESTITUTION.] If the court orders 
payment of restitution as a condition of probation and if the defendant fails to 
pay the restitution in accordance with the payment schedule or structure 
established by the court or the probation officer, the prosecutor or the 
defendant's probation officer may, on tlw efficer's the prosecutor's own 
motion or at the request of the victim, ask the court to hold a hearing to 
determine whether or not the conditions of probation should be changed or 
probation should be revoked. The defendant's probation officer shall ask for 
the hearing if the restitution ordered has not been paid prior to 60 days before 
the term of probation expires. The court shall schedule and hold this hearing 
and take appropriate action, including action under subdivision 2, paragraph 
ft} (g), before the defendant's term of probation expires. 

Sec. 13. Minnesota Statutes 1992, section 609.135, subdivision 2, is 
amended to read: 

Subd. 2. (a) If the conviction is for a felony the stay shall be for not more 
than three years or the maximum period for which the sentence of imprison­
ment might have been imposed, whichever is longer. 

(b) If the conviction is for a gross misdemeanor violation of section 
169.121 or 169.129, the stay shall be for not more than three years. The court 
shall provide for unsupervised probation for the last one year of the stay unless 
the court finds that the defendant needs supervised probation for all or part of 
the last one year. 

(c) If the conviction is for a gross misdemeanor not specified in paragraph 
(b), the stay shall be for not more than two years. 

(d) If the conviction is for any mi.Sdemeanor under section 169.121; 
609.746, subdivision I; 609.79; or 617.23; or for a misdemeanor under 
section 609.224, subdivision 1, in which the victim of the c·rime was a family 
or household member as defined in section 518B .0 I, the stay shall be for not 
more thall two years. The court shall provide for unsupervised probation for 
the second year of the stay unless the court finds that the defendant needs 
supervised probation for all or part of the second year. 

(e) If the conviction is for a misdemeanor not specified in paragraph (d), the 
stay shall be for not more than ·one year. 

(f) The defendant shall be discharged wh@a six months after the term of the 
stay expires, unless the· stay has been revoked or extended under paragraph 
(g), or the defendant has already been discharged. 

(g) Notwithstanding the maximum periods specified for stays of sentences 
under paragraphs (a) to (f), a court may extend a defendant's term of probation 
for up to one year if it finds, at a hearing conducted under subdivision la, that: 

(1) _the defendant has not paid court-ordered restitution in accordance with 
the payment schedule or structure; and 
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(2) the defendant is likely to not pay the restitution the defendant owes 
before the term of probation expires. 

This one-year extension of probation for failure to pay restitution• may be 
extended by the court for up to. one additional year if the court finds, at 
another hearing conducted under sqbdivision la, that the defendant. still has 
not paid the court,ordered restitution that the defendant owes. 

Sec. 14. Minnesota Statutes 1992, section 609.14, subdivision I,· is 
amended to read: · 

Subdivision I. [GROUNDS.] (a) When it appears that the defendant has 
-violated any of the conditions of probation or intermediate sanction, or has 
, otherwise been guilty· of misconduct which warrants the imposing or 
execution of sentence,. the court may without notice revoke the stay ~ 
an4 ~•eeaiien and direct that the defendant be taken into immediate custody, 

( b) When it appears that the defendant violated any of the conditions of 
probation -durin"g the term of the stay, but the term ·of the $lay has. since 
expired, the _defendant's probation officer or the prosecUtor niay "ask the court 
lo initiate probation·· revocation proceedings under the rules of ·criminal 
procedure at any time Within Six months after the expiration of the stay. The 
coitrt also may initiate proceedings under these cih::umstances on its own 
motion. lf proceedings are initiated within this six-month period, the court 
may conduct a revocation hearing and take any action authorized under. rule 
27,04 at any time during or after the six-month period. 

Se<,; 15, Minnesota Statutes 1992, section 609.3461,. is amended to read: 

609,3461 [DNA ANALYSIS OF SEX OFFENDERS REQUIRED.] 

Subdivision I. [UPON SENTENCING,] When a The court shall order an 
offender to provide a biological specirrn,n for the purpose of DNA analysis as 
defined in secti'!n 299C.155 when: 

(J) the court sentences a person eenvieted ef charged with violating or 
attempting to violate section 609.342, 609.343, 609,344, or 609,345, e, 

whea a who· is convicted of violating one of those se'ctions or of any felony 
offense arising" ou{ of the same set. of circumstances; 

(2) the court sentences a person as a patterned sex offender under section 
609. 1352,; or 

( 3) the juvenile court adjudicates a person a delinquent child who is the 
subject of a delinquency petition for v_iolating or attempting to violate section 
609.342, 609.343, 609.344, or 609.345, ii shall ef<leflhe jlefS0D le~ 
a eiolegieal Sfleeimen fe, the flUffJese ef PNA analJ sis as oofined in seetien 
299C. I§§ and the delinquency adjudication is based on a violation of one of 
those sections or of any felony-level offense ariSing out of the same set of 
circumstances. The bi9logical specimen or the results of the analysis shall be, 
maintained by the bureau of criminal apprehension as provided in section 
299C.155. 

Subd, 2, [BEFORE RELEASE.] If a person convicted of violating or 
attempting to violate section 609.342, 609.343, 609.344, or 609,345, or 
initially charged with violating one of those se_ctions and convicted of another 
felony offense arisin"g out of the same set of circumstances, or sentenced as a 
patterned sex offender under section 609, 1357, and committed to the custody 
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of the commissioner ·of corrections for a term of imprisonment, ·or serving_ a 
term of imprisonment in this state· under a _reciprocal agreement although 
convicted in another state of an offense described in this subdivision or under 
any similar law of the United States or any other state, has not provided a 
biological specimen for the purpose of DNA analysis, ·the commissioner of 
corrections or local corrections authority shall ordef the ·person to provide a 
biological specimen for the purpose of DNA analysis before completion of the 
person's term .of imprisonment. The commissioner of corrections or local 
corrections authority shall forward the sample to the bureau of criminal 
apprehension. 

Subd. 3. [PRISONERS FROM OTHER STATES.] When the state accepts 
a prisoner from another state under a reciprocal. ·agreement under the-. 
interstate compact authorized by section 243.16, the acCeptance is condi­
tional on the offender providing a biological spedmen for the purposes of 
DNA analysis as defined in section 299C.155, if the offender was convicted of 
an: Offense described in subdivision 1 or under any similar law of the United 
State's or any other state~ The specimen must be provided under supervisi<m of 
staff frOm the department of corrections ot" a community corrections act 
CoUnty within 15 buSiness days "t;ifter the offender reports to the supervising 
agent. The cost of obtaining the biological specimen is the responsibility of the 
agency providing supervision. 

Sec. 16. [PROBATION TASK FORCE.] 

Subdivision I. [CONTINUATION OF TASK FORCE.] The probation 
standards task force appointed under Laws 1992, chapter 571, article 11, 
section 15, shall file the report req1:1-ired by this section. 

Subd. 2. [STAFF.] The commissioner of corrections shall mnke available 
staff as appropriate to support the work of the task force. 

Subd. 3. [REPORT.] The task force shall report to the legislature by 
October 1, 1994, concerning: 

( 1) the number of additional probation officers needed; 

(2) the funding required to provide the necessary additional probation 
officers; 

(3) a recommended method of funding these new positions, including a 
recommendation concerning the relative county and state obligations; 

(4) recommendations as to appropriate standardized case definitions and 
reporting procedures to facilitate uniform reJ}orting of the numb'er and type of 
cases and offenders; 

( 5) legislative changes needed to implement objectively defined case 
classification systems; and 

(6) any other general recommendations to improve the quality and 
administration of probation services in the state. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1992, section 243.165, is repealed. 

Sec. 18. [EFFECTIVE DATE.] 
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Sections 12, 13, and 14, are effective August/, 1993, and apply to all 
defendants placed on probation on or after that date. Section 15, -subdivision 
J, is ejJCctive August 1, 1993. and applies to offCnders sentenced on or after 
that date. Section 16 is effective the day following final enactment. 

ARTICLE 6 

NEW FELONY SENTENCING LAW 

Section I. Minnesota Statutes 1992, section 243.18, subdivision 2, is 
amended to read: 

Subd. 2. [WORK REQUIRED; GOOD TIME.] This subdivision applies 
only to inmates sentenced before August 1, 1993. An inmate for whom a work 
assignment is available may not ear_n good time under subdivision 1 for any 
day on which the inmate does not perform the work_ assignment. The 
commissioner may _excuse an inmate from work only for illness, physical 
disability, or to participate in an, education or treatment program. 

Sec. 2. Minnesota Statutes 1992, section 243. 18, is amended by adding a 
subdivision to read: · 

Subd. 2a. [WORK REQUIRED; DISCIPLINARY CONFINEMENT.] This 
subdivision applies only to inmates sentenced on or afler August 1, 1993. The 
commissioner shall impose a disciplinary confinemen:f period of two days for 
each day on which a person jOr whom a work assignnif!nt is available does not 
perform the work assignment. The commissioner may excuse an inmate from 
work only for illness, physical disability, or to participate in an education or 
treatment program. 

Sec. 3. Minnesota Statutes 1992, section 244.01, subdivision 8, is 
amended to read: 

Subd. 8. "Term of imprisonment," as applied to illmates whose crimes 
were committed before August I , 1993, is the period of time 1B for which an 
inmate is committed to the custody. of the commissioner of corrections minus 
earned good time. "Term Of imprisonment," as applied to inm·ates whose 
crimes were committed on or after August 1, 1993, is the period of time -wk-ieh 
AA fflffiQle is e,ae,,oo 1B se,,;e iH JffiS0R by !he senleneing €ffilf!, f>"'5 any 
Giseiplinary e_enfinement perioo iFRpeseG by the eeffl:11Hssiener 1.fflGef sestioo 
24 4 .05, suEldivisien- l--e equal to two-·thirds of the inmate's eXecuted sentence. 

Sec. 4. Minnesota Statutes 1992, section 244.01, is amended by adding a 
subdivision to read: 

Subd. 9. [EXECUTED SENTENCE.] "Executed sentence" means the 
total period of time jOr which an inmate is committed to the custody of the 
commissioner of 'corrections. · 

Sec. 5. Minnesota Statutes l992, section 244.05, subdivision lb, is 
amended to read: 

Subd. lb. [SUPERVISED RELEASE; OFFENDERS WHO COMMIT 
CRIMES ON OR AFfER AUGUST \, 1993.l (a) Except as provided in 
subdivisions 4 and 5, every inmate sentenced to prison for a felony offense 
committed on or after August 1, 1993, shall serve a supervised release_ term 
upon completion of the inmate's term of imprisonment pFeAeuncoa by !he 
seA!onsing c- ,m4,, se£lien 244. IOI and any disciplinary confinement 
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period imposed by the commissioner due to the inmate's violation of any 
disciplinary offense rule adopted by the commissioner under paragraph (b). 
The amount of time the inmate serves on supervised release -teFm shall be 
equal in length to the amount -of time remaining in the inmate's ifflt)BSed 
executed sentence after the inmate has served the prnneunceEI. term of 
imprisonment and any disciplinary confinement period imposed by the 
commissioner. 

(b) By August I, 1993, the commissioner shall modify the commissioner's 
existing disciplinary rules to specify disciplinary offenses which may result in 
imposition of a disciplinary confinement period and the length of the 
disciplinary confinement period for each disciplinary offense. These disci­
plinary offense rules may ·cover v_iolation of institution rules, refusal to work, 
refusal to participa_te in treatment or other rehabilitative programs, and other 
matters determined by the commissioner. No inmate who violates a disciplin­
ary rule shall be placed on supervised release until the inmate has served the 
disciplinary confinement period or until the inmate is discharged or released 
from punitive segregation confinement, whichever is later. The imposition of 
a disciplinary confinement period shall be considered to be a disciplinary 
sanction· imposed· upon an inmate, and the procedure for "imposing the 
disciplinary confinement period and the rights of the inmate in the procedure 
shall be those in effect for the imposition of other· disciplinary sanctions at 
each state correctional institution. 

Sec. 6. Minnesota Statutes 1992, section 244.101, is amended to read: 

244.101 [SENTENCING OF FELONY OFFENDERS WHO COMMIT 
OFFENSES ON AND AFTER AUGUST 1, 1993.] 

Subdivision I. [Sll~IT!lMCR>!G AUTHORITY EXECUTED SENTENCES.] 
When a felony offender is sentenced to a fixed executed f:}fise-R- sentence for 
an offense committed on or after August I, 1993, the execuied sentence 
preneuneoa by the €ffi!ft shall €oosist consists of two parts: (I) a specified 
minimum term of imprisonment that is equal to two-th;rds of the executed 
sentence; and (2) a specified maximum supervised release term that is 
ene Half e! th8 miH:im1:1m te-Fm ef imrrisenment equal_ to (jne-third of the 
executed sentence. The leflgths ef the teffi! ef imrrisenment arul the 
supervisea r-e!ease term aetually se,voo by an H!IDa!€ are a'!'ount of time the 
inmate actually serves in prison and on supervised release is subject to the 
provisions of section 244.05, subdivision lb. 

Subd. 2. [EXPLANATION OF SENTENCE.] When a court pronounces an 
executed sentence under this section, it shall ~ explain: (1) the total 
length of the executed sentence; (2) the amount of time the defendant will 
serve in prison; and (3) the amount of time the defendant will serve on 
supervised release, assuming the defendant commits no disciplinary offense 
in prison that may resak results in the imposition of a disciplinary confine­
ment period. The court shall also explain that the Eiefeadaat's teffi! ef 
imprisenmeRt amount of time the defendant actually serves .in prison may be 
extended by the commissioner if the defendant commits any disciplinary 
offenses in prison and. that this extension could result in the defendant's 
serving the entire pft3n0uneeEi executed sentence_ in prison. The court's 
explanation shall be included in the senteneing eFG€f a written summary of the 
sentence. 

I . 
Subd. 3. [NO RIGHTTO SUPERVISED RELEASE.) Notwithstanding the 

court's speeifieatiOn explanation of the potential length of a defendant's 
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supervised release ierm ia the seH~en1;1ing 9fa8f, the court's 0fGef explanation 
creates no right of a defendant to any specific, minimum length of a 
supervised release .term. 

Subd. 4. [APPLICATION OF STATUTORY MANDATORY MINIMUM 
SENTENCES.] If the defendant is convicted of any offense for which a 
statute imposes a mandatory minimum sentence et= te£:m of imprisonment, the 
statutory· mandatory minimum· sentence et= ter-m governs the length of the 
entire executed sentence pronounced by the court under this section. 

Sec. 7. Minnesota Statutes 1992, section 244, 14, subdivision 2, is 
amended to read: 

Subd. 2. [GOOD TIME NOT AVAILABLE.] An offender serving a 
sentence on intensive community supervision }<Jr a crime committed before 
August 1, 1993, does not earn good time, notwithstanding section 244.04. 

Sec. 8. Minnesota Statutes 1992, section 244.171, subdivision 3, is 
amended to read: 

Subd. 3. [GOOD TIME NOT AVAILABLE.] An offender in the challenge 
incarceration progtam whose crime was committed before August 1, 1993, 
does not earn good time during phases I and II of the program, notwithstand­
ing section 244.04. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective August 1, 1993, and apply to crimes committed 
on or after that date. 

ARTICLE 7 

MANDATORY CONDITIONAL RELEASE OF SEX OFFENDERS 

Section I. Minnesota Statutes 1992, section 609.346, subdivision 5, is 
amended to read: 

Subd. 5. [SUPERVISED CONDITIONAL RELEASE OF SEX OFFEND, 
ERS.] (a) Notwithstanding the statutory _maximum sentence otherwise appli­
cable to the offense or any provision of the sentencing guidelines, any fJefS0B 
WOO is sentensell when a court sentences a person to prison for a violation of 
section 609.342, 609.343, 609.344, or 609.345 HH¼S! ae senteneea te WF¥e a 
SHpervisea release lefm as previaea Ht this SHB9ivisien. +Re eetlft shall 
senleaee a I"'™"' eenvietea fef a ,ielatien of se€tieR a09.:J42, 609.34:J, 
609.344, or a09.:J45 te WF¥e a ,;upervise<I r~ lefm ef Ret less than fi-¥e 
~, the court shall senteose a provide that after the person has completed 
the sentence imposed, the commissioner of corrections shall place the person 
on conditional release. ff the person was cotlvicted for a violation of section 
609.342, 609.343, 609.344, or 609.345, the person shall be placed on 
conditional release-for five years, minus the time-- the person served on 
supervised release. If the"person was convicted for a violation of one of those 
sections a second or subsequent time, or sentenced under subdivision 4 to a 
mandatory departure, te ~ a SHf)eP iseEI release tsrm ef set less than the 
person shall be plal·ed on conditional release for ten years, minus the time the 
person served on supervised release. 

(b) +he eemmissiener ef eerreet.ions shall set the le¥el of SHjlervisioH fer 
offenders SHbjool le this seetiBit based "" the ~ Hsk presented by the 
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0-ffeeder. The conditions of release may include successful completion of 
treatment and aftercare in a program approved by the commissioner, 
satiJfaction of the release conditions specified in section 244.05, subdivision 
6, and.any other conditions the commissioner considers appropriate. If the 
of!Cnder fails to meet any condition of release, the commissioner_ may revoke 
the offender's conditional release and order that the offender serve the 
remaining portion of the conditional release term in prison. The commissioner 
shall not dismiss the offender from supervision before the conditional release 
term expires. 

Conditional release under this subdivision is governed by provisions 
relating to supervised release,· except as otherwise provided in this subdivi­
sion, section 244.04, subdivision 1, or 244.05. 

( c) The commissioner shall pay the cost of tn:atment of a person released 
under thiS subdivision. This section doe::i: not require the commissioner lO 
accept or ·retain an offender in a treatment program. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1993, and applies to· l·rimes committed on 
or after that date. 

ARTICLE 8 

CORRECTIONS 

Section I. Minnesota Statutes 1992, section 16B.08, subdivision 7, is 
amended to read: 

Subd. 7. [SPECIFIC PURCHASES.] (a)The following may be purchased 
without regard to the competitive bidding requirements o(this chapter: 

(l) merchpndise for resale at state park refectories or facility operations; 

(2) farm and garden products, which may be sold at the prevailing market 
price on the date of the sale; 

(3) meat for other state insti!:Utions from the-technical college maintained at 
Pipestone by independent school district No. 583; and 

(4) furnitHre products and Services from the Minnesota correctional 
facilities. 

(b) Supplies, materials, equipment, and utility services for use by a 
community-based _residen_tial facility operated by the commissioner of human 
services may be plirchased or rented without regard to the competitive bidding 
requirements of this chapter. 

(c) Supplies, materials, or equipment to be used in the operation of a 
hospital licensed under sections 144.50 to 144.56 that are purchased under a 
,c;harcd service purchasing ·arrangement whereby more than one hospital 
purchases supplies, materials, or equipment with one or more other hospitals, 
either through one of the hoSpitals or through another entity, may be purchased 
without regard to the competitive bidding requirements of this chapter if the 
fo!lowing coriditions are met: 

(I) the hospital's governing authority authorizes the arrangement; 
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(2) the shared services purchasing program purchases items available from 
more than one source on the basis of competitive bids or competitive 
quotation~ of prices; and 

(3) the arrangement authorizes the hospital's governing authority or its 
representatives to review the purchasing procedures to determine compliance 
with these requirements. 

Sec. 2. Minnesota Statutes 1992, section 147.09, is amended to read: 

147.09 [EXEMPTIONS.] 

Section 147.081 does not apply to, control, prevent or restrict the practice, 
service, or activities of: 

(I) A person who is a cmnmissi?ned medical officer of, a member of, or 
employed by, the armed forces of the United States, the United States Public 
Health Service, the Veterans Administration, any federal institution or any 
federal agency while engaged in the performance of official duties within this 
state, if the person is licensed elsewhere. 

(2) A licensed physician from a state or country who is in actual 
consultation here. 

(3) A licensed or registered physician who treats the physician's home state 
patients or other participating patients while the physicians and those patients 
are participating together in outdoor recreation in this state as defined ~y 
section 86A.03, subdivision 3. A physician shall first register with the board 
on a form developed by the board for that purpose. The board shall not be 
required to promulgate the contents of that form by rule. No fee shall be 
charged for this registration.' 

(4) A srudent practicing under the direct supervision of a preceptor while 
the student. is enro11ed in and regulafly attending a recognized medical sc::hool. 

(5) A student who is in continuing training and performing the duties of an 
intern or resident or engaged in postgraduate work considered by the board to 
be the equivalent of an internship or residency in any hospital or institution 
approved for training by the board. 

(6) A person employed in a scientific, sanitary, or teaching capacity by the 
state university, the state department of ed!,-1-Cation, o.r by any public or private 
school, college, or other bona fide educational institution, or the state 
department of health, whose duties are entirely of a public health or 
educational character, while engaged in such duties. 

(7) Physician's assistants registered in this state. 

(8) A doctor of osteopathy duly licensed by the state board of osteopathy 
under Minnesota Starutes 1961, sections 148.11 to 148.16, prior to May I, 
1963, who has not been granted a license io practice medicine in.accordance 
with this chapter provided that the doctor confines activities within the scope 
of the. license. 

(9) Any person licensed by a health related licensing board, as defined in 
section'2l4.01, subdivision 2, or registered by the commissioner of health 
pursua_nt to section 214.13, including psychological practitioners with respect 
to the use of hypnosis; provided that the person confines activities within the 
scope of the license. 
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(10) A -person who practices ritual circumcision pursuant to the require­
ments or tenets of any established religion. 

(11) A Christian Scientist or other person who endeavors to prevent or cure 
disease or suffering exclusively by mental or spiritual means or by prayer. 

(12) A physician licensed to practice medicine in another state who is in this 
state for the sole purpose of providing medical services at a competitive 
athletic event. The physician may practice medicine only on participants in the 
athletic event. A physician shall first register with the board on a form 
developed by the board for that purpose. The board shall not be required to 
adopt the contents of the form by rule. The physician shall provide evidence 
satisfactory to the board of a current unrestricted license in another state. The 
board shall charge a fee of $50 for the registration. 

(13) A psychologist licensed under section 148.91 or a social worker 
licensed under section 148B.21 who uses or supervises the use of a penile or 
vaginal plethysmograph in assessing and treating individuals suspected of 
engaging in aberrant sexual behavior and sex offenders. 

Sec. 3. Minnesota Statutes 1992, section 241.09, is amended to read: 

241.09 [UNCLAIMED MONEY OR PERSONAL PROPERTY OF IN­
MATES OF CORRECTIONAL FACILITIES.] 

Subdivision I. [MONEY.] When the chief executive officer of any state 
correctional facility under the jurisdiction of the commissioner of corrections 
obtains money belonging to inmates of the facility who have died, been 
released or escaped, and the chief executive officer knows no claimant or 
person entitled to it, the chief executive officer shall, if the money is 
unclaimed within tWe yeafS six months, deposit it in the inmate social welfare 
fund for the benefit of the inmates of the facility. No money shall be so 
deposited until it has remained unclaimed for at least \We yeaFS six months. If, 
at any time after the expiration of the twe ~ six months, the inmate or the 
legal heirs appear and make proper proof of identity or heirship, the inmate or 
heirs are entitled to receive from the state treasurer any money belonging to 
the inmate and deposited in the inmate social welfare fund pursuant to this 
subdivision. 

Subd. 2. [UNCLAIMED PERSONAL PROPERTY.] When any inmate of a 
state correctional facility under the jurisdiction of the commissioner of 
corrections has died, been released or escaped therefrom leaving in the 
custody of the chief executive officer thereof personal property, other than 
money, ·which remains unclaimed for a period of twe ~ 90 days, and the 
chief executive officer knows no person entitled to it, the chief executive 
officer or the chief executive officer's agent may sell or otherwise dispose of 
the property in the manner provided by law for the sale or disposition of state 
property. The proceeds of any sale, after deduction of the costs shall be 
deposited in the inmate social welfare fund for expendini.re as provided in 
subdivision 1. Any inmate whose property has been sold under this subdivi­
sion, or heirs of the inmate, may file with, and make proof of ownership to, 
the chief executive officer of the institution who caused the sale of the 
property within two years after the sale, and, upon satisfactory proof to the 
chief executive officer, the chief executive officer shall certify to the state 
treasurer the amount received by the sale of such property for paymeni to the 
inmate or heirs. No suit shall be brought for damages consequent to the 
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disposal of personal property or. use _of money in accordance with this section 
against the state or any official, employee, or agent thereof. 

Sec. 4. Minnesota Statutes 1992, section 241.67, subdivision I, is 
amended to read: 

Subdivision I. [SEX OFFENDER TREATMENT.] A sex offender treat­
ment systCm is established under the administration of the commissioner of 
corrections to provide and finance a range of sex offender treatment programs 
for eligible adults and juveniles. Offenders who are eligible to receive 
treatment, within the limits of available funding, are: 

(I) adults and juveniles committed to the custody of the commissioner; 

(2) adult offenders for whom treatment is required by the court as a 
condition of probation; and 

(3) juvenile offenders who have been found delinquent or received a stay of 
adjudication, for whom the juvenile court has ordered treatment, aR<i 

W a<lm!6 aR<i jm•eniles woo are oogible fef c0HHHunil) ~ased t,eatment 
unoo, the se,e offender IF@alment fund estaMished iB S<l€lien 241.671. 

Sec. 5. Minnesota Statutes I 992, section 241.67, subdivision 2, is 
amended to read: 

Subd. 2. [TREATMENT PROGRAM STANDARDS.] (a) The commis­
sioner shall adopt rules under chapter 14 for the certification of adult and 
juvenile sex offender treatment programs in state and local correctional 
facilities and state-operated adult and juvenile sex offender treatment pro­
grams not operated in state or. Local correctional facilities. The rules shall 
require that sex offender treatment programs be at least four months in 
duration. A correctional facility may not operate a sex offender treatment 

· program unless thC program has met the standards adopted by and been 
certified- by the commissioner of corrections. As used in this subdivision, 
"correctional facility"· has the meaning given it in section 241.021, subdi­
vision I, clause (5). 

(b) Ry lHly +, +994, ·!he c0mmissi0ner shall aElej>I rules unoo, ffi"f'l@r -1-4 
ffif the eertifieatien ef eommunity baseEI. adult ane juvenile 5e1't offender 
treatment pmg=rams net Of'BFated in -state er looal ~orre~tienal foeilities. 

(€:} In addition to other certification requirements established under pMa­
graplis paragraph (a) aR<i W, rules adapted I,.y the commissioner must require 
all certified programs certified under this subdivision to participate in afl the 
sex offender program ongoing BHteomo based evaluation anti~· manage 
meDt sy-ste-m project established by the commissioner under section 3. 

Sec. 6. Minnesota Statutes 1992, section 241.67, is amended by adding a 
subdivision to read: 

Subd. 8. [COMMUNITY-BASED SEX OFFENDER PROGRAM EVAL­
UATION PROJECT.] (a) For the purposes of this project, a sex offender is an 
adult Wlw has been convicted, oi- a juvenile Who has been adjudicated, for a 
sex offense Or a sex-related offense and haS been sentenced to sex offender 
treatment as a condition of probation. 

(b) The commissioner shall develop a long-term project to accomplish the 
following: 
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( 1) provide follow-up information on each sex offender for a period of three 
years following the offender's completion of or termination from treatment; 

(2) provide treatment programs in several geographical areas in the state; 

I 3) provide the necessary data to form the basis to recommend a fiscally 
sound plan to provide a coordinated statewide system of effective sex offender 
treatment programming; and 

(4) provide an opportunity to local and regional governmt;nts., agenl'ies, 
and programs to establish models of sex offender programs that are suited to 
the needs of that region. 

( c) ·The commissioner shall provide the legislature with an annual report of 
the data collected and the status of the project by October 15 of each year, 
beginning in 1993. 

(d) The commissiotler shall establish an-advisory taskj0rce consisting of 
county probation officers from community corrections act counties and other 
counties, court services providers. and other interested officials. The com­
missioner sha1l consult with the task force concerning the establishment and 
operation of the project. · 

Sec. 7. Minnesota Statutes 1992, section 243.23, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.26, subdivision 
5, and 243.24, subdivision I, the commissioner may promulgate rules for the 
disbursement:of funds earned under subdivision I, or other funds in an inmate 
account, and section- 243.88, subdivision 2, for the support of families and 
dependent relatives of the respective inmates, for the payment of court­
ordered restitution.fines, surcharges, or other fees assessed or ordered by the 
court, contribution to any programs established by law to aid victims of crime 
provided that the contribution shall not be more than 20 percent of an inmate's -
gross wages, for the payment of restitution to the commissioner ordered by 
prison disciplinary hearing officers for damage to property caused by an 
inmate's conduct, and for the discharge of any legal obligations arising out of 

· Jitigation under this subdivision. An inmate of an adult correctional facility 
under the c_ontrol of the commissioner is subject to actions for the enforcement 
of support obligations and reimbursement of any public assistance rendered 
the dependent family and relatives. The commissioner may conditionally 
relea_se an inmate who is a party to an action_ under this subdivision and 
provide for the inmate's detention in a local detention-facility convenient to the 
place of the hearing when the inmate is not engaged in preparation and 
defense. 

Sec. 8. Minnesota Statutes 1992, section 244.05, is amended by adding a 
subdivision fo read: 

Subd. 8. [CONDITIONAL MEDICAL RELEASE.] The commissioner 
may order that an offender be placed on conditional medical release before 
the offender's scheduled supervised release date or target release date if the 
offender suffers from a serious illness or chronic medical condition and the 
release poses no threat to the public. In making the decision to release an 
offender on this status, the commissidner must consider the offender's age and 
medical condition, the health care needs of the offender, the offender's custody 
classification and level of risk of violence, the appropriate level of community 
supervision, and alternative placements that may be available for the 
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ojj'ender. An inmate may not be .released under this provision unless -the 
commissioner has determined- th_at the inmate's health Costs will be borne by 
medical assistance, Medicaid, general. assistance niedical care;· veteran's 
benefits, or by any other federal or state me_dical .assistance programs or by 
the inmate. Conditional medical release is 'governed by provisions relating to 
-supervised release except that it" may be __ rescinded without hearing by the 
commissioner if the offender's medical c9ndition improves to the extent that 
the continuation of the conditional medical release ,presents a more serious 
risk to the public. 

Sec. 9. Minnesota Statutes 1992, section 244.17, subdivision 3, -is 
amended to read: · 

Subd. 3. [OFFENDERS NOTELIGIBLE.]The.following offenders are not 
eligible to be placed in the challenge incarceration program: 

(I) offenders who are committed to the conunissioner's custody following 
a conviction for murder, manslaughte_r, criminal Sexual conduct,_ assault, 
kidnapping, robbery, arson, or any other offense involving death or inten-
tional personal injury; and · 

(2) offenders who 13rnvi0usl) were· convicted within the preceding ten years 
of an offense described in clause (I) and were committed to the custody of the 
commissioner. 

Sec. 10. Minnesota Statutes 1992, section 244:172: subdivision I, is 
amended to read: 

Subdivision I. [PHASE I.] Phase! of the program lasts atleast six months. 
The offender must be confined in a state correctional facility designated by the 

- commissioner and must successfully participate in all int~nsive treatment, 
education and work programs required by the commissioner. The offender 
must also submit on demand to random drug and alcohol testing at time 
intervals set by the commissioner. Ile£ !he fifst lhFoo moo!1,s et' f'llase I, !he 
effesEler "'"Y Rel """"""'· ¥isi!efs or teleplrnse ei!lls, eJ<€ep! ¼¼flGeF emergesey 
eiFeHmstanees.' Throughout phase I, the· Commissioner must set,erely restrict 
the 9jfender 's telephone and visitor privileges. 

Sec. 11. Minnesota Statutes 1992, section 244.172, subdivision 2, is 
amended to read: 

Subd. 2. [PHASE 11.] Phase 11 of the program lasts at least six months. The 
offender shall serve this phase of the offend_er's sentence in ·an iritensive 
supervision and surveillance program established by the commissioner. The 
commissioner may impose such.requirements on the offender as are nece·ssary 
to carry out the goals of the program. Throughout phase II, the offender must 
be required to submit to daily drug and·alcohol tests fer !he fiFst lhFoo mos!hs; 
aiv. eelely re-st& fer !he """1 >we meeths; aa<I W88l4y tests fer the remaisder et' 
~ II randomly or for cause, on demand of the· supervising agent. The 
commissioner shall also require the offender to report daily to a day-reporting 
facility designated by the commissioner. In ·addition, if the commissioner 
required, the offendef to undergo acupuncture_ during Phase I, the offender 
must eentinue te submit to acupuncture treatment. throughout phase II, on 
demand of the··supervisini agent. 

Sec. 12. Minnesota Statutes 1992, section 260. 185, subdivision 'I, is 
amended to read: 
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Subdivision I. If the court finds that the child is delinquent. it shall enter 
an order making any·--of the following dispositions of the case which are 
deemed necessary to the rehabilitation of the child: 

(a) Counser the child or the parents. guardian, or custodian; 

(b) Place the child under the supervision of a probation officer or other 
suitable person in the child's own home under conditions prescribed by the 
court including reasonable rules for the child's conduct and the conduct of the. 
child's parents, guardian, or custodian, designed for the physical, mental, and 
moral well-being and behavior of the child, or with the consent of the 
commissioner of corrections, in a group foster care facility which is under the 
management and supervision of said cqmmissioner; 

( c) Subject to the supervision of the court, transfer legal custody of the 
child to one of the following: 

(I) a child placing agency: or 

(2) the county welfare board; or 

(3) a reputable individual of good moral character. No person may receive 
custody of two or more unrelated children unless licensed -as a residential 
facility pursuant to sections 245A.01 to 245A.16: or 

(4) a county home school, if the county maintains a home school or enters 
into an agreement with -a county home school; or 

(5) a county probation officer for placement in a group foster home 
established under the direction of the juvenile court and licensed pursuant to 
section 24 I. 021; 

(d) Transfer legal custody by commitment to the commissioner of correc­
tions; 

(e) If the child is found to have violated a state or local law or ordinance 
which has resulted in damage to the person or property of another, the court 
may order the child to make reasonable restitution for such damage; 

(f) Require the child to pay a fine of up to $700; the court shall order 
payment of the fine in accordance with a time payment schedule which shall 
not impose an undue financial hardship on the child; 

(g) If the child is in need of special treatment and care for reasons of 
physical or mental health, the court may order the child's parent, guardian, or 
custodian to provide it .. If the parent, guardian, or custodian fails to provide 
this treatment or care, the court may order it provided; 

(h) If the court believes that it is in the best interests of the child and of 
public safety that the driver's license of the child be canceled until the child's 
18th birthday, the court may recommend to the commissioner of public safety 
the cancellation of the child's license for any period up to the child's 18th 
birthday, and the commissioner is hereby authorized to cancel such license 
without a hearing. At any time before the termination of the period of 
cancellation, the court- may, for good cause, recommend to the commissioner 
of public safety that the child be authorized to apply for a new license, and the 
commissioner niay so authorize. 

If the child is petitioned and found by the court to have committed or 
attempted to commit an act in violation of section 609.342; 609.343; 609.344; 



42NDDAY] FRIDAY, APRIL 23, 1993 2953 

609.345; 609.3451; 609.746, subdivision l; 609.79; or 617.23, or another 
offense arising out of a delinquency petition based on one or more of those 
sections, the court shall order an independent professional assessment of the 
child's need for sex offender treatment. An assessor providing an assessment 
for the court may Rel ka¥e aay <Hteet 01' sllared fieaneial ieterest eF F8feHal 
£elaff0nshif rosulting iH sharea finat1eial. gaiB with a tFeaHflent previEler must 
be experienced in the evaluation and treatment of juvenile sex ·offenders. If the 
assessment indicates that the child is in need of and amenable to sex offender 
treatment, the court shail include in its disposition order a requirement that the 
child undergo treatment. Notwithstanding section· 13.42, 13.85, 144.335, 
260.161, or 626.556, the assessor has access to the following private or 
confidential data on the child if access is relevant and necessary for the 
assessment: 

(I) medical data under section 13.42; 

(2) corrections and detention data under section 13.85; 

(3) health records under section 144.335; 

(4) juvenile court records under section 260.161; and 

(5) local welfare agency records under section 626.556. 

Data disclosed under this paragraph may be used only for purposes of the 
assessment and may not be further disclosed to any other person, except as 
authorized by law. 

If the child is found delinquent due to the commission of an offense that 
would be a felony if committed by an adult, the court shall make a specific 
finding on the record regarding the juvenile's mental health and chemical 
dependency treatment needs. 

Any order for a disposition authorized under this section shall contain 
written findings of fact to support the disposition ordered, and shall also set 
forth in writing the following information: 

(a) why the best interests of the child are served by the disposition ordered; 
and 

(b) what alternative dispositions were considered by the court and why such 
dispositions were not appropriate ·in the instant case. 

Sec. 13. Minnesota Statutes 1992, section 541.15, is amended to read: 

541.15 [PERIODS OF DISABILITY NOT COUNTED.] 

(a) Except as provided in paragraph (b), any of the following grounds of 
disability, existing at the time when a cause of acti~n accrued or arising 
anytime during the period of limitation, shall suspend the running of the 
period of limitation until the same is removed; provided that such period, 
except in the case of infancy, shall not be extended for more-than five years, 
nor in any case for more than one year after the disabili.ty ceases: 

(I) That the plaintiff is within the age of 18 years; 

(2) The plaint_iff's insanity; 

(3) +he plaieliff's im13ris0nmanl en a erimieal eharge, eF IIR0ef a saeleeea 
ef a erimieal 6Wfl fut, a - l@ss lhae !he ~laieliff's 8"1\lfal Jifes 
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(4-t Is an alien and the subject or citizen of a country at war with the United 
States; 

~ ( 4) When the beginning of the action is stayed by injunction or by 
statutory prohibition. 

If two or more disabilities shall coexist, the suspension shall continue until 
all are removed. 

(b) In actions alleging malpractice, error, mistake, or failure to cure, 
whether based on contract or tort, against a health care provider, the ground 
of disability specified in paragraph (a), clause (I), suspends the period of 
limitation until the disability is.removed. The suspension may not be extended 
for. more than seven years, ()r for more than one year after the disability 
ceases. 

For purposes of this paragraph, health care provider means a physician, 
surgeon, dentist, or other health care professional or hospital, including all 
persons or entities providing health care as defined in section 145.61, 
subdivisions 2 and 4,. or a certified health care professional employed by or 
providing services as an independent contractor in a hospital. 

Sec. 14. Minnesota Statutes 1992, section 61 IA.06, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF RELEASE REQUIRED.] The commissioner 
of corrections or other custodial authority shall make a good faith effort to 
notify the victim that the offender is to be released from imprisonment or 
incarceration, including release on extended furlough and for work release; 
released from a juvenile correctional facility; released from a facility in which 
the offender was confined due to incompetency, mental illness, or mental 
deficiency, or commitment under section 2538.18; or transferred f£em eae 
eorreetioRal faefl-ity te _ilftetft0f Wfteft the eoFFeetieRal fffigffHft iR' 101• •es less 
se€arity to a minimum security setting, if the victim has mailed to the 
commissioner of corrections or to the head of the facility in which the 
offender is confined a written request for this notice. The good faith effort to 
notify the victim must occur prior to the release, transfer, or change in security 
status. For a victim of a felony crime against the person for which the offender 
was sentenced to a term of imprisonment of more than 18 months, the good 
faith effort to notify the victim must occur 60 days before the offender's 
release, transfer, or change ff\ seeHAty sta.a:is to minimum security status.-

Sec. 15. Minnesota Statutes 1992, section 624.712, subdivision 5, is 
amended to read: 

Subd. 5. "Crime of violence" includes murder in the first, _second,_ and 
third degrees, manslaughter in the first and second degrees, aiding suicide, 
aiding attempted suicide, felony violations of assault in the first, second, 
third, and fourth degrees, terroristic threais, use of drugs to injure or to 
facilitate crime, simple robbery, aggravated robbery, kidnapping, false im­
prisonment; criminal sexual conduct in the first, second, third, and fourth 
degrees, felonious theft, arson in the first and second degrees, riot, burglary 
in the first, second, third, and fourth degrees, reckless use of a gun or 
dangerous weapon, intentionally pointing a gun at or towards a human being, 
setting a spring gun, and unlawfully owning, possessing, e, operating a 
machine gun or sawed-off shotgun, and an attempt to commit any of these 
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offenses, as each of those offenses is defined in chapter 609. "Crime of 
violence" also includes felony violations of chapter 152. 

Sec. 16. Minnesota Statutes 1992, section 631.41, is amended to read: 

631.41 [REQUIRING THE COURT ADMINISTRATOR TO DELIVER 
TRANSCRIPT OF MINUTES OF SENTENCE TO S_HERIFF.] 

When a person convicted of an offense is sentenced tO pay a fine or-costs, 
or to be imprisoned in the county jail, or sentenced to the Minnesota 
eorrnetiBRal :faeility StiUu,ater department of corrections, the court adminis­
trator shal], as soon as possible, make out and deliver to the sheriff or a deputy 
a transcript from the minutes of the court of the' conviction and sentence. A 
duly certified transcript is sufficient authority for the sheriff to execute the 
sentence. Upon receiving the transcript, the sheriff shall execute the sentence. 

Sec. 17. Laws 1991 , chapter 292, article I, section I 6, is amended to read: 

Sec. 16. The department of human rights may not be charged by the 
attorney general for legal representation on behalf of complaining parties who 
have filed a charge of discrimination with the department. The deparlment of 
corrections may not be charged by the attorney general for legal representa­
tion in civil actions brought by offenders alleging civil rights violations. This 
provision is effeCtive retrOactive to July 1, 1989, as to the department of 
human rights and retroactive to_ July 1, 1992, as to the department of 
correl'tions. The department of human rights does not have an obligation to 
pay for any services rendered by the attorney general since July 1, 1985, in 
excess of the amounts already paid for those services and the deparuiwnt of 
corrections" does not have an obligation to pay for any services rendered since 
July 1, 1992, in excess ofthe amyunts_already paid for those services. 

Sec. 18. [TRANSFER.] 

Positions classified «s sentencing to serviCe. crew leader and one sentencing 
to service supervisor in the department of natural resources are transferred to 
the Minnesota department of corrections under Minnesota Statutes, section 
15 .039. NothinR in this section ,is intended to abrogate or modify any rights 
now enjoyed by affected Crrlployees _under tCrms of Cln agreement between an 
exclusive bargaining represeniative and the state or one of its appointing 
authorities. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1992, sections 241,25; 241.67, subdivision 5; and 
241.671, are repealed. 

ARTICLE 9 

TECHNICAL CORRECTIONS 

Section I. Minnesota Statutes 1992, section 144A.04, s.ubdivision 4, is 
amended to read: · 

Subd: 4. [CONTROLLING PERSON RESTRICTIONS.] (a) The control­
ling persons of a nursing home may not include any person who was a 
controlling person of another nursing home during any period of time in the 
previous two-year period: 
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(1) during which time of_ control that other nursing home incurred the 
following number of uncorrected or repeated violations: 

(i) two or more uncorrected violations or one or more repeated violations 
which created an imminent risk to direct resident care or safety; or 

(ii) four or more uncorrected violations or two or more repeated violations 
of any nature for which the fines are in the four highest daily fine categories 
prescribed in rule; or 

(2) who was convicted of a felony or gross misdemeanor punishaelo BY a 
l<lfm <>f i!HflFisonmsnt ef mere than 90 days that relates to operation of the 
nursing home or directly affects resident safety or care, during that period. 

(b) The provisions of this subdivision shall not apply to any controlling 
person who had no legal authority to affect or change decisions related to the 
operation of the nursing home which incurred the uncorrected violations. 

Sec. 2. Minnesota Statutes 1992, section 144A.04, subdivision 6, is 
amended to read: 

Subd. 6. [MANAGERIAL EMPLOYEE OR LICENSED ADMINISTRA­
TOR; EMPLOYMENT PROHIBITIONS.] A nursing home may not employ 
as a managerial employee or as its licensed administrator any person who was 
a managerial employee or the licensed administrator of another facility during 
any period of time in the previous two-year period: 

(a) During which time of employment that other nursing home incurred the 
following number of uncorrected violations which were in the jurisdiction and 
control of the managerial employee or the administrator: 

( 1) two or more uncorrected violations or one or more repeated violations 
which created an imminent risk to direct resident care or safety; or 

(2) four or more uncorrected violations or two or more repeated violations 
of any nature for which the fines are in the four highest daily fine categories 
prescribed in rule; or 

(b) who was convicted of a felony or gross misdemeanor pmlishaelo BY a 
lefm of imp,isonment of mere than 90 days that relates to operation of the 
nursing home or directly affects resident safety or care, during that period. 

Sec. 3. Minnesota Statutes 1992, section 144A. l 1, subdivision 3a, is 
amended to read: 

Subd. 3a. [MANDATORY REVOCATION.] Notwithstanding the provi­
sions of subdivision 3, the commissioner shall revoke a nursing home license 
if a controlling person is convicted of a felony or gross misdemeanor 
pHnishaele BY a l<lfm ef impFisoament of Hffiftl than 90 days that relates to 
operation of the nursing home or directly affects resident safety or care. The 
commissioner shall notify the nursing home 30 days in advance of the date of 
revocation. 

Sec. 4. Minnesota Statutes 1992, section 144B.08, subdivision 3, is 
amended to read: 

Subd. 3. [MANDATORY REVOCATION OR REFUSAL TO ISSUE A 
LICENSE.] Notwithstanding subdivision 2, the commissioner shall revoke or 
refuse to issue a residential care home license if the applicant, licensee, or 
manager of the licensed home is convicted of a felony or gross misdemeanor 
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Iha! is pnnishablo by a - e, imprisonment m net fH0f8 than 9G days aR<l that 
relates to operation of the residential care home or directly affects resident 
safety or care. The commissioner shall notify the residential care home 30 
days before the date of revocation. 

Sec. 5. Minnesota Statutes 1992, section 152.021, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than 30 years or to payment of a 
fine of not more than $1,000,000, or both. 

(b) If the conyiction is a subseque_nt controlled substance conviction, a 
person convicted under subdivision 1 or 2 shall be sentenee0 te ifn13A~onrnent 
committed to the commissioner of corrections for not less than four years nor 
more than 40 years or to payment of a fine of not more than $1,000,000, or 
both. . 

(c) In a prosecution under subdivision 1 involving sales by the same person 
in two or more counties within a 90-day periOd, the person may be prosecuted 
for all of the sales in any county in which one of the sales occurred. 

Sec. 6. Minnesota Statutes 1992, section 152.022, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more _than 25 years or to payment of a 
fine ofnot more than $500,000, or both. 

(b) If the _conviction is a subsequent- controlled substance conviction, a 
person convicted under subdivision 1 or 2_ shall be ssntenceEI te imf)risonment 
committed to the commissioner of corrections for not less than three yeflrs nor 
more than 40 years or to payment of a fine of not more than $500,000, or 
both. 

(c) In a prosecution under subdivision 1 involving sales by the same person 
in two or more counties within a 90-day period, ~he person may be prosecuted 
for all of the sales in any county in which one of the sales occurred. 

Sec. 7. Minnesota Statutes 1992, section 152.023, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than 20 years or to payment of a 
fine of not more than $250,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision 1 or 2 shall be senteReeEI t-e iffif)risenment 
committed to the commissioner of corrections for not less than two years nor 
more than 30 years or to payment of a fine of not more than $250,000, or 
both. 

Sec. 8. Minnesota Statutes 1992, section 152.024, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) Aperson convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than 15 years or to payment of a 
fine of not more than $100,000, or both. 
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· (b) If -the conviction is a -subsequent controlled substance conviction; a 
person convicted under subdivision 1 or 2 shall be senteHeeEi to imprisenment 
committed to. the commissioner of corrections or to a local correctional 
authority for not less than one year nor more than 30 years or to payment of 
a fine of not more than $100,000, or both. 

Sec. 9. Minnesota Statutes 1992, section 152.025, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both. 

(b) If the conviction is a subsequent cont.rolled substance conviction, a 
person convicted under subdivision l or _2 shall be see~eneeH t:e iffif)rissnrnent 
committed to the .commissioner of corrections or to a local correctional 
authority for not less than six months nor more than ten years or to payment 
of a fine of not more than $20,000, or both. 

Sec. IO. Minnesota Statutes 1992, section 152.026, is amended to read: 

152.026 [MANDATORY SENTENCES.] 

A defendant convicted and sentenced to a mandatory sentence _under 
sections 152.021 to 152.025 is not eligible for probation, parole, discharge, 
or supervised release until that person has served the full manElater) minimum 
term of imprisonment as provided by law, notwithstanding sections 242.19, 
243.05, 609.12, and 609.135. ''Term of imprisonment" has the meaning 
given in section 244.01, subdivision 8. 

Sec. I I. Minnesota Statutes .1992, section 152.18, subdivision I, is 
amended to read: 

Subdivision l. If any 'person -is found guilty of a violation of section 
152.024, 152.025, or 152.027 for possession of a controlled substance, after 
trial or upon a plea of guilty, the court may, without,entering a judgment of 
guilty and with the consent of the person, defer further proceedings and place 
the person on probation upon such re·asonable conditions as it may require and 
for a period, not to exceed the maximum term ef im13ris0nraent_ sentence 
provided for the violation. The court may give the person the.:opportunity to 
attend and participate in an appropriate program of education regardjng the 
nature and effects of alcohol and drug abuse as a stipulation of probation. 
Upon violation of a condition of the probation, the court may enter an 
adjudication of guilt and proceed as otherwise provided. The court may, in its 
discretion, dismiss the proceedings against the person ·and discharge the 
person from pro:t,~tion before the expiration of the maximum period pre­
scribed for the person's probation. If during the period of probation the person 
does not violate any Of the conditions Of the probation, then upon expiration 
of the period the court shall discharge the person and dismiss the proceedings 
against that person. Discharge and dismissal under this subdivision shall be 
without court adjudication of guilt, but a not public record of it shall be 
retained by the department of public safety for the purpose of use by the courts 
in determining the merits of subsequent proceedings against the person. The 
not public record may also be opened only upon court order for purposes of 
a criminal investigation, prosecution, or sentencing. Upon request by law 
enforcement, prosecution, or corrections authorities, the dep·artment shall 
notify the requesting party of the existence of the not public record and the 
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right to seek a court order to open it ·pursuant to this section. The court shall 
forward a record of any discharge and dismissal under this subdivision to the 
department of public safety who shall make and maintain the not public record 
of it as provided under this subdivision. The discharge or dismissal shall not 
be deemed a conviction for purposes of disqualifications or disabilities 
imposed by law· upon conviction of a crime or for any other purpose. 

For purposes of this subdivision,· "not public" has .the meaning given in_ 
section 13.02, subdivision 8a. 

Sec. 12. Minnesota Statutes 1992, section 169.121, subdivision 3a, is 
amended to reaO: · -· 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] (a) If a person has 
been convicted under this section, se~tion 1_69. 129, an ordinance in confor­
mity with either of them, or a statute or ordinance from another-.state in 
conformity with either of them, and if the person is then convicted of a gross 
misdemeanor violation of this section, a violation of section 169.129, or an 
ordinance in conformity with either ·of them (1) once within five years after 
the first cOnviction or (2) two or more times within ten years after the first 
c·()Ilviction, the person must be sentenced to a minimum of 30 days 
imprisonment Or to eight hours .of c0mmunity wofk service for each day less 
than 30 days that the person is ordered to serve in jail. Provided, that if a 
person is convicted of violating this section, sec(ion 169 .129, or an ordinance 
in conformity with either of them two or more times within five years after the 
first conviction, or within five years after the first of two or more license, 
revocations, as defined in subdivision 3, paragraph (a), clause (2), the person 
must be sentenced to a minimurri of 30· days imprisonment and the sentence 
may not be waived under paragraph (b) or (c). Notwithstanding .section 
609.135, the aboVe sentence must be executed, unless the court departs from 
the mandatory minimum sentence under paragraph (b) or (c). 

(b) Prior to sentencing the prosecutor may file a motion to have the 
defendant se.ptenced without regard to the mandatory minimum sentence 
established by this subdivision. The motion muSt be· accompanied by a 
Statement on the record of the reasoris for it. When _presented with the 
prosecutor_'s motion and _if fr firids that substantial mitigating factors exist, the 
court shall sentence the defendant without regard to the mandatory minimum 
teFm et im13Fisonment sentence established by this subdivision. 

(c) The court may, on its own motion, sentence the defendant without 
re·gard to the mandatory minimum term ef imprisonmeH:t sentence established 
by this subdivision if it finds t_hat substantial mitigating factors exist and if its 
sentencing departllre is ac~ompanied by a statement qn the record of the 
reasons for it. 

(d) The court may seritence the defendant without regard· to the mandatOry 
minimum tef.m ef imprisonment sentence established by this subdivision if the 
defendant is sentenced to probatiori and ordered to participate in a program 
established under section 169.1265. 

· (e) When any portion of the_ sentence required by this subdivision is not 
executed, the court should impose a sentence that is proportional to the ~xtent 
of the offender's pfior crimjnal and moving traffic violation record. 

Sec. 13. Minnesota Statutes 1992, section 238. 16, subdivision 2, is 
amended to read: 
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Subd. 2. [GROSS MISDEMEANOR.] Any person violating the provisions 
of this chapter is guilty of a gross misdemeanor. Any term ef iffif)Fisanment 
sentence imposed for any violation by a corporation shall be served by the 
senior resident officer of the corporation. 

Sec. 14. Minnesota Statutes 1992, section 244.065, is amended to read: 

244.065 [PRIVATE EMPLOYMENT OF INMATES OF STATE CORREC­
TIONAL INSTITUTIONS IN COMMUNITY.] 

When consistent with the public interest and the public safety, the 
commissioner of corrections may conditionally release an ininate to work at 
paid employment, seek employment, or participate in a vocational training or 
educational program, as provided in section 241.26, if the inmate has served 
at least one half of the term of imprisonment as FOEH!eea ~y good time eaHIOO 
by loo mmalt\. 

Sec. 15. Minnesota Statutes 1992, section 244.14, subdivision 3, is 
amended to read: 

Subd. 3. [SANCTIONS.] The commissioner shall impose severe and 
meaningful sanctions for violating the conditions of an intensive community 
supervision program. The commissioner shall provide for revoc.ition of 
intensive community supervision of an offender who: 

(1) commits a material violation of or repeatedly fails to follow the rules of 
!he program; 

(2) commits any misdemeanor, gross misdemeanor, or felony offense; or 

(3) presents a risk to the public, based on the offender's behavior, attitude, 
or abuse of alcohol or controlled substances. The revocation of intensive 
community supervision is governed by the procedures in the commissioner's 
rules adopted under section 244.05, subdivision 2. 

An offender whose intensive community supervision is revoked shall be 
imprisoned for a time period equal to the offender's oogiHal term of 
imprisonment, but in no case for longer than the time remaining in the 
offender's sentence. "Original Term of imprison,nent" means a time period 
equal to two-thirds of the _sentence originally executed by the sentencing 
court, minus jail credit, if any. 

Sec. · 16. Minnesota Statutes 1992, section 244.15, subdivision 1, is 
amended to read: 

Subdivision I. [DURATION.] Phase I of an intensive community supervi­
sion program is six months, or oile-half the time remaining in the offender's 
oogiHal term of imprisonment, whichever is less. Phase II lasts for at least 
one-third of the time remaining in the offender's oogiHal term of imprison­
ment at the beginning of Phase II. Phase III lasts for at least one-third of the 
time remaining in the offender's oogiHal term of imprisonment at the 
beginning of Phase III. Phase IV continues until the commissioner determines 
that the offender has successfully completed the program or until the 
offender's sentence, minus jail credit, expires, whichever occurs first. If an 
offender successfully completes the intensive community supervision pro­
gram before the offender's sentence expires, the offender shall be placed on 
supervised release for the remainder of the sentence .. 
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Sec. 17. Minnesota Statutes 1992, section 244.171, subdivision 4, is 
amended to read: 

Subd. 4 .. [SANCTIONS.] The commissioner shall impose severe and 
meaningful sanctions for violating the conditions of. the challenge incarcera­
tion program. The commissioner shall remove an offender from the challenge 
incarceration program if the··uffender: 

(I) commits a material violation of or repeatedly fails to follow the rules of 
the program; 

(2) commits any misdemeanor, gross misdemeanor, or felony offense; or 

(3) presents a risk to the public, based on the offender's behavior, attitude, 
or abuse of alcohol or controlled substances. The removal of an offender from 
the challenge incarceration program is governed by the procedures in the 
commissioner's rules adopted under section 244.05, subdivision 2. 

An offender who is removed from 'the challenge incafceration program shall 
be imprisoned for a time period equal to the offender's flfigiaal term of 
imprisonment, minus earned good time if any, but in no case for longer than 
the time remaining in the offender's sentence. ''Original Term of imprison­
ment" means a time period equal to two-thirds of the sentenc·e originally 
executed by the sentencing court, minus jail credit. if any. 

Sec. 18. Minnesota Statutes 1992, section 299A.35, subdivision 2, is 
amended to read: 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based entity may apply for a grant by submitting an 
application with the commissioner. The applicant shall specify the following 
in its application: 

(l) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; and 

(4) statistical information as to the number Of arrests in the geographical 
area for violent crimes and for crimes involving schedule I and JI controlled 
substances. "Violent crime" includes a violation of or an attempt or 
conspiracy to violate any of the following laws: sections 609.185; 609.19; 
609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661; 609.2662; 609.2663; 
609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 
609.344; 609.345; 609.498, subdivision I; 609.561; 609.562; 609.582, 
subdivision l; 609.687; or any provision ·of chapter 152 that is punishable by 
a maximum tef:m- ef lmtnisenm@nt sentence greater than ten years. 

The commissioner shall give priority to funding programs in the geograph­
ical areas that have the highest crime rates, as measured by the data supplied 
under clause (4), and that demonstrate substantial involvement by members of 
the community served by the program. The maximum amount that may be 
awarded to an applicant is $50,000. 

Sec. 19. Minnesota Statutes 1992, section 609.0341, subdivision 1, is 
amended to read: 
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Subdivision I. [GROSS MISDEMEANORS.] Any law of this state which 
provides for a maximum fine of $1,000 or for a maximum tefHl: sentence of 
imprisonment of one year or which is defined as a gross misdemeanor shall, 
on or after August 1, 1983, be deefficd to provide for a maximum fine of 
$3,000 and for a maximum wmt sentence of imprisonment of one year. 

Sec. 20. Minnesota Statutes 1992, section 609.10.1, subdivision 2, is 
amended to read: 

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law: 

(l) when a court sentences a person convicted of violating section 609.221, 
609.267, or 609.342, it must impose a fine of not less than $500 nor more 
than the maximum fine authorized by law; 

(2) when a court sentences a person convicted of violating section 609.222, 
609.223, 609.2671, 609.343, 609.344, or 609.345, it must impose a fine of 
not less than $300 nor more than the maximum fine authorized by law;.and 

(3) when a court sentences a person convicted of violating section 
609.2231, 609.224, or 609.2672, it must impose a fine of not less than $100 
nor more than the maximum fine authorized by law. 

The court may not waive payment of ttJe fine or authorize payment of it in 
installments unless the court makes written findings on the record that the 
convicted person is indigent or that the fine would create undue hardship for 
the convicted person or that person's jmmediate family. 

The court shall collect the portion of the fine mandated by this subdivision 
and for\Vard 70 percent of it to a local victim assistance program that provides 
services loCally in the county in which the crime was committed. The court 
shall forward the remaining 30 percent to the commissioner of finance to be 
credited to the general fund. If. more than one victim assistance program 
serves the county in which the crime was committed, the court may designate 
on a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the nature of the crime committed, the types of victims 
served by the program, and the funding needs of the program. If no victim 
assistance program serves that county, the court shall forward JOO percent of 
the fine proceeds to the commissioner of finance to be" credited to the general 
fund. Fine proceeds received by a local victim assistance program must be 
used to provide direct services to crime victims. · 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by-subdivision I and is in addition to any 
teffH sentence of imprisonment or restitution imposed or ordered by the court. 

As used in this subdivision, "victim assistance program" means victim 
witness programs within county attorney offices or any of the following 
programs: crime victim crisis centers, victim-witness programs, battered 
women shelters and nonshelter programs, and sexual assault programs. 

Sec. 21. Minnesota Statutes 1992, section 609.101, subdivision 3, is 
amended to read: 

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM 
FINES.] (a) Notwithstanding any other law, when a court sentences a person 
convicted of: 
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(I) a first degree controlled substance crime under section 152.021, it must 
impose a fine of not less than $2,500 nor more than the maximum fine 
authorized by law; 

(2) a second degree controlled.substance crime under section 152.022, it 
must impose a fine of not less than $1,000 nor more than the maximum fine 
authorized by law; 

(3}a third degree controlled substance crime under section 152.023, it must 
impose a fine of not less than $7 50 nor more than the maximum fine 
authorized by law; 

(4) a fourth degree controlled substance crime under section 152.024, it 
must impose a fine of not less than $500 nor more than the maximum fine 
authorized by law; and 

(5) a fifth degree controlled substance violation under section 152.025, it 
must impose a fine of not less than $300 nor more than the maximum fine 
authorized by law. 

(b) The court may not waive payment of the fine or authorize payment of 
it in ins(allments unless the court makes written findings on the record that the 
convicted person is indigent or that the fine would create undue hardship for 
the convicted person or that perso":'s immediate family. 

(c) The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision l and is in addition to any 
tefffi sentenr:e of imJ)risonment or restitution imposed or ordered by the court. 

(d) The court shall collect the fine mandated by this subdivision and 
forward 70 percent of it to a local drug abuse prevention program existing or 
being implemented in the county in which the. crime was committed. The 
court shall forward the remaining_ 30 percent to the state treasurer to be 
credited to the general fund: If more than one drug abuse prevention program 
serves the county in which the crime was committed, the court may designate 
on a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the ·community in which the crime was committed; the 
funding needs of the program, the number of peace officers in each 
community certified to teach the program, and the nurriber of children served 
by the program in each community. If no drug abuse prevention program 
serves communities in that"county, the court shall forward 100 percent of the 
fine proceeds to the state treasurer to be credited to the general fund. 

(e) The minimum fines required by this subdivision shall be collected as are 
other fines. Fine proceeds received by a local drug abuse prevention program 
must be used to support that progrnm, and may be used for salaries of peace 
officers certified to teach the program. The drug abuse resistance eduCation 
program must report receipt and use of money generated under this subdivi­
sion as prescribed by the drug abuse resistance education advisory coUncil. 

(f) As used in this subdivision, "drug abuse prevention program" and 
"'program'' include: 

(1) the drug abuse resistance education program described in sections 
299A.33 and 299A.331; and 

(2) any similar drug abuse education and prevention program that includes 
the following components: 
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(A) instruction for students enrolled in kindergarten through grade six that 
is designed to teach students to recognize and resist pressures to experiment 
with controlled substances and alcohol; 

(B) provisions for parental inVolvement; 

(C) classroom instruction by uniformed law enforcement personnel; 

(D) the use of positive student leaders to influence younger students not to 
use drugs; and 

(E) an emphasis on activity-oriented techniques deSigned to encourage 
student-generated responses to problem-solving situations. 

Sec. 22. Minnesota Statutes 1992, section 609.101, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM FINES; OTHER CRIMES.] Notwithstanding any 
other law: 

(1) when a court sentences a person convicted of a felony that is not listed 
in subdivision 2_ or 3, it must impose a fine of not less than 20 percent of the 
maximum fine authorized by law nor more than the maximum fine authorized 
by law; and 

(2) when a· court sentences a person convicted of a gross misdemeanor or 
misdemeanor that is not listed in subdivision 2, it must impose a fine of not 
less than 20 percent of the maximum fine authorized by law nor more than the 
maximum fine authorized by law. 

The court may not waive payment of the minimum fine or authorize 
payment of it in installments unless the court makes written findings on the 
record that the convicted person is indigent or that the fine would create undue 
hardship for the convicted person or that person's immediate family. 

The minimum fine required by this subdiyision is in addition to the 
surcharge or assessment required by subdivision l and is in .addition to any 
tefm sentence of imprisonment or restitution imposed or ordered by the court. 

Sec. 23. Minnesota Statutes 1992, section 609.11, is amended ~o read: 

609.11 [MINIMUM TERMS SENTENCES OF IMPRISONMENT.] 

Subdivision I. [COMMITMENTS WITHOUT MINIMUMS.] All commit-
ments to the commissioner of corrections for imprisonment of the defendant 
are without minimum terms except when the sentence is to life imprisonment 
as required by law and except as otherwise provided in this chapter. 

Subd. 4. !DANGEROUS WEAPON.] Any defendant convicted of an 
offense listed in subdivision 9 in which the defendan.t or an accomplice, at the 
time of the offense, used, whether by brandishing, displaying, threatening 
with, or otherwise employing, a dangerous weapon other than a firearm, or 
had in possession a firearm, shall be committed to the commissioner of 
corrections for a mafl:dat0ry minimum teffff e:f iffifJrissnme;nt e:f not less than 
one year plus one day, nor more than the maximum sentence provided by law. 
Any defendant convicted of a second or subsequent offense in whic __ h the 
defendant or an accomplice, at the time of the offense, used a dangerous 
weapon other than a firearm, or had in possession a firearm., shall be L""' ••,re,_..,~ ofrm,oc"=' •~, _,.,o •""'"""-
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ef iH!flriSeRmeRI sf not less than three years nor more than the maximum 
sentence provided by law. 

Su,bd. 5. [FIREARM.] Any defendant convicted of an offense listed in 
subdivision 9 in which the defendant or an accomplice, at the time of the 
offense, used, whether by brandishing, displaying, threatening with, or 
otherwise employing, a firearm, shall be committed to the commissioner of 
corrections for a ma11:date1y minimYm l@fffi ef itnf)riseHment ef not Jess than 
three years, nor more than. the maximum sentence provided by law. Any 
defendant convicted of a second or subsequent offense in which the defendant 
or an accomplice, at the time of the offense, used a firearm shall be committed 
to the cOmmissiorier of corrections for a mandatery minimt1m teHH ef 
impi=isenment ef not less· than five years. nor more than the maximum 
sentence provided by law. 

Subd_, Sa. [DRUG OFFENSES.] Notwithstanding section 609.035, when­
ever a defendant is subject to a mandatory minimum ~ ef impriseHmeet 
sentence for a felony violation of chapter 152 and is also subject to this 
section, the minimum term- ef imf)Fiseament sentence imposed under this 
section shall be consecutive to that imposed under chapter 152. 

Subd. 6. -[NO EARLY RELEASE.] Any defendant convicted and sentenced 
as required by this section is not eligible for probation, parole, discharge, or 
supervised release until that person has served the full IR!ieaalery miRiBmFR 
term of imprisonment as provided by law, notwithstanding the provisions of 
sections 242.19, 243.05, 244.04, 609.12 and 609.135 . 

. Subd. 7. [PROSECUTOR SHALL ESTABLISH.] Whenever reasonable 
grounds exist to believe.that the defendant or an accomplice used a firearm or: 
other dangerous weapon or had in possession a firearm, at the time of 
commission of an offense listed in subdivision 9, the prosecutor shall, at the 
time of trial or at the plea of guilty, present on the record all evidence tending 
to establish that fact unless it is otherwise admitted on the record. The 
question of whether the defendant or an accomplice, at the time of commis~ 
sion of an offense listed in subdivision 9. used a firearm or other dangerous 
weapon or had in possession a firearm shall be determined by the court on the 
record at the time of a verdict or finding of guilt at trial or the entry of a plea 
of guilty based upon the record of the trial or the plea of guilty. The court shall 
determine on the record at the time of sentencing whether the defendant has 
been convicted of a second_ or subsequent offense in which the defendant or 
an accomplice, at the tiine of :commission of an offense listed in subdivision 
9, used a firearm or other dangerous weapon or had in possession a firearm. 

Subd. 8. [MOTION BY PROSECUTOR.] Prior to the time of sentencing, 
the prosecutor may file a motion to have the defendant sentenced without 
regard to the mandatory minimum terms ef imfFis0nmeet sentences estab­
lished by this section. The motion shall be accompanied by a statement on the 
record of the reasons for it. When presented with the motion and if it finds 
substantial mitigating factors exist, the court shall sentence the defendant 
without regard to the=·mandatory minimum temlS ef iffif1Fis0emeet sentences 
established by this section: 

Subd. 9. [APPLICABLE OFFENSES.] The crimes for which mandatory 
minimum sentences shall be served hefer8 eligibility fer rrebatieR, parele, e, 
surervisoa release as provided in this section are: murder in the first, second, 
or third degree; assault in the first, second, or third degree; burglary; 
kidnapping; false imprisonment; manslaughter in the first or second degree; 



2966 JOURNAL OFTHE SENATE [42ND DAY 

aggravated robbery; simple robbery; criminal sexual conduct under the 
circumstances described in sections 609.342, subdivision I, clauses (a) to (f); 
609.343, subdivision I, clauses (a) to (f); and 609.344, subdivision I, clauses 
(a) to (e) and (h) to (i); escape from custody; arson in the first, second, or third 
degree; a felony violation of chapter 152; or any atternpt to commit any' of 
these offenses. 

Sec. 24. Minnesota Statutes 1992, section 609.135, subdivision I, is 
amended to read: 

Subdivision I. [TERMS AND CONDITIONS.] Bxcept when a sentence of 
life imprisonment is required by law, or when a mandatory minimum !em> ef 
iffifJrisenmsRt sentence is required by section 609 .11, any court may stay 
imposition or execution of ;;entence and (a) may order intermediate sanctions 
without placing the defendant on probation, or (b) may place the defendant on 
probation with or without supervision and on the terms the court prescribes, 
including intermediate sanctions when practicable. The court may order the 
supervision to be u·nder the probation officer of the court, or, if there is none 
and the conviction is for a felony or gross misdemeanor, by the commissioner 
of corrections, or in any case by some other suitable and consenting person. 
No intermediate sanction may be ordered performed at a location that fails to 
observe applicable requirements or standards of chapter 181A or 182, or any 
rule promulgated under them. For purposes of this subdivision, subdivision 6, 
and section 609.14, the term "intermediate sanctions" includes but is not 
limited to incarceration in a local jail or workhouse, home detention, 
electronic monitoring, intensive probation, sentencing to. i,ervice, reporting to 
a day reporting center, chemical dependency or mental health treattnent or 
counseling, restitution, fines, day-fines, community work service, and work 
in lieu of or to work off fines. · 

A court may not stay the revocation of the driver's license of a persoff 
convicted of violating the provisions of section 169.121. 

Sec. 25. Minnesota Statutes 1992, section 609.B52, subdivision I, is 
amended to read: · 

Subdivision I. [SENTENCING AUTHORITY.] A court shall soeleeee 
commit a person to a tefffi e.f imprisenHt:eet ef the Commissioner of corrections 
for a period of time that is not less than double the presumptive sentence under 
the sentencing guidelines and not more than the statutory maximum, or if the 
statutory rnaximum is less than double the presumptive sentence, tea !8ffil ef 
imfJFisomneel for a period of time that is equal to the statutory maximum, if: 

(1) the court is imposing an executed senteilce, based on a sentencing 
guidelines presumptive imprisonment sentence or a dispositional departure for 
aggravating circumstances or a mandatory minimum sentence, on a person' 
convicted of committing or attempting to commit a violation of section 
609.342, 609.343, 609.344, or 609.345, or on a person convicted of 
committing or attempting to commit any other crime listed in subdivision 2 if 
it reasonably appears to the court that the crime was motivated by the 
offender's sexual impulses or wa·s part of a predatory·pattern-of behavior that 
had criminal sexual conduct as its goal; 

(2) the court. finds that the offender is a danger to public safety; and 

(3) the court finds that the offender needs long0 term treatment or supervi­
Sion beyond the presumptive term of imprisonment and supervised release. 
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The finding must be based on a professionaI assessment by an_. examiner 
experienced in evaluating sex offenders that concludes that the offender is a 
patterned sex offender. The assessment must contain the facts upon which the 
conclusion is based, with reference to the offense history of the offender or 
the severity of the current offense, the social history of the offender, and the 
results of an examination of the offender's rriental status unless the offender 
refuses to be examined. The conclusion may not be based on te_sting alone. A 
patterned sex offender is one whose criminal sexual behavior is so engrained 
that the risk of reoffending is great without intensive psychotherapeutic 
intervention or other long-term cOntrols. 

Sec. 26. Minnesota Statutes 1992, section 609.15, subdivision 2, is 
amended to read: 

Subd. 2. [LIMIT ON Tl'lRMS SENTENCES; MISDEMEANOR AND 
GROSS MISDEMEANOR.] If the court specifies that the sentence shall run 
consecutively and all of the sentences are for misdemeanors, the total of the 
l@fffi& of im~riseRffieRI sentences shall not exceed one year. If all of the 
sentences are for gross misdemeanors, the total of the lefms sentences shall 
not exceed three years. 

Sec. 27. Minnesota Statutes 1992, section 609.152, subdivision I, is 
amended to read; 

Subdivision I. [DEFINITIONS.] (a) As used in this section, the following 
terms hitve the meanings given. 

(b) "Conviction" means any of the following accepted and recorded by the 
court; a plea of guilty, a verdict of guilty by a jury, or a finding of guilty by 
the court. The term includes a conviction by any cm1rt in Minnesota or another 
jurisdiction. 

(c) "Prior conviction" means a conviction that' occurred before the 
offender committed the next felony resulting in a conviction and before the 
offense for which the offender is being sentenced under this section. 

(d) "Violent crime'-' means a violation of or an attempt or conspiracy to 
violate any of the following laws of this state or any similar laws of the United 
States or any other state: section 609.185; 609.19; 609.195; 609.20; 609.205; 
609.21; 609.221; 609.222; 609.223; 609.228; 609.235; 609.24; 609.245; 
609.25; 609.255; 609.2661; 609.2662; 609.2663; 609.2664; 609.2665; 
609.267; 609.2671; 609.268; 609.342; 609.343; 609.344; 609.345; 609.498, 
subdivision I; 609.561; 609.562; 609.582, subdivision I; 609.687; or any 
provision of chapter 152 that is punishable by a maximum !em! ef iFftjJrissa 
msm sentence of 15 years or more. 

Sec. 28. Minnesota Statutes 1992, section 609.196, is amended to read: 

609.196 [MANDATORY PENALTY FOR CERTAIN MURDERERS.] 

When a person is convicted of violating section 609.19 or 609.195, the 
court shall sentence the person to the statutory maximum t@fffl ef impriseR 
msm sentence for the offense if the person was previously convicted of a 
heinous crime a·s defined in section 609.184 and 15 years have not elapsed 
since the person was discharged from the sentence imposed for that convic­
tion. The court may not stay the imposition or execution of the sentence, 
notwithstanding section 609 .135. 
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Sec .. 29. Minnesota Statutes 1992, section 609.229, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) If the crime committed in violation of subdivi­
sion 2 is a felony, the statutory maximum for the crim·e is three years longer 
than the statutory maximum for the underlying crime. 

(b) If the crime committed in violation of subdivision 2 is a misdemeanor, 
the person is guilty of a gross misdemeanor. 

(c) If the crime committed in violation of subdivision 2 is. a gross 
misdemeanor, the person is guilty of a felony and may be sentenced to a tefm 
ef imprisonment ef for not more than one year and a "day or to payment of a 
fine of not more than $5,000, or both. 

Sec. 30. Minnesota Statutes 1992, section 609.346, subdivision ·2, is 
amended to read: 

Subd. 2. [SUBSEQUENT SEX OFFENSE; PENALTY.] Except as pro­
vided in subdivision 2a or 2b, if a person is convicted under sections 609.342 
to 609.345, within 15 years of a previous sex offense conviction, the court 
shall commit the defendant to the commissioner of corrections for il:Hf)Fison 
mtmt f0f a tefm ef not less than three years, nor more than the maximum 
sentence provided by law for the offense for which convicted, notwithstanding 
the provisions of sections 242.19, 243.05, 609.11, 609.12 and 609.135. The 
court may stay the execution of the sentence imposed under this subdivision 
only if it finds that a professiona) asse·ssment indicates the offender is accepted 
by and can respond to treatment at a long-term inpatient program exclusively 
treating sex offenders and approved by the commissioner of corrections. If the 
court stays the execution of a sentence, it shall include the following as 
conditions of probation: ( I) incarceration in a local jail or workhouse; and (2) 
a requirement that the offender successfully complete the treatment program 
and aftercare as directed by the court. 

Sec. 31. Minnesota Statutes 1992, section 609.346, subdivision 2b, is 
amended to read: 

Subd. 2b. [MANDATORY 30-YEAR SENTENCE.] (a) The court shall 
senteHGG commit a person -to a tBfm. ef the commissioner of corrections for not 
less than 30 years, notwithstanding the statutory. maximurri sentence under 
section 609.343, if: · 

(I) the person is convicted under section 609.342, subdivision I, clause (c), 
(d), (e), or (f); or 609.343, subdivision I, clause (c), (d), (e), or (f); and 

(2) the court determines on the record at the time of sentencing that: 

(i) the crime involved an aggravating factor that would provide grounds for 
an upward departure under the sentencing guidelines other than the aggravat­
ing factor applicable to repeat criminal sexual conduct convictions; and 

(ii) the person has a previous sex offense conviction under section 609.342, 
609.343, or 609.344. 

(b) Notwithstanding sections 609.342, subdivision 3; and 609.343, subdi­
vision 3; and subdivision 2, the court may not stay imposition or execution of 
the sentence required by this subdivision. 
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Sec. 32. Minnesota Statutes 1992, section 609.3461, subdivision 2, is 
amended to read: 

Subd. 2. [BEFORE RELEASE.] If a person convicted of violating or 
attempting to violate section 609.342, 609.343, 609.344, or 609.345, or 
sentenced as a patterned sex offender under section 609. 1352, and committed 
to the custody of the commissioner of corrections fer a -IBffft et ifH_flris:anment. 
has not provided a 'biological specimen for the purpose of DNA analysis, the 
commissioner of corrections or local corrections authority shall order the 
person-to provide a biological specimen for the purpose of DNA analysis 
before completion of the person's term of imprisonment. The commissioner of 
corrections or local corrections authority s~all forWard the sample to the 
bureau of criminal appre~cnsion. 

Sec. 33. Minnesota Statutes 1992, section 609.582, subdivision fa, is 
amended tO read: 

Subd. la. [MANDATORY MINIMUM SENTENCE FOR BURGLARY OF 
OCCUPIED DWELLING.] A person convicted of committing burglary of an 
occupied dwelling, as defined in subdivision I, clause (a), must be committed 
to the commissioner of corrections or county, workhouse for a mamlatory 
minimum teFm ef im13risonment e.f not less than six months. 

Sec. 34. Minnesota Statutes 1992, section 609.891, subdivision 2, is. 
amended to read: 

Subd. 2. [FELONY.] (a) A person who violates subdivision I in a manner 
that creates a grave risk of causing the death of a person is guilty of a felony 
and may be sentenced to a tefffi ef imprisonment ef for not more than ten years 
or to payment of a fine of not more than $20,000, or both. · · 

(b) A person who is convicted of a second or subsequent gross misdemeanor 
violation of subdivision 1 is guilty of a felony and may be sentenced under 
paragraph (a). 

Sec. 35. Minnesota Statutes 1992, section 61 IA.06, subdivision I, is 
amended to read: 

. Subdivision I. [NOTICE OF RELEASE REQUIRED.] The commissioner 
of corrections.Or other custodial authority shalJ make-a good faith effort to 
notify the_ victim that the offender is to be released from imprisonment or 
incarceration, _·including release on cxt~nded furlough and for work release; 
rcleas_ed from a juveilile correctional facility; released from a facility in which 
the offender was confined due to incompetency, meiltal illness, or mental 
deficien~y. or colllIIlitment under section 253B. 18; or transferred from one 
correctional"facility to another When the correctional program involves less 
security, if the victim has mailed to the Commissioner of corrections or to the 

_ head of the facility in which the _offender is confined a written request for this 
notice. The good faith effort fo notify the viciim must occur prior to the 
release, transfer, or change -in security status. For a victim of a felony crime 
against the person for which the offender was sentenced to a 16ml et 
imprisonment ef for more than 18 months, the good faith effort to notify the 
victim must occur 60 days before the offender's release, transfer, or change in 
security status. 

Sec. 36. Minnesota Statutes 1992, section 629.291, subdivision I, is 
amended to read: 
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Subdivision I. [PETITION FOR TRANSFER.\ The attorney general of the 
United States, or any of the attorney general's assistants, or the United States 
attorney for the district of Minnesota, or any of the United States attorney's 
assistants, may file a petition with the governor requesting the state· of 
Minnesota to consent to transfer an inmate, serving a ffifffi et imtJFisonment 
sentence in a Minnesota correctional facility for violation of a Minnesota 
criminal law, to the United States district court for the purpose of being tried 
for violatiori of a federal criminal law. In order for a petition to be filed under 
this section, the inmate must at the time of the filing of the petition be under 
indictment in the United· States district court for Minnesota for violation of a 
federal criminal law. The. petition must name the inmate for whom transfer is 
requested and the Minnesota correctional facility in which the inmate is 
imprisoneq.. The petition must be verified and have a certified copy of the 
federal indictment attached to it. The petitioner must agree in the petition to 
pay all expenses incurred by the state in transferring the inmate to the United 
States court for trial. 

Sec. 37. [EFFECTIVE DATE.] 

Sections I to 36 are ejji?ctive August I, 1993, and apply to crimes 
committed on or after that da(e. 

ARTICLE JO 

CRIMINAL AND JUVENILE JUSTICE fNFORMATION 

Section I. Minne~ota Statutes 1992, section 168.345, is amended by 
adding a subdivision to read: 

Subd. 3. [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] 
The commisfiioner shall impose a surcharge of 50 cents on each fee charged 
by ·the commissioner under section 13.03, subdivision 3, for copies ·or 
electronic transmittal of public information concerning motor vehicle regis­
trations. The surcharge does not apply to the request of an individual for 
information concerning vehicles registered in that irulividual 's name. The 
commissioner shall forward the surcharges collected under this-subdivision to 
the commissioner of finance on a monthly basis. Upon receipt; the commis­
sioner of finance shall credit the surcharges to the general fund. 

Sec. 2. Minnesota Statutes 1992, section 171.12, is amended by adding a 
subdivision to read: 

Subd. 8. [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] 
The commissioner shall impose a surcharge of 50 cents· on each fee charged 
by the commissioner_ under section 13.03, subdivision_ 3, for copies or 
electronic transmittal of public information concerning driver's license and 
Minnesota identification card applicants. The surcharge does not apply to tfie 
request of an individual for information concerning that individual's driver's. 
license or Minnesota identification card. The commissioner shall forward the 
surcharges collected under this subdivision to the commissiorier of finance on 
a·monthly basis. Upon receipt, the commissioner offinance shall credit the 
surcharges to the general fund. 

Sec. 3. Minnesota Statutes 1992, section 241.021, subdivision I, is 
amended to read: 

Subdivision I. [SUPERVISION OVER CORRECTIONAL INSTITU­
TIONS.] (I) The commissioner of corrections shall inspect and license all 
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correctional facilities throughout the state, whether·public·or private, estab­
lished and operated for the detention and confinement of persons detained or 

· confined therein according to law except to the extent that they are inspected 
or licensed by other state regulating agencies. The commissioner shall 
promulgate pursuant to chapter 14, rules establishing niinimum standards for 
these facilities with respect to their management, Operation, physical condi­
tion, and the security, safety, health, treatment, and discipline of persons 
detained or confined therein. Commencing September I, 1980, no individual, 
corporation, partnership, voluntary association, or other private organization 
legally responsible for the operation of a correctional facility may operate the 
facility unless licensed by the commissioner of corrections. The commissioner 
shall annually review the correctional facilities described in this subdivision, 
except as otherwise provided herein, to detennine compliance with .the 
minimum standards established pursuant to this subdivision. The commis­
siorier -shall grant a license to any facility .found to conform to minimum 
standards or to any facility which, in the commissioner's judgment, is making 
satisfactory progress toward substantial conformity and the interests and 
well-being of the persons detained or confined therein are protected. The 
commissioner shall have access to the buildings, grounds, books, records, 
staff, and to persons detained or confined in these facilities. The commis­
sioner may require the officers in charge of these facilities to furnish all 
information and statistics __ the commissioner deems necessary, at a time and 
place designated.by the coinmissioner. The commissioner may require that the 
information be provided through the departm;ent ·of corrections detention 
infOrmation system. 

(2) Any state agency which regulates, inspects, or licenses certain aspects 
of correctional facilities shall, insofar as is possible, ensure that the minimum 
standards it requires are substantially the same as those required by other state 
agencies which regulate, inspect, or license the same aspects of similar tYpes 
of correctional facilities, although at different correctional facilities._ 

(3) Nothing in this section shall be construed to limit the connnissioncr of 
corrections' authority to promulgate .rules establishing standards of eligibility 
for counties to receive funds under·sections 401.01 to 401.16, or to require 
counties to colllply with operating standards the commissioner establishes as 
a condition precedent for counties to receive that funding. 

(4) When the commissioner finds that any facility described in clause(]), 
except foster care facilities for delinquent children and youth as provided in 
subdivision 2,- docs not substantially conform to the minimum standards 
established by the commissioner_ and is not making satisfactory progress 
toward substantial confonnance, the commissioner shall promptly notify the 
chief executive officer and the governing board of the facility of the 
deficiencies and order that they be remedied within a reasonable period of 
time. The commissioner may by written order restrict the use of any facility 
which does not substantially conform to minimum standards to prohibit the 
detention of any person therein for more than 72 hour.s at one time. When, 
after due notice and hearing, the commissioner finds that any facility 
described in this subdivision, except county jails and lockups as provided in 
sections 641.26, 642.10, and 642.ll, dues not conform to minimum 
standards, or is not making satisfactory progress toward substantial compli­
ance therewith, the commissioner may issue an order revoking the license of 
that facility. After revocation of its license, that facility shall not be used until 
its license is renewed. When the commissioner is satisfied that satisfactory 
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progress towards substantial compliance with minimum standard is being 
made, the commissioner may, at the request of the appropriate officials of the 
affected facility supported by a written schedule for compliance, grant an 
extension of time for a period not to exceed one year. 

(5) As used in this subdivision, "correctional facility" means any facility, 
including a group home, having a residential component, the primary purpose 
of which is to serve persons placed therein by a court, court services 
department, parole authority, or other correctional agency having disposi­
tional power over persons charged with, convicted, or adjudicated to be guilty 
or delinquent. 

Sec. 4. [CRIMINAL AND JUVENILE JUSTICE INFORMATION POL­
ICY GROUP.] 

Subdivision 1. [ESTABLISHING GROUP.] The criminal and juvenile 
information policy group consists of the chair of the sentencing guidelines 
commission, the commissioner of corrections, the commissioner of public 
safety, and the state court administrator. 

The policy group shall study and make recommendatiom; to the governor, 
the supreme court, and the legislature on: 

(1) a framework }Or integrated criminal justice information systems, 
including the development and maintenance of a community data model JOr 
state, county, and local crim_inal justice information; 

(2) the responsibilities of each entity within the criminal and juvenile justice 
systems concerning the collection, maintenance, dissemination, and sharing 
of criminal justice injOrmation with one another; 

( 3) actions necessary to ensure that information maintained in the criminal 
justice information systems is accurate and up-to-date; 

( 4) the development of an information system containing criminal justice 
infiJrmation on felony-level juvenile offenders that is part of the integrated 
criminal justice injOrmation system framework; 

( 5) the development of an information system containing criminal justice 
information on misdemeanor arrests, prosecutions, and convictions that is 
part of the integrated criminal justice information system framework; 

(6) comprehensive training programs and requirements for all individuals 
in criminal justice agencies to ensure the quality and accuracy of information 
in the criminal justice information systems; 

(7) continuing education requirements for individuals in criminal justice 
agencies who are responsible/Or the collection, maintenance, dissemination, 
and sharing of criminal justice data; 

(8) a periodic audit process to ensure the quality and accuracy of 
information contained in the criminal justice information systems; 

(9) the equipment, training, and funding needs of the state and Local 
agencies that participate in the criminal justice injOrmation systems; 

(JO) the impact of ·integrated criminal justice information systems on 
indi:vi:dual privacy rights; and 
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( 11) the impact of.proposed legislation on- the criminal justice syStem, 
including any fiscal impact, need for training, changes in information 
systems, and changes in processes. 

Subd. 2. [REPORT.] The policy group shall file a report with the governor, 
supreme court, and legislature by December 1, 1994 and 1996. 

The report must.make recommendations ~oncerning any legislative changes 
or appropriations that are needed to . ensure that the criminal justice 
information systems operate accurately and efficiently. To assist. in developing 
recommendations, the policy group shall appoint a task force consisting of the 
members of the policy group or their desig7Jees and the following additional 
members: · 

( 1) the director of the office of strategic and long-range planning; 

(2) nvO .. sheriffs._,:ecomf!1ended by the Minnesota sheriffs association; 

(3) two police chiefs recommended by the Minnesota chiefs of po/ice 
association; 

(4) nvo county attorneys recOmmended by the Minnesota co_unty attorneys 
association; · 

. (5) two public defenders recommended by the state board of public defense;. 

(6) nvo•city attorne_ys recomme_nded by the· Minnesota league of cities; 

(7) two district judges appointed by the conference of chief judges, one of 
whom is currently assigned to the juvenile court; 

. (8) two. community corrections. administrators recommended by the Minne­
sota association of counties, _one of whom represents a community corrections 
act county; 

(9) two probation officers; 

( 10) two public members, one of whom has been a. victim of crime; 

(11) two court administrators; 

( 12) a member of the house of representatives appointed by the speaker of 
the ·house; and 

(13) a member ofthe senate appointed by the majority leader. 

Sec. 5. [1994 RECOMMENDATIONS.] 

. Subdivision 1. [CONTINUING EDUCATION PROGRAM.] The criminal 
and jUvenile information policy grc,up · shall explore the feasibility of devel­
oping and implementing a continuing _education program for state, county, 
and local criminal justice information agencies. The policy group shall 
consult with representatives of public and private post-secondary institutions 
in determining 'the most efjt!ctive manner- in which the ti-aining should be 
provided. The policy group shall include recommen:dations.in'the 1994 report 
to the legislature. 

Subd. 2. [CRIMINAL CODE NUMBERING SCHEME.) The policy group 
shall study and n,ake recommendations on a structured numbering scheme for 
the criminal code to facilitate identification of the offense and the elements of 
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the Crime and shall include recommendations in the 1994 report to the 
legislature. 

ARTICLE II 

CRIME PREVENTION PROGRAMS 

Section I. [254A.18) [STATE CHEMICAL HEALTH INDEX MODEL.) 

The commis$ioner of human services, in consultation with the chemical 
abuSe prevention resource council, shall develop and test a chemical health 
index model to help assess the state's chemical health and coordinate state 
policy and programs relating to chemical abuse prevention and treatment. The 
chemical health index model shall assess a variety of factors known to affect 
the use and abuse of chemicals in different parts of the state including, but not 
limited to, demographic factors, risk factors, health care utilization, drug­
related crime, productivity, resource availability, and overall health. 

Sec. 2. Minnesota Statutes 1992, section 256.486, is amended to read: 

256.486 [A&IAN ASIAN-AMERICAN JUVENILE CRIME INTERVEN­
TION AND PREVENTION GRANT PROGRAM.] 

Subdivision I. [GRANT PROGRAM.] The commissioner of human ser­
vices shall establish a grant program for coordinated, family-based crime 
interv~ntion and prevention services for AsiaH Asian-American youth. The 
commissioners of human services, education, and public safety shall work 
together to coordinate grant activities. 

Subd. 2. [GRANT RECIPIENTS.] The commissioner shall award grants in 
amounts up to $150,000 to agencies based in the AsiaR Asian-American 
community that have experience providing coordinated, family-based com­
mllnity services to Asian- Asian-American youth and families. 

Subd. 3. [PROJECT DESIGN.] Projects eligible for grants under this 
section must provide coordinated crime intervention, prevention, and educa­
tional services that include: 

(I) education for AsiaR Asian-American parents, including parenting 
methods in the United States and information about the United States legal and 
educational systems; 

(2) crime intervention and preventi,;m programs for Asiaft Asian-American 
youth, including employment and career-related programs and guidance and 
counseling services; 

(3) family-based services, including support networks, language classes, 
programs to promote parent-child communication, access to education and 
career resources, and conferences for Asiaa Asian-American children and 
parents; 

(4) coordination with public and private agencies to improve communica­
tion between the Asian, Asian-American community and the community at 
large; and 

(5) hiring staff to implement the services in clauses (I) to (4). 

Subd. 4. [USE OF GRANT MONEY TO MATCH FEDERAL FUNDS.) 
Grant money awarded under this section may be used to satisfy any state or 
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local match requirement that must be satisfied i.n order to receive federal 
funds. 

Subd. 5. [ANNUAL REPORT.] Grant recipients must report to the 
commissioner by June 30 of each year on the services and programs provided, 
expenditure_s of grant money, and an evaluation of the program's success in 
reducing crime among AsiaR Asian-American youth. 

Sec. 3. Minnesota Statutes 1992, section 299A.35, subdivision I, is 
amended to read: 

Subdivision I. !PROGRAMS.] The commissioner shall, in consultation 
with the chemical abuse prevention resource council, administer a grant 
program to fund community-based programs that are designed to enhance the 
community's sense of personal security and to assist the community in its 
crime control efforts. Examples of qualifying programs include, but are not 
limited to, the following: 

( 1) programs to provide security systems for residential buildings serving 
low-income persons, elderly persons, and persons who have physical or 
mental disabilities; 

(2) community-based programs designed to discourage young people from 
involvement in unlawful drug or street gang activities; 

(3) neighborhood block clubs and innovative community-based crime 
watch programs; am! 

(4) community-based programs designed to enrich the educational, cul­
tural, or recreational opportunities of at-risk elementary or secondary school 
age youth, including programs designed to keep at-risk youth from dropping 
out of school and encourage school dropouts to return to school; and 

(5) other community-based crime prevention programs that are innovative 
and encourage substantial involvement by members of the community served 
by the program. 

Sec. 4. Minnesota Statutes 1992, section 299A.35, subdivision 2, is 
amended to read: 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based entity may apply for a grant by submitting an 
application with the commissioner. The applicant shall specify the following 
in its application: 

( 1) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; am! 

(4) statistical information as to the number of arrests in the geographical 
area for violent crimes and for crimes involving schedule I and II controlled 
substances. "Violent crime" includes a violation of or an attempt or 
conspiracy to violate any of the fo11owing laws: sections 609.185; 609.19; 
609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661; 609.2662; 609.2663; 
609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 
609.344; 609.345; 609.498, subdivision l; 609.561; 609.562; 609.582, 
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subdivision l; 609.687; or any provision of chapter 152 that is punishable by 
a maximum term of imprisonment greater than ten years; and 

(5) the number of economically disadvantaged youth in the geographic 
areas to be served by the program. 

The commissioner shall give priority to funding programs in the geograph­
ical areas that have the highest crime rates, as measured by the data supplied 
under clause (4), to programs in geographical areas that have the Largest 
concentration~, of economically disadvantaged youth, and to programs that 
demonstrate substantial involvement by members of the community served by 
the program. The maximum amount that may be awarded to an applicant is 
$50,000. 

Sec. 5. Minnesota Statutes 1992, section 357.021, subdivision 2, is 
amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the 
court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, petitioner, 
or other moving party shall pay, when the first paper is filed for that party in 
said action, a fee of $110. 

The defendant or other adverse or intervening party, or any one or more Of 
several defendants or other adverse or intervening parties appearing separately 
from the others, shall pay, when the first paper is filed for that party in said 
action, a fee of $110. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the action. 
but does not include copies or certified copies of any papers so filed or 
proceedings under chapter 103E, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding, 
$5, plus 25 cents per page after the first page, and $3.50, plus 25 cents per 
page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript 
of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction, or 
assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgmentS docketed, $5 
for each name certified to. 

(8) Filing and indexing trade name; or recording basic science certificate; 
or recording certificate of physicians, osteopaths, chiropractors, veterinari­
ans, or optometrists, $5. 
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(9) For the filing of each partial, final, or annual account in all trusteeships, 
$10. 

(10) For the deposit of a will, $5. 

(11) For recording notary commission, $25, of which, notwithstanding 
subdivision la, paragraph (b), $20 must be forwarded to the state treasurer to 
be deposited in the .state treasury and credited to the general fund. 

(12) When a defendant pleads guilty to or is sentenced for a petty 
misdemeanor other than a parking violation, the defendant shall pay a fee of 
~$10. 

(13) Filing a motion or response to a motion for modification of child 
support, a fee fixed -by rule or order of the supreme court. 

(14) All other services required by law for which no fee is provided, such 
fee as compares favorably with those herein provided, or such as may be fixed 
by rule or order of the court. 

The fees in clauses (3) and ( 4) need not be paid by a public authority or the 
party the public authority represents. 

Sec. 6. Minnesota Statutes 1992, section 609.101, subdivision I, is 
amended to read: 

Subdivision I. [SURCHARGES AND ASSESSMENTS.] (a) When a court 
sentences a person convicted of a felony, gross misdemeanor, or misdemeanor, 
other than a petty misdemeanor such as a traffic or parking violation, and if 
the sentence does not include payment of a fine, the court shall impose an 
assessment of not less than $25 nor more than $50. If the sentence for the 
felony, gross misdemeanor, or _misdemeanor includes payment of a fine of any 
amount, including a fine of less than $100, the court shall impose a surcharge 
on the fine of 20 percent of the fine. This section applies whether or not the 
person is sentenced to imprisonment- and when the sentence is suspended. 

(b) In addition to the assessments in paragraph (a), the court shall assess the 
following surcharges after a person is convicted: 

(I) for a person charged with a felony, $25; 

(2) for a person charged with a gross misdemeanor, $15; 

(3) for a person charged with a misdemeanor other than a traffic, parking, 
or focal ordinance violation, $10; and 

( 4). for a person charged with a local ordinance violation other than a 
parking or traffic violation, $5. 

The surcharge must be assessed for the op.ginal charge, whether or not it is 
subsequently reduced. A person charged on more than one count may be 
assessed only one surcharge under this paragra.ph, but must be assessed for the 
most serious offense. This paragraph ~pplies whether or not the person is 
sentenced to imprisonment and whet) the sentence is suspended. 

( c) 1'he €fllH'! may _, wawe ~a:, ment e.- aHIAeri,e ~•l meRt GI' tlie 
as.;essmen_t G£ stucharge ifl- installments l:lfHe-5'5 -if makes Wffite.R finElffl.gs en the 
f€€efG that too con• 1icteEI peFseH is indigent Of tftat th€ assessmettt 0f' SHFcharge 
woola ereate HROOe haHlshi~ fBf too eeRYietea jlefS0R Bf tl!at ~•rsen's 
immeEliate family,-
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fa:} If the court fails to wai-ve ef impose an assessment required by 
paragraph (a), the court administrator shall correct the record to show 
imposition of an assessment of $25 if the sentence does not include payment 
of a fine, or if the sentence includes a fine, to show an imposition of a 
surcharge of ten percent of the fine. If the court fails to~ Bf impose an 
assessment required by paragraph (b), the court administrator shall correct the 
record to show imposition of the assessment described in paragraph (b). 

(ef (d) Except for assessments and surcharges imposed on persons con­
victed of violations described in section 97 A.065, subdivision 2, the court 
shall collect and forward to the commissioner of finance the total amount of 
the assessments or surcharges and the commissioner shall credit all money so 
forwarded to the general fund. 

00 ( e) If the convicted person is sentenced to imprisonment, the chief 
executive officer of the correctional facility in which the convicted person is 
incarcerated may collect the assessment or surcharge from any earnings the 
inmate accrues for work performed in the correctional facility and forward the 
amount to the commi•ssioner of finance, indicating the part that was imposed 
for violations described in section 97A.065, subdivision 2, which must be 
credited to the game and fish fund. 

Sec. 7. Minnesota Statutes 1992, section 609.101, subdivision 2, is 
amended to read: 

Subd. 2. !MINIMUM FINES.] Notwithstanding any other law: 

(I) when a court sentences a person convicted of violating section 609 .221-, · 
609.267, or 609.342, it must impose a fine of not less than $500 nor more 
than the maximum fine authorized by law; 

(2) when a court sentences a person convicted of violating section 609.222, 
609.223, 609.2671, 609.343, 609.344, or 609.345, it must impose a fine of 
not less than $300 nor more than the maXimum fine authorized by law; and 

(3) when a court sentences a person convicted Of violating section 
609.2231, 609.224, or 609.2672, it must impose a fine of not less than$ 100 
nor more than the maximum fine authorized by law. 

+Re OOHH fHitY Bet ~ payment ·et the HOO 0f authorize payment of tl- ffi 
installments Hfl:les.s th:e eeHFt ~ WfftteH findings oo. -the Fe€0ffi #;lat the 
een, icteEI J3t'fS0ll in inaigent e, !ha! Ille HOO woolEi aeate lffiffiltl l,a,Elsl,il' fuf 
Ille cenvicteEI J3t'fS0ll e, !hat pe,sea's immeEiiate family.-

The court shall collect the portion of the fine mandated by this subdivision 
and forward 70 percent of it to a local victim assistance program that provides 
services locally in the county in which the crime was committed. The comt 
~hall forward the remaining 30 percent to the commissioner of finance to be 
credited to the general 'fund. If more than one victim assistance program 
serves the county in which the crime was committed, the court may designate 
Oli a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the nature of the crime committed, the types Of victims 
served by the program, and the funding needs of the program. If no victim 
assistance program-serves that_county, the court shall forward 100 percent of 
the fine proceeds to the· commissioner of finance to be credited to the general 
fund. Fine proceeds received by a local victim assistance program must be 
used to provide direct services to crime victims. 
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The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision I and is in addition to any 
term of imprisonment or restitution imposed or ordered by the court. 

As used in this siibdivision. ·"'victim assistance program" means victim 
witness programs within county attorney offices or any of the following 
programs: crime victim crisis centers, victim-witness programs, battered 
women shelters and nonshelter programs, and sexual assault programs. 

Sec. 8. Minnesota Statutes 1992, section 609.101, subdivision 3, is 
amended to read: 

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM 
FINES.] (a) Notwithstanding any other law, when a court sentences a person 
convicted of, 

fB a fifst degree controlled substance crime under se€tieR sections 152 .021 
to 152 .025, it must impose a fine of not less than ~ 20 percent of the 
maximum fine authorized by law nor more than the maximum fine authorized 
by law; · 

~ a -4 degree centrnlleEI suestaneo ffiHIB UROOf 68€!ien 152.022, it 
mH6t ~ a HOO ef net less than $l,OO\J OOf mere than th@ maximum fine 
autheFiaeEI b-y law; 

~ a tltif4 degree cent,elleEI substance cFime UROOf 5e€tieR 152. Q2:J, ii mui;t 

imj>85<l a fiae ef net "'5s than $+W OOf """"' than tiIB maximum fine 
aulhe,iaeEI 1,-y law; 

('If a feuFlh degree eentmlleEI suestance €fiFue UROOf 5e€tieR 152.024, it 
mH6t imj>85<l a HOO ef net "'5s than $500 OOf _,,., than th@ ma>limum HOO 
authe,iaeEI 1,-y law; aH<i 

~ a tiflh aeg,ee centrnllecl substance »ielatien UROOf 5e€tieR 152.025, ii 
mH6t imj>85<l a fine ef net "'5s than $:JOO Del' """" than tiIB ma!limum fine 
autheFiaeEI by law. 

(b) Th8 6eUft may net wawe JJ•)'ment ef th@ fine or aethe,iae JJa)'ment of 
ii ift installments unless the ffillfl makes wfitten finEiings en the.feOOffl that th@ 

cenvicteEI Jl"f5eD is inEiigent OF that the HOO weukl miate undue harEishiJJ fef 
lhs cen»icteEI JJefS8R eF !hat jlOFsen's immeaiate fami1yc 

fe:) The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision I and is in addition to any 
term of imprisonment or restitution imposed or ordered by the court. 

W ( c) The court shall collect the fine mandated by this subdivision and 
forward 70 percent of it to a local drug abuse prevention program existing or 
being implemented in the county in which the crime was committed. The 
court shall forward the rcmairling 30 percent to the state treasurer t_o be 
credited to the general fund. If more than one drug abuse prevention program 
serves the county in which the crime was committed, the court may designate 

- on a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the community in which the crime was committed, the 
funding needs · ·of the program, the number of peace officers in each 
community certified to teach the program, and the number of children served 
by the program in each community. If no drug abuse prevention program 
serves communities in that county, the court shalJ forward 100 percent of the 
fine proceeds to the state treasurer to be credited to the general fund. 
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(aj /d/The minimum fines required by this subdivision shall be collected as 
are other fines. Fine proceeds received by a local drug abuse prevention 
program must be used to support that program, and may be used for salaries 
of peace officers certified to teach the program. The drug abuse. resistance 
education program must report receipt and use of money generated under this 
subdivision as prescribed by the drug abuse resistance education advisory 
council. 

(ff (e) As used in this subdivision, "drug abuse prevention program" and 
"program" include: 

( l) the drug abuse resistance education program described in sections 
299A.33 and 299A.331; and 

(2) any similar drug abuse education and prevention program that includes 
the following components: 

(A) instruction for students enrolled in kindergarten through grade six that 
is designed to teach students to recognize and resist pressures to experiment 
with controlled substances and alcohol; · 

(B) provisions for parental involvement; 

(C) classroom instruction by uniformed law enforcement personnel;. 

(D) the use of positive student leaders to influence younger students not to 
use drugs; and 

(E) an emphasis on activity-oriented techniques designed to encourage 
student-generated responses to problem-solving situ~tions. · 

Sec. 9. Minnesota Statutes 1992, section 609.101, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM FINES; OTHER CRJMES. I Notwithstanding any 
other law: 

(I) when a court sentences a ·person convicted of a felony that is not listed 
in subdivision 2 or 3, it must impose a fine of not less than W 30 percent ·of 
the maximum fine authorized by law nor more than the maximum fine 
authorized by law; and 

(2) when a court sentences a person convicted of a gross misdemeanor or 
misdemeanor that is not listed in subdivision ·2, it must impose a fine of not 
less than W 30 percent of the maximum fine authorized by law nor more than 
the maximum fine authorized by law. 

+IIB €elfft may fl0l wai¥e pa, ment of the minimHm ftR6 e, aHthe,iae 
pa,'ment of it in installments tmless the €elfft makes wfilt8n findings <m the 
-""" that the cenvieted J"'f'OOR is indigent e, that the ftR6 Wffill<I rn,ate HRGOO 
ha,dship feF the een><ieted l"'fS0R 6f that peFSen's immeaiate family, 

The minimum fine required by this subdivisi0n is in addition to the 
surcharge or assessment required by subdivision 1 and is in addition to any 
term of imprisonment or restitution imposed or Ordered by the court. 

The court_ shall collect the .fines mandated in this subdivision and fonvard 
20 percent qf the revenues to the state treasurer for deposit in the general 
fund. · 
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Sec. 10. Minnesota Statutes 1992, section 609.101, is amended by adding 
a subdivision to read: 

Subd. 5. [WAIVER PROHIBITED; INSTALLMENT PAYMENTS.] The 
court may not waive payment of the minimum fine, surcharge, or assessment 
required by this section. The court may reduce the amount of the minimum 
fine, surcharge, or assessmeni if the. court makes written findings on the 
record that the convicted person is indigent or that immediate payment of the 
fine, sUrcha.rge, or assessment would creilte undue hardship for the convicted 
person or that person's immediate family. The court may authorize. payment of 
the fine, surcharge, or assessment in installments. 

Sec. 11. Laws 1992, chapter 571, article 16, section 4, is amended to read: 

Sec. 4. [MULTIDISCIPLINARY PROGRAM GRANTS FOR PROFES­
SIONAL EDTJCATION ABOUT VIOLENCE AND ABUSE.] 

( a) The higher education coordinating board may award grants to "eligible 
institutions'; as defined in Minnesota Statutes, section 136A. 101, subdivision 
4, _to provide multidisciplinary traiRiBg programs that provide training about: 

(I) the extent and causes of violence and the identification of violence, 
which includes physical or _sexual abuse or neglect, and racial or cultural 
violence; and 

(2) culturally and historically sensitive approaches to dealing with victims 
and perpetrators of violence. 

(b) The programs shall oo malliaiseifliRary am! HlffilQ€ must be designed 
to prepare students to be teachers. ehiW preteetien •A.10ff~ei=s school adminis­
trators, law enforcement officers, J:lFObatien effieeFS, ~ effie@FS, lawyers, 
physicians, nurses, mental health profossionals, social workers, guidance 
counselors, aRa all or other education, human. services, mental health, .. and 
health care professionals who work with adult and child victims and 
perpetrators of violence and abuse. 

Sec. 12. [HIGHER EDUCATION GRANTS FOR COLLABORATION 
AMONG HUMAN SERVICES PROFESSIONALS.] 

Subdivision 1. [GRANTS.) The higher education coordinating board shall 
award grants to _public post-secondary institutions· to develop -professional 
skills for interdisciplinary collaboration in providing health care, human 
services, and education. 

Subd. 2. [PROGRAMS AND ACTIVITIES.) Grants shall support the 
following programs and activities: 

( 1) on..:campus, off-campus, and 111ulticampus collaboration in _ training 
professionals who work with adults. and children to enable higher education 
students to be knowledgeable about the roles and expertise of different 
professions serving the same clients; 

(2) programs to.teach professional education students how health and other 
huma._n services and education ca.n be restructured-to c.oordinate programs for 
efficiency and better results; 

(3) faculty discussion and assessment of methods to provide professionals 
with the skills needed to collaborate with staff from other disciplines; and 
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(4) community outreach and leadership activities to reduce fragmentation 
anwng public agencies and private organizations serving individuals and 
families. 

Sec. 13. [IIlGHER EDUCATION CENTER ON VIOLENCE AND 
ABUSE.] 

Subdivision 1. [CREATION AND DESIGNATION.] The higher education 
center on violence and abuse is created. The higher education center on 
violence and abuse shall be located at and managed by a public or private 
post-secondary institution in Minnesota. The higher education coordinating 
board shall designate the location ofthe center following review of proposals 
from potential higher education sponsors. 

Subd. 2. [ADVISORY COMMITTEE.] The higher education coordinating 
board shall convene an advisory committee to develop specifications for the 
higher education center and review proposals from higher education institu­
tions. The advisory committee shall include re/Jresentatives who are students 
in professional programs, other students, student affairs professionals, 
professional education faculty; and practicing professionals in the community 
who are involved with problems of violence and abuse. 

Subd. 3. [DUTIES.] The higher education center on violence and abuse 
shall: 

( 1) serve as a clearinghouse of information on curriculum models and other 
resources for professional education and for education of faculty, students, 
and staff about violence and harassment required under Laws 1992, chapter 
571, article 16, section 1; 

(2) sponsor conferences and research to assist higher education institutions 
in developing curricula about violence and abuse; 

( 3) fund pilot projects to stimulate multidisciplinary curricula about 
violence and abuse; and · 

( 4) coordinate policies to ensure that prOfessions and occupations with 
responsibilities toward victims and offenders have the knowledge and skills 
needed to prevent and respond appropriately to the problems of violence and 
abuse. 

Subd. 4. [PROFESSIONAL EDUCATION AND LICENSURE.] By March 
15, 1994, •the center shall convene taskforcesfor professions that work with 
victims and perpetrators of violence. Task forces must be formed for the 
following professions: teachers, school administrators, guidance counselors, 
laW enforcement officers, lawyers, physicians, nurses, psychologists, and 
social workers. Each task force must include representatives of the licensing 
agency, higher education systems offering programs in the profession, 
appropriate professional associations, students or recent graduates, repre• 
sentatives of communities served by the profession, and employers or 
experienced professionals. The center must establish guidelines for the work 
of the task forces. Each task force must review current programs, licensing 
regulations and examinations, and accreditatioll standards to identify specific 
needs and plans for ensuring that professionals are adequately prepared and 
updated on violence and abuse issues. 

Subd. 5. [PROGRESS REPORT.] The center shall provide a progress 
report to the Legislature by March 15, 1994. 
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Sec. 14. [INSTITUTE FOR CHILD AND ADOLESCENT SEXUAL 
HEALTH.] 

Subdivision 1. [PLANNING.] The interdisciplinary committee established 
in Laws 1992, chapter 571., article 1, section 28, shall continue planning for 
an instifl_,lte for child and adolescent sexual health. 

Subd. 2. [SPECIFIC RECOMMENDATIONS.] (a) The committee shall 
develop specific recommendations regarding the structure, funding, staffing· 
and staff qualifications, siting, and affiliations of the institute, and a detailed 
plan for long-term.funding of the institute which shall not be a state program. 

(b) The committee shall also cle.arly document and describe the following: 

(I) the problems to be addressed by the institute, including statistical data 
on the extent of these problems; 

(2) strategies already available in the professional literature to address 
these problems: 

( 3) information on which of these strategies have been implemented in 
Minnesota, including data on the availability and eff'ectiVeness of these 
strategies and gaps in the availability of these strategies; 

(4) the rationale for the recommended design of the institute; and 

(5) the mission of the institute, including a code of ethics for conducting 
research. 

Subd. 3. [REPORT.] The commissioner of health shall submit a report to 
the legislature by January 1, 1994, .based on the recommendations of the 
committee. 

Sec. 15. [SURVEY OF INMATES.] 

Subdivision 1. [SURVEY REQUIRED.] The commissioner of corrections 
shall conduct a survey of inmates in the state correctional system who have 
been committed to the custody of the commissioner for a period of more than 
one year's incarceration. The survey may be conducted by an outside party. In 
surveying the inmates, the commissioner shall- take steps to ensure that the 
confidentiality of responses is strictly maintained. The survey shall compile 
information about each inmate concerning, but not limited to, the following: 

( l) offense for which currently incarcerated; 

(2) sex of inmate, place of birth, date of birth, and age of mother at birth; 

(3) major caretaker during preschool years, marital status o_f family, and 
presence of male in household during childhood; 

(4) number of siblings; 

(5) attitude toward school, truancy history, and school suspension history; 

(6) involvement of sibling or parent in criminal j'ustice system; 

(7) age of inmate's first involvement in criminal justice system, the type of 
offense or charge, the response of criminal justice system, and the type of 
treatment or punishment, if any; 

(8) nature of discipline used in home; 
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(9) placement in foster care or adoption; 

(10) childhood traumas; 

(11) most influential adult in life; 

[42ND DAY 

(12) chemical abuse problems among adults in household while a child; 

(13) inmate's chemical history, and if a problem of chemical abuse exists, 
the age of its onset; 

(14) city, suburb, small town, or rural environment during childhood and 
state or states of residence before the age of 18; 

(15) number of times family moved during school years; 

(16) involvement with school or community activities; 

( 17) greatest problem as a child; 

(I 8) greatest success as a child; and 

(19) physical or sexual abuse as a child. 

Subd. 2. [REPORT.] By January 1, 1994, the commissioner shall compile 
the results of the survey and report them to the chairs of the senate committee 
on crime prevention and the· house committee on judiciary. Information 
concerning the identity of individual inmates shall not be reported. 

Sec. 16. Laws 1991, chapter 279, section 41, is amended to read: 

Sec. 41. [REPEALERS.J 

(a) Minnesota Statutes 1990, sections 244.095; and 299A.29, subdivisions 
2 and 4, are repealed. 

(b) Minnesota Statutes 1990, section 609.101, subdivision 3, is repealed 
effective July I, l99J 1995. 

Sec. 17. [REPEALER. J 

Sections 4, and the increases from 20 percent to 30 percent in section 9, are 
repealed effective July 1, 1995. Minnesota Statutes 1992, section 299A.325, 
is repealed. 

ARTICLE 12 

APPROPRIATIONS 

Section I. [APPROPRIATION.] 

$10,325,000 is appropriated from the general fund to the agencies and for 
the purposes indicated in this article, to be available for the fiscal year ending 
June 30 in the years indicated. 

Sec. 2. DEPARTMENT OF EDUCA­
TION 

For violence prevention education grants 
under Minnesota Statutes, section 
126.78. 

1994 

1,500,000 

1995 

1,500,000 
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Sec. 3. HIGHER EDUCATION COOR­
DINATING BOARD 

For' purposes of artjcJe 11, sections 7 to 
IO. 

Sec. 4. DARE ADVISORY COUNCIL 

For drug abuse resistance education pro­
grams under Minnesota Statutes, section 
299A.33I. 

Sec. 5. DEPARTMENT OF PUBLIC 
SAFETY 

(a) For community crime reduction grants 
under Minnesota Statutes, section 
299A.35. A minimum of two'thirds of 
this appropriation must be used for grants 
to programs qualifying· under Minnesotd 
Statutes, section 299A.35, subdivision I, 
clauses (2) and ( 4). 

(b) To reimburse local correctional agen­
cies for costs incurred to ·comply with 
article IO, section 3. 

(c) For the implementation ·of the seven­
day fingerprint identification service. The 
complement of the department is in­
creased by three J)Ositions for this pur­
pose. 

(d) For the costs of addressing wodload 
increases in maintaining the BCA's com­
puterized criminal history data system. 
The complement of the department is 
increased by five positions for this pur­
pose. 

(e) For the costs of providing training on 
and auditing of the BCA's criminal justice 
information systems reporting require­
ments. The complement of the depart­
ment is increased by two positions for this 
purpose. 

(f) For the costs of addressing workload 
increases in maintaining the criminal jus­
tice data coinmunications network. The 
complement of the department is in­
creased by two positions for this purpose. 

(g) For the costs of providing training on 
and auditing of the criminal justice data 
communications network criminal justice 
information systems reporting require­
ments. The complement of the depart-

200,000 

[90,000 

1,307,000 

600,000 

25,000 

110,000 

174,000 

100,000 

73,000 

2985 

200,000 

190,000 

1,176,000 

600,000 

25,000 

100,000 

152,000 

100,000 

99,000 
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ment is increased by two positions for this 
purpose. 

(h) For the development of a community 
data model for state, county, and local 
criminal justice information systems. 

Sec. 6. DEPARTMENT OF HUMAN 
SERVICES 

For the Asian juvenile crime prevention 
grant program authorized by Minnesota 
Statutes, section 256.486. 

Sec. 7. DEPARTMENT OF HEALTH 

For the planning process for an institute 
for child and adolescent sexual health. 

Sec. 8. DEPARTMENT OF CORREC­
TIONS 

(a) For the survey of inmates required by 
article 11, section I 3. 

(b) For the sex offender programming 
project required by article 8, section 6, to 
be available until June 30, 1995. 

The complement of the department is 
increased by four positions. 

(c) For the costs of providing training on 
and auditing of criminal justice informa­
tion systems reporting requirements. The 
complement of the department is in­
creased by one position for this purpose. 

Sec. 9. SUPREME COURT 

(a) For the costs of addressing workload 
increases in maintaining the supreme 
court information system. 

(b) For the costs of providing training on 
and auditing of criminal justice informa­
tion systems reporting requirements. 

Sec. 10. SENTENCING GUIDELINES 
COMMISSION 

For the costs of providing training on and 
auditing of criminal justice information 
systems reporting requirements. The 
complement of the commission is in­
creased by one position for this purpose. 

Delete the title and insert: 

100,000 

125,000 

500,000 

65,000 

1,250,000 

25,000 

I, 175,000 

50,000 

150,000 

50,000 

100,000 

50,000 
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100,000 

-0-

500,000 

-0-

1,350,000 

-0-

1,300,000 

50,000 

147,000 

47,000 

100,000 

50,000" 

"A bill for an act relating to crime; prohibiting drive-by shootings, 
possession of dangerous weapons and trespassing on school property, negli-
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gent storage of firearms, and reckless discharge of firearms; providing for 
forfeiture of vehicles used in drive-by shootings and prostitution; authorizing 
certain governmental entities to adopt certain firearms ordinances; providing 
for access to juvenile court records; increasing penalty for repeat violations of 
pistol permit law; extending wiretap warrant period; providing for sentence of 
life without release for first-degree· murder of a peace· officer; making 
terminology changes and technical corrections related to new felony sentenc­
ing law; expanding scope of sex offender registration and DNA specimen 
provisions; requiring certain counties to establish diversion programs; appro­
priating money; amending Minnesota Statutes 1992, sections 16B.08, subdi­
vision 7; 144A.04, subdivisions 4 and 6; l44A. l l, subdivision 3a; 144B.08, 
subdivision 3; 147 .09; 152.021, subdivision 3; 152.022, subdivisions I and 3; 
152.023, subdivisions 2 and 3; 152.024, subdivision 3; 152.025, subdivision 
3; 152.026; 152.18, subdivision I; 168.345, by adding a subdivision; 
169.121, subdivision 3a; 169.222, subdivision 6, and by adding a subdivi­
sion; 169.64, subdivision 3; 169.98, subdivision la; 171.12; by adding a 
subdivision; 238.16, subdivision 2; 241.021, subdivision I; 241.09; 241.67, 
subdivisions I, 2, and by adding a subdivision; 243. 166, subdivisions I, 2, 3, 
4, 6, and by adding subdivisions; 243. I 8, subdivision 2, and by adding a 
subdivision; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
I and 2; 256.486; 260.161, subdivisions I and 3; 260.185, subdivision I; 
289A.63, by adding a subdivision; 297B.!0; 299A.35, subdivisions I and 2; 
299C.46, by adding a subdivision; 299C.54, by adding a subdivision; 
299D.06; 357.021, subdivision 2; 388.23, subdivision I; 401.02, subdivision 
4; 471.633; 480.0591, subdivision 6; 541.15; 609.0341, subdivision I; 
609.035; 609.06; 609. 101, subdivisions I, 2, 3, 4, and by adding a 
subdivision; 609.U; 609.135, subdivisions I, la, and 2; 609.1352, subdivi­
sion I; 609.14, subdivision l; 609.15, subdivision 2; 609.152, subdivision I; 
609.184, subdivision 2; 609.196; 609.229, subdivision 3; 609.251; 609.346, 
subdivisions 2, 2b, and 5; 609.3461; 609.531; 609.5311, subdivision 3; 
609.5312, subdivision 2; 609.5314, subdivisions I and 3; 609.5315, subdi­
visions I, 2, and 4; 609.582, subdivision la; 609.585; 609.605, by adding a 
subdivision; 609.66; subdivision la, .and by adding subdivisions; 609.713, 
subdivision I; 609.856, subdivision I; 609.891, subdivision 2; 611A.06, 
subdivision I; 624.712, subdivision 5; 624. 713, subdivision I; 624. 7131, 
subdivision 10; 624.7132, subdivisions 4 and 8; 624.714, subdivision I; 
626.05, subdivision 2; 626A.06, subdivisions 4 and 5; 629.291, subdivision 
I; 631.41;.Laws 1991., chapter 279, section 41; Laws 1991, chapter 292, 
article I, section 16; and Laws 1992, chapter 571, article 16, section 4; 
proposing coding for new law in Minnesota Statutes, chapters 254A; 401; 
609; and 624; repealing Minnesota Statutes 1992, sections 241.25; 241.67, 
subdivision 5; 241.671; 243.165; and 299A.325." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mrs. Adkins questioned the reference thereon and, under Rule 35, 
the bill was referred to the Committee on Rules and Administration. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
Was re-referred 

S.F. No. 1559: A bill for an act relating to education; providing for general 
education revenue, transportation, special prffgrams, conununity services, 
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facilities and equipment, education organization and cooperation, other aids 
and levies, other education programs, miscellaneous edtication matters, 
libraries, state education agencies, maximum effort -school loan bonds; 
authorizing the issuance of bonds; raising income tax rates; appropriating 
money; amending Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 
6, 7, and 9; !6A.1541; 120.062, subdivision 9; 120.0621, by adding a 
subdivision; 120.064, subdivisions I, 3, 4, 5, 8, 9, 11, 18, 21, and by adding · 
a subdivision; 120.101, subdivisions 5 and 5b; 120.102, subdivision I; 
120.105; 120.17, subdivisions 2, 3, Ila, lib, 12, 14, 15, and by adding 
subdivisions; 121.11, subdivisions 7, 12, and by adding subdivisions; 121.14; 
121.16, subdivision I; 121.585, subdivision 2; 121.612, subdivisions 2 and 
4; 121.831; 121.87, subdivision l; 121.88, subdivisions I, 4, 7, and 10; 
121.904, subdivisions 4a and 14; 121.906; 121.908, subdivisions 1 and 2; 
121.912, subdivision 6; 121.931, subdivision 5; 122.23, subdivision 18, and 
by adding a subdivision; 122.243, subdivision 2; 122.895, subdivision 2, and . 
by adding a subdivision; 123.33, by adding a subdivision; 123.34, subdivi­
sions 9 and 10; 123.35, subdivision I; 123.3514, subdivisions 6, 6b, and 6c; 
123.36, by adding a subdivision; 123.38, subdivisions 2 and 2b; 123.39, by 
adding a subdivision; 123.702, subdivisions I, la, 3, and 5; 123.7045; 
123.80, subdivision I; 123.951; 124.17, subdivisions I, I, and by adding a 
subdivision; 124.19, subdivisions 1, 4, 5, and 5; 124.195, subdivisions 9, 9, 
and 10; 124.225, subdivisions I, I, 3a, 7b, 7d, 7e, Sa, and 10; 124.226,· 
subdivisions 3, 5, 9, and by adding a subdivision; 124.243, subdivisions 2, 
2a, 3, 6, and by adding a subdivision; 124.244, subdivisions I and 2; 
124.245, subdivision 6; 124.26, subdivisions le and 2; 124.2601, subdivi­
sions 4 and 6; 124.2615, subdivisions 2 and 3; 124.2711, subdivisions I, 2a, 
and by adding subdivisions; 124.2713, subdivisions 2, 6, and by adding 
subdivisions; 124.2714; 124.2716; 124.2725, subdivisions 2, 4, 5, 6, 10, and 
13; 124.2727; 124.273, subdivision lb, and by adding a subdivision; 124.32, 
subdivisions lb, Id, and by adding subdivisions; 124.321, subdivisions I and 
2; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124.431, 
subdivisions la and 14; 124.573, subdivisions 2b, 3, and by addjng 
subdivisions; 124.574, subdivision 2b; 124.83, subdivisions I, 2, 4, 6, and'by 
adding a subdivision; 124.85, subdivisions I, 4, and 5; 124.91, subdivision 
5; 124.912, by adding a subdivision; 124.914, by adding a subdivision; 
124.916, subdivisions 2 and 3; 124.95, subdivisions I, 2, 2a, 3, 3, and 4; 
124.961; 124A.02, by adding a subdivision; 124A.03, subdivisions le, If, 
lg, and by adding a subdivision; 124A.036, subdivision 5; 124A.04, 
subdivision 2; 124A.22, subdivisions 4, 4a, 5, 6, 9, and by adding 
subdivisions; 124A.23, subdivisions I, 5, and 5; 124A.24; 124A.26, subdi­
vision I; 124A.29, subdivision l; 124A.291; 124C.08, subdivisions I and 2; 
124C.09; 124C.48, by adding a subdivision; 125.032, subdivision 2; 125.05, 
subdivisions la and la; 125.138; 126.22, subdivision 8; 126.67, subdivision 
8; 126.70; 127.455; 127.46; 128B.10, subdivision I; 144.29; 144.4165; 
171.29, subdivision 2; 273.1398, subdivision 2a; 275.065, subdivision 6; 
275.48; 290.06, subdivisions 2c and 2d; 290.091, subdivisions I, 2, and 6; 
475.61, subdivision 3; and 609.685, subdivision 3, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapters 
121; 124; 124A; 124C; 125; 126; 126B; 128A; and 290; repealing Minnesota 
Statutes 1992, sections 120.095; 120.101, subdivisions 5a and 5b; 120.75, 
subdivision 2; 120.80, subdivision 2; 121.11, subdivisions 6, 13, 15, and 16; 
121.165; 121.19; 121.49; 121.496; 121.585, subdivision 3; 121.609; 
121.883; 121.90; 121.901; 121.902; 121.904, subdivisions 5, 6, 8, 9,. 10; 
Ila, and Ile; 121.908, ·subdivision 4; 121.9121, subdivisions 3 and 5; 
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121.931, subdivisions 6, 6a, 7, and 8; 121.934; 121.935; 121.936, subdivi­
sions I, 2, and 3; 121.937; 121.94; 121.941; 121.942; 121.943; 122.91; 
122.95; 123.33, subdivisions 10, 14, 15, and 16; 123.35, subdivision 14; 
123.351; 123.352; 123.36, subdivisions 2, 3, 4, 4a, 6, 8, 9, and 12; 123.40, 
subdivisions 4 and 6; 123.58; 123.61; 123.67; 123.709; 123.744; 124.19, 
subdivisions I, lb, 6, and 7; 124.197; 124.2721; 124.2725, subdivision 8; 
124.2727, subdivisions 6 and 7; 124.32, subdivision 5; 124.331; 124.332; 
124.333; 124.573, subdivisions 2c and 2d; 124.575, subdivisions 2 and 4; 
124.615; 124.62; 124.64; 124.645; 124.67; 124.68; 124.69; 124.79; 
124.912, subdivisions 4 and 5; 124A.26, subdivision la; 124A.27, subdivi­
sion l; 125.05, subdivision lb; 125.12, subdivisions 3a and 4a; 125.17, 
subdivisions 2a and 3a; 126.02; 126.025; 126.031; 126.06; 126.08; 126.09; 
126.111; 126.112; 126.12, .subdivision 2; 126.20, subdivision 4; 126.24; 
126.268; 126.662; 126.663; 126.664; 126.665; 126.666; 126.67; 126.68; 
126A.01; 126A.02; 126A.03; 126A.04; 126A.05; 126A.07; 126A.08; 
126A.09; 126A.10; !26A.ll; and 126A.12; Laws 1991, chapter 265, article 
4, section 29; Laws 1991, chapter 256, article 8, section 14, as amended by 
Laws l 992, chapter 499, article 7, section 14; Laws [991, chapter 265, article 
I, section 30; Laws 1991, chapter 265, article 2, section 19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 22, line 22, delete ".114" and insert "1.45" 

Page 35, after ·line 35, insert: 

"Sec. 38. Minnesota Statutes 1992, section 298.28, subdivision 4, is 
amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton plus the 
increase provided in paragraph ( d) must be allocated to qualifying school 
districts to be distributed, based upon the certification of the commissioner of 
revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts in 
which the lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The distribution must be based on 
the apportionment formula prescribed in subdivision 2 .. 

(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph 
(e), shall be distributed to a group of school districts comprised of those 
school districts in which the taconite was mined or quarried or the concentrate 
produced or in which there is. a qualifying municipality as defined by section 
273.134 in direct proportion to school district indexes as follows: for each 
school district, its pupil units detennined under section 124. I 7 for the jlH0f 
second previous school year shall be multiplied by the ratio of the average 
adjusted net tax capacity per pupil unit for school districts receiving aid under 
this clause as calculated pursuant to chapter 124A for the school year ending 
prior to distribution to the adjusted net tax capacity per pupil unit of the 
district. Each district shall receive that portion_ of the distribution which its 
index bears to the sum of the indices for all schOOI districts that receive the 
distributions. 

(ii) Notwithstanding clause (i), each school district that receives a distri­
bution under sections 298.018; 298.23 to 298.28, exclusive of any amount 
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
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or any law imposing a tax on severed mineral values that is- less than the 
amount of its levy reduction under section 124.918, subdivision 8, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall be 
derived from proportionate reductions in the initial distribution to other school 
districts under clause (i). 

(d) Gt! fuly ¼, ii, yea,s f!R"f le +98&, aa - "'!""i le the iimease 
~ by iRe«asing the - Ele1enHinee I>-; paFagraph ~ ii, the same 
p,epeniea as the ine,ease m !he steel mill l'f8duets iooeJ<c """' !he base yea, 
ef +91+ as rro,,ieled in see!ieR 298.21, sueEli"isien I, elaa&e fa}, shall be 
Elis1ribu1eel le aay S€l!ool ~ Elese,ibea in raragrnjlR (-cf wlleffi a Je¥Y 
ieerease pu,suaal ta se€tiea 121.<\.QJ, su!>di'.'isisA 2, is au!heri,ed by 
referendum, aeee,ding le !he fellowing fermula. Gt! fuly ¼, +98&, !he 
inernase """'!he ameunt eslablisheel fer +9&+ shall be Eie1ermiR@El as if !here 
haa been an increase in !he !al< ra!e unaer see\iei1 298.21, subai¥isien -I, 
paragraph (eh aeeo,EliRg le !he iRerease iH !he imp1i€i1 jlfic<e c!eflaler. On July 
15, 1989, -1-99(), aREI .J-99-1-; !he inerease 0¥ef !he - establish eel for !he 
f!R"f year shall be de!ermiReel aeee,Eling 1-0 !he iRernase ifl !he imp1i€i1 jlfiee 
Elefla1er a,; Jlf6"iaed m 5€e!ien 298.21, sHhdi• isioR I, raragrapR (at-- lfl -1-992 
aREI WW, !he ameunt ElislrillU!ea I"" !efl shall be !he same as !hat Ele1erminea 
fer dist<ieu!ien in .J-99-1-; lfl .J.994, the amoont Elis1,ibuteel Jlef !efl shall be "'l""i 
le !he ameunt per leR dislrieu!ed in .JJl9-l inereaseel iH the same r•ererlien as 
!he inerease be!'> ·een the te,,,,th <jUi¼f!er ef .J-9%& aREI the te,,,,th 'l""F!ef ef -1-992 
m !he imjlli€il jlfiee Elefla1or as Elefine<I ii, S6€liel1 298.21, subc!i,,ision 1~ Gt! 
~ l§...,-1-99-§-, aBa st:1:hSBEfl¼eRt yeaF&;- and subsequent years, an amount equal 
to the increase derived by increasing the amount determined by paragraph ( c) 
shall be distributed to any school district described in paragraph ( c) where a 
levy increase pursuant to section 124A.03, subdivision 2, is authorized by 
rej'erendum according to the following formula, the increase over the amount 
established for the prior year shall be ·determined according to the increase in 
the implicit price deflator as provided in section 298.24, subdivision 1, 
paragraph (a). Each district shall receive the product of: 

(i) $175 times the pupil units identified in section 124.17, subdivision l, 
enrolled in the second previous year or the 1983-1984 school year, whichever 
is greater, less the product of l.8 percent times the district's taxable net tax 
capacity in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the sum of the ·amount certified ·pursuant to section 
124A.03, subdivision lg, in the previous year, plus the amount certified 
pursuant to section 124A.03, subdivision Ii, in the previous year, plus the 
referendum aid according to section 124A.03, subdivision lb, for the current 
year, to the product of 1.8 percent times the district's taxable net tax capacity 
in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of $175 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to 
paragraph (d) shall not be applied to reduce general education aid which the 
district receives pursuant to section l24A.23 or the pe,missible levies of the 
district. Any amount remaining after the payments provided in this paragraph 
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shall be paid to the coinmissioner of iron range resources and rehabilitation 
who shall deposit the same in the taconite environmental protection fund and 
the northeast Minnesota economic protection trust fund as provided in 
subdivision I I. · ' 

Each district receiving money according to this paragraph shall reserve $25 
times the number of pupil u~its in the district. It may use the money for early 
childhood programs or for outcome-based learning programs that enhance the 
academic quality of the district's curriculum. The c,utcome-based learning 
programs must be approved by the commissioner ul education. 

(e) There shall be distributed to any school district the. amount which the 
school district was entitled to receive under section 298.32 in 1975. 

Sec. 39. Minnesota Statutes 1992, section 354A.12, subdivision 2, is 
amended to read: 

Subd. 2. [RETIREMENT CONTRIBUTION LEVY DISALLOWED.] (a) 
Notwithstanding any law io the contrary, except as provided in paragraph (b), 
levies for teachers retirement fund associations in cities of the first class, 
including levies for any employer social security taxes for teachers covered by 
the Duluth teachers retirement fund association or the Minneapolis teachers 
retirement fund association or the St. Paul teachers retirement fund associa­
tion, are disallowed. 

(b) If the employer retirement fund contributions under subdivision 2a or 
any other subdivision of this section are increased by lln enactment of the 1993 
legislature, the applicable school district may levy in payable I 994 or later an 
amount equal to the amount derived /;Jy applying the net increased employer 
retirement fund contribution rate of the respective teacher retirement fund 
association to the total ·covered payroll of the applicable teacher retirement 
fund association expected for the year in which the levy is payable. The 
revenue from any levy under this paragraph must be transferred to the 
applicable teacher retirement fund association.'' 

Page 36, line 23, delete "CORRECTIONS" and insert "CORRECTION" 

Page 36, delete lines 24 to 36 

Page 37, line I, delete "Subd. 3." and insert "Subdivision 1." 

Page 37, delete lines 6 to 8 

Page 37, line 9, delete "5" and insert "2" 

Page 37, line 12, delete "subdivisions 1 and 3" and insert" subdivision 
]" 

Page 37, line 31, delete "38" and insert "37 and 40" 

Renumber the sections of articJe 1 in sequence 

Page 105, line 10, delete "_135" and insert "$135" 

Page l05, line 14, delete "JOO" and insert "$100" 

Page 105, line 22, delete "120" and insert "$120" 

Page 105, line 25, delete "JOO" and insert "$100" 

Page I 05, line 31, delete "50" and insert "$50" 
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Page 147, line 12, reinstate the stricken language and delete the new 
language 

Page 148, line 2, reinstate the stricken language and delete the new 
language 

Page 148, line 23, after the period, insert "A district that is a member of 
an intermediate school district organized pursuant to chapter 136D may not 
access revenue under this section." 

Page 148, line 30, delete "(a) A district that" 

Page 148, delete lines 31 to 34 

Page 148, line 35, delete "(b)" and delete "that is not a member of' and 
insert "other than" 

Page 154, line 32, delete "124,2727, subdivisions 6 and 7;" 

Page 215, line 15, delete "$7,334,0()()" and insert "$8,664,()()0" 

Page 215, line 16, delete "$7,567,000" and insert "$7,802,()()0" 

Page 215, line 18, delete "$6,432,0()()" and insert "$7,762,()()0" 

Page 215, line 19, delete "$1,135,0()()" and insert _"$1,370,()()0" 

Page 242, line 30, delete "$14,297,()()0" and insert "$14,292,0()()" 

Amend the title as follows: 

Page 2, line 24, after the semicolon, insert "298.28, subdivision 4; 
354A.12, subdivi~ion 2;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1619: A bill for an act relating to natural resources; resolving 
claims raised by the Mille Lacs Band of Chippewa Indians regarding hunting, 
fishing, and gathering rights under treaty; non-band harvest under band 
pennit; <;1uthority to transfer land; -compensation to counties; condemnation 
authority; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 97 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [97 A.159] [1837 TREATY AREA AGREEMENT.] 

Subdivision 1. [PURPOSE.] The purpose of this section is to resolve issues 
in dispute between the state of Minnesota and the Mille Lacs Band of 
Chippewa Indians that relate to hunting, fishing, and gathering in the ceded 
area described in the July 29, 1837, treaty between the Chippewa and the 
government of the Statutes at Large, volume 7, page 536. This treaty was 
proclaimed by the United States on June 15, 1838. The recognition of certain 
rights claimed by the band under this treaty has been sought in a civil action 
brought in the United States District Court for the District of Minnesota, 
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Fourth Division, entitled Mille Wes Band of Chippewa Indians, et al. v. State 
of Minnesota, et al., Civ. No. 4-90-605. The stilte desires to settle all 
outstanding matters relating to ·this dispute under the 1837 treaty as well as 
all issues arising from the band's rights to fish in the waters of Mille lacs lake 
under the treaty made February 22, 1855, and proclaimed by the United 
States on April 7, 1855, Statutes at large, volume· 10, page 1165. 

Subd. 2. [DEFINITIONS.] /a) The definitions in this subdivision apply to 
this section. 

(b) ''Amended settlement agreement'' means the original settlement agree­
ment as amended in accordance with subdivision 3. 

(c) "Band" means the Mille lacs Band of Chippewa Indians. 

(d) "Band conservation code" means the band conservation code as 
defined in the original settlement agreement. 

(e) "Harvest" means harvest as defined in the original settlement 
agreement. 

(f) ''Minnesota ceded territory'' means the Minnesota ceded territory as 
defined in the original settlement agreement. 

(g) "Original settlement agreement" means the docum'ent entitled "Set­
tlement Agreement Between the Mille lacs Band of Chippewa Indians and the 
State of Minnesota Regarding Treaty Hunting, Fishing, and Gathering 
Rights" on file and of record in the United States District Court for the 
District of Minnesota, Fourth Division, in the action entitled Mille Lacs Band 
of Chippewa Indians, et al. v. State of Minnesota, et al., Civ. No. 4-90-605. 

( h) "Treaty fishing zone" or '_'zone" means the treaty fishing zone_ in Mille 
Lacs lake as defined in .the original settlement agreement. 

Subd. 3. [AUTHORITY TO ENTER INTO AMENDED SETTLEMENT 
AGREEMENT.] (a) The legislature authorizes the commissioner to enter into 
an amended settlement agreement with the Mille lacs Band of Chippewa 
Indians consisting of.the provisions of the original settlement agreement, as 
amended in accordance with paragraph (b). 

(b) 7'he amended settlement agreement must provide that: 
/ 

( I) the treaty fishing zane exists solely to delineate the area of Mille lacs 
lake in which the band may harvest game fish by spearing <ind netting in 
accordance with the band conservation code and does not affect activities of 
nonband members in the zone; 

/2) the annual band harvest of game fish by spearing and netting in the 
treaty fishing zone iS limited to seven percent of the total annual harves_t of fish 
by species in Mille Lacs lake; 

(3) 7,500 additional acres of public land will be transferred to the United 
States in trust for the band, for a total of15,000 acres; 

( 4) before agreeing to the substitution of other waters for those specified in 
part 111, section B, paragraph 4, subparagraph c, of the original settlement 
agreement,· relating to netting and spearing of gaine fish by band members, 
the commissioner shall consult with the affected counties and with the chairs 
of the standing committees of the_ ·legislature having jurisdiction over natural 
resources; 
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(5) it is ,wt the intent, through the amended settlement agreement, to either 
recognize or deny the present validity of the boundaries of the band's 
reservation as established by the treaty of February 22, 1855; 

(6) it is not the intent, through the amended settlement agreement, to 
recognize, deny, or in any way alter the rights, if any, of any (!ther signatory 
of the treaty of July 29, 1837; and 

(7) the state and the band have until August 31, 1993, to ratify the amended 
settlement agreement. 

Subd. 4. [NONBAND HARVEST UNDER BAND PERMIT.] In addition 
to existing nonband member harvest under state law, nonband members may 
harvest natural resources in the Minnesota ceded territory as permitted by the 
amended settlement agreement and the band conservation code. 

Subd. 5. [CONSTITUTIONALITY OF SETTLEMENT AGREEMENT 
REQUIRED.) The legislature intends that the amended settlement agreement 
conform with all state and federal constitutional requirements and federal and 
state law. The attorney general shall approve and certify that the amended 
settlement agreement complies with substantive and procedural state and 
federal constitutional requirements and federal and state law before the 
amended settlement agreement is submitted to the federal district court. 

Subd. 6. [COMMISSIONER'S POWERS AND DUTIES.] (a) Notwith­
standing any other law to the contrary, the commissioner on behalf of the 
state, shall take all actions, by rule or otherwise, necessary"to carry out the 
duties and obligations of the state arising from the amended settlement 
agreement whether or not specifically enumerated in this section. 

(b) Powers of the commissioner granted in paragraph (a) include the 
following: · 

(I) the implementation of the treaty rights of the band and its members to 
hunt, fish, and gather wild rice within the areas described in the amended 
settlement agreement, together with exemption from ,·elated possession and 
transportation laws, to the extent necessary to effectuate the terms of the 
amended settlement agreement; 

(2) the establishment of policies, procedures, and rules for the enforcement 
by conservation officers of the band conservation code to the extent necessary 
to effectuate the terms of the ·amended settlement agreement; 

( 3) the conveyance of I 5,000 acres of state land, including any interests in 
minerals owned by the state located thereon, to the band as provided in the 
amended settlement agreement; 

( 4) the acquisition, in accordance with subdivision 8, of resorts in the 
vicinity of the treaty fishing zone, and the retention, management, and resale 
of the acquired resorts; 

(5) the condemnation of fee title, including mineral interests owned by the 
state, to state public lands as defined by chapter 92 for the purpose of 
conveying lands under the amended settlement agreement; · 

(6) upon request by a county, compensation of the county for the fair market 
value of lands or interests in land owned -or managed by the county that are 
conveyed under clause (3); and · 
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(7) upon request /;Jy a county, and within the limits of money appropriated 
for the purpose, compensation of the county for law enforcement and other 
costs incurred as a result of implementation of the amended settlement 
agreement, provided the commissioner determines the costs are reasonable. 

Subd. 7. [AUTHORITY TO CONVEY CERTAIN LANDS; PAYMENTS 
IN LIEU OF TAXES.] (a) Notwithstanding any other law to the contrary, the 
commissioner may convey to the band, under subdivision 6, paragraph (b), 
clause (3), lands acquired under chapter 282; lands owned in fee; lands 
owned in trust JOr local taxing districts; school trust lands; and university 
trust lands. When lands under the jurisdiction of the commissioner of revenue 
are selected, the commissioner of revenue shall convey title to those lands. Not 
more than 15 percent of the total lands transferred may be lands that are both 
held in trust for local taxing districts and administered by the counties. 

(b) The commissioner shall continue to make payments in accordance with 
sections 97A.061 and 477A.J I to 477A.13, for lands conveyed under 
subdivision 6, paragraph (b), clause (3), at the rate for the type of land 
conveyed. 

Subd. 8. [ACQUISITION OF RESORTS.] (a) The acquisition by the 
commissioner of resorts under subdivision 6, paragraph (b), clause (4), must 
be carried out in accordance with this subdivision. 1b qualify to have a resort 
acquired by the commissioner, the owner of the resort must comply with 
paragraphs (b) and (c). 

(b) The resort owner must demonstrate to the commissioner that: 

( 1) the resort is riparian to Mille Lacs Lake and is located within section 
2, 3, 4, 11, or 12, Township 42 North, Range 27 West, or sections 16, 17, 18, 
21, 22, 27, 28, or 33, Township 43 North, Range 27 West; 

(2) the resort was commercially operated by the owner in 1992 or 1993; 

(3) an audit of the resort's financial statement demonstrates that revenue 
has substantially diminished as compared with years before 1993; and 

( 4) the diminishritent of revenue is a result of the establishment of the treaty 
fishing zone in the vicinity of the resort. 

(c) A resort owner must give notice of an intent to be considered for 
eligibility under this section to the commissioner in writing by December l, 
1993, and,rrtust submit a written request for acquisition of the resort to the 
commissioner by July 1, 1998. 

· {d) The price paid by the commissioner to acquire a resort under this 
subdivision mu5't be the fair market value as of July 1, 1992, or as of the date 
of the resort owner's written request for acquisition under paragraph (c), 
whichever.is greater. · 

( e) ,The purchase of resorts under this subdivision must be carried out in 
accordance with established procedures under applicable state and federal 
law. 

(j) Notwithstanding section 477 A .12, if the _commissioner acquires a resort 
under this subdivision, the payments under sections 477 A.I I to 477 A.13 shall 
be in an_ amount equal to the taxes payable in 1993. 
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( g) The commissioner shall, within three years after the purchase ofa resort 
under this subdivision, either: ( 1) use the area to provide public access to the 
lake; or (2) sell the resort. Section 92.45 does not apply to the sale ofa resort 
under this paragraph. 

Subd. 9. [FUTURE APPROPRIATION NEEDS.] The commissioner shall 
prepare and submit to the governor for inclusion in the budget an itemization 
of the funds required to implement subdivision 6, paragraph ( b ), clauses ( 4) 
to (7), and subdivision 8. 

Sec. 2. [APPROPRIATIONS.] 

(a) $8,600,000 is appropriated from the genera/fund to the commissioner 
of natural resources for payment to the Mille Lacs Band of Chippewa Indians. 

(b) $175,000 is appropriated from the general fund to the commissioner of 
natural resources for fiscal year 1994 and $317,000 for fiscal year 1995 for 
land transfer costs under section 1. Any balance not expended in the first year 
does not cancel and is available for expenditure in the. second year. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. Section 2, 
paragraph (a), is effective 30 days after the effective date of the amended 
settlement agreement.'' 

Delete the title and insert: 

"A bill for an act relating to natural resources; resolving claims raised by 
the Mille Lacs Band of Chippewa Indians regarding hunting, fishing, and 
gathering rights under treaty; nonband harvest under band permit; authority to 
transfer land; compensation to counties; resort acquisition; condemnation 
authority; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 97 A." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 

S.F. No. 694: A bill for an act relating to drivers' licenses; allowing use of 
results of preliminary screening test of driver's breath to be used in actions for 
driver's license reinstatement; clarifying administrative revocaqon penalties; 
amending Minnesota Statutes 1992, sections 169.121, subdivisions 4 and 6; 
and 171.166, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting dause and insert: 

"Section I. Minnesota Statutes 1992, section 168.042, subdivision 2, is 
amended to read: 

Subd. 2. [VIOLATION; ISSUANCE OF IMPOUNDMENTORDER.] The 
commissioner shall issue a registration plate impoundment order when: 

(1) a p·erson's driver's license or driving privileges are revoked for a third 
violation, as defined in subdivision 1, paragraph (c), clause (1), within five 
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years or a fourth or subsequent violation, as defined in subdivision 1, 
. paragraph (c), clause (I), within 15 years; e, 

(2) a persOn 's driver's license·_ or driving privileges are revoked for a 
violation of section 169.121, su.bdivision 3, paragraph (c), clause (4), within 
five years of one previous violatlon or within 15 years of two or more previous 
violations, as defined in subdivision 1, paragraph (c), clause(]); or 

(3) a person is arrested fqr or charged with a violation described in. 
subdivision 1, paragraph (c), clause (2) or (3). 

The order shall require the impoundment of the registration plates of the 
vehicle involved in the violation and all vehicles owned by, registered, or 
leased in the name of the violator,.. including vehicles registered jointly or 
]eased in the name of the violator and another. An impoundment order shall 
not be issued for the registration plates of a rental vehicle as defined in section 
168.041, subdivision 10, or a vehicle registered in another state. 

Sec. 2. Minnesota Statutes 1992, section 169.121, subdivision 1, is 
amended to read: 

Subdivision I. [CRIME.] It is a crime for any person to drive, operate, or 
be-in physical control of any motor vehicle within this state or upon the ice of 
any boundary water of this state: 

(a) when the person is under the influence of alcohol; 

(b) when the person is under the influence of a controlled substance, as 
defined in section 152.01, subdivision 4; 

( c) when the person is under the influence of a combination of any two or 
more of the elements named in clauses (a), (b), and (f); 

( d) when the person's alcohol concentration is O,.W at the per se level or 
fl!erehigher; 

(e) when the person's alcohol concentration as measured within_ two hours 
of the time of driving is O.:W at the per se level or fll0fe higher; or · 

(f) when the person is knowingly under the influence of any chemical 
compound or c;:ombiflation of chemical compounds that is listed as a hazardous 
substance in rules adopted under section 182.655 and that affects the nervous 
system, brain, or muscles of the person so as to substantially impair the 
person's ability to drive or operate the motor vehicle. 

Sec. 3. Minnesota Statutes 1992, section 169.121, subdivision 2, is 
amended to read: 

Subd. 2. [EVIDENCE.] Upon the trial of any prosecution arising out of acts 
alleged to have been committed by any person arrested for driving, operating, 
or being in physical control of a motor vehicle in violation of subdivision 1, 
the court inay admit evidence of the amount of alcohol or a controlled 
substance in the person's blood, breath, or urine as shown by an analysis of 
those items. 

For the purposes of this subdivision: 

(a) evidence that there was at the time an alcohol concentration of~ e, 
less than one,half the per se level is prima facie evidence that the person was 
not under the influence of alcohol; 
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(b) evidence that there was at the time an alcohol concentration ef -
tli<m OM ""4 at or exceeding one-half the per se level but less than 0.-W the 
per se level is relevant evidence in indicating whether or not the person was 
under the influence of alcohol. · 

Evidence of the refusal to take a test is admissible into evidence in a 
prosecution under this section or an ordinance in conformity with it. 

If proven by a preponderance of the evidence, it shall be an affirmative 
defense to a violation of subdivision I, clause (e), that the defendant 
consumed a sufficient quantity of akohol after the time of actual driving, 
operating, or physical control of a motor vehicle and before the administration 
of the evidentiary test to cause the defendant's alcohol concentration to equal 
or exceed 0.-W the per se level. Provided, that this evidence may n_ot be 
admitted unless notice is given to the prosecution prior to the omnibus or 
pretrial hearing in the matter. 

The foregoing provisions do not limit the introduction of any other 
competent evidence bearing upon the question whether or not the person 
violated this section, including tests obtained more than two hours after the 
alleged violation and results obtained from partial tests on an infrared 
breath-testing instrument. A result from a partial test is th~ measurement 
obtained by analyzing one adequate breath sample, as defined in section 
169.123, subdivision 2b, paragraph (b). 

Sec. 4. Minnesota Statutes 1992, section 169.121, subdivision 3, is 
amended to read: 

Subd. 3. [CRIMINAL PENALTIES.] (a) As used in this subdivision: 

(I) ''prior impaired driving conviction" means a prior conviction under this 
section; section 84.91, subdivision I, paragraph (a); 86B.331, subdivision I, 
paragraph (a); 169.129; 360.0752; 609.21, subdivision I, clauses (2) to (4); 
609.21, subdivision 2, clauses (2) to (4); 609.21, subdivision 2a, clauses (2) 
to (4); 609.21, subdivision 3, clauses (2) to (4); 609.21, subdivision 4, 
clauses (2) to (4); or an ordinance from this state, or a statute or ordinance 
from another state in conformity with any of them. A prior impaired driving 
conviction also includes a prior juvenile adjudication that would have been a 
prior impaired driving conviction if committed by an adult; and 

(2) "prior license revocation" means a driver's license suspension, revo­
cation, or cancellation under this section; section 169.123; 171.04; 171.14; 
171.16; 171.17; or 171.18 because of an alcohol-related incident; 609.21, 
subdivision I, clauses (2) to (4); 609.21, subdivision 2, clauses (2) to (4): 
609.21, subdivision 2a, clauses (2) to (4); 609.21, subdivision 3, clauses (2) 
to (4); or 609.21, subdivision 4, clauses (2) to (4). 

(b) A person who violates subdivision I or la, or an ordinance in 
conformity with either of them, is guilty of a misdemeanor. 

(c) A person is guilty of a gross misdemeanor under any of the following 
circumstances: 

(I) the person violates subdivision I within five years of a prior impaired 
driving conviction, or within ten years of the first of two· or more· prior 
impaired driving convictions; 
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(2) the person violates subdivision la within five years of a prior license 
revocation, or within ten years of the first of two or more prior license 
revocations; 0f 

(3) the person violates section 169.26 while .in violation of subdivision I; 
or 

( 4) the person violates subdivi,·ion I while a child under the age of 16 is in 
the vehicle, if the child is more than 36 months younger than the violator. 

(d) The attorney in the jurisdiction in which the violation occurred who is 
responsible for prosecution of misdemeanor violations of this section shall 
also be responsible for prosecution of gross misdemeanor violations of this 
section. · 

When an attorney responsible for prosecuting gross misdemeanors under 
this section· requests criminal history information relating to prior impaired 
driving convictions from a court, the court must furnish the information 
without charge. 

Sec. 5. Minnesota Statutes 1992, section 169.121, subdivision 4, is 
amended to read: 

Subd. 4. [ADMINISTRATIVE PENALTIES.] (a) The commissioner of 
public safety shall revoke the driver's license of a person convicted of 
violating this section or an ordinance in conformity with it as follows: 

(I) first offense under subdivision I: not less than 30 days; 

(2) first offense under subdivision la: not less than 90 days; 

(3) second offense in less than five years: (ij if lhs €HHeRI eonvielion is fe, 
a violatioa ef subdivision .I, not less than .J.W days one year and until the court 
has certified that treatment or rehabilitation has been successfully completed 
where prescribed in accordance with section 169.126; eF W if lhs €UH<lR! 
eenvietie-n -i-s ffif a vielatien sf suBElivisien +a, Bet less than™~ aRG -Hflti-1: 
lhs €ffilff has eerlified that treatment or rehabilitation has beea sueeessfull) 
60!Hjlleted where )lFeseribed it, aeeordaaee v:ilh seetieR I e9. 12~; 

(4) third offense in less than five years: not less than one year, together with 
denial under section 171.04, subdivision I, clause (8), until rehabilitation is 
established in accordance with standards established by the commissioner; 

. (5) fourth or subsequent offense on the record: not less than two years, 
together with denial under section 171.04, subdivision I, clause (8), until 
rehabilitation is established -in accordance with standards established by the 
commissioner. 

(b) If the person convicted of violating this section is under the age of 18 
years, the commissioner of public safety shall revoke the offender's driver's 
license or operating privileges until the offender reaches the age of 18 years 
or for a period of six months or for the appropriate period of time under 
paragraph (a), clauses (I) to (5), for the offense committed, whichever is the 
greatest period. 

(c) For purposes of this subdivision, a juvenile adjudication under this 
section, section 169.129, an ordinance in conformity with either of them, or 
a statute or ordinance from another state in conformity with either of them is 
an offense. 
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(d) Whenever department records show that the violation involved personal 
injury or death to any person, not less than 90 additional days shall be added 
to the base periods provided above. 

(e) Except for a person whose license has been revoked under paragraph 
(b), any person whose license has been revoked pursuant to section 169.123 
as the result of the same incident, and who does not have a prior impaired 
driving conviction or prior license revocation as defined in sUbdivision 3 
within the previous ten years is subject to the mandatory revocation provisions 
of paragraph (a), clause (I) or (2), in lieu of the mandatory revocation 
provisions of section 169.123. 

Sec. 6. Minnesota Statutes 1992, section 169 .121, subdivision 6, is 
amended to read: 

Subd. 6. [PRELIMINARY SCREENING TEST.] When a peace officer has 
reason to believe from the manner in which a person is driving, operating, 
controlling, or acting upon departure from a motor vehicle, or has driven, 
operated, or controlled a motor vehicle, that the driver may be violating or has 
violated subdivision I or section 169.1211 or 169.1213, the officer may 
require the driver to provide a sample of the driver's breath for a preliminary 
screening test using a device approved by the colllIIllssioner of public safety 
for this purpose. The results of this preliminary screening test shall be used for 
the purpose of deciding whether an arrest should be made and whether to 
require the tests authorized in section 169 .123, but shall not be used in any 
court action except (1) to prove that a test was properly required of a person 
pursuant to section 169.123, subdivision 2; or (2) in a civil action arising out 
of the operation or use of the motor vehicle.• Following the screening test 
additional tests may be required of the driver pursuant to the provisions of 
section 169.123. 

The driver who refuses to furnish a sample of the driver's breath is subject 
to the provisions of section 169.123 unless, in compliance with section 
169.123, the driver submits to a blood, breath or urine test to determine the 
presence of alcohol or a controlled substance. 

Sec. 7. Minnesota Statutes 1992, section .169.121, subdivision 8, is 
amended to read: 

Subd. 8. [CHEMICAL USE ASSESSMENT.] When the evidentiary test 
shows an alcohol concentration ef O,;O+ er -mere at or exceetling one-half the 
per se level, that result shall be reported to the commissioner of public safety. 
The commissioner shall record that fact on the driver's record. When the 
driver's record shows a second or subsequent report of an alcohol -concentra­
tion ef 0:-01 eF mere at or exceeding .qne-ha/f the per se level within two years 
of a recorded report, the commissioner may require that the _driver have a 
chemical use assessment meeting the commissioner's requirements. The 
assessment shall be at the driver's expense. In no e\lent shall the commissioner 
deny the license of a person who refuses to take the.assessment or to undertake 
treatment, if treatment is indicated by the assessment, for longer than 90 days. 
If an assessment is made pursuant to this section, the commissioner may 
waive the assessment required-by section 169.126. 

Sec. 8. Minnesota Statutes 1992, section 169.121, subdivision !Oa, is 
amended to read: 
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Subd. IOa. [CIVIL ACTION; PUNITIVE DAMAGES.] In a civil action 
involvirig a· motor vehicle hccident, evidence that the accident was caused by 
a driver ( l) with a blood alcohol concentration ef --;-}..Q e£ mere at iJr exceeding 
the per ::ie level,·(2) who was under the influence of a controlled substance, or 
(3) who ·was under the influence of alcohol and refused to take a test required 
under section 169 .123, subdivision 2, is sufficient for the trier of fact to 
consider an award of punitive damages. A criminal charge or conviction is not 
a prerequisite to consideration of punitive damages under this subdivision. At 
the trial in an action where the trier of fact will consider an award of punitive 
damages, evidence that the driver has been convicted of violating this section, 
section 169.129, or 609.21 is admissible into evidence. 

Sec. 9. Minnesota Statutes 1992, section 169.121, is amended by adding a 
subdivision to read: 

Subd. 12. [DEFINITION; PER SE LEVEL.] As used in this section, "per 
se level" means an alcohol concenlration of 0.10. 

Sec. 10. [169.1213] [ALCOHOL-RELATED DRIVING BY A PERSON 
UNDER THE AGE OF 21 YEARS.] 

SubdivisiOn 1. [CRIME.] /J is a misdemeanor for any person under the age 
of 21 years to drive, operate, or be in physical control of any motor 1,•ehicle 
within this state or upon the ice of any boundary waler of this state when: 

( 1) the person:" alcohol l'oncentration is 0.02 or more and less than the per 
se level; or 

(2) the person's alcohol concentration as measured within two hours of the 
time of driving is 0.02 or more and less than the per se level. 

Subd. 2: [ARREST.] A peace officer may lawfully arrest a person for 
violation cf subdivision··] without a warrant upon probable cause, without 
regard to whether the violation was committed in the officer :l presence. 

When a peace officer has probable cause to believe 1hat a person is 
violating subdivision I, a_nd before a stop or arrest can be made the person 
escapes from the geographical limits of the officer's jurisdiction, the officer in 
fresh pursuit of the person may stop . or arrest the person in another 
ju"risdiction w,ithin this state and may exercise the powers and perfOrm the 
duties of a peace officer under this section and sections 169.121 and 169.'123. 
An- officer acting in fresh pursuit under this _subdivision is serving in the 
regular line of duty as fully as though within the officer's jurisdiction. 

The express grant of arrest powers in this subdivision does not limit the 
arrest powers .. of_peace officers under sections 626.65 to 626.70 or section 
629 .40 in ca.'ifS of arrests for violation of subdivision I or any other provision 
of law. 

Subd. 3. [EVIDENCE.] (a) Upon the trial of any prosecution arising out of 
acts alleged to have been Committed by any person arrested for violating 
subdivision 1, the court may admit evidence of the amount of cilcohol in the 
person's blood, breath, or urine as shown by an analysis of [hose items. 

(b) ff proven by _a prepoflderance of the evidence, it sh.all be an affirmative 
defense tiJ a violation of ·subdivision 1, clause (2), that th_e defendant 
consumed a sufficient quantity of alcohol after the time of the violation and 
before the administration.pf the evidentiary test to cause the defendant's 
alcohol concentration to exceed 0.02. This evidence may not-be admitted 
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unless notice is given ti> the prosecution prior to the omnibu~· Dr. pretrial 
hearing in the- matter. 

(c) Paragraphs (a) and (b) do not limit the introduction of any other 
competent evidence bearing upon the question whether the person violated 
this section, including tests obtained more than two hours after the'· alleged 
violation and results obtained from partial tests on an infrared breath-testing 
instrument. A result from a partial tesi is the measurement obtained by 
analyzing one adequate breath sample, as defined in section 169.123, 
subdivision 2b, paragraph (b). 

Suhd. 4. [ADMINISTRATIVE PENALTY.] Upon receipt of a record of 
conviction or adjudication for a violation of this section, the commissioner of 
public safety shall suspend a person's driving privileges for 30 days for the 
first conviction or adjudication u.nder this section and for 180 days for the 
second or subsequent convic·tion or adjudication under this section. 

Sec. II. Minnesota Statutes 1992, section 169.1217, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section, the following 
terms have the meanings given them: 

(a) "Appropriate authority" means a law enforcement agency that has the 
authority to make an arrest for a violation of a designated offense. 

(b) "Designated offense" includes a violation of section 169.121, an 
ordinance in conformity with it, or 169. 129: 

(I) within five years of three prior driving under the influence convictions 
or three prior license revocations based on separate incidents; 

(2) within 15 years of the first of four or more ·prior- driving under the 
influence convictions or the first of four or more prior license revocations 
based on separate incidents; 

(3) by a person whose driver's license or driving privileges have been 
canceled under section 171.04, subdivision I, clause (8); or 

(4) by a person who is subject to a restriction on the person's driver's license, 
under section 171.09 which provides that the person may -not use or consume 
any amount of alcohol or a controlled substance. 

"Designated offense" also includes a violation of section 169. 121, 
subdivision 3, paragraph (c), clause (4): 

(I) within five years of two prior driving under the influence Convictions or 
two prior License revocations based on separate incidents; or 

(2) within 15 years of the first of three or more prior driving under the 
influence convictions or the first of three or more j,rior license revocations 
based on separate incidents. · 

(c) "Motor vehicle" and "vehicle" have the meaning given "motor 
vehicle" in section 169.121, subdivision 11. The terms do not include a 
vehicle whi'.:.h is stolen or taken in violation of the law. 

(d) "Owner" means the registered owner of the motor vehicle according to 
records of the department of public safety and includes a lessee of a motor 
vehicle if the lease agreement has a term of 180 days or more. 
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(e) "Prior driving under the influence conviction" means a prior conviction 
under section 169.121; 169.129; or609.21; subdivision I, clauses (2) to (4); 
2, clauses (2) to (4); 2a, clauses (2) to (4); 3, clauses (2) to (4); or 4, clauses 
(2) to (4); or an ordinance from this state, or a statute or ordinance from 
another state in conformity with any of them. A prior driving under the 
influence convictioo··also includes a prior juvenile. adjudication that would 
have been a prior driving under the influence conviction if committed by an 
adult. 

(f) "Prior license revocation" has the meaning given it in section 169.121, 
subdivision 3. 

(g) "Prosecuting authority" means the attorney in the jurisdiction in which 
the designated offense occ,urfed who is responsible for prosecuting violations 
of a designated offense. 

Sec. 12. Minnesota Statutes 1992, section 169.123, subdivision 2, is 
amended to read: 

Subd. 2. [IMPLIED CONSENT; CONDITIONS; ELECTION OFTEST.] 
(a) Any person who drives, operates, or is in physical control of a motor· 
vehicle within this state or upon the ice of any boundary water of this state 
consents, subject to the provisions of this· section and -5€€tieH sections 
169.121, 169.1211, and 169.1213, to a chemical test of that person's blood, 
breath, or urine for the purpose of determining the presence of alcohol or a 
controlled substance. The test shall be administered at the direction of a peace 
officer. The tes·t may be required of a person when an officer has probable 
cause to believe the person was driving, operating, or in physical cont~ol of 
a motor vehicle in violation of section 169. 121 and one of the following 
conditions exist: 

( l) the person has been laWfully placed under arrest for violation of section 
169.121, or an ordinance in conformity with it; 

(2) .the persori has been involved in a motor vehicle accident or collision 
resulting in property damage, personal injury, or death; 

(3) the person lias refused to take the sCreening test provided for by section 
169.121, subdivision 6; or 

(4) the screening test was administered and indicated an alcohol concen­
tration ef {h...1-0 er mere at (1r ·exceeding the, per se level. 

The test may also be required of a person when an officer has probable 
cause to believe the person was driving, operating, or in physical control of 
a commercial motor vehicle,- or the person is undl?r the age ·of21 years and 
was driving, operating, or in physical control of a motor vehicle, with the 
presence of any alcohol. 

(b) At the time a test is requested, the person shall be informed: 

(1) that Minnesot~ law requires the person to take a test to det_errnin~ if the 
person is under' the· influence of alcohol or a controlled substance or, if the 
motor vehicle was a commercial motor vehicle or if the person is under the 
age of 21 years, that Minnesota law requires the person to take a test to 
determine the presence of alcohol; 

(2) that refusal to take a test is a crime; 
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(3) if the peace officer has probable cause to believe the person has violated 
the criminal vehicular homicide and injury laws, that a test will be taken with 
or without the person's consent; and 

(4) that the person has the right to consult with an attorney, but that this 
right is limited to the extent that it cannot unreasonably delay administration 
of the test. 

(c) The peace officer who requires a test pursuant to this subdivision may 
direct whether the test shall be of blood, breath, or urine. Action may be taken 
against a person who refuses to take a blood test only if an alternative test was 
offered and action may be taken against a person who refuses to take a urine 
test only if an alternative test was offered. 

Sec. 13. Minnesota Statutes 1992, section 169.123, subdivision 4, is 
amended to read: 

Subd. 4. [REFUSAL; REVOCATION OF LICENSE.] If a person refuses 
to permit a test, none shall be given, but the peace officer shall report the_ 
refusal to the commissioner of public safety and the authority having 
responsibility for prosecution of misdemeanor offenses for the jurisdiction in 
which the acts occurred._ However, if a· peace officer has probable cause to 
believe that the person has violated section 609.21, a test may be required and 
obtained despite the person's refusal. A refusal to submit to an alcohol 
concentration test does not constitute a violation of section 609.50, unless the 
refusal was accompanied by force or violence or the threat of force or 
violence. If a person submits to a test and the test results indicate an alcohol 
concentration of 9-:--1-Q eF me£e at or exceeding the per se level, or if a person 
was driving, operating, or in physical control of a commercial motor vehicle 
and the test results indicate an alcohol concentration of 0.04 or more, the 
results of the test shall be reported to the commissioner of public safety and 
to the authority having responsibility for prosecution of misdemeanor offenses 
for the jurisdiction in which the acts occurred. If the person is under the age 
of 21 years and submits to a test and the test results indicate an alcohol 
concentration of 0.02 or more and less than the per se level, the test results 
shall be reported to the authority having responsibility for prosecution of 
misdemeanor offenses for the jurisdiction in which the acts occurred. 

Upon certification by the peace officer that there existed probable cause to 
believe the person has violated section 169.121 or is under the age of21 years 
and had been driving, operating, or in physical control of a motor vehicle 
whlk HBOOf th8 iafl1:1enee with the presence of any alcohol 0f -a e0RtF0lleEl 
sHbstanee, and _that the person refused to submit to a test, the commissioner 
of public safety shall revoke the person's license or permit to drive, or 
nonresident operating privilege, for a period of one year even if a test was 
obtained pursuant to this section after the person refused to submit to testing. 
Upon certification by the peace officer that there existed probable cause to 
believe the person. had been driving, operating, or in physical control of a 
commercial motor vehicle with the presence of any alcohol and that the person 
refused to submit to a test, the commissioner shall disqualify the person from 
operating a commercial motor vehicle for a peri0d of one. year under section 
171.165 and shall revoke the person's license or permit to drive or nonresident 
operating privilege for a period of one year. If too~ ,efusing t-0 5Hbmit 
t-0 leS!H>g i;; lffi08f too age et !& years, !he eammissianer shi!tl """"'8· too 
persan's lieeR5e -Of' J't'fffiil t-0 oo-, er n8!1resi<lent operating pri,·ilege, fuf a 
perie<i et""" year -Of' lffitil too ~ reaehes too age et~ years, v hiehever 
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· is greater. Upon certification by the peace officer that there existed probable 
cause to believe the person had been driving, operating or in physical control 
of a motor vehicle while under the influence of alcohol or a controlled 
substance and that the person submitted to a test and the test results indicate 
an alcohol concentration of 0,.1-0 .0f IH0fe at or exceeding the per se level, the 
commissioner of public safety shall revoke the person's license or permit to 
drive, or nonresident operating privilege, for: (I) a period of9!l 180 days; or 
(2) if the person is under the age of M 21 years, for a period of six months 
e, uH#I !Re re,soo reael!<,s too age ef M years, whichever is grealer; or (3) if 
the person's driver's licens.e or driving privileges have been previously revoked 
within the past five years under this section or section 169.121, for a period 
of +w days one year. On certification by the peace officer that there existed 
probable cause to believe the person had been driving, operating, or in 
physical control of a commercial motor vehicle with any presence of alcohol 
and that the person submitted to a test and the test results indicated an alcohol 
concentration of 0.04 or more, the commissioner of public safety shall 
disqualify the person from operating a commercial motor vehicle under 
section 171.165. 

If the person is a resident without a license or permit to operate a motor 
vehicle in this. state, the commissioner of public safety shall deny to the person 
the issuance of a.license or permit for the same period after the date of the 
alleged violation as provided herein for revocation, subject to review as 
hereinafter provided. 

Sec. 14. Minnesota Statutes 1992, section 169.123, subdivision 5a, is 
amended to ,ead: 

Subd. 5a. [PEACE OFFICER AGENT FOR NOTICE OF REVOCATION 
OR DISQUALIFICATION.] On behalf of the commissioner of public safety 
-a peace officer requiring a test or directing the administration of a chemical 
test shall serve immediate notice of intention to revoke and of revocation on 
a person who refuses to permit a test or on a person who submits to a test the 
results of which indicate an alcohol concentration ef 0,.1-0 e, - at or 
exceeding the per se level. On behalf of the commissioner of public safety, a 
peace officer requiring a test or directing the administration of a chemi{al test 
of a persOn dfiving. operating, or in physical control of a commercial motor 
vehicle shall serve immediate notice of intention to disqualify .and of 
disqualification on a person who refuses to permit a test, Or on a person who 
submits to a test the results of which indicate an alcohol concentration of 0.04 
or more. The officer shall take the license or permit of the.driver, if any, and 
issue a temporary license.effective only for seven days. The peace officer shall 
send the person's driver's license to the commissioner of ptiblic safe;ty along 
with the certificate required by subdivision 4. 

Sec. 15 .. Minnesota Statutes 1992, section· 169.123, subdivision 6, is 
amended to read: 

Subd. 6. [HEARING.] A hearing under this section shall be before a 
municipal or county judge, in any county in the judicial district where the 
alleged offense occurred. The hearing shall be to the court and may be 
Conducted at the same time and.in the same·:manner as hearings upon pretrial 
motions in the criminal.prosecution under section 169.121, if any. The hearing 
shall be recorded. The commissioner of public safety shall appear and be 
represented by the attorney general or through the prosecuting authority for 
the jurisdiction involved. 
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The hearing shall be held at the earliest practicable date, and in any event 
no later than 60 days following the filing of the petition for. review. The 
judicial district administrator shall establish procedures to .ensure efficient 
compliance with the provisions of this subdivision. To accomplish this, the 
administrator may, whenever possible, consolidate and transfer review hear­
ings lll)long the county courts within the judicial district. 

The scope of the hearing shall be limited to the issues of: 

(I) whether the peace officer had probable cause to believe the person was 
driving, operating, or in physical control of (i) a motor vehicle while under the 
influence of alcohol or a controlled substance, e, (ii) a commercial motor 
vehicle with any presence of alcohol, or (iii) a motor vehicle with any 
presence of alcohol when.the person is under the age of 21 years, and whether 
the person was lawfully placed under arrest for violation of section 169.121 
e,, 169.1211, or 169.1213, or the person was involved in a motor vehicle 
accident or collision resulting in property ~age, personal injury or death, 
or the person refused to take a screening test provided for by section 169.121, 
subdivision 6, or the screening test was administered and recorded an alcohol 
concentration of 0-:-10 eF fB0fe at or exceeding the per se level; and 

(2) Whether at the time of the request for the test the peace officer informed 
the person of the person's rights and the consequences of taking or refusing the 
test as required by subdivision 2; and 

(3) either (a) whether the person refused to permit the test, or (b) whether 
a test was taken and the test results indicated an alcohol concentration of~ 
eF Ht0fe at or exceeding the per se level at the time of testing, or if a test was 
taken by a person driving, operating, or in physical control of a commercial 
motor vehicle and the test results indicated an alcohol concentration of 0.04 
or more at the time of testing; whether the testing method used was valid and 
reliable; and whether the test results were accurately evaluated. 

It shall be an affirmative defense for the petitioner to prove that, at the time 
of the refusal, the petitioner's refusal to permit the test was based upon 
reasonable grounds. 

Certified or otherwise authenticated copies of laboratory or medical 
personnel reports, records, documents, licenses and certificates shall be 
admissible as substantive evidence. 

The court shall order that the revocation or disqualification be either 
rescinded or sustained and forward the order to the commissioner of public 
safety. The court shall file its order within 14 days following the hearing. If 
the revocation or disqualification is sustained, the court shall also forward the 
person's driver's license or permit to the commissioner of public safety for 
further action by the commissioner of public safety if the license or permit is 
not already in the commissioner's possession. 

Sec. 16. Minnesota Statutes 1992, section 169.123, subdivision 10, is 
amended to read: 

Subd. 10. [TERMINATION OF REVOCATION PERIOD.] If the commis­
sioner receives notice of the driver's attendance at a driver improvement 
clinic, attendance at counseling- sessions, or participation in treatment for an 
alcohol problem the commissioner may, 30 days prior to the time the 
revocation period would otherwise expire, terminate the revocation· period, 
provided that such action does not result in a revocation period of less than 
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90 days for a driver's first violation of this section or section 169.121 or of 
less than· one year for._ the driver's second or subsequent violation of this 
section or section 169. 1.21. The commissioner shall not terminate the 
revocation period under this subdivision for a driver who has had a license 
revoked under section 169.121 or this section for another incident during the 
preceding three-year period. 

Sec. 17. Minnesota Statutes 1992, section 169.123, is amended by adding 
a s1,1bdivision to read: · 

Subd. 11. [DEFINITION.] For purposes of this section, ''per se level'' has 
the meaning given in section 169.121, subdivision 12. 

Sec. 18. Minnesota Statutes 1992, section 169.129, is amended to read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY.] 

Any person is guilty of a gross misdemeanor who ·drives, operates, or is in 
physical control of a motor veh_icle, the operation of which requires a driver's 
license, within this state or upon the ice. of any boundary water of this state 
in violation of section I 69. l 2 l or an ordinance in conformity with it before 
the person's driver's license or driver's privilege has been reinstated following 
its caricellation, suspension, revocation, or denial under any of the following:_ 
section 169.121, 169.1211, 169.1213, or 169.123; section 171.04, 171.14, 
l7L16, 171.17, or 171.18 because of an·alcohol-related incident; section 
609.21, subdivision l, clauses (2) to (4); 609.21, subdivision 2, clauses (2) 
to (4); 609.21, subdivision 2a, clauses (2). to (4); 609.21, subdivision 3, 
clauses (2) to (4); or 609.21, subdivision 4, clauses (2) to (4). 

Sec. 19. Minnesota Statutes 1992, section 171.30, subdivision 2a, is 
amellded to read: 

Subd. 2a. [OTHER WAiTING PERIODS.] Notwithstanding subdivision 2, 
a limited license shall not be issued for a period of: 

(l) ~ 30 days, to a person who submitted to testing under section 169.123 
and whose licerise or privilege has been reVoked or suspended for a -violation 
of section 169.121 or 169.123; 

(2) 90 days, to a person who sueR>i!ts<I reju,:ed to submit to testing under 
section 169.123 -if the f30FSefl.'s and whose license or privilege has been 
revoked or suspended for a violation of section 169.121 or 169.123; 

(3) one year, to a person whose license or privilege has been revoked or 
suspended for a second or subsequent violation of section 169.121 or 169.123 
within a five-year period; or 

fJt !W <lay,; (4) one year, to a person whe f8fuse<l testiftg ""4@< ~ 
199.123 i(lks peFSsn's li€eHse er pri• ilege has "8eH ,e, eked e, s1>spenElsd fef 
a 6e€0Bd e, suese~uent violation of seetioo H,9.121 er Hi9.123; eF¼e a f""50H 
whose license or privilege has been revoked or suspended for commission of 
the offense of manslaughter resulting from the operation of a motor vehicle or 
criminal vehicular homici~e or injury under section 609.21. 

Sec. 20. Minnesota Statutes 1992, ,section 171.305, subdivision 2, is 
amended· to. read: 

Subd. 2. [PILOT PROGRAM.] The commissioner shall establish a state­
wide pilot program for the use of an ignition interlock device by a person 
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whose driver's license or driving privilege has been canceled and denied by 
the commissioner for an alcohol or controlled substance related incident. The 
commissioner shall conduct the program until December 31, 1995. The 
commissioner shall evaluate the program and shall report to the legislature by 
February 1, -l-994 1995, on whether changes in the program are necessary and 
whether the program should be permanent. No limited license shall be issued 
und.er this program after August 1, WW 1995. 

Sec. 21. Minnesota Statutes 1992, section 609.21, is amended to read: 

609.21 [CRIMINAL VEHICULAR HOMICIDE AND INJURY.] 

Subdivision I. [CRIMINAL VEHICULAR HOMICIDE.] Whoever causes 
the death of a human being not constituting murder or manslaughter as a result 
of operating a motor vehicle, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a controlled 
substance, or any combination of those elements; 

(3) while having an alcohol concentration ef 0-.-W e£ ffi0fe at or exceeding 
the per se level; or 

(4) while having an alcohol concentration ef 0-.-W 0f ffi0fe at or exceeding 
the per se level, as measured within two hours of the time 9f driving, 

is guilty of criminal vehicular homicide resulting in death and may · be 
sentenced to_imprisonrnent for not more than ten years or to payment of a fine 
of not more than $20,000, or both. 

Subd. 2. [RESULTING IN GREAT BODILY HARM.] Whoever causes 
great bodily harm to another, not constituting attempted murder or assault, as 
a result of operating a motor vehicle, 

(1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a controlled 
substance, or any combination of those elements; 

(3) while having an alcohol concentration ef ~ Bf meFB at or exceeding 
the per se. level; or 

(4) while having an alcohol concentration ef 0-.-W e£ ffi0fe at or exceeding 
the per se level, as measured within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in great bodily harm and 
may be sentenced to imprisonment for not more than five years or to .payment 
of a fine of not more than $10,000, or both. 

Subd. 2a. [RESULTING IN SUBSTANTIAL BODILY HARM.] Whoeve, 
causes substantial bodily harm to another, as a 'result of operating a motor 
vehicle, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a controlled 
substance, or any combination of those eler:nents; 
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(3) while having an alcohol concentration ef {hl() e, ffl0fe at or exceeding 
the per Se Level; or 

(4) while having an alcohol ·concentration ef·0-:-1-Q. eF Hl0f-0 at or exceeding 
the per se level, as measured within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in substantial bodily harm 
and may be sentenced to imprisonment for not more than three years or to 
payment of a fine of not _more than $10,000, or both. 

Subd. 3. [RESULTING IN DEATH TO AN UNBORN CHILD.] Whoever 
causes the death of aQ. 'Unborn child. as a. result of operating a motor ,vehicle, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a controlled 
substance, or any combination of those elements; 

(3) whiie having an alcohol concentration ef Q-.-:l-0 ei: mere at or exceeding 
the per se level; or 

(4) while having an alcohol concentration ef {hl() eF fftefe at or exceeding 
the per se level, as ·measured within two hours of the time of driving, 

iS g1.1i_lty of criminal Vehicular operation resulting in ·death to an unborn child 
and may be sentenced to imprisonment for not more than ten years or to 
payment of a fine of not more than $20,000, or both. A prosecution for or 
conviction of a crime under this subdivision is not -a bar to conviction of or 
punishment for any other crime committed by the defendant as part of the 
same conduct. 

Subd. 4. [RESULTING IN INJURY TO UNBORN CHILD.] Whoever 
causes.great bodily ha_rm to· an unborn child who is subsequently born alive, 
as a result of operating a motor vehicle, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a controlled 
.substance,_ or any c'?mbinati~1_1 of those elements; 

(3) while having an alcohol .concentration ef 0-:--lQ. 0f mem at or exceeding 
the per se level; _or 

(4) while having an alcohol concentration ef 0-:-+{). 0f -Hl0ffi at or exceeding 
the per se level, as measured within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in injury to an unborn child 
and may be sentenced to imprisonment for not more ·than .five years or to 
payment of a fine of not more than $10,000, or both. A prosecution for or 
conviction- of a crime under this subdivision is not a bar to conviction of or 
punishment for any other crime committed by the defendant as part of the 
same conduct. 

Subd. 5. [DEH~HTIOM DEFINITIONS.] For purposes of this section, 
_,"motor vehicle" has the"meaning given in section 609.52, subdivision I, and 
·"per se _level" has the meaning given in section 169.121, subdivision 12. 

Sec. 22. [1:'FFECTIVE DATE.] 
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Sections 1 to 5, 7 to 12, 14, 15, 17, 18, and 21 are effective August 1, 1993, 
and apply to crimes committed on or after that date. Sections 16 and 19 are 
ejjCctive January 1, 1994, and apply to violations committed on or after that 
date. Section 20 is effective the day following final enactment. 

Sections 6 and 13 are e_ffective August I, 1993, and apply to violations 
committed on or after that date, except that the provisions extending 
revocation periods are effective January 1, _1994. '' 

Delete the title and insert: 

"A bill for an act relating to driving while intoxicated; increasing driver's 
licenSe revocation periods and restricting issuance of limited licenses to 
persons convicted of DWI, to comply with federal standards; increasing 
penalties for driving while intoxicated with a child under 16 in the vehicle; 
establishing misdemeanor offense of operating a motor vehicle by a minor 
with alcohol concentration greater than 0.02; providing for implied consent to 
test minor's blood, breath, or urine rind mak_ing refusal to take test a crime; 
amending Minnesota Statutes 1992, sections 168.042, subdivision 2; 
169.121, subdivisions I, 2, 3, 4, 6, 8, !Oa, and by adding a subdivision; 
169.1217, subdivision 1; 169.123, subdivisions 2, 4, Sa, 6, 10, and by adding 
a subdivision; 169.129; 171.30, subdivision 2a; 171.305, subdivision 2; and 
609.21; proposing coding for new law in Minnesota Statutes, chapter 169." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 878 and _694 were read the second time. 

MEMBERS EXCUSED 

Ms. Hanson was excused from the Session of today. Mr. Beckman, Mrs. 
Pariseau and Ms. Krentz were excused from the Session of today fro~ ~:30 
to 9: 10 a.m. Mr. Laidig was excused from the Session of today from 8:30 to 
9:00 a.m. Mr. Mondale was excused from the Session of today from 8:30 a.m. 
to 1:00 p.m. Messrs. Metzen and Solon were excused from the Session of 
today from 12:30 to 1:30 p.m. Mr. Knutson was excused from the Session 
of today from 12:30 to I: lO p.m. Ms. Wiener and Mr. Betzold were ex­
cused from the Session of today from 12:45 to 1:00 p.m. Messrs. Dille, 
Frederickson and Johnson, D.E. were excused from the Session of today from 
2:05 to 2:25 p.m. Messrs': Janezich and Solon were excused from the Session 
of today at 2:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., 
Monday, April 26, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



43RD DAY] MONDAY, APRIL 26, 1993 3011 

FORTY-THIRD DAY 

St. Paul, Minnesota, Monday, April 26, 1993 

The Senate met _at 10:00 a.m. and was called to order bx_ the President. 

CALL OF THE SENATE 

Mr. Berg imposed _a call of the Senate. The Sergeant at Arms was instructed 
to bring iri the· absent meinbers. 

Prayer was offered by the Chaplain, Rev. Douglas R. Potter. 

The members of the Senate gave the pledge of allegiance to the flag of the 
United States of.America. 

The roll was called, -and the following Senators answered to their names: 

Adkins Dille Krentz 
Anderson Finn Kroening 
Beckman Flynn Laidig 
Belanger Frederickson Langseth 
Benson, D.D. Hanson Larson 
Berison, J.E. Hott_inger Lesewsh 
Berg Janezich Lessard'· 
Berglin Johnson, D.E. . Luther 
Bertnun Johnson, D .J _ · Marty 
Betzold Johnson, J.B. McGowan 
Chandler JOhnston · Merriam 
Chmielewski Kelly Metzen 
Cohen Kiscaden Moe,.R.D. 
Day Knutson rvJondale 

The President declared a quorum present. 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
·Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was _approved. · 

EXECUTIVE AND OFFICIAL COMlV(UNICATIONS 

The following communications were rec~ived. 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

April 21, 1993 

It is my honor to inform you that I have received, -approved, signed and 
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deposited in the Office of the Secretary of State, S.F. Nos. 186, 198,605, 789 
and 903. 

Warmest regards, 
Arne H. Carlson, Governor 

April 22, I 993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the. State Constitution, Article IV, Section 23: 

S.F. 
No. 

186 
903 
789 
605 
198 

H.F. 
No. 

l ll 
552 

Mr. President: 

Session Laws 
Chapter No. 

34 
35 
36 
37 
38 
39 
40 

Tnne and 
Date Approved 

1993 

3:40 p.m. April 21 
3:50 p.m. April 21 
3:48 p.m. April 21 
3:46 p.m. April 21 
3:42 p.m. April 21 
3:52 p.m. April 21 
3:56 p.m. April 21 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM IBE HOUSE 

Date Filed 
1993 

April 21 
April 21 
April 21 
April 21 
April 21 
April 21 
April 21 

I have the honor to announce the passage by .the House:._ of the following 
Senate Files, herewith returned: S.F. Nos. 270, 483 and 568. 

Edward A. Burdkk, Chief Clerk, House of Representatives 

Returned April 23, 1993 

Mr; President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in Which amendments the 
concurrence of the Senate is respectfully requested·: 

S.F. No. 1503: A bill for an act relating to the organization and operation 
of state government; appropriating money for criminal justice, corrections, 
and related purposes; providing for the ·(ransfer of certain money in the state 
treasury; fixing and limiting the amount of fees, penalties, and other costs to 
be collected in certain cases; amending Minnesota Statutes 1992, sections 



43RD DAY] MONDAY, APRIL 26, 1993 3013 

3.732, subdivision I; 43A.02, subdivision 25; 43A.24, subdivision 2; 
241.01, subdivision 5; 242.195, subdivision l; 242.51; 401.13; 611.20; 
611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
611; reJJl'aling Minnesota Statutes 1992, sections 241.43, subdivision 2; and 
611.20, subdivision 3. 

Senate File No. 1503 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 23, 1993 

Mr. Beckman moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1503, and that a Conference Committee of 5 members 
be appointed by the SubcommiUee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honono announce the passage by the House of the following House 
Files, herewith transmitted: H.F. Nos. 1720, 43,947, 969, 1450 and 350. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 23, 1993 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1735: 

H.F. No. I 735: A bill for an act relating to the financing and operation of 
government in Minnesota; revising.the operation of the local government trust 
fund; modifying the administration, computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, 
withholding, and payments; modifying proposed tax notice and hearing require­
ments; modifying aids to local governments; modifying provisions relating to 
property tax valuations, classifications, and levies; changing tax increment 
financing provisions; changing the amol.lnt in the budget and cash flow reserve 
account; authorizing imposition of local taxes; updating references to the Internal 
Revenue Code; changing certain bonding and local government finance provi­
sions; changing definitions; making technical corrections and clarifications; 
providing for grants and loans in certain cases; enacting provisions relating to 
certain cities, counties, and special taxing districts; prescribing penalties; appro­
priating money; amending Minnesota Statutes 1992, sections 16A.15, subdivi­
sion 6; 16A.1541; 17A.03, subdivision 5; 31.51, subdivision 9; 3IA.02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A.15, 
subdivisions 2a, 9a, and by adding a subdivision; 60A.198, subdivision 3; 
60A.199, subdivision 4, and by adding a subdivision; 97A.061, subdivisions 2 
and 3; l03B.635, subdivision 2, as amended; 115B.22, subdivision 7; 124.2131, 
subdivision l; 134.001, by adding a subdivision; 134.351, subdivision 4; 
239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 
270.70, subdivision I; 270A. IO; 270B.0l, subdivision 8; 270B.12, by adding a 



3014 JOURNAL OF THE SENATE [43RD DAY 

subdivision; 270B.14, subdivision 8; 272.02, subdivisions I and 4; 272.115, 
subdivisions I and 4; 273.061, subdivisions I and 8; 273.11, subdivisions I, 6a, 
13, and by adding subdivisions; 273.112, by adding a subdivision; 273.121; 
273.124, subdivisions I, 9, 13, and by adding subdivisions; 273.13, subdivisions 
23, 24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions I, 2, and by 
adding subdivisions; 273.33, subdivision 2; 275.065, subdivisions I, 3, Sa, 6, 
and by adding a subdivision; 275.07, subdivision 1, and by adding a sulxlivision; 
275.08, subdivision Id; 276.02; 276.04, subdivision 2; 279.37, subdivision la; 
289A.09, by adding a subdivision; 289A. 18, subdivision A; 289A.20, subdivi­
sions 2 and 4; 289A.26, subdivision 7; 289A.36, subdivision 3; 289A.50, 
subdivision 5; 289A.56, subdivision 3; 289A.60, subdivisions I, 2, 15, and by 
adding subdivisions; 290.01, subdivisions 7, 19, 19a, and 19c; 290.06, subdi­
visions 2c and 2d; 290.0671, subdivision I; 290.091, subdivisions I, 2, and 6; 
290.0921, subdivision 3; 290A.03, subdivisions 3, 7, and 8; 290A.04, subdivi­
sion 2h, and by adding a subdivision; 290A.23; 294.03, subdivisions I, 2, and 
by adding a subdivision; 296.01, by adding a subdivision; 296.02, subdivision 8; 
296.03; 296.14, subdivision I; 296.18, subdivision I; 297.03, subdivision 6; 
297.07, subdivisions I and4; 297.35, subdivisions I and5; 297.43, subdivisions 
I, 2, and by adding a subdivision; 297A.0I, subdivisions 6, 13, and 15; 
297 A.136; 297 A.14, subdivision I; 297A.25, subdivisions 3, 7, 11, 16, 34, 41, 
and by adding a subdivision; 297C.03, subdivision I; 297C.04; 297C.05, 
subdivision 2; 297C.14, subdivisions I, 2, and by adding a subdivision; 298.75, 
subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by 
adding a subdivision; 3l9A.1 l, subdivision I; 349.212; subdivision 4; 349.217, 
subdivisions I, 2, and by adding a subdivision; 375.192, subdivision 2; 429.061, 
subdivision I; 469.012, subdivision I; 469.174, subdivisions 19 and 20; 
469.175, by adding a subdivision; 469.176, subdivisions I and 4e; 469.1763, by 
adding a subdivision; 469.177, subdivisions I and 8; 469.1831, subdivision 4; 
473. 13, subdivision I; 473.1623, subdivision 3; 473.167, subdivision 4; 
473.249, subdivision 2; 473.843, subdivision 3; 477 A.OJ I, subdivisions la, 20, 
and by adding subdivisions; 477A.013, by adding subdivisions; 477A.03, 
subdivision I; and 477A.14; Laws 1953, chapter 387, section I; Laws 1969, 
chapter 561, section I; Laws 1971, chapters 373, sections I and 2; 455, section 
l; Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision I; and 4; 
proposing coding for new law in Minnesota Statutes, chapters 17; 116; 134; 270; 
272; 273; 295; 297A; 383A; and 469; repealing Minnesota Statutes 1992, 
sections IISB.24, subdivision 10; 272.115; subdivision la; 273.1398, subdivi­
sion 5; 275.07, subdivision 3; 297A.0I, subdivision 16; 297A.25, subdivision 
42; 297B.09, subdivision 3; 477A.0l I, subdivisions lb, 3a, 15, 16, 17, 18, 22, 
23, 25, and 26; and 477A.0l3, subdivisions 2, 3, and 5; Laws 1953, chapter 387, 
section 2; Laws 1963, chapter 603, section l; and Laws 1969, chapter 592, 
sections 1 to 3. 

The House respectfully requests that a Conference Committee of 5 
members be appointed t~ereon. 

Rest; Olson, E.; Anderson, I.; Wagenius and Long have been appointed as 
such committe_e on the part of the House. 

House File No. 1735 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 23, 1993 
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Mr. Johnson, D.J. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1735, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees. 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the Hot!se. The motion prevailed. 

FIRST READING OF HOUSE BILLS 

The following bills were read the_ first time a_nd referred to ~e committees 
indicated. · 

H.F. No. 1720: A bill for an act relating to metropolitan government; 
requi_ring at ieast one member of metr9polita'n transit commission to be 
disabled user of transit sy'stcm; amending Miiinesota·Statutes 1992, section 
473.404, subdivision 2. 

Referred to the Committee On Rules and Administrati6l1 for comparison 
with S.F. No. 269, now on General Orders. 

H.F. No. 43: A bill for an act relating to transportation; allocating funding 
for town bridges replaced by -culverts when replacement does not exceed 
$20,000; amending Minnesota Statutes 1992, section 161.082, subdivision 
2a. 

Referred_ to the Committee- on Rules and A_dministratiOn for comparison 
with S.F. No. 773, now on General Orders. 

H.F. No. 947: A bill for an act relating to state lands; authorizing public sale 
of certain tax-forfeited lands that border J)ublic water in Sherbtirne and 
Stearns counties._ 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 896, now on General Orders. 

H.F. No. 969: A bill for an act relating to transportation; adopting federal 
motor: carrier safety_ regulations; allowing small motor carriers to file 
abbreviated annual reports; providing for rCgistration of interstate motor 
carriers; defining terms; al-lowing 45-foot · buses to be operated in the state; 
exempting dri:vefs of lightweight vehicles from driver qualification rules; 
requiring information on shipping documents and other motor carrier records; 
making technical. changes; imposing penalties; amending Minnesota Statutes 
1992, sections 168.011, subdivision 36; 168.1281, subdivisi,,n 3; 169.781, 
subdivision 3; 169.81, subdivision 2; 221.011, by adding subdivisions; 
221.031, subdivisions I, 2, 2a, 2b, 3, 3a, 3b, 3c, 5, and 6; 221.0313, 
subdivision I; 221.033, subdivisions 2 and 2a; · 221.035, subdivision 2; 
221.036, subdivisions 1 and 3; 221.172; 221.81, subdivision 3e; proposing 
coding for new law in Minne.sota Statutes; chapter 221; repealing Laws 1992, 
chapters 568, section I; and 578, section 15._ 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1504, now on General Orders. · 

H.F. No. 1450: A bill for an act relating to game and fish; authorizing 
expenditure of RIM funds for restoration.of fish and wildlife habitat; directing 
a report on plantings of _native trees and shrubs; amending Minnesota Statutes 
1992, section 84.95, subdivision 2. 
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Referred to the· Committee on Rules and Administration for comparison 
with S.F. No. 1476. 

H.F. No. 350: A bill for an act relating to education; prekindergarten 
through grade 12; providing for general education; transportation; special 
programs; early childhood, community, and adult education; facilities; orga­
nization and cooperatio_n; access _ to excellence; other education programs; 
miscellaneous provisions; choice programs; libraries; state agencies; and 
realignment of responsibilities; making confofl1J,ing changes; appropriating 
money; amending Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 
6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and by adding a 
subdivision; 120.0621; 120.064, subdivisions 3, 4, and 16; 120.0751, 
subdivisions I, 2, 3, and 4; lW.IOI, subdivisions 5 and Sb; 120.I02, 
subdivision I; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, 
subdivision 4; 121.16, subdivision I; 121.201, subdivision I; 121.585, 
subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, subdivision 8; 
121.882, subdivision 2b; 121.901, subdivisions I and 2; 121.902; 121.904, 
subdivisions 4a, 4e, and 14; 121.912, subdivision 6, and by adding a 
subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision I; 
121.935, subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 
122.242, subdivision 9; 122.531, subdivision 4a; 122.895, subdivision 2, and 
by adding subdivisions; 123.34, subdivision 9; 123.35, subdivision 17; 
123.351, subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 
6b, 6c, and 8; 123.36, by adding a subdivision; 123.39_, by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, subdivisions I, la, 
lb, 3, and 4; 123.7045; 123.71, subdivision I; 123.932, subdivision 7; 
123.935, subdivision 7; 123.947; 124.09; 124.IO, subdivision I; 124.14, 
subdivisions I and 4; 124.17, subdivisions I, 2c, and by adding a subdivision; 
124.19, subdivisions I and 4; 124.195, subdivisions 8 and 9; 124.223, 
subdivision 3; 124.225, subdivisions I, 3a, 7b, 7d, and 7e; 124.226, 
subdivisions I, 3, 9, and by adding a subdivision; 124.243, subdivisions I, 2, 
2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, 
subdivisions 4 and 6; 124.261; subdivision I; 124.2615, subdivisions 2 and. 
3; 124-.2711, subdivision I; 124.2714; 124.2721, subdivisions I and 3; 
124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 124.273, by adding a 
subdivision; 124.276, subdivision 3; 124.32, subdivision Id; 124.322, 
subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 
124.37; 124.38, by adding a subdivision; 124.431, subdivisions I, la, 2, and 
14; 124.48, subdivisions I and 3; 124.494, subdivisions 1, 2, and by adding 
a subdivision; 124.573, subdivision 3; 124.574, by adding a subdivision; 
124.625; 124.64; 124.645, subdivisions I and 2; 124.69, subdivision I; 
124.73, subdivision I; 124.79; 124.83, subdivisions I, 2, 4, 6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision_ 3; 124.912, 
subdivisions 2 and 3; 124.95, subdivisions I, 2, 2a, and 3; 124.961; l24A.03, 
subdivision le, and by adding a subdivision; 124A.22. subdivisions 2, 4, 5, 
6, 8, and 9; 124A.23, subdivision I; 124A.26, subdivision I, and by adding 
a subdivision; 124A.27, subdivision 2; 124A,29, subdivision I; 124A. 70; 
124A.72; 124C.08, subdivision I; 125.05, subdivision la; 125.185, subdi­
visions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151, subdivision 2; 
126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 
126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision I; 
126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision 8; 126.70, 
subdivision 2a; 126A.07, subdivision I; 127.15; 127.455; 127.46; 128A.024, 
subdivision 2; 128A.03, subdivision 2; 128C.02, by adding a subdivision; 
l29C.10, subdivision I, and by adding a subdivision; 134.31, subdivisions I, 
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2, and 5; 134.32, subdivision 8; 145A.IO, subdivision 5; 256E.03, by adding 
subdivisions; 256E.08, subdivision I; 256E.09, subdivision 2, and by adding 
a subdivision; 275.48_; 473F.02, by adding a subdivision; and 475.61, 
subdivision 3; Laws 1991, chapters 256, article 8, section 14, as amended; 
265, articles 1, section 30; and 2, section 19, subdivision 2; and Laws 1992, 
chapters 499, article 8, section 33; 571, article 10, section 29; proposing 
coding for new law in Minnesota Starutes, chapters 4; 121; 124; l24A; 124C; 
125; 126; 128A; repealing Minnesota Starutes 1992, sections 120.0621, 
subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, 
subdivision 5; 124.615; 124.62; 125.703; 126.22, subdivision 2a; 145.926; 
and Laws 1988, chapter 486, section 59. 

Mr. Moe, R.D. moved that H.F. No. 350 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1205 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substiruted for its companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F. No. 

1205 1192 

CONSENT CALENDAR 
H.F. No.. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the abov~ Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1122 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substiruted for its companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F. No. 

1122 1142 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the. Committee on Rules and· Adminis­
tration. Report adopted. 



3018 JOURNAL OF THE SENATE [43RD DAY 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 854 .for comparison with companion Senate File, reports the 
following House: File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F. No. 

854 1216 

CONSENT CAL.ENDAR 
H.F. No. · S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Corrun.ittee on Rules and Administration recom­
mends that H.F. No. 854 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 854 and insert 
the language after the enacting clause of S.F. No. 1216, the first engrossment; 
further, delete the title of H.F. No. 854 and insert the title of S.F. No. 1216, 
the first engrossment. 

And when so amended H.F. No. 854 will be identical to S.F. No. 1216, and 
further recommends that H.F. No. 854 be given its second reading and 
substituted for S.F. No: 1216, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee-On Finance, to which was re-referred 

S.F. No. 1559: A bill for an act relating to education; providing for general 
education revenue, transportation, special programs, community services, 
facilities and equipment, education organization and cooperation, other aids 
and levies, other education programs, misCellaneous education matters, 
libraries, state education agencies, maximum effort school loan bonds; 
authorizing the issuance of bonds; raising income tax rates; appropriating 
money; amending Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 
6, 7, and 9; 16A.1541; 120.062, subdivision 9; 120,0621, by adding a 
subdivision; 120.064, subdivisions I, 3, 4, 5, 8, 9, 11, 18, 21, and by adding 
a subdivision; 120.101, subd.ivisions 5 and 5b;. 120.I02, subdivision I; 
120.I05; 120.17, subdivisions 2, 3, Ila, lib, 12, 14, 15, and by adding 
subdivisions; 121. II, subdivisions 7, 12, and by adding subdivisions; 121. 14; 
121.16, subdivision I; 121.585, subdivision 2; 121.612, subdivisions 2 and 
4; 121.831; 121.87, subdivision I; 121.88, subdivisions I, 4, 7, and 10; 
121.904, subdivisions 4a and 14; 121.906; 121.908, subdivisions 1 and 2; 
121.912, subdivision 6; 121.931, subdivision 5; 122.23, subdivision 18, and 
by adding a subdivision; 122.243, subdivision 2; 122.895, subdivision 2, and 
by adding a subdivision; 123.33, by adding a subdivision; 123.34, subdivi­
sions 9 and 10; 123.35, subdivision I; 123.3514, subdivisions 6, 6b, and 6c; 
123.36, by adding a subdivision; 123.38, subdivisions 2 and 2b; 123.39, by 
adding a subdivision; 123.702, subdivisions I, la, 3, and 5; 123.7045; 
123.80, subdivision I; 123.951; 124.17, subdivisions 1, I, and by adding a 
subdivision; 124.19, subdivisions I, 4, 5, and5; 124.195, subdivisions 9, 9, 
and 10; 124.225, subdivisions I, 1, 3a; 7b, 7d, 7e, Sa, and 10; 124.226, 
subdivisions 3, 5, 9, and by adding a subdivision; 124.243, subdivisions 2, 
2a, 3, 6, and by adding a subdivision; 124.244, subdivisions I and 2; 
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124.245, subdivision 6; 124.26, subdivisions le and 2; 124.2601, subdivi­
sions 4 and 6; 124.2615, subdivisions 2 and 3; 124.2711, subdivisions I, 2a, 
and by adding subdivisions; 124.2713, subdivisions 2, 6, and by· adding 
subdivisions; 124.2714; 124.2716; 124.2725, subdivisions 2, 4, 5, 6, 10, and 
13; 124.2727; 124.273, subdivision lb, and by adding a subdivision; 124.32, 
subdivisions lb, Id, and by adding subdivisions; 124.321, subdivisions I and 
2; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124 .. 4'31, 
subdivisions la and 14; 124.573, subdivisions 2b, 3, and by adding 
subdivisions; 124.574, subdivision 2b; 124.83, subdivisions I, 2, 4, 6, and by 
adding a subdivision; 124.85, subdivisions I, 4, and 5; 124.91, subdivision 
5; 124.912, by adding a subdivision; 124.914, by adding a subdivision; 
124.916, subdivisions 2 and 3; .124.95, subdivisions I, 2, 2a, 3, 3, and 4; 
124.961; l24A.02, by adding a subdivision; l24A.03, subdivisions le, If, 
lg, and by adding a subdivision; i24A.036, subdivision 5; l 24A.04, 
subdivision 2; l24A'22, subdivisions 4, 4a, 5,. 6, 9, and by adding 
subdivisions; 124A.23, subdivisions I, 5, and 5; 124A.24; 124A.26, subdi­
vision I; 124A.29, subdivision I; 124A.29l; l24C.08, subdivisions I and 2; 
124C.09; 124C.48, by adding a subdivision; 125.032, subdivision 2; 125.05, 
subdivisions la and la; 125.138; 126.22, subdivision 8; 126.67, subdivision 
8; 126.70; 127.455; 127.46; 128B.10, subdivision I; 144.29; 144.4165; 
171.29, subdivision 2; 273, 1398, subdivision 2a; 275.065, subdivision 6; 
275.48; 290.06, subdivisions 2c and 2d; 290.091, subdivisions I, 2, and 6; 
298.28, subdivision 4; 354A. l2, subdivision 2; 475.61, subdivision 3; and 
609.685, subdivision 3, and by adding a subdivision; proposing coding for 
new law iri Minnesota Statutes, chapters 121; 124; 124A; l24C; 125; 126; 
126B; 128A; and 290; repealing Minri~sota Statutes 1992, sections 120.095; 
120.10 I, subdivisions 5a and 5b; 120. 75, subdivision 2; 120.80, subdivision 
2; 121.11, subdivisions 6, 13, 15, and 16; 12l.165; 121.19; 121.49; 121.496; 
121.585, subdivision 3; 121.609; 121.883; 121.90; 121.901; 121.902; 
121.904, subdivisions 5, 6, 8, 9, JO, I la, and I le; 121.908, subdivision 4; 
121.9121, subdivisions 3 and 5; 121.931, subdivisions 6,- 6a, 7, and 8; 
121.934; 121.935; 121.936, subdivisions I, 2, and 3; 121.937; 121.94; 
121.941; 121.942; 121.943; 122.91; 122.95; 123.33, subdivisions IO, 14, 15, 
and 16; 123.35, subdivision 14;· 123.351; 123.352; 123.36, subdivisions 2,- 3, 
4, 4a, 6, 8, 9, and 12; 123.40, subdivisions 4 and6; 123.58; 123.61; 123.67; 
123.709; 123.744; 124.19, subdivisions I, lb, 6, and 7; 124.197; 124.2721; 
124.2725, subdivision 8; 124.2727, subdivisions 6 and 7; 124.32, subdivision 
5; 124.331; 124.332; 124.333;. 124.573, subdivisions 2c and 2d; 124.575, 
subdivisions 2 and 4; 124.615; 124.62; 124.64; 124.645; 124.67; 124.68; 
124.69; 124.79; 124.912, subdivisions 4 and 5; 124A.26, subdivision la; 
124A.27, subdivision I; 125.05, subdivision lb; 125. I 2, subdivisions 3a and 
4a; 125.17, subdivisions 2a and 3a; 126.02; 126.025; 126.031; 126.06; 
126.08; 126.09; 126.111; 126.112; 126.12, subdivision 2; 126.20, subdivi­
sion 4; 126.24; 126.268; 126.662; 126.663; 126.664; 126.665; 126.666; 
126.67; 126.68; 126A.0l; l26A.02; 126A.03; 126A.04; l26A.05; 126A.07; 
l26A.08; l26A.09; 126A.IO; l26A.ll; and 126A.12; Laws.1991, chapter 
265, article 4, section 29; Laws 1991, chapter 256, article 8, section 14, as 
amended by Laws 1992, chapter 499, article 7, section 14; Laws 1991, 
chapter 265, article I, section 30; Laws I 991, chapter 265, article 2, section 
19. . 

Reports the same b_ack with the .recommendation that the bill be amended 
as follows; 

Page 6, line 31, delete the comma and insert "or" 
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Page 6, line 32, delete everything after "bond" and insert a period 

Page 6, delete line 33 

Page 7, line 28, after "fund" insert "for the biennium ending June 30, 
1995" 

Page 22, line 22, delete "I ,45" and insert ".145" 

Page 37, line 15, strike "1989" and insert "1993" 

Page 40, line 25, delete "$1,887,549,000" and insert "$1,888,238,000" 

Page 40, line 26, delete "$2,072,898,000" and insert "$2,072,208,000" 

Page 40, line 28, delete "$1,629,998,000" and insert "$1,630,687,000" 

Page 40, line 30, delete "$1,795,035,000" and insert "$1,794,345,000" 

Page I 15, after line 27, insert: 

"Sec. 35. Minnesota Statutes 1992, section 145.926, subdivision 4, is 
amended to read: 

Subd. 4. [DISTRIBUTION.] The commissioner of education shall give 
priority to funding existing programs at tooif """"'8l l<wels. 

To the extent possible, the commissioner shall award grants to applicants 
with experience or demonstrated ability in providing comprehensive, mul­
tidisciplinary, community-based programs ·with objectives similar to those 
listed in subdivision 2, or in providing other human services·or social services 
programs using a multidisciplinary, cominunity-based approach." 

Page 120, after line 32, insert: 

"The commissioner of finance shall make these sums available in the fiscal 
years designated upon agreement by the commissio_ners of education, finance, 
and jobs and training as to how ECFE, learnin'g readiness, and head start 
spending will be coordinated." 

Page 122, after line 9, insert: 

''The commissioner of finance· shall make these sums available in the fiscal 
years designated upon agreement by the commissioners of education, finance, 
and jobs and training as to how ECFE, learning readiness, and head start 
spending will be coordinated.'' 

Page 122,Jine 14, delete from "Upon" through page 122, line 17, to 
''coordinated,'' 

Page 123, line I, delete "35" and insert "36" 

Page 123, after line IO, insert: 

"Subd. 17. [COMMUNITY RESOURCES PROGRAM.] For grants ac­
cording to Minnesota Statutes, section 466A.05: 

$2,046,000 ····· 1994 

This sum shall be transferred to the department of trade and economic 
development for community resources program grants.'' 

Renumber the sections of article 4 in sequence 
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Pages 139 .and 140, delete sections 27 and 28 

Rertu111ber· the sections of article 5 in sequence 

Page 189, line 15, delete "[126.685]". 

3021 

Page 189., line 16, delete "is annually" and i.nsert "in fiscal year 1994 and 
$6,500,000 in fiscal year 1995 is" · 

Page 189, .line 19, before "is" insert "each year" in both places 

Page 260, after line 27, insert: 

'.'Sec. 30. [ENVIRONMENTAL EDUCATION.] 

The advisory board. established in Minnesota Statutes, section 126A.02, 
shall advise the commissioner of education- on development of resit/ts-oriented 
graihwtion date." 

Page 260, line 30, delete "amt 5b" 

Page 260, line 32, delete "121 .496;" 

Page 261, line IO, after "sections" insert ''.120.101, subdivision 5b;" 

Page 261, line 14, delete" 126A.03;" 

.Page 261, lines 19 and 20; delete "30" and insert "31" 

Page 263, line 35, after "the" insert "Minnesota chapter of the" 

. Page 267., line 36, delete "40" and insert "41" 

Page 268, lines I and 2, delete "40" and insert "41'' 

Renumber the sections of article 12 in sequence 

Amend the title as follows: 

Page 1: line 7, before "state" insert "and" and delete'-', maximum" 

Page I , delete line 8 

Page 1, line 9, delete "bonds". 

Page 2, line 21, after "144.4165;" insert "145.926, subdivision 4;" 

Page 2, line 33, delete "121.496;" 

· Page 2, line 57, delete "126A.03;'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SE(::OND READING OF SENATE BILLS 

. S.F. No. 1559 ·was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1205, J.122 and 854 were read the second time. 

MOTIONS AND RESOLUTION.S 

Mr. Betzold moved that the, name of Ms. Berglin be added as a co-author 
to S.F. No. 1315. The motion prevailed. 
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Mr. Solon moved that the name of Mr. Kroening be added as a co-author to 
S.F. No. 712. The motion prevailed. 

Mr. Larson introduced -

Senate Resolution No. 39: A Senate resolution congratulating members of 
the Students in Free Enterprise team at Fergus Falls Community College for 
their outstanding achievement at regional competition. 

Referred to the Committee on Rules and Administration. 

Mr. Price introduced-

Senate Resolution No. 40: A Senate resolution recognizing the Woodbury 
High School chapter of the Distributive Education Clubs of America. 
(DECA). 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that H.F. No. 350 be taken from the table. The 
motion prevailed. · 

H.F. No. 350: A bill for an act relating to education; prekindergarten 
through grade 12; providing for general education; transportation; special 
programs; early childhood, community, and adult education; facilities; orga­
nization and cooperation; access to excellence; other education programs; 
miscellaneous provisions; choice. programs; libraries; state agencies;: .and 
realignment of responsibilities; making conforming changes; appropriating 
money; amending Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 
6, 7, and 9; 120.06, subdivision 3; IW.062, subdivision 5, and by adding a 
subdivision; 120.0621; 120.064, subdivisions 3, 4, and 16; 120.0751, 
subdivisions I, 2, 3, and 4; 120.101,subdivisions 5 and Sb; 120.102, 
subdivision I; 120. 17, subdivision 7a; 120.73, subdivision]; 120.75; 121.15, 
subdivision 4; 121.16, subdivision I; 121.201, subdivision I; 121.585, 
subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, subdivision 8; 
121.882, subdivision 2b; 121.901, subdivisions I and 2; 121.902; 121.904, 
subdivisions 4a, 4e, and 14; 121.912, subdivision 6, and by adding a 
subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision I; 
121.935, subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 
122.242, subdivision 9; 122.531, subdivision. 4a; 122.895, subdivision 2, and 
by adding subdivisions; 123.34, subdivision 9; 123.35, subdivision· 17; 
123.351, subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 
6b, 6c, and 8; 123.36, by adding a subdivision; 123.39, by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, subdivisions I, la, 
lb, 3, and 4; 123.7045; 123.71, subdivision I; 123.932, subdivision 7; 
123.935, subdivision 7; 123:947; 124.09; 124.10,·subdivision I; 124.14, 
subdivisions I and 4; 124.17, subdivisions I; 2c, and by adding a subdivision; 
124.19, subdivisions I and 4; 124.195, subdivisions 8 and 9; 124.223, 
subdivision 3; 124.225, subdivisions I, 3a, 7b, 7d, and 7e; 124.226, 
subdivisions I, 3, 9, and by adding a subdivision; 124.243, subdivisions I, 2, 
2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, 
subdivisions 4 and 6; 124.261, subdivision I; 124.2615, subdivisions 2 and 
3; 124.2711, subdivision I; 124.2714; 124.2721, subdivisions I and 3; 
124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 124.273, by adding a 
subdivision; 124.276, subdivision 3; 124.32, subdivision Id; 124.322, 
subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 
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124.37; 124.38, by adding a subdivision; 124.431, subdivisions I, la, 2, and 
14; 124.48, subdivisions I and 3; 124.494, subdivisions I, 2, and by adding 
a subdivision; 124.573, subdivision 3; i24.574, by adding a subdivision; 
124.625; 124.64; 124.645, subdivisions I and 2; 124.69, subdivision I; 
124.73, subdivision I; 124.79; 124.83, subdivisions I, 2, 4, 6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision 3; 124.912, 
subdivisions 2 and 3: 124.95, subdivisions I, 2, 2a, and 3; 124.961; 124A.03, 
subdivision le, and by adding a subdivision; 124A.22, subdivisions 2, 4, 5, 
6, 8, and 9; 124A.23, subdivision I; l24A.26, sub<livision I, and by acjding 
a subdivision; 124A.27, subdivision 2; l24A.29, subdivision I; 124A.70; 
124A.72; l24C.08, subdivision I; 125.05, subdivision la; 125.185, subdi­
visions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151, subdivision 2; 
126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267;' 
126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision I; 
126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision 8; 126. 70, 
subdivision 2a; \26A.07, subdivision I; 127 .15; 127.455; 127.46; 128A.024, 
subdivis_ion 2: l28A.03, subdivision 2; 128C.02, by adding a subdivision; 
129C. IO, subdivision I, and by adding a subdivision; 134.31, subdivisions I, 
2, and 5; 134.32; subdivision 8; 145A. IO, subdivision 5; 256E.03, by adding 
subdivisions; 256E.08, subdivision I: 256E.09, subdivision 2, and by adding 
a subdivision; 275.48; 473F.02, by adding a subdivision; and 475.61, 
subdivision 3; Laws 1991, chapters 256, article 8, section 14, as amended; 
265, articles I, section 30; and 2, section 19, subdivision 2; and Laws 1992, 
chapters 499, article 8, section 33; 571, article 10, section 29; proposing 
coding for new law in Minnesota Statutes, chapters 4; 121; 124; 124A; 124C; 
125; 126; 128A; repealing Minnesota Statutes 1992, sections 120.0621, 
subdivision 5; 121.87; -124.197; 124.2721, subdivisions 2 and 4; 124.32,. 
subdivision 5; 124.615; 124.62; 125.70.i; 126.22, subdivision 2a; 145.926; 
and Laws 1988, chapter 486, section 59. 

_SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of.the Constitution of Minnesota, with respect to H.F. 
No, 350 and that the rules of the Senate be so far suspended as to give H.F. 
No: 350 its second and third reading and place it on its final passage. The 
motion prevailed. 

H.F. ·No. 350 was read the second time. 

Mr, Pogemiller moved to amend H.F. No. 350 as follows: . 

Delete everything after the enacting clause, and delete the tide, of H.F. No. 
350, and insert the language after the enacting clause, and the title, of S.F. 
No. 1559, the third engross~ent. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 350. The Sergeant at Arms was_ instructed ·to bring 
in the absent members. 

The question was taken on the adoption of the Pogemiller amendment. 

The roll was called, and there were yeas 40 and nays 22, as follows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Cohen 
Finn 

. Flynn 
Hanson 
Hottinger 
Janezich 
Kelly 
Krentz 

Kroening 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.O. 

Those who voted in the negative were: 
Belanger 
Benson, D.D. 
Benson, J.E. 
Day 
Dille 

Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 

Laidig 
Larson 
LeseWski 
McGowan 
Neuville 

Mondale 
Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

Oliver 
Olson 
Pariseau 
Robertson 
Runbeck 

The motion prevailed. So the amendment was adopted. 

[43RD DAY 

Reichgott 
Riveness 
Sams 
Samuelson 
Spear 
Stumpf 
Vickerman 
Wiener 

Stevens 
Terwilliger 

Mr. Pogemiller then moved to amend H.F. No. 350, as amended by the 
Senate, adopted April 26, 1993, as follows: 

(The text of the amended House File is identicalto S.F. No. 1559.) 

Page 192, delete line I 

Page 192, line 2, delete "local community characteristicsn and insert ". 
All information" 

Page 192, line 4, before the period, insert "must be made available to the 
public'' 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller then moved to amend H.F. No. 350, as amended by the 
Senate April 26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559,) 

Page 144, line ], after the period, insert "The provisions in sections 3, 5, 
8, 9, 15, and 25 that change the term "actual pupil unit" to "marginal cost 
pupil unit" are effective for fiscal year 1994." 

Page 191, line 10, delete "126 ... " and insert "126.019" 

Page 191, line 11, delete " ........ " and insert "LEVY AUTHORITY." 

Page 260, line 17, after "of' insert '' a" and delete "date" and insert 
''rule''-

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller then moved to amend H.F. No. 350, as amended by the 
Senate April 26, I 993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 125, line 25, delete "2,000,000" and insert "1,850,000" 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend H.F. No. 350, as amended by the Senate April 
26, 1993, as follows: 
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(The text of the amended House File is identical to S.F. No., 1559.) 

Page 100, line 26, delete "other Local servi;es collaboratives" and insert 
"a children's mental health collaborative" 

The· motion prevailed. So the amendment was adopted. 

Ms. Krentz moved to amend H.F. No. 350, as amended by the Senate April 
26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 15, after line 32, insert:. 

"(h) Notwithstanding paragraph (a) or (g), in fiscal years 1995 and 1996, 
a district may hold any number of referendum elections at any time during the 
year as determined by the school board." 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend H.F. No. 350, as amended by the Senate, 
adopted April 26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 197, line 32, after the period, insert "The members of the panel 
dppoin_ted -by the speaker and the subcommittee on committees shall serve as 
two- of the eight members of the coalition representing state and local 
government.•• 

The motion prevailed. So the ainendment was adopted. 

Mr. Chmielewski moved to amend H.F. No.- 350, as amended by the Senate 
April 26, 1993, as follows: · 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 265, line 27, delete from "3520.1600;" through page 266, line 7, to 
"3520.6900;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 34, as follows: 

Those who voted in the affirmative were: 

Adkins Challdler Kiscaden McGowan Riveness 
Anderson Chmielewski Knutson Merriam Runbeck 
Belanger Day Laidig NeuviUe Stevens 
Benson, D.D. Frederickson Langseth Novak Vickerman 
Ben.son, J.E. Johnson, D.E. Lesewski Oliver 
Berg Johnson, J.B. Lessard Pariseau 
Bertram Johnston Marty Price 

Those who voted in the negative were: 

Beckman Hanson Lar.son Pappas Samuelson . 
Berglin Hottinger Luther Piper Solon 
Betzold Janezich Mel7.en Pogemiller Spear 
Cohen Johnson, D.J. Moe, R.D. Ranum Stumpf 
Dille Kelly Mondale Reichgott Terwilliger 
Finn Krentz Morse Robertson Wiener 
Flynn Kroening Olson Sams 

The motion did not prevail. So the amendment was ilot adopted. 
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Mr. Merriam moved to amend H.F. No. 350, as amended by the Senate, 
adopted April 26, 1993, as follows: 

(The text of the amended House File isidentical to S.F. No. 1559.) 

Page 267, after line 24, insert: 

"Sec. 42. [LEGISLATIVE INTENT.] 

The legislature does not intend, by the repeal of the rules Listed_-in section 
41, to ratify or endorse the parts of the rules. not repealed." 

Page 267, line 25, delete "42" and insert "43" 

Page 267, line 30, delete "43" and insert "44" 

Page 268, line 2, delete "44" and insert "45" 

The motion prevailed. So the amendment was ad.opted. 

Mr. Riveness moved to amend H.F. No. J50, as amended by the Senate 
April 26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 12, delete sections 8 and 9 

Pages 25 to 27, delete section 30 

Pages 39 and 40, delete section 42 

Renumber the sections of article in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 44, as follows: 

Those who voted in the affirmative were: 

Belanger Johnston Metzen 
Benson, D.D. Kiscaden Mondale 
Benson, J.E. Knutson Novak 
Chandler Lesewski Oliver 
Day Marty Olson 

Those who voted in the negative were: 

Adkins Dille Johnson, J.B. 
Anderson Finn Kelly 
Beckman Flynn Krentz 
Berg Frederickson Kroening 
Berglin Hanson Laidig 
Bertram Hollinger Langseth 
Betzold Janezich Larson 
Chmielewski Johnson, D.E. Lessard 
Cohen Johnson, D.J. Luther 

Reichgott 
Riveness 
Robeftson 
Samuelson 
Terwilliger 

McGowan 
Merriam 
Moe, R.D. 
Morse 
Neuville 
Pappas 
Piper 
Pogemiller 
Price 

Wiener 

Ranum 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 

The motion did not pfevail. So the aniendment was not adopted. 

Mr. Dille moved to amend H.F. No. 350, as amended by the Senate April 
26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 260, after line 13, .insert: 
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"Sec. 30. [TEAM NAMES.) 

The state board of education shall not adopt any rule that prohibits a school 
district from selecting team names, mascots, emblems, symbols, or logos for 
any extracurricular activity." 

Renumber the sections of article -12 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 39, as follows: 

Those who voted in the affirmative were: 

Belanger Frederickson Lcsewski Robertson Terwilliger 
Benson, D.D. Hanson McGowan Runbeck Vickennan 
Benson, J.E. - Johnson, D.E. Neuville Sams 
Day Kiscaden Oliver Samuelson 
Dille Larson Pariseau Stevens 

Those who voted in the negative were: 

Anderson Flynn Kroening Moc, R.D. Ranum 
Beckman Hottinger Laidig Mondale Reichgott 
Berglin Janezich Langseth Morse R.iveness 
Bertram Johnson, J.B. Lessard Novak Solon 
Betzold Johnston Luther Pappas Spear 
('.handler Kelly Marty Pip"er Stumpf 
Cohen Knutson Merriam Pogemiller Wiener 
Finn Krentz Metzen Price 

The motion did not prevail. So the '_lmendment was not adopted. 

Ms. Kiscaderi moved to amend H.F. No. 350, as amended by the Senate 
April 26, 1993, as follows: 

(The text of.the amended House File is identical to S.F. No. 1559.) 

Page 260, line 31, after the fourth semicolon, insert "126.12, subdivision I;" 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 35 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Day Krentz Morse 
Benson, D.D. Dille Laidig Neuville 
Benson, J.E. Frederickson Luther Novak 
Berlnlm Hottinger Marcy Oliver 
Betzold Johnson, J.B McGowan Olson 
Chandler Kelly Merriam Pariseau 
Cohen Kiscaden Mondale Piper 

Those ·who voted in the negative were: 

Adkins Flynn Knutson Mctzcn 
Beckman Hanson Kroening Moe, R.D. 
Belanger Janezich Langseth Pappas 
Berg Johnson, D.E. Larson rogemiller 
Chmielewski Johnson, D.J. Lescwski Ranum 
Finn Johnston Lessard Reichgott 

The motion prevailed. So the amendment was adopted. 

Price 
Riveness 
Robertson 
Runbeck 
Spear 
Stevens 
Wiener 

Sams 
Samuelson 
Solon 
Stumpf 
Terwilliger 
Vickennan 
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, Mr. Price moved to amend H.F. No. 350, as amended by the Senate April 
26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 11, line 30, delete ".77" and insert ".85" 

Page 11, line 32, delete ".23" and insert ".15" 

Pages 188 and 189, delete section 37 

Renumber the sections of article 7 in sequence and correct the internal 
references 

Amend the title according! y 

Mr. Frederickson requested division of the amendment as follows: 

First portion: 

Page 11, line 30, delete ". 77" and insert ".85" 

Page II, line 32, delete ".23" and insert ".15'' 

Second portion: 

Pages 188 and 189, delete section 37 

Renumber the sections of article 7 in sequence _and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the first portion of the Price 
amendment. 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Belanger Dille Laidig Neuville Riveness 
Benson, D.D. Frederickson Lesewski Novak Runbeck 
Benson, J.E. Johnson, D.E. Marty Oliver Spear 
Betzold Johnston McGowan Olson Stevens 
Chandler Kiscaden Merriam Pariseau Terwilliger 
Day Knutson Metzen Price Wiener 

Those who voted in the negative were: 

Adkins Finn Krentz Morse Sams 
Anderson Flynn Kroening Pappas Samuelson 
Beckman Hottinger Larson Piper Solon 
Berg Janezich Lessard Pogemiller Stumpf 
Bertram Johnson, D.J. Luther Ranum Vickerman 
Chmielewski Johnson, J.B. Moe, R.D. Reichgott 
Cohen Kelly Mondale Robertson 

The motion did not prevail. So the first portion of the amendment was not 
adopted. 

The question was taken on the adoption of the second portion of the Price 
amendment. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 
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Anderson Day Langseth Morse Riveness 
Belanger Dille Lesewski Neuville Runbeck 
Benson, J.E. Johnson, 0.J. Le~sard Novak Solon 
Berg Johnston Marty Oliver Spear 
Betzold Kiscaden McGowan Olson Stevens 
Chandler Knutson Merriam Pariseau 
Chmielewski Laidig Metzen Price 

Those who voted in the negative were: 

Adkins Flynn Kelly Pappas Samuelson 
Beckman Frederickson Krentz Piper Stumpf 
Benson, D.D. Hanson Kroening Pogemillef Terwilliger 
Berglin Hottinger Larson Ranum Vickerman 
Bertram Janezich Luther Reictigott Wiener 
Cohen Johnson, D.E. Moe, R.D. Robertson 
Finn Johnson, J.B. Mondale Sams 

The motion did not prevail. So the second portion of the amendment was 
not adopted. 

Mr. Knutson moved to amend H.F. No. 350, as amended by the Senate 
April 26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 202, lines 34 and 35, delete "$140,000" and insert "$500,000". 

Page 216, lines 30 and 31, delete "$500,000" and insert "$140,000" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Price moved to amend H.F. No. 350, as amended by the Senate April 
26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 189, line I, delete "$6,500,000" and insert "$1,500,000" in both 
places 

Page 189, line 4, delete "$6,086,000" and insert "$1,086,000" 

The -question was taken on the adoption· of the amendment. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson, J.E. 
Be,g 
Betzold 
Chandler 
Day 
Dille 

Flynn 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Knutson 
Laidig 

Lesewski 
Lessard 
Marty 
McGowan 
Merriam 
Metzen 

, Morse 

Those who voted in the negative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Berglin 
Bertram 
Chmielewski 

Cohen 
Finn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 

Kiscaden 
Krenu 
Kroening 
Langseth 
Lacson 
Luther 
Moe, R.D. 

Neuville 
Oliver 
Olson 
Pariseau 
Price 
Riveness 
Runbeck 

Mondale 
Novak 
Pappas 
Piper 
Pogemiller 
Ranum 
Reichgott 

Solon 
Spear 
Stevens 
Wiener 

Robertson 
Sams 
Stumpf 
Terwilliger 
Vickennan 
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The motion did not p·revail. So the amendment was not adopted. 

Ms. Kiscaden moved to amend H.F. No. 350, as amended by the Senate 
April 26, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1559.) 

Page 222, line 27, strike "No more than a total of" and delete "20" 

Page 222, strike lines 28 to 30 

The motion did not prevail. -So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Stevens moved that the vote 
whereby the first Kiscaden amendment to H.F. No. 350 was adopted on April 
26, 1993, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 40 and nays 25, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Kelly McGowan Runbeck 
Beckman Finn Knutson Metzen Sams 
Belanger Flynn Kroening Neuville Samuelson 
Berg Hanson Laidig Olson Solon 
Berglin Janczich Langseth J\1ppas Stevens 
Bertram Johnson, D.E. Larson Ranum Stumpf 
Chmielewski Johnson, D.J. Lesewski Reichgott lhwilliger 
Day Johnston Lessard Rivcness Vickerman 

\ 
Those who voted in the negative were: 

Anderson Cohen Krentz Mondale Piper 
Benson, D.D. Frederickson Luther Mor.;e Price 
Benson, J.E. Houinger Marty Novak Robertson 
Betzold Johnson, J.B. Merriam Oliver Spear 
Chandler Kiscaden Moe, R.D. Pariseau Wiener 

The motion prevailed. 

The question recurred on the adoption of the Kiscaden amendment. 

The roll was called, and there were yeas 29 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson Dille Laidig Morse Price 
Benson, D.D. Frederickson Luther Novak Robertson 
Benson, J.E. Hottinger Marry Oliver Runbeck 
Bet7.old Johnson, J.B. McGowan Olson Speac 
Chandler Kiscaden Merriam Pariseau Wiener 
Cohen Krentz Mondale Piper 

Those who voted in the negative were: 

Adkins Finn Knutson Ncuville Solon 
Beckman Flynn Kroening Pappas Stevens 
Belanger Hanson Langseth Pogemiller Stumpf 
Berg Janezich Larson R<lnum Terwilliger 
Berglin Johnson, D.E. Lesewski Reichgott Vickennan 
Bertram Johnson, D.J. Lessard Riveness 
Chmielewski Johnston Metzen Sams 
Day Kelly Moe, R.D. Samuelson 
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The motion did not prevail. So the amendment was not adopted. 

H.F. No. 350 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Kelly Moe, R.D. Ranum 
Anderson Finn Krentz Mondale Reichgott 
BecklTlan Flynn Kroening Morse Sams 
Berglin Hanson Langseth Novak Solon 
Bertram Hottinger . Lessard Pappas Spear 
Betzold Janezich Luther Piper Stumpf 
Chandler Johnson, D.J. Marty Pogemiller Vickennan 
Chmielewski Johnson, J.B.· Merriam Price Wiener 

Those who voted i_n the negative were: 

Belanger Frederickson Larson Olson Stevens 
Benson, D.D. Johnson, D.E. Lesewski Pariseau Terwilliger 
Benson, J.E. Johnston McGowan Riveness 
Berg Kiscaden Metzen Robertson 
Day Knutson Neuville Runbeck 
Dille Laidig Oliver Samuelson 

So the bi1l, as amerided, was passe? and its title was .agreed __ to. 

MOfIONS AND RESOLUTIONS - CONTINUED 

Mr. Pogemiller moved that S.F. No. 1559, on General Orders, be stricken 
and laid OQ the table. The motion.prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 43 I: A bill for an act relating to public administration; providing 
that government records may be stored ·on optical imaging systems and 
retained in that format only; amending Minnesota Statutes 1992, sections 
15.17, subdivision I; and,138.17, by adding a subdivision. 

Senate File No. 43 I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 23, 1993 
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CONCURRENCE AND REPASSAGE 

Mr. Hottinger moved that the Senate concur in the amendments by the 
House to S.F. No. 431 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 431 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Macty 
McGowan 
Merriam 
Moe, R.D. 
Mondale 

Mor.;e 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Roberl,;on 

Runbeck 
Sams 
Samuelson 
Speac 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 296, 114, 1476 and 
880. The motion prevailed. 

Ms. Piper from the Committee on Family Services, to which was 
re-referred 

S.F. No. 327: A bill for an act relating to human services; authorizing 
intensive family preservation services and child welfare targeted case man­
agement services; amending Minnesota Statutes 1992, sections 256B.0625, 
by adding a subdivision; 256F.06, subdivision 2; 257.3573, by adding a 
subdivision; arid 626.559, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 256; 256B; and 256F. 

Reports the same back with the recommendation that the biH be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [256.8711] [EMERGENCY ASSISTANCE; INTENSIVE 
FAMILY PRESERVATION SERVICES.] 

Subdivision 1. [SCOPE OF SERVICES.] For a family experiencing an 
emergency as defined in subdivision 2, and for whom the county authorizes 
services under subdivision 3, intensive family preservation services autho­
rized under this section are: 

( 1) crisis family based services; 
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(2) counseling family based services;: and 

( 3) mental health family based servi<:es. 

3033 

Intensive family· p(eservqtion services al~o include family based life 
manageme_nt,skills when it is provided in conjunction with.any of the three 
family based services in this subdivision. The intensive family preservation 
services in clauses (1), (2), atul (3) and life management skills have the 
meanings given in section 256F.03, subdivision 5, paragraph,· (a}, (b}, (c), 
and (e). 

Subd. 2. [DEFINITION OF. EMERGENCY.] For the purpose,· of this 
section. an .emergency fs a situation in which the dependent children are at 
risk for_ o~t-ofhome._ ·placement due .to abuse, neglect, or delinquency; or 
when th'e · Children are returning hotJ1.eJrom placements but need services to 
pr_event another placement; or wherj,' the parents-are _unable·to provide care. 

Subd.3. [COUNTYAUTHORIZATION.] The county agency shall assess 
current and prfopective client families with a dependent under 21 years of age 
to determin~. if there is an emergency, as defined in subdivfa'ion 2, and to -
determine if there is a need for intenS_ive family preservation services. Upon 
such determinations, during the p_eriod of October 1, -1993, ta September 30, 
1995, .counties Shall auth_Orii,C intensivefarnily preservation services for up to 
90 days for eligible families utuler this section and under section 256.871, 
subdivisions J,-and 3. 

Effel-tive_ Oci0ber. l, 1995; the counties' _ _obliiations tO continue the base 
level of expenditures· and_to expand family preservaffon service's as defined in 
section 256F.03, subdivision 5, are eliminated, With the termination of the 

. federal revenue_ earned unde_.r this section. 

Subd. 4. [COST TO FAMILIES.] Family preservation services provided 
under this .section or sections 256F.01 to 256F.07 shall be provided at no cost 
to the client llnd without regard-to th'e client's available income or assets. 

Subd. 5 .. [EMERGENCY ASSISTANCE RESERVE.] The commissioner 
shall. establish an emergency assistance reserve for .families who receive 
intensiveJClmily pres<!rvation services under this s~ction. AJClmily is"eligible tb 
receive as,ristance once from the Cmergency-·iissistance reserve if it received 
intensive family preservation services under this section within ihe past 12 
months, bitt "hw._: not received emergency· assistance under- section 256.871 
duritig that period. The emergency assistance reserve shall cover the cost of 
the federal share .of the assistance that would have been available under 
sectio_n 256.871, ·except J0r ._the. provision of intensive family preservation· 
services provided under this section. The emergency assistdnce reser"ve shall 
be ciuthorized· and paid . in the same mann'er cis emergency aSsistance is 
provided Under section 256.871. Funds set asidef0r the emergency assistance 
reserve that are not needed as determined by the commissioner shall_ be 
distributed by the terms of subdivision 6, paragraph (a). 

Subd. 6. [DISTRIBUTION OF NEW FEDERAL REVENUE.] (a) All 
federUl funds not set a:~ide under-paragraph (b), and at least 50 percent 9f all 
federal funds earned __ under this section and earned through .. assessment 
Clctivity under subdivision 3, _ shall be paid to each county bci.sed on its 
earnings and- ass¢ssment activity, respectively, and sha(l be used by each 
county to expand family preservation services as defined in section 256F.03, 
subdivision 5. .. /f a county joins a local children's mental heal.th collaborative 
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as authorized by the 1993 legislature, then the.federal reimbursement received 
under this paragraph by the county for providi'.ng intensive family preservation 
services to the local collaborative's target population shall be tran:-.j"erred by 
the county to the integrated fund. The federal reimbursement transferred to the 
integrated fund by the county must be used for intensive family preservation 
services as defined in section 256F.03, subdivision 5, to the target population. 

(b) The commissioner shall set aside a portion, not to exceed 50 per<;ent, of 
the federal funds earned under this section and earned through assessment 
activity described under sµbdivision 3. The set aside funds shall be used to 
expand intensive family preservation services statewide and establish an 
emergency assistance reserve as provided in subdivision 5. Except for the 
portion needed J0r the emergency assistance reserve provided in subdivision 
5, the conimissioner may distribute the funds set aside through grants "to a 
county or counties to establish and maintain approved intensive JGmily 
preservation services statewide. Funds available for crisis family based 
.services through section 256F.05, subdivisio,i 8, shall be considered in 
establishing intensive family preservation services statewide. The commis­
sioner may phase in intensive family preservation services in a county or 
group of counties.as new federal funds become available. The commissioner's 
prfority is to establish a minimum level of intensive family preservation 
services statewide. 

Subd. 7. [EXPANSION OF SERVICES AND BASE LEVEL OF EXPEN­
DITURES.] (a) Counties must continue the base level of expenditures for 
family preservation services as defined in section 256F.03, Subdivision 5, 
from any state, county, or federal funding source, which, in the absence of 
federal funds earned under this section and earned through assessment 
activity described under subdivision 3, would have been miailable for these 
services. The commissioner shall review the county expenditures annually, 
using reports required under sections 245.482, 256.0J., subdivision 2, clause 
( 17), and 256£.08, subdivision 8, to ensure that the base level.of expenditures 
for family preservation services as defined in section 256F03, subdivision.5, 
is continued from sources other than the federal funds earned .under this 
section and earned through assessment activity described under subdivision 
3. 

(b) The commissioner may reduce, suspend, or eliminate either or both of 
a county'~· obligations to continue the base level of expenditures and to expand 
family preservation services as defined in section 256F.03, subdivision 5, if 
the commissioner determines- that one or more of the following conditions 
apply to that county: 

(I) imposition of levy litrlits that significantly reduce available social 
service. funds; 

(2) reduction in the net tax capacity of the taxable property within a County 
that significantly reduces available social service funds; 

(3) reduction in the number of children under age 19 in the county by 25 
percent when compared with the number iri the base year using· the most 
recent data provided by the state demographer's office; or 

(4) termination of the federal revenue earned under this section. 

( c) The commissioner may suspend for one year er·ther or both of a county's 
obligations to continue the base level of expenditures and to expand family 
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preservation services as defined- in ··ser;tion 256F.03, subdivision 5, if the 
commissioner determines that in the previous year one or more of the 
follow'ing conditions applied to that county: · 

(I) the unduplicated number of families who received family preservation 
services under section 256F.03, subdivision 5, paragraphs(a), (b}, (c}, and 
(e), equals_ or exceeds the unduplicated number of childi·en who entered 
placement under sections 257.071 and 393.07, subdivisiom, 1 and 2, during 
the year; 

(2) the total numb"er of children _in placement under s€cti0ns 257_.07 l_ and 
393.07, .subdivisions I and 2, has been.reduced by 50 percent from the total 
number in the base year; or - · 

(3) the average number of children in placement unde,; sections 257.071 
cmd 393.07, subdivisions I and 2, on the last day of each month is equal to 
Or 1ess than on(! child per I,000 children in the county. 

( d) For the purposes of this section, the base year is calendar year 1992-. 
For the purposes o.(this section, the base level of expenditures is the level ·of 
county expenditures. in the base year for eligible family preservation services 
under section 256F.03, subdivision 5, paragraphs (a}, (b}, (c}, and (e). 

Sub,/. 8. [COUNTY RESPONSIBILITIES.] (a) Notwithstanding section 
256.871, subdivision 6, .for intensive family preservation service!l· provided 
under this section,· the county agency shall submit cjuarterly fis_cal reports as 
required under section 256.0/, subdivision 2, clause ( 17), and provide the 
nonfedq·al share. · 

{b) County eipenditures eligib!C fqr .f<!derr;1.l ,;eimbursement under this 
sectio,; must riot be made frofn:federal fu_nds or funds used to match other 
federal funds. 

(c) The commissioner may swpend,. reduce, or terminate the federal 
reimbursement to a cOuntv that does not meet the reporting or· other 
requirements ·of this section~ 

Subd. 9. [PAYMENTS.] Notwithstanding section 256.025, subdivision 2, 
payments to counties for social "iervice expenditures- for intensive JQmily 
preservation services under this" section shall be made only from the federal 
earitings under this section and earned through assessment activity described 
under subdivision 3. Cimntie.\· ma)• use Up to ten percent _of federal earnings 
received :under subdivision 6, paragraph (4), ,tO cover costs of income 
maintenance activities related to tfie operation of this: section. 

Subd. JO. [COMMISSIONER RESPONSIBILITIES.] The commissioner 
in consultation with counties shall analyze state funding options-to cover costs 
of counties' base level expenditures and any expansion of the nofLfederal share 
of intensive family preservation services resulting from implementation of this 
section. The commissioner shall also study problf;ms of implementation, 
barriers to maximizing _federal revenuri, and the impact o_n out-of home 
placements of iinplementation of this section. The commissioner shall report 
to the legisl'ature on !he results of this _analysis and SlifdY,- together with 
recommendations,· by February 15, 1995." · 

Amend the title as follows: 

Page I, line 4, delete from "amending" through page I, line 8, to 
''subdivision;'' 
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Page I, delete line 9 and insert "Statutes, chapter 256." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Piper from the Committee on Family· Services, to which was 
re-referred 

S.F. No. 296: A bill for an act relating to human services; requiring parent's 
social security numbers at birth; modifying various child support provisions; 
amending Minnesota Statutes 1992, sections 13.99, by adding a subdivision; 
144.215, by adding a subdivision; 518.551, subdivisions 5 and 7; 518.611, 
subdivisions I, 2, 4, 6, and by adding a subdivision; and 518.613, 
subdivisions 2, 3, and 4. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Spear. from the Committee on Crime Prevention, to which was 
re-referred 

S.F. No. 114: A bill for an act relating to state departments; abolishing 
department of public safety and transferring certain responsibilities and 
personnel to other agencies; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 13.99, subdivision 82; 15.01; 15A.081, subdivision I; 
16B.14; 16B.54, subdivision 2; 43A.05, subdivision 4; 43A.34, subdivision 
4; 45.027, subdivisions I, 2, 5, 6, 7, and 8; 45.028, subdivision I; 65B.28, 
subdivision 2; 161.125, subdivision 3; 161.20, subdivision 4; 161.465; 
168.011, by adding subdivisions; 168.126, subdivision 3; 168.325; 169.751; 
169.783, subdivision I; 170.23; 170.24; 171.015; 214.04, subdivision I; 
216C.19, subdivision I; 218.031, subdivision 2; 270.73, subdivision I; 
297B.0 I, subdivision 3; 297C.03, subdivision I; 297C. IO, subdivisions I and 
2; 297C. 12; 297C. 13, subdivision I; 299A.02; 299A.30, subdivision I; 
299A.31, subdivision I; 299A.331, subdivision I; 299A.38, subdivisions I, 
2, and 4; 299C.0I, subdivisions 2 and 4; 299C.06; 299C.13; 299C:50; 
299F.0l, subdivision 2; 299L.0I, subdivision I; 340A.20I; 347.51, subdivi­
sion 2a; 349.151, subdivision 2; 352B.0l, subdivision 2; 360.0752, subdi­
vision 7; 360.0753, subdivision 6; 611A.20, subdivision 2; 624.7151; 
626.5531, subdivision 2; 626.562, subdivision I; and 634.16; proposing 
coding for new law in Minnesota Statutes, chapter 3; repealing Minnesota 
Statutes 1992, sections 168.325, subdivision 4; 171.015, subdivisions I and 
5; 270B.12, subdivision 4; 299A.0l; 299C.0l, subdivision I; and 299F.01, 
subdivisions I and 3; Laws 1987, chapter 315, section_ 4, subdivision 2; Laws 
1990, chapters. 571, section 39; and 594, article 3, sections 6 and 7. 

Reports the same back with the recommendation that the bill be re-referred 
to the Committee on Finance without recommendation. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Merriam from the Committee on Finance, to which was re-referred-



. 43RD DAY] MONDAY; APRIL 26, 1993 3037 

S.R No. 1076: A bill for an act relating to state government; the legislative 
commission on employee relations; raising the top ·of a salary range for a 
judicial position; modifying provisions relating to certain plans; ratifying 
certain salaries and a bargaining agreement; amending Minnesota Statutes 
1992, sections ISA.083, subdivision 4; and 43A. 18, subdivision 4; repealing 
Minnesota Statutes 1992, section 43A.24, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 8, insert: 

','Sec. 3. Minnesota Statutes 1992, section 179A.04, subdivision 3, is 
amended to read: 

Subd. 3. [OTHER DUTIES.] The commissioner shall: 

(a) provide mediation services as requested by the parties until the parties 
reach agreement. The corrimissioner may continue to assist parties after they 
have submitted their final positions for interest arbitration; 

(b) issue notices, subpoenas, and orders required by law to carry out duties 
under sections 179A.01 to I 79A.25; 

(c) maintain a ·list or'.arbitrators for referral to employers arid exclusive 
representatives for the resolution of grievance or interest disputes; 

(d) assist the parties in formulating petitions, notices, and other papers 
required to be filed with the commissioner; 

(e) certify the final results of any election or other voting procedure 
conducted under sections 179A.0I to I79A.25; 

(f) adopt rules relating to the administration of this chapter; and the conduct 
of hearings and elections; 

(g) receive, catalogue, and file all decisions of arbitrators and panels 
authorized by sections 179A.01 to 179A.25, all gtievance arbitration deci­
sions, and the commissioner's orders and decisions. All decisions catalogued 
and filed shall be readily available to the public; 

(h) adopt, subject to chapter I 4, a grievance procedure to fulfill the 
purposes of section I 79A.20, subdivision 4. The gtievance procedure shall 
not provide for the services of the bureau of mediation servi(:es. The._grievance 
procedure shall be available to any employee in a unit not coVered by a 
contractual grievance procedure; 

(i) conduct elections; 

(j) maintain a schedule of state. employee classifications or pos1t10ns 
assigned to each unit established in section 179A.IO, subdivision 2; 

(k) collect such fees as are established by rule for empanelment of persons 
on the labor arbitrator roster maintained by the commissioner. or in .conjunc­

· tion with fair share fee challenges; 

(l) provide technical support and assistance ~o voluntary joint labor­
management committees established for the purpose of improving relation­
ships between exclusive representatives and employers; at the discretion of the 
commissioner; 
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(m) provide to the parties a list of arbitrators as required by section 
179A, 16, subdivision 4; 

(n) adopt, stibject to chapter 14, uniform baseline determin:ltion documents 
and'uniform collective bargaiiljng agreement settlement documents applicable 
tO all negotiations between exclusive representatives of appropriate units of 
public employees and public employers other than townships and prescribe 
procedures and instructions for completion of the documents. The commi~·~ 
sioner must, at a minimum, include these individual elemenb in the uniform 
baseline determination document: the costs of any increases to the wage 
schedule; the costs of employees moving 1hrough the wage schedule; costs of 
medical insurance; costs of dental insurance; costs of l~fe insurance; lump 
sum payments; shift differentials; agreement settlement documents .. applic3ble 
to all negotiations between exclusive representatives of appropriate units of 
public employees and public employers other than townships and prescribe 
procedures and instructions for completion of the documents. The commis­
sioner must, at a minimum. include these individual elements in the uniform 
baseline determination document: the costs of any increases to the wage 
schedule; the costs of employees inoving through the wage schedule; costs of 
medical insurance; costs of dental insurance; costs of Life insurance; lump 
sum payments; shift differentials; extracurricular activities; longevity; and 
contributions to a deferred compensation account. The calculation of the base 
year· must be based on an annualization of the cOs;ts provided in the base year 
contract. A completed uniform collective bargaining agreement settlement 
document must be presented to the public employer at -the time it ratifies a 
collective bargaining agreement and must be available afterward for inspec­
tion during normal business hours at the principal administrative offices of the 
public employer; and 

(o) from the names provided by representative organizations, maintain a list 
of arbitrators to conduct teacher discharge or termination hearings according 
to section 125. 12 or J 25. 17. The persons on the I ist shall meet at least one of 
the following requirements: 

(I) be a former or retired judge; 

(2) be a qualified arbitrator on the list maintained by the bureau; 

(3) be a present,_ former, or retired administrative law judge; or 

· ( 4) be a neutral individual who is learned in the law and admitted to practice 
in Minnesota, who is qualified by experience to conduct these hearings, and 
who is without bias to either party. 

Each year, the Minnesota education association shall provide a list of seven 
names, the Minnesota federation of teachers a list of seven names, and the 
Minnesota school boards association a list of 14 names of persons to be on the 
list. The commissioner may adopt rulcS about.maintaining and_updating the 
list." 

Page 4, line 15, delete · · 7" and .insert "8" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "'and" and after the second semicolon, insert "and 
179A,04, subdivision 3;" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted,· 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1210: A bill for an act relating to state government; providing for 
the Composition of the legislative advisory commission; providing for review 
of certain projects; amending- Minnesota Statutes 1992, sections 3.30, 
subdivision 2; 7.09; subdivision I; 298.2211, subdivision 3; 298.2213, 
subdivision 4; 298.223, subdivision 2; 298.28, subdivision 7; and 298.296, 
subdivision 1. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

Mr. Merriam from ihe Committee on Finance, to which was re-referred 

S.F. No. 834: A bill for an act relating to energy; directing the public 
service department to -evaluate and implement a policy to promote the use of 
motor vehicles powered by alternate fuels; amending Minnesota Statutes 
1992, section 2 I 6C.0 I, by adding subdivisions; proposing coding fornew law 
in Minnesota Statutes, chapters 2168; and 216C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 31, after the period, insert "Assessment receipts are appro-
priated to the commissioner <Jfpublic service for fiscal year 1994." 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. A.mendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 708: A bill for an act relating to agriculture; exempting certain 
nonprofit organizations from the requirement for a nursery stock dealer 
certificate; proposing coding for new law in Minnesota Statutes, chapter 18. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr; Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 882: A bill for- an act relating to outdoor recreation; creating the 
Lake Superior water trail; proposing coding for new law in ·Minnesota 
Statutes, chapter 85. 

Reports the Same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Metzcn from the Committee on Governmental Operations and Reform, 
to which was referred 
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S.F. No. 1307: A bill for an act relating to state government; modifying 
provisions relating to the department of administration; amending Minnesota 
Statutes 1992, sections 13.37, subdivision 2; 13B.04; 15.061; 16B.06, 
subdivision 2; 16B.101, subdivision 3; 16B.17; 16B.19, subdivisions 2 and 
IO; 16B.24, subdivision 6: 16B.27, subdivision 3; 16B.32, subdivision 2; 
16B.42, subdivisions I, 2, 3, and 4; 16B.465, subdivision 6; 16B.48, 
subdivisions 2 and 3;. 16B.49; 16B.51, subdivisions 2 and 3; 16B.58., 
subdivisions I, 5, and 8; 16B.85, subdivision I; 94.IO, subdivision I; 
343.01, subdivisions 2, 3, and by adding subdivisions; and 403.11, subdivi­
sion I; Laws 1979, chapter 333, section 18; and Laws 1991, chapter 345, 
article I, section 17, subdivision 4, as amended; proposing coding for new 
law in Minnesota Statutes, chapter 16B; repealing Minnesota Statutes 1992, 
sections 3.3026; 16B.41, subdivision 4; 16B.56, subdivision 4; and Laws 
1987, chapter 394, section 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete section I and insert: 

"ARTICLE I 

DEPARTMENT OF ADMINISTRATION" 

Page 2, line 19, strike '"Pursuant to the provisions of" and insert '"In 
accordance with'' 

Page 2, line 24, strike. "shall" and insert "is" _and strike "be" 

Page 2, line 34, after "delegate" insert a comma 

Pages 3 to 6, delete sections 5 to 8 and insert: 

"Sec. 4, Minnesota Statutes 1992, section 15.50, subdivision 2, is 
amended to read: 

Subd. 2. [CAPITOL AREA PLAN.] (a) The board shall prepare, prescribe, 
and from time to time amend a comprehensive use plan for the capitol area, 
R8f8iB called the area in this subdivision, which 5hall m#ially oom;isl consists 
of that portion of the city of Saint Paul comprehended within the following 
boundaries: Beginning at the point of intersection of the centerline of the 
Arch-Pennsylvania freeway and the centerline of Marion Street, thence 
southerly along the centerline of Marion Street extended to a point 50 feet 
south of the south line of Concordia Avenue, thence southeasterly along a line 
extending 50 feet from the south line of Concordia Avenlle to a point 125 feet 
from the west line of John Ireland Boulevard, thence southwe·sterly along a 
line extending 125 feet from the west line of John Ireland Boulevard to the 
south line of Dayton Avenue, thence northeasterly from the south line of 
Avenue to the west line of John Ireland Boulevard, thence northeasterly to the 
centerline of the intersection of Old Kellogg Boulevard and Summit Avenue, 
thence northeasterly along the centerline of Summit Avenue to the sooth -H-Re 
ef the right ef wai· ef the l'iflh &l£UI ramp, theoc;a sealhea,;lerly aloog the 
right ef way of the l'iflh &l£UI Faffll' le the center line of th_e new West Kellogg 
Boulevard, thence southerly along the east line of the new West Kellogg 
Boulevard, to the center line of West Seventh Street, thence northeasterly 
along the center line of West Seventh Street to the center line of the Fifth Street 
ramp, thence northwesterly along the center line of the Fifth Street ramp to the 
center line of Main Street, thence northerly along Lhe center line of Main 
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Street to the east line of the right-of-way of Interstate Highway 35-E, then 
northeasterlyalong the east line of the right-of-way of 35-E, thence Interstate 
Highway 35-E to the south line of the right-of-way of Interstate Highway 94, 
thence easterly along the south line of the right-of-way of Interstate Highway 
94 to the west line of St. Peter Street, thence southerly to the south line of 
Eleventh Street, thence easterly along the south line of Eleventh Street to the 
west line of Cedar Street, thence southeasterly along the west line of Cedar 
Street to the centerline of Tenth Street, thence northeasterly along the 
centerline of Tenth Street to the centerline of Minnesota Street, thence 
northwesterly along the centerline of Minnesota Street to the centerline of 
Eleventh Street, thence northeasterly along the centerline of Eleventh Street to 
the centerline of Jackson Street, thence northwesterly along the centerline of 
Jackson Street fo the centerline of the Arch-Pennsylvania freeway extended, 
thence westerly along the centerline of the Arch-Pennsylvania freeway 
extended and Marion Street to the point of origin. Pu,suant le Under· the 
comprehensive plan, or ai,y a portion ""'-f.of it, the board may regulate, by 
means of zoning rules adopted ~u,suant ie under the administrative procedure 
act, the kind, character, height, and location, of buildings and other structures 
constructed of used, the size of yards and open spaces, the percentage of lots 
that may be occupied, and the uses of land, buildings and other structures, 
within the area. To protect and enhance the dignity, beauty, and architectural 
integrity of the capitol area, the board is further empowered to include in its 
zoning rules d_esign review procedures and standards with respect to any 
proposed construction activities in the capitol area significantly affecting the 
dignity, beauty, and architectural integrity of the area. No person shall may 
undertake these construction activities as defined. in the board's rules in the 
.capitol area witt,out first submitting constructio.n plans to the board, obtaining 

,. a zoning permit from the board, and receiving a written certification from the 
board specifying that the person has complied with all design review 
procedures and standards. Violation of the zoning rules is a misdemeanor. The 
board may, at its option, proceed to abate any violation by injunction. The 
board and the city of St. Paul shall cooperate in assuring that the area adjacent 
to the capitol area is developed in a manner that is in keeping with the purpose 
of the board and the provisions of the comprehensive plan, 

(b) The commissioner of administration shall act as a consultant to the 
board with regard to the physical structural needs of the state. The commis­
sioner shall make s.tudies and rep<1rt the results to the board when th@;' £e<jlle6t 
it requests reports· for~ _its planning purpose. 

(c) No public building, street, parking lot, or monument, or other 
construction shall may be built or altered on any public lands within the area 
unless the plans for the same eenfe,ms project conform to the comprehensive 
use plan as specified in clause ( d) and to the requirement for competitive plans 
as specified in clause (e). No alteration substantially changing the external 
appearance of any existing public building approved. in the comprehensive 
plan or the exterior or interior design of any proposed new public building the 
plans for which were secured by competition under clause (e), may be made 
without the prior consent of the board. The commissioner of administration 
shall consult with the board regarding internal changes having the effect of 
substantially altering the architecture ofthe_interior of any proposed building. 

(d) The comprehensive plan shall must show the existing land uses and 
recommend future uses including: areas for public taking and use; zoning for 
private land and criteria for development of public land, including building 
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areas and open spaces; vehicular and pedestrian circulation; utilities systems; 
vehicular storage; elements of landscape architecture. No substantial alter­
ation or. improvement SRall may be made to p"ublic lands or buildings in the 
area save with the written approval of the board. 

(e) The board shall secure by competitions, plans for any new public 
lmilding. Plans for any comprehensive plan, landscaping scheme, street plan, 
or property acquisition, whi€h that may be proposed, or for any proposed 
alteration of any existing public building, landscaping scheme or street plan 
may be secured by a sintilar competition. ~ A competition sl!all must be 
conducted under rules prescribed by the board and may be of any type which 
meets the competition standards of the American Institute of Architects. 
Designs selected sl!all become the property of the state of Minnesota, and the 
board may award one or. more premiums in each such competition and may 
pay Stieh the costs and fees as that may be required for th@ its conduct lltefeef. 
At the option of the board,. plans for projects estimated to cost less than 
$1,000,000 may be approved without competition provided Stieh the plans 
have been considered by the advisory comntittee described in ffil\l6e para­
graph (f). Plans for projects estimated to cost less than $400,000 and for 
construction.of streets need not be considered by the advisory committee if in 
conformity with the comprehensive plan. 

(f) The board sl!all may not adopt any plan under ffil\l6e paragraph (e) 
. unless it first receives the comments and c'.riticisrn ·of an advisory committee 
of three persons, each of who.m is either an architect or a planner, who have 
been selected and appointed as follows: one by the board of the arts, one by 
the board, arid one by the Minnesota Society of the American Instiiute of 
Architects. Members of the committee shall may not be contestants under 
clause (e). The comments and criticism sl!all must be a matter of public 
information. The comntittee shall advise the board on all architectural and 
planning matters. For that pul])ose: 

fB The committee skaH must be kept currently informed concernjog, and 
have access to, all data, including all plans_. -studies, reports and proposals, 
relating to the area as the 5Qffle data are developed or in the process of 
preparation, whether by the commissioner of adntinistration, the commis­
sioner of trade and economic development, the metropolitan council, the city 
of Saint Paul, or by any architect, planner, agency ·or organization, public or 
private, retained by the board or not retained and ehgaged in any work or 
planning relating to the area-:-, and a copy of any SH€R data prepared by any 
public employee or agency sl!all must be filed with the board promptly upon 
completion;. · · 

G!) The board may employ Stieh stenographic or technical help as that may 
be reasonable to assist the comntittee to perform its duties;. 

G!) When so directed by the board, the comntittee may serve as, and any 
member or members ~ of the committee may serve on, the jury or as 
professional advisor for any architectural competition. The board shall select 
the architectural advisor and jurors for any competition with the advice of the 
committee';" aRG. 

f4t The city of Saint Paul shall advise the board. 

(g) The comprehensive plan for the area sl!all must be developed and 
maintained in close coOperation with the commissioner of trade and economic 
development aml, the planning department and the council for the city of 



43RD DAY] MONDAY, APRIL 26, 1993 3043 

Saint Paul, and the board of the arts, and ao ffi¼€H plan or amendment tlaefeef 
sl½all of a plan may be effective without 90 days' notice to the planning 
department of the city of Saint Paul and the board of the arts. 

(h) The board and the commissioner of -administration, jointly, shall 
prepare, prescribe, and from time to time revise standards and policies 
governing the repair, alteration, furnishing,_ appearance, and cleanliness of the 
public and ceremonial areas of the state capitol building. Pursuaat le ~ 
re-The board shall consult w_ith and receive advice from the director of the 
Minnesota state historical society regarding the historic fidelity of plans for 
the capitol building. The standards and policies developed as hereiR pre,•i~e~ 
~ -Be under this paragraph are binding upon the commissioner of 
administration. The provisions of sections 14.02, 14.04 to 14.36, 14.38, and 
14.44 to 14.45 sl½all do not apply to this clause. 

(i) The board iri consultation with the commissioner of administration shall 
prepare and submit to the legislature and the governor no later than October 
1 of each even-numbered year a report on the status of implementation of the 
comprehensive plan together with a program for capital.improvements and site 
development, and the commissioner of administration shall provide the 
necessary co.st estimates for the program. 

(j) The state shall, by the attorney general upon the recommendation of the 
board and within appropriations available for that purpose, acquire by gift, 
purchase, or eminent domain proceedings any real property situated in the 
area described in this section, and it shall may also haw too l"lW!lf le acquire 
an interest less than a fee simple interest in the property, if it finds that it the 
property is needed for future ·expansion or beautification of the area. 

(k) The board · is the successor of the state veterans' service building 
commission., and as such may adopt rules and may reenact the rules adopted 
by its predecessor under Laws 1945, chapter 315, and aets ameada!ery !hefoof 
amendments to it. 

(I) The board shall meet at the call of the chair and at such other times as 
it may prescribe. 

(m) The commissioner of administration shall assign quarters in the state 
veterans service building to ( l) the department of veterans affairs, of which 
5tieft a part as that the commissioner of administration and commissioner of 
veterans affairs may mutually determine shall must be on the first floor above 
the ground, and (2) the American Legion, Veterans of Foreign Wars, Disabled 
American Veterans, Military Order of the Purple Heart, United Spanish War 
Veterans, and Veterans of World War I, and their auxiliaries, incorporated, or 
when incorporated, under the laws of the state, and (3) as space becomes 
available, to S\:¼eh other state departments afld agellcies as the commissioner 
may deem desirable." 

Page 8, line 4, strike the comma 

Page 9, strike lines 25 to 36 

Pages lO and 11, delete section 12 and insert: 

"Sec. 8. Minnesota Statutes 1992, section 16B.42, subdivision I, is 
amended to read: 

Subdivision I. [COMPOSITION.] The semmissieaer ef adminis!ra!ien 
SRaU ~ af¼ intergovernmental information systems advisory council, te 
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BeF¥e at the pleasu,e ef the ee!llffHssiene, ef aaministratien, eensisling ef ;§ 
memeeFS. Flemleen momeeFS sl!aJ.I be appeintea e, ~ effieials of looal 
gevernments, 58lKffi shall b8 FBJ3Fesentatives e:f state ageneies, aHG f.ffiw shal-1 
be soleelea fFem the eemmunity at ~ Flu,llleF, the €ffilB€il sl!aJ.I be is 
composed of (I) two members from each of the following groups: counties 
outside of the seven county metropolitan area, cities of the second and third 
class outside the metropolitan area, cities of the second and third class within 
the metropolitan area, and cities of the fourth class; (2) one member from each 
of the following groups: the metropolitan council, an outstate regional body, 
counties within the metropolitan area, cities of the first class, school districts 
in the metropolitan area, aHG school districts outside the metropolitan area, 
and public libraries; (3) one member each fFem appointed by the state 
departments of aElministFatieR, education, human services, revenue, and jobs 
and training, the office of strategic and long-range planning, and the 
legislative auditor; (4) one member from the office of the state auditor, 
appointed by the auditor; aR<! (5) fem memeeFS fFem the !ilate eemmuni1y at 
laFgt½- Te #ls ~ 13ermitteEl 0j' a"ailable i=esourees Hte eel½lIRissieaer shall 
fumish staff aoo etheF assislanee a£ ,e~ueslea by the €ffilB€il the assistant 
commissioner of administration for the information policy office; (6) one 
member appointed by each of the following organizations: league of Minne­
sota cities, association of Minnesota counties, Minnesota association of 
township officers, and Minnesota association of s<;hool administrators; and 
(7) one member of the house of representatives appointed by the speaker and 
one member of the senate appointed by the subcommittee on committees of the 
committee on rules and administration. The commissioner of administration 
shall appoint members under clauses ( J) and (2). The terms, compensation, 
and removal of the appointed members of the advisory council &ftf¼I.I. 98 are as 
provided in section l.'i.Q.'i9, "'11 the €ffilB€il ,lees Rel eJ<i,ire ,mlil ""8@ Jo, 
-l-9W 15.0575." 

Page II, line 4, after "shall" insert a colon 

Page -11, line 9, delete the new language and insert a semicolon 

Page 12, line 5, before the semicolon, insert ", which must include the 
assistant commissioner of the information policy office'' 

Page 12, delete lines 14 to 16 

Page 12, line 22, delete "authority" and insert "control" 

Page 12, after line 35, insert: 

"Sec. 12. Minnesota Statutes 1992, section 16B.465, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The commissioner, after consultation with the council, 
shall: · 

(1) provide voice, data, video, and other telecommunications transmission 
services to the state and to political subdivisions through !lie slatev·iae 
telee0mmuaieati00s aeooss -FeUtiBg system an account in the intertechnologies 
revolving fund; 

(2) manage vendor relationships, network function, and capacity planning 
in order to be responsive to the needs of the system users; 

(3) set rates and fees for services; 
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(4) approve contracts relating to the system; 

(5) develop the system plan, including plans for the phasing of its 
implementation and maintenance of the initial system, and the annual program 
and fiscal plans for the system; and 

(6) develop a plan for interconnection of the network with private colleges 
in the state." 

Page 16, delete sections 23 and 24 

Page 17, line 4, strike ~'pursuant to" and insert "under" 

Page 17, line 9, delete ''shall" and insert "must" 

Page 17, line 16, delete "shall be" and insert "is" 

Page 17, line 27, strike "for" and insert ". This authority does not extend 
to'' 

Page 17, line 28, strike "not" and after "to" insert":(])" and after the 
comma, insert "(2)" 

Page 17, line 29, after "or" inseri "(3)" 

Page 18, line 2, strike ", -and if the value" and _strike "is estimated to" 

Page 18, line 3, strike "be" and delete" $40,000" and strike "or less, may 
have" and delete "the" and strike "lands appraised" 

Page 18, line 4, before "The" insert "If the land is located in the 
metropolitan area defined in section 473.121, subdivision 2," 

Page 18, line 5, after the period, inseri "If the land is outside the 
metropolitan area, the commissl·oner. shall have the land appraised if the 
estimated value is in excess of.$20,000." 

Page 18, line 23, strike "the" and insert "their" 

Page 19, after line 5, insert: 

"Sec. 24. [138A.0l] [LABOR INTERPRETIVE CENTER; BOARD OF 
DIRECTORS.] 

Subdivision I. [ESTABLISHMENT.] The labor interpretive center is a 
public corporation of the state and is not subject to the laws governing a state 
agency except as provided in this chapter. 

Subd. 2. [PURPOSE.] The purpose of the labor interpretive center is to 
celebrate the contribution of working people to the past, present, and future 
of MirJ,nesota; to spur an interest among the people of Minnesota in their own 
family and community traditions of work; to help young'people discover their 
work skills and opportunities for a productiveworkinglife;- and to advance the 
teaching of work and labor studies in schools and colleges. 

Subd. 3. [BOARD OF DIRECTORS.] The center is governed by a board of 
ten directors. The membership terms, compensation, removal, and filling of 
vacancies of inembers of the board are as provided in section 15 .0575. 
Membership of the board consists of-

(!) three directors appointed by the governor; 
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(2) one director appointed by the mayor of St. Paul, subject to the approval 
of the city council; 

( 3) three directors appointed by the speaker of the house of representatives; 
and 

(4) three directors appointed by the subcommittee on committees of the 
senate committee on rules and administration. 

Directors must be representatives of labor, business, state and local 
government, local education authorities, and arts groups. · 

The board shall select a chair of the board from its members, and any other 
officers of the board deemed necessary. 

Subd. 4. [LOCATION.] The center must be located in the capital area of 
St. Paul as defined in section 15.50, subdivision 2, at the site recommended 
by the capitol area architectural and planning board. 

Subd. 5. [MEETINGS OF THE BOARD.] The board shall meet at least 
twice a year and may hold additional meetings upon giving notice. Board 
meetings are subject to section 471 .705. 

Subd. 6. [CONFLICT OF INTEREST.] A director, employee, or officer of 
the center may not participate in or vote on a decision of the board relating 
to a matter in which the director has either a direct or indirect.financial 
interest or a conflict of interest as described in section J0A.07. 

Subd. 7. [TORT CLAIMS.] The center.is a state agency for purposes of 
section 3.736. 

Sec. 25. [l38A.02] [CENTER PERSONNEL.] 

Subdivision 1. [GENERALLY.] The board shall appoint an executive 
director of the center to serve in the unclassified service. The executive 
director must be chosen on the basis of training, experience, and knowledge 
in the areas of labor history and the changing world of work. The center shall 
employ staff, consultants, and other parties necessary to carry out the mission 
of the center. 

Subd. 2. [STATUS OF EMPLOYEES.] Employees of the center are 
executive branch state employees. 

Sec. 26. [138A.03] [POWERS; DUTIES; BOARD; CENTER.] 

Subdivision 1. [GENERAL POWERS.] The board has the powers neces­
sary for .the .care, management, and direction of the center. The powers 
include: ( 1) overseeing the planning and construction of the center as funds 
are available; (2) leasing a temporary facility for the center during develop­
ment of its organization and program; and ( 3) establishing advisory groups as 
needed to advise the board on program, policy, and related issues. 

Subd. 2. [DUTIES.] The center is a state agency for purposes of the 
following accounting and budgeting requirements: 

(]) financial reports and other requirements under section 16A.06; 

(2) the state budget system under sections 16A.095, 16A.10, and 16A.l l; 

(3) the state allotment and encumbrance, and accounting systems under 
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sections 16A.14, subdivisions 2, 3, 4, and 5; and 16A.15, subdivisions 2 and 
3;and 

(4) indirect costs under section 16A.127. 

Subd. 3. [PROGRAM.] The board shall appoint a program advisory group 
to oversee the development of the center's programming. It must consist of 
representatives of cultural and- educatiOtlal organizations, labor education 
!:.pecialists, and curriculum supervisors in local schools. The program of the 
center may be implemented through exhibits, pe,formances, seminars, films 
and multimedia presentations, participatory programs for all ages, and a 
resource center for teachers. Collaborative program development- is encour­
aged with technical colleges, the Minnesota historical society, and other 
cultural institutions. 

Subd. 4. [BOARD OF GOVERNORS.] The board may establish a board of 
governors tO inc01porate as a nonprofit Organization to receive donations for 
the center and to serve as honorary advisors tO the board of directors. 

Sec. 27. [138A.04] [LABOR INTERPRETIVE CENTER ACCOUNT.] 

The Minnesota labor interpretive center -acCount is an account in the 
special revenue fund, Funds in the account not needed for the immediate 
purposes pf th_e center may be' invested by the state board of investment in any 
way authorized by section l lA.24. Funds in the .account are appropriated to 
the center to _be used as provided in this chapter. 

Sec. 28. [138A.05] [AUDITS.] 

The center is subject to the auditing requirements of sections 3.971 and 
3.972. 

Sec. 29. [138A.06] [ANNUAL REPORTS.] 

The board shall submit annual report_s to the legiSlature on the plaflning, 
development, and activities of the center. The board shall supply more 
frequent reports if requested.': 

Page 19, line 24, strike "shall be" and insert "is" 

Page 20, line 2, delete the new language 

Page 20, line 3, delete "society" and strike "shall be" and insert "and the 
society are" 

Page 20, line 21, delete the first "shall" and insert "must" and delete 
"shall be" and insert ''is" 

Page 25. after line 3, insert: 

"Sec. 37. [LEGISLATIVE AUDITOR.] 

The legislative audit commission shall consider directing the legislalive 
auditor to conduct a follow-up study of agency contracting and compliance 
with laws governing contracting. · 

Sec. 38. [INITIAL BOARD OF DIRECTORS.] 

This section governs the board established by section 24, subdivision 3. Two 
· members appointed by the governor and two members a/Jpointed by the mayor 
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of St. Paul must have two-year initial terms. The initial board of directors 
must be appointed no later than August 1, 1993. 

Sec. 39. [TRANSFER OF APPROPRJATIONS.] 

Subdivision 1. [UNENCUMBERED BALANCE.] The unencumbered bal­
ance of the appropriation for the labor interpretive center project transferred 
to the capitol area architectural and planning board in Laws 1991, chapter 
345, is transferred to the labor interpretive center account. 

Subd. 2. [PROJECT AUTHORIZED BY 1990 LEGISLATURE.] The 
appropriation in Laws 1990, chapter 610, article 1, section 16, subdivision 4, 
is transferred to the labor interpretive center.'' 

Page 25, line 9, delete "4, 6 to 8, and 16 to j9" and insert "3, 4, 12 to 
16, 24 to 29, and 37 to 39" 

Page 25, line JO, delete "to 3, 5, 9 to 15, and 20 to 36" and insert", 2, 
5 to 11, 17 to 23, 30 to 36, and 40" 

Renumber the sections of article 1 in sequence 

Page 25, after line 11, insert: 

"ARTICLE 2 

STATE BUILDING CODE 

Section I. Minnesota Statutes 1992, section 16B.60, subdivision 3, is 
amended to read: 

Subd. 3. [MUNICIPALITY.] "Municipality" means a city, county, or town 
meeting the requirements of section 368.01, subdivision I, the University of 
Minnesota, or the state for public buildings and state licensed facilities. 

Sec. 2. Minnesota Statutes 1992, section 16B.60, is amended by adding a 
subdivision to read: 

Subd. 11. [STATE LICENSED FACILITIES.] "State licensed facilities" 
means a building and its grounds that are licensed by the state as a hospital, 
nursing home, supervised living facility, free-standing outpatient surgical 
center, or correctional facility. 

Sec. 3. Minnesota Statutes 1992, section 16B.61, subdivision la, is 
amended to read: 

Subd. la. [ADMINISTRATION BY COMMISSIONER.] The commis­
sioner shall administer and enforce the state building code as a municipality 
with respect to public buildings and state licensed facilities in the state. The 
commissioner shall establish appropriate permit, plan review, and inspection 
fees for public buildings and state licensed facilities. Fees and surcharges for 
public buildings and state licensed facilities must be remitted to the commis­
sioner, who shall deposit them in the state treasury for credit to the special 
revenue fund. 

Municipalities other than the state having a contractual agreement with the 
commissioner for code administration and enforcement service for public 
buildings and state licensed facilities shall charge their customary fees, 
including surcharge, to be paid directly to the contractual jurisdiction by the. 
applicant seeking authorization to construct a public building or a state 
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licensed facility. The commissioner shall contract with a municipality other 
than the state for plan review,. code administration, and code enforcement 
service for public buildings and state licensed facilities in the contractual 
jurisdiction if the building officials of the municipality meet the requirements 
of section 16B.65 and wish to provide thOse services and if the commissioner 
determines that the municipality has enough adequately trained and qualified 
building inspectors_ to provide those services for the construction project. 

Sec. 4. Minnesota Statutes 1992, section 16B.61, subdivision 4, is 
amended to read: 

Subd. 4. [REVIEW OF PLANS FOR PUBLIC BUILDINGS AND STATE 
UCENSED FACILITIES.] Construction or remodeling may not'begin on any 
public building eWR<lEI by Ike or state licensed facility until the plans and 
specifications ef Ike f"'l>lie builEliag have been approved by the commissioner 
or municipality under contractual agreement pursuant to subdivision la. ID 
Ike ease ef aey ell!@, f'\11,l,ie buileliag, The plans and specifications must be 
submitted te Ibo eol!ll!lissfofler for review, and within 30 days after receipt of 
the plans and specificatiOns, the commisSioner-or municipality under c_on­
tractual agreement shall notify the submitting authority of any reeOH!ffieflM 
t:ieBs corrections. 

Sec. 5. Minnesota Statutes 1992, section 16B.62, subdivision I, is 
amended to read: 

Subdivision L. [MUNICIPAL ENFORCEMENT.] The state building code 
applies statewide and supersedes the building code of any municipality. The 
state building code does not apply to agricultural buildings except with respect 
to state inspections required or rulemaking authorized by sections 103F.141, 
216C.19, subdivision 8, and 326.244. All- municipalities shall adopt and 
enforce the state building code with respect to new construction within their 
respective jurisdictions. · · 

Jfa city has adopted or is. enforcing the staie building code on June 3, 1977, 
or determines by ordinance after that. date to undertake enforcement, it shall 
enforce the code within the city. A city may by ordinance extend . the 
enforcement of the code to coritigrn~us uninCOrporatect· territory not more than 
two miles distant from its corporate limits "in any direction. Where two or more 
noncontiguous cities which have elected to enforce the code have boundaries 
less than four miles apart, each is authorized to enforce the code on its side 
of a line equidistant between them. Once enforcement authority is extended 
extraterritorially by ordinance, the authority maycontinue to be exercised in 
the designated territory even though another city less than four_ miles distant 
later elects to enforce the code. After the extension, the city may enforce the 
code iii the designated area to the same extent.as if the property were situated 
within its corporate limits. · 

A city which; on June 3, 1977, had not adopted the code may not 
commence enforcement of the code within or outside of its jurisdiction until 
it has provided written notice to the commissioner, the county auditor, and the 
town clerk of each town in which it intends to enforce tbe code. A public 
hearing on the proposed enforcement must be held not less than 30 days after 
the notice has been provided. Enforcement of the code by the city outside of 
its jurisdiction commences on the first day of January in the year following the 
notice and hearing. 
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Municipalities may provide for the issuance of permits, inspection, and 
enforcement within their jurisdictions by me.ans which are convenient, and 
lawful, including by means of contracts :with other municipalities pursuant to 
section 471.59, and with qualified individuals. In a,eas OOlside ef tile 
ellfereemeat aYthel'ity of a eity, tile fee ehargea fef tile iss\laaee ef jl0flHits aRd 
iRspeetieas fa, siBgle family awelliags may Bel eJ<G8'lQ tile grea!ef ef $!Q() e, 

~ limes tile """1<, ef tile struellHe, additiea, er alteratien, The other 
municipalities or qualified individuals may be reimbursed by retention or 
remission of some or all of the building permit fee collected or by other 
means. In areas of the state where inspection and enforcement is unavailable 
from qualified employees of municipalities, the commissioner shall train and 
designate individuals available to carry out inspection and enforcement on a 
fee basis. · 

• Sec. 6. Minnesota Statutes 1992, section 16B.66, is amended to read: 

!6B.66 [CERTAIN INSPECTIONS.] 

The state building inspector may, Upon an application setting forth a set of 
plans and specifications that will be used in more than one municipality to 
acquire building permits, review and approve the application for the construc­
tion or erection of any building or structure designed to provide dwelling 
space for no more than two families if the set of plans meets the requirements 
of the state building code. All costs incurred by the state building inspector by 
virtue of the examination of the set of plans and specifications must be paid 
by the applicant. 'Ike j>laos am! speeifiealiens 0f aay j>laos aRd speeifieatiens 
,eqyifed le be sYhmitted le a state ageaey fllYSI be submitted te tile -
b11ilding insreeter wile shall e,a,mine thee, aRd if neeessary distribute tOOFR te 
tile •l'l'FBl'Fiate state ageneies fef serntiny ,egaffliag adeqYaey as te elee!Fieal, 
fi,e safety; aRd all ell!er apprepriale fea!Y,es. Tot,se state ageneies shall 
eieamine and premplly r- tile j>laos aRd speeifieatiens tegether with !h@if 
€BftifieEl statemeot as te th@ adeEJ1:1acy ef the iastFUments FegarEliag that 
ageney's area ef eeaeern. A bu,ilding official shall issue a building permit 
upon application and presentation to the official of a set of plans and 
specifications bearing the approval of the state building inspector if the 
requirements of all other local ordinances are. satisfied. 

Sec. 7. Minnesota Statutes 1992, section 16B.70, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION AND REPORTS.] All permit surcharges must be 
collected by each municipality and a portion of them remitted to the state. 
Each municipality having a population greater than 20,000 people shall 
prepare and' :Submit to the .commission~r·once a month a report of fees and 
surcharges on fees collected during "the previous month but shall retain the· 
greater Of two percent ef tlw- su.-r€harges or that amount collected up to $25 to 
apply against the administrative expenses the municipality incurs in collecting 
the surcharges. All other municipalities shall submit the report and surcharges 
on fees once a quarter but shall retain the greater of four percent ef tile 
s11,eharges or that amount collected up to $25 to apply against the adminis­
trative expenses the municipalities incur in collecting the surcharges. The 
report, which must be in a form prescribed by the commissioner, must be 
submitted together with a remittance covering the surcharges collected by the 
15th day following the month or quarter in which the surcharges are collected. 
All surcharges and other fees prescribed by sections 16B.59 to .¼!h++ 
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16B. 73, which are payable to the state, must be paid to the commissioner who 
shall deposit them in the state treasury for credit to the general fund. 

Sec. 8. Minnesota Statutes 1992, section l6B.72, is amended to read: 

16B.72 [REFERENDA ON STATE BUILDING CODE IN NONMETRO­
POLITAN COUNTIES.] 

· Notwithstanding ariy other proVision of law to the contrary, a county that is 
not a metropolitan county as defined by section 473.121, subdivision 4, may 
provide, by a vote of the majority o( its electors residing outside of 
municipalities that have. adopted the state building code before January I, 
1977, that no part of the state building code except the building requirements 
for handicapped persons applies within its jurisdiction. 

The county board_ may submit to the voters-at a regular or special election 
the question of adopting the building code. The county board shall submit the 
question to the voters if .it receives -a petition for the question signed by a 
number of voters- equal to at least five percent of-those voting in the last 
genera] election. The question on the ballot must be stated substantially as 
follows: 

"Shall the state building code be adopted in .......... County?" 

If lhe majority of the votes cast on the proposition_ is in the negative, the 
state building code does not apply in the subject county, outside home rule 
charter or statutory cities or towns that adopted the building code before 
January), 1977, except the building requirements for handicapped persons do 
apply. 

Nothing in this section precludes a hem<, ffile €haRef e, sta1H10ry city e, 
tewH municipality that did not adopt the state building code before January I, 
1977, from adopting and enforcing by ordinance or other legal mean.'. the 
state building code within its jurisdiction. · 

Sec. 9. Minnesota'Statutes 1992, section !6B.73, is amended to read: 

16B.73 [STATE BUILDING CODE IN MUNICIPALITIES UNDER 
2,500; LOCAL OPTION.] 

The governing boo.y of a municipality whose population is less than 2,500 
may provide that ·the state .building code, except the requirements for 
handicapped persons, will not apply within the jurisdiction of the municipal­
ity, if the municipality is located .in whole or in part within a county exempted 
from its application- under section I 6B. 72. If more than one municipality has 
jurisdiction over an area, the state building code continl)es to :ipply unless all 
municipalities having jurisdiction over the area have provided that the state 
building C(}9e, except the requirements for handicapped persons, does not 
apply within their respective jurisdictions. Nothing in this section precludes ii 
municipality from adopting at!,d enf<Jrcing by ordinance or other legal means 
the state building code within its jurisdiction. 

Sec. 10. fINSTRUCTIONTO REVISOR.J 

In the next and subsequent"'editions of Minnesota Statu:fes, the revisor of 
statutes shall change each reference to "state building inspector" to "state 
buiuiing official" in sections 16B.62, subdivision 2; 16B.63, subdivisions I 
to 4; 16B.64, subdivision 7; and 16B.66. 
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Sec. 11. [EFFECTIVE DATE.] 

This act is effective the day fo,l[owing final enactment, except that section 
7 is effective July 1, 1993. 

ARTICLE 3 

REGULATING CONTRACTS FOR PROFESSIONAL OR 

TECHNICAL SERVICES 

Section I. Minnesota Statutes 1992, section 15.061, is amended to read: 

15.061 [CONSULTf.~IT, PROFESSIONAL ANP OR TECHNICAL SER­
VICES.] 

Purswant te the prevjsiaas ef In accordance with section 16B .17, the head 
of a state department or agency may, with the approval of the commissioner 
of administration, contract for eoosuhaat serviees aHd professional attti or 
technical services in connection with the operation of the department or 
agency. -A contract negotiated under this section shall is not 00 subject to the 
competitive bidding requirements of chapter -1-6 16B. 

Sec. 2. Minnesota Statutes 1992, section 16A. l 1, is amended by adding a 
subdivision to read: 

Subd. 3b. [CONTRACTS.] The detailed budget estimate must also include 
the following information on professional and technical services con'tracts: 

( 1) the number and amount of contracts over $25,000 for each agency for 
the past biennium; 

(2/ the anticipated number and amount of contracts ,;ver $25,000 for each 
agency for the upcominx biennium; and 

( 3) the total Value of all contracts from the previous biennium, and· the 
anticipated total value of all contracts for the upcoming biennium. 

Sec. 3. Minnesota Statutes 1992, section 16B.17, is amended to read: 

16B.17 [CONSULTANTS ANP PROFESSIONAL OR TECHNICAL SER­
VICES.] 

Subdivision I. [TERMS.] For the purposes of this section, the following 
leffRS haw, the meanings gi¥en thefffi 

W fCONSULll.NT SllRVICllS.J "Censultant sen<ieos" "professional or 
technical services'' means services wlti:€h that are intellectual in character; 
wh-ieh that do not involve the provision of supplies or materials; whl€h that 
include consultation analysis, evaluation, prediction, planning, or rec0rnmen­
dation; and ·wh-it;h that result in the production of a ·report or the completion 
of a task. 

("1 [PROHlSSIONAL ANDTllCHNICAb SllRVICES.] "Professional aoo 
teeAnieal ser •ises" meaAS serviees whi€h 1lffi f)Fedeminantly intelleetual in 
cha,ae!e,; which Ele - ~ !he pro,·ision of supplies e, mate,ials; aoo ift 
which !he fiHal re6Hll is !he somplotien of a task Falhef than analysis, 
ev-ah,mtiea, rroElietion, planning, eF FeeOlllBiendatioH. 

Subd. 2. [PROCEDURE FOR CO~!SULTANT ANP PROFESSIONAL 
ANO OR TECHNICAL SERVICES CONTRACTS.] Before approving a 
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proposed state contract for eoflssltattt s·ervices e£ professional arui or technical 
services· the commissioner must determine, at least, that: 

(U all provisions of section 16B.19 and subdivision 3 of this section have 
been verified or complied with; 

(2) the work to be performed under the contract is necessary to the agency's 
achievement of its statutory responsibilities, and there is statutory authority to 
enter into the contract; 

(3) the contract will not establish an employment relationship between the 
state or the agency and any persons-performing under. the contract; 

(4) no current state employees will .engage in the performance of the 
contract~ 

(5) no state agency has previously performed or contracted for the 
performance of tasks which would be substantially duplicated under the 
proposed contract; aA<I 

(6) the contracting agency has specified a satisfactory method of evaluating 
and using the results of the work to be performed; and 

(7) the combined contract and its amendments will not extend for more than 
five years. 

Subd. 3. [DUTIES OF CONTRACTING AGENCY.] Before an agency may 
seek appro\ial of a e0As1.-dtant eF professional aR6- or technical services contract 
valued in excess of $5,000, it must certify to the commissioner that: 

(1) the agency haS publicized the contract by posting notices_ at appropriate 
worksites within agenciq and has made reasonable efforts to determine that 
no state employee, including an employee outside the contracting agency, is 
able to perform the services called for by the contract; 

(2) the normal competitive bidding mechanisms will not provide for 
adequate performance o.f the services; 

(3) !he son ioos ..., ROI a"ailablo as a J'f00"6I ef a pFie, eensul!Oflt e, 
~f0fessieaa! aA<I teel\!\iea! seP,iees eenliaet, aA<I the contractor has certified 
that the product of the services will be original in character; 

( 4) reasonable efforts were made to publicize the availability of the contract 
to the public; 

(5) the agency has received, reviewed, and accepted a detailed work plan 
from the contractor for performance under the contract; aR4 

(6) the agency has developed, and fully intends to implement, a written 
plan providing for the assignment of specific agency personnel to a monitor­
ing and liaison function; the periodic review of interim reports or other 
indications of past performance, and the ultimate utilization of the final 
product of the services; and 

.- (7) the agency will not allow the contractor to begin work before funds are 
fully encumbered. 

The agency certification must provide detail on how the agency complied 
with this subdivision. In particular, the agency must describe how it complied 
with clauses(]) and (4) and what steps it has taken to verify the competence 
of the proposed contractor. 
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Subd. 3a. [RENEWALS.] The renewal of a. professional or technical 
contract must comply with all requirements, including notice, required for the 
original contract. A renewal contract must be identified as such. All notices 
and reports on a renewal contract must state· the ¢ate of the original contract 
and the amount paid previously under the contract. 

Subd. 4. [REPORTS."] (a) The commissionershall submit to the governor 
and the legisla!ure legislative reference library a monthly listing of all 
contracts for eeRGl;lltaRt sefl •iees aa€I- .fef professional aHa or technical services 
executed or disapproved in the preceding month. The report must identify the 
parties and the contract amount, duration, and tasks to be performed. The 
commissioner shall also issue quarterly and annual reports summarizing the 
contract review activities of the department during the preceding quar_ter. 

(b) The monthly, quarterly, and annual reports must: 

(1) be sorted by agency and by contractor; 

(2) show the aggregate value of contracts issued by each agency and issued 
to each contractor; 

( 3) distinguish between contracts that are being' issued for the first time and 
contracts thdt are being renewed; 

(4) state the termination date of each contract; and 

(5) categorize.contracts according to subject ·matter, including topics such 
as contracts for training, c(?ntracts for research_.and opinions, -and contracts 
for computer systems. 

(c) Within 30 days ofjinal completion of a contract over $5,000 covered by 
this subdivision, the chief executive of the agency em,ering into the- contract 
must submit a one-page st4tement to the chairs of the appropriate policy and 
finance committees or divisions in the legislature. The report must: 

( 1) summarize the purpose of the contract, including-why it was -necessary 
to enter into a contract to fur!her the agency's mission; 

(2) evaluate the conclusions reached under the contract and state how these 
conclusions help the agency to take action to further accomplish its mission; 
and 

( 3) ~·tale the amount spent on the contract and explain why this amount was 
a cost-effective way to enable the agency to provide its services or products 
better or more efficiently. 

Subd. 5. [CONTRACT TERMS.] (a) A eeasul!aa! o, !ed1aieal aoo 
professional or technical services contract must by its terms permit the agency 
to unilaterally terminate the contract prior to completion, upon payment _of 
just compensation, if the agency determines that further performance under 
the contract would not serve agency purposes. If the final product of the 
contract is la l,e a written report, oo mere !haR !llf@e OOJ"<'S ef tile f@j36f!.; ei,e 

Ht Gaffiefa fea4y fefffi, shall 00 suBmitted ~ aw an agency must obtain copies 
in the most cost-efficient manner. One of the copies must be filed with the 
legislative reference library. 

(b) The terms of the contract must provide that no more than 90 percent of 
the amount due under the contract may be paid until the final product has 
been reviewed by the chief execUtive of the agency entering into the contract, 
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and the chief executive has certified that the contractor has satisfactorily 
fulfilled the terms of the contract. 

Sec.' 4. Minnesota Statutes 1992, section 16B.19, subdivision 2, is 
amended to read: . . . 

Subd. 2. [CONSU'JAMT, PROFESSIONAL Al® OR TECHNICAL 
PROCUREMENTS.] Every state agency shall for each fiscal year designate 
for awarding to small businesses at least 25 percent of the value of anticipated 
procurements of that agency for sonsultaftl sewi€'36 e, professional aoo or 
technical services. The Set-aside under this subdivision is in addition to that 
provided by subdivision I, but shall must otherwise comply with section 
16B.17. . 

Secc 5. Minnesota Statutes 1992, section 16B.19, subdivision 10, is 
amended to read: 

Subd .. 10. [APPLICABILITY.] This section does not apply to construction 
contracts or contracts for eonsultant, professional-;- or technical services under 
section 16B.17 that are financed in whole or in part with federal funds and 
that are subject to federal"disadvantaged business enterprise regulations. 

Sec. 6. [APPROPRIATION.] 

$ ... .... is appropriated. td the commissioner of administrlltion for two 
additional positions to ensure that the commissioner fully complies with laws · 
requiring the commissioilef to regulate state agency requests for professiofUll 
and technical' service -contracts.'' 

Delete the title arid insert: 

,·,A bill for an act relating to state government; modifying prov1s1ons 
relating to the department of administration; including state licensed facilities 
in coverage by the state building code; clarifying certain language, changing 
certain· duties of the state building inspector and fee provisions; relating to the 
Minnesota labor interpretive center; establishing the Center as an independent 
public corporation; transferring appropriations; appropriating money; amend-

. ingMinnes.ota StatutesJ992, sections 13B.04; 15.061; 15.50, S\lbdivision 2; 
16A.ll, by' adding a subdivision; 16B.06, subdivision 2; 16B.17;I6B.19, 
subdivisions 2.and JO; 16B.24, subdivision 6; 16B.27, subdivision 3; J6B.32, 
subdivision 2; 16B.42, subdivisions 1, 2, 3, and 4; 16B.465, subdivisions 3 
and 6; 16B.48, subdivisions 2 and 3; 16B.49; 16B.51, subdivisions 2 and 3; 
16B.58, subdivision 8; 16B.60, subdivision 3, and by adding a subdivision; 
16B.61, subdivisions la and 4; I6B.62, subdivision I; 16B.66; 16B.70, 
subdivision 2; 16B:72; 16B.73; 16B.85; subdivision I; 94.10, subdivision 1; 
343.0], subdivisions 2, 3, and by adding subdivisions; 403.11, subdivision I; 
Laws 1979, chapter 333, section 18; and Laws 1991, chapter 345, article 1, 

· section I 7, subdivision 4, as amended;,-proposing coding for ·new law in 
Minnesota Statutes, chapter 16B; proposing coding fo~ ne~ 13:w as Minnesota 
Statutes, chapter 138A; repealing Minnesota Statutes 1992, sections 3.3026; 
16B.41, subdivision 4; 16B.56, subdivision 4; and Laws 1987, chapter 394, 
section 13.'' 

And When so aJI\ended the b.ill do pass and be re-referred to the Committee 
on. Finance .. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was re-referred · 
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S.F. No. 184:. A bill for an act relating to recreational vehicles; regulating 
registration and operation of off-highway motorcycles; setting fees and 
penalties; requiring reports to the legislature; appropriating money; amending 
Minnesota Statutes 1992, sections 84.91; 84.9ll; 85.018, subdivisions 2, 3, 
and 5; 171.03; and 466.03, subdivision 16; proposing coding for new law in 
Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [84.93) [DEFINITIONS.) 

Subdivision 1. [SCOPE.] The definitions in this section apply to sections I 
to JO.· 

Subd. 2. [ACCOMPANIED.] "Accompanied" means subject to continuous 
direction or control. 

Subd. 3. [CITY.] "City" means a statutory or hoine rule charter city. 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commissioner 
of natural resources. 

Subd. 5. [DEALER.] "Dealer" means a person engaged in the business of 
selling off-highway motorcycles at wholesale or retail. 

Subd. 6. [MANUFACTURER.] "Manufacturer" means a person engaged 
in the business of manufacturing .off-highway motorcycles. 

Subd. 7. [OFF-HIGHWAY MOTORCYCLE.] "Off-highway motorcycle" 
means a motorized, off-highway vehicle_ traveling on two wheels and having a 
seat or sad<ile. designed to be straddled by the operator and handlebars for 
steering control, including a vehicle that is registered under chapter 168 for 
highway use if it is also used for off-highway operation on trails or 
unimproved terrain. 

Subd. 8. [OWNER.) "Owner" means a person; other than a person with 
a.security. interest, t.hat has a property inti/rest in or title to an off-highway 
motorcycle and is entitled to the use and possessiOn of the motorcycle. · 

Subd. 9. [PERSON.) "Person" has the meaning given it in section 
336.1-201, subsection (30). 

Subd. JO. [PUBLIC ROAD RIGHT-OF-WAY.) ''Public.road right-of-way" 
means the entire right-of way of a town r-iJad or a county, county state-aid,- or 
trunk highway, inc[uding the traveled portions, banks, ditches, shouulers., and 
medians. · 

Subd. ll. [REGISTER.] "Register" means · the act of as.signing a 
registratiOn number to an off-highway motorcycle. 

Sec. 2. [84.931) [REGISTRATION.] 

Subdivision I. [GENERAL REQUIREMENTS.) Unless exempted in sub­
division 2, after January 1, 1994, a person may not operate and an owner 
may not give permission for another to operate an off-highway motorcycle on 
public lan<is or waters unless the vehicle has been registered un<ier this 
section. 
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Subd. 2. [EXEMPTIONS.] Registration is not required for off-highway 
motorcycles: 

(]) owned and used by the United States, the .state, another state, or a 
po,litic_al subdivision; 

(2) registered in another statC o'r country that have not been within this state 
for more than 30 consecutii:e days; 

( 3) used exclusively in organized track racing events; 

(4) being used on private land with the permission of the landowner; or 

(5) registered under chapter 168, when operated on forest roads to gain 
·access to-a state forest campground. 

Subd. 3. [APPLICATION; ISSUANCE; REPORTS.] Application for reg­
istration or continued registration must be· made to the commissioner or an 
authorized deputy registrar of motor vehicles on a form prescribed by the 
commissioner. The form must state the name and address.of every owner of the 
off-highway motorcycle and must be sig1J,ed · by at least one owner. Upon 
receipt of the application and the appropriate fee, the commissioner shall 
ass'ign a registration number that must be tlffixed to the motorcycle in a 
manner prescribed by the commissioner. The commissioner shall develop a 
registration systein to register vehicles under this section. A deputy registrar 
of motor vehicles acting under section 168.33, is also a deputy registrar of 
off-highway motorcycles._ The com_niissioner of natural resources in agreement 
with the commissioJJer of public safety_ may prescribe the acCounting and 
procedural requirements necessary to ensure ·efficient handling" of registra­
tions and registration fees. Deputy registrars shall strictly comply with the 
accounting and procedural requirements. A fee of 50 cents in addition to other 
fees prescribed by law is charged for each off-highway motorcycle registered 
by a deputy registrar, and must be deposited in the treasury of the jurisdiction 
where the deputy is appointed, or kept if the deputy is not a public official. 

Subd. 4. [REGISTRATION CARD; REPLACEMENT FEE.] The commis­
sioner shal_l provide to the registrant a registration card that includes the 
registration number, the date of registration, the make and serial number of 
the off-highway motorcycle, the owner's name and address, and additional 
information the commissioner may require. Information concerning registra­
tions must be kept by the conimissioner. Upon a satisfactory showing that the 
registration card has been lost or destroyed, the commissioner shall issue a 
replacement registration card upon payment of a fee of $4. The fees collected 
from replacement registration cards must be credited to the off•highway 
motorcycle account. 

Subd. 5. [REPORT OF TRANSFERS; FEE.] A person who sells or 
tramfers ownership of an off-highway motorcycle registered under this sectio_n 
shall.report the sale or tran~Jer to the commissioner within 15 days of the date 
of transfer. An application for tram,fer must be executed by the registered 
owner and the buyer on a form prescribed by the commissioner_ with the 
owner's registration certificate, a bill of sale, and a $4 fee. 

Subd. 6. [REGISTRATION FEES.] (a) The fee for registration of an 
off-highway motorcycle under this section, other than those registered by a 
dealer or manufacturer under paragraph (b) or ( c ), is $30 for three years and 
$4 for a duplicate or transfer. 
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( b) The total.registration fee for off-highway motorcycles owned by a dealer 
and operated for demonstraticin or testing purposes is $50 per year. Dealer 
registrations are not transferable. 

(c) The total registration fee for off-highway motorcycles owned by a· 
manufacturer and operated for research, te~ting, experimentation, or dem­
onstration purposes z·s $150 per, year. ManUfacturer registrations are not 
transferable. · · 

(d) The fees collected under this subdivision must be credited to the 
_off-highway motorcycle account. 

Subd. 7. [RENEWAL.] An owner of an off-highway motorcycle must renew 
registration in a manner prescribed by the commissioner upon payment of the 
appropriate registration fe_e in subdivision 6. 

Subd. 8. [VEHICLES OWNED BY STATE OR POLITICAL SUBDIVI­
SION.] A registration number must be issued without the payment of a fee for 
off-highway motorcycles owned by the state or political subdivision upon 
application. 

Subd. 9. [LICENSING BY POLITICAL SUBDIVISIONS.] A political 
subdivision of this state may not require licensing or registration. of off­
highway motorcycles covered by sections 1 to JO. 

Subd. 10. [REGISTRATION BY MINORS PROHIBITED.] A person 
under the age of 18 may not register an off-highway motorcycle. 

Sec. 3. (84.932] [REQUIREMENTS OF MAKERS OF OFF-HIGHWAY 
MOTORCYCLES.] 

Subdivision 1. [IDENTIFICATION NUMBER.] An off-highway motorcy­
cle made after January 1,- 1994, and sold in the ·state, :must have a 
manufacturer's permanent identification number stamped in letters and 
numbers on the vehicle in the form and at a location prescribed by the 
commissioner. 

Subd. 2. [REGISTRATION NUMBER.] An off-highway motorcycle made 
after January 1, 1995, and sold in the state, must be designed and made to 
provide _an area to affix the regist'ration number. This Grea must be at a 
location and of dimensions prescribed by the commissioner. 

Sec. 4. (84.933] [RULEMAKING; ACCIDENT REPORT.] 

(a) With a view of achieving proper use of off-highway motorcycles 
consistent with protection of the environment, the commissioner, in consul­
tation with the commissioners of public safety and transportation, shall adopt 
rules under chapter 14 relating to: 

(1) registration of off-highway motorcycles and display of registration 
numbers; 

(2) use of off-highway motorcycles insofar as game and fish resources are 
affected; 

(3) use of off-highway motorcycles on public lands and waters under the 
jurisdic~ion of the commissioner; 

(4) uniform signs to be used by the state, counties, and cities necessary or 
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desirable to control, direct, or regulate the operation and use of off-highway 
motorcycles; and · 

(5) off-highway rrwtorcycle sound_ levels. 

(b) The commissioner of public __ safety, in consultation with the commission­
ers of natural resources and transportation, may adopt rules under-chapter 14 
regulating the use of offhighway motorcycles on public roads. 

( c) The operator and an officer investigating an accident of an off-highway 
motorcycle resulting in injury requiring medical attention or. hospitalization to 
or death of a person or total damage to an extent of $500 or more shall 
forward within ten days a written report- of the accident to the commissioner 
on a form prescribed by the commissioner. · 

Sec. 5. [84.934] [EDUCATION AND TRAINING.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner shall 
e'stablish a comprehensive. off-highWay __ motorcycle environment and Safety 
education and (raining program, including the preparation and dissemination 
r>f vehicle information and safety advice to. the public, the training of 
off-highway motorcycle operators, and the issuance of off-highway motorcy­
cle safety certificates to operators under the age of 16 years who successfully 
complete the off-highway motorcycle environ,rient and safety education and 
training cou,:ses. 

Subd. 2. [FEE.] For th.e purposes of administering the program and to 
defray a.portio_n of the expenses of training and certifying vehicle operators, 
the commissioner shall collect d fee not to exceed $5 from each person who 

. receives the training. The fees must be credited to the off-highway motorcycle 
account. 

Subd. 3. [COOPERATION ANO CONSULTATION.] The commissioner 
shall cooperate with private organizations and llssociativns, private and 
public corporations, and local governmental units in furtherance of the 
program established under this section. _The ·commiSsioner shall consult with 
the commissioner of public stlfety.in reg'ard to training program subject matter 
and performance testing that leads /o the certification of off-road motorcycle 
operators. 

Sec. 6. [84.935] [SIGNAL FROM OFFICER TO STOP.] 

An off-highway motorcycle Operator, ··ajter having received 'a visual or 
audible signal from a law enforcement ojficer'_to come to a stop, may not: 

( 1) operate an off-highway motorcycle in willful or wanton disregard of the 
signal to stop; 

(2) interfere with or endanger the law enforcement Officer or another 
person or vehicle; or 

( 3) increase speed or attempt to flee or elude the officer. 

Sec. 7. [84.936] [YOUTHFUL OPERATORS; PROHIBITIONS.] 

Subdivision l. [PROIDBITIONS ON YOUTHFUL OPERATORS.] (a) 
After January 1, 1995, a person less than 16 years of age operating an 
.off-highway motorcycle on public lands or waters must possess a valid 
off-highway motorcycle safety certificate issued by the commissioner. 
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(b) Except for operation on public road. rights-of-way that is permitted 
under section 9, subdivision I, a driver's License issued by the state or another 
state is required to operate an off-highway motorcycle along or on a public 
road right-of-way. 

( c) A person under 12 years of age may not: 

(I) make a direct crossing of a public road right-of-way; 

(2) operate an off-highway motorcycle on a public road right-of-way in the 
state; or 

(3) operate an off-highway motorcycle on public lands or waters unless 
accompanied on another off-highway motorcycle by a .person 18.years of age 
or older. 

(d) Except for public road rights-of-way of interstate highways, a person 
less than 16 years of age may make a direct crossing of a public road 
right-of-way of a trunk, county state-aid, or county highway only if that 
person is accompanied on another off-highway.· motorcycle by a pe'rson 18 
years of age or older who holds a valid driver's license. 

(e) A person less than 16 years of age may operate .an off-highway 
nwtorcycle on public road rights-of-way in accordance with section 9, 
subdivision 1, paragraph (a), only if that person is accompanied on another 
off-highway motorcycle by a person .18 years of age or older who holds a valid 
driver's license. 

Subd. 2. [HELMET REQUIRED.] A person less than 18 years of age may 
not operate an off-highway motorcycle on public land, public waters, or on a 
public road right-of-way unless wearing a safety helmet approved by the 
commissioner of public safety. 

Subd. 3. [PROHIBITIONS ON OWNER.] An owner of an off-highway 
motorcycle may not knowingly allow it to be operated contrary to this section. 

Subd. 4. [EYE PROTECTION REQUIRED.] A person may not operate an 
off-highway motorcycle without an eye-protective device. 

Sec. 8. [84.937] [OFF-HIGHWAY MOTORCYCLE ACCOUNT; RE­
CEIPTS AND ALLOCATIONS.] 

Subdivision 1. [REGISTRATION REVENUE.] Fees from the registration 
of off-highway nwtorcycles must be deposited in the state treasury and 
credited.to the off-highway motorcycle account in the natural resources fund. 

Subd. 2. [PURPOSES.] (a) Subject to appropriation by the legislature, 
money in the off-highway motorcycle account may only be spent for: 

-(]) administration, enforcement, and implementation of sections 1 to 10; 

(2) acquisition, maintenance, and development of off-highway motorcycle 
trails and use areas; and 

( 3) grants-in-aid to counties and municipalities to construct and maintain 
off-highway motorcycle trails and use areas. 

(b) The distribution of funds made available for grants-in-aid must be 
guided by the statewide comprehensive outdoor recreation plan. 
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Sec. 9. [84.938] [OPERATION REQUIREMENTS; LOCAL REGULA­
TION.] 

Subdivision 1. [OPERATION ON PUBLIC ROAD RIGHTS-OF-WAY.] (a) 
A person may not operatr an off-hif!,hway motorcycle within the right-of-way 
of a town r9ad .or a trunk, coulity state-aid, or county highway in this state 
unless the right-of way encompasses: 

( 1) a.trail administered by the commissioner and designated for ofrhighway 
motorcycle use or multiple use; or 

(2) a corridor access trail designated under paragraph (b). 

(b) A road authority, as defined in section 160.02, subdivision 9, may 
designate, with the approval of the commissioner, corridor access trails on 
public road rights-of-way for gaining access to established off-highway 
motorcycle trails. 

(c) A person may not operate an <,ff-highway motorcycle upon a trunk, 
county state-aid, _or county highway il:z this stale unless the vehicle is equipped 
with at least one headlight and one taillight, each of minimum candlepower 
as· prescribed by rule of the commissioner, and with brakes conforming to 
standaY"ds pre~·cribed by rule of the commissioner, all of which are subject to 
the approval of the commissioner of pu_blic saj'ety. 

( d) A person may not operate an off-highway motorcycle at any time within 
the right-of-way of an interstate highway or freeway within this state. 

Subd. 2. [CROSSING PUBLIC ROAD RIGHT-OF-WAY.] (a) A per,on 
operating an off-highway motorcycle may make a direct crossing of a public 
road right-oj~way provided: 

(I) the crossing is made at an angle of approximately 90 degrees to the 
direction of the road and at a place where no obstruction prevents a quick and 
safe crossing; · 

(2) the off-highway motorcycle is !;,rought to a complete stop before 
crossing -the shoUlder or main traveled way of the road; 

(3) the driver yields the right-of-way to all oncoming traffic that constitutes 
an immediate hazard; 

(4) in crossing a divided road, the crossing is made only at an intersection 
of the road with another public road; and 

( 5) if the crossing is made between the hours of one-half hour after sunset 
to one-half hour before sunrise or in conditions of reduced visibility, only (l 
both front and rear lights are .on~ 

( b) Chapter 169 applies to the operation of off-highway motorcycles upon 
streets and highways, except for those provisions relating to required 
eqUipment and those-provisions that ·by their nature have no application. 

Subd. 3. [EXEMPTIONS.] Subdivisions I and 2 do not apply to vehicles 
registered JOr public road use under chapter 16R when being operated on .a 
traveled portiOIJ of a public road. 

Subd. 4. [OPERATION GENERALLY.] A person may not drive or operate 
an off-highway motorcycle.: 
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( 1) at a rate of spee<{ greO.ter than reasonable or proper under the 
surrounding circumstances; 

(2) in a careless, reckless, or negligent-manner so as to endanger or to 
cause injury or damage to the person or property o/ another; 

(3) in a tree nursery or planting in a manner that damages' or destroys 
growing stock; 

(4) without a brake operational by either hdnd or foot; 

( 5) at a speed exceeding ten miles per hour on the frozen surface of public 
waters within 100 feet of"a jJ'ersonfishing or a fishing sheltet; or 

(6) in a 'manner that violates operation rules adopted by the co"mmissioner. 

Subd. 5. [OPERATING UNDER INFLUENCE OF ALCOHOL OR CON­
TROLLED SUBSTANCE.] A person may not operate or be in control of an 
off-highway motorcycle anywhere in this stale or on the ice of any boundary 
water of this state while under the influence of alcohol or a controlled 
substance, as provided in section-169.121, and is subject to section 169.123. 
A conservation officer of the department of natural resourcel· is a peace 
officerfor the purposes of sections 169.121 and 169.123 as applied to the 

. operation of an ojfhi1:hway motorcycle in a ma.nner not su~ject to registration 
under chapter 168. 

Subd. 6. [OPERATION PROIDBITED ON AIRPORTS.] A person may not 
drive or operate an off-highway motorcycle on an airport defined in section 
360.013, subdivision 5. 

Subd. 7. [ORGANIZED CONTESTS.] Nothing in this section or chapter 
169 prohibits the use of off-highway motorcycles within the right-of-way of a 
state trunk or county state-aid highway or upon public lands or waters under 
the jurisdiction of the commissioner of natural resources, in an organized 
contest or event, subject to· the consent of the official or board having 
jurisdiction over the highway or public lands Or waters. 

In permitting the contest or event, the official or board having jurisdiction 
may prescribe restrictions, c;onditio'ns, or permit revocation procedures, as 
the official or botird considers advisable. 

Subd. 8. [REGULATIONS BY POLITICAL SUBDIVISIONS.] A county, 
city, or town, acting through its governing bOdy, may regulate the operation 
of off-highway motorcycles on public lands, waters, and property under its 
jurisdiction other than public road rights-of-way within it,, boundaries, by 
resolution or ordinance of the governing body and by giving· appropriate 
notice, provided that: 

( 1) the regulations must be consistent with sections 1 to JO and rules 
adopted under section 4; 

(2) an ordinance may not impose a fee for the use of public land or water 
under the jurisdiction of either the department of natural resources or another 
agency of the state, or for the use of an access to it owned by ,the state, a 
county, or a city; and 

( 3) an ordinance may not require an off-highway motorcycle operator to 
possess a nwtor vehicle driver's license while operating an off-highway 
motorcycle. 
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Sec. 10. [84.939] [PENALTIES.] 

· A person who violates a provision of section 2, 3, 6, 7, or 9 is guilty of a 
misdemeanor. 

Sec. 11. Minnesota Statutes 1992, section 85.018,. subdivision 2, is 
amended to read: 

Subd. 2. [AUTHORITY OF LOCAL GOVERNMENT.] (a) A local 
government unit that receives state .grants~in-aid for any trail,. with the 
Concllrrence of the cornmiss.ioner, and the landOwner or land lessee, may: 

( I) designate the trail for _use by snowmobiles or for nonmotorized use from 
December I to April 1 of any year; and 

(2) issue any permit required under subdivisions 3 _to 5. 

(b) A local government unit that receive~ state grants-in-aid under section 
84.927, subdivision 2, or section 8, subdivision 2, for any trail, with the 
concurrence of the commissioner, and landowller or land lessee, may: 

(I) designate the trail specifically for use at various times of the year by 
all-terrain vehicles or off-highway motorcycles, for nonmotorized use such as 
ski touring, snowshoeing, and hiking, and for multiple use, but not for 
motorized and nonrnptorized use at the same time; and 

(2) issue any permit required under subdivisions 3 to 5. 

(c) A local unit of government that receives state grants-in-aid for any trail, 
with the concurrence of the commissioner and·landowner or land lessee, may 
designate certain trails for joint use by snowmobiles, off-highway motorcy­
cles, and all-terrain vehicles. 

Sec. 12. Minnesota Statutes 1992, section 85.018, subdivision 3, is 
amended, to read: 

Subd. 3. [MOTORIZED USE; PERMITS, RESTRICTIONS.] Permits may 
be issued ·for. motorized vehicles, other than those designated, to use a trail 
designated for use by snowmobiles, off-highway _motorcycles, or all-terrain 
vehicles: ·Notice of the permit must be consJ)icuoLisly posted, at the expense 
of the permit holder, at no less than one-half mile intervals along the trail, for 
the duration of the permit. Permits shall require that pennit holders return the 
trail and any associated facility to their original cqndition if any damage is 
done by the permittee. Limited permits for special events such as races may 
be issued and shall require the removal of any trail markers, banners and other 
material used in connection with the special event. 

Sec .. 13. Minnesota Statutes· 1992, section 85.018, subdivision 5, is 
amended to read: 

Subd. 5. [S~IOWMOBILE MID t.LL TERRAIM MOTORIZED VEHICLE 
TRAILS RESTRICTED.] (a) From December I to April I in any year no use 
of a motorized vehicle other than a snowmobile, unless authorized by permit, 
lease or easement, shall· be permitted on a trail designated for use by 
snowmobiles. 

(b) From December 1 to April l in any year no use of a motorized vehicle 
other than an all-terrain vehicle and an off-highway motorcycle, unless 
authorized by pennit, shall be permitted on a trail. designated for use by 
all-terrain vehicles and Qff-highway motorcycles_. · 
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Sec. 14. Minnesota Statutes 1992, section 171.03, is amended to read: 

171.03 [PERSONS EXEMPT.] 

The following persons are exempt from license hereunder: 

(I) a person in the employ or service of the United States federal 
government while driving or operating a motor vehicle owned by or leased to 
the United States federal goverriinent, except that only a noncivilian operator 
of a commercial motor vehicle owned or leased by the United States 
Department of Defense or the Minnesota national guard is exempt from the 
requirement to possess a valid .commercial moto_r vehicle driver's license; 

(2) any person while driving or operating any farm tractor, or implement of 
husbandry temporarily operated or moved on a highway, and for purposes of 
this section an all-terrain vehicle, as defined in section 84.92, subdivision 8, 
is Bet an iIHf)lement and an o.ff-~ighway motorcycle, as defined in section 1, 
subdivision 7, are not implements of husbandry; 

(3) a nonresident who is at lea.st 15 years of age and who has in immediate 
possession a valid driver's license issued to the nonresident in the home state 
or country may operate a motor vchic;lc in this. state only as a ·driver_; 

(4) a nonresident who has in immediate possession a valid commercial 
driver's license issued by a state- in compliance with the Commercial Motor 
Vehicle Safety Act of 1986, United States Code, title 49, sections 521, 2304, 
and 2701 to 2716, and who is operating in• Minnesota the·class of commercial 
motor vehicle aLithorized by the issuing state; 

(5) any nonresident who is at least 18 years of age, whose home state or 
country does not require the licensing of drivers may operate a motor vehicle 
as a driver, only for a period of not more than 90 days in any calendar year if 
the motor vehicle so operated is duly registered for the current calendar year 
in the home state or country of such nonresident; 

(6) any person who becomes a resident of the state of Minnesota and who 
has in possession a valid driver's licerise issued to the person under and 
pursuarit to the laws of some_-0ther state or Province or by milit3ry authorities 
of the United States may operate a motor vehicle {lS a driver, only.for a: period 
of not more than 60 days after becoming a resident·of this state withmlJ being 
required to have a Minnesota driver's license as provided in this chapter; 

(7) any person who becomes a resident of the state of Minnesota and who 
has in possession a valid commercial driver's license issued by another state 
in compliance with the Commercial Motor Vehicle Safety Act of 1986, United 
States Code, title 49, sections 52 l, 2304, and 270 l to 2716, for not more than 
30 days after becoming a resident of this state; and 

(8) any person operating a snowmobile, as defined in section 84.81. 

Sec. 15. Minnesota Statutes 1992, section 466.03, subdivision 16, is 
amended to read: 

Subd. 16. Any claim against a county, arising from the operation of an 
all-terrain vehicle or off-highway motorcycle on land administered by a county 
under chapter 280, 281, or 282, except that the county is liable for conduct 
that would entitle a trespasser to damages against a private person. 
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Sec. 16. [DETERMINATION OF TAX ALLOCATION; REPORT TO 
LEGISLATURE.]· 

The commissioners of natural resources, revenue, and transportation shall 
jointly determine the amount of unrefunded gasoline tax attributable to 
off-highway motorcycle use in the state and shall report to the legislature by 
March 1, 1994, with an appropriate proposed revision to Minnesota Statutes, 
section 296.16. 

Sec. 17. [LEGISLATIVE REPORT ON REGISTRATION AND USE.] 

By January 1, 1995, the commissioner of natural resources shall report to• 
the legislature on the number of off-highway motorcycles registered under 
section 2 and the growth patterns '.Of off-highway lllotorcycle use in the state. 

Sec. 18. [APPROPRIATION AND REIMBURSEMENT; INCREASED 
COMPLEMENT.] 

Subdivision 1. [TO COMMISSIONER OF NATURAL RESOURCES.] 
$235,000 is appropriated to the rommissioner of natural resources.from the 

. general fund for the purposes of sections 1 to 17 and is available for the fiscal 
year ending June 30, 1994. The approved complement of the department of 
natural resources is increased by 2 positions. 

Subd. 2. [REIMBURSEMENT.] Amounts spent by the commissioner. of 
natural resources from the appropriation 'in subdivision 1 must be reimbursed 
by December 31, 1994 to the general fund. The amount necessary to make the 
reimbursement is appropria(ed from the off-highway motorcycle account in 
the na'tural resources fund to the commissioner a/finance for transfer to the 
general fund. 

Sec. 19. [EFFECTIVE DATE.] 

Section 16 is effective the day following final.enactment." 

Delete the title and insert: 

"A bill for an act relating to recreational vehicles; regulating registration 
and operation of off-highway motorcycles; setting fees and penalties; requir­
ing reports to the legislature; appropriating money; amending Minnesota 
Statutes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03; and 466.03, 
subdivision 16; proposing coding fornew law in Minnesota Statutes, chapter 
84." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

·Mr. Lessard from the.Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 774: A bill for an act relating to natural resources; notifying the 
department of transportation to comply with the comprehensive plan for the 
Mississippi headwaters area; authorizing special projects to be approved by 
the Mississippi headwaters board with costs assessed to benefited counties; 
appropriating money; amending Minnesota Statutes 1992, section l03F.371; 
proposing coding for new law iR Minnesota Statutes, chapter 103E 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 2, line 16, delete "$315,500" and insert "(a) $224,000" 

Page 2, lines 19 and 20, dele.te "$157,750" and insert "$112,000" 

Page 2, after line 25, insert: 

"(b) The appropriation to the department of natural resources in 1993 S.F. 
No. 1570 is reduced by $112,000 infiscal year 1994 and $112,000 in fiscal 
year 1995." · 

And when so amended the bill do pass and be re-referred to the Committee 
.on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred° · 

S.F. No. 1088: A bill for an act relating to recreational vehicles; regulating 
registration and operation of off-road vehicles; setting fees; providing penal­
ties; requiring a comprehensive recreational use plan; requiring reports to the 
legislature; appropriating money; amending Minnesota Statutes 1992, sec­
tions 85.018, subdivisions I, 2, 3, and 5; 171.03; and 466.03, subdivision 16; 
proposing coding for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line II , insert: 

"Section I. Minnesota Statutes 1992, section 84.82, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION, ISSUANCE, REPORTS, FEE.] (a) Application 
for registration or reregistration shall be made to the commissioner of natural 
resources, or the commissioner of public safety or an authorized deputy 
registrar of motor vehicles in such form as the commissioner of public safety 
shall prescribe, and shall state the name and address of every owner of the. 
snowmobile and be signed by at least one owner. 

(b) A person who purchases a snowmobile from a retail dealer shall make 
application for registration to the dealer at the point of sale. The dealer shall 
issue a temporary registration permit to each purchaser who applies to the 
dealer for registration. The temporary registration is valid foi 60 days from the 
date of issue. Each retail dealer shall submit completed registration and fees 
to the deputy registrar at least once a week. Upon receipt of the application 
and the appropriate fee as hereinafter provided, such snowmobile shall be 
registered and a registration number assigned which shall be affixed to the 
snowmobile in such manner as the co.QU11issioner of natural resources shall 
prescribe. 

( c) Each deputy registrar of motor vehicles acting pursuant to section 
168.33, shall also be a deputy registrar of snowmobiles, The commissioner of 
natural resources in agreement with the commissioner of public safety may 
prescribe the -accounting and procedural requirements necessary to assure 
efficient handling of registrations and registration fees. Deputy registrars shall 
strictly comply with these accounting and procedural requirements. 

(d) A fee of W €eDl6 $1.50 in addition to that other fees otherwise 
prescribed by law shall be charged for each snowmobile registered by the 
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registrar or a deputy registrar and the additional fee shall be disposed of in the 
man~er provided in section 168.33, subdivision 2. 

Sec. 2. Minnesota Statutes 1992, section_ 84.922, subdivision 2, is 
amended to read: · 

Subd. 2. [APPLICATION, ISSUANCE, REPORTS.] (a) Application for 
registration or' continued registration shall be made to the commissioner of 
natural resources, the commissioner of publiC safety or an authorized deputy 
registrar of motor vehicles on a form prescribed by the· commissioner. The 
form must state the name and address of every owner of the .vehicle and be 
signed by at least one oWner. · 

(b) Upon receipt of the application and the appropriate fee the commis­
sioner shall register the vehicle and assign a registration number that must be 
affixed to the vehicle in a manner prescribed by the commissioner.: The 
commissioner shall use the snowmobile registration system to register 
vehicles under this section. 

(c) Each deputy registrar of motor vehicles acting u·nder section 168.33; is 
also a ·deputy registrar of all-terrain vehicles. The commissioner of natural 
resources in agreement with the commissioner of public safety may prescribe 
the accounting and procedural requirements necessary to assure efficient 
handling of registrations and registration fees. Deputy registrars shall strictly 
comply with the accounting and procedural requireriients. 

( d) A fee of $0 €eBls $1 .50 in addition to other fees prescribed by law shall 
be charged for each vehicle registered by a deputy registrar, and· shall be 
deposited in the treasury of the jurisdiction where the deputy-.is appointed, or 
retained if the deputy is nor a public official." 

Page I, lines 14 and 25, delete "J to 9" and insert "3 to 11" 

Page 2., 1ine 5, after the first semicolon, insert "a motorcycle;" 

Page 3, line 7, after the comma, insert "or designated trail or area," 

Page 3, line 17, delete ''the commissioner of.public safety,'' 

Page 5, line 8, delete "J to 9" and insert "3 to 11" 

Page Ii, line 15, delete "8" and insert "10" 

Page 6, lines 21 and 22, delete' 'AND UNREFUNDED GASOLINE TAX" 

Page 6, delete line 23 

Page 6, line 24, delete everything before "must" 

Page 6, line 30, delete "1 to 9" and insert "3 to 11'' 

Page 6, line 31, delete '118" and insert "21" 

Page~. line 18, delete ·"within" and insert "under" 

Page 9, lines 22 and 32, delete "l to 9" and insert "3 to JJ", 

Page 9, line 23, delete "4" and insert "6" 

Page ·JO, line 5, delete "1 to Y" and insert "3 to J-F' 

Page IO, line 6, delete "4" and insert "6" 

Page IO, line 17, delete "l" and insert "3" 
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Page 10, line 34, delete "7" and insert "9" 

Page 12, after Jine I, insert: 

[43RD DAY 

"Sec. 16. Minnesota Statutes 1992, section 86B.415, subdivision 8, is 
amended to read: 

Subd. 8. [REGISTRAR'S FEE.] fat In addition to the license fee, a fee of 
~ €<ffi!5 $1 .50 shall be charged for a watercraft license issued through the 
registrar or a deputy registrar of motor vehicles.,-

tbt and the additional fee shall be disposed of _in the manner provided in 
section 168.33, subdivision 2." 

Page 12, line 18, delete "1" and insert "3" 

Page 13, line 21, delete "1" and insert "3" 

Page 13, line 30, delete "January/, 1995" and insert "March 1, 1994" 

Page 13, line 36, delete "2" and insert "4" 

Page 14, line 33, delete"$ ....... " and insert "$300,000" 

Page 14, line 35, delete "1 to 18" and insert "3 to 21" 

Page 15, line 2, dele_te " .. positions" and insert "1 position" 

Page 15, line 5, before "to" insert "by June 30, 1995," 

Page 15, after line 8, insert: 

"Sec. 23. [EFFECTIVE DATE.] 

Section 16 is effective the day following final enactment." 

Renumber- the sections in sequence 

Amend the title as follows: 

Page I, line 7, atier "sections" insert "84.82, subdivision 2; 84.922, 
subdivision 2;" 

Pagel, line 8, after the first semicolon, insert "86B.415, subdivision 8;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred -

S.F. No. 812: A bill for an act relating to the environment; increasing and 
extending the motor vehicle transfer fee; establishing a grant program for the 
purpose of examining management alternatives for motor vehicle shredder 
residue; requiring the pollution control agericy to address management of 
shredder residue; appropriating money; amending Minnesota Statutes 1992, 
sections I 15A.90, by adding a subdivision; and l 15A.908; proposing coding 
for new law in Minnesota Statutes, chapter 115A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and -insert: 
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"Section I, Minnesota Statutes 1992, section 115A.90, is amended by 
adding a subdivision to read: 

Subd. 2a. [SHREDDER RESIDUE.] "Shredder residue" means the 
residue.generated by shredding a. motor vehicle, an appliance, or.other source 
of recyclable s'teel after removing __ the reusable and recyclable material$. 

Sec. 2. Minnesota Statutes 1992, section l 15A.908,. subdivision 2, is 
amerided to read: 

Subd. 2. [DEPOSIT OF REV_ENUE.] Revenue collected shall be credited 
to thy.motor.vehicle transfer account in the environmental fund.· 

Sec. 3. Minnesota Statutes 1992, section 115A.908, subdivision 3, is 
amended to read: 

Subd. 3. [REPEALER.] This section is repealed on December 31, -1-994 
1996. 

Sec. 4. [l 15A.909] [SHREDDER RESIDUE; MANAGEMENT.] 

The commissioner, in consultation with persons who are engaged in the 
business of shredding motOr vehicles, appliance_s, and other sources of 
recyclable sieel, shall stUdy management of shredder residue. To the extent 
possible under .~late and federal law; /he commis~·ioner · shalt_ encourage 
reduction in _ihe a111oiint of residue gen~rated,' allow b<i'neficial use of the 
residue, and minimize costs 9fmanagement and disposal. The commissioner 
shall study all reasonably ascertainable alternatives for management of the 
re~·idue, inctu·ding use a~ cover rriaterial.at solid waste dijposalfacilities, use 
in manufacture of refuse derived fuel, Gnd any other resource recovery 
manqgement technique .. 

Sec. 5. [SHREDDER RESIDUE; GRANTS.] 

The· commissioner of the pollutioll control agency may make a grant to a 
person engaged in the business of ,\·hredding and recycling motor vehicles, 
appliances, _and .other sources c!f recyc/Gble steel f<Jr the purposes of studying 
the ff!asibility of alternative melhods of managing shredder residue left. over 
after the reu:wble and recyclable mate',-ials are removed. A persqn applying 
for a grant 'shall iiiclude in the. application a list of the activiti"es the person 
will un_der-take and reasonable estimates of the costs of those activities. The 
commissioner shall determine the amount of the - grant, not to exceed 
$300,00<for 50 percent of (he total co:<;t of the studies proPosed in the grant 
application, whichever is less. 

A person receiving a grant under this section may use the proceeds of the 
grant for the costs of" 

(I) determining and testing methods of reducing the amount of shredder 
residue and the amount of hazdrdous. constituents in the residue; 

(2) periodic testing of shredder residue fOr hazardous constituents over a 
limited time period to be determined by Lhe commissioner, buJ not less than six 
months; 

( 3) ·research and development of potential beneficial uses of the residue, 
including any preproces.iing methods that may be applied to the residue to 
enable it to he beneficially used; and 
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(4) any necessary testing of alternative management t<:chnologies to 
determine the environmental and economic "effects of the technologies. 

Sec. 6. [APPROPRIATION.] 

$150,000 is appropriated in each of fiscal years 1994 and 1995 to the 
commissioner of the pollution control agency from the motor vehicle tram,fer 
account in the environmental fund for the purpo'se of making grants for 
development of management alternalivesfor shredder residue under section 4. 
The unencumbered balance remaining in the first year does not cancel but is 
availablefOr the second year and any amount of this appropriation not used 
to make grants under section 4. reverts to the mOtor vehicle transfer account 
on June 30, 1995. 

$100,000 is appropriated to the commissioner of the pollution conttol 
agency from the motor vehide transfer account in the environmental fund for 
the purpose of studying management of shredder residue from motor vehicles, 
appliances, and other sources of recyclable steel and administering the grants 
authorized under section 4.'' · 

Delete the title and insert 

.. A bill for an act relating to the environment; increasing and extending the 
motor vehicle transfer fee; establishing a grant program for the purpose of 
examining management alternatives for shredder residue from steel recycling 
processes; requiring the pollution control agency_ to address management of 
Shredder residue; appropriating money; amending Minnesota Statutes 1992, 
sections l 15A.90, by adding a subdivision; and 115A.908, subdivisions 2 and 
3; proposing coding for new law in Minnesota Statutes, chapter 115A." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1476: A bill for an act relating to game and fish; authorizing 
expenditure of RIM funds for restoration of fish and wildlife habitat; 
amending Minnesota Statutes 1992, section 84.95, subdivisiol1 2. 

Reports the same bac_k with the recommendation that the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Adminisrration. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 880: A bill for an act relating to the environment; changing 
methods for assessing and collecting hazafdous waste administration fees; 
providing for rulemaking; amending Minnesota Statutes I 992, section 
116.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "To" and insert "In adopting the fee rules, the 
agency shall consider: 
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( 1) reducing the fees for gen.erators using environmentally beneficial 
hazardous waste management methods, including recycling; 

(2) the agency resources allocated to regulating the various sizes or types 
of generators; 

(3) adjusting fees for sizes or types of generators that would bear a 
disproportionate shUre of the fees to be collected; and · 

(4) whether implementing clauses(]) to (3) would require excessive staff 
time compared to staff time available for providing technical assistance to 
generators or would make the fee system difficult for. generators to under­
stand" , 

Page 2, delete lines 12 and 13 

Page 2, line 14, delete "hazardous wastes" 

Page 3, delete line 8 and insert: 

"(d) The agency may nqt impose a volume-based fee under this subdivi-
sion'' · 

Page 3, lines 9 to 12, reinstate the stricken language 

Page 3, line 13, reinstate the stricken language and after the reinstated 
period, insert "The agency may impose a flat annual fee on a facility that 
generates the type of material described in the preceding sentence, provided 
that the fee reflects the reasonable and necessary costs of inspections of the 
facility." 

Page 3, after line 25, insert: 

"See, 2, Minnesota Statutes 1992, section 473,811, subdivision 5b, is 
amended to read: 

Subd. 5b, [ORDINANCES; HAZARDOUS WASTE MANAGEMENT.] 
(a) Each metropolitan county shall by ordinance establish and revise mies, 
regulations, and standards relating to (I) the identification of hazardous 
waste, (2) the labeling and classification of hazardous waste, (3) the 
collection, storage, transportation, processing, and disposal of hazardous 
waste, and (4) other matters necessary for the public health, welfare and 
safety. The county shall require permits or licenses for the generation, 
collection, processing, and disposal of hazardous waste and shall require 
registration with a County office. County hazardous waste ordinances ,shall 
emboEiy aH9 nw,y not be eoasisteat inconsistent with, and must be at least as 
stringent as, the agency hazardous waste rules. Counties shall submit adopted 
ordinances to the agency for review. Counties may adopt ordinances for the 
issuance of permits or licenses for generators, collectors, or processors of 
hazardous waste that are m_ore stringent than agency rules if the ordinances 
do not present an obstacle or impediment to implementation of the ·agency 
rules. In the event that agency rules are modified, each county shall modify 
its ordinances accordingly and shall submit the modification to the agency for 
review within 120 days. Issuing, denying, suspending, modifying, imposing 
conditions upon, or revoking hazardous waste permits or licenses, and county 
hazardous waste regulations and ordinances, shall be subject to review, denial, 
suspension, modification, and reversal by the agency. The agency shall after 
written notification have 15 days in the case of hazardous waste permits and 
licenses and 30 days in the case of hazardous waste ordinances to review, 
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suspend, modify, or reverse the action of the county. After this period, the 
action of the county board shall be final subject to appeal to the district court 
in the manner provided in chapter 14. 

(b) A metropolitan county may not impose a volume-based fee under this 
subdivision on material that is reused at the facility where the material is 
generated in a manner that the facility owner or operator can demonstrate does 
not increase the toxicity of, or the level of hazardous substances or pollutants 
or contaminants in, products that leave the facility. A metropolitan county may 
impose a flat annual fee on a facility that generates the type of material 
described in the preceding sentence, provided that the fee reflects the 
reasonable and necessary costs of inspections of the facility. A county 
imposing a fee under this paragraph must comply with section 373.41." 

Amend the title as follows: 

Page I, line 5, delete "section" and insert "sections" and after "116.12" 
insert"; and 473.811, subdivision 5b" 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred · 

S.F. No. 271: A bill for an act relating to waste manageme~t; encouraging 
local government units to use purchasing techniques to reduce waste and 
develop markets for recycled products; prohibiting burning and burial of 
harmful materials on farms; defining packaging; prohibiting disposal of 
unprocessed mixed municipal solid waste; authorizing counties to count waste 
reduction toward 1996 recycling goals; requiring local government units to 
separately account for all revenue and spending related to waste management; 
requiring collectors of commercial waste to disclose where the waste is 
deposited; prohibiting fluorescent and high intensity discharge lamps in solid 
waste; clarifying that organized waste collection is one of several tools for 
cities and counties to use to collect waste; requiring labeling of hazardous 
household ·products; requiring reporting of tipping fee schedules at all waste 
facilities; requiring owners or operators of waste. facilities that are publicly 
financed to account for charges and expenditures related to the facilities; 
requiring electric utilities to encourage use of fluorescent and high intensity 
discharge lamps and to collect spent lamps; extending by one year th, solid 
waste field citation pilot program; clarifying the effects of the repeal of the 
metropolitan landfill siting process; amending Minnesota Statutes I 992, 
sections !6B.122, by adding a subdivision; 17.135; 115.071, subdivision I; 
115A.03, by adding a subdivision; 1l5A.034; 115A.550I, subdivision 3; 
IISA.551, subdivision 2a; IISA.552, subdivision 2; 115A.56; IISA.916; 
115A.929; IISA.932, subdivision I; 115A.94, subdivisions 5 and 6; 
115A.941; 115A.9651; 115A.981; 116.78, by adding a subdivision; 116.92, 
subdivision 7; 216B.241, by adding a subdivision; 325E.12; 325E.125, 
subdivision I; 325E.1251; 325E.32; 400.08, subdivision 3; Laws 1991, 
chapter 347, article I, sections 15, subdivisions I and 6; and 20; Laws 1992, 
chapter 593, article I, section 55; proposing coding for new law in Minnesota 
Statutes, chapter 115A. 
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Reports the same back with the recommendation that the·bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 16B.121, is amended to read: 

16B.121 [PURCHASE OF RECYCLED, REPAIRABLE, AND DURA-
BLE MATERIALS.] 

The commissioner shall take the recycled content and recyclability of 
commodities to be purchased into consideration in bid specifications. When 
feasible and when the price of recycled materials does not exceed the price· of 
nonrecyc1ed materials by more than ten percent, the commissioner, and state 
agencies when purchasing under delegated authority, shall purchase recycled 
· materials. In order to maximize tht;: quantity arid quality of recycled materials 
purchased, the .commissioner, and state agencies when purchasing under 
delegated authority, ,may also use other appropriate procedures to acquire 
recycled materials at the most economical cost to the state. 

When purchasing commodities and services, ·the commissioner, and state 
agencies when purchasing under delegated authority, shall apply and promote 
the preferred waste management practices listed in section l 15A.02, with 
special emphasis on· reduction Of the qi.Iantity and toxicity of materials in 
waste. The commissioner, and st:ite agencies when purchasing under dele­
gated authority, in developing bid specifications, shall consider the·extei1t'to 
which a commodity or product _is durable, reusable, or recyclable ·and 
marketable through the state resource. recovery program and the extent to 
which the commodity or product contains pdstconsumer material. 

Sec. 2. Minnesota Statutes 1992, section 16B.122, is amended to read: 

16B.122 [PURCHASE AND USE OF PAPER STOCK; PRINTING.] 

Subdivision I. [DEFINITIONS.J The definitio'ns in this subdivision apply 
to this section. 

(a) "Copier paper" means paper purchased for use in copying machines. 

{b) "Office paper" means ,notepads, loose-leaf fillers, tablets, and other 
paper commonly used in offices. 

{bf (c) "Postconsumer material" means -a finished material that would 
normally" be· discarded as a solid waste, having· corhpleted its life cycle as a 
consumer item. 

W (d) "Practicable" means capable of being used, consistent with 
performance, in accordance with applicable specifications, and availability 
within a reason"able time. 

W (e) "Printing paper" means paper designed for printing, other than 
neWsprint, such as offset and· publicati0n paper. 

W (f) "Public entity" means the state, an office, agency, or institution of 
the state, the metropolitan council, a metropolitan agency, the metropolitan 
mosquito control district, the legislature, the courts, a county, a statutory or 
home rule charter city, a town, a school district, another special taxing 
district, or any contractor acting pursuant to a contract with a public entity. 

\Jc) ( g) "Soy-based ink" means printing ink made from soy oil. 
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fg1 (h) "Uncoated" means not coated with plastic, clay, or other material 
used to create a glossy finish. 

Subd. 2. [PURCHASES; PRINTING.] (a) Whenever practicable, a public 
entity shall: 

(l) purchase uncoated office paper and printing paper; 

(2) purchc1se recycled content paper with at least ten percent postconsumer 
material by weight; 

(3) purchase paper which has not been dyed with colors, excluding pastel 
colors; 

( 4) purchase recycled content paper that is manufactured using little or no 
chlorine bleach or chlorine derivatives; 

(5) use no more than two colored inks, standard or processed, except in 
formats where they are necessary to convey meaning; 

(6) use reusable binding materials or staples and bind documents by 
methods that do not use glue; 

(7) use soy-based inks; and 

(8) produce reports, publications, and periodicals that are readily recyclable 
within the state resource recovery program. 

(b) Paragraph (a), clause (l), does not apply to coated paper that is made 
with at least 50 percent postconsumer material. 

(c) A public entity shall print documents on both sides of the paper where 
commonly accepted publishing practices allow. 

(d) Notwithstanding paragraph (a), clause (2), and section ]6B.121, copier 
paper purchased by a state agency must contain at least ten percent 
postconsumer material by weight. 

Subd. 3. [PUBLIC ENTITY PURCHASING.] (a) Notwithstanding section 
365.37, 375.21, 412.331, or 473.705, a public entity may purchase recycled 
materials when the price of the recycled materials does not exceed the price 
of nonrecycled materials by more than ten percent. In order to maximize the 
quantity and quality of recycled materials purchased, a public entity also may 
use other appropriate procedures to acquire recycled materials at the most 
economical cost to the public entity. 

(b) When purchasing commodities and services, a public entity shall apply 
and promote the preferred waste management practices listed in section 
llSA.02, with .\]Jecial emphasis on reduction of the.quantity and toxicity of 
nwterials in waste. A public entity, in developing bid sper;ijkations, shall 
consider the extent to which a commodity or product is durable, reusable, or 
recyclable and marketable through the applicable local or regional recycling 
program and the extent to which the commodity or product contains 
postconsumer material. 

Sec. 3. Minnesota Statutes 1992, section 16B.24, is amended by adding a 
subdivision to read: 

Subd. 1 I. [RECYCLING OF FLUORESCENT LAMPS.] When a fluores­
cent lamp containing mercury is removed from service in a building or 
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premises owned by the state or rented by· the stqte, the commissioner shall 
ensure that the lamp is recycled if a recycling facilii)ris available in this state. 

Sec. 4. Minnesota Statutes 1992, section 17.135, is amended to read: 

17.135 [FARM DISPOSAL OF SOLID WASTE.] 

( a) A permit is not required from a state agency, except under sections 
88.16, 88.17, and 88.22 for a person who owns or operates land used for 
farming that buries, or burns and buries, solid waste generated from the 
person's household or as part of the person's farming operation if the buryi_ng 
is done in a nuisance free, pollution free, and aesthetic manner on the land 
used for farming. This exception does not apply if regularly Scheduled pickup 
of solid waste is reasonably available at the person's farm, as determined by 
resolution of the county board of the county where the person's farm is 
located. 

(b) This exemption does not apply to burning or burial of the .following 
materials: 

(1) household hazardous waste as de.fined in section 115A.96, subdivision 
I; 

(2) appliances, including but not limited to, major appliances as defined irl 
section 115A.03, subdivision 17a; 

( 3) household batteries; and 

( 4) lead acid batteries from motor vehicles. 

Sec. 5. Minnesota Statutes 1992, section IJ5.071, subdivision 1, is 
amended to read: 

Subdivision I. [REMEDIES AVAILABLE.] The provisions of sections 
103F.701 to 103F. 761, chapters 115, II 5A, and 116, and sections 325E.JO to 
325£.1251 and 325£.32 and all rules, standards, orders, stipulation agree­
ments, schedules of compliance, and permits adopted or issued by the agency 
thereunder or tinder any other law now in force or hereafter enacted for the 
prevention, control, or abatement of pollution may be enforced by any one or 
any combination of the following: criminal prosecution; action to recover civil 
penalties; injunction; action to compel performance; or other appropriate 
action, in accordance with the provisions of said'chapters arid-this section. 

Sec. 6. Minnesota Statutes 1992, section ll5A.03, is amended by adding 
a subdivision to read: 

Subd. 22b. [PACKAGING.] "Packaging" means a container and any 
appurtenant material that provide a means of transporting, marketing, 
protecting, or handling a product. "Packaging'' includes pallets and packing 
such as blocking, bracing,-cushioning, weatherproofing, strapping, coatings, 
closures, inks, dyes, pigments, and labels. 

Sec. 7. Minnesota Statutes 1992, section I 15A.03, is amended by adding 
a subdivision to read: 

Subd. 25c. [RECYCLING FACILITY.] "Recycling facility" means a 
facility at which materials:are prepared for reuse in their original form or for 
use in manufacturing processes that do not cause the destruction of the 
materials -iri a manf)er that precludes further use. 
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Sec. 8. Minnesota Statutes T992, section ll5A.034, is amended to read: 

ll5A.034 [ENFORCEMENT.] 

This chapter may be enforced under se€lien sections 115.071 and l l6.072. 

Sec. 9. [I ISA.415] [SUBSTANDARD DISPOSAL FACILITIES.] 

Beginning January 1, 1995: 

( 1) a person may not deliver unprocessed mixed municipal solid waste to a 
substandard disposal facility; and 

(2) an operator of a substandard disposal facility may not ac(:ept unproc­
essed mixed municipal solid waste for deposit in the disposal facility. 

For the purpose of this section, "substandard disposal facility" means a 
disposal facility that does not meet the design, construction, and operation 
requirements for a new mixed municipal solid waste facility (:ontained in state 
rules in effect as of January 1, 1993. 

For the purpose of this section, waste is "unprocessed" if it has not, after 
collection and before disposal, undergone at least one process; as defined in 
section l l SA.03, subdivision 25, excluding storage, exchange, and transfer Of 
the waste. 

Sec. 10. Minnesota Statutes 1992, section llSA.54, subdivision 2a, is 
amended to read: 

Subd. 2a. · [SOLID WASTE MANAGEMENT PROJECTS:] (a) The e#i€8 
director shall provide technical and financial assistance for the acquisition and 
betterment of solid waSte management projects as provided in this subdivision 
and section ! 15A.52. Money appropriated for the purposes of this subdivision 
mustbe distributed as grants. 

(b) Except as provided in paragraph (c), a project may receive grant 
assistance up to 25 percent of the capital cost of the project or $2,000,000, 
whichever is less, except that projects constructed as a result of intercounty 
cooperative agreements may receive (I) grant assistance up to 25 percent of 
the capital cost of the project; or (2) $2,000,000 times the number of 
participating counties, whichever is less. 

(C) A recycling project or a pr6ject· to compost or cocompost waste may 
receive grant assistance up to 50 percent of the capital cost of the project or 
$2,000,000, whichever is less, except that projects completed as a result of 
intercounty cooperative agreements may receive (I) grant assistance up to 50. 
percent of the capital cost of the project; or (2) $2,000,000 times the number 
of participating counties, whichever is less. 

(d) Notwithstanding paragraph (e), the agBBcy director may award grants 
for transfer stations that will initially transfer waste to landfills if the transfer 
stations are part of a planned resource recovery project, the county Where the 
planned resource recovery facility will be located has· a comprehen_sive solid 
waste management plan approved by the agooey director, and the solid waste 
management plan proposes the development of the resource recovery facility. 
If the proposed resource recovery facility is not in place and operating within 
l'w<, eight years of the date of the grant award, the recipient shall repay the 
grant amount to 'the state. 

(e) Projects without resource recovery are not eligible for:asSistance. 
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(f) In addition to any assistance received under paragraph (b) or (c), a 
project may receive grant assistance for the cost of tests necessary to 
determfoe the appropriate pollution control equipment for the project or the 
environmental effects of the use of any product or material produced by the 
project: 

(g) In addition to the application requirements of section 115A.51, an 
application for a project serving eligible jurisdictions in only a single county 
must demonstrate that cooperation with jurisdictions in other counties to 
develop the project is not needed or not feasible. Each application must also 
demonstrate that the project is not financially prudent without the state 
assistance, because of the applicant's financial capacity and the problems 
inherent in the waste management situation in the area, particularly transpor­
tation distances and limited waste supply and markets for resources recovered. 

(h) For the purposes of this subdivision, a "project" means a processing 
facility, together with any transfer stations, transmission facilities, and other 
related and appurtenant facilities primarily serving the processing facility. The 
effiee. director shall adopt rules for the program by July I, 1985. 

Sec. II. Minnesota Statutes 1992, section 115A.5501, subdivision 3, is 
amended to read: 

Subd. 3. [FACILITY COOPERATION AND REPORTS.] The owner or 
operator of a solid wa$_te composting, incineration, refuse derived fuel or 
disposal facility shall allow access upon reasonable notice to authorized 
office, agency, or metropolitan council staff for the purpose of conducting 
waste composition studies or otherwise assessing the amount of total 
packaging in the waste delivered to the facility under this section. 

Beginning in 1993, by February 1 of each year the owner or operator of a 
facility governed by this subdivision shall submit a report to the commis­
sioner, on a form prescribed by the commissioner, iRfermatioR specifying the 
total amount of solid waste received by the facility between January 1 and 
December-31 of the previous year. The commissioner shall calculate the total 
amount of solid .waste delivered to solid waste facilities from the reports 
received from the facility owners or operators and shall report the aggregate 
amount to the director by April I of each year. The commissioner shall assess 
a nonforgivable administrative penalty under section 116.072 of $500 plus 
any forgivable amount necessary to enforce this subdivision on any owner or 
operator who fails to submit a report required by this subdivision. 

Sec. 12. Minnesota Statutes 1992, section 115A.551, subdivision 2a, is 
amended to read: 

Subd. 2a. [SUPPLEMENTARY RECYCLING GOALS.] By December 31, 
1996, each county will have as a goal to recycle the following amounts: 

(1) for a county outside of the metropolitan area, 30 percent by weight of 
total solid waste generation; 

(2) for a metropolitan county; 45 percdnt by weight of total solid waste 
generation. 

Each county will develop and implement or require political subdivisions 
within the county to develop and implement programs, practices, or methods 
designed to meet its recycling goal. Nothing in this section or in any other law 
may be construed to prohibit a county from establishing a higher recycling 
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goa1. For the purposes .of this subdivision "recycle"-·and "total solid waste 
generation" have_ the meanings given them in subdivision 1, except that 
neither includes yard waste. 

For a county that, by January /, /995, is implementing a solid waste 
reduction program that is approved by the director, the director shall apply 
three percentage points toward achievement of the recycling goals in this 
subdivision .. In addition, the director shall apply demonstrated waste reduc­
tion that exceeds three percent reduction toward- achievement of the goals in 
this subdivision. 

Sec. 13. Minnesota Statutes 1992, section 115A.552, subdivision 2, is 
amended to read: · 

Subd. 2. [RECYCLING OPPORTUNlTIES.] An opportunity to recycle 
must include: 

(l) a local recycling center in the county and sites for collecting recyclable 
materials that are located in areas convenient for persons to use them; 

(2) curbside pickup, centralized drop-off, or a local recycling center for at 
least four broad types of recyclable materials in cities with a population of 
5,000 or more persons; and 

(3) monthly pickup of at least four broad types of recyclable materials in 
cities of the first and second class and cities with 5,000 or more population in 
the metropolitan area. 

For the purposes of this subdivision, glossy paper, magazines, and catalogs 
constitute a single broad type of recyclable material. 

Sec. 14. Minnesota Statutes 1992, section 115A.56, is amended to read: 

115A.56 [RECYCLED CONTENT; LABELS.] 

(a) A person may not label or otherwise indicate on a product or package for 
sale or distribution that the product or package contains recycled material 
unless the label or other indication states the minimum percentage of 
postconsumer material in the product or package: 

(I) by weight for a finished non paper product or package; and 

(2) by fiber content for a finished paper product or package. 

For the purposes of this section "product" includes advertising materials 
and campaign material as defined in section 211B.0l, subdivision 2. 

(b) Paragraph (a) does not apply to products that qualify for and use the 
recycling emblem established by the state of New York that was in effect on 
December 14, /990. 

Sec. 15. Minnesota Statutes 1992, section 115A.916, is amended to read: 

l 15A.916 [USED OIL; bAND Il!Sl'OSAL PROIU~ITED PROHIBI-
TIONS.] 

A person may not place used oil: 

( 1) in mixed municipal solid waste e, plaee """" eil; 

(2) in or on the land, unless approved by the agency; or 



43RD DAY] MONDAY, APRIL 26, 1993 3079 

( 3) in or on the waters of the state or in a wastewater cOllection or treatment 
system. 'Hlis- seetieD ffii¼J' 00 BR~□ reeS. by the -agMey f)Hrsuant -ffi seetioRs 
11§.Q+I aad 11~.Q'./2. 

Sec. 16. Minnesota Statutes 1992, section I 15A.929, is amended to read: 

I 15A.929 [FEES; ACCOUNTING.] 

Each local government unit Iha! eell<>el6 a fee HRGef seetief1 I l§A.919, 
ll§A.921, er ll§A.923 shall account for all revenue collected from the fee 
waste management fees, together with interest earned on the re Venue from the 
fee fees, separately from other revenue collected by the local government unit 
and shall report revenue collected from the fee fees and use of the revenue 
separately from other revenue and use of revenue in any required financial 
report or ai.Idit For the purposes of this section, "waste managemen;t fees;' 
means: 

(I) all fees, charges, and surcharges C(Jllected under sections JJSA.919, 
JJSA.921, and JJSA.923; 

(2) all tipping fees collected at waste management facilities owned or 
operated by the local government unit; · 

( 3) all ·charges imposed by the local government unit for waste collection 
and management services; and 

(4) any other fees, charges, or surcharges imposed on waste or for the 
purpose of waste management, whether collected directly from_generators or 
indirectly through property taxes or as part of utility or other charges for 
se_rvices provided by the local government unit. 

Sec. 17. Minnesota Statutes 1992, section 115A.9301, subdivision 2, is 
amended to-read: 

Subd. 2. [VOLUME REQUIREMENT.] (a) if a local government unit 
implements a pricing system based on volume instead of weight under 
subdivision 1. -it shall determine a base unit size for an average small quantity 
household generator and establish a multiple unit pricing system that ensures 
that amounts -of waste gene.rated in excess of the base -unit amount are priced 
higher than the base unit price. 

( b) Upon application by the owner of a multiunit dwelling, the local 
government unit shClll allocate a single base unit to not more· than three 
dwelling units. The number of base units allocated to a multiunit dwelling 
must be sufficient to contain the amount of waste generated by the dwelling's 
occupants. 

Sec. 18. [I ISA.9302] [WASTE DEPOSIT DISCLOSURE.] 

Subdivision 1. [DISCLOSURE REQUIRED.] By'January 1, 1994, and at 
least annually thereafter, a person that collects construction debris, industrial 
waste, or mixed municipal solid waste for transportation to a waste facility 
shall disclose to each nonresidential waste generator from whom waste is 
collected the name and location.of, and the number of the permit issued_by the 
agency, or its counterpart in another state, if applicable,for the processing or 
disposal facility orfacilities, excluding a transfer station, at which the waste 
will be deposited. The collector shall note both the primary facility at which 
the collector most often deposits waste and any alternative facilities regularly 
used by the collector. 
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Subd. 2. [FORM OF DISCLOSURE.] A collector shall make the disclosure 
to the waste generator in writing at least once per year or on any written 
contract for collection services for that year. If an additional facility becomes 
eith;er a primary facility or an alternative facility during the year, the collector 
shall make the disclosure set forth in subdivision 1 within.30 days. A local 
government unit that collects solid waste without direct charges to waste 
generators shall make. the disclosure on any statement that includes an 
amount for waste management, provided that, at a minimum, disclosure to 
waste generators mµst be made at least twice annually in a form likely to be 
available to all generators. 

Subd. 3. [TRANSFER STATIONS.] lf the collector deposits waste at a 
transfer station, the collector need not disclose the name and location of the 
transfer station but· must disclose the destination of the waste when it leaves 
the transfer station. 

Sec. 19. Minnesota Statutes 1992, section l 15A.932, subdivision 1, is 
amended to read: 

Subdivision I. [PROHIBITIONS.] (a) A person may not place mercury or 
a thennostat, thermometer, electric switch, appliance, or medical or scientific 
instrument from which the mercury has not been removed for reuse or 
recycling: 

(I) in solid waste; or 

(2) in a wastewater disposal system. 

(b) A person may not knowingly place mercury or a thennostat, thermom­
eter, electric switch, appliance, or medical or scientific instrument from which 
the mercury has not been removed for reuse or recycling: 

(I) in a solid waste processing facility; or 

(2) in a solid waste disposal facility, as defined in section 115.01, 
subdivision 4. 

(c) A person may not knowingly place a fluorescent or high intensity 
discharge lamp: 

( 1) in solid waste; or 

(2) in a solid waste facility, except a household hazardous waste collection 
or recycling facility. 

This paragraph does not apply to waste lamps generated by households 
until August 1, 1994. 

Sec. 20. Minnesota Statutes 1992, section 115A.94, subdivision 5, is 
amended to read: 

Subd. 5. [COUNTY ORGANIZED COLLECTION.] (a) A county may by 
ordinance require cities and towns within the county to organize collection. 
Organized collection ordinances of counties may: 

(1) require cities and towns to require the separation and separate collection 
of recyclable materials; 

(2) specify the material to be separated; and 
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(3) require cities and towns to meet any performance standards for source 
separation that are- contained in the county solid waste plan. 

(b) A county may itself organize collection under subdivision 4 in any city 
or town that does not comply with a cmm,ty organized collection ordinance 
adopted under this subdivision, ~nd the county may implement, as part of its 
organized collection, the source separation progr.µn and performance stan­
dards requited by its organized collection ordinance. 

Sec. 21. Minnesota Statutes 1992, section 115A.94, subdivision 6, is 
amended· to read: 

Subd. 6. [ORGANIZED COLLECTION NOT REQUIRED OR PRE­
VENTED.] (a) The authority granted in this section to organize solid waste 
collection is optional and is in addition to ll1Jthority to govern solid waste 
collection granted by other law. 

(b) Except as provided in subdivision 5, a city, town,. or county is not 

( l) required to organize collection; or 

(2) prevented from organizing collection of solid waste or recyclable 
material. 

(c) Except as provided in subdivision 5, a city, town, or county may exerci,\·e 
any authority r:ranted by any other law, including a home rule charter, to 
govern Collectiofl of solid waste. 

Sec. 22. Minnesota Statutes 1992, section 115A.941, is amended to read: 

115A.941 [SOLID WASTE; REQUIRED COLLECTION.] 

(a) Except as provided in paragraph (b), each city and town with a 
population of ~ 1,000 or more shall ensure that every residential 
household and business in the city or town has solid waste collection service. 
To comply with this section, a city or town may organize collection, provide 
collection, or n;qllire by ordinance that every household and business has a 
contract for collection services. An ordinance adopted under this sect.Ion must 
provide for enforcement. 

(b) A city or town with a population of~ 1,000 or more may exempt 
a residential household or business in the city or town from the requirement 
to have·solid waste Collection service if the household or business ensures that 
an environment~lly sound alternative is used. 

(c) To the extent practicable, the costs incurred by a city or town under this 
section must be incorporated into the col1ection system or the enforcement 
mechanisms adopted under this section by the city or town. 

Sec. 23. Minnesota Statutes 1992, section 115A.965, subdivision I, is 
amended to read: 

Subdivision I. [PACKAGING.] (a) As soon as feasible but not later than 
August I, 1993, no manufacturer or distributor may sell or offer for sale or for 
promotional pufl)oses in this state packaging or a product that is contained in 
packaging if the packaging itself, or any inks, dyes, pigments, adhesives, 
stabilizers, or any other additives to the packaging contain any lead, 
cadmium, mercury, or hexavalent chromium that has been intentionally 
introduced as an element during manufacture or distribution of the packaging. · 
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Intentional introduction does not include the incidental presence of any of the 
prohibited elements. 

(b) For the purposes of this section,: 

( 1) "distributor" means a person who imports packaging or causes 
packaging to be imported into the state; and 

(2) until August 15, 1995, "packaging" does not include steel strapping 
ciJntaining a total concentration level of lead, cadmium, mercury, and 
hexavalent chromium, added together, of less than 100 parts per million by 
weight. 

Sec. 24. Minnesota Statutes 1992, section I ISA.9651, is amended to read: 

115A.9651 [TOXICS IN PRQDUCTS; ENFORCEMENT.] 

After J.,ly November I, I 994, no person may deliberately introduce lead, 
cadmium, mercury, or hexavalent chromium into any ink, dye, pigment, 
paint, or fungicide that is intended for use or for sale in this state. 

Until July I, 1997, this section does not apply to electrodeposition primer 
coating, porcelain enamel coatings, medical devices, or ink used for 
computer identification markings. 

This section does not apply to art supplies . 

This section may be enforced under sections I 15.071 and 116.072. The 
attorney general or the commissioner of the agency shall coordinate enforce­
ment of this section with the director of the office. 

Sec. 25. Minnesota Statutes 1992, section l!SA.981, is amended to read: 

115A.981 [SOLID WASTE MANAGEMENT; ECONOMIC STATUS 
AND OUTLOOK.] 

Subdivision I. [RECORD KEEPING REQUIREMENTS.] The owner or 
operator of a solid waste EliSJ:)eSal facility must maintain the records necessary 
to comply with the requirements of subdivision 2. 

Subd. 2. [ANNUAL REPORTING.] (a) The owner or operator of a solid 
waste disposal facility shall submit an annual report to the commissioner that 
includes: 

( l) a certification that the owner or operator has established financial 
assurance for closure, postclosure care, and corrective action at the facility by 
using one or more of the financial assurance mechanisms specified by rule and 
specification of the financial assurance mechanism used, including the 
amount paid in or assured during the past year and the total amount, of 
financial assurance accumulated to date; and 

(2) a schedule of fees charged by at the facility for waste management, 
including all tipping fees, rates, charges, surcharges, and any other fees 
charged to each classification of customer. 

(b) The owner or operator of a solid waste facility, other than a private 
recycling facility, that is not a disposal filcility and that is not governed by 
paragraph ( c) shall submit an annual report to the commissioner that includes 
a schedule offees charged at the facility for waste management, including all 
tipping fees, rates, charges, surcharges, and any other fees charged to each 
classification of customers. 
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( c) The owner or operator of a solid wdste facility whose construction or 
operation was or is wholly or partially publicly financed, except when the 
public financing consists entirely of a grant for less than 15 percent of the cost 
of construction or consists solely of the sale Of revenue bonds, and a local 
government unit that is the owner or operator of a solid waste fQcility shall 
submit an annual report to the commissioner that includes": 

(l) a schedule of fees charged at the facility for waste management, 
ineluding all tipping fees, rates, charges, surcharges, and any other fees 
charged to each classification of-customers; 

(2) a description of the amounts and sources of capital financing for the 
facility, including current debt and principal and interest ·payments made on 
the debt to date; 

( 3) an accounting of the costs of administration and operation of the 
facility; · 

(4) identification of the source and amount of any additional finaneing for 
the administration or operation of the facility ,wt included in the fees reported 
under clause (1); and 

(5) identification of the purposes of expenditure of any fees reported under 
clause (l) that are not expended for servicing or repaying debt on the facility 
or for administration and operation of the facility. 

( d) The agency may suspend the operation of a Elisjlesal facility whose 
permittee fails to file the information required under this subdivision. The 
owner or operator of a facility may not increase fees until 30 days after the 
owner·or operator has submitted·a fee.schedule amendment to the commis­
sioner.· 

Subd. 3. [REPORT.] (a) The commissioner shall report to the legislative 
commission on waste management by July I of each odd-nu.mbered year on 
the economic status and outlook of the state's solid Waste management sector 
including, · 

fB an estimate of the extent to which prices for solid waste management 
paid by consumers reflect costs related to environmental and public health 
protection, including a discussion of how prices are publicly and privately 
subsidized and how identified costs of waste management are not reflected in 
the prices;. 

~ a diseussisa ef hew too ~ stnrntt:tFe fef S0H0 waSle managemeRt 
in:flueases J)fiees. sonsideFiag: 
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(b) In preparing, the report, the commissioner shall: 

(I) con.suit with the director; the metropolitan council; local government 
units; · solid waste collectors, transporters, and processors; owners and 
operators of solid. waste. El.i~pasal fadlities;.aiid other interested persons; 

(2) consider information received under subdivision 2; and: 

(3) analyze information gathered and comments received relating to the 
most recent solid waste management policy report pi-epared under section 
llSA.411. 

The commissioner shall also recommend any legislation necessary to 
ensure adequaie and reliable information needed for preparation of the report. • 

(c) If"" aslieo reea!BRleREloEI by the eemrnissieeor ueEle£ paragraph tllj 
weukl sigRifieaatJy affeet: the selffl waste management mat=ket StFuetw:e, the 
eemmissieeer Gkall, in eeRsultatieR w#h !he entities listoo in paragraJllt fhh 
elause flh JlFOJli¼F" ....a insluEle in the rej>0Fl "" analysis ef !he peteetial 
~ aRtl eff.eeti••eeess 0f the aetiaR-, ineluding ~ 01F. 

fB the f'llblie ....a l'fW"le - management seeters; 

~ fulttre innovation ....ct responsiveness le new "l'Jlffiaehes 1e seli<I waste 
manageEH:@fl~; QBQ-

~the eests-efwas-te maeagement. 

(<B The report must also include: 

(I) statewide and facility by facility estimates of the total potential costs and 
liabilities associated with solid waste disposal facilities for closure and 
postclosure care, response costs under chapter I 15B, and any other potential 
costs, liabilities; or financial responsibilities; · 

(2) statewide and facility by facility requirements for proof of financial 
responsibility under section 116.07, subdivision 4h, and how each facility is 
meeting those requirements. 

Sec. 26. Minnesota Statutes 1992, section 115B.04, is amended by adding 
a subdivision to read: 

Subd. 5a. [LIABILITY AFTER RECYCLING.] When a fluorescent or 
high intensity discharge lamp has been recycled at a licensed or permitted 
lamp recycling facility, as defined in section 31, the original generator is not 
liable under this section for a release occurring after the recycling process is 
completed, wheiher from the reusable recycling products or from nonrecov­
ered residues on recycling residuals. 

Sec. 27. Minnesota Statutes 1992, section 115B.05, is amended by adding 
a sulxlivision to read: 

Subd. 5a. [LIABILITY AFTER RECYCLING.] When a fluorescent or 
high intensity discharge lamp has been recycled at a licensed or permitted 
lamp recycling facility, as defined in section 3 I, the original generator is not 
liable under this section for a release occurring after the recycling process is 
completed, whether from the reusable recycling products or from nonrecov­
ered residues on recycling residuals. 

Sec. 28. Minnesota Statutes 1992, section ll6.07, subdivision 4h, is 
amended to read: 



43RD DAY] MONDAY, APRIL 26, 1993 3085 

Subd. Ah. [FINANCIAL RESPONSIBILITY RULES.] (a) The agency 
shall adopt rules requiring the operator or owner of a solid waste disposal 
facility to submit to, the agency proof of the operator's or owner's financial 
capability to provide reasonable and necessary response during the operating 
life of.the facility and for 20 years after closure, and to provide for the closure 
of the facility and postclosure care required under agency rules. Proof of 
financial responsibility is required of the operator or owner of a facility 
receiving an original permit or a permit for expansion after adoption of the 
rules, Within 180 days of the effective date of the rules or by July I, 1987, 
whichever is later, proof of financial responsibility is required of an operator 
or owner of a facility with a reinaining capacity of mOre· than five years or 
500,000 cubic yards that is in operation at the time the rules are adopted. 
Compliance with the rules and the· requirements of paragraph +bf ( c) is a 
condition of obtaining or retaining a permit 'to operate the facility. 

(b) Proof of an owner or operator's financial responsibility as required by 
this subdivision may be demonstrated by obtaining insurance. The policy of 
insurance must conform in all respects to rules adopted under paragraph (a), 
to the extent applicable, and any additional rules adopted by the agency. The 
agency shall adopt rules to implement this paragraph by July I, 1994. 

(c) A municipality, as defined in section 475.51, subdivision 2, including a 
sanitary district, that owns or operates a solid waste disposal facility that was 
in operation on May 15, 1989, may meet its financial responsibility for all or 
a portion of the contingency action portion of the reasonable and necessary 
response costs at the facility by pledging its full faith and credit to meet its 
responsibility. 

The pledge must be made in accordance with the requirements in chapter 
475 for issuing bonds of the municipality, and the following additional 
requirements: 

(!) The governing body of the municipality shall enact an ordinance that 
clearly accepts responsibility for the costs of contingency action at the facility 
and that reserves, during the operating life of the facility and for 20 years after 
closure, a portion of the debt limit of the municipality, as established under 
section 475.53 or other law, that is equal to the total contingency action costs. 

(2) The municipality shall require that all collectors that haul to the facility 
implement a plan for reducing solid waste by using volume-based pricing, 
recycl_ing incentives, or other means. 

(3) When a municipality opts to meet a portion of its financial responsibility 
by relying on its authority to issue bonds, it shall also begin setting aside in 
a dedicated long-term care trust fund money that will cover a portion of the 
potential contingency action costs at the facility, the amount to be determined 
by the agency for each facility based on at least the amount of waste deposited 
in the disposal facility each year, and the likelihood and potential timing of 
conditions arising at _the facility that will necessitate response action. The 
agency may not require a municipality to set aside more than five percent of 
the total cost in a single year. 

(4) A municipality shall have and consistently maintain an investment grade 
bond rating as a condition of using bonding authority to meet financial 
responsibility under this section. 
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(5) The municipality shall file with the commissioner of revenue its consent 
to have the amount of its contingency action costs .,deducted from state aid 
payments otherwise due the municipality and paid instead to the environmen­
tal response, compensation, and compliance account -_created in section 
115B.20, if the municipality fails to conduct the contingency action at the 
facility when ordered by the agency. If the agency notifies the commissioner 
that the municipality has failed to conduct contingency action when ordered 
by the agency, the commissioner shall deduct the amounts_ indicated .by the 
agency from the state aids in accordance with the consent filed with the 
commissioner. -

(6) The municipality shall file with the agency written proof that it has 
complied with the requirements of paragraph W (c). 

(<B (d)The method for proving financial responsibility under paragraph W 
(c) may not be applied to a new solid waste disposal facility or to expansion 
of an existing facility, unless the expansion is a vertical expansion. Vertical 
expansions of qualifying existing facilities cannot be permitted for a duration 
of longer than three years. 

Sec. 29. Minnesota Stamtes 1992, section 116.78, is amended by adding a 
subdivision to read: 

Subd. 3a. [WASTE CONTAINERS.] Noninfectious mixed municipal solid 
waste generated by a facility must be placed for containment, collection, and 
processing or disposal in containers that are sufficiently transparent that the 
contents of the containers may be viewed from the exterior of the containers. 
The operator of a mixed municipal solid waste facility may not refuse to accept 
mixed municipal solid waste generated by a facility that complies with this 
subdivision, unless the operator observes that the waste contains sharps or 
other infectious waste. 

Sec. 30. Minnesota Statutes 1992, section ll6.92, subdivision 7, is 
amended to read: 

Subd. 7. [FLUORESCENT AND HIGH INTENSITY DISCHARGE 
LAMPS; LARGE USE APPLICATIONS.] (a) A person who sells fluorescent 
or high intensity discharge . lamps that contain mercury to the owner or 
manager of an industrial, commercial, office, or multiunit residential build­
ing, or to any person who replaces or removes from service outdoor lamps that 
contain mercury, shall clearly inform the purchaser in writing on the invoice 
for the lamps, or in a separate writing, that the lamps contain mercury, a 
hazardous substance that is regulated by federal or state law and that they may 
not be placed in, solid waste. This paragraph does not apply to a person who 
incidentally sells fluorescent or high intensity discharge lamp~ at retail to the 
specified purchasers. 

(b) A person who contracts with the owner or manager of an industrial, 
commercial, office, or multiunit residential building, or with a person 
responsible for outdoor lighting, to remove from service fluorescent or high 
intensity discharge lamps that contain mercury shall clearly inform, in 
writing, the person for whom the work is being done that the lamps being 
removed from service contain mercury and what the contractor's arrange­
ments are for the management of the mercury in the removed lamps. 

Sec. 31. [l 16.93] [LAMP RECYCLING FACILITIES.] 
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Subdivision 1. [DEFINITION.] For the purposes of this section, "lamp 
recycling facility'' means a hazardous waste facility used to remove, recover, 
and.recycle mercury or other hazardouS materials from fluorescent or high 
intensity discharge lamps. 

Subd. 2. [LAMP RECYCLING FACILITY; PERMITS OR LICENSES.] 
( a) A person may not operate a lamp recycling facility without obtaining a 
permit or.license for the JG;cility from the agency. The permit or license must 
require: 

(I) a plan for response to releases, including emergency response; 

/2) proof of financial responsibility for closure and any necessary postclo­
sure car~ at the facility which may include a performance bond or other 
insurance; and 

(3) liability insurance or another financial mechanism that provides proof 
of financial re~ponsibility for response actions required under chapter 115B. 

(b) A lamp recycling facility that is licensed or permitted by a county under 
section 473.81--J, subdivision 5b, complies with this subdivision ~f the license 
or permit held by the facility contains at least all the terms and conditions 
required by the agency for a license or permit issued under this subdivision. 

( c) A lamp recycling facility with a demonstrated capability for recycling in 
operation prior to adoption of rules for a licensing or permitting process for 
the facility by- the agency may continue to operate in accordan9e with 
compliance agreement or other approval by the commissioner until a license 
or permit is issued by the agency under this subdivision. 

Sec. 32. Minnesota Statutes 1992,.section 216B.241, is amended by adding 
a subdivision to read: 

Subd. 5. [CONSERVATION IMPROVEMENT PROGRAM; EFFICIENT 
LIGHTING.] (a) The commissioner of public service may require a public 
utility, cooperative electric association, or municipal utility that provides 
electric service to retail customers to include as part of its conservation 
improvement activities a pilot program to encourage the use of fluorescent 
and high intensity discharge lamps. The program may include a public 
information campaign to encourage use of the lamps and proper management 
of spent lamp5'. by_all customer classifications. 

(b) A public utility and a cooperative electric association that is regulated 
like a public. utility under this chapter shall establish, either directly or 
through contracts with other persons, including local government units, a 
system to, collect for delivery to a reclamation or recycling facility 5pent 
fluorescent and high intensity discharge lamps from households and from 
small businesses as defined Jn section 645.445 that generate an average of 
fewer than ten spent lamps per year. 

(c) A cooperative electric association or a municipal utility that provides 
electric service at retail to customers may establish a collection system as part 
of conservation improvement activities required under this section. 

(d) The commissioner of the pollution control agency may not, unless 
clearly required by federal law, -require a public utility, cooperative electric 
association, or municipality that establishes a household fluorescent and high 
intensity discharge lamp collection system under this section to manage the 
lamps as hazardous waste as long as the lamps are managed to avoid 
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breakage and are delivered to a recycling or reclamation facility that removes 
mercury and other toxic materials contained in the lamps prior to placement 
of the lamps in solid waste. 

( e) All costs incurred by a public utility, cooperative electric association, or 
municipal utility for promotion and coliection of fluorescent and high intensity 
discharge lamps under this subdivision are conservation improvement spend­
ing under this section. 

(f) The commissioner of public service shall submit a report to the 
legislature by January 1, 1995, summarizing the results of pilot programs 
under this subdivision. 

Sec. 33. Minnesota Statutes 1992, section 325E.12, is amended to read: 

325E.12 [PENALTY.] 

Aey f"l'&ea vielatiog Violation of sections 325E. IO to :ll§E.12 shall oo 
~ ef 325£.1151 is a petty misdemeanor. Sections 325£.10 to 325£.1151 
may be enforced under section 115.071. 

Sec. 34. Minnesota Statutes 1992, section 325E.125, subdivision I, is 
amended to read: 

Subdivision I. [LABELING.] (a) The manufacturer of a button cell battery 
that is to be sold in this state shall ensure that each battery contains no 
intentionally introduced mercury or is labeled to clearly_identify for the final 
consumer of the battery the type of electrode used in the battery. 

(b) The manufacturer of a rechargeable battery that is to be sold in this state 
shall ensure that each rechargeable battery is labeled to clearly identify for the 
final consumer of the battery the type of electrode and the name of the 
manufacturer. The manufacturer of a rechargeable battery shall also provide 
clear instructions for properly recharging the battery. 

Sec. 35. Minnesota Statutes 1992, section 325E.125 l, is amended to read: 

325E.1251 [PENALTY ENFORCEMENT.] 

Subdivision I. [PENALTY.] Violation of seetieas ll§A.91§§ aaa section 
325E.125 is a misdemeanor. A manufacturer who violates section 1 l§A.91§§ 
e, 325E.125 is also subject to a minimum fine of $100 per violation. 

Subd. 2. [RECOVERY OF COSTS.] Section 325£.125 may be enforced 
under section 115.071. In an enforcement action under this section in which 
the state prevails, the state may recover reasonable administrative expenses, 
court costs, and attorney fees incurred to take the enforcement action, in an 
amount to be determined by the court. 

Sec. 36. Minnesota Statutes 1992, section 400.04, subdivision 3, is 
amended to read: 

Subd. 3. [ACQUISITION, CONSTRUCTION, AND OPERATION OF 
PROPERTY AND FACILITIES.] A county may acquire, construct, enlarge, 
improve, repair, supervise, control, maintain, and operate any and all solid 
waste facilities and other property and facilities needed, used, or useful for 
solid waste management purposes. Notwithstanding any other law to the 
contrary, a county may eenti=aet feF rneydiag ser•iees, aDa purchase and lease 
materials, equipment, machinery, and such other personal property as is 
necessary for such purposes including recycling upon terms and conditions 
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determined by the board, with or withqut advertisement for bids including the 
use of conditional sales contracts and lease-pur~hase agreements. If a county \ 
contract is let by negotiation, without advertising for bids, the county shall 
qmduct such negotiation and award the contract usirig a fair and open 
procedure and in full compliance with section 471. 705. If a county contract is 
to be awarded by bid, tfie county may, after notice to the public and 
prospective bidders, conduct a fair and open process of prequalification of 
bidders prior to advertisement for bids. A county may employ such pefsonnel 
as are reasonably necessary for the care, maintenance and operation of such 
property and facilities. A county shall contract with private persons for the 
construction, maintenance, and operation of solid waste facilities where the 
facilities are adequate and available for use and competitive with other means 
of providing the same service. 

Sec. 37. Minnesota Statutes 1992, section 400.04, subdivision 4, is 
amended to read: 

Subd. 4. [MANAGEMENT AND SERVICE CONTRACTS.] Notwith­
standing sections 375.21 and 471 .345, a county.may enter into contract_s for 
the construction, installation, maintenance and operation of propefty and 
facilities on private or public lands and may contract for the furnishing of s9licl 
waste management sefvices upq_f! terms and conditions determined by the 
board, with or without advertisement for bids, including the use of conditional 
sales contracts. If a county contract is let by negotiation, without advertising 
for bids, the county shall conduct negotiations and award the contract using 
a fair and open procedure and in full compliance with section 471.705. 

Sec. 38. Minnesota Statutes 1992, section 400.08, subdivision 3, is 
amended to read: 

Subd. 3. [SERVICE CHARGES.] The county may establish by ordinance, 
revise when deemed advisable, and collect just and reasonable rates and 
charges for solid waste management services provided by the county or by 
others under contract with the county. The ordinance may obligate the owners, 
lessees, or occupants of property, or any or all of them, to pay charges for 
solid waste management services to their properties, including properties 
owned, leased, or used by the state or a political subdivision of the state, 
including the regional transit board established in section 473.373, the 
metropolitan airports commission established in se~tion 473 .603, the stale 
agricultural society established in section 37.01, a Local government unit, and 
any other political subdivision, and may obligate the user of any facility to pay 
a reasonable charge for the use of the facility. Rates and charges may take into 
account the character, kind, and quality of the service and of the solid waste, 
the method of <)isposition, the number of people served at each place of 
collection, and all other factors that enter into the cost of the service, 
including but not limited to depreciation and payment of principal and interest 
on money borrowed by the county for the acquisition or better-ment of 
facilities. A notice of intention to eriact an ordinance, published pursuant to 
section 375.51, subdivision 2, shall provide for a public hearing prior to the 
meeting at which the ordinance is to be considered. 

Sec. 39. Laws 1991, chapter 347, article I, section 15, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY TO ISSUE.] Pollution control agency staff 
designated by the commissioner and department of natural resources conser­
vation officers may issue citations to a person who disposes of solid waste as 
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defined in Minnesota Statutes, section I 16.06, subdivision 10, at a location 
not authorized by law for the disposal of solid waste without permission of the 
owner of the property. A citation issu·ed under this subdivision must include a 
requirement that the person cited remove and properly di5pose or otherwise 
manage the waste. 

Sec. 40. Laws 1991, chapter 347, article I, section 15, subdivision 6, is 
amended to read: 

Subd. _ 6. [STUDY OF FIELD CITATION PILOT PROGRAM.] The 
pollution control agency, in consultation with the department of natural 
resources and the attorney general, shall prepare a study on the effectiveness 
and limitations of the field citation pilot program. The study must make 
recommendations about the continued use of field citations. The study must be 
submitted to the legislative commission on waste management by November 
15, I 992, and must be updated and resubmitted to the commission by 
November 15, 1993. 

Sec. 41. Laws 1991, chapter 34 7, article I , section 20, is amended to read: 

Sec. 20. [EFFECTIVE DATE.] 

Section 19 is effective July I,~ 1994. 

Sec. 42. Laws 1992, chapter 593, article I, section 55, is amended to read: 

Sec. 55. [EFFECTIVE DATE.] 

Except as provided in this section, article 1 is effective August I, 1992. 

Sections 22, 31 to 34, 37 to 40, and 45 are effective the day following final 
enactment. 

Section 43 is effective August I, 199 I. 

Sections 12; 17; 24; 27, subdivision I; 29, subdivision 3; and 36 are 
effective January 1, 1993, and section 36 applies to sweeping compound 
manufactured on or after that date. 

Section 18 is effective for products and packaging manufactured on or after 
January I, 1993. 

Section 35, paragraph (a), is effective Jti½'-1--, ~ January 1, 1997, and 
paragraph (b) is effective July 1, 1993, and awJi<lS those paragraphs apply to 
batteries manufactured on or after ~ ~ those dates. 

SeelieRS :. aoo ;w., SHlaefr ·isieR 2,""' Section 3 is effective August I, 1993. 

Sections 26 and 27, subdivision 2, are effective January I, 1994. 

Section 29, sHMi,,isieR subdivisions 2 and 4, clauses (I) and (2), are 
effective August 1, 1994. 

Sec. 43. [WASTE TIRE REPORT; INCLUSION.] 

The waste tire report due to the legislative commission on waste manage­
ment under Minnesota Statutes, section 1 lSA.913, subdivision 5, by Novem­
ber 15, 1993, must include an evaluation of the adequacy of existing 
mechanisms and systems for managing waste tires as they are generated. The 
commissioner of the pollution control agency shall include in the report 
recommendations for legislation, if needed, to ensure that mechanisms are in 
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place or are put in place to collect, store, transport, recycle, and otherwise 
manage waste tires properly. 

Sec. 44. [SOLID WASTE MANAGEMENT POLICY REPORT; POST­
PONEMENT.] 

Under Minnesota Statutes, section 1 l 5A.411, a Solid waste management 
policy report is not due to the legislative commission on waste management 
until July 1, 1996. In the interim, any reports authorized to be included with 
that report may be submitted as a combined report on or before the dates 
required for their sub'mission. 

Sec. 45. [FLUORESCENT AND HIGH INTENSITY DISCHARGE 
LAMPS; COLLECTION STUDY.] 

The director of the office of waste management, in consultation with 
representatives of public utilities, electric cooperative associations, and 
municipal utilities that provide electric service to retail customers, the 
commissioners of the pollution control agency and the department of public 
service, the Minnesota technical assistance program, the director of the 
legislative commission on waste management, residential, c;ommercial, and 
industrial electric power consumers, local government units, representatives 
of manufacturers, retailers, distributors, and wholesalers of fluorescent and 
high intensity lamps, and other interested persons, shall identify mechanisms 
that will maximize the use offluorescent and high intensity discharge lamps 
and identify barriers to an effective collection system and approaches to 
reduce and remove those barriers, 

By November 1, 1993, the director shall submit a report to the legislative 
commission on waste management that, at a minimum, recommends: 

( 1) collection and management systems for spent lamps that are generated 
within the service ·areas of cooperative electric associations and municipal 
utilities that provide electric service to retail customers; and 

(2) an implementation plan and schedule that includes provisions ,for 
technical assistance for public utilities, ele_ctric cooperative associations, and 
municipal utilities that may establish fluorescent and high intensity discharge 
lamp promotion programs and collection systems under section 32. 

Sec. 46. [METROPOLITAN LANDFILL SITING; EFFECT OF MORA­
TORIUM AND REPEAL.] 

(a) The effects of Laws 1991, chapter 337, sections 84 and 90, paragraph 
(b), that were effective June 5, 1991 and August I, 1992 respectively, include 
that: 

( 1) no development limitatfrm continued under Minnesota Statutes 1982 to 
1990, section 473.806, afterDecember 31, 1992, and a claim for compen­
sation for temporary development rights does not exist for any time period 
after that date; 

(2) the metropolitan council may use the proceeds of bonds issued under 
Minnesota Statut'¢s 1980 to 1990, sectiOn 473.831, to compensate property 
owners for terriporary development rights or to· purchase property u,l{ier 
Minnesota Statutes 1984 to 1990, section 473.840, if the time period for 
which compensation for temporary development rights is claimed occurred 
prior to December 31, 1992, or if the request for purchase of the property was 
received prior to June 5, 1991; and 
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( 3) a metropolitan county that acquired property under Minnesota Stat«tes. 
1984 to 1990, section 473.840, shall sell the property, subject to the approval 
of the metropolitan council. 

/b)A county may lease or rent property that must be sold under paragraph 
(a), subject to approval of the metropolitan council, and may maintain 
property and casualty insurance on the property until ownership of the 
property is transferred. The county shall remit to the council any proceeds 
from leasing, renting, or selling property subject to this paragraph, less the 
reasonable expenses of the county to maintain the value of the property_ and 
to transfer ownership. The council shall use money remitted to it under this 
paragraph to retire solid waste debt incurred under Minnesota Statutes 1980 
to 1990, section 473.831. 

Sec. 47. [TOXICS IN PRODUCTS; STUDY.] 

The staff of the legislative commission on waste management shall conduct 
a study to identify barriers to implementation of Minnesota Statutes, section 
115A.9651, and shall report to the commission by February 1, 1994, with 
recommendaiions, including recommended legislation, for overcoming these 
barriers. 

Sec. 48. [REPEALER.] 

Minnesota Statutes 1992, section 325£.40, subdivision 1, is repealed. 

Sec. 49. [EFFECTIVE DATE.] 

Section 2, subdivisions 1 and 2, are effective July 1, 1996. Section 13 is 
effective July 1, 1994. Section 19 is effective August 1, 1994. Section 25 is 
effective the day following final enactment, except subdivision 2 is effective 
August 1, 1993. Sections 22, 30, and 32 are effective August 1, 1994. Section 
34 is effective January 1, 1997. Section 38 is effective May 20, 1971." 

Delete the title and insert: 

''A bill for an act relating to waste management; encouraging local 
government units to use purchasing techniques to reduce waste and develop 
markets for recycled products; prohibiting burning and burial of harmful 
materials on farms; defining packaging; prohibiting disposal of unprocessed 
mixed municipal solid waste; authorizing counties to courit waste ·reduction 
toward 1996 recycling goals; requiring local government units to separately 
account for all revenue and spending related to waste management; requiring 
collectors of commercial waste to disclose where the waste is deposited; 
prohibiting fluorescent and high intensity discharge lamps in solid waste; 
clarifying that organized waste collection is one of several tools for cities and 
counties to use to collect waste; requiring labeling of hazardous household 
products; requiring reporting of tipping fee schedules at all waste facilities; 
requiring owners or operators of waste facilities that are publicly financed to 
account for charges and expenditures re1ated to the facilities; requiring electric 
utilities to encourage use of fluorescent and high intensity discharge lamps 
and to collect spent lamps; extending by one year the solid waste field citation 
pilot program; clarifying the effects of the repeal of the metropolitan landfill 
siting process; amending Minnesota Statutes 1992, sections l6B.121; 
l6B.122; 16B.24, by adding a subdivision; 17.135; 115.071, subdivision I; 
I ISA.03, by adding subdivisions; l lSA.034; l 15A.54; subdivision 2a; 
l lSA.5501, subdivision 3; I ISA.551, subdivision 2a; l 15A.552, subdivision 
2; l 15A.56; 115A.916; l 15A.929; I !SA.9301, subdivision 2; l lSA.932, 
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subdivision I; 115A.94, subdivisions 5 and 6; 115A.9301, subdivision 2; 
115A.941; 115A.965, subdivision I; 115A.9651; 115A.981; I l5B.04, by 
adding a .subdivision; 115B.05, by adding a subdivision; I 16.07, subdivision 
4h; 116.78, by adding a subdivision; 116.92, subdivision 7; 216B.241, by 
adding a subdivision; 325E. 12; 325E. 125, subdivision I; 325E. 1251; 400.04, 
subdivisions 3 and 4; and 400.08, subdivision 3; Laws 1991, chapter 347, 
article I, sections 15, subdivisions I and 6; and 20; Laws 1992, chapter 593, 
article I, section 55; proposing coding for new law in Minnesota Statutes, 
chapters I ISA; and I 16; repealing Minnesota Statutes 1992, section 325E.40, 
subdivision· L '' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted_. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1076, 1210, 834, 708 and 271 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 882 was read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a bri.ef recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1503: Messrs. Beckman, Spear, Kelly, Neuville and Ms. Ranum. 

H.F: No. 1735: Mr. Johnson, D.J.; Mses. Reichgott, Flynn, Messrs. 
Hottinger and Belanger. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Murphy was excused from the Session of today. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Tuesday, April 27, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-FOURTH DAY 

St. Paul, Minnesota, Tuesday, April 27, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Richard J. Wolter. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D. J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Le~wski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

· Moe, R.D. 
Mondale 

The Pre~ident declared a _quorum present. 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded _to the request of 
the Senate for the appointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1407: A bill for an act relating to education; appropriating money 
for education and related purposes to the higher education coordinating board, 
state board of technical colleges, state board for community colleges, state 
university board, University ·of Minnesota, higher education board, and the 
Mayo medical foundation, with certain conditions; creating an instructional 
telecommunications network; providing for grants from the higher education 
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coordinating board for regional linkages, regional coordination, courseware 
development and usage, and faculty training; authorizing the state board of 
community colleges to use higher education facilities authority reveriue bonds 
to construct student residences; creating three accoµnts in the. permanent 
university fund and making allocations from the accounts; providing tuition 
exemptions at tecl:mical . colleges for Southwest Asia veterans; prescribing 
changes in eligibility and in dµties and responsibilities for certain financial 
assistance programs; establishing grant-programs to promote rcctuitment and 
retention initiativ:es by nurses training and teacher education programs 
directed toward persons of color; establishing grant' programs for nursing 
students and students in teacher education programs who are.persons of color; 
establishing an education to employment transitions system; amending Min­
nesota Statutes 1992, sections !36A.IOI, subdivisions 1 and 7; 136A,121, 
subdivision 9; 136A. l 353, subdivision 4; l 36A.1354, subdivision 4; 
136A.15, subdivision 6; 136A.1701, subdivision 4; 136A,233, subdivisions 
2 and 3; 136C.13, subdivision 4; 136C.61, subdivision 7; and 137.022, 
subdivision 3, and by adding a subdivision; proposing ·coding for new law in 
Minnesota Statutes, chapters 136A; and 137; proposing coding for new law as 
Minnesota Statutes, chapter 1268; repealing Minnesota Statutes 1992, 
sections 136A.121, subdivision 17; and 136A.134. 

There has been appointed as such cOmmittee on the part of the House: 

Rodosovich, Dorn, Pelowski, Kinkel and Morrison. 

Senate File No. 1407 is herewith returned to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 26, I 993 

Mr. President: 

I have the honor to announce that the HOuse has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopted by the House to the 
following Senate File: . 

S,E No, 1503: A bill for an act relating to the organization and operation 
of state government; appropriating money for criminal justice, corrections, 
and related purposes; providing for the transfer of ceftain money in the state 
treasury; fixing and limiting the amount of fees, penalties, an_d other costs to 
be collected in .certain cases;_amending Minnesota Statutes 1992, sections 
3,732, subdivision I; 43A.02, subdivision 25; 43A,24, subdivision 2; 
241.01, subdivision 5; 242.195, subdivision l; 242.51; 40Ll3; 611.20; 
611.216, by adding a subdivision; 611 .25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
611; repealing Minnesota Statutes 1992, sections 241.43, subdivisiOn 2; and 
611.20, subdivision 3. 

There has been appointed as such committee on the part of the House: 

Murphy, Pugh, Orenstein, Swenson and McGuire, 

Senate File No. 1503 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 26, 1993 
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Mr. President: 

I have the honor to ·announce the passage by the Ho.use of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requeste~: 

S.F. No. 1496: A bill for an act relating to health care and family services; 
the organization and operation of state government; appropriating money for 
human services, health, and other pUrposes with certain conditions; estab­
lishing and modifying certain programs; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 62A.045; 144.122; 
144.123, subdivision l; 144.215, subdivision 3; 144.226, subdivision 2; 
144.3831, subdivision 2; 144.802, subdivision l; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147.02, subdivision l; 148C.0l, subdivisions 3 and 6; 
148C.02; 148C.03, subdivisions I, 2, and 3; 148C.04, subdivisions 2, 3, and 
4; 148C.05, subdivision 2; 148C.06; 148C.11, subdivision 3, and by adding 
a subdivision; 149.04; 157.045; 198.34; 214.04, subdivision I; 214.06, 
subdivision I, and by adding a subdivision; 245.464, subdivision I; 245.466, 
subdivision I; 245.474; 245.4873, subdivision 2; 245.652, subdivisions I and 
4; 246.02, subdivision 2; 246.151, subdivision I; 246. 18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, subdivision I, and by adding 
subdivisions; 253.202; 254.04; 254.05; 254A.17, subdivision 3; 256.015, 
subdivision 4; 256.025, subdivisions 1, 2, 3, and 4; 256. 73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions IO, !Oa, 14, 16, and by adding a 
subdivision; 256. 737, subdivisions 1, la, 2, and by adding subdivisions; 
256.74, subdivision l; 256.78; 256.9657, subdivisions I, 2, 3, 4, 7, and by 
adding subdivisions; 256.9685, subdivision I; 256.969; subdivisions 1, 8, 9, 
as amended, and 22, as amended; 256.9695, subdivision 3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision I; 256B.056, 
subdivisions la and 2; 256B.0575; 256B.059, subdivisions• 3 and 5; 
256B.0595, subdivisions I, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 2568.0913, subdivision 5; 
2568.0915, subdivision 3; 2568.15, subdivisions 1 and 2; 256B. 19, subdi­
vision lb, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by 
adding a subdivision; 256B.421, subdivision 14; 256B.43I, subdivisions 2b, 
2o, 13, 14, 15, 21, and by adding subdivisions; 256B.432, by adding a 
subdivisi1.;m; 256B.48, subdivision l; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.501, subdivisions I, 3g, 3i, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding a subdivision; 
256D:05 l, subdivisions 1, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256I.0l; 2561.02; 
2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 
I, 2, 3, and by adding subdivisions; 2561.05, subdivisions I, la, 8, and by 
adding a subdivision; 2561.06; 257 .3573, by adding a subdivision; 257 .54; 
257.541; 257.55, subdivision I; 257.57, subdivision 2; 257.73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision 5; 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 
388.23, subdivision l; 393.07, subdivisions 3 and JO; 518.156, subdivision 
I; 5 I 8.55 I, subdivision 5; 518.64, subdivision 2; 609.821, subdivisions I and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions I and 3; and Laws 1992, chapter 513, article 7, 
section 131; proposing coding for new law in Minnesota Statutes, chapters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
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new law as Minnesota Statutes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, seciions 144A;07.J, ,subdivisions 4 and 5; 148B.72; 
256.985; 2561:03, subdivision 4; 2561.05, subdivisions 4, '9, and 10; 
256L051 ; 273 .1398, subdivisions Sa and 5c. · 

Senate 'File'No. 1496 is herewiih returhed ·10 ·ihe Senate. 

'Edward A. Burdick, Chief'Clerk, :Hou.se of Representatives 

'Returned April 26, '! 993 

Mr. Samuelson rli<\ved ihai'th\,c Senate· do, not concur in• the ameadments by 
the House to S.F. 'No.t496, antHh'at a··Conference:committee of5 members 
· be appointed by ihe ·Subcommittee on Committee~ on the: part of the Senate, 
to act with a like' Conference· Cornmi,ttee ,to be appointed on the_ part of the 
House. ·The motion, prev·ailed. 

'Mr.' President: 

l'have the honor to-announce the ·passage' by the.House of ttie· following 
House File,· here With• transmitted:· RI". No.' 994. · 

· Edward A., Burdick,· Chief Clerk,• House 9f Representatives 

Transmitted April 26/ 1993 

FlRSrRE.ADING OF HOUSE•BThLS 

'The following' bill· was read the' fin.t: time•: and referred. to ,the committee 
· indicated. · · · · 

• H.E' No. 994: A bill'for@ act relating to children; foster care and adoption 
, placement; •specifying time'lirriits' fo, compliance:with placemen! preferences; 
setting· stand.aids· for ~hanging, oilt-'of-:Jmme; placement;·-requiring. ·notice-·of 

. certain •adoptions; clarifying· certain language;· requiring compliance·. with 
certain law; amending Minnesota Statutes. J'992, :sections 25(.071, subdivi­
sions• land la; 257•,072, subdivision 7;-259.255;. 259.28, subdivision 2, and 

·by adding a subdivision; 259-.455; 26(LOl2; :260.181, subdivision 3; and 
·260,191, .,subdivisions '.J;a, . Id,·. and le; proposing,coding fo, new law, in 
'Minnesota Statutes, chapters.257;-and 259. · 

· Referred• to the Committee, ,on Finance. 

'REPORTS OF COMMITfEES 
-- . - . ·- .. 

· Mr. ·,Moe, R.D. moved ·that the Committee Reports' at tli'e Desk be now 
adopted,- with the exception of.the reports oil S',E Nos-' 1501,.1066; 908, 771 
and 837. 'The motion prevailed. · · 

Mr.- LeSsard from -the- Calllmittee on· Eriviio_nmen~ arid Natural Resour~es; tO· 
· which was. referred · · -

· S.F. No.' 1545: A bill for an act-relating to tli~\nv-u:o~ment; appropriating 
money froin ,the- me\fopolitan landfill contingency. trust fund to the commis-

-sioner of the pollution control agency for 'reimbursemenfto the .city --of 
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Hopkms for remediation of methane at the city landfill; amending Laws 1991, 
.chapter 182, section 7. ·· 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, strike "1993." and insert "1994" 

Page 1, lines 17 and 18, delete the new language 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.E No. 760: A bill for an act relating to natural resources; granting power 
to the commissioner of natural resources to give nominal gifts, acknowledge 
significant contributions and sell incidental advertising; amending Minnesota 
Statutes 1992, section 84.027, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 84.027, is amended by 
adding a subdivision to read: 

Subd. 11. [PROPERTY DISPOSAL; GIFT ACKNOWLEDGMENT; AD­
VERTISING SALES.] (a) Th.e commissioner may give away to members of 
the public items with a value of less than $10 that are intended to promote 
conservation of natural resources or create awareness of the state and its 
resources or natural resour<;e management p,:ograms. 

(b) The commissioner mtiy recognize the contribution of nwney, products, 
or in-kind services on plaques, sigris. publications, audio-visual materials, 
and-media advertisements by allowing the contributing organization's logo or 
trademark to be displayed in a size not to exceed the size of the department's 
logo. 

( c) The commissioner may accept paid advertising for _departmental 
publications. Adv~rtising revenues received are approp,:iated to the commis­
sioner to be used to defray costs of publications, media productions, or other 

- informational materials. The-commissiorier may not accept paid advertising 
from any elected official or candidate for elective office.'• 

Delete the title and insert: 

."A bill for an act relating to natural resources; granting power to the 
col1ll1lissioner of natural resources to give nominal gifts, acknowledge 
contributions, and sell advertising; appropriating money; amending Minne­
sota Statutes \992, section 84.027, by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments ad,opted. Report adopted. 

Mr. Lessard from the Committee ·on Environment and Natural Resources. to 
whiCh ·was referred · · 
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S.F. No. 1034: A bill for an act relating to minerals; establishing and 
empowering a legislative task forCe on mineraJ_s; appropriatillg money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 13 and 14 and insert: 

"The appropriation in Laws 1989, chapter 335, article 1, section 2, 
subdivision 4, paragraph (] ), for the legislative task force on minerals is 
available until June 30, 1995." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the_ Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1100: A bill for an act relating to pollution control; oil and 
hazardous substance discha_rge; allowing for a single corporate prevention and 
response plan; extending completion date for a response plan; modifying a 
notification form; establishing fees; establishing accounts in the environmen­
tal fund; creating a spill prevention and preparedness advisory council; 
requiring notification of.pipeline petroleum discharges; i_mposing penalties; 
appropriating money; amending Minnesota Statutes 1992, section I I 5E.04, 
subdivisions l, 2, and 3; proposing coding for' new law in Minnesota Statutes, 
chapter I I 5E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section I 15E.03, subdivision 2, is 
amended to read: 

Subd. 2. [SPECTFIC PREPAREDNESS.] The following persons shall 
comply with the specific requirements of subdivisions 3 and 4 and section 
ll5E.04 

(1) persons who own or operate a vessel that is constructed or adapted to 
carry, or that carried, oil or hazardous substances in bulk as cargo or cargo 
residue; 

(2) persons who own or operate trucks or cargo trailer rolling stock 
transporting an average monthly aggregate total of more than 100,QQQ 
1,000,000 gallons of oil or hazardous substance as cargo in Minnesota; 

(3) persons who own or operate railroad car rolling stock transporting an 
aggregate total of more than 100,000 gallons of oil or hazardous substance as 
cargo _in Minnesota in any calendar month; 

(4) persons who own or operate facilities containing 100,QOO 1,000,000 
gallons or more of oil or hazardous substance in tank storage at any time; 

(5) persons who own or operate facilities where there is transfer of an 
average monthly aggregate total of more than l00,000 gallons of oil or 
hazardous substances to or from vessels, tanks, rolling stock, or pipelines, 
except for facilities where the primary transfer activity is the retail sales of 
motor fuels; 
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(6) persons who own or operate hazardous liquid pipeline facilities through 
which more than 100,000 gallons of oil or hazardous substance is transported 
in any calendar month; and 

(7) persons required to demonstrate preparedness under section l lSE.05. 

Sec. 2. Minnesota Statutes 1992, section IISE.04, subdivision 1, is 
amended to read: 

Subdivision I. [PLAN CONTENTS.] Persons required to show specific 
preparedness under section IISE.03, subdivision 2, shall prepare and 
maintain a prevention and response plan for a worst case discharge. Except as 
provided in subdivisions 2a and 2b, the plan must: 

(I) describe how it is consistent with the requirements of the national or 
area contingency plans developed under the Oil Pollution Act of 1990; 

(2) describe the measures taken to prevent discharges from occurring, 
including prevention of a worst case discharge, prevention of discharges of 
lesser magnitude, and prevention of discharges· similar to those that have 
occurred from the vessel or facility during its history of operation; 

(3) identify the individual or individuals having full authority to implement 
response actions, and those individuals' qualifications and titles; 

(4) identify how communication and incident c<)mmand relationships will 
be established between the individuals in command of a vessel or fadJity 
response and the following persons: 

(i) individuals in the empl<;>y of the owner or operator of the vessel or 
facility who are responding to the discharge; 

(ii) appropriate federal, state, and local officials; and 

(iii) other persons providing emergency response equipment and personnel; 

(5) describe the facility or vessel and identify the locations and character-
istics of potential worst case discharges from the vessel or facj]ity; 

(6) identify the means under section 11 SE.03, subdivision 4, that will be 
used to satisfy the requirement to have adequate equipment and personnel to 
respond to a worst case discharge; 

(7) contain copies of contracts, correspondence, or other documents 
showing that adequate personnel and equipment as described in section 
115E.03, subdivision 4, will be available to respond to a worst case discharge; 

(8) describe the actions that will be taken by the persons described in 
section 115E.03, subdivision 4, in the event of a worst case discharge; and 

(9) describe the training, equipment testing, periodic drills, and unan­
nounced drills that will be used to ensure that the persons and equipment 
described in section 115E.03, subdivision 4, are ready for·response. 

A plan submitted to the federal government under the Oil Po11ution Act _of 
1990 or prepared under other Jaw may be used to satisfy the requirements in 
clauses (I) to (9) provided that the information required by clauses (1) to (9) 
is included in the plan. 

Sec. 3. Minnesota Statutes 1992, section l lSE.04, is amended by adding 
a subdivision to read: 
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Subd. 2a, [ABBREVIATED PLAN FOR TRUCKS.] A person who owns or 
operates-trucks or Cargo trailer rolling stock transporting an average monthly 
aggregate total of more than JO ,000 gallons of oil or hazardous substances as 

. cargo in Minnesota sha!lprepare and maintain an abbreViated prevention and 
response plan. The abbreviated plan must include: 

( 1) name and business and after business te_lephone numbers of the 
individual or individuals having fl/,ll authority to implement response action; 

(2) telephone number of thii local emergency response organization if that 
organization cannot be·_reached by calling 911_; 

(3) a description of the type of rolling stock and the worst case discharge 
that could qccur from Such equipment; 

(4) telephone number of the state duty officer; 

( 5) telephorie nUmber of an individual or company with adequate personnel 
and equipment available to respond· to a 'discharge,. with evidence that 
prearrangements for such respo'!se have betn made; 

(6) a desCription ofthe training that the owner or operator's- truck or cargo 
trailer operators have received in handling hazardous ·materials and the 
em.ergency response information available in the vehicle; · -

(7) a ·description of the action that will be taken by a truck owner or 
operator in re:wonse to a discharge; and 

(8) the response plan must be retained on file at the person's principal place 
of business. 

Sec. 4. Minnesota Statutes 1992, section I 15E.04, is amended by adding 
a subdivision to read: · 

Subd. 2b. [ABBREVIATED PLAN FOR TANK FACILITIES WITH 
BETWEEN 10,0(io AND 1,000,000 GALLONS OF STORAGE.] A person 
who owns or operates a facility that stores inore thawJ0,000 gallons but less 
than 1,000,000 gallons of oil Dr hazardous substances shall prepare and 
maintain an abbreviated prevention and response plati. The abbrei;iated plan 
must include: 

(I) n.ame and business and after business telephone numbers of the 
individual or individuals having full authority to implement response action; 

(2) telephone. number of the local emergen.cy response orgaflization if that 
organization cannot be reached by calling 911; · 

(3) a description of th_e facility, tank .capacities,. spill_ prevention and 
secondary containment meas_ures at the facility, and the worse case discharge 
that could occur at the facility:" 

(4) telephone number of the state duty officer; 

( 5) documentation that adequate personnel and e<juipmenl"will be available 
to respond to a discharge, ·with evidence that prearrangements for such 
response have been made; 

(6) a description of the training employees at the facility receive in handling 
hazardous- materials and in emergency.response information; 
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(7) a description of the action that will be taken by the facility owner or 
operator in re!>ponse to a discharge; and 

( 8) the response plan must be retained on file at the person's principal place 
of business. 

Sec. 5. [115E.ll] [PENALTIES.] 

The commissioner shall deposit any penalties for violations of this chapter 
or section 115 .061 which are related to petroleum discharges or threatened 
discharges into the petroleum tank release cleanup account. 

Sec. 6. [llSE.13] [PIPELINE AND RAIL FUELING FACILITY FOL­
LOW-UP.] 

Subdivision I. [PIPELINE DISCHARGE SITE NOTIFICATION.] (a) By 
January 1, 1994, owners or operators of hazardous liquid pipeline facilities 
may provide a written report to the pollution control agency of the leaks, 
ruptures, breaks, repairs, maintenance problems, or other incidents in which 
petroleum was or niay have been discharged prior to the effective date of this 
act from the pipeline or pipeline pump stations within the state. The agency 
shall consider the following in determining the acceptability of the report: 

(1) the discharge or.diScharge discovery date; 

(2) pipeline milepost and approximate legal description of the incident 
location; 

( 3) known circumstances of the discharge or possible discharge; 

(4) the approximate volume of the discharge; and 

(5) a description of the cleanup undertaken by the owner or operator and 
by previous owners or operators. 

(b) In compiling the report, the owner or operator shall attempt, to the 
extent reasonably possible, to: ·· 

(I) examine reports made to the United States Department of Transporta­
tion Office of Pipeline Safety and predecessor offices; 

(2) examine files of cleanups undei-taken by the owner or operator and the 
files of predecessor owners or operators which may be in the possession of or 
available to the owner or operator; 

( 3) examine the pipeline charts and maintenance records to identify 
sections of pipeline that have been repaired or replaced since original 
installation and determine whether each repair or replacement was associated 
with a discharge; and 

( 4) interview employees or former employees who have knowledge of the 
historic operation of the pipeline. 

Subd. 2. [RAIL REFUELING FACILITY NOTIFICATION.] (a) By Janu­
ary 1, 1994, owners or operators of railroads _that transfer fuel into railroad 
engines may provide a written report to the pollution control agency of the 
facilities at which the owner or operator and predecessor owners or operators 
have refueled railroad engines within the state prior to the effective date of this 
act. The agency shall consider the following in determining the acceptability 
of the report: 
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( l_) the approximate legal description of _the facility Iodation; 

(2) the years in which the facility has operated; 

( 3) the approximate yearly volume of refueling done at the facility; 
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( 4) whether an investigation of petroleum contamination has ever been 
done at the facility; 

(5) whether soil Or track ballast visibly _contaminated by fuel is present at 
the facility; 

(6) whether fueling ai the facility is done from a fixed location or via mobile 
tanks; - · · 

(7) whether tra<;k pans or other means to contain fueling spills are in place 
at the facility and the approximate date of installation; and 

( 8) a description of any fuel cleanups undertaken at the facility by the owner 
or operator and by previous owners or operators. 

(b) In compilihg the report the owner or operator shall attempt, to the 
extent reasonably possible, to: · 

( 1) examine records of cleanups undertaken by the owner Or operator anr:f 
those records of predecessor owners or operators which may be in the 
possession of or available to the o'!'Vner or operator; 

(2) examine the fueling and land ownership records of the owner or 
operator and those records of predecessor owners or Operators which rriay be 
in the possession of or_ a_vailable to the owner or operator; and 

( 3) interview employees or former· employees who have knowledge of the 
past operation of the railroad. 

Subd. 3. [LIMITING PENALTIES WHEN APPROPRIATE ACTION 
TAKEN.] ( a) For discharge sites or JQcilities listed in reports submitted under 
subdivision 1, paragraph (a), or subdivision 2, ·paragraph (a), the agency 
shall not seek or impose penalties when an owner or operator who has failed 
to report or recover the discharge_ under section 115.061, takes appropriate 
'action to report llnd ~orrect confirmed discharg.es under this section. 

(b) This section does not affect: 

(]) the obligation of the owner or operator ·under section 115.06/' to 
recover discharged material once it has been discovered; or 

' (2) the authority of the agency, commissioner, or attorneY general to order 
or compel investigations or corrective actions or to obtain information 
regarding discharges or releases. 

Sec, 7. [APPROPRIATION AND COMPLEMENT.] 

Subdivision 1. $437,000 is appropriated from the petroleum tank release 
cleanup account of the environmental fund to the pollution control agency, 
and $302,000 is appropriated to the pollution control agency from its 
1994-1995 bienn(al base level _enforcement account of the environmental fund 
appropriation, for the biennium ending June 30, 1995, to be available for the 
purposes of Minnesota Statutes, chapter l l 5E, The complement of the 
pollution control agency is increased by 5 positions. 
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Subd. 2. $128,000 is appropriated from the enforcement account of the 
environmental fund for the biennium ending June 30, 1995, to the commis­
sioner of the department of natural resources to be available for the purposes 
of Minnesota Statutes, chapter 115£. The complement of the department of 
natural resources is. increased by 1 position.'' 

Delete the title and insert: 

''A bill for an act relating to pollution control; oil and hazardous substance 
discharge; abbreviated plans for trucks and tank facilities; pipeline and rail 
fueling facilities; limiting penalties in certain cases; appropriating money; 
amending Minnesota Statutes 1992, sections I 15E.03, subdivision 2; and 
ll5E.04, subdivision I, and by adding subdivisions; proposing coding for 
new law in Minnesota Statutes, chapter l lSE." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on·Transportation_ and Public Transit, 
to which was referred · 

S.F. No. 1524: A bill for an act relating to traffic regulations; increasing fine 
for speeding violation; appropriating money for highway work zone safety 
enforcement and public education efforts; amending Minnesota Statutes 1992, 
section 169.14, subdivision 5d. 

: Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, delete everything after "the" and. insert "general fund." 

Page 2, delete lines 15 to 18 

Page 2, line 19, delete '' is appropriated'' and insert: 

"Sec. 2. [APPROPRIATION.] 

$25,000 is appropriated in fiscal year 1994 and $25,000 is appropriated in 
fiscal year 1995" . 

Page 2, line 22, delete "2" and insert "3" 

Page 2, line 23, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referrCd to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from .the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 811: A bill for an act relating to transportation; providing for a 
metropolitan area high speed bus study; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 1, line 7, delete "'commissioner of transportation" and insert 
'' regional transit board'' 

Page l, line 8, delete "regional transit board" and insert " Minnesota 
department of transportation" 

Page I, line 9, before "study" insert "feasibility" 

Page 2, line 5, delete "dual-mode buses and" 

Page 2, line 8, delete "system" and insert "service" 

Page 2, after line 8, insert: 

"The study required under this act shall not delay implementation of transit 
service and facilitie:S improvements planned by the commissioner, the regional 
transit board, the metropolitan lransit commission, and other members of the 
ad hoc transit committee known as "team transit."" 

Page 2, delete section 2 and insert: 

"Sec. 2, [APPLICATION.] 

Section 1 applies in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scutt, and Washington. 

Sec. 3. [APPROPRIATION.] 

$50,000 is appropriated from the generaljitnd to the regional transit board 
for the purposes of this act." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments. adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 213: A bill for an act relating to recreation; establishing a Cuyuna 
country state recreation area; establishing a new unit in the outdoor recreation -
system; appropriating money; amending Minnesota Statutes 1992, sections 
85.045, subdivision 2; 86A.04; 86A.05, subdivisions 2 and 3; and 86A.08, 
·subdivision 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "committee" and insert "subcommittee" 

Page 2, line 36, after "lands" insert", except for trunk highway 6 and 
trunk highway 210 rights-of-way, held infee or easement," 

Page 4, delete lines 16 to 36 and insert: 

"Subject to easements of record for: C.S.A.H. No. 31 right-of-way 
purposes over, under, and across the east line of said Section 1; C.S.A.H. No. 
30 right-of'way purposes over, under, and across the West Half of the 
Northwest Quarter and the Section line between said Sections 1 and 3, 
Township 46 North, Range 29 West, and the Section line between Sections 34 
and 35, liJwnship 47 North, Range 29 West; County Road No. 128 right-o_f­
way purposes· over, under, and across the Section line between said Sections 
16 and 17 and between Sections 8 and 17; C.S.A.H. No. 34 right-of'way 
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purposes ow:r; under, and across the Section line between said Sections 4 of 
Township 46 North, Range 29 West, and Section 33 of Township 47 North, 
Range 29 West; City of Ironton Street right-of'way purposes over, under, and 
across the SW 114 of the NW 114 in Section I 1, Township 46 North, Range 29 
West, according to the recorded plat thereof; and subject to any other 
easements, reservations, and restrictions of record." 

Page 7, delete lines 10 and 11 

Page 9, after line S, insert: 

"Sec. 7. [ADMINISTRATION OF EXISTING UNITS NOT AFFECTED.] 

This act does not affect the administration, as defined in Minnesota 
Statutes, section 86A.03, subdivision 4, of state parks and recreation areas in 
existence before July 1, 1993." 

Page 9, line 6, delete "7" and insert "8" 

Page 9, line 7, delete "$50,000" and insert "$5,000" 

Page 9, line 11, delete "8" and insert "9" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resour~es, to 
which was re-referred 

S.F. No. 1501: A bill for an act relating to agriculture; modifying certain 
provisions relating to wheat and barley promotion orders; amending Minne­
sota Statutes 1992, sections 17.53, subdivisions 2, 8, and 13; 17.59, 
subdivision 2; and 17.63. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee oil Rules 
and Administration. ' 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1066; A bill for an act relating to game and fish; providing a 
definition and authorizing fish in the defined condition to be brought into the 
state; providing a penalty; requiring notice; amending Minnesota Statutes 
1992, sections 97A.015, by adding a subdivision; and 97A.S31. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page l, line 24, before the period, insert "only by a resident or nonresident 
possessing a Minnesota angling License" · 

Page _2, after Ii ne 6, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

This act is effective March I, 1994." 

And when so amended the bill do pass. 
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Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration . 

. Mr. Lessard from the Committee oii Environm~nt and Natural Resources, to 
which was re-referred 

S.F. No. 908: A bill for an act relating to agriculture; changfog eligibility 
and participation requirements for certain rural finance authority programs; 
authorizing an application fee; appfopriating money; amending Minnesota 
Statutes 1992, sections 4IB.03, subdivision I, and by adding a subdivision; 
4IB.039, subdivision 2; and 4IB.042, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration: 

Mr. Lessard from i:he Committee on-Environment and Natural Resources, to 
which was re-referred 

S.F. No. 771: A bill for an act relating to motor fuels; changing the formula 
for payments made to producers of ethanol; increasing oxygenate level 
requirements. for,gasoline; authorizing the pollution control agency to contract 
to expedite permit process; eliminating certain' LGA/HACA.offsets for tax 
increment financing districts; amending Minnesota Statutes 1992, ·sections 
4\A.09, subdivision 3; 116.07, subdivision 4a; 239.791, subdivisions! and 
2; and273:1399, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete sections I and 2 

Page 3, line 32, strike ", and" 

Page 3, line 33, strike the comma 

Page 3, line 36, strike "at any time" and after "area" insert "not during 
a cilrbon monoxide control period'' 

Page 4, line I, reinstate the stricken "two" and delete "2.7" 

Page 4, line 2, strike '-'After" and insert "Beginning" 

Page 4, line 3, after "Minnesota" ~nsert ": 

( 1) from October 1 to May 1, must contain at least 2. 7 percent oxygen by 
weight; and 

(2) at other times," and reinstate the stricken "two" and delete "2.7" 

Page 4, delete lines 23 and 24 

Page 4, line 25, delete "to 5 are" and insert: 

''This act is'' 

Renumber the sectiOns in sequence 

Amend the title as follows: 

Page I, line 8, delete everything after "sections" 
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Page I, line 9, delete everything before "239.791" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Chmielewski from the Committee on Transportation and Public Transit, 
to which was referred 

S.F. No. 837: A bill for an act relating to traffic regulations; authorizing 
cities of the second class to establish programs for citizen enforcement of laws 
governing parking spaces for persons with disabilities; amending Minnesota 
Statutes 1992, section 169.346, subdivision 4. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Rules and Administration. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules. 
and Administration. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to which 
was referred · 

H.F. No. 1720 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1720 269 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1720 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. I 720 and insert 
the language after the enactiQg clause of S.F. No. 269, the first engrossment; 
further, delete the title of H.F. No. 1720 and insert the title of S.F. No. 269, 
the first engrossment. 

And when so amended H.F. No. 1720 will be identical to S.F. No. 269, and 
further recommends that H.F. No. 1720 be given its second reading and 
substituted for S.F. No. 269, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 969 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 
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GENERAL ORDERS 
H.F. No. S.F. No. 

969 1504 

TUESDAY. APRIL 27. 1993. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

3l09 

CALENDAR 
H.F. No. S.F. No. 

.Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 969 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 969 and insert 
the language after the enacting clause of S.F. No. 1504, the first engrossment; . 
further, delete the title of H.F. No. 969 and insert the titlc;of S:F. No. 1504." 
the first engrossment. · · 

And when so amended H.F. No. 969 will be identical to S.F. No. 1504, and 
further recotnmends that H.F. No. 969 be given its second reading and 
substituted for S.F. Nb. 1504, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate- on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 947 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

947 896 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. _No. S.F. No. 

Pursuant to Rule 49, the Committee on RUies and Administration recom­
mends that H.F. No. 947 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 947-and insert 
the language after the enacting clause of S.F. No. 896; further, delete the title 
of H.F. No. 947 and insert the title of S.F. No. 896. 

And when so amended H.F. No. 947 will be ideniical to S.F. No. 896, and 
further recommends that H.F. No. 947 be given its second reading and 
substituted for S.F. No. 896, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 43 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

43 773 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.E No. S.F. No. 
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Pursuant to Rule -49, the Committee on Rules and Administration recom­
mends that H.F. No. 43 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 43 and insert 
the language after the enacting clause of S.F. No. 773, the first engrossment; 
further, delete the title of H.F. No. 43 and insert the title of S.F. No. 773, the 
first engrossment. 

And when so amended H.F. No. 43 will be identical to S.F. No. 773, and 
· further recommends that H.F. No. 43 be given its second reading and 
substituted for S.F. No. 773, and that the Senate File. be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. I 720, 969, 947 and 43 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Hanson moved that the name of Mr. Langseth be added as a co-author 
to S.F. No. 1524. The motion prevailed. 

Messrs. Beckman, Hottinger, Ms. Piper, Messrs. Mondale and Moe, R.D. 
introducecl-

Senate Resolution No. 41: A Senate resolution congratulating the Maple 
River Eagles for winning the 1993 State High School Class A Boys Basketball 
Championship. 

Referred to the Committee on Rules and Administration. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 840 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 840: A bill for an act relating to mental health; authorizing 
interstate contracts between Wisconsin and Minnesota for the treatment of 
mentally ill persons who have been involuntarily committed; amending 
Minnesota Statutes 1992, section 245.50, subdivision 3, and by adding a 
subdivision. 

Mr. Betzold moved to amend S.F. No. 840 as follows: 

Page 1, line 20, before the period, insert ", except as provided under 
subdivision 5" 

Page ·2, line 4, before the period, insert "and to enQble the temporary 
placement in Wisconsin of patients who are on emergency holds in Minnesota 
under section 253B.05, provided that the Minnesota courts retain jurisdiction 
over Minnesota patients, and the state of Wisconsin affords to Minnesota 
patients the rights under Minnesota law" 
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Page 2, .line 7, before the period, insert "and the cost of qire of Minnesota 
resid~nts shall remain with the state of Minnesota" .: 

Page 2, Hne 11, after ''facilities" inseft "and Minnesota residents in 
Wisconsin facilities'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 840 was read the third time, as. amended, and 'placed on its final 
passage. 

The question was taken on the passage of the bill, as amended . 

. The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who VOted in the affifffiative were': 
Adkins• 
Anderson 
Beckman 
Belanger 
Benson, D.D. 

· Benson, J.E. 
Berg 
Bertram 
Betzoid 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Jartezich 
Johnson, D:E. 
Johnson, J.B. 
Johnston 

Kelly: 
Kiscaden 
Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 

Metzen · 
Moe, R.D. 
Mondale 
Morse 
OliVer 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Adniinistration, designated H.F. No. 51 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No, 51: A bill for an act relating to motor vehicles; requiring junking 
certificates of title; regulating title branding for damaged vehicles; amending 
Minnesota.Statutes 1992, sections 168A.Ol, subdivisions 17a, 17b, and by 
adding a subdivision; 168A.04, subdivisions I and 4; 168A.05, subdivisions 
3 and 5; 168A.15; 168A.151, subdivisions I, 4, and by adding a subdivision; 
168A.152, by adding a subdivision; 325F.6641, subdivision I; 325F.6642, 
subdivisions I, 2, 3, 5, and 6; and 325F.6644; repealing Minnesota Siamtes 
1992, section 168A.151, subdivisions 2, 3, .and 5. 

. Ms. Johnston moved .to amend KF. No. 51, as amended· pursuant to Rule . 
. 49, adopted by the Senate March 4, 1993, as follows: 

(The text of the amended House File js identical to S.F, No. 41.) 

Delete every.thing after the enacting clause and· insert: 

"Section I. Minnesota Sta~tes 1992, secti~n 168A.151, subdivision I, is 
amended to read: 

168A.151 [GRADING OF LATE MODEL AND HIGH VALUE VEIIl-
CLES.] . 

Subdivision I. [INSURERS.] When an insurer, licensed to conduct 
business in Minnesota, acquires ownership of a late model or high value 
vehicle through payment of damages, the insurer shall stamp and grade the 
assigned certificate of title as reqµired under subdivision 3 and comply with 
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all.requirements of this chapter. When an insurer, including self-insured, pays 
·Out $5,000 or more in damage repa:ir tosts or 50 percent of the retail value in 
repair C(!Sts, · the insurer shall notify the department. 

Sec. 2. Minnesota Statutes 1992, section 168A.15 l, subdivision 3, is 
amended to read: 

Subd. 3. [GRADING.] An insurer or dealer who acquires ownership of a 
late model or high value vehicle as described in subdivision I or 2 must grade 
and stamp the certificate of title as follows: · 

(a) A "class A'' total loss vehicle means a vehicle with damage of less than 
ten percent of ·the actual cash value or as compared to a repair estimate 
originating in Minnesota, as approyed by an insurer or dealer. 

(b) A "class B" total loss vehicle means a vehicle with damage of at least 
ten percent but less than '.70 50 percent of the vehicle's actual cash value or as 
compared to a repair estimate originating in Minnesota, as approved by an 
insurer or dealer. 

(c) A "class C" total loss vehicle means a vehicle with damage of at least 
~ 50 percent of the vehicle's actual cash value or as compared to a repair 
estimate originating in Minnesota, that is repairable. 

(d) A "class D" total loss vehicle means a vehicle with damage of at least 
70 percent of the vehicle's actual cash value or as compared to a repair 
estimate originating in Minnesota, that is unrepairable, such as a total fire loss 
or a vehicle that cannot be restored for public use. A "class D" total loss 
vehicle may not be retitled, and the certificate of title must be surrendered to 
the department even if the vehicle is an out-of-state vehicle. A salvage pool, 
insurance company, or its agent may sell a "class D" total loss vehicle only 
to a licensed used parts dealer. 

Sec. 3. Minnesota Statutes 1992, section 168A.152, is amended to read: 

168A.152 [USE AND CElRT!llICATIOJII OF TITLE; INSPECTION llm 
AND REPAIR; FEES.] 

Subdivision I. [CERTIFICATE OF INSPECTION AND REPAIR.] A 
salvage certificate of title authorizes the holder to possess, transport, and 
transfer ownership in a vehicle. A salvage certificate of title does not authorize 
the holder to register a vehicle. A certificate of title must not be issued for a 

· vehicle for which a salvage certificate of title has been issued unless a 
certification of inspection and repair, in the form and content specified by . 
subdivision 2 and the department, accompanies the application for a certifi­
cate of title. Before issuing a Minnesota certificate of title in place of the 
salvage title, the department must be satisfied that the vehicle has been 
repaired properly for the vehicle to be operated safely. The department shall 
review the certification of inspectiOn and repair for structural and operational 
safety. 

Subd. 2. [REPAIR STANDARDS PROCEDURES.] Upon repair comple­
tion, any vehicle titled with a salvage certificate of title shall be inspected by 
the department or the department's agent. The department may contract with 
a company or companies to prov.ide inspec_tion services of salvaged title 
vehicles. The owner of the salvaged titled vehicle shall pay the state or the 
state's inspection agent directly on a car-by-car basis. The department shall 
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develop a certificate of inspection and -repair form that addresses the 
structural and operational safety of the .vehicle. 

Subd. ::! 3. [INSPECTION FEE.) A fee of $20 must be paid to the 
department before the department issues a certificate of title for a vehicle that 
has been inspected and for which a _certificate of inspection and repair has 
been issued pursuant to st-1bdivisien subdivisions I and 2. The only additional 
fee that may be assessed for issuing .the certificate of title is the filing fee 
imposed under section 168.33, subdivision 7. 

Fees collected by the department under this subdivision; for conducting 
inspections under st-1bdi1 ision subdivisions 1 and 2, must be deposited in the 
general fund. 

Sec. 4. Minnesota Statutes 1992, section 325F.6641, is amended to read: 

325F.6641 [DISCLOSURE OF MOTOR VEHICLE DAMAGE.) 

Subdivision 1. [DAMAGE.] (a) If a motor vehicle has sustained damage by 
collision or other occurrence which exceeds +Q 50 percent of its actual cash 
value so that the vehicle becomes a class C total loss vehicle, the seller, 
insurer, or repair company must disclose· that fact to the buyer, if the seHet: has 
ae!>lal larnwleage ef !k@ <laH,age and department. 

(b) The disclosure required under this subdivision must be made in writing 
on the application for title and registration or other transfer document, in a 
manner prescribed by the registrar of motor vehicles. The registrar shall revise 
the certificate of title form, including the assignment by seller (transferor) and 
"reassignment by licensed dealer sections of the form, the separate application 
for title forms, and other transfer documents to acconunodate this disclosure. 
If the seller is a motor vehicle dealer licensed pursuant to section 168.27, the 
disclosure required by this section must be made orally by the dealer to the 
prospective buyer in the course of the sales presentation. 

Subd. 2. [FORM OF DISCLOSURE.] The aiselesHFO disclosures required 
in this section must be made in substantially the following form: "To the best 
of my knowledge, this ve]]icle has ..... has not ..... sustained damage in 
excess of-+G $5,000 and has ..... has not ..... sustained damage in excess of 
50 percent actual cash value as compared to a repair estimate originating in 
Minnesota." 

Sec. 5. Minnesota Statutes 1992, section 325F.6642, subdivision 3, is 
amended to read: 

Subd. 3. [OUT-OF-STATE VEHICLES.] (a) Upon transfer and application 
for title of all repaired vehicles with out-of-state titles that bear the term 
"damaged," "salvage," "rebuilt," "reconditioned," or any similar term, 
the registrar of motor vehicles shall record the term ''rebuilt'' on the first 
Minnesota certificate of title and all subsequent .Minnesota certificates of title 
used for that vehicle. 

(b) The registrar shall rriark "rebuilt" on the first Minnesota certificate of 
title and all subsequent certificates of title issued for any vehicle which came 
into the state unrepaired and for which a salvage certificate of title was issued 
unless the person applying for the Minnesota title offers proof satisfactory to 
the registrar that the vehicle did not sustain damage equivalent to the 'l-0 50 
percent standard set forth in this section. The proof shall include photographs 
of the vehicle and either an insurance adjuster's written report or a written 
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repair estimate which details the parts and labor required to repair the vehicle. 
The photographs and other documents submitted as proof under this subdi­
vision must be filed and retained by the registrar so as to pennit verification 
of the proof offered. 

( c) For vehicles with out-of-state titles which bear the term "flood 
damaged," the registrar of motor vehicles shall record the term "flood 
damaged" on the first Minnesota certificate of title and all subsequent 
Minnesota certificates of title issued for that vehicle. 

Sec. 6. Minnesota Statutes I 992, section 325F.6642, subdivision 6, is 
amended to read: 

Subd. 6. [CLASS C TOTAL LOSS VEHICLE; DEFINITION.] For the 
. purposes of this section, a class C total loss vehicle means a vehicle, damaged 

by collision or other occurrence, for which a salvage certifiCate of title has 
been issued and vehicles with damage of at least +O 50 percent of the vehicle's 
actual cash value immediately prior to sustaining the damage based on a 
written retail repair estimate or invoice, as determined by an insurer or dealer 
pursuant to section 168A. 151 or by comparing an insurer's written retail repair 
estimate of damage or actual loss payout to the average trade-in value of the 
vehicle according to the National Automobile Dealers Association's Official 
Used Car Guide or other similar publication approved by the registrar, or as 
compared to an actual repair estimate originating in Afinnesota. 

Sec. 7. Minnesota Statutes 1992, section 325F.6642, subdivision 7, is 
amended to read: 

Subd'. 7. [DEALER DISCLOSURE.] If a licensed motor vehicle dealer 
offers for sale a vehicle with a branded title, the dealer shall orally disclose the 
existence of the brand in the course of the sales presentation, as well as 
physically show the customer the disclosure section on the title." 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Mondale imposed a call of the Senate for the" balance of the proceedings 
on H.F. No. 5 I. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 6 and nays 55, as follows: 

Those who voted in the affirmative were: 

Benson, D.D. Johnston Metzen Stevens Terwilliger 
Benson, J.~. 

Those who voted in the negative were: 

Adkins Day Kiscaden Merriam Reichgott 
Anderson Finn Knutson Moe, R.D. Riveness 
Beckman Flynn Krentz Mondale Robertson 
Belanger Frederickson Kroening Morse Runbeck 
Berg Hanson Langseth Novak Sams 
Berglin Hottinger Larson Oliver Samuelson 
Ber1ra:m Janezich Lesewski Pappas Solon 
Betzold Johnson, D.E. Lessard Piper Spear 
Chandler Johnson, DJ. Luther Pogemiller Stumpf 
Chmielewski Johnson, J.B. Marty Price VickenTian 
Cohen· Kelly McGowan Ranum Wiener 
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The motion did not prevail. So the amendment was not adopted. 

Mr. McGowan moved to amend H.F. No. 51, as amended pursuant to Rule 
49, adopted by the Senate March 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 41.) 

Page 2, line 27, after "exceeded" insert "$5,000 or" 

Page ~:. line 17, after ''exceeded'' insert • '$5 ,-000 or'' 

Page 6, line 9, after "exceeds" insert "$5,000 or" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 35, as follows: 

Those who voted in the affirm3tive were: 

Adkins 
Benson, D.D. 
Benson, J.E. 
Berg 
Betzold 
Chmielewski 

Day 
-Frederickson 
Johnson, D.E. 
Johnston 
KeOy 
Kiscaden 

Knutsoff 
_Laidig 
Larson 
Lesewski 
Lessard 
McGowan 

Those who voted.in the negative were: 

Metzen 
Neuville 
Oliver 
Olson 
Pariseau 
Riveness 

Robertson 
Runbeck 
Solon 
Stevens 
Terwilliger 
Vickennan 

Anderson Finn Krentz Mondale Ranum 
Beckman Flynn ~ning Morse Reichgott 
Belanger Hanson Langseth Novak Sams 
Berglin · Hottinger Luther Pappas Samuelson 
Bertram Janezich Marty Piper Spear 
Chandler Johnson; D.J. Merriam Pogemiller Stumpf 
Cohen Johnson, J.B. Moe, R.D. Price Wiener 

The mption did not prevail. So the amendment was not adopted. 

Mr. Oliver moved to amend H.F. No. 51, as amended pursuant to Rule.49, 
adopted by the ·senate Match 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 41.) 

Page 5, line 17, delete everything after "sustains" and insert ··'damage by 
collision Or 0th.er occurrence which exceeds 70 percent of its actual cash 
value'' 

Page 5, line 18; delete everything before "shall" 

. The_ motion p;evailed. So the amendment was adopted. 

H.F. No. 5 I was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the biil, as amended. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

_ .. ·Berglin 
· Bertram 

Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 

. Hottinger 
Janezich 

Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B: 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krenti. 
Kroeiling 
Lai4ig 
L_angseth 
Larson 
Lesewski 
Lessard 
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Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
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Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Speru­
Stevens 
Stumpf 

[441H DAY 

Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 236 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 236: A bill for an act relating to unemployment compensation; 
requiring a report on victims of domestic abuse and eligibility for benefits. 

Ms. Pappas moved to amend S.F. No. 236 as follows: 

Page I, line 7, delete "POLICY" and insert "POLICIES" 

Page I, line 8, delete "a" 

Page·-I, line 9, delete "policy" and insert "policies" and delete "issue" 
and insert "issues of employees separated from employment due to problems 
with day care for their children and" 

Page I, lines 13 and 14, delete "policy" and insert "policies" 

Amend the title according! y 

The motion prevailed. So the amendment was ·adopted. 

Ms. Runbeck moved to amend S.F. No. 236 as follows: 

Page 1, line 8, after "training" insert "and the commissioner of human 
services" and delete "develop a" 

Page 1, line 9, delete "policy to address" and insert "study" 

Page I, line 11, after "The" insert "study shall investigate whether 
legislation is necessary to address the issue and whether the issue is best 
addressed as an employment, human services, criminal, unemployment 
compensation, or other problem.'' 

Page I, delete lines 12 and 13 

Page I, line 14, delete "commissioner shall report the policy" and insert 
"results of the study shall be reported" 

Amend the title as follows: 

Page I, line 2, delete "unemployment compensation" and insert "domes­
tic abuse" 

Page I, line 4, after "for" insert "unemployment compensation" 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 236 was read the third time, as amended, and placed on its final 
passage. 

The question was takeri on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Knutson Moe, R.D. 
Anderson Finn Krentz Morse 
Belanger Flynn Kroening Neuville 
Benson, D.D. Frederickson Laidig Novak 
Benson, J.E. Hanson Langseth Oliver 
Berg Hottinger Larson Olson 
Berg]in Janezich Lesewski Pappas 
Bertram Johnson, D.E. Lessard Pariseau 
Betzold Johnson, D.J. Lllther Piper 
Chandler Johnson, J.B. Marty Pogemiller 
Chmielewski Johnston McGowan Price 
Cohen Kelly Merriam Ranum 
Day Kiscaden Metzen , Reichgott 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Speac 
Stevens 
Stumpf 
Terwilliger 
Vkkenmm 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 681 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 681: .A bill for an act relating to crime victims; clarifying that 
victims' rights are applicable to juvenile proceedings; providing notice and 
waiver of towing fees for v_ictims of auto theft; adding restitution as a 
sentencing option in juvenile traffic_ cases; waiving fees for docketing an order 
of restitution as a civil judgment; defining collateral source to include 
proceeds of a lawsuit brought as result of a crime; making procedural 
corrections to reduce administrative costs; extending the date of expiration of 
and increasing the number of members on the •Minnesota crime victim and 
witness advisory council; amending Minnesota Statutes 1992, sections 
260.193, subdivision 8; 611A.02, subdivision 2; 611A.04, subdivisions 1, 
la, and 3; 61 IA.52, subdivisions 5, 8, and 9; 61 IA.57, subdivisions 2, 3, and 
5; 61 lA.66; and 61 lA. 71, subdivisions 1, 2, 3, and 7; proposing coding for 
new law in Minnesota Statutes, chapters 169; 260; and 61 lA; repealing 
Minnesota Statutes 1992, section 611A.57, subdivision I. 

Ms. Anderson moved to amend S.F. No. 681 as follows: 

Page 4, line 36, delete "domestic abuse" and strike "victim's right to" 

Page 5, line 2,' delete "receive notice" and insert "additional rights of 
domestic a~use victims as'·' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 681 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 66 and nays 0, as follows: 
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Those who voted.in the affirmative were: 

Adkins Dille Krentz Morse 
Anderson Finn Kroening Neu ville 
Beckman Flynn Laidig Novak 
Belanger· Frederickson Langseth Oliver 
Benson, D.D. Hanson Larson Olson 
Benson, J.E. Hottinger Lesewski Pappas 
Berg Janezich Lessard Pariseau 
Berglin Johnson, D.E. Luther Piper 
Bertram Johnson, D.J. Marty Pogemiller 
Betzold Johnson, J.B. McGowan Price 
Chandler Johnston Merriam Ranum 
Chmielewski Kelly Metzeil Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 
Day Knutson Mondale Robertson 

[44THDAY 

Runbeck 
Sams 
Samuelson 
Solon 
Speru­
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administtation, designated S.F. No. 1184. a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1184: A bill for an act relating to transportation; authorizing road 
authorities to develop, finance, design, construct, improve, rehabilitate, own, 
and operate toll facilities and to enter into agreements with private operators 
for the construction, maintenance, and operation of toll facilities; proposing 
coding for new law in Minnesota Statutes, chapter 160. 

Mr. Chmielewski moved to amend S.F. No. I 184 as follows: 

Page 3, line 9, delete "enter into" and inse!t "execute" 

Page 3, line IO, delete "prior" and after "of'. insert "the final agreement 
by" 

Page 4, delete lines 5 to 7 

Page 5, after line IO, insert: 

"(f) The agreement must establish a reasonable rate'ofreturn on investment 
and capital during the term of the agreement.'' 

Page 5, line 14, after the first semicolon, insert "payments to a road 
authority under the development agreement or a related'' and delete '' con­
cessions payments" and insert "concession agreement" 

Page 5, line 20, before "belong" insert "after the payments specified in 
subdivision 1 are made" and delete everything after "operator" and insert a 
period 

Page 5, delete lines 21 and 22 

Page 5, line 34, after "commissioner" insert "Of finance''. 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1184 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 41 and nays 21, as follows: 

Those who ·voted in the affirmative were: 

Adkins Oay Krentz Moe, R.D. Spear 
Beckman Dille Laidig Neuville Stevens 
Belanger Frederickson Langseth Novak Terwilliger • 
Henson, D.D. Hanson Larson Oliver Vickerman 
Benson, J.E. Janezich Lesewski Olson Wiener 
Berg Johnson, D.E. Lessard Pariseau 
Bertram Johnston McGowan Piper 
Chmielewski Kiscaden Merriam Riveness 
Cohen Knutson Metzen Robertson 

Those who voted in the negative were: 

Allderson Flynn Marty Ranum Stumpf 
Berglin Johnson, D.J. Mondale Reichgott-
Betzold Johnson; J.B. Morse Sams 
Chandler Kroening Pogemiller Samuelson 
Finn Luther Price Solon 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1333 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1333: A bill fqr an act relating to insurance; regulating minimum 
loss ratios for noncomprehcnsive policies; amending Minnesota Statutes 
1992, section 62A.135. 

Was read the third time and placed on its final passage: 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins Frederickson Kiscaden Oliver Samuelson 
Beckman Hanson l.aidig Olson Solon 
Belanger Hottinger Lesewski Pappas Stumpf 
Benson, D.D. Janezich Lessard Pariseau lhwilliger 
Benson, J.E. Johnson, D.E. McGowan Riveness Vickerman 
Rcrtram Johnson, J.B. Metzen Robertson Wiener 
Chmielewski Johnston Neu ville Runbeck 
Day Kelly Novak Sams 

Those who voted in the negative were: 

Anderson Cohen Kroening Merriam Ranum 
Berg Finn Langseth Morse Reichgott 
Berglin Flynn Larson Piper Spear 
Betzold Johnson, D.J. Luther Pogemiller Stevens 
Chandler Krentz Marly Price 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 697 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

[44TH DAY 

S.E No. 697: A bill for an act relating to water; requiring criteria for water 
deficiency declarations; prohibiting the use of groundwater for surface water 
level maintenance; requiring review of water appropriation permits; requiring 
contingency planning for water shortages; changing water appropriation 
permit requirements; requiring changes to the metropolitan area water supply 
plan; requiring reports to the legislature; amending Minnesota Statutes 1992, 
sections 103G.261; 103G.265, subdivision 3; 103G.271, subdivision 7, and 
by adding subdivisions; 103G.291, by adding a subdivision; 103G.30I, 
subdivision l; 115.03, subdivision I; 473.156, subdivision l; 473.175, 
subdivision l; 473.851; and 473.859, subdivisions 3, 4, and by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Riveness 
Anderson Finn Krentz Morse Robertson 
Beckman Flynn Laidig Neuville Runbeck 
Belanger Frederickson Langseth Novak Sams 
Benson, D.D. Hanson Larson Oliver Samuelson 
Benson, J.E. Hottinger Lesewski Olson Solon 
Be,g Janezich Lessard Pappas Speru-
Berglin Johnson, D.E. Luther Pariseau Stevens 
Bertram Johnson, D.J. Marty Piper Stumpf 
Betzold Johnson. J.B. McGowan Pogemiller Teiwilliger 
Chandler Johnston Merriam Price Vickerman 
Chmielewski Kelly Melzen Ranum Wiener 
Cohen Kiscaden Moe, R.O. Reichgott 

So the bill passed and its title was agreed to. 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1454 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1454: A bill for an act relating to metropolitan government; 
providing for an advisory council on metropolitan governance. 

Mr. McGowan moved to amend S .F. No. 1454 as follows: 

Page 2, line 30, after "expenses" insert", not to exceed $10,000," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1454 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

· The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson, 0.0. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
.Cohen· 

TUESDAY, APRIL 27, 1993 

Day 
Finn 
Flyfln 
Fredefickson 
Hanson 
Hottinger 

· Janezich 
Johnson,. D.E. 
Johnson, D.J. 
lohf!SOTI, J.B:· 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Mm-ty 
McGowan 
Merriam 
Metz.en 

.Moe, R.o. 
Mondale 
Morse 
Neuville: 
Novak 
Oliver· 
Olson 
Pappas 
Piper 
Pogemiller · 
Price 
Ranum 
Reichgott 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
·solon 
Spem­
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

3121 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1087 a Special Order to be heard 
immediately. · 

SPECIAL .ORDER 

S.F. No. 1087: A bill for an act relating to utilities; providing for 
determination ·by public utilitie's comm.is_sion of competitive rate filings; 
ainending Minnesota Statutes 1992, section 21613.162, subdivision 7. 

-Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas -63 and nays 0, as follows: 

Those who voted in the· affirmative were: 

Adkins 
Anderson· 
Beckman 
Belanger . 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Coh~n 

Day 
Finn 
Flynn 
,Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pai,pas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to . 

Robertson 
Runbeck 
--Sams 
Samuelson 
Solon 
·spear ' 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

. Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 913 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 
S.F. No. 913: A bill for an act relating to employment; modifying provisions 

relating to and renaming the Minnesota council for the blind and the consumer 
advisory council; establishing a rehabilitation advisory council for the blind; 
amending Minnesota Statutes 1992, sections 248.10; and 268A.02, subdivi­
sion 2-. 

Was read-the third time and placed on its fi.Ilal 'passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 
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Those who voted in the affirmati\/e were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson·; J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzeti 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum , 

So the bill passed and its title was agreed to. 

[44TH DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1424 a Special Order to be heard 
immediatei y. 

SPECIAL ORDER 

H.F. No. 1424: A bill for an act relating to pollution control; exempting 
certain storage tanks from notification, environmental protection, and tank 
installer training and certification requirements; ameOding Minnesota Statutes 
1992, section 116.47. · 

Was read the _third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who .voted in the itffirmative were: 

Adkins Day Knutson Moe, R.D. · Reichgott 
Anderson · Dille Krentz Mondale Riveness 
Beckman Finn Kroening Morse Robertson 
Belanger Flynn Laidig Neuville Runbeck 
Benson, D.D. Frederickson Langseth Novak Sams 
Benson, J.E. Hanson Larson Oliver Samuelson 
Berg Hottinger Lesewski Olson Solon 
Berglin Janezich Lessard Pappas Spear 
Bertram Johnson, D.J. Luther Pariseau Stevens 
Betzold Johnson, J.B. Marty Piper Stumpf 
Chandler Johnston McGowan Pogemiller Terwilliger 
Chmielewski Kelly Merriam Price Vickerman 
Cohen Kiscaden Metzen Ranum Wiener 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 783 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

H.F. No. 783: A bill for an act relating to the city of Albert Lea; actuarial 
assumptions for th~ AJ.bert Lea fire department relief association; 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Kreat, Morse Runbeck 
Anderson Finn Kroening Neuville Sams 
Beckman Flynn Laidig Novak Samuelson 
Belanger Frederickson Langseth Oliver Solon 
Benson, D.D. Hanson Larwn Olscin Spear 
Benson, J.E. Hottinger Lesewski Pappas Stevens 
Berg -Janezich Lessard Pariseau Stumpf 
Berglin Johnson, D.E. Luther Piper Terwilliger 
Bertram Johnson, D.J. Marty Pogemille,r. Vickerman 
Betzold Johnson, J.B. McGowan Price Wiener 
Chandler Johnston Merriam Ranum 
Chmielewski Kelly Metzen Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 
Day Knutson Mondale Robertson 

So the bill passed and its title was agreed to. 

Pursuant to Rule _10, Mr. MQe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 667 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 
H.F. No. 667: A bill for an act relating to volunteer firefighter relief 

associations; modifying the corporate registration requirement for relief 
associations complying with fire state aid fin•ancial reporting requirements; 
amending Minnesota Statutes 1992, sections 69 .05 I, by adding a subdivision; 
and 317 A.823, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voied in the affirmative were: 

Adkins Day Kiscaden Mondale 
Anderson Dille Knutson Morse 
Beckman Finn Krentz Neuville 
Belanger Flynn Kroening Novak 
Benson, D.D. Frederickson Lai_dig Oliver 
Benson, J.E. Hanson Larwn Olson 
Berg Hottinger Lesewski Pappas 
Berglin Janezich Lessard Pariseau 
Bertram Johnson, D.E. Luther Piper 
Betzold Johnson, D.J. Marty Pogemiller 
Chandler Johnson, J.B. Merriam Price 
Chmielewski Johnston Metzen Ranum 
Cohen Kelly Moe, R.D. Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 625 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 625: A bill for an act relating to retirement; first class city teachers; 
annuities, death-while-active survivor benefits, and administration; St. Paul 
teachers postretirement adjustments; administrative expenses; amending Min-
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nesota Statutes 1992, sections 354A.01 I, subdivision 27; 354A.021, subdi­
vision 5; 354A.12, subdivisions I, la, 2a, 2b; and by adding a subdivision; 
354A.23, subdivision 3; 354A.3 l, by adding subdivisions; 354A.35, subdi-

. vision 2; and 356.215, subdivision 4j. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neu ville 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
_Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 561_ a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 561: A bill for an act relating to traffic regulations; directing 
commissioner of public safety to issue temporary permit immediately to 
applicant for special disabled license plates or parking certificate; providing 
penalty for unauthorized use of temporaiy pennit; amending _Minnesota 
Statutes 1992, sections 168.021, subdivisions I, la, and 3; 169.345, 
subdivisions 3 and 4; and 169.346, subdivisions I, 2, and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Be1_1son, D.D. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Yickennan 
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Pursuant to Rule JO, Mr. Moe, R.D., Ohair of the Committee on Rules and 
Administration, designated S.F. No. 952 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 952: A bill for an act relating to. occupations and professions; 
requiring crane operators to be licensed by the state; requiring rulemaking; 
establishing a crane operators examining board; providing penalties~ amend­
ing Minnesota Statutes 1992, section 214.01, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Mr. Solon moved to amend S.F. No. 952 as follows: 

Page 3, line 28, delete "or" 

Page 3, line 30, before the period, insert"; or 

(5) a person engaged in drilling a well, if that person is in compliance·with 
licensing ·provisions of the department of health'' 

The motion prevailed. So the amendment was adopted. 

S,F. No. 952 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
·Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuvi\le 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant io Rule JO, Mr. Moe, R.D., Ohair of the Committee on Rules and 
Administration, designated S.F. No. 329 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 329: A bill for an act relating to human services; allocating money 
to the child care basic sliding fee program; amending Minnesota Statutes 
1992, section 256H.03, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

[44TH DAY 

Runbeck 
Sams 
Samuelson 
Solon 
Stevens 
Sttimpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule LO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1208 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1208: A bill for an act relating to game and fish; allowing walleye 
and northern pike to be possessed and transported in a dressed or undressed 
condition; establishing an experimental program for commercial fishing in 
Minnesota-Wisconsin boundary waters; limiting number of larger pike taken; 
amending Minnesota Statutes 1992, sections 97A.551, by adding a subdivi­
sion; and 97C.40 I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those Who voted in the affirmative were: 

Adkins Dille Knutson Moe, R.D. 
Anderson Finn Krentz Mondale 
Beckman Flynn Kroening Morse 
Belanger Frederickson Laidig Neu ville 
Benson, D.D. Hanson Langseth Novak 
Benson, J.E. Hottinger Larson Oliver 
Berg Janezich Lesewski Olson 
Berglin Johnson, D.E. Lessard Pappas 
Bertram Johnson, D.J. Luther Pariseau 
Betzold Johnson, J.B. Marty Piper 
Chandler Johnston McGowan Pogemiller 
Cohen Kelly Merriam Price 
Day Kiscaden Metzen Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickemrnn 
Wiener 

Pursuant to Rule LO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1201 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1201: A bill for an act relating to health occupations and 
professions; board of psychology; extending deadline by which previously 
qualified persons may file a declaration of intent to seek. licensure as a 
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licensed psychologist without further examination; requiring the board· to 
issue notices of extension; modifying reciprocity licensing requirement; 
providing for disciplinary actions; consolidating and modifying enforcement 
remedies; providing penalties; amending Minnesota Statutes 1992, sections 
1031.345, subdivision I; 116.75; 116.76, subdivision I; 116.77; ll6.82, 
subdivision 3; 144.71, subdivision I; 145A.07, subdivision I; 148.89, by 
adding a subdivision; 148.905, subdivision I; 148.921, subdivisions 2 and 3; 
148.925, subdivision I; 148.98; 326.37, subdivision I; 327.16, subdivision 
6; and 327.20, subdivision 2; proposing coding for new law in Minnesota 

. Statutes, chapters 144; and 148; repealing Minnesota Statutes 1992, sections 
1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73, 
subdivisions 2, 3, and 4; 144.76; 157.081; 326.43; 326.53, subdivision 2; 
326.63; 326.78, subdivisions 4, 6, 7, and 8; 326.79; 326.80; 327.18; and 
327 .24, subdivisions I and 2. 

Mr. Film moved to amend S.F. No. 1201 as follows: 

Page 21, line 26, after the second semicolon, insert "148.95;" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1201. was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted· in the affirmative were: 
Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Finn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 

· Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 65 a Special Order to be heard immedi­
ately. 

SPECIAL ORDER 

S.F. No. 65: A bill for an act relating to public safety; requiring mandatory 
notification of the state fire marshal in fires involving death; requiring 
autopsies on ·an victims of death caused by fire; deleting the intent element for 
the crimes of possession of explosives, incendiary devices, and molotov 
cocktails; defining fire as a dangerous. weapon under the criminal code; 
lowering the felony damage threshold for arson in the second and third degree 

· and negligent fires; creating a felony for tampering with fire alarms when 
potential for bodily harm exists; allowing prosecutors to charge "arson for 
profit'' rings under RICO statute; granting peace officer status to deputy state 
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fire marshal investigators; extending the statute of limitations for arson to five 
years; amending Minnesota Statutes 1992, sections 299F.04, by adding a 
subdivision; 299F.811; 299F.815, subdivision I; 390.11, by adding a subdi­
vision; 390.32, by adding a subdivision; 609.02, subdivision 6; 609.562; 
609.563, subdivision I; 609.576, subdivision I; 609.686; 609.902, subdivi­
sion 4; and 628.26. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf . 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 413 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 413: A bill for an act relating to state lands; authorizing the sale of 
certain tax-forfeited lands that border public water in St. Louis county. 

Mr. Johnson, D.E. moved to amend S.F. No. 413 as follows: 

Page 6, after line I 8, insert: 

"Sec. 3. [WILLMAR REGIONAL TREATMENT CENTER; LAND 
CONVEYANCE.] 

(a) The commissioner of administration may convey, by quit claim deed in 
a form approved by the attorney general, to the county of Kandiyohi, those 
certain tracts of land owned by the state in connection with the ownership and 
operation of the Willmar regional treatment center. The conveyance must 
provide that the land reverts to the state if it is not used for the. purpose set 
forth in paragraph (c). 

(b) Tracts to be conveyed are located in Kandiyohi county and are described 
as: 

(1) Tract A: The Northeast Quarter of the Northwest Quarter and the 
Southeast Quarter of the Northwest Quarter all in Section 1, Township 119, 
Range 35, lying Westerly of U.S.T.H. No. 71 and S.T.H. No. 23 Bypass, 
and Easterly of U.S.T.H. No. 71 & S.T.H. No. 23, and Northeasterly of 
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S.T.H. No. 294, EXCEPT the South 200.00feet of the Southeast Quarter of 
the Northwest Quarter thereof. 

(2) Tract B: The South 200.00 feet of the Southeast Quarter of the Northwest 
Quarter, and the North 760.00 feet of Government lot 2, and the North 
760.00 feet of the Northwest Quarter of the Southeast Quarter, all in 
Section I, Township 119, Range 35, lying Westerly of U.S.T.H. No. 71 & 
S.T.H. No'. 23 Bypass, and Easterly of S .. T.H. No. 294. 

( c) The described tracts are not required by the state for operation of the_ 
Willmar regional treatment _center and are desired by Kandiyohi county for 
construction· of a human services · building and· a future law enforcement 
center. Construction of the county facilities in close proximity to existing 
treatment center facilities would enable state and county sharing of services 
such as maintenance, food services, and central heating, resulting in 
efficiencieS of operation and financial savings to both the state and the 
county.'' 

Page 6, line 20, delete "and 2" and insert "to _3" 

Renumber the sections in sequence ·and correct the interilal references 

Amend the title accordingly 

The motion prevailed. So the' amendment was adopted. 

S.F. No. 413 .was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Kiscaden Metzen Ranum 
Anderson Finn Knutson Moe, R.D. . Reichgott 
Beckman Flynn Krentz Mondale Riveness 
Belanger Frederickson Lai dig Morse Runbe.ck 
Benson, D.D. Hanson Langseth Neuvil\e Sams 
Berg Hottinger Larson Novak Samuelson 
Berglin Janezich Lesewski Oliver Spear 
Bertram Johnson, D.E. Lessard Olson Stevens 
Betzold Johnson, D.J. Luther Pappas. Stumpf 
Chmielewski Johnson, J.B. Marty Pariseau Terwilliger 
Cohen - Johnston McGowan Piper VickeIT11an 
Day Kelly Merriam Price Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuantto Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated ~.F. No. 298 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 298: A bill for an act relating to crime; expanding the crime of 
trespass to include entry onto locked or posted construction sites and buildillgs 
without consent; amending Minnesota Statutes 1992, section 609.605, 
subdivision 1. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Metzen 
Anderson Dille Knutson Moe, R.D. 
Beckman Finn Krenti Mondale 
Belanger Flynn Kroening Morse 
Benson, D.D. Frederickson Laidig Neuville 
Benson, J.E. Hanson Langseth NoVak 
Berg Hottinger Larson Oliver 
Berglin Janezich Lesewski Olson 
Bertram Johnson, D.E. Lessard Pappas 
Betzold Johnson, D.J. Luther Pariseau 
Chandler Johnson, J.B. Marty Piper 
Chmielewski Johnston McGowan Price 
Cohen Kelly Merriam Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Runbeck 
Sams 
Samuelson 
SOion 
Spear 
Ste','.e11s 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1474 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1474: A bill for an actrelating to county records; providing for the 
use of certain fees; amending Minnesota Statutes 1992, section 357.18, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Berg, Ms. Johnston and Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 58 a Special Order to be heard immedi­
ately. 

SPECIAL ORDER 

S.F. No. 58: A bill for an act relating to local governments; permitting local 
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governments to teqllire the J)ayment of legal tees incurred by· peace officers 
who are the subject of investigation by a civilian review authority; amending 
Minnesota Statutes 1992, section 471.44. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 7, as follows: 

Those who voted in the affirmative .were: 

Adkins 
Beckman 

· Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Krentz 
Kroening· 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 

Those who Voted in the negative were: 

Anderson 
Berglin 

Betzold 
Flynn 

Ranum 

Merriam 
·Metzen 
Moe,.R.D. 
Mondale 
Morse 
Neuville 

_ Nov_ak 
Oliver 

,·, Olson 
Pappas 
Piper 

Samuelson 

So the bill passed and its title was agreed to. 

:Pogefi!iller 
Price ' 
Riveness 
Robertson 
Runbeck 
Sams 
Stevens 
Srumpf 
TerWilliger 
Vickennan 
Wiener 

Spear 

Pursuantto Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Adrninistration, designated S.F. No. 1380 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1380: A bill for an act relating to commerce; regulating heavy and 
utility equipment dealership agreements; including truck parts within the 
scope of coverage;.· defining terms; amending Minnesota Statutes 1992, 
section 325E.068, subdivision 2, and by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Tho·se who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D .J . 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogen)iller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Riveness 
RObertson 
Runbeck 
Sams 

-· Samuelson 
Spear 
Stevens 
Srumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
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Administration, designated H.F. No. 893 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 893: A bill for an act relating to local government; specifying the 
prosecuting attorney for certain offenses; amending Minnesota Statutes 1992, 
section 487.25, subdivision 10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Knutson Moe, R.D. 
Anderson Finn Krentz Mondale 
Beckman Flynn Kroening Morse 

· Belanger Frederickson Laidig Neuville 
Benson, D.D. Hanson Langseth Novak 
Benson, J.E. Hottinger Larson Oliver 
Berg Janezich Lesewski Olson 
Berglin Johnson, D.E. Lessard Pappas 
Bertram Johnson, D.J. Luther Pariseau 
Betzold Johnson, J.B. Marty Piper 
Chandler Johnston McGowan Pogemiller 
Chmielewski Kelly Mei'riam Price 
Day Kiscaden Metzen Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickern,an 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1404 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1404: A bill for an act relating to the city of New Brighton; 
permitting the city to acquire granular carbon without a bond. 

Mr. Mondale moved to amend H.F. No. 1404, as amended pursuant to Rule 
49, adopted by the Senate April 16, 1993, as follows: · 

(The text of the amended House File is identical to S.F. No. l005.) 

Page I, line 5, after the semicolon, insert "ST. LOIBS PARK;" 

Page I, line 6, delete ''city'' and insert ''cities'' and before ''may'' insert 
"and St. Louis Park" 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1404 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 
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Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 477 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 477: A bill for an act relating to traffic regulations; increasing the 
fine for child passenger restraint systerri violations; amending Minnesota 
Statutes 1992, section 169.685, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Betzold 
Chandler 
Dille 
Finn 
Flynn 
Frederickson 

Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesew::.ki 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Those who voted in the negative Were: 

Berg 
Bertram 

Day 
Ncuville 

Samuelson 

Morse 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Stevens 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stumpf 
Terwilliger 
Wiener 

Vickerman 

Pursuant to Ruic 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 487 a Special .Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 487: A bill for an act re1ating to natural resources; requiring that 
iron mines and production facilities be maintained in salable operating 
condition; proposing coding for new law in Minnesota Statutes, chapter 93. 
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Was read the third time and placed on its fina~ passage. 

The question was taken on the passage of the bill. 

[44TH DAY 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Tt:iose who voted in the affirmative were: 

Adkins Dille Knutson Moe, R.D. 
Anderson Finn Krentz Mondale 
Beckman Flynn Kroening Morse 
Belanger Frederickson Laidig Neu ville 
Benson, D.D. Hanson Langseth Novak 
Benson, J.E. Hollinger Larson Oliver 
Berg Jane2ich Lesewski Olson 
Berglin Johnson, D.E. Lessard Pappas 
Bertram Johnson, D.J. Luther Pariseau 
Betzold Johnson, J.B. Marty Piper 
Chandler Johnston McGowan Pogemiller 
Chmielewski Kelly Merriam Price 
Day Kiscaden Mctzen Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1275 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1275: A bill for an act relating to the environment; providing 
protection from liability for releases of hazardous substances to lenders and 
owners for redevelopment of property under an approved cleanup plan; 
providing authority to issue determinations regarding association with a 
release; amending Minnesota Statutes 1992, section l15B.175, subdivisions 
4, 7, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 115B. 

Mr. Mondale moved to amend S.E No. 1275 as follows: 

Page 2, line 10, delete from "Notwithstanding" through page 2, line 14, to 
"property." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1275 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Finn Krentz Mondale Riveness 

Anderson Flynn Kroening Morse Robertson 
Beckman Frederickson Laidig Neuville Runbeck 
Belanger Hanson Langseth Novak Sams 
Benson, D.D. Hottinger Larson Oliver Solon 
Benson, J.E. Janezich Lesewski Olson Spear 
Berg Johnson, D.E. Lessard Pappas Stevens 
Berglin Johnson, D.J. Luther Pariseau Stumpf 
Bertram Johnson, J.B. Marty Piper Terwilliger 
Betzold Johnston McGowan Pogemi\ler Vickennan 
Chandler Kelly Merriam Price Wiener 
Chmielewski Kiscaden Metzen Ranum 
Day Knutson Moe, R.D. Reichgott 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 55 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 55: A bill for an act relating to retirement; authorizing ·a benefit 
increase for certain retired police officers, firefighters, and surviving spouses 
in the city of Eveleth; amending Laws 1977, chapter 61, section 6, as 
amended. 

Was read the third time and placed on ··its fii1al passage. 

The question was taken on the passage of ~he bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
fanezich 
Johnson, D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Les. .. ard 
Luther 
Marty 
McGowan 
Merriam 
Met-zen 
Moe, R.D 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelsori 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 645 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 645: A bill for an act relating to labor; protecting interests of 
employees following railroad acquisitions; imposing a penalty; amending 
Minnesota Starutes 1992, sections 222.86, subdivision 3; 222.87, by adding 
a subdivision; and 222.88. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 
.. inn 

Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 

Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Langse1h 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
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McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Ncuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
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Piper 
Price 
Ranum 
Reichgott 
Riveness 
Runbeck 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 

So the bill passed and its title was agreed to. 

[44TH DAY 

Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1158 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. l 158: A bill for an act relating to workers' compensation; 
modifying provisions relating to adjustment of benefits; amending Minnesota 
Statutes 1992, section 176.645, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 37 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Chmielewski 
Finn 

Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Krentz 

Kroening 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Those who voted in the negative were: 

Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Day 

Dille 
Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 

Laidig 
Langseth 
Lesewski 
McGowan 
Neuville 
Oliver 

Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Olson 
Pariseau 
Robertson 
Runbeck 
Sams 
Stevens 

So the bill passed and its title was agreed to. 

Riveness 
Samuelson 
Solon 
Spear 
Wiener 

Stumpf 
Terwilliger 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 699 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 699: A bill for an act relating to health; utilization review of health 
care; providing for chiropractic review; amending Minnesota Statutes 1992, 
section 62M.09, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckm:m 
Behinger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinge~ 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Krentz 
Kroening 
Langseth 
Lesewski 
Lessard 
Luther 
Marty 
McGow,m 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Neuville 
Novak 
Oliver 
Olson 
Pappa,<, 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Robertson 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 237 a Special Order to be heard 
immediate]y. · 

SPECIAL ORDER 

H.F. No. 237: A bill for an act relating to counties; providing procedures for 
the combination of the offices of auditor and. treasurer; amending Minnesota 
Statutes 1992, section 375A. IO, subdivision 5. 

Was read the third time and ·placed on its· final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 

Cohen 
Flynn 
Hottinger 
Janczich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Krentz 
Kroening 

Langseth 
Lessard 
Luther 
Marty 
Merriam 
Met7en 
Moe, R.D. 
Mondale 
Novak 
Oliver 

Those who voted in the negative were: 

Benson, D.D. 
Berlrnm 
Day 

Dille 
finn 
Frederickson 

Johnson, D.J. 
Laidig 
Lescwski 

Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Robertson 
Runbeck 

Morse 
Neuville 
Sam.~ 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Stevens 
Vickemian 
Wiener 

Terwilliger 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F No. 848 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 848: A bill for an act relating to natural resources; mineral leasing; 
environmental research and protection; exploratory mineral borings and data; 
lean ore stockpile removal; amending Minnesota Statutes 1992, sections 
92.50, subdivision 1; 93.001; 93.002, subdivisions 1 and 3; 93.25; 93.46, by 
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adding a subdivision; 93.481, subdivisions I and 2; 1031.113; 1031.601, 
subdivision I; 1031.605, subdivision 4; and 282.04, subdivision I. 

Mr. Janezich moved to amend S.F. No. 848 as follows: 

Page 10, line 33, delete "; OIL AND GAS POOLING" 

The motion prevailed. So.the amendment was adopted. 

S.F. No. 848 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Morse Runbeck 
Anderson Dille Kroening Neuville Sams 
Beckman Finn Laidig Novak . Samuelson 
Belanger Flynn Laiigseth Oliver Solon 
Benwn, D.D. Frederickson Lesewski Olson Spear 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Jane2ich Luther Pariseau Stumpf 
Berglin Johnson, D.J. Marty Piper Tm\lilliger 
Bertram Johnson, J.B. McGowan Pogemiller Vickerman 
Bmold Johnston Merriam Price Wiener 
Chandler Kelly Metzen Ranum 
Chmielewski Kiscaden Moe, R.0. · Reichgott 
Cohen Knutson Mondale Robertson 

So the bill, as amended, was passed and its title was agreed· to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 464 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 464: A bill for an act relating to game and fish; color of outer 
clothing required in firearms deer zones; amending Minnesota Statutes l 992, 
section 97B.071. 

Mr. Morse moved to amend S.F. No. 464 as follows: 

Delete everything after the enacting clause and insert: 

''Section 1. Minnesota Statutes 1992, section 97B.071, is amended to read: 

97B.071 [REP QR BLAZE ORANGE REQUIREMENTS.] 

A person may not hunt or trap during the open season in a zone or area 
where deer may be taken by firearms, unless the visible portion of the person's 
cap and outer clothing above the waist, excluding sleeves and gloves, is hfiglit 
red 0f blaze orange. Blaze orange includes a camouflage pattern of at least 50 
percent blaze orange within each foot square." 

Delete the title and insert: 

''A bill for an act relating to game and fish; color of outer. clothing required 
in firearms deer zones; amending Minnesota Statutes 1992, section 
97B.07 l." 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 464 was read the third time, as amended, and placed on its final 
pas_sage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, atid there were yeas 49 and nays 12, as follows: 

Those who Yoted in the affirmative· were: 

Adkins Hanson Kroening Neu ville Reichgotr 
Anderson Hollinger Laidig Novak Robertson 
Belanger Johnson, D.E. Lessard Oliver Sams 
Berglin Johnson, lJ.J. Luther Olson Samuelson 
Bertram Johnson, J .8. Marty Pappas Solon 
Betzold Johnston Merriam Pariseau Spear 
Cohen . Kelly Metzen Piper Stevens 
Day Kiscaden Moe, R.D. Pogemiller Stumpf 
Finn Knutson Mondale Price Wiener 
Flynn Krentz Morse Ranum 

Those Who voted in the negative were: 

Beckman Berg Frederickson McGoWan Tefwilliger 
Benson, D.D. Chandler Lesewski Riveness Vicker,nan 
Benson, J.E. Dille 

So the bill, as aniendcd, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 804 a Special Order to be heard 
immediatcl y. 

SPECIAL ORDER 

H,F. No. 804: A bill for an act relating to health; providing an exception to 
the contested case hearing process required for changing the service area_ of an 
ambulance service; amending Minnesota Statutes 1992, section 144.802, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Robertson 
Anderson Dille Krentz Morse Ru11beck 
Beckman Finn Kroening Neuville Sams 
Belanger Flyn11 Laidig Novak Samuelson 
Benson, D.D. Frederickson Langseth Oliver Solon 
Benson, J.E. Hanson Le~ewski Olson Spear 
Berg Hottinger Les~ard Pariseau Stevens 
Berglin Johnson, D.E. Luther Piper Stumpf 
Bertrnm Johnson, D.J. Marty Pogemiller Terwilliger 
Betzold Johnson, J.B. McGowan Price Vickerman 
Chandler Johnston Merriam Ranum Wiener 
Chmielewski Kelly Metzen Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 768 a Special Order to be heard 
immediately. 



3140 JOURNAL OF THE SENATE [44TH DAY 

SPECIAL ORDER 

H.F. No. 768: A bill for an act relating to retirement; Minnesota state 
retirement system; authorizing a purchase of service credit by a former grain 
inspector. 

Was read the third time and placed .on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 9, as follows: 

Those who voted in the affirmative were: 

· Adkins Day Knutson Morse Samuelson 
Anderson Dille Krentz Novak Solon 
Beckman Finn Kroening Oliver Spear 
Belanger Flynn Laidig Olson Stumpf 
Benson, D.D. · Hanson Langseth Pappas Terwilliger 
Benson, J.E. Hottinger Lessard Pariseau Vickerman 
Berg Janezich Luther Piper Wiener 
Bergli_n Johnson, D.E. Marty Price 
Bertram Johnson, D.J. McGowan Ranum 
Chandler. Johnson, J.B. Metzen Riveness 
Chmielewski Kiscaden Mondale Sams 

Those who voted in the negative were: 

Be1zold Johnston Merriam Roberlson Stevens 
Cohco Lesewski Neuville Runbeck 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 563 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 563: A bill for an act re)ating to transportation; requiring notice of 
and imposing a penalty for fraudulent certification of eligibility for special 
transportation service; amending Minnesota Statutes 1992, section 473.386, 
by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 17 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Riveness 
Anderson Dille Krentz Morse Robe1:tson 
Beckman Finn Kroening Ncuville Runbeck 
Belanger Flynn taidig . Novak Sams 
Benson, D.D. rrederickson Langseth Oliver Samuelson 
Benson, J.E. Hanson Lesewski Olson Solon 
Berg Hottinger Lessard Pappas Spear 
Berglin Jant';zich l,uthcr Pariseau Stevens 
Bertram John~on, D.E. Marty Piper Terwilliger 
Betzold Johnson, D.J. McGowan Pogemiller Vickennan 
Chandler Johnson, J.B. Merriam Price Wiener 
Chmielewski Johnston Mcrzcn Ranum 
Cohen Kiscaden Moe, R.D. Reichgott 
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So the bill passed and its title was agr_eed to'. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 91 I a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 911: A bill for an act relating IQ public employment; essential 
employees; requiring the commissioner of the bureau of mediation servie:es to 
designate separate units for peace officers and other essential employees at the 
request of either group of employees; amending Minnesota Statutes 1992, 
section 179A.09, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale 
Anderson Dille Krentz Morse 
Beckman Finn Kroening Neuville 
Belanger Flynn Laidig Novak 
Benson, D.D. Frederickson Langseth Oliver 
Benson, J.E. Hanson Lesewski Olson 
Berg Hottinger Lessard Pappas 
Berglin Janezich Luther Pariseau 
Bertram Johnson, D.E. Marty Piper 
Betzold Johnson, D.J. McGowan Price 
Chandler Johnson, J.B. Merriam Ranum 
Chmielewski Johnston Metzen Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 

So tile bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr.Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1525 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1525: A bill for an act relating to occupations and professions; 
abstracters; providing for certain applicants to be exempt from the bond and 
liability insurance requirement; amending Minnesota Statutes 1992, section 
386.66. 

Was read the third time. and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 

Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
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Merriam 
Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
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Novak 
Oliver 
Olson 
Pappas 
Piper 
Pogemiller 

Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Solon 
Spem­
Stevens 
Terwilliger 

So the bill passed and its title was agreed to. 

[44TH DAY 
'' ' 

Vickennan 
. Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 945 ,a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. .No. 945: A bill for an act relating to occupations and professions; 
modifying the membership of the board of nursing; requiring a certain 
examination for licensure of graduates from nursing programs in other 
countries; modifying requirements for a temporary permit; adding grounds for 
disciplinary action; amending Minnesota Statutes 1992, sections 148.181, 
subdivisions I and 3; 148.211, subdivision I; 148.212; and 148.261, 
subdivision l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and·there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J . E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larigseth 
Lesewski 
Lessanl 
Luther 
Mm-ty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas_ 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Marty moved that the reports from the Committee on Ethics and 
Campaign Reform, reported April 21, 1993, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Marty moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Marty moved that in accordance with the reports from the Committee 
on Ethics and Campaign Reform, reported April 21, 1993, the Senate, having 
given its advice, do now consent to and confirm the appointment of: 
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STATE ETHICAL PRACTICES BOARD 

Elsa Carpenter, 4724 Emerson Ave. S., Minneapolis, Hennepin County, 
effective May 27, 1992, for a term expiring on the first Monday in January, 
1995. 

John L. Holahan, Jr., 5320 Birchcrest Dr., Edina, Hennepin County, 
effective April 21, 1993, for a term expiring on the first Monday in January, 
1997. 

Carolyn Deshon Rodriguez, 12815 Foliage Ave., Apple Valley, Dakota 
County, effective June 8, 1992, for a term expiring on the first Monday in 
January, I 995. 

The motion prevailed. So t~e appointffients were confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, :remaining on the Order of Business of Motions and 
Resolu~ions, the Senate reverted to the Orders of Business of Messages From 
the House, Reports of Committees, Second Reading of Senate Bills and 
Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 350: 

H.F. No. 350: A bill for an act relating to education; prekindergarten 
through grade 12; providing for general education; transportation; special 
programs; early childhood, community, and adult education; facilities; orga­
nization and cooperation; access to excellence; other education programs; 
miscellaneous provisions; choice programs; libraries; stare agencies; and 
realignment of responsibilities; making conforming change;s; appropriating 
money; amending Minnesota Statutes 1992, sections 3,873, subdivisions 4, 5, 
6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and by adding a 
subdivision; 120.0621; 120.064, subdivisions 3, 4, and 16; 120.0751, 
subdivisions I, 2, 3, and 4; 120.IOI, subdivisions 5 and 5b; 120.102, 
subdivision I; 120.17, subdivision 7a; 120. 73, subdivision l; 120.75; 121.15, 
subdivision 4; 121.16, subdivision I; 121.201, subdivision I; 121.585, 
subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 1.21.88, subdivision 8; 
121.882, subdivision 2b; 121.901, subdivisions I and 2; 121.902; 121.904, 
subdivisions 4a, 4e, and 14; 121.912, subdivision 6, and by adding a 
subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision I; 
121.935, subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 
122.242, subdivision 9; 122.531, subdivision 4a; 122.895, subdivision 2, and 
by adding subdivisions; 123.34, subdivision 9; 123.35, subdivision 17; 
123.351, subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 
6b, 6c, and 8; 123.36, by adding a subdivision; 123.39, by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, subdivisions I, la, 
lb, 3, and 4; 123.7045; 123.71, subdivision I; 123.932, subdivision 7; 
123.935, subdivision 7; 123.947; 124.09; 124.10, subdivision I; 124.14, 
subdivisions I and 4; 124.17, subdivisions I, 2c, and by adding a subdivjsion; 
124.19, subdivisions I and 4; 124.195, subdivisions 8 and 9; 124.223, 
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subdivision 3; 124.225, subdivisions I, 3a, 7b, 7d, and 7e; 124.226, 
subdivisions I, 3, 9, and by adding a subdivision; 124.243, subdivisions I, 2, 
2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, 
subdivisions 4 and 6; 124.261, subdivision I; 124.2615, subdivisions 2 and 
3; 124.2711, subdivision I; 124.2714; 124.2721, subdivisions I and 3; 
124.2725, subdivisions 2, 4, 5, 6, IO, and 13; 124.273, by adding a 
subdivision; 124.276, subdivision 3; 124.32, subdivision Id; 124.322, 
subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 
124.37; 124.38, by adding a subdivision; 124.431, subdivisions I, la, 2, and 
14; 124.48, subdivisions I and 3; 124.494, subdivisions I, 2, and by adding 
a subdivision; 124.573, subdivision 3; 124.574, by adding a subdivision; 
124.625; 124.64; 124.645, subdivisions I and 2; 124.69, subdivision I; 
124.73, subdivision I; 124.79; 124.83, subdivisions I, 2, 4, 6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision 3; 124.912, 
subdivisions 2 and 3; 124.95, subdivisions I, 2, 2a, and 3; 124.961; 124A.03, 
subdivision le, and by adding a subdivision; 124A.22, subdivisions 2, 4, 5, 
6, 8, and 9; 124A.23, subdivision I; 124A.26, subdivision I, and by adding 
a subdivision; 124A.27, subdivision 2; 124A.29, subdivision I; 124A.70; 
124A.72; 124C.08, subdivision I; 125.05, subdivision la; 125.185, subdi­
visions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151, subdivision 2; 
126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 
126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision I; 
126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision 8; 126.70, 
subdivision 2a; 126A.07, subdivision I; 127.15; 127.455; 127.46; 128A.024, 
.subdivision 2; 128A.03, subdivision 2; I 28C.02, by adding a subdivision; 
129C. IO, subdivision I, and by adding a subdivision; 134.31, subdivisions I, 
2, and 5; 134.32, subdivision 8; 145A. IO, subdivision 5; 256E.03, by adding 
subdivisions; 256E.08, subdivision I; 256E.09, subdivision 2, and by adding 
a subdivision; 275.48; 473F.02, by adding a subdivision; and 475.61, 
sulxlivision 3; Laws 1991, chapters 256, article 8, section 14, a,; amended; 
265, articles I, section 30; and 2, section 19, subdivision 2; and Laws 1992, 
chapters 499, article 8, section 33; 571, article JO, section 29; proposing 
coding for new law in Minnesota Statutes, chapters 4; 121; 124; 124A; I 24C; 
125; 126; 128A; repealing Minnesota Statutes 1992, sections 120.0621, 
subdivision 5; 121.87; I 24.197; I 24.272 I, subdivisions 2 and 4; 124.32, 
subdivision 5; 124.615; 124.62; 125.703; 126.22, subdivision 2a; 145.926; 
and Laws 1988, chapter 486, section 59. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Vellenga, Kelso, Bauerly, Carlson and Koppendrayer have been appointed 
as such committee on the part of the House. 

House File No. 350 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 26, 1993 

Mr. Pogemilier moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 350, and that a Conference Committee 
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of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. I lO I, 1467, H.F. No. 
584 and· reports pertaining to appointments. The motion.prevailed. 

Ms. Reichgott from the Committee on Judiciary, to which Was re-referred 

H.F. No. 251: A bill for an act relating to child abuse reporting; expanding 
the definition of "neglect" to include failure to provide a child with necessary 
education; amencjing Minnesota Statutes 1992, section 626.556, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the report from the Committee on Crime Prevention, adopted by the 
Senate April 12, 1993, as follows: 

Page I, line 13, delete "unable" 

Page l, line 14, delete "or" and delete "school attendance" and insert 
''instruction'' 

Page I, line 15, delete "5" and insert "5b" 

Page I, line 17, delete everything after the period 

Page I, delete.lines 18 to 22 

Page 1, delete section 2 

Page 3, after line IO, insert: 

"Sec. 3. Minnesota Statutes 1992, section260.155, is amended by adding 
a subdivision to read: 

Subd. 9. [PRESUMPTIONS REGARDING TRUANCY OR EDUCA­
TIONAL NEGLECT.] A child's absence from school, when the child is 11 
years old or younger, is presumed to be due to the parent's, guardian's, or 
custodian's failure to comply with compulsory instruction laws; this presump­
tion may be rebutted based on a showing by clear and convincing evidence 
that the child is habitually truant. A child's absence from school, when the 
child is 12 years old or older, is presumed to be due to the child's intent to be 
absent from school; this presumption may be rebutted based on a slwwing by 
clear and convincing .evidence that the child's absence is due to educational 
neglect." 

Renumber the sections in sequence 

Amend the title amendment as follows: 

Page 5, line 29, delete "subdivision 19, and" 

Page 5, line 30, before the second semicolon, insert ", and by adding a 
subdivision" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Reichgott from the Committee on Judiciary, to which was re-referred 

S.F. No. 1532: A bill for an act relating to landlord and tenant; modifying 
action to recover leased premises; providing for actions for destruction of 
leased residential rental property; allowing expedited proceedings; amending 
Minnesota Statutes 1992, sections 504.02, subdivision I; and 566.03, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 504; and 566. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 16, delete "or Minnesota" 

Page 3, line 17, delete everything before "in" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health Care, to which was re-referred 

S.F. No. 1101: A bill for an act relating to health-related occupations; 
requiring hearing instrument dispensers to be certified by the commissioner of 
health; requiring holders of temporary hearing instrument dispensing permits 
to be supervised by certified hearing instrument dispensers; authorizing cease 
and desist orders; providing for penalties; amending Minnesota Statutes 1992, 
sections 153A.13, subdivisions 4 and 5; 153A.14; 153A.15; and 153A.17; 
proposing coding for new Jaw in Minnesota Statutes, chapter 2 l4. 

Reports the same back with the recommendation that ihe bill be amended 
as follows: 

Page 8, lines 17 and 19, delete "$255" and insert "$280" 

Page II, line 5, delete "or payment of a fee" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was re-referred 

S.F. No. 968: A bill for an act relating 10 human services; changing the 
distribution scheme for money appropriated for the foodshelf program; 
appropriating money; amending Minnesota Statutes 1992, section 268.55. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, reinstate the stricken language 

Page 1, line 16, before "to" insert "the foodshelf program" 

Page 3, delete section 2 
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Amend the title as follows: 

Page I, line 4, delete "appropriating money:" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was re-referred 

H.F. No. 584: A bin for an act relating to utilities; regulating telephone 
services to communication-impaired persons; amending Minnesota Statutes 
1992, sections 237.49; 237.50, subdivision 3; 237.51, subdivision 2; and 
237 .52, subdivision 2; repealing Laws 1987, chapter 308, section 8. 

Reports the same back with the recommendation that the bill do pass. 

Pursuant to Joint Ruic 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Novak from the Committee on Jobs, Energy and Community Devel­
opment, to which was referred 

S.F. No. 1314: A bill for an act relating to employees; providing for a wage 
protection program; providing penalties; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 17, delete"$ ........ " and insert "$200,000" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 

S.F. No. 1467: A bill for an act relating to waters; establishing a safe 
harbors program for Lake Superior; stating powers and duties of the 
commissioner of natural resourCes an:d local authorities in respect thereto; 
proposing coding for new law in Minnesota Statutes, chapter 86A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LEGISLATIVE FINDINGS.] 

The legislature recognizes and accepts the recommendations of the North 
Shore Harbors Plan of June 1, 1991, as amended March 2, 1993, relative to 
Knife River, Two Harbors, Silver Bay, Grand Marais, and Grand Portage. 

Sec. 2. f86A.20] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of sections 2 to 6, the 
terms defined in this section have the meanings given them. 
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Subd. 2. [COMMISSIONER.] ''Commissioner'' means the commissioner 
of natural resources. 

Subd. 3. [MOORING FACILITY. J ''Mooring facility'' means one or more 
anchorage or boat slips provided fo_r the safe and convenient docking of boats, 
which may also provide utility, fuel, or sewage pump-out services to the 
docked boats. 

Subd. 4. [SMALL CRAFT HARBOR.] "Small craft harbor" means a 
protected harbor with boat tie-ups consisting of piers or moorings, boat 
launches, and support facilities such as roads and parking areas. 

Subd. 5. [MARINA.] "Marina" means a mooring facility providing 
additional services to boats, such as repairs, haul-out, winter storage, food, 
beverage, food and beverage service, and services and fClcilities of a related 
nature. 

Sec. 3. [86A.2I] [POWERS AND DUTIES OF COMMISSIONER.] 

(a) The commissioner may: 

( 1) acquire, construct, and maintain small craft harbors, channels, and 
facilities for recreational watercraft in the navigable waters lying within the 
locations identified in section 1; 

(2) acquire by purchase, lease, gift, or condemnation the lands, rights-of­
way, easemenis, and other interests necessary for small craft harbors, 
channels, mooring facilities, marinas, launching ramps, and facilities nor­
mally used to support harbors of refuge, channels, docks, and launching 
ramps; 

(3) provide the public within the boundaries of small craft harbors, through 
leases of public property, with mooring jilcilities and marinas developed and 
operated by public or nonpublic entities at no cost to the state or its political 
subdivisions; 

( 4) charge fees for both seasonal and daily moorage at state-operated or 
state-assisted small craft harbors and mooring facilities; 

( 5) collect the proceeds from the sale of marine fuel at small craft harbors 
or mooring facilities operated by the state. 

(b) Fees and proceeds collected under paragraph (a) must be credited to the 
water recreation account and may be used for purposes relating to mooring 
facilities and small craft harbors, including: 

( 1) operation and maintenance; 

(2) purchase of marine fuel and other petroleum supplies; 

( 3) replacement or expansion; or 

( 4) debt service on funds provided through the sale of state bonds. 

(c) Fees collected at small craft harbors and boating.facilities constructed 
or operated by local units of government with financial assistance from the 
state shall, after payment of the costs of operating and maintaining the 
facilities, be used for purposes relating to mooring facilities and small craft 
harbors, including: 

( 1) operation and maintenance; 
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(2) replacement o'r expansion; or 

( 3) debt service on junds provided through the sale of state bonds. 

Sec. 4. [86A.22] [AUTHORITY OF LOCAL UNITS OF GOVERN-
MENT.] . . 

Counties, towns, and home rule charter and statutory cities of this state 
abutting on Lake Sµperior or inland waterways connected with Lake Superior 
for navigation and shelter of recreatiomil watercraft are authorized by 
majority vote of their respective governing bodies to enter into contracts and 
agreements with the commissioner.to accomplish the purposes of sections 2 to 
6. 

Sec. 5. [86A.23] [OPEN FACfLITIES.J 

Facilities in _harbors and connec'ting waterways established under sections 
2 to 6 shall be public and open to all users on equal and reasonable terms. 

Sec. 6. [86A.24] [FINANCfNG OF HARBORS AND FACfUTIES.] 

The commissioner may take al·tions necessary to: 

( 1) provide· the finances requiTed of ,wnfederal sponsors as a condition for 
United States participation in any project in which the commissioner is 
empowered to participate; 

(2) enter into agreements with the United States Army Corps of Engineers 
to provide the funds and other items of local cooperation required as a 
conilition precedent to the construction of a harbor, mooring facility, or 
marina project; and 

( 3) enter into agreements with political subdivisions of this state regarding 
participation with the United States in any project within the commissioner's 
authority, and to make adjustments which in the judgment of the commissioner 
are in the best interest of the state. 

Sec. 7. [MANAGEMENT OF EURASfAN WATER MfLFOfL fN WHITE 
BEAR LAKE.] 

By May 31, J 993, the department of natural resources shall recommend 
appropriate management methods for the control of Eurasian water mi/foil in 
White Bear lake to be implemented by the White Bear Lake conservation 
district in cooperation with local units of government, lake associations, and 
local citizen groups.'' 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "requiring the department of 
natural resources to recommend methods for control of Eurasian water milfoil 
in White Bear lake;" 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, to 
which was referred 
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S.E No. 883: A bill for an act relating to waters; inspection of watercraft for 
exotic harmful species; closing of access points; gasoline tax distribution; 
permit fee for aquatic vegetation controt authorizing civil penalties; appro­
priating money; amending Minnesota Statutes 1992, sections 18.317, subdi­
vision 3a, and by adding a subdivision; 84.968, subdivision I; and 296.421, 
subdivisions 4 and 5; proposing coding for new law in Minnesota Statutes, 
chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 18.317, subdivision 3a, is 
amended to read: 

Subd. 3a. [INSPECTION OF WATERCRAFT AND EQUIPMENT.] Li­
censed watercraft and associated equipment, inc1uding weed-harvesters, that 
are removed from any waters of the state that the commissioner of natural 
resources-identifies as being contamihated with Eurasian water milfoil, zebra 
mussels, or other water-transmitted exotic harmful species identified by the 
commissioner of natural resources, shall be randomly inspected between May 
I and October 15 for a minimum of l0,000 hours by personnel authorized by 
the commissioner of natural resources. Beginning in calendar year 1994, a 
minimum of20,000 hours of random inspections must be conducted per year. 

Sec. 2. [84.9692] [CIVIL CITATIONS AND PENALTIES.] 

Subdivision 1. [AUTHORITY TO ISSUE. I After appropriate training, 
conservation officers, peace officers, and other staff designated by the 
commissioner may issue warnings or citations to persons who: 

(]) unlawfully transport ecologically harmful exOtic ~pecies on a public 
road; 

(2) place a trailer or launch a watercraft with ecologically harmful species 
attached into waters of the state; 

(3) operate a watercraft in a Eurasian water miljOil infestation area; or 

(4) damage, remove, or sink _a buoy marking a Eurasian water mif:foil 
infestation area. 

Subd. 2. [PENALTY AMOUNT.] / a) A citation issued under this section 
may impose up to the following penalty amounts: 

( 1) $50 JOr transporting visible Eurasian water milfoil on a public road in 
each of the j<Jllowing locations: 

(i) the exterior of the watercraft below the gunwales including the 
propulsion system; 

(ii) any surface ofa watercraft trailer; 

(iii) any surface of a watercraft interior of the gunwales; 

(iv) any water container including live wells, minnow buckets, or coolers 
which hold water; or 

( v) any other area where visible Eurasian water mi/foil is found not 
previously described in items ( I) to ( 4 ); 
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(2).$150for transporting visible zebra mussels on a public road; 

( 3) $300 for transporting live ruffe or live rusty crayfish on a public road; 

(4) $500 for attempting to launch or launching a watercraft with visible 
Eurasian water milfoil. oi- adult zebra mussels attached Visible prior to 
launching into .noninfested waters for .a/irst offense; and $1,000 for a second 
or subsequent offense; 

( 5) $100 for operating a watercraft in a mark, d limited infestation of 
Eurasian water mi/foil other than as provided by law; 

(6)$150 for intentionally damaging, moving, removing, or sinking a mi/foil 
buoy;, or 

(7) $150 for launChiflg or attempting to launch a watercraft wifh visible 
Eurasian willer milfoil or visible zebra mussels visible prior to launChing into 
infe~ted waters. · 

. Subd. 3. [PAYMENT OF PENALTY.] If not appealed under subdivision 4, 
civil penalties are payable to the commissioner no later than 30 days after 
issuance. Fines collected under this section must be credited -to the Water 
recreation account. 

Subd. 4. [APPEALS.] Citations may be appealed under the procedures in 
section II6.072, subdivision 6, if the person requests a hearing by notifying 
the commissioner within 15 days after receipt of the citation. If a hearing is 
not requested within the 15-day period, the citation becomes a final order not 
subject to further review. 

Subd. 5. [ENFORCEMENT OF FIELD CITATIONS.] Field citations may 
be enforced under section 18.3]7. 

Subd. 6. [CUMULATIVE REMEDY.] The authority of conservation 
officers to issue field citations is in addition tiJ other remedies available under 
law, except that the state may not seek penalties urider any other provision of 
law for the incident subject to the citation. · 

Sec. 3. Minnesota Statutes 1992, section 86B.415, subdivision 7, is 
amended to read: 

Subd. 7. [WATERCRAFT SURCHARGE.] Asurcharge ef $:. is placed on 
each watercraft -licensed under subdivisions l to 5 for control, public 
awareness, law enforcement, mon_itoring, and research of nuisance aquatic 
exotic species such as zebra mussel, :purple loosestrife, and Eurasian water 
milfoil in pu_blic waters and public wetlands .. The surcharge is . $5 until 
December 31, 1996, and $3 th_ereafter. 

Sec. 4. Minnesota Statutes 1992, section 103G.615, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) The commissioner shall establish a fee schedule for 
permits to harvest aquatic plants other than wild rice, by order, after holding 
a public hearing. The fees may not exceed $200 per permit based upon the 
c;ost of rec;eiving, processing, analyzing, and issuing the permit, and 
additiohal costs incurred after the application .to inspect and monitor the 
activities authorized by the permit. · 

(b )-The fee for a permit for chemical treatment of rooted aquatic vegetation 
may not·exceed $20 for each· contiguous parcel of shoreline owned-by an 
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owner. This fee may not be charged for permits issued in connection with 
lakewide Eurasian water milfoil control programs. 

( c) A fee may not be charged to the state or a federal governmental agency 
applying for a permit. 

\<8 (d) The money received for the permits under this subdivision shall be 
deposited in the treasury and credited to the game and fish fund. 

Sec. 5. Minnesota Statutes 1992, section 103G.6l7, subdivision 5, is 
amended to read: 

Subd. 5 .. [RESEARCH.] The commissioner shall initiate cooperative 
research with the Freshwater fiounElatisn aRG th@ University of Minnesota 
Ffs&l:.Pvater bialogieal institute and other public and private research facilities 
to study the use of nonchemical methods, including biological control ag_ents, 
for control of Eurasian water milfoil. 

Sec. 6. [MANAGEMENT OF EURASIAN WATER MILFOIL IN WHITE 
BEAR LAKE.] 

By May 31, 1993, the departme-,it of natural resources shall recommend 
appropriate management methods for the control of Eurasian water miff Oil in 
White Bear lake to be implemented by the White Bear Lake conservation 
district in cooperation with local units of government, lake associations, and 
local citizen groups. 

Sec. 7. [APPROPRIATION.] 

Money collected under section 2, subdivision 3., and section 3 is appropri­
ated to the commissioner of natural resources for control, public awareness, 
law enforcement, monitoring, and research on nuisance aquatic exotic species 
in public waters and wetlands. 

Sec. 8. [EFFECTIVE DATE,] 

Section 3 is effective January 1, 1994. Section 4 is effective the day 
following final enactment." 

Delete the title and insert: 

"A bill for an act relating to waters; inspection of watercraft for exotic 
harmful species; gasoline tax distribution; permit fee for aquatic vegetation 
control; authorizing civil penalties; appropriating money; amending Minne­
sota Statutes 1992, sections 18.317, subdivision 3a; 86B.415, subdivision 7; 
103G.615, subdivision 2; 103G.617, subdivision 5; proposing coding for new 
law in Minnesota Statutes, chapter 84." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee_on Environment and Natural Resources, to 
which• was re-referred 

S.F. No. 879: A bill for an act relating to agriculture; providing for the 
continued ·use of unregistered pesticides·; modifying procedures for the return 
of empty agricultural pesticide containers and unused portions of agricultural 
pesticides; changing the amounts of the ACCRA surcharges; amending 
Minnesota Statutes 1992, sections !8B.065, by adding a subdivision; 
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ISB.135, subdivision I; 18B.26, subdivision I; and 18E.03, subdivisions 4, 
6, and 7; repealing Minnesota Statutes 1992, section 18E.03, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 12, insert: 

"Section L Minnesota Statutes 1992, section 18B.01, is amended by 
adding a subdivision to read: 

Subd. 9a. [FIXED LOCATION.] "Fixed location" means all stationary 
restricted and bulk pesticide facility operations owned or operated by a person 
located in the same plant location or locality. 

Sec. 2. Minnesota Statutes 1992, .section 18B.0I, is amended by adding a 
subdivision to read: 

Subd. 30a. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; 
SUBSTANTIAL ALTERATION.] ''Substantially altering," ''substantially 
alter, '' or ''substantial alteration'' means modifying a bulk agricultural 
chemical storage fllcility by·: 

(1) changing the capacity of a safeguard; 

(2) adding storage containers in ex<;ess of the capacity of a safeguard as 
required by rule; or 

(3) im:reasing the size of the single largest storage container in a safeguard 
as approved or permitted by the department of agriculture. This does not 
include routine maintenance of safeguards, _storage containers, appurte­
nances, piping, mixing, blending, weighing, or handling equipment.'' 

Page I, line I 8, delete "agricultural" and delete everything after "pesti-
cides'·' 

Page I, line 19, delete everything before the period 

Page I, line 22, delete "AGRICULTURAL" and insert "PESTICIDE" 

Page I, line 24, reinstate the stricken language and delete the new language 

Page 1, lines 25, 26, and 28, delete the new language 

Page I, line 27, reinstate the stricken "'a" and delete "an" 

Page 2, lines I, 5, JO, 13, 16, 25, and 26, delete "agricultural" 

Page 2, line 15, after "intentions" insert "annually by February l" 

Page 2, after line 27, insert: 

"'(d) For purposes of this section, pesticide containers do not include 
containers that have held sanitizers and disinfectants, pesticides Labeled 
primarily JOr use on humans or pets, or pesticides not requiring dilution or 
mixing. 

Sec. 5. Minnesota Statutes 1992, section 18B.14, subdivisifm 2, is 
amended to read: 

Subd. 2. [BULK PESTICIDE STORAGE.] (a) A person storing pesticides 
in containers of a rated capacity of 500 gallons or more for more than ten 



3154 JOURNAL OF THE SENATE [44TH DAY 

consecutive days at a bulk pesticide storage facility must obtain a pesticide 
storage permit from the commissioner as required by ru1e. 

(b) Applications must be on forms provided by the commissioner contain­
ing information established by rule. The initial application for a permit must 
be accompanied by a nonrefundable application fee of $100 for each location 
where the pesticides are stored. An application for a facility that includes both 
fertilizers as regulated under chapter I SC and bulk pesticides as regulated 
under this chapter shall pay only one application fee of $100. 

(c) The commissioner shall by rule develop and implement a program to 
regulate bulk pesticides. The rules must include installation of secondary 
containment devices, storage site security, safeguards, notification of storage 
site locations, criteria for permit approval, a schedule for compliance, and 
other appropriate requirements necessary to minimize potential adverse 
effects on the environment. The rules must conform with existing rules of the 
pollution control agency. 

( d) A person must obtain a permit from the commissioner on forms 
provided by the commissioner before the person constructs or substantially 
alters a bulk pesticide storage facility. If an application is incomplete, the 
commissioner must notify the applicant as soon as possible. The permit must 
be acted upon within 30 days after receiving a completed application. 

(e) An application to substantially alter a facility must be accompanied by 
a $50 fee. An application for a facility that includes both fertilizers regulated 
under chapter 18C and bulk pesticides regulated under this chapter shall pay 
only one application fee of $50. 

(f) An additional a~plieatioA fee of $250 must be paid by an ap~lieaAt a 
person who begins construction of, or substantiaJly alters,- a bulk 13estieiEle 
agricultural chemical storage facility before a permit is issued by the 
commissioner, Toe fee lffiOOf this ~aragra~h may ttet be eha,geEI if the pe,mi! 
is net aete4 ~ within JG 4-ays -aft8f FeeeiviRg a eem13letec-l a1313heatioR, 
except that the $250 additional fee may not be assessed if the person submits 
a permit application with the required fee Lo the commissioner before 
completing the construction or substantial alteration." 

Page 3, after line 21, insert: 

"Sec. 7. Minnesota Statutes 1992, section 18B.26, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION FEE.] (a) A registrant shall pay an annual 
application fee for each pesticide to be registered, and this fee is set at 
one-tenth of one percent for calendar year 1990, at one-fifth of one percent for 
calendar year 1991, and at two-fifths of one percent for calendar year 1992 
and thereafter of annual gross sales within the state and annual gross sales of 
pesticides used in the state, with a minimum nonrefundable fee of. $250 fffilS 
a,i a!IEiitional one tenth of ene l"'f€eRt fuf ea4 pesliciae f-0£ whi€h tho Ynite!I 
States En.,ireAmental PrntectioA AgeAe), OOioo of Wat-, has publisheEI a 
Health AEI, isor) Summary by December + of the previous year. The registrant 
shall determine when and which pesticides are sold or used in this state. The 
registrant shall secure sufficient sales information ·of pesticides distributed 
into this-state from distributors ilnd dealers, regardless of distributor location, 
to make a determination. Sales of pesticides in this state and sales of 
pesticides for use in this state by_ out-of-state distributors are not exempt and 
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must be included in the registrant's annual report, as required under paragraph 
(c), and fees shall be paid by the registrant based upon those reported sales. 
Sales of pesticides in the state for use outside of the state are exempt from the 
application fee in this paragraph if the registrant properly documents the sale 
location and distributors. A registrant paying more than the minimum fee shall 

. pay the balance due by March I based on the gross sales of the pesticide by 
the registrant for .the preceding calendar year. The fee for disinfectants and 
sanitizers shall be the minimum. The minimum fee is d_ue by December 3 I 
preceding the year for which the application for registration is made. Of the 
amount collected after c;alendar year 1990, at least $600,000 per fiscal year 
must be credited to the _waste pesticide account under section .18B.065, 
subdivision 5-, aB<I the adaitienal amoont eelioetea fer pestieides with -Heal!h 
,'\auisery Surnrna<ies sl!all es ereaitea 10 Ille agfirnltural jlfej<,£t utiliaatien 
aeeeunt UH8ef sootioo•. 11~0.l:l tees used fur pestieide ass reauetien grams 
~ ~ agriealtafal Hiili.2a-tiof} FeseareA insti~ute. 

(b) An additional fee or'$100 must be paid by the applicant for each 
pesticide to be registered if the application is a renewal application that is 
submitted after December 3 I. 

(c) A registrant _must annually report to the commissioner the amount and 
type of each registered pesticide sold, offered for sale, or otherwise 
distributed in the state. The report shall be filed by March I for the previous 
year's registration. The commissioner shall specify the form of the report and 
require additional information deemed necessary to determine the amount and 
type of pesticides annually distributed in the state. The information required 
shall include the brand name, amount, and formulation of each pesticide sold, 
offered for sale, or otherwise distributed in the state, but the information 
collected, if made public, shall be reported in a manner which does not 

· identify a specific brand _name in the report. 

Sec. 8. Minnesota Statutes 1992, section 18B.31, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENT.] (a) Except as provided in paragraph (b), 
a~ rw im:jiyidual may oot tlise=ibute at wholesale et= retail eFf>0SS8SS offer 
for sale or sell a _restricted use pestieiaes or bulk pestieiaes with an iDffim 10 
distribute tileR½ 10 aa ultimate pesticide to a pesticide end user from any ftxed 
location without a pesticide dealer license. 

(b) +lie A pesticide deale_r license re~uirement <less Be! apply 10 is not 
required for: 

(I) a licensed commercial applicator, noncommercial applicator, or struc­
tural pest control applicator who uses restricted use pesticides only as an 
integral part of a pesticide application service; 

(2) a federal, state, county, or municipal agency using restricted use 
pesticides for its own programs; er 

(3) a licensed pharmacist, physician, dentist, or veterinarian when admin­
istering or dispensing a restricted use pesticide for use in the pharmacist's, 
physician's, dentist's, or vet~rinarian's practice; or 

( 4) a person at a fixed location that is not used to offer for sale or sell 
restricted use or bulk pesticides including, but not limited to, warehouses or 
other storage sites. 
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( c) A licensed pesticide dealer may sell restricted use pesticides only to an 
applicator licensed or certified by the commissioner, unless a sale is allowed 
by rule. 

(d) A pesticide dealer license is required for an individual not located in 
Minnesota who offers for sale or sells a restricted use or. bulk pesticide to a 
pesticide end user located in Minnesota. 

( e) Only one pesticide dealer license is required per fixed location from 
which an individual offers for sale or sells a restricted use or bulk pesticide 
to an end user. 

Sec. 9. Minnesota Statutes 1992, secti9n 18B.36, subdivision 2, is 
amended to read: 

Subd. 2. [CERTIFICATION.] (a) The commissioner shall prescribe certi­
fication requirements and provide training that meets or exceeds United States 
Environmental Protection Agency standards to certify private applicators and 
provide information relating to changing technology to help ensure a 
continuing level of competency and ability to use pesticides properly and 
safely. The training may be done through cooperation with other government 
agencies and must be a minimum of three hours in duration. 

(b) A person must apply to the commissioner for certification as a private 
applicator. After completing the certification requirements, which must 
include an examination as determined by the commissioner, an applicant must 
be certified as a private applicator to use restricted use pesticides. The 
certification is for a period of three calendar years ff0m th<, •~~lieant's ReaF86t 
bi<th<iay including the first year of certification, and expires December 31 of 
the third year. 

(c) The commissioner shall issue a private applicator card to a private 
applicator. 

Sec. IO. Minnesota Statutes 1992, section 18B.37, subdivision 2, is 
amended to read: 

Subd. 2. [COMMERCIAL AND NONCOMMEROAL APPLICATORS.] 
(a) A commercial or noncommercial applicator, or the applicator's authorized 
agent, must maintain a record of pesticides used on each site. f',{oru:ommercial 
applicators must keep records of restricted use pesticides. The record must 
include the: 

(I) date of the pesticide use; 

(2) time the pesticide application was completed; 

(3) brand name of the pesticide, the United States .Environmental Protection 
Agency registration number, and dosage used; 

( 4) number of units treated; 

(5) temperature, wind speed, and wind direction; 

(6) location of the site where the pesticide was applied; 

(7) name and address of the customer; 

(8) name and signature of applicator, name of company, license number of 
applicator, and address of applicator company; and 
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(9) any other information requ_ired by the commissioner. 

(b) Portions of records not relevant to a specific type of application may be 
omitted upon approval from the commissioner. 

(c) All information for this record requirement i:nust be contained in a single 
page document for each pesticide application, except a map may be attached 
to identify - treated areas. For the rights-of-way and wood pfeservative 
categories, the required record may not exceed five pages. An invoice 
containing the required information may constitute the required record. The 
commissioner sha11 make sample forms available. to meet the requirements of 
this paragraph. · 

(d) A commercial applicator must give a copy of the record to the customer 
wheH !he applieatiea is esmpleted. 

(e) Records must be retained by the applicator, company, or authorized 
agent for five years after the date of treatment. 

Sec. II. Minnesota Statutes 1992, section 18C.005, subdivision 13, is 
amended to read: 

Subd. 13. [GRADE.] "Grade" means the percentage of total nitrogen (NJ, 
available phosphorus (P) or phBSf'horie ac-i<I ~ phosphate ( P2O5 ), and 
soluble potassium (K) or soluble potash~ ( K20) stated in whole numbers 
in the same terms, order, and percentages as in the guaranteed analysis except 
the grade of bone meals, manures, and similar raw ~aterials may be stated in 
fractional units, and ·specialty fertilizers may be stated in fractional units of 
less than one percent of total nitrogen, available phosphorus or ph0spherie 
a€ta phosphate, and soluble potassium or soluble potash. 

Sec. 12. Minnesota Statutes 1992, section 18C.005, subdivision 35, is 
amended to read: 

Subd. 35. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; 
SUBSTANTIAL ALTERATION.] "Substantially altering," "substantially al­
ter," or "substantial alteration" means modifying a hulk agricultural 
chemical storage faci1ity by: 

( 1) changing the capacity of a safeguard; 

/2) adding a~~itioaal safegHaFds or storage containers, er changiag eK.isting 
-sterage eentaineFs, saieg1:1anis, af1f1Urtenanees, BF j»fH-Hg. in excess of the 
capacity of a sa.feg·uard a." required by rule; 

(3) increasing the size of the largest storage container in a safeguard as 
approved or permitted by the commissioner· of agriculture; or 

(4) adding or changing anhydrous ammonia storage c6ntain'ers or lidding 
ammonia loading or unloading stations. This does not include routine 
maintenance of em:isting safeguards, storage containers, appurtenances, and 
piping, or et existing mixing, blending, weighing, and or handling equip­
ment. For dry bulk JCnilizer, a person may decrease storage capacity without 
a substantial alteration permit and may increase storage capacity up to 150 
tons per location -annually without a substantial alteration permit. 

Sec. 13. Minnesota Statutes 1992, section lSC.115, subdivision 2, is 
amended to read: 
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Subd. 2. [ADOPTION OF NATIONAL STANDARDS.] Applicable na­
tional standards contained in the -1.-9&9 1993 official publication, number 4! 
46, of the association of American plant food control officials including the 
rules and regulations, statements of uniform interpretation and policy, and the 
official fertilizer terms and definitions, and not otherwise adopted by the 
commissioner, may be adopted as fertilizer rules of this state. 

Sec. 14. Minnesota Statutes 1992, section 18C.211, subdivision I, is 
amended to read: 

Subdivision I. [N, P, AND K NUTRIENT CONTENT STATED.] (a) Until 
the coinmissi0ner prescribes· the alternative form of guaranteed analysis, it 
must be stated as provided in this subdivision. 

(b) A guaranteed analysis must state the 
content, if claimed, in the following form: 

"Total Nitrogen (N) 
Available Ph0sf1h0ric Acid ~ 
Phosphate ( P 20 5) 

Soluble Potash~ (K,O) 

percentage of plant nutrient 

... percent 

.: . percent 

.. _ percent" 

(c) For unacidulated mineral phosphatic materials and basic slag, bone, 
tankage, and other organic phosphate materials, the total ph0sph0ric acid 
phmphate or degree of fineness may also be stated. 

Sec. 15. Minnesota Statutes 1992, section ISC.215, subdivision 2, is 
amended to read: 

Subd. 2. [BLENDED AND MIXED FERTILIZER.] (a) A distributor who 
blends or mixes fertilizer to a customer's order without a guaranteed analysis 
of the final mixture must furnish each purchaser with an invoice or delivery 
ticket in written or printed form showing the net weight and guaranteed 
analysis of each of the materials used in the mixture. 

(b) ±lie ~ er Elelinery tick@! fflH5t aeeempany tlle aeliYery. 

fe-1 Records of invoices or delivery tickets must be kept for five years after 
the delivery or application. 

Sec. 16. Minnesota Statutes 1992, section ISC.305, subdivision 2, is 
amended to read: 

Subd. 2. [PERMIT FEES.] (a) An application for a new facility must be 
accompanied by a nonrefundable application fee of $100 for each location 
where fertilizer is stored. 

(b) An application to substantially alter a facility must be accompanied by 
a nonrefundable $50 fee. 

(c) lR aaailien le loo 188s lffi8& paragraphs (aj ans fl+, a An additional fee 
of $250 must be paid by an applicaat a person who begins construction of. or 
substaHtial alteratioH substantially alters a bulk agricultural chemical storage 
facility before a permit is issued by the commissioner, except that the $250 
additional fee may not be assessed if the person submits a pe'rmit application 
with the required fee to the commissioner before completing the construction 
or substantial alteration. 
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(d) An application for a facility that.includes both fertilizers, as regulated 
under this chapter, and pesticides as regulated under chapter 18B shall pay 
only one application fee of $100. • . 

Sec. 17. Minnesota Statutes 1992, section 180.103, is amended by adding 
a subdivision to read: 

Subd. 3. [EXCEPTION.] A responsible party or an owner of real property 
who is a licensed or certifitidprivate-or commercial pesticide applicator is not 
required to report On i,:zCident to the commissioner· under this section if the 
amount of pesticide involved in the release is less than the maxirilum amount 
of the peSticide that, Consistent with its label, can be applied tO one acre of 
agricultural crop land unless the release OCcurred into or near public water 
or groundwater. 

Sec. 18. Minnesota Statutes 1992, section ISD.105, is amended by adding 
a subdivision to read: 

Subd. 3a. [PASSIVE BIOREMEDIATION.] Passive bioremediation must 
be considered _fOr pesticide cleanups whenever an assessment of the site 
determines that there is a low potential risk to public he(l.lth and thl! 
environment. The assessment may include the soil types involved, leaching 
potential, underlying geology, proximity to ground and surface water, and the 
soil half-life of the pesticides. 

Sec. 19. Minnesota Statutes 1992, section ISE.03, subdivision 2, is 
amended to read: 

Subd-, · 2. [EXPENDITURES.] (a) Money in the agricultural chemical 
response and reimbucie~ent acCOunt may _only be Used: 

(I) to pay for the commissioner's responses to incidents under chapters 
18B, !SC, and 18D that are not eligible for payment l)nder section 115B.20, 
subdivision 2; · 

(2) to pay for emergency responses that are otherwise unable to be funded; 
aR<I 

(3) to reimburse and pay corrective action costs under section ISE.04; and 

( 4) by the board to reimburse the commissioner for board stll[f and other 
administrative costs up to $150,()()() per fiscal year. . . · · · 

(b) Money in . the agricultural chemical response and reimbursement 
account is appropriated to the q)mmissioner to make payments as proVided in 
this· subdivision.'~ · 

Page 4, line 3, before the period, insert", except the surcharge may·not be 
imposed on pesticides that.are sanitizers or_4isinfecta"nts as detennined by the 
commissioner, pesticides labeled solely for use directly on humans or pets, or 
pesticides not requjring dilution or mixing and labeled for use in areas 
ass_ociatq.d with household _or home life as determined f,y the commissioner, 
but excluding__turf or gt1:rden use•~ -

Page 6, after line 10, insert: 

"Sec_. 23. Minn¢sota Statutes 1992, section ISE.04, is amended by adding 
a subdivision to read: 

Subd. 2a. [INELIGIBILITY FOR REIMBURSEMENT OR PAYMENT,] 
Pesticides='that are ·sanitizers and disinfectants, pesticides labeled solely for 
use directly. on humans or pets, or pesticides not requiring dilution or mixing 
and labeled for use in areas associated with household or home life that are 
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exempted from surcharges are ineligible for reimbursement or payment under 
this section. 

Sec. 24. Minnesota Statutes 1992, section 325F.19, subdivision 7, is 
amended to read: 

Sulxl. 7. '• Presenting a clear and present danger'' means known to cause 
physical damage to structure or health hazards to occupants through continu­
ing ~ect contact or release of a· hazardo~s substaRe~s substance as defined in 
section ;w.,JJ 115B.02." 

Page 6, lines II and 12, delete "AGRICULTURAI:' 

Page 6, line 16, delete "agricultural" 

Page 6; line 17, delete everything after "pesticides" 

Page 6, line 18, delete "use" 

Page 6, lines 19, 20, 21, 23, and 26, delete "agriculturaf'.' 

Page 6, line 27, delete "agricultural" in both places 

Page 6, after line 28, insert: 

"Sec. 26. [APPROPRIATION.] 

$200,000 in fiscal year 1994 and $200,000 in fiscal year 1995 is 
appropriate~- from _the pesticide regulatory ~ccount to the agri.cultural 
utilization research institute for pesticide best inana.gement practice evalua­
tion grants and agricultural chemical spill site remediation research grarits in 
consultation with the department .of agricultUre.'' 

Page 6, delete lines 30 and 31 and insert: 

"Minnesota Statutes 1992, sections 18C.211, subdivision 3; 18C.215, 
subdivision 3; 18E.03, subdivision 5; 24.32; 24.33; 24.34; 24.35; 24.36; 
24.37; 24.38; 24.39; 24.40; 24.41; and 24.42, are repealed." 

Jlenumber th~ sections in sequence 

Amend the title as follows: 

Page 1, Jines 4 and 5, delete "agricultural" 

Page 1, line 7, after the semicolon, insert ''authorizing use of money in the 
agricultural chemical response and reimbursement account for admjni$trative 
costs; making changes in the htws on pesticides and agric.ultural chemicals; 
repealing the hazardous substance labeling act; appropriating money;" 

Page 1, delete lines 8 to II and insert "18B.01, by adding subdivisions; 
!8B.065, by adding a subdivision; !8B.135, subdivision I; 18B.14, subdi­
vision 2; 18B.26, subdivisions 1 and 3; 18B.31, subdivision I; 18B.36, 
subdivision 2; 18B.37, subdivision 2; !8C.005, subdivisions 13 and 35; 
18C.115, subdivision 2; 18C.211, subdivision I; !8C.215, subdivision 2; 
18C.305, subdivision 2; 18D.103, by adding a·subdivision; 18D.l05, by 
adding a subdivision; 18E.03, subdivisions 2, 4, 6, and 7; 18E.04, by adding 
a subdivision; and 325F.19, subdivision 7; repealing Minnesota Statutes 1992, 
sections 18C.211, subdivision 3; 18C.215, subdivision 3; 18E.03, subdivi­
sion 5; 24.32; 24:33; 24.34; 24.35; 24.36; 24.37; 24.38; 24.39; 24.40; 24.41; 
and 24.42." 
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And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendrµents adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-.referred 

S.F. No. 4: A bill for an act relating to retirement; providing an open 
appropriation for payment of state reimbursement for supplementaJ retirement 
benefits paid to volunteer firefighters; amending Minnesota Statutes I 992, 
section 424A. IO, s~bdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 22, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

This act is effective· the day following final enactment and applies to 
reimbursements payable March 15, 1993, and thereafter." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 34: A bill for an act relating to s_tudent exchange programs; 
regulating student exchange programs; imposing a penalty; amending Min­
nesota Statutes 1992, section 299C.61, subdivision 5; proposing coding for 
new law as Minnesota Statlltes, chapter SA. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 22, delete "$50" and insert "$150" and after "each" insert 
''initial'' 

Page 3, line 23, after "registration" inseft "and $50 for each annual 
renewal'' 

Page 3, line 26, before the period, insert "and are added to the 
appropriation from which registration costs are paid'' 

Amend the title as follows: 

Page 1, line 3, after the second semicolon, inse,rt "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmje)ewski from the Committee on Transportation and Public Transit, 
to which was referred the following appointment as reported in the Journal for 
April 16, 1993: 

TRANSPORTATION REGULATION BOARD 

Lyle G. Mehrkens 

Reports the same back with the recommendation that the appointment be 
confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Spear from the Committee on Crime Prevention, to which was referred 
the following appointment as reported in the Journal for fanuary 19, 1993: 

DEPARTMENT OF PUBLIC SAFETY 
COMMISSIONER 

Michael S. Jordan 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1532, 968, 4 and 34 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 251 was read the second time. 

MOTIONS AND RESOLUTIONS ~ CONTINUED 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on _Committees re·cornmends that 
the foHowing Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1496: Mr. Samuelson, Mses. Berglin, Piper, Messrs. Day and 
Sams. 

H.F. No. 350: Mr. Pogemiller, Mses. Krentz, Pappas, Messrs. Beckman 
and Janezich. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The folk,wing bill was read the first time and referred to the committee 
indicated. 

Mr. Beckman introduced-
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S.F. No. 1621: A bill for an act relating to transportation; requiring school 
districts to allow senior citizens to ride school buses on a space-available 
basis; amending Minnesota Statutes 1992, section 123.39, subdivision 8b. 

Referred to the Committee on Education. 

MEMBERS EXCUSED 

Mr. Murphy was excused from the Session of today. Messrs. Knutson, 
Lessard and Johnson, D.J. were excused from the Session of today from 8:30 
to 9:00 a.m. Ms. Berglin, Messrs. Novak and Pogemiller were excused from 
the Session of today from 8:30 to 9:15 a.m. Mr. Laidig was excused from the 

. Session of today from 8:30 to 10:00 a.m. Mr. Cohen was excused from the 
Session of today from 12:00 noon to 12:30 p.m. Mr. Larson was excused from 
the Session of today at 12:40 p.m. Mr. Stumpf was excused from the Session 
of today from I: 15 to I :30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Wednesday, April 28, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-FIFTH DAY 

St. Paul, Minnesota, Wednesday, April 28, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Ms. Flynn imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Pat Piper. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Krentz Morse Robertson 
Anderson Finn Kroening Murphy Runbeck 
Beckman Flynn Laidig Neuville Sams 
Belanger Frederickson Lang~eth Novak Samuelson 
Benson, D.D, Hanson Larson Oliver Solon 
Benson, J.E. Hottinger Lesewski Olson Spear 
Berg Janezich Lessard Pappas Stevens 
Berglin Johnson, D.E. Luther Pariseau Stumpf 
Bertram Johnson, D.J. Marty Piper Terwilliger 
Betzold Johnson, J.B. McGowan Pogemiller Vickerman 
Chandler Johnston Merriam Price Wiener 
Chmielewski Kelly Metzen Ranum 
Cohen Kiscaden Moe, R.D. Reichgott 
Day Knutson Mondale Riveness 

The President declared a quorum present. 

The reading of the Journal was dispensed with and th_e Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The fo11owing communications were received. 

April 26, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 

H.F. 
No. 

566 
976 
421 
381 

1527 
86 

1100 

Session Laws 
Chapter No. 

41 
42 
43 
44 
45 
46 
47 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

Time and 
Date Approved 

1993 
11:40 a.m. April 23 
11:42 a.m. April 23 
11:45 a.m. April 23 
9:58 a. m. April 23 

10:02 a. m. April 23 
11:47 a.m. April 23 
11:47 a.m. April 23 

Sincerely, 
Joan Anderson GroWe 
Secretary of State 
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Date Filed 
1993 

April 23 
April 23 
April 23 
April 23 
April 23 
April 23 
April 23 

April 26, 1993 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. Nos. 5, 394 and 582. 

Warmest regards, 
Arne H. Carlson, Governor 

April 27, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

5 
394 
582 

H.F. 
No. 

654 
295 
226 

Session Laws 
Chapter No. 

48 
49 
50 
51 
52 
53 

Time and 
Date Approved 

1993 

2:58 p.m. April 26 
2:58 p.m. April 26 
3:00 p.m. April 26 
3:02 p.m. April 26 
3:05 p.m. April 26 
3:08 p.m. April 26 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

Date Filed 
1993 

April 26 
April 26 
April 26 
April 26 
April 26 
April 26 
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Mr. President: 

JOURNAL OF THESENATE 

MESSAGES FROM THE HOUSE 

[45THDAY · 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 2: A House concurrent resolution 
providing for a joint convention of the Senate and the House of Representa­
tives to elect members of the Board of Regents of the University of Minnesota, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 27, 1993 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 2 be laid on 
the table. The motion prevailed. 

Mr, President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No, 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
source, and agricultural purposes; transferring responsibilities to the commis­
sioner of natural resources; continuing the citizen's council on Voyageurs 
national park; providing for crop protection assistance; changing certain 
license fees; imposing a solid waste assessment; modifying the hazardous 
waste generator tax; establishing a hazardous waste generator loan program; 
expanding the number of facilities subject to pollution prevention require­
ments; providing for membership on the legislative commission on Minnesota 
resources; requiring a toxic air contaminant strategy; amending Minnesota 
Statutes 1992, sections 17.59, subdivision 5; 17A.ll; 18B.05, subdivision 2; 
18C. 131; 2Ll 15; 21. 92; 25.39, subdivision 4; 27 ,07, subdivision 6; 32.394, 
subdivision 9; 32A,05, subdivision 4; 41A.09, by adding a subdivision; 
84.027, by adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, 
subdivision 17; 88.79, subdivision 2; 97A.055, subdivision I, and by adding 
a subdivision; 97A.065, subdivision 3; 97A.071, subdivision 2; 97A.075, 
subdivisions I and 4; 97A.441, by adding a subdivision; 97A.475, subdivi­
sion 12; 97C.355, subdivision 2; !03F.725, by adding a subdivision; 
I 15A.96, subdivisions 3 and 4; l lSB.22, by adding subdivisions; I 15B,24, 
subdivision 6; 115B.42, subdivision 2; 115D.07, subdivision I; 115D,IO; 
115D.12, subdivision 2; 116J.401; l 16P.05, subdivision I; l 16P. IO; I 16P. I l; 
160.265; 297A.45, by adding a subdivision; 299K.08, by adding a subdivi­
sion; 473.351, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 85; 97 A: 115A; 115B; and 115D; repealing Minnesota 
Statutes 1992, sections 97A,065, subdivision 3; 97A.071, subdivision 2: 
97A.075, subdivisions 2, 3, and 4; 97B.715, subdivision I; 97B.801; 
97C.305; 115B.21, subdivisions4and6; 115B.22, subdivisions I, 2, 3, 4, 5, 
and 6. 

There has been appointed as such committee on the part of the House: 
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Battaglia, Osthoff, Trimble, Munger and Johnson, V. 

Senate File No. 1570 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1993 

Mr. --President: 

· I have the honor to announce that the House has acceded to the request of 
the Senate fOr the -clppointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1496: A bill for an act relating to health care andfamily services; 
the organization and operation of·state government; appropriating money for 
human services, health, and other purposes with certain conditions; estab­
lishing and modifying certain programs; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 62A.045; 144.122; 
144.123, .subdivision I; 144.215, subdivision 3; 144.226, subdivision 2; 
144.3831, subdivision 2; 144,802, subdivision I; 144.98, subdivision 5; 
144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147.02, subdivision I; 148C.0l, subdivisions 3 and 6; 
148C.02; 148C.03; subdivisions 1, 2, and 3; 148C.04, subdivisions 2, 3, and 
4; 148C.05, subdivision 2; 148C.06; 148C. ll, subdivision 3, and by adding 
a subdivision; 149.04; 157.045; 198.34; 2\4.04, subdivision I; 214.06, 
subdivision I, and by adding a subdivision; 245.464, subdivision I; 245.466, 
subdivision I; 245.474; 245.4873, subdivision 2; 245.652, subdivisions I and 
4; 246.02, subdivision 2; 246.151, subdivision I; 246.18, subdivision 4; 
252.025, subdivision 4, and by adding subdivisions; 252.275, subdivision 8; 
252.50, by adding a subdivision; 253.015, subdivision I, and by adding 
subdivisions; 253.202; 254.04; 254.05; 254A.l7, subdivision 3; 256,015, 
subdivision 4; 256.025, subdivisions. I, 2, 3, and 4; 256.73, subdivisions 2, 
3a, 5, and 8; 256.736, subdivisions 10, !Oa, 14, 16, and by adding a 
subdivision; 256. 737, subdivisions 1, la, 2, and by addh1g subdivisions; 
256.74, subdivision I; 256. 78; 256.9657, subdivisions I, 2, 3, 4, 7, and by 
adding subdivisions; 256.9685, subdivision I; 256.969, subdivisions I, 8, 9, 
as amended, and 22, as amended; 256.9695, -subdivision 3; 256.983, 
subdivision 3; 256B.042, subdivision 4; 256B,055, subdivision I; 256B.056, 
subdivisio.ns la and 2; 256B.0575; 256B.059, subdivisions 3 and 5; 
256B.0595, subdivisions I, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 
15, 17, 25, 28, 29, and by adding subdivisions; 256B.0913, subdivision 5; 
256B.0915, subdivision 3; 256B.15, subdivisions I and 2; 256B.19, subdi­
vision lb, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by 
adding a subdivision; 256B.421, subdivision 14; 256B.431, subdivisions 2b, 
2o, 13, 14, 15, .21, and by adding subdivisions; 256B.432, by adding a 
subdivision; 2568.48, subdivision I; 256B.50, subdivision lb, and by adding 
subdivisions; 256B.50l, subdivisions I, 3g, 3i, and by adding a subdivision; 
256D.03, subdivisions 3, 4, and 8; 256D.05, by adding a subdivision; 
256D.051, subdivisions I, la, 2, 3, and 6; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 2561.01; 2561.02; 
2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 
I, 2, 3, and by adding subdivisions; 2561.05, subdivisions I, la, 8, and by 
adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 257.54; 
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257.541; 257.55, subdivision I; 257.57, subdivision 2; 257.73, subdivision 
I; 257.74, subdivision I; 259.431, subdivision 5; 273.1392; 273.1398, 
subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 
388.23, subdivision I; 393.07, subdivisions 3 and IO; 518.156, subdivision 
I; 518.551, subdivision 5; 518.64, subdivision 2; 609.821, subdivisions I and 
2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, 
section 57, subdivisions I and 3; and Laws 1992, chapter 513, article 7, 
section 131; proposing coding for new law in Minnesota Statutes, chapters 
136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for 
new law as Minnesota Statutes, chapters 246B; and 252B; repealing Minne­
sota Statutes 1992, sections l44A.071, subdivisions 4 and 5; 148B.72; 
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and IO; 
2561.051; 273.1398, subdivisions 5a and Sc. 

There has been appointed as such committee on the part of the House: 

Greenfield; Anderson, R.; Simoneau; Lourey and Gruenes. 

Senate File No. 1496 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1613: A bil1 for an act relating to the organization and operation 
of state government; appropriating mo_ney for the departments of ·labor and 
industry, public service, jobs and training, housing finance, and other 
purposes with certain conditions; establishing and modifying certain pro­
grams; providing penalties; amending Minnesota Statutes 1992, sections 
l6B.06, subdivision 2a; 116J.617; l 16J.982; 179.02, by adding a subdivi­
sion; 239.011, subdivision 2; 239.10; 239.791, subdivisions 6 and 8; 
268.022, subdivision 2; 268.975. subdivisions 3, 4, 6, 7, 8, and by adding 
subdivisions; 268.976, subdivision 2; 268.978, subdivision I; 268.98; and 
462A.21, by adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter I 16J; 116M; 239; 268; and 462A; repealing Min.nesota 
Statutes 1992, sections 116J.982, subdivisions 6a, 8, and 9; 239.05, 
subdivision 2c; 239.52; 239.78; 268.977; and 268..978, subdivision 3. 

Senate File No. 1613 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, 1993 

Mr. Kroening moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1613, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to. be_ appointed on the part of the 
House. The motion prevailed. 
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Mr. President: 

I have the honor to_ announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 218, 287 and 1749. 

Edward A. Burdi,k, Chief Clerk, House of Representatives 

Transmitted April 27, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED. by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1620:.A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judicial, 
and administrative expenses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, 
penalties, and other c0~ts to be col_lec.ted in certain cases; ame_nding 
Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision; 
15.50, by adding a subdivision; 15A.083, by adding a subdivision; 196.051, 
subdivision 3; 196.054, subdivision 2; 198. 16; 270.063; 303.13, subdivision 
I; 303:21, subdivision 3; 'l22A.16; 333.20, subdivision 4; 333.22, subdivi­
sion 1; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413; 
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.10, subdivision 5; 
357.021, subdivisions la and 2; 357.022; 357 .08; 357 .18, subdivision 3; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; 
508.82; 508A.82; and 593.48; Laws 1989, chapter 335, article 3, section 44, 
as amended; proposing coding for new law in Minnesota Statutes, chapters 
129D; 386; and 609; repealing Minnesota _Statutes 1992, sections 386.61, 
subdivision 3; 386.63; 386.64; arid 386. 70. 

Senate File No. 1620 is herewith returned to the Senate. 

Edward-:A. Burdick, Chief Clerk, House of Representatives 

Returned April 27, I 993 

Mr. Cohen moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1620, and that a Conference Committee of 5 members be 
appointed by the Subcommittee on Committees ori the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. · 

H.F. No, 218: A bill for an act relating to public administration; authorizing 
spending to acquire and to better public land and buildings and other public 
improv~ments of a capital nature with certain_ conditions; authorizing a marine 
education ceitter at the Minnesota zoological gaiden; authorizing issuance of 
bonds; appropriating inoney, with certain conditions. 

Referred to the Committee on Finance. 
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H.F. No. 287: A bill for an act relating to waste management; encouraging 
local government units to use purchasiµg techniques to reduce waste and 
develop markets for recycled products; prohibiting burning and burial of 
harmful materials on farms; defining packaging; prohibiting disposal of 
unprocessed mixed municipal solid waste; extending the time to construct 
certain projects with grant money; aut~orizing counties to count waste 
reduction toward 1996 recycling goals; providing for county management and 
seryice contracts; requiring local government units to separately account for 
all revenue and spending related to waste management; requiring collectors of 
commercial waste to disclose where the waste is deposited; prohibiting 
fluorescent and high intensity discharge lamps in solid waste; clarifying that 
organized waste c·ollection is on~ of several tool& for cities and counties to use. 
to collect waste; requiring reporting of tipping fee schedules at all waste 
facilities; requiring owners or operators of waste facilities that are public1y 
financed to account for charges and expenditures related to the facilities; 
regulating lamp recycling facilities; requiring electri<O utilities to encourage 
use of fluorescent and high intensity discharge lamps and to collect spent 
lamps; requiring a study of such lamps; extending by one year the solid waste 
field citation pilot program; providing for the postponement of certain waste 
collection fees; requiring a certain number of base units for homesteaded 
multiunit dwellings; clarifying the effects of the repeal of the metropolitan 
landfill siting process; providing for reports;· amending Minnesota Statutes 
1992, sections 16B.121; 16B.122, by adding a subdivision; 17. 135; 115.07 I, 
subdivision l; 115A.03, by adding a subdivision; 115A.034; 115A.54, 
subdivision 2a; 115A.5501, subdivision 3; 115A.551. subdivisions 2a and 4; 
115A.552, subdivision 2; 115A.557. subdivision 3; 115A.56; 115A.916; 
ll5A.929; 115A.932. subdivision I; 115A.94. subdivisions 5 and 6; 
I 15A.941; 115A.965l; 115A.981; I 16.78, by adding a subdivision; 116.92, 
subdivision 7; 216B.241, by adding a subdivision; 325E.1151, subdivision l; 
325E. 12; 325E.125, subdivision I; 325E.1251; 400.04. subdivisions 3 and 4; 
400.08, subdivision 3; 473.149, subdivision· 6; 473.803, subdivision 3; 
473.8441. subdivision 5; 473.846; and 473.848, subdivisions 2 and 3; Laws 
1991. chapter 347, article I, sections 15, subdivisions I and 6; and 20; Laws 
1992, chapter 593, article I; section 55; proposing coding for new law in 
Minnesota Statutes, chapters 115A and I 16. 

Referred to the Committee on Rules and Administration for comparison 
with_S.F. No. 271, now on General Orders. 

H.F. No. 1749: A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and buildings and 
other public improvements of a capital nature yvith certain conditions; 
authorizing state bonding; appropriating money; amending Minnesota Stat­
utes, section 16B.24, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters 124C; and 137. -

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. _Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. -

Messrs. Pogemiller amC Stumpf from the Committee on Education, to 
which was referred 
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S.F. No. 1320: A bill for an act relating to education; requiring changes in 
college preparation requirements.· 

Report the same back with the recommendation that the bill be amended as 
follows: · 

Page I, line 6, delete "SUBSTITUTIONS" and insert "CONSULTA­
TION" 

Page I, line 7, delete from "shall" through page I, line 15, to" shall" and 
insert "are requested to" 

Page 1, line 17, after ''for" insert "admission" 

Page I, line 20, delete "3" and insert "2" 

Page I, Hoe 21, delete "and actions" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was referred 

S.F. No. 153: A bill for an act relating to education; permitting independent 
school district No. 279, Osseo, to adopt an alternating eight"period schedule; 
exempting the district from certain statutory instructfonal time requirements 
through the 1995-1996 school year. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Page 2, after line 4, insert 

"(c) The district may adopt the eight-period schedule only upon school 
board resolution j<,llowing a public hearing. Notice of the hearing must be 
published in the official newspaper at least one week in advance. 

(d) Any student affected by the eight0period schedule is exempt from the 
enrollment options program deadline in Minnesota Statutes, section J 20 .062. 

(e) The district, with the assistance of the department of education, shall 
conduct a study qf the impact of the eight-period schedule .on student 
performance. At minimum, the district and the department shall assess a 
sample group of students at any secondary school using the eight-period 
schedule and compare that group to a .mmple group of students at a 
secondary school not covered by paragraph (a). The district shall conduct a 
survey of students and parents on the effectiveness of the eight-period 
schedule. The _department shall evaluate the finandal impact of the eight­
period schedule. The district shall make a preliniinary report on the 
effectiveness of the eight-period schedule to the legislature by January 15, 
1995, and a final report by January 15, 1997." · 

And when so amended the bill do pass. Amendments ad6pted. Report 
adopted. 

Messrs. Pogemiller and Stumpf from the Committee on Education, to 
which was referred 
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S.F. No. 511: A bill for an act relating to education; authorizing certain 
contracts with school board members; amending Minnesota Statutes 1992, 
section 471.88, by adding a subdivision. 

Report the same back with the recommendation that the bill be amended as 
follows: 

Page 1, after line 5, insert: 

"Section I. Minnesota Statutes 1992, section 127.15, is amended to read: 

127.15 [DEALING IN SCHOOL SUPPLIES.] 

Except as provided for in sections 471.87 and 471.88, no teacher in the 
public schools, nor any state, county, town, city, or district school officer, 
including any superintendent of schools, or any member of any school board, 
nor any person connected with the public school system in any capacity, shall 
be interested directly or indirectly in the sale, proceeds, or profits of any book, 
apparatus, or furniture used, or to be used, in any school with which the 
person is connected in any official capacity. Any person violating any of the 
provisions of this section shall forfeit not less than $50, nor more than $200 
for each such offense. This section shall not apply to a person who may have 
an interest in the sale of any book of which that person is the author. Nothing 
in thi~, section shall prohibit the spouse of an employee or officer covered by 
this section from contracting for the sale or lease of books, apparatus, 
furniture, or other supplies to be used in a school dis1rict with which the 
employee or officer is connected in any official capacity. as long as the 
employee's or officer's position does not involve approving contral·ts for 
supplies and the school board unanimously approves the transaction." 

Page 1, line 19, after "employment" insert "while serving as a school 
board member'' 

Page 1, line 2 I, delete ''This section is'' and.insert '' Sections 1 and 2 are'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after "members" insert "and with the spouses of school 
district employees'' 

Page l, line 4, delete "section" and insert "sections 127.15~ and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 129: A bill for an act relating to marriage dissolution; mainte­
nance; applying child support enforcement actions to actions to enforce 
maintenance; expanding notice of rights of parties in dissolution or separation 
proceeding; requiring child support order to assign responsibility for child's 
medical coverage; clarifying visitation rights; requiring dissolution judgment 
or decree to provide notice about principal residence; amending Minnesota 
Statutes 1992, sections 214.101, subdivisions 1 and 4; 518.17, subdivision 3; 
518.171, subdivision I; 518.175, subdivision 6; 518.177; 518.55; 518.551, 
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subdivision 12; 518.583; 518.611, subdivision 2; and 518.641, subdivisio.n I; 
proposing coding for new Jaw in Minnesota Statutes, chapter 518. 

Reports the same back with· the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 214.101, subdivision I, is 
amended to read: 

Subdivision I. [COURT ORDER; HEARING ON SUSPENSION.] If a 
Hcensing board receives an order from a court under section _518.55 l, 
subdivision 12, dealing with suspension of a license of a person found by the 
court to be in·arrears in child support or maintenance payments,.or both, the 
board shall, within 30 days of receipt of the court order, provide notice to the 
licensee and hold a hearing. If the board finds that the person is licensed by 
the board and evidence of full payment of arrearages found to be due by the 
court is not presented at the hearing, the board shall suspend the license unless 
it determines that probation is appropriate under subdivision 2. The o~ly 
issues to be determined by the board are whether the person named in the 
court order is a licensee, whether the arrearages have been paid, and whether 
suspension or probation is appropriate. The board may not considCr' evidence 
with respect to the appropriateness of the court order or the ability of the 
person to compJy·with the order. The board may not lift the suspension until 
the licensee files with the board proof showing that the licensee is current in 
child support payments and maintenance. 

Sec. 2. Minnesota Statutes 1992, section 214.101, subdivision 4, is 
amended to read: 

Subd. 4. [VERIFICATION OF PAYMENTS.] Before a board may termi­
nate probation, remove a suspension, issue, or renew a license of a person 
who has been suspended or placed on probation under this section, it shaU 
contact the court that referred the matter to the board to determine that the 
applicant is not in arrears for child support or maintenance or both. The board 
may not issue or renew a license Until the applicant proves to the board's 
satisfaction that the applicant is current in support payments and mainte­
nance. 

Sec. 3. Minnesota Starutes 1992, section 257.022, is amended by adding a 
subdivision to read: 

Subd. 4. fESTABLISHMENTOF INTERFERENCE WITH PARENT AND 
CHILD RELATIONSHIP.] The court may not deny visitation rights under this 
section based on 0.llef;ations that the visitati<;m rights would interfere with the 
relationship between the_cUstodial,parent and the child unless after a hearing 
the court determines by a preponderance of ihe evidence that interference 
would occur. 

Sec. 4. Minnesota Starutes 1992, section 257.022, is amended by adding a 
subdivision to·read: 

Subd. 5. [VISITATION PROCEEDING MAY NOT BE COMBINED WITH 
PROCEEDING UNDER CHAPTER 518B.] Proceedings under this section 
may not be combined with a proceeding under chapter 518B. 

Sec. 5. Minnesota Stamtes 1992, section 289A.50, subdivision 5, is 
amended to read: 
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Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT 
AND MAINTENANCE DEBTORS.] (a) If a court of this state finds that a 
person obligated to pay child support or maintenance is delinquent in making 
payments, the amount of child support or maintenance unpaid and owing, 
including attorney fees and costs incurred in ascertaining or collecting child 
support or maintenance, must be withheld from a refund due the person under 
chapter 290. The public agency responsible for child support enforcement or 
the parent or guardian of a child for whom the support, attorney fees, and 
costs are owed or the party to whom maintenance, attorney fees, and costs are 
owed may petition· the district Bf €ffi:lR-ty court for an order providing for the 
withholding of the amount of child support, maintenance, attorney fees, and 
costs unp3id and owing as determined by court order. The person from whom 
the refund may be withheld must be notified of the petition under the rules of 
civil procedure before the issuance of an order under this subdivision. The 
order may be granted on a showing to the court that required support or 
maintenance payments, attorney fees, and costs have not been paid when they 
were due. 

(b) On order of the court, the commissioner shall withhold the money from 
the refund due to the person obligated to pay the child support or mainte­
nance. The amount withheld shall be remitted to the public agency responsible 
for child support enforcement eF te, the parent or guardian petitioning on 
behalf of the child, or the party (o whom maintenance is owed, after any. 
delinquent tax obligations of the taxpayer owed to the revenue department 
have been satisfied- and after deduction of the fee prescribed in section 
270A.07, subdivision l. An amount received by the responsible public 
agency, or the petitioning parent or guardian, or the party to whom 
maintenance is owed, in excess of the amount of public assistance spent for 
the benefit of the child to be supported, or the amount of any support, 
maintenance, attorney fees, and costs that had been the subject of the claim 
under this subdivision that has been paid by the taxpayer before the diversion 
of the refund, must be paid to the person entitled to the money. If the refund 
is based on a joint return, the part of the refund that must be paid to the 
petitioner is the proportion of the total refund that equals the proportion of the 
total federal adjusted gross income of the spouses that is the federal adjusted 
gross income of the spouse who is delinquent in making the child support or 
maintenance payments. 

(c) A petition filed under this subdivision remains in effect with respect to 
any refunds due under this section until the support meaey or maintenance, 
attorney fees, and costs have been paid in full or the court orders the 
commissioner to discontinue withholding the money from the refund due the 
person obligated to pay the support or maintenance, attoriley fees, and costs. 
If a petition is filed under this subdivision concerning child support and a 
claim is made under chapter 270A with respect to the individual's refund and 
notices of both are received before the time when payment of the refund is 
made on either claim, the claim relating to the liability that accrued first in 
time must be paid first. The amount of the refund remaining· must then be 
applied to the other claim. 

Sec. 6. Minnesota Statutes 1992, section 518.17, subdivision 3, is 
amended to read: 

Subd. 3. [CUSTODY ORDER.) (a) Upon adjudging the nullity of a 
marriage, or in a dissolution or se·paration proceeding, or in a child custody 
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proceeding, the court shall make such further order as it deems just and proper 
concerning: 

(I) the legal custody of the minor children of the parties which.shall be sole 
or joint; 

(2) their physical custody and residence; and 

(3) their support. In deternlining custody, the court shall consider the best 
interests of each child and shall not prefer one parent overthe other solely on 
the basis of the sex of the parent. 

(b) The court shall grant the following rights to each of the parties, un_less 
specific findings are made under f8filgf3flh (4 ""'1 """'Y eusteay of98F fflllSl 
iflGl.u<le lhs fellewiag B0liee te the J"lfli-

~IOTIGE IS HEREBY™ ro '.J'll.E Rt',RTIES: 

Ilaeh !"'fly has lhs fight ef - te, """ te -,,,we 60pies ef; 6£heel, 
. medioal, aeBfal..; Fslig-iE)HS EFaiRiRg, aB4 etflef imt1ortaat ffleefGS aBG 
iefe£1Baliea al>eut the R1iBe,- ehilclree. l'msrntaliee ef a €ei>Y ef this efflef 
te lR<l eusteaiae ef a f0e0f4 0f ethef iafermatiea al>eut lhs R1iBe,- ehilElreR 
eeestitutes suffieient a"theri,atien foF lhs release ef lhs f0G0f9 0f ieferma 
!iea te the requestiag rat'!)', 

Ilaeh !"'fly shall keej! lhs ethef l'"ffl. iHfermea as te lhs l½allW ""'1 aEIEIFess. 
ef lhs S€heel ef attenaaHee ef the f!HHer ehilarOH. Ilaeh !"'fly has the righ! 
te ee iHfurmeEI by S€heel effieials abeul the ehilareH's welfare, eaueaEienal 
fregress aoo status, aoo te atteH9 S€heel aad. l'•reet teaeher eeHfereaees. 
+118 S€heel is 110! ••~"ired te helti a ••!'arate eeafeffleee f-OF eaeh rat'!)', 

le ~ ef aa aeoidenf ei= sefioos fflRess ef a miaeF ehikl, ea€h J}Qfty sl½all, 
oo!ify lhs ethef !"'fly ef the aeeiaeat er illeess, aoo lhs - ef the heakh 
6'lF@ ff9\'iaer aH9 lhs f'laee ef IFOal!HORt. . . 

Ilaeh f"lF!Y has the righ! to reaseeahfo ac-ress ""'1 ool"f'heee c-with the 
f!HHer ehilaren. 

W +118 €OOFI ~ ~ all 0f J"'ff ef the eeti€e re~uiffla uedei- f•rografh 
~ if it fitl9s Iha! it le neeessary lo J)£eteet the welfare ef a !"'fly 0f ffiilEI 
section 518.68, subdivision I. Each party has the right of access to, and to 
receive copies of, school, medical, dental, religious training, and other 
important records and information about the minor children: Each party has 

· the right of access to information regarding_ health or dental insurance 
available to the minor children. Each party shall keep the other party 
informed as to the ~ame and addres$. of the school of attendance of the minor 
children. Each party has the right to be informed by school officials about the 
children's welfare, educational progress and status, Gnd to attend school and 
parent-teacher conferences. The school is not required -to hold a separate 
conference for each party. In case of an accident"or serious illness of a'minor 
child, each party shall notify the other party of the a_ccident or iUness, and the 
name of the health care provider and the place of treatment. Each party has 
the right to reasonable access and telephon~ contact with the minor children. 

Sec. 7. Minnesota Statutes 1992; section 518.171, subdivision I, is 
amended to read: 
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Subdivision I. [ORDER.] Every child support order must expressly assign 
or reserve the responsibility for maintaining medical insurance for the minor 
children and the division of uninsured medical and dental costs. Unless the 
obligee has comparable or better group dependent health insurance coverage 
available at a more reasonable cost, the court shall order the obligor to name 
ihe minor child as beneficiary on any health _and dental insurance plan that is 
available to the obligor on a group basis or through an employer or union. 
"Health insurance coverage'' as used in this section does not include medical 
assistance provided under chapter 256, 256B, or 256D. 

If the court finds that dependent health or dental insurance is not available 
to the obligor on a group basis or through an employer or union, or that the 
group insurer is not accessible to the obligee, the court may require the obligor 
to obtain dependent health or dental insurance, or to be liable for reasonable 
and necessary medical or dental expenses of the child. 

If the court finds that the dependent health or dental insurance required to 
be obtained by the obligor does not pay all the reasonable and necessary 
medical or dental expenses of the child, or that the dependent health or dental 
insurance available to the obligee does not pay all the reasonable and 
necessary medical or dental expenses of the child, and the court finds that the 
obligor has the financial ability to contribute to the payment of these medical 
or dental expenses, the court shall require the obligor to be liable for all or a 
portion of the medical or dental expenses of the child not covered by, the 
required health or dental plan. 

Sec. 8. Minnesota Statutes 1992, section 518. 175, subdivision 6, is 
amended to read: 

Subd. 6. [COMPENSATORY VISITATION.] If the court finds that !he 
neneus!edial parent a person has been wrongfully deprived of the duly 
established right to visitation, the court shall order the custodial parent to 
pennit additional visits to compensate for ·the visitation of which the 
fl:0RSU:stedial ):)iiFefH person was deprived. Additional visits must be: 

(I) of the same type and duration as the wrongfully denied visit; 

(2) taken within one year after the wrongfully denied visit; and 

(3) at a time acceptable to the noneastodial f"H"HI person deprived of 
visitation. 

Sec. 9. Minnesota Statutes 1992, section 518.177, is amended to read: 

518.177 [NOTIFICATION REGARDING DEPRIVATION OF PAREN­
TAL RIGHTS LAW.] 

Every court order and judgment and decree concerning custody of or 
visitation with a minor child shall FeS!ate !he rre\'isiens ef seeliea e(l9..;u; 
contain the notice set out in section 518.68, subdivision 2. 

Sec. 10. Minnesota Statutes 1992, section 518.55, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE OF ADDRESS OR RESIDENCE CHANGE.] Every 
obligor shall notify the obligee and the public authority responsible for 
collection, if applicable, of a change of address or residence within 60 days 
of the address or residence change. Every order for support or maintenance 
must contain a conspicuous notice ef the requifemeflts ef this subdivision 
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complying with section 518.68, subdivision 2. The court may waive·or modify 
the requirements of this subdivision by order if necessary to protect the 
obligor from contact by the obligee. 

Sec. II. Minnesota Statutes 1992, section 518.551, subdivision 12, is 
amended to read: 

Subd. 12. [OCCUPATIONAL LICENSE SUSPENSION.] Upon petition of 
an obligee or public agency responsible for child support enforcement, if the 
court finds that the obligor is or may be licensed by a licensing board listed 
in section 214.01 and the obligor is in arrears in court-ordered child support 
or maintenance payments or both, the court may direct .the licensing board to 
conduct a hearing under _section 214.101 concerning suspension of the 
obligor's license. If the obligor is a licensed attorney, the court may report the 
matter to the lawyers professional responsibility bo.ard for appropriate action 
in accordance with the rules of professional conduct. The remedy under this 
subdivision is in addition to any other enforcement remedy available_ to the 
court. 

Sec. 12. Minnesota Statutes 1992, section 518.552, is amended by adding 
a subdivision to read: 

Subd. 6. [DETERMINATION OF INCOME.] (a) If a party is seeking 
maintenance, the parties $hall timely serve and file documentation of earnings 
and income. When there is a prehearing conference, the court must receive the 
documentation of income at least ten days prior to the prehearing conft!rence. 
Documentation of earnings and inc;ome includes, but is not limited to, pay 
stitbs for the most recent three months, employer statements, .or statement of 
receipts and expenses if a party is self-employed. Documentation of"earnings 
and income also includes a party's most recent federal tax returns, including 
W-2 forms, 1099 forms, unemployment compensation statements, workers' 
compensation statements, and other documents evidencing income as reteived 
that provide verification of income over a longer period. 

(b) If a party from whom maintenance is sought, wlw is under the 
jurisdiction of the court, does not appear at a court hearing after proper 
notice of the time and place of the hearing, the court shall set income for that 
party based on credible evidence before the court or in accordance with 
paragraph (c). Credible evidence may include documentation of current or 
recent income, testimony of the other party concerning recent earnings and 
income levels, and the party's wage reports filed with the department of jobs 
and training under,section 268.121. 

(c) If the court finds that a party from whom maintenance is sought is 
voluntarily unemployed or underemployed, a determination regarding main­
tenance may be made based on a determination of imputed income. A party is 
not considered volutitarily unemployed or underemployed_ upon a showing by 
the party that the unemploymint or underemployment: ( 1) is -temporary and 
will ultimately _lead to an increase in incom·e; or (2) represents a bona fide 
career change that outweighs the adverse effect of that party's diminished 
income. Imputed income means the est/mated earning ability qf a party·based 
on the party's prior earnings history, education; and job skills, and on 
availability of jobs within the community for an individual with the party's 
qualifications. If the court is unable to determine or estimate the earning 
ability of a party from whom maintenance is sought, the court may make a 
determination regarding maintenance based on full-time employment of 40 
hours· per week at the federal minimum wage or the Minnesota minirtlum 
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wage, whichever is higher. If a party is physically or mentally incapacitated, 
it is presumed that the party is not voluntarily unemployed or underemployed. 

Sec. 13. Minnesota Statutes 1992, section 518.583, is amended to read: 

518.583 [NQ+ICE Qfl TAX ll~EC+ QI>+ CAPITAL GAIN ON SALE OF 
PRINCIPAL RESIDENCE.] 

If !he j!f>flies le aa as!ieft. feF Elisselutiea e>wa a p,iaeipal FesiEleaee, the 
ffillff ffN:l6t: make~ HFldiHgs af fast that too j!f>f1ies WOO are t=e~FosenteEI 
by aa atleffley have beea. aEl'4se<I a& le the iHeeme !al< laws ,espeetiag the 
~ gain !al;, 0f !hat j!f>f1ies whe...., Rel represeateEI l>y·aa atte,aey ha;,e 
beea oolifioo !hat ill€eme !al< laws ,ega,Eliag the~ gain !al< f8aY aJlllly le 
too sale ef the ftH;iEloRee. +his ineludes, ffiH is Rel limited te, too 0Jteh:1siea 
availaale <>H the sale ef a pFiasipal resiEleaee feF these"""' a eeFtaia age ,,.,E1e, 
68€lffifl +U ef the IBtefflal &eveaue GeEle ef ~ e, e!l!er applieaale low, +lie 
oolsF ......i e><p•essly pFe¥iee feF the use ef !hat e,cslusiea ualess !he ......., 
elhe,wise 0fEleFs., All juElgmeal judgments and decree.s involving a principal 
residence must include a the following notice to the parties !hat iHeeme !al< 
laws ,ega,Eliag the~ gain !al< f8aY aJlllly le the sale ef !he resiEleae.e aaEI 
Iha! !he ~ f8aY wish le~ wi!h aa allemey s ease,aiag the applieaale 
law,;., as a finding of fact or as an attachment: 

''CAPITAL GAIN ON SALE OF PRINCIPAL RESIDENCE 

Income tax laws regarding the capital gain tax may apply to the sale of the 
parties• principal residence and the parties may wish to consult with an 
attorney or tax advisor concerning the applicable laws; These laws may 
include, but are not limited to, the exclusion available on the sale of a 
principal residence for those over a certain age under section /2I of the 
Internal Revenue Code of I 986, or other applicable law." 

Sec. 14. Minnesota Statutes 1992, section 518.611, subdivision 2, is 
amended to read: 

Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a) Withholding 
shall result whenever the obligor fails to make the maintenance or support 
payments, and the following conditions are met: 

(I) the obligor is at least 30 days in arrears; 

(2) the obligee or the public authority serves written notice of income 
withholding, showing arrearage, on the obligor at least 15 days before service 
of the notice of income withholding and a copy of the court's. order on the 
payor of funds; 

(3) within the '15-day period, the obligor fail_s to move the court to deny 
withholding on the grounds that an arrearage of at least 30 days does not exist 
as of the date of the notice of income withholding, or on other grounds limited 
to mistakes of fact, and, ex parte, to stay service on the payor of funds until 
the motion to deny withh9lding i_s heard; 

( 4) the obligee or the public authority serves a copy of the notice of income 
withholding, a copy of the court's order, and the provisions of this section on 
the payor of funds; and · 

(5) the obligee serves on the public authority a copy of the notice of income 
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withholding, a copy of the court's order, an apphcation, and the fee to use the 
public authority's collection services. 

(b) To pay the arrearage specified in the notice of income withholding, the 
employer or payor of funds shall withhold from the obligor's income an 
additional amount equal to 20 percent of the monthly child support or 
mainte_nance obligation until the arrearage is pa.id. 

(c) The obligor may, at any time, waive the written notice required by this 
subdivision. · 

(d) The obligor may move the court, under section 518.64, to modify the 
order respecting the amount of maintenanc;e or support. 

(e) Every order for support·or maintenance shall provide for a conspicuous 
notice of the provisions of this subdivision that complies with section 518.68, 
subdivision 2. An order without this notice rem~ins subject to this subdivision. 

(f) Absent a court order to the co'ntrary, if an arrearage exists .it the time an 
order for ongoing support or maintenance would otherwise te·rminatc~ income 
withholding shall continue in effect in an amount equal to-the former support 
or maintenance obligation. plus an additional amount equ<.)_l to 20 percent of the 
monthly child support obligation, until all arrears have been paid in full. 

Sec. 15. Minnesota Statutes 1992, section 518.64, subdivision 2,_ is 
, amended to read: 

Subd. 2. [MODIFICATION.] (a) The terms of an order respecting 
maintenance or support may be .modified upon a showing of one or more of 
the following: (I) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party or the child or children 
that are the subject of these proceedings; (3) receipt of assistance under 
sections 256. 72 to 256.87; or (4) a change in the cost ofliving for either party 
as measured by the federal bureau of statistics, a_ny of.which__makes the.terms 
unfeasonable and unfair. 

(b) II is presumed that there has been a j'Ubstdntial chanie of circumstances 
under paragraph /a), clause /1), /2), _or /4), and the terms of a current 
support order shall be rebuttably_ presumed to be Unreasonable and unfair if 
the application of the child' support guidelines in section 518.551, subdivision 
5, to the currerit Circumstances of the parties results in a calculated court order 
that is at least 20 percent and at least $50 per month higher or lower than the 
current support order. 

AA ( c) On a motion for modification of niainte~ancc,' ·including a motio_n for 
the extension of the duration of a maintenance award, the court shall apply, in 
addition to all other relevant_ factors, the factors for an award of maintenance 
under section 518.552 that exist at the time of the motion. On a motion for 
modification of support_, the court_: 

(I) shall apply section 518.551, subdivision 5, and shall not consider the 
financial circumstapces Of _each party's spouse, if, any; an,d 

(2) _shall not consider compe~sation -received by a party for employment in 
excess of a 40-hoyr work week, provided that the party demonstrates, and the 
court finds, that ". 

(i) the excess employment began after entry- of the existing support order; 
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(ii) the excess employment is voluntary and not a condition of employment; 

(iii) the excess employment is in the nature of additional, part-time 
employment, or overtime employment compensable by the hour or fractions 
of an hour; 

(iv) the party's compensation structure has not been changed for the 
purpose of affecting a support or maintenance obligation; 

( v) in the case of an obligor, current child support payments are at least 
equal to the guidelines amount based on income not excluded under this 
clause; and 

( vi) in the case of an obligor who is in arrears in child support payments to 
the obligee, any net income from excess employment must be used to pay the 
arrearages until the arrearages are paid in full. 

(d) On a motion for modification of.child support or maintenance, if the 
wurtfinds that the obligor has unjustifiably self-limited the obligor's income, 
the court may impute income. · 

(€.t ( e) A modification of support or maintenance may be made retroactive 
only with respect to any period during which the petitioning party has pending 
a motion for modification but only from the date of service of notice of the 
motion on the responding party and on the public authority if public assistance 
is being furnished or the county attorney is the attorney of record. However, 
modification may be applied to- an earlier period if the court makes express 
findings that the party seeking modification was precluded from serving a 
motion by reason of a significant physical or mental disability, a material 
misrepresentation of another party, or fraud upon the court and that the party 
seeking modification, when no longer precluded, promptly served a motion. 

fat (f) Except for an award of the right of occupancy of the homestead, 
provided in section 518.63, all divisions of real and personal property 
provided by section 518.58 shall be final, and may be revoked or modified 
only where the court finds the existence-of conditions that justify reopening a 
judgment under the laws of this state, including motions. under section 
518.145, subdivision 2. The court may impose a lien or charge on the divided 
property at any time while the property, or subsequently acquired property, is 
owned by the parties or either of them, for the payment of maintenance or 
support money, or may sequester the property as is .provided by section 
518.24. 

W (g) The court need not hold an evidentiary hearing on a motion for 
modification of maintenance or support. 

+ff (h) Section 518.14 shall govern the award of attorney fees for motions 
brought under this subdivision. 

Sec. 16. Minnesota Statutes 1992, section 518.641, subdivision 1, is 
amended to read: · 

Subdivision I. [REQUIREMENT.] An order for maintenance or child 
support shall provide for a biennial adjustment in the amount to be paid based 
on a change in the cost of living. An order that provides for a cost-of-living 
adjustment shall specify the cost-of-living index to be applied and the date on 
which the cost-of-living adjustment shall become effective. The cotirt may use 
the consumer price index for all urban consumers, Minneapolis-St. Paul 
(CPI-U), the consumer price index for wage earners and clerical, Minneap-
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olis-St. Paul (CPI-W), or another cost-of-living index published by the 
department of labor which it specifically finds is more appropriate. Cost-of­
living increases under this section shall be compounded. The court may also 
increase the amount by more than the cost,of-living adjustment by agreement 
of the parties or by· malting further findings. The adjustment becomes 
effective on the first of May of the year in which it is made, for cases in which 
payment is made to the' public aiithority. For cases in which payment is not 
made to the public authority, application for an adjustment may be made in 
any month but no application for an adjustment may be made sooner than two 
years after the date of the dissolution dec_ree. A court may waive the 
requirement of the cost-of-living clause if it expressly finds that the obligor's 
occupation or income, or both, does not provide for cost-of-living adjustment 
or that the order for maintenance or child support hits a· provision Such as a 
step increase that has the effect of a cost-of-living clause. The court may 
waive a cost-of-living adjustment .in a m~ntenance order. if the ·parties so 
agree in writing. The commissioner of human services may promulgate rules 
for child support adjustments under this section _in accordance with the 
rulemaldng provisions of chapter 14. Notice of this statute must comply with 
section 518.68, subdivision 2. 

Sec. 17. [518.68] [REQUIRED NOTICES.] 

Subdivision 1. [REQUIREMENT.] Every court order for judgment and 
deci'.ee that provides for child. support, spousal maintenance" custody, or 
visitation must contain certain notices as .set ·out in subdivision 2. The 
information in the notices must be concisely stated in plain language. The 
notices must be in clearly legible print, but may not exceed two pages. An 
order_ or judgment and decree without the notice remains subject to 'all 
statutes. The court may· waive. all or part of the notice required under this 
section. if it finds it is necessary to protect the welfare of a party or child. 

Subd. 2. [CONTENTS.] The required notices must be substantially as 
follows: 

IMPORTANT NOTICE 

J. PAYMENTS TO PUBUC AGENCY 

Pursuant to Minnesota Statutes, section 518.551, subdivision J, payments 
ordered for maintenance and support must be paid to the public agency 
responsible for child support Cf!-forcement as lof}g as the person entitled. to 
rect!ive the payments is receivin'gJJr has applied/of public assistance or has 
applied for support and maintenance coUection services. MAIL PAYMENTS 
TO: 

2. DEPRIVING ANOTHER OF CUSTODIAL OR PARENTAL RIGHTS-A 
FELONY 

A person may be charged with a felony who conceals a minor child or takes, 
obtains, retains, or fails to return a minor child from or to the child's parent 
(or person with custodial or visitation rights), pursuant to Minnesota 
Statutes, section 609. 26. A copy of that section is available from any district 
court clerk. 

3. RULES OF SUPPORT, MAINTENANCE, VISIFATJON 
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(a) Payment of support or spousal maintenance is to be as ordered herein, 
and the giving of gifts or making purchases of food, clothing, and the like 
will not fulfill the obligation. 

(b) Payment of support must be made as it bec(Jmes due, and failure to 
secure or denial of rights of visitation is NOT an excuse for nonpayment, 
but the aggrieved party must seek relief through a proper motion filed with 
the court. · · 

(c) The payment of support or spousal maintenance ·rakes priority over 
payment of debts and other obligations. 

(d) A party who remarries after dissolution and accepts additional 
obligations of support does so with the full knowledge of the party's prior 
obligation under this proceeding . . 

(e) Child support or maintenance is based on annual income,' and it is 'the 
responsibility of a person with seasonal employment to budget income so 

_ that payments are made throughout the year as ordered. 

4. PARENTAL RIGHTS FROM MINNESOTA STATUTES, SECTION 518.17, 
SUBDIVISION 3 

Unless otherwise provided by the Cqurt: 

( a) Each party has the right of access to, and to receive copies of, school, · 
medical, dental, religious training, and· other important records and 
information about the minor children. Each party has the right of access to 
information regarding· health or dental insurance available to the minor 
children. Presentation of a copy of this order to the custodian of a record 
or other information about the minOr children constitutes sufficient autho­
rization for the release of the record or information to the requesting party. 

(b) Each party shall keep the other informed as to the name and address of 
the school of attendance of the minor children. Each party has the right to 
be informed by school officials about the children's welfare, educational 
progress and status, and to attend school and parent teacher conferences. 
The school is not required to hold a separate conference for each party. 

(c) In case of an accident or serious illness of a minor child, each party 
shall notify the other party of the accident or illness, and the name of the 
health care provili:er and the place ·of treatment. 

( d) Each party has the right of reasonable access and telephone contact 
.with the minor children. 

5. WAGE AND INCOME DEDUCTION OF SUPPORT AND MAINTENANCE 

Child support and/or spousal mainienllnce m,ay be withheld from income, 
with or without notice to the person obli'gated to pay, when the conditions 
of Minnesota Statutes, sections 518.611 and 518.613, have been met. A 
copy of those· sections is available from any district court clerk. 

6. CHANGE OF ADDRESS OR R_ESIDENCE 

Unless otherwise ordered, the person responsible to make support or 
maintenance payments shall notify the person entitled to receive the 
payment and the public authority responsible for collection, if applicable, 
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of a change of address or residence within 60 days of the address or 
residence change. 

7. COST OF LIVING INCREASE OF SUPPORT AND MAINTENANCE 

Child support and/or spousal maintenance may be adjusted every two years 
based upon a .change in the cost of living (using Department of Labor 
Consume_r Price Index .......... , unless otherwise specified in this order) 
¾!hen the conditions of Minnesota Statutes, sectio1: 518.641, are inet. Cost 
of living im;:reases are comp9unded. A copy of Minne,sota Statutes, section 
518.641, dfldforms necessary to request or contest a cost of living increase 
are available from any district court clerk. 

8. JUDGMENTS FOR UNPAID SUPPORT 

If a person fails to make a child support payment, the payment owed 
becomes a jud'gment agai_nst the person responsible to make th~ payment by 
operation of law on or ajier the date the payment is due, and the person 
entitled to receive the payment or the public•:agency may obtain entry and 
docketing of the judgment WITHOUT NOTICE to the person responsible to 
make the payment under Milinesota Statutes, section S48.091. 

9. JUDGMENTS FOR UNPAID MAINTENANCE 

A judgment for unpaid spousal maintenance may be entered when the 
conditions of Minnesota Statutes,: se·ction 548.091, are m'et. A copy of that 
sectio!J._ is available from any district court clerk. 

10. TAX REFUNDS 

. .ff~ person fails to make child support payments .and becomes in arrears, 
the public agency responsible for child support enforcement will intercept 
the person's tax refunds to pay the child support debt. The public agency 
will submit a claim against federal income tax refunds and state income tax, 
property tax, or renter's credit llnd lott'ery winnfngs, 

11. MEDICAL INSURANCE AND EXPENSES 

The person responsible to pay support and the person1s ·employer or union 
are ordered to provide medical and dental insurance and pay for uncovered 
expenses ·under .the conditions of Minnesota Statutes, section 518.171, 
uriless otherVvise provided in this order pr the statute .. A copy of.this statute 

_is q.va/lable from any district court. clerk. 

Subd.' 3. [COPIES OF LAW AND FORMS.] The district court adminis­
trator shall make available at no charge copies of sections 518.17, 518.611, 
518.613, 518.641, 548.091, and 609.26, an.d shall provide forms to request 
or contest a.. cost-of-living fncrease under se_ction 518.641. 

Sec. 18. Minnesota Statutes 1992, section 518B.01, subdivision 3, is 
amended to read: 

Subd. 3. [COURT JURISDICTION.] An application for relief under this 
section' may be filed in the court having jurisdiction over dissolution actions 
in the county of residence of either party, in the county which has a current or 
prior family court proceeding involving the parties or their minor children, or 
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in. the county in Which the alleged domestic abuse occurred. In a jurisdiction 
which utilizes referees_ in dissolution actions, the court or judge may refer 
actions under this section to a referee to take and report the evidence therein 
in the same manner and subject to the same limitations as is provided in 
section 518.13. Actions under this section shall be given docket priorities by 
the court. 

Sec. 19. Minnesota Statutes 1992, section 518B.0I, subdivision 6, is 
amended to read: 

Subd. 6. [RELIEF BY THE COURT.] (a) Upon notice and hearing, the 
court may provide relief as follows: 

(I) restrain the abusing party from committing acts of domestic abuse; 

(2) exclude the abusing party from the dwelling which the parties share or 
from the residence of the petitioner; 

(3) award temporary custody or establish temporary visitation with regard 
to minor children of the parties on a basis which gives primary consideration 
to the safety of the victim and the children. Except for cases in which custody 
is contested, findings under section 257.025, 518.17, or 518.175 are not 
required. If the court finds that the safety of the victim or the children will be 
jeopardized by unsupervised or unrestricted visitation, the court shall condi­
tion or restrict visitation as to time, place, duration, or supervision, or deny 
visitation entirely, as needed to guard the safety of the victim and the children. 
The court's decision on custody and visitation shall in no way delay the 
issuance of an order for protection granting other reliefs provided for in this 
section; 

(4) on the same basis as is provided in chapter 518, establish temporary 
support for minor children or a spouse, and order the withholding of support 
from the income of the person obligated to pay the support according to 
chapter 518; 

(5) provide upon request of the petitioner counseling or other social services 
for the parties, if married, or if there are minor children; 

(6) order the abusing party to participate in treatment or counseling 
services; 

(7) award temporary use and possession of property and restrain one or both 
parties from transferring, encumbering, concealing, or disposing of property 
except in the usual course of business or for the necessities of life, and to 
account to the court for all such trarisfers, encumbrances, dispositions, and 
expenditures made after the order is served or communicated to the party 
restrained in open court; 

(8) exclude the abusing party from the place of employment of the 
petitioner, or otherwise limit access to the petitioner by the abusing party at 
the petitioner's place of employment; 

(9) order the abusing party to pay restitution to the petitioner; 

(10) order the maintenance and continuance of all currently available 
insurance coverage without chdnge in coverage or beneficiary designation; 
and 
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~ ( 11) order, in its discretion, other relief as it deems necessary for the 
protection of a family or household member, including orders or directives to 
the sheriff or constable, as provided by this section. 

· (b) Any relief granted by the order for protection shall be for a fixed period 
not to exceed one year, except when the court determines a longer fixed period 
is appropriate. 

(c) An order granting the relief authorized in paragraph (a), clause (I), may 
not be vacated or modified in a proceeding for dis.solution of marriage or legal 
separation, except that the court may hear a motion for modification of an 
order for protection concurrently ··with a proceeding for dissolution of 
marriage upon notice of motion and motion. The notice required by court rule 
shall not be waived. If the_ proceedings are consolidated and the motion to 
modify is granted, a separate order for modification of an order for protection 
shall be issued. 

(d) An order granting the relief authorized in paragraph (a), clause (2), is 
not voided by the admittance of. the abusing party into the dwelling from 
which the abusing party is exclude_d. 

(e) If a proceeding for dissolution of marriage or legal separation is pending 
between the parties, the court shall provide a copy of the order for protection 
to the court with jurisdiction over the dissolution or_separation.proceeding for 
inclusion in its file. 

(f) An order for restitution issued under this subdivision is enforceable as 
civil judgment. 

Sec. 20. Minnesota Statutes 1992, section 518B.0!, subdivision 7, is 
amended to read: 

Subd. 7. [TEMPORARY ORDER.] (a) Where an application under this 
section alleges an immediate and present danger of domestic abuse, the court 
may grant an ex parte temporary order for protection, pending a full hearing, 
and granting relief as the court deems proper, including an order: 

(I) restraining the abusing party from committing acts of domestic abuse; 

(2) excluding any party from the dwelling they share or from the residence 
of the other except by further order of the court; aH<I 

(3) excluding the abusing party from the place of employment of the 
petitioner or otherwise limiting access to the petitioner by the abusing party at 
the petitioner's place of employment; and 

(4) maintaining and continuing all currently available insurance coverage 
without change in coverage or beneficiary designation. 

(b) A finding by the court that there is a basis for issuing an ex parte 
temporary order for protection constitutes a finding that sufficient reas_ons 
exist not to require notice under applicable court rules governing applications 
for.ex parte temporary relief. 

( c) An ex parte temporary order for protection shall be effective for a fixed 
period not to exceed 14 days, except for good cause' as provided under 
paragraph (d). A full hearing, as provided by this section, shall be set for not 
later than seven days from the issuance of the temporary order. The respondent 
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shall be served forthwith a copy of the ex parte order along with a copy of the 
petition and notice of the date set for the hearing. · 

(d) When service is made by published notice, as provided under subdivi­
sion 5, the petitioner may apply for an extension of the period of the ex parte 
order at the same time the petitioner files the affidavit required under that 
subdivision. The court may extend the ex parte temporary order for an 
additional period not to exceed 14 days. The respondent shall be served 
forthwith a copy of the modified ex parte order along with a copy of the notice 
of the new date set for the hearing. 

Sec. 21. Minnesota Statutes 1992, section 518B.0l, subdivision 9, is 
amended to read: · 

Subd. 9. [ASSISTANCE OF SHERIFF IN SERVICE OR EXECUTION.] 
When an order is issued under this .section upon request of .the petitioner, the 
court shall order the sheriff or constable to accompany the petitioner and assist 
in placing !)le petitioner in possession of the dwelling _ or residence, or 
otherwise assist in execution or service of t~e order of protection. If the 
application for relief is brought in a county in which the ·"respondent is not 
present, the sheriff shall forward the pleadings necessary for service upon the 
respondent IQ the sheriff of the county in which the respondent is present. This 
transmittal must be expedited to allow for timely service. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1992, section 518.55, subdivisions 2 and 2a, are 
repealed.•·• 

Delete the title and insert: 

"A bill for an act relating to the family; providing for suspension of a 
license for unpaid maintenance; clarifying certain language; modifying 
provisions for establi~hment of third-party visitation rights; permitting delin- -
quent maintenance payments to be withheld from. tax refunds; changing 
notices- required in certain court orders; req~iring certain terms in child 
support orders; providing for third-party compensatory visitation; requiring 
determination of income for maintenance; changing provisions relating to 
modification of maintenance or support; providing for jurisdiction of certain 
domestic abuse actions; providing. for pleadings to be forwarded; authorizing 
additional relief; changing a deadline; amending Minnesota Statutes 1992, 
sections 214. IOl, subdivisions I and 4; 257 .022, by adding subdivisions; 
289A.50, subdivision 5; 518.17, subdivision 3; 518.171, subdivision I; 
518.175, subdivision 6; 518.177; 518.55, subdivision 3; 518.551, subdivi­
sion 12; 518.552, by adding a subdivision; 518.583; 518.611, subdivision 2;. 
518.64, subdivision 2; 518.641, subdivision I; and 518B.01, subdivisions 3, 
6, 7, and 9; proposing coding for new law in Minnesota Statutes, chapter 518; 
repealing Minnesota Statutes· 1992, section 5 I 8.55, subdivisions 2 and 2a." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted.· 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 734: A bill for an act relating to local government; enabling-local 
government units to obtain waivers of state rules and exemptions from 
enforcement of laws; providing grants to local governrn,ent Units to encourage 
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cooperation; achieve specified outcomes, and design service budget manage­
ment" ITlodels; creating a board of local government -innovation and coopera­
tion; appropriating money; amending Minnesota Statutes 1992, sections 
465.80, subdivisions I, 2, 4; and 5; 465.81, subdivision 2; 465.82, 
subdivision I; 465.83; and 465.87, subdivision !,.and by adding a subdivi­
sion; proposing coding for new law in Minnesota Statutes, chapter 465. 

Reports the same back with the recommendation. that the. bill be amended 
as follows: · 

Page 2, line 20, delete ", the" 

Page 2, line 21, delete "legislative auditor," 

Page 7, delete line 32 

Page 8; line 18, delete everything after the period 

Page 8, delete line 19 

Page 11, line 30, delete "$ ....... " and insert "$2,000,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1419: A bill for an act relating to taxation; providing conditions 
and requirements for the issuance of public debt and for the financial 
obligation's of a_uthorities; exempting certain securities from registration 
requirements; amending certain property tax imposition disclosure provisions; 
providing an exemption from the mortgage registration tax; amending 
Minnesota Statutes 1992, sections 80A. 15, subdivision I; 275.065, subdivi­
sion 7; 275.60; 275.61; 287.04; 447.45, subdivision 2; and 501B.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 5, delete section I and insert: 

"Section I. Minnesota Stall)tes 1992, section 80A.12, is amended by 
adding a subdivision to· read; 

Subd. 12. [PROHIBITION; NONRECOURSE LOANS.] No part of the 
offering proceeds resulting from the sale of bonds or similar interest-bearing 
securities issued by the United States, any state, any political subdivision of 
any state, or any corporate or othe,: instrumenta_lity of One or more of those 
entities may be loaned to a person on a nonrecourse basis. This prohibition 
does not apply to bonds or_ similar interest-bearing securities: 

/1) exempt from registration under section 80A.J 5; 

(2) rated in one of the top four letter rating categories by Fitch Investors 
Service, Inc., Standard"_and Poof's Corporation, or Moody's Investor Ser­
vices, Inc.;_or 

( 3) issued to provide housing facilities with respect to which low income tax 
credits are to be obtained." 
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Page 6, line 6, before the period, insert "if the bonds were issued before 
1989" 

Pages 6 to 8, delete sections 3 to 5 

Page 9, after line 7, insert: 

"Sec. 5. [REPEALER.] 

Minnesota Rules, part 2875.3532, is repealed." 

Page 9, line 9, delete "7" and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "exempting" 

P~ge I , delete lines 5 to 7 

Page 1, line 8, delete "registration tax;" 

Page I, line 9, delete "80A.15, subdivision I;" and insert "80A.12, by 
adding a subdivision;'' 

Page I, line 10, delete "275.60; 275.61; 287.04;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D .J. from the Committee on Taxes and Tax Laws, to which 
was referred 

·S.F. No. 1249: A bill for an act relating to the city of Saint Paul; authorizing 
the city to impose a sales tax. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 275.065, is amended by 
adding a subdivision to read: 

Subd. 8. [HEARING.] Notwithstanding any other provision of law, Ramsey 
county, the city of St. Paul, and independent school district No. 625 are 
authorized to and shall hold their public hearing jointly. The hearing must be 
held on the second Tuesday of December each year. The advertisement 
required in subdivision 5a may be a joint advertisement. The hearing is 
otherwise su~ject to the requirements of this section. 

Ramsey county-is authorized to hold an additional hearing or hearings as 
provided under this section, provided that any additional hearings cannot 
conflict with the hearing dates of the other taxing districts. However, if 
Ramsey county elects not to hold such additional hearing or hearings, the 
joint hearing required by this subdivision must be held in a St. Paul location 
convenient to residents of Ramsey county. 

For the levy proposed in 1993 and 1994 only, the city of St. Paul, Ramsey 
county, and independent school district No. 625 are not required to adopt 
their budget and levy at the public hearing under this subdivision, provided 
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that the amount of levy subsequently adopted for those years cannot be greater 
than the total amount set at the public hearing for each of the fating districts. 

·. Sec. 2. [383A.61] [JOINT PROPERTY TAX ADVISORY COMMITTEE.] 

Subdivision 1. [CREATION.] There is created the joint property tax 
advisory committee. 

Subd. 2. [MEMBERSHIP.] The membership of the committee consists of 
the mayor and three members of the city council of the city of St. Paul 
appointed by the city council president; the county manager and three 
members of thecounty board of Ramsey county appointed by the chair of the 
boardi and the superintendent and three members of the board of education 
of independent school district No. 625 appointed by the chair of the board. 
The chair of th.e Ramsey county league of local governments shall be a 
nonvoting ex officio member. The commiuee shall be convened by the mayor 
of St. Paul, and at the first meeting, the chair for the first year will be 
determined by lot and thereafter, .the chair will annually rotate amongst the 
mayor or designee, the superintenden't or designee, and the county manager 
or designee. 

Subd. 3. [DUTIES.] The committee is authorized to and shall meet from 
time to time to make appropriate recommendations for . the efficient and 
effective use of property tax dollars raised by the jurisdiciions for programs, 
buildings, and operations. In addition, the committee shall: 

( 1) identify trends and factors likely to be driving budget outcomes over the 
next five years With recommendations for how the jurisdictions should manage 
-those trends and factors to· increase effici~rzcy and effectiveness; 

(2) agree, by August 1 of each year, on the appropriate level of overall 
property tax levy for the· three jurisdictions and publicly report such to the 
governing bodies of each jurisdiction for ratification or modification by 
resolution; 

(3) plan for the joint truth-in-taxation hearings under section l; 

( 4) identify, by December 31 of each year, areas of the budget to be targeted 
in the coming year for joint review to improve services or achieve efficiencies; 
and 

(5) review and comment on all plans for tax increment financing districts 
proposrd_ to be created within the territory included in the jurisdiction of the 
city, the county,. or the school district. 

In carrying out its duties, the committee shall consult with public employees 
of each jurisdiction and with other stakeholders of the city, county, and school 
district, as appropriate. · 

Subd. 4. [STAFF; FUNDING.] The committee must be staffed by employees 
as designated by each jurisdiction. The committee may also seek public or 
private funding from any source to assist its work and may utilize volunteer 
help as appropriate . 

. Subd. 5. [RECOGNITION OF INNOVATIVE EFFORTS BY LOCAL 
EMPLOYEES.] The committee may use public or private funding to recognize 
or reward efforts by local government employees to restructure service 
delivery to improve efficie~y or achieve cost savings. 
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Sec. 3. [383A.62) [ELECTIONS DEPARTMENT MERGER.) 

The city of St. Paul and Ramsey county may, by agreement subject to this 
section, provide for the merger of the city elections office with the county 
election office. The consolidation shall-be set to begin at the beginning of a 
fiscal year. In the preceding fiscal year and each year thereafter the county 
shall provide a budget and levy a property tax for the merged office thaJ will 
defray the costs of the services provided throughout the county by the merged 
office. The. county shall succeed to the obligations of the city under any 
collective bargaining agreements in existence at· the time of the merger. 
Nothing in this section or in an agreement for merger under this section shall 
diminish any rights defined in collective bargaining aireements. The merger 
must not occur until bargaining units representing affected employees have 
completed negotiations on post-merger termS and conditions of employment .. 
The county shall succeed to the other obligations and to the real and personal 
property of the merged city offices. 

Sec. 4. [CITY OF ST. PAUL; SALES TAX AUTHORIZED.) 

Notwithstanding Minnesota Statutes, section 477 A.0!6, or any other 
contrary provision of law, ordinance, or city charter, the city of St. Paul may, 
by resolution, impose an additional sales tax of up to one-half of one percent 
on sales transactions taxable pursuant to Minnesota Statutes, chapter 297 A, 
that occ4r within the city. 

Sec. 5. [USE OF REVENUES.] 

Revenues received from the tax authorized by section 4'may only b_e used by 
the city to pay the cost of collecting the tax, and to pay for the following 
projects or to secure or pay any principal, premium, or interest on bonds 
issued in, accordance with sections 4 to 9 for the following projects. 

(a) To pay all or a portion of the expenses to acquire, construct, equip, 
maintain, operate, or promote the expansion OJ the St. Paul civic center as 
developed by the Civic Center Expansion Task Force and related facilities, 
including but not limited to a tourist welcome center, parking, skyways, 
lighting, utilities, street facilities, and landscaping. 

( b) To pay all or a portion of the expenses of the ·Downtown Cultural 
Corridor Economic Development Fund. The fund must be used to promote job 
creation and economic development in the downtown cultural corridor area 
consistent with the Capitol City Cultural Resources Commission recommen­
dations required by laws [992, chapter 550. The city may require matching 
money for Downtown Cultural Corridor Economic Development Fund 
projects. Matching money may include money- from the general fund or a 
special fund of the city, money paid or repaid to the city from the proceeds of 
a grant that the city received from the federal government, a profit or 
nonprofit corporation, or another entity or individual. 

( c) To pay all or a portion of the expenses of theproject in St. Paul known 
as the Neighborhood Revitalization Program. Authorized. expenses include 
commercial and residential housing, revitalization, including acquisition of 
commercial, residential, and vacant properties, new building construction, 
existing building rehabilitation, facade improvements, and relocation costs of 
occupants from ·all structures acquired, and any other acquisition or better­
ment costs. For purposes of this section, "Neighborhood Revitalization 
Program" means commercial and residential-housing revitalization, r_ehabil-



45TH DAY] WEDNESDAY, APRIL 28, 1993 3191 

itation, and preservation identified_ by the comm_unify_ through a process 
approved by the city council, The city may require matching money for 
Neighborhood Revitalization Program projects. Matching money may include 
money from the general fund or a special fund of the city, money paid or 
repaid to the city from the proceeds of a grant that the city received from the 
federal government, a profit or nonprofit corporation, ··o,r another entity or 
itidiVidual. For purposes· of this settion the terins "acquisition" dnd "bet~ 
ferment'' have the meaning given/hem iii Minnesota StatUtes, ~ection 475.51. 

Sec. 6. [BONDS.] 

The city _m·ay issue general obligation bonds of the city to finance all or a 
portion of the cost for projects authorized in section 5, paragraph (a). The 
debt represented by the bonds shall no/ be include/i in computing any debt 
limitations applicable to the city. The bonds may be paid from or secured by 
any funds available to the city, including the tax authorized under section 4. 
The bonds may be issued ln one or more series ant;l sold without election on 
the question of issuance of the bonds ora property tax to pay them. Except as 
otherwise provided in sections 4 to 9, the bonds must be issued, sold, and 
secured in the manner provided in Minne~ota Statutes, chapter 475. 

Sec. 7. [ENFORCEMENT; COLLECTION.) 

A sales tax imposed under section 4_. ma.y. be r_eported- and paid to the 
commissioner of revenue with the state sales tax, and be subject to the same 
penalties, interest, and enforcement provisions imposed under Minnesota 
Statutes, chapters 289A and 297A. If the commissioner of revenue enters into 
appropriate agreements with the city to provide for collection of these taxes by 
the state on behalf of the city, the commissioner shall charge the city a 
reasonable fee for its collection from the proceeds of any taxes to ensure that 
no state funds are expended for the collection of these taxes. The proceeds of 
the tax, less the cost of collection, shall be remitted monthly to the city. By 
July I, 1993, the commissioner of revenue shall provide the city an estimate 
of the cost of collection. · · · 

Sec. 8. [EXPIRATION OF TAXING AUTHORITY.] 

The authority granted by section 4 to the city to impose a sales tax shall 
expire at the time of the earliest _of the following o_ccurrences: 

( 1) when the principal and intefeSt on any bonds or other obligations issued 
to finance projects authorized in section .5, paragraph ( a}, have been· paid; 

(2) when a period of 20 years has elapsed since the date of initial 
imposition of the tax under section 4; or 

( 3) at an earlier time as the city shall, by ordinance, determine. Any funds 
remaining after completion of projects approved_under s~ction 5, paragraph 
( a}, and retirement or redemption of any bonds or other obligations may be 
placed in the general Jund of the city. 

Sec. 9. [DISTRIBUTION OF REVENUES.] 

Fifty percent of the revenues authoriz.ed under section 5 must he used for 
Neighbor/wad Revitalization Program projects under section 5, paragraph 
(c}, in St. Paul neighborhoods. · 

Sec. 10. [EFFECTIVE DATE.] 
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Sections I to 3 are effective the day following final enactment and without 
local approval, as provided in Minnesota Statutes, section 645.023, subdivi­
sion I, clause (a). 

Sections 4 to 9 are effective the day following final enactment, and after 
compliance by the governing body of the city of St. Paul with Min&sota 
Statutes,. section 645.021, subdivision 3, with respect to those sectidns.- lf the 
St. Paul city council intends to exercise the authority provided by sections 4 
to 9, it shall pass a resolution stating the fact before July 1, 1993." 

Delete the title and insert: 

"A bill for an act relating to the city of St. Paul, Rarnsey county, and 
independent school district.No. 625; cr~ating a joint property tax advisory 
committee; authorizing a merger of the city and county elections offices; 
authorizing the city to impqse a-sales tax and providing for the use of the 
proceeds of the tax; authorizing the city to issue bon(ls; amending Minnesota 
Statutes 1992, section 275.065, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 383A." · 

And when ·so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was ·re-referred 

S.F. No. 1487: A bill for an act .relating to public finance; changing 
procedures for allocating bonding authority; amending Minnesota Statutes 
1992, sections 462A.221, by adding subdivisions; 462A.222, subdivision 3; 
474A.047, subdivision I; and 474A.061, subdivision 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 32, strike "one person" and insert .. 1.5 persons" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee'on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1153: A bill for an act relating to Aitkin county; permitting a local 
liquor and restaurant tax. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I; delete lines 22 to 24 

Page 2, delete lines I to 22 and insert: 

"Subd. 3. [REFERENDUM.] If the governing body of Aitkin county 
intends to impose the tax authorized by this act, it shall conduct a referendum 
on the issue. The question of imposing the tax must be submitted to the voters 
at a special or general election. The tax may not __ be iinposed unless a .majority 
of votes cast on the question of imposing the tax are in the affirmative. The 
commissioner of revenue shall prepare a sugges"ted form of question to be 
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presented at the election. The referendum must be held at a special or general 
election before December 1, 1993." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was ·referred 

S.F. No. 1234: A bill for an act relating to Cook county; providing for the 
imposition of a sales tax and motor vehicle. excise tax on sales transactions in 
Cook county; providing for the use of the sales tax revenues; authorizing the 
issuance of bonds to finance the expansion of and improvements to the North 
Shore hospital. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was .re-referred 

S.F. No. 1290: A bill for an act relating to local government; permitting the 
cities of Bloomington, Edina, Richfield, Eden Prairie, and Minnetonka to 
establish. a transportation demand management program. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BLOOMINGTON; RICHFIELD; EDINA; EDEN PRAIRIE; 
MINNETONKA; MAPLE GROVE; PLYMOUTH; TRANSPORTATION DE­
MAND MANAGEMENT PROGRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, ''trans­
portation demand management'' means the application of strategies involving 
both -incentives and disincentives designed to redirect travel to use high 
occtipancy modes or away from peak periods of travel so as to reduce the 
number of vehicle trips and accidents at critical times. 

Subd. 2 . .[TDM PROGRAMS.] The city councils .of the cities of Bloom, 
ington, Edina, Richfield, Eden Prairie, Minnetonka, Maple Grove, and 
Plymouth may, in consultation with the metropolitan council, establish by 
ordinance transport_ation demand management programs applicable to em­
plOyers and developers or owners of nonresidential buildings in each of their 
cities to mitigate existing and future traffic congestion in the cities and to 
preserve the environment by reducing air and noise pollution and energy 
consumption. Each of the cities may charge reasonable fees to employers and 
developers or owners of nonresidential buildings to.administer the implemen­
tation of transportation demand management programs and impose civil 
penalties. for violation.S of the ordinance. The fees must rwt exceed $500 
annually per employe,r. 

Subd. 3. [CAPITOL COMPLEX.] The department of administration shall, 
in consUltation_ with. the regional transit board, the metropolitan council, 
department of transportation, capitol area architectural board, and the city of 
St. Paul, develop a transportation demand management plan for the capitol 
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complex. The department shall report the plan to the legislature by February 
1, 1994. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1, subdivision 2, is effective with respect to any of the cities of 
Bloomington, Edina, Richfield, Eden Prairie, Minnetonka, Maple Grove and 
Plymouth the day after compliance by that citj with Minnesota Statutes, 
section 645.021, subdivision 3." 

Amend the title as follows: 

Page I, line 3, delete "and" 

Page 1, line 4, after ''Minnetonka'' insert'', Maple Grove, and Plymouth'' 

Page I , line 5, before the period insert "; providing for a transportation 
demand management plan for the capitol complex" 

And when so amended the biJI do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1320, 153, 5ll, 734, 1419, 1249, 1487, ll53, 1234 and 1290 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 129 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Cohen moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 615. The motion prevailed. 

Mr. Marty·moved that the name of Mr. ·Mondale be added as a co-author to 
S.F. No. 695. The motion prevailed. 

Mr. Chandler moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 785. The motion prevailed. 

Ms. Hanson moved that the name of Mr. Langseth be added as a Co-author 
to S.F. No. 796. The motion prevailed. 

Mr. Luther moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 1279. The motion prevailed. 

Mr. Luther moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 1371. The moition prevailed. 

Ms. Wiener moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 1597. The motion prevailed. 

Mr. Luther moved that H.F. No. 125 be withdrawn from the Committee on 
Education and re-referred to the Committee on Rules and Administration for 
comparison with S.F. No. 153, now on General Orders. The motion prevailed. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 2 be taken 
from the table. The motion prevailed. 



45TH DAY] WEDNESDAY, APRIL 28, 1993 3195 

House Concurrent Res0lution No. 2: A House concurrent resolution 
providing for a joint convention of the Senate and the House of Representa­
tives to elect members of the Board of Regents of the University of Minnesota. 

BE IT RESOLVED by the House of Representatives of ·the State of 
Minnesota, the. Senate concurring: 

The House of Representatives and the Senate shall meet in joint conventio,n 
on Wednesday, April 28, 1993, at 12 o'clock, noon in the chamber of the 
House of Representatives to elect members. to the Board of Regents of the 
Univer~ity of Minnesota. 

Mr. Mo'e, · R.D. moved· the adoption of the foregoing resolution.. The motion 
prevailed. So the resolution was adopted: 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1075 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 1075: A bill for an act relating to civil actions; including arbitration 
awards under the collateral source statute; amending Minnesota Statutes 1992, 
section 548.36, subdivisions 1, 2, 3, and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold. 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
fanezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Lai<lig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Neu ville 
Oliver 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its t~tle was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickemmn 
Wiener 

Pursuant to Rule JO, Mr. Moe, R,D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1122 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1122: A hill for an act relating to transportation; prohibiting 
parking in transit stops marked with a handicapped sign; establishing priority 
for transit in energy emergencies; requiring motor vehicles to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.0l, 
by adding a subdivision; 169.20, by adding a subdivision; 169.346, subdivi­
sion l; and 216C.15, subdivision l. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[45TH DAY 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Mondale Runbeck 
Anderson Finn Kroening Morse Sams 
Beckman Flynn Laidig Murphy Samuelson 
Belanger Frederickson Lang~eth Ncuvillc Solon 
Benson, D.D. Hanson Larson Oliver Spear 
Benson, J.E. Hottinger Lesewski Olson Stevens 
Berg Janezich Lessard Pariseau Stumpf 
Berglin Johnson, D.E. Luther Piper Terwilliger 
Bertram Johnson, D.J. Marty Price Vickerman 
Betzold Johnson, J.B. McGowan Ranum Wiener 
Chandler Johnston Merriam Reichgott 
Chmielewski Kiscaden Metzen Rivcncss 
Day KnuL5on Moe, R.D. Robertson 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 977 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 977: A bill for an act relating to retirement; Minneapolis 
employees retirement fund; permitting purchase of service credit by a certain 
member. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays l, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. Riveness 
Anderson Dille Knutson Mondale Robertson 
Beckman Finn Krentz Morse Runbeck 
Belanger Flynn Kroening Murphy Sams 
Benson, D.D. Frederickson Laidig Ncuvillc Samuelson 
Benson, J.E. Hanson Langseth Oliver Solon 
Berg Hottinger Larson Olson Spear 
Berglin Janezich Lesewski Pariseau Stevens 
Bertram Johnson, D.E. Lessard Piper Stumpf 
Betzold Johnson, D.J. Luther Price Terwilliger 
Chandler Johnson, J.B. Marty Ranum Vickerman 
Chmielewski Johnston Metzen Reichgott Wiener 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 902 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 902: A bill for an act relating to motor carriers; defining armored 
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carrier service; requiring any person providing armored carrier service to 
obtain an armored carrier permit from the transportation regulation board; 
providi_ng for conversion of existing operating authority; amending Minnesota 
Statutes 1992, sections 221.011, IJy adding suiJdivisions; 221.072, suiJdivi­
sion 2; 221.111; 221.121, by adding a subdivision; 221.131, by adding a 
suiJdivision; 221.141, by adding a subdivision; 221.161, subdivision I; and 
221.185, subdivisions I, 2 and 4; proposing coding for new law in Minnesota 
Statutes, chapter 221. 

Was read the third time and placed on its final passage. 

The question_ was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Moe, R.D. Reichgott 
Anderson Dille Krentz Mondale Riveness 
Beckman Finn Kroening Morse Robertson 
Belanger Flynn Laidig Murphy Runbe.ck 
Benson, D.D. Frederickson Langseth Neuville· Sam·s 
Benson; J.E. 'Hanson Larson Novak Samuelson 
Berg Hottinger l..csewski Oliver Spear 
Berglin Johnson, D.E. Luther Olson Stevens 
Bertram Johnson, D.J. Marty Pariseau Slllmpf 
Betzold Johnson, J.B. McGowan Piper TerwiUiger 
Chandler Johnston Merriam Price Vickemian 
Chmielewski Kiscaden Metzen Ranum Wiener 

So the bill passed and its title was agreed \o. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 237 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 237: A bill for an act relating to agriculture; directing the 
commissioner of agriculture to promote farming of cervidae and maintain a 
data base on research and i"nformation; declaring farmed cervidae to be 
livestock and raising farmed cervidae to be an agricultural pursuit; prohibiting 
owners from allowing farmed ·cervidae to run at large; prescribing conditions 
for slaughter and sale of farmed cervidae as meat, fencing requirements, 
disease inspection, importation, and.- transportation -requirements; requiring 
identification; prescribing conditions for farming cervidac; amending Minne­
sota Statutes 1992, sections 17 A.03, subdivision 5; 31 A.02, subdivisions 4 
and 10; 318.02, subdivision 4; and 35.821, suiJdivision 4; proposing coding 
for new law in Minnesota Statutes, Chapter 17. 

Wa"s read t~e third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 

Belanger 
Benson, D.D. 
Benson,.J.E. 

Berg 
Berglin 
Bertram 

Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
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Finn 
_Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. · 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
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McGowan 
Merriam 
Metzen 
Moe,RD. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 

Olson 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Runbeck 
Sams 
Samuelson 

So the bill passed and its title was agreed to. 

[45TH DAY 

Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. I l05 a Special Order to be heard 
immediate! y. · 

SPECIAL ORDER 

S.F. No, ll05: A.bill for an act relating to health; extending the expiration 
date of certain advisor.x councils and committees; modifying provisions 
relating to lead abatement; changing regulation provisions for hotels, resorts, 
restaurants, and manufactured homes; providing penalties; amending Minne­
sota Statutes 1992, sections 15.059, subdivision 5; 144.73, subdivision 3; 
144.871, s_ubdivisions 2, 6, 7a, and by adding subdivisions; 144.872, 
subdivision 2; 144.873, subdivision 2; 144.874, subdivisions I, 3, 4, and 6; 
144.878, subdivisions 2 and 5; 157.01, subdivision I; 157.03; 157.08; 
157.081, subdivision I; 157.09; 157.12; 157.14; 327.IO; 327.ll; 327.16, 
subdivision 5; 327 .20, subdivision I; 327 .26, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapters 144; and 157; repealing 
Minnesota Statutes 1992, sections 144.8721; 144.874, s.ubdivision IO; 
144.878, subdivision 2a; and 157.05, subdivisions 2 and 3. 

Mr. Betzold moved to amend S.F. No. 1105 as follows: 

Page 17, after line 17, insert: 

_"Sec. 26. Minoesota Statutes 1992, section 245.97, subdivision 6, is 
amended to read: 

Subd. 6. [TERMS, COMPENSATION, REMOVAL AND EXPIRATiON.] 
The membership· terms, (;Ompensation, and. removal of Illembers of the 
committee and the filling of membership vacancies ·are governed by section 
15.0575. The ombudsman committee and the medical review subcommittee 
expire on June 30, ~ 1994." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. I l05 was read the third time; as amended, and placed on its final 
passage. 

The question was taken on the passage of _the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those wh0 voted .in the affirmative were: 

Adkins Day Krentz Morse Runbeck 
Anderson Dille Kroening Murphy Sams 
Beckman Finn Laidig Neuville Samuelson 
Belanger Flynn Larson Novak Spear 
Benson, D.D. Frederickson Lcsewski Oliver Stevens 
Benson, J.E. Hanson Lessard Olson Stumpf 
Berg Hottinger Luther Pariseau Terwilliger 
Berglin Johnson, D.E. Marty Piper Vickennan 
Bertram Johnson, D .J. McGowan Price Wiener 
Betzold Johnson, J.B. Merriam Ranum 
Chandler Johnston Metzen Reichgott 
Chmielewski Kiscaden Moe, R.D. Riveness 
Cohen Knutson Mondale Robertson 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Ruies and 
Administration, designated S.F. No. 1178 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1178: A bill for an act relating to agriculture; declaring llamas and 
ratitae to be livestock and raising llamas and ratitae to be agricultural pursuits; 
amending Minnesota Statutes 1992, sections l7A.03, subdivision 5; 31.51, 
subdivision 9; 31A.02, subdivisions 4 and 10; and 31B.02, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapter 17. 

Was read the third time and placed on- its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson,. J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Dille 
Finn 
Flynn 
Frederickson 
Ham,on 
Hottinger 
Janezich 
JohnS0n, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 

Metzen 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Mr. Luther moved that S.F. No. 340 be made a Special Order for immediate 
consideration. The motion prevailed . 

. SPECIAL ORDER 

S.F. No. 340: A bill for an act relating to the military; entering into the 
National Guard mutual assistance countcrdrug activities compact; proposing 
coding for new law i"n Minnesota Statutes, chapter 192. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 61 and nays 0, as. follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Morse Runbeck 
Anderson Dille Krentz Murphy Sams 
Beckman Finn Laidig Neuville Samuebon 
Belanger Flynn Langseth Novak Solon 
Benson, D.D. Frederickson Larson Oliver Spear 
Benson, J.E. Hanson Lesewski Olson Stevens 
Berg Ho1tinger Lessard Pappas Terwilliger 
Berglin fanezich Luther Pariseau Vickerman 
Bertram Johnson, D.E. Marty. Piper Wiener 
Betzold Johnson, D.J. McGowan Price 
Chandler Johnson, J.B. Merriam Ranum 
Chmielewski Johnston Metzen Reichgott 
Cohen Kiscaden Mondale Robertson 

So the bill passed and its title was agreed to. 

Mr. Luther moved that H.F. No. 522 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 522: A bill for an act relating to utilities; clarifying the specificity 
needed for public service corporation easements; amending Minnesota Stat­
utes 1992, section 300.045. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden .Metzen Robertson 
Anderson Dille Knutson Mondale Runbeck 
Beckman Finn Krentz Morse Sams 
Belanger Flynn Kroening Neuville Samuelson 
Benson, D.D. Frederickson Laidig Novak Solon 
Benson, J.E. Hanson Langseth Oliver Spear 
Berg Hottinger Larson Olson Stevens 
Berglin Janezich Lescwski Pappas Terwilliger 
Bertram Johnson, D.E. Lessard Pariseau Vickennan 
Betzold Johnson, D.J. Luther Piper Wiener 
Chandler Johnson, J.B. Marty Price 
Chmielewski Johnston McGowan Ranum 
Cohen Kelly Merriam Reichgott • 

So the bill passed and its title was agreed to. 

Mr. Luther moved that H.F. No. 1428 be made a Special Order for 
immediate consideration. The motion prevailed. 

SPECIAL ORDER 

-H.F. No. 1428: A bill for an act relating to occupations and professions; 
dent_istry; modifying a certain exception to- the licensing requirements; 
establishing faculty, resident dentist, and specialty licenses; modifying a 
certain ground for disciplinary action; amending Minnesota Statutes 1992, 
sections 150A.0I, by adding subdivisions; !50A.05, subdivision 2; l50A.06, 
by adding subdivisions; and 150A.08, subdivision L 
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Mr. Solon moved that the amendment made to H:F. No. 1428 by the 
Committee on Rules and Administration in the report adopted April 21, 1993, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

H.F. No. 1428 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Becg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 

Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Laidig 
Larson 
Lesewski 
'Lessard 
Luther 
Marty 
McGowan 

Merriam 
Metzen 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Mr. Luther moved that S.F. No. 532 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 532: A bill for an act relating to courts; conciliation court; adopting 
one body of law to govern conciliation courts; amending Minnesota Statutes 
1992, sections 481.02, subdivision 3; and 549.09, subdivision I; proposing 
coding for new law as Minnesota Statutes, chapter 49 IA; repealing Minnesota 
Statutes 1992, sections 487.30; 488A.12; 488A.13; 488A.14; 488A.15; 
488A.16; 488A.17; 488A.29; 488A.30; 488A.31; 488A.32; 488A.33; and 
488A.34; and Laws 1992, chapter 591, section 21. 

Mr. Finn moved to amend S.F. No. 532 as follows: 

Page 8, line 31, delete "part" and insert "party'·' 

The motion prevailed. So the amendment was adopted. 

Mr. Belanger moved to amend S.F. No. 532 as follows: 

Page 4, line 11, after ''court'' insert '·'oi- in a district court action removed 
from conciliation cou'rt, '' 

Page 9, line 12, delete everything after the period 

Page 9, delete. line 13 and insert "This subdivision also applies to 
appearances in district court by a Corporation or limited liability company 
with five or fewer shareholders or members if the action was removed from'' 

The motion prevailed. So the amendment was adopted·. 

Mr. Finn moved to amend S.F. No. 532 as follows: 

Page 5, line 20, before the semicolon, insert'', except for actions-involving 
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debts owed to state agencies or political subdivisions that arise under those 
chapters'' 

The motion prevailed. So the amendment was adopted. 

Mr. Finn then moved to amend S.F. No. 532 as follows: 

Page 8. line 8. after the period. insert "The claim arul summons must 
include a conspicuous notice in at least JO-point bold type regarding the 
consequences of a failure to appear at a conciliation court hearing.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Kelly moved to amend S.F. No. 532 a_s follows: 

Page 4, line 27, delete "$5,000" and insert "$6,000" 

Page 5; line 28, delete "$5,000" and insert "the jurisdictional limit under 
subdivision 3" 

Page 14, after line 25, insert: 

"Sec. 6. [CONCILIATION COURT JURISDICTION AMOUNTS.] 

Subdivision. I. [INCREASE IN LIMITS.] The conciliation court jurisdic-
tional limit contained in section 2, subdivision 3, increases to $7,500 effective 
July 1, 1994. 

Subd. 2. [REVISOR INSTRUCTION.] The revisor of statutes shall make 
the change in the jurisdictional amount provided in subdivision 1 in 
Minnesota Statutes 1994, and subsequent editions of the statutes." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert' 'increasing the jurisdictional limit;" 

Ms. Kiscaden moved to amend the Kelly amendment to S.F. No. 532 as 
follows: 

Page I , delete lines 2 to 4 

Page I, line 9, delete "$7,500" and insert "$6,000" and delete "1994" 
and insert "1995, arul $7,500 effective July 1, 1996" 

Page I, line 12, delete "1994" and insert." 1996" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the kelly amendment, as amended. 

The roll was called, and there were yeas 46 and nays 20, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Be,g 
Bertram 
Chmielewski 
Cohen 
Day 

Dille 
Frederickson 
Hanson 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Krentz 
Kroening 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
McGowan 
Metzen 
Mondale 
Neuville 
Novak 

Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 

Solon 
. .Spear 

Stevens 
Stumpf 
Terwilliger 
Vickennan 
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Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Chandler 

Finn 
Flynn 
Hottinger 
Johnson, D.E. 

Johnson, J.B. 
Knutson -
Marty 
Meoiam 

Moe,-R.D. 
Morse 
Murphy 
Piper 

Price 
Ranum 
Reichgott 
Wiener 

3203 

The motion prevailed. So the Kelly amendment, as amended, was adopted. 

Mr. Luther moved to amend S.F. No. 532 as follows: 

Page 10, line.I, delete "may" and insert "shall'' 

Page 10, line 2, delete "court" and insert "opposing party" 

Page 10. line 4, delete ·'must'' and insert ''may'• and delete '' unless the 
court finds that" 

Page 10, line 5, delete "the appeal was brought in bad faith" and insert "if 
the court, ·.zn its discretion, determilles that a hardship exists and that the case 
was remoVed from conciliation court in good faith'' 

The motion prevailed: So the amendment was adopted. 

Mr. Betzold moved to amend S.F. No. 532 as follows: 

Page II, line 23, after "court" insert ;,if the amount of money or property 
that is the subject matter of the claim does not exceed $3,000" 

The motion did not prevail.. So the amendment was not adopted. 

Mr. Finn moved to amend S.F. No. 532 as follows: 

Page 4, line 23, before .. Except" insert '"(a)" 

Page 4, line 27, delete the period and insert ", or $3,000 if ihe claim 
involves a consumer credit_ transaction. ''Consumer credit transaction'' 
means a sale of personal property, or a loan arranged to facilitate the 
purchase of personal property, in which: · · 

(I) credit is granted by a seller or a lender who regularly engages as a 
seller or lender in credit transaction's of the same kind; 

(2) the buyer is a natural person; 

( 3) the claimant is the seller or lender in the transaction,: and 

( 4) the personal property is purchased primarily for a personal, family, or 
lwusehold purpose and not for a commercial,, agricultural, or business 
purpose. 

(b)" 

Page 5, line 28, delete "$5,000" and insert "the jurisdictional limit under 
subdivision 3" 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend S.F. No. 532 as follows: 

Page 14, after line 25, insert: 

"Sec. 6. [550.0ll][JUDGMENTDEBTOR DISCLOSURE.] 

Unless the parties have otherwise agreed, if a judgment has been docketed 
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in district court for at least 30 days, and the judgment is not- satisfied, the 
district court in the county in which the judgment originated shall, upon 
request of the judgment creditor, order the judgment debtor to mail by 
certified mail to the judgment creditor information as to the nature, amount, 
identity, and locations of all the debtor's assets, liabilities, and personal 
earnings. The information must be provided on a form prescribed by the 
supreme court, and the information shall be sufficiently detailed to enable the 
judgment creditor to obtain satisfaction of the judgment by way of execution 
on nonexempt assets and earnings of the judgment debtor. The order must 
contain a notice that failure to complete the form and mail it to the judgment 
creditor within ten days after service of the order may result in a citation for 
civil contempt of court. Cash bail posted as a result of being cited for civil 
contempt of court order under this section may be ordered payable to the 
creditor to satisfy the judgment, either partially or fully.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville then moved to amend S.F. No. 532 as follows: 

Page 9, line 28, delete "$250" and insert "$50" 

Page 10, lines 2 and 4, delete "$250" and insert "$50" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 532 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 44 and nays 23, as follows: 

Those who voted in the affirmative were: 
Adkins Finn Kiscaden Murphy Riveness 
Anderson Flynn Knutson Neuville Sams 
Benson, D.D. Frederickson Kroening Oliver Solon 
Benson, J.E. Hanson Langseth Pariseau Spear 
Berglin Hottinger Marty Piper Srevens 
Betzold Janezich McGowan Pogemiller Stumpf 
Chandler Johnson, D.E. Moe, R.D. Price Terwilliger 
Day Johnson, D.J. Mondale Ranum Wiener 
Dille Johnson, J.B. Morse Reichgott 

Those who voted in the negative were: 
Beckman Cohen Larson Metzen Runbeck 
Belanger Johnston Lesewski Novak Samuelson 
Berg Kelly l.essanl Olson Vickerman 
Bertram Krentz Luther Pappas 
Chmielewski Laidig Merriam Robertson 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 
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Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 223 and 791. The 
motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 657: A bill for an act relating to compulsive gambling; providing 
for a compulsive gambling surtax; establishing a compulsive gambling 
account; requesting contributions from the Minnesota Indian gaming associ­
ation for compulsive gambling programs; appropriating money; amending 
Minnesota Statutes 1992, sections 245.98, by adding a subdivision; 349.212, 
subdivision .2, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 and 2, delete sections 2 and 3 

Page 3, line 9, delete", 3, and 5" and insert "and 3" and delete "4" and 
insert ''2'' 

Page 3, line 10, delete "Section 2 is" 

Page 3, delete lines II to 13 

Renumber" the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page 1, line 3, delete everything before "establishing" 

Page l, liQe 8, delete everything after the first "subdivision" and insert a 
period · 

Page 1, delete line 9 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. BergJin from the Committee on Health Care,-to which.was. referred 

S.F. No. 223: A bill for an act relating to human services; providing a salary 
increase for development achievement c~nter employees; amending Minne­
sota Statutes 1992, section 252.24, subdivision 5. 

Reports the same back with the recomm_endation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section L Minnesota Statutes 1992, section 245.465, subdivision 2; is 
amended to read: 

Subd. 2. (RESIDENTIAL MID COMMUNITY SUPPORT PROGRAMS, 
+9W; SALARY INCREASE ADJUSTMENTS.]. fo establishing, sperating, e, 

rnntmeting fur the prnvisisn sf JlH)gFams licensed lf!lder Minnessta P...i.,,,, 
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j¾lf!s 9520.0500 le 9520.0699 am! pFegrams fumled <HlOOf Minneseta R""'6, 
j¾lf!s 95:l5.0Hl0 le 9535.1600, feF loo fiseal ')'8ilf llegifming My-1,-199-1, a 
€0lHl!;' beam's eeat,aet lffilSI Feflect ine,eased salaFffi6 by multiplying loo tetal 
salaries, l"'Yffill taJ<es, and Hiag€ benefits £e!atoo le pernennel llelew lej> 
management by tlwes fh~reeRt. This ioerease shall remaiH tff the base ffif 
13urr0ses ef wags Getefffllnatien ift flltHf8 eonffaet yeat=s--;- In establishing, 
operating, or contracting for the provision of programs licensed under 
Minnesota Rules, parts 9520.0500 to 9520.0690, a county board shall 
contract at rates to reflect increased salaries of five percent for the fiscal year 
ending June 30, 1994. The increased rate must be used for salaries fOr 
personnel below top management earning less than $25,000 per year. The 
state shall provide counties with proper reimbursement to cover these 
increased costs. County boards shall verify in writing to the commissioner 
that each program has complied with this requirement. If a county board 
determines that a program has not comp]ied with this requirement for a 
specific contract period, the county board shall reduce the program's payment 
rates for the next contract period to reflect the amount of money not spent 
appropriately. The commissioner shall modify reporting requirements for 
programs and counties as necessary to monitor compliance with this provi­
sion. 

Sec. 2. Minnesota Statutes 1992, section 252.24, is amended by adding a 
subdivision to read: 

Subd. 6. [REIMBURSEMENT INCREASE FOR DAY TRAINING AND 
HABILITATION SERVICES.] The commissioner of human services shall 
increase reimburSement rates for day training and habilitation services by five 
percent for the fiscal year ending June 30, 1994. County boards shall adjust 
their contracts with vendors of day training and habilitation services to reflect 
the increased reimbursement rates. Vendors ~hall increase salaries of all 
personnel below top management earning less than $25,000 per year by at 
least five percent for the fiscal year ending June 30, 1994. Vendors shall 
provide to county boards with which they contract, written documentation that 
the requirements of this subdivision have been met. County boards shall verify 
in writing to the commissioner that each vendor has complied with this 
requirement. If a county board determines that a vendor has not complied with 
this requirement, the county board shall reduce the vendor's payment rates for 
the next contract period to reflect the amount of money not spent appropri­
ately. 

Sec. 3. Minnesota Statutes 1992, section 252.275, is amended by adding a 
subdivision to read: 

Subd. 11. [SEMI-INDEPENDENT LIVING SERVICES; SALARY AD­
JUSTMENTS.] For the fiscal year ending June 30, 1994, the commissioner 
of human services shall increase county allocations for semi-independent 
living services by an amount sufficient to enable private vendors of these 
services to increase the combined wages and payroll taxes by an average five 
percent for direct care workers meeting the criteria in this section. Counties 
shall adjust contract rates as necessary to provide vendors with funds to 
implement this increase. 

Private vendors shall use all revenue received to increase the wages of 
personnel below top management whose hourly rate is equal to or less than 
$12 per hour on June 30, 1993. Increases in payroll taxes which directly 
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result from wage increases provided under this section may be considered as 
a cost of the total wage increase. 

Each vendor shall disclose the following information in writing to their 
employees and to the county with which it contracts: 

( 1) the total amount of increased revenue received as a result of this se,ction; 

(2) the job classifications for which increases were granted; 

(3) the number of persons in each job classification; 

( 4) the total amount of funds applied to increases in wages for each job 
classification; and 

( 5) the total amount of funds applied to increases in payroll taxes directly 
resulting ji·om increases in wages under this section. 

County boards shall verify in writinfJ to the commissioner that each vendor 
has compiled with this section. !fa county board determines that a vendor has 
not complied with the requirements of this seclion, the county board shall 
reduce the vendor's payment rates for the next contract period to reflect the 
amount of money not !>pent appropriately. The commissioner shall modify 
reporting requ;rements for vendors and counties as necessary to monitor 
compliance with this section. 

Sec. 4. Minnesota Statutes 1992, section 256B.0625, is amended by adding 
a subdivision to read: 

Subd. 19d. [PERSONAL CARE ASSISTANT; SALARY ADJUSTMENT.) 
Notwithstanding subdivision 19b, the commissioner of human services shall 
provide a five percent cost-of-living_ adjustment for home care services in the 
fiscal year ending June 30, 1994. 

Sec. 5. Minnesota Statutes 1992, section 256B.491, subdivision 3, is 
amended to. read: 

Subd. 3. [WAIVERED SERVICES; SALARY ADJUSTMENTS.] 1'ef !he 
fis&al yoor eeginning JH!y-1-, -1-99+,- !he eommissieaor of ffi¼fRaR serYiees Ghall 
iRcrease the s_tate>.yiEle FeimbllfSCffient faffiS ffiF heme aHG cemnnmit) baseEI 
waiYered ser><iees fer J:l"fSffilS with develepmental disaeilities 10 ffifl€€! a !I,..,., 
per€ffit ine,oase in salaries, paym1! ta,ces, aoo fringe eenefits ef personnel 
belBw l0jl management employed by agencies lffiOOf eonlrnel with !he €ffiH11y 
ooam 10 l'f6¥i<le these sen·iees. +Ile~ - ine,ease maoo ,wailalale to 
€ffiH11y beards shall Ile ealrnlated bawd en !he estimated Jl0ffien ef !he fis&al 
year -1-99-l roimlluFSement rat,, Iha! is attributable 10 !heoo oost&-c For the fiscal 
year ending June 30, 1994, the commissioner of human services shall 
•increase home- and community-based waiver services rates for persons with 
mental retardaiion or related conditions to reflect an average statewide 
increase of five percent in combined wages and payroll taxes of personnel 
meeting the-criteria and providing the services delineated in this section. The 
five percent increase to the combined cost of wages and payroll taxes shall 
apply lo all reimbursable waivered services proyided under contract with 
private vendors. except for day training and habilitation services and adaptive 
modffications and equipfnent. 

The !>pecific rate increase made available to each county shall be based on 
t~e allocation_ rates available to that county as of June 30, 1993. Counties 
shall apply the additional funds made available under this section propor-
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tionately to their contracts with private vendors for the provision of home- and 
community-based services listed in this section. Private vendors shall use all 
increase revenues resulting from this section to increase wages for personnel 
below top management earning less than $12 per hour. In all cases base entry 
wages of dirtict service staff which fall under this threshold must be increased 
by at least five percent. Increases in pdyroll taxes which directly result from 
wage increases provided under this section may be considered as a cost of the 
total wage increase. 

Each vendor shall disclose the following information in writing to their 
employees and to the county with which it contracts: 

( 1) the total amount of increased revenue received as a resuli of this section; 

(2) the job classifications for which increases were granted; 

( 3) the number of persons in each job classification; 

(4) the total amount ofjiuuis applied to increases in wages for each job 
classification; and · 

( 5) the total amount of funds applied to increases in payroll taxes directly 
resulting from increases in wages under this section. 

County boards shall verify in writing to the commissioner that each 
waivered service provider has complied with this requirement. If a county 
board determines that a waivered service provider has not complied with this 
requirement for a specific contract period, the county board shall reduce the 
provider's payment rates for the next contract period to reflect the amount of 
money not spent appropriately. The commissioner shall modify reporting 
requirements for vendors and counties as necessary to monitor compliance 
with this provision. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective the day following final enactment.'' 

Delete the title and insert: 

''A bill for an act relating to human services; requiring increases in rates for 
salaries of employees of intermediate care facilities for persons with mental 
retardation, home- and community-based waivered services, and semi­
independent living services programs; amending Minnesota Statutes 1992, 
sections 245.465, subdivision 2; 252.24, by adding a subdivision; 252.275, 
by adding a subdivision; 256B.0625, by adding a subdivision; and 256B.491, 
subdivision 3. '' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together wit~ the committee report 
thereon, 

S.F. No. 837: A bill for an act relating to traffic regulations; authorizing 
cities of the second class to establish programs for citizen enforcement of laws 
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governing parking spaces for persons with disabilities; amending Minnesota 
Statutes 1992, section 169,346, subdivision 4. 

Reports the same back with the recommendation that the report from the 
Committee on Transportation and Public Transit, shown in the Journal foi 
April 27, 1993, be amended to read: · 

"the bill do pass". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule· 35, together with the committee report thereon, 

S.F. No. 908: A bill for an act relating to agriculture; changing eligibility 
and participation requirements for certain rural finance authority programs; 
authorizing an application fee; appropriating money; amending Minnesota 
Statutes 1992, sections 41B.03, subdivision 1, and by adding a subdivision; 
41B.039, subdivision 2; and 418.042, subdivision 4. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal for 
April 27, 1993, be amended to read: 

"the bill do pass and be re-referred to the Committee on Finance". Report 
adopted. · 

Mr. Moe, R.D. from the Committee. on Rules and Administration, to which 
was referred under Joint -Rule 2.03, together with the committee report 
thereon, 

S.F. No. ll0l: A bill for an act relating to health-related occupations; 
requiring heating instrument dispensers tO be certified by the comm.issioner of 
health; requiring holders of temporary hearing instrument dispensing permits 
to be supervised by certified hearing instrurrient dispensers; authorizing cease 
and desist orders; providing for penalties; amending Minnesota Statutes l 992, 
sections 153A. IJ, subdivisions 4 and 5; 153A.14; 153A.15; and 153A.17; 
proposing coding for new law in Minnesota Statutes, chaptef 214. 

Reports the same back with the recommendation that the report from the 
Committee on Health Care, shown in the Journal for April 27, 1993, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on .Finance". Arilendments- adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Rule 35, together with the committee report thereon, 

S.F. No. 919: A bill for an act relating to crime; sentencing; clarifying terms 
relating to the sentencing of criminal offenders; making technical corrections 
to the new felony sentencing laws; revising current laws relating to mandatory 
supervised release of sex offenders; revising certain provisions of the 
challenge incarceration program; amending· Minnesota Statutes 1992. sections 
144A.04, subdivisions 4 and 6; 144A.ll, subdivision 3a; 144B.08, subdivi­
sion 3; 152.021, subdivision 3; 152.022, subdivision 3; 152.023, subdivision 
3; 152,024, subdivision 3; 152.025, subdivision 3; 152.026; 152. 18, subdi­
vision I; 169.121, subdivision 3a; 238.16, subdivision 2; 244.01, subdivision 
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8, and by adding a subdivision; 244.05, subdivision lb; 244.065; 244.101; 
244.14; subdivision 3; 244.15, subdivision I; 244.17, subdivision 3; 
244.172, subdivisions I and 2; 244.171, subdivision 4; 299A.35, subdivision 
2; 609.0341, subdivision I; 609.101, subdivisions 2, 3, and 4; 609.11; 
609.135, subdivision I; 609.1352, subdivision I; 609.15, subdivision 2; 
609.152, subdivision I; 609.196; 609.229, subdivision 3; 609.346, subdivi­
sions 2, 2b, and 5; 609.3461, subdivision 2; 609.582, subdivision la; 
609.891, subdivision 2; 6llA.06, subdivision I; and 629.291, subdivision I. 

Reports the same back with the recommendation that the report from the 
Committee on Crime Prevention, shown in the Journal for April 23, 1993, be 
amended to read: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to, the Committee on Metropolitan and Local Government''. 
Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule. 2.03,- together with the committee report 
thereon, 

S.F. No. 1363: A bill for an act relating to natural resources; amending 
requirements to replace wetlands; adding exemptions; increasing wetland 
acreage in certain COl;lnties; extendi_ng interim rules; amending Minnesota 
Statutes 1992, sections 103G.222; I03G.2241; 103G.2242, subdivisions I 
and 2; and I03G.2369, subdivision 2, and by adding a subdivision; Laws 
1991, chapter 354, article 7, section 2; proposing coding for new law in 
Minnesota Statutes, chapter 103G. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal for 
April 20, 1993, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 296: A bill for an act relating to human services; requiring parent's 
social security numbers at birth; modifying various child support provisions; 
amending Minnesota Statutes 1992, sections 13.99, by adding a subdivision; 
144.215, by adding a subdivision; 518.551, subdivisions 5 and 7; 518.611, 
subdivisions I, 2, 4, 6, and by adding a subdivision; and 518.613, 
subdivisions 2, 3, and 4. 

Reports the same back with the recommendation that the report from the 
Committee on Family Services, shown in the Journal for April 26, 1993, be 
amended to read: 

"the bill do pass". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee. report 
thereon, 
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S.F. No. 114: A bill for an act relating to state departments; abolishing 
department of public safety and transferring certain responsibilities and 
personnel to other agencies; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 13.99, subdivision 82; 15.01; 15A.081, subdivision I; 
16B.14; 16B.54, subdivision 2; 43A.05, subdivision 4; 43A.34, subdivision 
4; 45.027, subdivisions I, 2, 5, 6, 7, and 8; 45.028, subdivision I; 65B.28, 
subdivision 2; 161.125, subdivision 3; 161.20, subdivision 4; 161.465; 
168.0 I I, by adding subdivisions; 168.126, subdivision 3; 168.325; 169.751; 
169.783, subdivision I; 170.23; 170.24; 171.015; 214.04, subdivision I; 
216C.19, subdivision I; 218.031, .subdivision 2; 270.73, subdivision I; 
297B.0!, subdivision 3; 297C.03, subdivision I; 297C. IO, subdivisions I and 
2; 297C.12; 297C. 13, subdivision I; 299A.02; 299A.30, subdivision I; 
299A.31, subdivision I; 299A.331, subdivision I; 299A.38, subdivisions I, 
2, and 4; 299C.OI, subdivisions 2 and 4; 299C.06; 299C.13; 299C.50; 
299F.0I, subdivision 2; 299L.01, subdivision I; 340A.20I; 347.51, subdivi­
sion 2a; 349.151, subdivision 2; 352B.0I, subdivision 2; 360.0752, subdi­
vision 7; 360.0753, subdivision 6; 61 IA.20, subdivision 2; 624.7151; 
626.5531, subdivision 2; 626.562, subdivision I; and 634.16; proposing 
coding. for neW laW in Minnesota Statutes. chapte"r 3; repealing MinneSota 
Statutes 1992, sections 168.325, subdivision 4; 171.015, subdivisions I and 
5; 270B.12, subdivision 4; 299A.OI; 299C.0I, subdivision I; and 299F0I, 
subdivisions I and 3; Laws 1987, chapter 315, section 4, subdivision 2; Laws 
1990, chapters 571, section 39; and 594, article 3, sections 6 and 7. 

Reports the same back with the rec,:munendation that the report from the 
Committee on Crime Prevention, shown in the Journal for April 26, 1993, be 
adopted; that committee recommendation being: 

''the bil1 be re-referred to the Committee on Finance without recommen­
dation". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2 .03, together with the cO.mmittee report 
thereon, 

S.F. No. 1135: A bill for an act relating to insurance; establishing and 
regulating the life and health guaranty association; providing for its powers 
and duties; proposing coding for new _law jn Minnesota Statutes, chapter 61R; 
repealing Minnesota Statutes 1992, sections 6IB.0I; 61B.02; 61B.03; 
6IB.04; 61B.05; 6IB.06; 6IB.07; 61B.08; 61B.09; 61B.IO; 61B.ll; 
61B.12; 61B.13; 61B.14; 618.15; and 61B.l6. 

Reports the ·same back wjth the recommendation that the report from the 
Comm.ittee on C0111II).erce and Consumer Protection, shoWri in the Journal for 
April 21, 1993, be adopted; that committee recommendation being: 

"the bill be amended andwhen so atuended the bill do pass" .Amendments 
adopted. Report adopted. 

Mr. Moc, R.D. from the. Committee ·on Rules and Administration, to which 
was referred under Jqint Rule 2.03, together with the committee report 
ttiereon, ·· 

S.F. No. 771: A bill for an act relating to motor fuels; changing the formula 
for payments made to producers of ethanol; increasing oxygenate level 
requirements for gasoHne; authorizing the pollution control agency to contract 
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to expedite permit process; eliminating certain LGA/HACA offsets for tax 
inctement financing districts; amending Minnesota Statutes 1992, sections 
41A.09, subdivision 3; 116.07, subdivision 4a; 239.791, subdivisions I and 
2; and 273.1399'. by adding a subdivision. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal for 
April 27, I 993, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Taxes and Tax Laws". Amendments adopted. 
Report adopted. 

Ms. Berglin from the Committee on Health Care, to which was referred 

S.F. No. 791: A bill for an act relating to human services; making changes 
to medical assistance payments for home care services; requiring a preadmis­
sion screening for Medicaid certified nursing homes or boarding homes; 
allowing residential care services under alternate care funding; defining 
assisted living services; implementing a one-time adjustment for alternative 
care services; amending Minnesota Statutes 1992, sections 256B.0625, 
subdivision 19a; 256B.0627, subdivisions 4 and 5; 256B.0628, subdivision 2; 
256B.0911, subdivisions 2, 3, 4, 6, and 7; 256B.0913, subdivisions 4, 5, 9, 
12, and 14; 256B.0915, subdivisions I and 3; 256B.0917, subdivisions I, 2, 
3, 4, 5, 7, 8, 9, II, and 12; 256B.093, subdivisions. I and 3; and 256B.49, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 256B.04, subdivision 16, is 
amended to read: 

Subd. 16. [PERSONAL CARE SERVICES.] (a) Notwithstanding any 
contrary language in this paragraph, the commissioner of human services and 
the commissioner of health shall jointly promulgate rules to be applied to the 
licensure of personal care services provided uilder the medical assistance 
program. The rules shall consider standards for personal care services that are 
based on the World Institute on Disability's recommendations regarding 
personal care services. These rules shall at a minimum consider the standards 
and requirements_ adopted by the commissioner . of health under section 
144A.45, which the commissioner of human serviCes detennines are appli­
cable to the provision of personal care services, i_n addition to other standards 
or modifications which the commissioner of human services determines are 
appropriate. 

The commissioner of human services shall establish an advisory group 
including personal care consumers and ·providers t6 provide advice regarding 
which standards or modifications should be adopted. The advisory group 
membership must include not less than 15 members, of which at least 60 
percent must be consumers of personal care services. and representatives of 
recipients with various disabilities and diagnoses and ages. At least 51 percent 
of the members of the advisory group must be recipients of personal care. 
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The commissioner of human services may contract with the commissioner 
of health 'to enforce the jointly promulgated licensure rules for personal care 
service providers. 

Prior to final .promulgation of the joint rule the commissioner of human 
services shall_ report preliminary findings along with any comments Of the 
advisory group and a plan for monitoring and enforcement by the department 
of health to the· legislature by February 15, 1992. 

LimitS on the extent of personal care services that may be provided to an 
individual ·must be based on the cost-effectiveness of the services in relation 
to the costs of inpatient-hospital care, nursing home care, and other available 
types of care. The rules must provide, at a minimum: 

(I) that agencies be selected to contrnct with or employ and train staff to 
provide and supervise·the·provision of personal care services; 

(2) that agencies employ or contract with a qualified applicant that a 
qualified recipient proposes to the agency as the recipient's choice of assistant; 

(3) that agencies bill the medical assistance program for a personal care 
service by a personal care assistant and supervision by the registered nurse 
supervisirig the personal care assistant; 

(4) that agencies establish a grievance mechanism; and 

(5) that agencies have a quality assurance program. 

(b) The commissioner Ihay waive the requirement for the prov1s10n of 
personal care services through an agency in a particular county, when there 
are less than two agencies providing services in that county and shall waive 
the requirement for personal care assistants required to join an agency for the 
first time during 1993, when personal care services are provided under a 
relative hardship waiver under section 256B.0627, subdivision 4, paragraph 
(b), clause (7), .and at least two agencies providing personal care services in 
the county have refused to employ or contract with the independent personal 
care assistant. 

Sec. 2. Minnesota Statutes 1992, section 256B.0625, subdivision 6a, is 
amended to read: 

Subd. 6a. [HOME HEALTH SERVICES.] Home health services are those 
services specified in Minnesota Rules, -part 9505.0290. Medical assistance 
covers home health services at a recipient's home residence. Medical 
assistance does not cover home health services atfor residents ofa hospital, 
nursing facility, intermediate care facility, or a health care facility licensed by 
the commissioner of health, unless the program is funded under a home- and 
community-based services waiver or unless the commissioner of human 
services has prior authorized skilled nurse visits for less than 90 days for a 
re.sident at an.intermediate care facility for persons with mental retardation, to 
prevent an admission to a hospital or nursing facility or unless a resident who 
is otherwise eligible is on leave.from the facility and the facility either pays for 
the home health services or foregoes the facility per diem for the leave days 
that home health services are used. Home health services must be provided by 
a Medicare certified home health agency. All nursing and home health aide 
services must be provided a_ccording to. section 256B.0627. 

Sec. 3. Minnesota Statutes 1992, section 256B.0625, subdivision 7, is 
amended to read: 
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Subd. 7. [PRIVATE DUTY NURSING.] Medical assistance_ covers private 
duty nursing services in a recipient's home. Recipients who are authorized to 
receive private duty nursing services in their home may use approved hours 
outside of the home during hours when normal life activities take them outside 
of their home and when, without the provision of private duty nursing, their 
health and safety would be jeopardized. Medical assistance does not cover 
private duty nursing services at for residents of a hospital, nursing facility, 
intermediate care facility, or a health care facility licensed by the commis­
sioner of health, except as authorized in section 256B.()4 for ventilator­
dependerit recipients in hospitals or unless a resident who is otherwise eligible 
is on leave from the facility and the JClcility either pays for the. private duty 
nursing services or foregoes the facility per diem for the leave days that 
private duty nursing services are used. Total hours of service and payment 
a11owCd for services outside the home cannot exceed that which is otherwise 
allowed in an in-home setting according to section 256B.0627. All private 
duty nursing services must be provided according to the li,mjts established 
under section 256B.0627. Private duty nursing services may not be reim­
bursed if the nurse is the spouse of the recipient or the parent or foster care 
provider of a recipient ·who is under age 18, or the recipient:s -legal guardian. 

Sec. 4. Minnesota Statutes 1992, section 256B.0625, subdivision 19a, is 
amended to read: 

Subd. 19a. [PERSONAL CARE SERVICES.] Medical assistance covers 
personal care services in a i;ecipient's home. Recipients who can direct their 
own care, or persons who cannot direct their own care when authorized by the 
responsible party, may use approved hours outside the home when normal life 
activities take them outside the home and ':¥hen, without the provision of 
personal care, their health and safety would be jeopardized. Medical assis­
tance does not cover personal care services at for residents of a hospital, 
nursing facility, intermediate care facility 0f a, health care facility licensed by 
the commissioner of health, except as authorized in section 256B.64 for 
ventilator-dependent recipients in hospitals, or uiiless a resident Who is 
otherwise eligible is on leave from the facility and the facility either pays for 
the personal care services or.foregoes thej(lcility per diem for the leave days 
that personal care services are used. Total hours of service and payment 
allowed for services outside the home cannot exceed that which is otherwise 
allowed for personal care services in an in-home setting according to s~cti0n 
256B.0627. All personal care services must be provided according to section 
256B .0627. Personal care· services may not be reimbursed if the personal care 
assistant is the spouse of the recipient or the parent of a recipient Under age 
18, the responsible party or the foster care provider of a recipient who cannot 
direct the recipient's own Care or the recipient's legal guardian unless, in the 
case of a foster provider, a county ·or state case _manager visits the recipient as 
needed, but no less than every six months, to monitor the health and safety of 
the recipient and to ensure the goals of the care plan are met: Parents of adult 
recipients, adult children of the recipient or adult siblings of the recipient may"" 
be reimbursed for personal care services if they are granted a waiver under 
section 256B.0627. 

Sec. 5. Minnesota Statutes 1992, secti_on 256B.0627, subdivision l, is 
amended to read: 

Subdivision L [DEFINITION.] (a) "Home care services" means a health 
service, determined by the commissioner as medically ,necessary, that is 
ordered by a physician and documented in a care plan that is reviewed by the 
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physician at least once every 60 days for the provision of home health 
servjceS, or private duty nursing, or at least once every 365 days.for personal 
care. Home care services arc provided to the recipient . at the recipienfs 
residence that is a place other than a hospital or long-term_ care facility or as 
specified in section 256B.0625. 

(b) "Medically necessary" has the meaning given in Minnesota Rules, 
parts 9505.0170 to 9505.0475. · 

(c) "Care·plan" m_eans-a written description of the serv.ices needed which 
is ~ developed by the super)Jisory nurse together with the recipient or 
responsible party and includes a detailed description of the CO\_'t;red home care 
services, who is providing the services, frequency and d1:1-ration of servfoes, 
and expected outcomes and goals including "*P•clea <late et geal aeeemplish 
m£Ht. The provider must give the recipient or responsible party a copy of the 
completed care plan wit.hin 30 days of beginning home care services. 

Sec. 6. Minnes-ota Statutes 1992, section 256B.0627, subdivision 4, is 
amended to read: 

Subd. 4. [PERSONAL.CARE SERVICES.] (a) The personal care services 
that are eligible for payment are the following: 

( I) bowel and bladder .care; 

(2) skin care to maintain the hcahh of the skin; 

(3) rattge- ef matieH e,reFeises delegated therapy tasks. specific to maintain­
ing a recipient's optimal leVel of funclioning including range of motion and 
muscle-strengthenin,? ·exercises; 

( 4) respiratory assistan~c; 

(5) transfers and ambulation;, 

(6) bathing, grooming, and hairwashing necessary for personal hygiene; 

(7) turning and positioning; 

(8) assistance with. furnishing medication that is normally self-adminis-
tered; 

(9) application and maintenance of prosthetics and orthotics; 

(10) cleaning medical equipment;· 

(l 1) dressing or undressing; 

(12) assistance with food, nutrition, and diet activities; 

(13) accompanying a recipient_ to_ obtain medical diagnosis or treatment; 

(14) helping the recipient to eempleoo aaily 1f.v.ing skills 5H€H as persenal 
anti era-I hygiene aR4 m.ed_ieatien schedules assisting, monitoring.- or prompt­
ing the recipient to complete the services in clauses ( I) to ( 13 ); 

(15) redirection, ~upervision, and o_bservation that are medically necessary 
beeaHse ef the meifient's Siagnesis eF Eiisabilit); aoo and an integral part.of 
completing the personal cares.described in claw;es ( 1) to ( l,4}; 

(16) redirection.and intervention j(Jf behaviOr including observation and 
supervision; 



3216 JOURNAL OF THE SENATE [45TH DAY 

(17) interventionsjOr seizure disorders including supervision and observa­
tion if the recipient has had a seizure that requires intervention within the past 
three months; and 

(18) incidental household s~rvices that are an integral part of a personal 
care service described in clauses (I) to~ (17). 

For purposes of this subdivision, supervision and observation means 
watching for outward visible sigm· that are likely to occur and JOr which there 
is a covered personal care service or an appropriate-personal Care interven­
tion as opposed to watching fOr symptoms which would require the assessment 
skills.of a nurse. · 

(b) The personal care services that are not. eligible for payment are the 
following: 

(I) personal care services that are not in the care plan developed by the 
supervising registered nurse in consultation with the pers0nal qrre assistants 
and the recipient or the responsible party_ directing the care of the recipient; 

(2) services that are not supervised by the registered nurse; 

(3) services provided by the recipient's spouse, legal guardian, or parent of 
a minor child; 

(4) services provided by a foster care provider of a recipient who cannot 
direct their own care, unless monitored by a county or state case manager 
under section 256B.0625, subdivision 19a; 

( 5) services provided by the residential or program license holder in a 
residence for more than four persons; 

(6) services that are the responsibility of a residential or program license 
holder under the terms of a service agreement and administrative rules; 

~ (7) sierilc procedures; 

f91 (8) injections of fluids into veins, muscles, or skin; 

91 (9) services provided by parents of adult recipients, adult Children, or 
siblings, unless these relatives meet-one of the following hardship criteria and 
the commissioner waives this requirement: 

(i) the relative resigns from a part-time or full-time job to provide personal 
care for the recipient; 

(ii) the relative goes from a full-time to a part-time job with less 
compensation to provide personal care for the recipient; 

(iii) the relative takes a leave of absence without pay to provide personal 
c·are for .the recipient; 

(iv) the relative incurs substantial expenses by providing personal care for 
the recipient; or 

(v) because of labor conditfons, the relative is needed in order to provide-an 
adequate nuinber of qualified personal· care assistants to meet the medical 
needs of the recipient; 

00 ( 10) homemaker services that are not an integral part of a personal care 
serviCes; and 
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f9f·( 11) home m.aintenance, or chore services. 

Sec. 7. Minnesota Statutes 1992, section 256B.0627, subdivision 5, is 
amended to read: 

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance payments 
for home· care _se~vices shall be limited accordirig to ,.this subdivision. 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.] The level, or the 
number of hours or visits of a specific service, ··of home care services _to a 
recipient that began before and is continued without increase on or after 
December 1987, shall bee~empt from the payment limitations of this section, 
as long as the services are medically necessary. 

(b) [LIMITS ON SERVICES WITHOUT PRIOR AUTHORIZATION.] A 
recipient may receive the following amounts of home care services during a 
calendar year: 

( 1) a total of 40 home health aide visits or skilled nurse visits under section 
256B.0625, subdivision 6a; and 

(2) a tetal ef tell Rffilffi ef ffilffiiRg Sllrefvisioa "8Gef seetiea 25a8.Qa25, 
subElivisien + e£ -l-9a up to two assessments by a supervising registerea nurse 
to determine a recipient's need for personal care services, develop a care 
plan,. and obtain prior authorization.' Additio·nal visits may be authorized by 
the commissioner if there are circ_umstances that necess.ftate a change in 
provider. 

(c),[PRIOR AUTHORIZATION; EXCEPTIONS.] All home care services 
above the limits in paragraph (b) must receive the commissioner's prior 
authori•zatioh, ,except when: · 

( 1) the home care services w'ere required to treat an emergency medical 
condition that if not immediately treated · could cause a recipient serious 
physicaJ or mental disability, continuation of severe pain, or death. The 
provider' :must request retroactive authorization no later than five working days 
after giving the initial service. The provider must be able to substantiate the 
emergency by documentation such as reports, notes, and admission ·or 
discharge histories; 

(2) the home care services were provided on or after the date on· which the 
recipient'~ eligibility. began; but before the date on which the recipient was 
notified that the case was opened. Authorization will be considered if the 
request is submitted by the provider within 20 working days of the date the 
recipient was _n9tified· that the case was opened; 6f 

(3) -a" 'third party payor for home care services has denied or adjusted a 
payment. Authorization requests must be subrnjtted by the provider within 20 
working day_s_of the notice of denial or adjustment. A copy of the notice :must 
be included with the request; or 

. . . 

(4) the Commissioner has detCrmined that a county or state human services 
agency has made an error. 

(d) [RETROACTIVE AUTHORIZATION.] A request for retroactive au­
thprizatipn undet paragraph (c) will be evaluated according to the same 
criteria · applied to prior authorization requests. Implementation of this 
.provision shall begin no later than.October l, 1991,-except that recipients who 
are currently receiving IIledicall)' necessary services above the limitS estab-
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lished under this subdivision may have a reasonable amount of time to arrange 
for waivered services under section 256B .49 or to establish an alternative 
living arrangement. All current recipients shall be phased down to the limits 
established under paragraph (b) on or before April I, 1992. 

(e) [ASSESSMENT AND CARE PLAN.] The home care provider shall 
conduct ail initially, llnd at least annually thereafter, a JGce-tojace assessment 
of the recipient and complete a care plan using forms specified by the 
Commissioner. For the recipient to receive, or continue to receive, home care 
services, the provider must submit evidence necessary for the commissioner 
to determine the medical neCessity of the home care services. The provider 
shall submit-to the commissioner the assessment, the care plan, and other 
information ·11ecessary to-determine medical necessity such as diagnostic or 
testing information, social or medical histories, and hospital or facility 
discharge summaries. 

To continue to receive home care services, when the recipient displays no 
significant change, the supervising nurse has the option to review-with_ the 
commissioner, or the commissioner's designee, the care plan on record and 
receiw; authorization for up to an additional 12 months. 

(f) [PRIOR AUTHORIZATION.] The commissioner, or the commissioner's 
designee, shall review the assessment, the care plan, and any additional 
information thatis submitted. The commissioner shall, within 30 days after 
receiving a complete request, assessment, and care plan, authorize home care 
services as follows: 

(1) [HOME HEALTH SERVICES.] All home health services provided by 
a nurse or a home health aide that exceed the limits established in paragraph 
(b) must be prior authorized by the commissioner or the commissioner's 
designee. Prior authorization must be based on medical ·necessity and 
cost~effectiveness when compared with other care options. When home health 
services are used in _combi1~.ation with personal care :ind private duty in.irsing, 
the cost of all home care services shall J:,e considered for cost-effecti\/eness. 
The commissioner shall limit nurse and home health aide visits to no rizore 
than one visit each per day. 

(2) [PERSONAL CARE SERVICES.] (i) All personal care services must be 
prior authorized by the commissioner or the commissioner's designee except 
for the limits on supervision established in ._paragraph (b)._ The rimount of 
personal care services authorized must be based _-on the recipient's €aS8 ~ 

elassifieatieH aeea,~iag te 58€tioo 2.'i6E.(l9Jl, ~ tltat home care rating. 
A child may not be found to be dependent in an activity of daily living if 
because of the child's age an adult would either perform the activity for the 
_chil~ or assist .the child with the activity ilnd the amount of assistance needed 
is similar to the assistance appropriate for a typical child of the· same age .. 
Based on medical necessity, the commissioner may'· authorize: 

(A) up to two times the average number of direct care hours provided in 
nursing facilities for the recipient's comparable case mix level; or 

(B) up to three times the ayerage number of direct care hours provided in 
nursing facilities for recipients who .have complex medical :needs Or tire 
dependent in at le(tst seven activities of_ daily l_iving and need physical 
assistance with eating_ of have a neurologlCal diaghosis; or . 
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(C). up to 60 percent of the average reimbursement rate, as of July 1, 1991, 
for care provided in a regional treatment center for recipients who have 
cemplex behaYieFs Level I behavior; or 

(D).up to the amount the commissioner would pay, as of July I, 1991, for 
care provided in a regional treatment center for recipients referred to the 
commissioner by a regional treatment center preadmission evaluation team. 
For purposes of this clause, home care services means all services proyided in 
the home or community that would be included in the payment to a regionaJ 
treatment center; or 

(E) up to the amount medical assistance would reimburse for facility care 
for recipients referred to the commissioner by a preadmission screening team 
established under section 256B.0911 or 256B.092; and 

( f') a reasonable amount of time for the necessary provision of nursing 
supervision of personal care services. 

(ii) The number of direct care hours shall be determined according to the 
annual cost rej>0Fls whi€h are report submitted to the department by nursing 
facilities eaeh Y""f. The average number of direct care hours, as established by 
May J, 1992, shall be calculated and incorporated into the home care limits 
on July· I eash Y""f, 1992. These limits shall be calculated to the nearest 
quarter hour. 

(iii) The ease mil< l@w,I home care rating shall be determined by the 
commissio~er or the commissioner's designee based on information submitted 
to the commissioner ·by the personal care provider on forms specified by the 
commissioner. The f0fffiS home care rating shall be a combination of current 
assessment tools developed under sections 2568.0911 and 256B.501 with an 
addition for seizure activity that will assess the frequency and severity of 
seizure activity and with adjustments, additions, and clarifications that are 
necessary to reflect the needs and conditions of children and nonelderly adults 
who need home care. The commissioner shall establish these forms and 
protocols under this section and ·sha11 use the advisory group established in 
section 256B.04, subdivision 16, for consultation in establishing the forms 
and protocols by October I , 1991. ·· 

• (iv) A recipient shall qualify as having complex medical needs if the care 
required is difficult to perform and because of recipient's medical condition 
requires more time than community-based standards allow e£ the rocif)ient's 
son0ition eF t:Featmont IeEfBiros mere -tfai.amg or requires mor~ Skill than 
would ordinarily be required and the recipient needs or has one or more of the 
following: 

(A) daily tube feedings; 

(B) daily parenteral therapy; 

(C) wound or decubiti care; 

(D) postural drainage, percussion, nebulizer treatments, suctioning, trache-
otomy care. oxygen, mechanical ventilation~ 

(E) catheterization; 

(F) ostomy care; 

(G) quadriplegia; or 
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(H) other comparable medical conditions or treatments the commissioner 
determines would otherwise require institutional care. 

( v) A recipient shall qualify as having GOffifJlmt Level I behavior if there is 
reasonable supporting evidence that the recipient exhibits oo a 4ai-ly. basts, or 
that without supervision, observation, or redirection would exhibit, one or 
more of the following behaviors that causes, or has the potential to cause: 

(A) self injHrieas behavior injury to hi,-.. or her own body; 

(B) """5aal 0f ••potitive habits physical injury to other people; or 

(C) withdrawal beha><ior; 

(I» RHFtflll behavior to otheF&; 

00 sooially ol'fensi><e behavio,; 

\I'-) destruction of propertyi OF 

fGt a 0000 -fef Gonst-ant e·ne to one supervision f:ef self .,-,reservation. 

(vi) +he €Offif'IOJ< behaviors iH €laus0s W to ~ ha¥e the meanings 
aevelopea umief S8€!ien 25eB. 501 Time authorized for personal care relating 
to Level I behavior in item (v), clauses (A) to (CJ, shall be based on the 
predictability, frequency, and amount of intervention required. 

(vii) A recipient shall qualify as having Level II behavior if the recipient 
exhibits on a daily basis one or more of the following behaviors that interferes 
with the completion of personal care servi<.:es under subdivision 4, paragraph 
(a): 

/A) unusual or repetitive habits; 

( B) withdrawn behavior; or 

(C) offensive behavior. 

(viii) A recipient with a home care rating of Level II behavior in item (vii), 
clauses (A) to /CJ, shall be rated as comparable to a recipient with complex 
medical needs under item (iv). If a recipient has both complex medical needs 
and Level JI behavior, the home care rating shall be the next complex category 
up to the maximum rating under item (i), clause (B). 

(3) [PRIVATE DUTY NURSING SERVICES.j All private duty nursing 
services shall be prior authorized by the commissioner or the commissioner's 
designee. Prior auihorization for private duty nursing services shall be based 
on medical necessity and c_ost-effectiveness when compared with alternative 
care options. The commissioner may authorize medically necessary private 
duty nursing services in quarter-hour units when: 

(i) the recipient requires more individual and continuous care than can be 
provided during a nurse visit; or 

(ii) the cares are outside of the scope of services that can be provided by a 
home health· aide or personal care assistant. 

The commissioner may authorize: 

(A) up to two times the average amount of direct care hours provided in 
nursing facilities statewide for case mix classification '' K'' as established by 
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the annual cost report submitted to ·-ihe department by nursing facilitie·s in May 
1992; 

(B) private duty nursing in combination with other home care services up 
to the total cost allowed under clause (2); 

(C) Up to_16 hoUrs per day if the recipient requires more nursing than the 
maximum number of direct care hours ·as establishe'd in ( A) and the recipient 
meets the hospital admission criteria established under Minnesota Rules, 
parts 9505,05()() to 9505.0540. 

The commissioner may authoriz_e up to 16 hours per day of private duty 
nursing services or _up to 24 hours per day of private duty nursing services 
until such time as the commissioner. is able to make a determination of 

. eligibility for recipients who are cooperatively applying for home care 
services under the community alternative care program developed under 
section 256B .49, or until it is determined by the appropriate regulatory 
agency that a health -benefit plan iS or is liot required to pay for appropriate 
mediCally necessary health care services .. Recipients or their repr~sentatives 
must cooperatiyely assist the commissioner in obtaining this detennination. 
Recjpients who are eligible for the community alternative care .program may 
not receive more hours of nursing under this section than would 0thei-wise be 
authorized under section 256B.49 . 

. (4) [VENTILATOR-DEPENDENT .RECIPIENTS.] If the recipient is 
ventilator-dependent, the monthly medic31 assistance authorization for home 
carc-serviCes shall not exceed. what the commissioner would pay for care at the 
highest cost hospital designated as. a_ long-term hospital under the Medicare 
program. For purposes of this clause, home care services means all ser_vices 
provided in the home that would be included in the payment for care at the 
long-tei-m hospital. "Ventilator-dependent" means an individual who receives 
mechanical ventilation for life support at least six hours per day and is 
expected to be or has been dependent for at least 30 consecutive days. 

(g) [PRIOR AUTHORlZATION;TIME LIMI'tS.] The commissioner or the 
commissioner's designee shall determine the time period for which a .piior 
authorization shall ffffilaffi ¥ali4 be effective. If the recipient continues to 
require home care services.beyond the duration of the prior authorization, the 
home care provider must request a new prior authorization through the process 
described above. Under no circumstances other .than the exceptions in 
paragraph (c) shall a prior authorization ·be valid prior- to the date .-'the 
commissioner receives _the reqUest or fof more than 12 months. A _recipient 
who appeals a reduction in previously authorized home care services may 
~ that tlw continue previously authorized services, other than temporary 
services under paragraph (i), be sontinue;G pending an appeal under section 
256.045, ,;ubdiuision l-0. 

(h) [APPROVAL OF HOME CARE SERVICES.] The commissioner onhe 
commissioner's designee shall determine ·the medical necessity of home care 
services, the level of caregiver according to subdivision 2, and the institu­
tional comparison ·according to this Subdivision, the cost-effectiveness of 
services, and the amount, scope, and duration of home care services · 
reimbursable by medical assistance, based on the assessment, the care plan, 
the recipient's age, the cost of services, the recipient's medical condition, and 
diagnosis or disability. The commissioner may publish additional criteria for 
determining medical necessity according to section 256B.04. 
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(i) [PRIOR AUTHORIZATION REQUESTS; TEMPORARY SERVICES.] 
Providers may request a temporary authorization for home care se_rvices by 
telephone. The commissioner may approve a temporary level of home care 
services based on the assessment and care plan information provided by an 
appropriately licensed nurse. Authorization for a temporary level of home care 
services is limited to the time specified by the commissioner, but shall not 
exceed JO 45 days. The lev:el of services ;;i.uthQrizcd under this provision shall 
have no bearing on a future prior authorization. 

(j) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE SET­
TING.] Home care services provided in an adult or child foster care setting 
must receive prior authorization by the department according to the limits 
established in paragraph (b). 

The commissioner may not authorize: 

( 1) home care services that are the responsibility of the foster care provider 
under the. terms of the foster care placement agreeme·nt and administrative 
rules; 

(2) personal care services when -ihe foster care license holder is also the 
personal_ care-provider or personal care assistant unless the recipient Can direct 
the ·recipient's own care, or case management is provided as required in 
section 256B.0625, subdivision 19a; 

(3) personal care services when the responsible ()arty is an employee of, or 
under contract with, or has any direct or indirect financial relationship with 
the personal care provideror personal care assistant, unless case management 
is provided as required in section 256B.0625, subdivision 19a; 

(4) home care services when the number of foster care residents is greater 
than four unless the county responsible for the recipient's foster placement 
made the placement prior to April 1, 1992, requests that home care services 
be provided, a~d case_. management is provided as required . in section 
256B:0625, subdivision 19a; or 

(5) home care services when combined with foster care.payments, other 
than room and board payments plus the cost of home and community-based 
waivered services unless the costs-. of home care services and waivered 
services are combined and.managed under the waiver program, that exceed 
the total amount" that public funds would pay for the recipient's care in a 
medical institution. · 

Sec:. 8. Minnesota Statutes 1992, section 256B.0628, subdivision 2, is 
amended to read: · · 

Subd. 2. [Cc»ITRACTOR DUTIES.] (a) The commissioner may contract 
with or employ qualified registered nurses and necessary support staff, or 
contract with qualified agencies, to provide home care prior authorization and 
review services for medical assistance recipients who are receiving home care 
services. 

(b) Reimbursement for the· prior authorization function shat] be made 
· through the medical assistance administrative authority. The state shall pay the 
nonfederal share. The eontrastor FBHSt,functions will be to: 

(I) assess the recipient's individual.need for services required to be cared 
for safely in the community;. 
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(2) ensure that a care plan that meets the recipient's needs is developed by 
the appropriate agency or individual; 

(3) ensure cost-effectiveness of medical assistance home care services; 

(4) recommend le !ht, eemmissiener the approval or denial of the use of 
mediCaI assistance funds to pay for home care services when home care 
services exceed thre.sholds established by the commissioner under Minnesota 
Rules, parts 9505.0170 to 9505.0475; 

(5) reassess the recipient's need for and. level of home care servkes at a 
fre(Juency determined by the ·commissioner; and 

(6) conduct o_n-site· assessments when determined necessary by the com­
missioner and recommend changes to care plans. that will provide more 
efficient and appropriate home care. 

(c) In addition, the eenlraetor may oo re~HesteEl·by !he commissioner le or 
the commissioner's designee may: 

( 1) review Care plans and reimbursement d·~ta for utilization of s~rvlces that 
exceed community-based standards for. home care, inappropriate home care 
services, medical necessity, home care services that do not meet ·quality of 
care standards, or unauthorized services an_d make appropriate referrals ta too 
eommissiooor Within the 'department or to other appropriate entities based on 
the findings; 

(2) assist the recipient in obtaining services necessary to allow the recipient 
to remain safely in or return to the community; 

(3) coordinate home care services with other medical assistance services 
under section 256B.0625; 

( 4) assist the recipient with problems related to the provision of home care 
services; and 

(5) assure the quality of home care services. 

(d) For-the purposes of this sectio_n, "home care services" means medical 
assista'.nce services defined under section 256B:0625, subdivisions 6a,. 7, and 
1%. . . 

Sec. 9. Minnesota Statutes 1992, section 256B.0911, subdivision 2, is 
amended to read: 

Subd. 2. [PERSONS REQUIRED TO BE SCREENED; EXEMPTIONS.] 
All applicants to Medicaid certified nursing facHities must be screened prior 
to admission, regardless of income, assets, or funding sources, except the 
following: 

(I) patients who, having entered acute care facilities from certified nursing 
facilities, are returning to a certified nursing facility; 

(2) residents transferred fron:i other certified nursing facilities; 

(3) iHEliviEluals whes8 leagth ef stay is e,lJ)eeteEI le be JO Elays er less based 
oo a flhysieiaR's eertifieatien, if loo fa£ilily net#ies !ht, sernooiag tc,am jlfier 
le admission and flrel'iaes an .llfl'late le !he sereeniHg learn oo loo JOth Eloy 
att@f admission; 



3224 JOURNAL OF THE SENATE [45TH DAY 

f4} individua)s who have a contractual right to have their nursing fadJity 
care paid. for indefinitely by the veteran's administration; or 

~ ( 4) individuals who are emolled in the Ebenezer/Group Health social 
health maintenance organization project at the time of application to a nursing 
homef 0f 

\ti) individuals woo a,e sernened by aoothef slaw within IRf8e fH0Alh£ 
befure admissien te a certified ltfff5iAg fa€ility. 

Regardless of the exemptions in clauses (2) to +lif ( 4 ), persons who have a 
diagnosis or possible diagnosis of mental illness, mental retardation, or a 
related condition must be screened before admission unless the admission 
prior to screening is authorized by the local mental health authority or the 
local developmental disabilities case manager, or unless authorized by the 
county agency according to Public Law Number 101-508. 

-..S IFansferro<I fmm an acme €afS fa€ility 10 a certified HlHsiHg fa€ility 
may oo aamillea to 11w HlHsiHg fa€ility oofefe screening, if aullwrized by 11w 
OOlffity agetl€y; hemever, !he l'8fS"" mast bs scrnen@d within 188 morking days 
aftet= the ildmissi0a. Before admission to a Medicaid certified nursing facility 
or boarding care home, all persons must be screened and approved for 
admission through an assessment process. The n·ursing jllcility. is authorized 
to conduct case mix assessments which are not conducted by the county public 
health nurse under Minnesota Rules, part 9549.0059. The county is respon­
sible for distributing the quality assurance and review form for all new 
applicants to nursing JOcilities. 

Other persons who are not applicants to nursing facilities must be screened 
if a request is made for a screening. · 

Sec. JO. Minnesota Statutes 1992, section 256B.0911, is amended by 
adding a subdivision to read: 

Subd. 2a. [SCREENING REQUlREMENTS.J Persons may be screened by 
telephone or in a face-to-face consultation. The screener will identify each 
individual's needs according to the following categories: (1) needs no 
face-to-face screening; (2) needs an immediate face-to-face screening inter­
view; or (3) needs a face-to-jllce screening interview after admisfion to a 
cer#fied nursing facility or after a return home. Persons who are not admitted 
to a Medicaid certified nursing facility must be screened within ten working 
days after the date of referral. Persons admitted on a nonemergency ·basis to 
a Medicaid cirt(fied nursing facility must be screened prior to the ce,:tified 
nursing facility admission. Persons admitted to the Medicaid certified nursing 
facility from the l·omftlunity oil an emergency basis or from an acute care 
facility on a nonworking day must be screened the first working day. after 
admission and the reason for the _emergency admission must be certified by the 
attending physician in the person's medical record. 

Sec. II. Minnesota Statutes 1992, section 256B.0911, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS RESPONSIBLE FOR CONDUCTING THE PREAD­
MISSION SCREENING.] (a) A local screening team shall be established by 
the county agency and the eoonty ~ health HlHsiHg seF¥iee ef !he lesal 
-ooaFG e:f health board of commissioners. Each local screening team shall -98 
€OFRf)ose6 consist of screeners who are a social worker and a public health 
nurse from their respective county agencies. If a county does not.have a public 
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health nurse available, it may request approval from the commissioner to 
assign a county registered nurse with at least one year experience in home care 
to participate on the team. Two or more counties may coBaborate to establish 
a joint local screening team ·-or teams. 

(b) Beth membe,s ef the loom fffil6! €0HGH€t the S€FOORing. Home> ••• 
indiviauals woo ar,, bemi; tranelimed frem aa - £ilffi fa€ility tea certifiea 
fRlf6iHg fa€ility ana individuals whe ar,, admitted le a certified fR1f6iHg fa€i1ity 
oo an emergency basis may be se,eened l>y eHiy ene membe• ef the sereeniag 
wam Ht c0nsultati0n with the ellwr member. 

ft4 Jn assessing a person's needs,. ea€h S€FCBRing t@affi screeners shall ha:ve 
a physician available for consultation and shaU consider the assessment of the 
individual's attending physician, if any. The individual's physician shall be 
included ffll th@. screening team if the physician chooses to participate. Other 
personnel may be included on the team as deemed appropriate by the county 
agencies. 

W U a I"'™"' whe has been S£Feeaed FRHSt oo reassessed t-o assign a ease 
HlHi.. cla!isifieatian Beea1:1se at=lmissiBn tea fRlf6iHg fa€ility ~ ~ thaa the 
time allewe4 by rule followiag the iRitial sereeaiag and assessment, the 
reassessment may l>e cempleted by the l'ffl>li<; health m,p.;e member eI the 
sereening .t8am-a-

Sec. 12. Minnesota Statutes 1992, section 2568.0911, subdivision 4, is 
amended to read: 

Subd. 4. [RESPONSIBILITIES OF THE COUNTY AGENCY AND THE 
SCREENING TEAM.] (a) The county agffi€y shall: 

(I) provide information and education to the general public regarding 
availability of the preadmission screening program; 

(2) accept referrals from individuals, famjlies, human service and health 
professionals, and hospital and nursing facility personnel; 

(3) assess the health, psychological, and social needs of referred individ­
uals and identify services needed to maintain these persons in the least 
restrictive environments; 

(4) determine if the individual screened needs nursing facility level of care; 

(5) assess aeti--v£ h:eatment specialized_service needs fft e0013eratien With 
based upon an evaluation by: 

(i) a qualified independent mental health professional for persons with a 
primary or secondary diagnosis of a serious mental iHness; and 

(ii) a __ qualified mental retardation professional for persons with a primary or 
second.iry diagnosis of mental retard:ltion or related conditions. For purposes 
of this clause, a qualified mental retardation professional must meet the 
standards for a qualified mental retardation professional in Code of Federal 
Regulations, title 42, section 483.430; 

(6) make reconnnen<lations for· indi_viduals screene.d regarding cost-effec­
tive community services which are available to .the indi\/idtial; 

(7) make-· recommendations _for individuals screened· regarding nursing 
home .placement when there are no cost-effective community services 
available; 
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(8) develop an individual's community care plan and provide follow-up 
services as needed; and 

(9) prepare and submit reports that may be required by the commissioner of 
human services. 

+h@ €ennly ageru;y may Elelermiae in esoperolioa with !he lesal beam ef 
heal!h Iha! !he poolie hsalth ftlHSiag age,tey ef !lie lesal beam ef hsalth is !he 
lead age,,ey whi€h is ,esponsible fe£ all ef the activities a1,e,,,e eJ<CeP! elattse 
w-

(b) The sc,eeniag l<lam saeener shall document that the most cost-effective 
alternatives available were offered to the individual or the individual's legal 
representative. For purposes of this section, "cost-effective alternatives" 
means community services and living arrangements that cost the same or less 
than nursing facility care. 

+h@ scmeRiRg shall oo cond~cte<l within loo woFkiag days af!eF the date ef 
R4eHal er, fe£ these app,o,•ed fe£ lro-RsfeF fmm aR acule €3fe fa€i1ity te a 
ce,lifieEI ftlHSiag facili!y, wit1tm teB wo,kiag days aftor admission le !he 
ftlHSiag facili!y, 

( l) For persons who are eligible for medical assistance or who would be 
eligible within 180 days.of admission to a nursing facility and· who are 
admitted-to a nursing facility, the-nursing facility must include too scFsening 
team a screener o_r the case manager in the discharge planning process for 
those individuals who the team has detennined have discharge pote!ltial. The 
screening team screener or the case manager must ensure a smooth transition 
and follow-up for the individual's return to the community. 

~ screening teams Screeners shal1 cooperate with other public and 
private agencies in the community, in order to offer a variety of cost-effective 
services to the disabled and elderly. The semeaing tsam Screeners shall 
encourage the use of volunteers from families, religious organizations, social 
clubs, and similar civic and service organizations to provide services. 

Sec. 13. Minnesota Statutes 1992, section 256B.0911, subdivision 6, is 
amended to read: 

Subd. 6. [REl!MBURS!lHllNT PAYMENT FOR PREADMISSJON 
SCREENING.] (a) The total screening ""61 payment for each county must be 
paid monthly by certified nursing facilities in the county. The monthly amount 
to be paid by each nursing facility for each fiscal year must be determined by 
dividing the county's estimate ef too tetal annual oos-t ef allocation for 
screenings allowed m the €ennly fe£ the ful!ewing Faleyea< by 12 to detennine 
the monthly oos-t estimate payment and allocating the monthly €0St estimate 
payment to each nursing facility based on the number of licensed beds in the 
nursing facilitY, · 

(b) Th<, rote allowed f<lf a seroeniag w1lere !we learn membe,s..., JlR'S<ffil 
shall oo !he acmal 6esls "I' le ~ +h@ rote allorned f<lf a scrneaiag w1lere 
enly eae learn membe• is ~ shall "8 !he acmal 6esls "I' le $+-I-+, 
Anaaally "" My +, the commission& shall a4jHSI the Fala "I' le the 
pe,eenlage €haRge fumeasl in the feHF!h <jHilFleF ef the j3fier ealeada, yeaF by 
!he Heme H<,alth AgsRey MaFk@t Basket ef Ope,ating G>s!S, ½lllless etherwise 
aajastea by - +h@ Heme H<,alth AgsRey MaFk@t Basket ef Of>••aliag 
GoslS is J3HBlishod by Data Resoarees, ~ 
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W The menthly eest eslimale F0f eaeh . esrliHeEI 8'lfsing faeility RlliSl oo 
saemi11sEI ta too stale l,y too 001IINY He later than l"eeruary ! .) ef """1, year i<,, 
ineh.sien in too ffi1fSing fasili!y's payment rate rm !he fellswing """'Y"8f. Tue 
sommif,sisner Ghall iH6lHae $-@ FSfJerteEl ammal estimateEI. eest ef serneniags 
i<,, eaeh ffilfSing faeility as an sperating c-est ef that ffilfSing faeility in 
asesrElanes with see!iee 2.'iell. HI, subElivisien 29,. parag,aph \g}.- The 
mentRly oost estimates a1313rm1eEl .by- th@ _commissioner ma-sl he settt te th@ 
ffilfSing faeility Bj' too 001IINY He later than April +.) ef eaeh -~ 

fat If in mere than tell l'@fS<'flt ef too tetal IIHfROOf ef ssFeenings perfuFmeEI 
l,y a 001IINY in a fiseal year t.,,_all inEli,·iauals roga,Elless ef payffl@n! seuree, 
the scrrwning timelines Wef0 Bet met Beeause a 60tiBty- -was ffKe iB sereeHiftg 
the inEli,,iElual, too 001IINY is selely rsspensible fer !"'Ying too oost ef the68 
~ sereonings that~ tell po,eent. Counties shQll receive payment for 
screening activities in fiscal years 1994 and 1995 equal to the reimbursement 
amount each county was allocated in fiscal year 1993; except counties 
participating in SAIL projects under section 256B.0917 shall receive a five 
percent payment adjustment consistent wirh the increase received by rwnpar­
ticipating counties. Counties not participating in SAIL' shall receive the 
greater of fiscal year 1993 payment or fiscal year 1993 estimate as reported 
_to the commissioner by February 15, 1992. These amounts are available to 
cover staff salaries and expenses to provide the screening function. The lead 
agency shall, within the limits of available funding, employ or contract with 
other agencies to employ sufficient personnel to conduct the preadmission 
screening activity and meet the state's long-term care goals defined in section 
256B.0917, subdivision 1. · · · · 

fe1 {c) Notwithstanding section 256B.0641, overpayments attributable. to 
payment of the screening eests reimbursements under the_ medical assistance 
program may not be recovered from a facility. 

!fi ( d), The commissioner of human services shall amend the Minnesota 
medi~~l {lssistance Plan to inc::lude reimbursement for the· local screening 
teams. 

Sec. 14. Minnesota Statutes 1992, section 256B.0911, subdivision 7, is 
amended to read: 

Subd. 7. [REIMBURSEMENT FOR CERTIFIED NURSING FACILI­
TIES.] Medical assistance reimbursement for nursing facilities shall be 
authorized for a medical assistance recipient only if a preadrnission screening 
has been co.nducre.ct prior to admission or the local. county agency has 
authorized an exemption. Medical assistance .. reimbursement· for nursing 
facilities shall no! be provided for any recipient who the leeal seFSsning team 
screener has _detennined does not meet the- level of care criteria for nursing 
facility placement or, if indicated, has not had a level ll PASARR evaluation 
completed unless approved for admission by the local county authority. The 
commissioner shall request a waiver from the Health Car'e Financing 
Administration to allow screener approval of Medicaid payments for certified 
nursing facility care. Persons admitted to a nursing faciliiy after the date the 
commissioner receives approval of the waiver muSt receive screener a]Jproval 
f!f Med_icaid payments. .. 

An individual has a choice and makes the final decision between nursing 
facility placement and community placement after the screening team's 
recommendation. However, the local county mental health authority or the 
local mental retardation authority under Public Law Numbers 100,203 and 
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101-508 may prohibit admission to. a nursing facility, if the individual does not 
meet th~ nursing facility level of care criteria or does need aeti¥e ~reatmeat 
specialized service as defined in Public Law Numbers 100-203. and 101-508. 

Appeals from the screening team's recommendation or the county agency's 
final decision shall be made according to section 256.045, subdivision 3. 

Sec. 15. Minnesota Statutes 1992, section 256B.0913, subdivision 4, is 
amended to read: 

Subd. 4. [ELIGIBILITY FOR FUNDING FOR SERVICES FOR NON­
MEDICAL ASSISTANCE RECIPIENTS.] (a) Funding for services under the 
alternative care program is available to persons who meet the following 
criteria: 

(I) the person has been screened by the county screening team or, if 
previously screened and served under the alternative care program, assessed 
by the local .county social worker or public health nurse; 

(2) the person is. age 65 or older; 

(3) the person would be financially eligible for medical assistance within 
180 days of admission to a nursing facility; 

(4) the person meets the asset transfer requirements of the medical 
assistance program; 

( 5) the screening team would recommend nursing facility admission or 
continued stay for the person if alternative care services were Ilot available; 

~ (6) the person needs services that are not available at that time in the 
county through other county, state, or federal funding sources; and 

~ (7) the monthly cost of the alternative care services funded by the 
program for this. peison does not exceed 75 percent of the statew_ide average 
monthly medical assistance payment for nursing facility care at ·the individ­
ual's case mix classification to which the individual would be assigned under 
Minne~ota Rules, parts 9549.0050 to 9549.0059. 

(b) Individuals who meet the criteria in paragraph (a) and who have been 
approved for alternative care funding are called 180-day eligible clients. 

(~}The statewide average payment for nursing facility care is the statewide 
average monthly nursing facility rate in effect on July I of the fiscal year in 
which the .cost is incurred, less the statewide average monthly income of 
nursing facility residents who are age 65 or older and who are medical 
assistanc_e recipien_ts in the month of March of the previous fiscal year. This 
monthly limit does not prohibit the 180-day eligible client from paying for 
additional services needed or desired. 

(d) In determining the total costs of alternative care services for one month, 
the costs of.all services -funded by the alternative care program, including 
supplies and equipment, must be included. 

(e) Alternative care funding under this subdivision. is not available for a 
person who is a medical assistance recipient or who wOuld be eligible for 
medical c_assistance without a spend-down if the person applied, unless 
authorized by the commissioner. Tue eomR>issioaer may authori•• allOFRatiYo 
€life meaey 10 i,e used 10 - a fJ0ffi0R ef -a modieal assislaeee ill€0Hle 
Sp@RG 09'\'R ffif pe,seAS ffiSiGiRg in aduil festeF"""' WOO weuki Otherwise Be 
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5ef-¥ea -H-B€leF the alteFna~ive eare l=Jf9!;faffl:. +he alternati•re €af8 paymeRt -is 
J;Hli!oo te !he Eliffe,enso eetweea the rnsi~ient's negotiateEI fos!8f """' fOOfll 

arul bea,a rate arul the R\eElieal assistaaee i- staaEla,EI 1'e, eoo el<le,ly 
fJefS0f¼ fHHS ~ medieal assis~aece f:Jef58Ral aee4s allonra-Rce ffif a ~ 
fesiEliag iR a leag tem1 °""' ~ A person whose application for medical 
assistance is being proces~ed may be served under the alternative care 
program for a period up to 60. days. If the individual is found to be eligible for 
medical assistance, the county must bill medical assistance ,etreasti,•e te from 
the date ef eligieility the individual was found eligible for the medical 
assistance services provided that are reimbursable under the elderly waiver 
program. 

(f) Alternative care funding is not available for a person who resides in.a 
licensed n~rsing_ home_ or boarding care home, except_ for case manageme,nt 
services which are being provided in support of the discharge planning 
process. 

Sec. 16. Minnesot.aStatutes 1992, section 256B.0913, subdivision 9, is 
amended to read: 

Subd. 9. [CONTRACTING PROVISIONS FOR PROVIDERS.] The lead 
agency shall document to the commissioner that the agency made reasonable 
efforts to inform potential providers of the anticipated need for services under 
the alternative care prOgram or waiver programs under sections 256B.0915 
and 256B.49, including a minimum of 14 days' written advance notice of the 
opportunity to be selected· as a service provider and an annual public meeting 
with providers to explain and review the criteria for selection. The lead agency 
shall also document to the commissioner that the agency allowed potential 
providers an opportunity to be selected to contract with the county agency. 
Funds reimbursed io counties under this subdivision are subject to audit by the 
commissioner for fiscal and utilization control. 

The lead .agency rriust select ·providers for contracts or agreements using the 
following criteria and. other criteria established by the county: 

(I) the need for the particular services offered by the provider; 

(2) the population to be served, including the number of clients, the length 
of time services will be provided, and the medical condition of clients; 

(3) the geographic area to be served; 

(4) quality assurance ·methods, including appropriate licensure, certifica­
tion, or standards, and supervision of employees when needed; 

(5) rates for each service and ·unit of service exclusive of coUnty 
administrative costs; 

((i) evaluation of services previously delivered by the provider; and 

(7) c·ontract or agreement conditions, including billing requirements, 
cancellation, and indemnification. 

The county must evaluate its own agency services under the criteria 
established for other providers. The county shall provide a written statement 
of the reasons for nOt selecting providers_. 

Sec. 17". Minnesota Statutes 1992, section 456B.0913, subdivision 12, is 
amended to read: 
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Subd. 12. [CLIENT PREMIUMS.] (a) A premium is required for alb 
180-day eligible clients to help pay for the cost of participating in the 
program. The amount of the premium for the alternative care client shall be 
determined as follows: 

(1) when the alternative care client's gmss income less recurring and 
predictable medic.al expenses is greater than the medical assistance income 
standard but less than 150 percent of the federal poverty guideline, and total 
assets are less than $6,000, the fee is zero; 

(2) when the alternative care client's gFeSS income less recurring and 
predictable medical expenses is greater than 150 percent of the federal poverty 
guideline and total assets are less than $6,000, the fee is 25 percent of the cost 
of alternative care services or the difference between 150 percent of the 
federal poverty guideline and the client's gFeSS income less recurring and 
predictable medical expenses, whichever is less; and 

(3) when the alternative care client's total assets are greater than $6,000, the 
fee is 25 percent of the cost of alternative care services. 

For married persons, total assets are defined as the total marital assets less 
the estimated community spouse asset allowance, under section 256B.059, if 
applicable. For married persons, total income is defined as the client's income 
less the monthly spousal allotment, under section 256B.058. 

All alternative care services except case management shall be included in 
the estimated costs for the purpose of determining 25 percent of the costs. 

The monthly premium shall be calculated and be payable in the month in 
which the alternative care services begin and shall continue unaltered for six 
m6nths until the semiannual reassessment unless the actual cost of services 
falls below the fee. 

(b) The fee shall be waived by the commissioner when: 

(1) a person who is residing in a nursing facffity is receiving case 
management only; 

(2) a person is applying for medical assistance; 

(3) a married couple is requesting an asset assessment under the spousal 
impoverishment provisions; 

( 4) a person is a medical assistance recipient, but has been approved for 
alternative care-funded assisted living services; 

(5) a person is found eligible for alternative care, but is not yet receiving 
alternative care services; 

(6) a person is an adult foster care resident for whom alternative care funds 
are being used to meet a portion of the person's medical assistance spend­
down, as authorized in subdivision 4; and 

(7) a person's fee under paragraph (a) is less than $25. 

(c) The county agency must collect the premium from the client and 
forward the amounts collected to the commissioner in the manner and at the 
times prescribed by the commissioner. Money collected must be deposited in 
the general fund and is appropriated to the commissioner for the alternative 
care program. The client must supply the county with the client's social 
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security number at the time of application. If a client fails or refuses to pay the 
premium due, the county shall supply the commissioner with the client's 
social security number and other information the commissioner requires to 
collect the premium from the client. The commissioner shall collect unpaid 
premiums using the revenue recapture act in chapter 270A and other methods 
available to the commissioner. The comntissioner may require counties to 
inform clients of the collection procedures that may be used by the state if a 
premium is not paid. · 

( d) The commissioner shall begin to adopt emergency or permanent rules 
governing client premiums within 30 days after July I, 1991, including 
criteria for determining when services to -a client must be terminated due to 
failure to pay a premium. 

Sec. 18. Minnesota Statutes 1992, section 25(iB.0913, subdivision 13, is 
amended to read: 

Subd. 13. [COUNTY ,'\U'llR~IA+IVE C-ARE BIENNIAL PLAN.] The 
eeffltil:issioner shall esta'31iSft by mle, .ffl aeeeFciaaee with ~ -14,­
jlFaee!lums fe, loo suhmi!!al """ ilfll''"'··al af a eieenial effiffily p1ae f<lF loo 
a!lmieistFaliae af the al!ema!i¥e c...., j!F9gmFR a"'1 loo eaaroiea!iae will, elheF 
j!lll!lnieg j!F9eesses fef !Re el<leF a<kllh le a!l!liliee le !Re j!Faeellu,es ie FUle, 
The county biennial plan for the preadmission screening program, the 
alternative care program, waivers for the elderly under section 256B.0915, 
and waivers for the disabled under section 256B.49, shall be incorporated 
into the biennial community social services act plan and shall meet the 
regulations and timelines of that plan. This county biennial plan shall alse 
include: 

(I) information on the administration of the preadrnission screening 
program; 

(2) information on the administration of the home- and community-based 
services waivers for the elderly under section 256B.09l5, and for the disabled 
under section 256B.49; and 

(3) an •Wliealien fe, ~•Ioli RIIIG6 "800£ sue!livisiae J.¥, and 

~ an aplianal neliee ef iHtee! 10 Oj!j!ly- 10 j!OFlieipale ie th<\ leeg leFm c_.,.. 
j!Fejeels "°""" seeliel1 2§ell.0917 information on the administration of the 
alternative care program. 

Sec. 19. Minnesota Statutes 1992, section 256B.0913, subdivision 14, is 
amended to read: 

Subd. 14. [REIMBURSEMENT AND RATE ADJUSTMENTS.] (a) Re­
imbursement for expenditures for the alternative care services shall be through 
the invoice processing procedures of the department's Medicaid Management 
Information System (MMIS), only with the approval of the client's case 
manager. To receive reimbursement, the· county or vendor must submit 
invoices within 120 days following the month of service. The county agency 
and its vendors under contract shall not be reimbursed for services which 
exceed the county allocation. 

(b) If a county collects less than 50 percent of the client premiums due 
under subdivision 12, the commissioner may withhold up to three percent of 
the county's final alternative care prograin allocation determined ·Under 
subdivisions lO and 11. 
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(c) Beginning July I, 1991, the state will reimburse counties, up to the 
limits of state appropriations, according to the payment schedule in section 
256,025 for the county share of costs incurred under this subdivision on or 
after January I, 1991, for individuals who would be eligible for medical 
assistance within 180 days of admission to a nursing home. 

( d) For fiscal years beginning on or after July I, 1993, the commissioner of 
human services shall not provide automatic annual inflation adjustments for 
alternative care services. The commissioner of finance shall include as a 
budget change request in each biennial detailed expenditure budget submitted 
to the legislature under section 16A. I l annual adjustments in reimbursement 
rates for alternative care services based on the forecasted percentage change 
in the Home Health Agency Market Basket of Operating Costs, for the fiscal 
year beginning July I, compared to the previous fiscal year, unless otherwise 
adjusted by statute. The Home Health Agency Market Basket of Operating 
Costs is published by Data Resources, Inc. The forecast to be used is the one 
published for the calendar quarter beginning January I, six months prior to 
the beginning of the fiscal year for which rates are set. 

( e) The county shall negotiate individual rates with vendors and may be 
reimbursed for actual costs up to the greater of the county's current approved 
rate or 60 percent of the current maximum rate for each alternative care 
service. Notwithstanding any other rule or statutory provision to the contrary, 
the commissioner shall not be authorized to increase rates by an annual 
inflation factor, unless so authorized by the legislature. 

(j) On July I, 1993, the commissioner shall increase the maximum rate for 
home-delivered meals to $3.75 per meal. 

Sec. 20. Minnesota Statutes 1992, section 256B.0915, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The commissioner is authorized to apply 
for a home- and community-based services waiver for the elder1y, authorized 
under section 1915(c) of the Social Security Act, in order to obtain federal 
financial participation to expand the availability of services for persons who 
are eligible for medical assistance. The commissioner may apply for addi­
tional waivers or pursue other federal financial participation which·. is 
advantageous to the state for funding home care services for the frail elderly 
who are eligible for medical assistance. The provision of waivered services to 
elderly and disabled medical assistance recipients must comply with the 
criteria approved in the waiver. · 

Sec. 21. Minnesota Statutes 1992, section 256B.0915, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITS OF CASES, RATES, REIMBURSEMENT, AND 
FORECASTING.] (a) The number of medical assistance waiver recipients 
that a county may serve must be allocated according to the number of medical 
assistance waiver cases open on July l of each fiscal year. Additional 
recipients may be served with the approval of the commissioner. 

(b) The monthly limit for the cost of waivered services to an individual 
waiver client shall be the statewide average payment rate of the case mix 
resident class to which the waiver. client would be assigned under medical 
assistance case mix reimbursement system. The statewide average payment 
rate is calculated by determining the-statewide average monthly nursing home 
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rate effective July l of the fiscal year in which the cost is incurred, less the 
statewide average monthly income of nursing home residents who are age 65 
or older, and who are medical assistance recipients in the month of March of 
the previous state fiscal year. The following costs must be included in 
detennining the total monthly costs for the waiver client: 

(I) cost of all waivered services~ including extended medical supplies and 
equipment; and 

(2) cost of skilled nursing, home health aide, and personal care services 
reimbursable by medical assistance. 

(c) Medical assistance funding for skilled nursing services, home health 
aide, and personal care services for waiver recipients must be approved by the 
case manager and included in the individual care plan. 

(d) Expenditures for extended medical supplies and equipment that cost 
over $150 per month for both the elderly waiver and the disabled waiver must 
have the ,commissioner's prior approva~. 

(e) For the fiscal year beginning on July I, 1993, and for subsequent fiscal 
years, the commissioner of human services shall not provide automatic annual 
inflation adjustments for home- and community-based waivered services. The 
commissioner of finance· shall inc1ude as a budget change request in each 
biennial detailed expenditure budget submitted to the legislature under section 
16A. l t annual adjustments in reimbursement rates for home- and community­
based waivcred services, based on the forecasted percentage change in the 
Home Health Agency Market Basket of Operating Costs, for the fiscal year 
beginning July 1, · compared to the previous fiscal year, unless otherwise 
adjusted by statute. The Home Health Agency Market Basket of Operating 
Costs is published by Data Resources, Jnc. The forecast to· be used is the one 
published for the calendar quarter beginning January I, six months prior to 
the beginning of the fiscal year for which rates are set. The adult foster care 
rate shall be considered a difficulty of care payment and shall not include 
room and board. 

The adult foster care daily rate for the elderly and disabled waivers shall be 
negotiated between the county agency and the foster care provider. The rnte 
established under this section shall not exceed the state average monthly 
nursing home payment for the case mix classification to which the individual 
receiving foster care is assigned, and· it must allow for other waiver and 
medical assistance home care services to be authorized by the case manager. 

The assisted living and residential care service rates for elderly and 
disabled waivers musL be a mon1hly rate negotiated between the county agency 
and the vendor. The rati:: must not exce.ed the nonj'ederal share of the greater 
of either the statewide or any rf the geographic groups' weighted average 
monthly medical assistance nursing fClcility payment rate for the case mix 
resident class to which the elderly or disabled client would be assigned under 
Minnewta Rules, parts 9549.0050 to 9549.0059, except for alternative care 
as'sisted living prr~jecls established under chapter 256 whose rates may not 
exceed 65 percent of the greater of either the statewide or any of the 
geographic groups' weighted average mon1h/y ·medical assistance nursing 
facility payment rate for the case mix resident class -to which the elderly or 
disabled client would be assigned under Minnesota Rules, parts 9549.0050 to 
9549.0059. The rate may not cover rent or direct food co.~ts. 
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(f) Reimbursement for the medical assistance recipients under the approved 
waiver shall be made from the medical assistance account through the invoice 
processing procedures of the department's Medicaid Management Information 
System (MMIS), only with the approval of the client's case manager. The 
budget for the state share of the Medicaid expenditures shall be forecasted 
wit_h the medical assistance budget, and shall be consistent with the approved 
waiver. 

(g) Beginning July I , 1991, the state shall reimburse counties according to 
the payment schedule in section 256.025 for the county share of costs incurred 
under this subdivision on or after January 1, l991, for individuals who are 
receiving medical assistance. 

(h) The county shall negotiate individua·l rates with vendors and may be 
reimbursed for actual costs up to the greater <?{the county's current approved 
rate or "60 percent of the current maximum rate-for each service within each 
program. 

(i) On July 1, 1993, the commissioner shall increase the maximum rate for 
home-delivered meals to $3.75 per meal. 

Sec. 22. Minnesota Statutes 1992, section 256B.0917, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE, MISSION, GOALS, AND OBJECTIVES.] (a) 
The purpose of implementing seniors' agenda for independent living (SAIL) 
projects under this section is to demonstrate a new cooperative strategy for the 
long-term care system in the state of Minnesota. 

The projects are part of the initial biennial plan for a 20-year strategy. The 
mission of the 20-year strategy ·is to create a new cOmmunity-based care 
paradigm for long-term care in Minnesota in order to maximize independence 
of the older adult population, and to ensure cost-effective use of financial and 
human resources. The goals for the 20-year strategy are to: 

( l) achieve a broad awareness and use of low-cost home care and other 
residential alternatives to nursing homes; 

(2) develop a statewide system of information and assistance to enable easy 
access to long-term care services; 

(3) develop sufficient alternativ_es to nursing homes to serve the increased 
number of people needing long-term care; 

( 4) maintain the moratorium on new construction of nursing home beds and 
to lower the percentage of elderly person:•; served in institutional settings; and 

(5) build a community-based approach and community commitment to 
delivering long-term care services for elderly person's in their homes. 

(b) The objective for the fiscal years WW I 994 and -l-99J J 995 biennial plan 
is to iffll3lement continue at least four but not more than six projects in 
anticipation of a statewide program. These projects will begin continue the 
process of implementing: ( 1) a coordinated planning and administrative 
process; (2) a refocused function of the preadrnission screening program; (3) 
the development of additional home, community, and residential alternatives 
to nursing homes; (4) a program to support the informal caregivers for elderly 
persons; (5) programs to strengthen the use of volunteers; and (6) programs to 
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support the building of community commitment to provide long-term care for 
elderly persons. 

This is done in conjunction with _an expanded role of the interagency 
long-term care planning committee as desclibed in section 144A.31. The 
services offered through these projects will be available to those who have 
their own funds to pay for services, as well aS to persons who are eligible for 
medical assistance and to persons who are 180-day eligible clients to the 
extent authorized in this section. 

Sec. 23. Minnesol.!. Statutes 1992, section 256B.0917, subdivision 2, is 
amended to read: ·· 

Subd. 2. [DESIGN OF SAIL PROJECTS; LOCAL LONG-TERM CARE 
COORDINATING TEAM.) (a) The commissioner of human services in 
conjunction with the interagency long-term care planning committee's long­
range strategic plan shall es!ablish contract with SAIL projects in four to six 
counties or groups of counties (o demonstrate the feasibility and cost­
effectiveness of a locaJ,Jong-term care strategy that is consistent with the 
state's long-term care goals identified ·in subdivision 1. The commissioner 
shall publish a notice in the State Register announcing the availability of 
project funding and giving instructions for making an application. The 
instructions for the application shall identify the amount of funding available 
for project components. 

(b) To be selected for the project, a county board or boards must establish 
a long-term care· coordinating team consisting of county social service 
agencies, public health nursing service agencies, local boards of health, and 
the area agencies on aging in a geographic area whit:h is responsible for: 

(I) developing a local long-term care strategy consistent with state goals 
and objectives;. 

(2) subtnitting an application to be selected as a project; 

(3) coordinating planning for funds to provide services to elderly persons, 
including funds received under Title ill of the Older Amelicans Act, 
Conununity Social Services Act, Title XX of the Social Security Act and the 
Local Public Health Act; and 

(4) ensuring efficient services provision and nonduplication of funding. 

(c) The board or boards shall designate a public agency to serve as the lead 
agency. The lead agency receives and manages the project funds from the state 
and is responsible for the implementation of the local strategy. If selected as 
a project, the local long-term care coordinating team must setniannually 
evaluate the progress of the local long-term care strategy in meeting state 
measures of performance and results as established in the contract. 

(d) Each member of the local coordinating team must indicate its endorse­
ment of the local strategy. The local long-term care coordinating team may 
include in its· membership other units of government which provide funding 
for services to the frail elderly. The team must cooperate with consumers and 
other public and plivate agencies, including nursing:homes, in the geographic 
area in order to develop and offer a variety of cost-effective services to the 
elderly and their caregivers. 

(e) The board or boards shall apply to be selected as a project. If the project 
is selected, the comtnissioner of human services shall contract with the lead 
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agency for the project and shall provide additional administrative funds for 
implementing the provisions of the contract, within the appropriation avail­
able for this purpose. 

(f) Projects shall be selected according to the following conditions: 

( 1) No project may be selected unless it demo.nstrates that: 

(i) the objectives of the local project will help to achieve the state's 
long-term care goals as defined in subdivision 1; 

(ii) in the case of a project submitted jointly by several counties, all of the 
participating countie;s are contiguous; 

(iii) there is a designated local lead agency that is empowered to make 
contracts with the state and local vendors on behalf of all participants; 

(iv) the project proposal demonstrates that the local cooperating agencies 
have the ability to perform the project as described and that the implementa­
tion of the project has a reasonable chance of achieving its objectives; 

(v) the project will serve an area that covers at least four counties or 
contains at least 2,500 persons who are 85 years of age or older, according to 
the projections of the state demographer or the census if the data is more 
recent; and 

(vi) the local coordinating team documents efforts of cooperation with 
consumers and other agencies and organizations, both public and private, in 
planning for service delivery. 

~ If ealy twe pFBjeets are seleeteEl, at least eRe ef thsm mHSt be f£em a 
metFBpelitaa statistieal a<ea as EleterlBiaeEl by the Yaite4 States Gee.... 
Ilureau; # three er feur prejeets are seleetea, at least 011e but Rel mere thaR 
two f1F0jeets AW-St be fmm a metFef!BlitaR statistieal af0a; arul if met=e thaa feUf 
!'fe:ieets ar-e seleetea, at least twe but Rel mere thaR lhR,., prejeets must be 
fmm a metFSflOlitaR statistieal a£8a-:. 

f.l) Ceualies er greUj!S ef eeulllies !hat soomit a prepesal fer a !'fe:ieet shall 
be assignee te types defmed by iastitYtional Hfflii!atioe ram aBG.Jlo1nllatien 
growth ral<> ff¼ the lellewiag maaaer: 

fit Eaeh €0Ullly er g£0Ujl ef eeYnlies sl,all be measureEl by the ulili,aliea 
fale ef mirsiag keme& a"'1 bsarEliag sare laerR@s aD<l by the !'fe:ieelea growth 
rate ef its l'B!'Ulatisn age<! ~ a"'1 0¥81' betweea 1990 a"'1 ;!000,, 1-ef the 
tnu:130ses ef this seetisn, ''1::1tili.?;atise rats!,! fR0&BS, tftC J3FBJ3Brtisn of the sen-iers 
ag,,a ~ er ekler ff¼ the €0Ullly er g£0Ujl ef eeuaties ·""'8 reside ff¼ a lieeaseel 
mirsiag heme er bsareling eare heme as ele1er1Biaeel by the ffi0SI - esRSUS 

ef t=esiElcmts a• ai.lable fl:em the Ele13artmeat ef health aml the pe13slatiee 
estimates ef the state elemegrapher. er the €eRS>I&; whiehe,·er is mere £e€eRl. 
+he "prejeetea growth fille". is the ra1<> ef ffiaRg8 "' the OOURty er g£0Ujl ef 
eooalios of the pe['ulali en g£0Ujl agea ~ er eloor belweea -l-990 a"'1 ;!(JOO 
aeeerding ta the 13f0jeeti0f'.IS ef the state Elefflegrapher. 

AA +he inslilulieaal ulili,alien fate ef a eeuaty er g£0Ujl ef eeuaties shall 
oo eeavertea te a ealeger~ by assigaiag a -'4iiglt utili.atiea" eawgery if the 
ral<> is ai3e¥e the mooiaR rate ef all eeYRlies, aR<i a -'-'law ulili,atiea'' eatsgery 
etherwise. 1'he prejeeleEl grew#> fate ef a €0Ullly er g£0Ujl ef eeuaties shall be 
eeauerteel tea eategery by assigniag a soore ef :.!!,jg!½ grewth" eategery if the 



45TII DAY] WEDNESDAY, APRIL 28, 1993 3237 

rate is a!Jev<,. the mediaR ffile ef all eaueties, aB<i a '-'Jew g£ewth" eategor~· 
atherwise. 

fiii1 lyf,@s ef areas shall oo defiHed by-th@ feur eamhieatiaas ef the see,es 
<lefiaed flt item filf. tyi,e .J- is lew ulili,aliaa · high gffi';,,'lh, 'YI"' ;! is high 
utili,atiaa high g£eWlh, tyj,e;, is high ulili,aliaa · Jew grewlh, aB<i 'YI"' 4 
is Jew utili,alieli lew g,ewth. Eash eetmty a, gf0Uj> ef eeualios makittg a 
l'f0flesal shaH oo assigaea le """ ef those lyfle!r. · 

f4) Pffijeels shall he seleetea fmm @ash ef th@ IY!"'s flt the """"· that the. 
IY!"'s am listoa in !'arag<aj!h t4, item fffl1, with a'lailahle fHooiBg allaeated le 
fl"':ieels UHtil ii is e,lhaustea, with B0 ma,e thaa JO :fJt'f€8R! of available 
fHooiBg allaeatea le aay """ fJffi.i"6h Available fuB<liag iaeluaes state 
allmiaislrali,·e fHR<ls whieh ha¥e oooa "flfl£eflFiatea fer sereeaing funeliaas in 
suMi•,isiaa 1, flarag,aph (eh elaus<, t4, aB<i fer SOf¥i€e aevelaflors aad 
in~entive ~ iR stibdivisiaa ~ 

~ If ma,o thaa ooe eetmty e, gf0Uj> ef eeuaties within eae ef th@ tyi,es 
d@fiaea by- flarag,aph (J) flf0fJ0ses a speeial J'f'l:i8€t that - all ef the ethef 
eseailiaas flt l'•filgf"flhs fB aB<i ~ th@ l'f'l:i8€t that aomeaslfatos the mest 
eesl effeetivo j>F8fl8Sals in leRBs ef the ffiRROOf ef RUfSiRg heme l'iaeomenls 
that "3D he el'i'Oeled le he aiveFle8 Of 688''@fle8 lo alternati>;e eare SOF¥ieos 
I"" uail ef east shall he seleetea. . 

·fej . If fH0fO thaa eae eetmty "flfllies. fer . a Sfleeifie flfejea .....te, this 
suMivisien, all JJarlieij,atiag eeuaty heards must fltWeate iuleR! le wa,1; 
eeefJeFati,·ely t4imugh iaaiYiaual beam mseluliens e, a jeiRt fl"WeFS agree--Sec. 24. Minnesota Statutes 1992, section 256B,09l7, subdivision 3, is 
amended to read: 

Subd. ·3_ [LOCAL LONG-TERM CARE STRATEGY.) The local long-term 
care strategy must list perfQnnance outcomes and indicators which meet the 
state's objectives. The local strategy m11&t provide for: 

(l) accessible information, assessment, and preadmission screening activ­
ities as described in subdivision 4; 

(2) an a~plisatiee ':fet: 0J.p0:nsian increase in numbers of alternative- care 
largolea fHR<ls clients served under section 256B.0913, 'fer SeF¥ing 18() day 
eligil,le eJiel'HS, including those who are relocated from nursing homes, which 
results in a reduction of the medical assistance nursing honie caseload; and 

(3) the development of additional services such as adult family foster care 
homes; family adult day care; assisteffliving projects and congregate housing 
service projects in apartment buildings; expanded home care services for 
evenings and weekends; expanded vol~nteer·services; and caregiver support 
and respite care projects. 

The county or groups of counties selected for the projects shall be required 
to comply with fedenil regulations;'alternative care funding policies in section 
256B.0913, and the federal waiver programs' policies in section 256B.09!5. 
The requirements fof preadmission _ screening -as- are defined in sec_tion 
256B.0911, subdivisions! to 6, am wafved fef these eeunties seloeted as fl'IH 
ef a laeg term cam slFategy fl"':ioet. Fe, fJOfS0RS whe a,e eligil,le fer meaieal 
assislanee 01' whe am I 8(l Elay oligihle elients aB<i whe a,e seroeaod aftef 
RllfSiRg faeilily admissien, lho~RllfSiRg faeilily must ittelude a S6fooner in the 
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diseka,ge planning jlf0€t!SS feF these individuals woo the sereeeer has 
dete1HHRed ha\«, discharge petonlial. The ageooy reBjlensible fer the sereening 
funstien in subdivisiee 4. fRBS! snsure a smeelh transitiee and fellew Bjl fer 
the iHElivi.91:lal's £etum ta the s0Hmu1Hit)•. Requirements for an access, 
screening, and assessment function ~ the preadmissioa seFecming 
FeEJUiremeRts atKI- are defined in subdivision 4. Requirements for the service 
development and service provision are defined in subdivision 5. 

Sec. 25. Minnesota Statutes 1992, section 256B.0917, subdivision 4, is 
amended to read: 

Sub<!. 4. [ACCESSIBLE INFORMATION, SCREENING, AND ASSESS­
MENT FUNCTION.] ( a) The projects selected by and under contract with the 
commissioner shall establish an accessible information, screening, and 
assessment function for persons who need assistance and information ·regard­
ing long-term care. This accessible information, screening, and assessment 
activity shall include information and referral, early intervention, follow-up 
contacts, telephone !riage as deHB0EI in paragrapi, (f} screening, home visits, 
assessments, preadmission screening, and relocation case management for the _ 
frail elderly and their caregivers in the area served by the county or counties. 
The purpose is to ensure that information and help is provided to elderly 
persons and.their families in a timely fashion, when they are making decisions 
about long-term care. These functions may be split among various agencies, 
but must be coordinated by the local long-term care coordinating team. 

(b) Accessible information, screening, and assessment functions shall be 
reimbursed as follows: 

( l) The screenings of all persons entering nursing homes shall be reim­
bursed by- lite f111fSing herees in !he eeunlies ef lite jlf0ject, through lbs ""°"' 
jl0liey !ha! is in plaee in fiscal :Y""f -l9<n as established as defined in section 
256B.0911, The ameant a flllfSing heme rays le the €0UBly ageeey is !ha! 
amermt identified and "l'l'f<J'led in the l'@hruary -~ -l-99-l-, estimated "'""""' 
ef sei=eeaiRgs alffl assesiated cmpseaitures. ±his ameuBt: Feffl:ains t-00 ~ ffif 
fiscal :Y""f -l-99J, subdivision 6; and 

_ (2) The le¥ei I ssrneaings and the level II assessmee!s required by- J>ublie 
. baw Numbers JOO 203 and IOI §08 (()BRA) fer l"'fS0RS with meii!al illeess, 
meataI retafflation, 8f mlawd eoaditioas, aFe FeimhuFSeti d!Feegh aElmieistfa 
1i¥e fHRds with C/!j --fsderal fHRds and~ jltlfCtlftl state funds, as allewod 
by- federal regulatiens and established ifl lite eeetrael; and 

f.B Additional state administrative funds shall be available for the access, 
screening, and assessment activities that are not reinibursed under ~ 
clause (I) and~- This amount shall not exceed the amount authorized in the 
guidelines and in instructions. for the _application and must be within the 
amount appropriated for this activity. 

( c) The a1H0un!s available under paragraph (bj are ,wailable le the €0UBly er 
seuelies iw;akeli in lite jlf8jea le oover staff salaries and oa<pensos le jlf8¥i<le 
lite se£¥icos in !his sub!lfvisian. T-he lead ageeey shall ornpiey, er sentrast with 
elhe< ageecios le empley, within lite limits ef available funding, suffieiont 
persennel 10 jlf8¥i<le !he sorvises listed in !his subdiYisiee .. 

(<ij Any information and referral functions funded by other sources, such as 
Title III of the Older Americans Act and Title XX of the Social Security Act 
and the Community Social Services Act, shall be considered by the local 
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long-term care co~rdinating team in establishing this function to avoid 
duplication and to ensure access to information for persons needing help and 
information regarding long-term care. 

W The sfa#mg fef !he sc,eeaiag and assessmeRI funclien Rm&! inclHEie, Im! 
is Rel limite4 t&; a 6""Rly secial weFk@F a-R<I a €ffiffi!y jffil,li€ healt!t """""'"The 
sooial weFk@F a-R<I jffil,li€ healt!t RHFSe aFC ,esponsible fuF all assessments that 
are reqHireEI le be compleleEI by a p,efessienal. Heweve,, enly ene ef toose 
prnfessionals iueqHireEI kl oo pre68BI fefthe ass,essment. [fa 6""Rly <lees Rel 
have a jffil,li€ health ™ available, ii may Fe<jHe& apprn,,al !fem the 
rnmmissione, kl assign a eeooly Fegisle,eEI nu,se with al leas! ene yea, ef 
experienee in- -heme eare te c0nd1:1ct the assessmcHt. 

· 00 All pe,sens eate,iag a MeaicaiEI se,tifieEI mHSing heme O£ boa,Eliag eaFe 

heme fftH-St be sereeneEI thfeHgh aR assessment proemis, although the Eleeisien 
10 eenEiael a faee lo face inleFView is !@fl with the 6""Rly sooial W0Fk& a-R<I 
the 6""Rly jffi!,1i€ health ""'""' All applicants kl fillFSing hemes - be 
seFBeneEI a-R<I at,preveEI fer aEimission by the 6""Rly secial W0Fkef 0F the 
6""Rly jffil,li€ health 11HFSe named by the leaa agency e, the agencies whiffi 
are WlOOf sonlrael with the Jeaa agency lo manage the aeffi56-, SCFeening, a-RG 
assessmenU:t1nclio11s. Fer appliea111s woo ha¥e a Eiiagnosis ef fflOlllal illlless, 
fflOlllal FelarEialioR, e, a relalea rnnEiilion, a-R<l are SHbjool le the provisioas oI 
I4lblie baw NHmbers HJ() 203 aRG Hll a98, their aEimi-1.;ion mHS1 be "l'PfOVea 
by the leeal meRtal ooal!h aH!ho,i!)' e, the leeal Eie"elopmenlal Eiisabililies 
eaS€ manager. 

:J:he commissioner shall Ele,,el013 inStrnctiens aRtl assessment f0Fms fuf 
telephone tFiage a-R<I en-site se,eeaiags lo eRSlfffi that j<,OOFal ,egHlalioas a-R<I 
waw& f)F011•isi0Fis are -mt+. _ 

Fe, pu,poses ef !his section, the lefm "lelef>hoae lriag??- Fefer& le a 
telef1hone ei: ;faGC; to faee eensultation 0etweeR health €-are aHa -seeial 5ef¥iee 
fJ:fO_:f@ssionals $iFmg whi€h- -tlw ~ eifeHmstanees are Hwie:i,ved aB0 the 
6""Rly age,,cy p,ofessioaal SOFts the iaEiiviEiual into categories: fB Reetls ne 
sereening, fit fl@@GS- aa immediate seFeeniag, Bf fl} 00005 a ·seFBening aff£f 
a~missi en lo a mHSing heme 0F a&, a - """"" The 6""Rly agency 
f)FOfessional shall- authorize admission te a mHSing hGme aeeordiog te th@ 

f)Fovisiens i--R 5e€-tiBA- 25€iB.()91 l, subdivifiion f-: 

W The reg_uirements fef. ease mi-K assessments by a 13readmissi0n serneaiHg 
team may oo wai¥ea a-R<I the fillFSing heme shall eomplele the ease milf 
assessments whiffi aFO Rel eoaEIHeleEI by the 6""Rly jffi!,1i€ healt!t mFFSe 

aeco,Eiiag le the proceau,es eslablisheEI .....ie. Miaaesota RHle£, j>aFI 
9a49.99a9. +he arp,opfiale 6""Rly e, the leaa agency is ,espoasible feF 
~islFibHling the 'fH"lily assu,aaee aaa -..iew feFm fef all ROW applieaal,; to 
mHSing R0fRelr. 

W / d) The lead agency or the agencies under contract with the lead agency 
which are responsible for the accessible information, screening, and assess­
ment function must complete the forms and reports requ_lfed by the commis­
sioner as specified in the contract.· 

Sec. 26. Minnesota Statutes 1992, section 256B.0917, subdivision 5, is 
amended to read: 

Subd. 5. [SERVICE DEVELOPMENT AND SERVICE DELIVERY.] (a) In 
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addition to the access, screening, and assessment activity, each local strategy 
may include provisions for the foHowing: 

(1) expansion ef alternati"e eare te 6ef--Ve an inereased easeload, ffi'8f the 
fiseal year -1-99+ a;,e,age easeload, of at leas! -UllJ J36fS0ftS eash year whe are 
assessed J>Hef le lffiffiiffg heme admission and i"'fS0ftS whe are ,oloeated ff0ffl 
lffiffiiffg heff:t:es-, wltfeh results iR a rnHuetion ef the medieal assistance 1ffiffiiffg 
heme easeload; 

(£} the addition of a full-time staff person who is responsible to develop the 
following services and recruit providers as established in the contract: 

(i) additional adult family foster care homes; 

(ii) family adult day care providers as defined m section 256B,0919, 
subdivision 2; 

(iii) an assisted living program in an apartment; 

(iv) a congregate housing service project in a subsidized housing project; 
and 

(v) the expansion of evening and weekend coverage of home ·care services 
as deemed necessary by the local strategic plan; 

~ (2) small incentive grants ·to new adult family care providers for 
renovations needed to meet licensure requirements; 

f4j ( 3) a plan to apply for a congregate housing service project as identified 
in section 256.9751, authorized by the Minnesota board on aging, to the 
extent that funds are available; 

~ ( 4) a plan to divert new applicants to nursing homes and to relocate a 
targeted population from nursing homes, using the individual's own resources 
or the funding available for services; 

f6j (5) one or more caregiver support and respite care projects, as described 
in subdivision .6; and 

tB /6) one or more living-at-home/block nurse projects, as described in 
subdivisions 7 to IO. 

(b) The expansion of alternative care clients under paragraph (a) shall be 
accomplished with the funds provided under section 256B.0913, and includes 
the allocation of targeted funds. The funding for all participating counties 
must be coordinated by the local long-term care coordinating team and must 
be part of t_he local long-term care strategy. '.fa,geled Alternative care funds 
Feeeived lhroHgh the &Mb l'ffii@c-t "f'jlFBVal lffil€eSS may be transferred from 
one SAIL county to another within a designated SAIL project area during a 
fiscal year as authorized by the local long-term care coordinating.team and 
approved by the commissioner. The base allocation used for a future year shall 
reflect the final transfer. Each county retains responsibility for reimbursement 
as defined in section 256B.0913, subdivision 12. All other requirements for 
the alternative care program must be met unless an exception is provided in 
this section. The commissioner may establish by contract a reimbursement 
mechanism for alternative care that does not require invoice processing 
through the Medical Assistance Management Information System (MMIS). 
The commissioner and local agencies must assure that the same client and 
reimbursement data is obtained as is available under MMIS. 
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(c) The administration of these components is the responsibility of the 
agencies selected by .the local coordinating team and under contract with the 
local lead agency. However, administrative funds for paragraph (a), clauses 
(2) to (5), and grant funds for paragraph (a), clauses (6) and (7), shall be 
granted to the local lead agency. The funding available for each component is 
based on the plan submitted and the amount negotiated in the contract. 

Sec. 27. Minnesota Statutes 1992, section 256B.0917, subdivision 7, is 
amended to read: 

Subd. 7. [CONTRACT FOR LIVING-AT-HOME/BLOCK NURSE PRO­
GRAM TECHNICAL ASSISTANCE CENTER.] The commissioner of human 
services shall execute a contr~_ct with an individual or an organization 
experienced in establishing and operating community-bm;e<l programs that 
have used the principles listed in subdivision 8, paragraph (b), in order to 
meet the independent living and health needs of senior citizens aged 65 and 
over and provide community-basect·tong-term care for senior citizens in their 
homes. The organization shall: 

( l) assist the commissioner in developing criteria for aRQ ffi awarding grants 
to establish community-based organizations that will implement living-at­
home/block nurse programs throughout the state; 

(2) assist the commissioner in amaFGing -graats te ~ enabling current 
living-at-home/b]ock nurse programs to implement the combined living-at­
home/block nurse program model; and 

(3) serve as a state technical assistance center to assist and coordinate the 
living-at~home/block nurse programs establishedt aH<I 

f4) deuelel' tll<, imj3lementatien plan •e~uifea by susdivisien W. 

Sec. 28. Minnesota Statutes 1992, section 256B.0917, subdivision 8, is 
amended to read: 

Subd. 8. [LIVING-AT-HOME/BLOCK NURSE PROGRAM GRANT.] (a) 
The comrµissioner, Hl eesperatien with the erganizatien ·amaFaeEi th@ EentFaGt 
Hnder sHsdivision 7c, shall develop and administer a grant program to establish 
or expand up to 15 community-based organizations that will implement 
Jiving-at-home/block nurse programs that are· designed to enable senior 
citizens to live as independently as possible in their homes· and in their 
communities. At least seven of the programs must be in counties outside the 
seven-county metropolitan area. The living-at-home/block nurse program 
funds shall be available to the four to six SAIL projects established under this 
section. Nonprofit organizations and units of local government are eligible to 
apply for grants to establish the community organizatiol).s that will implement 
living-3.t-home/block nurse programs. In awarding grants, the commissioner 
shall give preference to nonprofit organizations and u_nits of local government 
from communities that: 

(1) have high nursing home occupancy rates; 

(2) have a shortage of health care profess_ion:ils; and 

(3) meet other criteria established by the commissioner, -in eonsu.ltation ·Hi-th 
the -~rg-aH:iz~tion 1:1.ROOf eontraet. 

(b) Grant applicants must also meet the following criteria: 
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• (l) the local community demonstrates a readiness to establish a community 
model of care, including the formation of a board of directors, advisory 
committee, or similar group, of which at least two-thirds is comprised of 
community citizens interested in community-based care for older persons; 

(2) the program hi:ls sponsorship by a credible, representative organization 
within the community; 

(3) the program has defined specific geographic boundaries and defined its 
organization, staffing and coordination/delivery of services; 

( 4) the program demonstrates a team approach to coordination and care, 
ensuring that the older adult participants, their families, the formal and 
inform3I providers are all part of the effort to plan and pi;ovide services; and 

(5) the program provides assurances that all community resources and 
funding will be coordinated and that other funding sources will be maximized, 
including a person's own resources. 

(c) Grant applicants must provide a minimum of five percent of total 
estimated development costs from lpcal community funding. Grants shall be 
awarded for two-year periods, aH<i th<, bass amelffi! shall Del ""6ood $4G,GGG 
I""' applieant fef th<, gram jlefie<h l'lle semmissiene,, iR eensal!atien vfilh th<, 

ei=ganizatien ffBGef eentFaet, may ineFBase th8 graRt ameHHt fef a:pplieants 
from eeHHilunities that ha¥e seeieeeenemie eh.aFaeteristies that inElieate a 
high@, l<,""1 ef 0000 fef ElouolepmoRI assislaneo. 

(d) Each living-at-home/block nurse program shall be designed by repre­
sentatives of the communities being served to ensure that the program 
addresses the specific needs of the community residents. The programs must 
be designed to: 

( 1) incorporate the basic community, organizational, and service delivery 
principles of the living-at-home/block nurse program model; 

(2) provide senior citizens with registered nurse directed assessment, 
provision and coordillation of health and personal care Services on a sliding 
fee basis as an alternative to e;cpe~sive nursing home care; 

(3) provide information, support services, homemaking services, counsel­
ing, and training for the client and family caregivers; 

(4) encourage the development and use of fespite care·, caregiver support, 
and in-home support programs, such as adult foster care and in-home adult 
day care; 

(5) encourage neighborhood residents and local organizations to collaborate 
in meeting the needs of senior citizens in their communities; 

(6) recruit, train, and direct the use of volunteers to provide informal 
services and other appropriate support to senior citizens and their caregivers; 
and 

(7) provide coordination and management of formal and informal services 
to senior citizens and their families using less expensive alternatives. 

Sec. 29. Minnesota Statutes 1992, section 256B.0917, subdivision 9, is 
amended to read: 
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Subd. 9. [STATE TECHNICAL ASSISTANCE CENTER.] The organiza­
tion or individual under contract shall be the state technical assistance center 
for the living-at-home/block nurse program, as provided in this section, to 
provide orientation and technical assistance, and to coordinate the living-at­
home/block nurse programs establish_ed. The state rnssHFee technil·al assis­
tance center shall: 

(J) provide communities with. criteria in planning and desig'ning their 
living-at-home/block nurse.,programs; 

(2) provide general orientation and technical assistance to communities who 
desire to establish living-at-home/block nurse programs; and 

(3) provide ongoing aralysis and data collection of existing and newly 
established living-at-home/block nurse programs and provide data to the 
organization performing the independent assessment;- aBG 

f'8 """""' as the li"ing at hemelbleek ™ ~rngrams' liaiseB le the 
legislaturn aml ethef ,state ag;endes. 

Sec. 30. Minnesota Statutes 1992, section 256B.0917, subdivision 11, is 
amended to read: 

Subd. II. [SAIL EVALUATION AND EXPANSION.] The commissioner 
shall evaluate the success of the SAIL projects against the objective stated in 
subdivision I, paragraph (b), and recommend to the legislature the continu­
ation or expansion of the long-terrn care strategy by February 15, .J-9W 1995. 

Sec. 31. Minnesota Statutes 1992, section 256B.0917, subdivision 12, is 
amended to read: 

Subd. 12. [PUBLIC AWARENESS CAMPAIGN.] The commissioner, with 
assistance from the commissioner of health and with the advice of the 
long-term care planning committee, shall contract for a public awareness 
campaign to edµcate the general public, seniors, consumers, caregivers, and 
professionals about the-· aging process, the long-term care system, and 
alternatives _available including alternative care and residential alternatives. 
Particular emphasis will be given to informing consumers on how to access 
the alternatives and obtain information on the long-term care system. The 
commissioner shall pursue the development of new names for preadmission 
screening. alternative care, aoo· foster care, and other services as deemed 
necessary for the public awareness campaign. 

Sec. 32. Minnesota Statutes 1992, section 256B.093, subdivision I, is 
amended to read: 

Subdivision I. [STATE TRAUMATIC BRAIN INJURY GASl.l MANAGE 
MEN+ PROGRAM.] The commissioner of human services shall: 

(1) establish and maintain statewide traumatic brain injury ease manage 
mem program; · 

(2) designate a full-time position to supervise and coordinate services and 
policies for persons with traumatic brain injuries; 

(3) contract with qualified agencies or employ staff to provide statewide 
administrative case management; anfl. 

(4) establish an advisory committee to provide recommendations in a report 
to the Elepartment commissioner regarding program and service needs of 



3244 JOURNAL OF THE SENATE [45TH DAY 

persons with traumatic brain injuries. The advisory committee shall consist of 
no leS.'i than ten members and no more than 30 members. The commissioner 
shall appoint all advisory committee members· to one- or two-year terms and 
appoint one member as chair; and 

(5) investigate the need fOr the development of rules or statutes for: 

(i) traumatic brain injury home- and community-based services waiver; and 

(ii) traumatic brain injury services not covered by any other statute or rule. 

Sec. 33. Minnesota Statutes 1992. section 256B.093, subdivision 3, is 
amended to read: 

Subd. 3. [GASe HA~ll\GeMe~IT TRAUMATIC BRAIN INJURY PRO­
GRAM DUTIES.] The department shall fund case management under this 
subdivision using medical assistance administrative funds. Gase- management 
The traumatic brain injury program duties include: 

(1) assessing the person's individual needs for services required to prevent 
institutionalization; 

(2) ensuring that a care plan that addresses the person's needs is developed, 
implemented, and monitored on an ongoing basiS by the appropriate agency 
or individual; 

(3) ·assisting the person in obtaining services necessary to allow the person 
to remain in the community; 

(4) coordinating home care services with other medical assistance services 
under section 256B.0625; 

(5) ensuring appropriate, accessible, and cost-effective medical assistance 
services; 

(6) recommending to the commissioner the approval or denial of the use of 
medical assistance funds to pay for home care services when home care 
services exceed thresholds established by the commissioner under section 
256B.0627; 

(7) assisting the person with problems related to the provision of home care 
services; 

(8) ensuring the quality of home care services; 

(9) reassessing the person's need for and level of home care services at a 
frequency determined by the_ commissioner; atta 

( I 0) recommending to the commissioner the approval or denial of medical 
assistance funds to pay for out-of-state placements for traumatic brain injury 
services and in-state traumatic brain injury services provided by designated 
Medicare long-term care hospitals; 

( 11) coordinating the traumatic brain injury home- and community-based 
waiver; and 

(12) approving traumatic brain injury waiver care plans. 

Sec. 34. Minnesota Statutes 1992, section 256B.49, is amended by adding 
a subdivision to read: 



45TH DAY] WEDNESDAY, APRIL 28, 1993 3245 

Subd. 5. [PROVIDE WAIVER ELIGIBILITY FOR CERTAIN CHRONI­
CALLY ILL AND CERTAIN DISABLED PERSONS.] Chronically ill or 
disabled indiv(duals, who are likely to reside in acute care if waiver services 
were not provided, could be found eligible fOr services under this section 
without regard to age.'' 

Delete the title and insert: 

''A bill for an act relating to human services; making changes to home care 
services under the medical assistance program; changing requirements for 
preadmission screening program; making changes in SA~ project; increasing 
payment for home-delivered meals; amending Minnesota Statutes 1992, 
sections 256B.04, subdivision 16; 256B.0625, subdivisions 6a, 7, and 19a; 
256B.0627, subdivisions I, 4, and 5; 256B.0628, subdivision 2; 256B.0911, 
subdivisions 2, 3,. 4, 6, 7, and by adding a subdivision; 256B.0913, 
subdivisions 4, 9, 12, 13, and 14; 256B.0915, subdivisions I and 3; 
256B.09l7, subdivisions I, 2, 3, 4, 5, 7, 8, 9, 11, and 12; 256B.093, 
subdivisions I and 3; and 256B.49, by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration.· 

Mr. Merriam from 'the Committee on Finance, to which was re-referred 

S.F. No. 1619: A bill for an act relating to natural resources; resolving 
claims raised by the Mille Lacs Band of Chippewa Indians regarding hunting, 
fishing, and gathering rights under treaty; nonband harvest under band permit; 
authority to transfer land; compensation to counties; resort acquisition; 
condemnation authority; appropriating money; proposing coding for new 1aw 
in Minnesota Statutes, chapter 97 A. 

Reports the same back with the recommendation that the bill he amended 
as follows: 

Page 1, line 16, after the third "the" insert "United States," 

Page 3, line 10, after "shall" jnsert ": 

(i)'' 

Page 3, line 11, delete "the affected counties and with" 

Page 3, after line 13, insert: 

"(ii) allow the affected counties 60 days to review and comment on the 
proposed substitution; and 

(iii) consider any comments of the counties in making a decision on the 
substitution;'' 

Page 4, line 32, after "(3)" in_sert ", provided that the compensation must 
be apportioned in accordance with section 282.08, for lands subject to that 
section, and section 84A.51, for lands subject to that section" 

Page 5, after line I, insert: 
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"The commissioner may apply to the commissioner of finance for addi­
tional funding for compensation under clause (7) under the procedures in 
section 3 .30 if funds available under other appropriations are insufficient.'' 

Page 5, line 17, after "acquisition" insert "of resorts" 

Page 5, line 18, delete "ofresor-ts" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 837, 1363, 296, 1135 and 1619 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that H.E No. 1523 be withdrawn from the Committee on 
Commerce and Consumer Protection and re-referred to the Committee on 
Rules and Administration for comparison with S.F. No. 1135, now on General 
Orders. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until immediately after 
the conclusion of the Joint Convention. The motion prevailed. 

The :Senate reconvened at the appropriate time. 

Without objection, remaining on the Order of Bllsiness of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 550: A bill for an act relating to agriculture; regulating activities 
relating to restricted species; creating a restricted species task force; providing 
penalties; proposing coding for new law in Minnesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 7, after the period, insert '' Fee receipts must be deposited in 
the state treasury and credited to the game and fish fund and are appropriated 
to the commissioner for the purposes of this section.'' 

Amend the .title as follows: 

Page 1, line 4, after the second semicolon, insert "appropriating money;" 

And when so amended the. bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 
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S.F. No. 502: A bill for an act relating to health; asbestos abatement; 
modifying provisions relating to asbestos-related work, licenses, and fees; 
providing penalties; amending Minnesota Statutes 1992, sections 326.71, 
subdivisions 3, 4, 5, 6, 8, and by adding subdivisions; 326.72; 326.73; 
326.74; 326.75; 326.76; 326.78; 326.785; 326.79; 326.80; and 326.81; 
repealing Minnesota Statutes 1992, sections 326.71, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 21, strike ''general'' and insert '' state government ~pecial 
revenue'' 

Page 12, line 28, delete "general" and insert "state [Jovernment special 
reVenue" . 

Page 14, after-line 23, insert: 

"Sec. 20. [APPROPRIATION.] 

$264,000 is appiopriatedfrom the stale government special rrvenue fund to 
the commissioner of heallh to regulate asbestos abatement. activities as 
provided in _this act. $102,()()() is for fiscal year 1994 and $162,()()() is for 
fiscal year 1995." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, liile 4, after the second semicolon, insert "a()prol}riating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the COmmittee on Finance, to which was re-referred 

S.F. No. 264: A bill for an act relating to housing; changing program review 
requirements; increasing deferred loan limits; expanding the ty"pes of eligible 
users of the homcsharing program; expanding the project eligibility of the 
hOusing trust fund; authorizing cities to sell Single-fami.ly residential.housing 
under the neighborhood fand trust program; expanding the types of eligible 
Service providers and changing the authorized payment struCture of the rental 
assistance for family stabilization program; incfeasing the in.come limits for 
rental housing assistance; establishing the community rehabilitatiOn fund 
account; consolidating the blighted residential· property and capital reserve 
programs; authorizing tribal Indian housing demonstration ()fojects; amending 
Minnesota Statutes 1992, sections 462A.05, subdivisions. 14a and 24; 
462A.07, subdivision 15; 462A.201, subdivision 2; 462A..202, subdivision 7; 
462A.205, subdivis_ions 2, 3, 4, 5, 6, 7, and by adding subdivisions; 
462A.21, subdivision's 4c, 8c, and by adding a subdivision; and 462C.04, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
462A; repealing Minnesota Statutes 1992, sections 462A.05, subdivision 37; 
and 462A.32. 

Reports the same back with the rccomme~dation thatJhe bill be amended 
as follows: · 

Page 3, after line 34, insert: 
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"Sec. 3. Minnesota Statutes 1992, section 462A.07, subdivision 14, is 
amended to read: 

Subd. 14. [AMERICAN INDIANS.) (a) It may engage in housing 
programs for low- and moderate-income American Indians developed and 
administered separately or in combination by the Minnesota Chippewa tribe, 
the Red Lake band of Chippewa Indians, and the Sioux communities as 
determined by such tribe, band, or communities. In furtherance of the policy 
of economic integration stated in section 462A.02, subdivision 6, it may 
engage in housing programs for American Indians who intend to reside on 
reservations and who are not pcrsons·of low and moderate income, provided 
that the aggregate dollar amount of the loans for each lender's fiscal year shall 
not exceed an amount equal to 25 percent of the total dollar amount of all 
loans made by that lender during the lender's fiscal year at the time of loan 
application. In developing such housing programs, the tribe, band, or 
communities shall take into account the housing needs of all American Indians 
residing both on and off reservations within the state. A plan for each .such 
program, which specifically describes the program W content, B>} utilization 
of funds, W administration, (<I} operation, W implementation and other 
matter, as detennined by the agency, must be submitted to the agency for its 
review and approval prior to the making of eligible loans pursuant to section 
462A.21. All such programs must conform to rules promulgated by the 
agency concerning program administration, including but not limited to rules 
concerning costs of administration; the quality of housing; interest rates, fees, 
and charges in connection with making eligible loans; and other matters 
determined by the agency to be necessary in order to effectuate the purposes 
of this subdivision and section 462A.21, subdivisions 4b and 4c- All such 
programs must provide for a reasonable balance in'· the distribution of funds 
appropriated for the purpose of this section between American Indians 
residing on and off reservations within the state. Nothing in this section shall 
preclude such tribe, band, or communities from requesting and receiving 
cooperation, advice, and assistance from the agency as regards program 
development, operation, delivery, financing, or administration. As a condition 
to the making of such eligible loans, the Minnesota Chippewa tribe, the Red 
Lake band of Chippewa Indians, and the Sioux communities shall: 

· W ( 1) enter into a loan agreement and other contractual arrangements with 
the agenCy for the purpose of transferring the alloqtted portion of loan funds 
as set forth in section 462A. 26 ·and to insure compliance with the provisions 
of this section and this chapter, and 

W (2) shall agree that all of their official books and records related to such 
housing programs shall be subjected to audit by the legislative auditor in the_ 
manner prescribed for agencies of state governmen~. 

The agency shall submit a biennial report concerning the various housing 
programs for American Indians, and related receipts and expenditures as 
provided in section 462A.22, subdivision 9, and such tribe, band, or 
communities to the extent that they administer such programs, shall be 
responsible for any costs and expenses related to such administration 
provided, however, they shall be eligible for payment for costs, expenses, and 
services pursuant to subdivision 12 and section 462A.21. The agency may 
provide or cause to be provided essential general techni_cal services as set forth 
in subdivision 2, and general consultative pfoject assistance services, includ­
ing, but not limited to, management training, and home ownership counseling 
as set forth in subdivision 3. Members of boards, committees, or other 
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governing bodies of the tribe, band, and communities administering the 
programs authorized by this subdivision must be compensated for those 
services as provided in section 15.0575. Rules promulgated under this 
subdivision may be promulgated as emergency rules under chapter t 4. 

(b) The agency may engage in demonstration projects to encourage the 
participation ojfinancial institutions or other leveraging sources in providing 
housing opportunities for American Indians. The agency shall consult with the 
Minnesota Chippewa tribe, the Red Lake band of Chippewa Indians, and the 
Sioux communities in developing the demonstration projects. The income 
limits specified in paragraph ( a) do not apply to the demonstration projects.'' 

Pages II and 12, delete section 15 

Page 15, line 8, delete "7" and insert "8" 

Renumber the sections in sequence 

Amend the title as follows: 

Pagel, line 16, after the semicolon, insert "appropriating money;" 

Page 1, line 18, delete "subdivision" and insert "subdivisions 14 and" 

Page I , line 21, delete "subdivisions 4c, 8c," and insert "subdivision 8c" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 550, 502 and 264 were read the second time. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the fo11owing Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1613: Messrs. Kroening, Novak, Metzen, Mses. Anderson and 
Lesewsk:i. 

S.F. No. 1620: Messrs. Cohen, Merriam, Luther, McGowan and 
Frederickson. 

:Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Ms. Pappas was excused from the· Se~sion of today from 8:30 to 9:45 a.m. 
Mr. Novak was excused from the Session of today from 8:30 to 9:30 a. m. _Mr. 
Pogemiller was excused from the Session o:f today from 8:30 to 10: 15 a.m. 
Mr. Lessard was excused from the Session of today from 9:00 to 9:20 a.m. 
Mr. Stumpf was excused from the Session of today from 9:30 to 11:00 a.m. 
Mrs. Pariseau was excused from the Sessioll of today from 11 :45 a.m. to 
12:00 noon. 
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ADJOURNMENT 

[45TH DAY 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Thursday, April 29, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SIXTH DAY 

St. Paul, Minnesota, Thursday, April 29, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a caU of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Audrey Knutson. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Krentz Morse Robertson 
Anderson Finn Kroening Murphy Runbeck 
Beckman Flynn Laidig Neuville Sams 
Belanger Frederickson Langseth Novak Samuelson 
Benson, D.D. Hanson La,son Oliver Solon 
Benson, J.E. Hollinger Lesewsk.i Olson Spear 
Berg Janezich Lessard Pappas Slevens 
Berglin Johnson, D.E. Luther Pariseau Stumpf 
Bertram Johnson, D..I. Marty Piper Terwilliger 
Betzold Johnson; J.B. McGowan Pogemiller Vickennan 
Chandler Johnston Merriam Price Wiener 
Chmielewski Kelly Metz:en Ranum 
Cohen Kiscaden Moe, R.D. Re"ichgott 
Day Knutson Mondale Riveness 

The President declared a quOrum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was·approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

To the Governor 
State of Minnesota 

To the Senate 
State of Minneso~ 

CERTIFICATION 

To the House of Representatives 
State of Minnesota 

April 28, 1993 

This is fo certify that the House of Representatives and the Senate in Joint 
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Convention on Wednesday, April 28, 1993, have elected as members of the 
Board of Regents of the University of Minnesota the following members each 
to hold his or her respective office for the term specified from the first 
Monday of February, 1993: · 

Julie Bleyhl, Second Congressional District, Six Years 

William Hogan, Third Congressional District, Six Years 

Thomas Reagan, Eighth Congressional District, Six Years 

Lawrence Perlman, At-Large, Two Years 

William Peterson, At-Large, Six Years 

Mr. President: 

Allan H. Spear 
President of the Senate 

Dee Long 
Speaker of the House of Representatives 

MESSAGES FROM THE HOUSE 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 163. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 28, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully, requested: 

S.F. No. 44: A bill for an act relating to trusts; making certain trust 
provisions related to public assistance eligibility unenforceable as. against 
public policy; clarifying availability of trusts in determining eligibility for 
medical assistance and other benefit programs; defining supplemental needs 
trusts; clarifying enforceability of supplemental needs trusts; amending 
Minnesota Statutes 1992, section 50\B:89. 

Senate File No. 44 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 28, 1993 

Mr. Moe, R.D. moved that S.F. No. 44 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

.S.F. No. 737: A bill for an act relating to motor vehicles; requiring vehicle 
owner to transfer certificate of title upon gaining ownership to motor vehicle; 
allowing: registrar to research records before responding to phone request; 
amending Minnesota Statutes 1992, sections 168.10, subdivision I; 168.34; 
and !68A.30, subdivision 2. 

Senate File No. 737 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 28, 1993 

CONCURRENCE AND REPASSAGE 

Ms. Johnston moved that the Senate concur iii the amendments by the 
House to S.F. No. 737 and that the bill be placed on its repassage as amended. 
The motion prevailed. · 

S.F. No. 737 wa,s'read the third time, as amended by the House, and placed 
on its· repassage. · 

The question was taken on the repassage of the bill; as amended. 

The roll was called; ·and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Kiscaden Moe, R.D. 
Anderson Day Knutson Morse 

· Beckman Finn .Laidig Murphy 
Belanger Flynn Langseth Oliver 
Benson, J.E. Frederickson Larson Olson 
Berg · Hanson Lesewski Pariseau 
Bertram _Hottinger Luther Piper 
Betzold Johnson;- D.E. Marty Price 
Chandler Johnston McGowan Ranum 
Chmielewski Kelly Metzen Robertson 

Samuelson 
Solon 
spe.,. 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announc~ the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1042 and 1199. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 28, 1993 

FffiST READING OF HOUSE BILLS 

The following bills were. read the first time and referred to the committee 
indicated. 

H.F. No. £042: A bill for an act relating to human services; modifying 
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provisions dealing with the administration, computation, and enforcement of 
child support; imposing penalties; amending Minnesota Statutes 1992, sec­
tions 136A.121, subdivision 2; 214.IOI, subdivision I; 256.87, subdivisions 
I, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 256.9791, 
subdivisions 3 and 4; 257 .66, subdivision 3; 257.67, subdivision 3; 349A.08, 
subdivision 8; 518.14; 518.171, subdivisions I, 2, 3, 4, 6, 7, 8, IO, and by 
adding a subdivision; 518.24; 518.54, subdivision 4; 518.55 I, subdivisions I, 
5, 5b, 7, IO, 12, and by adding a subdivision; 518.57, subdivision 1, and by 
adding a subdivision; 518.611, subdivision 4; 518.613,. subdivision 1; 
518.64, subdivisions I, 2, 5, and 6; 519.11; 548.09, subdivision I; 548.091, 
subdivisions la and 3a; 588.20; 595.02, subdivision I; and 609.375, 
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, 
chapters 256; and 518; repealing Minnesota Statutes 1992, sections 256.979; 
and 609.37. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 673, now on General Orders. 

H.F. No .. 1199: A bill for an act relating to state government; the legislative 
conunission on employee relations; modifying provisions relating to certain 
plans~ ratifying certain salaries and a bargaining agreement; requiring certain 
documents; amending Minnesota Statutes 1992, sections 15A.083, subdivi­
sion 4; 43A.l8, subdivision 4; and 179A.04, subdivision 3; repealing 
Minnesota Statutes 1992, section 43A.24, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. l076, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

. H.F. No. 504: A bill for an act relating to housing; allowing a county 
authority to operate certain public housing projects without a city resolution; 
providing that a housing and redevelopment authority may make down 
payment. assistance loans; changing minimum amounts for 6ertain contract 
letting procedures; changing requirements for general obligation revenue 
bonds; amending Minnesota Statutes 1992, sections 469 .005, subdivision 1; 
469.012, by adding a subdivision; 469.015, subdivisions 1 and 2; and 
469.034; subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, after line 12, insert: 

"Section I. Minnesota Statutes 1992, section 273. 13, subdivision 25, is 
amended to read: 

Subd: 25. [CLASS 4.] (a) Class 4a is residennal real estate containing four 
or more units and used or held for use by the owner or by the tenants or lessees 
of the owner as a residence for rental periods of 30 days or more. Class 4a also 
includes hospitals licensed under s.ections 144.50 to 144.56, other than 



46TH DAY] THURSDAY, APRIL 29, 1993 3255 

hospitals exempt under section 272.02, and contiguous property used for 
hospital purposes, without regard to whether the property has been platted or 
subdivided. Class 4a property has a class rate of 3.5 percent of market value 
for taxes payable in 1992, and 3.4 percent of market value for taxes payable 
in 1993 and thereafter. 

(b) Class 4b includes: 

(1) residential real estate containing less than four units, other than seasonal 
residential, and recreational; 

(2) manufactured homes not classified under any other provision; 

(3) a dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 2.8 percent of market value for taxes 
payable in 1992, 2.5 percent of market value for taxes payable in 1993, and 
2.3 percent of market value for taxes payable in 1994 and thereafter. 

(c) Class 4c property includes: 

(i) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for 
lOw- and moderate-income families as defined in Title II, as amended through 
December 31, 1990, of the National Housing Act or the Minnesota housing 
finance agency law of I 971, as amended, or rules promulgated by the agency 
and financed by a direct federal loan or federally insured loan made pursuant 
to Title II of the Act; or 

(ii) situated on real property that is used for housing the elderly or for low­
and moderate-income families as defined by the Minnesota housing finance 
agency law of 1971, as amended, or rules adopted by the agency pursuant 
_thereto and financed by a loan made by. the Minnesota housing finance agency 
pursuant to the provisions of the act. · 

This clause applies only to property of a nonprofit or .limited dividend 
entity. Property is classified as class 4c under this clause for 15 years from the 
date of the completion of the original construction or substantial rehabilita­
tion, or for the original term of the loan. 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into ·a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel. Property is classified as class 4c 
under this clause for the term of the housing assistance payments contract, 
including all renewals, or for the term of its permanent firiancing, whichever 
is shorter; and -

(3) a qualified low-income building as defined in section 42(c)(2) of the 
Internal Revenue Code of 1986, as amended through December 31, 1990, that 
(i) receives a low-income housing credit under section 42 of the Internal 
Revenue Code of I 986, as amended through December 31, 1990; or (ii) meets 
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the requirements of that section and receives public financing, except 
financing provided under sections 469.174 to 469.179, which contains terms 
restricting the rents; or (iii) meets the requirements of section 273.1317. 
Classification pursuant to this clause is limited to a term of 15 years. 

For all properties described in clauses (I), (2), and (3) and in paragraph (d), 
the market value determined by the assessor must be based on the normal 
approach to value using normal unrestricted rents unless the owner of the 
property elects to have the property assessed under Laws 1991, chapter 291, 
article I, section 55. If the owner of the property elects to have the market 
value determined on the basis of the actual restricted rents, as provided in 
Laws 1991, chapter 291, article I, section 55, the property will be assessed 
at the rate provided for class 4a or class 4b property, as appropriate. Properties 
described in clauses (!)(ii), (3), and (4) may apply to the assessor for 
valuation under Laws 1991, chapter 291, article I, section 55. The land on 
which these structures are situated has the class rate given in paragraph (b) if 
the structure contains fewer than four units, and the class rate given in 
paragraph (a) if the structure contains four or more units. This clause applies 
only to the property of a nonprofit or limited dividend entity. 

(4) a parcel of land, not to exceed one acre, and its improvements· or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, if 
any, on all land owned by the trust are leased to or occupied by lower income 
families or individuals. This clause does not apply to any poition of the land 
or improvements used for nonresidential purposes. For purposes of this 
clause, a lower income family is a family with an income that does not exceed 
65 percent of the median family income for the area, and a lower income 
individual is an individual whose income does not exceed 65 percent of the 
median individual income for the area, as determined by the United States 
Secretary of Housing and Urban Development. For purposes of this clause, 
"neighborhood real estate trust" means an entity which is certified by the 
governing body of the municipality in which it is located to have the following 
characteristics: 

(a) it is a nonprofit corporation organized under chapter 317 A; 

(b) ·it has as its principal purpose providing housing for lower income 
families in a specific geographic community designated in its articles or 
bylaws; 

(c) it limits membership with voting rights to residents of the designated 
community; and 

(d) it has a board of directors consisting of at least seven directors, 60 
percent of whom are members with voting rights and, to the extent feasible, 
25 percent of whom are elected by resident members of buildings owned by 
the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
devoted to temporary and seasonal_ residential occupancy for recreation 
purposes, including real property devoted to temporary and seasonal residen­
tial occupancy for recreation purposes and not devoted to commercial 
purposes for more than 250 days in the year preceding the year of assessment. 
For purposes of this clause, property is devoted to a commercial purpose on 
a specific day if any portion of the property is used for residential occupancy, 
and a fee is charged_ for residential occupancy. Class 4c also includes 
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commercial use real property used exclusively for recreational purposes in 
conjunction with class 4c property devoted to temporary and. seasonal 
residential occupancy for recreational purposes, up to a total of two acres, 
provided the property is not devoted to commercial recreational use for more 
than 250 days in the year preceding the year of as.sessment and is located 
within two miles of the class 4c property with which it is used. Class 4c 
property classified in this clause also includes the remainder of class le 
resorts. Owners of real property devoted to temporary and seasonal residential 
occupancy for recreation purposes and all or a portion of which was devoted 
to commercial purposes for not more than 250 days in the year preceding the 
year of assessment desiring classification as· class le or 4c, must. submit a 
declaration to the assessor designating the cabins or units occupied for 250 
days or less in the year preceding the year of assessment by January 15 of the 
assessment year. Those cabins or units and a proportionate share of the land 
on which they are located will be designated class le or 4c as otherwise 
provided. The remainder of the cabins or units and a proportionate share of the 
land on which they are located will be designated as dass 3a. The first 
$100,000 of the market value of the remainder of the cabins or units and a 
proportionate share of the land on which they are located shall have a class 
rate of three percent. The owner of property desiring designation as class .le 
or 4c property mti.st provide guest registers or other records demonstrating that 
the units for which class kor 4c designation is sought were not occupied for 
more than 250 days iri the second year preceding the assessment if so 
requested. The portion of a property operated as a (I) restaurant, (2) bar, (3) 
gift shop, and (4) other nonresidential facility operated on a coinmercial basis 
not directly related to temporary and seasonal residential occupancy for 
recreation purposes shall not qualify for class le or 4c; 

(6) real property up to a maximuin of one acre of land owned by a nonprofit 
community service oriented organization; provided that the property is not 
used for a revenue-producing activity for more than six days in the calendar 
year preceding the year of assessment and the property is· not used for 
residential purposes· on either a temporary or permanent basis. For purposes 
of this clause, a ''nonprofit community service oriented organization'' means 
any corporation, society, association, foundation, or institution organized and 
operated exclusively for charitable, religious, fraternal, civic, or educational 
purposes, and which· is exempt from federal income taxation pursuant to 
section 50l(c)(3), (10), or (19) of the Internal Revenue Code of 1986; as 
amended through December 31, 1990. For purposes of this clause, "revenue­
producing activities" shall include but not be limited to property or that 
portion of the property that is used as an on-sale intoxii::ating liquor or 3.2 
percent malt liquor establishment licensed under chapter 340A, a restaurant 
open to. the public, bowling alley, a retail store, gambling conducted by 
organizations licensed under chapter 349, an insurance busin~ss, or office or­
other space _leased or rented to a le_ssee who conducts a for-profit ~nterprise on 
the premises. Any portion of the property which is used for revenue-producing 
activities for tnore than six days in the calendar year preceding the year of 
assessment shall be assessed as class 3a. The use of the property for social 
events open exclusively to members and their guests for periods of less than 
24 hours, when an admisSion is not charged °'or any I_"evenues are received by 
the oq~anization shall .nqt be· consi~ered_ a revenue-produci~g activity; 

(7) post-secondary student housing of not more than one acre of land that 
is owned by a nonprofit corporation organized under chapter 317 A and is used 
exclusively by a student cooperative, sorority, or ·fraternity for on-campus 
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housing or housing located within two miles of the border of a college 
campus; and 

(8) manufactured home parks as defined in section 327.14, subdivision 3. 

Class 4c property has a class rate of 2.3percent of market value, except that 
(i) each parcel of seasonal residential recreational property not used for 
commercial purposes under clause (5) has a class rate of 2.2 percent of market 
value for taxes payable in 1992, and for taxes payable in 1993 and thereafter, 
the first $72,000 of market value on each parcel has a class rate of two percent 
and the market value of each parcel that exceeds $72,000 has a class rate of 
2.5 percent, and (ii) manufactured home parks assessed under clause (8) have 
a class rate of two percent for taxes payable in 1993 only. 

(d) Class 4d property includes: 

(I) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by the Farmers Home Admin­
istration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the Farmers Home 
Administration. Property is classified under this clause for 15 years from the 
date of the completion of the_ original construction or for the original tenn of 
the loan. 

The class rates in paragraph (c), clauses (I), (2), and (3) and this clause 
apply to the properties described in them, only in proportion to occupancy of 
the structure by elderly or handicapped persons or low and moderate income 
families as defined in the applicable laws unless construction of the structure 
had been commenced prior to January I, 1984; or the project had been 
approved by the governing body of the municipality in which it is located prior 
to June 30, 1983; or financing of the project had been approved by a federal 
or state agency prior to June 30, 1983. For property for which application is 
made for 4c or 4d classification for taxes payable in 1994 and thereafter, and 
which was not classified 4c or 4d for taxes payable in I 993, 4c or 4d 
classification is available only for those units meeting the. requirements of 
section 273.1318. 

Classification under. this clause is only available to property of a nonprofit 
or limited dividend entity. 

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and 
appurtenances, together with the land upon which they are located, leased by 
the occupant under the community lending model lease-purchase mortgage 
loan program administered by the Federal National Mortgage Association, 
provided the occupant's income is no greater than 60 percent of the county or 
area median income, adjusted for family size and the building consists of 
existing single family or duplex housing. The lease agreement must provide 
for a portion of the lease payment to be escrowed as a nonrefundable down 
payment on the housing. To qualify under this clause; the taxpayer must apply 
to the county assessor by May 30 of each year. The application must be 
accompanied by an affidavit or other proof required by the assessor to 
determine qualification under this clause; 
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(3) Qualifying buildings and appurtenances, together with the land upon 
which they are located, leased for a period of up to five years by the occupant 
under a lease-purchase program administered by the Minnesota housing 
finance agency or a housing and redevelopment authority authorized under 
sections 469.001 to 469.047, provided the occupant's income is no greater 
than 80 percent of the county or area median income, adjusted for family size, 
and the building consists of two or less dwelling units. The lease agreement 
must provide for a portion of the lease payment to be escrowed as a 
nonrefundable down payment on the housing. The administering agency shall 
verify the occupants income eligibility and certify to the county assessor that_ 
the occupant meets the income criteria under this paragraph. To qualify under 
this clause, the taxpayer must apply to the county assessor by May 30 of each 
year. For purposes of this section, "qualifying buildings and appurtenances" 
shall be defined as one or two unit residential buildings which are unoccupied 
and have been abandoned and boarded for at least six months. 

Class 4d property has a class rate of two percent of market value except that 
for taxes payable in 1994 and thereafter, property classified under clause (3), 
shall have the same class rate as class I a property. 

(e) Residential rental property that would otherwise be assessed as class 4 
property under paragraph (a); paragraph (b), clauses (1) and (3); paragraph 
(c), clause (I), (2), (3), or (4), is assessed at the class rate applicable to it 
under Minnesota Statutes 1988, section 273.13, if it is found to be .a 
substandard building under section 273.1316. Residential rental property that 
would otherwise be assessed as class 4 property under paragraph (d) is 
assessed at 2.3 percent of market value if _it is found to be a substandard 
building under section 273.1316." 

Page 5, after line 4, insert: 

"Section 1 is effective for taxes levied in 1993, payable in 1994, and 
thereafter.'' 

Page 5, line 5, delete "2" and insert "3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "changing the property tax 
classification of certain lease purchase property;" 

Page 1, line 9, after "sections" insert "273.13, subdivision 25;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 259: A bill for an act relating to local government; providing for 
the publication of Certain accounts and delinquent property tax information; 
amending Minnesota Statutes 1992, sections 281.13; 281.23, subdivision 3; 
and 375.17. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted-;-_. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-i-eferred 

S.F. No. 665: A bill for an act relating to housing; providing for a 
metropolitan community stabilization program; amending Minnesota Statutes 
1992, sections 462A.21, by adding a subdivision; and 473.249, subdivision 
1, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 462A. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 34, delete "Fifty" and insert "Twentyjive" 

Page 4, after line 14, insert: 

"Sec. 5. [STAFF DEVELOPMENT.] 

(a) Notwithstanding section 2, with respect to taxes levied in 1994 under 
Minnesota Statutes, section 473.249, subdivision 2: 

( 1) 45 percent of the tax collected must be transferred to the Minnesota 
housing finance agency deposit in the metropolitan area housing fund account 
established in section 3; and 

(2) five percent of the tax collected must be used for staff development and 
replacement in accordance with Minnesota Statutes, section 43A.045. 

(b) With respect to taxes levied in years subsequent to 1994, 50 percent 
must be transferred to the Minnesota housing finance agency in accordance 
with section 2. 

( c) A reduction in the budget of the metropolitan council resulting from the 
transfer and use of tax revenues in accordance with this section and section 2 
may not require the layoff of classified employees or unclassified employees 
covered by a collective bargaining agreement except as provided in a plan 
negotiated under Minnesota Statutes, chapter 179A, that provides options to 
layoff for employees who would be affected." 

Page 4, line 16, before the period, insert "and thereafter" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Metropolitan and Local Government. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 826: A bill for an act relating to counties; allowing counties to 
impose fees or interest on late payments; amending Minnesota Statutes. 1992, 
section 373.41. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pagel, line 19, after "overdue" insert", provided that late property tax 
payments remain subject only to the penalty and interest provisions of 
chapters 277 and 279'.' 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes-and Tax Laws, to which 
was re-referred 

S.F. No. 998: A bill for an act relating to the city of Saint Paul; providing 
for a housing rehabilitation program; authorizing the issuance of general 
obligation bonds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

P-age 4, line 16, delete "5" and insert "4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1284: A bill for an act.relating to local government; providing for 
the use of raffles to provide funds for certain recreational property and 
facilities; establishing a dedicated fund in the city of Garrison to meet city 
expenses to pay for construction and maintenance of a city sewer system; 
permitting a one percent local sales tax in the city of Garrison upon approval 
by the city councit providing for a sunset on the tax; amending Minnesota 
Statutes 1992, section 471. 15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CITY OF GARRISON; SALES TAX.] 

Suhdivision I. [SALES TAX AUTHORIZED.] Notwithstanding Minnesota 
Statutes, section 477A.0I6, or any other· contrary provision of law, ordi­
nance, or city charter, the city <~{ Garrison may, by ordinance, impose· an 
additional sales lat of up to one percent on sales. transactions taxable 
pursuant to Minnesota Statu_tes, chapter 297 A, that occur within the city. 

Subd. 2. [USE OF REVENUES.] Revenues received from taxes autlwrized 
under subdivision J must be dedicated by the city lo pay the cost of aJ!lecting 
the tax and to pay all or part of the expen_ses of the construction of a sewer 
system in the city, including payment of principal and interest on loans 
received by the city to construct the sewer sy~;tem. 

Subd. 3. [ENFORCEMENT; COLLECTION; AND A.DMINISTRATION 
OF TAXES.] A sales tax imposed under this section must be reported and paid 
to the commissioner of revenue with the state sales taxes, and be subject to the 
same penalties, interest, and enfor<"emenl provisions. The proceeds of the tax, 
less refunds_ and a proportionate share of the cost of collection, shall be 
remitted at least quarterly to the city. The commissioner shall deduct from the 
proceeds remitted an amount that equals the indirect statewide cost as well as 
the direct and indirect department costs necessary to administer, audit, and 
collect the tax. The amount deducted shall be deposited in the state general 
fund. 
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Subd. 4. [EXPIRATION OF TAXING AUTHORITY.] The authority 
granted by this seclion to the city of Garrison to impose a sales tax expires 
when the principal and interest on any bonds or obligations issued to finance 
the construction of the sewer system have been paid, or at an earlier time as 
the city shall, by resolution, determine. Any funds remaining after completion 
of the improvements and retirement or redemption of the bonds may be placed 
in the general fund of the city. 

Subd. 5. [REFERENDUM.] If the governing body of the city of Garrison 
intends to impose the sales tax authorized by this act, it shall conduct a 
referendum on the issue. The question of imposing the tax must be submitted 
to the voters at a special or general election. The tax may not be imposed 
unless a majority of votes cast on the question of imposing the tax are in the 
affirmative. The commissioner of revenue shall prepare a suggested form of 
queslion to be presented at the election. The referendum must be held at a 
special or general election before December 1, 1993. 

Subd. 6. [LOCAL APPROVAL; EFFECTIVE DATE. J This section is 
effective the day after final enactment, upon compliance with Minnesota 
Statutes, section 645.()21, subdivision 3, by the city of Garrison." 

Amend the title as follows: 

Page I, delete lines 2 to 10 and insert "relating to the city of Garrison; 
establishing a dedicated fund to meet city expenses to pay for construction and 
maintenance of a city sewer system; permitting a one percent local sales tax 
in the city." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 125 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

125 153 

Purs·uant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 125 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 125 and insert 
the language after the enacting clause of S.F. No. 153, the first engrossment; 
further, delete the title of H.F. No. 125 and insert the title ofS.F. No. 153, the 
first engrossment. 

And when so amended H.F. No. 125 will be identical to S.F. No. 153, and 
further recommends that H.F. No. 125 be given its second reading and 
substituted for S.F. No. 153, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf ohhe. Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 287 for comparison with companion Senate File, reports the 
following House File was found not identical with coJJlpanion Senate J:'ile as 
follows: 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S.F. No. · .. H.F. )'lo.. ·· S.f,,.No. 

287 271 

CALENDAR 
H.F. No. S.RNo. 

Pursuant to_ Rule 49, the Cominiitee "Oil Rul_es and Adininisfration l"~cotn- -
mends that H.F. No. 287 be amended as follows: 

Delete all the language after the•·enacting clause ·of H.F. No. 287 and insert 
the language after the enacting clause.of S.F. No. 271,. the first engrossment; 

· further, delete the title of H.F. No. 287and insert the title of S.F. No. 271, the 
first eJ.)grossmeriL_. _ 

And when so amended H.F. No. 287 will be ideritical to S.F. No. 271, and 
further recommends that H.F. No., 287 be given. its second -reading and 
substituted for S.E No. 271, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred · · 

11.F. No. 1523 for comparison wi.th cornpanion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS· CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1523 1135 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1523 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1523 and insert 
the language after the enacting clause of S.F. No. 1135, the first engrossment; 
further, delete the title of H.F. No. 1523 and insert the title of S.F. No. 1135, 
the first engrossment. 

And when so amended H.F. No. 1523 will be identical to S.F. No. 1135, 
and further recommends that H.F. No. 1523 be given its second reading and 
substituted for S.F. No. 1135, and that. the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 



3264 JOURNAL OFTHE SENATE [46TH DAY 

Secretary of the Senate on behalf of-the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS . 

S.F. Nos. 826, 998 and 1284 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 504, 259, 125, 287 and 1523 were read the second time. 

MOTIONS AND RESOLUTIONS 

Pursuant to.Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.f. No. 403 a Special Order to be heard 
immediate! y. · · 

SPECIAL ORDER 

S.F. No. 403: A bill for an act relating to housing and hotels; amending· 
reasons for innkeeper ejection. and refusal to admit persons; establishing 
parent or guardian responSibility for guests who are minors; establishing 
liability for damage to hotel or personal property or injury to persons; 
increasing the penalty for sett.ing fire to hotel belongings; requiring notice; 
amending Minnesota Statutes 1992, s.ections 327. 70, subdivision 3, and by 
adding a subdivision; 327.73, subdivisions 1 and 2; and 327.74, subdivision 
1; proposing coding for new law in Minnesota Statutes, chapter 327. 

Mr. Hottinger moved to amend S.F. No. 403 as follows: 

Page 3, lines 25 and 30, after '.'who" insert "negligently or intentionally" 

The motion· prevailed. So· the amendment was adopted. 

S.F. No. 403 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and_there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, J.B. 

· Johnston 
Kelly 
Kiscaden 

Knutson 
Kroening 
Langseth· 

; Larson 
Lesewski 
Luther 
M3rry· 

-Merriam 
Metzen 
Moe. R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pariseau 
Piper 

· Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Sams 
Samuelson 
Solon 
Speac 
Stevens 

. Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 470 a Special Order to be heard 
immediately. · · 
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SPECIAL ORDER 
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S.F. No. 470: A bill for an act relating to elections; changing the time and 
date of the precinct caucuses; amending Minnesota Statutes 1992, section 
202A.14, subdivision I. 

Ms. Robertson moved to amend S.F. No. 470 as follows: 

Page I, after line 24, insert: 

"Sec. 2. Minnesota Statutes 1992, section 202A.18, subdivision 2, is 
amended to read: 

Subd. 2. Nominations for the election of permanent officers and delegates 
shall remain open for at least Jhe.first"quarter hour of the caucus. Election of 
delegates and alternates must begin wi~hin eHe Hell-f ef_ convening a ~ 
Election of Elelegales aHd . alternates may oogm one~half hour after the 
Converiing of the caucus." 

Amend the title accordingly 

The motion did n0t P!evail. So the amendment was not adopted. 

S.F. No. 470 was read ihe third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
AndefSon 
Beckman 
Benson. D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille. 
Finn 
Flynn 
Frcderick.~on 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.R. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Kroening 
l,aidig 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
-Metzen 
Moe, R.D. 
Mondale 

Morse 
Murph)' 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon . 
Stevens 
Stumpf 
'Ihwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1720 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1720: A bill for an act relating to metropolitan government; 
requmng at least one member of metropolitan transit commission to be 
disabled user of transit system; amending Minnesota Statutes 1992, section 
473.404, subdivision 2. 

~as t~,ad· th~ thifd tlme ·and plaCed .on its fina~ passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. 
Anderson Dille Knutson Mondale 
Beckman Finn Kroening Morse 
Belanger Flynn Laidig Murphy 
Benson, D.D. Frederickson Langseth Ncuville 
Benson, J.E. Hanson Larson Novak 
Berg Hottinger Lescwski Oliver 
Berglin Janezich Ussard Olson 
Bertram Johnson, D.E. Luther Pariseau 
Ben:old Johnson, D.J. Marty Piper 
Chandler Johnson, J.B. McGowan Price 
Chmielewski Johnston Merriam Ranum 
Cohen Kelly Metzen Reichgott 

So the bill passed and its title was agreed to. 

[46TH DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Vickemian 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 454 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 454: A bill for an act relating to economic development; requiring 
a sumniary of perform~nce measures for business loan or grant programs from 
the department of trade and economic development; amending Minnesota 
Statutes 1992, section 1161 .58, subdivision I. 

Was read the third time and plaCed · On its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the· affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson. D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Kroening 

_Laidig 
Langseth 
Larson 
Lescwski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Mefzen 
Mondale 

Morse 
Murphy 
Neu ville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
RivenesS 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

PurSuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 175 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 175: A bill for an act relating to crimes; creating a felony level 
offense for repeat fifth-degree assault offenders; amending Minnesota Statu~es 
1992, section 609.224, subdivision 2, and by adding a subdivision. 

Was read the third time and placed on its final passage. 
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The question was -take~ on the passage of the bill. 

The roll was Called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Knutson Mondale 
Anderson Finn Kroening Morse 
Beckman Flynn Laidig Murphy 
Belanger Frederickson Langseth Neuville 
Benson, D.O. Hanson Larson Novak 
Benson, J.E. Hottinger Lesewski Oliver 
Berg Johnson, D.E. Lessard Olson 
Bertram Johnson, D.J. Luther Pariseau 
Betzold Johnson, J.B. Marty Piper 
Chandler Johnston McOowan Price 
Cohen Kelly Merriam Ranum 
Day Kiscaden Metzen Reichgolt 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickem1an 
Wiener 
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Pursuant to Rule IO. Mr. Moe, R.D., Chair of the Co~mittee on Rules and 
Administration, designated S.F. No. l077 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. l077: A bill for an act relating to human services; regulating child 
care progtams; requiring an interpretive memoranda study; providing for a 
vulnerable adult study; amending Minnesota Statutes 1992, sections 245A.02, 
subdivisions· 6a and 14; 245A.03, subdivision 2; 245A.04, subdivision 3; 
245A.06, subdivision 2; 245A.09, subdivision 7; 245A.14, subdivision 6; 
and 245A. l6, subdivision 6. 

Was read' the third time and ()laced on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: . 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D .J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Kroening 
Laidig 
Langseth 
Larson 
LeSewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen· 
Mondale 

Morse 
Mu'J)hy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Reichgon 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickermiln 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration; designated H.F. No. I 13 a Special Order to be heard 
immedi~tely. -

SPECIAL ORDER 

H.F. No. 113: A bill for an act relating to traffic regulations; specifying that 
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a pedestrian lawfully in a crosswalk with pedestrian control signals must be 
given the right-of-way by all vehicles; amending Minnesota Statutes 1992, 
section 169.06, subdivision 6. 

Mr. Cohen moved to amend H.F. No. 113 as follows: 

Pages 1 and 2, delete section 2 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 13 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the- affirmati~e were: 

Adkins Day Knutson Mond:ile Robertson 
Anderson Dille Kroening Morse Runbeck 
Beckman Finn Laidig Murphy Sams 
Belanger Flynn Langseth Neuville Samuelson 
Benso·n, D.D. Frederickson Larson Novak Spear 
Benson, J.E. Hanson Lesewski Olson Stevens 
Berg Hottinger Lessard Papp.is Stumpf 
Berglin Johnson, D.E. Luther Pariseau Terwilliger 
Bertram Johnson, lJ.J. Marty Piper Vickerman 
Betzold Johnson, J.B. McGowan Price Wiener 
Chandler Johnston Merriam Ranum 
Chmielewski Kelly Metzeri Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 9 a Special Order to be heard immedi­
ately. 

SPECIAL ORDER 

H.F. No. 9: A bill for an act relating to insurance; health; requiring coverage 
for elimination or treatment of port-wjnc stains; proposing coding foi new law 
in Minnesota Statutes, chapter 62A. 

Ms. Piper moved to amend H.F. No. 9, the unofficial engrossment, as 
follows: 

Page I, line 20, after "increa~e" insert "rates due to" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 9 was read the third lime, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays16, as. follows: 
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Those who voted in the affin.native were: 

Adkins Day Kiscaden Moe, R.D. Reichgott 
Anderson Dille Knutson Mondale Riveness 
Beckman Finn Kroening Morse Runbeck 
Belanger Flynn Laidig Murphy Sams 
Benson, J.E. Frederickson Langseth Novak Solon 
Berg Hanson Larson Oliver Spear 
Berglin Hottinger Lesewski Olson St.evens 
Bertram Johnson, o:E. Lessard Pappas Stumpf 
Betzold Johnson, D.J. Luther Pariseau Vickerman 
Chandler Johnson, J.B: r,;1arty Piper Wiener 
Chmielewski Johnston McGowan Price 
Cohen Kelly Metzen Ranum 

Those who Voted in the negative were: 

Benson, D.D. Neu ville Robertson Samuelson Terwilliger 
Merriam 

So the bill, as amended,:was passed and _its title was.agreed to. 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1074 a Special Order to be heard 
immediatelY,. · · 

SPECIAL ORDER 

S.F. No. 1074: A bill for an act relating to narural resources; management 
of state-owned ·1ands by the deJ)artment of natuiaf re.sources; private use· of 
state trails; appropriating money; amending Minnesota Statutes 1992, sections 
84.0273; 84.632; 85.015, by adding a subdivision; 86A.05, subdivision 14; 
92.06, subdivision I; 92.14, subdivision 2; 92. 19; 92.29; 92.67, subdivision 
5; 94. 10; 94.11; 94.13; 94.343, subdivision 3; 94.348, subdivision 2; and 
97A.135, subdivision 2, and by adding a subdivision. 

Mr. Price moved to amend S.F. No, 1074 as follows: 

Page 10, line 6, delete "values of the" 

The motion prevailed. So the amendment was adopted. 

Mr. Morse moved to amend S.F. No. 1074 as follows:, 

Page 11, line 5, after "the" insert ''disposal of the" and delete "no" 

Page 11, line 6, delete everything before the period.and insert ''is in the 
public interest'' 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend S.F..No .. 1074 as follows: 

Page 2, after line 25, insert: 

''Sec. 3. [85.013] [Subd, 18a] MOOSE LAKE STATE RECREATION 
AREA, CARLTON COUNTY. The following. area is deleted from Moose 
Lake state recreation area:. T/te· Southeast Quarter of the Southwest Quarter 
and the Southwest Quarter of the Southeast Quarter of Sect(on 22." 

Renumber the sections· ·in sequence- and cmrect the· internal references 

Amend the title as follows: 
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Page I, line 4, after the first semicolon, insert "deletion .of land from 
Moose Lake state recreation area;'' 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1074 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Kiscaden Moe, R.D. Riveness 
Anderson Day Knutson Morse Robertson 
Beckman Dille Laidig Murphy Runbeck 
Belanger Finn Langseth Neu ville Sams 
Benson, D.D. Flynn Larson Novak Samuelson 
Benson, J.E. Frederickson Lesewski Oliver Solon 
Berg Hanson Lessard Olson Spear 
Berglin Hottinger Luther Pappas Stevens 
Bertram Johnson, D.J. Marty Pariseau Stumpf 
Betzold Johnson, J.B. McGowan Price Terwilliger 
Chandler Johnston Merriam Ranum Vickennan 
Chmielewski Kelly Metzen Reichgott Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1262 a Special Order to be heard 
hnmediately. · 

SPECIAL ORDER 

S.F. No. 1262: A bill for an act relating to the metropolitan transit 
co_mmission; authorizing the commission to appoint peace officers and 
establish a law enforcement agency; propo~ing coding for new law in 
Minnesota Statutes, chapter 473; repealing Minnesota Statutes 1992, section 
629.40, subdivision 5. 

Ms. Anderson moved to amend S.F. No.. 1262 as follows: 

Page 1, line 11., after "The" insert "metropolitan" 

Page 1-, line 19, delete "metropolitan transit" 

Page I, line 24, delete "metropolitan" 

Page 2, line 4, delete "metropolitan transit'~ 

Page 2, line 7, delete "metropofitan" 

Page 2, line 16, delete "metropolitan transit" 

The motion prevailed, So the amendment was adopted. 

S.F. No. 1262 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bHI, as amended. 

The roll was called, and there were yeas 61 and nays I, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger· 
Benson, D.D·: 
Benson,· J.E. 
Berg 
Berglin· 
Bertram 
B~twld 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 

· Hanson 
Hcittinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 

· Johnston 
Kiscaden 
Knutson 

Krla}ntz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mo.-se . . . 

Ms. Reichi;ott voted in the negative. 

Murphy 
Neuville 
Novak 
Oliver r 
Olson , 
-Pappas 
Pariseau 
'Piper 
Price 
Ranum 
Riveness 

· . Robertson 
Ruobeck 

Sams 
Samuelson 
Soloti 
Speac 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, ;,_,as passed and its title was agreed to. 

3271 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1000 a Special Order to be heard 
inunediately. · 

SPECIAL ORDER 

S.F. No. 1000: A bill for an act relating to real estate; regulating fees, 
licenses. and ·agreements; requiring certain disclosures; providing for -meet­
ings of the real estate appraiser advisory board; changing terms; regulating 
fees and licenses; amending Minnesota Statutes 1992, sections 82.17, 
subdivision 4, and by adding subdivisions; 82.19, subdivision 5, and by 
adding subdivisions; 82.20, subdivision 15; 82.21, subdivision 1, and by 
adding a subdivision; 82.22, subdivisions .6 and 13; 82.24, subdivision 1; 
82.27, subdivision 1; 82.33, subdivision 2, and by adding subdivisions; 
82.34, subdivisions 3 and 7; 828.02, by adding a subdivision; 82B.035, by 
adding a. subdivision; 82B.05, subdivision 5; .82B.11; 82B.14; 82B.19, 
subdivision 2; and 507.45, subdivision 4; Laws 1992, chapter 555, article I, 
section 12; proposing coding for new law in Minnesota Statutes, chapter 82; 
repealing Minnesota Statutes 1992, sections 82.22, subdivision 7;_ and 
462A.201, subdivision 5; Minnesota Rules, part 2805.1200. 

Mr. Luther moved to amend S.F. No. 1000 as follows: 

Page 19,_ line 7, aft~~ :•receive' insert'": 

( 1) at least two hours of training every year in courses in laws or 
regulatiOns on agency ri'presentation and disclosure; and 

(2)" 

The motion prevailed. So the amendment was adopted . 

. Mr. <,::handler moved to amend S .F. No.. 1000 as follows: 

Page 10, line 26, before '.'If' irisert "Should the possibility of dual agency 
arise, you have the right to decide at that time whether or not to agree to a 
dual agency fOr each ~pecific transaction." 

Page 11, line 10, after " .... (Broker) ..... " insert "If you agree to dual 
agency, the broker and its salespersons cannot tell you confidential informa­
tion' that they may know about the buyer (motivation to buy; time; terms; 
negotiating strategy) without the written permission of the buyer. · For 
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example, the broker and its salespeople cannot tell you the highest price or 
terms that the buyer wou/,d be willing to offer. · 

If you agree to dual agency, the broker and its salespersons cannot tell you 
confidential information that they may know about the seller ( motivation to 
sell; price/terms; negotiating strategy) without the written permission of the 
seller. For example, the broker and its salespersons cannot .(ell you the·[owest 
price or terms the seller would be willing to accept.'' 

Page 12, line 3, before "If' insert "Should the possibility of dual agency 
arise, you have the right to decide at that time whether or not to agree to a 
dual agency for each specific transaction.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 10 and nays 52, as follows: 

Those who voted in the affirmative were: 

Anderson Betzold Knutson Luther Murphy 
Belanger Chandler Krentz Marty Ranum 

Those who voted in the negative were: 

Adkins Finn Laidig Oliver Samuelson 
Beckman Frederickson Langseth Olson Solon 
Benspn, 0.0. Hanson Larson Pappas Spea, 
Benson, J.E. Hottinger Lesewski Pariseau Stevens 
Be,g Janezich Lessard Piper Stumpf 
Berglin Johnson, D.E. McGowan Price Terwilliger 
Bertram Johnson, D.J. Merriam Reichgott Vickermari 
Chmielewski Johnston Metzen Riveness Wiener 
Cohen Kelly Moe, R.D. Robertson 
Day Kiscaden Neuville Runbeck 
Dille Kffiening Novak Sams 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. \000 was read the third time, as amended, and placed on its final 
passage,. 

The question was taken on the passage of the bill, as amended .. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Rynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Lrrson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf . 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R,D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1437 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

3273 

S.F. No. 1437: A bill for an act relating to utilities; requiring cooperative 
electric associations and municipal utilities to comply with standards set by 
public utilities commission relating to electrical current or voltage; regulating 
public utility_ commission procedures and filings; regula_ting_affilia_ted interests 
of public utilities; -providing for interim rates; amending 'Minnesota Statutes 
1992, sections 216B.09; 216B. 16, subdivisions I, la, 2, and 3; 216B.43; and 
216B.48, subdivisions I and 4. 

Mr. Novak moved to amend S.E No. 1437 as follows: 

Page 7, after line 21, in_sert: 

"Sec. 6. Minnesota Statutes 1992, section 216B.2421, subdivision 2, i~ 
amended to read: 

Subd. 2. [LARGE ENERGY FACILITY.] "Large energy facility" means: 

(a) any electric power generating plant or combination of plants at a single 
site with a combined capacity of 80,000 kilowatts or more, or any facility of 
~ 50,000 kilowatts or more which requires oil, ·natural gas, or natural gas 
liquids as a fuel and for which an installation permit has not been applied for 
by May 19, 1977 pursuant to Minn. Reg. APC 3(a); 

(b) any high voltage transmission line with a capacity of 200 kilovolts or 
more and with more than 50 miles of its length in Minnesota; or, any high 
voltage transmission line with a capacity of 300 kilovolts or more with more 
than 25 miles of its length in Minnesota; 

(c) any pipeline greater than six inches in diameter and having more than 50 
miles of its length in Minnesota used for the transportation of coal, crude 
petroleum or petroleum fuels or oil or their derivatives; 

( d) any pipeline for transporting natural or synthetic gas at pressures in 
excess of 200 pounds per square inch with more than 50 miles of its length in 
Minnesota; 

(e) any facility designed for or capable of storing on a single site more than 
l00,000 gallons of liquefied natural gas or synthetic gas; 

. (f) any underground gas storage facility requiring permit pursuant to section 
l031.681; 

(g) any nuclear fuel processing or nuclear waste storage or disposal facility; 
and 

(h) any facility intended to convert any material into any other combustible 
fuel and having the capacity to process in excess of 75 tons of the material per 
hour. 

Sec. 7. Minnesota Statutes 1992, section 216B.2421, is amended by adding 
a subdivision to read: 

Subd. 3. [MULTIFUEL FACILITIES; PRIMARY FUEL SOURCE.] If 
more than one fuel source would be used for any electric power generating 
plant or combination of plants at Cl single site, the primary fuel source 
determines whether the facility is a large energy facility.'' 

Renumber the sections in sequence and correct the internal references 
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Amend the title as follows: 

Page 1, line 8, after the semicolon, insert "providing that primary fuel 
source determines whether power generating plant is a large energy facility for 
purposes of certificate of need process;'' 

Page 1, line 10, after the first semicolon, insert "216B.2421, subdivision 
2, and by adding a subdivision/' 

The motion prevailed. So the amendment was adopted. 

S.E No. 1437 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were. yeas 62 and nays o; as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Bensori, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear· 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 430 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 430: A bill for an act relating to human services; requiring the 
department of health and human services to develop plans to reduce 
duplication and. paperwork in reviews conduc_ted. 

Mr. Samuelson moved to amend H.F. No. 430 as follows: 

Page I , after line I 8, insert: 

"Sec. 2. [STUDY OF FOOD INSPECTIONS.] 

The_ commissioner of health, in cooperation with the commissioner of 
agriculture, affected local health departments, and representatives of state­
wide organizations for the businesses that are inspected, shall study and 
report to the legislature by February 1, 1994, on the current system for 
regulating and inspecting grocery stores and food, beverage, and lodging 
establishments. The study shall analyze the current system and determine 
whether or not the system could be improved ( 1) through better coordination 
of various inspection responsibilities; (2) by assigning to ei_ther the commis­
sioner of health or the commissioner of agriculture .the responsibility to 
conduct all food-related inspections; or (3) by adopting other modifications 
that the report shall recommend." 
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,Page I, line 19, delete "2" and insert "3" 

Page I, line 20, delete_ "Section 1 is" and.insert "Sections I and 2 are" 

Amend the title as follows: 

Page I, line 2, delete "department" and insert "departments" 

The motion-prevailed. So.the amendment was adopted. 

H.F. No. 430 was read the third time, as amended, and placed on its final 
passage. 

The question _was taken on the passage of the bill, as amended. 

The roll was called, and there. were yeas 60 and nays 0, as follows: 

Tho.Se who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Bdanger 
Benson,.D.D. 
Benson, J.E. 
Berglin 
Bertram 

. Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Kreintz 
Kroening 
Laidig 
La11gseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 

'· Ranum 
. Reichgott · 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 

· Stevens 
Stumpf 
Terwilliger. 
Vickerman 
Wiener 

So the b1U, as amended, was passed and its title was agreed to. 

Pursuant to Rule JO, Mr. Moc, R.D., Chairoflhe Committee on Rules and 
Administration, designated H.F. No. 1153 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. I 153: A bill for an act relating to civil actions; clarifying the limits 
on recovery for economic loss caused by components of manufactured goods; 
amending Minnesota Statutes 1992, section 604. 10.' · 

Wasread the third time and placed on its. final passage:. 

The question was taken on the passage of the bill. 

The roll was called, and there were.yeas .55 and nays 0, as follow;: 

Those who .. Voted in the. affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Be,g 
Berglin 
Bertram 
Betzold 
Chandler 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening­
Laidig 
Langseth 
LllffiOO 

Lesewski 
Luther 
MaFly 
Merriam 
Metzen 

Moe, R.D .. 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau. 
Piper 
Pogemillcr 
Price 
Ranum 

So. the bill passed and its title y;as agreed to. 

Reichgou 
Riveness 
Robertson 
R,unbec_k 
Sams 
Spear 
Stevens 
Stumpf · 
"TerwiUiger 
Vickennan 
Wiener 
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Pursuant to Rule IO, Mr. Moc, R.D., Chairof the Committee on Rules and 
Administration, designated H.F. No. 643 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 643: A bill for an act relating to commerce; making technical 
changes in the department's enforcement powers; regulating cosmetology; 
prescribing powers and duties; setting fees; amending Minnesota Statutes 
1992, sections 45.01 I, subdivision I, and by adding a subdivision; 45.027, 
subdivisions 1, 2, 5, 6, and 8; 155A.03, subdivision 1; 155A.05; 155A.06; 
155A.07, subdivisions 2, 4, 7, and 8; 155A.08, subdivisions 2 and 5; 
155A.09, subdivisions 2, 5, 6, and 9; 155A.l0; 155A.14; 155A.15; and 
155A.16; proposing coding for new law in Minnesota Statutes, chapter 155A; 
repealing Minnesota Statutes I 992, sections 155A. ll; 155A.12; 155A.13; 
and 155A.18; Minnesota Rules, parts 2642.0310, subparts 3, 4, and 5; 
2642.0330, subparts 3 and 4; 2642.0800; 2642.0810; 2644.0310, subparts 2, 
3, and 4; 2644.0800; and 2644.0810. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Novak Runbeck 
Anderson Dille Kroening Oliver Sams 
Beckman Finn Larson Olson Solon 
Belanger Flynn Lesews~i Pappas Spea, 
Benson, D.D. Frederickson Luther Pariseau Stevens 
Benson, J.E. Hanson Marty Piper Stumpf. 
Berg Hottinger Merriam Pogemiller Terwilliger 
Bertram Johnson , D .J . Metzen Price Vickerman 
Betzold Johnston Moe, R.D. Ranum Wiener 
Chandler Kelly Mondale Reichgott 
Chmielewski Kiscaden Murphy Riveness 
Cohen Knut'>on Neuville Robertson 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H·. F. No. 969 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 969: A bill for an act relating to transportation; adopting federal 
motor carrier safety regulations; al1owing small motor carriers· to file 
abbreviated annual reports; providing for registration of interstate motor 
carriers; defining terms; allowing 45-foot buses to be operated in the stat~; 
exempting drivers of lightweight vehicles from driver qualification rules; 
requiring information on shipping documents and other motor carrier records; 
making technical changes; imposin.g penalties; amending Minnesota St~tutes 
1992, sections 168.01 I, subdivision 36; 168.1281, subdivision 3; 169.781, 
subdivision 3; 169.81, subdivision 2; 221.01 I, by adding subdivisions; 
221.031, subdivisions I, 2, 2a, 2b, 3, 3a, 3b, 3c, 5, and 6; 221.0313, 
subdivision I; 221.033, subdivisions 2 and 2a; 221.035, subdivision 2; 
221.036, subdivisions I and 3; 221.172; 221.81, subdivision 3e; proposing 
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coding for new law in Minnesota Statutes, chapter 221; repealing Laws 1992, 
chapters 568, section I; and 578, section 15. 

Mr. Belanger moved to amend H.F. No. 969, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1504.) 

Page 18, delete lines 8 and 9 

Page 18, line IO, delete everything before "name" and insert: 

"(9) the" 

Page 18, line II, before the period, insert "; and 

( 10) after January 1, 1994, any terminals through which the shipment 
moved'' 

Page 18, line 25·, delete "give a brief statement of' and insert "indicate" 

The motion prevailed. So the arnen4ment was a~opted. 

Mr. Metzen moved to amend H.F. No. 969, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical to S,F. No. 1504.) 

Page 2, after line 4, insert: 

"Sec. 3. Minnesota Statutes 1992, section 169.0i, subdivision 52, is 
amended to read: 

Subd. 52. [TOW TRUCK OR TOWING VEHICLE.] "Tow truck" or 
"towing vehiclen means a motor vehicle having a manufacturer's gross vehicle· 
weight rating of 8,0001xmnds or mOre, equipped With a ctane_and winch, or an 
attached device used exclusively to transport vehicles, and further equipped to 
control the movement of the towed or transported vehicle." 

Page 3, after line 32, insert: 

"Sec. 7. Minnesota Statutes 1992, section 221.025, is amended to read: 

221.025 [EXEMPTIONS.] 

The provisions of this chapter requiring a certificate or permit to operate as 
a motor carrier do not apply to the intrastate transportation described below: 

(a) the transportation of students to or from school or school activities in a 
school bus inspected and certified under section 169.451; 

(b) the transportation of solid waste, as defined in section I 16.06, 
subdivision 22. includ_ing recyclable materials and waste tires, except that the 
term "hazardous waste" has the meaning given it in section 221.01 I, 
subdiVision 31; 

(c} a commuter van as defined in section 221.0_1 l, ·subdivision 27; 

(d) authorized emergency vehicles as defined in section 169.01, subdivi­
sion 5, including ambulances,; and tow trucks equippedwith proper a,ul legal 
warning devices when picking up and transporting ( 1) disabled or wrecked 
motor vehicles an<! wh@H eaFFying l""l"'f an<! legal warning de¥i€es or /2) 
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vehicles towed or tram:ported under -a towing order issued by a public 
employee authorized to issue a towing order; 

(e) the transportation of grain sam·ptes under conditions prescribed by the 
board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a 50-mile radius 
from the home post office of the person performing the transportation; 

(h) the transportation of sand, gravel, bituminous asphalt mix, concrete 
ready mix, concrete blocks or tile and the mortar mix to be used with the 
concrete blocks or tile, or crushed rock to or from the.point of loading or a 
place of gathering within an area having a SO-mile radius from that person's 
home post office or a 50-mile radius from the site of construction or 
maintenance of public roads and streets; 

(i) the transportation of pulpwood, cord wood, mining timber, poles, posts, 
decorator evergreens, wood· chips, sawdust, shavings, and bark from the place 
where the products are produced to the point where they are to be used or 
shipped; 

(j) the transportation nf fresh vegetables from farms to canneries· or viner 
stations, from viner stations to canneries, or from canneries to canneries 
during the harvesting, canning, or packing season, or transporting potatoes, 
sugar beets, w~ld rice, or rutabagas from the field of production to the first 
place of delivery or Unloading,_ includjng a processing plant, warehouse, or 
railroad siding; · 

(k) the transportation of property or freight, other than household goods and 
petroleum products in bulk, entirely within the corporate limits of a city or 
between contig~ous Cities except as provided iri s~!ion 221.296; 

(I) the transportation of unprocessed dairy products in bulk within an area 
having a 100-mile radius from the home post office of the person providing 
the transportation; 

(m) the transportation of agricultural, horticultural, dairy, livestock, or 
other farm products within an area having a 25-mile radius from the petson's 
home ·post office and the carrier may transport other commodjties_ within the 
25-mile radius if the destination-of each haul is a farm; 

( n) passenger transportation service that is not charter service and that is 
under contract to and with operating assistance from the department or the 
regional transit bo"ard; and 

(o) the transportation of newspapers, as defined in section 33IA.0I, 
subdivision 5,.telephone books, handbills, circulars, or pamphlets in a vehicle 
with a gross vehicle weight of 10,000 pounds or less .. 

The exemptions provided in, this section apply to a person only _While th~ 
person is ex<;lusively engaged in exempt transportation." · 

Renumber the sections in sequence "and correct the· internal -references 

Amend the title as follows: 

Page I, line 2, after the semicolon, •insert "defining exempt carriers to 
include certain tow trucks;'' 
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Page I,, Line 12, afterthe second semicolon, insert "169.01, subdivision 52;7' 

, Page I, line 14,, ,after the semicol6n, insert.','221.025;", 

The motion prevailed. So the amendment was adopted. 

Mr. Chmielewski moved to amend H, F. No. 969, as amended pursuant to 
Rule 49, adopted by the Senate April 27, 1993, asfollows: 

(The text of the amended House File is identical tc S.F. No. 1504.) 

Page I , after line 2 I, 'insert; 

· "Section I. Minnesota Statutes 1992, section 164.06, subdivision 2, is 
amended to read: 

Subd. 2. [EXTINGUISHING INTEREST IN ABANDONED ROAD.] 
After providing notice under section 366.01, subdivision 8, the town board 
may by resolution disclaim and extinguish a town interest in a town road 
without action under subdivision 1 if: · · -

(I) the extinguishment is found by the town board to be in the public . 
interest; 

(2) the interest is not a fee interest; 

(3) the interest was established more than 25 years earlier; 

· (4) the interest ,s not recorded or filed with the county recorder; 

(5) no road improvement has been constructed on a right-of-way affected by 
the interest within the last 25 :,,ears; and. 

(6) no road maintenance on a right-of-way affected by the interest has 
occurred within the last 25 years. · · · 

The resolution shall be filed and recorded .with the county auditor. and 
recorder.•' · · 

Renumber the sections in sequence and correct the internal references · 

Amend the title as follow: 

Page 1, line 12, before "168.011" insert "164.06, subdivision 2;" 

The motion prevailed. So the amendment was adopted.-

Mr. Chmielewski theri moved to amend H.F. No. 969, as amended pursuant 
to Rule 49, adopted by the Senate April 27, 1993, as follows: · 

(The text of the amended House Fik is identical to S.F. No. 1504.) 

Page I , after line 21, fosert: 
. , . 

"Section I. Minnesota Statutes 1992, section 162.081, subdiv.ision 4, is 
amended to read: 

Subd. 4. [FORMULA FOR DISTRIBUTION TO TOWNS; PURPOSES.] 
Money apportioned to a county from the town road account must be 
distributed to the treasurer.of each town within the county, according to a 
distribution formula adopted by' the county board. The formula must take into 
account each town's levy for road and bridge .purposes, its population and 
town road mileage, and other.factors the county board deems advisable in the 
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interests of achieving equity. among the towns. Distribution of town road 
funds to each town treasurer must be made by March l, annually, or within 30 
days after receipt of payment from the commissioner. Distribution of funds to 
town treasurers in a county which has not adopted a distribution formula under 
this subdivision must be made according to· a formula prescribed by the 
commissioner by rule. A formula adopted by a county board or by the 
commissioner must provide that a town, in oi;der to oe eligible for distribution 
of funds from the town road. account in a calendar year, mu~t have levied for 
taxes payable in the previous year for road and bridge purposes at least 
0.04835 percent of taxable market value. · 

Money distributed to a town under this subdivision. may be expended by the 
town only for the construction, reconstruction,- and gravel maintenance of 
town roads within the town." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert ''changing requirement for town 
. road account distributions;'' 

Page- l, line 11, after "sections" insert. "162.081, subdivision 4;" 

The motion prevailed. So the aru,endnient was adopted. 

H.F. No. 969 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Murphy Runbeck 
Anderson Dille Krentz" Neuville Sams 
Beckman Finn Langseth Oliver Solon 
Belanger Flynn Larson Olson Spea< 
Benson, D.D. Frederickson Lesewski Pappas Stevens 
Benson, J.E. Hanson Lessard Pariseau Terwilliger 
Berg Hottinger Luther Piper Vickerinan 
Bertram Janezich Ma<ty Price Wiener 
Betzold Johnson, D.E. McGowan Ranum 
Chandler Johnson, D.J. Metzen Reichgott 
Chmielewski Kelly Moe, R.D. Riveness 
Cohen Kiscaden Mondale Robertson 

Ms. Johnston, Messrs. Kroening, Merriaru and Novak voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 480 a Special Order to be heard . 
immediately. 

SPECIAL ORDER 

S.F. No. 480: A bill for an act relating io workers' compensation; requiring 
appointment of guardians and conservators for minors and incapacitate\! 
persons; amending Minnesota Statutes 1992, sections 176.091; [76.111, 
subdivision 5; and 176.521, subdivisions 1 and 2; proposing coding for new 
law in Minnesota Statutes, chapters 176; and 525. 
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Was read the thjrd time and placed on its firial passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as· follows: 

Those who voted in the .affirmative were:-

Adkins 
Anden;on 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Bertram 
Betiold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flyn·n 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krent, 

. Kroening 
Langseth 
I.arson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

MOndale 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
ReichgoU 
Riveness· 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Satlls 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

3281 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.E No. l036 a Special Order. to be ·heard 
immediately. 

SPECIAL ORDER 

S,E No. l036: A bill for an act relating to commerce; trade practices; 
regulating transfers and sales of recordings; prescribing penalties; amending. 
Minnesota Statutes 1992, sections 325E.17; 325E.18; 325E.19; and 609-531, 
subdivision l; proposing coding for new law•in Minnesota Statutes, chapter 
325E; repealing Minnesota Statutes 1992, section 325E.20. 

Mr. Cohen moved to amend S.E No. 1036 as.follows: 

Page 2, line 5, strike ''to'' 

Page 2, line 6, strike "for commercial purposes" and insert "to" 

Page 2, line 11, after ",(2)" insert "to" 

P~gc 2, line 24, before "to" insert "for commercial purposes" 

The motion prevailed. So the amendment was adopted. 

S.E No. l036 was read the th.ird time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 

: Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Knutson 

Krentz 
Kroening 
Larson 
Lcscwski 
Luther 
Marty 
McGowan 
Meniam 
Metzen 
Moc, R.D. 
Molldale 
Neuville 

Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickem1an 
Wiener 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moc, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 190 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 190: A bill for an act relating to government data practices; 
providing that certain criminal conviction data are public; providing that a 
record of conviction of certain crimes and other determinations disqualify an 
individual from obtaining- certain human services licenses; providing for 
access to certain data on day care and foster care licensees; amending 
Minnesota Statutes 1992, sections 13.46, subdivision 4; 13.87, subdivision 2; 
and 245A.04, subdivision 3b. 

Mr. Cohen moved to amend S.F. No. 190 as follows: 

Amend the title as follows: 

P~ge 1, line 2, delete "government data practices" an_d insert "background 
checks'' 

The motion prevailed. So the amendment was adopted. 

Mr. Marty moved to amend S.F. No. 190 as follows: 

Page 3, delete section 2 

Page 6, after line 32, insert: 

"Sec. 3. [CRIMINAL HISTORY RECORD ACCESS STUDY.) 

The criminal and juvenile justice information policy group shall study and 
make recommendations on the desirability _and feasibility of makiizg criminal 
conviction data maintained by the bureau of criminal apprehension accessible 
to the public: The study must include: 

(I) public safety concerns; 

(2) the effect of public access on' employability and reintegration of 
offenders in the community; 

( 3) the discriminatory impact of public access on different racial groups; 
and 

( 4) the need for applying the criminal offenders rehabilitation act in 
Minnesota Statutes, chapter 364, to private employers or for providing other 
remedies for employees who may be the subject of adverse action ba'Sed on 
criminal history background checks. 

The policy group shall reporl 10 the legislature under this section, by 
January 15, 1994." 

Page 6, line 35, delete everything after the first period 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Ranum moved to amend the Marty amendment to S.F. No. 190 as 
follows: 
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Page I , delete line 2 

Page 1, line 4, delete "3" and insert "4" 

Page 1, line 22, delete everything after the second comma and insert 
"delete "December 31, 1993" and insert "June 1, 1994"" 

The motion prevailed. So the amendmentto the amendment was adopted. 

The question recurred on the Marty amendment,. a_s.a·mended. The mOtion 
prevailed. So the amendment, as amended, was adopted. 

Mr. Marty moved to. amend S.F. No. 190 as follows: 

Page 3, after line 20, insert: 

"Sec. 3. [181.97] [EMPLOYER USE OF CRIMINAL CONVICTION 
DATA.] 

An employer who obtains criminal conviction data about an applicant for 
a job may use the data in making a decision to hire the· applicant only to the 
extent that the data relate to the applicant's suitability for the position. An 
employer shall notify an applicant in writing if a decision not to hire the 
applicant is based in whole or in part on ·rhe criminal conviction dCltG and 
shall advise the applicant of the applicant's right to access the data and right 
to correct i_naccurate or incomplete data under sections 13.03 and 13.04. This 
section does not apply to public employers subject to chapter 364." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. · 

S.F. No. 190 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affinnative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig, 
Langseth 

. Larson 
Lesewski 
Lessard 
Luther 
Marty 
~cGowan 
Merriam 
Metzen 

Moe,'R.D. 
Mondale: 
Morse 
Mtitphy 
Neuville 
Novak 
Oliver· 
Olson 
Pappa~ 
Pariseau 
Piper 
Price 
Ranum 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the .bill, as amended, was passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 
Pursuant to Rule 21, Mr .. Morse moved that the following rnembe.rs be 

excused for a Conference Committee on S.F. No. 1570 at 10:00 a.rn.: 

Messrs. Laidig, Lessard, Merriam, Morse and Ms. Johnson, J.B. The 
motion prevailed. ! 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1420 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1420: A bill for an act relating to probate; providing for 
determination of reasonable compensation for certain guardians and conser­
vators; changing provisions for guardians and conservators of certain institu­
tionalized persons; amending Minnesota Statutes 1992, sections 525.54, 
subdivisions I and 3; 525.544, subdivision 2; 525.58, subdivision 4; and 
525.703, subdivisions 2 and 3. 

Mr. Cohen moved to amend H.F. No. 1420 as follows: 

Page 2, line 17, delete "the" and insert "atl indigent" 

Page 2, line 21, delete "adult protection services" and insert "the county 
•human services agency, to the extent th<! agency provides these services" 

Page 4, line 2, delete "adult ·protection workers" and inseft "human 
services agency" · 

Page 4, line 3, delete "local adult protection unit" and insert "county 
human services agency'' 

Page·4, line 33, after "compensation" insert ''for a guardian or conser­
vator of an indigent person'' 

Page 5, lines 16 and 29, after "compensation" insert ''for a guardian or 
conservator of an indigent person'' 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1420 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E.· 
Johnson, D.J. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
·Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickemian 
Wiener 
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So the bill, as amended, was passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Ms. Reichgott moved that the following members be 
excused for a Conference Committee on S.F. No. 40 at 1:00 p.in.: · 

Messrs. Spear, Knutson and Ms. Reichgott. The motion. prevailed. 

MOfIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. -No. 674 a Special Order to be heard 
immediately. 

. SPECIAL ORDER 

S.F. No. 674: A bill for an act relating to civil actions; regulating the posting 
of a bond required of plaintiffs _in certain actio_ns against a public body; 
amending Minnesota Staintes 1992, section 562.02. · · 

Was.read the third time and placed onits final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative Weie: . 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
fanezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson ~ 

Krentz 
Kroening-

· Laidig 
Lrrson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

-Moe, R.O. 

Mondale 
Morse 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
i:iariseau . 
Piper 
Price 
Ranum 
Reich got( 
Riveness 

So the bill passed and its title was agreed to. 

Robertson· 
Runbeck 
Sams·· 
Samuelson 
Spear 

· Stevens 
Stumpf 
Ter,williger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the ~ommitt'ee on Rules and 
Administration, designated S.F. No. 741 a Special Order to be heard 
iminediately. 

SPECIAL ORDER 

S.F. No. 741: A bill for an act relating to civil actions; authorizing appeals 
from the decisions of civil service commissions by frrst-class cities and their 
employ~es on the same basis and to the Same extent; amencling Minnesota 
Statutes 1992, section-484.01-. · · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were' yeas 57 and nays 0, as foHows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Pay 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 

Johnston 
Kiscaden 
Krentz 
Kroening . 
Laidig 
Langseth 
Lesewski 
Lessaro 
Luther 
Marty 
McGowan 
Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 

·Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Price 
Ranum 

So the bill passed and its title was agreed to. 

[46TH.DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Stevens 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1097 a Special Order to be heard 
immediately .. 

SPECIAL ~RDER 

S.F. No. 1097: A bill for an act relating to trusts; prohibiting trustees from 
exercising certain powers; proposing coding for new law in Minnesota 
Statutes, chapter 501B. 

Was read the third time and placed on its final passage. 

The question was taken on the passag~ of the bill. 

The roll was called, and there wer~ yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
DiUe 
Finn 
Flynn 

· Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson,-D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kise.ii.den 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 

. Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe_, R.D. 

Mondale 
Mo<,e 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Ri"veness 

So the·bill passed and its title was agreed·to. 

Robertson 
R1.1nbeck 
Sams 
Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickemian 
Wiener 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees, Second Reading of Senate Bills and Second Reading of House 
Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr.· Merriam from the Committee on Finance, to which was referred 
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H.F. No. 1311: A bill for an act relating to local government; providing for 
the continuation of the Mississippi River parkway commisS:ion; amending 
Minnesota Statutes 1992, section 161.1419, subdivision 8. 

Reports ihe same back with the recommendation that the bill be amended 
as follows: 

Page 1, del~~e section 1 and insert: 

"Section I. Minnesota.Statutes 1992, section 161. 1419, subdivision 8, is 
amended to read: 

Subd. 8. [EXPIRATION.] Notwithstanding section 15.059, subdivision 5, 
ihc commission·sliall does not expire .en the dale ~rovi<ie<i by sootieR 15.IJ59, 
sl-ffidivision §." , · 

And when so amended ihe bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam fruin the Committee on Finance, to which was re-referred 

H.F. No. 208: A bill for an act relating to huniari rights; prohibiting 
discrimination against certain persons who have physical or sensory disabil-, 
ities and who use service animals; clarifying certain: language governing 
transportation of disabled persons; clarifying_ the commissioner's acceptance 
of charges; providing for office of adminis.trative hearings costs to be charged 
in human rights cases; amending Minnesota Statutes 1992, sections 363.01, 
subdivisions 30a, 35, 41b, and by adding a subdivision; 363.03, subdivisions 
2, 4, and 10; 363.071; by adding a subdivision; and 473.144. 

Reports the same back with ihe rec_ommendation that the bill be amended 
as follows: 

Pages 10 and I I , delete section 8 

Page II, line 26, delete "9'.' an_d insert "8" 

Renumber the sections in sequence 

Amend ihe title as follows: . 

Page I, line 7_, delete everything after the semicolon 

Page I, delete line 8 

Page I, line 12, delete "363.071, by adding a subdivision;" 

And when so amended ihe bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re..:teferred 

S.F. No. 416: A bill for an act relating to elections; providing for a 
presidential primary by mail; changing the date of the presidential primary; 
increasing the filirig fee for an affidavit of candidacy; changirig certain duties 
and procedures; amending Minnesota Statutes 1992, sections 204B.45, 
subdivision 3, and by adding a subdivision; 207A.01; 207A.02, subdivision 
la; 207A.03; 207A.04, subdivision 3; 207A.06, subdivision 2; 207A.08; and 
207 A.09; proposing coding for new law in Minnesota Statutes, chapter 207 A; 
repealing Minnesota Statutes 1992, section 207A.07. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 993: A bill for an act relating to public safety; allowing social 
security numbers of commercial ·drivers to be provided to the federal 
commercial driver license information system; allowing person whose vehicle 
license plates are impounded to designate a licensed driver for the -purpose of 
ol;,taining special serieS license plates; prohibiting person whose license plates 
are. impounded from purchasing a motor vehicle under certain conditions; 
clarifying driver's tic~nse classification provisions; impOsing fee for duplicate 
identification card; .. requiring application for duplicate identification e:ard 
when certain information Changes; including certain traffic offenses as being 
serious violations When com.m.itted by commercial vehicle drivers; providing 
for driver's license. reinstatement fees; amending Minnesota Statutes 1992, 
sections 13.69, subdivision I; 168.042, subdivision. 12, and by adding a 
subdivision; 171.02, subdivision 2; 171.06, subdivision 2; 171.11; 171. 165, 
su!Jdivision 4; and 171.29., subdivisio.n 2. 

· Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam froni the Commiue·e· on 'Finance, t0 whiCh was re-feferrcd 

S.F. No. 938: A bill for an act_ relating to commerce; modifying the 
definition of business license; regulating residential building contractors and 
remodelcrs;. providing licensing requirements;_ prescribing th~ powers and 
duties of the commissioner; establishing a contra'ctot's recovery funct;·amend­
ing Minnesota Statutes 1992, sections 116J.70, subdivision 2a; 326.83, 
subdivisions 4, 6, 7, 8, 10, and by addin'g subdiviSions; 326.84, subdivisions 
I and 3; 326.85, subdivision I; 326.86; 326.87, .subdivision 2; 326.88; 
326,89, subdivisions 2, 3, and by. adding subdivisions; 326.90i 326.91, 
subdivisions I and 2; 326.92, subdivisions I and 3; 326.93, subdivision l; 
326.94, subdivision 2; 326.97, subdivision I, and by adding a subdivision; 
326.99; and 326.991; proposing coding for new law in Minnesota Statutes, 
chapter 326; repealing Minnesota Statutes 1992, sections 32~.84, subdivision -
2; and 326.94, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 20, line 7, after "applicant" insert "for a license ·under sections 
326.83 to 326.98" 

.Page 20, line 16, delete "calendar or" and insert" licensee's most recent" 
and delete "immediately" 

Page 22, after line 16, insert: 

• • Subd. 3: [APPROPRIATION.] Money in the contractor's recovery fund is 
appropriatr!d to the commissionei- for the purpr~ses of this section." 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "appropriating money;" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

· Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 955: A bill for an act relating to drivers' licenses; allowing agents 
Of court adrni_nistrators to retain fee for applications for drivers' licenses and 
identification cards; providing for appointment of these agents; amending 
Minnesota Statutes 1992, section 171.06, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line 9, delete "all or" and strike "one-half of the" and insert "up 
to a" 

And·· when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee onFinance, to which was re-referred 

S.F. No. 798:. A bill for an act relating to public safety; authorizing 
commissioner of public safety to apply for federal natural disaster assistance 
funds; amending Minnesota Statutes 1992, section 12.221. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 16 ·10 18, delete the new language and insert " The 
commissioner may apply for and accept federal money for natural disaster 
assistance. Federal money received is appropriated to the commissioner, who 
shall report it's expenditure to the chairs of the house of representatives ways 
and means committee and the senate finance committ'ee.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 796: A bill for an act relating to transportation; exempting public 
bodies from regulations on all-terrain vehicles; allowing commissioner of 
transportation to transfer certain real property acquired for highway purposes 
to former owner through negotiated settlement; providing for bridge inspec­
tion frequency and reports; delaying required revision of state transportation 
plan; authorizing expendit"µre of rail service maintenance account money for 
maintenance of rail lines and rights-of-way in the rail bank; providing funding 
sources for rail bank maintenance account; authorizing sale of certain 
tax-forfeited land that borders public. water.in New Scandia township in 
Washington county, and an ex.change of that land for land located in Stillwater 
township in Washington county between the state of Minnesota and the United 
States Department of Interior, National Park Service; repealing identification 
display requirements for highway advertising signs; amending Minnesota 
Statutes 1992, sections 84.928, subdivision); 165.03; 174.03, subdivision 
la; 222.50, subdivision 7; 222.63, subdivision 8; proposing coding for new 
law in Minnesota Statutes, chapter 161; repealing Minnesota Statutes 1992, 
section 173.14; and Minnesota Rules,.part 8810.1300, subpart 6. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line I, after "made" insert "at regular intervals not to exceed two 
years'' 

Page 6, line 20, delete the comma and insert "or" 

Page 6, line 21, delete the first comma and insert ."received from rail line 
rehabilitation contracts, or from" 

Page 6, lines 22 and 23, delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1115: A bill for an act relating to natural resources; modifying 
provisions relating to aquaculture; providing penalties; appropriating money; 
amending Minnesota Statutes 1992,.sections 17.4982, subdivisions I, 8, and 
by adding a subdivision; 17.4983, subdivision 2; 17.4984, subdivision 2; 
17.4985, subdivisions 2 and 3; 17.4986, subdivision 2, and by adding a 
subdivision; 17.4991, subdivisions 3, 4, and by adding a subdivision; 
17.4992, subdivision 3; 17.4995; 18B.26, subdivision 1; 97C.203; 97C.515, 
subdivision 4; 97C.525, subdivision 3; and 103G.2241; proposing coding for 
new l3w in ~innesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, delete section 14 

Page 15, after line 12, insert: 

"Sec. 20. [APPROPRIATION.] 

$300,000 is appropriated from the game and fish fund to the commissioner 
of natural resources for fisheries purposes. $150,000 is for fiscal year 1994 
and $150,000 is for fiscalyear 1995." 

Renumber the s~tions in sequence 

Amend the title as follows: 

Page 1, line 10, delete "17.4995;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re:referred 

S.F. No. 410: A bill for an act relating to elections; changing requirements 
and procedures for maintaining precinct boundary data; appropriating money; 
amending Minnesota Statutes 1992, sections 204B.14, subdivisions 5 and 6; 
and 204B.146. 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 3, delete"$ ......... " and insert "$65,000" 
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Page 4, lines 4 and 5; delete ", to be' available until June 30, 1995" and 
i.nsert ". $54,000 is forfiscal year 1994 dnd $1J ,000 is for fiscal year 1995" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 832: A bill for an act relating to occupations and professions; 
regulating athletic trainers; establishing an advisory council; providing for 
registration; requiring fees; providing for rulemaking; imposing penalties; 
appropriating money; amending Minnesota Statutes 1992, section 1161.70, 
subdivision 2a~ proJX)Sing coding for n~w .Jaw in Minnesota Statutes, ch_aptei-
148. 

Reports the same back with the recommendation that the bill be amended 
as -follows: 

Page 16, line 30, delete "$20,0(XJ" and insert "$40,000" 

Page 16, line 32, delete everything after "16" and insert ". $20,000 is for 
fiscal year 1994 and $20,000 isfof-fiscal year 1995." 

And when so amended the bill do pass. Amendments .. adopted. Report 
adopted. 

Mr. Merriam from- tJ:ie Committee on Finance, tO which was re-referred 

S.F. No. 338.: A bill for an act relating to economic development; creating 
Minnesota Business Finance, [nc.-to piovide capital for commercial bOrrow­
ers through the Small Business Administration; providing for powers and 
duties of a board of ·directors and· employees; transferring funds from the 
certified developITlent"company estabJished··under the department of trade and 
:•economic development to the new corporatio_n; appropriatin_g money; amend­
ing Minnesota Statutes 1992, section 13.99, by adding a .subdivision; 
proposing coding for new law as Minnesota Statutes, chapter I 16S; repealing 
Minnesota Statutes 1992, sections 41A.065 and 1161.985. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

,S.F. Nos. 416, 993,938,955, 798, 796,J 115,410, 832 and 338 were read 
the second time·. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 13 II and 208 were read the second time. 

MCTfIONS AND RESOLUTIONS - CONTINUED 

Mr. Merriam, for Mr. Chmielewski, moved that H.F. No. 964 be withdrawn_ 
from the Committee on Finance and re-referred to the Committee on Rules 
and Administration for comparison with S.F. No. 798, now on General 
Orders. The motion prevailed. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

ThC following bills were read the first time and referred to the committees 
indicated. 

Messrs. Vickerman, Day and Sams introduced-

S.F. No. 1622: A bill for an act relating to taxation; sales and use; 
exempting railroad rolli[lg stock; amending Minnesota Statutes 1992, section 
297 A.25, by adding a subdivision; repealing Minnesota Statutes 1992, section 
297A.212. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Ru[lbcck, Messrs. Terwilliger and Metzen introduced~ 

S.F. No. 1623: A bill for an act relating to public employment; requiring a· 
study of University of Minnesota employee compensation compared with state 
employees' compensation. 

Referred to the Committee on· Governmental Operations and Reform. 

MEMBERS EXCUSED 

Messrs. Kroening and Riveness were excused from the Session of today 
from 8:30 to.9:00 a.m. Mses. Berglin, Runbeckand Mr. Novak were excused 
from the Session of today from 8:30 to 9: 15 a.m. Messrs. Lessard and 
Johnson, D.J. were excused from the Session of today frorri 8:30 to 9:25 a.m. 
Ms. Pappas was excused from the Session of today .from 8:30 to 9:30 a.m. 
-Ms. Krentz was excused from the Session of today from 8:30 to 10:00 a.m. 
Mr. Janczich was excused from the Session of today from 8:30 to l0:30 a.m. 
Mr. Pogemiller was excused from the Session of today from 8:30 to ll: 10 
a.m. Ms. Berglin was excused from the Session of today from I 1:15 to I I :45 
a.m. Mr. Samllclson was excused· from the Session of today from 10:15 to 
I0:45 a.m. Mr. Johnson, ·o.E. was excused from the Session of today from:· 
11:10 to 11:50 a.m. Mr. Stumpf was excused from the Session of today from 
l0:30 to l0:45 a.m. Mr. Kelly was excused from the Session of today from 
1:00 to 1:15 p.m. · 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Friday, April 30, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-SEVENTH DAY 

·st. Paul, Minnesota, Friday, April 30, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John Estrem. 

The roll Was called, and the following Senators answere~ to their names: 
Adkins Dille Krentz Mor~ Robertson 
Anderson Finn Kroening Murphy Runbeck 
Beckman Flynn Laidig Neuville Sams 
Belanger Frederickson Langseth Novak Samuelson 
Benson, D.D. Hanson Larson Oliver Solon 
Benson, J.E. Hottinger Lesewski Olson Spear. 
Berg Janezich Lessard Pappas Stevem 
Berglin Johnson, D.E. l,uthcr Pariseau · Stumpf 
Bertram Johnson•, l) .J. Marty Piper Terwilliger 
Betzold Johnson, J.B. McGowan Pogemill,er Vickerman 
Chandler Johnston Merriam Price Wiener 
Chmielewski Kell)' Metzen Ranum 
Cohen Kiscaden Moc, R.D·. Reichgott 
Day Knutson• Mondale Riveness 

Tue President declared a quorum present. 

The reading of the Journal was d_ispensed with.aitd the Journal, as printed 
and corrected, was approved. 

MESSAGES :FROM THE HOUSE 

Mr. President: 

l have the. honOr to announce the passage b)' the H()USe of the following 
Senate File, herewith returned: S.F. No. 397. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April29, 1993 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
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the Senate for the appointment of a Conference Committee, consisting of 5 
members of the House, on the amendments adopted by the House to the 
following Senate File: 

S.F. No. 1613: A bill for an act relating to the organization and operation 
of state government; appropriating money for the departments of labor and 
industry, public service, jobs and training, housing finance, and other 
purposes with certain conditions; establishing and modifying certain pro­
grams; providing penalties; amending Minnesota Statutes 1992, sections 
16B.06, subdivision 2a; 116J.617; 116J.982; 179.02, by adding a subdivi· 
sion; 239.011, subdivision 2; 239.10; 239.791, subdivisions 6 and 8; 
268.022, subdivision 2; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding 
subdivisions; 268.976, subdivision 2; 268.978, subdivision I; 268.98; and 
462A.21, by adding subdivisions; proposing coding for new law in Minnesota 
Statutes,. chapter I 161; I 16M; 239; 268; and 462A; repealing Minnesota 

. Statutes 1992, sections 116J.982, subdivisions 6a, 8, and 9; 239.05, 
subdivision 2c; 239.52; 239.78; 268'.977; and 268.978, subdivision 3. 

There has b~en appointed a~ such committee on the part of the House: 

Rice, Clark, Dempsey, Lieder and Mariani. 

Senate File No. 1613 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 29, 1993 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 5 
members· of the House, Off the amendinents adopted by the House to the 
following Senate File: 

S.F. No. 1620: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judicial, 
and administrative expenses of state government; providing fof the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, 
penalties, and other costs to be collected in certain cases; amending 
Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision; 
15.50, by adding a subdivision; 15A.083, by adding a subdivision; 196.051, 
subdivision 3; 196.054, subdivision 2; 198.16; 270.063; 303.13, subdivision 
I; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivi­
sion I; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413; 
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.10, subdivision 5; 
357.021, subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; 
508.82; 508A.82; and 593.48; Laws 1989, chapter 335, article 3, section 44, 
as amended; proposing coding for new law in Minnesota Statutes, chapters 
129D; 386; and 609; repealing Minnesota Statutes 1992, sections 386.61, 
subdivision 3; 386.63; 386.64; and 386.70. 

There has been appointed as such committee on the part of the House: 

Krueger; Kahn; Johnson, R.; Knickerbocker and Haukoos. 
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Senate File No. 1620 is herewith rerurned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Rerurned April 29, 1993 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1709: 

H.F. No. 1709: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transportation 
and other agencies with certain conditions; fixing and limiting accounts and 
fees; amending Minnesota Starutes I 992, sections l lA.21, subdivision I; 
161.081; 161.39, by adding a subdivision; 169.121, subdivision 7; 169.123, 
subdivision Sa; 171.02, subdivision I; 171.06, subdivisions 2 and 4; 171.07, 
by adding a subdivision; 171.11; 171.22, subdivision I; 174.02, by adding a 
subdivision; 296.02, subdivision la; 296.025, subdivision Ia; Laws 1992, 
chapter 513, article 3, section 77; proposing coding for new law in Minnesota 
Starutes, chapter 161; repealing Minnesota Starutes 1992, sections 171.20, 
subdivision I; 296.01, subdivision 4; and 296.026. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Rice, Mariani, Steensma, Sarna and Lieder have been appointed as such 
committee on the part of the House. 

House File No. 1709 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, 1993 

Mr. Langseth moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1709, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1408: 

H.F. No. 1408: A bill for an act relating to agriculrure; redefining terms in 
the plant pest act; exempting certain nonprofit organizations from the 
requirement for a nursery stock dealer certificate; amending Minnesota 
Starutes 1992, section 18.46, _subdivision 3, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 18. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 
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Limmer, Smith and Wenzel have been appointed as such co1Tll11ittee on the 
part of the House. 

House File No. 1408 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, 1993 

Mr. McGowan moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1408, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 671, 984 and 1585. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 29, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 671: A bill for an act relating to metropolitan government; 
requiring the metropolitan council to adopt rules allocating comprehensive 
choice housing among cities and towns in the metropolitq11 area; requiring 
metropolitan council review of city's and town's efforts to comply with the 
allocation; establishing penalties for noncompliance; amending Minnesota 
Statutes 1992, section 473.523, subdivisions I and 2; proposing coding for 
new law in Minnesota Statutes, chapters 16A; and 473. 

Referred to the Committee on Taxe~ and Tax Laws. 

H.F. No. 984: A bill for an act relating to state government; modifying 
provisions relating to the department of administration; amending Minnesota 
Statutes 1992, sections 13B.04; 15.061; l6B.06, subdivision 2; 16B. l7; 
l6B.19, subdivisions 2 and 10; 16B.24, subdivision 6, and by adding a 
subdivision; 16B.27, subdivision 3; l6B.32, subdivision 2; l6B.42; 16B.465, 
subdivision 6; l6B.48, subdivisions 2 and 3; l6B.49; l6B.51, subdivisions 2 
and 3; 16B.85, subdivision I; 94.10, subdivision I; 343.01, subdivisions 2, 
3, and by adding subdivisions; and 403.11, subdivision I; Laws 1979, chapter 
333, section 18; and Laws 1991, chapter 345, article I, section 17, 
subdivision 4,. as amended; proposing coding for new law in Minnesota· 
Statutes, chapter 16B; repealing Minnesota Statutes 1992, sections 3.3026; 
l6B.41, subdivision 4; 16B.56, subdivision 4; Laws 1987, chapter 394, 
section 13. 

Referred to the Committee on Finance. 
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H.F. No. 1585: A bill for an act relating to crime; imposing penalties for a 
variety of firearms-related offenses; expanding forfeiture provisions; revising 
and increasi,ng penalties for stalking,_ harasSment, - and domestic abuse 
offenses; providing for improved training, investigation and enforcement of 
these laws; increasing penalties for and making revisions to certain controlled 
substance offenses; increasing penalties for crimes committed by groups; 
increasing penalties and improving enforcement of ·arson and related crimes; 
making certain changes to restitution and other crime victim laws; revising 
laws relating to law enforcement agencies. and state and local corrections 
agencies; requiring certain counties to establish pretrial diversion programs; 
revising and increasing penalties for a variety of other criminal laws; 
clarifying certain provisions for -the new felony sentencing. system; making 
technical corrections to sentencing statutes; regulating crimes in certain 
shopping areas; making knowing transfer of HIV virus a felony; increasing 
parental liability; limiting right to refuse blood testing; appropriating money; 
amending Minnesota Statutes 1992, sections 8.16, subdivision I; 13.87, 
subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144.765; 
144A.04, subdivisions 4 and 6; 144A. l l, subdivision 3a; 144B.08, subdivi­
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022, 
subdivisions I, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi­
sions I and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions I, 3, 
and by adding subdivisions; 152.0972, subdivision I; 152.0973, subdivisions 
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision I; 168.346; 
169.121, subdivision 3a; 169.222, subdivisions I and 6; 169.64, subdivision 
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238.16, subdivi­
sion 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166, 
subdivision I; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244. IO I; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
I and 2; 260. 185, subdivisions I and la; 260.193, subdivision 8; 260.251, 
subdivision I; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 
299D.03, subdivision I; 299D.06; 299F.04, by adding a subdivision; 
299F.8l5, subdivision I; 388.23, subdivision I; 390.11, by adding a 
subdivision; 390.32, by adding a subdivision; 401.02, subdivision 4; 
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 518B.0l, subdivisions 2, 3, 6, 7, 9, and 14; 540.18, 
subdivision I; 541.15; 609.02, subdivision 6; 609.0341, subdivision I; 
609.035; 609.05, subdivision I; 609.06; 609.101, subdivisions 2, 3, and 4; 
609.11; 609.135, subdivisions I, la, and 2; 609.1352, subdivision 1; 609.14, 
subdivision I; 609.15, subdivision 2; 609.152, subdivisions I and 2; 609.175, 
subdivision 2, and by adding a subdivision; 609.184, subdivision 2; 609.196; 
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi­
sions 10, 17, 18, and 19; 609.344, subdivision I; 609.345, subdivision I; 
609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision I; 
609.494; 609.495; 609.505; 609:531, subdivision I; 609.5314, subdivision l; 
609.562; 609.563, subdivision I; 609.576, subdivision I; 609.582, subdivi­
sion la; 609.585; 609.605, subdivision I, and by adding a subdivision; 
609.66, subdivisions I, la, and by adding subdivisions; 609.67, subdivisions 
I and 2; 609.686; 609.71; 609.713, subdivision ·1; 609.746, by adding a 
subdivision; 609.748, subdivisions I, 2, 3, 5, 6, 8, and by adding subdivi­
sions; 609. 79, subdivision I; 609.795, subdivision I; 609.856, subdivision I; 
609.891, subdivision 2; 609.902, subdivision 4; 61 IA.02, subdivision 2; 
611A.031; 6l1A.0315; 611A.04, subdivisions I, la, 3, and by adding a 
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subdivision; 611A.06, subdivision I; 61 IA.52, subdivisions 5, 8, and 9; 
61 IA.57, subdivisions 2, 3, and 5; 61 IA.66; 624. 711; 624. 712, subdivisions 
5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions 1, 4, and 
10; 624.7132; 626.05, subdivision 2; 626.13; 626.556, subdivision 10; 
626.8451, subdivision la; 626A.05, subdivision I; 626A.06, subdivisions 4, 
5, and 6; 626A.10, subdivision I; 626A. l 1, subdivision I; 628.26; 629.291, 
subdivision I; 629.34, subdivision l; 629.341, subdivision l; 629.342, 
subdivision 2; 629.72; 631.046, subdivision I; 631.41; and 641.14; Laws 
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, 
subdivision l; proposing coding for new law in Minnesota Statutes, chapters 
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing 
Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214. l0, subdi­
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, 
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 
609.747; 609.79, subdivision la; 609.795, subdivision 2; 61 IA.57, subdivi­
sion I; and 629.40, subdivision 5. 

Referred to the Committee On Finance. 

REPORTS OF COMMITTEES 

Mr: Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1199 for comparison with companion Senate File, reports the 
following House File was found not identical" with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1199 1076 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1199 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1199.and insert 
the language after the enacting clause of S.F. No. 1076, the second 
engrossment; further, delete the title of H.F. No. l l 99 and insert the title of 
S.F. No. 1076, the second engrossment. 

And when so amended H.F. No. 1199 will be identical to S.F. No. 1076, 
and further recommends that H.F. No. 1199 be given its second reading and 
substituted for S.F. No. 1076, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 
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H.E No. 1042 for col)lparison with companion Senate File, reports the 
following House File was found not identical with COl)lpanion Senate File·as 
follows: 

GENERAL ORDERS 
H.E No. S.E No. 

1042. 673 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.E No. 

. Pursuant to Rule 49, ihe Committee on Rules and Administration, recom' 
mends tliat H.F. No. 1042 be amended as follows: . 

Delete all ihe language after ihe enacting clause of H.F. No. 1042 and insert 
the language after the enacting clause of S:F. No. 673, the fourih engross­
ment; further, delete ihe title of H.F. No. 1042 and insert the title of S.1',_No. 
673, the fourth engrossment. 

And when so amended H.F. No. 1042 will be identical to·S.F.No. 673, and 
further recommends that H.F. No. 1042 be given its second reading and 
substituted for S.F. No. 673, and that ihe Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, ihis report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules .and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1199 and 1042 were read the second time. 

MOfIONS AND RESOLUTIONS 

Ms. Pappas, Messrs. Stumpf; Johnson, D.E.; Langseth and Ms. Berglin 
introduced-

Senate Resolution No. 42: A Senate resolution commemorating the life and 
work of Cesar Chavez. 

WHEREAS, Cesar Chavez, the son of Mexican immigrant farmers and 
agricultural migrant workrrs, was bom on a farm near Yuma, Arizona, on 
March 31, 1927; and 

WHEREAS, he spent his childhood living in a series of labor camps 
following the harvest crop, attending 30 elementary schools, and dropping out 
in the seventh grade; and 

WHEREAS, Cesar Chavez served in the United States Navy during World 
War II; and 

WHEREAS,_ as a migrant farm worker, he studied under Saul Almsky and 
organized Mexican-Americans ihroughout the San Joaquin Valley in Califor­
nia to confront problems with voter registration, immigration authorities,- and 
government bureau9"acy; and 

WHEREAS, in 1962, he founded the United Farm Workers Organizing 
Committee, ihe first successful collective bargaining effort on behalf of farm 
workers, employing innovative methods of protest, including sing-ins, bilin­
gual theatrical troupes, and fasting; and 
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WHEREAS, in 1968, the United Farm Workers Organizing Committee 
conducted a nationwide boycott of table grapes which rallied support from 
national leaders. such as Senator Robert F. Kennedy, Senatqr Hubert H, 
Humphrey, and the mayors of New York City, Boston, Detroit, and SL 
Louis, and resulted in the acceptance of the union by grape growers in 197!-); 
and· 

WHEREAS, throughout his career as a labor organizer helping to lift 
~~x.i~an-Am~rican migratory. farm workers out of peonage-, he dedica~ 

· himself to the principles of change through nonviolence as embodied by 
Gandhi and Dr. Martin Luther King; and 

WHEREAS, Cesar Chavez died on April 23, 1993; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it holds in 
honor the memory of Cesar Chavez and extends condolences to his family and 
to his colleagues at the United Farm Workers. of Americ.a. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chair of the Senate Rules and Administration 
Committee, and transmit it to the family of Cesar Chavez. 

Ms. Pappas moved the adoption of the foregoing resolution. The motion 
prevailed. So· the resolution was adopted. 

-Mr. Moe, R.D. introduced-

Senate Resoltition No. 43: A Senate resqlution welcoming members of the 
Kyrgyzstan Supreme Soviet Leadership Delegation. 

Referred to the Committee on Rules and Administration. 

·. Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 134 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 134: A bill for an act relating to occupations and professions; 
requiring licensed optometrists to be certified by the board of optometry to 
prescribe topical legend drugs; authorizing the prescription of topical legend 
drugs by licensed optometrists who are board certified; requiring reports; 

· modifying the defmition of practice of medicine; amending Minnesota 
Statutes 1992, sections 147.081, subdivision 3; 148.572; 148.574; 151.01, 
subdivision 23; and 151.37, by adding a subdivision; proposing coding for 
ne\v law in Minnesota Statutes, chapter 148. · · 

Mr. Samuelson moved to amend H.F. No. i34, the unofficialengrossment, 
as follows: 

Page 4, delete lines 32 to 36 and insert: 

"Subd. 2. [NOTIFICATION OF GLAUCOMA TREATMENT.] Upon 
prescribing or using topical legend drugs for the treatment of glaucoma, the 
treating optometrist must, within seven days, give written notice of this 
trecitment to a physician licensed to pr<ictice in Minnesota, but .only .if this 
notification is agreed to by the patient.~• 
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The motion prevailed. So the amendment was adopted. 

Mr. Benson, D.D. moved to amend H.F. No. 134, the unofficial engross­
ment, as follows: 

Page 2, after line 12, insert: 

"Sec. 2. Minnesota Statutes 1992, section 147.111, subdivision 4, is 
amended to read: 

Subd. 4. [LICENSED PROFESSIONALS.] A licensed health professional 
shall report to the board personal knowledge of any conduct which the 
professional reasonably believes constitutes grounds for disciplinary action 
under sections 147.01 to 147.22 by any physician, including any conduct 
indicating that the physician may be medically incompetent, or may have 
engaged in unprofessional conduct or may be medically or physically unable 
to engage safely in the practice of medicine. A licensed physician or other 
health professional licensed under chapter 147 shall also report to the board 
an)? occurrence of any adverse reaction resulting from an optometrist's 
prescription, use. or administration of any topical legend drug. Any reports 
received by the board must. be reported to the board of optometry. No repOr·t 
shall be required if the information was obtained in the course of a 
physician-patient relationship if the patient is another physician and the 
treating physician successfully counsels the other physician to limit or 
withdraw from practice to the extent required by the impairment. 

Sec. 3. Minnesota Statutes 1992, section 148.57, subdivision 3, is 
amended to read: 

Subd. 3. [REVOCATION, SUSPENSION.) The board may revoke the 
license or suspend or restrict the right to practice of any person who has been 
convicted of any violation of sections 148.52 to 148.62 or of any other 
criminal offense, or who violates any provision of sections 148.571 to 
148574 148.576 or who is found by the board to be incompetent or guilty of 
unprofessional conduct. "Unprofessional conduct" means any conduct of a 
character likely to deceive or defraud the public, including, among other 
things, free examination advertising, the loaning of a license by any licensed 
optometrist to any person; the employment of "cappers" or "stee:rers" to 
obtain business; splitting.or dividing a fee with any person; the obtaining of 
any fee or compensatiori by fraud or misrepresentation; employing directly or 
indirectly any suspended or unlicensed optometrist to perform any work 
covered by sections 148.52 to 148.62; the advertising by any means of 
optometric practice or treatment or advice in which untruthful, improbable, 
misleading, or impossible statements are made. After one year, upon 
application and proof that the disqualification has ceased, the board may 
reinstate such person." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Kiscaden moved to amend the Samuelson amendment to H.F. No. 134, 
adopted by the Senate April 30, 1993, as follows: 

Page I, delete lines 3 to 9 and insert: 
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"Page 4, line 32, before "GLAUCOMA" insert "EXCEPTION FOR" 
and delete "When prescribing or using" 

Page 4, delete lines 33 to 36 and insert "Notwithstanding subdivision 1, a 
licensed optometrist may not prescribe or administer topical legend drugs for 
the treatment of glaucoma."" 

The question was taken on the adoption of the Kiscaden amendment to the 
Samuelson amendment. 

The roll was called, and there were yeas 25 and nays 36, as follows: 

Those who voted in the affirmative were: 

Belanger Johnson, J.B. Merriam Pariseau Runbeck 
Benson, D.D. Kiscaden MondaJe Ranum Spw 
Berglin Krentz Novak Reichgott Stevens 
Betzold Lesewski Oliver Riveness Terwilliger 
Hottinger Luther Olson Robertson Wiener 

Those who voted in the negative were: 

Adkins Day Johnston Morse Samuelson 
Anderson Dille Knu1son Murphy Solon 
Beckman Finn Kroening Neuville Stumpf 
Benson, J.E. Flynn Laidig Pappas Vickerman 
Berg Frederickson Larson Piper 
Bertram Hanson Marty' Pogemiller 
Chmielewski Johnson, D.E. McGowan Price 
Cohen Johnson, D.J. Metzen Sams 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Benson, D.D. moved that the vote 
whereby the Samuelson amendment to H.F. No. 134 was adopted on April 30, 
1993, be now reconsidered.The motion prevailed. So the vote was reconsid­
ered. 

Mr. Samuelson withdrew his amen.dment. 

Mr. Samuelson then moved to amend H.F. No. 134, the unofficial 
engrossment, as follows: 

Page 4, delete lines 32 to 36 

Renumber the subdivisions in sequence and correct the internal references 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berg 
Bertram 
Chmielewski 
Day 
Dille 
Finn 

Frederickson 
Hanson 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Kroening 

Laidig 
Larson 
McGowan 
Metzen 
Moe, R.D. 
Morse 
Murphy 
Neuville 

Piper 
Pogemiller 
Price 
Riveness 
Sams 
Samuelson 
Solon 
Stumpf 

Vickennan 
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Those who voted in the negative were: 

Anderson 
Belanger 
Benson, D.D. 
Beiison, J.E. 
Berglin 
Betzold 

Cohen 
Flynn 
Hottinger 
Johnson, D.E. 
Kiscaden 
Krentz 

Lesewski 
Luther 
Marty 
Merriam 
Mondale 
Novak 

Oliver 
Olson 
Pappas 
Ranum 
Reichgott 
Robertson 

The motion prevailed. So the amendment was adopted. 

Runbeck 
Spear 
Stevens 
TerwiUiger 
Wiener 
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Ms. Kiscaden moved to amend H.F. No. 134. the unofficial engrossment, 
as follows: 

Page 4, after line 3 I • insert: 

"Subti. 2. [EXCEPTION FOR GLAUCOMA TREATMENT.] Notwith­
standing subdivision 1, a licensed optofneirist may ,wt prescribe or admin­
ister topical legef!-d __ dr.1.'gs for the treatment of glaucoma." 

CALL OF THE SENATE 

Mr. Samuelson imposed a call of the Senate for the balance of tlie 
proceedings on H.F. No. 134. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Kiscadert amendment. 

Mr. Samuelson moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 29 and nays 34, as follows: 

Those who voted in the affirmative were: 

Belanger Hottinger Luther Olson Runbeck 
Benson, D.D. Johnson, D.E. Marty Pariseau Speac 
Benson, J.E. Johnson, J.B. Merriam Rai:ium Stevens 
Berglin Kiscaden Mondale Reichgott Terwilliger 
Betzold Krentz Novak Riveness Wiener 
Frederickson LeseWski Oliver Robertson 

Those who voted in the negative were: 

Adkins Day Kelly Moe, R.D. Price 
Anderson Dille Knutson Morse SamS 
Beckman Finn Kroening Murphy Samuelson 
Berg Flylln Laidig Neuville · Scilon 
Bertram Hanson. Larson Pappas Stumpf 
Chmielewski Johnson, D.J. McGowan Piper Vickennan 
Cohen Johnston Metzen Pogemiller 

The _mqtion did not p_revail. So the amendment was not adopted. 

H.F. No. 134 was read the third time. as amended. and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 17, as follows: 

Those who vot'ed. in the affirmative were: 

Adkins 
Anderson 
Beckman 

Benson, J.E. 
Berg 
Bertram 

Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
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Hanson• Kroening Mo,se Pogemiller 
Johnson, D.E. Laidig Murphy Price · 
Johnson, DJ. Larson Neuville Riveness 
Johnson, J.B. Marty Oliver Runbeck 
Johnston McGowan Pappas Sams 
Kelly Metzen Pariseau Samuelson 
Knutson Moe, R.D. Piper Solon 

Those who voted in the negative were: 

Bela(!.ger Kiscaden Merriam Ranum 
Benson, O.D. Krentz Mondale Reichgott 
Berglin. Lesewski Novak Robertson 
Hottinger Luther Olson Spear 

[47THDAY 

Stevens 
Stumpf 
Vickerman 
Wiener 

Terwilliger 

So the bill, as amended, was passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1709: Mr. Langseth, Ms. Hanson, Messrs. Vickerman, Dille and 
Ms. Flynn. 

H.F. No. 1408: Messrs; McGowan, Stevens and Bertram. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 
Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 

Administration, designated S.F. No. 1046 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1046: A bill for an act relating to crimes; prohibiting persons from 
interfering with access to medical facilities; prescribing penalties; authorizing 
civil and equitable remedies; amending Minnesota Statutes 1992, section 
488A. IOI; proposing coding for new law in Minnesota Statutes, chapter 609. 

CALL OF THE SENATE 

Ms. Pappas imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1046. The Sergeant at Arms was instructed to bring in the absent 
members. 

Ms. Pappas moved to amend S.F. No. 1046 as follows: 
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Page 2, line 9, delete "lawful" 

Page 2, line 15, after "lawful" insert ''handbilling and" 

Mr. Neuville requested division of the amendment as·foHows. 

First portion: 

Page 2, line 9, delete "lawful" 

Second portion: 

Page 2, line, 15, after .,'lawful" insert "handbilling and" 
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The question was ·taken· on the second portion of i:he Pappas amendment. 
The rhotion prevailed. So the second portion of the amendment was adopted. 

The question was taken on the adoption of the first portion of the Pappas 
amendment 

The roll was call,ed, and there were yeas 34 and nays 28, as follows: 

Those- who voted in the affirrriative were:. 

Anderson 
Berg;Iin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hottinger_ 
Janezich 
Johnson, D.E. 
JohnSon, J.B. 
Kiscaden 
Kre·ntz 
Luther 

Marty 
Metzen 
Moe, R.D. 
Mondale 

· Morse 
Murphy 
Novak 

Those who voted in the negative were: 

Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 

Chmielewski 
Day 
Dille 
Frederickson 
Hanson 
Johnson·, D.J. 

Johnston 
Knutson 
Kroening 
Laidig 
Lesewski 
Lessard 

Oliver 
Pappas 
F'iper 
Pogemiller 
Price 
Ranum 

· Reichgott 

McGowan 
Merriam 
Neuville 
Olson 
Pariseau 
Runbeck _ 

The .motion prevailed. So the amendment ~as adopted. · 

Mr, McGowan moved to amend S,E No, 1046 as follows: 

Page L, delete lines 25 and 26 and insert: 

Riveness 
Robertson 
Solon 
Speai­
Terwilliger 
Wiener 

Sams 
Stevens 

.Stumpf 
Vickerman 

"(a) The terms "building'' and "dwelling" have the meanings given in 
section 609,581," 

Page 2, delete lines l to 3 

Page 2, lines 5 and 10; delete "medical facility" and insert "building or 
dwelling''. 

Page 2, line 9, delete '' or attempts to obstruct'' 

Amend the title as follows: 

Page I , line 3, delete "medical facilities" and insert "buildings and 
dwellings" 

The question was taken on the adoption of the amendment 

The roll ,was called, and there were yeas 31 and nays 34, as follows: 
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Those who voted in the affirmatiVe were: 

Adkins Day Kroening Neuville Stevens 
Belanger Dille Laidig Olson Stumpf 
Benson, D.D. Frederickson Larson Pariseau Vickennan 
Benson, J.E. Hanson Lesewski Runbei:k 
Berg Johnson, D.J. Lessard Sams 
Bertram Johnston McGowan Samuelson 
Chmielewski Knutson Merriam Solon 

Those who voted in the negative were: 

Anderson Hottinger Luther Novak Reichgott 
Berglin Janezich Marty Oliver Riveness 
Betzold Johnson, D.E. Metzen Pappas Robertson 
Chandler Johnson, J.B. Moe, R.D. Piper Spear 
Cohen .·Kelly Mondale Pogemiller Terwilliger 
Finn Kiscaden Morse Price Wiener 
Flynn Krentz Murphy Ranum 

The motion did not prevail. So the amendment was not adopted. 

Mr. Neuville moved to amend S.F. No. 1046 as follows: 

Page 2, line 6, delete ", or the medical facility" 

Page 2, line-22, delete ''violator damages,'' and insert ''nonprevailing party'' 

Page 2, line 23, delete the first comma and insert "arid" and delete "and 
other relief' 

Page 2, line 24, delete everything after the period 

Page 2, delete lines 25 and 26 

Amend the title as follows: 

Page I, line 3, delete "medical facilities" and insert "buildings and 
dwellings" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 35, as follows: 

Those who voted in the affirmative were:· 

Adkins Chmielewski Knutson McGowan Sams 
Beckman Day Kroening Merriam Sam-uelson 
Belanger Dille Laidig Neuville Stevens 
Benson, J.E. Frederickson Larson OlsOn Stun:iPf 
Berg Hanson Lesewski Pariseau Vickerman 
Bertram Johnston Lessard Runbeck 

Those who voted in the negative were: 

Anderson Hottinger Luther Novak Reichgott 
Berglin Janezich Marty Oliver Riveness 
Betzold Johnson, D.J. . Metzen Pappas Robertson 
Chandler Johnson, J.B. Moe, R.D. Piper Solon 
Cohen Kelly Mondale Pogemiller Spear 
Finn Kiscaden Morse Price Terwilliger· 
Flynn Krentz Murphy Ranum Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Bertram moved to amend S.F. No. 1046 as follows: 

Page 1, line 26, after "144.56" insert "or section 145.416," 
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Ms. Kiscaden questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the Bertram amendment. 

The roll was called, and there were yeas 29 and nays 35, as follows: 

Those who voted in the affirmative were: 

Adkins Bertram Johnson, D.E. Lesewski Sams 
Beckman .Chmielewski Johnson, D.J. Lessard Samuelson 
Belanger Day Johnston Neuville Steven::. 
Benson, D.D. Dille Kroening Olson Stumpf 
Benson, J.E. Frederickson· Laidig . Pariseau Vickerman 
Berg Hanson Larson Runbeck 

Those who voted in the negative were: 

Anderson Hottinger Marty Novak Reichgott 
Berglin Janezich Merriam Oliver Riveness 
Betzold Johnson, J.~ Metzen Pappas Robertson 
Chandler Kelly Moe, R.D. Piper Solon 
Cohen Kiscaden Mondale Pogemiller Spear 
Finn Krentz Morse Price Terwilliger 
Flynn Luther Murphy Ranum Wiener 

The motion did not prevail. So the amendment was not adopted. 
' 

Mr. Chmielewski moved to amend S.F. No. 1046 as follows: 

Page I , after line 8, insert: 
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"Section I. [145.4245] [INFORMED CONSENT PROVISIONS.] 

Subdivision 1. [INFORMED CONSENT; GENERAL RULE.] Unless there 
is a medical emergency .that so complicates a pregnancy ~s to necessitate an 
immediate abortion to avert the death of the mother or for which a 24-hour 
delay will create grave peril of immediate and irreversible loss of major bodily 
function, at least 24_hours before the abortion, either the physician who is to 
perform the abortion or a referring physician f1lust tell the woman the 
probable gestational age of the unborn child at the time the abortion is to be 
performed and that she has the rightto review the printed materials described 
in subdivision 2. The physician or the physician's agent may choose to 
disassociate himself or hrrseif from the materials, and may choose to 
comment or refrain from comment on the materials. 

Subd. 2. [PRINTED INFORMATION.] Within 60 days after ihe effective 
date of this act the commissioner of health shall develop, for reproduction by 
medical facilities, the following easily comprehensible printed materials in 
every language that is the primary language of one percent or more of the 
residents of Minnesota: 

( 1) geographically indexed materials designed to inform the woman of 
public and private agencies and services available to assist a woman through 
pregnancy, upon childbirth, and while the child is dependent, as well as 
adoption· agencies. The materials must include a comprehensive list of the 
agencies available, a description of the services they offer, telephone numbers 
of the agencies, and a description of the manner in which they might be 
contacted; and 

(2) materials designed to inform the woman of the probable anatomical and 
physiological characteristics of the unborn child at two-week gestational 
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increments from the time when a woman can be known to be pregnant to full 
term, including any relevant information on ·ihe possibility of the unborn 
child's survival. The materials shall be objective, nonjudgmental, and 
designed to convey only accurate scientzfic information about the unborn child 
at the various gestational ages. 

Subd. 3. [CIVIL DAMAGES FOR ABORTIONS PERFORMED WITH­
OUT INFORMED CONSENT.] Any person with standing may maintain an 
action against the person who performed an abortion in violation of 
subdivision 1 for $10,000. in punitive damages and treble whatever actual 
damages the plaintiff may have sustained. Those with standing are a woman 
upon whom, or the parent of a minor upon whom, an abortion that is unlawful_ 
under subdivision 1 has been performed or attempted to be performed and the 
father of the unborn child subject to an abortion that is unlawful under 
subdivision 1.'' 

Page 2, line. 32, delete "Sections 1 and 2 are" and insert "This act is" 

Page 2, line 33, delete "apply" and insert "applies" and after "commit­
ted" insert "and abortions performed" and after the period, insert "The 
provisions of this act are severable as provided by Minnesota Statutes, section 
645.20." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 2, delete "crimes" and insert "abortions" 

Page I, line 3, after the semicolon, insert "requiring informed consent for 
abortions;'' 

Page I, line 7, delete "chapter" and insert "chapters 145; and" 

Mr. Moe, R.D. questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

S.F. No. 1046 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 41 and nays 24, as follows: 

Those who voted in the affirmative were: 

Anderson Johnson, D.E. Marty Oliver Runbeck 
Benson, D.D. Johnson, DJ. McGowan Pappas Solon 
Berglin Johnson, J.B. Merriam Piper Spear 
Betzold Kelly Metzen Pogemiller Terwilliger 
Chandler Kiscaden Moe, R.D. Price Wiener 
Cohen Knutson Mondale Ranum 
Finn Krentz Morse Reichgott 
Flynn Laidig Murphy Riveness 
Hottinger Luther Novak Robertson 

Those who voted in the negative were: 

Adkins Ber1ram Hanson Lessard Samuelson 
Beckman Chmielewski Johnston Neuville Stevens 
Belanger Day Kroening Olson Stumpf 
Benson, J.E. Dille Larson Pariseau Vickerman 
Berg Frederickson Lesewski Sams 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1619 a Special Order to be heard 
immediatel~. 

SPECIAL ORDER 

S.F. No. 1619: A bill for an act relating to natural resources; resolving 
claims raised by the Mille Lacs Band of Chippewa Indians regarding hunting, 
fishing, and gathering rights under treaty; nonband harvest under band permit; 
authority to transfer land; compensation to counties; resort acquisition; 
c~mdemnation authority; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 97 A. 

Mr. Chandler moved to amend S.F. No. 1619 as follows: 

Page 3, after line 3, insert: 

"(3) in Mille lacs lake, band members may use nets to harvest fish but may 
use gill nets only to the extent allowed JOr nonband members under state 
law;'' 

Page 3, line 4, delete "(3)" and insert "(4)" 

Page 3, line 7, delete "(4)" and insert "(5)" 

Page 3, line 17, delete " ( 5)" and insert " ( 6)" 

Page 3, line 21, delete "(6)" and insert "(7)" 

Page 3, line 25, delete "(7)" and insert "(8)" 

CALL OF THE SENATE 

Mr. Lessard imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 1619. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 33 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Bertram 
Chandler 

Chmielewski 
Day 
Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
Knutson 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
McGowan 
Merriam 

Those who voted in the negative were: 

Anderson Flynn Krentz 
Benson, D.D. HOltinger Luther 
Berglin Janezich Marty 
Betzold Johnson, D.J. Moe, R.D. 
Cohen Johnson, J.B. Mondale 
Dille Kelly Morse 
Finn Kiscaden Murphy 

The motion did not prevail. So the 

Metzen 
Neuville 
Novak 
Olson 
Pariseau 
Runbeck 
Sams 

Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

amendment 

Samuelson 
Solon 
Stevens 
Stumpf 
Vickerman 

Riveness 
Robertson 
Spear 
Terwilliger 
Wiener 

was not adopted. 
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Mr. Stumpf moved to amend S.F. No. 1619 as follows: 

Page 3. delete line 24 and insert: 

"(7) any revision of the amended settlement agreement must be ratified by: 

(i) a resolution adopted by the band assembly and signed by the chief 
executive of the band; and 

(ii) legislation enacted into law; _and" 

Page 3, line 25, delete "(7)" and insert "(8)" 

The motion prevailed., So the amendment was adopted. 

Mrs. Benson, J.E. moved to amend S.F. No. 1619 as follows: 

Page 3, line 23, after the semicolon, insert: 

"(7) the Mille Lacs Band of Chippewa Indians shall submit to the 
jurisdiction of the state for the purposes of enforcement of the Minnesota 
human rights act;" 

Page 3, line 25, delete "(7)" and insert "(8)" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 38, as follows: 

Those who voted in the affirmative were: 

Adkins Frederickson Laidig Neuvitle Stevens 
Bepson, D.D. Hanson Larson Oliver Terwilliger 
Benson, J.E. Johnson, D.E. Lesewski Olson Vickerman 
Berg Johnston Lessard Pariseau 
Bertram Kiscaden McGowan Runbeck 
Day Kroening Merriam Samuelson 

T~ose_,who voted in the negative were: 

Anderson Finn Krenrz Novak Robertson 
Beckman Flynn Luther Pappas Sams 
Belanger Hottinger Marty Piper Solon 
Berglin Janezich Metzen Pogcmiller Spear 
Betzold Johnson, D.J. Moc, R.D. Price Stumpf 
Chandler. Johnson, J.B. Mondale Ranum Wiener 
Cohen Kelly Morse Reichgo1t 
Dille Knutson Murphy Riveness 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson moved to amend S.F. No. 1619 as follows: 

Page 3, after line 26, insert: 

"(c) Lands tramferred to the band under the amended settlement agree­
ment are subject to state environmental and natural resource protection laws 
after the transfer including water, solid waste, hazardous waste, and 
radioactive waste laws; groundwater and wetland protection laws; and laws 
relating to the requirement of environmental asse,\·sment worksheets and 
impact statements.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 34 and nays 32, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.Q. 
Benson, J.E. 
Berg 
Bcrtrnm 

Chmielewski 
Day 
Frederickson 
Hanson 
Johnson, D.E. 
Johnston 
Kiscaden 

Knutson 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
McGowan 

Merriam 
Metzen 
Neuville 
Oliver 
Olson 
Pariseau 

· Runbeck 

Those who voted in the negative were: 

Anderson Flynn Luther Pappas 
Berglin Hottinger Marty Piper 
Betzold Janezich Moe, R.D. Pogemiller 
Chandler Johnson, D.J. Mondale Price 
Cohen Johnson, J.B. Morse Ranum 
Dille Kelly Murphy Reichgott 
Finn Krentz Novak Riveness 

The motion prevailed, So the amendment was adopted. 

RECONSIDERATION 

Sams 
Samuelson 
Solon 
Stevens 
Terwilliger 
Vickerman 

Robertson 
Spear 
Stumpf 
Wiener 
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Having voted on the prevailing side, Mr._Benson, D.D. moved that the Vote 
whereby the Chandler amendment to S.F. No. 1619 was not adopted on April 
30, 1993, be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 35 and nays 31, as follows: 

Those who voted in the affirmative were:· 

Adkins ' Chandler Kiscaden McGowan 
Beckman Chmielewski Knutson Merriam 
Belanger Day Kroening Metzen 
Benson, D.D. Frederickson Laidig Neuvillc 
Benson, J.E. Hanson LarsOn Novak 
Berg Johnson, D.E. Lesewski Oliver 
Bertram Johnston Lessard Olson 

Those who voted in the negative· were: 

Anderson Hottinger Marty Pogemiller 
Berglin Janezich Moe, R.D. Price 
Betwld Johnson, DJ. Mondale Ranum 
Cohen Johnson, J.B. Morse Reichgot! 
Dille Kelly Murphy Rivcness 
Finn Krentz Pappas Robertson 
Flynn Luther Piper Solon 

The motion prevailed. So the vote was reconsidered. 

Pariseau 
Runbeck 
Sams 
Samuelson 
Stevens 
Terwilliger 
Vickennan 

Spear 
Srompf 
Wiener 

The question recurred on the adoption of the Chandler amendment. 

The roll was called, and there were yeas 33 and nays 33; as follows: 

Those who voted in the affirmative were: 
Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Chandler 

Chmielewski 
Day 
Frederickson 
Hanson 
Johnson, D. E. 
Johnston 
Kiscaden 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
McGowan 
Merr-iam 

Metzen 
Ncuville 
Novak 
Oliver 
Olson 
Pariseau 
Runbcck 

Sams 
Samuelson 
Stevens 
Stumpf 
Vickemian 
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Those who voted in the negative were: 

Anderson 
Beckman 
Berglin 
Betzold 
Cohen 
Dille 
Finn 

Flynn 
Hottinger 
Jane:tich 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Knutson 

Krentz 
Luther 
Marty 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

[47TH DAY 

Robertson 
Solon 
Spear 
Terwilliger 
Wicnei 

The motion did not prevail. So the amendment was not adopted. 

Mr. Lessard moved to amend S.F. No. 1619 as follows: 

Page 4, line 23, delete "including" and insert "except" 

Th_e question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adhns 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Bertram 
Chmielewski 
Day 
Frederickson 
Hanson 
Janezich 

Johnston 
Kroening 
Larson 
Lesewski 
Lessard 
McGowan 

Those who voted in the negative were: 

Anderson 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 
Finn 
Flynn 

Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 

. Kiscaden 
Knutson 
Krentz 

Laidig 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D . 
Morse 
Novak 

Mondale 
Murphy 
Neuville 
Sams 
Samuelson 
Stevens 

Olson 
Pappa.~ 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Stumpf 
Vickerman 

Riveness 
Roberlslln" 
Runbeck 
Solon 
Spea, 
Terwilliger 
Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S.F. No. 1619 as follows: 

Page 3, line 4, delete "7,500" and insert "2,500" 

Page 3, line 6, delete "15,000" and insert "10,000" 

Page 4, line 23, delete "15,000" and insert" 10,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 42, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Kroening Olson Vickennan 
Belanger Day Laidig Pariseau 
Benson, J.E. Frederickson Larson Sams 
Berg Johnston Lesewski SamuelsOn 
Bertram Kelly Lessard Stevens 

Those who voted in the negative were: 

Anderson Chandler Hottinger Knutson Merriam 
Beckman Cohen Janezich Krentz Metzen 
Benson, D.D. Dille Johnson, D.E. Luther Moe, R.D. 
Berglin Finn Johnson, D.J. Marty Mondale 
Betzold Flynn Johnson, J.B .. McGowan Morse 
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Murphy 
Neuville 
Novak 
Oliver 

Pappa~ 
Piper 
Pogemiller 
Price 
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Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Solon 
Speac 
Terwilliger 
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Wiener 

The motion .did not prevail. So the amendment was not adopted. 

Mr. Stevens moved to amend S.F. No. 1619 as follows: 

Page 7, after line 9, insert: 

"(c) $500,000 is appropriated from the general fund to the commissioner 
of finance to pay legal fees of intervening landowners or counties or 
intervening parties in the civil action entitled Mille Lacs Band of Chippewa 
Indians, et al. v. State of Minnesota, et al., Civ. No. 4-90-605, defending 
affirming, or protecting the hunting.fishing, or gathering rights ofnonband 
members under. state law.'' · 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 36, as follows: 

Those who voted in the affirmative were: 

Belanger [?ay Laidig Neuville Samuelson 
Benson, D.D. Frederickson Larson Olson Stevens 
Benson, J.E. Johnson, D.E. Lesewski Pariseau Vickennan 
Berg Johnson, J.B.- Lessard Runbeck 
Bertram Johnston McGowan Sams 

Those who voted in the negatiye were: 

Anderson Flynn Luther Novak Robertson 
Beckman Hottinger Marty Oliver Spear 
Berglin Janezich Merriam Pappas Terwilliger 
Betzold Johnson, D.J. Metzen Piper Wiener 
Chandler Kelly Moe, R.D. Pogemiller 
Cohen Kiscaden 'Mondale Price 
Dille Knutson Morse Ranum 
Finn Krentz Murphy Reichgott 

The motion did not prevail. So the amendment was not adopted. 

Mr. Merriam moved to amend S.F. No. 1619 as follows: 

Delete. everything after the enac.ting clause and insert: 

"Section I. [LEGISLATIVE INTENT.] 

It is the intent of the legislature that the state honor all Indian rights 
existing under treaties with the federal government. 

Sec. 2. [STATE TO SEEK DETERMINATION OF TREATY RIGHTS.] 

The commissioner of natural resources and the attorney general shall ·seek 
a determination, from Congress or an appropriate federal court, of the 
hunting, fishing, and wild rice gathering rights of the signatory bands of 
Chippewa Indians within the area ceded to the United States in the 1837 Treaty 
with the Chippewa, Statutes at Large, volume 7, page 536." 

Delete the title and insert: 

"A bill for an act relating to natural resources; requiring the commissioner 
of natural resources and the attorney general to seek a determination of rights 
of the Mille Lacs Band of Chippewa Indians under.the 1837 Treaty." 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 26 and nays 39, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 

Chmielewski 
Day 
Frederickson 
Hanson 
Johnston 
Kroening 

Laidig 
Larson 
Lesewski 
Lessard 
McGowan 
Merriam 

Those who voted in the negative were: 

Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 
Finn 

Flynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Kelly 
Kiscaden 

Knutson 
Krentz 
Luther 
Marty 
Metzen · 
Moe, R.D. 
Mondale 
Morse 

Neuville 
Olson 
Pariseau 
Runbeck 
Sams 
Samuelson 

Murphy 
Novak 
Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

Stevens 
Vickerman 

Reichgon 
Robertson 
Solon 
Spear 
Stumpf 
Terwilliger 
Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S.F. No. 1619 as follows: 

Page 2, line 33, delete "and netting" 

Page 2, line 36, delete "and" 

Page 3, line I, delete "netting" 

Page 3, after line 3, insert: 

"(3) band members may harvest fish by netting in Mille Lacs lake only to 
the extent allowed for nonband members;" 

Page 3, line 4, delete "(3)" and insert "(5)" 

Page 3, line 7, delete "(4)" and insert "(6)" 

Page 3, line 17, delete "(5)" and insert "(7)" 

Page 3, line 2l, delete "(6)" and insert "(8)" 

Page 3, line 25, delete "(7)" and insert "(9)" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 34, as foHows: 

Those who voted in the affirmative were: 

Adkins Day Laidig Metzen Reichgott 
Belanger Frederickson Larson Neuville Runbeck 
Benson, D.D. Hanson Lesewski Novak Sams 
Berg Johnston Lessard Oliver Samuelson 
Bertram Kiscaden McGowan Olson Stevens 
Chmielewski Kroening Merriam Pariseau Vickerman 

Those who voted in the negative were: 

Anderson Finn Kelly Morse Riveness 
Beckman Flynn Knutson Murphy Solon 
Berglin Hottinger Krentz Pappas Spear 
Betzold Janezich Luther . Piper Stumpf 
Chandler Johnson, D.E. Ma,ty Pogemiller Terwilliger 
Cohen Johnson, D:J. Moe, R.D. Price Wiener 
Dille Johnson, J.B. Mondale Ranum 
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The mOtion did not·prevail. · S.6 the amendment was ·not adopted. 

Mr. Laidig moved td amend S.F. No. 1619 as follows: 

Page 3 ,· after line 20, insert: 
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"(6) the band harvest of walleyes during the ice-free period may not begin 
until walleyes have finished spawning or· the_ opening of the state walleye 
season, whichever is. earfier.,-'' · · 

Page 3, line 21, delete "(6)" and insert "/7)" 

Page 3, line 25, delete "(7)" andinsert "(8)" 

The question was taken on the adoption of the amendment. 

The roll was called, and° there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were:. 

'Adkins 
Beckman 
Belanger 
Benson, D.D: · 
Benson, J:E. 
Berg 
Bertram 
Chandler 

Chmielewski 
Day -
Dille 
Frederickson ' 
Hanson 
Janezich 
Johnson, D.E, 
Johnston 

Kelly 
KiScaden 
Knutson 
Kroeriing 
Laidig 
La'rSon 
Lesewski 
Lessard 

Those w_ho vOted in- th~ negative were:· . 
Anderson Hottinger Moe, R.D. 
Berglin Johnson, DJ.' Morse 
Betzold Johnson, J.B. Murphy 
Cohen Krentz Novak 
Finn Luther Pappas 
Flynn Marty Piper 

McGowan 
Merriam 
Metzen 
Mondale 
Neuville 
Oliver 
Olson 
Pariseau 

Pogemiller 
Price 
Ranum 
Reichgott 
Solon 
Spea, 

The motion prevailed: So the amendment.Was adopted. 

Mrs. Pariseau moved to amend S.F. No. 1619 as follows: 

Page 3, after line I 6, insert: 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Stevens 
Terwilliger 
Vickennan 

-Stumpf 
Wiener 

.. (5) the band harvest of n(ltural resources und.er the amended se,ttlement 
agfeement · shall not prevent nonband fflember harvest of one-htilf of_ the 
harvestable surplus, including on_e-half of the h(lrV<?siable.surplus in the treaty 
fishing zone';'' 

Page 3, line 17, delete '\5)" and insert "(6)" 

Page 3_, line 21, delete ,"(6)" and insert ''.(7)" 

Page 3, line 25, delete "(7)" and insert '.'(8)" 

The moti~n did not prevaib_So ~e amen~ent. was not adopted. 

RECONSIDERATION 

Having voted on ihe pr~vailing side, Mr. Sams moved that the wte whereby 
the_Frederickson amendment to S.F. No. 1619 was adopted on April 30, 1993, 
be now reConsidered. · · 

The question was taken im the adoption of the motion. 

The roll was called, and tl)ere wc;,re yeas 39.and nays 24, as follows: 
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Those who voted in the affirmative Were: 

Anderson 
Beckman 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 
Finn 

Rynn 
Hottinger 
Janezich 
Johnson, DJ. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 

Krentz 
Lesewski 
Luther 
M,rrty 
Merriam 
Moe, R.D. 
Mondale 
Morse 

Those who voted in the negative were: 

Adkins Bertram Johnson, D.E. 
Belanger Chmielewski Johnston 
Benson, D.D. Day Kroening 
Benson, J.E. · Fredericksori Laidig_ 
Berg Hanson Lessard 

Murphy 
Novak 
Oliver 
Poge_miller 
Price 
Ranum_. 
Reichgott 
RivenesS 

McGowan 
Metzen 
Neuville 
Olson 
Pariseau 

The ·motion prevailed. So the vote.was reConside~ed. 

[47TH DAY 

Robertson 
Sams 
Solon 
Spe,rr 
Stumpf 
Terwilliger 
Wiener 

Runbeck 
Samuelson 
Stevens 
Vickennan 

The question recurred· on the adoption of the· Frederickson amendment. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were.: 

Adkins Chmielewski Kroening Merriam Runbeck 
Belanger Day Laidig Metzen Samuelson 
Benson, D.D. Frederickson Larson Neuville Stevens 
Benson, J.E. Hanson Lesewski · Oliver Vickennan 
Berg Johnson, D.E. Les&ard Olson 
Bertram Johnston McGowan Pariseau 

Those who voted in the iiegative were:· 

Anderson Rynn Krentz Pappas Solon 
Beckman Hottinger Luther Pogemiller Spe,rr 
Berglin Janezich M,rrty · Price Stumpf 
Betzold Johnson, D.J. Moe, R.D. Ranum Terwilliger 
Chandler Johnson, J.B. Mondale Re:ichgott Wiener 
Cohen Kelly Morse Riveness 
Dille Kiscaden Murphy Robertson 
Finn Knutson Novak Sams 

.The motion did not prevail, So the amendment was not adopted·. 

Mr. Finn moved to amend S.F. No, 1619 as follows: 

Page 5, line 15, before "lands" insert "lands that border on public 
waters;" -

Page 5, line 17, delete "and" and before the period, insert "; and game 
preserves, areas, and projects established under sections 84A,01, 84A.20, 
and 84A3I" 

Page 5, line 22, after the period, insert "A conveyance of land that borders 
on public waters or land within a game preserve, areO., or project established 
under section 84A,0l, 84A.20, or 84A.31 must be approved by the land 
exchange board." 

The question was taken on the adoption of the amendment, 

The roll was called, and there were yeas 36 and nays 26, as follows: 

Those who voted in the affirmative w~re: 
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Anderson 
Benson, D.D. 
Berglin 
Betzold 
Chandler 
Cohen 
Dille 
Finn 

FRIDAY, APRIL 30, 1993 

Flynn 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Kiscaden 
Knutson 

Krentz 
Luther 

·Marty 
McGowan 
Merriam 
Moe, R.D. 
Morse 
Murp~_Y 

Novak 
Oliver 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Those who v<;>ted in the negative were: 

Adkins 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Bertram 

Chmielewski 
Day 
Frederickson 
Hanson 
Johnston 
Kroening 

Laidig 
Larson 
Lesewski 
Lessard· 
Mctzen 
Mondale 

Neuville 
Olson 
Pariseau 
Samuelson 
Stevens 
Stumpf 

The motion prevailed. So the amendment was adopted. 

Mr. Stevens moved to amend S.F. No,. 1619 as follows: 

. Page 3, after line 26, ·insert: 

Robertson 
Runbeck 
Spea, 
Wiener 

. Terwilliger 
Vickennan 
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''( c) Land transferred to the band may not include land with a public access 
to waters." 

The motion di~ not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, M.r. Dille moved that the vote whereby 
the Laidig amendment to S.F. No. 1619 was adopted on April 30, 1993, be 
now reconsidered. 

The question was taken _on the adoption of the motion. 

The roll was called, and there were yeas 28 and nays 37, as follows: 

Those who voted in the affirmative were: 

ArKlerson 
Betzold 
Cohen 
Dille 
Finn 
Flynn 

Hottinger 
Janezich 
Johnson, D .J. 
Johnson, J.B. 
Knutson 
Krentz 

Luther 
-· Marty 

Moe, R.D." 
Molldale 
Morse 
Murphy 

Those who voted in the negative were: 

Adkins 
Beckman 
Belanger 
Benson,-D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 

Chandler 
Clun.ielewski 
Day 
Frederickson 
Hanson 
Johnson, D. E. 
Johnston 
Kelly 

The motion did not prevail. 

Kiscaden 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
McGowan 
Merriam 

Novak 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott 

Metzen 
Neuville 
Oliver 
Olson 
Pariseau 
Riveness 
Robertson 
Runbeck 

'Solon 
Spear 
Terwilliger 
Wiener 

Sams 
Samuelson 
Stevens 
Stumpf 
Vickerman 

Mr. Finn moved to amend the Laidig amendment to S.F. No. 1619, adopted 
by the Senate April 30, 1993, as follows: 

Page I , line 3, after "harvest" insert "by net" 
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The question was taken on the adoption of the amendment to the amendment. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson Hottinger Luther Pappas Solon 
Berglin Janezich Marty Pogemiller Spear 
Betzold Johnson, D.J. Moe, R.D. Price 'lhwilliger 
Cohen Johnson, J.B. Mondale Ranum Wiener 
Dille Kiscaden Morse Reichgott 
Finn Knutson Murphy Robertson 
Ayon Krentz Novak Sams 

Those who voted in the negative were: 

Adkins Chandler Kelly Merriam Runbeck 
Beckman Chmielewski Kroening Metzen Samuelson 
Belanger Day Laidig Neuville Stevens 
Benson, D.D. Frederickson Larson Oliver Stumpf 
Benson, J.E. Hanson l..esewski Olson- Vickerman 
Berg Johnson, D.E. Lessanl Pariseau 
Bertram Joh.nston McGowan Riveness 

The motion did not prevail. So the amendment to the ·amendment was not 
adopted. 

S.F. No. 1619 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the p3ssagc of the bill, as amended. 

The roll was called, and there were yeas 40 an_d nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson Finn Kiscadcn Morse Reichgott 
Beckman Flynn Knutson M"q,hy Riveness 
Benson, D.D. Hottinger Krentz Novak · Robertson 
Berglin Janezich Laidig Oliver Solon 
Betzold Johnson, D.E. Luther Pappas Spear 
Chandler Johnson, D.J. Marty Pogemiller Stumpf 
Cohen Johnson, J.B. Moc, R.D. Price Terwilliger 
Dille Kelly Mondale Ranum Wiener 

Those who voted in the ·negative were: 

Adkins Chmielewski Kroening Merriam Runbcck 
Belanger Day Larson Metzen Sams 
Benson, J.E. Frederickson Lesewski Neuville Samuelson 
Berg Hanson Lessard Olson Stevens· 
Bertram Johnston McGowan Pariseau Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Without objection, remaining_ on- the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Executive and 
Official Communications," Reports of Committees, Second Reading of Senate 
Bills and Second Reading of House Bills. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was. received and referred to th~ committee 
indicated. 
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The Honorable Allan H, Spear 
President of the Senate 

Dear Sir: 
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April 19, 1993 

The following appointments were made by the Metropolitan Council on 
March 25, 1993, and are hereby respectfully submitted to the Senate for 
confirmation as required by law: 

REGIONAL TRANSIT BOARD 

Ruby Hunt, 1148 Edgcumbe, St. Paul, Ramsey County, MN 55105 -
appointed for a term ending the first Monday of January, 1997. 

Thomas Sather, 3740 Brighton Way South, Arden Hills, Ramsey County, MN 
55112 - appointed for a term ending the first Monday of January, 1997. 

Dennis Schulstad, 4009 East 49th Street, Minneapolis, Hennepin County, MN 
55417 - appointed for a term ending the first Monday of January, 1997. 

James Hovland, 5201 Blake Road, Edina, Hennepin County, MN 55436 -
appointed for a term ending the first Monday of January, 1997. 

Michael Beard, 8434 Horizon Dr., Shakopee, Scott County, MN 55379 -
appointed for a term ending the first Monday ofJanuary, I 995. 

Katherine Trummer, 223 Stanley Avenue, South St. Paul, Dakota County, MN 
55075 - appointed for a term ending the first Monday of January, 1995. 

(Referred to the Committee on Metropolitan and Local Government.) 

Sincerely, 
D9ttie Rietow, Chair 

REPORTS OF COMMITTEES 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved thatJoint Rule 2.03 be suspended as it relates to S.F. 
No. 919. The motion prevailed. · · 

Mr. Moc, R.D. moved that the Commiitee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 1476: A bill for an act relating to game and fish; authorizing 
expenditure of RIM funds for restoration of fish and wildlife habitat; 
amending Minnesota Statutes 1992, section 84.95, subdivision 2. 
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Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal for 
April 26, 1993, be adopted; that committee recommendation being: 

"the bill do pass". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 1467: A bill for an act relating to waters; establishing a safe 
harbors program for Lake Superior; stating powers and duties of the 
commissioner of natural resources and local authorities in respect thereto; 
proposing coding for new law in Minnesota Statutes, chapter 86A. 

Reports the same back with the recommendation that the repoft from the 
Committee on Environment and Natural Resources;shown in the Journal for 
April 27, 1993, be adopted; that committee recommendation being: 

''the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R:D. from the Committee·on Rulf:s ~rid Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 1501: A bill for an act relating tg agriculture; modifying certain 
provisions relating to wheat and barley promotion orders; amending Minne­
sota .Statutes 1992, sections 17.53, subdivisions 2, 8, and 13; 17.59, 
subdivision 2; and 17 .63. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the-Journal for 
April 27, 1993, be adopted,; that committee recommendation being: 

"the bill do. pass and be re-referred to the Committee on Finance". Report 
adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 223: A bill for an act-relating to human services; providing a salary 
increase for .developme_nt achievement center employees; amending Minne­
sota Statutes 1992, sec'iion 252.24, subdivision 5. 

Reports the same back with the recommendation that the _report from the 
Committee on Health Care, shown in the Journal for Apiil 28, 1993, be 
adopted; that committee recommendation being: 

"the bill be amended _and when so amended the bill do pass and be 
re-referred to the C0mmittee on Finance'' __ -Amendments adopt~d. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred· under Joint- Rule 2.03, together with the committee report 
thereon, 
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S.F. Nor.791: A bill for an .act relating to human services; making changes 
to medical assistance payments--for home care services; requiring a preadmis­
sion screening for Medicaid certified nursing homes or boarding homes; 
allowing residential care services under alternate care funding; defining 
assisted living services;-implementing a one-time adjustment for alternative 
care services; amending Minnesota Statutes 1992, sections 256B.0625, 
subdivision 19a; 256B.0627, subdivisions 4 and 5; 256B.0628, subdivision 2; 
256B.0911, subdivisions 2, 3; 4, 6, and 7; 256B.0913, subdivisions 4, 5, 9, 
12, and 14; 256B.0915, subdivisions I and 3; 256B.0917, subdivisions 1, 2, 
3, 4, 5, 7, 8, 9, 11, and 12; 256B.093, subdivisions 1 and 3; and 256B.49, 
by adding a subdivision. 

Reports the. san\e back with the recommendation that the report from the 
Committee on Health Care, shown in the Journal for April 28, 1993, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be 
re-referred to the Committee on Finance". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, ' 

S.F. No. 880: A bill for an act relating to the environment; changing 
methods for assessing and collecting hazardous waste administration fees; 
providing for rulemak.ing; amending Minnesota Statutes I 992, section 
116.12. · 

Reports the same back with the recommendation that the report from the 
Committee Qn Environment and Natural Resources, shown in the Journal for 
April 26, 1993, be adopted; that committee recommendation being: 

''the bill be amended and when so amended the bill do pass''. Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

H.F. No. 584: A bill for an act relating to utilities; regulating telephone 
services to communication-impaired persons; amending ·:Minnesota Statutes 
1992, sections 237.49; 237.50, subdivision 3; 237.51, subdivision 2; and 
237.52, subdivision 2; repealing Laws 1987, chapter 308, section 8. 

Reports the same back with the recommendation that the report from the 
Committee on Jobs, Energy and Community Development, shown in the 
Journal for April 27, 1993, be adopted; that committee recommendation 
being: 

"the bill do pass". Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 900: A bill for an act relating to health; implementing recommen-
dations of the Minnesota health care commission; defining and regulating 
integrated service networks; requiring regulation of all health care services not 
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provided through integrated service networks; establishing data reporting and 
collection requirements; establishing other cost containment measures; pro­
viding for voluntary public commitments by health plans and providers to 
limit the rate of growth in total revenues; requiring certain studies; providing 
penalties; appropriating money; amending Minnesota Statutes 1992, sections 
3,732, subdivision I; 62A.021, subdivision I; 62A.65; 62C. 16, by adding a 
subdivision; 62E.02, subdivision 23; 62E.10, subdivisions l and 3; 62E. l I, 
subdivision 12; 621.03, subdivisions 6, 8, and by adding a subdivision; 
62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding subdivisions; 621.05, by 
adding a subdivision; 621.09, subdivisions 2, 5, 8, and by adding a 
subdivision; 62J.15, subdivisions 1 and 2; 62J.17, subdivision 2, and by 
adding subdivisions; 621.23, by adding a subdivision; 621.30, subdivisions I, 
6, 7, and 8; 62J.32, subdivision 4; 62J.33; 621.34, subdivisions 2 and 3; 
62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision l; 62L.05, subdivisions 4 and 6; 62L.08, subdivision 8; 62L.09, 
subdivision I; 136A.1355, subdivisions I, 3, 4, and by adding a subdivision; 
l36A.1356, subdivisions 2, 4, and 5; 136A.1357; 137.38, subdivisions 2, 3, 
and 4; l37.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, 
subdivisions 1 and 2; 144.335, by adding a subdivision; l69.685, subdivision 
5; 169.686, subdivision 1; 214.16, subdivision 3; 256.9351, subdivision 3; 
256.9353; 256.9354, subdivisions 1, 4, 5, and by adding a subdivision; 
256.9356, subdivisions 1 and 2; 256.9357, subdivision I; 256.9657, subdi­
vision 3; 256B.04, subdivision I; 256B.057, subdivisions I, 2, 2a, and by 
adding a subdivision; 256B.0625, subdivision 13; 256B.0644; 256D.03, 
subdivision 3; 295.50, subdivisions 3, 4, 7, 14, and by adding subdivisions; 
295.51, subdivision I; 295.52, by adding subdivisions; 295.53, subdivisions 
I, 2, and 3; 295.54; 295.55, subdivision 4; 295.57; 295.58; and 295.59; 
proposing coding for new law in Minnesota Statutes, chapters 62A; 621; 
136A; 137; 256; and 295; proposing coding for new law as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 
621.17, subdivisions 4, 5, and 6; 621.29; 62L.09, subdivision 2; 295.50, 
subdivisions 5 and 10; and 295.51, subdivision 2; Laws 1992, chapter 549, 
article 9, section 19, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 14, after "service" insert "network" 

Page 10, line 2, delete "shall review all" and insert "may review any" 

Page 14, line 4, delete "of' 

Page 14, line 5, delete "$ .. ..... " and delete "of $ .. ..... " and after "to" 
insert "be established by" 

Page 15, after line 36, insert: 

"Sec. 20. [62N.22] [RELATIONSHIPS WITH PROVIDERS.]" 

Page 17, line 23, delete "23" and insert "24" 

Renumber the sections of article 1 in sequence 

Page 19, line 13, delete everything after the comma and insert "expendi­
ture limits for health carriers shall be established in accordance with section 
3 and health care provider revenue limits shall be established in accordance 
with section 4." 
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Page 19. delete line 14 

Page 25, line 2, delete " .. " and insert "6.5" 

Page 25, line 5, delete " .. " and insert "5 .3" 

Page 25, line 8, delete " .. " and insert "4.3" 

Page 25, line 11, delete" .. " and insert "3.7" 

Page 25, line 14, delete" .. " and insert "2.6" 
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Page 30, line 35, after "adopt" insert "permanent rules and may adopt" 

Page 30, line 36, delete "and permanent" 

Pages 50 and 51, delete sections 8 and 9 

Page 53, after line 36, insert: 

"Sec. 12. [REQUESTS FOR FEDERAL ACTION.] 

The commissioner of health shall seek changes iit or waivers from federal 
statutes or regulations as necessary to implement the provisions of this act. 
The commissioner of human. services shall, request and diligently pursue 
waivers from the federal laws relating to health coverages provided under the 
medical assistance and Medicare programs, so as to permit the state to 
provide medical assistance benefits through integrated service networks and 
permit Medicare to be provided in Minnesota through intrgrated service 
networks. 

Sec. 13. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "centers of excellence" to 
"referral centers" wherever they appear in chapters 62D and 621 in the next 
and subsequent editions of Minnesota Statutes and Minnesota Rules, parts 
4685.0100 to 4685.3400." 

Page 54, line 2, delete "and 3'' and insert "to 13" 

Renumber the sections of article 6 in sequence 

Page 69, line 24, delete "of$ ....... " 

Page 69, line 27, after the period, insert "The filing fee is $1,000 for any 
application submitted by parties whose combined gross revenues exceeded 
$20 million in the most recent calendar or fiscal year for which such figures 
are available. The filing fee for all other applications is $250." · 

Page 87, line 6, delete "rate established by the commissioner" and insert 
"rates applied under section 621.04, subdivision I, paragraph (b), to the 
calendar year or years that the proposed premium rate would be in effect'' 

Page 87, line 9, after the period, insert '' For premium rates pro/Josed to go 
into effect between July 1, 1993, and December 31, 1993, the pertinent 
growth rate is the growth rate applied under section 621.04, subdivision 1, 
paragraph (b), to calendar year 1994." 

Page 97, line 11, after the second comma, insert "adult dental care 
services other than preventive services," 

Page 97, line 17, before the comma, insert ". unless the continuation of 
outpatient services would prevent inpatient services" 
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Page 99, line 2, after "hospice" insert "care" 

Page 99, strike lines 19 and 20 

Page 99, line 21, strike "(3)" and insert "/2)" 

Page 99, line 22, strike " ( 4)" and insert " ( 3)" 

[47TH DAY 

Page 99, line 31, reinstate the stricken language and delete "18 months" 

Page 99, line 33, strike "185" and insert "150" 

Page l00, line I, reinstate the stricken language and delete "child" 

Page 100, line 2, delete the new language 

Page 100, line 5, before the period,;insert ", except children who meet the 
criteria in this subdivision shall continue to be enrolled pursuant to this 
subdivision'' 

Page 100,:line 24, before the period, irisert ", except children who meet the 
criteria of subdivision 1 shall continue to be enrolled pursuant to that 
subdivision'' 

Page 100, line 27, delete "MinnesutaCare" and strike "but" and insert 
"MinnesotaCare. Persons who are eligible under subdivision 2, 3, 4, or 5" 

Page 100, line 29, before the period, insert ", and children eligible under 
subdivision 1 must pay a premium as determined under section 256.9356. 
subdivision 1" 

Page IOI, delete section 5 

Page IOI, line 23, delete everything after "identify" and insert "and refer 
such individuals to their county social service agency" 

Page lO I, line 24, delete everything before the period 

Page IO I, line 25, delete "state" and insert "county social service 
agency" 

Page JOI, line 26, after the period, insert "Enrollees who do not apply for 
and cooperate with medical assistance within the 60-day enrollment period, 
and their·other family members, shall be disenrolledfrom the plan within one 
calendar month. Persons disenrolled for nonapplication for medical assis­
tance may nqt reenroll until they have obtained a medical assistance eligibility 
determination for the family member or members who were referred to the 
county agency. Persons disenrol!ed for noncooperation with medical assis­
tance may not reenroll until they have cooperated with the county agency and 
have obtained a medical assistance eligibility determination." 

Pages IOI and 102, delete sections 7 and 8 and insert: 

"Sec. 6. Minnesota Statutes 1992, section 256.9356, is amended to read: 

256.9356 [ENROLLMl'lNT AM} PREMIUM FEE FEES AND PAY' 
MENTS.] 

Subdivision I. [E~IROLLME~IT FEE PREMIUM FEES.] 1JH!il Oetebor +, 
+99;1, An annual enrellmeat premium fee of m, oot te ~ $hW fl<"' 
family, $48 is required from eligibk, [3<'f5eftS fef €0¥@fOO health services all 
MinnesotaCare enrollees eligible under .section 256.9354, subdivision 1. 
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Subd. 2. [PREMIUM PAYMENTS.] 8eginning Oetebet +, ~ The 
commissioner shall require h@al.th l'i-ght plaR- MinnesotaCare enrollees eligible 
under section 256.9354, subdivisions· 2 to 5, to pay a premium based on a 
sliding scale, as established under section 25~.9357 256.9358. Applicants 
wile are eligil,le tm<ieF S<!€!ien 25~.9354, subdivisien +, are """"'f'l fffim thi,; 
,equirem@nt HHlil July +, -IJJ9'.>, if !he applieatien is Feeeivea by !he heal!h 
Fight plan staff en 0f befere September 30, !-99b RefeFe July +, -IJJ9'.>, these 
inEli,·iduals Ghall eentinue te pay !he ammal enmllment fee rnquired by 
subElivisi00 h 

Subd. 3. [ADMINISTRATION AND COMMISSIONER'S DUTIES.] 
HfiF0llFRent i¼IHi f)Femiam fees Premiums are dedicated to the commissioner for 
!he heal!h Fight plan MinnesotaCare. The commissioner shall make an annual 
redetennination of continued eligibility and identify people who may become 
eligible for medical assistance. The commissioner shall develop and imple­
ment procedures to: ( 1) require enrollees to report changes in income; (2) 
adjust sliding ·scale premium payments, based upon changes in enrollee 
income; and (3) disenroll enrollees from !he heal!h Fight plan MinnesotaCare 
for failure to pay required premiums. Premiums are calculated on a calendar 
month basis and may be paid on a monthly ef, quarterly, or annual basis, with 
the first payment due upon notice from the commissioner of·the premium 
amount required.· Premium-payment is required before enrollment is complete 
and to maintain eligibility in !he health Fight plan MinnesotaCare. Nonpay­
ment of the premium will result in disenrollment from -the plan within one 
calendar month after the due date. Persons disenrolled for nonpayment may 
not reemoll until four calendar months have elapsed." 

Page 104, line 34, after the comma, insert "the managed care plan may 
require that" and delete "must" 

Page 104, line 35, delete "physician or clinic" and insert "provider" 

Page l05, line 15, delete "(a)" 

Page 105, line 20, delete "(a)" and insert "a" and before the period, 
insert "(B), no1withs1dnding any waivers aulhorized by lhe United States 
Department of Health and Human Services pursuant to United Slates Code, 
title 42, section 1315" 

Page 105, delete lines 21 to 32 

Page 105, line 36, before the period, insert "if the managed care plan has 
a conlract for that poj>ulation" · 

Page 107, line 13, after '"'has"· inset"t "met'' 

Page l07, line 19, delete everything after "possible" 

Page 107, line 20, delete everything before the period 

Pages 107 and 108, delete section 12 

Page l08, line 5, reinstate the stricken "one year" and delete" 18 months" 

Page 108, line 18, delete "18 months" and· insert "one year" 

Page 108, line 19, reinstate the stricken "one~· 

Page 108, line 20, reinstate the stricken "year of age" and delete "18 
months old" 
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Page l08, line 26, reinstate the stricken language 

Page l08, line 27, reinstate the stricken language and delete the new 
language 

Pages l08 and l09, delete section 15 

Page llO, .line 28, after "children" insert "under age 21" 

Page 113, line 6, delete "18" and insert "24" 

Page ll 3, after line 7, insert: 

"Sec. 16. [MINNESOTACARE PROGRAM STUDY.) 

The commissioner of human services shall exa_mine the impact the 
MinnesotaCare program is having on the increase in medical assiStance 
enrollment and costs. As part of this study, the commissioner .shall determine 
whether other factors unrelated to the MinnesotaCare program may be 
contributing to the increase in medical assistance enrollment. The commis­
sioner shall also make recommendations on necessary adjustments. in reve­
nues or expenditures to ensure that the health care access fund remains 
solvent for the 1996-1997 biennium. The commissioner shall present findings 
and recommendations to the legislative oversight commission by November 
/5, 1993." 

Page 113, delete line 9 

Page 113, line 10, delete "Sections 13 to 15 are" and insert: 

"Section 11 is" 

Page 113, line II, delete "19" and insert "15" 

Page 113, line 12, delete "/1, 17, and 19" and insert "9, 13, 15, and 16" 

Page 113, line 13, after the period. insert "Section 9, subdivision 4, is 
effective for all contracts entered into o·r renewed on or after the day following 
final enactment.•• 

Renumber the sections of article JO in sequence 

Page 120, line 34, before the period, insert ", or schools of nursing with 
an established masters program in nursing for the purpose of developing a 
nurse practitioner program in their masters cu1Ticulum" 

Page 132, line I, delete "8.6" and insert "7.6" 

Page 133, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1992, section 270B.0I, subdivision 8, is 
amended to read: 

Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only, 
"Minnesota tax laws" means the taxes administered by or· paid to the 
commissioner under chapters 289A, 290, 290A, 291, and 297 A, and sections 
295.50 to 295.59 and includes any laws for the assessment, collection, and 
enforcement of those taxes.'' 

Page l34. line 8, after "delivered" insert "-to Minnesota residents by 
nonresident pharmacies or that are delivered" 
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Page 134, line 14, strike "carrier" and after '"copayments," insert 
''coinsurance,'' 

Page 136, lines 8 and 9, delete "Staff model health carrier is" and insert 
""Staff model health carrier" means" 

Page 137, delete section. 12 

Page 137, line 26, delete "section" and insert "sections 1833 and" and 
after "of' insert "title XVIII" 

Page 137, line 27, delete "1385" and insert "1395" 

Page 138, line 15, after "plan" insert "and enrollee deductibles, coinsur­
ance, and copayments'' 

Page 138, Jine 30, delete "receiving grants" and insert "approved" 

Page 138, line 31, delete "9536.1700 to 9535.1765" and insert 
"9535.1700 to 9535.1760" 

Page 138, delete lines 3.4 to 36 and insert: 

"(14) government payments received by a regional treatment center." 

Page 139, line 12, strike "25 percent of gross revenues for the prior year" 
and insert "200 percent of the statutory net worth requirement, or if 
applicable, the upper limit of the reserve corridor established under section 
620.04, the calculation of which may be determined on a consolidated basis, 
taking into account the amounts held in reserve by affiliated staff mode[ health 
carriers'' 

Page 139, lines 14 and 15, delete the new language 

Page 139, line 16, delete "su/,division 1," and strike "paid during the 
year'' 

Page 139, line 18, delete "on report #2" and insert "to the department of 
health in the" 

Page 139, line 19, delete everything after "worth" and insert "pursuant to 
section 62D.08, subdivision 3, clause (a)" 

Page 139, lines 20 and 21, delete the new language 

Page 141, line 6, after the stricken "and" insert "provisions in sections 
289A.43 and 289A.65" and strike "penalty" and insert "penalties in section 
289A.63" 

Page 141, line 7, strike "under chapter 289A" and insert "in section 
289A.50" 

Page 141, line 26, after the period, insert "The authority to transfer 
additional expenses generated by section 295 .52 also applies to pharmacies 
to the extent their product is subject to the wholesale drug distributor tax." 

Page 142, after line 15, insert: 

"Sec. 22. Minnesota Statutes 1992, section 297 .13, subdivision I, is 
amended to read: 

Subdivision I. [CIGARETTE TAX APPORTIONMENT.] Revenues re­
ceived from taxes, penalties, and interest under sections 297.0J to 297.13 and 
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from license fees and miscellaneous sources of revenue shall be deposited by 
the commissioner of revenue in the state treasury and credited as follows: 

(a) first to the general obligation special tax bond debt service account in 
each fiscal year the amount required to increase the balance on hand in the 
account on each December 1 to an amount equal to the full amount of 
principal and interest to come due on all outstanding bonds whose debt service 
is payable primarily from the proceeds of the tax to and including the second 
following July 1; and 

(b) after the requirements of paragraph (a) have been met: 

( 1) the revenue produced by one mill of the tax on cigarettes weighing not 
more than three pounds a thousand and two mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to the 
Minnesota future resources fund; 

(2) the balance of the revenues derived from taxes, penalties, and interest 
under sections 297.01 to 297.13 and from license fees and miscellaneous 
sources of revenue shall be credited to the general fund, except as provided in 
article 14, section 4." 

Page 142, line 29, delete "2; 4; 5" and insert "3; 5; 6" and delete "7; 1 O" 
and insert ··•s; 11" 

Page 142, line 32, delete "5" and insert "6" 

Page 142, line 34, delete "3, 6, 20, 21, and 22" and insert "2, 4, 7, 14, 
20, 21, and 23" 

Page 142, after line 35, insert: 

"Section 18 is effective January 1, 1993." 

Renumber the sections of article 14 in sequence 

Pages 143 and 144, delete section 1 and insert: 

"Section I. [APPROPRIATION.] 

Subdivision I. $17,534,000 is appropriated from the health care access 
fund to the agencies and for the pm:poses indicated in this section, to be 
available for the fiscal year e_nding June 30 in the years indicated. 

Subd. 2. Higher Education Coordinating 
Board 

This appropriation is to implement the 
loan forgiveness and rural clinical nurse 
practitioner education grant program un­
der article 12. 

Subd. 3. University of Minnesota 

This appropriation is to develop and ad­
minister a family and pediatric nurse 
practitioner program under article 12. 

1994 1995 

54,000 108,000 

537 ,ODO· 465,000 
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Subd. 4. Department of Human 
Services 

Subi:1. 5. Department of Health 

Subd. 6. Department of Revenue 

Su bd. 7. Office of the Attorney 
General 

Sec. 2. [TRANSFER.] 

528,000 

3,182,000 

165,000 

112,000 
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456,000 

11,652,000 

165,000 

I 10,000 

The commissioner of finance shall transfer $3,082,000 in fiscal year 1994 
and $7,002,000 in fiscal year 1995 from the health care access Jund to the 
general fund. 

Sec. 3. [CARRY FORWARD.] 

Subdivision 1. $250,000 of the appropriation in Laws 1992, chapter 549, 
article JO, section ], subdivision 3, is availa~le. until June 30, 1994, to 
develop and implement a prograrri to establish cbmmunity health centers in 
rural areas of the state as authorized in Minnesc:ta Statutes, section 144.1486. 

Subd. 2. $250,000 of the appropriation in Laws 1992, chapter 549, article 
10, section 1, subdivision 3, is available until June 30, 1994, to award 
transition grants to rural hospitals as authorized. in Minnesota Statutes, 
section 144.147. · · 

Subd. 3. $200,000 of the appropriation in l,aws 1992, chapter 549, article 
10, section 1, subdivision 3, is available until June 30, 1994, to award sole 
community hospital fiil'ancial assistance ·grants aS authorized by Minnesota 
Statutes, section 144.1484. 

Sec. 4. [APPROPRIATIONS FROM CIGARETTE TAX. REVENUES.] 

Subdivision 1. [APPROPRIATIONS.] $6,403,000 is appropriated for 
fiscol year 1994 and $15,489,000 is appropriated for fiscal year 1995 from 
the general fund to the commissioner of health to be used for the W1C 
program. 

$6,850,000 is appropriated for fiscal year 1994 and $13,450,000 is 
appropri~ted for fiscal year 1995 from the general fiuid to the commissioner 
of health to be used for consumer education and Wellness programs. Of this 

-appropriation, the commissioner of health must .use at least 25 percent each 
fiscal year for tobacco use prevention and cessation activities_, 

$5,551,000 is appropriated for fiscal year 1994 and $11,051,000 is 
appropriated for fiscal year 1995 from the general fund to the commissioner 
of health to be used for family planning services grants. 

$500,000 is appropriated for fiscal year 1994 and $500,000 in fiscal year 
1995 from the general Jund to the commissioner of health to be used for 
iminunization outreach. 

$236,000 is appropriated for fiscal year 1994 and $236,000 in fiscal year 
1995 from the general fund to the commissioner of health to be used for 
ch'lamydia screening. 
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$1,378,000 is appropriated for fiscal year 1994 and $7,619,375 for fiscal 
year 1995 from the general Jund to the commissioner of health for collabo­
rative community projects to be used to provide grants and other incentives to 
encourage integrated service networks and other private organizations to 
<;ollaborate with public health agencies and to achieve public health goals. 

$133,000 is appropriated in fiscal year 1994 and $129,375 in fiscal year 
1995 from the general fund to the commissioner of health to be used to 
conduct a study to identify essential public health functions and services to be 
provided through the state and local public health system, to estimate the 
costs associated with those services, and to develop a plan for coordinating 
the delivery of essential public health services with the integrated service 
networks and other private organizations. 

$705,000 is.appropriated in fiscal year 1994 and $705,000 in fiscal year 
1995 from the genera/fund to the commissioner of health to be used for lead 
inspection grants. 

Subd. 2. [TRANSFER.] Any balance remaining from the proceeds raised 
by the increase in the rate of the tax on cigarettes under Minnesota Statutes, 
section 297.02, enacted in .1993 shall be transferred from the genera/fund to 
the health care access fund. 

Subd. 3. [EFFECTIVE DATE.] This section is effective only if an increase 
in the rate of the tax on cigarettes under Minnesota Statutes, section 297 .02, 
is enacted in 1993 and becomes effective no later than July 1, 1993." 

Amend the title as follows: 

Page 1, line 36, delete "5," 

. Page 1, line 37, delete ", subdivisions I and 2" 

Page 1, line 38, delete ''2568.04,'; 

Page 1, line 39, delete "subdivision l;" and delete "2,'' 

Page I, line 41, after the second semicolon, insert "2708.01, subdivision 
s;·-· -

Page 1, line 43, delete "subdivisions" and insert "a subdivision" 

Page I, line 45, delete "and" and before "proposing" insert "and 297. 13, 
subdivision 1;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Metropolitan and Local Government, 
to which was re-referred 

S.F. No. 919: A bill for an act relating to crime; prohibiting drive-by 
.shootings, possession of dangerous weapons and trespassing on school 
property, negligent storage of firearms, and reckless discharge of'firearms; 
providing for forfeiture of vehicles used in drive_-by shootings and prostitu­
tion; authorizing certain governmental entities to adopt certain firearms 
ordinances; providing for access to juvenile court records; increasing penalty 
for repeat violations of pistol pennit law; extending wiretap warrant period; 
providing for sentence of life without release for first-degree murder of a 
peace officer; making terminology changes and technical corrections related 
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to new felony sentencing Jaw; expanding scope of sex offender registration 
and DNA specimen provisions; requiring certain counties to establish diver­
sion programs; appropriating money; amending Minnesota Statutes 1992, 
sections 16B.08, subdivision 7; 144A.04, subdivisions 4 and 6; 144A.1 I, 
subdivision 3a; 144B.08, subdivision 3; 147.09; 152.021, subdivision 3; 
152.022, subdivisions I and 3; 152.023. subdivisions 2 and 3; 152.024, 
subdivision 3; 152.025, subdivision 3; 152.026; 152.18, subdivision I; 
168.345, by adding a subdivision; 169.121, subdivision 3a; 169.222, subdi­
vision 6, and by adding a subdivision; 169.64, subdivision 3; 169.98, 
subdivision la; 171.12, by adding a subdivision; 238.16, subdivision 2; 
241.021, subdivision I; 241.09; 241.67. subdivisions I, 2, and by adding a 
subdivision; 243.166, subdivisions 1, 2, 3, 4, 6, and by adding subdivisions; 
243.18, subdivision 2, and by adding a subdivision; 243.23, subdivision 3; 
244.01, subdivision 8, and by adding a subdivision; 244.05, subdivisions lb, 
4, 5, and by adding a subdivision; 244.065; 244.IOI; 244.14, subdivisions 2 
and 3; 244.15, subdivision I; 244.17, subdivision 3; 244.171, subdivisions 3 
and 4; 244.172, subdivisions I and 2; 256.486; 260.161, subdivisions I and 
3; 260.185, subdivision I; 289A.63, by adding .a subdivision; 297B.IO; 
299A.35, subdivisions I and 2; 299C.46, by adding a subdivision; 299C.54, 
by adding a subdivision; 299D.06; 357.021, subdivision 2; 388.23, subdivi­
sion l; 401.02, subdivision 4; 471.633; 480.0591, subdivision 6; 541.15; 
609.0341, subdivision I; 609.035; 609.06; 609.101, subdivisions I, 2, 3, 4, 
and by adding a subdivision; 609.11; 609.135, subdivisions I, la, and 2; 
609.1352, subdivision l; 609.14, subdivision l; 609.15, subdivision 2; 
609.152, subdivision l; 609.184, subdivision 2; 609.196; 609.229, subdivi­
sion 3; 609.251; 609.346, subdivisions 2, 2b, and 5; 609.3461; 609.531; 
609.53-11, subdivision 3; 609.5312, subdivision 2; 609.5314, subdivisions I 
and 3; 609.5315, subdivisions I, 2, and 4; 609.582, subdivision la; 609.585; 
609.605, by adding a-subdivision; 609.66, subdivision la, and by adding 
subdivisions; 609.713, subdivision I; 609.856, subdivision I; 609.891, 
subdivision 2; 61 IA.06, subdivision l; 624.712, subdivision 5; 624.713, 
subdivision l; 624.7131, subdivision JO; 624. 7132, subdivisions 4 and 8; 
624.714, subdivision l; 626.05, subdivision 2; 626A.06, subdivisions 4 and 
5; 629.291, subdivision I; 631.41; Laws 1991, chapter 279, section 41; Laws 
1991, chapter 292, article I, section 16; and Laws 1992, chapter 571, article 
16, section 4; proposing codillg for new law in Minnesota Statutes, chapters 
254A; 401; 609; and 624; repealing Minnesota Statutes I 992, sections 
241.25; 241.67, subdivision 5; 241.671; 243.165; and 299A.325. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 and 4, delete section 3 and inSert: 

"Sec. 3. [152.0263] [ENHANCED PENALTY.] 

A person who possesses a firearm: 

( 1) in a conveyance device used or-intended for use to commit or facilitate 
the commission of a felony offense involving a controlled substance; 

(2) on or in close proximity to a person from whom a felony amount of 
controlled substance is seized; or · 

( 3) on the premises where a controlled substance is seized and in close 
proximity to the controlled substance, if possession or sale of the controlled 
substance would be a felony under chapter 152; 
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may, upon conviction for an offense described_ in sections 152.021 to 
152.025, be sentenced to twice the presumptive sentence otherwise provided 
for the offense under the sentencing guidelines. 

Sec. 4. Minnesota Statutes 1992, section 471.633, is amended to read: 

471.633 [FIREARMS.] 

The legislature preempts all authority of a home rule charter or statutory 
city including a city of the first class, county, town, municipal corporation, or 
other governmental subdivision, or any of their instrumentalities, to regulate 
firearms,. ammunition, or their respective components to the complete 
exclusion of any order, ordinance or regulation by them except that: 

(a) a governmental subdivision may regulate the ~ischarg~ of firearms; a-HG 

(b) a governmental subdivision may adopt zoning ordinances to regulate the 
site of business locations where firearms are sold by a firearms dealer; for the 
purposes of this clause, a firearms dealer is a person who is federally licensed 
to sell firearms from any location; and 

( c) a governmental subdivision -may adopt regulations identical to state law. 

Local regulation inconsistent with this section is void." 

Page I 8, after line 25, insert: 

"Sec. 20. Minnesota Statutes 1992, section 609.67, subdivision I, is 
amended to read: 

Subdivision I. [Dlll'INITION DEFINITIONS.] (a) "Machine gun'·' means 
any firearm designed to .discharge, or capable of discharging automatically 
more than once by a single function· of the trigger, or modified with any device 
enabling the firearm to be fired at the rate of a machine· gun. 

(b) "Shotgun" means a weapon designed, redesigned, made or remade 
which is iritended to be fired from the shoulder and uses the energy of the 
explosive in .a fixed shotgun shell to fire through a smooth bore eithe_r a 
number of ball shot or a single projectile for each single pull of the trigger. 

(c) "Sh0rt-barreled s_hotgun" means a shotgun· having one or more barrels 
less than 18 inches in length and any weapon made from a shotgun if such 
weapon as modified has an overall length less than 26 inches. 

Sec. 21. Minnesota Statutes 1992, section 609.67, subdivision 2, is 
amended to read: 

Subd. 2. [ACTS PROHIBITED.] Except as otherwise provided herein, 
whoever owns, possesses, or operates a 'machine gun, any device enabling a 
firearm to be fired at the rate of a machine gun, or a short-barreled shotgun 
may be sentenced to imprisoriment for not more than five years or to payment 
of a fine of not more than $10,000, or both." 

Pages 19 and 20, delete section 20 and insert: 

''Sec. 23. Minnesota Statutes 1992, section 624.711, is amended to read: 

624.711 [DECLARATION OF POLICY.] 

It is not the intent of the legislature to regulate shotguns, rifles and other 
longguns of the type commonly used for hunting and not defined as pistols or 
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military assault weapons, or to place costs of administration upon those 
citizens who wish to possess or carry pistols _or military assault weapons 
lawfully, or to confiscate or otherwise. restrict the use of pistols or military 
assault weapons by law-abiding citizens. 

Sec. 24. Minnesota Statutes 1992, section 624.712, subdivision 6, is 
amended to read: 

Subd. 6. "Transfer" means a sale, gift, loan, assignment or other delivery 
to another, whether or not for consideration, of a pistol or military assault 
weapon or the frame or receiver of a pistol or military assault weapon. 

Sec. 25. Minnesota Statutes 1992, section 624.712, is amended by adding 
a subdivision to read: 

Subd. 7. "Military assault weapon" means: 

(I) any of the following firearms: 

(i) Avtomat Kalashnikov (AK·47) semiautomatic rifle type; 

(ii) Beretta AR-70 and BM-59 semiautomatic rifle types; 

(iii) Colt AR-15 semiautomatic rifle type; 

(iv) Daewoo Ma.x-1 and Ma.x-2 semiautomatic rifle types; 

(v) Famas MAS semiautomatic rifle type; 

(vi) Fabrique Nationale FN-LAR and FN-FNC semiautomatic rifle types; 

(vii) Gali/ semiautomatic rifle type; 

(viii) Heckler & Koch HK-91, HK-93, and HK-94 semiautomatic rifle 
types; 

(ix) Ingram MAC-JO and MAC-11 semiautomatic pistol and carbine types; 

(x) Intratec TEC-9 semiautomatic pistol type; 

· (xi) Sigarms SIG 550SP and SIG 551S? semiautomatic rifle types; 

(xii) SKS with detachable magazine semiautomatic rifle type; 

(xiii) Steyr AUG semiautomatic rifle type; 

(xiv) Street Sweeper and Striker-12 revolving-cylinder shotgun types; 

(xv) USAS-12 semiautomatic shotgun type; 

(xVi) Uzi semiautomatic pistol and carbine typCs; or 

(xvii) Va/met M76 and M78 semiautomatic rifle types; 

(2) any firearm that is another fnodel made by the same manufacturer as 
one of the .firearms listed in clause ( 1 ), and has the same action design as one 
of the listed firearms, and is a redesigned,. renamed, or renumbered version 
of one of the firearms listed in clause ( 1 ), or has a slight modification or 
enhancement, including but not limited to a folding or retractable stock; 
adjustable sight; case deflector for left-handed shooters; shorter barrel; 
wooden, plastic, or metal stock; larger clip size; different caliber; or a 
bayonet mount; and 
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(3) any firearm that has been manufactured or sold by another.company 
under a licensing agreement with a manufacturer of one ,of the firearms listed 
in clause ( 1) entered into after the effective date of this act to manufacture or 
sell firearms that are identical or nearly identical to those listed in clause· ( 1 ), 
or described in 'clause (2), regardless of the company of production or country 
of origin. 

The weapons listed in clause (1 ), except those listed in items (iii), (ix), (x), 
(xiv), and (xv), are the weapons the importation of which was barred by the 
Bureau of Alcohol, Tobacco, and Firearms of the United States Department of 
the Treasury in July 1989. 

Except as otherwise specifically provided in paragraph ( d), a firearm is not 
a "military assault weapon" if it is generally recognized as particularly 
suitable }Or or readily adaptable to sporting purposes under United States 
Code, title 18, section 925, paragraph (d)(3), or any regulations adopted 
pursuant to that law. 

Sec. 26. Minnesota Statutes 1992, section 624.713, is amended to read: 

624.713 [CERTAIN PERSONS NOTTO HAVE PISTOLS OR MILITARY 
ASSAULT WEAPONS; PENALTY.] 

Subdivision I. [INELIGIBLE PERSONS.] The following persons shall not 
be entitled to possess a pistol or military assault weapon: 

(a) a person under the age of 18 years except that a person under 18 may 
carry or possess a pistol or military assault weapon (i) in the actual presence 
or under the direct supervision of the person's parent or guardian, (ii) for the 
purpose of military drill under the auspices of a legally recognized military 
organization and under competent supervision, (iii) for the purpose of 
instruction, competition, or target practice on a firing r~nge approved by the 
chief of police or county sheriff in whose jurisdiction the range is located and 
under direct supervision; or (iv) if the person has successfully completed a 
course deSigned to teach marksmanship and safety with a pistol or military 
assault weapon and approved by the commissioner of natural resources; 

(b) a person who has been convicted_ in this state or elsewhere of a crime 
of violence unless ten years have elapsed since the person has been restored 
to civil rights or the sentence has expired, whichever occurs first, and during 
that time the person has not been convicted of any other crime of violence. For 
purposes of this section, crime of violence includes crimes in other states or 
jurisdictions which would have been crimes of violence as herein defined if 
they had been committed in this state; 

(c) a person who is or has ever been confined or committed in Minnesota 
or elsewhere as a "mentally ill," "mentally retarded," or "mentally ill and 
dangerous to the public" person as defined in section 253B.02, to a treatment 
facility, unless the person possesses a certificate of a medical doctor or 
psychiatrist licensed in Minnesota, or other satisfactory proof that the person 
is no longer suffering from this disability; 

(d) a person who has been convicted in Minnesota or elsewhere tef the 
unlawful -H68-;- 130ssessi0n, eF -sal@. ef a eentralleG substanee ethef tRaR 
een:vietien fer- 130ssessi0n. ef a small ameu-Rt ef mar:ijuaHa, as aefi.aea +A 
50000B 152.Ql, SHbHivisien le of a misdemeanor or gross misdemeanor 
violation of chapter 152, or a person who is or has ever been hospitalized or 
committed for treatment for the habitual use of a controlled substance or 
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marijuana, as defined in sections 152,01 and 152.02, unless the person 
possesses a certificate of a medical doctor or psychiatrist licensed in 
Minnesota, or other satisfactory proof, that the person has not abused a 
controlled substance or marijuana during the previous two years; 

(e) a person who has been confined or committed to a treatment facility in 
Minnesota or elsewhere as "chemically dependent" as defined in section 
253B.02, unless the person has completed treatment. Property rights may not 
be abated but access may be restricted b)" tbe courts; or ' 

(f) a peace officer who is informally admitted to a tre_atment facility 
pursuant to section 253B.04 for chemical dependency, unless the officer 
possesses a certificate from the head of the treatment facility discharging or 
provisionally discharging the officer from the treatment facility. Property 
rights may not be abated but access may be restricted by the courts. · · 

A person who issues a certificate pursuaqt to this subdivision in good faith 
is not liable for damages resulting or arising from the actions or misconduct 
with a firearm committed by the individual who is the subject of the 
certificate. · · 

Subd. 2. [PENALTIES .. ] A person named in subdivision 1, clause (a) or (b), 
who possesses a pistol or military ·assault weapon is guilty of a felony. A 
person named in any other clause of subdivision l who possesses a pistol_ or 
military assault weapon is_ guilty of a gross misdemeanor. 

Subd. 3. [NOTICE ro COPIVICTH) i>llRSOMS. l When a person is 
convicted of a crime of violence as defilled in section 624. 712, subdivision 5, 
the court shall inform the defendant that the defendant is prohibited from 
possessing a pistol or military ass(lult weapon for a period of ten years after 
the person was restored to civil rights or since the sentence has expired, 
whichever occurs first, and that it is a felony offense to violate this 
prohibition. The failure of the court to provide this information to a defendant 
.does not affect the applicability of the pistol or 1TlilitarY assault weapon 
possession prohibition or the felony penalty to that defendant. 

Sec. 27. Minnesota Statutes 1992, section 624.7131; subdivision I, is 
amended to read: 

Subdivision I. [INFORMATION.] Any person may apply for a l"5tel 
transferee permit by providing the follo:wing inforr11ation in writing to the 
chief of police of an organized full time police departi;nent of the. municipality 
in which the person fesides or to the county Sheriff if there is no such 16cal 
chief of police: 

(a) the name, residence, telephone nuITlber and driver's license number or 
-nonqualification certificate number, if any, of.the proposed tr;.nisferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguish­
ing physical characteristics, if any, of the proposed transferee; and 

(c) a statement"by the proposed transferee that the propo'sed transferee is.not 
prohibited by section 624.713 from possessing a pistol or military assault 
Weapon. 

The statement shall be signed by the person applying for a permit. At the 
time of application, the local police authority shall provide the applicant with 
a dated receipt for the application. 
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Sec. 28. Minnesota Statutes 1992, section 624.713 I, subdivision 4, is 
amended to read: 

Subd. 4. [GROUNDS FOR DISQUALIFICATION.] A determination by 
the chief of police or sheriff that the applicant is prohibited by section 624. 713 
from possessing a pistol or military assault weapon shall be the only basis for 
refusal to grant a transferee ·permit. 

Sec. 29. Minnesota Statutes 1992, section 624.7131, subdivision 10, is 
amended to read: 

Subd. 10. [TRANSFER REPORT NOT REQUIRED.] A person who 
transfers a pistol or military assault weapon to a licensed peace officer, as 
defined in section 626.84. subdivision 1, exhibiting a valid peace officer 
identification, or to a person exhibiting a valid transferee permit issued 
pursuant to this section or a valid permit to carry issued pursuant to section 
624. 714 is not required to file a transfer report pursuant to section 624. 7132, 
subdivision 1. 

Sec. 30. Minnesota Statutes 1992, section 624.7132, is amended to read: 

624.7132 [REPORT OF TRANSFER.] 

Subdivision I. [REQUIRED INFORMATION.] Except as provided in this 
section and section 624.7131, every person who agrees to transfer a pistol or 
military assault weapon shall report the following information in writing to 
the chief of police of the organized full-time police department of the 
m11nicipality where the agreement is made or to the appropriate county sheriff 
if there is no such local chief of police: 

(a) the name, residence, telephone number and driver's license number or 
nonqualification certificate number, if any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguish­
ing physical characteristics, if any, of the proposed transferee; 

(c) a statement by the proposed transferee that the transferee is not 
prohibited by section 624.713 from possessing a pistol or military assault 
weapon; and 

(d) the address of the place of business of the transferor. 

The report shall be signed by the transferor and the proposed transferee. 
The report shall be delivered by the transferor to the chief of police or sheriff 
no later than three days after the date of the agreement to transfer, excluding 
weekends and legal holidays. 

Subd. 2. [INVESTIGATION.] Upon receipt of a transfer report, the chief 
of police or sheriff shall check criminal histories, records and warrant 
information relating to the proposed transferee through the Minnesota crime 
information system. 

Su_bd. 3. [NOTIFICATION.] The chief of police or sheriff shall notify the 
transferor and proposed transferee in writing as soo_n as possible if the chief 
or sheriff determines that the proposed transferee is prohibited by section 
624.713 from possessing a pistol or military assault weapon. The notification 
to the transferee shall specify the grounds for the disqualification of the 
proposed transferee and shall set forth in detail the transferee's right of appeal 
under subdivision 1.3. 
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Subd. 4. [DELIVERY.] Except as otherwise provided in subdivision 7 or 8, 
no person shall deliver a pistol or military assault Weapon to a proposed 
transferee until seven days after the date of the agreement to transfer as stated 
on the report delivered to a chief of police or sheriff in accordance with 
subdivision 1 unless the chief of police or sheriff waives all or a portion of the 
seven day waiting period. 

No person shall deliver a pistol or military" assault weapon to a proposed 
transferee after receiving a written notification that the chief of police or 
sheriff has determined that the proposed transferee is prohibited by section 
624.713 from possessing a pistol or military assault weapon. 

If the transferor makes a report of transfer and receives no written 
notification of disqualification of the proposed transferee within seven days of 
the date of the agreement to transfer, the pistol or military assault weapon may 
he delivered to the transferee. 

Subd. 5. [GROUNDS FOR DISQUALIFICATION.] A determination by 
the chief of police or sheriff that the proposed transferee is prohibited by 
section 624. 713 from possessing a pistol or military assault weapon shall be 
the sole basis for a notification of disqualification under this section. 

Subd. 6. [TRANSFEREE PERMIT.] If a chief of police or sheriff 
determines that a transferee is not a person prohibited by section 624.713 from 
possessing a pistol or military assault weapon, the transferee may, within 30 
days after the determination, apply to that chief of police or sheriff for a 
transferee permit, and the permit shall he issued. 

Subd. 7. [IMMEDIATE TRANSFERS.] The chief of police or sheriff may 
waive all or a portion of the seven day waiting period for a transfer. 

Subd. 8. [REPORT NOT REQUIRED.] (I) If the proposed transferee 
presents a valid transferee permit issued under section 824_.714, subElivisien 9-
624.7131 or a valid permit to carry issued under section 624.714, or if the 
transferee is a licensed peace officer, as defined in section 626.84, subdivi­
sion 1, who presents a valid peace officer photo identification and badge, the 
transferor need not file a transfer report. 

(2) If the transferor makes a report of transfer and receives no written 
notification of disqualification of the proposed transferee within seven days of 
the date of the agreement to transfer, no report or investigation shall be 
required under this section for any additional transfers between that transferor 
and that transferee which are made within 30 days of the date on which 
delivery of the first pistol .or military assault weapon may be made under 
subdivision 4. 

Subd. 9. [NUMBER OF PISTOLS OR MILITARY ASSAULT WEAPONS.] 
Any number of pistols or military assault weapons may be the subject of a 
single transfer agreement and report to the chief of police or sheriff. Nothing 
in- this section or section 624. 7131 shall be construed to limit or restrict the 
number of pistols or military a.\·sault weapons a person may acquire. 

Subd. 10. [RESTRICTION ON RECORDS.] If, after a determination that 
the transferee is not a person _prohibited by section 624.713 from possessing 
a pistol or military assault weapon, a transferee requests that no record be 
maintained of the fact of who is the transferee of a pistol or military assault 
weapon, the chief of police or sheriff shall sign the transfer report and return 
it to the transferee as soon as possible. Thereafter, no government employee 
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or agency shall maintain a record of the transfer that identifies the transferee, 
and the transferee shall retain the report of transfer. 

Subd. I I. [FORMS; COST.] Chiefs of police and sheriffs shall make 
transfer report forms available throughout the community. There shall be no 
charge for forms, reports, investigations, notifications, waivers or_ any other 
act performed or materials provided by a government employee or agency in 
CQnnection with a jHStel transfer. 

Subd. 12. [EXCLUSIONS.] This section shall not apply to transfers of 
antique firearms as curiosities or for their historical significance or value, 
transfers to or between federally licensed firearms dealers, transfers by order 
of court, involuntary transfers, transfers at death or the following transfers: 

(a) A transfer by a person other than a federally licensed firearms dealer; 

(b) A loan to a prospective transferee if the loan is intended for a period of 
no more than one day; 

(c) The delivery of a pistol or military assault weapon to a person for the 
purpose of repair, reconditioning or remodeling; 

( d) A loan by a teacher to a student in a course designed to teach 
marksmanship or safety with a pistol and approved by the commissioner of 
natural resources; 

(e) A loan between persons at a firearms collectors exhibition; 

(I) A loan between persons lawfully engaged in hunting or target shooting 
if the loan i~ intended for a period of Tio more than 12 hours; 

(g) A Joan between law enforcement officers who have the power to make 
arrests other than citizen arrests; and 

(h) A loan between employees or between.the employer and an employee in 
a business if the employee is required to carry a pistol or military assault 
weapon by reason of employment and is the holder of a va]id pennit to carry 
a pistol or military assault weapon. 

Subd. 13. [APPEAL.] A person aggrieved by the determination of a chief 
of police or sheriff that the person is prohibited by section 624.713 from 
possessing a pistol or military assault'weapon may..appeal the determination 
as provided in this subdivision. In Hennepin and Ramsey counties the 
municipal court shall have jurisdiction of proceedings· under this subdivision. 
In the remaining counties of the state, the county court shall have jurisdiction 
of proceedings under this subdivision. 

On review pursuant to this subdivision, the court shal1 be limited to a 
determination of whether the proposed transferee is a person prohibited from 
possessing a pistol or military assault weapon by section 624.713. 

Subd. 14. [TRANSFER TO UNKNOWN PARTY.] (a) No person shall 
transfer a pistol or military assault weapon to another who is not personally 
known to the transferor unless the proposed -transferee presents evidence of 
identity· to the transferor. A person who transfers a pistol or military assault 
weapon in violation of this clause is guilty of a: misdemeanor. 

(b) No person who is not personally known to the transferor shall become 
a transferee of a pistol:_or military assault weapon unless the person presents 
evidence of identity to the transferor. A person who becomes a transferee of 
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a pistol or military assault weapon in violation of this clause is guilty of a 
misdemeanor. 

Subd. 15. [PENALTIES.] A person who does any of the following is guilty 
of a gross misdemeanor: 

(a) Transfers a pistol or military assa.ult weapon in violation. of subdivisions 
1 to 13; 

(b) Transfers a pistol or military assault weapon to a person who has made 
a false statement in order to become a transferee, if the transferor knows or has 
reason to know the transferee has made the false statement; 

(c) Knowingly becomes a transferee in violation of subdivisions 1 to 13; or 

(d) Makes a false statement in order to become_ a transferee of a pistol or 
military assault weapon kriowing or having reason to know the statement is 
false. 

Subd. 16. [LOCAL REGULATION.] This section.shaU be construed to 
supersede municipal or county regulation of the transfer of pistols." 

Page 20, lines 31 and 35, after "pistol" insert "or military rssault 
weapon'' 

Pages 21 to 25, delete sections 23 and 24 and insert: 

"Sec. 33. [624.7181] [RIFLES AND SHOTGUNS IN PUBLIC PLACES.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the following 
terms have the meanings given them. 

(a) "Carry" does not include: 

(I) the carrying of a rifle or shotgun to, from, or at a place where firearms 
are repaired, bought, sold, traded, or displayed; or where hunting, target 
shooting, or other lawful activity involving firearms·occurs; 

(2) the carrying of a rifle or shotgun by a person who has a permit under 
section 624.714; 

( 3) the carrying of an antique firearm as a curiosity or for its historical 
significance. or value; or 

( 4) the transporting of a rifle or shotgun in compliance with section 
97B.045. 

(b) "Public place" means property owned, leased, or controlled by a 
governmental unit a_nd prii,ate property thllt is regularly andfrequently open 
to or made available for use by the public in sufficient nUmbers to give clear 
notice of the property's·current dedica_tion to public.use bu.t does n_ot include: 
a. person's dwelling_ house or premises, the place of business owned or 
managed by the person, or land possessed by the person; a gun show, gun 
shop; or hunting or target shooting facility; or the woods, fields, or waters of 
this state where the person is present lawfully for the purpose of hunting or 
target shooting or other lawful activity involving firearms. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever carries a rifle or shotgun 
on or about the person in a public place in a municipality is guilty of a gross 
misdemeanor. 
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Subd. 3. [EXCEPTIONS.] This section does not apply to officers, 
employees, or agents of law enforcement agencies or the armed forces of this 
state or the United States, or private detectives or protective agents, to the 
extent that these persons are authorized by law to carry firearms and are 
acting in the scope of official duties." 

Page 25, delete line 22 and insert: 

"Sections 1 to 3, 5 to 31, and 33" 

Page 25, line 24, delete everything after the period 

Page 25, delete line 25 

Renumber the sections of article 1 in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page I, delete line 8 and insert "authorizing the adoption of zoning 
ordinances governing the location of firearms dealers;'' 

Page I, line 18, after "programs;" insert "prohibiting possession of a 
device for converting a firearm to fire at the rate of a machine gun; prohibiting 
carrying rifles and shotguns in pllblic;'' 

Page 2, line II, after "subdivisions;" insert "609.67, subdivisions I and 
2;" 

Page 2, line 13, after the first semicolon, insert "624.711;" and delete 
"subdivision 5; 624.713," and insert "subdivisions 5 and 6, and by adding 
a subdivision; 624.713;" 

Page 2, line 14, delete "subdivision !;" and delete "subdivision 10" and 
insert "subdivisions 1, 4, and 10" and delete the second comma and insert a 
semicolon 

Page 2, line 15, delete "subdivisions 4 and 8;" 

Page 2, line 21, after "chapters" insert "152;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Joint Rule 2.03 suspended. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F No. 964 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

964 798 

CONSENT CALENDAR 
H.F No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 
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Pursuant to Rule· 49, the Committee on Rules and Administration recom­
mends that H.F. No. 964 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 964 and insert 
the language after the enacting clause of S.F. No. 798, the first engrossment; 
further, delete the title of H.F. No. 964 and insert the title of S.F. No. 798, the 
first engrossment. 

And when so amended H.F. No. 964 will be identical to S.F. No. 798, and 
further recommends that H.F. No. 964 be given its second reading and 
substituted for S.F. No. 798, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1476, 1467, 880 and 900 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 584 and 964 were read the second time. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Mr. Kelly, Mses. Ranum and fohnston introduced-

S.F. No. 1624: A bill for an act relating to claims against the state; providing 
for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today from 8:30 to 10:00 a.m. 
Mr. Janezich was excused from the Session of today from 8:30 to 11 :30 a.m. 
Messrs. Chandler and Lessard were excused from the Session of today from 
9:00 to 11:00 a.m. Mr. Langseth was excused from the Session of today at 
9:45 a.m. Ms. Piper was excused from the Session of today at 4:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn uatil 8:30 a.m., 
Saturday, May I, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-EIGHTH DAY 

St. Pa~!, Minnesota, Saturday, May 1, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Pat Piper. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
~c;langer 
Benson, D.D. 
Benson, J.E. 
Berg 
Rerglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn, 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Kn·u1son 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriain 
Metzen 
Moe, R.D. 
Mondale 

The President declared a ·quorum· present. 

Morse 
Murphy 
Neu ville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The .. reading of the Journal_ was dispensed with and the Journal. as printed 
and corrected, was approved·. · 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

April 29, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 

H.F. 
No. 

507 
1296 
520 
469 

1089 
1074 

Mr. President: 

SATURDAY, MAY I, 1993 

Session Laws 
Chapter No. 

54 
55 
56 
57 
58 
59 

Time and 
Date Approved 

1993 

2:58 p.m. April 28 
3:00 p.m. April 28 
3:02 p.m. April 28 
3:04 p.m. April 28 
3:05 p.m. April 28 
3:07 p.m. April 28 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
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Date Filed 
1993 

April 28 
April 28 
April 28 
April 28. 
April 28 
April 28 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 272 and 1178. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 30, 1993 

FIRST READING OF HOUSE BILLS 

The following bi!ls were read the first time and referred to the committees 
indicated. 

H.F. No. 272: A bill for an act relating to state departments; abolishing 
department of public safoty and transferring certain responsibilities and 
personnel. to other agencies; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 13.99, subdivision 82; 15.01; 15A.081, subdivision I; 
!6B.14; 16B.46; 16B.54, subdivision 2; 43A.05, ·subdivision 4; 43A.34, 
subdivision 4; 65B.28, subdivision 2; 161.125, subdivision 3; 161.20, 
subdivision 4; 161.465; 168.011, by adding subdivisions; 168.126, subdivi­
sion 3; 168.325; 169.751; 169.783, subdivision I; 170.23; 170.24; 171.015; 
216C.19, subdivision I; 218.031, subdivision 2; 270.73, subdivision I; 
297B.OI, subdivision 3; 297C.09; 297C.IO, subdivision I; 299A.02; 
299A.30; 299A.31, subdivision l; 299A.331, subdivision I; 299A.38, 
subdivision I; 299C.01; 299C.03; 299C.06; 299C.13; 299C.50; 299F.OI; 
299F.05, subdivision 2; 299L.OI, subdivision I; 340A.20 I; 347 .51, subdivi­
sion 2a; 349.151, subdivision 2; 352B.O I, subdivision 2; 360.0752, subdi­
vision 7; 360.0753, subdivision 6; 611A.20. subdivision 2; 624.7151; 
626.5531, subdivision 2; 626.562, subdivision I; and 634. 16; repealing 
Minnesota Statutes 1992, sections 168.325, subdivision 4; 171.015, subdi­
visions I and 5; 270B.12, subdivision 4; and 299A.01; Laws 1987, chapter 
315, section 4, subdivision 2: Laws 1990, chapters 571, section 39; and 594, 
article 3, sections 6 and 7. 

Referred to the Committee on Finance. 

H.F. No. 1178: A bill for an act relating to health;· implementing 
recommendations of the Minnesota health care commission; defining and 
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regtilating integrated service networks; requiring regulation of all health care 
services- not provided through integrated service networks; establishing data 
reporting and collection requirements; establishing other cost containment 
measures; providing for classification of certain tax data; permitting expedited 
rulemak.ing; requiring certain studies; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 3.732, subdivision I; 
43A.317, subdivision 5; 60A.02, subdivision la; 62A.021, subdivision I; 
62A.65; 62E.02, subdivision 23; 62E. IO, subdivisions I and 3; 62E. l l, 
subdivision 12; 62J.03, subdivisions 6, 8, and by adding a subdivision; 
62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 62J.05, 
subdivision 2, and by adding a subdivision; 62J.09, subdivisions 2, 5, 8, and 
by adding subdivisions; 62J. 15, subdivision I; 62J. l 7, subdivision 2, and by 
adding subdivisions; 62J.23, by adding a subdivision; 62J.30, subdivisions I, 
6, 7, and 8; 62J.32, subdivision 4; 62J.33; 62J.34, subdivision 2; 62L.02, 
subdivisions 16, 19, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision I; 62L.05, subdivisions 2, 3, 4, and 6; 62L.08, subdivisions 4 
and 8; 62L.09, subdivision I; 62L.ll, subdivision I; 136A.1355, subdivi­
sions I, 3, 4, and by adding a subdivision; 136A.1356, subdivisions 2, 4, and 
5; 136A.1357; 137.38, subdivisions 2, 3, and 4; 137.39, subdivisions 2 and 
3; 137.40, subdivision 3; 144.147, subdivision 4; 144.1484, subdivisions I 
and 2; 144.335, by adding a subdivision; 144.581, subdivision 2; 151.47, 
subdivision I; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9352, 
subdivision 3; 256.9353; 256.9354, subdivisions I, 4, and 5; 256.9356, 
subdivisions I and 2; 256.9357, subdivision I; 256.9657, subdivision 3, and 
by adding a subdivision; 256B.04, subdivision I; 256B.057, subdivisions I, 
2, and 2a; 256B.0625, subdivision 13; 256D.03, subdivision 3; 270B.Ol, 
subdivision 8; 295.50, subdivisions 3, 4, 7, 14, and by adding subdivisions; 
295.51, subdivision l; 295.52, by adding subdivisions; 295.53, subdivisions 
I, 3, and by adding a subdivision; 295.54; 295.55, subdivision 4; 295.57; 
295.58; 295.59; Laws 1990, chapter 591, article 4, section 9; proposing 
coding for new law in Minnesota Statutes, chapters 16B; 43A; 62A; 62J; 
136A; 144; 151; 256; and 295; proposing coding for new law as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 
62J.15, subdivision 2; 62J.17, subdivisions 4, 5, and 6; 62J.29; 62L.09, 
subdivision 2; 295.50, subdivision LO; and 295.51, subdivision 2; Laws 1992, 
chapter 549, article 9, section I 9, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 900, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1450 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1450 1476 
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Pursuant to Rule 49, the Committee on Rules and Adrrtinistration recom­
mends that H.F. No. 1450 be amended as follows: 

Delete al] the language after the enacting clause of H.F. No. 1450 and insert 
the language after the enacting clause of S.F. No. 1476, delete the title of H.F. 
No. 1450 and insert .the title of S.F. No. 1476. 

And when so amended H.F. No. 1450 will be identical to S.F. No. 1476, 
and further recommends that H.F. No. 1450 be given its second reading and 
substituted for S.F. No. 1476, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1450 was read the second time. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 287 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 287: A bill for an act relating to waste management; encouraging 
local government units to use purchasing techniques to reduce wa_ste and 
develop markets for recycled products; prohibiting burning and burial of 
harmful materials on farms; defining packaging; prohibiting disposal of 
unprocessed mixed municipal solid Waste; extending the time· to construct 
certain projects with grant· money; authorizing counties to count waste 
reduction toward 1996 recycling goals; providing for county management and 
service contracts; requiring local government units to separately account for 
all revenue and spending related to waste management; requiring collectors of 
commercial waste to disclose where the waste is deposited; prohibiting 
fluorescent and high intensity discharge lamps in solid waste; clarifying that 
organized waste collection is one of several tools for cities and counties to use 
to collect waste; requiring reporting of tipping fee schedules at all waste 
facilities; requiring owners or operators of waste facilities that are publicly 
financed to account for charges and expenditures related to the facilities; 
regulating lamp recycling facilities; requiring electric utilities to encourage 
use of fluorescent and high intensity discharge lamps and to collect spent 
lamps; requiring a study of such lamps; extending by one year the solid waste 
field citation pilot program; providing for the postponement of certain waste 
collection. fees; requiring ·a certain number of base units for homesteaded 
multiunit dwellings; clarifying the effects of the repeal of the metropolitan 
landfill siting process; providing for reports; amending Minnesota Statutes 
1992, sections 16B.12!; 16B.122, by adding a subdivision; 17.135; ll5.071, 
subdivision I; ll5A.03, by adding a subdivision; ll5A.034; ll5A.54, 
subdivision 2a; ll5A.5501, subdivision 3; 115A.551, subdivisions 2a and 4; 
115A.552, subdivision 2; IISA.557, subdivision 3; IISA.56; IISA.916; 
IISA.929; IISA.932, subdivision I; llSA.94; subdivisions 5 and .6; 
llSA.941; IISA.9651; ll5A.981; ll6.78, by adding a subdivision; 116.92, 



3346 JOURNAL OF THE SENATE [48TH DAY 

subdivision 7; 216B.241, by adding a subdivision; 325E.1151, subdivision l; 
325E.12; 325E.125, subdivision l; 325E.1251; 400.04, subdivisions 3 and 4; 
400.08, subdivision 3; 473.149, subdivision 6; 473.803, subdivision 3; 
473.8441, subdivision 5; 473.846; and 473.848, subdivisions 2 and 3; Laws 
1991, chapter 347, article I, sections 15, subdivisions I and 6; and 20; Laws 
1992, chapter 593, article I, section 55; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 116. 

Ms. Johnson, J.B. moved to amend H.F. No. 287, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 4; after line 26, insert: 

"Sec. 3. Minnesota Statutes 1992, section 16B.123, is amended to read: 

16B.123 [PACKING MATERIALS.] 

Subdivision 1. [REQUIRED USE.] Whenever technically feasible, a public 
entity shall purchase and use degradable loose foam packing material 
manufactured from vegetable starches or other renewable resources, unless 
the cost of the packing material is more than ten percent greater than the cost 
of packing material made from nonrenewable resources. 

Subd. 2. [DEFINITION; PACKING MATERIAL.] For the purposes of this 
section, ''packing material'' means loose foam material, other· than an 
exterior packaging shell, that is used to stabilize, protect, cushion, or brace 
the contents of a package. 

Subd. 3. [PURCHASE OF PACKAGED PRODUCTS.] Whenever practi­
cable, a public entity shall specify use of degradable loose foam packing 
material in contractingfor purchase ()j packaged products, unless the cost of 
a product packaged with loose foam packing material is more than ten percent 
greater than the cost of the product packaged with Loose foam packing 
material made from nonrenewable resources.'' 

Page 23, after line 25, insert: 

"Sec. 33. [I 16.94] [LOOSE FOAM PACKING MATERIAL; DIFFEREN­
TIATION.] 

(a) By July 1, 1995, the commissioner shall adopt rules to implement a 
method for easily and visually differentiating between packing material that is 
manufactured using only vegetable starch.es or other renewable resources and 
packing material manufactured using petroleum and other nonrenewable 
resources. 

(b) For the purposes of this section "packing material" has the meaning 
given in section 16B.123, subdivision 2. 

( c) This section applies only if loose foam packing material manufacturers 
do not establish and implement a differentiation method that complies with 
paragraph (a) not later than July 1, 1994." 

Renllmber the sections in sequence and correct the internal references 

Amend the title according! y 

Mrs.' Pariseau moved to amend the Johnson, J.B. amendment to H.11. No. 
287 as follows: 
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Page I, delete lines 27 to 37 

Page 2, delete lines I to 4 

CALL OF THE SENATE 

3347 

Ms. Johnson, J.B. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 287. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Parisea·u amendment to the 
Johnson, J.B. amendment. 

The roll was called, and there were yeas 11 and nays 46, as follows: 

Those who voted in the affirmative were: 

Benson, D.D. Larson Oliver 
Benson, J.E. Lessard PariSeau 
Johm;ton 

Those who voted in the negative were: 

Adkins Oille Knutson 
Anderson Finn Kre11tz 
Berg Flynn Langseth 
Berglin Frederichon Lesewski 
Bertram Hanson Luther 
Betwld Hottinger Marty 
Chandler Janezich Merriam 
Chmielewski Johnson, D .J. Met7.en 
Cohen Johnson, J.B. Moe, R.D. 
Day Kiscaden Mondale 

Runbeck 
Samuelson 

Morse 
Murphy 
Neuville 
Novak 
Olson 
Pappas 
Piper 
Price 
Ranum 
Riveness 

Stevens 
Terwilliger 

Robertson 
Sams 
Spear 
Stumpf 
Vickerman 
Wiener 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the Joh_nson, J.B. amendment. The motion 
prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 2_, after line 2, insert: 

"Section I. [8.35] [USE OF STATE FUNDS TO INVESTIGATE ENVI­
RONMENTAL VIOLATIONS.] 

The attorney general may not use state funds to investigate violations of 
chapter 115 or 116 or section 609.671 unless: 

( l) the allorney general has developed a written policy in consultation with 
the commissioner of the pollution tontrol agency regarding how these 
investigations are to be conducted; and 

(2) the investigation is conducted in accordance with the policy." 

Page 27, after line 24, insert: 

"Sec. 40. Minnesota Statutes 1992, section 609.671, subdivision 5, is 
amended to read: 

Subd. 5. [HAZARDOUS WASTE; UNLAWFUL TREATMENT, STOR-



3348 JOURNAL OF THE SENATE [48TH DAY 

AGE, TRANSPORTATION, OR DELIVERY.] (a) Except as provided in 
paragraph (b/, a person is guilty of a felony who knowingly does any of the 
following: 

(l) delivers hazardous waste to any person other than a person who is 
authorized to receive the waste under rules adopted under section l l6.07, 
subdivision 4, or under United States Code, title 42, sections 6921 to 6938; 

(2) treats or stores hazardous waste without a permit if a permit is required, 
or in violation of a material term or condition of a permit held by the person, 
unless: 

(i) the person notifies the agency prior to the time a permit would be 
required·that the person will be treating or storing waste without a permit; or 

(ii) for a violation of a material term or condition of a permit, the person 
immediately notifies the agency issuing the permit of the circumstances of the 
violation as soon as the person becomes aware of the violation; 

(3) transports hazardous waste to any location other than a facility that is 
authorized to receive, treat, store, or dispose of the hazardous waste under 
rules adopted under section ll6.07, subdivision 4, or under United States 
Code, title 42, sections 6921 to 6938; 

(4) transports hazardous waste without a manifest as required by the rules 
under sections 116.07, subdivision 4, and 221.172; or 

(5) transports hazardous waste without a license required for the transpor­
tation of hazardous waste by chapter 221. 

(b) Notwithstanding .,ection 609.05, a person who generates hazardous 
waste and violates clause ( 4) or ( 5 / of this subdivision by arranging for the 
transportation of the waste with a waste hauler who is not licensed for the 
transportation of hazardous waste or is transporting the waste without a 
manifest is guilty of a misdemeanor, unless: 

(I/ the person has previously been found guilty of violating this subdivision; 
or 

(2) the violation results in damage to the environment or to public health. 

(c) A person convicted ~la felony under this subdivision may be sentenced 
to imprisonment for not more than three years, or to payment of a fine of not 
more than $25,000, or both. A person convicted for a second or subsequent 
felony offense may be sentenced to imprisonment for not more than five years, 
or to payment of a fine of not more than $50,000, or both." 

Page 31, line 17, before "Section" insert "Section 1 is effective December 
31, 1993." 

Page 31, line 23, after the period, insert "Section 40 is effective retroac­
tively to August 1, 1992, and applies to violations occurring on or after that 
date.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 41, delete the second "and" and after the second semicolon, 
insert "and 609.671, subdivision 5;" 
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Page 1, Hne 45, after "chapters" insert "8;" 

The motion prevailed. So the amendment was adopted. 

Mr. Stumpf moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 6, line 18, delete "1995" and insert "1996" 

The -motion prevailed. So the amendment was adopted. 

Mr. Dille moved to amend H.F. No. 287, as amended pursuant to Rule 49, 
adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 31, after line 12, insert: 

"Sec. 48. [PENALTIES FOR ENVIRONMENTAL VIOLATIONS; LIST; 
REPORT.] 

(a) The attorney general shall compile a complete list of existing civil and 
criminal penalties for violations of laws and rules administered by the 
pollution control agency. 

(b) The commissioner of the pollution control agency shall prepare a report 
that includes: 

( J) _an e~aluation of the appropriateness of the penalties listed under 
paragraph (a); and 

(2) recommendations for changes, including proposed legislation. 

(c) The list and report must be submitted by February I, 1994, to the senate 
and house of representatives committees on environment and natural re­
sources, the senate committee on crime prevention, and the house of 
representatives com'mittee on judiciary.'' 

Renumber the Sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 27, after the semicolon, insert ''requiring a report on 
environmental violations;'' 

The motion prevailed. ·so the amendment Was adopted. 

Ms. Johnson, J.B. moved to amend H.F. No. 287, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 23, line 21, after "recycling" insert "that is" 

Page 24, delete lines 1 to 8 

Page 24, line 9, delete "(c)" and insert "(b)" 

Page 24. line 13, delete "(d)" and insert "(c)" 

Page 24, line 23, delete "(e)" and insert "(d)" 

Page 24, line 28, delete "(/)" and insert "(e)" 
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Page 31, line 18, delete everything after the period 

Page 31, line 19, delete everything before "Section" 

Page 31, line 21, delete ", 30," 

Amend the title as follows: 

[48THDAY 

Page 1, line 2, after the semicolon, insert "expanding requirements for 
state purchases of products containing postconsumer material; expanding 
provisions relating to recycling;'' 

Page 1, line 5, after the semicolon, insert "requiring state recyc1ing of 
fluorescent lamps;'' 

Page I, line 16, delete "requiring" 

Page I, line 17, delete everything before "requiring" 

Page I, line 21, after the semicolon, insert "clarifying liability for 
generators of waste lamps; allowing insurance as proof of financial respon­
sibility for solid waste disposal facilities; regulating lamp recycling facili­
ties;'' 

Page I, line 22, delete everything before "to" and insert "authorizing 
programs'' 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 4, line 9, delete "weight" and insert "fiber cyntent" 

The motion prevailed. So the amendment was adopted. 

Mr. Mondale moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 15, line 29, after the comma, insert "hexavalent chrOmium in the 
JOrm of chromine acid when processed at a temperature of at least 750 
degrees Fahrenheit," · 

The motion prevailed. So the amendment was adopted. 

Ms. Johnson, J.B. moved to amend H.F. No. 287, as amended pursuant to 
Rule 49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) · 

Page 6, after line 16, insert: 

"Sec. 9. Minnesota Statutes 1992, section 115A.072, subdivision 2, is 
amended to read: 

Subd. 2. [OFFICE DUTIES.] In addition to its general duties established in 
subdivision I, the office shall: 

(1) develop a statewide waste management public education ·campaign with· 
materials that may be easily adapted by political subdivisions to meet their 
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program needs and that, in addition to general waste management concerns, 
addresses reduction, reuse, recycling, recycled content, composting, resourCe 
recovery, and disposal of packaging materials by consumers and others, 
including infOrming con;,umers of their right to remove unwanted packaging 
at the point of sale and to leave it with the seller, keeping in.mind preservation 
of the safety and sanitation of the seller's establi:fhment; aml 

(2) develop and make available to schools educational curricula on waste 
education for grades kindergarten to 12 to address at least waste reduction, 
reuse, recycling, litter, and proper management and disposal of problem 
materials; and 

(3) inform consumers, after consultation with the commissioner of the 
agency and the -department of natural resources, of the environmental 
consequences of burning solid waste materials outside of incinerators 
designed and permitted to burn solid waste and of on-site burial of solid 
waste. 

Sec. 10. [llSA.0721] [GOVERNOR'S AWARD; PACKAGING.] 

The governor may issue annual awards in the form of commendations for 
excellence in producing, selling, reusing, reducing, or recycling packaging in 
an environmentally sound manner. 

Sec. 11. Minnesota Statutes 1992, section l lSA.12, subdivision I, is 
amended to read: 

Subdivision I. [SOLID AND HAZARDOUS WASTE MANAGEMENT.] 
(a) The director shall establish a solid waste management advisory council, a 
hazardous waste management planning council, aru:f. a market development 
coordinating council, and a packaging advisory council, that are broadly 
representative of the geographic areas and interests of the state. 

(b) The solid waste council shall have not less than nine nor more than 21 
members. The membership of the solid waste council shall consist of 
one-third citizen representatives, one-third representatives from local govern­
ment units, and one-third representatives from private _solid waste manage­
ment firms. The solid waste council shall contain at least three members 
experienced in the private recycling industry and at least one member 
experienced in each of the following areas: state and municipal finance; solid 
waste collection, processing, and disposal; and solid waste reduction and 
resource recovery. 

(c) The hazardous waste council shall have not less than nine nor more than 
18 members. The membership of the hazardous waste advisory council shall 
consist of one-third citizen representatives, one-third representatives from 
local _govemqtent units, and one-third representatives of ha_zardous waste 
generators and private hazardous waste management firms. 

(d) The market development coordinating council shall have not less than 
nine nor more than 18 members and shall consist of one representative from 
the department of· trade and economic developmeilt, the department of 
administration, the pollution control agency, Minnesota Technology, Inc., the 
metropolitan council, and the legislative commission on waste management. 
The other members shall represent local government units, private recycling 
markets, and private recycling collectors. The market development coordinat­
ing council expires June 30, 1994. 
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(e) The packaging advisory council shall have not less than ten or more 
than 18. members. The membership of the packaging advisory council must 
consist Of one-third representatives of environmental organizations, one-third 
representatives of the public sector, and one-third representatives of industry. 
Three members must have packaging expertise and three members must have 
technical solid waste expertise. The packaging advisory council expires June 
30, 1998. 

(f) The chairs of the advisory councils shall be appointed by the director. 
The director shall provide administrative and staff services for the advisory 
councils. The advisory councils shall have such duties as are assigned by law 
or the director. The solid waste advisory council shall make recommendations 
to the office on its solid waste management activities. The hazardous waste 
advisory council shall make recommendations to the office on its activities 
under sections 115A.08, 115A.09, 115A. 10, 115A. l l, I 15A.20, l 15A.21, 
and l 15A.24. Members of the advisory councils shall serve without compen­
sation but shall be reimbursed for their reasonable expenses as determined by 
the director. The solid waste management advisory council and the hazardous 
waste management planning council expire June 30, 1994. 

Sec. 12. Minnesota Statutes 1992, section I 15A.12, is amended by adding 
a subdivision to read: 

Subd. 3. [PACKAGING ADVISORY COUNCIL; DUTIES; REPORTS.] 
(a) The packaging advisory council shall: 

( 1) advise the director on a recommended system of-classifications for 
packaging materials that contribute more than an insignificant amount to the 
waste stream; 

(2) advise the director on standard procedures for measuring the amount of 
packaging in the waste stream, the environmental consequences of processing 
and disposal of the various classifications of packaging materials, and 
progress toward meeting the goal established in section I I 5A.5501_; 

(3) develop economic guidelines for counties, cities, and towns to indicate 
when a jurisdiction should add to its recycling program the-.collection and 
processing of a speclfic classification of packaging material or when an 
exemption is appropriate based on local conditions; 

(4) advise the director, by December 1, 1993, on recommended recycling 
goals fOr each packaging classification, a schedule for achieving_ the goals, 
who should have responsibility for achieving the goals, methods to achieve the 
goals, including innovative collection and processing systems, how to pay the 
costs of achieving the goals, criteria and procedures for exemptions from the 
goals, and ways to balance the supply of and demand for recyclable 
packaging materials while minimizing public subsidization; 

( 5) advise the director on a recommended low recycling penalty for each 
packaging material classification that fails to meet its recycling goal, 
including structural details of the penalty; and 

(6) report to ·the ·director a comprehensive range of additional public 
policies and private activities that might encourage maximum reduction in the 
amount of and environmental risks associated with the production and use of 
packaging. 
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(b) The director shall submit to the appropriate legislative committees the 
following reports: 

(1) by January 15, 1994, an interim progress report on the packaging 
advisory council's activities; and 

(2) by January 15, 1995, a final report on the results of the council's 
activities.'' 

Page 9, after line 4, insert: 

"Sec. 16. Minnesota Starutes 1992, section 115A.5501, subdivision 4, is 
amended to read: 

Subd. 4. [REPORT REPORTS.] (a) The director shall apply the statewide 
percentage_ determined under subdivision 2 tO the aggregate amount of solid 
waste determined under subdivision 3 to determine the amount of packaging 
in the waste stream. By July 1, 1994, the director shall submit to the 
legislative commission on waste management an analysis of progress made 
toward meeting the packaging reduction goal in subdivision 1. By July I, 
1996, the director shall submit to the legislatiue commission "" """51e 
manag0meF1t an analysis of the extent to which the wasffi 13aekaging FBEh:1:etion 
goal HI subEli,·isiaa + has been met. In determining whether the goal has been 
met, the margin of error must be applied in favor of meeting the goal. 

(b) By July 1 of each even-numbered year, the director shall report to the 
legislative qomniission on waste management on the progress made toward the 
prod_uctiorl "and use of environmentally sound packaging. In 1994 and 1996, 
this report must be combined with the reports required ·in paragraph (a)." 

Page 31, after line 12, insert: 

"Sec. 53. [REPORT; TOXICS IN PACKAGING.] 

· By August 1, 1994, the commissioner of the pollution control agency shall 
submit to the legislative commission on waste management a report that 
analyzes compliance with Minnesota Statutes, section 115A.965, and may 
recommend legislative action, including additions to the list Of toxics 
prohibited from packaging under that section. 

Sec. 54. [ENVIRONMENTAL BURDEN FEE; REPORT.] 

By November 1, 1995, the director of the office of waste management, after 
consultation with the commissioners of revenue and the pollution control 
agency, the packllging adviso,:y council established under Minneso,ta Statutes, 
section l 15A.12, subdivision 1 ,' and other interested parties, shall rrcommend 
to the legislative commission on waste management a mechanism for 
imposition and collection Of a fee on packaging that poses significant harmful 
environmental consequences when it is processed or disposed as solid waste. 
The fee must be set at a level that will cover the costs of the harmful 
environmental consequences or the costs of separate management of the waste 
packaging.·" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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Ms. Johnson, J.B. then moved to amend H.F. No. 287, as amended 
pursuant to Rule 49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 14, after line 35, insert: 

"Sec. 23. [115A.9523] [HAZARDOUS PRODUCTS; LABELING.] 

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Hazardous product" means a product that, as a product or when it 
becomes a waste, exhibits a hazardous characteristic of ignitabilfry, corro­
sivity, reactivity, or toxicity, or any combination of these characteristics, as 
defined and listed under the criteria in Code of Federal Regulations, title 40, 
sections 261 .20 to 261.24. "Hazardous product" does not include: 

( 1) a pesticide that is registered under,chapter 18B; 

(2) a product that is required to be labeled for proper waste management 
unde_r other state or federal law; 

(3) a battery that complies with sections 115A.961 and 325£.125 as 
applicable to the battery; or 

(4) a prescription drug. 

(c) "Product" means tangible personal property that is manufactured or 
imported for retail sale or use in this state. "Product'' does not include a 
durable good with an expected useful life of three years or more. · 

Subd. 2. [UNIFORM LABEL.] The director shall adopt a rule to establish 
a uniform label for hazardous products that must include at least a warning 
that, as waste, the product contain.ra hazardous material that can harm the 
environment if not properly managed and information for proper management 
or disposal of the waste product. 

Subd .. 3. [LABEL; REQUIRED USE.] After January 1, 1996, a manufac­
turer may not knowingly offer a hazardous product for distribu_tion, sale, or 
use in this state unless the product is labeled, on the product itself or on the 
container that remains with the product during its useful life, with the label 
adopted under subdivision 2. This subdivision is not effective if the federal 
government adopts and implements uniform labeling of hazardous products by 
January 1, 1996, and if the label required both warns of the presence of 
hazardous material and informs of proper management of the product as 
waste. For the purposes of this subdivision, a retailer or a- distributor is not 
a manufacturer and is not subject to the requirements of this section." 

Renumber the sections in sequence and correct the intern.!ll refeiences 

Amend the title as follows: 

Page I, line 16, after the semicolon, insert "requiring labeling of 
hazardous products;'' 

Mr. Merriam moved to amend the Johnson, J.B. amendment to H.F. No. 
287 as follows: · 

Page I, lines 35 and 36, delete "that remains with the product during its 
useful life" 
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The motion prevailed. So the amendment to ihe amendment was adopted. 

Mr. Neuville moved to amend the Johnson, J.B. amendment to H.F. No. 
287 as follows: 

Page I, line 32, delete "19%" and insert "2000" 

Page 2, line 2, delete "1996" and insert "2000" 

The question was taken on the adoption of the Neuville amendment to the 
Johnson, J.B. amendment. 

The roll was called, and there were yeas 38 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Day 

Dille 
Frederickson 
Hanson 
Johnston 
Kelly 
Kiscaden 
Knutson 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
McGowan 
Metzen 
Murphy 

Those who voted in the negative were: 

Anderson 
Berglin 
Betwld 
Chandler 
Chmielewski 
Cohen 

Finn 
Flynn 
Hottinger 
Janezich 
Johnson, D.J. 
Johnson, J.B. 

Kremz 
Luther 
Marty 
Merri~m 
Moe, R.D. 
Mondale 

Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Robertson 
Runbeck 
Sams 

Mon;e 
Pappas 
Piper 
Price 
Ranum 
Reichgott 

Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

Riveness 
· Spear 
Wiener 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on· the Johnson, J.B. amendment, as amended. 

The roll was called, and there were yeas 42 and nays 23, as follows: 

Those who voted in the affirmative were: 

Andeison; Flynn Kroening Murphy · Robe;rtson 
Benson, D.D. Frederickson Laidig Neuville Sams 
Benson, _J.E. Hottinger Luther Novak Samuelson 
Berglin Janezich Marty Pappa:;; Spear · 
Betzold Johnson, DJ. McGowan Piper' Terwilliger 
Chandler . Johnson, J.B. Merriam Price Wiener 
Chmielewski "Kelly Moe, R.D. Ranum 
Cohen Kiscaden Mondale Reichgott 
Finn, Krentz Morse Riveness 

Th~se who voted in the negative were: 

Adkins Day Langseth Oliver St.evens 
Beckman Dille Larson Olson Sturrjpf 
Belanger Hanson Lesewski Pariseau Vickerman 
Berg Johnston Lessard Runbeck 
Bertram. Knutson Metzen 'Solon 

The motion prevailed. So the Johnson, J .B, amendment, as amended, was 
adopted. 

Ms'. Runbeck moved to amend the Johnson, J.B. amendment to H.F. ·No. 
287, adopted by the Senate -May I , I 993, as follows: 

Page I, lines 32 and 34, after "manufactured" insert "in this state" 

Page 2, line 2, after "manufacturers" insert .. in this state" 
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The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Lessard moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 14, line 19, after "city" insert a comma and after "town" insert 
"described in section 368.0J," 

Page 14, line 20, after "of" insert "1,000 or more, and any other town 
with a population of' and reinstate the stricken "5,000" and delete "1,000" 

Page 14, line 27, strike "with a population of" and delete " 1,000" and 
strike "or more" and insert "described in paragraph (a)" 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend H.F. No. 287, as amended pursuant to Rule 
49, adopted by the Senate April 29, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 271.) 

Page 5, after line 18, insert: 

"Sec. 5. [43A.325] [EARTH DAY ACTIVITIES.] 

Each agency shall allow up to ten percent of its employees time off from 
work, without penalty or deduction from salary or wages, to take part as 
representatives of the agency in earth day activities officially recognized by 
the local governmental unit in which the agency's owned or leased work 
fac_ilities are located." 

Renumber the sections in sequence and· correct the internal references 

Amend the title as follows: 

Page 1, line 6, after the first semicolon. insert '"requiring state agencies to 
allow employees time off from work to take part in earth day activities;" 

Page 1, line 45, after "chapters" insert "43A;" 

The motion·prevailed. So the amendment was adopted. 

H.F. No. 287 was read the third time, as amended; and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Flynn Laidig Murphy Riveness 
Anderson Frederickson · Langseth Neuville Robertson 
Beckman Hanson Lesewski Novak Runbeck 
Belanger Hottinger Lessard Oliver Sams 
Benson. D.D. Janezich Luther Olson Samuelson 
BenSOll, J.E. Johnson. D.J. Marty Pappas Solon 
Berglin Johnson, J.B. McGowan Pariseau Sp= 
Bertram Johnston Merriam Piper Stevens 
Betzold Kelly Meczen Pogemiller Stumpf 
Chandler Kiscaden Moe, R.D. Price Terwilliger 
Chmielewski Knutson Mondale Ranum Vickerman 
Finn Krentz Morse Reichgott Wiener 
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Messrs. Berg, Day, Dille and Larson voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. I 199 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1199: A bill for an act relating to state government; the legislative 
commission on employee relations; modifying provisions relating to certain 
plans; ratifying certain salaries and a bargaining agreement; requiring certain 
documents; amending Minnesota Statutes 1992, sections 15A.083, subdivi­
sion 4; 43A.18, subdivision 4; and l 79A.04, subdivision 3; repealing 
Minnesota Statutes 1992, section 43A.24, subdivision. 3. 

Mr. Metzen moved to amend H.F. No. 1199, as amended pursuant to Rule 
49, adopted by the Senate April 30, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1076.) 

Page 6, delete section 7 

Renumber the sections in sequence and correct the internal feferences 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1199 was read the third time, as amended, and-placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays. 0, as follows: 

Those whp voted in the affirmative were: 

Adkins Day Kroening Murphy Riveness 
Anderson Finn Laidig Neuville RoberLwn 
Beckman Flynn Larson Novak Runbeck 
Belanger Hanson Lesewski Oliver Sams 
Benson, D.D. Hottinger Lessard Olson Samuelson 
Benson, J.E. Johnson, D.J. Luther Pappas Solon 
Berg Johnson, J.B. Marty Pariseau Spear 
Berglin Johnston Merriam Piper Stevens 
Bertram Kelly Metzen Pogemiller Stumpf 
Betzold Kiscaden Moe, R.D. Price Terwilliger 
Chandler Knutson Mondale Ranum Vickerman 
Chmielewski Krentz Morse Reichgott Wiener 

So the bil1, as amended, was passed and its ti_tle was agreed to. 

Pursuant to.Rule 10, Mr. Moe, R.D., Chair of the Committee on.Rules and 
Administration, designated S.F. No. 53 a Special Order to be heard immedi-
ately. · 

SPECIAL ORDER 

S.F. No. 53: A bill for an act relating to labor; regulating employment of 
children; establishing a child labor curfew; providing penalties; amending 
Minnesota Statutes 1992, sections 181A.04, by adding a subdivision; and 
181A.12, subdivision I. 
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CALL OF THE SENATE 

[48TH DAY 

Mr. Price imposed a call of the Senate for the balance of the proceedings on 
S.F. No. 53. The Sergeant at Arms was instructed to bring in the absent 
members. 

Ms. Olson moved to amend S.F. No. 53 as follows: 

Page 1, line 11 , delete "unless the student has" 

Page I , delete line 12 

Page 1, line 13, delete everything before "on" 

Page I, line 16, after the period, insert' 'This subdivision does not apply to 
a high school student who supplies the employer with a note from a parent or 
guardian of the student authorizing the student to work after 11 :00 p.m. on an 
evening before a school day or before 5:00 a.m. on a school day." 

Page 2, line 23, delete from "unless" through page 2, line 26, to "p.m." 

Page 2, line 28, after "student" insert "who has supplied the employer 
with a note from a parent or guardian of the student authorizing the student 
to work after 11 :00 p.m. on an evening before a school day or before 5:00 
a.m. on a school day or a student" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 35 and nays 28, as follows: 

Those who voted in the affirmative were: 

Belanger Dille Knutson Neuville 
Benson, D.D. Finn Laidig Oliver 
Benson, J.E. Hottinger Langseth Olson 
Berg Janezich Lmso" Pariseau 
Bertram Johnson, D.E. Lesewski Pogemiller 
Chmielewski Johnston Lessard Robert..on 
Day Kiscaden McGowan Runbeck 

Those who voted in the negative were: 

Adkins Cohen Kroening Mondale 
Anderson Flynn Luther Mo= 
Beckman Johnson, D.J. Marty Murphy 
Berglin Johnson, J.B. Merriam Novak 
Betzold Kelly Metzen Pappas 
Chandler Krentz Moe, R.D. Piper 

The motion prevailed. So the amendment was adopted. 

Ms. Runbeck moved to amend S.F. No. 53 as follows: 

Page 1, after line 7, insert 

Sams 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Price 
Ranum 
Reichgott 
Spea, 

"Section I. Minnesota Statutes 1992, section 128C.02, is amended by 
adding a subdivision to read: 

Subd. 7. [RULES FOR STUDENT ACTIVITIES.] The league shall adopt 
rules ensuring that student participation in league events are consistent with the 
standards applied to other students under section JSJA.04, subdivision 6." 

Renumber the sections in sequence and correc·t the internal references 

Amend the title accordingly 
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The question was taken on the adoption of the amend~ent. 

The roll was called, and there were yeas 25 and nays 36, as follows: 

Those who voted in the affirmative. were.: 

Benson, D.D. FIYnn Lesewski Moc, R.D. Pariseau 
Benson, J.E. Hanson Luthe'r Neuville RObertson 
Berglin Johnston Marty Oliver Runbeck 
Betzold Kelly McGowan Olson Spear 
Dille Kiscaden Merriam Pappas Sievens 

Those who- voted in the negative were: 

Adkins Day Krentz Novak Stumpf 
Anderson Finn Kroening Piper Terwilliger 
Beckman Hottinger Laidig Pogemiller Vickerman 
Belanger Janezich Lessard Price Wiener 
Bertram Johnson, D.E. Metzen Ranum 
Chandler Johnson, DJ. Mondale Reich.gott 
Chmielewski Johnson, J.B. Mor~ Sams 
Cohen Knutson Murphy Solon 

Th~ -motion did_ not prevail .. So the amendment was not _adopted. 

Mr. Merriam moved to amend S.F. No. 53 as follows: 

Page I, line 19, delete everything after "education'.' 

Page 1, line 20, delete everything before "or" 

Page 2, line 30, delete everything after "education" 

Page 2, line 3 I, delete everything before "or" 

The motion prevailed. So the amendment was adopted. · 
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S.F. No. 53 was read the third time, as amended, and placed on its final 
passage. 

The--tjuestion was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 34 and nays 30, as follows: 

Those who voted in the affirmative were: 

Anderson Flynn Kroening Morse Ranum 
Beckman Hanson Lessard Murphy Reichgott 
Belanger Hottinger Luther Neuville Solon 
Berglin Johnson, D.J. Marty Novak Spear 
Betzold Johnson, J.B. Merriam Pappas Stumpf 
Chandler Kelly Metzen Piper Wiener 
Cohen Krentz Mondale Price 

Those who voted in the negative were: 

Adkins Day Kiscaden McGowan Robertson 
Benson, D.D. Dille Knutson Moe. R.D. Runbeck 
Benson, J.E. finn Laidig Oliver Sams 
Be,g Janezkh Langseth Olson Stevens 
Bertram Johnson, D.E. Larson Pariseau Terwilliger 
Chmielewski Johnston Lesewski Pogemiller Vickennan 

So the bill, as amended, was pas~ed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 869 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.F. No. 869: A bill for an act relating to natural resources; providing for the 
prevention and suppression of wildfires; providing penalties; amending 
Minuesota Statutes 1992, sections 88.01, subdivisions 2, 6, 8, 15, 23, and by 
adding subdivisions; 88.02; 88.03; 88.04; 88.041; 88.05; 88.06; 88.065; 
88.067; 88.08; 88.09, subdivision 2; 88.10; 88.11, subdivision 2; 88.12; 
88.14; 88.15; 88.16; 88.17, subdivision l, and by adding a subdivision; 
88.18; and 88.22; proposing coding for new law in Minnesota Statutes, 
chapter 88; repealing Minnesota Statutes 1992, sections 88.17, subdivision 2; 
and 88. I 9; and Laws 1992, chapter 556, sections 10 and. I I. 

Mr. Chmielewski moved to amend S.F. No. 869 as follows: 

Page 18, line 14, before "A" insert "(a)" 

Page 18, line 17, after "under" insert "paragraph (b) or" 

Page 18, after line 18, insert: 

'' (b) A county may allow a resident to conduct open burning of material 
described in paragraph (a) that is generatedfrom the resident's household if 
the county board by resolution determines thnt regularly scheduled pickup of 
the material is not reasonably available to the resident." 

The motio·n prevailed. So the amendment was adopted. 

S.F. No. 869 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Kiscaden Metzen Pariseau 
Beckman Finn Knutson Moe. R.D. PogemiUer 
Belanger · Flynn Kroening Mondale Reichgott 
Benson, D.D. Hanson Laidig Morse Robertson 
Benson, J.E. Hottinger Langseth Murphy Rllnbeck 
Berg Janezich Larson Neuville Sams 
Bertram Johnson, D.E. Lesewski Novak Stevens 
Chmielewski Johnson, D.J. Lessard Oliver Stumpf 
Cohen Johnston Luther Olson Terwilliger 
Day Kelly McGowan Pappas Vickerman 

Those who voted in the negative were: 

Anderson Belzold Johnson, J.B. Marty Ranum 
Berglin Chandler Kren1z Merriam Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 139 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 139: A bill for an act relating to the town of Santiago; authorizing 
the establishment of a detached banking facility. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram· 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Johnson, D.E. 
John~on, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Le.~sard 
Luther 
Marty 
McGowan 
Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Ranum 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 

, Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 43 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 43: A bill for an act relating to transportation; allocating funding 
for town bridges replaced by culverts when replacement does not exceed 
$20,000; amending Minnesota Statutes 1992, section 161.082, subdivision 
2a. 

Mr. Vickerman moved to amend H.F. No. 43, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical .to S.F. No. 773.) 

Page I, after line 6, insert: 

"Section 1. Minnesota Statutes 1992, section 160.80, subdivision 1, is 
amended to read: 

Subdivision I. [COMMISSIONER MAY ESTABLISH PROGRAM.] (a) 
The commissioner of transportation may establish a sign franchise program 
for the purpose of providing on the right-of-way of \nterstate and controlled­
access trunk highways specific information on gas, food, camping, and 
lodging, for the benefit of the motoring public. 

(b) The sign franchise program must include urban intrrstate highways. The 
commissioner may implement policies that apply only to signs on interstate 
highways in urban areas, such as distance reqUirernentsfrom lhe interstate for 
eligible services, priority issues, and mixing of service logos." 

Page I, line 7, delete "Section I" and insert "Sec. 2" 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "regulating the sign franchise 
program;'' 

Page I, line 5, delete "section" and insert "sections 160.80, subdivision 
I; and." 



3362 JOURNAL OF THE SENATE [48TH DAY 

The motion prevailed. So the amendment was adopted. 

H.F. No. 43 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler. 
Chmielewski 
Day 

Dille 
Finn 
1-ilynn 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Moe, R.D. 
Mondale 
Morse 

Mr. Merriam voted in the. negative. 

Murphy 
Ncuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Roberts On 

Sams 
Samuebon 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 131 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 131:· A bill for an act relating to motor carriers; restnctmg 
authority of reglllar route common carriers of passengers to depart from their 
authorized routes; amending Minnesota Statutes 1992, section 221.051. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
BeTglin 
Bertram 
Day 
Dille 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.J. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lcscwski 
Lessard 
Metzen 
Moe, R.D. 
Murphy 
Neuville 

Those who voted in the negative were: 

Belzold 
Chandler 

Johnson, J.B. 
Luther 

Mm-ty 
Merriam 

Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Reichgott 
Robertson 
Runbeck 
Sams 

Morse 
Price 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Ranum 
Spear 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
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Administration, designated S.F. No.- 1367 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1367: A bill for an act relating to the environment; authorizing 
administrative penalty orders for violations of provisions relating to hazardous 
chemical reporting requirements; amending Min·nesota Statutes 1992, section 
299K. l0, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Finn 
Flynn 

Hanson 
Hottinger 
Janezich 
Johnson, D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Those who voted in the negative were: 

Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 

Chmielewski 
Day 
Dille 
Kiscaden 

Larson 
Lesewsk..i 
Neuville 
Oliver 

Mom, 
Murphy 
Novak 
Pappas 
Pogemiller 
Price 
Ranum 
Reichgott 
Robertson 

Olson 
Pariseau 
Sams 
Stevens 

So the bill passed and its title was agreed to. 

Runbeck 
Samuelson 
Solon 
Spear 

. Wiener 

Stumpf 
Terwilliger 
Vickennan 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the.Committee on Rules and 
Administration, designated S.F. No. 693 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 693: A bill for an act relating to natural resources; clarifying, 
modifying, and expan<;ling rulemaking authority and other powers and duties 
of the commissioner of natural resources relating to game and fish, wild rice, 
stromatolites, and cross-country ski passes; clarifying, modifying, and 
expanding provisions relating to the taking, purchase, sale, possession, and 
transportation of wild animals; regulating entry and uses on certain public 
lands and waters; providing for the expiration of certain commissioner's 
orders; providing an exemption from rulemaking requirements; authorizing 
emergency rules; providing penalties; appropriating money; amending Min­
nesota Statutes 1992, sections 84.14, subdivision 3; 84.1525, subdivision 2; 
85.41, subdivision 2; 85.45; 97A.045, subdivision 4, and by adding a 
subdivision; 97A.055, by adding a subdivision; 97A.091, subdivisions I and 
2; 97A.095, subdivision 2; 97A.105, subdivision ·1, and by adding a 
subdivision; 97 A.137; 97 A.255, subdivision 2; 97 A.401, subdivision 4; 
97A.415, subdivision 2; 97A.43I, subdivisions I and 4; 97A.433, subdivi­
sions 1 and 4; 97A.435, subdivision 4; 97A.441, by adding a subdivision; 
97 A.475, by adding a subdivision; 97 A.485, subdivision 6, and by adding a 
subdivision; 97A.505, subdivision 5, and by adding a subdivision; 97A.535, 
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subdivision 2; 97 A.545, subdivisions I, 2, 4, and by adding a subdivision; 
97A.551, by adding a subdivision; 97B.425; 97B.671, subdivisions I and 2; 
97B.711, subdivision 2, and by adding a subdivision; 97B.721; 97B.811, by 
adding a subdivision; 97C.025; 97C.05I, subdivision I; 97C.081, subdivi­
sions 2, 3, and by adding a subdivision; 97C.205; 97C.3l1; 97C.33I; 
97C.345, subdivision 4, and by adtling a subdivision; 97C.391, subdivision I; 
97C.405; 97C.505, subdivision I; 97C.601, subdivision 6; 97C.805, subdi­
visions I, 2, and 4; and 97C.865; Laws 1991, chapter 259, section 24; 
proposing coding for new law in Minnesota Statutes, chapters 97 A; 97B; and 
97C. 

Mr. Merriam moved to amend S.F. No. 693 as follows: 

Page 23, line 27, delete " ... , pages ... to ... " and insert "17, pages 2550 
to 2688" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 693 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on-the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Knutson Mondale 
Anderson Day Krentz Morse 
Beckman Dille Laidig Murphy 
Belanger Finn Langseth Neu ville 
Benson, D.D. Flynn Larson Novak 
Benson, J.E. Hanson Lesewski Oliver 
Berg Hottinger Luther Olson 
Berglin Janezich Marty Pappas 
Bertram Johnson, D.E. McGowan Pariseau 
Betzold Johnson, D.J. Merriam Pogemiller 
Chandler Johnston Metzen Reichgotc 
Chmielewski Kelly Moe, R.D. Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Speac 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1081 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1081: A bill for an act relating to the metropolitan council; 
redrawing the boundaries of council, districts; amending Minnesota Statutes 
1992, sections 473.123, subdivision 3a, and by adding a subdivision; 
473.141, subdivisions 2 and 4a; 473.373, subdivision 4a; 473.604, subdivi­
sion I; and 473.703, subdivisions I and 2; repealing Minnesota Statutes 1992, 
section 473.123, subdivision 3b. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 5, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson, D.D. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 
Dille 

SATURDAY, MAY I, 1993 

Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kelly 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Lamm 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Mor.re 

Murphy 
Novak 
Dison 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgon 
Robertson 
Runbeck 

ThOse, who voted in the. negative were: 

Belanger Benson, J.E. Johnston Neuville 

So the bill passed and its title was agreed to. 

Sams 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Oliver 

3365 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.E No. 1228 a Special Order to· be heard 
immediately. · 

SPECIAL ORDER 

H.R No. 1228:_A bill for an act relating to retirement; public employees 
retirement association and Minneapolis employees retirement fund; providing 
for the retention of pension coverage for certain transferred employees. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 

· Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Be,g 

_ Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson,'·J.B. 
Johnston 
Kelly 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson· 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseao 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Robertson 

So the b_ill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 

· Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.R No. 785 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 785: A bill for an act relating to retirement; survivor benefits 
payable by the Minneapolis police relief association; amending Minnesota 
Statutes 1992, section 353B.ll, subdivisions 4 and 5; and Laws 1992, 
chapters 454, section 3; and 471, article I, section 10, subdivision I; 
repealing Laws 1992, chapter 454, section I. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Bela1!,ger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.B. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
P'.tppas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 807 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
H.F. No. 807: A bill for an act relating to retirement; the Minneapolis fire 

department relief association; setting service pension rates; amending Min­
nesota Statutes 1992, section 352B.07, subdivision 3; repealing Laws 1971, 
chapter 542. 

Mr. Pogemiller moved to amend H.F. No. 807 as follows: 

Page 2, delete section 2 

Page 2, line 18, delete "Sections" and insert "Section" and delete "and 
2 are" and insert "is" 

Renumber the sections of article 1 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 807 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Mme 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 

Price 
Ranum 
Reichgott 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Wiener 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1187 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1187: A bill for an act relating to health care; clarifying the 
uniform anatomical :gift act; retroactively defining organ donation as the 
rendition of a service; amending Minnesota Statutes 1992, section 525. 9221. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was.called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman· 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemil_ler 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated l-1.F. No. 270 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 270: A bill for an act relating to the city of St. Paul; authorizing 
payment of refunds to the estates of certain deceased firefighters. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was .called, and there were ycas.63 and nays 0, as follows: 

Those who votCd in the affirmative were: 

Adkins Dille Krentz Morse Robertson 
Anderson Finn Kroening Murphy Runbeck 
Beckman Flynn Laidig Neuvillc Sams 
Belanger Hanson Lang~eth Novak Samuelson 
Benson, D_.D. Houinger Larson Oliver Solon· 
Benson, J.E. Janezich Lescw~ki Olson Spear 
Berglin Johnson. D.E. Luther Pappas Stevens 
Bertram Johnson, D .J. Marty Pariseau Stumpf 
Betzold Johnson, J .8. McGowan Piper Terwilliger 
Chandler Johnston Merriam Pogemiller Vickennan 
Chmielewski Kelly Metzen Price Wiener 
Cohen Kiscaden Moe, R.D. Ranum 
Day Knutson Mondale Reichgott 
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So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administtation, designated H.F. No. 385 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 385: A bill for an act relating to agriculture; providing a time limit 
for certain actions related to right of first refusal; amending Minnesota 
Statutes 1992, section 500.24, by adding a subdivision. 

Mr. Morse moved to amend H.F. No. 385, as amended pursuant to Rule 49, 
adopted by the Senate March 31, 1993, as follows: 

(The text of the amended House File is identical to S.E No. 346.) 

Page 3, line 6, delete "CLAIM'' and insert "ACTION" and after 
"DAMAGES" insert", EXCEPT FOR DAMAGES FOR FRAUD," 

Page 3, line 7, delete "TWO" and insert "THREE" 

Page 3, line 34, delete "claim" and insert "action" and after "damages" 
insert ", except for damages for fraud," 

Page 4, line 2, delete "two" and insert "three" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 385 was read the third time, as amended, and placed on _its final 
passage. 

The question was taken on the passage of the bilf, as amended. 

The roll was called, and there were yeas 62 and ·nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Runbeck 
Anderson Dille Krentz Morse Sams 
Beckman Finn Kroening Murphy Samuelson 
Belanger Rynn Laidig Neuville Solon 
Benson, D.D. Hanson Langseth Novak Spear 
Benson, J.E. Hottinger Larson Oliver Stevens 
Berg Janezich Lesewski Olson Stumpf 
Berglin Johnson, D.E_ Luther Pappas Terwilliger 
Bertram Johnson, D.J. Marty Pariseau Vickennan 
Betzold Johnson, J .8. McGowan Piper Wiener 
Chandler Johnston Merriam Price 
Chmielewski Kelly Metzen Ranum 
Cohen Kiscaden Moe, R.D. Robertson 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administtation, designated H.F. No. 1442 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1442: A bill for an act relating to the city of Columbia Heights; 
exclusions from salary in computing police relief association retirement 
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benefits; permitting a contribution with interest by a member for past service 
with the city; amending Laws 1977, chapter 374, section 8, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins . 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Mellen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
RoberU.on 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickcnnan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 968 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 968: A bill for an act relating to human services; changing the 
distribution scheme for money appropriated for the foodshelf program; 
amending Minnesota Statutes 1992, section 268.55. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belange~ 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
l.csewski 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Rcichgott 
-Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, First Reading of House Bills, Reports of Committees, Second 
Reading of Senate Bills and Second Reading of House Bills. 
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I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 913, 561, 699, 754, 840, l006, 
1602, 240 and 1466. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Retnmed May I, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments • the 
concurrence of the Senate is respectfully requested: · 

S.F. No. 1201: A bill for an act relating to health occupations and 
professions; board of psychology; extending deadline by which previously 
qualified persons may fiJe a declaration of intent to seek licensure as a 
licensed psychologist without further examination; requiring the board to 
issue notices of extension; modifying reciprocity licensing requirement; 
providing for disciplinary actions; consolidating and modifying enforcement 
remedies; providing penalties; amending Minnesota Statntes 1992, sections 
1031.345, subdivision l; I 16.75; 116.76, subdivision l; 116.77; 116.82, 
subdivision 3; 144.71, subdivision 1; 145A.07, subdivision I; 148.89, by 
adding a subdivision; 148.905, subdivision I; 148.921, subdivisions 2 and 3; 
148.925, subdivision I; 148.98; 326.37, subdivision I; 327.16, subdivision 
6; and 327 .20, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 144; and 148; repealing Minnesota Statutes 1992, sections 
1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73, 
subdivisions 2, 3, and 4; 144.76; 148.95; 157.081; 326.43; 326.53, subdi­
vision 2; 326.63; 326.78, subdivisions 4, 6, 7, and 8; 326.79; 326.80; 327.18; 
and 327 .24, subdivisions l and 2. 

Senate File No. 1201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Retnmed May I, l 993 

Mr. Finn moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1201, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 980, 608, 874, 238 and 1164. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1993 
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FIRST READING OF HOUSE BILLS 

The following bills. were read the first time and referred to the committees 
indicated: 

H.F. No. 980: A bill for an act relating to local government; enabLing local 
government units to obtain waivers of state rules; providing grants to local 
government units to encourage cooperation, achieVe specified outcomes, and 
design service budget management models; creating a board of local govern­
ment iililovation and ~ooperation; requiring the metropolitan collncil to review 
certain applications and plaits·; appropriating money·; amending Minnesota 
Statutes 1992, sections 465.80, subdivisions I, 2, 4,. and· 5; 465.81, 
subdivision 2; 465.82, subdivis.ion I; 465.83; and 465.87, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 465. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 734, now on General Orders. 

H.F. No. 608: A bill for an act relating to agriculture; exempting certain 
nonprofit organizations from the requirement for a nursery stock dealer 
certificate; proposing coding for new law in Minnesota Statutes, chapter 18. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 708, now on General Orders. 

H.F. No. 874: A bill for an act relating to traffic regulations; authorizing 
cities of the second class to-estab1ish programs for citizen enforcement of laws 
governing parking spaces for persons with disabilities; amending Minnesota 
Statutes 1992, section 169.346, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 837, now on General Orders. 

H.F. No. 238: A bill for an act relating to towns; providing that metropolitan 
town elections may take place on the general. election day; amending 
Minnesota Statutes 1992, sections 365.51, subdivision I, and by adding a 
subdivision; and 365.59. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 421, now on General Orders. 

H.F. No. 1164: A bill for an act relating to water law; making miscellaneous 
technical corrections to water law; amending Minnesota Statutes 1992, 
sections 103F.215, subdivision I; 103F.221, subdivision I; 1030.005, sub­
divisions 14, 15, and 18; 103G.!05; !03G.lll, subdivision I; !03G.121, 
subdivision I; !03G.135; 1030.261; l03G.271, subdivision 2; 1030.275, 
subdivision I; 1030.295, subdivision 4; 1030.315, subdivisions 12 and 15; 
and 1030.611, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Merriam requested that the report on S.F. No. 771 be divided out. 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 771. The motion 
prevailed. 
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Mr. Moe, R.D. moved the adoption of the Committee Report on S.F. No. 
77 I. The motion prevailed. 

Mr. Merriam from the Committee_ qn Finance,. to which was referred 

H.F. No. I 749: A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and buildings and 
other public improvements of a capital nature with certain conditions; 
authorizing state bonding; appropriating money; amending Minnesota Stat­
utes, section 16B.24, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters 124C; and 137. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause· and insert: 

"Section I. CAPITAL IMPROVEMENTS APPROPRIATIONS 

The sums in the column under "APPROPRIATIONS" are appropriated 
from the bond proceeds fund, or other named fund, to the state agencies or 
officials indicated, to be spent to acquire and to better public land and 
buildings and other public improvements of a capital nature, a_s specified in 
this act. 

TECHNICAL COLLEGES 

COMMUNITY COLLEGES 

STATE UNIVERSITIES 

UNIVERSITY OF MINNESOTA 

EDUCATION 

HUMAN SERVICES 

CORRECTIONS 

ADMINISTRATION 

SUMMARY 

PUBLIC FACILITIES AUTHORITY 

POLLUTION CONTROL AGENCY 

NATURAL RESOURCES 

BOARD OF WATER AND SOIL RESOURCES 

TRANSPORTATION 

BOND SALE EXPENSES 

TOTAL 

Bond Proceeds Fund 

Transportation Fund 

Maximum Effort School Loan Fund 

1,000,000 

1,700,000 

1,695,000 

2,000,000 

13,967,000 

17,500,000 

26,012,000 

11,681,000 

4,000,000 

13,700,000 

190,000 

2,000,000 

25,982,000 

118,000 

$121,545,000 

81,190,000 

23,292,000 

13,967,000 
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General Fund 

'Irunk Highway Fund 

Sec. 2. TECHNICAL COLLEGES 

Subdivision 1. Capital Asset 
Preservation · and Repair 

This appropriation is to the state board of 
technical colleges for health and life 
safety code compliance, roofs, parking 
lots, hazardous material abatement, elec­
trical, mechanical, and other physical 
plant repairs and betterments. 

Subd. 2. Red Wing Technical College 

Up to $500,000 of proceeds from the sale 
of theTowerview campus is appropriated 
to the state board of technical colleges to 
remodel and improve the Red Wing cam­
pus. 

Sec. 3. COMMUNITY COLLEGES 

Subdivision I. To the state board for 
community colleges for the purposes 
specified in this section 

Subd. 2. Capital Asset Preservation and 
Repair 

This appropriation is for health and life 
safety code compliance, roofs, parking 
lots, hazardous material abatement, elec­
trical, mechanical, and other physical 
plant repairs and betterments. 

Subd. 3. University Center at 
Rochester - Capital Equipment 

Sec. 4. STATE UNIVERSITIES 

Subdivision I. To the state university 
board for the purposes specified in this 
section ·· 

Subd. 2. Capital Asset Preservation 
and Repair 

This appropriation is for health and life 
safety code .compliance, roofs, parking 
lots, hazardous material abatement, elec­
trical, mechanical, and other physical 
plant repairs and betterments. 
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96,000 

3,000,000 

APPROPRIATIONS 

$ 

1,000,000 

1,700,000 

1,000,000 

700,000 

1,695,000 

1,000,000 
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Subd. 3. Land Acquisition 

To acquire land for the campuses of Met­
ropolitan state university, Moorhead state 
university, and St. Cloud state university. 
The land acquisition at Metropolitan state 
university must be completed by October 
I, 1993. . 

Sec. 5. UNIVERSITY OF MINNESOTA· 

Subdivision I_. To the regents of the 
University of Minnesota for the 
purposes specified in this section 

Subd. 2. Capital Asset Preservation 
and Repair 

This appropriation is for health and life 
safety code compliance, roofs, parking 
lots, hazardous material .abatement, elec­
trical, mechanical, and other physical . 
plant repairs and betterments. 

Subd. 3. Sale of Waseca Campus 

The regents of the University of Minne­
sota may sell all or part of the land, 
buildings, and improvements at the 
Waseca campus to the city of Waseca or 
other political subdivision in which the 
campus is located for use for a public 
purpose; provided that the sale is subject 
to the terms and conditions that the com" 
missioner of finance imposes to ensure 
that the transfer of the property will not 
affect the validity of or cause the interest 
on state general obligation bonds issued . 
to fin;mce improvements at the campus to 
becoffie taxable under the federal tax 
code. 

Sec. 6. EDUCATION 

· Subdivision 1. To the commissioner of 
education for the purposes specified in 
this section 

Subd. 2. Maximum Effort School Loans 

To the commissioner of education from 
the maximum effort school loan fund to 
make capital loans to school districts as 
provided in Minnesota Statutes. sections 
124.36 to 124.46. 

The commissioner shall review the pro­
posed plan and budget of the project and 
may reduce the amount of the loan to 

[48TH DAY 

. 695,000 

2,000,000 

2,000,000 

13,967,000 

7,967,000 
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ensure that the project will be economi­
cal. The commissioner may recover the 
cost incurred by the commissioner for any . 
professional services associated with the 
final review by reducing the proceeds of 
the loan paid to the district. 

$7,967,000 is approved for a capital loan 
to independent school district No. 707, 
Nett Lake. 

Subd. 3. School District Construction 
Grant - Grant County 

This appropriation is from the bond pro­
ceeds fund foi a cooperative secondary 
facilities grant under Minnesota Statutes, 
sections 124.491 to 124.494. Notwith­
standing those sections, the commissioner 
of education shall award the grant to the 
group of districts that make up _the Grant 
county project, consisting of independent 
school district Nos. 209, Kensington; 
262, Barrett; 263, Elbow Lake-Wendell; 
and 265, Hoffman. The group of districts 
must enter into. a· joint powers agree_­
ment and must comply with Minnesota 
Statutes, section 124.494, subdivisions 5 
and 6. · 

Sec. 7. HUMAN SERVICES 

Subdivision l. To the commissioner of 
administration for purposes specified in 
this seCtion 

Subd. 2. St. Peter Regional Treatment 
Center 

To plan, design, equip, and construct a 
50-bed addition on the Minnesota security 
hospital for mentally ill and dangerous 
c1ients. 

Subd. 3. Moose Lake Regional 
Treatment Center 

To plan, design, equip, and construct a 
new supervised living facility for 100 
psychopathic personality clients adjacent 
to the Moose Lake regional treatment 
center. 

The total cost for this prOject shall not 
exceed $20,050,000. This appropriation 
shall be added to the appropriation under 
Laws of 1992, chapter 558, section 8, 
subdivision 6. 
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6,000,000 

17,500,000 

7,500,000 

7,250,000 
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In accordance with Minnesota Statutes, 
section 15.16, the commissioners of hu­
man services and natural resources shall 
develop a recommendation by July I 5, 
1993, for transferring custodial control of 
state land necessary to properly site the 
new psychopathic personality facility at 
Moose Lake. 

Subd. 4. Brainerd Regional Human 
Services Center 

To plan, design, equip, and remodel the 
Brainerd regional human services center 
to accommodate 70 mentally ill patients 
to be transferred from the Moose Lake 
regional treatment center. 

Subd. 5. Cambridge Regional Human 
Services Center 

To remodel Boswell Hall so that services 
for clients at the Cambridge center can be 
consolidated and moved from older build­
ings, and to bring Boswell Hall into 
compliance with life safety building 
codes and program licensure standards. 

This appropriation must not be used to 
prepare space for or to move clients from 
another regional treatment center to the 
Cambridge center. 

Sec. 8. CORRECTIONS 

Subdivision I. To the commissioner of 
administration for purposes specified in 
this section 

Subd. 2. Minnesota Correctional 
Facility at Willow River/Moose Lake 

This appropriation is to the commissioner 
of administration to convert the Moose 
Lake regional treatment center to a me­
dium security prison housing up to 620 
inmates, to meet safety codes, and to 
construct a gym and industry building. 

Subd. 3. Minnesota Correctional 
Facility - Red Wing 

To .plan to replace Dayton Cottage with a 
30-bed residential facility for the secure 
detention of violent and predatory juve­
nile offenders until they are able to con­
trol" their behavior in an open campus 

[48TH DAY 

2,500,000 

250,000 

26,012,000 

25,800,000 

212,000 
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environment. The total cost of the project 
must not exceed $3,020,000. 

Sec. 10. ADMINISTRATION 

Subdivision 1. To the commissioner of 
administration for puiposes specified in 
this section 

Subd. 2. Judicial Center - Phase lib 

To complete the renovation of the old 
historical society building to meet the 
facility and program needs of the new 
judicial center. 

Subd. 3. Transportation Building 

This appropriation is from the trunk high­
way fund for partial renovation of the 
transportation building. Authorized ex­
penditures include renovation of the sev­
enth and eighth floors, purchase and 
installation of basic mechanical and elec­
trical equipment for all floors, and re­
moval of hazardous waste materials. Of 
this appropriation, $80,000 is for reloca­
tion ·within the transportation building. 

Subd. 4. Agency Relocation 

This appropriation is from the general 
fund for relocation of the department of 
public safety, except the division of driver 
and vehicJe services, from the transporta­
tion building. 

Subd. 5. Sewer Separation 

To separate the sanitary and storm sewers 
in the capitol area under state jurisdiction 
in conjunction with the combined sewer 
overflow program established by the 1985 
legislature. 

Subd. 6. Arden Hills State Facilities 

To provide funding for new water, sewer, 
and fire safety service for the surplus 
property facility and public safety training 
center in Arden Hills. 

Sec. 11. PUBLIC FACILITIES 
AUTHORJTY 

To the public facilities authority for the 
state match to federal grants to capitalize 
the state water pollution control revolving 
fund under Minnesota Statutes, section 
446A.07. 
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11,681,000 

7,000,000 

3,000,000 

96,000 

1,300,000 

285,000 

4,000,000 
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Sec. 12. POLLUTION CONTROL 
AGENCY 

To the commissioner of the pollution 
control agency for the state share of 
combined sewer overflow grants under 
Minnesota Statutes, section I I 6. I 62 for 
projects begun during fiscal years 1993 or 
1994. 

The city of St. Paul shall use all revenues 
derived from its clawback funding of 
sewer financing only for sewer separation 
projects that directly result' in the elimina­
tion of combined sewer overflow. 

Sec. 13. NATURAL RESOURCES 

Subdivision 1. To the commissioner of 
. natural resources for the purposes 

specified in this section 

Subd. 2. Dam Repair and Replacement 

To the commissioner of natural resources 
for the emergency repair of the publicly­
owned Stewartville dam under Minnesota 
Statutes, section I03G.511. 

Subd. 3. Wildlife Management Areas 

To the commissioner of natural resources 
to complete the acquisition of Byrne Jake 
in Swift county so that it may be estab­
lished as a wildlife management area. 

Sec. 14. BOARD OF WATER AND 
SOIL RESOURCES 

To the board of water and soil resources 
for the reinvest in Minnesota conservation 
reserve program under Minnesota Stat­
utes, section 103F.515. 

Sec. 15. TRANSPORTATION 

Subdivision I. To the commissioner of 
transportation for the purposes specified 
in this section 

Subd. 2. Bloomington Ferry Bridge 

This appropriation is from the state trans­
portation fund as provided in Minnesota 
Statutes, section 174.50, to the commis­
sioner of transportation to match federal 
funds to complete the Bloomington ferry 
bridge. 

[48TH DAY 

13,700,000 

190,000 

100,00.0 

90,000 

2,000,000 

25,982,000 

20,292,000 
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Subd. 3. Local Bridge Replacement and 
Rehabilitaiion 

This appropriation is from the state. trans­
portation fund. 

The commissioner of transportation shall 
make grants to political subdivisions for 
the construction and reconstruction of key 
bridges on highways · and streets under 
their jurisdiction. 

The grants may be used by a political 
subdivis~on to construct ·arid reconstruct 
key bridges under iheir jurisdiction; 
match federal aid grants for construction 
and recon.struction of ihe bridges; pay the . 
costs _Of preliminai')' engineering and en-c 
vironmental studies for ihe bridges; pay 
the costs of abandoning an existing bridge 
that is deficient and is in need of replace­
ment, but where no replacement is made;· 
and pay the cost of constructing a road or 
street that would facilitate ihe abandon­
m~nt of an existing deficient bridge. The 
constrllction of the road or street must be 
judged by the commissioner to be more 
economical than the reconstruction or 
replacement of the existing bridge. 

Subd. 4. · Replace State Airplane 

Debt service on ihe bonds sold to finance 
ibis appropriation must be paid out of the 
state airports fund in the manner provided 
in Minnesota Statutes, section 16A.643, 
and the amount needed is appropriated 
from ihe state airports fund, 

Sec. 16. BOND SALE EXPENSES 

To the commissioner of finance for bond 
sale expenses under Minnesota Statutes, 
section 16A.641, subdivision 8. 

Sec. 17. BOND SALE SCHEDULE 

The commissioner of finance shall sched- · 
ule the sale of state general obligation 
bonds so. that, during the biennium ending 
June 30, 1995, no more than 
$457,455,000 will need to be transferred 
from the general fund to the state bond 
fund to pay principal and interest due and 
to become due on outstanding state gen­
eral obligation bonds. During ihe bien­
nium, before each sale of state general 
obligation bonds, the commissioner of 
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2,690,000 

118,000 
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finance shall calculate the amount of debt 
service payments needed on bonds previ­
ously issued and shall estimate the 
amount of debt service payments that will 
be needed on the bonds scheduled to be 
sold, the commissioner shall adjust the 
amount of bonds scheduled to be sold so 
as to remain within the limit set by this 
section, The amount needed to make the 
debt service payments is appropriated 
from the general fund as provided in 
Minnesota Statutes, section 16A.641. 

Sec. 18. [BOND SALE AUTHORIZATION.] 

[48TH DAY 

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money 
appropriated in this act from the bond proceeds fund the commissioner of 
finance, on request of the goverrwr, shall sell and issue bonds of the state in 
an amo.unt up to $81,190,000 in the manner, upon the terms, and with the 
effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, and by 
the Minnesota Constitution, article XI, sections 4 .to 7. 

Subd. 2. [TRANSPORTATION FUND.] To provide the money appropri­
ated in this act from the state transportation fund, the commissioner of 
finance, on request of the governor, shall sell and issue bonds of the state in 
an amount up to $23,292,000 in the manner, upon the terms, and with the 
effect prescribed by Minnesota Statutes, sections 16A.631 to· 16A.675, and by 
the Minnesota Constitution, article XI, sections 4 to 7. The proceeds of the 
bonds, except accrued interest and any premium received on the sale of the 
bonds, must be credited to a bond proceeds account in the state transportation 
fund. 

Subd. 3. [MAXIMUM EFFORT SCHOOL LOAN FUND.] To provide the 
money appropriated in this act from the maximum effort school loan fund, the· 
commissioner of finance, on request of the governor, shall sell and issue 
bonds of the state in an amount up to $13,967,000 in the manner, upon the 
terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 
to 16A.675, and by the Minnesota Constitution, article Xl, sections 4 to 7. 
The proceeds of the bonds, except accrued interest and any premium received 
on the sale of the bonds, must be credited to a bond proceeds account in the 
maximum effort school loan fund. 

Sec. 19. [CANCELLATIONS AND REDUCTIONS.] 

The unencumbered balance remaining at the end of fiscal year 1993 in the 
appropriation in Laws 1992, chapter 558, section 8, subdivision 2, is 
canceled. The bond authorization in Laws 1992, chapter 558, section 28, 
subdivision 1, is reduced by $7,570,000. 

Sec. 20. [PROJECT CANCELLATIONS.] 

The commissioner of finanCe, after consultation with the commissioner of 
administration and affected agencies, shall cancel appropriations for capital 
improvement projects that have been completed or abandoned and shall 
recommend to the legislature for action at the 1994 session the cancellation 
of any excess bond authorizations for projects that have been completed or 
abandoned. 
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Sec. 21. [PROJECT REVISION.) 

With the fnutual consent of the commissioner of trade and economic 
development, the seawqy port authority of Duluth, the U.S. Army Corps of 
Enginee_rS, and any private parties who have pledged private investment to 
match the $6,100,000 appropriated in Laws 1989, chapter 300, article 1, 
section 19, item (a), to dredge the upper harbor area of Duluth harbor, the 
commissioner of finance shall reduce the appropriation to $2,000,000. The 
appropriation is available to the extent it is matched, dollar for dollar, by 
federal money. No private match is required. The bond sale authorization in 
Laws 1989, chapter 300, article 1, section 23, sul:>division 1, is reduced by 
$4,100,000. 

Sec. 22. Laws 1990, chapter 610, article 1, section 12, subdivision 4, is 
amended to read: 

Subd. 4. State-operated 
community-based residences 

This appropriation is to plan, and design, 
and to renovate 0f, construct, lease, or 
purchase two 15-bed state-operated com-
munity-based residences for people with 
mental illness. Each facility must be lo-
cated in conformance with deconcentra-
tion requirements. Gae faeiH!y H>Hi;t he 
leeatea ia the lwift Gfties mstFsp'olitan 
""""HR16t haw "" - !haB M eees, 
""" - - affillls,. Qu., faeil#y HRISt he leeale4 9ll!si<le the lwffl Gi!ies me-.: 
~-- haw -10 eee&;""" -
S@f¥@ a8elessents. Before beginning con-
struction, the commissioner shall. consult 
with the chairs of the Wealth am! Human 
Services Finance Division of the House 
Apf'Fe('riatiees Cemmittee of Representa-
tives and the Health Care and Human 
Family Services Division of the Senate 
Fi.Banse Committee. 

Sec. 23. [EFFECTIVE DJITE.) 

This act is effective the day after its final enactment." · 

Delete the title and insert: 

1,000,000 

"A bill for an act relating to public administration; authorizing spending to 
acquire and to better public land and buildings and other public improvements 
of a capital nature with certain conditions; authorizing is_suance of bonds and 
canceling previous authorizations; appropriating money, with certain condi­
tions and reducing certain appropriations; amending Laws l990, chapter 610, 
article 1, section 12, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance; to which was referred 
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H.F. No. 994: A bill for an act relating to children; foster care and adoption 
placement; specifying time limits for compliance with placement preferences; 
setting standards for changing out,of-home placement; requiring notice of 
certain adoptions; clarifying certain language; requiring compliance with· 
certain law; amending Minnesota Statutes 1992, sections 257.071, subdivi­
sions I and la; 257.072, subdivision 7; 259.255; 259.28, subdivision 2, and 
by adding a subdivision; 259.455; 260.012; 260.181, subdivision 3; and 
260.191, subdivisions la, Id, and le; proposing coding for new law in 
Minnesota Statutes, chapters 257; and 259. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [257.0651] [COMPLIANCE WITH lNDIAN CIDLD WEL­
FARE ACT.] 

Sections 257.03 to 257.075 must be construed consistently with the Indian 
Child Welfare Act of 1978, United States Code, title 25, sections 1901 to 1963. 

Sec. 2. Minnesota Statutes 1992, section 257.071, is amended by adding a 
subdivision to read: 

Subd. lb. [LIMIT ON MULTIPLE PLACEMENTS.] If a child has been 
placed out of the home of the parent or parents pursuant to a court order 
under section 260.191, the social service agenCy responsible for the residen­
tial facility placement for the child may not change the child's foster care 
placement more than one time unless the agency specifically documents that 
the current placement is unsuitable or another placement is · in the beSt 
interests of the child. This subdivision does not apply if the new placement is 
in an adoptive home or other permanent placement. 

Sec. 3. Minnesota Statutes 1992, section 257.071, subdivision 3, is 
amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS.] Subject to the 
provisions of subdivisions 3 and 4, if the child has been placed in a residential 
facility pursuant to a voluntary release by the parent or parents, and is not 
returned home within +;! six months after initial placement in the residential 
facility, the social service agency responsible for the placement shall: 

(a) Return the child to the home _of the parent or parents; or 

(b) File an appropriate petition pursuant to section 260.131, subdivision I, 
or 260.231, and if the petition is dismissed, petition the court within two 
years, pursuant to section 260.131, suh<livisieR I-a, te deternl.iae if the 
plaeomeRI iG m the best iateresls ef the ffiil<I. 

The case plan must be updated when a petition is filed and must include a 
specific plan for permanency. 

Sec. 4. Minnesota Statutes 1992, section 257.071, is amended by adding a 
subdivision _to read: 

Subd. 8. [RULES ON REMOVAL OF CHILDREN.] The commissioner 
shall adopt rules establishing criteria for removal of children from their 
homes. 
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Sec 5. Minnesota Statutes 1992, section 257 .072, subdivision I, is 
ii.mended to read: 

Subdivision I. [RECRUI'fMENT OF FOSTER FAMILIES.] Each autho­
rized.child placing agency shall make special efforts to recruit a foster family 
from ·among the child's relatives, except as authorized in section 260.181, 
subdivision 3, and among families of the same minority racial or minority 
ethnic heritage.· Special efforts include contacting and working with commu­
nity organizations and religious organizations and which may include con­
tracting with these orgil'nizaiions, utilizing local media and other local 
resources, conducting outreach activities, and increasing the number of 
minority recruitment staff employed by the agency. The requirement of special 
efforts to recruit a foster family from among the child's relatives is satisfied if 
the efforts have continued for six months. The agency may accept any gifts, 
grants, offers of services, and ot_her contributions to use in making special 
recruitment efforts. 

Sec. 6. Minnesota Statutes 1992, section 257.072, is amended by adding a 
subdivision to read: · 

Subd .. 9. [RULES.] The commissioner of human services shall adopt rules 
to establish standards for conducting Telative searches and determining the 
suitability of proposed relative placements and for recruiting foster and 
adoptive families of the same racial or ethnic heritage as the child. The 
standards for relative placements need not impose _on relatives all the 
requirements for foster care licensing but must ensure that the child's health, 
safety, and welfare are safeguarded. 

Sec. 7. Minnesota Statutes 1992, section 259.28, is amended by adding a 
subdivision to read: 

Subd. 3. [COMPLIANCE WITH INDIAN CHILD WELFARE ACT.] The 
provisions of this chapter must be construed consistently with the Indian Child 
Welfare Act of 1978, United States Code, title 25, sections 1901 to 1963. 

Sec. 8. Minnesota Statutes 1992, section 259.455, is amended to read: 

259.455 [FAMILY RECRUITMENT.) 

Each authorized child placing agency shall make special efforts to recruit 
an _:.idoptive family from among the child's relatives, except as authorized in 
section 259 .28, subdivision 2, and among families of the same racial or ethnic 
heritage. Special efforts include contacting and working with community 
organizations and religious organizations and which may include contracting 
with these ·organizations, utilizing local media and other local resources, and 
conducting outreach activities. The requirement of special efforts to recruit an 
adoptive family from among the child's relatives is ·satisfied if the efforts have 
continued for six months. The agency may accept any gifts, grants, offers of 
services, and other contributions to use in making special recruitment efforts. 

Sec. 9. [260.157) [COMPLIANCE WITH INDIAN CHILD WELFARE 
ACT.) . . . 

The provisions of this chapter must be construed consistently with the 
Indian Child Welfare Act of 1978, United States Code, title 25, sections 1901 
to 1963. 

Sec. IO. Minnesota Statutes 1992, section 260.191, subdivision Id, is 
amended to read: 
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Subd. Id. [Pl,RllNTAL VISITATION.] If the court orders that the child be 
placed outside of the child's home or present residence, it shall set reasonable 
rules for supervised or unsupervised parental visitatiori that contribute to the 
objectives of the court order and the maintenance of the familial relationship. 
No parent may be denied visitation unless the court finds at the disposition 
hearing that the visitation would act to prevent the achievement of the order's 
objectives or that it would endanger the child's physical or emotional 
well-being. The court shall set reqsonable rules for visitation for any relatives 
as define.din section 260. 181, subdivision 3, lf visiiation is consistent with the 
best interests of the child. 

Sec. 11. Minnesota Statutes 1992, .section 260.191, subdivision 2, is 
amended to read: · · 

Subd. 2. [ORDER DURATION.] Subject to section 260.191, subdivision 
3a, all orders under this section shall be for a specified length of time set by 
the court not to exceed one year. However, before the· order has expired and 
upon its own motion or that of any interested party, the court shall, after notice 
to the parties and a hearing, renew the order for another yea_r or make some 
other disposition of the case, until the individllal is no longer a minor.· Any 
person to whom legal·custody is transferred shall report t_o the court in writing 
at ·such periods as the court may ~irect. 

Sec. 12. Minnesota Statutes 1992, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 3a. [COURT REVIEW OF OUT-OF-HOME PLACEMENTS.] If the 
Court places a child oUt of the home of the parent or parents pursuant to an 
order under this section, including a continuance under subdivision 4, the 
court shall review the out_~of-hofile -placemen( at least every six months to 
determine whether continued out-cf-home placement is necessary-and appro­
priate or whether the child should be returned to the parent. The court shall 
review agency efforts pursuant to section 257.072, subdivision 1, and order 
that the efforts continue if the agency haS failed to perform the duties under 
that section. The court shall review the case plan and may modify the case 
plan as provided under subdivisions 1 e and 2. If the court orders continued 
out-of-home placement, the court shall notify the parents Qf the provisions of 
section 260.191, subdivision 3b. 

Sec. 13. Minnesota Statutes 1992, section 260.191, is amended by adding 
a subdivision to read: 

Subd. 3b. [REVIEW OF COURT ORDERED PLACEMENTS; PERMA­
NENT PLACEMENT DETERMINATION.] (a) For any child placed outside 
of the home pursuant to section 260 .191, the court shall conduct a hearing to 
determine the future· status of the, child not later than 12 ,months after the 
order. The court shall determine whether the child is to be returned lo the 
parent or, if not, whether· the child should be placed permanently in the 
following order of priority, consistent with the child's best interests and 
sµbject to section 260.181, subdivision 3: 

( 1) with relatives either throUgh an award of legal custody or adoption; 

(2) with adoptive parent or parents; and 

(3) long-term foster care. 
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(b) The court may extend the time period for determination of permanent 
placement to 18 nwnths after the order when: 

( 1) there is a substantial probability that the child will be returned to the 
home of the parent or parents within the next six ·months.; or 

(2) the agency has not made reasonable, or in the case of an Indian child, 
active efforts to correct the conditions that form the basis OJ the out-of-home 
placement. The "best interests of the child" means all relevant factors to be 
considered and evaluated. 

Sec. 14. Minnesota Statutes 1992, section 260.192, is amended to read: 

260.192 [DISPOSITIONS; VOLUNTARY FOSTER CARE PLACE-
MENTS.] . 

_ Upon a petition for review of the foster care status of a child, the court may: 

(a) Find that the child's needs are being met afl<!, that the child's placement 
in foster care is in the best interes.ts of the child and that the child will be 
returned to the parent's cµre in the next six months, in which case the court 
shall approve the voluntary arrangement and continue the matter for six 
months_ to assure the child returns to the parent's home. The OOllft sl!all .,..i.,, 
ths sooial sewise. ageR€-Y FeSjlBRSiele ffif !he plaeemeRI tB 0fiag a jl@ti!ieit 
f}l:lfSUOBt t0 Mhef seetieft 209.l]l, St18ai\•ioi0R -.j.. eF seetiea 26Q.131, 
subaivisieR I a, as "i'jlfBjlRalO, wilhiR !we yea,s if - £<WWW was jlllfSUaRt 
w seetioR 257.971, s11bai, isis• J e, 4; "'· wilhiR 011e yea, if OOllft f<Wi<>w was 
p11,suant 1B see1i<>R 257.971, suedivisien 2. 

(b) Find that the child's needs are not being met, in which case the court 
shall order the social service agency or the parents to take whatever action. is· 
necessary and feasible to meet the child's needs, including, when appropriate, 
the provision by the social service agency of services to the parents which 
would enable the child to live at home, and shall order an administrative. 
review of the case again within six months and. a review by the court within 
one year. 

(c) Find that the child has been abandoned by parents financially or 
emotionally; or that the developmentally disabled child does not require 
out-of-home care because of the handicapping·condition, in which case the 
court shall order the social service agency to file an appropriate petition 
pursuant to sections 260.131, subdivision 1, or 260.23 I. 

Nothing in this section shall be construed to· prohibit bringing a petition 
pursuant to section 260. 131, subdivision I or 2, sooner than required by court 
order. pursuant to this section. 

Sec. 15. Minnesota Statutes 1992, section 260.221, subdivision I, is 
amended to read: 

Subdivision I. [VOLUNTARY AND INVOLUNTARY.] The juvenile court 
may upon petition, terminate all rights of a parent to a child in the following 
cases: 

(a) With the written consent of a parent who for good cause desires to 
terminate parental tights; of 

(b) If it finds that one or more of the following conditions exist: 
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(I) That the parent has abandoned the child. Abandonment is presumed 
when: 

(i) the parent has had no contact 0f merely ineieeBtal eentaet with the child 
on a regular basis .and no demonstrated, consistent interest in the child's 
well-being for six months ia !ht, ease ef a €hi!<! ...,ee, siJ< yea,s ef age, 0f feF 
H menths iR !he ease ef a €hi!<! age,; siJ< te U; and 

(ii) the social service agency has made reasonable efforts to facilitate 
contact, unless the parent establishes that an extreme financial or physical 
hardship or treatment for mental disability or chemical dependency or other 
good cause prevented the parent from making contact with the child_ This 
presumption does not apply to children whose custody has been determined 
under chapter 257 or 518. The court is not prohibited from finding abandon­
ment in the absence of this presumption; or• 

(2) That the parent has substantially, continuously, or repeatedly refused or 
neglected to comply with the duties imposed upon that parent by the parent 
and child relationship, including but not limited to providing the child With 
necessary food, clothing, shelter, ·education, and. other care and control 
necessary for the child's physical, mental, or emotional health and develop­
ment, if the parent is physically and financially able, and reasonable efforts by 
the social service agency have failed to correct the conditions that formed the 
basis of the petition; or 

(3) That a parent has been ordered to contribute to the support of the child 
or financially aid in the child's birth and has continuously failed to do so 
without good cause. This clause shall not be construed to state a grounds for 
termination of parental rights of a noncustodial parent if that parent has not 
been ordered to or cannot financially contribute to the support of the child or 
aid in the child's birth; or 

( 4) That a parent is palpably unfit to be a party to the parent and child 
relationship because of a consistent pattern of specific conduct before the 
child or of specific conditions directly relating to the parent and child 
relationship either of which are determined by the court to be of a duration or 
nature that renders the parent unable, for the reasonably foreseeable future, to 
care appropriately for the ongoing physical, mental., or emotional needs of the 
child. It is presumed that a parent is palpably unfit to be a party to the parent 
and child relationship upon a showing that: 

(i) the child was adjudicated in need of protection or services due to 
circumstances described in section 260.015, subdivision 2a, clause (1), (2), 
(3), (5), or (8); and 

(ii) within the three-year period immediately prior to that adjudication, the 
parent's parental rights to one or more other children were: involuntarily 
terminated under clause (1), (2), (4), or (7) of this paragraph, or under clause 
(5) of this paragraph if the child was initially determined to be in need of 
protection or services due to circumstances described in section 260.015, 
subdivision 2a, clause (I), (2), (3), (5), or (8); or 

(5) That following upon a determinatfon of neglect or dependency, or of a 
child's need for protection or services, reasonable efforts, under the direction 
of the court, have failed to correct the conditions leading to the determination. 
It is presumed that reasonable efforts under this clause have failed upon a 
showing that: 
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(i) a child under the age of 12 has resided out of the parental home under 
court order for more than one year following an adjudication of dependency, 
neglect, need for protection or services under section 260,015, subdivision 
2a, clause(]), (2), (6), (8), or (9), or neglected and in foster care, and an 
order for disposition under section 260.191, including adoption of the case 
plan required by section.257.071; 

· (ii) conditions Ie'ading to the determination will not be corrected within the 
reasonably foreseeable future; and 

(iii) reasonable efforts have been made by the social service agency to 
rehabilitate the parent and reunite the family. 

This clause does not prohibit the termiriation of parental rights prior to one 
year after a child has been placed out of the home .. 

It is also presumed that reasonable efforts have failed under this clause upon 
a showing that: · 

(i) the parent has been diagnosed as chemically dependent by a professional 
certified to make the diagnosis; 

(ii) the parent has been required by a case plan to participate in a chemical 
dependency treatment program; 

· (iii) the treatment programs offered to the parent were culturally, linguis­
tically, and clinically appropriate; 

(iv) the parent has either failed two or more times to successfully complete 
a treatment program or has refused at two or more .. separate meetings with a 
Caseworker to participate in a treatment program; and 

(v) the parent continues to abuse chemic.als. 

Provided, that this presumption applies only to parents required by a case plan 
to participate in a chemical ·dependency treatment program on or after July 1, 
1990; or 

(6}That the parent has been convicted of causing the death of another of the 
parent's children; or 

(7) That in the case of a child born to a mother who was not married to the 
child's father when the child was conceived nor when the child was born the 
person is not entitled to notice of an adoption hearing under section 259.26 
and either the person has not filed a notice of intent to retain parental rights 
under section 259.261 or that the notice has been successfully challenged; or 

(8) That the child is neglected and in foster care. 

In an action involving an American Indian child, sections 257.35 to 257 .3579 
and the Indian Child Welfare Act, United Siates Code, title 25, sections 1901 
to 1923, control to the extent that the provisions of this section are inconsistent 
with those laws. 

Sec. 16. [REPORT.] 

The commissioner of human services shall prepare a report for the 
legislature which includes a comprehensive plan. to ensure compliance by 
county social services · departments with the foster care and adoption 
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placement statutes and rules. This report shall provide both incentives and 
sanctions for county compliance and also address the feasibility of providing 
hearings for families affected by the foster care and adoption rul.es and 
statutes in the administrative process. The report is due by February 15, 1994. 

Sec. 17. [APPROPRIATION.] 

$135,000 is appropriated from the general fund to the commissioner of 
human services to implement this act. $73,000 is for fiscal year 1994 arid 
$62,000 is for fiscal year 1995." 

Delete the title and insert: 

''A bill for an act relating to children; providing time periods for permanent 
dispositions involving children in need of protection or services; limiting 
multiple foster care placements; defining special efforts for relative searches; 
establishing standards for a finding of abandonment; appropriating money; 
amending Minnesota Statutes 1992, sections 257.071, subdivision 3, and by. 
adding subdivisions; 257 .072, subdivision I, and by adding a subdivision; 
259.28, by adding a subdivision; 259.455; 260.191, subdivisions Id, 2, and 
by adding subdivisions; 260.192; and 260.221, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 257; and 260." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1226: A bill for an act relating to insurance; the comprehensive 
health association; clarifying the duties of the association and the authority of 
the commissioner of commerce; increasing the cigarette and tobacco product 
taxes to defray the cost of claims made under coverages provided by the 
association; repealing obsolete language; appropriating money; amending 
Minnesota Statutes 1992, sections 62E.08; 62E.09; 62E.10, subdivision 9; 
297 .02, subdivision I; 297 .13, by adding a subdivision; and 297.32, 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 62E; repealing Laws I 992, chapter 549, article 9, section 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 7 to 10, delete sections 5 to II 

Amend the title as follows: 

Page I , delete lines 5 and 6 

Page I, line 7, delete everything before "repealing" 

Page I, line 8, delete ''appropriating moneyi' 

Page I, line 10, delete from "297.02," through page I, line 12, to "2;" 

Page I, line 13, delete everything after "62E" and insert a period 

Page I, delete line 14 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S .F.. No. 771: A bill for an act relating to motor fuels; changing the formula 
for payments made to producers of ethanol; increasing oxygenate level 
requirements for gasoline; authorizing the pollution control agency to contract 
to expedite permit process; eliminating certain LGNHACA offsets for tax 
increment financing districts; amending Minnesota Statutes 1992, sections 
239.791, subdivisions I and 2; and 273.1399, by adding a subdivision. 

Reports the same back with_ the r_ecommendation that the bill be amended 
as follows: · · 

Page 1, line 22, reinstate the stricken language and delete the new language 

Page I , line 23, delete the new language and strike ''two'' and insert '' 2. 7'.! 

Page I, line 25, reinstate the stricken "After" and delete " Beginning" 

Page I, line 26, delete the colon 

Page I , delete lines 27 and 28 

Page 2, line I, delete everything· before "must" and strike "two" and 
insert "2.T' -

Amend the title as follows: 
.·, 

Page I, line 2, delete "changing the formula for" 

Page I, line 3, delete everything before "increasing" 
. . . ' 

Page 1, line 4, delete ''authorizing'' 

Page I, delete line 5 

Page·], line 6, delete "permit process;". 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson; D.J. from the.Committee on Taxes and Tax Laws, to which 
was referred · · 

S.F. No. 1327: A bill for an aJ/ relating to taxation; property; providing for 
valuation ·of certain property that is not eligible for open space treatment; 
amending Minnesota Statutes 1992, section 273.112,· by aduing a subdivi-
sion. · ~ -

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 6, insert: 

"Section I. Minnesota Statutes 1992, section 273.112, subdivision 3; is 
amended to read: · 

Subd. 3. Real estate shall be entitled to valuation and tax deferment un(ler 
this section only if it is: 

(a) actively and exclusively devoted to golf, skiing, or archery or firearms 
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range recreational use or uses" and other recreational uses carried oil at the 
establishment; 

(b} five acres in size or more, except in the case of an archery or firearms 
range; 

(c)(I) operated by private individuals and open to the public; or 

· (2) operated by firms or corporations for the benefit of employees or guests; 
or 

(3) operated by private clubs having a membership of 50 or more, provided 
that the club does not discriminate in membership requirements or selection 
on the basis of sex or marital status; and 

. (d) made available, in the case of real estate devoted to golf, foruse without 
discrimination on the basis of sex during the time when the facility is open to 
use by the public or by members, except that use for golf may be restricted on 
the basis of sex no more frequently than one, or part of one, weekend each 
calendar month for each sex and no more than two, or part of two, weekdays 
each week for each sex. 

If a golf club membership allows use of golf course facilities by more than 
one adult per membership, the use must be equally available to all adults 
entitled to use of the golf course under the membership, except that use may 
be restricted on the basis of sex as permitted in this section. Memberships that 
permit play during restricted times may be allowed only if the restricted times 
apply to all adults using the membership. A golf club may not offer a 
membership or golfing privileges to a spouse of a member that provides 
greater or less access to the golf course than is provided to that person's spouse 
under the same or a separate membership in that club, except that the terms 
of a membership may provide that one spouse may have no right to use the 
golf course at any time while the other spouse may have either limited or 
unlimited access to the golf course. 

A golf club may have or create an individual membership category which 
entitles a member for a reduced rate to play during restricted hours as 
established by the club. The club must have on record a written request by the 
member for such membership. · · · 

A golf club that has food or beverage facilities or services must allow equal 
access to those facilities and services for both men and women members in all 
membership categories at all times. Nothing in this paragraph shall be 
construed to require service or access to facilities to persons under the age of 
21 years or require any act that would violate law or ordinance regarding sale, 
consumption, or regulation ·of alcoholic beverages. 

For purposes of this subdivision and subdivision 7a, discrimination means 
a pattern or course of conduct and not linked to an isolated incident.'' 

Page I, after line 15, insert: 

"Sec. 3. Minnesota Statutes 1992, section 363.03, subdivision 3, is 
amended to read: 

Subd. 3. [PUBLIC ACCOMMODATIONS.) (a) It is an unfair discrimina­
tory practice: 
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(I) to deny any person the full and equal enjoyment of the goods, services, 
facilities, privileges, advantages, and accommodations of a place of public 
accommodation because of race, color, creed, religion, disability, national 
origin, marital status, or sex, or for a taxicab company to discriminate in the 
access to, full utilization Of, or benefit from service because of a person's 
disability; or 

(2) for a place of public accommodation not to make reasonable accom­
modation to the known physical, sensory, or mental disability of a disabled 
person. In determining whetber an accommodation is reasonable, the factors 
to be considered may include: · ' 

(i) the frequency and predictability with which members of the public will 
be served by the accommodation at that location; 

(ii) the size of the business or organization at that location with respect to 
physical size, annual gross revenues, and the number of employees; 

(iii) the extent to which disabled persons will be further served from the 
accommodation; 

(iv) the type of operation; 

( v) the nature and amount of both direct costs and legitimate indirect costs 
of making the accommodation and the reasonableness for that location to 
finance the accommodation; and 

(vi) the extent to which any persons may be adversely affected by the 
accommodation. 

State or local building codes control where applicable. Violations of state or 
local building codes are not violations of this chapter and must be enforced 
under normal building code procedures. 

(b) This paragraph lists general prohibitions against discrimination on the 
basis of disability. For purposes of this paragraph "individual" or "class of 
individuals" refers to the clients or customers of the covered public 
accommodation that enter into the contractual, licensing, or other arrange­
ment. 

( l) It is discriminatory to: 

(i) subject an individual or class of individuals on the basis of a disability 
of that individual or i;;lass, directly or through contractual, licensing, or other 
arrangements, to a denial of the opportunity of the individual or class to 
participate in or benefit from the goods, services, facilities, privileges, 
advantages, or accommodations of an entity; 

(ii) afford an individual or class of individuals on the basis of the disability 
of that individual or class, directly or through contractual, licensing, or other 
arrangements, with the opportunity to participate in or benefit from the goods, 
services, facilities, privileges, advantages, or accommodations that are not 
equal to those afforded to other individuals; and 

(iii) provide an individual or class of individuals, on the basis of a disability 
of that individual or class, directly or through contractual, licensing, or other 
arrangements, with goods, services, facilities, privileges, advantages, or 
accommodations that are different or separate from those provided to other 
individuals, unless the action is necessary to provide the individual or class of 
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individuals with goods, services, facilities, privileges, advantages, or accom­
modations, or other opportunities that are as effective as. those provided to 
others. 

(2) Goods, services, facilities, privileges, advantages, and accommoda­
tions must be afforded to an individual with a disability in the most integrated 
setting appropriate to the needs of the individual. 

(3) Notwithstanding the existence of separate or different programs or 
activities provided in accordance with this section, the individual with a 
disability may not be denied the opportunity to participate in the programs or 
activities that are not separate or different. 

(4) An individual or entity may not, directly or through contractual or other 
arrangements, use standards or criteria and methods of administration: 

(i) that have the effect of discriminating on the basis of disability; or 

(ii) that perpetuate the discrimination of others who are subject to common 
administrative control. ' 

(c) This paragraph lists specific prohibitions against discrimination on the 
basis of disability. For purposes of this paragraph, discrimination includes: 

( I) the imposition or application of eligibility criteria that screen out or tend 
to screen out an individual with a disability or any class of individuals with 
disabilities from fully and equally enjoying any goods, services, facilities, 
privileges, advantages, or accommodations, unless the criteria can be shown 
to be necessary for the provision of the goods, services, facilities, privileges, 
advantages, or accommodations; 

(2) failure to make reasonable modifications in policies, practices, or 
procedures when the modifications are necessary to afford the goods, 
services, facilities, privileges, advantages, or accommodations to individuals 
with disabilities, unless the entity can demonstrate that making the modifi­
cations would fundamentally alter the nature of the goods, services, facilities, 
privileges, advantages, or accommodations; 

(3) failure to take all necessary steps to ensure that no individual with a 
disability is excluded, denied services, segregated, or otherwise treated 
differently than other individuals because of the absence of auxiliary aids and 
services, unless the entity can demonstrate that taking the steps would 
fundamentally alter the nature of the goods, services, facilities, privileges, 
advantages·, or accommodations being offered and would result in an und_ue 
burden; 

( 4) failure to remove architectural barriers, and communication barriers that 
are structural in nature, in existing facilities, and transportation barriers in 
existing vehicles used by an establishment for transporting individuals, not 
including barriers that can only be removed through the retrofitting of vehicles 
by the installation of hydraulic or other lifts, if the removal is readily 
achievable; and 

(5) if an entity can demonstrate that the removal of a barrier under clause 
(4) is not readily achievable or cannot be considered a reasonable accommo­
dation, a failure to make the goods, services, facilities, privileges, advan­
tages, or accommodations available through alternative means if the means 
are readily achievable. 
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(d) Nothing in this chapter requires an entity to pennit an individual to 
participate in and benefit from the goods, services, facilities, privileges, 
advantages, and accommodations of the entity if the individual poses a direct 
threat to the health or safety of others. "Direct thr_eat" means a significant 
risk to the health . or safety of others that cannot be eliminated by a 
modification of policies, practices, or procedures or by the provision of 
auxiliary aids or services. 

( e) No individual may be ·discriminated against on the basis of disability in 
the full and equal enjoyment of specified public transportation services 
provided by a private entity that is primarily engaged in the business of 
transporting people and whose operations .affect commerce. For purposes of 
this paragraph~ it is ail unfair discriminatory practice for a private entity 
providing public transportation to engage in one or more of the following 
practices: · 

(I) imposition or application of eligibility criteria that screen out, or tend to 
screen out, an individual with a disability or a class of individuals with 
disabilities from fully enjoying the specified public transportation servi_ces 
provided by the entity, unless the criteria can be shown to be necessary for the 
provision of the services being offered; 

(2) failure to make reasonable modifications, provide auxiliary aids and 
services, ahd remove barriers, consistent with section 363.03, subdivision 3, 
paragraph (c); 

(3) the purchase or _lease of a new vehicle, other than an automobile or van 
with a seating capacity of fewer than eight passengers, including the driver, or 
an over-the-road bus, that is to be used to provide specified public transpor­
tation .that is not readily accessible to and usable by individuals with 
disabilities, intJuding individuals \YhO use wheelchairs, except that a new 
vehicle. need not be -readily accessible to and usable by individuals with 
disabilities if the vehicle is to be used solely in a demand responsive system 
and if the private entity can demonstrate that the system, _when viewed in it:;; 
entirety, provides a level of services to individtials with disabilities equivalent 
to the level of service provided to the general public; 

( 4) purchase or lease a new railroad passenger car that is to be used to 
provide specified public transportation if the car is not readily accessible to 
and usable by individuals with disabilities, including individuals who use 
wheelchairs, or to manufacture railroad passenger cars. or purchase used cars 
that have been remanufactured sci as to extend their usable life by ten years or 
more, unless the·remanufactiired car, to the maximum extent feasible, is made 
readily accessible to and usable by individuals with disabilities, including 
individuals whO use wheelchairs., except that complian~e with this clause is 
not required to the extent that compliance would_ significantly alter the historic 
or antiquated character of historic or antiquated railroad passenger cars or rail 
stations served exclusively by those cars; 

(5) purchase or lease a new, used, or remanufactured vehicle with a seating 
capacity in ex.cess of 16 passengers, including the driver, for use on a fixed 
route public transportation system, that is not readily accessible to and usable 
by individuals with disabilities, including individuals who use wheelchairs. If 
a: private entity that operates a fixed toute public transportation system 
purchase~ or leases a new, used, or remanufactured vehicle with a seating 
capacity of 16 passengers or fewer, including the driver, for use on the system 
which is not readily accessible to and usable by individuals with disabilities, 
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· it is an unfair discriminatory practice for the entity -to fail to operate the system 
so that, when viewed in its entirety, the system ensures a level of service to 
individuals with disabilities, including individuals who use wheelchairs, equiv­
alent to the level of service provided to individuals without disabilities; or 

(6) to fail to operate a demand responsive system so that, when viewed in 
its entirety, the system ensures a level of service to i!Jdividuals with 
disabilities, including individuals who use wheelchairs, equivalent to the level 
of service provided to individuals without" disabilities. It is an Unfair 
discriminatory practice for the entity to purchase or lease for use on a demand 
responsive system a new, used, · or remanufactured vehicle with a seating 
capacity in excess of 16 passengers, including the driver, that is not readily 
accessible to and usable by individuals with disabilities, including individuals 
who use wheelchairs, unless the entity can demonstrate that the system, when 
viewed in its entirety, provides a level of service to individuals with 
disabilities equivalent to that provided to individuals without disabilities . 

. (f) It is an unfair discriminatory practice to construct a new facility or 
station to be used in the provision of public transportation services, unless the 
facilities or stations are readily accessible to and usable by individuals with 
disabilities, including individuals who use wheelchairs. It is an unfair 
discriminatory practice for a facility or station currently used for the-provision 
of public transportation serVices_ defined in this subdivision to fail to make 
alterations necessary in order, to the maximum extent feasible, to make the 
altered portions of facilities or stations readily accessible to and usable by 
individuals with disabilities, including individuals who use wheelchairs. If the 
private entity is undertaking an alteration that affects or could affect the 
usability of or access to an area of the facility containing a primary function, 
the entity shall make the alterations so that, to the maximum extent feasible, 
the path of travel to the altered area, and the bathrooms, drinking fountains, 
and telephones serving the altered area, are readily accessible to and usable by 
individuals with disabilities if the alterations to the path of travel or to the 
functions mentioned are not disproportionate to the overall alterations in terms 
of cost and scope. The entity raising this defense has the burden of proof, and 
the department shall review these cases on a case-by-case basis." 

Page I, line 17, delete ''Section 1 is" and insert "Sections 1 and 2 are" 
and delete "1993" and insert "1994" 

Page I, line 18, delete "1994" and inser_t "1995" 

Page I, lines 21 and 25, delete "1993" and insert "1994" 

Page I, line 24, delete "1992" and insert "1993" 

Page 2, line 3, delete "1993" and inseri '' }994" 

~enumber the sections in sequence 

.Amend the title as follows: 

Page I, line 2, delete "; property" and insert "and human rights" 

Page I, line 4, after the semicolon, insert "prohibiting discrimination in 
public accommodations on the basis of marital status;" 

Page I, line 5, delete "section" and insert "sections" and after 
"273.112," insert .. subdivision 3, andn and after "subdivision" insert "; 
and 363.03, subdivision 3" 
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And when so amended the bill do pass. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1226, 771 and 1327 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1749 and 994 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Ranum moved that S.F. No. 321 be withdrawn from the Committee on 
Taxes and Tax Laws and re-referred to the Committee on Finance. The motion 
prevailed. 

Ms. Berglin moved that S.F. No. 44 be taken from the table. The motion 
prevailed. 

S.F. No. 44: A bill for an act relating to trusts; making certain trust 
provisions related to public assistance eligibility unenforceable as against 
public policy; clarifying availability of trusts in determining eligibility for 
medical assistance and other benefit programs; defining supplemental needs 
trusts; clarifying enforceability of supplemental needs trusts; amending 
Minnesota Statutes 1992, section 50 I B.89. 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the House 
to S.F. No. 44 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 44 was read the third time, as amended by the House, and placed 
on its repass.age. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were.yeas_ 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Reichgott 
Anderson Dille Krentz Morse Robertson 
Beckman Finn Kroening Murphy Runbeck 
Belanger Flynn Laidig Neu ville Sams 
·Benson, D.D. Hanson Langseth Novak Samuelson 
Benson, J.E. Hottinger Larson Oliver Solon 
Berg Janezich Lesewski Olson Spear 
Berglin Johnson, D.E. Luther Pappas Stevens 
Bertram Johnson, D.J. MMty Pariseau Stumpf 
Betzold Johnson, J.B. McGowan Piper Terwilliger 
Chandler Johnston Merriam Pogcmiller Vickerman 
Chmielewski Kelly Metzen Price Wiener 
Cohen Kiscaden Moe, R.0. Ranum 

So the bill, as amended, was repassed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 
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APPOINTMENTS 

[48TH DAY 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F No. l20l: Messrs. Finn, Betzold and Dille. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Novak was excused from the Session of today from 8:30 to 9:30 a.m. 
Mr. Pogemiller was excused from the Session of today from 8:30 to l l:!0 
a.m. Mr. Johnson, D.E. was excused from the Session of today from 8:30 
a.m. to 12: 15 p.m. Mr. McGowan was excused from the Session of today 
from I 1:20 a.m. to 12:00 noon. Mr. Samuelson was excused from the Session 
of today from 12:00 noon to I :00 p.m. Mr. Frederickson was excused from the 
Session of today at 11:20 a.m. Mr. Riveness was excused from the Session of 
today at 12:20 p.m. Mr. Lessard was excused from the Session of today at 
l:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Monday, May 3, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FORTY-NINTH DAY 

St. Paul, Minnesota, Monday, May 3, 1993 

The Senate met at 8:30 a.m. and was called to order by the PresideriL 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Leo J. Tibcsar. 

The members of the Senate gave the pledge of allegiance to the flag of the 
United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Krentz Morse Robertson 
Ander.;on Pinn Kroening Mutphy Runbeck 
Beckman Flynn Laidig Neuvillc Sams 
Belanger Frederickson Langseth Novak Samuebon 
Benson, D.D. Hanson Larson Oliver Solon 
Benson, J.E. Hottinger Lesewski Olson Spear 
Berg Janezich Lessard Pappas Stevens 
Berglin Johnson, D.E. Luther Pariseau Stumpf 
Bertrnm Johnson, D.J. Marty : Piper Terwilliger 
Betzold Johnson, J.B. McGowan Pogemiller Vickennan 
Chandler Johnston Merriam Price Wiener 
Chmielewski Kelly Metzen Ranum 
Cohen Kiscaden Moe, R.D. Reichgott 
Day Knutson Mondale Riveness 

The President declared a quorum present. 

The reading of the Journal _was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor ,to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 487. 

Edward A. Burdick, C~~ef Clerk, House of Representatives 

Returned May I, I 993 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate i~ respectfully requested: 

S.F. No. 50: A bill for an act relating to traffic regulations; authorizing 
operation of recreational vehicle combinations with certain restrictions; 
amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 
and 169.81, by adding a subdivision. 

Senate File No. 50 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 1, 1993 

CONCURRENCE AND REPASSAGE 

Mr. Vickerman moved that the Senate concur in the .amendments by the 
House to S.F. No. 50 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 50 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 

Chandler 
Cohen 
Day 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnston 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lcsewski 
Lessard 
Luther 
Marty 
Metzen 

Moe, R.D. 
Mondale · 
Morse 
Murphy 
Oliver 
Pappas 
Pariseau 

· Piper 
Price 
Ranum 

Robertson 
Runheck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 236: A bill for an act relating to domestic abuse; requiring a report 
on victims of domestic abuse and eligibility for unemployment compensation 
benefits. 

Senate File No. 236 is herewith returned to· the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned May I , 1993 

Ms. Anderson moved that S.F. No. 236 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 485: A bill for an act relating to the city of Faribault; providing for 
the civil service status of certain officers. 

Senate File No. 485 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 1, 1993 

CONCURRENCE AND _REPASSAGE 

Mr. Neuville moved that the Senate concur in the amendments by the House 
to S.F. No. 485 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 485: A bill for an act relating to the city of Faribault; providing for 
the civil service status of certain officers; providing postretirement adjust­
ments payable from the Faribault fire consolidation account. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Ben:-on, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Finn 
Rynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 
Mondale 

.Mr. Merriam voted in the negative. 

Morse 
Murphy 
Neuville 
Oliver 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

l have the honor to announce the passage by the House of the following 



3400 JOURNAL OF THE SENATE [49TH DAY 

Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 848: A bill for an act relating to natural resources; mineral leasing; 
environmental research and protection; exploratory mineral borings and data; 
lean ore stockpile removal; amending Minnesota Statutes 1992, sections 
92.50, subdivision I; 93.001; 93.002, subdivisions I and 3; 93.25; 93.46, by 
adding a subdivision; 93.481, subdivisions I and 2; 1031.113; l031.601, 
subdivision I; 1031.605, subdivision 4; and 282.04, subdivision I. 

Senate File No. 848 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May I, I 993 

CONCURRENCE AND REPASSAGE 

Mr. Janezich moved that the Senate concur in the amendments by the House 
to S.F. No. 848 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 848: A bill for an act relating to natural resources; mineral leasing; 
environmental research and protection; exploratory mineral borings and data; 
lean ore stockpile removal; oil and gas well spacing, pooling, and utilization; 
amending Minnesota Statutes 1992, sections 92.50, subdivision I; 93.001; 
93.002, subdivisions I and 3; 93.25; 93.46, by adding a subdivision; 93.481, 
subdivisions I and 2; 1031. Il3; 1031.601, subdivision I; 1031.605, subdivi­
sion 4; and 282.04, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 93. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hotti.nger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscadcn 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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House Files, herewith transmitted: H.F. Nos. 1579, 931,978, l060, 962, 87, 
1151, 574, l094, 514, 735, 988, 1524, l058, I !07 and 1402. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May I, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and refcrfed to the committees 
indicated. · 

H.F. No. 1579: A bill for an act relating to public finance; changing 
procedures for allocating tax credits;. changing ptocedures for allocating 
bonding authority; amending Minnesota Statutes 1992, sections 462A.22 I, by 
adding subdivisions; 462A.222, subdivision 3; 474A.047, subdivision I; and 
474A.061, subdivision 2a . 

. Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1487, now on General Orders. 

H.F. No. 931: A bill for an a:ct relating to motor fuels; increasing minimum 
oxygen content in certain areas at certain times; amending Minnesota Statutes 
1992, section 239. 791, subdivisions I and 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 771, now on General Orders. · 

H.F. No. 978: A bill for an act relating to motor carriers; defining exempt 
carriers to include certain tow trucks; amending Minnesota Statutes 1992. 
sections 169.01, subdivision 52; and 221.025. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 9IO, now on General Orders. 

H.F. No. 1060: A bill for an act relating to agriculture; making technical 
changes in eligibility for. certain rural .finance authority loan programs; 
authorizing an ethanol development program; appropriating money; amending 
Minnesota Statutes 1992, sections 4JB.02, subdivisions 7, 12, 14, 15, and by 
adding subdivisions; 4JB.03, subdivision 3; 4JB.04, subdivision 9, and by 
adding a subdivision; and 4IC.05, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 41B. 

Referred to the Committee on Finance. 

H.F. No. 962: A bill for an act relating to metropolitan government; 
requiring a classroom noise study. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 814, now on General Orders. 

H.F. No. 87: A bill for an act relating to utilities; allowing provision of 
telephone caller identification service; providing that certain unauthorized 
service charges-by a telephorie company are void; propoSing coding for new 
law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Jobs, Energy and Community Development. 
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H.F. No. 1151: A bill for an act relating to employment; requiring wage 
payments at certain times; amending Minnesota Statutes 1992, section 
181. 101. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1193. now on General Orders. 

H.F. No. 574: A bill for an act relating to retirement; administrative 
changes, age discrimination act compliance, death-while-active surviving 
spouse benefit improvements by the Minnesota state retirement system, the 
public employees retirement association, and teachers retirement association; 
amending Minnesota Statutes 1992, sections 3A.02, subdivision I, and by 
adding a subdivision; 352.01, subdivisions 2b, and by adding a subdivision; 
352.03, subdivisions 4, 4a, and 6; 352.04, subdivision 9; 352.113, subdivi­
sions 2, 4, and 7; 352.115, subdivision 8; 352. 12, subdivisions I, 2, 3, 4, 7, 
10, and 13; 352. 15, subdivision la, and by adding subdivisions; 352.22, 
subdivisions I and 2; 352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 
352.94; 352.95, subdivisions I, 2, 3, and 5; 352.951; 352.96, subdivisions 3 
and 4; 352B.01, subdivisions 3 and 11; 352B.08, subdivisions I and 2a; 
352B.JO, subdivisions I, 2, and 5; 352B.JOI; 352B.105; 352B.ll, subdivi­
sion 2; 352C.0I; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 
352C.09; 352D.015, subdivision 4; 352D.02, subdivision 3, and by adding a 
subdivision; 352D.04, subdivision I; 352D.05, subdivisions I, 3, and 4; 
352D.09, subdivision 5, and by adding subdivisions; 353.01, subdivisions 2, 
2a, 2b, 6, 7, 10, Ila, 12, 16, 28, 31, 32, and by adding subdivisions; 
353.017; 353.27, subdivision 7; 353.29, subdivision I; 353.32, subdivision 
la; 353.33, subdivisions I, 2, 3, 4, 6, 8, 11, and by adding a subdivision; 
353.34, subdivisions I and 3; 353.35; 353.37; 353.64, subdivisions I and 5a; 
353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353A.08, 
subdivisions I, 3, and 5; 353A.10, subdivision 4; 353B.ll, subdivision 6; 
353C.08, subdivisions I and 2; 353D.02; 353D.04; 353D.05, subdivision 3; 
353D.07, subdivision 2; 354.35; 354.46, subdivisions I and 2; 354.48, 
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 
490.124, subdivisions I and 4; proposing coding for new law in Minnesota 
Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06; 
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352. 73; 
352B.0I, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 519, now on General Orders. 

H.F. No. 1094: A bill for an act relating to insurance; regulating fees, data 
collection, coverages, notice provisions, enforcement provisions, the Minne­
sota joint underwriting association, and the liquor liability assigned risk plan; 
enacting the NAIC model regulation relating to reporting requirements for 
licensees seeking to do business with certain unauthorized multiple employer 
welfare arrangements; making various technical changes; appropriating 
money; amending Minnesota Statutes 1992, sections 13.71, by adding 
subdivisions; 45.024, subdivision 2; 59A.12, by adding a subdivision; 
60A.02, by adding a subdivision; 60A.03, subdivisions 5 and 6; 60A.052, 
subdivision 2; 60A.082; 60A.085; 60A. 14, subdivision I; 60A.19, subdivi­
sion 4; 60A.206, subdivision 3; 60A.21, subdi.vision 2; 60A.36, by adding a 
subdivision; 60C.22; 60K.06; 60K.14, subdivision 4; 60K.19, subdivision 5; 
61A.02, subdivision 2; 6IA.031; 61A.04; 6IA.07; 61A.071; 61A.073; 
61A.074, subdivision I; 6IA.08; 61A.09, subdivision I; 61A.092, by adding 
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a subdivision; 6IA.12, subdivision I; 61A.282, subdivision 2; 62A.047; 
62A.148; 62A.153; 62A.43, subdivision 4; 62E.19, subdivision I; 62H.01; 
621.02; 621.03; 621.07; 62I.13, subdivisions I and 2; 621.20; 65A.01, 
subdivision l; 65A.29,' subdivision 7; 65B-.49, subdivision 3; 72A.20, 
subdivision 29, and by adding a subdivision; 72A.201, subdivision 9; 
72A.41, subdivision I; 72B.03, subdivision I; 72B.04, subdivision 2; 
176.181, subdivision 2; and 340A.409, subdivisions 2 and 3; proposing 
coding for new law in Minnesota Statutes, chapters 45; 61A; 62A; and 62H; 
repealing Minnesota Statutes 1992, sections 70A.06, subdivision 5; 72A.45; 
and 72B.07; Minnesota Rules, parts 2780.4800; 2783.0010; 2783.0020; 
2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080; 
2783.0090; and 2783.0100. 

Referred to the Committee on _Rules and Administration for comparison 
with S.F. No. ll34, now on General Orders. 

H.F. No. 514: A bill for an act relating to the environment; providing for 
passive bioremediation; pro·vjding for review of agency employee decisions; 
increasing membership of petroleum tank release compensation board; estab­
lishing a fee schedule of costs or criteria for evaluating reasonableness of costs 
submitted for reimbursement; modifying petroleum tank release cleanup fee; 
modifying reirilbursements; modifying consultant and contractor registration 
requirements; authorizing board to delegate its reimbursement powers and 
duties to the commissioner of commerce; requiring a report; authorizing 
rulemaking; appropriating money; amending Minnesota Statufos 1992, sec­
tions llSC.02, subdivisions .10 and 14; I ISC.03, by adding subdivisions; 
llSC.07, subdivisions 1, 2, and 3; llSC.08, subdivisions I, 2, 3, and 4; 
ll.5C.09, subdivisions I, 3, 3a, 3c, and by adding a subdivision; and 
1 lSC.11, subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter IISC; repealing Minnesota Statutes 1992, sections llSC.01; 
llSC.02; IISC.021; llSC.03; I ISC.04; l lSC.045; I !SC.OS; l lSC.06; 
IISC.065; IISC.07; llSC.08; IISC.09; 115C.IO; IISC.11; and llSC.12. 

Referred to the Committee on Finance. 

H.F. No. 735: A bill for an act relating to highway traffic regulations; 
implements of husbandry; defining implements of husbandry; exempting 
trailers that carry dry fertilizer from vehicle registration tax; reducing the 
maximum speed limit for implements of husbandry to 25 miles per hour;' 
requiring hazard warning lights on implements of husbandry; regulating 
brakes on implements of husbandry; imposing certain size and weight 
restrictions; requiring. slow-moving vehicle safety to be included in driver 
examinations and driver education courses; amending Minnesota Statutes 
1992, sections 168.012, subdivision 2b; 169.01, subdivision 55; 169.145; 
169.18, subdivision 5; 169.47; 169.55, subdivision 2, and by adding a 
subdivision; 169.64, subdivision 6; 169.67, subdivisions 3, 4, and by adding 
a subdivision; 169.72, subdivision I; 169.781, subdivision 3; 169.80, 
subdivisions 1 and 2; 169.82; 169.86, subdivision 5; and 171.13, subdivision 
I, and by adding a subdivision; proposing coding fof new law in Minnesota 
Statutes, chapter 169. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 551, now on General Orders. 

H.F. No. 988: A bill for an act relating to game and fish; allowing the taking 
of two deer in designated counties; amending Minnesota Statutes 1992, 
section 97B.301, subdivisions 2, 4, and by adding a subdivision. 
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Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 878, now on General Orders. 

H.F. No. 1524: A bill for an act relating to taxation; providing conditions 
and requirements for the issuance of public de_bt and for the financial 
obligations of authorities; providing an exemption from the mortgage regis­
tration tax; providing an exemption from an ad valorem taxation for certain 
lease purchase property; providing a property tax exemption for certain 
property devoted to public use; amending Minnesota Statutes 1992, sections 
80A.12, by adding a subdivision; 275.065, subdivision 7; 287.04; 447.45, 
subdivision 2; 475.67, subdivisions 3 and 13; and 50 IB.25; repealing 
Minnesota Rules, part 2875.3532. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1419, now on General Orders. 

H.F. No. 1058: A bill for an act relating to landlord and tenant; modifying 
action to recover leased premises; providing for actions for destruction of 
leased residential rental property; allowing expedited proceedings; amending 
Minnesota Statutes 1992, sections 504.02, subdivision I; and 566.03, by 
adding a subdivision; propesing coding for new law in Minnesota Statutes, 
chapters 504; and 566. 

Referred to- the Committee on Rules and Administration for comparison 
with S.F. No. 1532, now on General Orders. 

H.F. No. I 107: A bill for an act relating to waters; establishing a small craft 
harbor$ program for Lake Superior; stating powers and duties of the 
commissioner of natural resources and local authorities in respect thereto; 
proposing coding for new law iri Minnesota Statutes, chapter 86A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1467, now on General Orders. 

H.F. No. 1402: A bill for an act relating to natural resources; amending 
requirements relating to replacement of wetlands; modifying exemptions; 
amending Minnesota Statutes 1992, sections 103E. 701, subdivision I; 
103G.222; 103G.2241; 103G.2242, subdivision 2; 103G.2369, subdivision 
2; and Laws 1991, chapter 354, article 7, section 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1363, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 980 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 
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GENERAL ORDERS· 
H.F. No. S.F. No. 

980 734 

MONDAY, MAY3, 1993 

ffiNSENT CALENDAR 
H.F. No. S.F. No. 

3405 

. CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 980 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 980 and insert 
the language after the enacting clause of S.F. No. 734, the third engrossment; 
further, delete the title of H.F. No. 980 and insert the title of S.F. No. 734, the 
third engrossment. 

And when so amended H.F. No. 980 will be identical to S.F. No. 734, and 
further recommends that H.F. No. 980 be given its second reading and 
substituted for S.F. No. 734, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1178 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1178 900 

illNSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S .F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1178 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1178 and insert 
the language after the enacting clause of S.F. No. 900, the sixth engrossment; 
further, delete the title of H.F. No. 1178 and insert the title of S.F. No. 900, 
the sixth engrossment. 

And when so amended H.F. No. 1178 will be identical to S.F. No. 900, and 
further recommends that H.F. No. 1178 be given its second reading and 
substituted for S.F. No. 900, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 238 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 
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Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 238 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 238 and insert 
the language after the enacting clause of S.F. No. 421, the first engrossment; 
further, delete the title of H.F. No. 238 and insertthe title of S.F. No. 421, the 
first engrossment. 

And when so amended H.F. No. 238 will be identical to S.F. No. 421, and 
further recommends that H.F. No. 238 be given its second reading and 
substituted for S.E No. 421, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted. · 

Mr. Moe, R.D. from the Comrnitt,ee on Rules and Administration, to which 
was referred 

H.F. No. 608 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

608 708 

CONSENT CALENDAR 
H.F. No. S.E No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 608 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 608 and insert 
the language after the enacting clause of S.F. No. 708, the first engrossment; 
further, delete the title of H.F. No. 608 and insert the title of S.F. No. 708, the 
first engrossment. 

And when so amended H.F. No. 608 will be identical to S.F. No. 708, and 
further recommends that H.F. No. 608 be gi\len its second reading and 
substituted for S.F. No. 708, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 874 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 
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and that the above Senate File be.indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 980, Il78, 238, 608 and 874 were read the second time. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1749 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1749: A bill for an act relating lo public administration; 
authorizing spending to acquire and to better public land and buildings and 
other pub1.!c improvements of a capital nature with certain conditions; 
authorizing state bonding; appropriating money; amending Minnesota Stat­
utes, section 16B.24, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters I 24C; and 137. 

Mr. Merriam moved to amend H.F. No. 1749, the unofficial engrossment, 
as follows: 

Page 2,lines 16 and 35, delete "1,000,000" and insert "2,000,000" 

Page 2, line 19. before the first comma, insert "including water mains" 

Page 3, line 2, delete ''.1,000,000" and insert "2,000,000" 

Page J, line 6, before the third comma, insert "including planning for a 
new boiler at St. Cloud" 

Page 3,hne 21, delete "2,000,000" and insert "3,000,000" 

Correct the section totals, the summary of appropriations, and the bond sale 
authorization accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Benson, D.D. moved to amend H.F. No. 1749, the unofficial 
engrossment, as follows: 

Page 7, line 1, before the period, insert '', except that no local match is 
required'' 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend H.F. No. 1749, the unofficial engrossment, as 
follows; 
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Page IO, after line 28, insert: 

"Sec. 23. [REPEALER.] 

Minnesota Statutes 1992, sections 116R.01; JJ6R.02; 116R.03; JJ6R.04; 
116R.05; 116R.06; 116R.07; 116R.08; 116R.09; 116R.J0; l/6R.ll; 
116R.12; 116R.13; 116R.14; 116R.15; and 116R.16, are repealed." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Johnson, D.J. questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

Mr. Oliver moved to amend the Berg amendment to H.F. No. 1749 as 
follows: 

Page I, line 5, delete "sections 116R .0 I;" and insert "section" and delete 
the second semicolon and insert '', subdivision 1, '' 

Page I, delete lines 6 and 7 

Page I, line 8, delete "116R.16, are" and insert "is" 

CALL OF THE SENATE 

Mr. Johnson, D.J. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 1749. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Oliver amendment to the 
Berg amendment. 

The roll was called, and there were yeas 35 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Day Kroening Mu'J)hy PogemiUer 
Benson, D.D. Dille Larson Neuville Ranum 
Benson, J.E. Flynn Lesewski Oliver Reichgott 
Berg Frederickson Marty Olson Robertson 
Berglin Kelly McGowan Pappas Sams 
Betzold Kiscaden Merriam Pariseau Spear 
Cohen Knutson Morse Piper Stevens 

Those who voted in the negative were: 

Adkins Hanson Krentz Mondale Stumpf 
Beckman Hottinger Laidig Novak Terwilliger 
Belanger Janezich Langseth Price Vickerman 
Bertram Johnson, D.E. Lessard Riveness Wiener 
Chandler Johnson, D.J. Luther Runbcck 
Chmielewski Johnson, J.B. Metzen Samuelson 
Finn Johnston Moe, R.D. Solon 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Berg amendment, as amended. 

The roll was called, and there were yeas 12 and nays 55, as follows: 
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Those who voted in the affirmative were: 

Benson, D.D. Flynn Neuville Pariseau Robertson 
Berg Frederickson Oliver Ranum Stevens 
Cohen McGowan 

~ose who voted in the negative were: 

Adkins Dille Knutson Metzen Reichgott 
Anderson Finn Krentz Moe, R.D. Riveness 
Beckman Hanson Kroening Mondale Runbeck 
Belanger Hottinger Laidig Morse Sams 
Benson, J.E. Janezich Langseth Murphy Samuelson 
Bergtin Johnson, D.E. Larson Novak Solon 
Bertram Johnson, D.J. Lesewski Olson Spear 
Betzold Johnson, J.B. Lessard Pappas Stumpf 
Chandler Johnston Luther Piper Terwilliger 
Chmielewski Kelly Marty Pogemiller Vickennan 
Day Kiscaden Merriam Price Wiener 

The motion did not prevail. So the Berg amendment, as amended, was not 
adopted. 

Mr:Metzen moved to amend H.E No. 1749, the unofficial engrossment, as 
follows: 

Page 2, after line 29, ins~rt: 

"Subd. 3. Decision Driving Course 600,000 

To the state board of technical colleges for 
completion of the decision driving course 
at Dakota county technical college. The 
remaining cost of the project shall be paid 
from local sources." 

Correct the section totals, the summary of appropriations, and the bond sale 
authorization accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Benson, J.E. moved to amend H.F.. No. 1749, the unofficial 
engrossment, as follows: 

Page 3, after line I 5, insert: 

"Subd. 4. Library Design and Develop­
ment 

For planning through design development 
of a library facility at St. Cloud state 
university.'' 

370,000 

Correct ihe section totals, the summary of appropriations, and the bond sale 
authorization accordingly 

The motion did not prevail. So the amendment was not adopted. 

H.E No. 1749 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 67 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Dille Krelltz Morse 
Anderson Finn Kroening Murphy 
Beckman Flynn Laidig Neu ville 
Belanger Frederickson Langseth Novak 
Benson, D.D. Hanson Larson Oliver 
Benson, J.E. Hottinger Lesewski Olson 
Berg Janezich Lessard Pappas 
Berglin Johnson, D.E. Luther Pariseau 
Bertram Johnson, D.J. Marty Piper 
Betzold Johnson, J.B. McGowan Pogemiller 
Chandler Johnston Merriam Price 
Chmielewski Kelly Metzen Ranum 
Cohen Kiscadeo Moe, R.D. Reichgott 
Day Knutson Mondale Riveness 

[49THDAY 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. ]178 and that the.rules of the Senate be so far suspended as to give H.F. 
No. 1178, now on General Orders, its third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1178: A bill for an act relating to health; implementing 
recommendations of the Minnesota health care commission;, defining an,d 
regulating integrated service networks; requiring regulation of all health care 
services not provided through integrated service networks; establishing data 
reporting and collection requirements; establishing o.ther cost containment 
measures; providing for classification-of certain tax data; permitting expedited 
rulemaking; requiring certain studies; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 3.732, subdivision l; 
43A.317, subdivision 5; 60A.02, subdivision la; 62A.021, subdivision I; 
62A.65; 62E.02, subdivision 23; 62E.IO, subdivisions 1 and 3; 62E.ll, 
subdivision 12; 621.03, subdivisions 6, 8, and by adding a subdivision; 
621.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 621.05, 
subdivision 2, and by adding a subdivision; 621.09, subdivisions 2, 5, 8, and 
by adding subdivisions; 62J.15, subdivision I; 62J.17, subdivision 2, and by 
adding subdivisions; 62J.23, by adding a subdivision; 62J.30, subdivisions 1, 
6, 7, and 8; 62J.32, subdivision 4; 62J.33; 621.34, subdivision 2; 62L.02, 
subdivisions 16, 19, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision l; 62L.05, subdivisions 2, 3, 4, and 6; 62L.08, -subdivisions 4 
and 8; 62L.09, subdivision I; 62L.ll, subdivision l; 136A.1355, subdivi­
sions 1, 3, 4, and by adding a subdivision; 136A.1356, subdivisions 2, 4, and 
5; 136A. 1357; 13T.38, subdivisions 2, 3, and 4; 137 .39; subdivisions 2 and 
3; 137.40, subdivision 3; 144.147, subdivision 4; 144.1484, subdivisions 1 
and 2; 144.335, by adding a subdivision; 144.581, subdivision 2; 151,47, 
subdivision. l; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9352, 
subdivision 3; 256.9353; 256.9354, subdivisions 1, 4, and 5; 256.9356, 
subdivisions I and 2; 256.9357, subdivision l; 256.9657, subdivision 3, and 
by adding a subdivision; 256B.04, subdivisio.n I; 256B.057, subdivisions 1, 
2, and 2a; 256B.0625, subdivision 13; 256D.03, sutidivision 3; 270B.0l, 
subdivision 8; 295.50, subdivisions 3, 4, 7, 14, and by adding subdivisions; 
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295.51, subdivision I; 295.52, by adding subdivisions; 295.53, subdivisions 
I, 3, and by adding a subdivision; 295.54; 295.55, subdivision 4; 295.57; 
295.58; 295.59; Laws 1990, chapter 591, article 4, section 9; proposing 
coding for new law -in Minnesota Statutes, chapters 16B; 43A; 62A; 621; 
136A; 144; 151; 256; and 295; proposing coding for new law as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 
621.15, subdivision 2; 621.17, subdivisions 4, 5, and 6; 621.29; 62L.09, 
subdivision 2; 295.50, subdivision 10; and 295.51, subdivision 2; Laws 1992, 
chapter 549, article 9, section 19, subdivision 2. 

Ms. Berglin moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 9, delete lines 30 to 36 and insert: 

"In an effort to achieve_the stated purposes of sections 62N.0I to 62N.22; 
in order to safeguard the underlying nonprofit status of integrated service 
networks; and to ensure that payment of integrated sen:ice network moneyto 
any person or organization results in a corresponding benefit to the integrated 
service network and its enrollees; when determining whether a_n integrated 
service network has incurred an unreasonable expense in relation to payments 
made to a person or organization, due consideration shall be given to, in 
addition to any other appropriate factors, whether the. officers and trustees of 
the integrated service network have acted with good faith and in the best 
interests of the integrated Service network in entering into, and performing 
under, a contract under which the integrated service network has incurred an 
expense. In addition to the compliance powers Under ·subdivision 3, the 
commissioner has standing to sue, on beh<ilf of an integrated service network, 
officers or trustees of the integrated service network who have breached their 
fiduciary duty in entering into and performing such contracts. 

Subd. 2. [DATA ON CONTRACTS.] Integrated service networks shall 
keep on file · in the offices of the integrated service network copies of all 
contracts regulated under subdivision 1, and data o.n the payments,- salaries, 
and other remuneration paid to JOr•profit firms, affiliates, or tO persons for 
administrative expenses, service contracts·, and management of the integrated 
service network, and shall make .these records available to the commissioner 
upon request.'.' 

Page 10, deiete lines I to 10 and insert: 

"Subd. 3. [COMPLIANCE AUTHORITY.] The commissioner may review 
any contract, arrangement, or agreement to determine whether it complies 
with the provisions contained in subdivision 1. The commissioner may 
suspend any provision that does not comply with subdivision 1 and may 
require the integrated service network to replace those provisions with 
provisions that do comply.'' 

Page 17, after line 29, insert: 

"Section I. Minnesota Statutes 1992, section 62D.042, subdivision 2, is 
amended to read: 

Subd. 2. [BEGINNING ORGANIZATIONS.] (a) Beginning organizations 
shall maintain net worth of at least 8-1/3 percent of the sum of all expenses 
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expected to be incurred in the 12 months following the date the certificate of 
authority is granted, or $1,500,000, whichever is greater. 

(b) After the first full calendar year of operation, organizations shall 
maintain net worth of at least 8-l/3 percent and at most 16-2/3 percent of the 
sum of all expenses incurred during the most recent calendar year, Bf 
$1,000,000, wlliellever is greal@F but in no case shall net worth fall below 
$1,000,000." 

Page 19, line 24, delete "plus" 

Page l9, line 25, before the period, insert", charitab_le contributions, and 
all other payments made by health carriers out of premium revenues, except 
taxes and assessments, and payments or allocations made to establish or 
maintain reserves. Total expenditures are equivalent to the amount of total 
revenues minus taxes ai1d assessments. Taxes and assessments means pay­
ments for taxes, contributions to the Minnesota comprehensive health asso­
ciation, the provider's surcharge under section 256.9657, the MinnesotaCare 
provider tax under section 295.52, assessments by the health coverage 
reinsurance association, assessments by the MinnesOta life and health 
insurance guaranty association, and any new assessments imposed by federal 
or state law" 

Page 19, delete lines 27 to 31 and insert "establish limits on the increase 
in total expenditures by each health carrier for calendar years 1994 and 1995. 
The limits must be the same as the annual rate of growth in health care 
spending established under section 621.04, subdivision 1, paragraph (b)." 

Page 20, line 9,_delete "Health carriers" and insert "The commissioner" 

Page 20, line 17, before "The" insert " (a)" 

Page 20, line 18, after "reserves" insert "and net worth as established 
under chapters 60A, 62C, and 62D" 

Page 20, delete lines 21 to 36 

Page 21, line 1, delete "( c )" and insert "( b )" and delete "chapter 60A" 
and insert "chapters 60A, 62C. and 62D" 

Page 21, line 2, delete "chapter 62A" and insert "chapters 62A, 62C, and 
62D" 

Page 21, line 36, delete everything after "commissioner" and insert "may 
adopt rules necessary to enforce this. section'' 

Page 22, delete line 1 

Page 22, line 2, delete everything before the period 

Page 23, line 20, after the period, insert "The commissioner may adopt 
rules in order to enforce this section.'' 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Page 27; line 32, after "received" insert "under this section or under 
section 621.37, 621.38, or 621.41" 

Page 27, line 34, delete everything after "applicable" 



49TH DAY] MONDAY, MAY 3, 1993 

Page 27, line 35, delete everything before the period 

Pages 34 to 37, delete section 15 and insert: 

'.:Sec. 15. [621.45] [DATA INSTITUTE.] 

3413 

Subdivision 1. [STATEMENT OF PURPOSE.] it is the intention of the 
legislature (O create a public-private mecha.nism for the collection of health 
care costs, quality, and outcome data, to the extent administratively efficient 
and effective. This integrated data system will provide clear, usable informa­
tion on ._the cost, quality, and structure of health care services in Minnesota. 

The health r"eform initiatives being implemented rely heavily on the 
availability of valid, objective data that currently are collected in many forms 
within the health care industry. Data collection needs cannot be efficiently 
met by undertaking separate data collection efforts. 

The data institute created in this section will be a partnership between. the 
commissioner of health and a board of directors representing health carriers 
and other group purchasers, health care providers, and consumers. These 
entities will work together to _establish a centralized cost and quality data 
system that will be used by the public and private sectors. The data collection 
advisory committee a'nd the practice parameter advisory committee shall 
provide assistance to the institute thrOugh the commissioner of health. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following 
definitions apply. 

(a) "Board" means the board of directors of the data institute. 

( b) ''Encounter level data'' means data related to the provision of health 
care services to individual patients, enrollees, or insureds, including claims 
data, abstracts of medical records, and data from patient interviews and 
patient surveys. 

(c) "Health carrier" has the definition provided in section 62A.0JJ, 
subdivision 2. 

Subd. 3. [OBJECTIVES OF THE DATA INSTITUTE.] The data institute 
shall: 

( 1) provide direction and coordination for public and private sector data 
collection efforts; 

(2) establish a data system that electronically transmits, collects, archives, 
and provides users of data with the data necessary for their specific interests, 
in order to promote a high quality, cost-effective, cons_umer-responsive health 
care system; 

(3) use and build upon existing data sources and quality measurement 
efforts, and improve upon these existing data sources.and measurement efforts 
through the integration of data systems and the standardization of concepts, 
to the greatest extent possible; 

(4) ensure that each segment of the health care industry can obtain daiafor 
appropriate purposes in a useful format and timely fashion; 

(5) protect the privacy of individuals and minimize administrative costs; 
and 

(6) develop a public/private information system to: 
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(i) make health care claims processing and financial settlement transac­
tions more efficient; 

(ii) provide an efficient, unobtrusive nwthod for meeting the shared data 
needs of the state, consumers, employers, providers, and group purchasers; 

(iii) provide the state, consumers, employers, providers, and group 
purchasers with information on the cost, appropriateness and effectiveness of 
health care, and wellness and cost containment- strategies; · 

(iv) provide employers with the capacity to analyze benefit plans and work 
place health; and 

(v) provide researchers and providers with the capacity to analyze clinical 
effectiveness. 

The institute shall carry out these activities in accordance with. the 
recommendations of the data collection plan developed by the data collection 
advisory committee, the Minnesota health care commission, and the commis­
sioner of health, under subdivision 4. 

Subd. 4. [DATA COLLECTION PLAN.] The commissioner, in consulta- · 
tion with the board of the institute and the data collection advisory committee, 
shall develop and implement a plan that: 

(1) provides data collection objectives, strategies, priorities, cost _esti­
mates, administrative and operational guidelines, and implementation time­
lines for the data institute; and 

(2) identifies the encounter level data needed for the commissioner to carry 
out the duties assigned in this chapter. 

The plan·must take into consideration existing data sources and data sources 
that can easily be made uniform for linkages to other data sets. 

This plan shall be prepared by October 31, 199 3. 

Subd. 5. [COMMISSIONER'S DUTIES.] (a) The comm,sswner shall 
establish a public/private data institute in conjunction with health care 
providers, health carriers and other group purchasers, and consumers, to 
collect and process encounter level data that are required to be submitted to 
the commissioner under this chapter. The commissioner shall establish a 
board of directors comprised of members of the public and private sector to 
provide oversight for the administration and operation of the institute. 

(b) Until-the data institute is operational, the commissioner may collect 
encounter level data required to be submi~ted under this chapter. 

( c) The commissioner, with the advice of the board, shall establish policies 
for the disclosure of data to consumers, purchasers, providers, integrated 
service networks, and plans for their use in analysis to meet the goals of this 
chapter, as well as for the public disclosure of data to other interested parties. 
The disclosure policies shall ensure that consumers, purchasers, providers, 
integrated service networks, and plans have access to institute data fOr use in 
analysis to meet the goals of this chapter at the same time that data is 
provided to the data analysis unit in the department of health. 

(d) The commissioner, with the advice of the board, may require those 
requesting data from the -institute to contribute toward the cost of data 
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collection through the payments of fees. Entities supplying data to the institute 
shall not be charged more than the actual transaction cost of providing the 
data requested. 

(e) The commissioner may intervene in the direct operation of the institute., 
if this is necessary in the judgment of the commissioner to accomplish the 
institute 's duties. ff the commissioner intends to depart from the advice and 
recommendations of the board, the commissioner shall inform the board of the 
intended departure, provide the board with a written explanation of the 
reasons for the departure, and give the board.the opportunity to comment on 
the departure. 

Subd. 6. [BOARD OF DIRECTORS.] The institute is governed by a 1_4 
member board of diiectors. The commissioner shall appoint all board 
members and designate a chair after considering the board's recommenda_­
tion. The board consists of the following members: 

( 1) .three representatives of health care providers: 

(2) two representatives of health carriers; 

(3) two consumer members; 

(4) two employer representatives, one representing an employer with under 
30 employees, and the other representing an employer with more than 30 
employees; 

(5) two researchers experienced in the collection and processing of 
encounter level data; and 

(6) three representatives of state agencies, one member representing the 
department of employee relations, one member representing the department of 
human services. and one member representing the department of health. 

Subd. 7. [TERMS; COMPENSATION; REMOVAL; AND VACANCIES.] 
The board is governed by section 15.0575. 

Subd. 8. [STAFF. J The _board may hire an executive director. The executive 
director is not a state employee but is covered by section 3. 736. The exe.cutive 
director may participate in the following plans for employees in the unclas­
sified service: the state retirement plan, the state deferred compensation plan, 
and the health insurance and life insurance plans. The attorney general shall 
provide legal services to the board. 

Subd. 9. [DUTIES.] The board shall provide assistance to the commis­
sioner in developing and implementing a plan for the public/private informa­
tion system. In addition, the board shill! make recommendations to the 
commissioner on: 

(I) the purpose of initiating a data collection initiatives; 

(2) the expected benefit to the state from the initiatives; 

(3) the methodology needed to ensure the validity of the initiative without 
cTeathzg an undue burden to providers and payors; 

(4) the most appropriate method of collecting the necessary data: and 

(5) the projected cost to the state, health care providers, health carriers, 
and other- group purchasers to complete the initiative. · 
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Subd. 10. [DATA COLLECTION.] The commissioner, in consultation with 
the dClta institute board, may select a vendor to: 

( 1) collect the encounter level data required to be submitted by group 
purchasers under sections 621.38 and 621.42, state agencies under section 
62J.40, and health care providers under sections 62J.41 and 62J.42, using, 
to the greatest extent possible, standardized forms and procedures; 

(2) collect the encounter level data required for the initiatives of the health 
care analysis unit, under sections 621.30 to 621.34, using, to the greatest 
extent possible, standardized forms and procedures; 

( 3) process the data collected to ensure validity, consistency, accuracy, and 
completeness, and as appropriate, merge data collected from different 
sources; 

(4) provide unaggregated, encounter level data to the health care analysis 
unit within the department of health; and 

(5) carry out other duties assigned in this section. 

Subd. 11. [USE OF DATA.] (a) The board of the data institute, with the 
advice of the data collection advisory committee and the practice parameter 
advisory committee through the commissioner, is responsible for establishing 
the methodology for the collection of the state and is responsible for providing 
direction on what data would be useful to the plans, providers, consumers, 
and purchasers. 

(b) The health care analysis unit is responsible for the analysis of the data 
and the development and dissemination of reports. 

( c) The commissioner, in consultation with the board, shall determine when 
and under what conditions data disclosure to group purchasers, health care 
providers, consumers, researchers, and other appropriate parties may occur 
to meet the state's goals. The commissioner may require users of data to 
contribute toward the cost of data collection through the payment of fees. The 
commissioner shall require users of data to maintain the data according to the 
data privacy provisions applicable to the data. 

Subd. 12. [CONTRACTING.] The commissioner, in consultation with the 
board, may Contract with private septor entities to carry out the duties 
assigned in this section. The commissioner shall diligently seek to en.ter into 
contracts with private sector entities. Any contract must list the specific data 
to be collected and the· methods to be used to collect and validate the data. Any 
contract. must require the private sector entity to maintain the data collected 
according to the data privacy provisions applicable to .the data. 

Subd. 13. [DATA PRIVACY.] The board and the institute are subject to 
chapter 13. 

Subd. 14. [STANDARDS FOR DATA RELEASE.] The data institute shall 
adopt standards for the collection, analysis, and dissemination of data 
collected on costs, spending, quality, outcomes, and utilizatfo,i. These 
standards must be consistent with data privacy requirements. 

Subd. 15. [INFORMATION CLEARINGHOUSE.] The commissioner 
shall coordinate the activities of the data institute with the activities of the 
information clearinghouse established in section 62J.33, subdivision 2. 



49TH DAY] MONDAY, MAY 3, 1993 · 3417 

Subd. 16. [FEDERAL AND OTHER GRANTS.] The commissioner, in 
collaboration with the board, shall seek federal funding and funding from 
private and other nonstate sources for the inttiatives required by the board." 

Pages 38 to 40, delete article 4 

Page 40, delete section. I 

Page 40, line 18, after "recommendations" insert "to the commissioner" 
and strike "the use and" 

Page 40, delete line 19 and insert "distrilmtioa of new and •*isliag health 
care technologies aRQ'' · · 

Page 40, line 20, strike everything before the period and insert "to be 
evaluated'• 

Page 40, line 26, before "Health" insert "Possible" and after the stricken 
"procedures" insert "to be evaluated" 

Pages 40 and 4 I , delete section 3 

Page 41, delete lines 24 to 35 and insert: 

"Sec. 3. Minnesota Statutes 1992, section 62J.15, is amended by adding a 
subdivision to iead:· · 

Subd. 2a. [HEALTH PLANNING ADVISORY PANEL.] Upon recommen­
dation by the -health planning advisory committee, the commissioner may 
convene a helllth planning advisory panel as needed to evaluate· the 
assessments of a specific technology. 

Sec. 4. Minnesota Statutes 1992, section 621.15, is amended by adding a 
subdivision to read:" 

Page 41, line 36, delete" 2" and insert" 3" and delete "DESIGNATING" 
and insert "RECOMMENDING" 

Page 42, line I, delete "ASSESSMENT" and insert "EVALUATION" 

Page 42, line 2, delete "designating" and insert ."recommending specific" 

Page 42, after line 20, insert: 

"Sec. 5. Minnesota Statutes 1992, section 621.15, is amended by adding a 
subdivision to read:" 

Page 42, line.21, delete "3" andinsert "4" 

Page 42, after line 28, insert: 

"Sec. 6. Minnesota Statutes 1992,_section 62J.15, is amended by.adding a 
subdivision to read:'' 

Page 42, line 29, delete "4" and insert "5" 

··Page 42, line 31, delete ••committee" and insert "panel" 

Page 43, line 2, delete from "The" through page 43, line 24, to "used:" 
and insert: ' 

"(b) When the evaluation process on a specific technology has been 
completed, the health planning advisory panel shall submit a report to the 
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commisszoner. The report should include a complete assessment of the 
literature, research, and studies of the specific tecluwlogy evaluated including 
both the positive and negative aspects of. the technology. 

( c) The commissioner shall then make findings on the specific technology 
including recommendations for the distribution and use of the specific 
technology. 

Sec. 7. Minnesota Statutes 1992, section 62J.15, is amended by adding a 
subdivision to read: 

Subd. 6. [USE OF TECHNOLOGY EVALUATION.] The.commissioner's 
findings and recommendations on a specific technology may be used as 
follows:" 

Page 44, delete lines 7 to 32 

Pages 44 and 45, delete sections 6 and 7 

Renumber the sections of article 5 in sequence and correct the internal 
references 

Pages 46 and 4 7, delete section 2 

Page 49, delete lines 32 to 36 

Page 50, delete lines 1 to 10 

Page 50, line JI, delete "Subd. 3. [REGIONAL PURCHASING 
POOLS.]" 

Page 50, line 12, delete "sponsor" and insert "facilitate" 

Page 50, line· 14, delete everything after the period and insert "Regional 
coordinating boards may request assistance from the department of employee 
relations.'' 

Page 50, delete lines 15 and I 6 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Page 54, line 34, strike "of the commissioner" 

Page 54, line 36, after "The" insert "notice of' and delete "brought" and 
insert "served on the commissioner" 

Page 55, line 1, delete "commissioner's" and after the period, insert "The 
commissioner shall decide the contested case.'' 

Page 59, line 33, after "means" insert "an expenditure in excess of 
$500,000 for" 

Page 61, line ll, delete "that is in excess of$500,000" 

Page 88, line 13, delete "INCREASE" and insert "ADJUSTMENTS" aqd 
after "increase" insert "'or decrease" 

Page 88, line 15, delete "the" and insert "this subdivision." 

Page 88, delete line 16 

Page 88, line 17, delete everything before "A" 
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Page 88, line 18, deleteeverythiilg after "coverage" 

Page 88, line 19, delete everything before "as" 

Page. 88, lines 20 and 22, after '.'increase'' insert _''or decrease'' 

Page 91, after line 34, insert: 

3419 

'.'Sec. 2. [62A.095] [DISCLOSURE OF METHODS USED BY HEALTH 
PLANS TO DET.ERMlNE USUAL AND CUSTOMARY FEES.] 

( a) A health carrier or health plan which· bases reimbursement to health 
care providers upon a usual and customary fee must maintain in its offices a 
copy of a descripiion of the methodology used to calculate fees including at 
least the following: · · 

(I) the freque11cy of-the determination of usual and customary fees; 

(2) a general description of the methodology used to determine usual and 
customary fees; and 

(3) the percentile of usual and .customary fees that determines the maximum 
ailowable reimbursement. 

(b) A health carrier or health plan must provide a copy of the information 
described in paragraph (a) to a provider, group purchaser, or enrollee upon 
request. 

(c) At the request of a provider, group purchaser, or enrollee, the 
commissioners of health and commerce may require health- carriers and 
health plans to .provide the information required under this section and may 
use any powers granted under other laws relating" to the regulation of health 
carrie.rs and health plans to enforce compliance. 

(d) For purposes of this section, "health carrier" and "health plan" have 
the meanings given in section 62A.0ll, and "group purchaser» has the 
meaning given in :,;ecti~m 621.03.'' 

Page 96, line 30, delete '~INCREASE" and insert "ADJUSTMENTS" and 
after "increase" .insert "or decrease" 

Page 96, line 33, after "in" insert "this" and delete "3" 

Page 96, line 34, delete everything before "A" 

Page 96, line 35, delete everything after "I" 

Page 96, line 36, deleie everything before "as" 

Page 97, lines I and 3, after "increase" insert .. ot decrease•~ 

Renumber the sections of article 9 in sequence and correct the internal 
references 

Page 98, lines 3 to 6, delete the new language 

Page I 13, line II, delete '' 14" and insert "11" 

Page 126, line 36, delete ''from which the patient cannot be uientified" 

Page 127, line 2, delete everything after the period and insert "The data 
analysis unit must'' 
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Page 127, line 3, delete "coded" and insert "code patient identifiers to 
prevent identification and'' · 

Page 128, delete lines 11 to 22 ~nd insert: 

"Subd. 8. [DATA COLLECTION ADVISORY COMMITTEE.] (a) The 
commissioner shall convene a 15-member data collection advisory committee 
consisting of health service researchers, health care providers, health carrier 
representatives, representatives of businesses that purchase health coverage, 
and consumers. Six members of this_ committee must be health care providers. 
The advisory committee shall evaluate methods of data collection and shall 
recommend to the commissioner methods of data collection that minimize 
administrative bQ.rdens, address data privacy concerns, and meet the needs of 
health service res_earchers. The advisory committee is governed by section 
15.059. . 

(b) Th£ data collection advisory committee shaU develop a time line to 
complete all responsibilities and transfer any ongoing responsibilities to the 
data institute. The time line must specify the data on which ongoing respon­
sibilities will be transferred. This transfer must be· completed by July 1, 
1994." 

Page 128, delete lines 25 to 35 and insert: 

"Subd. 4. [PRACTICE PARAMETER ADVISORY COMMITTEE.) (a) 
The commissioner shall convene a 15-member practice parameter advisory 
committee comprised of eight health care professionals, and representatives of 
the research community and the medical technology industry. The committee 
shall present recommendations on the adoption of practice parameters to the 
commissioner and the Minnesota health care commission and provide 
technical assistance as needed to the commissioner and the commission. The 

. advisory committee is governed by section 15.059, but does not expire. 

(b) The ·commissioner, upon the advice and recommendation of the practice 
parameter advisory committee, may convene expert review panels to assess 
practice parameters and outcome research associated with practice parame­
ters." 

Page 129, line 21, delete everything after "the" and insert "commissioner 
encrypts the patient identifier upon receipt of th£ data." 

Page 129, delete line 22 

Renumber the articles in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin then moved to amend H.F. No. 1178, as amended pursuant to 
Rule 49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) . 

Page 81, line 17, strike "may" and inseri "shall" 

Page 81, line 18, after the comma, insert "with respect to those employers 
in the association that employ no fewer than two nor more than 29 eligible 
employees,•' 

Page 81, line 19, strike everything after "to" 
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Page 81, lines 20 to 26, strike the old language and delete the new language 

Page 8 I, line 27, strike everything before the period and insert "its 
members that do not qualify as· small employers. An association in existence 
prior to July 1, 1993, is exempt from this chapter with respect to small 
employers that are members as. of t_hat date; Howeve,~ if!, providing coverage 
to new groups after July 1, 1993, the existing association must comply with 
all requirements of chapter 62L. Existing associations ltlust· register with the 
commissioner of commerce prior to July 1, 1993" -

Page 88, after line 8, insert: 

"Sec. IO. Minnesota Statutes 1992, section 62L.II, subdivision l, is 
amended to read: 

Subdivision l. [DISCIPLINARY PROCEEDINGS.] The comnuss1oner 
may, by order, suspend or revoke a health carrier's license or certificate of 
authority and impose a monetary penalty not to exceed $25,000 for each 
violation of thi_s chapter, iReh1.GiRg. Violations include the failure to pay an 
assessment required by section 62L.22, and knowingly and willfully encour­
aging a small employer to not meet the contribution or participation 
requirements of section 62L.03, subdivision 3, in order to avoid the 
requirements of this chapter. The notice, hearing, and appeal procedures 
specified in section 60A.051 or 62D.16, as appropriate, apply to the order. 
The order is subject to judicial review as provided under chapter 14. '-' 

Renumber the sections of article 8 ~n sequenc~ and correct the internal 
references 

Page 93, line 35, after "paragraph" insert "must, be a qualified plan and" 

Page 94, line 4, after the period, insert "in no event shall the premium rate 
exceed 90 percent of the premium charged for comparable individual coverage 
by the Minnesota comprehensive health association." 

Amend the .title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Larson.moved to amend H.F. No. l 178, as amended pursuant to Rule 
49, adopted by the Senate May 3, I 993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 46, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1992, section 60A.08, is amended by adding 
a subdivision to read: · 

Subd. 15. [NONSMOKER DISCOUNT.] All health carriers, as defined in 
section 62A.Ol 1, shall provide a nonsmoker's discount for all individual 
health plans offered in this state." 

Renumber the sections of artic]e 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment ·was adopted. 
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Mr. Larson then moved to amend H.F. No. 1178, as amended pursuant to 
Rule 49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 9, delete lines 9 to 12 and insert: 

"Subdivision.I. [AUTHORIZED ENTITIES.] Any partnership, limited 
liability company, business corporation, cooperative, fraternal benefit society, 
or nonprofit corporation, otherwise.authorized to do business in this state, 
may establish and operate an integrated service network if it complies with the 
applicable provisions of this chapter. 

Subd. 2. [ENROLLEE ADVOCACY COUNCIL.] Any entity that operates 
an integrated service network shall create, maintain, and consult with an 
advocacy council, the membership of which is comprised of at least 40 percent 
enrollees of the integrated service network. This subdivision does not apply to 
a nonprofit health service plan corporation operating under chapter 62C, a 
health maintenance organization operating under chapter 62D, or a fraternal 
benefit society operating under chapter 64B." 

Page 9, line 13, delete "2" and insert "3" 

Page 9, line 19, delete "3" and insert "4" 

CALL OF THE SENATE 

Ms. Berglin imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1178. The Sergeant at Arms was instructed to bring in the absent 
memberS. 

The question was taken on the adoption of the Larson amendment. 

The roll was called, and there were yeas 22 and nays 37, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson, J.E. 
Berg 
Bertram 
Day 

Dille 
Johnson, D.E. 
Johnston 
Larson 
Lesewski 

McGowan 
Merriam 
Metzen 
Oliver 
Olson 

Those who voted in the negative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Berglin 
Betzold 
Chandler 
Cohen 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, DJ. 
Johnson, J.B. 

Kiscaden 
Knutson 
Krentz 
Kroening 
Luther 
Marty 
Moe, R.D. 
Mondale 

Pariseau 
Riveness 
Robertson 
Runbeck 
Samuelson 

Morse 
Neuville 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Solon 
Stevens 

Spea, 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The motion- did not prevail. So the amendment was not adopted. 

Mr. Finn moved to amend H.F. No. 1178, as amended pursuant to Rule 49, 
adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 16, after line 32, insert: 

"Sec. 23. [DISCLOSURE OF COMMISSIONS.] 
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Bef0re- selling, or ojferi-itg ··1~ :"sell, llny coverage or ·enrollment in an 
integrated-.s~rvice netwo'r~, a p¢rsori:Selling the coverage or enrollment shall 
disclose to_ ihe prmpective purchaser _the amount of any commission or .other 
compensation the person will ··receive ··as a direct reSUlt of the sale. The 
disclosure may be expressed in dollars or as a percentage of the premium: The 
amount disclosed need not include any.anticipated renewal c'ommis_sions." 

Renumber the sections of article I in sequence and correct the int~rl)al 
references 

Page 46, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1992, section 60K.14, is amended by adding 
a subdivision to read: 

Subd. 7. Before-selling, or ojferini to se-li, any health insUrance or a health 
plan as defined in section 62A'.Ol l, subdivision 3, an agent shall disclose to 
the-prospective purchaser the·anwunt of-any commission or other compensa­
tion the agent will receive as d direct result of the.sale. The disclosure may be 
expressed in dollars or as a percentage of the premium. The amount disclosed 
need not include any anticipated renewal commissions. 

Sec. 3. Minnesota Statutes 1992, section 62D.12, is rupended by adding a 
subdivision- to read: · · · · 

Subd. 17. [DISCLOSURE OF COMMISSIONS.] Any person receiving 
commissions for ·the· Sale of coverage of enrollrne17:t in a· health maintenance 
organization shall, before selling or offering to sell coverage or enrollment, 
disclose to the prospective purchaser _the amount of any commission or other 
compensation the person will receive as a direct result of the sale. The 
disclosure inay be expressed.in dollars or as a percentage of the premium. The 
amount disclosed need not include any anti~ipatid renewal Commissions." 

Renumber the ·sections of article 6 in sequence and correct the internal 
references · 

Amend ilie title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Finn then moved to amend H.F. No. 1178, as rupended pu~uant to Rule 
49, adopted by the Senate May 3, 1991, as follows: 

(The text of the amended House File is identical to S.E No. 900.) 

Page 53, after line 33, insert: 

"Sec. 13. [STUDY ON NONPROFIT HEALTH CARRIERS.] 

· The commissioners of health and commerce shall study and report to the 
legislature no later than January 15, 1994, the amount of money spent by 
nonprofit health insurani:e companies on compensation, salaries,- bonuses, 
incentive clauses, and contracts for management and consulting services for 
calendar year 1992 or 1993." 

Renumber the sections of' article 6 in. sequence and correct the internal 
references - · 

Amend the title accordingly 

The motion prevailed. So the rupendment was adopted:· 
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Mr. Hottinger moved to amend H.F. No. 1178; as amended pursuant to 
Rule49, adopted by the Senate May 3, '1993, as follows: 

(The text of the amended House Fi]e,is identical to S.F. No. 900.) 

Page 53, after line 33, insert: 

"Sec. 13. [PRESCRJPTION DRUG STUDY.] 

The commissioner of health shall prepare and submit to the legislature by 
February 15, 1994, a study of the manufacturer, wholesale, and retail 
prescription drug market in Minnesota . .In conducting the study, ·the commis­
sioner of healt~ sh.all consult with the commissioners of administration, 
employee relations, and humlln services, the-Minnesota health care commis­
sion, and the University of Minnesota pharmaceutical research, manageinent, 
and economics pi-ograms. The com.missioner .shall also ·consult with ·repre­
sentatives of retail and other pharmacists, drug manufacturers, Consumers, 
senior citizen organizations, hospitals, nursing -homes, physicians, health 
maintenance organizations, and other stakeholders and persons with relevant 
expertise. 

The study shall examine: 

( 1) how distinctions based on volume purchased or class of purchaser affect 
manufacturer, wholesale, and retail pricing; -

(2) ho~ manufacturer and wholesale pricing are affected by other industry 
practices, by federal and siate laW, and by other factors such as marketing, 
promotion, and research and development;· 

(3) how manufacturer and wholesale pricing affect retail pricing; 

/ 4) other factors affecting retail pricing; and 

(5) methods .of reducing manufacturer, wholesale,. and retail prices, 
including but_ not limited_ to: 

(i) mandatory prescription drug contra,cting programs operated by the 
state; 

(ii) voluntary prescription drug contracting programs operated by the state; 

(iii) legislation to facilitate the developme,nt of man_ufacturer and wholesale 
purchasing programs in the private sector; 

(iv) most favored purchaser legisl'ation; 

(v) legislation limiting manufacturer and wholesale price increases; 

(vi) legislation providing for preferential treatment for underserved or 
disadvantaged retail purchasers; 

(vii) legislation providing for the use of a state formulary or other 
formula,:ies; 

(viii) legislation providing for price disclosure; and 

(ix) limitations on drug proriz.otion and marketing. 

The study must include recommendations and draft legislation for redudng 
the cost of prescription drugs for wholesale purchasers, consumers, retail 
pharmacies, and _third-party payors. The recommendations must ensure that 
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parties benefi_ting from price savings at the manufacturer or Who)t!s'ate, level 
pass these savings on to consU;mers. The recommendations· inust not redu(:e 
costs through meth_ods that would adversely affect access-- to_ prescr:ipt_ion 
drugs, reduce the qualify of. prescrip•tion _drugs, or cause· a .. sifjhlffr:ant 
increase in inaiiufacturer, wholesale, or retail prices for certain _ma'rket 
segments.'' · · - · 

R~number the sections of article. 6 in sequence .and correct the internal 
references -

Amend the title accordingly· 

The motion prevailed. So the amendment was adopted. 

Mr. McGowan inoved to amend H.F. No. 1178, as amended pursuant to 
Rule 49, adopted by. the Senate May 3, 1993,. as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 53, after line 33, insert:. 

"Sec. 13. [LEAVE .DONATION PROGRAM.] 

Subdivision 1. [DONATION OF SICK TIME.] A .state employee may 
donate up to 50 hours of accrued vacation led\!e or sick-leave time, or ahy 
combination of these, for ihe benefit of a ~·tate employee in ·Morrison county 
whose child was attacked_ by a dog in_ 1993. The number of hours don,ated 
must be credited to the sick leave account Of the receiving state employe,e. 

Subd. 2. [PROCESS FOR CREDITING.] The donating employee must 
notify the emjJloyee 's agency head of the amount of accrued sick or vacation 
time the employee wiShes ,to donate. The ·agency head sha1l tran.efer 'that 
amount to the.sick leave account of the recipien:f. A donation of t}Ccrued sick 
or vacation leave time is irrevocable once it has been transferred to the 
account.'' 

Page 54, line 5, delete "13" and insert "12 and 14" 

Page 54, after line f,, insed: 

"Section 13 is effective th~ day following final enactment and applies 
retroactively to January 1, 1993." 

Renumbei the sections of article 6 in sequerice and correC( the internal · 
references 

Amend the title accordingly 

The motion prevailed. So the ameridinent was adopte·d:· 

Mr. Beckman moved to affiend H.F. No. l 178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993,, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 98, line. 33, after "inpatient" insert "hospitala~d residentiai" 

The motion prevailed. So the amendment was ·adopted. 

·Mr._ Beckman then moved to amend H.F. No. l 178, as amended pursuant 
to Rule 49, adopted by the Senate May 3, I 993, as follows: 

(The text of the amended House File is identi,cal to S.F. No. 900.) 
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Page 13, line 17, after "health" insert ''and outpatient chemical depen­
dency" ahd after "services" insert ", except for persons placed in cheinical 
dependency services . ·under Minnesota Rules, p,1rts 9530.6600 to 

9530.6660, '' 
" -Page 13, line 22, after "health" irisert "and inpatient hospital and 

reside,:ttial chemical dependency':' and after ".se_rvices" insert .. , except for 
persolis_ placed in chemical clependency services under Minnesota Rules, 
parts 9530.6600 to 9530.6660," 

The motion prevailed. So the ~me~dme.nt was adopted. 

Mr. Chmielewski moved to amend HE No. 1178, as amended pursuant to 
Rule 49, adopted by the Senate May 3, 1993·, as follows: 

(The text of the amended House File is identical to _S.F. No. 900.) 

Page 12, _line 12, after the period, insert "The rules establishing the 
standardized benefit plans may permit coverage of abq_rtion services only to 
the extent a/lowed under the med/cal assistance program.'' 

The questionwas taken on the adoption :of the.amendment. 

The roll was called, and there were. yeas 28 and nays 37, as follows: 

Those who voted in the affrrmJttive were: 

Adkin$ 
Becktniin 
Benson, J.E. 
Berg 
Bert.ram 
Chmielewski 

Day 
"Dille 
Frederickson 
Hanson • 
Joh.nson, D.J. 

· Johnston 

Kriutson 
Kroening 
Latson 
Lesewski 
Lessard 
McGowan 

Those who voted in the negative w~re: 

Anderson 
, Belanger 

Benson, D.D. 
Berglin 
Betzold 
Chandler 
Cohen 
Finri" 

Aynn 
Hottinger 
Janezich 
Johnson, D.E. 
Johilson, J.B. 
Kelly 
Kiscaden 
Kreritz 

Luther 
Marty 
Merriam 
Moe, R.D. 
Mondale 
Morn, 
Murphy 
Novak 

Metzen 
-Neuville 
Olson 
Pariseau 
Runbeck 
Sains 

Oliver 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

. Riveness 

Samuelson 
Stevens 
Stumpf 
Vickerman 

Robertson 
Solon 
Speruc 
Terwilliger 
Wierier 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 1178, as amended pursuant 
to ~ule 49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is-identical to S.E_No. 900.) 

Page 51, afte~ line 15, insert: 

"Sec. 9. Minnesota Statutes 1992, section 1'44.581, is amended by adding 
a subdivision to read: · 

. . 
Subd. 6. [HOSPITAL MANAGEMENT.]. The provisions of section 43A . .J7, 

subdivision 9, shall not apply to the chief executive officer of a hospital of the 
type described in subdivision 1. '·' · 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 
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The motion did not prevail. So the amendment was not adopted. 

Ms. Pappas moved to amend H.F. No. l 178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 53, after line 33, insert: 

"Sec. 13. [SINGLE-PAYOR STUDY.] 

The Minnesota health ·care commission shall study the administrative cost 
of paying Minnesota health care providers through the multiple payors that 
currently reimburse Minnesota providers. The commission shall alsO analyze 
the administrative cost of paying Minnesota health care providers through one 
state governmetit agency and through one· private ·sector health carrier. 
Administrative cost includes ( 1) the difference between all revenues received 
and all claims paid out by all publicly financed .health programs and all 
pfiVate sector hf!alth plans; and (2) billing costs f<.,r Minne~iOta providers. 
The report should, to the extent possible, rely solely on data collected 
from Minnesota providers, health carriers, and o·ther group purchasers. 
The commission shall report its findings to the legislature by January 15, 
1994." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title caccordingly 

Mr. Mondale moved to amend the Pappas amendment to H.F. No. 1178 as 
follows: 

Page I, line 17, after the period, insert "The commission shall study the 
different types of administrative expenses and differentiate between adminis­
trative costs that relate solely to the operation of the claims paying entiry and 
those l·osts that relate toward expansion of access and enhancement of the 
qualiry of care.'' 

The motion prevailed. So the ainendment to the amendment was adopted. 

The question recurred on the adoption of the Pappas amendment, as 
amended. The motion did not prevail. So the amendment, as amended, was 
not adopted. 

Mr. Price moved to amend H.F. No. 1178, as amended pursuant to Rule 49, 
adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 52, line 15, reinstate the stricken "A peace officer may not issue a 
citation for a'' · 

Page 52, lines 16 to 18, reinstate the stricken language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 37, as follows: 
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Those who voted in the affirmative were: 

Rerg fanezich Lessard Pariseau 
Bertram Johnson, D.E. Metzen Price 
Chmielewski Johnson, J.B. Moe, R.D. Riveness 
Day Kroening Morse Runbeck 
Finn Larson Neuvillc Samuelson 
Frederickson Lesewski Novak Solon 

Those who voted in the negative were: 

Adkins Cohen Kiscaden Mondale 
Ander-;on Dille Knutson Murphy 
Belanger Flynri Krentz Oliver 
Benson, D.D. Hanson Langseth Olson 
Benson, J.E. Hottinger Luther Pappas 
Berglin Johnson. D.J. Marty Piper 
Betz.old Johnston McGowan Pogemiller 
Chandler Kelly Merriam Ranum 

[49TH DAY 

Stevens 
Stumpf 
Vickerman 

Reichgott 
Robertson 
Spear 
Terwilliger 
Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Mondale moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 7, line 8, delete "and" 

Page 7, after line 8, insert: 

"(24) rules prescribing standard measures and methods by which inte­
grated service networks shall determine and disclose their prices, copay­
ments, deductibles, oui-of-pocket limits, enrollee satisfaction leve!S, and 
anticipated loss ratios; and" 

Page 7, line 9, delete "(24)" and insert "(25)" 

The motion prevailed. So the amendment was adopted. 

Mr. Mondale then moved to amend H.F. No. 1178, as amended pursuant to 
Rule 49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 37, after line 26, insert: 

"Sec. 17. [STUDY OF POSSIBLE FEE DISCLOSURES.] 

By January 1, 1994, the commissioner of health, in consultation with the 
Minnesota health care commission, other interested parties, and the public, 
shall report to the legislature concerning the most effective mechanisms by 
which providers performing health care services outside of an integrated 
service network• could be required to disclose directly to consumers the 
providers' usual charges for common services and procedures. The. repOn 
shall address, but need not be limited to: 

( 1) methods by which providers could post or oiherwise disclose· their usual 
charges for common services or procedures, in light of the fact that a 
provider's charge may vary, depending upon the payment source; 

(2) the feasibility of requiring some or all providers to make available to 
members of a health plan a .\peqfic listing of the fees the provider charges 
members of that health plan for common procedures and services; 
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(3) the feasibility of using benchmarks or comparison charges, such as 
Medicare reimbursement rates, as a, reference point to assist consumers in 
evaluating a provider's charges; and 

(4) .the feasibility of requiring anticipated or usual ·charges to be disclosed 
in conseni forms signed by patients prior to surgical procedures.''· 

Renumber the sections of article 3 in. sequence and correct the internal 
references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

· Mr. Stumpf moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 46, after line 16, insert: 

"Sec. 2. Minnesota Statutes 1992, section 60A.08, is amended by adding 
a subdivision to .read: 

Subd. 15. [RATE DISCLOSURE.] All health carriers as defined in section 
62A.011 must disclose to all covered persons the speclfic amount of each rate 
increase that has resulted from statutory changes in Laws 1992, chapier 549, 
and from statutory changes resulting from Laws 1993. This disclosure must 
not include rate increases from medical inflation and must specifically include 
any statutory changes in chapters 62A, 62C, 62D, 62£, 621, 62L, and 64B." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend H.F. No. 1178, as amended pursuant to Rule 49, 
adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 85, line 21, before the semicolon, insert". The health care services 
required to be covered under this clause must-also. be ·covered if rendered in 
a nonhospital environment, on the same basis as coverage provided for those 
same treatments or services if rendered in a hospital, provided,_however, that 
this sentence must not be interpreted as expanding the types or extent of 
services covered'' 

The motion prevailed. So the.amendment was adopted. 

Mr. Frederickson moved to amend H.F. No. 1178, as amended pursuant to 
Rule 49, adopted by the Senate May 3, I 993, as follows: · 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 109, line 25, before the period, insert", subdivisions la, 2, 3, 4, 5, 
6, 7, and 8" 

The motion prevailed. So the amendment was adopted. 
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Mr. Chandler.moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 51, after line 15, insert: 

'.'Sec. 9. [151.461] [GIFTS TO PRACTITIONERS PROHIBITED.] 

It is unlawful for any manufacturer or wholesale drug distributor, or any 
agent thereof, to offer or give any gift of value to a practitioner. As used in this 
section, "gift" does not include: 

( 1) professional samples of a drug provided to a prescriber for free 
distribution to patients; 

(2) items with a total combined retail value, in any ca_lendar year, of not 
more than $25; 

( 3) a payment to the sponsor of a medical conference, professional meeting, 
or other educational program, provided the payment is not made directly to 
a practitioner and is used solely for bona fide educational purposes; 

(4) reasonable honoraria and payment of the reasonable expenses of a 
practitioner who serves on the faculty at a professional or educational 
conference or meeting; 

( 5) compensation for the substantial professional or consulting services of 
a practitioner in connection with a genuine research project; or 

(6) salaries or other benefits paid to employees. 

Sec. 10. Minnesota Statutes 1992, section 151.47, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENTS.] All wholesale drug distributors are 
subject to the requirements in paragraphs (a) to t"1 (j). 

(a) No person or distribution outlet shall act as a wholesale drug distributor 
without first obtaining a license from the board and paying the required fee. 

(b) No license shall be issued or renewed for a wholesale drug distributor 
to Operate unless the applicant agrees to operate in a manner prescribed by 
federal and state law and according to the rules adopted by the board. 

(c) The board may require a separate license for each facility directly or 
indirectly owned or operated by the same business entity within the state, or 
for a parent entity with divisions, subsidiaries, or affiliate companies within 
the state, when operations are conducted at more than one location and joint 
ownership and control exists among all the entities. 

(d) As a condition for receiving and retaining a wholesale drug distributor 
license issued under sections 151.42 to 151.51, an applicant shall satisfy the 
board that it has and will continuously maintain: 

(I) adequate storage conditions and faciUties; 

(2) minimum liability and other insurance as may be required under any 
applicable .federal or state law; 
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(3) a viable security system that includes ari after· hours central alarm, or 
comparable elltr)' detection capability; restricted access to the premises~ 
comprehensive employment applicant screening; an<l safeguards against all 
forms of employee theft; 

(4) a system of records describing all wholesale drug distributor activities 
set forth in section 151.44 for at least the most recent two-year period, which 
shall be reasonably accessible as , defined· by board regulations in any 
inspection authorized by the board; · 

(5) principals and persons, including officers, directors, primary sharehold­
ers, and key management .executiyes, who mµst at aJI times demonstrate and 
maintain their capability of conducting business in conformity with sound 
financial practices as well as state and federal law; 

(6) complete, updated information, to be provided to the board as a 
condition for obtaining and retaining a license, about each wholesale drug 
distributor· to be licensed, including all pertinent corporate licensee inf9rma­
tion, if applicable, or other ownership, princip3I, key personnel, and facilities 
information found to be necessary by· the board; · 

(7) written policies and procedures that assure rcasonal:He wholesale drug 
distributor preparation for, protection against, and handling of any facility 
security or operation problems, including, but not limited to, those caused by 
natural disaster or go\lernment emergency, inventory inaccuracies or product 
shipping and receiving, outdated product or other unauthorized product 
control, appropriate· diSpositi0n of returned goods, and produci reca11s; 

(8) sufficient inspection procedures for all incoming and outgoing product 
shjpments; and 

(9) operations in compliance with all federal requirements applicable to 
wholesale drug distribution. · ' 

(e) An agent or employee of any licensed wholesale drug distributor need 
not seek licensurc under this• section. · 

(j)A wholesale drugdistributor shall file an annual report with the board, 
in a form prescribed by the .board, identifying all payment, honoraria, 
reimbursement, or other compensation• authorized under section _J 51.461, 
clauses (3), (4), and (5), paid to practitioners in Minnesota during the 
preceding cp.leridar year. The report shall ident~fy' the nature and value of any 
payments totaling $100 or more to a particular practitioner during the year, 
and shall iden#/Y the practitioner. Reports filed under this provision are 
public data.'' 

Renumber the sections of article 6 in sequence and correct the internal 
references · · 

Amend the title accordingly 

The question was taken 011 the adoption of the am.endment. 

The roll was called, and there were yeas 39 and nays 23, as follows: 

Those who voted in the affirmative were: 
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Anderson 
-Benram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Finn 
Flynn 
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Frederit:bon 
Hanson 
Hottinger 
Johnson; D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Krentz 
Kroening 
Larson 
Lessard 
Luther 
Marty 
Metzen 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Pappas 

. Pogemiller 
Price 
Ranum 

Those who-voted in the negative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Berglin 
Day 
Dille 
Kiscaden 
Knutson 

Langseth 
Lesewski 
McGowan 
Merriam 
Oliver 

Olson 
Pariseau 
Piper 
Robertson 
Runbeck 

The motion prevailed. So the amendment was adopted. 

[49TH DAY 

Reichgott 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 

Stevens 
Terwilliger 
Wiener 

Mr. Luther moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 53, after line 33, insert: 

"Sec. 13. [REVIEW.] 

The commissioner of commerce shall review the health care policies 
currently in use in the state, and prepare flo more than ten but no less than five 
standardized health care policy forms to be used by all insurers, health service 
plans, or others subject to the jurisdiction of Minnesota Statutes, chapter 
62A, 62C, 62E, or 62H. The commissioner shall recommend the Legislative 
changes necessary to adopt the policy forms to the chairs of the senate 
commerce and consumer protection committee and the ·house of representa­
tives financial institutions and insurance committee by February 1, 1994." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Fin·n moved to amend H.F. No. 1178, as amended pursuant to Rule 49, 
adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F..No. 900.) 

Page 89, lines 25 and 30, strike "one" and insert "2-1/2" and strike 
"point" and insert "points" 

Page 89, lines 28 and 31, delete "1999" and insert "1996" 

The motion did not prevail. So the amendment. was not adopted. 

Mr. Finn then moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopled by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 89, line 9, strike "65" and insert "75" 

Page 89, line 30, strike "70" and insert "80" 
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The question was taken on. the adoption of the amendment. 

The roll was called, and there were.yeas 20 and nays 43, as follows: 

Those who voted in the affirmative were: 

Anderson Chmielewski Johnson, D.J, .. Luther Murphy 
Beckman Fin~ Johnson, J.B. Marty Pappas 
Betzold Flynn Kelly Mondale · Pogemiller 
Chandler Janezich Krentz Morse Samuelson .. 

Those who voted in the negative were: 

Adkins Dille Larson Olson Solon 
Belanger Frederickson Lesewsh · Pariseau Spear 
Benson, D:D. Hanscin · Lessard Piper Stevens 
Benson, J.E. Hottinger McGowan Price Stumpf 
Berg Johnson,-D.E. Merriam __ Ranum Terwilliger 
Berglin Johnston Metzen Reichgott Vickerman 
Bertram Kiscaden Moe, R.D. Robert..on W1ener 
Cohen Knutson Novak Runbeck 
Day Langseth Oliver Sams 

The motion did not prevail. So the amendment was not adopted. 

Mr. Luther moved to amend H.F. No. 1178, as amended pursuant to Rule 
49, adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 51, after line 15, insert: 

"Sec. 9. Minnesota Statutes 1992, section 151.21, is amended to read: 

151.21 [SUBSTITUTION.] 

Subdivision I. Except as provided in ,,.aei,,isiee J this section, it shall be 
unlawful for any pharmacist, assistant pharmacist, or pharmacist intern who 
dispenses prescriptions, drugs, and medicines to substitute an article different 
from the one ordered,· or deviate in any manner-from the requirements of an 
order or prescription without the approval of the prescriber. 

Subd. 2. When a pharmacist receives a written prescription on which the 
prescriber has personally written in handwriting·' 'dispense as written'' or 
"D.A. W," or an oral pi-escriptiOn in which the prescriber has expressly 
indicated that the prescription is to be dispensed .as communicated, the 
pharmacist' shall dispense the brand name legend drug as prescribed. 

Subd. 2, 3. A J>ROFH1asist whe Feseivos a J>FOSSriJ>liee feF a 9fOBd eame 
l@g@,KI <lmg fRay, wi!h the writteR 0F w,mal - ef the J>IIFSha,eF, aiSJ>@RSe 
aey <lmg kMRg the same geaeris eame as the 9fOBd eame 4Fug J>fflSSFiee<I if 
the J>FessriheF has oot J>OFSeaall)' writteR in haaawritiag "<lisJ>ense a,; written'' 
eF ''Q.A.,v.·••:en tho poossriptfon 0f, whea aa eral preseriptisn is gi-¥ee, ffaS 
ft0t e~Efressljr iaGieateEI too f)Feseription is te be aispBHsed as eommunieated. 
A f)RaFmaeist WffS Feseives a pFBssription_ Hlafkoo. ''D.A.Vi'. '' eF ''EiispeBse as 
writtea", 0f aa eml proseFit3ti0B iREiieiiting ~ ~ preseFit3ti0a is ta be 
aispease<I a, eemm,.Risate<I, may s110sti11110 feF !he l'"'"srihe<I l,FaRd eame 
<lmg a geaerieally •~11ivalea1 <lmg l'fOOIISI wilieh is man11fae111,oa ia the same 
finishea <lesage feFm kMRg the same aetive iBg,e<lienls aR<I stFeRgth by the 
same mairnfael11FeF as the J>reseribea 9fOBd ""'"" <lmg When a pharmacist 
receivq a: written prescription on which the prescribl!r has not persoitally 
written in handwriting "dis'pense· as iwritten" or "D.A. W," or an oral 
prescription in which the prescr-iber 'has not expressly indicated that the 
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prescription is to be dispensed as communicated, and there is available in the 
pharmacist's stock a less expensive genericillly equivalent drug that, in the 
pharmacist's professional judgement, is safely interchangeable with the 
prescribed drug, then the pharmacist ~hall, after disclosing the substitution.to 
the purchase.r, dispense the generic drug, unless the purchaser objects. A 
pharmacist_ may also substitute pursuant to the ·oral instructions of the 
prescriber. A pharmacist may not substitute a generically equivalent drug 
product unless, in the pharmacist's professional judgment, the substituted 
drug is therapeutically equivalent and interchangeable to the prescribed drug. 
A pharmacist shall notify the purchaser if the pharmacist is dispensing a drug 
other than the brand name drug prescribed. 

Subd. ;, 4. A pharmacist dispensing a drug under the provisions of 
subdivision ;! 3 shall not dispense a drug of a higher retail price than that of 
the brand name drug prescribed. If more than one safely interchangeable 
generic drug is available in a pharmacist's stock, then the pharmacists.hall 
dispense the least expensive alternative. Any difference between acquisition 
cost to the pharmacist of the drug dispensed and the brand name drug 
prescribed shall be passed on to the purchaser. 

Subd. 5. Nothing in this section requires a pharmacist to substitute a 
generic drug if the substitution will mak'e the transaction ineligible for 
third-party reimburseme,it. 

Subd. 6. A pharmacist who dispenses a generically equivalent drug 
pursuant to this section has no greater liability for selecting the dispensed 
drug than would be incurred if the prescription had been written in the generic 
name of the drug prescribed. 

Subd. 7. When a pharmacist dispenses a brand name legerid drug and, at 
that time, a less e.:fPensive generically equivalent drug is also available in the 
pharmacist's stock, the pharmacist shall -disclose to the purchaser that a 
generic drug is available.'' 

Renumber the sections of article 6 in· sequence and correct the intefnal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there.were yeas 39 and nays 26, as follows: 

Those who voted in the affirmative were: 

Anderson Houinger Lessard Murphy Riveness 
Beckman Janezich Luther Novak Sams 
Betzold Johnson, D.J. Mruty Olson Samuelson 
Chandler Johnson, J.B. Merriam ·Pappas Solon 
Chmielewski Kelly Metzen _Pogemiller Spear 
Cohen Krentz Moe, R.D. Price Stumpf 
Dille Kroening Mondale Ranum Vickerman 
Finn. Larson Morse Reichgoct 

Those who voted in the negative were: 

Adkins Bertram Kiscaden Oliver Teiwilliger 
Belanger Day Knutson· Pariseau Wiener 
Benson, D.D. Flynn Langseth Piper 
Benson, J.E. Frederickson Lesewski Robertson 
Berg Johnson, D.E. McGowan Runbeck 
Berglin Johnston Neuville Stevens 
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Th~ motion prevailed. -SP the amendmen·t waS adopted. 

Mr. Finn moved to amend H.F. No: 1178, as amended pursuant to Rule 49, 
adopted by the Senate May 3, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 900.) 

Page 93, line 18, before the period, insert "that was sold before June 1, 
1993" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1178 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bi~l, .as amended. 

The ro11 was c·allcd, and there were yeas 52 and nays 14, as folJows: 

Those who voted in the affirmative were: 

Adkins Dille Knutson Morse Robertson 
Anderson Finn Krentz Murphy Sams 
Beckman Flynn Kroening Novak Solon 
Belanger Hanson Langseth Oliver Spear 
Benson, D.D. Hottinger Lessard Pappas Stumpf 
Benson, J.E. Jane1ich Luther Piper TerwiUiger 
Berglin Johnson, D·.E'. Marty Pogemiller Vickerman 
Betzold Johnsori,' D.J. McGowan Price Wiener 
Chandler Johnson, J.B. Metzen Ranum 
Chmielewski Kelly Moe, R.D. Reichgoct 
Cohen Kiscaden Mond~le Riveness 

Those who voted~ _the-negative were: 

Berg Frederickson Lesewski Olson Samuelson 
Bertram Johnston Merriam Pariseau Stevens 
Day Larson Neuville Runbeck 

So the bi11, as amended;' was passed and its title was·agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to .the Order of Business of Messages From 
the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the. House refuses to concur in the Senate 
amendments to House File No. 1749: 

H.F. No. 1749: A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and ··buildings and 
other public improvements of a capital nature with certain conditions; 
authorizing state bonding; appropriating money; amending Minnesota Stat­
utes, section 16B.24, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters 124C; and 137. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Kalis, Solberg, Reding, Trimble and Bishop have been appointed as such 
committee on the part of the House. 
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House File No. 1749 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 3, 1993 

Mr. Merriam .moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1749, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference.Committee app0inted on the part. 
of the House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Anderson moved that S.F. No. 236 be taken from the table. The motion 
prevailed, 

S.F. No. 236: A bill for an act relating to domestic abuse; requiring a report 
on victims of domestic abuse and eligibility for. unemployment compensation 
benefits. 

Ms. Anderson moved that the Senate do not concur in the amendments by 
the House to S.F. No. 236, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The mot~on prevailed. 

After a brief recess, the President_ called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 236: Ms. Anderson, Mr. Frederickson and Ms. Pappas. 

H.F. No. 1749: Messrs. Merriam, Vickerman, Larson, Riveness and Kelly. 
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Mr, Moe, R.D. moved that the foregoing, appointments be approved. The 
motion prevailed. · 

MOTIONS AND RESOLUTIONS -.CONTINUED 

Mr. Luther moved that.Senate Resolution No. 34 be taken from the table. · 
The motio11 prevailed. 

Senate Resolution No, 34: A Senate resolution adopting permanent rules:of 
. the Senate. · 

_Mr. Luther moved to amend Senate Resolution No, 34 as follows: 

Page I, line 15, strike the second. "2" 

Page 1, line-16,"strike •~o'clockp.m." and insert "8:30.a.m.". 

The motion prevailed. So the amendment was adopted. 

Mr. Luther then moved·to amend Senate Resolution No. 34 as follows: 

Page 23, line 1, after "SUPPLIES''. insert "AND SERVICES'' 

Page 23, lines 3 and 4,.after "supplies" insert "and servicN" 

Page 23, after line 4, insert: 

'' Long distance telephof!e' services paid for by the. Senate must be used only 
for Senate-related business. 

By the 15th day of April, July. October, and January of each year, the 
Secretary of the Senate shall submit a detailed report of Senate expenditures 
d1:1-ring the previo•us quarter ra ihe Com,nittee on Rules ·and Administration.'' 

.The motiou prevailed. So the amendment was adopted. 

Ms. Wiener moved to amend Senate Resolution No .. 34 as follows: 

Page I, lines 19 and 21,·strike ''He"-and insert "The President" 

Page_ 1, line 31, strike ~~his" an~ insert""the Chair's" 

Page 2, line 33, strike "'He'' and insert ".The.Sec,:etaiy".-

Page 6, !ires 5 and 6, strike "he" and insert "the member" 

Page 11, line 10, strike "he" and insert "thePresideni" 

Page 12, line 4, _strike ". lie" and insert ''and" 

Page 16, line 21, strike "his" and insert "the" 

Page 21, lif!e 7, Strike "hlin_ as" and insert "the" and.strike "He" and 
insert "The Secretary_" 

Pag~ 21,•line 9, .. strike "his" and·insert "the Secretary's·" 

Page 21, line 10; strike ''his'' and insert ''the Secretary's'' and strike ''he'' 
~nd insert .. (he Secretary" 

Page 21,.line 11, strike "He'.' and insert "The Secretary" 

Page 22, line 18, strike "he"· an9, insert "the Secretary'' 
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Page 23, line 7, strike "duties assigned to him" and insert "assigned 
duties'' 

Page 23, line 14, strike "his" and insert "the" and after "office" insert 
'' of Sergeant'' 

Page 25, line 8, strike "his" and insert "the lobbyist's" and strike "he" 
and insert "the lobbyist" · · 

Page 25, line 12, strike "he" and insert "the lobbyist" and strike "his" 
and insert "the lobbyist's" 

Page 25, line 16, strike "he" and insert "the lobbyist" 

The motion prevailed. So the amendment was adopted. 

Mr. Betzold moved to amend Senate Resolution No. 34 as follows: 

Page 5, line 36, delete "Madam" and insert "Ms." 

The motion did not prevail. So the amendment was not ado.pied. 

Mr. Finn moved to amend Senate Resolution No. 34 as follows: 

Page 19, lines I and 2, strike "Notwithstanding Minnesota Statutes, section 
3.055," 

The motion prevailed. So the amendment was adopted. 

Mr. Dille moved to amend Senate Resolution No. 34 as follows: 

. Page 26, after line 10, insert: 

"Members shall adhere to the highest standard of ethical conduct as 
embodied in the Minnesota Constitution, state law, and these rules. 

A member shall not publish or diJtribute written materiai if the member 
knows or _has reason to krww that the material includes any statement that is 
false or clear/y·misleading, concerning a public·policy issue or Concerning 
the member, 's or another memb,er's voting recorcj, or p()sition on a public policy 
issue.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Dille then moved to amend Senate Resolution No. 34 as follows: 

Page 17, line 9, after the period, insert '' Nothing prohibits a member of the 
minority group from serving as . chair or vice .chair· of a committee, 
subcommittee, division, or commission.'' 

The motion prevailed. So the amendnient was adopted. 

Mr. Dille then moved to amend Senate Resolution No. 34 as follows: 

Page 22, after lil)e 26, insert: 

""Beginning January 2, 1997, [he assignment of a member's seating 
position in the Senate Chamber shall be based solely on the member's 
seniority, without regard to whether the membe.r is a member of the majority 
group or minof"ity group.'' ' 

The question was-taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 31, as follow$: 
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Those who voted in the -affirmative were: 

Anderson 
Belanger 
Benson, D.D, 
Benson, J.E.· 
Berg 
Betzold 

Day 
Dille 

·:Frederickson 
Johnson, o:E. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Larson 
Lesewski 
Lessard 
McGowan 

Those who voted in, the negative were: 

Neuville 
Oliver 
Olson 
Pappas 
Pariseau 
Riveness 

. Adkins Hanson Luther Novak 
Berglin Hottinger Marty Piper 
Bertram Janezich · Merriam · Pogemiller 
Chandler Johnson,-1.B. Metzen Price 
Cohen Krenti Moe, R.D. "Ranum 
Finn Kroening Morse Reichgott 
Flynn Langseth Murp~y Sams 

Robertson 
Runbeck 
Spear 
Stevens 
Terwilliger 
Wie~r 

S.imuelson 
Stumpf . 
Vickerman 

The motion did· not prevail. So the amendment was not adopted. 
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Mr. Dille then moved to amend Senate Resolution No. 34 as follows: 

Page 17, after line 20, insert: 

"A chair of any Senate standing committee, committee division, or 
committee subi::ominittee appointed after January J,. 1993, shall not Serve in 
that position longer than three consecutive terms of-office.'' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: . 

Belanger bille Larson 
Benson, D.D. Frederickson Lesewski 
Benson, J.E. Johnson, D.E. Lessard 
Berg Johnston Luther 
Betzold Kiscaden Marty 
Day Knutson McGowan 

Those Who v~ted in the. negative were: 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 

Adkins Ayrin Kroening Piper . 
Anderson Hanson Langseth Pogemiller 
Berglin Hottinger Merriam Price 
Bertrnm Janezich Metzen Ranum 
Chandler Johnson, J.B. Moe, R.D, Reichgott 
Cohen Kelly . Morse Riveness 
Finn Krfntz Murphy Samuelson 

Robertson 
Runbeck 
Sams 
Stevens 
TerwiUige_r 

Solon 
Spear 
Stumpf· 
Vickennan 
Wiener 

The motion ct.id not prevail. So the amendment was not adopted. 

Mr. Dille then moved to amend Senate Resolution No. 34 as follows: 

Page 24, strike lines 18 to 20 and insert "The Secretary of the Senate shall 
compile and .distribute to the public a directory of reporters accredited to 
report from the Senate floor. The directory must include each. reporter's 
picture and news organization and a brief biography. The Secretary must issue 
each accredited reporter an identification badge showing the reporter's name 
and_news organization.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Neuville moved to amend the second Luther amendment to Senate 
Resolution No. 34, adopted by the Senate May 3, 1993, as follows: 
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Page I, after line 5, insert: 

"Page 23, line 4, after the period, insert "The Secretary shall adopt 
administratiye controls to ensure that each member is accountable for the 
member's own long distance .. telephone calls and .that Senate telephones are 
used only for Senate business."" 

Page I, delete lines 7 and 8 

Page. 1, ,in~ 9,_ delete ""By" and insert_" "By" 

The motion prevailed. So the amendme.nt to the amendment was adopted. 

Ms. Runbeck moved to amend Senate Resolution No. 34 as follows: 

Page 19, line 14, after the period, insert "If the three-day notice 
requirement cannot be met, known proponents and opponents of the bill shall 
be given simultaneous notice of the meeting as soon as pfacticable.'' 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. moved the adoption of Senate Resolution No. 34, as 
amended. 

The question was taken on the adoption of the resolution, as amended, 

The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz 
Anderson Finn Kroening 
Belanger Flynn Langseth 
Benson, D.D. Frederickson Larson 
Benson, J.E. Hanson Lesewski 
Berg Hottinger Lessard 
Berglin Johnson, D.E. Luther 
Bertram Johnson, D.J. Marty 
Betzold Johnson, J.B. McGowan 
Chandler Johnston Merriam 
Chmielewski Kelly Metzen 
Cohen Kiscaden Moe, R.D. 
Day Knutson Morse 

Mr. Janezich voted in the negative. 

Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Solon 
Spee, 
Stevens 
Stumpf 
Terwil_ljger 
Vickerman 
Wiener 

The motion prevailed. So the resolution, as amended, was adopted. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 4 be taken 
from the table. The motion prevailed. 

Senate Concurrent Resolution No. 4: A Senate concurrent resolution 
adopting permanent joint rules of the Senate and House of Representatives. 

Ms. Wiener moved to amend Senate Concurrent Resolution No. 4 as 
follows: 

Page 10, line 11, strike "his" 

Page ll, line 2, strike "his" and insert "the Governor's" 

The motion prevailed. So the amendment was adopted. 

Mr. Benson, D.D. moved to amend Senate Concurrent Resolution No. 4 as 
follows: 
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Page 4, after line lO, insert: 

"A bill that grants new authority to adopt administrative rules or changes 
existing authority to adopt administrative rules shall be referred to the 
committees of the Senate and House of Representatives charged with respon­
sibility for legislation that relates to administrative rulemaking. Each bill 
shall inclade a specific and detailed statement of the intent of each grant of 
rulemaking authority contained in the .bill, including: (J) -the outcome 
expected from the adoplion of the rule; (2) the issues that should be addressed 
by the rules; and /3) a date by which the agency shall adopt the rules." 

Mr. Benson, D.D. then moved to amend the Benson, D.D. amendment to 
Senate Concurrent Resolution No. 4 as follows: 

Page I, line 6, delete everything after "shall" 

Page I , delete lines 7 and 8 

Page I, line 9, delete "bill shall" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Be~son, D.D. amendment, as amended. 

The roll was called, and there were yeas 54 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Renson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hollinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
L.urher 
Marty 
McGowan 
Merriam 
Mctzen 

Moe, R.D. 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgou 

Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spea,­
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Ms. Berglin, Mr. Johnson, D.J. and Ms. Piper voted in the negative. 

The motion prevailed. So the Benson, D.D. amendment, as amended, was 
adopted. 

Mr. Knutson moved to amend Senate Concurrent Resolution No. 4 as 
follows: 

Page 11, line 26, after "committee" insert "and congressional district 
caucuses'' 

Page 11 , after line 31, insert: 

"The members of each congressional district caucus shall be the represen­
tatives and senators who have constituents in a congressional district with an 
open regent seat. Members shall deter.mine the number of persons and the 
person or persons to be "recommended for each open congressional district 
seat.'' 

Page 11, line 33, after "open" insert "at-large" 

Page 11, line 35, before the period, insert "in the joint committee and the 
congressional diStrict caucuses" 



3442 JOURNAL OP THE SENATE [49TH DAY 

Page 11, line 36, after "committee" insert "or congressional district 
caucus'' 

Page 12, lines I and 5, after "committee" insert "or congressional district 
caucus'' 

Page 12, line 6, after the period, insert "Votes cast by members of a 
congressional district caucus shall be weighted to reflect the number of 
constituents each member represents within the congressional district.'' 

Page 12, line 10, before "shall" insert "and the congressional district 
caucus'' 

The motion did not prevail. So the amendment was not adopted. 

Mr. Moe, R.D. moved the adoption of Senate Concurrenct Resolution No. 
4, as amended. 

The question was taken on the adoption of the resolution, 3s amended. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flyllll 
Frederickson 
Hanson 
Houinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Larson 
Lesewsh 
Lessard 
Lulher 
Marty 

· McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mr. Janezich voted in the negative. 

Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Rcichgott 

Riveness 
Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The motion prevailed. So the resolution, as amended, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Messrs. Langseth and Stumpf introduced-

S.F. No. 1625: A bill for an act relating to taxation; providing for sales tax 
rebates for retailers in border city enterprise zones; appropriating money; 
amending Minnesota Statntes 1992, section 469.171, subdivision 6, and by 
adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Pogemiller was excused from the Session of today from 8:30 to 9:15 
a.m. Mr. Novak was excused from the Session of today from 8:30109:30 a.m . 

. Mr. Kelly was excused from the Session of today from 8:30 to 10:00 a.m. Mr. 
Langseth and Ms. Olson were excused from the Session of today from 8:30 to 
9:45 a.m. Ms. Reichgott was excused from the Session of today from 8:30 
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to IO: 15 a.m. Mr. Laidig was excused from the Session of today at I :00 p.m. 
Mr. Sams was excused from the Session of today from 2:00 to 2:50 p.m. Mr. 
Mondale was excused from the Session of today at 3:50 p.m. Mr. Beckman 
was excused from the Session of today at 4:55 p.m. Mr. Johnson, D.J. was 
excused from the Session of today at 5:10 p.m. Mr. Neuville was excused 
from the Session of today at 5:35 p.m. Mr. Solon was excused from the 
Session of today at 6:10 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Tuesday, May 4, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTIETH DAY 

St. Paul, Minnesota, Tuesday, May 4, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at-Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. L. Douglas Throckmorton. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Knutson 
Anderson Finn Krentz 
Beckman Flynn Kroening 
Belanger Frederickson Laidig 
Benson, D.D. Hanson Langseth 
Benson, J.E. Hottinger Larson 
Berg Janezich Lesewski 
Bertram Johnson, D.E. Lessard 
Betzold Johnson, D.J. Luther 
Chandler Johnson, J.B. Marty 
Chmielewski Johnston McGowan 
Cohen Kelly Merriam 
Day Kiscaden Metzen 

The President declared a quorum present. 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

ReiChgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

April 30, 1993 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, ScF. Nos. 270, 483 and 568. 

Warmest regards, 
Arne H. Carlson, Governor 
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The Honorable Dee Long 
Spe~er of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 
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May 3, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
prcservati"on, pursuant to the State Constitution, Artk_le IV, Section 23: . 

S.F. 
No. 

270 
483 
568 

H.F. 
No. 

846 
801 
79 

461 
70 

661 
806 

1423 

Mr. President: 

Session Laws 
Chapter No. 

60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 

Time and 
Date Approved 

1993 

3:23 p.m. April 30 
3:24 p.m. April 30 
3:45 p.m. April 30 
3:27 p.m, April 30 
3:28 p.m. April 30 
3:03 p.m. April 30 . 
3:32 p.m. April 30 

. 3:35 p.m. April 30 
3:25 p.m. April 30 
3:05 p.m. April 30 
3:22 p.m. April 30 

Sincerely, 
Joan Anderson Grawe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1993 

April 30 
April 30 
April 30 
April 30 
April 30 
April 30 
April 30 
April 30 
April 30 
April 30 
April 30 

I have the honor to announce that the Hollse has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by the H0use to the 
following Senate File: 

S.F. No. 1201: A bill for an act relating to health occupations and 
professions; board of psychology; extending deadline by which previously 
qualified persons may file a declaration of intent to seek licensure as a 
licensed- psychologist without further examination; requiring the board to 
issue notices of extension; modifying reciprocity licensing requirement; 
providing for disciplinary actions; consolidating and modifying enforcement 
remedies; providing penalties: amending Minnesota Statutes 1992, sections 
1031.345, subdivision I; 116.75; I 16.76, subdivision I; ll6.77; 116.82, 
subdivision 3; 144.71, subdivision I; 145A.07, subdivision I; 148.89, by 
adding a subdivision; 148.905, subdivision l; 148.921, subdivisions 2 and 3; 
148.925, subdivision l; 148.98; 326.37, subdivision I; 327.16, subdivision 
6; and 327.20, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 144; and 148; repealing Minnesota Statutes 1992, sections 
1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73, 
subdivisions 2, 3, and 4; 144.76; 148.95; 157.081; 326.43; 326.53, subdi-
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vision 2; 326.63; 326. 78, subdivisions 4, 6, 7, and 8; 326. 79; 326.80; 327.18; 
and 327 .24, subdivisions I and 2. 

There has been appointed as such committee on the part of the House: 

Asch, Pugh and Davids. 

Senate File No. 1201 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 3, 1993 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 546: 

H.F. No. 546: A bilJ"for an act relating to outdoor recreation; prohibiting 
motor sports areas within the Dorer Memorial Hardwood Forest without 
county and township board approval. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Waltman, Munger and Pauly have been appointed as such committee on the 
part of the House. 

House File No. 546 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 30, I 993 

Mr. Murphy moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 546, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Commjttee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 287: 

H.F. No. 287: A bill for an act relating to waste management; encouraging 
·1ocal government units to use purchasing techniques to reduce waste and 
develop markets for recycled products; prohibiting burning and burial of 
harmful materials on farms; defining packaging; prohibiting disposal of 
unprocessed mixed municipal solid waste; extending the time to construct 
certain projects with grant money; authorizing counties to count waste 
reduction toward 1996 recycling goals; providing for county management and 
service contracts; requiring local government units to separately account for 
all revenue and spending related to waste management; requiring collectors of 
commercial waste to disclose where the waste is deposited; prohibiting 
fluorescent and high intensity discharge lamps iri solid waste; clarifying that 
organized waste collection is one of several tools for cities and counties to use 
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to collect waste; requiring reporting of tipping fee schedules at all waste 
facil~ties_; requiring owners or operators of waste facilities that are publicly 
financed to account for charges and expenditures related tO the facilities; 
regulating la:mp recycling facilities; requiring electric utilities to encourage 
use of fluorescent and high intensity discharge lamps and to collect spent 
lamps; requiring a study of such lamps; extending by one year the solid waste 
field citation pilot program; providing for the postponement of certain waste 
collection fees; requiring a certain number of base units for· ·homesteaded 
multiunit dwellings; clarifying the effects of the repeal of the metropolitan 
landfill siting process; providing for reports; amending Minnesota Statutes 
1992,. sections 16B.121; 16B.122, by adding a subdivision; 17 .135; 115.071, 
subdivision 1; · ll5A.03, · by adding a subdivision; ll5A.034; ll5A.54, 
subdivision 2a; 115A.5501, subdivision 3; I 15A.551, subdivisions 2a and 4; 
115A.552, subdivision 2; I 15A.557, subdivision 3; I 15A.56; ll5A. 916; 
115A.929; 115A.932, subdivision I; 115A.94, subdivisions 5 and 6; 
115A.941; I 15A.9651; 115A.98l; 116.78, by adding a subdivision; 116.92, 
subdivision 7; 216B.241, by adding a subdivision; 325E.1151, subdivision 1; 
325E.12•; 325E. 125, subdivision l; 325E.1251; 400.04, subdivisions 3 and 4; 
400.08, subdivision 3; 473.149, · subdivision 6; 473.803, subdivision 3; 
473.8441, subdivision 5; 473.846; and 473.848, subdivisions 2 and 3; Laws 
1991, chapter 347, article 1, sections 15, subdivisions 1 and 6; and 20; Laws 
1992, chapter 593, article I, section 55; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 116. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Wagenius, Ozment, Rukavina, Hausman and Pauly have been appointed as 
such committee on the part of the House. 

House File No. 287 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 3, 1993 

Ms. Johnson, J.B. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 287; and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 299, 1445, 1133, 1225, 10, 
1114 and 571. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 3,.1993 
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FIRST READING OF HOUSE BILLS 

[50TH DAY· 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 299: A bill for .an act relating to elections; changing requirements 
and procedures for maintaining precinct boundary data;- appropriating money; 
amending Minnesota Statutes 1992, sections 204B. l4; subdivisions 5 and 6; 
and 204B.146. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 410, now on General Orders. · · 

H.F. No. 1445: A bill for an act relating to industrial development; 
authorizing a grant to a nonprofit organization to promote expanding· flexible 
collaborative manufacturing networks statewide. 

Referred to the Committee on Jobs, Energy and Community Development 

H.F. No. 1133: A bill for an act relating to energy; directing the public 
service department to evaluate and implement a policy to promote the use of 
motor vehicles powered by alternate fuels; appropriating money; amending 
Minnesota Statutes 1992, section. 216C .0 l, by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 216B; and 216C. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 834, now on General Orders. 

H.F. No. 1225: A bill for an act relating to agriculture; authorizing use of 
money in the agricultural chemical response and reimbursement account for 
adrrtinistrative costs; exempting certain pesticides from the ACRRA sur­
charge; requiring a report; appropriating money; repealing the hazardous 
substance labeling act; amending Minnesota Statutes 1992, sections 18B.0l, 
by adding subdivisions; 18B.135; 18B'14, subdivision 2; 18B.26, subdivision 
3; 18B.31, subdivision l; 18B.36, subdivision 2; 18B.37, subdivision 2; 
18C.005, subdivisions 13 and 35; 18C. l 15, subdivision 2; lSC.211, subdi­
vision 1; 18C.2!5, subdivision 2; 18C.305, subdivision 2; lSE.03, subdivi­
sions 2 and 5; 21.85, subdivision 10; 325F.19, subdivision 7; repealing 
Minnesota Statutes 1992, sections lSB.07, subdivision 3; lSC.211, subdivi­
sion 3; 18C.215, subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37; 
24.38; 24.39; 24.40; 24.41; 24.42; 25.46; and 25.47. 

Referred to the Committee on Finance. 

H.F. No. 10: A bill for an act relating to education; establishing a youth 
apprenticeship program; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

Referred to the Committee on Finance. 

H.F. No. 1114: A bill for an act relating to game and fish; stamp design; 
training of hunting dogs; clothing requirements; raccoon season; rough fish 
taking by nonresidents; muskie size limits; taking of mussels; advance of 
matching funds; financing waterfowl development; defining "undressed 
bird"; regulating the taking of deer; regulating seasons on muskrat, mink, 
otter, and beaver; required license to take and condition offish brought into 
the state from Canada; authorizing suspension of requirements upon action by 
Canadian authorities; amending Minnesota Statutes 1992, sections 84.085, by 
adding a subdivision; 97 A.015, subdivision 49, and by adding a subdivision; 
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97A.045, subdivision 7; 97A.091, subdivision 2; 97A.531; 97B.005, subdi­
visions 2 and 3; 97B.041; 97B.071; 97B.621, subdivision I; 97B.911; 
97B.915; 97B.921; 975.92;i; 97C.375; 97C.405; and 97C.701, subdivisions 
I and 2; proposing coding 'for new law in Minnesota Statutes, chapter 97 A; 
repealing Minnesota Statutes 1992, sections 97A.54l; 97C.701, subdivisions 
3, A; and 5;_ 97C.705; and 97C,7ll. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 669. 

H.F. No. 571: A foll for an act relating to education; extending dates for per 
pupil revenµe op~ion; authorizing certain contracts with school board mem­
bers and.with the spouses of school district employees; amending Minnesota 
Statute_s 1992, sections 124A.029, subdivision 4; 127.15; and 471.88, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 51 I, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. ·The motion prevailed· . 

. Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1402 .for comparison with companion Senate File, reports the 
following House File was found riot identical with companion Senate File as 
follows: 

GENERAL ORDERS . CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

1402 1363 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1402 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1402 and insert 
the language after the enacting. clause of S.F. No. 1363, the second 
engrossment; further, delete the title of H.F. No. 1402 and insert the title of 
S.F. No. 1363, the second engrossment. 

And when so amended H.F. No. 1402 will be jdentical to·S.F. No. 1363, 
and further recommends that· H.F No. 1402 be given.its second reading :ind 
substituted for S .. F. No, 1363, and that the Senate File be indefinitely 

. postponed. · 

Pursuant to· Rule 49, this 'report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules· and Adminis­
tration. Ameridments adopted. -R~port adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F: No. I 107 for comparison with companion Senate File, .reports the 
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following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1107 1467 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1107 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1107 and insert 
the language after the enacting clause of S.F. No. 1467, the first engrossment; 
further, delete the title of H.F. No. 1107 and insert the title of S.F. No. 1467, 
the firSt engrossment. 

And when so amended H.F. No. 1107 will be identical to S.F. No. 1467, 
and further recommends that H.F. No. 1107 be given its second reading and 
substituted for S.F. No. 1467, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 988 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

988 878 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 988 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 988 and insert 
the language after the enacting clause of S.F. No. 878, the first engrossment; 
further, delete the title of H.F. No. 988 and insert the title of S.F. No. 878, the 
first engrossment. 

And when so amended H.F. No. 988 will be identical to S.F. No. 878, and 
further recommends that H.F. No. 988 be given its second reading and 
substituted for S.F. No. 878, and that the Senate. File be indefinitely 
postponed. 

Pursuant to. Rule 49, this report was prepared and submitted by the 
Secretary of _the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred · 

H.F. No. 1524 for comparison with companion Senate File, reports the 
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following House File was found not identical with companion Sellate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1524 1419 

· CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Adri1inistration recom­
mends that H.F. No. 1524 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1524 and insert 
the language after the enacting clause of S .F. No. 1419, the first engrossment; 
further, delete the title of H.F. No. 1524-and insert the title of S.F. No. 1419, 
the first engrossment. 

And when so amended H.F. No. 1524.will be identical to S.F. No. 1419, 
and further recommends that H.F. No. ·1524 be given its second reading and 
substituted for S.F. No. 1419, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this -report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 962 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL.ORDERS 
H.F. No. S.F. No. 

962 814 

CONSENT CALENDAR 
H.P. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the.Committee on Rules and Administration recom­
mends that H.F. No. 962 be amended as follows: 

Delete aU the language after the enacting clause of H.F. No. 962 and insert 
the language after the enacting clause of S.F. No. 814, the first engrossment; 
further, delete the title of H.F. No. 962 and insert the title of S.P. No. 8 I 4, the 
first engrossment. 

And when so amended H.F. No. 962 will be identical to S.F. No. 814, and 
further recommends that H.F. No. 962 be given its second reading and 
substituted for S.F. No. 814, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1579 for comparison with companion Senate File, reports the 
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following House File was _fou.nd not identiCal with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1579 1487 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1579 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1579 and insert 
the language after the enacting dausc of S.F. No. 1487, the second 
engrossment; further, delete the title of H.F. No. 1579 and insert the title of 
S.F. No. 1487, the second engrossment. 

And when so amended H.F. No. 1579 will be identical to S.F. No. 1487, 
and further recommends that H.F. No. 1579 be given its second reading and 
substituted for S.F. No. 1487, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1094 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1094 1134 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1094 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1094 and insert 
the language after the enacting clause of S.F. No. 1134, the first engrossment; 
further, delete the title of H.F. No. 1094 and insert the title of S.F. No. 1134, 
the first engrossment. 

And when so amended H.F. No. 1094 will be identical to S.F. No. 1134, 
and further recommends that H.F. No. 1094 be given its second reading and 
substituted for S.F. No. 1134, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on be.half of the Committee on Rules and Adminis­
tration, Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 978 for comparison with companion Senate File, reports the 
following House .File was found identical and recommends the House Fi1e be 
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given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

978 910 

· and that the above Senate File be indefinitely postponed. 

Pursuant to Rule. 49, this report was prepared and submitted ; by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis, 
tration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1058 for comparison with companion Senate Fiie, reports the 
following House File was found not identical with companion Senate file as 
follows: · 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

1058 1532 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom0 

mends that H.F. No. 1058 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1058 and insert 
the language after. the enacting clause of S.F. No. 1532, the second 
engrossment; further, delete the title of H.F. No. 1058 and insert the title of 
S.F. No. 1532, the second engrossment. 

And when so amended H.F. No. 1058 will be identical to S.F. No. 1532, 
and further recommends that H.F. No. 1058 be given its second reading and 
substituted for S.F. No. 1532, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted .. 

Mr. Moe, R.D. from the.Committee on Rules and Administration, to which 
was referred 

H.F. No. 735 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

735 551 

Pursuant to· Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 735 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 735 and insert 
the language after the enacting clause of S.F. No. 551, the second engross­
ment; further, delete· the title of H.F. No. 735 and insert the title of S.ENo. 
551, the second engrossment. 

And when so amended H.F. No. 735 will be identical to S.F..No. 551, and 
further recommends that H.F. No. 735 be given its second reading and 
substituted for S.F. No. 551, and that the Senate· File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was ·prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred · · 

H.F. No. 574 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

574 519 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 574 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 574 and insert 
the language after the enacting clause of S.F. No. 519, the first engrossment; 
further, delete the title of H.F. No. 574 and insert the title of S.F. No. 519, the 
first engrossment. 

And when so amended H.F. No. 574 will be identical to S.F. No. 519, and 
further recommends that H.F. No. 574 be given its second reading and 
substituted for S.F. No. 519, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1151 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1151 1193 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1151 be amended as-follows: 
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Delete all the language after the enacting clause of H.F. No. 1151 and insert 
the language after the enacting clause of S.F. No. 1193; further, delete the title 
of H.F. No. 1151 and insert the title of S.F. No. 1193, as introduced. 

And when so amended H.F. No. 1151· will be identical to S.F. No. 1193, 
and further recommends that H.F. No. 1151 be given its.second reading and 
substituted for S.F. No. 1193, and that the Senate File be. indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 931 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

931 771 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursllant to Rule 49, the Committee on Rules and -Administration recom­
mends that H.F. No. 931 be amended as follows: 

Delete all the language after the enacting clause of H.F. No, 93 I and insert 
the language after the enacting clause of S .F. No. 771, the fifth engrossment; 
further, delete the title of H.F. No. 931 and insert the title of S.F. No. 771, the 
fifth engrossment. 

And when so amended H.F. No. 931 will be identical to S.F. No. 771, and 
further recommends that H.F. No. 931 be given its second reading and 
substituted for S.F. No. 771, and that the Senate File be indefmitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1402, 1107, 988, 1524, 962, 1579, 1094, 978, 1058, 735,574, 
1151 and 931 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 771. The motion prevailed. 

Mr. Hottinger moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 832. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Mondale be added as a co-author 
to S.F. No. 859. The motion prevailed. 



3456 JOURNAL OF THE SENATE [50TH DAY 

Mr. Price introduced-

Senate Resolution No. 44: A Senate resolution congratulating Park High 
School, ISD 833, of Cottage Grove, Minnesota, for being honored by the 
Governor's Youth Service Recognition 

Referred to the Committee on Rules and Administration. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 521 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 521: A bill for an act relating to health; permitting minors to give 
consent for a hepatitis B vaccination; establishing procedures and programs 
relating to tuberculosis; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Mr. Hottinger moved to amend S.F. No. 521 as follows: 

Pages 5 to 8, delete sections 3 to 6 and insert: 

"Sec. 3. [144.442] [TESTING IN SCHOOL CLINICS.] 

Subdivision 1. [ADMINISTRATION; NOTIFICATION.] In the event that 
the commissioner designates a school or school district under section 2, 
subdivision 2, the school or school. districi or board of health may administer 
Mantoux screening tests to some or all persons enrolled.in or employed by the 
designated school or school district. Any Mantoux screening provided under 
this section shall be under the direction of a licensed physician. 

Prior to administering the Mantoux test to such persons, the school or 
school district or board of health shall inform in writing such persons and 
parents or guardians of minor children to whom the test may be administered, 
of the following: · 

( 1) that there has been an occurrence of active tuberculosis or evidence of 
a higher than expected prevalence of tuberculosis infection in that school or 
schoOl district; 

(2) that screening is necessa.ry" to avoid the spread of tuberculosis; 

( 3) the manner by which tuberculosis is transmitted; 

( 4) the risks and possible side effects of the Mantoux test; 

( 5) the risks from untreated tuberculosis to the infected person and others; 

(6) the ordinary course of further diagnosis and treatment if the Mantoux 
test is positive; 

(7) that screening has been scheduled; and 

(8) that no person will be required to submit to the screening if he or she 
submits a statement of objection due to the conscientiously held beliefs of the 
person employed or of the parent or guardian of a minor child. 

Subd. 2. [CONSENT OF MINORS.] Minors may give consent for testing 
as set forth in sections 144.34[ to 144.347. 
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Subd. 3. [SCREENING OF MfNORS.] Prior to administering a Mantoux 
test to a mino_r, the school or school district or-board of health shall prepare 
a form for signature in which the parent or guardian shall consent or submit 
a statement of o~jection to the test. The parent or guardian Of a minor child 
shall return a signed form to the school or school district or board of health 
which is conducting the ~icreening indicating receipt of the notice and consent 
or objection to.the administration of the test. In the event that thejOrm with 
a signed consent or objection is tfot returned, the school or school district or 
board of fzealth may undertake such steps as are reasonable to secure such 
consent or objection. If after such steps the school or ~·chool district or board 
of health choo,\·es -to screen the minor without Consent, it shall send a notice 
of.intent to test by certified mail, restricted delivery with return receipt, to the 
address given to the school or school district by the parent or guardian fo_r 
emergency contact of the parent or guardian. The accuracy of the address 
shall be checked with the person enrolled, if possible. Placing notice as 
specified in this subdivision shall constitute service. Reasonable efforts.shall 
be made to provide this notice in a language understood by the parent or 
guanlian. If this notice cannot be delivered or a form with a signed consent 
or objection is. not returned, the school or school district or board of health 
shall check the permanent medical record required by section 144.29 to 
determine {f the parent or guardian previously withheld consent to immuni­
zations or other medical treatment because of conscientiously held belief'>. If 
there is such a statemeni on file or if the school district otherwise has notice 
of such a statement, the school or school district or board of health shall not 
administer the Mantoux test unless the_ consent of the parent or guardian is 
obtained. ff there is no such stateinent in the permanent medical record or 
known to exist otherwise, the school or school district or board of health may 
administer the Mantoux test at the time and place specified in· the notice 
unless medically contraindicated. The school or school district or board of 
health shall document in the perinanent medical record its efforts to notify the 
parent or guardian of the minor child, and its effOrts to check the permanent 
medical records. 

Subd. 4. [CONSENT FOR SUBSEQUENTTESTING OR TREATMENT.] 
In the event the .Mantoux test is positive, no further diagnosis of or treatment 
for tuberculosis in a miYlor child shall he under-taken without the signed 
consent of the parent Or guardian of the minor child. 

Sec. 4. [144.443] [TUBERCULOSIS HEALTH THREAT TO OTHERS.] 

A ''health threat to others" as defined in !}'ection 144.4172, subdivision 8, 
includes a person who, ·although not currently infectious, has failed to 
complete a previously prescribed course of tuberculosis therapy, demonstrates 
an inability or unwillingness to initiate or complete, or shows an intent to fail 
to complete, a prescribed course of tuberculosis drug therapy, if that failure 
could lead to future infectiousness. 

Sec. 5. [144.444] [TUBERCULOSIS EMERGENCY HOLD.] 

A temporary emergency hold under section 144.4182 may be placed on a 
person who is a health threat to others when there is reasonable cause to 
believe that the person may be unlocatable for the purposes of applying the 
procedures described in sections 144.4171 to 144.4186,.or when medical Or 
epidemiologic evidence suggests that the person is or may become infectious 
before the conclusion of court proceedings and appeals. 
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Sec. 6. [144.445] [TUBERCULOSIS SCREENING IN CORRECTIONAL 
INSTITUTIONS AND FACILITIES.] 

Subdivision I. [SCREENING OF INMATES.] All persons detained or 
confined for seven consecutive days or more in facilities operated, licensed, or 
inspected by the department of corrections shall be screened for tuberculosis 
with either a Mantoux test or a chest roentgeno"gram (X-ray) as consistent with 
screening and follow-up practices recommended by the United States Public 
Health Service or the department of health, as determined by the commis­
sioner of health. Administration of the _Mantoux test or chest roentgenogram 
(X-ray) must" take place ori or before the seventh day of detention or 
confinement. 

Subd. 2. [SCREENING OF EMPLOYEES.] All employees· of facilities 
operated, licensed, or inspected by the department of corrections shall be 
screened for tuberculosis bejOre employment in the facility and annually 
thereafter, with either a Mantoux test or a chest roentgenogram (X~ray) as 
consistent with screening and follow-up practices recommended by the United 
States Public Health Service or the department of health, as determined by the 
commissioner of health. 

Subd. 3. [EXCEPTIONS.] Subdivisions I and 2 do not apply to: 

( 1) a person who is detained or confined in a juvenile temporary holdover 
Jctcility, provided that the person has no symptoms suggestive of tuberculosis, 
evidence ofa new exposure to active tuberculosis,:or other health condition 
that may require a chest roentgenogram (X-ray) be perjOrmed to rule out 
active tuberculosis; 

(2) a person who is detained or confined in a facility operated, licensed, or 
impected by the department of corrections where the facility holds a written 
record of a negative Mantoux test pe,jOrmed .on the person (i) within three 
months prior to intake into the facility; or ( ii) within 12 month<; prior to intake 
into the facility if the person has remained under the continuing jurisdic­
tion of a correctional facility since the negative Mantoux test, provided 
that the person has no symptoms suggestive of tuberculosis, evidence of a 
new exposure to active tuberculosis, or other health condition that may 
require a chest roentgenogram (X-ray) be performed to rule out active 
tuberculosis; 

( 3) a person who is detained or confined in a facility operated, licensed, or 
inspected by the department of corrections where the facility has a written 
record of (i) a history of adequately treated active tuberculosis; (ii) compli­
ance with cUrrently prescribed tuberculosis therapy or preveiuive therapy; or 
(iii) completion of a course of preventive therapy,. provided the person has no 
symptoms suggestive of tuberculosis, evidence of a new exposure to active 
tuberculosis, or other health condition that may require a chest roentgeno-
gram (X-ray) to rule out active tuberculosis; · 

( 4) a person who is detained or confined in a facility operated, licensed, or 
inspected by the department of corrections where the facility holds, a written 
record of a negative chest roentgenogram (X-ray) (i) within six months; or (ii) 
within 12 months prior to intake in the facility if the person has remained 
under the continuing jurisdiction of a correctional facility since the negative 
chest roentgenogram (X-ray), proVided that the person has no syniptoms 
suggestive of tuberculosis, evidence of a new exposure to active tuberculosis, 
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or other health condition that may require a new chest roentgenogram (X-rily) 
to rule out active tuberculosis; 

(5) an employee with a record of either a past positive Mantoux test reaction 
or active tuberculosis who is currently completing or has a dOcumented 
history of completing a course of tuberculosis therapy or preventive therapy, 
provided the employee has no symptoms suggestive of tuberculosis, evidence 
of a new exposure to active tuberculosis, or other health condition that may 
require a--chest roentgenograrn "(X-ray) .be performed to rule out active 
tuberculosis; · 

(6) an employee with a positive or s.fgnificant Mantoux test reaction in 
preemployment screening who ·does· nOt complete a course of preventive 
therapy may be exempt from annual Malitou.-,;" testing or other -screening. 
This determination shall be made by the commissioner of health based 
on currently accepted public health standards and the person's health status; 
and · 

(7) the commisSioner may exempt additional employees or persons detained 
or confined in facilities operated, licensed, or inspected by the departmrnt of 
corrections bilsed on currently accepted public health standards or the 
person's health status. 

Subd. 4. [REPORTS.] The administrator or other person having general 
control and supervision of a facility· operated, licensed, or inspected by 
the department of corrections shall provide the commissioner with any re­
ports determined by the commissioner of health_ to be necessary to evaluate 
the need for further tuberculosis screening or control efforts in a facility 
or facilities. · · 

Subd. 5. [WAIVER.] The commissioner may waive any portion of the 
requirements of subdivisions 1 to 4 if the_ commissioner of health determines 
that it is not necessary to protect the public health or if the screening may have 
a detrimental effect on a person's health status. 

Sec. 7. [REPORT.] 

The commissioner, after consulting with represCnta(iveS· of local health 
departments, affected school districts, corrections, and medical providers 
shall determine the costs associated•with tuberculosis control measures, and 
recommend to the legislature by February 1, 1994, mechanisms to provide 
adequate ongoing funding for tuberculosis control activities. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 5 and 7- are effective the day following final enactment. 
Section 6 is effective January 1, 1994." 

Amend .the title accordingly 

Toe motion prevailed. So the amendment was adopted. 

S.F. No. 521 was read the third time, as amended, and placed on its final 
passage. 

Toe question was taken on the passage of the bill, as amended. 

Toe roll was called, and there were yeas 55 and nays O, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D:E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Oliver 
Olson 
Pappas 
Pariseau 
-Piper 
Price 
Ranum 

[50TH DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R:D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1297 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1297: A bill for an act relating to occupations and professions; 
board of .architecture, engineering, land surveying, landscape architecture, 
and certified interior designer; establishing a procedure for issuance, denial, 
revocation, and suspension of licenses; imposing penalties; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Mondale Robertson 
Anderson Dille Krentz Morse Runbeck· 
Beckman Finn Kroening Murphy Sams 
Belanger Flynn Larson Oliver Samuelson 
Benson, D.D. Frederickson Lesewski Olson Solon 
Benson, J.E. Hanson Lessard Pappas Speac 
Berg Hottinger Luther Pariseau Stevens 
Bertram Johnson, D.E. Mar1y Piper Stumpf 
Betzold Johnson, J.B. McGowan Price Terwilliger 
Chandler Johnston Metzen Ranum Vickerman 
Cohen Kiscaden Moe, R.D. Riveness Wiener 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1114 a Special Order (o be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1114: A bill for an act relating to commerce; franchises; regulating 
assignments, transfers, and sales; amending Minnesota Statutes 1992, section 
S0C.17, subdivisions 1 and 5. 

Mr. Luther moved to amend S.F. No. 1114 as follows: 

Page I, line 21, delete "the effective date" and insert "August I, I 993" 
and delete- "July I, 1993," and insert "that date" 

Page 1, line 22, delete "the effective date" and insert "August I, I 993," 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 1114 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as folJows: 

Those who voted in the affirmative were: 

Adkins Cohen Kiscaden Metzcn Riveness 
Anderson Day Knutson Moe, R.D. Robertson 
Beckman Dille Krentz Mondale Runbeck 
Belanger Finn Kroening Morse Sams 
Benson, D.D. Flynn La11gse1h Murphy Samuelson 
Benson, J.E. Frederickson Larson Oliver Solon 
Berg Hanson Lesewski Olson Stevens 
Bertram Houinger Lessard Pappas Stumpf 
Betzold Johnson, D.E. Luther Pariseau Terwilliger 
Chandler Johnson, J.B. Marty Price Vickerman 
Chmielewski Johnston McGowan Ranum Wiener 

So the bill, as amended, was passed and its title "."as agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 157 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 157: A bill for an act relating to retirement; authorizing the 
purchase of prior service credit in the public employees police and fire fund 
by two employees of the city of Minneapolis. 

Was read the third time .and placed on its final passage. 

The que·stion was taken on the passage of the •bilL 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Bertrnm 
Betzold 
Chandler 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.R 
Johnston 
Kiscaden 
Knutson 
Krentz 

Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe. R.D. 
Mortdale 
Mo,se 

Murphy 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
·Price 
Ranum 
Rivcncss 
Robertson 
Runbeck 
Sams 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
TerwiUiger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 751 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 751: A bill for an act relating to local government; regulating 
tanning facilities; requiring warning notices; establishing record. keeping 
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requireffients; prescribing penalties; proposing coding for new law in Minne­
sota Statutes, chapter 46 I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Betzold 
Cohen 
Finn 
Flynn 
Hanson 

Hottinger 
Janezich 
Johnson, J.B. 
Krentz 
Kroening 
Larson 

Luiher 
Marty 
Merriam 
Metz.en 
Moe, R.D. 
Mondale 

Those who voted in the negative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 

Chandler 
Chmielewski 
Day 
Dille 
Frederickson 
Johnson, D.E. 
Johnston 

So the bill failed to pass. 

Kiscaden 
Knutson 
Langseth 
Lesewski 
Lessard 
McGowan 
Morse 

Murphy 
Novak 
Pappas 
Piper 
Price 
Ranum 

Oliver 
Olson 
Pariseau 
Robertson 
Runbeck 
Sams 
Samuelson 

Riveness 
Solon 
Spear 
Wiener 

Stevens 
Stumpf 
Terwilliger 
Vickcnnan 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 20 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 20: A resolution memorializing the United States Secretary of 
Agriculture to establish higher price supports for grain commodities. 

Was read the third time and_placed on its final_ passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 50 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Mondale Robertson 
Beckman Dille Kroening Mo,se Runbeck 
Belanger Finn Larson Muq,hy Sams 
Benson, D.D. Frederickson "Lesewski Novak Samuelson 
Benson, J.E. Hanson Lessard Olson Solon 
Berg Hottinger Luther Pappas Stevens 
Bertram Janezich Mar1y Piper Stumpf 
Betzold Johnson, D.E. McGowan Price Terwilliger 
Chniielewski Johnson, J.B. Metzen Ranum Vickerman 
Cohen Knutson Moe, R.D. Riveness Wiener 

Those who voted in the negative were: 

Anderson Johnston Merriam Oliver Spear 
Chandler Kiscaden 

So the resolution passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1398 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

H.F. No. 1398: A °bill for an act relating to traffic regulations; directing 
commissioner of transportation to st.udy and report on traffic safety improve­
ment measures in residential neighborhoods. 

Was read the third time and placed ~n its.~nal passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Knutson Moe, R.D. Sams 
Anderson Day Krcn1z Mo,se Samuelson 
Beckman Dille Kroening Murphy Solon 
Belanger Firm Langseth Novak Spear 
Benson, D.D. Mynn Larson Oliver Steveris 

·Benson, J.E. Frederickson Lessard Pappas Stumpf 
Berg Hottinger Luther Piper Vickennan 
Bertram Johnson, D.E. Marty Ranum Wiener 
Betzold Johnson, J.B. McGowan Rivcncss 
Chandler Johnston Merriam Robenson 
Chmielewski Kiscaden Metzen Runbeck 

Mses. Lcsewski,-OJson and Mrs. Pariseau voted in the negative. 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration,. designated S.F. No. 253 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 253: A bill for an act relating to occupations and professions; 
clarifying the training requirements for·"j)fivatc detectives and security guards; 
amending Minnesota Statures 1992, 'section 326.3361, subdivisions I, 2, and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there wc_re yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Moe, R.D. Riveness 
Anderson Dille Krentz Mondale Robertson 
Beckman Finn Kroening Morse Runbeck 
Belanger Flynn Langseth Murphy Sams 
Benson, D.D. Frederickson Larson Novak " Samuelson 
Benson, J.E. Hanson Lesewski Oliver Solon 
Berg Hottinger Lessard Olson Spear 
Bertram Janezich Luther Pappas Stevens 
Belzold Johnson, D.E. Marty Pariseau Stumpf 
Chandler Johnson, J.B. McGowan Piper Terwilliger 
Chmielewski Johnston Merriam Price Vickerman 
Cohen Kiscaden Metzen Ranum Wiener 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 168 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

H.F. No. 168: A bill for an act relating to state gOvernment; authorizing 
state agencies to enter into contracts with regional organizations; proposing 
coding for new law in Minnesota Statutes, chapter 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betz.old 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Langseth 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 732 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

1--:J_.F. No. 732: A bill for an act relating to law enforcement; exempting 
law enforcement agencies from the . requirements of the criminal offender 
rehabilitation employment law; amending Minnesota Statutes l 992, section 
364.09. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Langs"eth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 



50TH DAY] TUESDAY, MAY 4, 1993 3465 

Administration, designated S.F. No. l03 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. !03: A bill for an act relating to lawful gambling; regulating the 
conduct of lawful gambling; prescribing the powers and duties of licensees 
and the board; giving the gambling control board director cease and desist 
authority for violations of board rules; adding restrictions for bingo halls, 
distributors, and manufacturers; providing more flexibility in denying a 
license application to ensure the integrity of the lawfuf gambling industry; 
strengthening the gambling control board's enforcement ability by increasing 
licensing requirements; establishing the combined receipts tax as a lawful 
purpose expenditure; expanding definition of lawful purpose to include 
certain senior citizen activities, certain real estate taxes and assessments, and 
wildlife management projects; prohibiting the use of lawful purpose contri­
butions by local governmental units in pension or retirement funds; exempting 
organizations with gross receipts of $50,000 or less from the annual audit; 
expanding the definition of a class C license; making d3ss C licensee 
reporting requiren;ients quarterly; modifying the definition of allowable 
expense to include s0me advertising costs; eliminating additional compensa­
tion for the state lottery director; clarifying and strengthening the regulation of 
the conduct of bingo; prohibiting certain forms of gambling by persons under 
18; modifying the definition of net profits for local assessments; prescribing 
penalties; amending Minnesota Statutes 1992, sections 240.13, subdivision 8; 
240.25, by adding a subdivision; 240.26, subdivision 3; 299L.03, subdivi­
sions I and 2; 299L.07, by adding a subdivision; 349. 12, subdivisions I, 3a, 
4, 8, II, 18, 19, 21, 23, 25, 30, 32, 34, and by adding a subdivision; 
349.151, subdivision 4; 349.152, subdivisions 2 and 3; 349.153; 349.154, 
subdivision 2; 349.16, subdivisions 6 and 8; 349.161, subdivisions I, 3, and 
5; 349.162, subdivisions I, 2, 4, and5; 349.163, subdivisions I, la, 3, 5, and 
6; 349.164, subdivisions I, 3, and 6; 349.1641; 349.166, subdivisions I, 2, 
and 3; 349.167, subdivisions I and 4; 349.168, subdivisions 3 and 6; 
349.169, subdivision I; 349.17, subdivisions 2, 4, 5, and by adding a 
subdivision; 349.174; 349.18, subdivisions I, la, and 2; 349.19, subdivisions 
2, 5, 6, 8, and 9; 349.191, subdivisions I, 4, and by adding a subdivision; 
349.211, subdivisions I and 2; 349.2122; 349.2125, subdivisions I and 3; 
349.2127, subdivisions 2, 4, and by adding a subdivision; 349.213, subdi­
vision I; 349A.03, subdivision 2; 349A.12, subdivisions I, 2, 5, and 6; and 
609.755; proposing coding for new law in Minnesota Statutes, chapters 471; 
and 609; repealing Minnesota Statutes 1992, sections 349A.03, subdivision 3; 
and 349A.08, subdivision 3. 

Mr. Dille moved to amend S.F. No. 103 as follows: 

Page 2, after line 9, insert: 

"Section l. Minnesota Statutes 1992, section lOA.01, subdivision 18, is 
amended to read: 

Subd. 18. "Public official" means any: 

(a) member of the legislature; 

(b) constitutional officer in the executive branch and the officer's chief 
administrative deputy; 
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(c) member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power_ to 
adjudicate contested cases or appeals; 

( d) commissioner, deputy commissioner, or assistant commissioner of any 
state department as designated pursuant to section 15.01; 

(e) individual employed in the executive branch who is authorized to adopt, 
amend or repeal rules or adjudicate contested cases; 

(f) executive director of the state board of investment; 

(g) executive director of the Indian affairs intertribal board; 

(h) commissioner of the iron range resources and rehabilitation board; 

(i) commissioner of mediation services; 

U) deputy of any official listed in clauses (e) to (i); 

(k) judge of.the workers' compensation court of appeals; 

(1) administrative law judge or compensation judge in the state office of 
administrative hearings or referee _in the of jobs and training; 

(m) solicitor general or deputy, assistant or special assistant attorney 
general; 

(n) individual employed by the legislature as secretary of the senate, 
legislative auditor, chief clerk of the house, revisor of statutes, or researcher, 
legislative analyst, or attorney in the office of senate c~mnsel and research or 
house research; 

( o) member or chief administrative officer of the metropolitan council, 
regional transit board, metropolitan transit Commission, metropolitan waste 
control commission, metropolitan parks and open spaces commission, met­
ropolitan airports commission or metropolitan sports facilities commission; 

(p) too sommissioner of gamiBg aR<i dire€ter ef eaeh diYision m too 
de~arlment ef gamiBg aR<i too OOjffity dire€ter ef too 5latt\ le!!@,y beard 
director of the-Minnesota racing commission and the director of the gamblitJg 
control board; 

(q) director of the division of gambling enforcement in the department of 
public safety; 

(r) member or executive director of the higher education faCilitieS·authority; 
or 

(s) member of the board of directors or president of the Minnesota world 
trade center corporation. 

Sec. 2. Minnesota Statutes 1992, section 15A.08 I, subdivision I, is 
amended to read: 

Subdivision I. [SALARY RANGES.] The governor shall set the salary rate 
within the ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commission on employee relations and the 
legislature as provided by section 43A. 18, subdivisions 2 and 5: 
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$57 ,500478,500 

Salary Range 

Effective 

July I, 1987 

Commissiofler of finance; 

Commissioner of education; 

Commissioner o_f transportation; 

Commissioner of. human services; 

Commissioner of revenue; 

Commissioner of public safety; 

Executive director, state board of investment; 

l>iF06!8F Sf !hs 5lal8 ielreFyt 

$50,000-$67 ,500 

Commissioner of administration; 

Commissioner of. agriCulture; 

Commissioner of commerce; 

Comrp.issioner of corrections; 

· Commissioner of jobs and training; 

Commissioner of employee relations; 

. Commissioner of health; 

Commissioner of labor and industry; 

Comm.issioner of natural resources; 

Commissioner of trade and economic development; 

Chief administrative law judge; office of administrative 

hearings;. 

~omllµssioner, pollution control agency; 

Director, office of waste management; 

Commissioner, _hou_sing ~nance agency; 

Executive director, public employees retirement 

association; 

Executive director, teacher's retirement association; 

Executive director, State retirement system; 

Chair, .metropolitan council; 

3467 
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Chair, regional transit board; 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner, department of public service; 

Commissioner of veterans affairs; 

Commissioner, bureau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation.'' 

Page 2, after line 3 I , insert: 

[50THDAY 

"Sec. 6. Minnesota Statutes 1992, section 270A.03, subdivision 7, is 
amended to read: 

Subd. 7. [REFUND.] "Refund" means an individual income tax refund or 
political contribution refund, pursuant to chapter 290, or a property tax credit 
or refund, pursuant to chapter 290A. 

fur flHff'SSos ef tht!; ehapte•, ~~asset feFth ilH;@e!ioe 349A.Q8, 
subElfVisien 8-;, skall- Be tFsatea as F~RmEls. •• 

Page 3, after line 26, insert: 

"Sec. 10. Minnesota Statutes 1992, section 340A.410, subdivision 5, is 
amended to read: 

Subd. 5. [GAMBLING PROHIBITED.] (a) No retail establishment li­
censed to sell alcoholic beverages may keep, possess, or operate, or permit 
the keeping, possession, or operation on the licensed premises of dice or any 
gambling device as defined in section 349.30, or permit gambling therein 
except as provided in this subdivision. 

(b) Gambling equipment may be kept or operated and raffles conducted on 
licensed premises and 3djoining rooms when the use of the gambljng 
equipment is authorized by (I) chapter 349, (2) a tribal ordinance in 
conformity with the Indian Gaming Regulatory Act, Public Law Number 
100-497, or (3) a tribal-state compact authorized under section 3.9221. 

W bette,y tiek@ts may be (lllfehasea and sel<I wilhiH the lieensea premises 
as aulher-i••" ey the aireeter ef the le!tery UllQef "'1a(lter ~,, 

Page 47 after line 33, insert: 

"Sec. 86. [349A.16] [LOTTERY ABOLISHED.] 

Subdivision 1. [ABOLITION; SUCCESSOR AGENCY.] The lottery, the 
office of director, and all other positions created under section 349A.02, are 
abolished. The commissioner of public safety is the successor of the director 
for purposes of completing any proceeding, court action, prosecution, or 
other business undertaken by the director before June 30, 1995. Except as 
provided in subdivision 2, the commissioner may.exercise the powers assigned 
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to the director under this chapter for the purpose of completing those actions. 
The. commission~r shall assume the authority of the· director over all funds 
established under section 349A.10 and shall make payments from those funds 
until all obligations of the state under this chapter. have been satisfied. When 
all obligations of the state under this chapter have been satisfied, the 
commissioner shall pay all remaining money in all funds established under 
section 349A.10 to the state treasury for deposit as provided under section 
349A.10, subdivision 5. 

Subd. 2. [SALE OF LOTTERY TICKETS.] The commissioner shall not 
sell, or make available for sale through lottery retailers, any tickets for the 
state lottery.'' 

Page 48, after line 4, insert: 

"Sec. 88. Minnesota Statutes 1992, section 541.20, is amended to read: 

541.20 [RECOVERY OF MONEY LOST.] 

Every person who, by playing at cards, dice, or other game, or by betting 
on the hands or sides of such as are gambling, shall lose to any person so 
playing or betting any sum of money or any goods, and pays or delivers the 
same, Or any part thereof, to the winner, may sue for and recover such money 
by a civil action, before any court of competent jurisdiction. For purposes of 
this section, gambling shall not include pari-mutucl wagering conducted 
under a license issued pursuant to chapter 240, purehase 0f sale ef ti€kets ffi 
ths 6!ate le!lefy, or gambling authorized under eh3flleFs chapter .349 aR4 
M9A. 

Sec. 89. Minnesota Statutes 1992, section 541.21, is amended to read: 

541.21 [COMMITMENTS FOR GAMBLING DEBT VOID.] 

Every note, bill, bond, mortgage, or other security or conveyance in which 
the whole or any part of the consideration shall be for any money or goods 
won by gambling or playing at cards, dice, or any other game whatever, or by 
betting on the sides or hands of any person gambling, or for reimbursing or 
repaying any rnOney knowingly lent or advanced at the time and place of such 
gambling or betting, or lent and advanced for any gambling or betting to any 
persons so gambling or betting, shall be void and of no effect as between the 
parties to the same, and as to all persons except such as hold or claim under 
them in good faith, without notice of the illegality of the consideration of such 
contract or conveyance. The provisions of this section shall not apply to 
pari-mutuel wagering conducted under a license issued pursuant to chapters 
240 and 349 0F ru,ehase ef li€ke!s iR ths state le!l8,y rmdeF ehaj,teF M9A, or 
to gaming activities conducted pursuant to the Indian Gaming Regulatory Act, 
25 U.S.C. 2701 et seq. 

Sec. 90. Minnesota Statutes 1992, section 609.75, subdivision 3, is 
amended to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(1) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a hann or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or other 
commodities. 
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(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, or 
quality or to the bona fide oWners of animals or other property entered in such 
a contest. 

( 4) The game of bingo when conducted in compliance with sections 349. II 
to 349.23. · 

(5) A private social bet not part of or incidental to organized, commercial­
ized, or systematic gambling. 

(6) The operation of equipment or the Conduct of a raffle under sections 
349 .11 to 349 .22, by an organization licensed by the gambling control board 
or an organization exempt from licensing under section 349.166. 

(7) Pari-mutuel betting on horse racing when the betting is conducted under 
chapter 240. 

+&} l'oo f>UFGhase and sale ef slate MteFy ti€kets Ufte8f €haf>leF ~,, 
Page 48, delete lines 31 and 32 

Page 48, line 33, delete "(3)" and insert "/2)" 

Page 49, line I, delete "(4)" and insert "(3)" 

Page 49, line 3, delete "/5)" and insert "(4)" 

Page 49, after line 4, insert: 

"Sec. 93. Minnesota Statutes 1992, section 609.762, subdivision I, is 
amended to read: 

Subdivision I. [FORFEITURE.] The following are subject to forfeiture: 

(a) Devices used or interided for use, including those defined in Section 
349.30, subdivision 2, as a gambling device, except as authorized in se;etimls 
J49,+J. le~ and section 349.40; 

. (b) All moneys, materials, and other property used or intended for use as 
payment to participate in gambling or a prize or receipt for gambling; 

(c) Books, records, and research products and materials. including formu­
las, microfilm, tapes, and data used or intended for use in gambling; and 

(d) Property used or intended to be used to'illegally inlluence the outcome 
of a horse race.'· 

Page 49, after line 9, insert: 

"(c) Minnesota Statutes 1992, sections 270B./4, subdivision 7; 349A.0I; 
349A.02; 349A.03; 349A.04; 349A.05; 349A.06; 349A.07; 349A.08; 
349A.09; 349A.10; 349A.ll; 349A./2; 349A.13; 349A.14; and 349A./5, are 
repealed, except to the extent that those sections cqntain powers and duties 
that are tran!;ferred to the commissioner ~{public safety under section 86." 

Page 49, line 35, after the period, insert "Section 94, paragraph (c), is 
effective July 1, 1995." 

Renum~r the sections in sequence and correct the internal references 

Amend the title accordingly 
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CALL OF THE SENATE 

Mr. Berg imposed a call of the Senate for the balance of the proceedings on 
S.F. No. 103. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the Dille amendment. 

· :The roll was called, and there were yeas 30 and nays 31, as follows: 

Those who voted iri the affirmative were: 

Beckman Dille Knutson 
Belanger Finn Krentz 
Benson, D.D. Flynn Laidig 
Benson. J.E. Frederickson Lesewski 
Chandler Johnston Luther 
Day Kiscaden Marty 

Those who voted in the negative were: 

Merriam 
Mondale 
Murphy 
Oliver • 
Olson 
Pariseau· 

Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Terwilliger 

Adkins Hanson Larson Pappas Stumpf 
Anderson Hottinger Lessard Piper Vickennan 
Berg Janezich McGowan Pogemiller Wiener 
Bertram Johnson, D.E. Metzen Price 
Betzold Johnson, J.B. Moe, R.D. Ranum 
Chmielewski Kroening Morse Riveness 
Cohen Langseth Ncivak Samuelson 

The motion did not preva~_l. So the amendment was not ad0pted. 

S.F. No. l03 was read the third time and placed on its final passage. 

The question was taken. on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E". 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 

. Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Riveness 
Robertson 
Runbeck 
SaITls 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. l054 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

S.F. No. l054: A bill for an act relating to state departments and agencies: 
providing for reports on advisory task forces · committees and councils; 
providing for their expirations; elimin_ating certain advisory bodies; amending 
Minnesota Statntes 1992, sections 6.65; 15.059, subdivision 5; 16B.39, 
subdivision la; 41A.02, subdivision I; 41A.04, subdivisions 2 and 4; 
1161.975; 125.188, subdivision 3; 125.1885, subdivision 3; 129D.16; 
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148.235, subdivision 2; 246.017, subdivision 2; 246.56, subdivision 2; 
256B.0629, subdivision 4; and 256B.433, subdivision 1; 299F.093, subdivi­
sion l; repealing Minnesota Statutes 1992, sections 41.54; 41A.07; 43A.31, 
subdivision 4; 82.30, subdivision l; 84.524, subdivisions I and 2; 85A.02, 
subdivision 4; 86A.10, subdivision I; 116J.645; 116J.984, subdivision 11; 
116N.05; 120.064, subdivision 6; 121.87; 145.93, subdivision 2; 148B.20, 
subdivision 2; 152.02, subdivision 11; 175.008; 184.23; 206.57, subdivision 
3; 245.476, subdivision 4; 245.4885, subdivision 4; 256.9745; 256B.0629, 
subdivisions I, 2, and 3; 256B.433, subdivision 4; 257.072, subdivision 6; 
299F.092, subdivision 9; 299F.097; and 626.5592. 

Ms. Wiener moved to amend S.F. No. 1054 as follows: 

Page 2, line 13, reinstate the stricken language and delete "1994" 

The motion prevailed. So the amendment was adopted. 

S.F. No. l054 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins · Dille Krentz Mondale Ranum 
Anderson Finn Kroening Morse Riveness 
Beckman Frederickson Laidig Murphy Robertson 
Belanger Hanson Langseth Novak Runbeck 
Benson, D.D. Janezich Larson Oliver Sams 
Benson, J.E. Johnson, D.E. Lesewski Olson Samuelson 
Berg Johnson, J.B. Lessard Pappas Spear 
Bertram Johnston Luther Pariseau ${evens 
Betzold Kelly Marty Piper Terwilliger 
Chandler Kiscaden McGowan Pogemiller Vickerman 
Day Knutson Metzen Price Wiener 

Mr. Mertjam voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 947 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

H.F. No. 947: A bill for an act relating to state lands; authorizing public sale 
of certain tax-forfeited lands that border public water in Sherburne and 
Stearns counties. 

Mr. Finn moved to amend H.F. No. 947, as amended pursuant to Rule 49, 
adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 896.) 

Page 1, after line 18, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; HUBBARD COUNTY.] 

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, 
subdivision 1, Hubbard county may sell the taxjorfeited land bordering 
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public water ihat is described in paragraph ( c ), under the remaining 
provisions of Minnesota Statutes, chapter 282 . . 

(b) The conveyance must be in a form approved by the attorney general. 

(c) The land that may be-conveyed is located in Hubbard county and is 
described as: ' 

(]) That part of Government Lot 4, Section 31, Township 139, Range 34, 
described as follows: Commencing at the' Southwest corner ·of Wt 4, Section 
31, Township 139, Range 34,Jhence along the westerly boundary line of said 
Lot 4, 170 feet Norih to the point of beginning; thence continuing North 175 
feet to a point which will be the Northwest corner of this lot; thence at right 
angle East to the shore of North Twin La,ke; thence southerly along the 
shoreline to a point due East of the point of beginning; thence due West to the 
point of beginning. This tract forfeited to the state for nonpayment of taxes on 
October 24, 1990; and 

. (2) That portion of the South JOO feet of the North 400 feet of Government 
Lot 6, Section 3, Township 142 North, Range 32 West of the Fifth Principal 
Meruiian, lying East of the Blue Trail, as it existed on November 15, 1991. 
This tract forfeited for nonpayment of taxes on November 15, 1991. 

(d) The county has determined tharthe county's land management interests 
. would best be serve,d if the lands were returned to private ownership." 

Page 1, line 19, delete "2" and insert "3" 

Page I, line 20, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Amend the title as follows: 

Page I , line 4, delete "county" and insert "and Hubbard counties" 

The motion prevailed. So the amendment was adopted. 

Mr. Bertram moved to amend H.F. No. 947, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 896.) 

Page I , after line I 8, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED L,'\ND; STEARNS COUNTY.] 

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, 
subdivision 1, Stearns county may sell taxforfeited land bordering public 
water that is described in paragraph ( c) under the remaining provisions of 
Minnesota Statutes, chapter 282. 

(b) The conveyance must be in_aform approved by the attorney general. 

( c) The land that may be sold is located in Stearns county and is described 
as Lots 15 and 16, Block 1, Jody Estates Addition to Wakefield Township. 

( d) The county has determined that the county's land management interests 
would best be served if the land is re.turned to private ownership." 

Page I, line 19, delete "2" and insert "3" 

Page I, line 20, delete "Section 1 is" and insert "Sections 1 and 2 are" 

· Amend the title as follows: 



3474 JOURNAL OF THE SENATE [50TH DAY 

Page I, line 3, delete "land that borders" and insert "lands that border" 

Page 1, line 4,-delete "county" and:insert "and Steams counties" 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the proceedings 
on the Bertram amendment to H.F. No. 947. The Sergeant at Arms was 
instructed to bring in the absent members, 

Mr. Stevens moved that H.F. No~ 947 be laid on the table. The motion 
prevailed. · 

Mr. Luther moved that H.F. No. 854 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No .. 854: A bill for an act relating to drivers' licenses; eliminating 
driver's license endorsement requirement for special transportation service 
drivers; amending Minnesota Statutes 1992, sections 171.02, subdivision 2; 
171.10, subdivision 2; and 171.13, subdivision 5; repealing Minnesota 
Statutes 1992, sections 171.0I, subdivision 24; and 171.323. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Frederickson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Mondale · 
Morse 

Murphy 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

·so the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

Mr. Luther moved that H.F. No. 622 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 622: A bill for an act relating to metropolitan government; 
providing long-terin protection of agricultural land in the metropolitan area; 
amending Minnesota Statutes 1992, sections 473H.11; and 473H.12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohe,n 
Day 

TUESDAY, MAY 4, 1993 

Dille 
Finn 
Frederickson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Laidig 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

·Mondale 
Morse 

Murphy" 
Oliver 
Olson 
Pappas 
Pariseau 
Piper• 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

MOTIONS AND RESOLUTIONS - CONTINUED 

3475 

Mr. Stevens moved that H.F. No. 947 be taken from the table. The motion 
prevailed. 

H.F. No. 947: A bill for an act relating to state lands; authorizing public sale 
of certain tax-forfeited lands that border public water in Sher_burne and 
Stearns counties. 

Mr. Bertram withdrew his amendment. 

H.F. No. 947 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

AdkinS Day Kroening Mondale Riveness 
Anderson Dille Laidig Morse Robertson 
Beckman Finn Langseth Murphy Runbeck 
Belanger Frederickson Larson Oliver Sams 
Benson, D.D. Janezich Lesewski Olson Samuelson 
_Benson, J.E. Johnson, D.E. Lessard Pappas Solon 
Berg Johnson, J. B. Luther Pariseau Spea, 
Bertram Johnston · Marty Piper Stevens 
Betzold Keliy McGowan Pogemiller Stumpf 
Chandler Kiscaden Merriam Price Vickerman 
Chmielewski Knutson Metzen Ranum Wiener 
Cohen Krentz Moe. R.D. Reichgon 

So the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 974 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 974: A bill for an act relating to the capitol area architectural and 
planning board; clarifying certain duties and powers of the board; amending 
Minnesota Statutes 1992, section 15.50, subdivision 2, and by adding a 
subdivision. · 

Ms. Pappas moved to amend H.E No. 974, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows:· 

(The text of the amended House File is identical to S.F. No. Wl3.) 
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Pages I to 8, delete sections I and 2 and insert: 

"Section I. Minnesota Statutes 1992, section 15.50, subdivision 2, is 
amended to read: 

Subd. 2. [CAPITOL AREA PLAN.) (a)The board shall prepare, prescribe, 
and from time to time, after a public hearing, amend a comprehensive use 
plan for the capitol area,~ called the area in this subdivision, which sl½aR 
im!ially eoosist consists of that portion of the city of Saint Paul comprehended 
within the following boundaries: Beginning at the point of intersection of the 
centerline of the Arch-Pennsylvania freeway and the centerline of Marion 
Street, thence southerly along the centerline of Marion Street extended to a 
point 50 feet south of the south line of Concordia Avenue, thence southeast­
erly along a line extending 50 feet from the south line of Concordia Avenue 
to a point 125 feet from the west line of John Ireland Boulevard, thence 
southwesterly along a line extending 125 feet from the west line of John 
Ireland Boulevard to the south line of Dayton Avenue, thence northeasterly 
from the south line of Dayton Avenue to the west line of John Ireland 
Boulevard, thence northeasterly to the centerline of the intersection of Old 
Ke1logg Boulevard and Summit Avenue, thence northeasterly along the 
centerline of Summit Avenue to the south line of the right-of-way of the Fifth 
Street ramp, thence southeasterly along the right-of-way of the Fifth Street 
ramp to the east line of the right-of-way of Interstate Highway 35-E, thence 
northeasterly along the east line of the right-of-way of Interstate Highway 
35-E to the south line of the right-of-way of Interstate Highway 94, thence 
easterly along the south line of the right-of-way of Interstate Highway 94 to 
the west line of St. Peter Street, thence southerly to the south line of Eleventh 
Street, thence easterly along the south line of Eleventh Street to the west line 
of Cedar Street, thence southeasterly along the west line of Cedar Street to the 
centerline of Tenth Street, thence northeasterly along the centerline of Tenth 
Street to the centerline of Minnesota Street, thence northwesterly along the 
centerline of Minnesota Street to the centerline of Eleventh Street, thence 
northeasterly along the centerline of Eleventh Street to the centerline of 
Jackson Street, thence northwesterly along the centerline of Jackson Street.to 
the centerline of the Arch-Pennsylvania freeway extended, thence westerly 
along the centerline of the Arch-Pennsylvania freeway extended and Marion 
Street to the point of origin. 

Pu,suaat te Under the comprehensive plan, or ilftj' a portion !lwfWf of it, 
the board may regulate, by means of zoning rules adopted pursuaat te under 
the administrative procedure act, the kind, character, height, and location, of 
buildings and other structures constructed or used, the size of yards and open 
spaces, the percentage of lots that may be occupied, and the uses of land, 
buildings and other structures, within the area. To protect and enhance the 
dignity, beauty, and architectural integrity of the capitol area, the board is 
further empowered to include in its zoning rules design review procedures and 
standards with respect to any proposed construction activities in the capitol 
area significantly affecting the dignity, beauty, and architectural integrity of 
the area. No person shall may undertake these construction activities as 
defined in the board's rules in the capitol area without first submitting 
construction plans to the board, obtaining a zoning permit from the board, and 
receiving a written certification from the board specifying that the person has 
complied with all design review procedures and standards. Violation of the 
zoning rules is a misdemeanor. The board may, at its option, proceed to abate 
any violation by injunction. The board and the city of St. Paul shall cooperate 
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in assuring that the area adjacent to the capitol area is developed in a manner 
that is in keeping with the. purpose of the board and the provisions of the 
comprehensive plan. - -

(b) The cornn:tissioner of administration shall act as a consultant to the 
board with regard to the physical structural needs of the state. The commis­
sioner shall make studies and report the results to the board when !hey <etttteSt 
it requests reports for theif its planning purpose. 

(c) No public building, street, parking lot, or monument, or other 
construction shall may be built or altered on any public lands within the area 
unless the plans for the same ceHfBrmS project conform to the comprehensive 
use plan as specified in e1a!,se paragraph (d) and to the requirement for 
competitiVe plans as specified in elaH-Se paragraph (e). ·No alteration substan­
tially changing the external appearance of any existing public building 
approved in the .comprehensive plan or the exterior or interior design of any 
proposed new public building the plans for whi_ch were secured by competi­
tion under™H-Se paragraph (eh m~y be made without the prior consent of the 
board. The commissioner of administration shall consult with the board 
regarding internal changes having the effect of substantially altering the 
architecture of the interior of any proposed building. 

( d) The comprehensive plan shall must show the existing land uses and 
recommend future uses· including: areas for public taking and use; zoning for 
private land and criteria for development of public land, including building 
areas aed, open spaces, monuments, and other memorials; vehicular and 
pedestrian 'drCulatioi1; Utilities systems; vehicular storage; elements of land­
scape architechlre. No substantial alteration or improvement shall may be 
made to public lands or btiildings in the area sa¥e with without the written 
approval of the board. 

(e) The board shall secure by competitions, plans for any new public 
building. Plans for any com}Jrehensive plan., landscaping scheme, street plan, 
or property acquisition, whi€h that may be proposed, or for any proposed 
alteration of any existing public building, landscaping scheme or street plan 
may be secured by a similar competition. SH€h A competition _&hall must be 
conducted under rules prescribed by the board and may be of any type which 
meets the competition standards of the American Institute of Architects. 
Designs selected shall become the property of the state of Minnesota, and the 
board may award one or more premiums in each SHffi competition and may 
pay ffil4 the costs and fees as that may be required for tlie its conduct thefoof. 
At the option of the board, plans for projects estimated to cost less ·than 
$1,000,000 may be approved without competition provided SHeh the plans 
have been Considered by the advisory committee described in eloose ff) 
paragraph (h). Plans for projects estimated to cost less than $400,000 and for 
construction of streets need not be considered by the advisory committee if in 
conformity with the comprehensive plan. 

(f) Notwithstanding 'paragraph ( e }, an architectural competition is not 
required for the design of any light rail transit station aizd alignment within the 
capitol area. The board and its advisory committee sh'all select a preliminary 
design for any transit station in the capitol area. Each stage of any station's 
design through working drawings must be reviewed by the board's advisory 
committee and approved by lhe board to ensure that the station's design is 
compatible with the comprehensive plan for the capitol area and the board's 
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design criteria. The guideway and track design of any light rail transit 
alignment. within the capitol area must also be reviewed by the board's 
advisory committee and approved by the board. 

( g) Of the amount available for the light rail transit design, adequate funds 
must be available to the board for design framework studies and review of 
preliminary plans for light rail transit alignment and stations in the capitol 
area. 

fB (h) The board shall may not adopt any plan under slaase paragraph (e) 
unless it first receives the comme_nts and criticism of an advisory committee 
of three persons, each of whom is either an architect or a planner, who have 
been selected and appointed as follows: one by the board of the arts, one by 
the board, and one by the Minnesota Society of the American Institute of 
Architects. Members of the committee shall may not be contestants under 
€lattse Paragraph (e). The comments and criticism 5hall must be a matter of 
public information. The committee shall advise the board on all architectural 
and planning matters. For that purpose: 

(I) the committee shall must be kept currently informed concerning, and 
have access to, all data, including all plans, studies, reports and proposals, 
relating to the area as the 6am€ data are developed or in the process of 
preparation, whether by the commissioner of :administration, the commis­
sioner _of trade and economic development, the metropolitan council, the city 
of Saint Paul, or by any architect, planner, agenc"y or organization, public or 
private, retained by the board or not retained and engaged in any work or 
planning relating to the areaa, and a copy of any Sllffi data prepared by any 
public employee or agency shall must be filed with the board promptly upon 
completion; 

(2) the board may employ Sllffi stenographic or technical help as that may 
be reasonable to assist the committee ~o perform its duties; 

(3) when so directed by the board, the committee may serve as, and any 
member or members thereef of the committee may serve on, the jury or as 
professional advisor for any architectural competitiona, and the board shall 
select the architectural advisor and ju.rors for any competition with th~ advice 
of the co~mittee; and 

(4) the city of Saint Paul shall advise the board. 

fgj (i) The comprehensive plan for the area shall must be developed and 
maintained in close cooperation with the commissioner of trade and economic 
development aBG, the planning department and the council for the city of 
Saint Paul, and the board of the arts, and no SH€R plan or amendment theFOOf 
shall of a plan may be effective without 90 days' notice to the planning 
department of the city of Saint Paul and the board of the arts and without a 
public hearing with opportunity for public testimony. 

W (j) The board and the commissioner of administration, jointly, shall 
prepare, prescribe, and from time to time revise standards and policies 
goyeming the repair, alteration, furnishing, appearance and cleanliness of the 
public and ceremonial areas of the state capitol building. Parsaaat te this 
J30W8f, The board shall consult with and receive advice from the director of the 
Minnesota state historical society regarding the historic fidelity of plans for 
the capitol building. The standards and policies developed as herein pre,•idea 
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-shall be under this paragraph are binding.· upon the commissioner of 
administration. The provisions of sections 14.02, 14.04 to 14.36, 14.38, and 
14.44 to 14.45 shall do not apply to this clause. 

W (k) The board in consultation with the commissioner of administration 
shall prepare and submit to the legislature and the governor no later than 
October 1 of each even-numbered year a report on the status of implementa­
tion of the comprehensive plan together with a program for capital improve­
ments and site development, and the commissioner of administration shall 
provide the necessary cost estimates for the program. The board shall report 
any chaizges to· the comprehensive plan ddopted by the board to the committee 
on governmental operations and gambling of the house of representatives and 
the committee ory. governmental operations and reform ·of the senate and upon 
request shall provide testimony concerning the changes. The board shall also 
provide testimOny to the legislature. on prop·osals for menwrials in the ca/Jitol 
area as to-their compatibility with the·standards, policies, and objectives _of 
the comprehensive plan. 

tif (/) The state shall, by the attorney general upon the recommendation 
of the board and within appropriations available for. that purpose, acquire 
by gift, purchase, or eminent domain proceedings any real property situated 
in the area described in_ this section, and--it:'shall may also have the ~ ffi 
acquire an interest less than a· fee simple interest in _the property, if it finds 
that it the property is needed for future

0 
expansion or beautification of the 

area. 

W (m) The board is the successor of the state veterans' service building 
commission, and as such may adopt rules and may reenact the rules adopted 
by its predecessor under Laws 1945, chapter 315, andaet5 amsaaalery thereef 
al1lendments to it. 

~ ( n) The board shall meet at the call of the chair and at such other times 
as it may prescribe. 

{mf / o) The commissioner of administration shall assign quarters in the 
state veterans service building to (!) the department of veterans affairs, of 
which oo€h a part as that the commissioner of adrrtinisµ-ation and commis­
sioner of veterans affairs may mutually determine shall must be on the first 
floor above the ground, and (2) the Am_erican Legion, Veterans of Foreign 

· Wars, Disabled American Veterans, Military Order of the Purple Heart, 
United Spanish War Veterans, and Veterans of World War I, and their 
auxiliaries, incorporated, or when incorporated, under the laws of the state, 
and (3) as space becomes available, to !ffiffi other state departments and 
agencies as the commissioner rilay deem de$irable.' ' 

Renumber the seCtions in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 974 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Laidig 
Langsetli 
Larson 
Lesewski 
Lessard 
Luther' 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness. 

[50TH DAY 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wie.ner 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 868 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 868: A bill for an act relating to human services; adding conditions 
on availability of funds; chail.ging conditions on adoption assistance agree­
ment; changing reimbursement ··ot Costs; determining progfam funding; 
amending Minnesota Statntes f992, section 259.40, subdivisions l, 2, 3, 4, 
5, 7, 8, and 9. 

Was read the third time and placed on its_ final passage. 

The question was taken on the passage of the bill~ 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Langseth Oliver 
Anderson Finn Larson Olson 
Beckman Frederickson Lesewski Pappas 
Belanger Hanson Lessard Pariseau 
Benson, D.D. Janezich Luther Piper 
Benson, J.E. Johnson, D.E. Marty Pogemiller 
Bertram Johnson, J.B". McGowan Price 
Betzold Johnston Merriam Ranum 
Cha Tidier · Kiscaden Metzen.. Reichgott 
Chmielewski Knutson· Moe, R.D. Riveness 
Cohen Krentz Morse Robertson 
Day Laidig Murphy Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samue-Json 
SOion 
Spea, 
Stevens 
Terwillige"r 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe;- R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 882 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 882: A bill for an act relating to outdoor recreation; creating the 
Lake Superior water trail; proposing coding for new law in Minnesota 
Statutes, chapter 85. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 56 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Frederickson 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

:Laidig 
Larson 

Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Oliver 

Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Rivcness 
Robertson 
Runbeck 
Sams 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Steven~ 
Stllmpf 
Terwilliger 
Vickerman 
Wiener 

3481 

Pursuant.to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 34 a Special Order to be heard immedi­
ately. 

SPECIAL ORDER 

S.F. No. 34: A bill for an act relating to student exchange programs; 
regulating student exchange programs; imposing a penalty; amending Min­
nesota Statut~s 1992, section 299C.61, subdivision 5; proposing coding for 
new law as Minnesota Statutes, chapter SA. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, J.E. 
Berg· 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Frederickson 
Hanson 
-Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Laidig 
La_ngseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mor~e 

Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Rivcness 
Robertson 
Runbeck 
Sams 
Samuelson 
Stevens 
Stumpf 
Terwilliger 
Wiener 

Pursuant to Rule JO, Mr. Moe, R.D., Chairofthe Committee on Rules and 
Administration, designated H.F. No. J 29 a Special Order to be heard 
immeQiate1y. 

SPECIAL. ORDER 

H.F. No. 129: A bill for an· act relating to marriage dissolution; mainte­
nance; applying child support enforcement actions to actions to enforce 
maintenance; expanding notice of rights of parties in dissolution or separation 
proceeding; requiring child support order to assign responsibility for child's 
medical coverage; clarifying visitation rights; requiring dissolution judgment 
or decree to provide notice about principal residence; amending Minnesota 
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Statutes 1992, sections 214.101, subdivisions I and 4; 518.17, subdivision 3; 
518.171, subdivision l; 518.175, subdivision 6; 518.177; 518.55; 518.551, 
subdivision 12; 518.583; 518.61 I, subdivision 2; and 518.641, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 518. 

Mr. Luther moved to amend H.F. No. 129, the unofficial engrossment, as 
follows: 

Page 2, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1992, section 257.022, _subdivision 2b, is 
amended to read: 

Subd. 2b. [WIJEN tHlbD HA& RBSIDED Wl+W OTHER PERSOM 
OTHER VISITATION RIGHTS.] If aa unmaFFiea minef a person other than a 
foster parent has resided in a household with a l"'fSeD;- elhef than a fes!ef 
~ an unmarried minor for two years or more and no longer resides with 
the f)€FS0ft minor; or if a person other than a foster parent has had any other 
significant relationship with an unmarried minor for two or more years, the 
person may petition the district court for an order granting the person 
reasonable visitation rights to th_e child during the child's minority. The court 
shall grant the petition if it finds that: 

(1) visitation rights would be in the best interest_s of the child; 

(2) the petitioner and child had established emotional ties creating a parent 
and child relationship or similar significant emotional !elationship; and 

(3) visitation rights would not interfere with the relationship between the 
custodial parent and the child. 

The court shall consider the reasonable preference of the child, if the court 
considers the child to be of sufficient age to express a preference.'' 

Page 3, after line 1, insert: 

"Sec. 6. Mfonesota Statutes 1992, section 257 .57, subdivision 1, is 
amended to read: 

Subdivision I. A child, the child's biological mother, or a man presumed to 
be the child's father under section 257.55, subdivision I, clause (a), (b), or (c) 
may bring an action: 

(a) At any time for the purpose of declaring the existence of the father and 
child relationship presumed under section 257.55, subdivision I, clause (a), 
(b), or (c); or 

(b) Wilhifl IIHe<, y<ll!fS af!ef th8 ehikl-'s l,iF!h For the purpose of declaring the 
nonexistence of the father and child relationship presumed under· section 
257.55, subdivision I, clause (a), (b), or (c), only if the action is brought 
within a reasonable time after the person bringing the action has obtained 
knowledge of the relevant facts, but in no event later than three years after the 
child's birth. However, if the presumed father was divorced from the child's 
mother and if, on or before the 280th day after the judgment and decree of 
divorce or dissolution became final, he did not know that the child was born 
during-the marriage or within 280 days after the marriage was terminated, the 
action is not barred until one year after the child reaches the age of majority 
or one year after the presumed father knows or reasonably should have known 
of the birth of the child, whichever is earlier. After the presumption has been 
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rebutted, paternity of the child by another man may be determined in the same 
·action, if he has been made a party.'' 

Page 22, after line 20, insert: 

"Sec. 25. [EFFECTIVE DATE; APPLICATION.] 

Section 6 is effective January 1, 1994, and applies to actions commenced 
on or after that date.'' 

Renumber the sections in sequence and correct. the internal references 

Amend the title accordingly 

Mr. Luther then moved to amend the Luther amendment to H.F. No. 129 as 
follows: 

Page I, delete lines 3 to 26 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Luther amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

H.F. No. 129 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 50 and nays 10, as follows: 

Those who voted in the affirmative were: 
Anderson Finn Kroening Murphy Reichgott 
Beckman Flynn Laidig Novak Riveness 
Bela.nger Hottinger Langseth O,liver Robertson 
Benson; D.D. Janezich Lesewski Olson Runbeck 
Benson, J.E. Johnson, D.E. Luther Pappas Sams 
Bertram Johnson, J.B. Marty Pariseau Solon 
Betzold Johnston McGowan Piper Spear 
Chandler Kiscaden Moe, R.D. ,Pogemiller Stumpf 
Cohen Knutson "'Mondale Price Terwilliger 
Dille Krentz Morse Ranum Wiener 

Those who voted in the negative were: 

Adkins Day Lessard Metzen Stevens 
Chmielewski Larson Merriam Samuelson Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 796 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 796: A bill for an act relating to transportation; exempting public 
bodies from regulations on all-terrain vehicles; allowing commissioner of 
transportation to tn~nsfer certain real property acquired for highway purposes 
to former owner through negotiated settlement; providing for bridge inspec­
tion frequency and reports; delay.ing required revision of state transportation 
plan; authorizing expenditure of rail service maintenance account money for 
maintenance of rail lines and rights-of-way in the rail bank; providing funding 
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sources for rail bank maintenance account; .authorizing sale of certain 
tax-forfeited land that borders public water in New Scandia township in 
Washington county, and an exchange of that land for land located in Stillwater 
township in Washington county between the state of Minnesota and the United 
States Department of Interior, National Park Service; repealing identification 
display requirements for highway advertising signs; amending Minnesota 
Statutes 1992, sections 84.928, subdivision I; 165.03; 174.03, subdivision 
la; 222.50, subdivision 7; 222.63, subdivision 8; proposing coding for new 
law in Minnesota Statutes, chapter 161; repealing Minnesota Statutes 1992, 
section 173.14; and Minnesota Rules, part 8810.1300, subpart 6. 

Mr. Langseth moved to amend S.F. No. 796 as follows: 

Page 3, after line 1, insert: 

"Sec. 3. Minnesota Statutes 1992, section 162.02, subdivision 7, is 
amended to read: 

Subd. 7. [ESTABLISHMENT rN NEW LOCATION OR OVER ESTAB­
LISHED ROADS.] The county board of any county may establish and locate 
any county state-aid highway on new location where there is no existing road, 
or it may establish and locate the highway upon or over any established road 
or street or a specified portion thereof within its limits-; flFDViEieEI, that. Except 
as provided in subdivision Sa, no county state-aid highway shall be estab­
lished or located within the corporate limits of any city without the approval 
of the governing body of the city, except that when a county state-aid highway 
is relocated the approval of the plans by the governing body shall be deemed 
to be a transfer of the previous location_ of the highway to the jurisdiction of 
the city. The approval shall be in the manner and form required by the 
commissioner. 

Sec. 4. Minnesota Statutes 1992, section 162.02, subdivision 8, is 
amended to read: 

Subd. 8. [APPROVAL BY CITY.] Except as provided in subdivision Sa, no 
portion of the county state-aid highway system lying within the corporate 
limits of any city shall be constructed, reconstructed, or improved nor the 
grade thereof changed without the prior approval of the plans by the governing 
body of such city and the approval shall be in the manner and form required 
by the commissioner. 

Sec. 5. Minnesota Statutes 1992, section 162.02, is amended by adding a 
subdivision to read: 

Subd. Sa. [DISPUTE RESOLUTION BOARD.] If a city has failed to 
approve establishment, construction, reconstructio.n, or improvement of a 
county state-aid highway within its corporate limits under subdivision 7 or 8, 
the county board may, by resolution, request the commissioner to appoint a 
dispute resolution board consisting of one county commissioner, one county 
engineer, one city council member or city mayor, one city engineer, and one 
representative of the department of transportation. The board shall review the 
proposed change and make a recommendation to the commissioner. Notwith­
standing any other law, the ·commissioner may ·approve the establishment; 
construction, reconstruction, or improvement of a county state-aid highway 
recommended by the board. 

Sec. 6. Minnesota Statutes 1992, section 162.07, subdivision I, is 
amended to read: 
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Subdivision 1. [FORMULA.] After deducting for administrative costs and 
for the disaster account and research account and state park roads as 
heretofore provided, the remainder of the total sum provided for in section 
162.06, subdivision 1, shall be identified as the apportionment sum and shall 
be apportioned by the commissioner to the several counties on the basis of the 
needs of the counties as determined in accordance with the following formula: 

(I) An amount equal to !el½ five percent of the apportionment sum shall be 
apportioned equally among the 87 counties. 

(2) An amount equal to - 20 percent of the apportionment sum shall be 
apportioned among the several counties so that each county shall receive of 
such amount the percentage that its motor vehicle registration for the calendar 
year preceding the one last past, determi_ned b_y residence of registrants, bears 
to the total statewide motor vehicle registration. 

(3) An amount equal to JO 35 percent of the apportionment sum shall be 
apportioned among the several counties so that each county shall receive of 
such amo_unt the percentage that its total ffiH8S existing lane miles of approved 
county state-aid highways bears to the total .m:iles existing lane miles df 
approved statewide couµty st.ate-aid highways. 

(4) An amount equal to W 40 percent of the apportionment sum shall be 
apportioned among the several counties so that each county shall rCceive of 
such amount the percentage that its money needs bears to the sum of the 
money needs of all of the individual counties~ prnviEletJ, that the peF€eHtage m· 
5'leh """""" 11,at eaeh €0Hft!y is te ~ shall be aEljustea oo 11,at ea€h 
€0Hft!y shall f€€ei¥e m ~ a tetal appe,tieameat at least tea fJ"f€"fl! great@f 
thafl it& Mal .J.%e appe,tieements ftem the slate road aH4 bFiag@ furuls aH4 
pre, iaea f~ 11,at these eeanties v;laew HleHey Reeas affi lm¼s aEljastea 
shall """""' ~ a pe,eentage of the appertieiiment s;im le,;s !ltaH the 
percentage tilat 5'leh ~- ffieei·, ea m ~. 

In 1994 and thereafter, no county shall receive more than its apportionment 
for the previous year plus 39.5 perr.:ent, and in 1994 and thereafter no county 
shall receive less than its apportionment/Or 1993 plus three percent. The three 
percent may be decreased proportionately among the counties if the total 
apportionment sum is insufficient. 

Sec. 7. Minnesota Statutes 1992, section 162.07, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATIONS FOR RURAL COUNTIES.] An amount equal 
to a levy of 0.01596 percent on each FHFal county's total taxable market value 
for the last preceding calendar year shall be computed and shall be subtracted 
from the county's total estimated construction costs. The result thereof shall 
be the money needs of the county. Ile, the pHfJ'OSe ef this section, -'-'-ffifal 
counties" fAOOftS all eoanties haviHg a population et' le,;s than 175,QQ(l. 

Sec. 8. Minnesota Statutes I 992, section · 162.07, subdivision 5, is 
amended to read: 

Subd. 5. [SCREENING BOARD.] On or before September 1 of each year 
the county engineer of each county . shall forward to the commissioner, on 
forms prepared by the commissi9ncr, all information relating to the mileage in 
lane miles of the county state-aid highway system in the county, and· the· 
money needs of the county that the collllllissioner deems necessary in order to 
apportion the county state-aid highway fund in accordance with the formula 
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heretofore set forth. Upon receipt of the information the commissioner shall 
appoint a board consisting of fH-Re eetmty engineers. 1=he ooaHl SHall- be se 
seleeleEI tllat eaeh one county engineer appeinleEI shall oo ffi>ff! a Eliffernnl 
from each of the seven state highway construction tH&tri€t districts outside the 
department's metropolitan division and five county engineers from the 
department's metropolitan division. No county engineer shall be appointed so 
as to serve consecutively for more than twe four years. The board shall 
investigate and review the information submitted by each county and shall on 
or before the first day of November of each year submit its findings and 
recommendations in writing as to each county's lane mileage and money 
needs to the commissioner on a form prepared by the commissioner. Final 
determination of the lane mileage of each system and the money needs of each 
county shall be made by the commissioner. 

Sec. 9. Minnesota Statutes 1992, section I 62.07, subdivision 6, is 
amended to read: 

Subd. 6. [ESTIMATES TO BE MADE IF INFORMATION NOT PRO­
VIDED.] In the event that any county shall fail to submit the information 
provided for herein, the commissioner shall estimate the lane mileage and the 
money needs of the county. The estimate shall be used in determining the 
apportionment formula. The commissioner may withhold payment of the 
amount apportioned to the county until the information is submitted.'' 

Page 5, after line 5, insert: 

"Sec. II. Minnesota Statutes 1992, section 171.06, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) The fees for a license and Minnesota identification 
card are as follows: 

Classified Driver License ~ cc $19 J4;Yi A-$J4 
C-$18.50 CC-$22.50 B-$29.50 A-$37.50 

Classified Under 21 D.L. ~ cc $19 J4;Yi A-$-14 
C-$18.50 CC-$22.50 B-$29.50 A-$17.50 

Instruction Permit 
Duplicate Driver or Under 21 License 

$ e 9.50 
$4.,W 

Minnesota identification card, except as otherwise 
provided in section 171.07, subdivisions 3 and 3a 

$ 8.00 

$9 
$12.50 

(b) For the 1994-1995 biennium, $2,900,000 of the additional fee shall be 
paid into the state treasury and credited to the transit assistance fund. 

Sec. 12. Minnesota Statutes 1992, section 171.26, is amended to read: 

171.26 [MONEY CREDITED TO FUNDS.] 

AH money received under the provisions of this chapter shall be paid into 
the state treasury with 9Q. 70 percent of such money credited to the trunk 
highway fund, 20 percent credited to the transit assistance fund, and ten 
percent credited to the general fund, except as provided in sections 171.06, 
suElHi'l•isieH subdivisions 2 and 2a; and 171.29,- subdivisiofl 2. The percent 
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credited to the transit' assistance fund is in addition to the amount. credited 
under section 171 .06, subdivision 2." 

Page 5, after line 18, insert: 

"Sec. 14 .. Minnesota Statutes· 1992, section 174.32, subdivision 2, is 
amended to read: 

Subd .. 2. [TRANSIT ASSISTANCE FUND; DISTRIBUTION.] (a) The 
transit.assistance fund receives money distributed,.under section 297B.09. 
Highly jl8f€ffit ef As appropriated from time to time by law, the receipts of the 
fund must be placedjnto a metropolitan account for distribution to recipients: . 
located in the_ metropolitan area and W pereeBt into a separate account for 
distribution tO recipients'_located outside of the metropolitan area. Money not 
so appropriated cancels to the general fund. Except as otherwise provided in 
this• subdivision-,·· the _regional transit board crea,ted by seCtion 473.373 is 
responsible for distributing assistance from the metropolitan account, and the· 
commissioner is responsible for distributing assistance from the other ac­
count. Money placed in the metropolitan account is available for distribution 
to regional railroad authorities established under chapter 398A in the metro­
politan area, by th~ c_ommissioner of transportation as proVided in paragraph 
(b). . 

(b) The commissioner shall request applications from all eligible regional 
railroad authorities. The commissioner shall establish a reasonable deadline 
for submittal of applications. The commissioner may not distribuie more than 
60 percent of the _available funds to a single recipient. Before distributing 
money to any regional railroad authority, the commissioner shall submit the 
applications to the regional transit board for approval. The commissioner may 
distribute funds only with the approval. of the board. Before approving any 
application for funds for construction, the board shall report to the legislature 
on the use and planrie\l,distribution of construction funds." 

Page 6, after line 36., insert: 

"Sec. 17. Minnesota Statutes 1992; section 296.02, subdivision lb, is 
atnellded to read: 

Subd. lb. [!~ATES IMPOSED.] The gasoline e~cise tax is·irriposed at the 
following rate: 

For the period ooaooafted4ayfrom June I, l-98& 1993, to June 30, 1995, 
gasoline is taxed at the rate of W 25 cents per gallon. · 

Sec. 18. Minnesota Statutes 1992, section 297A.02, is amended by adding 
a subdivision: to read: 

· Subd. 5. [MOTOR VEHICLE LEASES.] Notwithstanding the provisions of 
subdivisio_n 1, thi-rate of the excise tax imposed upon. leases of motor vehicles 
is 6.Sperce1J,t. 

Sec. 19, Minnesota Statutes 1992, section 297B.02, subdivision_ 1,· is 
amended to i-ead: 

Subdivision I. [RATE.] There is imposed an excise tax at the rate ~•s,·iEleEI 
ift e1!ai,tef m-A of seven percent on the purchase price of any motor vehicle 
purchased or acquired, either in or outside of the state of Minnesota, which is 
required to be. registered under the laws of this ,state. 
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The excise tax iS also imposed on the purchase priCe of motor vehicles 
purchased or acquired on Indian reservations when the tribal council has 
entered into a motor vehicle excise tax refund agreement with the state of 
Minnesota. 

Sec. 20. Minnesota Statutes 1992, section 297B.09, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL FUND SHARE.] (a) Money collected and 
received under this chapter must be deposited in the state treasury and .credited 
to the general fund. The amounts collected and received shall be credited as 
provided in this subdivision, and transferred from the general fund on July 15 
and February 15 of each fiscal year. The commissioner of finance must make 
each transfer based upon the actual receipts of the preceding· six calendar 
months and include the interest earned during that six-month period. The 
commissioner of finance may·establish a quarterly or other schedule providing 
for more frequent payments to the transit assistance fund if the commissioner 
determines it is necessary or desirable to provide for the cash flow needs of 
the recipients of money from the transit assistance fund·. 

(b) Twenty lwo Twenty-seven percent of the money collected and received 
under 'this· chapter aftef Jtine JO, -1-999, am! befere Jttly -1, -1-99+, must be 
transferred to loo highw")' HS<lf ta,c !lislributien fim!I am! the transit assistance 
fund fer "f'f'Sflienment as fellews: '1-'j ~ ffi\l6I bo lfansle,re!I le Ike 
highway HHsr taJ< aistriaHlien fund fer "f'f>erlienmeat ii½ loo same - am! 
fer Ike same flHFf>esos as ethef meney ii½ that fun!I, aD<I .Ike relftaining ~ 
l"'f€enl ef loo meney ffi\l6I oo lransfsfrea le tke .lran&it assislaneo fund to be 
appropriated to the commissioner of transportation for transit assistance 
within the state and to the regional transit board. 

(c) The distributions under this subdivision to the highway _user tax 
distribution fund until· June 30, 1991, and to the trunk highway fund 
thereafter, must be reduced by the amount necessary to fund the appropriation 
under section 41A.09, subdivision I. For the fiscal years ending June 30, 
1988, and June 30, 1989, the commissioner of finance, before making the 
transfers required on July 15 and January 15 of each year, shall estimate the 
amount required to fund the appropriation under section 41A.09, subdivision 
I, for the six-month period for which the transfer is being made. The 
commissioner sha_ll then reduce the amount transferred to the highway user tax 
distribution fund by the amount of that estimate. The commissioner shall 
reduce the estimate for any six-month period _by the ~mount by which the 
estimate for the previous si~~month period exceeded the amol':nt needed to 
fund the appropriation under section 41A.09, subdivision I, for thai previous 
six-month period. If at any time during a six-month period in those fiscal years 
the amount of reduction in the transfer to the highway user taX" distribution 
fund is insufficient to fund t;he appropriation under section 41A.09, subdivi­
sion I for that period, the commissioner shall transfer to the general fund from 
the highway user tax distribution fund an additional amount sufficient to fund 
the appropriation for that period, but the additional amount so transferred to 
the general fund in a six-month period may not exceed the amount transferred 
to the highway user tax distribution fund for that six-month period. 

Sec. 21. [HIGH-SPEED RAIL STUDY.] 

(a) The· commissioner of.transportation-shall initiate a phase-II.feasibility 
study of high-lpeed rail service in Minnesota, Wisconsin, and Illinois along 
the southern corridor identified in the tri-state stuay of high-speed rail 
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service. The commissioner shall seek f<!deral matching funds and contribu­
tions from n0npublic sources to finance the study. The commissioner may 
enter into agreemehts-with the states of Wisconsin and Illinois to cooperate in 
financing and performing the study. 

(b) The study outline· shall be agreed upon by the participating states and 
federal government and should include: 

( 1) collection of original and comprehensive origin-destination data; 

(2) a comprehensive assessment of alternative technologies; 

( 3) engineering and environmen'tal analysis, including route evaluations 
within the corridor, crossings, infrastructure needs, intermodal connections, 
an,d potential stat~:on locations; 

(4) comprehensive financial and economic analysi,\·; 

(5) analysis of potential public-private partnerships; and 

(6) an implementation plan and program j0r design and construction of a 
high-speed rail system.'' 

Page 9, after line 5, insert: 

"Sec. 25. ILIGHT RAIL TRANSIT FUNDING PROPOSAL.] 

If federal funds are ,available, the commissioner of transportation shall 
submit a proposal ji,r federal matching funds for preliminary design, final 
design, and land acquisition fqr light rail transit in the central corridor. 

Sec. 26, [APPROPRIATION.] 

(a) $7,600,000for fiscal year 1994 and $7,600,000 for fiscal year 1995 is 
appropriated from the funds indil'ated to the commissioner of transportation 
for the sole purpose·of matcfzing federal funds for preliminary design.-Jinal 
design, and land al·quisition for light rail transit in. the central <;orridor. This 
amount is available only if jt'deral matching· funds are available and if 
Hennepin county provides $400,000 and Ramsey county provides $200,000 to 
the commissioner of transportation for. this purpose: 

( 1) from the transit assistance fund 

(2 )from the general fund 

$11,900,000; and 

$3,300,000. 

The unencumbered balance in-'the first year do"es not cancel but is available 
forthe second year: Any amount., not expended or obligated by June 30, 1995, 
cancel to the, trunk h(ghway fund. · 

(b) $45,400,000for fiscal year 1994 and $45,400,000 for fiscal year 1995 
is approp'riated to ·the comml.\iioner of transportation for locdl roads. Of this 
amount: 

(I) $35,200,000 each year is from the county state-aid highway fund; and 

(2) $10,200,000 each year is from the municipal state-aid street fund. 

(c) $59,300,000for_fiscalyear 1994 and $59,300,000 forfiscal year /995 
is appropriated to the comrnissioner of tram,portation from the trunk highway 
fund f0r state road construction. 
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(d) $6,7()(),()()() for fiscal year 1994 and $6,700,()()() for fiscal year 1995 is 
appropriated to the commissioner of Lransportation from the trunk highway 
fund for highway program delivery. Of this amount, $2,800,()()() each year is 
for design engineering and $3,900,000 each year is for construction engi­
neering. 

(e) $3,000,000 for fiscal year 1994 and $3,000,()()() for fiscal year 1995 is 
appropriated from the trunk highway fund to the commissioner of public 
safety for the state patrol. 

(f) $65,700,000 for fiscal year 1994 and $67,100,000 for fiscal year 1995 
is appropriated from the transit assistance fund for the following purposes: 

(I) $49,600,000 the first year and $50,015,000 the second year to the 
regional transit board for transit in the metropolitan area; and 

(2) $16,100,000 the first year and $16,223,000 Lhe second year to the 
commissioner of transportation for greater Minnesota transit assistance. 

(g) $600,000 is appropriated from the genera/fund to the commissioner of 
transportation for the phase-// high-speed rail study, $300,000 to be available 
for the fiscal year ending June 30, 1994, and $300,000 to be available for the 
fiscal year ending June 30, 1995. The unencumbered balance in the first year 
does not cancel but is available J0r the second year. The complement of the 
department of transportation is incredsed by 1 .5 positions. 

This appropriation is colltingent upon the state of Wisconsin paying an 
equal amount and receipt of federal matching funds J0r the study." 

Page 9, line 8, after the period, insert ,. Minnesota Statutes 1992, section 
162.07, subdivision 4, is repealed. Seclions 3 to 8, 10, 11, 16, 17, 18, and 
19 expire June 30, 1995, and the laws in effect May 3/, 1993, are 
reinstated.'' · 

Page 9, line 11, after the period, insert "Sections 3·to 8 are ejfectivefor 
county state-aid fund apportionment payment in 1994 and thereafter. Section 
16 is effective June 1, 1993, and applies to gasoline and ,pecial fuel in 
distributor storage on that date.'' 

Renumber the sections in sequence and correct the intcrrial references 

Amend the title accordingly 

CALL OF THE SENATE 

Ms. Pappas imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 796. The Sergeant at Arms was instructed to bring in the absent 
members. 

Mr. Berg moved to amend the Langseth amendment to S.F. No. 796 as 
follows: · 

Page 6, delete section 18 

Page 6, line 27, reinstate the old language and delete the new language 

Renumber the sections in sequence and correct the internal references 

The question was taken on the adoption of the Berg amendment to the 
Langseth amendment. 
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The roll was called, and there were yeas 12 and nays 52, as follows: 

Those who voted in the affirmative were: 

Benson, D.D. Johnston Novak 
Benson, J.E. Lesewski Olson 
Berg McGowan 

Those who voted in the negatiVe. wen~: 

Pariseau 
Price 

Adkins Finn Krentz Mondale 
Anderson Flynn Kroening Morse 
Beckman Frederickson Laidig Murphy 
Belanger Hanson Langseth Oliver 
Bertram Hottinger Larson Pappas 
Betzold Janez.ich Lessard Piper 

Robertson 
Stevens 

Chandler Johnson, D.E. Luther Pogemiller 

Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Terwilliger 
Vickerman 

Chmielewski Johnson, D.J. Marty Ranum Wiener 
Cohen Johnson, J.B. Merriam Reichgott 
Day Kiscaden Metzen Riveness 
Dille Knutson Moe, R.D. Runbeck 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Novak moved to amend the Langseth amendment to S.F. No. 796 as 
follows: · 

Page 9, line I, delete the quotation marks 

Page 9, after line I, insert: 

"Sec. 22. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision I. An amendment to the Minnesota Constitution, as provided 
by subdivisions 2 and 3, is proposed to the people. 

Subd. 2. If the amendment is adopted, article XIV, section 5, will read as 
follows: 

Sec. 5. There is hereby created a highway user tax distribution fund to be 
used solely for highway purposes as specified in this article. For purposes of 
this article, highway purposes includes use for inass 'transit. The fund consists 
of the proceeds of any taxes authorized by sections 9 and IO of this article. The 
net proceeds of the taxes shall be apportioned: 62 percent to the trunk highway 
fund; 29 percent to the county state-aid highway fund; nine percent to the 
municipal state-aid street fund. Each apportionment under this section may be 
used for mass transit. Five percent of the net proceeds of the highway user tax 
distribution fund may be set aside and apportioned by law to one or rriore of 
the three foregoing funds. The balance of the highway user tax distribution 
fund shall be transferred to the trunk highway fund, the county state-aid 
highway fund, and the municipal state-aid street fund in accordance with the 
percentages set forth in this section. No change in the apportionment of the 
five percent may be made within six years. of the last previous change. 

Sec. 23. [SUBMISSION TO THE VOTERS.] 

The proposed amendment must be submitted to the people at the I 994 
general election. The question submitted must be: 

"Shall the Minnesota Constitution be amended to allow the use of the 
highway user distribution fund for_ mass transit? 

Yes ... . 

No ..... " 



r 

3492 JOURNAL OF THE SENATE 

Election procedures must be as provided by law. 

Sec. 24. [EFFECT OF AMENDMENT.] 

[50TH DAY 

If the amendment proposed by section 22 is approved by the people, it will 
govern fuel excise tax increases taking effect after December 31, 1994. '' 

Renumber the sections in sequence and correct the internal references 

Mr. Frederickson questioned whether the amendment was germane. 

The President ruled that_ the amendment was germane. 

The question was taken on the adoption of the Novak amendment to the 
Langseth amendment. 

The roll was called, and there were yeas 25 and nays 40, as follows: 

Those who voted in the affirmative were: 

Anderson Johnson, D.J. Luther Novak Riveness 
Benson, J.E. Kelly Marty Oliver Robertson 
Betzold Krentz Merriam . Price Runbeck 
Chandler Kroening Metzen Ranum Solon 
Cohen Laidig · Mondale Reichgott Spear 

Those who voted in the negative were: 

Adkins Dille Johnson, J.B. McGowan Pogemiller 
Beckman Finn Johnston Moe, R.D. Sams 
Belanger Flynn Kiscaden Morse Samuelson 
Benson, D.D. Frederickson Knutson Murphy Stevens 
Berg Hanson Langseth Olson Stumpf 
Bertram Hottinger Larson Pappas Terwilliger 
Chmielewski Janezich Lesewski Pariseau Vickerman 
Day Johnson, D.E.- Lessard Piper Wiener 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Chandler moved to amend the Langseth amendment to S.F. No. 796 as 
follows: 

Page 3, delete section 7 

Renumber the sections in sequence and correct the internal references 

The question was taken_ ori the adoption of the Chandler amendment to the 
Langseth amendment. · · 

The roll was called, and there were yeas 22 and nays 42, as follows: 

Those who voted in the affirmative were: 
Anderson Luther Mondale Price Runbeck 
Betzold Marty Novak Ranum Spear 
Chandler McGowan Oliver Reichgott 
Finn Merriam Pariseau Riveness 
Johnston Metzen Pogemiller Robertson 

Those who voted in the negative were: 

Adkins Berg Dille Janezich . Kiscaden 
Beckman Bertram Flynn Johnson, D.E. Knutson 
Belanger Chmielewski Frederickson Johnson, D.J. Krentz 
Benson, D.D. Cohen Hanson Johnson, J.B. Laidig 
Benson, J.E. Day Hottinger Kelly Langseth 
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Larson 
Lesewski 
Lessard -' 
Moe, R.D. 

Morse 
Murphy 
Olson 
Pappas 
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Piper 
Sams 
Samuelson 
Solon 

Steven.s 
Stumpf 
Terwilliger 
Vickennan 
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Wiener 

·The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Chmielewski moved to amend the Langseth amendment to .S.F. No. 
796 as follows: · · 

Page 9, line 11, delete ''sole'' and after the second ''of' insert "' grants to 
regional railroads _organized under chapter 398A. f!Utside the metropolitan 
area for preservatibn and improvement of local rail service for agriculture, 
industry, or passenger traffic and for the preservation and redevelopment of 
abandoned rail rights-of-way for future transportation uses and" 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

· The question was tal,en on the adoption of the Langseth amendment. 

The roll was called, and there were yeas 48 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Knutson Mondale 
Anderson Flynn Krentz Morse 
Beckman Frederickson Laidig Murphy 
Belanger Hanson Langseth Pappas 
Benson, D.D. Hottinger Larson Piper 
Bertram Johnson, D.E. Lesewski Pogemiller 
Betzold Johnson, J.B. Lessard Price 
Chandler Johnston Luther Ranum 
Chmielewski Kelly Marty Reichgott 
Cohen Kiscaden Moe, R.D. Riveness 

Th?se who voted in the negative were_: 

Benson, J.E. Janezich Merriam Olson 
Berg Johnson, D.J. Metzen Pari5eau 
Day Kroening · ... Novak Robertson 
Finn McGowan Oliver Runbeck 

The motion prevailed. So the amendment was adopted. 

Ms. Olson moved to amend .. S.F. No. 796 as follows: 

Page 2, after line 24, insert: 

Sams 
Samue!sOn 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Solon 

''Sec, 2. Minnesota Statutes 1992, section 161.123, is amended to read: 

161.123 [HIGHWAY CONSTRUCTION; PROHIBITIONS.] 

Following May 31, 197 5 the department of transportation shall not cause 
any construction on, nor shall any lands be acquired for, any of ihe trunk 
highways designated as 1-335; proposed 1-394 between 1-494 and the 
Hawthorne interchange;- nor for any extension or connector of the Dartmouth 
interchange of the interstate route designated as 1,94, except for a connection 
from Fulton Avenue and Huron Street to University Avenue Southeast and 25th 
Avenue Southeast generally via Huron Street and 25th Avenue Southeast; nor 
shall the department construct or improve Legislative.Route No. 116, marked 
trunk highway route No. 55, within the city of Minneapolis, to freeway or 
expressway standards; provided, that nothing in this section shall be construed 
to prohibit the department from taking the following actions: 
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(I) Construction of a parkway facility of not more than four lanes of traffic 
in the corridor previously designated for I-335 in the city of Minneapolis. 

(2) Construction of not more than six lanes of travel on Legislative Routes 
No. 10 and No. 107 marked TH12 between 1-494 and the Hawthorne 
interchange in the city of Minneapolis, except that existing available paved 
road surface and right-of-way may be utilized to provide additional lanes of 
travel; provided that no additional lands shall be acquired for any such 
purpose except which is necessary for construction of six lanes of travel on 
said highway. 

(3) Generally utilizing and widening present Janes of travel, increasing the 
number of lanes of travel up to but not exceeding six lanes, and upgrading 
Legislative Route No. 116 within the city of Minneapolis generally alongits 
present traveled corridor. 

(4) Preparation of any envirOnmental impact statements, recreational and 
other land use reports, and other elements of the planning process required by 
federal and state law, utilizing the most reasonably recent available data, on 
the following: 

Routes and corridors enumerated above and all feasible and prudent 
alternate routes and corridors. giving the fullest possible consideration to 
each, without regard to prior authorization or to whether legislative approval 
or other action is necessary. In the preparation of such environmental impact 
statements the commissioner shall analyze and evaluate: 

(a) Design modifications which may mitigate any adverse environmental 
impact; and 

(b) The. recommendations of the metropolitan council, transportation 
advisory board, and interstate study committee as reported to the legislature 
pursuant to Laws 1975, chapter 203, section 16; and 

(c) AU other matters required of an environmental impact statement by 
applicable state and fed~ral laws. · 

Any highway facility authorized by this section shall be compatible with the 
immediate residential areas through which it passes. Upon the completion of 
any highway facility authorized herein, any right-of-way previously acquired 
within the utilized corridor and not ·needed for the construction and mainte­
nance of such facility, shall be transferred to the city within which such excess 
right-of-way is located, for public purposes, or sold for utilization in a manner 
compatible with the immediate residential area through which it passes, such 
excess right-of-way being determined by order of the commissioner. The 
transfer shall be evidenced by a quit claim deed, in such form as the attorney 
general· approves, executed by the governor in the name of the state of 
Minnesota to such city. 

The commissioner of transportation shall consider a parkway or other 
alternatives for that portion of the trunk highway designated as I-35 or Route 
No. 390 in the city of Duluth.'' 

Page 9, line 9, delete ''3, 4,. 7, 8, and 9" and insert "4, 5, 8, 9, and 10" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 2, after the semicolon; insert ''removing highway construction 
restriction;" · 

Page I, line 21, after the first semicolon, insert "161.123;" 

Ms. Hanson moved that S.E No. 796 be laid on the table. The motion 
prevaile<I. 

Without objection, remaining on the Order of Business of Motions and · 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, First Reading of House Bills and Introduction and First Reading of 
Senate Bills. · 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by. the House to . the 
following Senate File; 

S.E No. 236: A bill for an act relating to domestic abuse; requiring a report 
on vic.tims of domestic abuse and eligibility for unemployment compensation 
benefits. · 

There has been appointed. as such committee on the part of the House: 

Sekhon; Johnson,·A. and Rukavina. 

Senate File No. 236 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 4, 1993 

Mr. President: 

I have the honor to announce that ·the House refuses to concur in the Senate 
amendments to House File No. 643: 

H.E No. 643: A. bill for an act relating to commerce; making technical 
changes in the department's enforcement powers; regulating cosmetology; 
prescribing powers and duties; setting fees; amending Minnesota Statutes 
1992, sections 45.011, subdivision I, and by adding a subdivision; 45.027, 
subdivisions I, 2, 5, 6, and 8; 155A.03, subdivision I; 155A.05; 155A.06; 
155A.07, subdivisions 2, 4, 7, and 8; 155A.08, subdivisions 2 and 5; 
155A.09, subdivis_ions 2, 5, 6, and 9; 155A.I0; 155A.14; l55A.15; and 
155A.16; proposing coding for new Jaw in Minnesota Statutes, chapter 155A; 
repealing Minnesota Statutes 1992, sections 155A. ll; l55A.12; 155A: 13; 
and 155A. 18; Minnesota Rules, parts 2642.0310, subparts 3, 4, and 5; 
2642.0330, subparts 3 and 4; 2642.0800; 2642.0810; 2644.0310, subparts 2, 
3, and 4; 2644.0800; and 2644.0810. · 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 
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Luther, Sarna and Ness have been appointed as such corrnnittee on the· part 
of the House. 

House File No. 643 is herewith transmitted to the Senate with the request 
that the Senate appoint a like corrnnittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, I 993 

Mr. Belanger moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 643, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. ' 

Mr. President: 

t have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 864, 1436, 50 and 1021. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 864: A bill for an act relating to waters; inspection of watercraft 
for exotic harmful species; gasoline tax-distribution; permit fee for aquatic 
vegetation control;_ authorizing civil citatiqns and penalties; recommendations 
on milfoil control on White Be'!f Lake; appropriating money; amending 
Minnesota Statutes 1992, sections· 18:317, subdivision 3a; 86B.415, subdi­
vision 7; and 103G.615, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 84. 

Referred to the Committee on Finance. 

H.F. No. 1436: A bill for an act relating to t_he environment; appropriating 
money from the metropolitan landfill contingency trust fund to the commis­
sioner of the pollution control agency for reimbursem'ent to the city of 
Hopkins for remediation of methane at the city landfill; amending Laws 1991, 
chapter 182, section 7. 

Referred to the Committee on Finance. 

H.F. No. 50: A bill for an act relating to agriculture; changing the apiary 
law$; reducing an appropriation; amending Minnesota Statutes 1992, sections 
19.50, by adding a subdivision; 19.52, subdivision 1; 19.55; 19.56; 19.58, 
subdivisions 1, 2, and 4; 19.59; 19.64, subdivisions 1 and 4a; and 19.65; 
proposing coding for ·new law in Minnesota Statutes, chapter 19; repealing 
Minnesota Statutes 1992, sections 19.51, subdivision 3; 19.54; 19.58, 
subdivisions 3, 7, and 8; 19.60; 19.61, subdivision 2; 1'?.62; and 19.64, 
subdivisions 2, 3, and 4. 
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Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 598, now on General Orders. 

H.F. No. 1021: A bill for an act relating to state lands; exempting certain 
lakeshore lots from sale req_uirements~ authorizing the commissioner of 
natural resources to acquire petsonal property; amending Minnesota Statutes 
1992, section 92.67, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 842, now on General Orders. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Mr. Murphy introduced-

S.F. No. 1626: A bill for an act relating to human services; pennitting local 
ordinances to exclude a convicted sex offender or violent offender whose 
victim was a child from a residential program located in the sa~e comm.unity 
where the crime was committed; requiring.the commissioner of corrections to 
notify county officials before placing a convicted sex offender in the same 
community where the crime was committed; ameilding Minnesota Statutes 
1992, sections 245A.11; subdivision I; 609.1352, by adding a subdivision; 
and 609.346, subdivision_ 5. 

Referred to the Committee on Crime Preyentioh. 

MOTIONS AND RESOLUTIONS - CONTINUED 

NOTICE OF RECONSIDERATION 

Mr. Bertram gave notice of intention to move for reconsideration of H.F. 
No. 947. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe; R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 287: Ms. Johnson, J.B.; Messrs. Mondale,. Merriam, Stevens and· 
Chandler. 

H.F. No. 546: Messrs. Murphy, Morse and Ms. Kiscaden. 

H.F. No. 643: Messrs. Belanger, Solon and Metzen. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 
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MEMBERS EXCUSED 

[50THDAY 

Ms. Berglin and Mr. Neuville were excused from the Session of today. Mr. 
Novak was excused from the Session of today from 8:30 to 9:45 a.m. Mr. 
Pogemiller was excused from the Session of today from 8:30 to 9:50 a.m. 
Messrs. Kelly and Laidig were excused from the Session of today from 8:30 
to 10:00 a.m. Ms. Reichgott was excused from the Session of today from 8:30 
to 10:30 a.m. Ms. Flynn and Mr. Hottinger were excused from the Session of 
today from 10:35 t_o 11:20 a.m. Mr. Johnson, D.J. was excused from the 
Session of today from 8:30 a.m. to 12:20 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Wednesday, May 5, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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· FIFTY-FIRST DAY 

St. Paul, Minnesota, Wednesday, May 5, 1993 

· The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Gary L. Langness. 

The r~ll was called, :ind the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E .. 
Berg 
Berglin 
Bertram 
Bet:wld 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
~nutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Patiseau 
Piper 
Pogemiller 
Price 
Ramim 
Reichgott 
Rivcness 

Robert<,on 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The President declared a quorum present. 

Th~ rea<;ling of the Journal was _dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Allan H. Spear 
President of the Senate 

Dear President Spear: 

May 3, 1993 

It is my honor to infonn you that I have received; :approved, signed and 
deposited in the Office of the Secretary of Stale, S.R Nos. 163 and 431. 

Warmest regards, 
Arne H. Carlson, Governor 
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The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

[51ST DAY 

May 4, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, _Section 23: 

S.F. 
No. 

431 

163 

H.F. 
No. 

1474 
477 
237 
804 

1525 
57 

592 
670 

Mr. President: 

Session Laws 
Chapter No. 

71 
73 
74 
75 
76 
77 
78 
79 
81 
82 

Time and 
Date Approved 

1993 

4:31 p.m. May 3 
4:18 p.m. May 3 
4:20 p.m. May 3 
3:24 p.m. May 3 
4:28 p.m. May 3 
4:37 p.m. May 3 
4:27 p.m. May 3 
4:29 p.m. May 3 
4:35 p.m. May 3 

· 4:33 p.m. May 3 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1993 . 

May 3 
May 3 
May 3 
May 3 
May 3 
May 3 
May 3 
May 3 
May 3 
May 3 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 948. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 4, 1993 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 948: A bill for an act relating to cornrnercc; modifying the 
definition of business license~ regulating residential building contractors and 
remodelers; providing licensing requirements; prescribing the powers and 
duties of the commissioner; prohibiting unlicensed persons from obtaining 
building permits; establishing a contractor's recovery fund; appropriating 
money; amending Minnesota Statutes 1992, sections 1161. 70, subdivision 2a; 
326.83, subdivisions 4, 6, 7, 8, IO, and by adding subdivisions; 326.84, 
subdivisions 1 and 3; 326.85, subdivision I; 326.86; 326.87, subdivision 2; 
326.88; 326.89, subdivisions 2, 3, and by adding subdivisions; 326.90; 
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326.91, subdivisions I and 2; 326.92, subdivisions I and 3; 326.93, 
subdivision l; 326.94, subdivision 2; 326.97, subdivision I, and by adding a 
subdivision; 326.99; and 326.991; proposing coding for new law in Minne­
sota Statutes, chapter 326; repealing Minnesota Statutes 1992, sections 
326.84, subdivision 2; and 326.94, subdivision I. 

Referred- to the Committee on Rules and Administration for Comparison 
with S.F. No. 938, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. · 

Mr. Merriam from the Committee on Fin~nce, to which was re-referred 

S.F. No. 13: A bill for an act relating to motor vehicles; providing for free 
·motor vehicJC·license plates for former prisoners of War; amending Minnesota 
Statutes 1992, sections 168.031: 168.12, subdivision 5; and 168.125, 
subdivision 1 . -

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam, from the Committee on Finance, to which. was re-referred 

S.F. No. 669: A bill for an act relating to game and fish; funding for wildlife 
habitat; stamp design; training of hunting dogs; disabled hunters; clothing 
requirements; -.taking of deer; nonresident fish· house license fees; raccoon 
season; seasons for and tagging of fur-bearing animals; rough fish taking by 
nonresidents; importation of minnows; takirig, possession, transportation, 
sale, and purchase of mussels; use of certain appropriated funds; amending 
Minnesota Statutes 1992, sections 97A.015, subdivision 49; 97A.045, 
subdivision 7; 97A.475, .s.ubdivision 12; 97B.005, subdivisions 2 and 3; 
97B.045; 97B.071; 97B.Jll; 97B.211, subdivision I; 97B.301, subdivision 
4, and by adding a subdivision; 97B.311; 97B.621, subdivision I; 978.901; 
97B.9ll; 97B.915; 97B:921; 978.925; 97C.375; 97C.515, by adding a 
subdivision; 97C.701, subdivision I, and by adding a subdivision; 97C.705, 
subdivision I; 97C. 711; and Laws 1991, chapter 354, article 11, section 2, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
84; and 97A; repealing Minnesota Statutes 1992, sections 97A.541; and 
97C.701, subdivisions 2, 3, 4, and 5. · 

Reports the same back with the recommendation that the bill be amended 
as follows:. 

Page 9, delete section 27 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 19, after"!;" insert "and" and delete "and Laws 1991," 

Page I, delete line 20 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 760: A bill for an act relating to natural ~esources; granting power 
to the commissioner of natural resources to give nominal gifts, acknowledge 
contributions, and sell advertising; appropriating money; amending _Minne­
sota Statutes 1992, section 84.027, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 162: A bill for an act relating to retirement; increasing the 
individual retirement account plans employer contribution rate; amending 
Minnesota Statutes 1992, section 354B.04, subdivisions I and 2; proposing 
coding for new law in Minnesota Statutes, chapter 354B. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Co~ttee on Finance, to which was re-referred 

S.F. No. 812: A bill for an act relating to the environment; increasing and 
extending the motor vehicle transfer fee; establishing a grant program for the 
purpose of examining managemeI)l alternatiycs for shredder residue from steel 
recycling processes; requiring the poUution control agency to address man­
agement of shredder residue;. appropriating money; amending Minnesota 
Statutes 1992, sections 115A.90, by adding a subdivision; and l 15A.908, 
subdivisions 2 and 3; proposing coding for new law in Minnesota Statutes, 
chapter 115A. 

Reports the same back with the recommendation that the bill be amended 
as foll9ws: · · 

Page 3, line 5, before "$150,000" inse_rt "(a)" 

Page 3, line 14, delete "$100,000" and insert "(b) $140,000" 

Page 3, after line 19, inse.rt: 

"(c) None of the money appropriated in this section may be spent unless the 
legislative commission on waste management has approved a work program 
prepared by *e commissioner of the-pollution control agency.'·' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 327: A bill for an act relating to human services; authorizing 
intensive fami]y preservation services and child welfare targeted case man­
agement services; proposing coding for new law in Minnesota Statutes, 
chapter 256. 

Reports the same back with the recommendation that the bill do. pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 
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S.F. No. 1624: A bill for an act relating to claims against the state; providing 
for payment of various claims; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 19, delete "Minnesota correctional facility-" 

Pai;e 2, delet,e line 20 and insert "Box 712,. Elizabeth, _MN 56533, for" 

Page 2, line 29, delete "Minnesota correctional facility - St." 

Page 2, line 30, delete "Cloud, Box B, St. Cloud, MN 56302" and insert 
"c!o Phil King, agent, Minneapolis, MN" 

Page 2, line 35, delete "left" and insert "right" 

,Page 3, line 3, delete the first comma and insert "and" 

Page 3, line 16, after ''for''._insert '.'permanent i"njury_claims and for'' 

Page 3; line 28, delete "community" and insert "sentencing to_" 

Page 3, after line 29, insert: . 

"(4) For medical services provided to Glen Joecks, c/o Ronald Frauenshuh, 
Attorney, 113 Washburne Avenue, Paynesville, MN 56362, who suffered a 
neck injury while · perjOrming sentencing to service work ifl McLeod 
county ..... $1,594.80." 

Page 4, line 3, delete ''Ron Mathieu" and insert "Ti;,, Chapman" 

Page 4, line 25, delete "Linda A. Ross" and insert "Ross A. Linda" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Merriam from the Committee on Finance, to whiCh was referred 

H.F. No. 1274: A bill for an act relating to veterans; authorizing the 
legislature to hear and determine claims by patients at the Minnesota veterans 
homes; amending Minnesota Statutes 1992, section 3.738, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. _Merriam from ·the Committee on Finance, to which was re-re,fe{red, 

S.F. No. 248: A bill for an act relating to government data practices; 
providing _for the issuance of commissioner's opinions under the data p,ractices 
act; proposing coding for new law in Minnesota Statutes, chapter 13. 

Reports the same back with the recommendation that the. bill be .amended 
as follows: 

Page 2, line 15, delete "under section 8.07" 

Page 2, after line 33, insert: 

"Sec. 2. [APPROPRIATION.] 

$205,000 is appropriated from the general fund to the commissioner of 
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administration to issue advisory opinions as provided in this aC't.$115,000 is 
for fiscal year 1994 and $90,000 is for fiscal year 1995." 

Page 2, line 34, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 184: A bill for an act relating _to recreational vehicles; regulating 
registration and operation of off-highway motorcycles; setting fees and 
penalties; requiring reports to the legislature; appropriating money; amending 
Minnesota Statutes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03; 
and 466.03, subdivision 16; proposing coding for new law in Minnesota 
Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 17, after _"be" insert "deposited iiz the state treasury and" 

Page 6, line 13, after "be" insert "deposited in the state treasury and" 

Page 14, line 29, delete "APPROPRIATION AND" and insert "APPRO-
PRIATIONS;" . 

Page 14, delete line 31 and insert: 

"(a)" 

Page 14, after line 36, insert: 

"(b) $146,000 is appropriated from the off-highway motorcycle account to 
the commissioner of natural resources for the purposes of sections I to 10 and 
17 and.is available for the fiscal year ending June 30, 1995." 

Page 15, line 1 ,. delete everything before ''Amounts'' and insert: 

"(c)'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 1611: A bill for an act relating to the department of finance; 
providing for state financial management reform; amending Minnesota 
Statutes 1992, sections 16A.04, subdivision 1; 16A .10, subdivision 2; 
16A.ll, subdivision I, and by adding a subdivision; 16A.14, by adding a 
subdivision; l6A.15, subdivision I; and 124.196; proposing coding for new 
law in Minnesota Statutes, chapters 3 and 16A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 3, delete line 13 and insert "received by school districts as a group, 
counties as a group, and the group of cities" 

Page 3, line 14, delete "having" and insert "that have_'.' 

Page 3, line 20, after "each'' insert "group of' 

Page 3, line. 21, delete "unit" and insert "units" 

Page 3, line 23, after "which" insert "gro.ups of' 

Page 7, after line 8, insert: 

"Sec. 10. [APPROPRIATION.] 

$120,000 is appropriated from the general Jund to the commissioner of 
revenue for the purposes of this act. $60,000 is for fiscal year 1994 and 
$60,000 is for fiscal year 1995." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, tO which was re-referred 

S.F: No. 965: A bill for an act relating to state department of finance; 
making technical and substantive changes to provisions of law about the 
department; amending Minnesota Statutes 1992, sections l6A.0ll, subdivi­
sions 5, 6, and 14; 16A.04, subdivision l; 16A.055, subdivision l; 16A.06, 
subdivision 4; l6A.065; 16A.l0, subdivisions l and 2; 16A. l05; 16A.ll, 
subdivisions I, 2, and 3; 16A.128; 16A.129, by adding a subdivision; 
16A.15, subdivisions I, 5, and. 6; 16A.152, by adding subdivisions; 
16A.1541; 16A.17, subdivision 3; 16A.28; l6A.30; 16A.58; 16A.69, sub­
division 2; and 16A.72; proposing coding for new law in Minnesota Statutes, 
chapter 16A; repealing Minnesota Statutes 1992, sections 3.3005; 16A.095, 
subdivision 3; l6A.123; 16A. 1281; 16A.35; 16A.45, subdivisions 2 and 3; 
16A.80; and 290A.24. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 35, delete from". In" through page 6, line 2, to "February" 

Pages 8 to 11, delete section 15 and insert: 

"Sec. 15. [16A.1285] [DEPARTMENTAL EARNINGS.] 

Subdivision 1. [DEFINITIONS.] In this section, departmental earnings 
mean any charge for goods and services_ and any regulatory, licensure, or 
other similar charges levied by any state agency and paid by individuals, 
businesses, or other nonstate entity. This definition must not he construed to 
include general taxes collected by a state agency or charges }Or seniices 
provided by one state agency to another state agency. 

Subd. 2. [POLICY.] To the extent not set by law, specific charges falling 
within definitions stipulated in subdivision 1 must be set i:n the manner 
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prescribed in this subdivision provided that: ( I) agencies, when setting, 
adjusting, or authOrizing any' charge for.goods or services that are of direct, 
immediate, and primary benefit to an individual, business, or other nonstate 
entity, shall Set the charg€s at a level that neither significantly over recovers 
nor under recovers costs, including overhead_ costs, involved in providing the 
services; or (2) that agencies, when setting. adjusting, or establishing 
regulatory, licensure, or other•charges that are levied, in whole or in part, in 
the public interest shall recover. but are not limited to, the costs involved in 
performance and administration of the functions involved. 

Subd. 3. [DUTIES OF THE COMMISSIONER OF FINANCE.] The 
commissioner of finance shall classify, monitor, analyze, and report all 
departmental earnings that fall within the definition established in subdivision 
l ._ Specifically, the commissioner shall: 

( 1) establish and maintain a classification system that clearly defines and 
distinguishes categories· and types of deparl!Jlental earnings and takes into 
account the purpose of the various earnings types and the extent to which 
various earnings types serve a public or private interest; 

(2) prepare a biennial report that documents collection costs, purposes, 
and yields of all departmental earnings, the report to be submitted to the 
legislature on or before November 30 of each even-numbered year and to 
include estimated data for the year in which the report is prepared, actual 
data for the two years immediately before, and estimates for the two years 
immediately foliowing; and· 

( 3) prepare and maintain a detailed directory of all departmental earnings. 

Subd. 4. [RULEMAKING.] (a) Unless otherwise exempted or unless 
specifically set by law, all charges for goods and services, licenses, and 
regulation must be established or adjusted as provided in chapter 14; except 
that agencies may establish or adjust individual charges when: 

( 1) charges for goods and services are provided for the direct and primary 
use of a private individual, business, or other similar entity; 

(2) charges are nonrecurring; 

( 3) charges would produce insignificant revenues; 

(4) charges are billed within or between state agencies; or 

( 5) charges are for admissions to or for use of public facilities operated by 
the state. if the charges are set according to pi•evailing market conditions lo 
recover operating costs. 

(b) In addition to the exceptions in paragraph (a), agencies may adjust 
charges, with the approval of the commissioner of finance, if the proposed 
adjustments are within consumer price level (CPI) ranges stipulated by the 
commissioner.of finance, if the adjustments do not change the type or purpose 
of the item being adjusted. · 

(c) Any departmental earnings changes or adjustments authorized by the 
commissioner of finance must be reported to the chairs of the senate 
committee on finance and the house ways and means committee before August 
I of each year. 
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Subd. 5. [PROCEDURE.] The commissioner of finance shall review and 
comment on all departmental charges submitted for approval under chapter 
14. The·commissiofler's comments und recommendations must be included in 
the statement of need and reasonableness and must address any ji·scal and 
policy concerns raised during the review proc;ess.'' 

Pages 16 and 17, delete section 26 

Page 19, delete section 30 

Page 19, line 34, delete "3.3005;" 

Page 19, line 35, after the second semicolon, insert "16A.128;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, delete "16A.128;" 

Page I, line II, delete "16A.30;" 

Page 1, line 14, delete "3.3005:" 

Page 1, line 15, after the second semicolon, insert "16A.128;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 571 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

571 511 

· CONSENT CALENDAR 
H.F. No. S:F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 571 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 571 and insert 
the language after the enacting clause of S.F. No. 511, the first engrossment; 
further, delete the title of H.F. No. 571 and insert the title ofS.F. No. 511, the 
first engrossment. 

And when so amended H.F. No. 571 will be identical to S.F. No. 5ll, and 
further recommends that H.F. No. 571 be given its second reading and 
substituted for S.F. No. 51 I, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moc, R.D. from the Committee on Rules and Administration, to which 
was referred 
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H.F. No. 299 for comparison with companion Senate Fiie, reports the 
following House File was found not identical with companion Senate· File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

299 410 

. CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 299 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 299 and insert 
the language after the enacting clause of S.F. No. 410, the first engrossment; 
further, delete the title of H.F. No. 299 and insertthe title of S .F. No. 410, the 
first engrossment. 

And when so amended H.F. No. 299 will be identical to S.F. No. 410, and 
further recommends that H.F. No. 299 be given its second reading and 
substituted for S.F. No. 410, and that the Senate File be indefinitely 
postponed. 

Pursuant to. Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. l 133 for comparison with companion Senaty File, reports the 
following House File was found not iden.tical with co,mpanion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1133 834 

CONSENT CALENDAR 
H.F. _No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1133 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1133 and insert 
the language after the enacting clause of S.F. No. 834, the second engross­
ment; further, delete the title of H.F. No. 1133 and insert the title of S.F. No. 
834, the second engrossment. 

And when so amended H.F. No. 1133 will be identical to S.F. No. 834, and 
further recommends that H.F. No. 1133 be given its second reading and 
substituted for S.F. No. 834, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 
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RF. No. 1021 for comparison with companion Senate File, reports ,the 
-following House Fi\e was found ·not identical. with companion Senate File as 
follow's: · · 

GENERAL ORDERS 
H.F. No. S.F. No. 

1021 842 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. . S.F. No: 

Pursuant to Rule 49, the Committee on Rules and Administration recom-
mends that H.F. No. 1021 be. amended as follows: · 

Delete all the language after the enacting clause of H.F. No. 1021 and insert 
the language after the enacting clause of S.F. No. 842, the first engrossment; 
further, delete the title of H.F. No. 1021 and insert. the title of S.F. No. 842, 
the first engrossment., 

And when so amended H.F. No. 1021 will be identical to S.F. No. 842, and 
furthe.r recommends that H.F. No. 1021 be given its second ·reading and 
substituted for S.F. No. 842, and that the Senate File be indefmitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted .. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules arid Administration, to which 
was referred 

H.F. No. 50 for comparison with companion Senate File, reports the 
follOwing House File was found not identical with cornpa_nion Senate_File·.as 
follows: ·· 

GENERAL ORDERS 
H.F. No. S.F. No. 

50 598 

CONSENT CALENDAR 
·H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant- to Rule 49~ the Committee on Rules- and Administration recom­
mends that H.F. No. 50 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 50 and insert 
the language after the enacting clause of S.F. No. 598, the first engrossment; 
further, delete the title of H.F. No. 50 and insert the title of S.F. No. 598, the 
first engro~sment. 

And when so amended H.F. No. 50 will be identical to S.F. No. 598, and 
further recommends that H.E No. 50 b,e giveµ its second ·reading and 
substituted for S.F. No. 598, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 13, 669, 760, 162,812, 327, 1624, 248, 184, 1611 and 965 were 
read.the second time. 



3510 JOURNAL OF THE SENATE [51ST DAY 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1274, 571,299, 1133, 1021 and 50 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Frederickson be added as a 
co-author to S.F. No. 1611. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 648 a Special Order to be heard 
immediately. - · 

SPECIAL ORDER 

H.F. No. 648: A bill for an act relating to counties; permitting Itasca and 
Polk counties to consolidate the offices of auditor and treasurer. 

Mr. Lessard moved that the amendment made to H.F. No. 648 by the 
Committee on Rules and Administration in the report adopted April 5, 1993, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

HcF.-No. 648 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The i;oll was called, and· .there were yeas 44 and nays 3, aS follOws: 

Those who voted in the affirmative were: 

Adkins Chan"dler Knutson Metzen 
Anderson Chmielewski Kroening Moe, R.D. 
Beckman Day Langseth Neuville 
Benson, D.D. Flynn Larson Oliver 
Benson, J.E. Hanson Lesewski Olson 
Berg Johnson, D.E. Lessard Pariseau 
Berglin Johnson, J.B. Luther Piper 
Bertram Johnston Marty Price 
Betzold Kiscaden McGowan Ranum 

Messrs. Dille, Finn and Sams voted in the negative. 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Ruies and 
Administration, designated S.F. No. 1413 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1413: A bill for an act relating to workers' compensation; 
modifying provisions relating to charges by Certain nursing homes; amending 
Minnesota Statutes 1992, section 176.136, subdivision lb. 

Mr. Chandler moved that S.F. No. 1413 be laid on the table. The motion 
prevailed. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1454 a ·Special Order to be heard 
immediately. 



51ST DAY] WEDNESDAY, MAY 5; 1993 

SPECIAL ORDER 

3511 

H.F. No. 1454: A bill for an act relating to the city of Hutchinson; 
permitting.the city to erect certain signs. 

Mr. Dille moved to amend H.F. No. 1454 as follows: 

Page 1, line 9, after "signs" insert "either" and after "on" insert "or 
off' 

Page 1. 1ine 10, after the period, insert "Signs erected under this section 
are nut subject to the ·permit requirement of Minnesota Statutes, section 
173.03." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1454 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was calle~, and there were yeas 48 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Day 
Dille 
Finn 
Flynn 
Hanson 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscader 

Knutson 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Mr. Kroening voted in the negative. 

Murphy 
Neuville 
Oliver 
Olson 
Pariseau 
Piper 
Pogemillcr 
Price 
Ranum 
Robertson 

Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1169 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. I I 69: A bill for an act relating to metropolitan government; 
requiring the transit commission to obtain consent to use parkways; amending 
Minnesota Statutes 1992, section 473.411, subdivision 5. 

Ms. Ranum moved to amend H.F. No. 1169, as amended pursuant to Rule 
49, adopted by the Senate April 23, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1228.) 

Pagel, line 22, delete the second "a" and insert "the" and delete "the" 
and insert "Minneapolis" 

Page I, line 23, delete "first class,, 

Page 2, 1ine 1, .delete everything after "commissioners," 

Page 2, line 2, delete "parks and parkways in the city," 

Page 2, line 5, delete "A" and insert "The" and delete everything after 
'' commissioners'' 
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Page 2, line 6, delete everything before "may" and insert "and the transit 
commission'' 

Page 2, line 9, after "commission" insert "or their designees" 

Page 2, line 10, delete everything after "commissioners" 

Page 2, line 11, delete "parkways" 

Page 2, line 13, after the period, insert "The decision to grant or deny the 
request must be made within 45 days of the date <if the request. The park board 
must be notified immediately by the transit commission of any temporary route 
detours. If the park board objects to the temporary route detours within five 
days of being notified, the joint board must convene and decide whether to 
grant the retjuest, otherwise the request is deemed granted." 

The motion·-prevailed. So the amendment was adopted. 

H.F. No. 1169 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Murphy Runbeck 
Anderson Dille Kroening Ncuville Sams 
Beckman Finn Langseth Oliver Samuelson 
Benson, D.D. Flynn Larson Olson Solon 
Benson, J.E. Frederickson Lesewski Pariseau Spear 
Berg Hanson Lessard Piper Stevens 
Berghn Johnson, D.E. Luther Pogemiller Stumpf 
Bertram Johnson, J.B. Marty Price Terwilliger 
Betzold Johnston McGowan Ranum Vickerman 
Chandler Kelly Metzen Rivcness Wiener 
Chmielewski Kiscaden Moe, R.D. Robertson 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F No. 1032 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1032: A bill for an act relating to commerce; regulating prize 
notices; requiring certain discloSures by_ solicitors; providing for reimburse­
ment in certain cases; providing penalties and remedies; proposing coding for 
new law in Minnesota Statutes, chapter 325F. 

Ms. Robertson moved to amend S.F. No. 1032 as follows: 

Page 5, line 27, delete "October" and insert "July" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1032 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as -follows: 
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Those-who· voted· in the affirmative were: 

• Adkins Day Kiscaden Moe, R.D. Robertson 
Anders01i Dille :Knl.itson Murphy Runbeck 
Beckman Finn · Kroening Neuville Sams 
Benson, O.D. Flynn Langseth Oliver Samuelson 
Benson,_J.E. Frederickson Larson Olson Solon 
Berg _ Hanson . . Lesewski Pariseau Spear 
Berglin tfottinger Lessard pjper Stevens 
Bertram Jl)finson;D.E. Luther Pogemiller Stumpf 
Betzold Johnson, J.B. · Marty Price Terwilliger 
Chandler Johnston McGowan Ranum Vickerman 
Chmielewski Kel_l}' Metzen Riveness Wiener 

So·the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1205 a· Special Order to be heard 

. immediately. 

SPECIAL ORDER 

H.F. No. 1205: A bifffor an act relating to courts; making the housing 
c;ilendar consolidation ·projects in the· seCon_d and fourth judicial districts 
permanent law; providing that the law requiring that fines collected for 
violations of building repair orders must be used for the housing calendar 
consolidation projects is permanent; amending Laws 1989, chapter 328, 
article 2, section 17; repealing L.aws 1989, chapter 328, article 2, sections 18 
and 19. 

Mr. Kelly moved to amenct'H.F. No. 1205 as follows: 

Page l, after line .11, insert: 

"Section I. Minnes6ta Statutes 1992, section 504.33, subdivision 3, is 
amended to read i 

Subd .. 3. [DISPLACE.r "Displace" means to demolish, acquire for or 
convert to a use o_ther than low-income housing, or to provide or spend money 
that. directly results in the demolition, .acquisition, or conversion of housing ._to 
a µ-se other than_ low-incom~ housing. · · 

"Displace" does not include providing or spending money that directly 
resultS in: (i,) ·housing improverilents made to·comply with health, housing, 
building·, fire prevention, housing _maintenance, or energy codes or standardS 
of the applicable government unit; (ii) housing improvements to make housing 
inore acces~ible to a handic·apped person; or (iii) the demolitioh, acquisition, 
or conver_sion of hOusing_ for the purpose of creating oy.;ner-occupied hQL!-Sing 
that consists of.no more than four units per structure. 

"Displace" ·doe_s _not include downsizing large· apartment ·complii'.xes by 
demoli~hing" (ess tlia1f25 percent of the units in the complex or by eliminating 
units through reconfiguration and expansion of individual units .. For the 
purpose of this section, '.'large apartf'flent complex" means two or_ more 

· buildings in a co_ntigueus- area Containing a total of 100 or more units. 

· Sec. 2. Minnesota Statutes 1992, section 504.33, subdivision•.·7; is 
amended to read: · 

Subd. 7. [REPLACEMENT HOUSING.] "Replacement housing" means 
rental housing that is: 
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(I) the lesser of (i) the ffiHB98F aHd ceFFespomling total size of all 
low-income housing units disJ)laced, or (ii) sufficient in number and corre-. 
sponding size of those low-income housing units displaced .to meet the 
demand for those units; 

(2) low-income housing for the grea!8f ef . at least 15 years e, !h8 
ssmplianse pe,ioo ef th<, fooeral le'V ineeme housing laJ< ereait UBdef lJmtoo 
8tat8S Gede, title :!s-, see!ieR 42(i)(l), as amended. This section does not 
prohibit increases in rent to_ cover operating expenses; 

(3) in at least standard condition; and 

(4) located in the city where the displaced low-income housing units were 
located. 

Replacement housing may be provided as newly constructed housing, or 
rehabilitated housing that was previously unoccupied or vacant and in 
condemnable conditions or rent subsidized existing housing that does not 
already qualify as low-income housing. · 

Notwithstanding the above requirements, public housing units which are a 
part of a disposition plan approved by the Department of Housing and Urban 
Development automatically qualify as replacement housing for public_ housing 
units which are displaced.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1205 was read the third time, as amended, and placed on its final 
passage. · · 

The question was taken on the passage of the bi1l, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
K.iscaden 
Knutson 

Krentz 
Kroening 
Langseth 
Larwn 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Murphy 
Neuville 
Oliver 
Olson 
Pariseau· 
Piper 
Pogemiller 
Price 
Riveness 
Robertson 
Runbeck 

Sams 
Samuelson 
Spear 
Stevens 
Slu1Tlpf 
Terwilliger 
Vickerman 
Wiener 

So th)' bill, as amended, was passed and its title was agreed to. 

Mr. Moe, R.D. moved that S,F. No. 1413 be taken from the table. The 
motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1413 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1413: A bill for an act relating to workers' compensation; 
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modifying provisions relating to charges by certain nursing homes; amending 
Minnesota Statutes 1992, section 176.136, subdivision lb. 

Mi. Langseth moved to amendS.F. No. 1413 .as follows: 

Page I , after line 6, insert: 

"Section I. Minnesota Statutes 1992, section 79.211, subdivision I, is 
amended to read: 

Subdivision I. [CERTAIN WAGES' EXCLUDED FOR RATEMAKING.] 
The rating association or an insurer shall not include wages paid for a 

· vacation, holiday. or sick leave in the determination: of a workers' compen-
sation insurance premium. · ' 

The rating association or an insurer, inctUding the assigned risk plan, shall 
not include wages paid for work performed in an adjacent state in the 
determination _of a workers' comj,enslliion premium if the -employer paid a 

· workers' compensation·-insitran<;e. premium to the eXclusive- state fund of the 
adjacent state on the wages earned in the adjacent state.'' 

Page 2, after line .5, insert: . 

"Sec. 3. [EFFECTIVE DATE.] 

Sectio.n I is ·eifectiv; August" I, 1993, and applies to all workers' 
comperisat~on insurance policies issued or renewed on qr after that ·t1ate. •·• 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

· The motion prevailed. So the amendment was adopted. 

S.F. N~.1413 was read the third time, as amendeci, .. and pla~~ on its final 
passage. 

The question was taken on .the passage of the bill, as amended .. 

The roll was called, and (here were yeas 55 and nays 0, as {ollows: 

Those who voted in the' '3ffirm3tive were: 

Adkins. 
Anderson 
Beckmap 
Benson; D.P. 
Ben.'ion;. rE. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Frederickson 
Hanson· 

iHOttingei: 
Johnson, D.E. 
Johnson, J.B. · 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kffieni11g 
Langseth, 
Larson · 
Lesewski 
Lessard 
Luther 
Marty 

.'.McGowan 
Metzen 

Moe, R.D. 
Murphy 
Neuville 
Oliver 

· Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
·Price. 
.Ranum 

Riveness 
Robertson 
Runbeck · 
Sams 
·samuelsori 
spear 
Stevens 
Stumpf, 
Terw.illiger 
Vickennan 
Wie~ 

So the 6ilt as amended, was passed and its title was allfeed to. 

Pursuant to Rule IO, Mr. Moe, R.D., CJ1airof the Committee on Rules and 
Administration, designated H.F. NQ, 1063 ·a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

H:E No .. !063: A bill fotan act relating tb commerce; currency exchanges; 
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changing tbe date for submission of license renewal applications; amending 
Minnesota Statutes 1992, section 53A.03. 

Ms. Wiener moved to amend H.F. No. 1063, the unofficial engrossment, as 
follows: 

Page 3, line 11, strike "and who" 

Page 3, strike line 12 

Page 3, line 17, strike "court admi.nistrator of the" 

Page 3, strike line 18 

Page 3, line 19, strike everything before '"as'·' and insert "commissioner" 

Page 3, line 33, strike "six" and insert "five" 

Page 4, line 30, strike "the name of the county for which appointed," 

The motion prevailed. So the amendment was adopted, 

Ms. Wiener then moved that H.F. No. l063 be laid on the table. The motion 
prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 889. a Special Order_ to be heard 
immediately. · 

SPECIAL ORDER 

H.F. No. 889: A bill for an act relating to economic development;"clarifying 
provisions relating to the department of .trade and economic development; 
clarifying the duties of the commissioner; amending Minnesota Statu_tes. 1992, 
sections 17:49, subdivision I; 18.024, subdivision I; 86.72, subdivision 3; 
86A.06; 86A.09, subdivisions I, 2, 3, and 4; 92.35; 92.36; 103F.135, 
subdivision I; 116J.0l, by adding a subdivision; 1161.402; B6J.58, subdi• 
vision I;" 1161.61; 1161.68, subdivision 2; 1161.873, subdivisions 3 and 4; 
1161.966, subdivision I; 1161.980,.subdivisions) ancl 2; 137.31, subdivision 
6; 138.93, subdivision 4; 144.95, subdivision 7; 173.17; 216B.242; 216C.37, 
subdivision I; 299A.01, subdivision 2; 446A.03, subdivision I; 446A.10, 
subdivision 2; 473.857, subdivision 2; 473H.06, subdivision 5; and 641.24; 

'proposing coding for new law in Minnesota Statutes, chapter 116J; repealing 
Minne_sota Statutes 1992, sections 84.54; 86A. IO; 116J.0f, subdivision 3; 
Jl6J.615, subdivision 2; 1161.645; 116J.661; 1161.982; 1161.983; 1161.984; 
301A.01; 301A.02; 301A.03; 301A.04; 301A.05; 301A.06; 301A.07; 
301A,08; 301A.09; 301A.10; 301A.11; 30JA.12; 301A.13; and 301A.14. 

Was read the third time.and placed on itsfinal passage. 

The question was taken on the passage of the bill. 

The roll was called, and :there were yeas 56 and nays 0, as foiiows: 

Those who v0ted in the ·affiu:native· were: · 

- Adkins 
Anderson 
Beckman 
Benson, D.D. 
Benson, J.E. 

.Berglin 

Bertram 
Betzold 
Chandler· 
Chmie!eWski 
Day 
Dille 

,: 
Finn 
Ayon 
Frederickson 
Hanson 
HOttinger 
Johnson, D.E. 

. Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

· Knutson 
Krentz 

Kr6ening 
Laniseth 
Larson 
Lesewski 
Lessard 
Luther 
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Marty 
McGowan 
Metzen 
Moe, R.D. 
Murphy 
Neuville 

WEDNESDAY, MAY5, 1993 

Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemillef 

Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 

So the bill passed and its title was agreed to. 

Vickerman 
Wiener 

3517 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1579 a Special Order to be _heard 
immediately. · -

-SPECIAL ORDER 

H.F. No. 1579: A bill for an act relating to public finance; changing 
procedures for allocating tax credits; changing procedures for allocating 
bonding authority; amending Minnesota Statutes 1992, sections 462A.221, by 
adding subdivisions; 462A.222, subdivision 3; 474A.047, subdivision 1; and 
474A.061, subdivision 2a. · 

Mrs. Benson, J.E. moved to amend H.E No. 1579, as amended pursuant 
to Rule 49, adopted by the Senate May 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1487.) 

Page 3, after line 17, insert: 

"Sec. 4:"Minnesota Statutes 1992, section 474A.03, subdivision 1, is 
amended to read: 

Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] At the beginning of each calendar year after 
December 31, 1991, the commissioner shall determine the aggregate dollar 
amoun_t of the annual volume cap under federal tax law. for the calendar year; 
and of this amount the commissioner shall make the foJlowing allocation: 

(I) $65,(){)0,000 $59,000,0()() to ~he sm~ll issue pool; 

(2) $46,000,000 to the housing pool; 

(3) $10,000,000 to the public facilities pool; and 

(4). amounts to be allocated as provided 'in subdivision 2a. 

If the annual volume cap is greater or. less than the amount of bonding 
authority allocated under clauses (1) to-(4)and s_ubdivision 2a, paragraph (a), 
clauses (I) to (3), the allocation must be adjusted so that each adjusted 
allocation is the same percentage of the annual volume cap as each original 
allocation is of the total bonding aulhority originally allocated. 

Sec. 5. Minnesota Statutes 1992, section 474A.03, subdivision 2a, is 
amended to read: 

Sub<!. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The commisc 
sioner shall make the following allocation to the Minnesota housing finance 
agency alld the following cities and county: 

-(1) $51,000,000 per year io the Minnesota housing financ~ agency, less any 
amount received in the previous year under section 474A.091, subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; 
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(3) $15,000,000 per year to the city of Saint Paul; am! 

(4) $10,000,000 per year to the Dakota county housing and redevelopment 
authority for the county of Dakota and all political subdivisions located within 
the county; and 

(5) $6,000,000 per year to the city of St. Cloud. 

(b) Allocations ·provided under this subdivision must be used for mortgage 
bonds, mortgage credit certificates, or residential rental project bonds, except 
that entitlement cities may also use their allocations for public facility 
bonds.'' 

Page 10, line 17, delete "3, 5, and 7" and insert "5, 7, and 9" 

Page 10, line 18, delete "5" and insert "7" 

Renumber .the sections in sequence and correct the internal references 

Amend the title as follows: 

Page 1, line 5, after "3;" insert "474A.03, subdivisions I and 2a;" 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 1579 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Langseth 
Larson 

- Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Morse 
Murphy 
Neuvi.lle 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runheck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 584 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 584: A bill for an act relating to utilities; regulating telephone 
services to communication-impaired persons; amending Minnesota Statutes 
1992, sections 237.49; 237.50, _subdivision 3; 237.51, subdivision 2; and 
237.52, subdivision 2; repealing Laws 1987, chapter 308, .section 8. 

, Ms. Johnson, J.B. moved to amend H.F. No. 584, the unofficial engross­
ment, as follows: 

Page 7, after line 25, insert: 
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"Sec. 15. Minnesota Statutes 1992, section 595.02, subdivision I, is 
amended to read: 

Subdivision I. [COMPETENCY OF WITNESSES.] Every person of 
sufficient understanding, inclliding a party, may testify in any action or 
proceeding, civil or Criminal, in court or before any person who-has authority 
to receive evidence, except as provided in thi~ subdivision:_ 

(a) A husband cannot be examined for or against his wife without her 
consent, ·nor a wife for or_against _her husband without his_ consent, nor can 
either, during the marriage·or afterWards, withollt the consent of the other, be 
examined as to any commuriication made by one to the other during the 
marriage. This exception does not apply to a civil action or proceeding by one 
against the· oth,er, nor to a criminal action or proceeding for a crime commjtted 
by one against the other or against a child of either or against a child under the 
care ·ofdther sJ)Ouse, nor to a crirninal·action or proceeding in which one 'is 
charged with homicide or an attempt to commit homicide and the date_ of the 
marriage of the defendant is subse_quent to the da:te of the ·offense, nof to an 
action or proceeding for nonsupp0rt, neglect, dependency, or termination of 
parental rights .. 

• (b) An attorney cannot, without the consent of the attorney's dient, be 
examined as to any communication made by the client·to the attorney or the 
attorney's advice given.-thereon in the course of professional duty; nor can any 
employee of the attorlley be exami_ned as to the communication or advice, 
without the client's consent. 

(c) A member of the clergy or other minister of any religion shall not, 
without the consent ofthe party m_aking the confession, be allowed to disclose 
a confession made to the member of the clergy or other mirtjster in a 
professional' chafacter, in the course of discipline ·enjoined by the rules· or 
practice of the· religious body to which the member Of the· clergy or other 
minister belongs; nor shall a member of the clergy or other minjster of any 
religion be examined as. to any- commun~cation m;:tde to the member of tl)e 
clergy or other _minister._by any person seeking reJigiolls or spiritual advice, 
aid, or comfort_ or advice given thereon in ·the collrsc .of the member of the 
clergy's or other minister's prof~ssional character, without the consent of the 
person. 

(d) A. licensed physician or surgeon, dentist, or chiropractor shall not, 
without the· consent of the patient, be allowed to disclose any information or 
any opinion based thereon Which thC professional acquired in attending the 
patient in a professi_ona] capacity, and which was necessary to enable the 
professional to act in that capac,ity; after the decease of the patient, in .an 

- action to recover insurance benefits, wht;:re the insurance has been in existence 
two years or more, the beneficiaries shall be deemed to be the personal 
representatives of the deceased person for the purpose· of waiving this 
privilege, and no oral or written waiver of the privilege shall have any binding 
force or effect except when made upon -the trial or examination where the 
evidence is offered or received. · 

(e) A public officer shall not be allow~d to dlsclose··communications made 
to the officer in official confidence·when the public interest would suffer by 
the disclosure. 

(f) Persons of unsound mind and persons intoxicated at the time of their 
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production for examination are not competent witnesses if they lack capacity 
to remember or to relate truthfully facts respecting which they are examined. 

(g) A registered nurse, psychologist or consulting psychologist shall not, 
without the consent of the professional's client, be allowed to disclose any 
information or opinion based thereon which the professional has acquired in 
attending the client in a professional capacity, and which was necessary to 
enable the pfofessional to _act in that capacity. 

(h) An interpreter for a person handicapped in communication shaH not, 
without the consent of the person, be allowed to disclose any communication 
if the communication_ would, if the interpreter were not present, be privileged. 
For purposes of this section, a "person handicapped in communication" 
means: a person who, because of a hearing, speech or other communication 
disorder, or because of the inability to speak or comprehend the English 
language, is unable to understand the proceedings in which the person is 
required to participat~. The presence of an interpreter as an aid to communi­
cation does not destroy an otherwise exist~ng privilege. 

(i) Licensed chemical dependency counselors shall not disclose information: 
or an opinion based on the information which they acquire from persons 
consulting them in their professional capacities, and which was necessary to 
cn_ab~e thCm to act in that capacity, except that they may do. so: 

(l) when informed consent has been obtained in Wtjting, except in those 
circumstances in which not to do so would violate the law or would result in 
clear and imminent danger to the client or others; 

(2) when the communications reveal the contemplation or ongoing· com­
mission of a crime; or 

(3) wheh the consulting person waives the privilege by bringing suit or 
filing charges against the licensed professional whom that person consulted. 

(j) A parent or the parent's minor child may not be examined as to any 
communication made jn confidence by ·the ITlinor 'to the minor's parent. A 
communication is confidential if made out of the presence of persons not 
members of the child's· immediate family living in the same household. This 
exceptiori · may be waived by express consent to disclosure by a parent entitled 
to claim the privilege or by the child who made the communication or by 
failure of the child or parent to object when the contents of a comm,unication 
are demanded. This exception does not apply to a civil action· or proceeding 
by one spouse against the other or by a parent or child against the other, nor 
to a proceeding to commit either th~ child Or parent to whom the communi­
cation was made or to place the person or property or either under the control 
of anothe~ because of an alleged me_ntal or physical condition, nor to a 
criminal action or proceeding in which the _parent is_ charged With a crime 
committed against the person or property of the communicating child, the 
parent's spouse, or a child of either the parent or the parent's spouse, or in 
which a child is charged with a crime or act of delinquency committed against 
the person or property of a parent or a child of a parent, nor to an action or 
proceeding for termination of parental rights, nor any other action or 
proceeding on a petition alleging child abuse, child neglect, abandonment or 
nonsupport by a parent. 

(k) Sexual assault counselors may not be compelled to testify about any 
opinion or information received from or about the victim without the .consent 
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of the victim. However, a counselor may be compelled to identify or disclose 
information in investigations or proceedings related to neglect or termination 
of parental rights if the court determines good .cause exists. In determining 
whether to compel disclosure, the court shall weigh the public interest and 
need for disclosure against the effect on the victim, the treatment relationship, 
and the treatment servfoes if disclosure occurs. Nothing in this clause exempts 
sexual assault counselors from compliance with the provisions of sections 
626.556 and 626.557. 

''Sexual assault counselor'' for the purpose of this section means a person 
who has undergone at Je_ast 40 hours of crisis counseling training and works 
under the direction of a supervisor in a crisis center, whose primary purpose 
is to render advice, col1:nseling, or·assistance to victims of.sexual assault. 

(l) A person cannot be examined as_ to any communication or .document, 
including worknotes, made or used in the course of or be_cause of mediation 
pursuant to an agreement to mediate. This does not apply to the parties in the 
dispute in an application to a court by a party to have a mediated settlement 
agreement set aside or reformed. A communication or document otherwise not 
privileged does not become privileged because of this paragraph. This 
paragraph is not intended to limit the privilege accorded to communication 
during mediation by the common law. 

(m) A child under ten years of age is a competent witness unless the court 
finds that the child lacks the capacity to remember or to relate truthfully facts 
respecting which the child is examined. A child describing any act or event 
may use language appropriate for a child of that age. 

(n) A communicatio.n assisiant for a telecommunications relay system for 
· communication-impaired persons shall not, without ihe consent of the person 
making the_ communication, be allowed to disclose communications made to 
the communication assistant for the purpose of relaying. • • 

Renumber the sections in sequence and -~orrect the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Johnston moved to amend H.F. No. 584, the unofficial engrossment, 
as follows: · 

Page 8, after line 5, insert: 

"Sec. 18. [TELEPHONE SERVICE FOR THE BLIND.] 

The department of public service shall study the feasibility of providing free 
directory and ope_rator services to blind individuals. The study shall analyze 
the cost to .rate payers if the cost of the free services is included as part of the 
rate for local service by a telephone company.•' 

Renumber the sections in sequence ,and correct the internal references 

Amend the title accordingly 

The mQ~on prevailed. So the amendment was adopted. 

H.F. No. 584 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill; as amended: 
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The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Mondale Price 
Anderson Dille Knutson Morse Ranum 
Beckman Finn Krentz Murphy Riveness 
Belanger Flynn Langseth Neu ville Runbeck 
Benson, D.D. Frederickson· Larson Novak Sams 
Benson, J.E. Hanson Lesewski Oliver Samuelson 
Berg Hottinger Luther Olson Solon 
Berglin Johnson, D.E. Marty Pappas Spear 
Bertram Johnson, J.B. McGowan Pariseau Stevens 
Betzold Johnston Metzen Piper Stumpf 
Chandler Kelly Moe, R.D. Pogemiller Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 962 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 962: A bill for an act relating to metropolitan government; 
requiring a classroom noise study. 

Was read the third. time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 14, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Kelly Murphy Sams 
Anderson Dille Krentz Novak Samuelson 
Beckman Finn Kroening Pappas Solon 
Belanger Flynn Larson Piper Spear 
Berg Frederickson Lessard Pogemiller Stumpf 
Berglin Hanson Luther Price Terwilliger 
Bertram Hottinger Metzen Ranum Vickennan 
Betzold Johnson, D.li Monda1e Riveness Wiener 
Chandler Johnson, J.B. Morse · Runbeck 

Those who voted in the negative were: 

Benson, D.D. Johnston Lesewski Oliver Robertson 
Benson, J.E. Kiscaden McGowan Olson Stevens 
Day Knutson Neuville Pariseau 

So the bill passed and its title was agreed to . 

. Pursuant to Rule 10., Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 853 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 853: A bill for an act relating to retirement; volunteer firefighters' 
relief associations; increasing service pension maximums; establishing a fire 
.state aid maximum apportionment; providing penalties for noncompliance 
with service pension maximums; specifying duties for the state auditor; 
ratifying certain prior nonconforming lump sum service pension payments; 
continuirig ·certain nonconforming_ lump sum service pension amounts in 
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force; modifying certain investment performance calculations; modifying 
certain local volunteer firefighters relief association provisions; amending 
Minnesota Statutes 1992, sections UA.04; 356.218, subdivisions 2 and 3; 
and 424A.02, subdivisions l, 3, and by adding subdivisions; Laws 1971, 
chapter 140, section 5, as amended. · 

Mr. Berg moved to amend S.F. No. 853 as follows: 

Page 15, after line 4, insert: 

"ARTICLE 5 

PROHIBITION OF USE OF 

LAWFUL GAMBLING CONTRIBUTIONS FOR PENSIONS 

Section I. Minnesota Statutes 1992, section 349.12, subdivision 25, is 
amended to read: 

Subd. 25. (a) "Lawful purpose" means one or more of the following: 

(1) any expenditure by or contribution to a 50l(c)(3) organization, provided 
that the organization and expenditure or: corltribution are in conformity with 
standards.prescribed by the board under section 349.154; 

(2) a contribution to an individual or family suffering from poverty, 
homelessness, or physical or mental disability, which· is used to relieve the . 
effects of that poverty, homelessness, or disability; 

(3) a contribution to an individual fortreatment for delayed posttraumatic 
stress syndrome or a contribution to a recognized program for the treatment of 
compulsive gambling on behalf of an individual who is a compulsive gambler; 

(4) a contribution to or expenditure on a public or private nonprofit 
educational institution registered with or accredited by this state or any other 
state; 

(5) a contribution to a scholarship fun.ct for defraying the ·cost of education 
to individuals where the funds are awarded through an open and fair selection 
process; 

(6) activities by an organization or a government·entity"·which recognize 
humanitarian or military service to the United States, the state of Minnesota, 
or a community, subject to rules of the board; ·. 

(7) recreationai, community, and athletic facilities and activities intended 
primarily for persons under age 21 •. provi_ded that such facilities and activities 
do not discriminate on the basis Of gender, as evidenced by (i) provision of 
equipment and supplies, (ii) scheduling of activities, including games and 
practice times, (iii) supply arid assignment of coaches or other adult 
supervisors, (iv) provision ·and availability of support facilities, and (v) 
whether the opportunity to participate reflects each gender's demonstrated 
interest in the activity, provided that nothing in this clause prohibits a 
contribution to or expenditure on an educational institution or-other entity that 
is excepted from the prohibition again~i discrimination·based oil sex contained 
in the Higher.Education Act Amendments of 1976,"United States Code, title 
20, section 1681; · 

(8) payment of local taxes authorized under this chapter, taxes imposed by 
the United States on receipts from lawful gambling, and the_ tax imposed by 
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section 349.212, subdivisions I and 4, and the tax imposed on unrelated 
business income by section 290.05, subdivision 3; 

(9) payment of real estate taxes ano assessments on licensed gambling 
premises wholly owned by the licensed organization paying the taxes, not to 
exceed: 

(i) the amount which an organization may expend under board rule on rent 
for premises used for bingo; or 

(ii) $15,000 per year for premises used for other forms of lawful gambling; 

(IO) a contribution to the United States, this state or any of its political 
subdivisions, or any agency or instrumentality thereof other than a direct 
contribution to a law enforcement or prosecutorial agency; 

(11) a contribution to or expenditure by a nonprofit organization, church, or 
body of communicants gathered in common membership for mutual support 
and edification in piety, worship, or religious observances; or 

(12) payment of one-half of the reasonable costs of an audit required in 
section 349. 19, subdivision 9. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not include; 

(I) any expenditure made or incurred for the purpose of influencing the 
nomination or election of a candidate for public office or for the purpose of 
promoting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental 
decision-making process; 

(3) the erection, acquisition, improvement, expansion, repair, or mainte­
nance of real property or capital assets owned or leased by an organization, 
except as provided in clause (6), unless the board has first specifically 
authorized the expenditures after finding that (i) the real property or capital 
assets will be used exclusively for one or more of the purposes in paragraph 
(a); (ii) with respect to expenditures for repair or maintenance only, that the 
property is or will be used extensively as a meeting place or event location by 
other nonprofit organizations or community or. service groups and that no 
rental fee is charged for the use; (iii) with respect to expenditures, including 
a mortgage payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with a comparable 
building, a building owned by the organization and destroyed or made 
uninhabitable by fire or natural disasier, provided that the expenditure may be 
only for that part of the replacement cost not reimbursed by insurance; or (iv) 
with respect to expenditures, including a mortgage payment or other debt 
service payment, for erection or .acquisition only, that the erection or 
acquisition is necessary to replace with a comparable building a buHding 
owned by the organization tlpt was acquired from the organization by eminent 
domain or sold by the organization to a purchaser that the organization 
reasonably believed would otherwise have acquired the building by eminent 
domain, provided that the expenditure may be only for that part of the 
replacement coSt that exceeds the compensation received by the organization 
for the building being replaced; 

(4) an expenditure by an organization which is a contribution to a parent 
organization, foundation, or affiliate of the contributing organization, if the 
parent organization, foundation, or affiliate has provided to the contributing 
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organization within one year of the contribution any money; grants, property, 
or other thing of value; 

(S) a contribution by a licensed organization to another lice.nsed organiza­
tion unless the board has specifically authorized the contribution. The board 
must authorize such a contribution when requested to do so by the contrib­
uting organization unless it makes an affirmative finding- that the contribution 
will not be used by the recipient organization for one or more of the purposes 
in paragraph (a); 0f 

( 6) the erection, acquisition, improvement, or· expansion· of real property' or 
capital assets which will be used for one or more of the purposes in paragraph 
(a), clause (7), unless the organization making the expenditures notifies the 
board at least 15 days before making the expenditure; or 

(7) a contribution to. a statutory or home rule charter-city, county, or town 
by a licensed organization with the knowledge that the governmental unit 
intends to use the contribution JOr a pension or retirement fund. 

Sec. 2. [471.6151] [CONTRIBUTIONS FROM LAWFUL GAMBLING 
ORGANIZATIONS.] 

Contributions of receipts cferived from lawful gambling t<; a statutory or 
home rule charter city, county, or town made by an organization licensed to 
conduct lawful gambling under chapter 349 may not be used for the benefit of 
a pension or retirement fund. 

Sec. 3. [EFFECTIVE DATE.] 

.Sections 1 and 2 are effective the day }Ollowing final enactment.'' 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 853 was read the third time, as amended, and placed on its final 
passage. 

The qu·estion was taken on-the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Morse Robertson 
Anderson Dille Kroening Neuville Runheck 
Beckman Finn Langseth Novak Sams 
Belanger Flynn Larson Oliver Samuelson 
Benson, D.D. Frederickson Lesewski Olson Solon 
Benson, J.E. Hanson Lessard Pappas Spear • 
Berg Houinger Luther Pariseau Stevens 
Berglin Johnson, D.E. Marty Piper Stumpf 
Bertram Johnson, J.R. McGowan Pogemiller Terwilliger 
Betzold Johnston Metzcn Price Vickennan 
Chandler Kelly Moe, R.D. Ranum 
Chmielewski Knutson Mondale Riveness 

So the bill, as amended, was passed and its title w~s agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 574 .a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

[5ISTDAY 

H.F. No. 574: A bill for an act relating to retirement; administrative 
changes, age discrimination act compliance, death-while-active surviving· 
spouse benefit improvements by the Minnesota state retirement system, the 
public employees retirement association, and teachers retirement association; 
amending Minnesota Statutes 1992, sections 3A.02, subdivision l, and by 
adding a subdivision; 352.01, subdivisions 2b, and by adding a subdivision; 
352.03, subdivisions 4, 4a, and 6; 352.04, subdivision 9; 352.113, subdivi­
sions 2, 4, and 7; 352.115, subdivision 8; 352.12, subdivisions I, 2, 3, 4, 7, 
10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22, 
subdivisions I and 2; 352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 
352.94; 352.95, subdivisions I, 2, 3, and 5; 352.951; 352.96, subdivisions 3 
and 4; 352B.0l, subdivisions 3 and II; 352B.08, subdivisions I and 2a; 
352B.10, subdivisions I, 2, and 5; 352B.IOI; 352B.105; 352B.ll, subdivi­
sion 2; 352C.0J; 352C.02I; 352C.03I; 352C.033; 352C.04; 352C.051; 
352C.09; 3520:015, subdivision 4; 352D.02, subdivision 3, and by adding a 
subdivision; 352D.04, subdivision I; 352D.05, subdivisions I, 3, and 4; 
352D.09, subdivision 5, and by adding subdivisions; 353.01, subdivisions 2, 
2a, 2b, 6, 7, 10, Ila, 12, 16, 28, 31, 32, and by adding subdivisions; 
353.017; 353.27, subdivision 7; 353.29, subdivision I; 353.32, subdivision 
la; 353.33, subdivisions I, 2, 3, 4, 6, 8, 11, and by adding a subdivision; 
353.34, subdivisions I and 3; 353.35; 353.37; 353.64, subdivisions I and 5a; 
353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353A.08, 
subdivisions I, 3, and 5; 353A.10, subdivision 4; 353B.ll, subdivision 6; 
353C.08, subdivisions I and 2; 353D.02; 353D.04; 353D.05, subdivision 3; 
353D.07, subdivision 2; 354.35; 354.46, subdivisions I and 2; 354.48, 
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 
490.124, subdivisions I and 4; proposing coding for new law in Minnesota 
Statutes, chapter 3A; repealing Minnesota Starutes 1992, sections 3A,06; 
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352.73; 
352B.Ol, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6. 

Mr. Stumpf moved that the amendment made to H.F. No. 574 by the 
Committee on Rules and Administration in the report adopted May 4, 1993, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. 

Mr. Srumpf then moved that H.F. No. 574 be laid on the table. The motion 
prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 550 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 550: A bill for an act relating to agriculture; regulating activities 
relating to restricted species; creating a restricted species task force; providing 
penalties; appropriating money; proposing_ coding for new law in Minnesota 
Statutes, chapter 84. 

Mr. Dille moved to amend S.F. No. 550 as follows: 

Page 1, after line 7, insert: 
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"Section I. Minnesota Statutes 1992, section 35.95, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL PENALTY.] Except as provided in subdivisions 
2 and 5, a person who violates this chapter or a special order, standard, 
stipulation, agreement, or schedule of compliance of the board is subject to a 
civil penalty of up to $10,000 as determined by the €OOf! board. 

Sec. 2. Minnesota Statutes 1992, section 35.95, subdivision 5, is amended 
to read: 

Subd. 5. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The civil 
penalties and payments provided for in this section may be recovered by a civil 
action brought by the county attorney, the board, or the attorney general in the 
name of the state.'' 

Page 2, line 8, after "_increase" insert "by more than 25 percent" 

Page 3, line 22, after the comma, insert "a representative of the Minnesota 
pork producers association," 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "board of animal health; 
regulating the imposition and collection of civil penalties;" 

Page J, line 5, after the semiColon, insert "amending Minnesota Sta_tutes 
1992, section 35.95, subdivisions I and 5;" 

Mr. Dille requested division of the amendment as follows: 

First portion: 

Page 2, line 8, after "increase" insert "by more than 25 percent" 

Second portion: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1992, section 35.95, subdivision I, is 
amended to read: 

Su_bdivision I. [GENERAL PENALTY.] Except as provided in subdivisions 
2 and 5, a person who violates this chapter or a special order, standard, 
stipulation, agreement, or schedule of compliance of the bOard is subject to a 
civil penalty of up to $10,000 as determined by the €0Hft board. 

Sec. 2. Minnesota Statutes 1992, section 35.95, subdivision 5, is amended 
to read: 

Subd. 5. [RECOVERY OF PENALTIES BY CIVIL ACTION.] The civil 
penalties and payments provided for in this section may be recovered by a civil 
action brought by the county attorney, the board, or the attorney general in the 
name of the state.'' 

Page 3, line 22, after the cOmma, insert "a representative of the Minnesota 
pork producer.\' association, .. 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 
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Page 1, line 2, after the semicolon, insert "board of animal health; 
regulating the imposition and collection of civil penalties;" 

Page 1, line 5, after the semicolon, insert "amending Minnesota Statutes 
1992, section 35.95, subdivisions I and 5;" 

The question was taken on the adoption of the first portion of the Dille 
amendment. 

The roll was called, and there were yeas 38 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knut5on Murphy Sams 
Beckman Dille Langseth Neuville Spear 
Belanger Frederickson Larson Oliver Stevens 
Benson, D.D. Hanson Lesewski Olson Stumpf 
Benson, J.E. Hottinger Lessard Pariseau 1erwilliger 
Berg Johnson, D.E. McGowan Riveness Vickerman 
Bertram Johnston Mondale Robertwn 
Chmielewski Kiscaden Morse Runbeck 

Those who voted in the negative were: 

Anderson Flynn Luther Pappas Reichgott 
Berglin Johnson, J.B. Marty Piper Samuelson 
Betzold Kelly Metzen Pogemiller Wiener 
Chandler Kientz Moe, R.D. Price 
Finn Kroening Novak Ranum 

The motion prevailed. So the first portion of the amendment was adopted. 

The question was taken on the adoption of the second portion of the Dille 
amendment. 

The roll was called, and there were yeas 51 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins Finn Lesewski Oliver Samuelson 
Anderson Frederickson Lessard Olson Solon 
Beckman Hanson Marty Pappas Spear 
Belanger Hottinger McGowan Pariseau Stevens 
Benson, D.D. Johnson, D.E. Met1.cn Piper Stumpf 
Benson,_J.E. Johnston Moe, R.D. Price Terwilliger 
Berg Kelly Mondale Reichgott Wiener 
Bertram Kiscaden Morse Rivcness 
Chmielewski Knutson Murphy Robertson 
Day Langseth Neuville Runbeck 
Dille Larson Novak Sams 

Those who voted in the negative were: 

Berglin Chandler Johnson, J.B. Kroening Ranum 
Betzold Flynn Krcnt7 Luther 

The motion prevailed. So the second portion of the amendment was 
adopted. 

S.E No. 550 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Day Krentz Mor.~e Rivencs.~ 
Anderson Dille Kroening Murphy Robertson 
Beckman Finn Langseth Neuville Run beck 
Belanger f:lynn Larson Novak Sams 
Benson, D.D. Frederickson Lesewski Oliver Samuelson 
Benson, J.E. Hanson Lessard Olson Solon 
Berg Hottinger Luthet Pariseau Spear 
Berglin Johnson, J.B. Marty Piper Stevens 
Berlrnm Johnston McGowan Pogemiller Stumpf 
Belwl<l Kelly Metzen Price Terwilliger 
Chandler Kiscaden Moe, R.D. Ranum Vickerman 
Chmielewski Knutson Mondale Reichgott Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 874 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 874: A bill for an act relating to traffic regulations; authorizing 
cities of the second class to establish programs for citizen enforcement of laws 
governing parking spaces for persons with disabilities; amending Minnesota 
Statutes 1992, section 169.346, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roli was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hollinger 
Johnson, D. E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscadcn 

Knutson 
Krent7 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Papp~s 
Pariseitu 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Ruic IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 264 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 264: A bill for an act relating to housing; changing program review 
requirements; increasing deferred loan limits; expanding the types of eligible 
users of the homesharing prograIQ; expanding the project eligibility of the 
housing trust fund; authorizing cities to sell single-family residential housing 
under the neighborhood land trust program; .expanding the types of eligible 
service providers and changing the authorized payment structure of the rental 
assistance for family stabilization program; increasing the income limits for 
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rental housing assistance; establishing the community rehabilitation fund 
account; consolidating the blighted residential property and capital reserve 
programs; authorizing tribal Indian housing demonstration projects; appropri­
ating money; amending Minnesota Statutes 1992, sections 462A.05, subdi­
visions 14a and 24; 462A.07, subdivisions 14 and 15; 462A.201, subdivision 
2; 462A.202, subdivision 7; 462A.205, subdivisions 2, 3, 4, 5, 6, 7, and by 
adding subdivisions; 462A.21, subdivision Sc and by adding a subdivision; 
and 462C.04, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 462A; repealing Minnesota Statutes 1992, sections 
462A.05, subdivision 37; and 462A.32. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll ·was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Ander.;on 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krenlz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Robertson 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.E No. 1311 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1311: A bill for an act relating to local government; providing for 
the continuation of the Mississippi River parkway commission~ amending 
Minnesota Statutes J.992, section 161.1419, subdivision 8. 

Mr. McGowan moved to amend H.F. No. 1311, the unofficial engrossment, 
as follows: 

Page I, line 9, delete the new language 

Page I, line 10, delete the new language and strike "expire" 

Page I, line II, before the period, insert "expires June 30, 1995" 

The motion prevailed. So the amendment was adopted. 

H.E No. 1311 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative, were: 

Adkins Day Kroening Neu ville 
Anderson Dille Langseth Novak 
Beckman Finn Larson Oliver 
Belanger Flynn LeseWski Olson 
Benson, -0.D. Frederickson Lessard Pappas 
Benson, J.E. Hanson Luther Pariseau 
Berg Hottinger Marty Piper 
Berglin Johnson; J.B. McGowan Pogemiller 
Bertram Johnston Metzen Price 
Betzold Kelly Moe, R.D. Ranum 
Chandler Kiscaden Mondale Reichgott 
Chmielewski Knutson Morse Robertson 

· Cohen· Krentz Murphy Runbeck 

Sams 
Samuelson 
Solon 
Spear 
Steven.~ 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

3531 

Pursuant to Rule JO; Mr. Moc, R.D., Chairofthe Committee on Rules and 
Administration, designated S.F. No. 832 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 832: A bill for an act relating to occupations and professions; 
regulating athletic trainers; establishing an advisory council; providing for 
registration; requiring fees; ,providing for rulemaking; imposing penalties; 
appropriating money.; amending Minnesota Statutes 1992, section 116J.70, 
subdivision 2a; proposing coding for new law- in Minnesota Statutes, chapter 
148. 

Mr. Hottinger moved to amend S.F. No. 832 as follows: 

Page 6, line 12, delete ·~feven" and insert "eight" 

Page 6, line 17, a_fter "trainers" insert",· one being both a registered 
physical therapist and registered athletic t,:ainer as submitted by the Minne­
sota American Physical Therapy Association'' and delete ''and'' 

Page 6, line 20, before the period, insert "; and 

(4) one mem!Jer wfw is a doi:tor <~(chiropractic licensed by the state and 
has experience with athletic training and spi>rts i1~juries" 

Page 7, after line 2, insert: 

"(7) advise the board ~egard{ng .evaluation and treatment protocols;" 

Page 7, line 3, delete "(7)" and insert "(8)" 

Page 7, line 5, delete "(8)" and insert "(9)" 

Page 7, line 19, after ''rehabilitation'' insert ''of athletic injuries to. 
athletes in the primary employment site" 

Page 7, line_26, afte~-the comma, ins<::rt "except in a corporate setting," 

Page 7, line 27, delete "a person" and insert "an athlete" 

Page 7, line 28, after "days" insei-t ", or a period of time as designated 
by the primary physician on the protocol form," 

Page 7-, line 32, delete "licensed medical physician" and insert "person 
licensed in this state to-practice medicine as defined in section 147.081, to 
practice chiropractic as defined in section 148.01, to practia podiatry as 
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defined m section 153.01, or to practice -deniiStry as defined in section 
150A.05 and whose License is in good standing" 

Page 8, line 6, after "physician" insert "or other treating provider" 

Page 8, line 9, delete "or" and insert a comma and after "-corporate" 
insert '', and'' 

Page 8, line 12, after "therapist" insert "as defined in section 148.65" 

Page 8, lines 16 and 17, delete "licensed medical physician" and insert 
~'person licensed in this state to .practice medicine as ·defined in section 
147.081, to practice chiropractic as defined in section 148.01, to practice 
podiatry as defined in section I 53 .01, or to practice dentistry as defined in 
section J 50A.05 and whose license is .in good standing and in accordance, 
with established evaluation and treatment protocols'' 

Page 9, line 27, delete "clause" and insert "clauses" and after "(2)" 
insert "and (9)" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 832 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as. amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kroening Novak Sams 
Anderson Dille Langseth Oliver Samuelson 
Beckman Finn Larson Olson Solon 
Belanger Flynn Lesewski Pappas Spear 
Benson, D.D. Frederickson Lessard Pariseau Stevens 
Benson, J.E. Hottinger Luther Piper Stumpf 
Berg Johnson, D.E. Marty Pogemiller Terwilliger 
Berglin Johnson, J.B. McGowan Price Vickerman 
Bertram Johnston Metzen Ranum Wiener 
Betzold Kelly Moe, R.D. Reichgott 
Chandler Kiscaden Mondale Riveriess 
Chmielewski Knutson Morse Robertson 
Cohen Krentz Murphy Runbeck 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moc, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 338 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 338: A bill for an act relating to economic development; creating 
Minnesota Business Finance, Inc. to provide capital for commercial borrow­
ers through the Small Business Administration; providing for powers .and 
duties of ·a board of directors and employees; transferring -funds from the 
certified development company established under the department of trade and 
economic development to the·new corporation; appropriating money; amend­
ing Minnesota Statutes 1992, section 13.99, by adding a subdivision; 
proposing coding for new law as Minnesota Statutes, chapter I l6S; repealing 
Minnesota Statutes 1992, sections 41A.065 and 1161.985. 
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Ms. Kiscaden moved to amend S.F. No. 338 as follows: 

Page 6, after line 28, insert: 

"Sec. 12. [I 16S.ll] [RELATIONSHIPTO OTHER CERTIFIED DEVEL­
OPMENT COMPANIES.] 

The corporation must refer all small b;,siness administration 504 projects to 
a local certified development company if a local certified development 
company serves the area where the project is located. If the local certified 
development company is unable 10 assist a business it must irifOrm the 
business that it can apply fOr the project through the corporation.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So ·the amendment was adopted. 

Mr. Berg moved to amend S.F. No. 338 as follows: 

Page 6, after line 32, insert: 

"Sec. 13. [MANUFACTURING COLLABORATIVE NETWORK 
GRANT.] 

Subdivision I. [PURPOSE.) The purpose of this section is to promote the 
industrial development of the state · of Minnesota by fostering creation of 
collaborative flexible manufacturing networks to assist small manufacturers in 
joint purchase of products and services, in the production of new products 
beyond the capability of individual firms, and to promote use of quality 
management and quality assurance programs. 

Subd. 2. [AUTHORITY.] Minnesota Technology, Inc., may approve one 
grant of funds. Any grant made to an eligible nonprcfit organization as 
described in subdivision 3 shall be used }Or the purposes stated (n subdivision 
I. 

Subd. 3. [ELIGIBILITY.] The manufacturing collaborative network gmnt 
authorized under this section inust be made to a nonprofit organization that 
has a dues-paying membershi[J of more than 50 firms, each with fewer than 
300 employees. The board of directors governing the nonprofit organization 
must be elected solely by members that manufacture goods or that provide 
related value added services. Membership of the nonprofit organization must 
include firms that produce a wide range of goods and services. 

Subd. 4. [MATCHING FUNDS REQUIREMENT.] The selected nonprofit 
organization must provide one dollar of ndnpublic matching funds for each 
dollar granted under this section. 

Subd. 5. [REPORTTOTHE LEGISLATURE.) The president of Minnesota 
Technology, Inc., must report to the legislature by January 15, 1994, on the 
progress of the grant recipient in JOrming manufacturing networks.'' 

Renumber the sections_ in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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S.F. No. 338 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Tho;-;e who voted in the affirmative were: 

Adkins Day Krentz Neuville Runbeck 
Anderson Dille Kroening Novak Sams 
Beckman Finn Larson Oliver Samuelson 
Belanger Flynn Lesewski Olson Spear 
Benson, D.D. Frederickson Lessard Pappas Stevens 
Benson, J.E. Hanson Luther Pariseau Stumpf 
Berg Hottinger Many Piper Terwilliger 
Berglin Johnson, D.E. McGowan Pogemiller Vickerman 
Bertram Johnson, J.B. Met1cn ·Price Wiener 
Betzold Johnston Moe, R.D. Ranum 
Chandler Kelly Mondale Reichgott 
Chmielewski Kiscaden Morse Riveness 
Cohen Knutson Murphy Robertson 

So the biJl, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. ]018 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1018: A bill for an act relating to limited liability companies; 
reciuiring biennial registration; proposing coding for new law in Minnesota 
Statutes, chapter 322B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and n·ays 0, as follows: 

Those-who voted in the affirmative were: 

Adkins Dille Kro~ning Novak 
Ander:;on Finn Larson Oliver 
Beckman Frederickson Lesewski Olson 
Benson, D.D. Hanson Lessard Pappas 
Benson, J.E. Hottinger Luther Pariseau 
Berglin Johnson, D.E. Marty Pogemiller 
Bertram Johnson, J .. B. McGowan Price 
Betzold Johnston Metzcn Ranum 
Chandler Kelly Moe, R.D. Reichgott 
Chmielewski Kiscaden Morse Riveness 
Cohen Knutson Murphy Robertson 
Day Krentz Neu ville Runbeck 

SO the bill pa'iSed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. I 290 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1290: A bill for an act relating to local government; permitting the 
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cities of Bloomington, Edina, Richfield, Eden Prairie, Minnetonka,. Maple 
Grove, a:nd .Plymouth to establish a transportation demand management 
program; providing for a transportation demand management plan for the 
capitol complex. 

Ms. Wiener 'moved to amend S.F. No. 1290 as fo.\Iows: 

Page 1, lin6, 22, after '·'and" insert "commercial." 

Page 2; _lirie 1, after "and" insert "commercia/". 

The motion prevailed. So _the amendment was adopted. 

Mr. Knutson moved to amend S.F. No. 1290 as follows: 

Page 2, line I, after "employers" insert "of more than ·100 employees" 

_ The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 41, as follows: 

Those who voted in the affirmative were: 

BeCkman 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 

Dille 
Janezich 
Johnston 
Kiscaden 
Knutson 

Langseth 
Larscin 
Lesewsk.i 
Neuville 
Olson 

Those who voted in the negative were: 

A!lderson 
Belanger 
Berglin 
Betzold 
Chandler 
Cohen 
Day 
Finn 
Flynn 

Frederickson 
Harison 
Hottinger 
Johnson, D.E: 
Johnson, J.B. 
Krentz 
Kroening 
Laidig 
Lessard 

Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Pariseau -
Runbeck 
Sams 
Stevens 
Stumpf 

Novak 
Oliver 
Pappas 
Piper 
Pogemiller 

_ Price. 
Ranum 
Reichgott 
Riveness 

Vickerman 

Robertson 
Solon 
Spear 
Terwilligef 
Wiener 

The motion did not pr~vail. So the amendment was not adopted. 

Ms. Olson moved to amend S.F. No. 1290 as follows: 

Page 1, after line 8, insert: 

"Section I. Minnesota Statutes 1992, section J-61.123, is amended to read: 

161.123 [HIGHWAY ~ONSTRUCTION; PROHIBITIONS.] 

_ Following May 31, 1975 the department of transportation shall not cause 
any construction on, nor shall any lands be acquired for, any of the trunk 
highways designated as 1-335; proposed 1-394 between 1-494 and the 
Hawthorne interchange; nor for any exten:_sion or connector of the Dartmouth 
interchange of the interstate route designated.as 1-94, except for a connection 
from Fulton Avenue and Huron Street to University Avenue Southeast and 25th 
Avenue Southeast generally via Huron Str~t and 25th Avenue Southeast; nor 
shall the department construct or improve Legislative Route No. 116, marked 
trunk highway route No. 55, within the city of Minneapolis, to freeway or 
expressway standards; provided,,. that nothing in this section shall be ·construed 
to prohibit the department from taking ~he following actions: -

(I) Construction of a parkway facility of not more than four lanes of traffic 
in the corridor previously designated for 1-335 in the city of Minneapolis. 
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(2) Construction of not more than six lanes of travel on Legislative Routes 
No. 10 and No. 107 marked TH12 between I-494 and the Hawthorne 
interchange in the city .of Minneapolis, except that existing available paved 
road surface and right-of-way may be utilized to provide additional lanes of 
travel; provided that no additional lands shall be acquired for any such 
purpose except which is necessary for construction of six lanes of travel on 
said highway. 

(3) Generally utilizing and widening present lanes of travel, increasing the 
number of lanes of travel up to but not exceeding six lanes_, and upgrading 
Legislative Route No. 116 wiihin the city of Minneapolis generally along its 
present traveled corridor. 

(4) Preparatior of any environmental impact statements, recreational and 
other land use reports, and other elements of the planning process required by 
federal and state law, utilizing the most reasonably recent available data, on 
the following: 

Routes and corridors enumerated above and all feasible and prudent 
alternate routes and corridors, giving the fullest possible consideration to 
each, without regard to prior authorization or to whether legislative approval 
or other action is necessary. In the preparation of such environmental_ impact 
statements the commissioner shall analyze and evaluate: 

(a) Design modifications which may mitigate any adverse environmental 
impact; and 

(b) The recommendations of the metropolitan council, transportation 
advisory bOard, and interstate study committee as reported to the legislature 
pursuant to Laws 1975, chapter 203, section 16; and 

(c) All other matters required of an enviromnental impact statement by 
applicable state and federal laws. 

Any highway facility authorized by this sec.lion shall be compatible with the 
immediate residential areas through which it passes. Upon the completion of 
any highway facility authorized herein, any right-of-way previously acquired 
within the utilized corridor and not needed for the construction and mainte­
nance of such facility, shall be transferred to the city within whjch such excess 
right-of-way is located, for public purposes. or sold for utilization in a manner 
compatible with the immediate residential area through which it passes, such 
excess right-of-way being determined by order of the commissioner. The 
transfer shall be evidenced by a quit claim deed, in such form as the attorney 
general approves, executed by the governor in the narue of the state of 
Minnesota to such city. 

The commissioner of transportation shall consider a parkway or o(her 
alternatives for that portion of the trunk highway designated as I-35 or Route 
No. 390 in the city of Duluth." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Belanger questioned whether the amendment was germane. 

The President ruled that the aruendment was not germane. 

Ms. Olson appealed the decision of the President. 
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The question was taken on ·'Shall the decision of the President be the 
judgment of the Senate?" 

The roll was called, and there were yeas 38 and nays 20, as follows: 

Those who voted in the· affirmative were: 

Anden;on 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Cohen 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Krentz 

Kroening 
Lessard 
Luther 
Marty 
Merria1ll 
Metzen 
Moe, R.D. 
Mondale 

Those who voted in the negative were: 

Benson, D.D. 
Benson, J.E·. 
Day 
Frederickson 

Johnson, D.E. 
Johnston 
K1scaden 
Knutson-

Laidig 
Larson 
Lesewski 
McGowan 

Morse 
Murphy 
Pappas 
Piper 
Pogemillcr 
Price 
Ranum 
Reichgon 

Neuville 
Oliver 
Olson 
Pariseau 

The decision of the President was sustained. 

Rivene.ss 
· Sams 
Spear 
Stumpf 
Vickemian 
Wiener 

Robertson 
.Runbock 
Stevens 
Terwilliger 

S.E No. 1290 was read the third time, as amended, and placed on its final 
passage. 

The question w3:s taken on 'th~ passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Metzen Reichgott 
Anderson Dille K.renll Moe, R.D. Riveness 
Beckman Finn Kroening Mondale Robertson 
Belanger Flynn Laidig Murphy Runbeck 
Benson, D.D. Frederickson Langseth Neuville Sams 
Benson, J.E. Hanson Larson Oiiver Solon 
Berg Hottinger l..cscwski Pappas Spear 
Berglin Janezich Lessard Pariseau Stevens 
Bertram Johnwn, D.E. Luther Piper Stumpf 
Betzold Johnson, J.B. Marty PogemiUer Terwilliger 
Chandler JohnstOn McGowan Price Vickennan 
Cohen Kiscaden Merriam Ranum Wiener 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPE~SION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the 
C~:mference Committee report ori S.F. No. 1503. The motion prevailed. 

S. F. No. 1503 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S,F, NO, 1503 

A bm for an ad relating to the organization and operation of state 
government; appropriatirig money for criminal justice, corrections, and 
related purposes; providing for the transfer of certain money ·in· the state 
treasury; fixing ~nd liriiiting the amount of fees, penalties, and other costs to 
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be co11ected in certain cases; amending Minnesota Statutes 1992, sections 
3.732, subdivision I; 43A.02, subdivision 25; 43A.24, subdivision 2; 
241.01, subdivision 5; 242.195, subdivision .I; 242.51; 401.13; 611.20; 
611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statt1;tes, chapter 
611; repealing Minnesota Statutes 1992, sections 241.43, subdivision 2; and 
611.20, subdivision 3. 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Dee Long 
Speaker of the House of Representatives 

May 4, 1993 

We, the undersigned conferees for S.F. No. 1503, report that we have 
agreed upori the items in dispute and recommend as folJows: 

That the House recede from its amendment and that S.F. No. 1503 be 
further amended as follows: 

Delete everything afte! the enacting clause and insert: 

"ARTICLE I 

Section 1. APPROPRIATION SUMMARY - ALL ARTICLES 

1994 1995 TOTAL 
General 

· $231,294,000 $240,608,000 $471,902,000 
Special Revenue 

4,136,000 4,136,000 8,272,000 
Workers' Compensation 

1,284,000 1,294,000 2,578,000 
TOTAL 

$236,714,000 $246,038,000 $482,752,000 

ARTICLE 2 

Section I. CRIMINAL JUSTICE; APPROPRIATIONS. 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriate9 from the general fund, or another fund named, to the agencies 
and for the purposes specified in this article, to be available for the fiscal years 
indicated for each purpose. The figures "I 994" and "1995," where used in 
this article, mean that the appropriation or appropriations listed under them 
are available for the year ending June 30, 1994 or June 30, 1995, respectively. 

General 
Special Revenue 
TOTAL 

SUMMARY BY FUND 

1994 · 1995 
$224,477,000 $234,012,000 

4,136,000 4,136,000 
$228,613,000 $238,148,000 

TOTAL. 
$458,489,000 

8,272,000 
$466,761,000 
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Sec. 2. BOARD OF PEACE OFFICER 
STANDARDS AND TRAINING 

This appropriation is from the peace ·of­
ficers training account in the specia:l rev­
enue fund. Any funds deposited into the 
peace officer training acc~mnt in the spe­
cial revenue fund in fiscal year 1994 or 
fiscal year 1995 in excess of $4,136,000 
must be transfer~ed and credited to the 
general fund. 

By February 1, 1994, the peace officer 
standards and training board shall report 
and make recommendations regarding re­
imbursements to local units of govern­
ment for continuing education. ThiS 
report shall include state and local goals 
for peace officer education, curriculum 
requirements for reimbursement, and an 
analysis of the current availability and 
quality of programs. The board shall de­
velop a recommendation regarding a 
methodology for reimbursement that allo­
cates resources equitably across the state 
and within a lQcal unit of government; 
that reimburses'·.for actua] 'expenses in­
curred; and that ensures accountability for 
the use of reimbursement funds. 

The board also shall make recommenda­
tions regarding the use of appropriations 
from penalty-assessments for the improve­
ment of law enforcement education, such 
as development of graduate programs, 
scholarships, research programs, and de­
gree inCentive programs. 

Sec. 3. BOARD OF PUBLIC DEFENSE 

Subdivision I . Total Approp.riation 

None of this appropriation shall be used to 
pay for lawsuits agitinst public agencies or 
public officials to change social_ or public 
policy. 

The amounts that may be spent from this 
appropriation for ea:ch program are spe.c­
ified in this subdivision and the following 
subdivisions. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

$4,136,000 $ 4,136,000 

25,885,000 25,885,000 
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Subd. 2. State Public Defender 

2,415,000 2,415,000 

During the biennium, legal assistance to 
Minnesota prisoners shall serve the civil 
legal needs of persons confined to state 
institutions. 

Subd. 3. District Public Defense 

21,943,000 21,943,000 

Of this appropriation, $551,000 the first 
year and $619,000 the second year are for 
provision of group insurance coverage to 
district public defenders who meet the 
eligibility standards set by the board of 
public defense in consultation with the 
commissioner of employee relations. 

Subd. 4. Board of Public Defense 

1,527,000 1,527,000 

$904,000 each year is for grants to the 
five existing public defense corporations 
under Minnesota Statutes, section 
611.216. 

$50,000 the first year is for Indian child 
welfare defense corporation grants under 
Minnesota Statutes, section 611.216, 
subdivision la, as added by this act, to be 
available until June 30, 1995. The funds 
must be matched dollar for dollar by 
nonstate funds. This is a one-time appro­
priation. 

Subd. 5. Transfers 

The board of public defense may transfer 
unencumbered balances among the pro­
grams specified in this section after noti­
fying the commissioner of finance. The 
transfer must be reported immediately to 
the committee on finance of the senate 
and the house of representatives ways and 
means committee. 

Sec. 4. CORRECTIONS 

The amounts that may be spent from the 
appropriation for each program and activ­
ity are more specifically described in 'the 
following subdivisions. 

Any unencumbered balances remaining in 
the first year do not cancel but are avail­
able for the second year of the biennium. 

197,796,000 

[51STDAY 

207,352,000 
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Positions and administrative money may 
be transferred within the department of 
corrections as· the commissioner consid­
ers necessary,· upon the advance approval· 
of the commissioner of finance. · 

For the biennium ending June 30, 1995, 
the commissioner of corrections · may, 
with the approval of the commissioner of 
finance, traiisfer"funds to or from salaries. 

For the biennium ending June 30, 1995 ,. 
and notwithstanding Minnesota Statutes, 
section 243.51, the commissioner of cor­
rections may enter into agreements -with 
the appropriate officials of any state, po­
litical'·subdivision, or the United Stat.es, 
for housing prisoners in Minnes0ta cor:. · 
rectional facilities. Money f\'Ceived under 
the agreements is appropriated to the 
commissioner for_ correctional purposes. 

During the biennium ending June 30, 
1995, whenever offenders are assigned 
for the purpose of work under agreement 
with a state department or agency, local 
unit of ·government, or other government 
subdivision, the . state department .or 
agency, local unit of government, or other 
government subdivision mu~t certify, t0: 
the appropriate bargaining agent that the 
work performed by inmates wiU not result 
in the displacement of currently employed 
workers or work~rs ()D seasonal layoff or 
layoff from a substantially equivalent po­
sition, including partial displacement 
such as reduction in hours of nonovertime 
work, wages, or other employment bene­
fits. 

The commissioner of corrections shall 
discuss with the office of tourism the . 
feasibility of using prison inmates in the 
office's tourism promotion program to 
respond to telephone inquiries concerning 
Minnesota's tourism and recreational op·­
portunities. 

The commissioner of correctiolls- shall 
meet with the chairs of· the house judi­
ciary committee and judiciary _finance 
division and the senate crirhe prevention 
committee and crime prevention finance 
division or their designees, and with rep­
resentatives of· community corrections 
agencies in order to: (I) develop a long-

3541 
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range plan for adequately incarcerating 
convicted offenders who have failed to 
abide by their conditions of probation; 
and (2) consider whether per diem fees 
should be assessed to counties for the 
costs of confining juveniles at the MinQ.e­
sota correctional facilities at Sauk Ceritre 
and Red Wing. 

The representatives of community correc­
tions agencies shall be selected as fql­
lows: two persons selected by the 
Minnesota association of community cor­
rections act counties, one from a metro­
politan county and one from a 
nonmetropolitan county; and two persons 
selected by the Minnesota association of 
county probation officers 1 one from a 
metropolitan county and one from a non­
metropolitan county. 

The commissioner shall report the find­
ings and recommendations of this group 
to the legislature by February 1, 1994. 

Subdivision 1. Correctional Institutions 

135,574,000 141,592,000 

The commiss1oner of corrections shall 
develop criteria and prepare guidelines to 

. be used by the department of corrections 
in future planning for (1) the capacities, 
needs, location, and security level of 
correctional facilities; (2) the proximity of 
correctional facilities to the origin of the 
inmate population; and (3) the recruit­
ment and retention of a qualified work­
force. The criteria and guidelines shall 
include the potential and projected avail­
ability of state-owned facilities, the po­
tential use of vacant governmental 
facilities for use as state-owned Or man­
aged correctional facilities, the cost effec­
tiveness of converting these facilities 
compared with new construction, and the 
availability of state employees from other 
state agencies as a potential workforce 
pool. The commissioner may consult with 
staff from the department of administra­
tion, building construction division, in 
the development of the guidelines. The 
guidelines shall be presented to the house 
judiciary committee, the senate crime 
prevention committee, and their finance 
divisions by February 1, 1994. 

[51ST DAY 
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The advisory task force. on the juvenile 
justice . system is requested io asSess the 
state's need for juvenile Correctional fa~j} .. 
ities. The task force shall make tecOrri- · 
mendations regarding the. need for. Secure 
juvenile dete~tion ce!-1-ters to house both 
preadjudicated and postadjudicated juve­
niles. These recommendations shall ad­
dress whether the centers· should . be 
regionally based or state controlled and 
whether they should provide !(lng-term or . 
short-term detention programs. The task 
force.- iS ·Tequested to inclu.de its· nx;om­
mendations on this issue_ in the repert it 
submits to the legislature on December 1, 
1993. 

Subd. 2. Community Services 

47,53~,ooo 49,489,000 

Of this amount, $500,000 is for gr~ts to 
counties under Minnesota Staiut6s, se.c­
tioil 169.1265, to pay the costs of devel­
oping and operating intensive probation 
programs for repeat DWI_ offenders. 

$594,000 shall be transferred in fiscal 
yea, 1995 from· this appropriation to the 
community ~orrections act for base Jevel 
fundirig for Stearns· county. 

A working group ts created to study the 
funding and delivery of correctional ser­
vices at the community level. The work­
ing group · will consist· of representatives 
from . and appointed by the following 
agencies and organ,izations: the gover- _ 
nor's office, four members of the legisla­
tui·e. ( one senator and one state_ 
representative appointed _by the majo_rity 
ca1J;cuses in each body; and one ·senator 
and one state representative appointed by 
the minority caucus in each body); the· 
department of corrections, the Minnesota 

··association-of:" county probatiOn officers; 
the Minnesota association of community 
corrections act' c;:·ounties; the _association 
of Minnesota cOmities,. the metropolitan 
inter-county association, and_ the c01,1fer­
en~e of chief judges. 

The working group shall study whe(her: 

(1). Community corrections.-service deliV­
ery systems should be based at the county 
or state level; 

3543 
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(2) a single funding system should be 
· instituted for county operations; 

(3) the community corrections act funding 
formula should be changed; and 

(4) whether small counties under .a new·' 
funding system should be required_ to 
tegionalize their service delivery \;)'s­
tems. The group shall report its findings 
and recommendations to the appropriate 
committees of the legislature by February-
!, 1994. . 

Subd. 3. Management Services , ~ 

14,684,000 16,271,000 

'Of this amount, $400,000 is for new 
battered women's shelters. 

When awarding grants fOr victim's pro.:. 
grams and services, the commissioner 
shall give priority to geographic areas that 
are unserved or underserved by programs 
or services. 

Of this amount, $500,000 is appropriated 
to the commis.sioner of corrections for 
mini-computer upgrades, Before the de­
partment may purchase the upgrades, , the 
department must demonstrate to the infor­
mation policy office that the upgrades 
will m~t processing needs. 

Subd. 4. Transfers 

The commissioner of corrections may 
transfer unencumbered balances among 
the programs specifi"ed in this section after 
getting -the approval of the commissioner 
of finance. The commissioner of finrince 
shall not. approve a transfer unless the 
commissioner believes that it will carry 
out the_ intent of the legislature. _ The _ . 

· transfer must be reported immediately ·to - ., 
the committee on finance of the senate 
and the house of representatives ways and 
means committee. 

Sec. 5. CORRECTIONS OMBUDSMAN 

.Sec. 6, SENTENCING GUIDELINES 
· COMMISSION 

Sec. 7. UNCODIFIED LANGUAGE 

All uncodified language contained in this 

[51ST DAY 

459,000 459,000 

337,000 316,000 
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article expires-on June 30, 1995, unless a 
different expiration is explicit. 
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Sec. 8. Minnesota Statutes 1992, section 3.732, subdivision 1, is amended 
to read: 

Subdivision I. [DEFINITIONS.] As used in this section and section 3. 736 
the t~rms defined in this section have the meanings given them. 

(I) "State" includes each of the departments, boards, agencies, commis­
sions, courts, and officers in the executive, legislative, and judicial branches 
of the state of Minnesota and includes but is not limited to the housing finance 
agency, the. higher education coordinating board, the higher education 
facilities authm;ity, the afmory building commission, the zoological board, the 
iron range resources and rehabilitation board, the state agricultural society, the 
University of Minnesota, state universities, community colleges, state-hospi­
tals, and state penal institutions. It does not include a city, town, county, 
school district, or other local goVem.mental body corporate and politic. 

(2) ''Employee of the state'' means all present or former officers, members, 
directcirs, or employees of the state, members of the Minnesota national 
guard, members of a bol)lb disposal unit approved by the commissioner of 
public safety and employed by a municipality defined in section 466.01 when 
engaged in the disposal or neutralization of bombs outside the jurisdiction of 
the municipality but within the state, or persons acting on behalf of the state 
in an official capacity, temporarily or permanently, with or without compen­
sation . .It does not include either an independent contractor or members of the 
Minnesota national guard while engaged in training or duty under United 
States Code, title 10, or title 32, section 316, 502, 503, 504, or 505, as 
amended through December 31; 1983. Notwithstanding sections 43A.02 and 
611 .263, for purpo'"s of this section and section 3. 736 only, "employee of 
the .state" includes a district public defender appsinted by too state ooaHI ef 
f)Hbli€ ~ or assistant district public defender in the second or fourth 
judicial __ district. 

(3) "Scope of office or employment" means that the employee was acting 
on behalf of the state in the performance of duties or tasks lawfully assigned 
by competent authority._ 

(4) "Judicial branch" has the. meaning given in.section 43A.02, subdivi­
. sion 25. 

Se,: 9. Minnesota Statutes 1992, section 43A.02, subdivision 25, is 
amended· to read: 

Suhd. 25 . .[JUDICIAL BRANCH.] "Judicial branch" means all judges of 
the appellate courts·, all employees of the appellate courts, including com­
missions, boards, and committees established by the supreme court, the board 
of law examiners, the law library, the office of the state public defender, 
district public defenders and their employees, all judges of all courts of law, 
district cour_t referees, judicial ()fficers, court reporters, law clerks., di5trict 
administration employees under section 484.68, court administrator or 
employee of the court and guarctian ad litem·program employe-es in the eighth 
judicial district, and other agencies placed in the judicial branch by law. 
Judicial branch does not-include ·district administration or public defenders or 
their employees in the second and fourth.judicial districts, court administra­
tors or their staff ·under chapter 485, guardians ad 'I item, or other employees 
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within the court system whose· salaries are paid by the county, other than 
employees who remain on the county payroll under section 480. 181, 
subdivision 2. 

Sec. 10. Minnesota Statutes 1992, section 43A.24, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons are 
eligible for state paid life insurance and hospital, medical, and dental benefits 
as determined in applicable collective bargaining agreerri.ents or by the 
commissioner or by plans pursuant to section 43A. 18, subdivision 6, or by the 
board of regents for employees of the. University of Minnesota not covered by 
collective bargaining agreements. Coverages made- available, including op­
tional coverages, are as contained in the plan established pursuant to section 
43A. l 8, subdivision 2. 

(a) a member of the state legislature, provided that changes in benefits 
resulting in increased costs to the state shall ~ot be effective until expiration 
of the term of the members of the existing house of representatives. An 
eligible member of the state legislature may decline to be enrolled for state 
.paid coverages by filing a written waiver with the commisSioner. The waiver 
shall not prohibit the member from enrolling the member or dependents for 
optional coverages, without cost to the state, as provided for in section 
43A.26. A member of the state legislature who returns from a leave of absence 
to a position previously occupied in the civil service shall be eligible to 
receive the life insurance and hospital~ medical, and den.tal benefits to which 
the position is entitled; · 

(b) a permanent employee of the legislature or· a permanent employee of a 
permanent study or interim committee or commission or a state employee on 
leave of absence to work for ·the legislature, during _a regular or special 
legislative session; · 

(c) a judge of the appellate courts or an officer or employee of these courts; 
a judge of the district court, a judge of county court, a judge of county 
municipal court, or a judge of probate court; a district court referee, judicial 
officer, court reporter, or law clerk;· a district administrator; an employee of 
the office of the district administrator that is not in the se.cond or fourth 
judicial district; a court administrator or employee of the court administrator 
in the eighth -judicial district, and a_ guardian ad litcm program administrator 
in the eighth judicial district; · 

(d) a salaried employee of the public employees retfrement association; 

(e) a full-time military or civilian officer or employee in th~- unclassified 
service of the·ctepartment of military affairs whose salary is p:lid from sfate 
funds; 

(f) a salaried employee of the Minnesota historical society, whether paid 
from state funds or otherwise, who is not a member of the govemjng board; 

(g) an employee of the regents of the University of Minnesota; 

(h) notwithstanding section 43A.27, subdivision 3, an employee of the state 
of Minnesota or the regents of the University of Minnesota who is at least 60 
and not yet 65 years of age on July 1, 1982, who is otherwise eligible for 
employee and dependent insurance and benefits pursuant to section 43A.18 or 
other law, who has at least 20 ye3.rs of service and- retires, earlier than 
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required, within 60 days of March 23, 1982; or an employee who is at least 
60 and not yet 65 years of age on July I, 1982, who has at least 20 years of 
state service and retires, ~arlier than required, from employment at Rochester 
state hospital after July I, 1981; or an employee who is at least 55 and not yet 
65 years of age on July 1, 1982, and is covered by the Minnesota state 
retirement system correctional employee retiremetit plan or· the state patrol 
retirement fund, wbo has at least 20 years of state.service and retires, earlier 
than required, within 60 days of March 23, 1982. For purposes of thi_s clause, 
a person retires wQen the person terminates active: employment in state or . 
University of Minnesota service and applies for a retirement annuity. 
Eligibility shall cease when the retired employee attains the age of 65, or 
when the employee chooses not to receive the annuity that the employee has 
applied for. The retired employee shall be_ eligible for coverages to which the 
employee was entitled at the time of retirement, subject to any changes in 
coverage through collective bargaining or plans established pursuant to 
section 43A.18, for employees in positions equivalent to that from which 
retired, provided that the retired employee shall not be eligible for state-paid 
life insurance; Coverages shall be coordinated with relevant health insurance 
benefits provided through the federally sponsored Medicare·program; aR<i 

(i) an employee of an agency of the state of Minnesota identified through 
the process provided in this paragraph who.is eligible to retire prior to age 65. 
The commissioner and the' exCliJ.SiVe representative of state :einployees shall 
enter into agreements under section I 79A.22 to identify employees whose 
positions are in programs that are being permanently e]jminated pr reduced 
due to federal or state policies or practices. Failure to reach agreement 
identifying these employees is not subject to impasse procedures provided in 
chapter 179A. The commissioner must prepare a plan identifying eligible 
employees not covered by a collective bargaining agreement in accordance 
with the process outlined in. section 43A. 18, ·subdivisions 2 and 3. For 
purposes of this paragraph, a perSon retires when the persOn_.terminates active 
employment in state service and applies for a retirement annuity. Eligibility 
ends as provided in the agreement or plan, but must cease at the end of the 
month in which the retired employee chooses _not to-receive an. annuity, or the 
employee is eligible for employer-paid health insurance from a new employer. 
The retired employees shall be eligible for coverages to which they were 
e~titled at the time of retirement, subject to any changes in coverage through 
collective bargaining or plans established under se~tioll 43A.18 for employees 
in positions equivalent to that from which they retired; provided that the 
retired employees shall not be eligible for state-paid, life insurance; and 

(j) employees of the state public defender's .office, and district public 
defenders and their employees other than in the second ·and f01irth judicial 
districts, with eligibility determined by _the state boardof public defense in 
consultation with·thii commissioner of employe1; rlf!,O;tions .. 

Sec. 11. Minnesota Statutes 1992, section 169.1265; subdivision 1, is 
amended to read: 

Subdivision I. [GRANT APPLICATION.JThe ssmmissisner commission­
ers of ~ ~ <;or'rections and public safety; .. in -c_ooperatiori with the 
eommissioast=S comnl_iss.iOner of human services as4 SoFFee~iofts, shall jointly 
administer a program to provide grants to counties to establish and operate 
programs of intensive probation for repeat violators of the driving .while 
intoxicated laws. The semmissieaor commissioners shall adopt an application 
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form on which a county or a group of counties may apply for a grant to 
establish and operate a DWI repeat offender program. 

Sec. 12. Minnesota Statutes 1992, section 241.01, subdivision 5, is 
ame_nded to read: 

Subd. 5. [TRAINING PROGRAM.] For the maintenance of adequate 
standards of operation in discharging the functions of the department, 
obtaining suitable candidates for positions for which there· is a scarcity of 
qualified applicants, and the development of more effective treatment 

·. programs directed toward the correction and rehabilitation of persons found 
delinquent or guilty of crimes, and of more effective delinquency prevention 
the commissioner of corrections shall establish a training program including 
but not limited to in-service; prfService, internship and scholarship programs, 
and an operational research program. Within the limits of appropriations 
available, the commissioner may provide educational stipends or tuition 
reimbursement in such- amounts and upon such terms and conditions as may 
be determined jointly by the commissioner of employee relations. Within the 
limits of appropriations therefor the commissioner shall establish and provide 
pei;sonnel," facilities and equipment for resean;h. and study to evaluate the 

. effectiveness of correctional treatment in camps, ·facilities, probation and 
· ()flrole inyestigation an~ supervision and delinquency prevention. 

The commissioner may provide_- traifling. to. public or. private agencies or 
organizations and may require·the participating agencies or organizations to 
pay all or part of the costs of the training. All sums of money received 

· pursuant_ to the agreements shall not cancel until the end of the fiscal year 
immediately following the fiscal year in which the funds were received. The 
funds are available for use by the commissioner during that period and are 
appropriated annually to the commissimur of corrections for the purposes of 
this subdivision. Beginning July 1, 1994, the commissioner shall report 
annually to the·chairs _of the lwuse ways and means committee and the senate 
finance committee on the ainount and use of funds received under this 
sUbdivision. 

Sec. 13. Minnesota Statutes 1992, section 241.43, subdivision 2, is 
am~nded to read' · 

Subd. 2. The ombudsman shall Elesignate a OOf>'l!y may appoint an assistant 
ombudsman in the .unclassified service. 

Sec. 14. Minnesota Statutes 199,2, section 242.195, subdivision I, is 
amended to read: 

Subdivision I. [SEX OFFENDER PROGRAMS.] (a)The commissioner of 
corrections shall provide for. a range of sex offender programs, including 
inteitsive sex Offender progra·ms, for juveniles within-state juvenile correc­
tioria] facilities arid through purchase of sefvice from coun_ty and private 
residentiat··arid outpatient juvenile sex offender programs. 

(b) The commissioner shall establish and operate a jm·enile residential sex 
offender program at one of the state juvenile correctional facilities. The 
program must be structured to address both the therapeutic and disciplinary 
needs of juvenile sex offenders. The program must afford long-term residential 
treatment for a range of juveniles who have committed sex_ojfenses and have 
failed.other treatment programs or. are not likely to benefit from an outpatient 
or (l community-based residential treatment program. 



51ST DAY] WEDNESDAY, MAY 5, 1993 3549 

Sec. 15. Minnesota Statutes 1992, section 242.51, is amended to read: 

242.51 [THE MINNESOTA CORRECTIONAL FACILITY-SAUK CEN­
TRE.] 

There is established the Minnesota correctional facility-Sauk Centre at 
Sauk Centre, Minnesota, in which may be placed persons committed to the 
commissioner of cQrrections by the courts of this state who, in the opinion of 
the commissioner, inay benefit from the programs available thereat. The 
general control and management of the facility· shall be under the commis­
sioner of corrections. · 

The commissioner shall charge counties or other appropriate jurisdictions 
for the actual per diem cost of confinement of juveniles at the Minnesota 
correct(onal facility-Sauk Centre. 

The commissioner shall annually determine costs niak_ing necessary adjust­
ments to reflect the actual costs of confinement. All money received under this 
section must be deposited to the general fund. 

Sec._ 16. Minnesota Statutes 1992, section 270R.J4·, is amended by adding 
a subdivisfon to read: 

Subd. 12. [DISCLOSURE TO DISTRICT COURT.] (a) The commissioner 
may disclOse retUrn information to the district court, c~ncerning ~eturns filed 
under chapter.290, as 'limited by paragraph (b), as neCessary to verify income 
information in order._to_determine public defender-eligibility. 

(b) The commissioner may disclose to the dis_trid court only the name and 
any relevant information from the- most re_cently filed _tax returns of persons 
se"eking representation by a public defender. 

(c) Data received under this Subdivision may be used for' the purposes of 
determining public defender eligibility under section 611 .17 and shall be 
private and for -rhe exclusive use of the court except for any prosecution under 
section 609.48. 

Sec. 17. Minnesota Statutes '!992, section 357.24, is_ amended to read: 

357.24 [CRIMINAL CASES . .] 

Witnesses· for the state; in crimin.al cases and witnesses aftendi_ng on belialf 
ofµ_ny defendant represented by a public defender Or an ¢,ttorney performing 
public defense work for a public defense corporation under section 611.216, 
shall receive the same fees for travel and attendance ,<;l;S provided in section 
357 .22, aaa. Judges also may, m t1wir diseretiefl, allow like fees to witnesses 
attending in behalf of any other defendant. In addition these witnesses shall 
receive reasonable expenses _actua1ly .incurred for meal._s, loss of wages.and 
child care, not to exceed $40 per day. When a defendant is represented by a 
public defender or an attorney performing public defense work for a public 
defense corporation under section 611 .216, neither the defendant nor the 
public defender shall be charged for any subpoena fees or for service of 
subpoenas by a public official. The.compensation and reimbursement shall be 
paid out of the county treasury. · 

Sec. 18. Minnesota Statutes 1992, section 401.13, is amended to read: 

40Ll3 [CHARGES MADE TO COUNTIES.] 
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Each participating county will be charged a sum equal to the actual per 
diem cost of confinement of those juveniles committed to the commi?sioner 
after August I, 1973, and confined in a state correctional facility. l'Fovided, 
howe¥of, that !he aHlOOII! eha,gea a paflieip~ing OOHRty fef !he eests ef 
eenfinement shall net e,,eeea !he aHlOOII! ef 5'!95idy le whi6h !he 00\lHly is 
eligiBle. The.commissioner shall annual,ly determine costs making necessary 
adjustments to reflect the actual costs of confinement. MoweveF, ffi ae €a-Se 
shall the pe,eentage ineffiase in !he amel!Rt·eha,gea to the eoHnties el<€@OO !he 
pernentage by whi6h the apprnpriation fef the pH,pesos ef seetiens ~ to 
4-0-l--:-l-6 was insFease0 tWef H½e ~feee0iHg biennium. The commissioner of 
corrections shall bill the counties and deposit the receipts from the counties in 
the. general fund. All charges shall be a_ charge upon _the county of 
commitment. 

Sec. 19. Minnesota Statutes 1992, section 611.17, is amended to read: 

611.17 [FINANCIAL INQUIRY; STATEMENTS.] 

(a) Each judicial district must screen requests under paragraph (b). 

(b) Upon a request for the appointment of counsel, the court shall make 
appropriate inquiry in_to the financial circumstances of the applicant, who_ 
shall submit a financial statement under oath or affirmation setting forth the 
applicant's assets and liabilities, including the valtie of any rea/"pfoperty 
owned by the applicant,' whether homestead or otherwise, less the amount of 
any encumbrances on the real property, the source or sources of income, and 
any other information required by the court. The state public defender shall 
furnish appropriate forms for the financial statements. The information 
contained, in the statement shall be cOnfidential and for the exclusive use of the 
court except for any prosecution Under section 609..48. A refusal to execute 
the financial statement or produce financial records constitutes a waiver of the 
right to the appointment of a public.defender. 

Sec. 20. Minnesota Stamtes 1992, section 611.20, is amended to read: 

611.20 [SUBSEQUENT ABILITY TO PAY COUNSEL.] 

Subdivision 1. [COURT DETERMINATION.] If at any time after the state 
public defender or a district public defender has been directed to act, the court 
having jurisdiction in the matter is satisfied that the defendant or other person 
is financially able to obtain counsel e, le make fl'lflial payment fe, !he 
FSf!FessntatieR, the court ~ shall terminate the appointment of the public 
de(ender, ....Jess !he l"'fS0" w rnpflisentea is willing le l"'Y therefe,. If a J"'Bfffl 
defend& eentiaues tee FOf!Fesentatiea, the OOtH"-t &Hall aiFe€t flfi)'fHSAt feF 5-1:lffi 
,ep,esentatien as th@ inte,ests efjl¼S!iee may <1ietats,, Aw,· payments aifeetea 
by !he €00-FI shall be ••eo,aea by !he """rt administ•~o,, wile shall tfi!Rsf@, 
the payments le the go,,ernmental llRil ,espensible fef !he eests ef !he J"'Bfffl 
defenaef. The judicial district may investigate the financial slams of a 
defendant or other person for whom a public defender has been appointed and 
may act to collect payments directed by the court. 

If at any time after appointment a public defender should have reason to 
believe that a defendant is financially able to obtain counsel or to make partial 
payment for counsel, it shall be the public defender's duty. to so advise the 
court so that appropriate action may be taken. 

Subd. 2. [PARTIAL PAYMENT.] If the court determines that the defendant 
is able to make partial payment, the court shall direct the partial payments to 
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the governmental unit responsible for the costs of the public defemler . . 
Payments directed by the court to the state shall be recorded by the court 
administrator who shall transfer. the payments to the state tre(lsurer. · 

Subd. :I, [REIMBURSEMENT.] In each fiscal year, the state treasurer 
shall deposit the first $18fJ,(I()() in_the general fund .. Payments in excess of 
$180,()()() shall qe deposited in the' generalfun,l_ami credited to a separate 
account with the board of public defense. The ampunt credited to this account 
is appropri'c'ted to the board of public defense to re/mburse the costs of 
q,ttorneys providing part~~ifl!-l! public· df/ense services; · 

The balance of this account does· not ca,:zcel bUt is available· until expended. 
Expenditures by the board from this account for each judicial district public 
defense office must be based. on the arrioµnt ofthe payments received by the 
state from the courts_ !'! each judicial- district. 

Sec. 2L Minnesota Statutes 1992, section 611.216, is amended by adding 
a subdiviSiori to read: · 

Subd. la. [INDIAN CHILD WELFARE DEFENSE CORPORATION 
GRANTS.] (a) The board of public defense shall establish procedures for 
accepting ·applications. for funding from an Indian child welfare defense 
corporation located, jn the_ A1J1erican 1ndian_ community_. The _board mu.st 
consult with the Minnesota Indian •affq,irs (!Duncil before making a ira11t uiider 
this subdivision. 

(b) An "Indian child welfare defe~se corporation'.' refers to an American 
JndiillJ, nonprofit law corporation, haVing an-American Indian majority on .its 
board of directors, specializing primarily in providing culturally appropriate 
legal services to iniiigent clients. or tribal representatives involved in a caSe 
governed by the Imiian Child Welfare Act, United States Code, title 25, section 
/901 et seq., or the Minnesota Indian family preservation act, sections 257.35 
to 257.3579. 

( c) An lmlian child welfare defense corporation is a "public defense 
corporation" for,the purposes.of sections 611 ./4 to 611 .271. 

Sec. 22. Minnesota Statutes 1992, section 611.25, subdivision 3, is 
amended to read: 

Subd .. 3. [DUTIES.) The state public defender shall prepare aa .aRBUal a 
biennial report to the board and a report to the governor, the legislature, and 
the supreme· court--on the operation of the state public defender's office; 
district defender systems, and public defense corporations. The· biennial 
report is due on or before the beginning of the legislative session following the 
emi of the biennium. The state publiccdefender may require the reporting of 
statistical.data, budget information. al1d other cost factors by the chief district 
public defenders and appointed counsel systems. The state public defender 
shall desig11 and co11duct programs for the training of all_ state and district 
public defenders, appointed couniel, and attorneys for public defense 
corporations funded under section 611.26. The state public defender shall 
establish policies and procedures to administer the district public defender 
system, consistent with standards adopted by the state board of public 

· defense. · 

Sec. 23. Minnesota .Statutes 1992, · section 611.26, subdivision 3, is 
amended to read: 
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Subd. 3. [COMPENSATION.) (a) The compensation of the chief district 
public defender shall be set by the board of public defense. The compensation 
of each assistant district public defender shall be set by the chief district public 
defender with the approval of the board of public defense. 1'ffe aempensatien 
feF €hi@f dis!fiat f>Bl,lie aefende,s ""'Y - e..eeed the pFO\'ailiBg aempensa1i00 
feF €0IIH!y attem")'S wilhin !k@ dislfiel, an4 !k@ o~mpoesalien feF· assistant 
distfia f>Bl,lie defen9eFS fB8Y Bel. ~ the· Jlf0Vailing esmpensatiaa fef 
assistant OOHRty attefHej'S wilhin !k@ ~ To assist the board of public 
defense in detennining pFevailiRg compensation under this subdivision, 
counties shall provide to the board information on the .compensation of county 
attorneys, including salaries and benefits, rent, secretarial_ staff, and other 
pertinent budget data. For purposes ·of (his subdivision, compensation means 
salaries, cash payments, and employee .benefits including paid time off and 
group insurance benefits, and other direct and indirect items of compensation 
including the value of office space provided by the employer. 

(b) This subdivision does not lil!lit the rights of ·public· defenders to 
co1lectively bargain with their employers. 

Sec. 24. [611.265] [TRANSITION.) 

(a) Distri,;t public defenders and their employees, Other than in the second 
and fourth judicial districts, are state employees in the judicial branch, and 
are governed by the personnel rules adopted by the ·state board of public 
defense. 

(b) A district public defender ·or district public defender employee who 
becomes a state employee under this section, and who participated in a coUnty 
insurance program o'n the day before the effective date of this section, may 
elect to continue to participate in the-county program according to procedures 
established by the board of public defense. An affected county shall bill the 
board of public defense for employer contributions, in a manner prescribed by 
the board. The county shall not charge the board any administrative fee. 
Notwithstandi,:ig any law to the contrary, a person_ who is first employed as a 
district public defender after the effective date of this section, shall participate 
in the state employee insurance program, as determined by the state board of 
public defense, in consultation with the commissioner of employee relations. 

(c) A district public defender or district public defender employee who 
becomes a state employee under this section, and who participated in the 
public employee retirement association-on the day before the effective date of 
this section. may elect to continue .to participate in the, public employee 
retirement association according to procedures established by the board of 
public defense and.the association. Notwithstanding any law to the contrary, 
a person who is first employed as a .state employee or by a district public 
defender after the effective date. ·of this section must participaie in the 
Minnesota state retirement system. 

. (d) Aperson performing district public defender {vork as an independent 
contractor is n(Jt eligible to be covered under the state gfoup insurance plan 
or the public Cf!Zployee retirement associll:tion. 

Sec. ,25. Minnesota Statutes 1992, section· 611.27; subdivision 4, is 
amended to read: 

Subd. 4. [COUNTY PORTION OF COSTS.] That portion of subdivision I 
directing counties to pay the costs of public defense service shall not be in 
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effect between July I, -1-99+ 1993, and July I, -l-9W 1995. This-subdivision 
only relates to .costs associated with felony and gross misdemeiinor public 
defense services in a11 judicial districts and to jtivenile and misdemeanor 
public defense services in the second, third, fourth, sixth, and eighth judicial 
districts. 

Sec. 26. Minnesota Statutes 1992, section 611.271, is amended to read: 

611.271 [COPIES OF DOCUMENTS; FEES.] 

The court administrators of ·coutts, the p.rosect.iting ·attorneys of counties 
and municipalities, and the laW enforcement agencies of the state and its 
political subdivisions shall furnish, upon the request of the district public 

~defender m=, the state Pl!-blic defender, or an attorney working for .a public 
defense corporation under section 611.216, copies of any documents, 
including police reports, in their possession at 116 charge to the public 
defender. · 

Sec. 27. Minnesota Statutes 1992, section 626.861, subdivision 4, is 
amended to read: · -

Subd, 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts from 
penalty assessments must be_credited to' a peace officer trai~ing account in the 
special revenue fund. Ile, HSeal yea,s -l-9W aB<l -1-994, The peace officers 
standards and training board shall, aB<l aftef HSeal y,,a, .J.994 may, allooate 
make the following_ allocations from appropriate<:! funds, net of. operating 
expen.ses-, as_rollews.:_ · · 

(I) for fiscal year I 994: 

(i) at least 25 perCent for reimbursement to -00a:f6 at,tJRJveGboard-approved 
skills courses; and 

~ (ii) at least 13.5 percent for the school of law enforcement; 

(2) for fiscal year 1995: 

(i) at least 17 percent to the commuiiity college system fo.r one-time start-up 
costs associated with the transition to a.n inte!frt:,ted academic program; 

(ii) at least eight percent for reimbursement tq board-approved skills 
courses in the technica~ colleg_e system; afld 

(iii) at least 13:5 percent for the school of law enforcement: 

The balance in each year may be used to pay each lofal unit of government 
an amount in proportion to .,.the number of licensed: ·peace officers and 
constables employed, at a rate to be determined by the .bo.ard. The disbursed 
amount must be used exclusively for reimbursement of the cost of in-service 
training required under this chapter and chapter 214. 

Sec. 28. [AUTOMATED PROBATION REPORTING SYSTEM PILOT 
PROGRAM; ST. LOUIS COIJNTY.J 

SLibdivision I. [GRANT AWARD.] The commissioner of correctiofl.i shall 
award a grant of $100,,000 to St. Louis county.for the purpose of demonstrat-. 
ing the feasibility of a pilot aUtomated probatio1: reporting system. 

Subd. 2. fAPPLICATION STUDIES.] In developing and implementing the 
pilot automated probation reporting system, St. Louis county shall: . 
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(J) measure the effectiveness and potential cost of applying the reporting 
system technology to the county's adult probation population; 

(2) study the potential for establishing a centralized state data bank which 
would more rapidly and accurately measure and determine crimina.l histories 
and fingerprint data of all felony, gross misdemeanor, and misdemeanor 
offenders; and 

( 3) study the application of the reporting system technology towards the 
elimination of fraud and abuse in other human resource areas including the 
electronic ~enefit trarlsfer program. 

Subd. 3. [PARTICIPATION REQUIREMENTS.] St. Louis county shall 
provide a- minimum of 1.5 full-time equivalent positions and other in-kind 
services n-ecessary to operate this program. 

Subd. 4. [SALE OF PROGRAM.] If.St. Louis county or an individual 
acting on.behalf of the county sells the automated probation reporting system 
to any per soil or entity, the coun"ty must forward to'· the commissioner of 
corrections the profits realized from the sale, in an amount not to exceed the 
grant awarded under subdivision 1. The commissioner shall JOrward any 
profits received under this subdivision to.the commissioner offinance, to be 
credited to the general fund in tJ:ze state treasury .. : · 

Subd. 5. [REPORT.] St. Louis county shall report the results of its stud_ies 
and the pilot program "to the commisSionerof correctiOns and the chairs of the 
house judiciary finance division and the senate crime prevention finance 
division by July I, 1994. 

Sec. 29. [SENTENCING GUIDELINES MODIFICATION; JAIL CREDIT 
FOR TIME SERVED UNDER HUBER LAW.] 

Subdivision I. [JAIL CREDIT FOR TIME SERVED UNDER HUBER 
LAW.] The sentencing guidelines commission shall consider modifying 
sentencing guideline II!.C to provide that, upon revocation of a stayed felony 
sentence, time previously spent in cpnfinement under Minnesota Statutes, 
section 631 .425, the Huber law, as a condition of the stayed sentenc_e shall be 
deducted from the executed sentenl'e at the rate of one day for each day 
served. 

Subd. 2. [APPLICABILITY.] If the commission adopts the modification 
described in subdivision I, it shall apply to persons who commit crimes on or 
after August I, 1994. 

Sec. 30. [TRANSFERS.] 

Subdivision I. [GENERAL PROCEDURE.] If the appropriation in this 
article to an agency in the executive branch is specified by program, ·the 
agency may tram.fer unencumbered balances among the progr,ams specified in 
that section after getting the approval·oJ the ·commissioner of finance. The 
commissioner shall not approve a transfer unless the commissioner believes 
that it will carry out the intent of the legislature. The transfer must be reported 
immediately to the committee on finance of the senate and the committee on 
ways and means of the house of representatives. If the appropriation in this 
article to an agency in the executive branch is specified by activity, the agency 
may tram.fer unencumbered balances· anwng the activities specified in that 
section.using the same procedure as for transfers among programs. 
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Subd. 2. [TRANSFER PROHIBITED.] If an amount is specified in this 
article for an item within an activity. that amourit must not be transferred or 

· used for any other purpose. · 

Sec. 31. [REPEALER.] 

Section 20, subdivision 3, is repealed June 30, 1997. Minnesota Statutes 
1992, section 270B.14, subdivision 12, is repealed June 30, 1995. · 

Sec. 32. [EFFECTIVE DATE.] 

Section 12 is effective the day following.final enactment. Sections 15 and 18 
are effective July 1, 1994. 

ARTICLE 3 

Section I. [APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the agencies 
and for the purposes specified in this article. to be available for the fiscal years 
indicated for each purpose. The figures "1994," and "1995," where used in 
this article, mean that the appropriation or appropriations listed under them 
are available· for the year ending June 30, 1994, · or June 30, 1995, 
respectively. · 

SUMMARY BY FUND 

General 
1994 

$2,535,000 

Sec. 2. GAMBLING CONTROL 
BOARD 

Of the total amount spent each year for 
compliance review activities, at .least 25 
percent must be spent for education and 
outreach. For purposes of this item "ed­
ucation and outreach•' means compliance 
review activities that are not of a type 
intended to result in the imposition by the 
board of a penalty against the organiza­
tion being reviewed. 

Sec. 3. RACING COMMISSION 

Sec. 4. STATE LOTTERY BOARD 

(a) The director of the state lottery shall 
reimburse the general fund $150,000 the 
first year and $150,000 the second year 
for lottery-related costs incurred by the 
departnient of public safety, and reim-

1995 
$2,374,000 

TOTAL 
$4,909,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

1,934,000 1,934,000 

366,000 200,000 
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burse the general fund $300,000 the first 
year and $300,000 the second year for 
costs incurred by the department of hu­
man services. 

(b) In addition, the director of the stat.e 
lottery shall reimburse the general fund 
$235,000 in fiscal year 1994 and 
$240,000 in fiscal year 1995 from the 
lottery operations_ account from amounts 
currently budgeted for operating costs for 

. additional costs incurred by the depart­
ment of human services. 

Sec. 5. HUMAN SERVICES 

The transfer authorized in section 4, para­
graph (b), is appropriated for compulsive 
gambling hotline services, outpatient 
treatment services, felony screening,. and 
compulsive gambling youth education. 

[51ST DAY 

. 235,000 240,000 

Sec: 6. Minnesota Statutes 1992, section 15A.081, subdivision l, is 
amended to read: 

15A.08J [SALARIES AND SALARY RANGES FOR CERTAIN EM­
PLOYEES.] 

Subdivision I. [SALARY RANGES.] The governor shall set the salary rate 
within the ranges listed below for positions specified in this subdivision, upon 
approval of the legislative commissi.on on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

$57 ,500-$78,500 

Salary Range 

Effective 

July l, 1987 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

Commissioner of public safety; 

Executive director, state board of investment; 

I>ireetsr ef the stale ~ 

$50,000-$67 ,500 

Commissioner of administration; 
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Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner Of jobs a:nd training; 

Commissioner of employee relations; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissionet of trade and economic development;· 

Chief administrative l_aw judge; office· of administrative 

hearings; -

Commissioner, pollution control agency;_ 

f?_irector, office of'waste_management; 

Commissioner, housing finance agency; 

Executive director, public employees retirement 

association; 

Executive c;lirector,. teacher's retirement association; 

Executive director, state retirement sy~tcm; 

Chair, metropolitan council; 

Chair, regional transit board; 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner, .department of public service; 

Commissioner of veterans affairs; 

Commissioner, bureau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

3557 

Sec. 7. Minnesota Statutes 1992, section 245.98, is amended by adding a 
subdivision to read: 

Subd. 4. [CONTRIBUTION BY TRIBAL GAMING.] The·commissionerof 
human services is authorized to enter into an agreement with the governing 
body of any Indian tribe located within the boundaries of the state nf 
Minnesota that conducts either class ll or class III gambling, as defined in 
section 4 of the Indian Gaming Regulatory Act, Public Law Number 100-497, 
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and future amendments to it, for the purpose of obtaining funding for 
compulsive gambling programs from the Indian tribe. Prior to entering into 
any agreement with an Indian tribe under this section, the commissioner shall 
consult with and obtain the approval of the governor or governor's designated 
representatives authorized to negotiate a tribal-state compact regulating the 
conduct of class Ill gambling on Indian lands of a tribe requesting negotia­
tions. Contributions collected under this subdivision are appropriated to the 
commissioner of human services for the compulsive gambling treatment 
program under this section. · · 

Sec. 8. Minnesota Statutes 1992, section 349A.02, subdivision I, is 
amended to -read: 

Subdivision I. [DIRECTOR.] A state lottery is established under the 
supervision and control of the director of the state lottery appointed by the 
governor with the advice and consent of the senate. The governor shall appoint 
the HfSt director from a list of at least three persons recommended to _the 
governor by the gavsmar's cammissian oo t"8 letlery whi€h was appainleEI by 
the ga\'OHl9f oo Deeemesr 8-, +981, board. The director must be qualified by 
experience and training to supervise the lottery. T~e director serves in the 
unclassified service. The annual salary rate authorized for the director is 
equal to 80 percent of the salary rate prescribed for the governor-as of the 
effective date of this act. 

Sec. 9. Minnesota Statutes 1992, section 349A.03, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD DUTIES.] The board has the following duties: 

(1) to advise the director on all aspects of the lottery; 

(2) to review and comment on rules and game procedures adopted by the 
director; 

(3) review and comment on lottery procurement contracts; 

( 4) review and comment on agreements between the director and one or 
more other lotterie.s relating to a joint lottery; and 

(5) to review and Comment on advertising promulgated by the director at 
least quarterly to ensure that all advertising is consistent with the dignity of 
the state and with section 349A.09j arul 

f0j le appro\'e aEIEiilianal eaHljlensalian f<lf t"8 Eiireelar ,iflfle, SH0Eiivisi0R 3. 

Sec. 10. UNCODIFJED LANGUAGE 

All uncodified language contained in this 
article expires on June 30, 1995, unless a 
different expiration is explicit. 

Sec. 11. [CARRYFORWARD.] 

Unless otherwise restricted, unencumbered operating balances from fiscal 
year I994 appropriations in this act are available for fiscal year 1995. 

Sec. 12. [SEVERAB~ITY.] 

The provisions of this article are severable. If any provision is found to bl! 
unconstitutional, the remaining provisions shall remain valid; unless a court 
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determines that the remaining valid provisions, Standing alone, are incapable 
of being executed in accordance wi_th legislative inten_t. 

Sec. 13. [REPEALER.] 

Minneso.ta Statutes 1992, section 349A.03, subdivision 3, is repealed. 

Sec. 14. [El'FECTIVE DATE.] 

Sections 9 and 13 are effective the day following final enactment. 

ARTICLE 4 

Section I. APPROPRIATIONS 

The sums shown in the. columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or arioth~r fund named, to_ ihe agencies 
and for the purposes specified in this article, to be available for tlie fiscal years 

. indicated for each purpose. Th_e figures " I 994" and " 1995," where used in 
this article, mean that the appropriation ·or appropriations listed under them 
are available for the year ending June 30, 1994 or June 30, 1995;·respectively. 

SUMMARY BY FUND 
,:, 

1994 1995 TOTAL 

$3,504,000 

2,578,000 

$6,082,000 

General 

Workers' Compensation 

TOTAL 

$1,782,000 

1,284,000 

$3,066,000. 

Sec. 2. WORKERS' COMPENSATION 
COURT OF APPEALS 

This appropriation iS from th~ workt:rs' 
compenSation special compensa~iorf fund. 

· Sec. 3. MEDIATION SERVICES 

(a) $222,000 in each year is for grants. to 
area labor-management committees. The 
unencumbered balance remaining: :in tlie 
first year does not cancel but is available 
for the-second year: 

(b) $60,000 is appropriated from the gen­
eral fund to the commissioner of media­
_tion services for the fiscal year ending 
June 30, 1994, for the purposes of total 
quality management grants under Minne­
sota Statutes, section I 79.02. 

$1,722,000 

1,294,000 

$3,016,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 · 
1994 1995 

$1,284,000 $ 1,294,000 

1,782,000 1,722,000 
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Sec. 4. [TOTAL QUALITY MANAGEMENT.) 

The commissioner -of mediation· services shall contract With a specialist -in 
total quality -management -educatibn to provide classes on totdl quality 
management to_ small business and government 'employers. Four. of the classes 
must be provided in the metrOpolitan area and four -of the classes must be 
provided outside the metropolitan area. The ·classes sha.l! provide at leasi 18 
hours of training over ·a six-we·ek period with attendance limited to 30 
participants per class. The.cost per participant shall not exceed $500, with 
one-half of the cost paid by the emplayer. In at least four of the classes, 
participation is limited to: 

(I) -labor and management employees of a small business where a U:nion 
represents employee~; or 

(2) public emplayees from a bargaining unit representing not more than JOO 
employees, arid the supervisory employee's· and management of the public 
emplayer. 

For purpo_ses of this section, "sniall busine~s" means 0, business with 100 
or fewer employees. 

Sec. 5. [TRANSFER.) 

The responsibilities of the commission.er of adininistrationfor the officeyf 
dispute resolution are transferred un4er Minnesota Statutes, section 15.039, 
to the commissioner of mediation s~ryices. 

Sec. 6. [TRANSFERS.] 

Subdivision I. [GENERAL PROCEDURE.] If the appropriqtion in this 
article Jo an agency in the executive branch· is specified by program, the 
agency may transfer u,:r.encumbered-balances anwng the programs specified in 
that section after getting the approval of the commissioner of finance. The 
commissioner shall not approve a transfer unless th"e commissioner believes 
that it will carry out the intent of the legislature. The transfer must be reported 
immediately to the committee on finance of the senate and the committee on 
ways:and means of the house of representatives. If the appropriation in this 
article to an agency in the executive br9-nch is specified by activity, the agency 
may transfer Unencumbered balances -among the actil!ities 5pecified in that 
section using the same procedure as for transfers amdng programs. 

Subd. 2, [TRANSFER PROHIBITED.) If an amount is specified in this 
article for an item within an activity, that amount must not be t,:ansferred or 
used for any Other purpose. · 

Section 1. YOUTH WORKS 

ARTICLE 5 

YOUTH WORKS 

· The continuation of base level funding in 
the next fiscal biennium for .the youth 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 - 1995 

$2,500,000 $2,500,000 
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works program shall be determined fol­
lowing an evaluation by the department of 
finance as to whether the program is 
achieving its in~ent. 

Any unencumbered balances remaining' in 
the first year do not cancel but are avail- · 
able for the second year of the biennium. 

Subdivision 1. Department of Education._ 

Of the appropriation, $100,000 shall be 
used to establish one full-time position for 
capacity building, evaluation, design, and 
developing service learning and work­
based learning. $50,000 shall be used to 
establish a public private matching grant 
program for local organizations to provide 
a youth service entrepreneurship initiative 
contingent upon local match require­
ments. $3,898,000 is for grants for the 
youth works program under this article. 

$110,000 is for the education and em­
ployment transitions council, which shall 
oversee youth service and youth appren­
ticeship programs, and to provide staff for 
youth works task force and youth appren' 
ticeship activities. 

Of the appropriation, $532,000 is for 
community education aid in fiscal year 
1995 according to Minnesota Statutes, 
section 124.2713, subdivision 5. This aid 
"is in addition to an appropriation for 
community education aid in any other 
law. 

Subd. 2. Higher Education Coordinating 
Board 

To the higher education coordinating 
board for fiscal years 199.4 and 1995. The· 
appropriation shall be used to develop and 
implement service learning programs in 
the foJlowing order of priority: 

(I) programs allowing higher education 
institutions to create or expand cominu­
nity service or work-based learning activ­
ities for students attending the 
iristitutions; 

(2) programs allowing higher education 
institutions to modify existing ·and create 
new courses, curricula, and extracurricu­
lar activities that effectively use service 

2,345,000 

115,000 

3561 

2,345,000 

115,000 
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learning and work-based learning meth­
ods; and 

(3) programs allowing higher education 
institutions to train K-12 teachers in the 
skills necessary to develop, supervise, 
and organize community service activi:­
ties,. consistent with the principles of 
service learning. 

Subd. 3. Minnesota Technology, Inc. 

To establish health care youth apprentice-
ship programs in urban and rural areas. 

Sec. 2. [121.70] [SHORTTITLE.] 

[51ST DAY 

40,000 40,000 

Sections 121.701 to 121.710 shall be cited as the "Minnesota youth works 
act." · · 

Sec. 3. [121.701] [PURPOSE.] 

The purposes of sections 121.701 to 121.710 are to: 

( 1) renew the ethic of civic responsibility in-Minriesotai 

(2) empower youth to improve their life opportunities through literacy, job 
placement, and other essential skills; 

( 3) empower government to meet its responsibility to prepare young people 
to be contributing members of society; 

(4) help meet human, educational, environmental, and public safety needs, 
particularly those needs relating to poverty;. 

( 5) prepare a citizenry that is academically competeni, ready for work, and 
socially responsible; · 

(6) demonstrate the connection between yoUth and community service, 
community service and education, and education and meaningful opportuni­
ties in the business community; 

(7) demonstrate the connection between providing opportunities for at-risk 
youth and 'reducing crime rates and the social costs of troubled youth; 

(8) create linkages for a comprehensive youth service and learning program 
in Minnesota including school age programs, higher-education programs, 
youth work programs, and service corps.programs; and 

(9) coordinate federal and state activities that advance the purposes in this 
section. 

Sec. 4. [121.702] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections 121.701 to 121.710. 

Subd. 2. [ELIGIBLE ORGANIZATION.] ""Eligible organization" means: 

( 1) a local unit of government including a statutory Or home rulC charter 
city, township, county, or group of two or more contiguous counties; 

(2) an existing nonprofit organization_ organized under chapter 317 A; 
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(3) an educational institution; 

(4) a private bid!'-st,Y.cou'~.cil; or 

( 5) a state agency,, 
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. _, 
Subd. 3. [FEDERAL LAW.] ''Federal law" mea~s Publk: Law Number 

101-610, as amended, or'any other federal law or program assisting youth 
community service, w_ork-bilsed learning, or yo1,1th transif#onfr{J_m school to 
work. · · · 

Subd. 4. [MENTOR:] "Mmtor" means a business person, ail adult fr~m 
the community, or a per.son who has· successfully. completed' the youth Works 
program who volunteers. to .,establ-ish).a one-on-one relllti0nship -with a 
participant in the youth works program to encourage and guide the partici­
pant to obtain an education, participate_in.service and work-related Q.Ctivities~ 
and effectively use pos~Service b~n_efitS? · :_ ' · · · _ , . · .. 

Subd. 5. [PARTICIPANT.] "Participant" means an individual enrolled in 
a pr:ogram that receives assistance under seciiolls 121.701 to 121.710. 

Subd. 6. [PLACEMENT.] "Placement" means the matching of a partici­
pant with a specific•project. · 

Subd. 7. [PROGRAM.] "Program" m_eans an activity carried out with 
assistallce provided under sections 121.701 to 121 .710. 

Subd. 8. [PR.OJECT.] /'Project" means an.activity that results in a specific. 
identifiable service or product that could not be_.done from the resources of the_ 
eligible organiztition and that does not duplicate the !"Outine services qr 
Junctions of the eligible organization. 

Subd. 9. (YOUTii WORKS TASK FORCE.] 'Touth works task force" 
means the task force established in section J2J..703. 

Sec. 5, [12L703] ['\'OUTH WORKS TA_SK FORCE.] 

Subdivision 1. [CREATI.ON.] The youth works task force is established to 
assist the governor and the legislature in implementing sections 121 .701 to 
121. 7 JO and federal law. The terms, compensation.filling of vacancies, and 
removal of members are governed-by section 15,059. The, youth. works task 
force may accept gifts and contributions from public and private organiza• 
tions. 

Subd. 2. [MEMBERSHIP.] The youth works task force. consists of16 voting· 
members. The membership. includes the commissioner or designee of. the 
departments of-education, jobs/;,nd_training, and natural resources and' the 
executive director of' the highir· education coordinating board, and four 
persons appointed by the governor.frqm among the following _agencies: 
departments of 'human seryiCeS, health, cqrr_ections, agricultu.re, ·public 
safety, finance, la_bor r,nd indus(ry, office of strategic and long-range 
planning, Minnesoia office of volunteer services, Minnesota high technology 

- council, Minnesota housing finance agency, association of service delivery 
areas, and. Minnesota Te,:hnology, Inc. The governor .shall 'appoint four 
members, one each repre_seniini, a public or private sectoi- labor union, 
business, students, and parents, and the remaining four-members from among 
representatives of the fOllowing groups: educators, senior· citizen organiza­
tions, local agencies working with youth service corps programs, school­
based community- servtce programs, higher edUcation institutions, local 
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educational agencies, volifnteer public safety organizations, education part­
nership programs, public or nonprofit organizations, .experienced in youth 
employment and training, and vO!unteer·administrators, or other organiza­
tions working with volunteers. The governor shall ensure that, to the extent 
possible, the membership of the task force is balimced according to geogra­
phy, race, ethnicity, age, and gender. The speaker ·of the lwuse and the 
majority leader · of the senate shall each appoint two legislators to be 
rwnvoiing melllbers of the task force.-

Subd. 3. [DUTIES.] (a) The youth works task force.shall: 

(1) develop, with the assistance of the governor and affected state agencies, 
a comprehensive state plan to provide services under sections 121.701 to 
121.710 and federal law; 

(2) actively pursue public and private funding sources for services, 
including funding available under federal law; 

(3) coordinate volunteer service learning programs within the state; 

(4) develop, in cooperation with the education and employment transitions 
council, volunteer service learning programs, including curriculum, materi­
als, and methods of instruction;· 

(5) work collaboratively with the education and employment transitions 
council, schools, public and private agencies, for-profit and nonprofit 
employers, and ·tabor_ unions to identify mentoring and serv_ice Learning 
opportunities, solicit· and recruit participants fo.r these programs, and 
disseminate information on the programs; ' 

(6) administer the youth works grant program under sections 121.704 to 
121. 709, including soliciting and approving granr applications from eligible 
organizations, and administering individual postsefvice benefits; 

(7) establish an evaluation plan for programs developed and services 
provided under sections 121 .701 to 121. 710; 

(8) report to the governor and legislature; and 

(9) provide oversight and support for school, campus and community-based 
service programs. 

(b) Nothing in sections 121.701 to 121.7 JO precludes an organization from 
independently seeking public or private funding to accomplish purposes 
similar to those described in paragraph (a). 

Sec. 6. [121.704) [YOUTH WORKS PROGRAM.] 

The youth works program is established to fulfill the purposes of section 
121.701. The youth works program shall supplement existing programs and 
services. The program shall not displace existing programs and services, 
existing funding of programs or services, or exisiing employment and 
employment opportunities. No eligible-organization may terminate, layoff, or 
reduce the hours of work of an employee to place or hire a program 
participant. No eligible organization may place or hire an individual for a 
project if an employee is on lay-off from the same or a substantially equivalent 
position. · · · 

Sec. 7. [121.705] [YOUTH WORKS GRANTS.] 
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Subdivision I. l APPLICATION.] An eligible organization intere,·ted in 
rec;eiv'ing a-''gran{ under·sections-:121 .704 -to 121.709 may prepare and submit 
to_ the youth. works task -force an application that complies -·with section 
121.706. 

Subd. 2. [GRANT AUTHORITY.] The youth works task force shall use any 
state .appropriation and any available federal fund8, including any" grant 
received under.federal law, to a'ward grants to establish programs for youth 
works- meeting the requirements of section 121_. 706. At least one grant each 
must be available for a metropolitan proposal, a rural proposal, and a 
statewide proposa_l. If a pOrtion .of the suburban metropolitan areCl -is not 
-included in the metropolitan grant proposal; the statewide grant proposal 
must incorporat_e at -least one suburban metropolitan area. In awarding 
grants, the youth works task force -may select at least one resideritial proposal 
and one nonresidential proposal, provided the proposals meet or exceed the 
criteria in section 121. 706. · 

Sec. 8. [121.706] [GRANT APPLICATIONS.] 

Subdivision I. [APPLICATIONS REQUIRED.] An organization seeking 
federal or state grant money under sections 121.704 to 121.709 shall prepare 
and submit to the youth works task force an application that meets the 
requirements of this section. Tfl.e youth works taskforCe shall dev.elop, and the 
applying organizations shall ·comply with, the form ·and 'manner of the 
application. 

Subd. 2. [APPLICATION CONTENT.] An applicant on its application 
shall: 

( ])propose a prog~am to ·provide p~rticipants the opportunity to perform 
community servke ·to meet specific unmet community needs, and participate 
in classroom, work-based, and service learning; 

(2) _assess the ·com,nunity's u_rimet.educational, human, environmental, and 
public safety needs, the resouTces and programs available for meetiflg those 
needs, and how young people participated in ·assessing community needs; 

( 3) describe the classroom component of the program, ilic!Uding classroom. 
hours per week, classroom time for participants to refleci on the program 
exp~rienc"e.-::· and.- anticipated aCademic outcomes. relaied , to_ the. service 
experience; · 

/4) describe the work to be performed, the ratio of youth participants to 
crew leddeTs and mentors·, and the expectations and qualifications JOr crew 
leaderS and- mentors; . 

(5) describe-local_funds.or.resources available to meet the match require-
ments of section 121 . 709: ' '' • 

(6) describe any funds available for the program from sources other than 
the -requested grant; 

(7)_describe any agreements :With local businesses to provide participants 
with work-learning opportunities (lnd mentors; 

(8) describe any agreement with local post-secondary educational institu­
tions to offer participants couiSe Credits for their community service learning 
experience; --
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(9) describe any agreement with a local high school or an alternative 
learning center to provide remedial education; credit for community service 
work and work-based learning, or graduate equivalency degrees; 

( 1 OJ describe any pay for service or other program delivery mechariism that 
will provide reimbursement for benefits conferred or recover easts of services 
participants perform; 

( 11) describe how local resources will be used to provide support and 
assistance JOr p·articipants to encoura'ge them to continue with the program, 
fulfill the terms of the contract, and remain eligible for any postservice 
benefit; · 

(12) describe "the arbitration mechanism for dispute resolution required 
under section 121 .707, subdivision 2; 

( 13) describe involvement of community leaders in developing broad-based 
support for the program; 

( 14) describe the consultation and sign off process to be used with any local 
labor organization representing employees in the area engaged in work 
similar to that proposed for the program to -ensure that no current employees 
or available employment positions will be displaced by program participants; 

(15) certifito the youth works task force and to any certified bargaining 
representatives representlng employees of the applying organization that the 
project will not decrease employment opportunities that would be available 
. w_ithout the project; will not di~place current employees including any partial 
displacement in the form of reduced hours of work other than overtime, 
wages, employment benefits, or regular seasonal work; will not impair 
existing labOr agreements; and wfll not result in the substitution of project 
funding for· preexisting funds or sources offunds for ongoing work; 

(16) describe the length of the required service period, which may not be 
less than six months of more than two years,· a method tO· incorporate a 
'participant's readiness to advance or need for postservice financial assistance 
into individual service requirements, and any opportunity for participating 
part time or in-another program; 

( 17) describe a progfam evaluation plan that contains cost effectiveness 
measures, measures of participant success ihdudirig educational" accomplish­
ments, job placements, community contributions, and ongoing volunteer 
activities, outcome measures based on a preprogram and postprogram survey 
of "cominunity ratf!s of a~rest, incarcerafion; teenage pregnafli:y, 'and 0th.er 
indicators of youth in trouble, and a list of local resources dedica_ted to 
reducing these rates; · · 

( 18) describe a three-year financial plan for maintaining the program,-

( 19) describe.the role of local youth in developing aU aspects of the grant 
proposal,- and 

(20) describe the process by which the local private industry councU 
participated in, and reviewed the grant ~pplic_{ltion. ' 

Sec_ 9_ [121.707] [PROGRAM PROVISIONS.] 

Subdivision 1. [PARTICIPANT ELIGIBILITY.] ( a) An individual is eligible 
to participate in full-time youth community service ~f the individual: 
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(1) is 17 to 24 years old; 

(2) is a citizen of the United State~ or lawfully admitted for permanent 
residency; 

(3) is a permanent Minnesota resident -as that term is used in section 
256.936, subdivision 4c, parc,graph (d), clause (2); 

(4) is applyingfor service and has received a high school diploma or its 
equivalenJ, or agrf!es to attair.t. a higfz, school diploma or. its equivalent while 
participating in the program;. and · 

(5) _agrees to act as an alumni volunteer or an Cllumni riientor upon 
sl!,ccessfully completing the_ program and postprogram education.• 

(b) An individual is eligible to participate in part-time youth Community 
service if the individual is:·15 to 24 years old and meets the re(}_uirem.ents under 
paragraph (a), clauses (2) to (5), 

Subd: 2. [TERMS OF SERVICE.] (a) A participant shall agree to perform 
community seroice for the peri?d re{Juired unless the participant is unaf?le lf? 

complete the terms of servicefot the reason provided in paragraph (b). 

An agre~n:iint to perform c~ff!munify sli-vicf must be iiz the form of a written 
contract b:etwe_e!J, the"·'pariicipaflt a~- .the grantee O'rga_nization. Terms of the 
contract must. include a le_ngth of sCrvlCe between six lnon(hs and fl.Vo, y"ellrs, 
the pa,:tidpant's education gOqls a_nd _commitment,_ .(htf anticipated date'. Of 
completion, dismissal for cause, including failure to fully participate in tiJe 
education component, and the exclusive right to challenge a dismissal for 
eause through binding arbitration. The "arbitrator' mUSt be chosen -jointly by 
the grantee· organization and the_. participant from ihe .-community or, if 
a'greement cannot be reached, an arbitrator must be determined from· a list-of 
arbitrators provided by the Afflerican Arbitration Association.- The · sol'e 
remedy available to the participant through arbitration is_ r,eins_tatemen_t to the 
prognim and eligibility for postservice benefits. The parent, or guardian of a 
minor shall consent in writing to the Contract between the participant·and the 
grantee __ organization. 

(b) If the grantee organization releases a participant-from completing a 
term of service in a program receiving assistance under sections 121 .704 to 
·,]21 .709 for cdmpelling personal circumstances as demonstrated. by the 
partici/Jant, or if the program in which the participant serves does not receive 
continued funding for any reason, the grantee organization may provide the 
participant with that porfion of the financial assistance described· in subdi- . 
visi~n 3 that corresponds. to the {Juantity of the· ser_v{ce qbligaticm c9.mpleted 
by the 'individual. · · · · 

If the grantee-.organization terminates a participant for cause or ·a· 
participant resigns without demonstrating co·mpellilig,persona{circumstances 
under thi~ -srction,- no postservice benefit under· subdiv{sion 3 mtty -be pait 

(c) A participant performing part-time service .under seciiofts 121. 701 to 
J 2-J. 710 shall serve at least two weekends each month and two weeks during 
the yeai-, or- ai least an· average of nine 'hours per week each yedr.Aparticipant 
performing full-time Service under sections 121. 701 to 121. 710 shall servefor 
not less than 40 hours per week, 
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( d) Notwithstanding any other law to the contrary, for purposes of tort 
liability under sections 3.732 and 3.736, while participating in a program a 

· pai-ticipant._is an employee of the state. 

(e) Participants performing community service in a program are-not public 
employees for purposes of chapter 43A, 179A, 197, 353, or any other law 
governing hiring or discharging of public employees. 

Subd. 3. [POSTSERVICE BENEFIT.] (a) Each participant shall receive a 
nontransferable postservice benefit upon successfully completing the pro­
gram. The benefit must be $2,000 per year of part-time service or $5,000 per 
y~ar of full-time service. 

(b) In the event that a program does not receive a federal grant that 
provides a postservice benefit, the participants in the program shall repeive a 

· p(?sfservice benefit equal in value to one-half the amount provided under 
paragraph (a). 

( c) Nothing in this subdivision prevents a grantee organization from using 
funds jrOm rwnfederal or nonstate sources to incr~ase the value of postservice 
benefits above the value .described in parq.graph (a) . 

. (d) The state shall provide an additional postservice benefit to any 
participant who successfully completes the program. The benefit must be a 
credit of five points to be added to the competitive open rating of a participant 
who obtains a passing grade on a civil Ser_vice examination Under chapter 
43A. The benefit is available for five years after completing the community 
service. 

Subd. 4. [USES OFPOSTSERVICE BENEFITS.] (a)Apostservice benefit 
for a participant provided under subdivision 3, paragraph (a), (b), or (c), 
must be available for five years after completing the program and may only 
be used for: 

( 1) paying a student loan; 

(2) costs of attending an institution of higher education; or 

( 3) expenses incurred in an apprenticeship progr~m approved by the 
department of labor and industry. 

Financial assistance provided under this subdivision must be in the form of 
vendor payments whenever possible. Any postservice benefits provided by 
federal funds or vouchers·may be used as a downpayment o_n, or closing costs 
for, purchasing a first home. · · · · 

· (b) Postservice benefits are to be used to de~elop skills req1,tired in 
occupations where_ numbers of jobs are likely to increase. The youth wOrks 

.. task force, in_ (onsultation with the edut;ation and employment transitions 
council, shall determine how the-benefits may be used in. order to best prepare 
participants with skills that build on their service learning and equip them for 
meaningful employment. 

Subd. 5. [LIVING ALLOWANCE.] (a) A participant in .. a full-time 
community service program shall receive a monthly stipend of $500. An 
eligible orgdnization may provide participants with additional amounts from 
,wnfederal __ or nonstate sources. · 
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(b) Nothing in this subdivision requires an existing program to decrease any 
stipend, salary, · or _living· allowance provided to a participant under the 
program. · · 

(c) In addition ·10 the living a/lowdm:e provided under paragraph (a), a 
grantee organization shall provide health and dental coverage to each 
participant in a full-time youth works program who does not otherwise have 
access to health or dental coverage. The state shall include the cost of group 
health and dental coverage_ in the grant to the eligible organization. 

Subd. 6. [PROGRAM TRAINING.] (a) The youth works task force shall, 
within available resources; ensure an opportunity for each participant to have 
three weeks of training in a residential setting. If offered, each training session 
must: 

( 1) orient each participant in the nature, philosophy, and purpose of the 
program; 

(2) build an ethic of community service through general community service 
training; and 

( 3) provide additional training Gs it determines n~cessary. 

(b) Each grantee organization shall also train participants in skills relevant 
to the community service opporfrinity. 

Subd. 7. [TRAINING AND EDUCATION REQUIREMENTS.] Each 
grantee organization shall assess the educational level of each entering 
participant. Each grantee shall work to erihance the educational skills of each 
participant. The youth works task force may coordinate or contract with 
educational institutions or other providers for educational services and 
evaluation. All grantees shall give priority to educating and training partic~ 
ipants who do not have a high school diploin.a_or its equivalent, or who cannot 
afford post-secondary training and education. 

Sec. 10. [121.708] [PRIORITY.] 

The youth works task force shall give priority to an eligible organization 
proposing a program that meets the goals of sections 121. 704 to 121. 707, and 
that: 

(I) involves youth in a meaningful way in all stages of the program, 
including assessing ·community needs, preparing the application, and assum­
ing postser-vice leadership_ and m~ntoring responsibilities; 

(2) serves a community with significant unmet needs; 

(3) provides an approach that is most. likely to reduce arrest rates, 
incarceration rates, teenage pregnancy, afld other ·indicators of troubled 
youth; 

(4) builds linkages with existing, successful programs; and 

(5) can be operational quickly. 

Sec. II. [121.709] [MATCH REQUIREMENTS.] 

A grant awarded through the youth works program must be matched at $2 
of grant funds for at least$/ of applicant funds. Grant funds must be used for 
the living allowance, cost of workers compensation coverage, and health and 
dental benefits for each program participant. Applicant funds, from sources 
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and in a form determined by the youth works taskforce, must be used to pay 
for_ crew leaders, administration, supplies, materials, and transportation. 
Admiflistrative expenses must not exceed seven percent of total program costs. 
To the extent that administrative costs are less than seven percent, an amount 
equal to the- difference between the percent expended· and seven percent shall 
be applied to the local match requirement ifl this section. 

Sec. 12. [121.710] [EVALUATION AND REPORTING REQUIRE­
MENTS.] 

Subdivision 1. [GRANTEE ORGANIZATIONS,] Each grantee organiza­
tion shall report to the youth works task force at the time and on the matters 
requested by the youth works task force. 

Subd. 2. [INTERIM REPORT.] The youth works task force shall report 
semiannually to the legislature with interim recommendations to change the 
program. 

Subd: 3. [FINAL REPORT.] The youth works task force shall present a 
final report to the legislature by January 1, 1998, summarizing grantee 
evaluations, reporting on individual participants and participating grantee 
organizations, and recoinmending any changes to improve or expand the 
program. 

Sec. 13. Minnesota Statutes 1992, section 121.88, subdivision 9, is 
amended to read: 

Subd. 9. [YOUTH SERVICE PROGRAMS.JA school board may offer, as 
part of a community education program with, a. youth development program, 
a youth service program fef fffilffiS ff) fffBHlBle that provides young people with 
meaningful opportunities to become involved in their community, develop 
individual capabilities, make career connections, seek -support networks and 
services, become active eitizeHsRi13 citizens, and t-e address community needs 
through youth service. The school board may award up to one credit, or the 
equivalent, toward graduation for a pupil who completes the youth service 
requirements of the district. The community education advisory .council, after 
considering the results of the commissioner's study under section 121.885, 
subdivision 1, shall design the program in cooperation with the district 
planning, evaluating and reporting committee and loql organizations that 
train volunteers·or need volunteers' services. Programs ~ust include: 

(I) preliminary training for pupil volunteers conducted, when possible, by 
organizations experienced in such training; 

(2) supervision of the pupil volunteers to ensure appropriate placement and 
adequate learning opportunity; · 

(3) sufficient opportunity, in a positive setting for human development, for 
pupil volunteers to develop general skills in preparation for employment, to 
enh3nce self-esteem ind self-worth, and · to give genuine service to their 
community; 

(4) integration of academic.learning with the service experience; and 

(5) integration of youth community service with elementary and secondary 
curriculum. 

Youth service projects include, but are not limited to, the following: 
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(I) human services for the elderly, .jnciuding home care and related 
services; 

. (2) tutoring and mentoring; 

(3) training for and providing emergency services; 

(4) se;vices at extended day programs; am!. 

(5) environmental services; and 

(6)' service learning programs in which schools, including post-secondary 
schools; and'employers work together with young people to provide them with 
meaningful oppOrtUnities for community service and with the academic and 
technical skills that employers require. 

The comntissioner shall maintain a list of acceptable projects with a 
description of each project: A project that is not on the list must be approved 
by the cominissioner. 

A youth service project must have a community sponsor that may be a 
governmental unit or nonprofit o~ganization. To assure that pupils provide 
additional services, each sponsor must- assure that pupil services do not 
displace employees or reduce the workload of any employee. 

The commissioner must assist districts in planning youth service programs, 
implementing programs, and developing recommendations for obtaining 
community sponsors. 

Sec. 14. [121.885] [SERVICE LEARNING AND WORK-BASED 
LEARNING CURRICULlJM AND PROGRAMS.] 

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARNING 
PROGRAMS STUDY.] The youth works task force, established in section 
121.703; shall assist the commissioner of education in studying how to 
combine community service activities and service learning with work-based 
learning programs. · 

Subd. 2. [SERVICE LEARNING PROGRAMS DEVELOPED.] The com­
missioner, in consultation with the task force, shall develop a service learning 
program Curriculum that includes ·(I. policy framework and strategies for youth 
co_mmunity service and·an infrastructure for mentoring youth. The commis­
sioner shall include in the_ curr_iculUm at least the following: 

( 1) youth community service strategies that enable young people td make 
significant contributions to the welfare of their. community through such 
organizations as schools, colleges,- government agencies, and community­
bas~d organizations 9r through individual efforts; 

(2) mentoring strategies that enable young people to be matched with 
caring, responsible individuals .who can encourage and guide the young 
people in their personal growth and development; 

(3) guidelines, criteria, and JJr'ocedures for community Service programs 
that incorporate the results of the study in subdivision 1; and 

(4) criteria for community service activities and service learning. 

Subd. 3. [STRUCTURING PROGRAMS ACCORDING TO GRADE OR 
EDUCATION LEVEL.] The service learning curriculum must accommodate 
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students' grade level or the last completed grade level of the participants not 
currently enrolled in school. Schools must provide at least the following: 

( 1) for students in grades 7 to 9, an opportunity to learn about service 
learning activities and possible occupations; 

(2) for students in grade JO, an opportunity to apply for service learning 
under section 121.88, subdivision 9, and youth apprenticeship programs; a"nd 

( 3) for students in grades 11 and 12 and young people not currently 
enrolled in school, an qpportunity to become involved in community service 
activities, participate in youth apprenticeship programs, ancf, depending upon. 
the. individual's demonstrated abilitie.r, complete high school or pursue 
post~secondary coursework. 

Subd. 4. [PROGRAMS FOLLOWING YOUTH COMMUNITY SER­
VICE.] (a) The youth works task force established in section 121.703, in 
cooperation with the commissioner and .the higher education coordinating 
board, shall provide for those participants who successfully complete youth 
community service under sections 121.703 to 121.709, the following.: 

(I) for those who have a high school diploma or its equivalent, an 
opportunity to participate in a youth apprenticeship program at a community 
or technical college; and 

(2)for those who are post-secondary students, an opportunity to participate 
in an educational program.that supplements post-secondary courses leading 
to a degree or a statewide credential of academic and occupational profi­
ciency. 

(b) Participants who successfully complete a youth community service 
program under sections 121.704 to 121 :710 are eligible to receive an 
education voucher as provided under section 121. 707, subdivision 4. The 
voucher recipient may apply the voucher toward the cost of the recipient.'s 
tuition and other education~related expenses at a public, post-secondary 
school under paragraph (a). · 

(c) The youth works task force, in cooperation with the ·state board"of 
technical colleges, shall establish a mechanism to transfer credit earned in a 
youth apprenticeship program. between the technical colleges and other 
post-secondary institutions offering applied associate degrees. 

Sec. 15. Minnesota Statutes 1992, section 124.2713, subdivision 5, is 
amended to read: 

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue 
is available to a district that has implemented a youth development plan and 
a youth service program. Youth service revenue equals~ eea!s f0f iissal yea, 
~ am! 85 cents for fiscal :)'8Qf years 19.93 and 1994 and $1 for fiscal year 
1995 and thereafter, times the greater of 1,335 or the population of the 
district. 

Sec. 16. Minnesota Statutes 1992, section 124C.46, subdivision I, is 
amended to read: 

Subdivision I. [PROGRAM FOCUS.] The programs and services of a 
center must focus on academic and learning skills, trade and vocational skills, 
work•based · learning opportunities, work experience, youth service to the 
community, and transition services. -· -
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Sec. 17. [HECB TO HELP COORDINATE YOUTH COMMUNITY 
SERVICE.] 

Subdivisirm 1 . .[HECB DUTIES.J(aj The.higher educatian.co,/rdinatfng 
board shall coordinate the application process for higher ed.ucatiQn 'grants 

:.undafederal law. The board shall submit to ihe,yoµ(h .wo,:k.staskforce under 
·secJion .1_21. 703- a proposal_ described in sub1lvl$,i<>,tz,_2 for,-a.:co~so,_~tfu_"': -of 
higher education -institutions to be .. -included .. ,in_ .tJ:te·-state's .. compri,hensivl? 
serl}ice plan Under section 121.70}, .-subdivision ',J:· 

:(b) The board shall also Coordi,u;ite the actiVitie's_-:oJ individuai- M_i1iles_O[d 
higher education institutions applying directly for federal-community.service 
grants. 

Subd •• 2. [COMMUNITY.SERVICE PROPOSAL.] The praposa(submitted 
by th_e· higher-. education -coordinating board· Sha1l .develop programs th,at 
allow: 

( 1) higher education institutions to modify existing and create new courses, 
cl(rriculd, and extracurricular: activities that effectively use service leafning 
and_ work~based learning methods; 

(2) one or more higher education institutions to conduct research'· to 
e_valuate the benefits of service-learning programs and ·to make recofnmen­
ckitions to improVe service le0;rning programs; 

(3).·higher education institutions to train K-12 rteachers in tht;. skills 
, r,,rcessary to develop, supervise, and organize community service activities, 
consistent with the principles of service learning; and 

(4) higher education institutions to create or expand community service .or 
. work-based learning activities for .students attending the institutions. 

Sec. 18. [FEDERAL APPLICATION.] 

The youth works task force shall prepare timely and complete applications 
for.federal grants. --:41 a minimum, the task force application must deScribe: 

(1) a program designed to meet the unique_ needs of.the state that will 
provide community service opportunities to youths ages 17 to 24; 

(2) the amount of funds requested for the youth works program plan; and 

( 3) how the task force ranks applications and awards grants to Minnesota 
applicants under sections 121.704 to 121.709. 

Sec. 19. [SEVERANCE.] 

Any provision in this ac,t that makes the state ineligible to' receive a grant 
under Public Law Number 101-610 or other federal laws.funding youth works 
programs i~· Severed and has no effect. 

Sec: 20. [REPEALER.] 

Sections 6 to 12 are repealed June 30, 1998. ,-, 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money for public defense, criminal justice, cor­
rections, and related purposes; appropriating money for youth community 
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service and work-based learning programs; providing for the transfer of 
certain money in the state treasµry; amending Minnesota Statutes· 1992, 
sections 3.732, subdivision I; 15A.081, subdivision I; 43A.02, subdivision 
25; 43A.24, subdivision 2; 121.88, subdivision 9; 124.2713, subdivision 5; 
124C.46, subdivision l; 169.1265, subdivision l; 241.01, subdivision 5; 
241.43, subdivision 2; 242.195,' subdivision 1; 242.51; 245.98, by adding a 
subdivision; 270B.14, by adding a subdivision; 349A.02, subdivision I; 
349A.03, subdivision 2; 357.24; 401.13; 611.17; 611.20; 611.216, by adding 
a subdivision; 611.25, subdivision 3; 611.26, subdivision 3; 6 I 1.27, subdi- · 
vision 4; 611.271; and 626.861, subdivision 4; proposing coding for new law· 
in Minnesota Statutes, chapters ]21; and 611; repealing Minnesota Statutes 
1992: section 349A.03, subdivision 3." · · 

We n;quest adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Tracy L. Beckman, Allan H, Spear, Randy C. 
Kelly, Thomas M. Neuville, Jane B. Ranum 

House Conferees: (Signed) Mary Murphy, Thomas Pugh, Howard Orenstein, 
Doug Swenson, Mary Jo McGuire 

Mr. Beckman moved that the foregoing fecol11IIl.endations and ConfCrcnce 
Committee Report on S.F. No. 1503 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Johnson, D.E. moved that the recommendatioris and Confefence 
•Committee Report on S.F. No. 1503 be rejected and that the bill beTe,referred 
to the· Conference Committee as formerly constituted for further consider­
ation. 

CALL OF THE SENATE 

Mr. Beckman imposed a call of the Senate for the balance of the" 
proceedings on S.F. No. 1503. The ·Sergeant at Arins was instructyd to bring 
in .the absent members. · 

The question was taken on the adoption of the Johnson, D.E. motion. 

The roll was called, and there were yeas 20 and nays 46, as follows: 
. ' 

Those who voted in the affirmative were: 

Belanger Frederickson Laidig Merriam Robertson 
Benson; D.D. Johnson, D.E. Larson · Oliver Runbeck, 
Benson, J.E. Johnston Lesewski O!Son Stevens 
Day Kiscaden McGowan Pariseau Terwilliger' 

Those who voted in the negative were: 

Adk.ins Dille· Krentz Murphy Sams 
Anderson Finn Kroening Neuville Samuelson 
Beckman Flynn Langseth .Novak .Spear 
Berg Hanson Lessard Pappas Stumpf· 
Bcrglin Hottinger Luther Piper · Vickerman· 
Bertram Janezich Marty Pogemiller Wiener 
Betzold Johnson , D .J. Metzen Price 
Chandler Johnson. J.B. Moe, R.D. Ranum 
Chmielewski Kelly Mondale Reichgott 
Cohen Knutson Morse Riveness 

The motion did not prevail. 

The question recurred on the motion of Mr. Beckman. The motion 
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prevailed. So the recommendations and Conference Committee Report were 
adopted. · 

S.F. No. 1503 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was t.aken on the repassage of the bill, as amended by the 
Conference .(:ommittee. · 

The roll wis called, and there. were yeas 60 and nays 6, as follows: 

Those who· voted in the affirmative were: 

Adkins - Day Kelly Merriam Ranum 
Anderson Dille Kiscaden Metzen Reichgott 
Beckman Finn Knutson Moe, R.D. Riveness 
Belanger Flynn Krentz Mondale· Runbeck 
Benson. D.D. Frederickson.: Kroening Morse Sams 
Be,g Hanson Laidig Murp~y Samuelson 

· ·Berglin Hottinger Langseth Neuville Spea, 
Bertram Janezich _ Lesewski Nov'ak Stevens 
Betzold Johnson, D.E. _ Lessard Pappas Stumpf 
Chand!er Johnson, D ,J. Luther Piper . Terwilliger 
Chmielewski Johnson, J.B. Marty Pogemiller Vickennan 
Cohen Johnston ·McGowan Price Wiener 

Those who voted in the_ negative were: 

Benson, J.E. Oliver ·oison Pariseau Robertson 
Larson 

. . .. 

So. the bill, as amended by the Conference Committee, was re passed and ·its 
title was agreed to. · · · 

MOTIONS AND RESOLJJTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D;, Chair of the Committee on Rules and 
Administration, designated H.F. No: 1058 a Special Order to be ·heard 
immediately. 

SPECIAL ORDER 

H.f. No. 1058: A bill for an act relating to landlord and tenant; modifying 
action to recover leased· premises; proViding for actions fdr .destruction of 
leased residential rental property; allowing expedited proceedings; amending 
Minnesota Statutes 1992, sections 504.02, subdivision I; and 566.03, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 504; and 566. ' 

Mr. Novak moved to amend H.F. No. 1058, as.amended pursuant to Rule 
49, adopted by the Senate May 4, 1993, as follows: 

(The text of the .amended House File is identical to S.F. No. 1532.) 

Page 2; line 23, delete "OR NONPAYMENT" 

Page 3, line 16, after "609.748" insert ·"or filing a petition for a 
ti?_mporary restraining order,'' 

The motion prevailed. So the amendment was adopted. 

H.F.. No. 1058 was read the tltird time, as amended, and placed on its final 
passage. 
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The. question was taken' on .the passage of the bill, as amended. 

the roll·'was call~, ~nd there were yeas 66 and nays O, as follows: 

· ~.0se Who vot~~Un the ·affirmative were: 

_Adhns Dille Krentz Murphy 
Anderson Finn Kroening Neu ville· 
Beckman · Aynn Laidig Novak 
Belanger Frederickson Langseth Oliver 
Benson, D.D. Hanson Larson Olson 

·Henson, J.E. Hottinger Lesewski Pappas 
Berg Janezich Lessard Pariseau 
Berglin · Johnson, D.E. Luther Piper 
Bertram Johnson, Q.J. Marty Pogentiller 
Betzold Johnson, J.B. McGowan Price 
Chandler Johnston · Merriam Ranum 
Chmielewski Kelly Metzen Reichgou 
Cohen Kiscaden . Mondale Riveness 
Day Knutson Morse Robertson 

Runbeck · 
Sams 
Samuelson· 
Solon 
SRear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title w~s agreed to. 

Pursuantto Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 994 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 994: A bill for an act relating to children; foster care and adoption 
placement; specifying time limits for compliance with placement preferences; 
setting standards for changing out-of-home placement; requiring notice of 
certain adoptions; clarifying certain language; requiring compliance with 
certain law; amending Minnesota Statutes 1992, sections 257 .071, subdivi­
sions I and la; 257.072, subdivision 7; 259.255; 259.28, ~ubdivision 2, and 
liy adding a subdivision; 259.455; 260.012; 260.181, subdivision 3; and 
260.191, subdivisions la, Id, and· le; proposing coding for new law in 
Minnesota Statutes, chapters 257; and 259. 

Mr. Spear moved to amend H.F. No, 994, the unofficial. engrossment, as 
follows: 

Page 6, after line 3, insert: 

'.'(c) If the court determines that an -adoptive placement is .in th~ b~st 
interests of the child, the social service agency shall file, d petitiOn for 
termination of parental rights under section 260.231. NOthing in this 
sUbdivision waives the requirements of sections 260.221 to 260.245 with 
respect to termination of parental righis." 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend H.F. No. 994, the unofficial engrossment, 
as follows: 

Page 3, after line 6, insert: 

"Sec. 6. Minnesota Statutes 1992, section 257,072, subdivision 7, is 
amended to read: 

Subd. 7. [DUTIES OF CHILD-PLACING AGENCIES.] Each authorized 
child-placing agency must: 
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( I) develop and follow procedures for implementing the order of preference 
prescribed by section 260.181, subdivision 3, and the Indian Child Welfare 
Act, United States Code, title 25, sections 1901 to 1923; 

(a) In implementing the order of preference, an authorized child-placing 
agency may disclose private or confidential data, as defined in section 13.02, 
to relatives of the child for fue purpose of locating a suitable placement. The 
agency shall disclose only data that is necessary to facilitate implementing the 
preference ... If .a parent makes .an explicit request that the .relative preference 
not be followed, the agency shall bring the matter to the attention of the court 
to determin~ whether the parent's request is e:onsistent with the best ·-interests 
of the child and the agency shall not contact relatives unless· ordered to do so 
by the juvenile court; and 

(b) IR implemoRtiag th8 0fOOf ef pml<lrease, the autlrnriaed child plasiRg 
ageHcy · shall OO¥elep wfi!len staRda<ds fef detormiRiRg the suitability ef 
pmposed plasemeRts. l'ho staRda,ds Reed f101"""" all requiremeats fer festef 
sar-e liseRsiRg, oot Hffi6! .,_ that the safsty, health, aad wslfare ef the €hild 
is safsgua,ded. In the case of an Indian child,cthe standards to be applied must 
be the prevailing social and cultural standards of the Indian child's commu­
nity, and the agency shall defer to tribal judgment as to suitability of a 
particular home when the tribe has intervened pursuant to the Indian Child 
Welfare Act; 

(2) have a written plan for recruiting minority adoptive and foster families. 
The plan must include (a) strategies for using existing resources in minority 
communities,. (b) use of minority outreach staff.wherever possible, (c)"use of 
minority foster homes for placements after birth and before adoption, and ( d) 
other techniques as appropriate; 

(3) have a written plan for training adoptive and foster families of minority 
children; · 

(4) if located in ·an area with a significant minority population, have a 
written plan for employing minority -social workers in adoption and foster 
care. The-plan must include staffing goals· and objectives; 

(5) ensure fuat adoption and foster care workers attend training offered or 
approved by t}_le department· of human servic9s regarding cultural diversity 
and the needs of special needs children; and 

(6) deVelop and implement procedures for implementing the requirements 
of the Indian Child Welfare Act and the Minnesota Indian family preservation 
hct. ''.· 

Page 3, line 11, delete everything after "searches" 

·: Page 3, line 12, delete "placeme_nts" 

Page 3, line 13, delete "The standards" 

Page 3, delete lines 14 to 16 

.Renumber the seCtions in sequence and correct the intern31 refere·nces 

Amend the title as follows: 

Page I, line 9, delete "subdivision f" and insert "subdivisions I, 7" 

The motion prevailed. So the amendment was adopted. 
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H.F. No. 994 was read the third time, as amended, and placed on its final 
passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 

Beckman Dille Krentz Moe, R:D. 
Belanger Finn Kroening Mondale 
Benson, D.D. Frederit:kson Laidig Morse 
Benson, J.E. Hottinger Langseth Murphy 
Berg Janezich Larson Neu ville 
Berglin Johnson, D.E. Lescwski Novak 
Bertram Johnson, D.J. Lessard Oliver 
Betzold Johnson, J.B. Luther Olson 
Chandler Johnston Marty Pariseau 
Chmielewski Kelly McGowan Piper 
Cohen Kiscaden Merriam Price 
Day Knutson M(!tzen Reichgott 

Mses. Anderson, Flynn and Ranum voted in the negative: 

Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spea, 
Stevens· i 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Stumpf moved that H.F. No. 574 be taken from the table. The motion 
prevailed. 

H.F. No. 574: A bill for an act relating to retirement; administrative 
changes, age discrimination act compliance, death-While-active surviving 
spouse benefit improvements by the Minnesota state retirement ·system, the 
public employees retirement association, and teachers retirement association; 
amending Minnesota Statutes 1992, sections 3A.02, subdivision I, and by 
adding a subdivision; 352.01, subdivisions 2b, and by adding a subdivision; 
352.03, subdivisions 4, 4a, and 6; 352.04, subdivision 9; 352.113, subdivi­
sions 2, 4, and 7; 352.115, subdivision 8; 352.12, subdivisions I, 2, 3, 4, 7, 
10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22, 
subdivisions I and 2; 352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 
352.94; 352.95, subdivisions I, 2, 3, and 5; 352.951; 352.96, subdivisions 3 
and 4; 352B.0l, subdivisions 3 and 11; 352B.08, subdivisions I and 2a; 
352B.10, subdivisions I, 2, and 5; 352B.101; 352B.105; 352B. ll, subdivi­
sion 2; 352C.01; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 
352C.09; 352D.0!5, subdivision 4; 352D.02, subdivision 3, and by adding a 
subdivision; 352D.04, subdivision I; 352D.05, subdivisions I, 3, and 4; 
352D.09, subdivision 5, and by adding subdivisions; 353.01, subdivisions 2, 
2a, 2b, 6, 7, 10, I la, 12, 16, 28, 31, 32, and by adding subdivisions; 
353.017; 353.27, subdivision 7; 353.29, subdivision I; 353.32, subdivision 
la; 353.33, subdivisions I, 2, 3, 4, 6, 8, 11, and by adding a subdivision; 
353.34, subdivisions I and 3; 353.35; 353.37; 353.64, subdivisions I and 5a; 
353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353A.08, 
subdivisions I, 3, and 5; 353A. I0, subdivision 4; 353B. l l, subdivision 6; 
353C.08, subdivisions I and 2; 353D.02; 353D.04; 353D .. 05, subdivision 3; 
353D.07, subdivision 2; 354.35; 354.46, subdivisions I and 2; 354.48, 
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 
490.124, subdivisions I and 4; proposing coding for new law. in Minnesota 
Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06; 
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352. 73; 
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352B.01, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6. 

Mr. Stumpf then moved to amend H.F. No. 574 as follows: 

Page 7, line 2, before the semicolon, insert ", or comparable statutory 
authority'' 

Page 7, line 3, after "(34)" insert "persons who are employed as full-time 
police officers by the metropolitan transit commission and as polic'e officers 
are members of the public employees police and fire fund; 

(35)" 

Page 7, line 7, delete "(35)" and insert "(36)" 

Page 74, after line 34, insert: 

"Sec. 33. Minnesota Statutes 1992, section 353.64, is amended by adding 
a subdivision to read: 

Subd. 7a. [PENSION COVERAGE FOR CERTAIN METROPOLITAN 
TRANSIT COMMISSION POLICE OFFICERS.] A person who is employed 
as a full-time police officer on or after the first day of the first payroll period 
after the effective date of this section by the metropolitan transit commission 
and who is not eligible for coverage u_nder the agreement with the Secretary 
of the federal Department of Health and Human Services making the 
provisions of the federal Old Age, Survivors, and Disability Insurance Aet 
because the person's position is excluded from application under United 
States Code, sections 418(d)(5)(A) and 418(d}(8)(D}, and under section 
355 .07, is a member of the public employees police and fire fund and is 
considered to be a police officer within the meaning of this section. The 
metropoli(an transit commission shall deduct the employee contribution from 
the salary of each full-time police officer as required by section 353.65, 
subdivision 2, shall make the employer contribution for e~ch full-time police 
officer as required by section 353.65, subdivision 3, and shall meet the 
employer recording and reporting requirements in section 353.65, subdivision 
4.,, 

\ Page 91, line 12, delete everything after "31" and insert "to 33, 37, 38," 

\ Page 91, line 13, delete everything before "are" and insert "40 to 44, 47 
to'.50, and 53" 

Page 91, line 14, delete "33" and insert "34" 

Page 91, line 15, delete everything before "are" and insert "36, 39, 45, 
46, 51, and 54" 

Page 91, line 16, delete "51" and insert "52" 

Renumber the sections of article 4 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson moved to amend H.F No. 574 as follows: 

Page 30, after line 24, insert: 

"(c) For legislators who meet the legislative length of service requirements 
under section 3A.02, subdivision 1, paragraph (a), clause ( 1), the board of 
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directors shall establish an optional retirement annuity in the form of a JOO 
percent joint and survivor annuity and an _optional annuity in the forin of an 
annuity payable for a period certain and for life thereafter. The annuity form 
must be actuarially equivalent to the normal annuity including, but not in 
addition to, the value of any benefit payable as provided in section 3A.04." 

The motion prevailed. So the amendment was adopted. 

Mr. Kroening moved to amend H.F. No. 574 as follows: 

Page 3, after line 13, insert: 

"Sec. 3. Minnesota Stamtes 1992, section 352.01, subdivision 2a, is 
amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] (a) "State employee" includes: 

(I) employees of the Minnesota historical society; 

(2) employees of the state horticulmral society; 

(3) employees of the Disabled American Veterans, Department of Minne­
sota, Veterans of Foreign Wars, Department of Minnesota, if employed before 
July I, 1963: . 

( 4) employees of the Minnesota crop improvement association; 

(5) employees of the adjutant general who are paid from federal funds and 
who are not covered by any federal civilian employees retirement system; 

(6) employees of the state universities employed under the university 
activities program; 

(7) currently contributing employees covered by the system who are 
temporarily employed by the legislature during a legislative session or any 
currently contributing employee employed for any special service as defined 
in clause (8) of subdivision 2b; 

(8) employees of the armory building commission; 

(9) · permanent employees of the legislamre and persons employed or 
designated by the legislamre or by alegislative committee or commission or 
other competent authority to conduct a special inquiry, investigation, exam­
ination, or installation; 

(10) trainees who are employed on a full-time established training program 
performing the duties of the classified position for which they will be eligible 
to receive immediate appointment at the completion of the training period; 

(11) employees of the Minnesota safety council; 

( 12) employees of the transit operating division of the metropolitan transit 
commissi_on and any employees on authorized leave of absence from the 
transit operating division who are employed by the labor organization which 
is the exclusive bargaining agent ·representing employees of the transit 
operating division; 

(13) employees of the metropolitan council, metropolitan parks and open 
space commission, regional transit board, metropolitan transit commission, 
metropolitan waste control commission, metropolitan sports facilities com­
mission or the metropolitan mosquito control commission unless excluded or 
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covered by another public pension fund• or plan under section 473 .141, 
subdivision 12, or 473.415, subdivision 3; aoo 

(14) judges of the tax court; and 

(15 / personnel employed on June .JO, 1992, by the University of Minnesota 
in the management, operation, or .maintenance of its heating plant facilities, 
whose emplo")lmeni transfers to an employer assuming operation of the heating 
plant facilities, so long as the person is employed at the University of 
Minnesota he_ating pla_nt by that enip{qyer or by its·suc:cessor organization. 

(b/ Employees specified in paragraph (a), clause (15), are included 
employees under paragraph ·(a) providing that empfoyer and employee 
contributions are made li_i a t_irrlely manner in the amounts required_by section 
352.04. Employee contributions must be deducted from salary. Employer 
contributions are the Sole obligation of the employer assumJng operation of· 
the University of Minnesota heating plant facilities or any successor organi­
;,ations to that employer." 

Page 9, after line 16, insert: 

"Sec. 6. Minnesota Statutes 1992, section 352.04, subdivision 6, is 
amended to read: 

Subd. 6. [QUASI-STATE AGENCIES; EMPLOYER CONTRIBUTIONS.] 
For those of their employees who are covered by the -system, the state 
horticultural society, the Disabled American Veterans, Department of Minne­
sota, Veterans of Foreign W¥s,. Department of Minnesota, the Minnesota crop 
improvement association, the Minnesota historical society, the armory build­
ing commission, the Minnesota safety council, the Metropolitan council and 
any of its statutory boards;· the employer of persons described in section 
352.01, subdivision 2a, paragraph (a), clause (15), and any other agency 
employing employees covered by this system, respectively, shall also pay into. 
the retirement fun~ ~e a_mount required by subdivision 3. '' 

Page 29, after line 33, insert: 
;. ' ' 

"Sec. 43. [STUDY OF BENEFIT OPTIONS FOR PUBLIC EMPLOYEES 
WHO BECOME NONPUBLIC EMPLOYEES.] 

The legislative commissiOn on pensions and retiremenFshall study the issue 
of benefit options for public_employees who become nonpublic employees for 
the purpose of ensuring _that the employees have the same or similar benefits 
subsequent to public employment as they did during public employment. The 
commission shall report the results of the study and any proposed legislation 
to the chairs of the committee on governmental operdtions and-gaming and the 
committee on ways and means of the house of representatives and. the 
committee on governmental operations and refOrm and the committee on 
finance of the senate by January 15, 1994." 

Page 29, line 35, delete "to 40'' and insert", 2, 4, 5, and 7 to 42" 

Page 29; line 3fr, after the period, insert' 'Sections 3, 6, and 43 are effective 
. July 1, 1993. Section 3. applies retroactively to July 1, 1992, and contribu­
tions for that. retr~active applicaiion period must be paid to. the state 
employees retirement fund, plus interest at the annual compound rate of 8.5 
percent.'' 
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Renumber the sections of article ._I in seqt1ence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr.· Stumpf moved that H.F. No. 574 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Mr. Bertram moved that the vote whereby H.F. No. 947 was passed by the 
Senate on May 4, 1993, be now reconsidered._The motion prevailed. So the 
vote was reconsidered. -

H.F. No. 947: A billJor an act relating to state lands; authorizing public sale 
of certain tax-forfeited lands that border public water in Sherburne and 
Stearns counties. · 

Mr. Bertram moved to amend H.F. No: 947, as amended pursuant to Rule 
49, adopted by the Senate April 27, 1993, as follows: 

(The text of the amended House File is identical to S.E No. 896.) 

Page I, after line. 18, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; STEARNS COUNTY.] 

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, 
subdivision I, Stearns county may sell tax-Jmfeited land bordering public 
water that is described in paragraph ( c) under the remaining provisions of 
Minnesota Statutes, chapter 282. 

(b) The conveyani:e must be in a form approved by the atJorney general. 

( c) The land that may be sold is located in Stearns county and is described 
as Lots 15 and 16, Block 1, Jody Estates Addition to Wakefield Township. 

(d) The county has determined that the county's land management interests 
would best he served if the land is returned to private ownership.'.' 

Page 1, line 19, delete "2" and insert "3" 

Page 1, line 20, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Amend the title as follows: 

Page I, line 3, delete "land that borders" and insert "lands that border" 

Page 1, line 4, delete "county" and insert "and Stearns ~ounties" 

The·motion prevailed. So the amendment was adopted,. 

H.E No. 947 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Dille 

Finn 
Flynn 
Frederickwil 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

RECONSIDERATION 

Mr. Morse moved that the vote whereby S.F. No. 751 failed to pass the 
Senate on May 4, 1993, be now reconsidered. The motion prevailed. So the 
vote was reconsidered. 

S.F. No. 751: A bill for an act relating to local government; regulating 
tanning facilities; requiring warning notices; establishing record keeping 
requirements; prescribing penalties~ proposing coding for new law in Minne­
sota Statutes, chapter 46 I. 

Mr. Morse then moved to amend S.F. No. 75 I as follows: 

Page 7, delete section 8 

Renumber the seclions in sequence and correct the· internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 751 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays 26, as follows: 

Those who voted in the affinnalive were: 

Anderson Flynn Krentz MondaJe Ranum 
Benson, J.E. Frederickson Laidig Morse Reichgott 
Berglin Hanson Larson Murphy Riveness 
Bertram Honint,>er Luther Novak Solon 
Betzold JaneziCh Marty Pappas Spear 
Chandler Johnson, D.J. Merriam Piper Wiener 
Cohen Johnson, J.B. Metzen Pogemiller 
Finn Kelly Moe, R.D. Price 

Those who voted in the negative were: 

Adkins Dille Lesewski Pariseau Terwilliger 
Beckman Johnson, D.E. Lessard Runbeck Vickennan 
Belanger Johnston McGowan Sams 
Benson, D.D. Knutson Neuvillc Samuelson 
Berg Kroening Oliver Stevens 
Chmielewski Langseth Olson Stumpf 

So the bill, as amended, was passed and its title was agreed to. 
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Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, First Reading of House Bills, Reports of Committees and 
Introduction and First Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1315: A bill for an act relating to burial grounds; creating a council 
of traditional Indian practitioners to make recommendations regarding the 
management, treatment, and protection of Indian burial grounds and of human 
remains or artifacts contained in or removed from those grounds; proposing 
coding for new law in Minnesota Statutes, chapter 307. 

Senate File No. 13 I 5 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1993 

Mr. Betzold moved that the Senate do not concur in the amendments by the 
House to S.E No. 1315, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1259 and 673. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

H.F. No. 1259: A bill for an act relating to the city of Minneapolis; 
extending authority to guarantee certain loans; amending Laws 1988, chapter 
594, section 6, as amended. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. I 167, now on General Orders. 

H.F. No. 673: A bill for an act relating to agriculture; regulating activities 
relating to restricted species; providing penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 84. 



51ST DAY] WEDNESDAY, MAY 5, 1993 3585 

Mr. Moe, R.D. moved that H.F. No. 673 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1585: A bill for an act relating to crime; imposing penalties for a 
variety of ti.rearms-related offenses; expanding forfeiture provisions; revising 
and increasing penalties for stalking, harassment, and domestic abuse 
offenses; providing for improved training, investigation and enforcement of 
these laws; increasing penalties for and making revisions to certain controlled 
substance offenses; increasing penalties for crimes committed by groups; 
increasing penalties and improving enforcement of arson and related crimes; 
making certain changes to restitution and other crime victim laws; revising 
laws relaiing to law enforcement agencies, and state and local corrections 
agencies; requiring certain !3ounties to establish pretrial diversion programs; 
revising and increasing p·enalties for a variety of other criminal laws; 
clarifying certain provisions for the new felony sentencing system; making 
technical corrections to sentencing statutes; regulating crimes in certain 
shopping areas; making knowing transfer of HIV virus a felony; increasing 
parental liability; limiting right to refuse blood testing; appropriating money; 
amending Minnesota Statutes 1992, sections 8.16, subdivision I; 13.87, 
subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144.765; 
l44A.04, subdivisions 4 and 6; 144A.ll, subdivision 3a; 144B.08, subdivi­
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022, 
subdivisions I, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi­
sions I and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions I, 3, 
and by adding subdivisions; 152.0972, subdivision I; 152.0973, subdivisions 
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision I; 168.346; 
169.121, subdivision 3a; 169.222, subdivisions I and 6; 169.64, subdivision 
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238. 16, subdivi­
sion 2; 241.09; 24].26, subdivision 5; 241.67, subdivision 2; 243.166, 
subdivision I; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244.I01; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
I and 2; 260.185, subdivisions I and la; 260.193, subdivision 8; 260.251, 
subdivision I; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 
299D.03, subdivision I; 299D.06; 299F.04, by adding a subdivision; 
299F.815, subdivision I; 388.23, subdivision I; 390.11, by adding a 
subdivision; 390.32, by adding a subdivision; 401.02, subdivision 4; 
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 518B.Ol, subdivisions 2, 3, 6, 7, 9, and 14; 540.18, 
subdivision I; 541.15; 609.02, subdivision 6; 609.0341, subdivision I; 
609.035; 609.05, subdivision I; 609.06; 609.IOI, subdivisions 2, 3, and 4; 
609.11; 609. I 35, subdivisions I, la, and 2; 609.1352, subdivision I; 609.14, 
subdivision I; 609.15, subdivision 2; 609.152, subdivisions I and 2; 609.175, 
subdivision 2, and by adding a subdivision; 609.184, subdivision 2; 609.196; 
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi­
sions IO, 17, 18, and 19; 609.344, subdivision I; 609.345, subdivision I; 
609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision I; 
609.494; 609.495; 609.505; 609.531, subdivision I; 609.5314, subdivision I; 
609.562; 609.563, subdivision I; 609.576, subdivision I; 609.582, subdivi-
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sion la; 609.585; 609.605, subdivision I, and by adding a subdivision; 
609.66, subdivisions I, la, and by adding subdivisions; 609.67, subdivisions 
I and 2; 609.686; 609.71; 609.713, subdivision I; 609.746, by adding a 
subdivision; 609.748, subdivisions I, 2, 3, 5, 6, 8, and by adding subdivi­
sions; 609. 79, subdivision I; 609. 795, subdivision I; 609.856, subdivision I; 
609.891, subdivision 2; 609.902, subdivision 4; 61 IA.02, subdivision 2; 
6llA.031; 6llA.0315; 6llA.04, subdivisions I, la, 3, and by adding a 
subdivision; 6llA.06, subdivision I; 61 IA.52, subdivisions 5, 8, and 9; 
6llA.57, subdivisions 2, 3, and 5; 61 IA.66; 624.7ll; 624.712, subdivisions 
5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions 1, 4, and 
10; 624. 7132; 626.05, subdivision 2; 626.13; 626.556, subdivision 10; 
626.8451, subdivision la; 626A.05, subdivision I; 626A.06, subdivisions 4, 
5, and6; 626A.10, subdivision I; 626A.11, subdivision I; 628.26; 629.291, 
subdivision I; 629.34, subdivision I; 629.341, subdivision I; 629.342, 
subdivision 2; 629.72; 631.046, subdivision I; 631.41; and 641.14; Laws 
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing 
Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi­
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, 
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 
609.747; 609.79, subdivision la; 609.795, subdivision 2; 6llA.57, subdivi­
sion I; and 629.40, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

SAFE STREETS AND SCHOOLS 

Section 1. Minnesota Statutes 1992, section 152.022, subdivision I, is 
amended to read: 

Subdivision I. [SALE CRIMES.] A person is guilty of controlled substance 
crime in the second degree if: 

(I) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of three grams or more containing 
cocaine; 

(2) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or more containing 
a narcotic drug other than cocaine; 

(3) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or more containing 
methamphetamine, amphetamine, phencyclidine, or hallucinogen or, if the 
controlled substance is packaged in dosage units, equaling 50 or more dosage 
units; 

(4) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of 25 kilograms or more 
containing marijuana or Tetrahydrocannabinols; 
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( 5) the person unlawfully sells any amount of a schedule I or II narcotic 
drug to a person under the age of .l,8, or conspires with or employs a person 
under the age of 18 to unlawfully sell the substance; or 

(6) the person unlawfully sells any of the following in a school zone, a park 
zone, or a public housing zone: 

(i) any amount of a schedule I or II narcotic drug, or lysergic acid 
diethylamide (LSD); 

(ii) one or more mixtures containing methamphetamine or amphetamine; or 

(iii) one or more mixtures of a total weight of five kilograms or more 
containing marijuana or Tetrahydrocannabinols. 

Sec. 2. Minnesota Statutes 1992, section 152.023, subdivision 2, is 
amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the third degree if: 

(I) the person unlawfully possesses one or more mixtures of a total weight 
of three grams or more containing cocaine; 

(2) the person unlawfully possesses one or more mixtures of a total weight 
of ten grams or more containing a narcotic drug other than cocaine; 

(3) the person unlawfully possesses one or more mixtures containing a 
narcotic drug, it is packaged in dosage units, and equals 50 or more dosage 
units; 

(4) the person unlawfully possesses any amount of a schedule I or II 
riarcotic drug or ten or more dosage units oflysergic acid diethylamide (LSD) 
in a school zone, a park zone, or a public housing zone; 

(5) the person unlawfully possesses one or more mixtures of a total weight 
of ten kilograms or more containing marijuana or Tetrahydrocannabinols; or 

(6) the person unlawfully possesses one or more mixtures containing 
methamphetamine or amphetamine in a school zone, a park zone, or a public 
housing zone. 

Sec. 3. Minnesota Statutes 1992, section 471.633, is amended to read: 

471.633 '[FIREARMS.] 

The legislature preempts all authority of a home ruie charter or statutory 
city including a city of the first class, county, town, municipal corporation, or 
other governmental subdivision, or any of their instrumentalities, to regulate 
firearms, ammunition, or their respective comJ)Oilents to the complete 
exclusion of any order, ordinance or regulation by them except that: 

(a) a governmental subdivision may regulate the discharge of firearms; aoo 
(b) a governmental subdivision may adopt zoning ordinances to regulate the 

site of business locations where firearms are sold by a firearms dealer; for the 
purposes of this clause, a firearms-dealer is a person who is federally licensed 
to sell firearms from any location; and 

( c) a governmental subdivision may adopt regulations identical to state law. 

Local regulation inconsistent with this section is void. 
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Sec. 4. Minnesota Statutes 1992, section 609.06, is amended to read: 

609.06 [AUTHORIZED USE OF FORCE.] 

Subdivision 1. [WHEN AUTHORIZED.] Reasonable force may be used 
upon or toward the person of another without the other's consent when the 
following circumstances exist or the actor reasonably believes them to exist: 

(I) When used by a public officer or one assisting a public officer under the 
public officer's direction: · 

(a) In effecting a lawful arrest; or 

(b) In the execution of legal process; or 

( c) In enforcing an order of the court; or 

(d) In executing any other duty imposed upon the public officer by law; or 

(2) When used by a person not a public officer in arresting another in the 
cases and in the manner provided by law and delivering the other to an officer 
competent to receive the other into custody; or 

(3) When used by any person in resisting or aiding another to resist an 
offense against the person; or 

( 4) When used by any person in lawful possession of real or personal 
property, or by another assisting the person in lawful possession, in resisting 
a trespass upon or other unlawful interference with such property; or 

(5) When used by any person to prevent the escape, or to retake following 
the escape, of a person lawfully held on a charge or conviction of a crime; or 

(6) When used by a parent, guardian, teacher or other lawful custodian of 
a child or pupil, in the exercise of lawful authority, to restrain or correct such 
child or pupil; or 

(7) When used by a school employee or school bus driver while eligaged in 
the pe,formance of the employee's or driver's o_fficial duties, to prevent bodily 
harm to another; or 

/8) When used by a common carrier in expelling a passenger who refuses 
to obey a lawful requirement for the conduct of passengers and reasonable 
care is exercised with regard to the passenger's personal safety; or 

(-8-j (9) When used to restrain a mentally ill or mentally defective person 
from self-injury or injury to another or when used by one with authority to do 
so to compel compliance with reasonable requirements for the person's 
control, conduct or treatment; or 

\9f (10) When used by a public or private institution providing custody or 
treatment against one lawfully committed to it to .compel. compliance with 
reasonable requirements for the control, conduct or treatment of the commit­
ted person. 

Sec. 5. Minnesota Statutes 1992, section 609.531, is amended to read: 

609.531 [FORFEITURES.] 

Subdivision I. [DEFINITIONS.] For the purpose of sections 609.531 to 
609.5317 609.5318, the following terms have the meanings given them. 
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(a) "Conveyance device" means a device used for transportation and 
includes, but is not limited to, a motor vehicle, trailer, snowmobile, airplane, 
and vessel and any equipment attached to it. The term "conveyance device'.' 
does not include property which is, in fact, itself stolen or taken in violation 
of the law. 

(b) "Weapon used" means a weapon used in the furtherance of a crime and 
defined as a dangerous weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision I, 
clause (]). 

(d) "Contraband" means property which is illegal to possess under 
Minnesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension; the 
Minnesota state patrol, a county sheriff's department, the suburban Hennepin 
regional park district park rangers, the department· of natural resources 
division of enforcement, the University of Minnesota police department, or a 
city or airport police department. 

(f) "Designated offense" includes: 

(I) for weapons used: any violation of this chapter; 

(2) for all oilier purposes: a felony violation of, or a felony-level attempt or 
conspiracy to violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
609.342, subdivision I, clauses (a) to (f); 609.343, subdivision I, clauses (a) 
to (f); 609.344, subdivision I, clauses (a) to (e), and (h) to (j); 609.345, 
subdivision I, clauses (a) to (e), and (h) to (j); 609.42; 609.425; 609.466; 
609.485; 609.487; 609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivi­
sions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 
609.893; 617 .246; or a gross misdemeanor or felony violation of section 
609.891. 

(g) "Controlled substance" has the meaning given in section 152.01, 
subdivision 4. 

Subd. la. [CONSTRUCTION.] Sections 609.531 to s09.53l7 609.5318 
must be liberally construed to carry out the following remedial purposes: 

(I) to enforce the law; 

(2) to deter crime; 

(3) to reduce the economic incentive to engage in criminal enterprise; 

( 4) to increase the pecuniary loss resulting from the detection of criminal 
activity; and 

(5) to forfeit property unlawfully used or acquired and divert the property 
to law enforcement purposes. 

Subd. 4. [SEIZURE.] Property subject to forfeiture under sections 609_.531 
to s09.5317 609.5318 may be seized by the appropriate agency upon process 
issued by any court having jurisdiction over the property. Property may be 
seized without process if: · 

(I) the seizure is incident to a lawful arrest or a lawful search; 



3590 JOURNAL OF THE SENATE [51STDAY 

(2) the property subject to seizure has been the subject of a prior judgment 
in favor of the state in a criminal injunction or forfeiture proceeding under this 
chapter; or 

(3) the appropriate agency has probable cause to believe that the delay 
occasioned by the necessity to obtain process would result in the removal or 
destruction of the property and that: 

(i) the property was used or is intended to be used in commission of a 
felony; or 

(ii) the property is dangerous to health or safety. 

If property is seized without process under clause (3), subclause (i), the 
county attorney must institute a forfeiture action under section 609.5313 as 
soon as is reasonably possible. 

Subd. 5. [RIGHTTO POSSESSION VESTS WMEDIATELY; CUSTODY 
OF SEIZED PROPERTY.] All right, title, and interest in property subject to 
forfeiture under sections 609.531 to sCcl9.5317 609.5318 vests in the appro­
priate agency upon commission of the act or omission giving rise to. the 
forfeiture. Any property seized under sections 609.531 to eQ9Slls 609.5318 
is not subject to replevin, but is deemed to be in the custody of the appropriate 
agency subject to the orders and decrees of the court having jurisdiction over 
the forfeiture proceedings. When property is so seized, the appropriate agency 
may: 

(I) place the property under seal; 

(2) remove the property to a place designated by it; 

(3) in the case of controlled substances, require the state board of pharmacy 
to take custody of the property and remove it to an appropriate location for 
disposition in accordance with law; and 

( 4) take other steps reasonable and necessary to secure the property and 
prevent waste. 

Subd. Sa. [BOND BY OWNER FOR POSSESSION.] If the owner of 
property that has been seized under sections 609.531 to eQ9.5317 609.5318 
seeks possession of the property before the forfeiture action is determined, the 
owner may, subject to the approval of the appropriate agency. give security or 
post bond payable to the appropriate agency in an amount equal to the retail 
value of the seized property. On posting the security or bond, the seized 
property must be returned to the owner and the forfeiture action shall proceed 
against the security as if it were the seized property. This subdivision does not 
apply to contraband property. 

Subd. 6a. [FORFEITURE A CIVIL PROCEDURE; CONVICTION RE­
SULTS IN PRESUMPTION.) (a) An action for forfeiture is a civil in rem 
action and is independent of any criminal prosecution, except as provided in 
this subdivision and section 609.5318. The appropriate agency handling the 
forfeiture has the benefit of the evidentiary presumption of section 609. 5314, 
subdivision 1, but otherwise bears the burden of proving the act or omission 
givirig rise to the forfeiture by clear and convincing evidence, except that in 
cases arising under section 609.5312, the designated offense may only be 
established by a feleey le¥e! felony-level criminal conviction. 
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(b) A court may not issue an order of forfeiture under section 609.5311 
while the alleged owner of the property is in custody and related criminal 
proceedings are pending against the alleged owner. For forfeiture of a motor 
vehicle, the alleged owner is the registered owner according to records of the 
department of public safety. For real property, the alleged owner is the owner 
of record. For other property, the alleged owner is the person notified by the 
prosecuting authority in filing the forfeiture action. · 

Sec. 6. Minnesota Statutes 1992, section 609.5311, subdivision 3, is 
amended to re~d: 

Subd. 3. [LIMITATIONS ON FORFEITURE OF CERTAIN PROPERTY 
ASSOCIATED WITH CONTROLLED SUBSTANCES.] (a) A conveyance 
device is subject to forfeiture under this section only if the retail value of the 
controlled substance is $25 or more and the conveyance device is associated 
with a felony-level controlled substance crime. 

(b) Real property is subject to forfeiture under this section only if the retail 
value of the controlled substance or contraband is $1,000 or more. 

( c) Property used by any person as a common carrier in the transaction of 
business as a common carrier is subject to forfeiture under this section only 
if the owner of the property is a consenting party to, or is privy to, the use or 
intended use of the property as described in subdivision 2. 

(d) Property is subject to forfeiture under this section only if its owner was 
privy to the use or inten_de(l use described in subdivision 2, or the unlawful use 
or intended use of the property otherwise occurred with the owner's 
knowledge or consent. 

(e) Forfeiture under this sec_tion of a conveyance device or real property 
encumbered by a bona fide security interest is subject to the interest of the 
secured party unless the secured party had knowledge of or consented to the 
act or omission upon which the forfeiture is based. A person claiming a -
security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

(f) Notwithstanding paragraphs (d) and (e), property is not subject to 
forfeiture based solely on the owner's or secured party's knowledge of the 
unlawful use or intended use of the property if: ( 1) if the owner or secured 
party took reasonable steps to terminate use of the property by the offender; 
or (2) the property is real property owned by the parent of the offender, unless 
the parent actively participated in, or knowingly acquiesced to, a violation of 
chapter 152, ot the real property constitutes proceeds derived from or 
traceable to a use described in subdivision 2. 

Sec. 7. Minnesota Statutes 1992, ·section· 609.5312, subdivision 2, is 
amended to read: · 

Subd. 2. [LIMITATIONS ON FORFEITURE OF PROPERTY ASSOCI­
ATED WITH DESIGNATED OFFENSES.] (a) Property used by a person as 
a common carrier in the transaction o(busines~ as a commoQ cai-rier is subject· 
to forfeiture under this section only if the owner of the property is a 
consenting party tO, or.is privy to, the commission of a deSignated offense_. 

(b) Property is subject to forfeiture under this 0111,,iivisiee section only if the 
owner waS privy to the act or omission upon which the forfeiture is based, or 
the act or omission occurred with the owner's knowledge or consent. 
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( c) Property encumbered by a bona fide security interest is subject to the 
interest of the secured party unless the party had knowledge of or consented 
to the act or omission upon which the forfeiture is based. A person claiming 
a security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

(d) Notwithstanding paragraphs (b) and (c), property is not subject to 
forfeiture based solely on the owner's or secured party's knowledge of the act 
or omission upon which the forfeiture is based if the owner or secured party 
took reasonable steps to terminate use of the property by the offender. · 

Sec. 8. Minnesota Statutes 1992, section 609.5314, subdivision I, is 
amended to read: 

Subdivision I. [PROPERTY SUBJECT TO ADMINISTRATIVE FORFEI­
TURE; PRESUMPTION.] (a) The following are presumed to be subject to 
administrative forfeiture under this section: 

(I) all money, precious metals, and precious stones found in proximity to: 

(i) controlled substances; 

(ii) forfeitable drug manufacturing or distributing equipment or devices; or 

(iii) forfeitable records of manufacture or distribution of controlled sub-
stances; aoo 

(2) all conveyance devices containing controlled substances with a retail 
value of $100 or more if possession or sale of the controlled substance would 
be a felony under chapter 152; and 

( 3) al/firearms, ammunition, and firearm accessories found: 

( i) in a conveyance device used or intended for use to commit or facilitate 
the comfflission of a felony offense involving a controlled substance; 

(ii) on or in proximity to a person from whom a felony amount of controlled 
substance is seized; or 

(iii) on the premises where a controlled substance is seized and in proximity 
to the controlled substance, if possession or sale of the controlled substance 
would be a felony under chapter 152. 

(b) A claimant of the property bears the burden to rebut this presumption. 

Sec. 9. Minnesota Statutes 1992, section 609.5314, subdivision 3, is 
amended to read: 

Subd. 3. [JUDICIAL DETERMINATION.] (a) Within 60 days following 
service of a notice of seizure and forfeiture under this section, a claimant may 
file a demand for a judicial determination of the forfeiture. The demand must 
be in the fonu of a civil complaint and must be filed with the court 
administrator in the county in which the seizure occurred, together with proof 
of service of a copy of the complaint on the county attorney for that county, 
and the standard filing fee for civil actions unless the petitioner has the right 
to sue in forma pauperis under section 563.01. If the value of the seized 
property is less than $500, the claimant may file an action in conciliationcourt 
for recovery of the seized property without paying the conciliation court filing 
fee. No responsive pleading is required of the county attorney and no court 
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fees may be charged for the county attorney's appearance in the matter. The 
proceedings are governed by the rules of civil procedure. 

(b) The complaint must be captioned in the name of the claimant as 
plaintiff, and the seized property as defendant, and must state with specificity 
the grounds on which the claimant alleges the property was improperly seized 
and staliRg the plaintiff's interest in the property seized. Notwithstanding any 
law to the contrary, an action for the return of property seized under this 
section may not be maintained by or on behalf of any person who has been 
served with a notice of seizure and_ forfeiture unless the person has complied 
with this subdivision. 

(c) If the claimant makes a timely demand for judicial determination under 
this subdivision, the appropriate agency must conduct the forfeiture under 
section 609 ,53 I, subdivision 6a. 

(d) If a demand for judicial deterntination of an administrative forfeiture is 
filed under this subdivision and the court orders the return of the seized 
property; the court shall order that filing fees be reimbursed to the person who 
filed the demand, In addition, the court may order the payment of reasonable 
costs, expenses, and attorney fees under section 549.21, subdivision 2. If the 
court orders payment of these costs, they must be paid from forfeited money 
or proceeds from the sale of forfeited property from the appropriate law 
enforcement and prosecuting agencies in the same proportion as they would 
be distributed under section 609,5315, subdivision 5. 

Sec, 10, Minnesota Statutes I 992, section 609,5315, subdivision I, is 
amended to read: 

Subdivision I. [DISPOSITION .J If the court finds under section 609 .5313, 
0f 609.5314, or 609.5318 that the property is subject to forfeiture, it shall 
order the appropriate agency to: 

(I) sell property that is not required to be destroyed by law and is not 
harmful to the public and distribute the proceeds under subdivision 5; 

(2) take custody of the property and remove it for disposition in accordance 
with law; 

(3) forward the property to the federal drug enforcement administration; 

(4) disburse money as provided under subdivision 5; or 

(5) keep property other than money for official use by the agency and the 
prosecuting agency. 

Sec. 11. Minnesota Statutes 1992, section 609.5315, subdivision 2, is 
amended to read: 

Subd. 2. [DISPOSITION OF ADMINISTRATIVELY FORFEITED PROP­
ERTY.] If property is forfeited administratively under section 609.5314 or 
609.5318 and no demand for judicial deterntination is made, the appropriate 
agency may dispose of the property in any of the ways listed in subdivision I . 

Sec. 12, Minnesota Statutes 1992, section 609.5315, subdivision 4, is 
amended to read: 

Subd, 4, [DISTRIBUTION OFPROCEEDS OFTHE OFFENSE,] Property 
that consists of proceeds derived from or traced to the commission of a 
designated offense or a violation of section 609.66, subdivision 3, must be 
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applied first to payment of seizure, storage, forfeiture, and sale expenses, and 
to satisfy valid liens against the property; and second, to any court-ordered 
restitution before being disbursed as provided under subdivision 5. 

Sec. 13. [609.5318] [FORFEITURE OF VEHICLES USED IN DRIVE-BY 
SHOOTINGS.] 

Subdivision I. [CONVEYANCE DEVICES SUBJECT TO FORFEI­
TURE.] A conveyance device is subject to forfeiture under this section if the 
prosecutor establishes by clear and convincing evidence that the conveyance 
device was used in a violation of section 609.66, subdivision 3. The 
prosecutor need not establish that any individual was convicted of the 
violation, but a conviction of the owner for a violation of section 609.66, 
subdivision 3-, creates a presumption that the device was used in the violation. 

Subd. 2. [NOTICE.] The registered owner of the conveyance device must be 
notified of the seizure and intent to forfeit the conveyance device within 48 
hours after the seizure. Notice by certified mail to the address shown in 
department of public safety records is deemed to be sufficient notice to the 
registered owner. Notice must be given in the manner required by section 
609.5314, subdivision 2, paragraph (b), and must specify that a request for a 
judicial determination of the forfeiture must be made within 60 days following 
the service of the notice. If related criminal proceedings are pending, the 
notice must also state that a request for a judicial determination of the 
forfeiture must be made within 60 days following the conclusion of those 
proceedings. 

Subd. 3. [HEARING] (a) Within 60 days following service of a notice of 
seizure and forfeiture, a claimant may demand a judicial determination of the 
forfeiture. If a related criminal proCeeding is pending, the 60 days begins to 
run at the conclusion of those proceedings. The demand must be in the form 
of a civil complaint as provided in section 609.5314, subdivision 3, except as 
otherwise provided in this section. 

(b) Jfthe claimant makes a timely demand for judicial determination under 
this subdivision, the appropriate agency must conduct the forfeiture under 
subdivision 4. 

Subd. 4. [PROCEDURE.] (a) If a judicial determination of the forfeiture is 
requested, a separate complaint must be filed against the conveyance device, 
stating the specific act giving rise to the fo,feiture and the date, time, and 
place of the act. The action must be captioned in the name of the county 
attorney or the county attorney's designee as plaintiff and the property as 
defendant. 

(b) If a demand for judicial determination of an administrative forfeiture is 
filed and the court orders the return of the seized property, the court shall 
order that filing fees be reimbursed to the person who filed the demand. In 
addition, the court" may order the payment of reasonable costs, expenses, 
attorney fees, and towing and storage fees. If the cOurt orders payment of 
these costs, they must be paidfromfo,feited money or proceeds from the sale 
of forfeited property from the appropriate law enforcement and prosecuting 
agencies in the same proportion as they would be distributed under section 
609.5315, subdivision 5. 

Subd. 5. [LIMITATIONS.] (a) A conveyance device used by a person as a 
common carrier in the transaction of business as a common carrier is subject 
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to forfeiture under this section only if the owner of the device is_ a consenting 
party to, or is privy to, the commission of the act giving rise to the forfeiture. 

(b) A conveyance device is subject to forfeiture under this section only if the 
registered owner was privy to the act upon which the forfeiture is based, the 
act occurred with the owner's knowledge or consent, or the act occurred due 
to the owner's gross negligence in allowing another to use the conveyance 
device. 

(c) A conveyance device encumbered by a bona fide security interest is 
subject to the interest of the secured party unless the party had knowledge of 
or consented to th.e act upon which the forfeiture is based. A person claiming 
a security interest bears the burden of establishing that interest by clear and 
convincing evidence. 

Sec. 14. Minnesota Statutes 1992, section 609.605, is amended by adding 
a subdivision to read: 

Subd. 4. [TRESPASSES ON SCHOOL PROPERTY.) (a) It is a misde­
meanor for a person to enter or be found on school property while school is 
in session or school ·or extracurricular events are occurring on the property 
unless the person: 

( 1) is an enrolled student in, a parent or guardian of an enrolled student in, 
or an employee of the school or school district; 

(2) has permission or an invitation from a school official to be in the 
building; 

(3) is attendirig a school event, class, or m_eeting to which the person, the 
public, or a student's fdmily is invited; or 

(4) has reported the person's presence in the school building in the manner 
required for visitors to the school. 

(b) A school principal or a school employee designated by the school 
principal to maintain order on school property, who has reasonable cause to 
believe that a person is violating this subdivision may detain the person in a 
reasonaQle m<lnner for a reasonable period of time pending the arrival of a 
peace officer. A.school principal or designated school employee is not civilly 
or. criminally liable for any llction authorized under this paragraph if the 
person's action is based on reasonable cause. 

(c) A peace officer may arrest a person without a warrant if the officer has 
probable cause to believe the person violated this subdivision within the 
preceding four hours. The arrest may be made even though the violation did 
not occur in -ihe peace offfcer 's pre.sence. 

(d) As used in this subdivision, "school property" has the meaning given 
in sation 152.01, subdivision 14a, clauses (I) and (3). 

Sec. 15. Minnesota Statutes 1992, section 609.66, subdivision la, is 
amended to read: 

Sub<!. la. [FELONY CRIMES; SILENCERS PROHJBITED; RECKLESS 
DISCHARGE:] (a) Whoever does any of the following is guilty of a felony and 
may be sentenced as provided in- paragraph (b): 

(]) sells or has in _possession any device designed _to silence or muffle the 
discha_rge of a firearm; eF 
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(2) intentionally discharges a firearm under circumstances that endanger the 
safety of another; or 

( 3) recklessly discharges a firearm within a municipality. 

(b) A person convicted under paragraph (a) may _be sentenced as follows: 

(I) if the act was committed in a public housing zone, as defined in section 
152.01, subdivision 19, a school zone, as defined in section 152.01, 
subdivision 14a, or a park zone, as defined in sect.ion 152.01, subdivision 
12a, to imprisonment for not more than five years or to payment of a fine of. 
not more than $10,000, or both; or 

(2) otherwise, to imprisonment for not more than two years or to ·payment 
of a fine of not more than $5,000, or both. 

Sec. 16. Minnesota Statutes 1992, section 609.66, is amended by adding a 
subdivision to read: , 

Subd. Id. [FELONY; POSSESSION ON SCHOOL PROPERTY.] (a) 
Whoever possesses, stores, or keeps a dangerous weapon as defined in section 
609.02, subdivision 6, on school property is guilty of a felony and may be 
sentenced to imprisonment for not more than two years or to payment of a fine 
of not more than $5,000, or both. 

(b) As used in this subdivision, "school property" means: 

(I) an elementary, middle, or secondary school building and its grounds; 
and 

(2) the· area within a school bus when that bus is being used to transport one 
or more elementary, middle, or secondary school students. 

( c) This subdivision does not apply to: 

( 1) licensed peace officers, military personnel, or students participating in 
military training, who are performing official duties; 

(2) persons who carry pistols according to the terms of a permit; 

( 3) persons who keep or store in a motor vehicle pistols in-accordance with 
sections 624.714 and 624.715 or other firearms in accordance with section 
97B.045; 

(4)firearm safety or marksmanship courses conducted on school property; 

(5) possession of dangerous weapons by a ceremonial color guard;; 

(6) a gun or knife show held on school property; or 

(7) possession of dangerous weapons with written permission of the 
principal. 

Sec. 17. Minnesota Statutes 1992, section 609.66, is amended by adding a 
subdivision to read: 

Subd. 3. [FELONY; DRIVE-BY SHOOTING.] (a) Whoever recklessly 
discharges a firearm when the person is in a passenger vehicle at or toward 
another passenger vehicle or a dwelling is guilty of a felony and may be 
sentenced to imprisonment for not more than three years or to payment of a 
fine of not more than $6,000, or both. If the vehicle or dwelling is occupied, 
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_the person may be sentenced to imprisonment for not more than five years or 
to payment of a fine of not more than $10,000, or both. 

(b) For purposes of this subdivision, "passenger vehicle" has the meaning 
given in section 169.01, subdivision 3a, and "dwelling" has the meaning 
given in section 609.605, subdivision 1. 

Sec. 18. [609.666] [NEGLIGENT STORAGE OF FIREARMS.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the following 
words have the meanings given. 

(a) "Firearm" means a device designed to be used as a weapon, from 
which is expelled a projectile by the force of any explosion or force of 
combustion. 

(bi "Child" means a person under the age of 16 years. 

(c) "Loaded" means the firearm has ammunition in the chamber or 
magazine, if the magazine is in the firearm, unless the firearm is incapable of 
being fired by a child who is likely to gain access to the firearm. 

Subd. 2. [ACCESS TO FIREARMS.] A person is guilty of a gross 
misdemeanor who stores or leaves a loaded firearm in a location where the 
person knows, or reasonably should know, that a child is likely to gain access. 

Subd. 3. [LIMITATIONS.] Subdivision 2 does not apply to a child's access 
to firearms that is supervised by an adult or to a child's access to firearms that 
was obtO.ined as a result of an unlawful entry. 

Sec. 19. Minnesota Statutes 1992, section 609.67, subdivision 1, is 
amended to read: 

Subdivision 1. [DEFIMlTIQPI DEFINITIONS.] (a) "Machine gun" means 
any firearm designed to discharge, or. capable of discharging automatically 
more than once by a single function of the trigger, or modified with any device 
enabling the firearm to be fired at the rate of a machine gun. 

(b) "Shotgun" means a weapon designed, redesigned, made or remade 
which is intended to be fired from the shoulder and uses the energy of the 
explosive in a fixed shotgun shell ·lo fire through a smooth bore either a 
number of ball shot or a single projectile for each single pull of the trigger. 

(c) "Short-barreled shotgun" means a shotgun having one or more barrels 
less than 18 inches in length and any weapon made from a shotgun if such 
weapon as modified has an overall length less than 26 inches. 

Sec. 20. Minnesota Statutes 1992, section 609.67, subdivision 2, is 
amended to read: 

Subd. 2. [ACTS PROHIBITED.] Except as otherwise provided herein, 
whoever owns, possesses, or operates a machine gun, any device enabling a 
firearm to be fired at the rate of a machine gun, or a short-barreled shotgun 
may be sentenced to imprisonment for not more than five years or to payment 
of a fine of not more than $10,000, or both. 

Sec. 21. [609.672] [PERMISSIVE INFERENCE; FIREARMS IN AUTO­
MOBILES.] 

The presence of a firearm in a passenger automobile permits the factfinder 
to infer knowing possession of the firearm by the driver or person in control 
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of the automobile when the firearm was in the automobile. The inference does 
not apply: · 

( 1) to a licensed operator of an automobile who is at the time operating it 
for hire in the lawful and proper pursuit of the operator's trade; 

(2) to any person in the automobile if one of them legally possesses a 
firearm; or 

( 3) when the firearm is concealed on the person of one of the occupants. 

Sec. 22. Minnesota Statutes 1992, section 624.711, is amended to read: 

624.711 [DECLARATION OF POLICY.] 

It is not the intent of the legislarure to regulate shotguns, rifles and other 
longguns of the type commonly used for hunting and not defined as pistols or 
military assault weapons, or to place costs of administration upon those 
citizens who wish to possess or carry pistols or military assault weapons 
lawfully, or to confiscate or otherwise restrict the use of pistols or military 
assault weapons by law-abiding citizens. 

Sec. 23. Minnesota Statutes 1992, section 624.712, subdivision 6, is 
amended to read: 

Subd. 6. "Transfer" means a sale, gift, loan, assignment or other delivery 
to another, whether or not for consideration, of a pistol or military assault 
weapon or the frame or receiver of a pistol or military ass~ult weapon. 

Sec. 24. Minnesota Starutes 1992, section 624.712, is amended by adding 
a subdivision to read: 

Subd. 7. "Military assault weapon" means: 

( 1) any of the following firearms: 

(i) Avtomat Kalashnikov (AK-47) semiautomatic rifle type; 

(ii) Beretta AR-70 and BM-59 semiautomatic rifle types; 

(iii) Colt AR-15 semiautomatic rifle type; 

(iv) Daewoo Max-I and Max-2 semiautomatic rifle types; 

(v) Famas MAS semiautomatic rifle type; 

(vi) Fabrique Nationale FN-LAR and FN-FNC semiautomatic rifle types; 

. (vii) Galil semiau_tomatic rifle type; 

(viii) Heckler & Koch HK-91, HK-93, and HK-94 semiautomatic rifle 
types; 

(ix) Ingram MAC-JO and MAC-11 semiautomatic pistol and carbine types; 

(x)lntratec TEC-9 semiautomatic pistol type; 

(xi) Sigarms SIG 550SP and SIG 55JSP semiautomatic rifle types; 

(xii) SKS with detachable magazine semiautomatic rifle type; 

(xiii) Steyr AUG semiautomatic rifle type; 

(xiv) Street Sweeper and Striker-12 revolving-cylinder shotgun types; 
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(xv} USAS-12 _semiautomatic shotgun type; 

(xvi) Uzi semiautomatic pistol and e~rbine iypes; or 

(xvii) Va/met, M76 and M78 semiautomatic rifle types,' 
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(2) any firearm that is another model .made by the same manufacturer as 
one of the firearms listed in clause (]), and has the same action design as one 
of the fisted firearms, and is a redesigned, renamed, or renumbered version 
of one of the firearms listed in clause ( 1), or has a slight modification or 
enhancement, including-but ·not limited to a-folding or retractable -stock; 
adjustable sight; case deflector for left-handed shooters; shorter barrel; 
wooden, plastic:, or metal stock; larger clip size; different caliber; or a 
bayonet mount; and 

(3) any firear-;,, that has been manufactured or sold by another company 
under a.licensinga,greement with a manufacturer of one of the firearms listed 
in clause ( 1) entered into after the effective date of this act to manufacture or 
sell firearms that are ulentical or nearly identical to those listed in clause ( 1 ), 
or described in clause (2), regardless of the company of production or country 
of origin. 

The weapons listed in clause ( 1), except those listed in items (iii), (ix), (x), 
(xiv), and (xv), are the weapons the importation of which was barred by the 
Bureau of Alcohol, Tobacco, and Firearms of the United States Department of 
the T[easury in July 1989. . · 

Except as otherwise specifically provided in paragraph ( d), a firearm is not 
a ''military assault weapon'' if it is ge·nerally recognized ds particularly 
suitable for or readily adaptable to sporting purposes· under United States 
Code, _title 18, section 925, paragraph (d)/3), or any regulations adopted 
purs.uant to that law. _, .. ~-

Sec. 25. Minnesota Statutes 1992,•section 624.713, is amended to read: 

624.713 [CERTAIN PERSONS NOTTO HAVE PISTOLS OR MILITARY 
ASSAULT WEAPONS; PENALTY~J --

Subdivision I. [INELIGIBLE PERSONS.] The following persons. shall not 
be entitled to possess a pistol or military assault weapon: . 

(a) a person under the age of 18 years except that a person under 18 may 
carry or pQssess a pistol-or military q.ssault weapon (i) in the actual presence 
or under the direct supervision of the person's parent or guardian, (ii) for the 
purpose of military drill under the auspices of a legally recognized military 
organization and under competent supervision, (iii) for the purpose of 
instruction, competition, or target practice on a firing range appro_ve_d by -the 
chief of police or county sheriff in whose jurisdiction the range is located and 
under direct supervision; or (iv) if the persoi;i has. successfully completed a 
course designed to teach marksmanship and safety with a pistol or mifitary 
assault weapon and approved by the commissioner of natural resources; 

(b) a person ·who has been convicted in this state or elsewhere of a crime 
of violence unless ten years have elapsed since the person has been restored 
to civil rights or the sentence has expired, whichever oCcurs first, and during 
that time the person has not been convicted ofany other crime of violence. For 
purposes of this section, crime of violence includes crimes in other states or 
jurisdictions which would have been crimes of violence as herein defined _if 
they had been conunitted in this state; · · 
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. (c) a person who is or has ever been confined or committed in Minnesota 
or elsewhere as a "mentally ill," "mentally retarded," or "mentally ill and 
dangerous to the public'' person as defined in section 253B.02, to a·treatment 
facility, unless the person possesses a certificate of a medical doctor or 
psychiatrist licensed in Minnesota, or other satisfactory proof that the person 
is no longer suffering from this disability; 

(d) a person who has been convicted in Minnesota or elsewhere fa, the 
1mlawful """• pessessiee, 0f sale ef a seat,elleel suhslaaee etheF · lhae 
eeevieliee fer pessessiee ef a Slllal! - ef FRa,ijuaea, as el@fiaeel ill· 
seelieB 1n.01, suhlli¥isiea 1-4> of a misdemeanor or gross misdemeanor 
violation of chapter 152, or a person who is or has ever been hospitalized or 
committed for treatment for the habitual use of a controlled substance or 
marijuana, as defmed in sections 152.01 and 152.02, unless the person 
possesses a certificate of a medical doctor or psychiatrist licensed in 
Minnesota, or· other satisfactory. proof, that the person has. not abused a 
controlled substance or marijuana during the previous two years; 

( e) a person who has been confined or. committed to a treatment facility in 
Minnesota or elsewhere as '' chemically dependent'' as defined in section 
253B.02, unless the person has completed treatment. Property rights may not 
be abated but access may be restricted by the courts; or_ 

(f) a peace officer who is informally admitted to a treatmeni facility 
pursuant to section 253B.04 for chemical dependency, unless the officer 
possesses a certificate from the head of the treatment facility discharging or 
provisionally discharging the officer from the treatment facility. Property 
rights may not be abated but access may be restricted by the COUTts. 

A person who issues a certificate pUISuant to this subdivision in good faith 
is not liable for damages resulting or arising from the actions or misconduct 
with a firearm committed by the individual who is the subject of the 
certificate. 

Subd. 2. [PENALTIES.] A person named in subdivision I, clause (a) or (b), 
who possesses a pistol or military assault weapon is guilty of a felony. A 
person named in any other clause of subdivision I who possesses a pistol or 
military assault weapon is guilty of a gross misdemeanor. 

Subtl. 3. [NOTICE ID OO~IVICTIID P-sRSQIIIS.] When a person is 
convicted of a crime of violence as defined in section 624.712, subdivision 5, 
the court shall inform the defendant that the defendant is prohibited from 
possessing a pistol or military assault weapon for a period of ten years after 
the person was restored to civil rights or since the sentence has expired. 
whichever occurs first, and that it is a felony offense to violate this 
prohibition. The failure of the court to provide this information to a defendant 
does not affect the applicability of the pistol or military assault weapon 
possession prohibition or the felony penalty to that defendant. 

Sec. 26. Minnesota Statutes 1992, section 624.7131, subdivision I, is 
amended to read: 

Subdivision I. [INFORMATION.] Any person may apply for a jl½S!el 
transferee permit by providing the following information in writing to the 
chief of police of an organized full time police department of the municipality 
in which the person resides or to the county sheriff if there is no such local 
chief of police: 
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(a) the name, residence, telephone number and driver's license number or 
nonqualification certificate number, if any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguish­
ing physical characteristics, if any, of the proposed transferee; and 

(c) a statement by the proposed transferee that the proposed transferee is not 
prohibited by section 624. 713 from possessing a pistol or military assault 
weapon. 

The statement shall be signed by the person applying for a permit. At the 
time of application, the local police authority shall provide the applicant with 
a dated receipt for the application. 

Sec. 27. Minnesota Statutes 1992, section 624.7131, subdivision 4, is 
amenctect to read: . 

Subd. 4. [GROUNDS FOR DISQUALIFICATION.] A determination by 
the chief of police or sheriff that the applicant is prohibited by section 624.713 
from possessing a pistol or military assault weapon shall be the only basis for 
refusal to grant a transferee permit 

Sec. 28. Minnesota Statutes 1992, section 624.7131, subdivision 10, is 
amended .to read: 

Subd. 10. [TRANSFER REPORT NOT REQUIRED.] A person who 
transfers a pistol or military assault weapon to a licensed peace officer, as 
defined in sectiOn 626.84, subdivision 1, exhibiting a valid peace officer 
identification, or · to a person exhibiting a valid transferee permit issued 
pursuant to this section or a valid permit to carry issued pursuant to section 
624. 714 is.not required to file a transfer report pursuant to section 624. 7132, 
subdivision l. 

Sec. 29. Minnesota Statutes 1992, section 624.7132, is amended to read: 

624. 7132 [REPORT OF TRANSFER.] 

Subdivision 1. [REQUIRED INFORMATION.] Except as provided in this 
section and section 624.71~1, every person who agrees to transfer a pistol or 
military assault weapon shall _report the following information in writing to 
the chief of police of the organized full-time police department of the 
municipality whete the agreement is made or to the appropriate county sheriff 
if there is no such local chief of police: 

(a) the name, residence, telephone number and driver's license number or 
nonqualification certificate number, if any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguish­
ing physical characteristics, if any, of the proposed transferee; 

(c) a statement by the proposed transferee that the transferee is not 
prohibited by section 624.713 from possessing a pistol or military assault 
weapon; and 

(d) the address of the place of business of the transferor. 

The report shall be signed by the transferor and the proposed transferee. 
The report shall be delivered by the transferor to the chief of police or sheriff 
no later than three days after the date of the agreement to transfer, excluding 
weekends and legal holidays. 
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Subd. 2. [INVESTIGATION.] Upon receipt of a transfer report, the chief 
of police or sheriff shall check criminal histories, records and warrant 
information relating to the proposed transferee through the Minnesota crime 
information system. 

Subd. 3. [NOTIFICATION.] The chief of police or sheriff shall notify the 
transferor and proposed transferee in writing as soon as possible if the chief 
or sheriff determines that the proposed transferee is prohibited by section 
624. 713 from possessing a pistol or military assault weapon. The notification 

. to the transferee shall specify the grounds for the disqualification of the 
proposed transferee and shall set forth in detail the transferee's right of appeal 
under subdivision 13. 

Subd. 4. [DELIVERY.] Except as otherwise provided in subdivision 7 or 8, 
no person shall deliver a pistol or military assault weapon to a proposed 
transferee until seven days after the date of the agreement to transfer as stated 
on the report delivered to a chief of police or sheriff in accordance with 
subdivision 1 unless the chief of police or sheriff waives all or a portion of the 
seven day waiting period. 

No person shall deliver a pistol or military assault weapon to a proposed 
transferee after receiving a written notification that the chief of police or 
sheriff has determined that the proposed transferee is prohibited by section 
624.713 from possessing a pistol or military assault weapon. 

If the transferor makes a report of transfer and receives no written 
notification of disqualification of the proposed transferee within seven days of 
the date of the agreement to transfer, the pistol or-military assault weapon may 
be delivered to the transferee. 

Subd. 5. [GROUNDS FOR DISQUALIFICATION.] A determination by 
the chief of police or sheriff that the proposed transferee is prohibited by 
section 624.713 from possessing a pistol or military assault weapon shall be 
the sole basis for a notification of disqualification under this section. 

Subd. 6. [TRANSFEREE PERMIT.] If a chief of police or sheriff 
determines that a transferee is not a person prohibited by section 624. 713 from 
possessing a pistol or military assault weapon, the transferee may, within 30 
days after the determination, apply to that chief of police or sheriff for a 
transferee permit, and the pennit shall be issued. 

Subd. 7. [IMMEDIATE TRANSFERS.] The chief of police or sheriff may 
waive all or a portion of the seven day Waiting period for a transfer. 

Subd. 8. [REPORT NOT REQUIRED.] (I) If the proposed transferee 
presents a vaJid transferee permit issued under section 621.711, s1=1Eldivision 9 
624.7131 or a valid permit to carry issued under section 624.714, or if the 
transferee is a licensed peace officer, as defined in section 626.84, subdivi­
sion 1, who presents a valid peace officer photo identification and badge, the 
transferor need not file a transfer report. 

(2) If the transferor makes a report of transfer and receives no written 
notification of disqualification of the proposed transferee with.in .seven days of 
the date of the agreement to transfer, no report or investigation shall be 
required under this section for any additional transfers between that transferor 
and that transferee which are made within 30 days of the date on which 
delivery ·of the first pistol or military assault weapon may be made under 
subdivision 4. 
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Subd. 9. [NUMBER OF PISTOLS OR MILITARY ASSAULT WEAPONS.] 
Any number of pistols or military assault weapons may be the subject of a 
single transfer agreement and report to the chief of police or sheriff. Nothing 
in this section or section 624.7131 shall be construed to limit or restrict the 
number of pistols or military assault weapons a person may acquire. 

Subd. IO. [RESTRICTION ON RECORDS.] If, after a determination that 
the transferee is not a person prohibited by section 624.713 from possessing 
a pistol or military assault weapon, a transferee requests that no record be 
maintained of the fact of who is the transferee of a pistol or military assault 
weapi,n, the chief of police or sheriff shall sign the transfer report and return 
it to the transferee as soon as possible. Thereafter, no government employee 
or agency shall maintain a record of the transfer that identifies the transferee, 
and the transferee shall retain the report of transfer. 

Subd. 11. [FORMS; COST.] Chiefs of police and sheriffs shall make 
transfer report forms available throughout the community. There shall be no 
charge for forms, reports, investigations, notifications, waivers or any other 
act performed or materials provided by a government employee or agency in 
connection with a fttStel transfer. 

Subd. 12. [EXCLUSIONS.] This section shall not apply to transfers of 
antique firearms as curiositieS or for their historical significance or value, 
transfers to or between federally licensed firearms dealers, transfers by order 
of court, involuntary transfers, transfers at death or the following transfers: 

(a) A transfer by a person other than a federally licensed firearms dealer; 

(b) A loan to a prospective transferee if the loan is intended for a period of 
no more than one day; 

(c) The delivery of a pistol or military assault weapon to a person for the 
pmpose of repair, reconditioning or remodeling; 

(d) A loan by a teacher to a student in a course designed to teach 
marksmanship or safety with a pistol and approved by the commissioner of 
natural resources~ 

(e) A loan between persons at a firearms collectors exhibition; 

(f) A loan between persons lawfully engaged in hunting or target shooting 
if the loan is intended for a period of no more than 12 hours; 

(g) A loan between law enforcement officers, who have the power to make 
arrests other than citizen arrests; and 

(h) A loan between employees or between the employer and an employee in 
a business if the employee is required to carry a pistol or military assault 
weapon by reason of employment and is the holder of a valid permit to carry 
a pistol or military assault weapon. 

Subd. 13. [APPEAL.] A person aggrieved by the determination of a chief 
of police or sheriff that the person is prohibited by section 624. 713 from 
possessing a pistol or military assault weapon may appeal the determination 
as provided in this subdivision. In Hennepin and Ramsey counties the 
municipal court shall have jurisdiction of proceedings under this subdivision. 
In the remaining counties of the state, the county court shall have jurisdiction 
of proceedings under this subdivision. 
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On review pursuant to this subdivision, the court shall be limited to a 
determination of whether the proposed transferee is a person prohibited from 
possessing a pistol or military assault weapon by section 624.713. 

Subd. 14. [TRANSFER TO UNKNOWN PARTY.] (a) No person shall 
transfer a pistol or military assault weapon to another who is not personally 
known to the transferor unless the proposed transferee presents evidence of 
identity to the transferor. A person whO transfers a pistol or military assault 
weapon in violation of this clause is guilty of a misdemeanor. 

(b) No person who is not personally known to the transferor shall become 
a transferee of a pistol or military assault weapon Unless the person presentS 
evidence of identity to the transferor. A person who becomes a transferee of 
a pi'stol or military assault Weapon in violation of this clause is guilty of a 
misdemeanor. 

Subd. 15. [PENALTIES.l A person who does any of the following is guilty 
of a gross misdemeanor: 

(a) Transfers a pistol or military assault weapon in violation of subdivisions 
I to 13; 

(~) Transfers a pistol or military assault weapon to a person who has made 
a false statement in order to become a transferee, if the transferor knows or has 
reason to know the transferee has made the false statement; 

(c) Knowingly becomes a transferee in violation of subdivisions 1 to 13; or 

(d) Makes a false statement in order to become a transferee of a pistol or 
military assault weapon knowing or having reason to know the statement is 
false. 

Subd. 16. [LOCAL REGULATION.] This section shall be construed to 
supersede municipal or county regulation of t~e transfer of pistols. 

Sec. 30. Minnesota .Statutes 1992, section 624.714, subdivisiond, is 
amended to read: 

Subdivision I. [PENALTY.] (a) A person, other than a law enforcement 
officer who has authority to make arrests other than citizens arrests, who 
carries, holds or possesses a pistol or military assault weapon in a motor 
vehicle, snowmobile or boat, or on or about the person's clothes or the person, 
or otherwise in possession or control in a public place or public area without 
first having obtained a permit to carry the pistol or military assault weapon _is 
guilty of a gross misdemeanor. A person who is convicted a second or 
subsequent time is guilty of a felony. 

(b) A person who has been issued a permit and who ·engages in activities 
other than those for which the pennit has been issued, is guilty of a 
misdemeanor. 

Sec. 31. [624. 7162] [FIREARMS DEALERS; SAFETY REQUIRE­
MENTS.] 

Subdivision 1. [FIREARMS DEALERS.] For purposes of this section, a 
firearms dealer is any person who is federally licensed to sell firearms from 
any location. 

Subd. 2. [NOTICE REQUIRED.] In each business location where firearms 
are sold by a firearms dealer, the dealer shall post in a conspicuous location 
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the following warning in block letters not less tlum one inch in height: "IT IS 
UNLAWFUL TO STORE OR LEAVE AN UNLOCKED WADED FIREARM 
WHERE A CHILD CAN OBTAIN ACCESS." 

Subd. 3. [f1NE.] A person who violates. the provisions of this sectir,n is 
guilty of a petty misdemeanor and may be fined not more than $200. 

Sec. 32. [624.7181] [RIFLES AND SHOTGUNS IN •PUBLIC PLACES.] 

Subdivision I. [DEHNITIONS. J For purposes of this section; thefollowing 
terms have the meanings given them. 

(a) "Carry" does not include: 

(I) the carrying of a rifle or shotgun to, from, or at aplace where firearms 
are repaired, bought, sold, traded, or displayed, or where hunting, target 
shooting, or other lawful activity involving firearm_s occurs; 

(2) the carrying of a rifle or shotgun)Jy a person who has a permit under 
section 624.714; 

(3) the carrying of an -antique firearm ·as a curiosity or for its historical 
significance or value; or 

(4) the transporting of a rifle oi- shotgun in compliance with section 
97B.045. 

(b) ''Public place" means property owned, leased, or controlled by a 
governmental unit and private property that is regularly and frequently open 
to or made available for use by the public in sufficient numbers to give clear 
notice of the property's current dedication to public use but does not include: 
a person's dwelling house or. premises, the place of business owned -or 
managed by the person, or land possessed by the person;. a gun show, gun 
shop, or hunting or target shooting facility; or the woods.fields, or waters of 
this state where the person is present lawfully for the purpose of hunting or 
target shooting or other lawful activity involving firearms. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever carries a rifle or shotgun 
on or about the person in a public place in a municipality is guilty of a gross 
misdemeanor. 

Subd. 3. [EXCEPTIONS.] This section does not apply to officers, 
employees, or agents of law enforcement agencies or the armed forces of this 
state or the United States, or private detectives or protective agents, to the 
extent that these persons are authorized by law to carry firearms and are 
acting in the scope of official duties. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 1, 2, 4 to 31, and 33 are effective August I, 1993, and apply to 
crimes committed on or after that date. 

Section 3 is applicable to zoning regulations adopted after the effective date 
of this act and may only regulate future sites of business locations where 
firearms are sold by a firearms dealer. 

AITTICLE 2 

LAW ENFORCEMENT 

Section I. Minnesota Statutes 1992, section 169.98, subdivision la, is 
amended to .read: 
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Subd. la. [VEHICLE STOPS.] ·~ aG e!hofU'ise ~••millea 'IHl<le, 
seetieas 221.Jll aoo 2991>.Q~, Only a person who is licensed as a peace 
officer, constable, or part-time peace officer under sections 626.84 to section 
626.863 may use a motor vehicle governed by subdivision I to stop a vehicle 
as defined in .section 169.01, .subdivision 2. In addition, a hazardous 
materials specialist employed by the department of transportation may, in the 
course of responding to an emergency, use a motor vehicle governed by 
subdivision I to stop a vehicle as defined in section [69.01, subdivision 2. 

Sec. 2. Minnesota Statutes 1992, section 260.161, subdivision I, is· 
amended to read: 

Subdivision I. [RECORDS REQUIRED TO BE KEPT.] (a) The juvenile 
court judge shall keep such minutes and in such manner as the court deems 
necessary and proper. Except as provided in paragraph (b), the court shall 
keep and maintain records pertaining to delinquent adjudications until the 
person reaches the age of 23 years and s.hall release the records on an 
individual to another juvenile court that has jurisdiction of the juvenile, to a 
requesting adult court for purposes of sentencing, or to an adult court or 
juvenile court as required by the right of confrontation of either the United 
States Constitution or the Minnesota Constitution. The juvenile court shall 
provide, upon the request of any other juvenile court, copies of the records 
concerning adjudications involving the particular child. The court shall also 
keep an index in which files pertaining to juvenile matters shall be indexed 
under the name of the child. After the name of each file shall be shown the file 
number and, if ordered by the court, the book and page of the register in 
which the docmnents pertaining to such file are listed. The court shall also 
keep a register properly indexed in which shall be listed under the name of the 
child all docmnents filed pertaining to the child and in the order filed. The list 
shall show the name of the document and the date of filing thereof. The 
juvenile court legal records shall be deposited in files and shall include the 
petition, summons, notice, findings, orders, decrees, judgments, and motions 
and such other matters as the court deems necessary and proper. The legal 
Unless otherwise provided by law, all court records mainlaiaoa ia !his file 
shall be open at all reasonable times to the inspection of any child to whom 
the records relate, and to the child's parent and guardian. A child over the age 
of 14, the guardian of a child, or either parent of a child, unless one parent 
has been awarded sole legal custody, may consent to the release of court 
records concerning the child. If the Court is in doubt as to the custody status 
of a child, it may require the parent giving consent to provide proof of the 
custody status. 

(b) The court shall retain records of the court finding that a juvenile 
committed an act that would be a vio~ation of, or an attempt to violate, section 
609.342, 609.343, 609.344, or 609.345, until the offender reaches the age of 
25. If the offender connnits another violation of sections 609 .342 to 609. 345 
as an adult, the court shall retain the juvenile records for as long as the records 
would have been retained if the offender had been an adult at the time of the 
juvenile offense. This paragraph does not apply unless the juvenile was 
represented by an attorney when the petition was admitted or proven. 

Sec. 3. Minnesota Statutes 1992, section 260. 161, subdivision 3, is 
amended to read: 

Subd. 3: [PEACE OFFICER RECORDS OF CHILDREN.] (a) Except for 
records relating to an offense where proceedings are public under section 
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260. 155, subdivision I, peace officers' records ofchildren who are or may be 
delinquent or who may be engaged in criminal acts shall be kept separate from 
records of persons 18 years of age or older and shall eet be "I""' le jlUblie 
iasi,oetisa 0f th€-ir esatoats diselssed le th<, jlUblie Ol<€"J'I are private data but 
shall be disseminated: (I) by order of the juvenile court, (2) as required by 
section 126.036, (3) as authorized under sec.tion 13.82, subdivision 2, (4) to 
the child or the child's parent or guardian unless disclosure of a record would 
interfere with an ongoing investigation, or (5) as provided in paragraph (d). 
Except as provided in paragraph (c), no photographs of a child taken into 
custody may be taken without the consent of the juvenile court unless the child 
is alleged to have violated section 169.121 or 169.129. Peace officers' 
records containing data about children who are victims of crimes or Witnesses 
to crimes must be administered consistent with section 13.82, subdivisions 2, 
3, 4, and 10. Any person violating any of the provisions of this subdivision 
shall be guilty of a misdemeanor. ln the case of computerized records 
maintained about juveniles by peal'e officers, the requirement of this subdi­
vision that records about juveniles must be kept separate from adult records 
does not mean that a law enforcement agency must keep its· records 
concerning juveniles on a separate computer system. Law enforcement 
agencies may keep juvenile records on the same computer as adult records 
and may use a common index to access both juvenile and adult records so long 
as the agency has in place procedures that keep juvenile records in a separate 
place in computer storage and that comply with the special data retention and 
other requirements associated with protecting data on. juveniles. 

(b) Nothing in this subdivision prohibits the exchange of information by law 
enforcement agencies if the exchanged information is pertinent and necessary 
to the requesting agency in initiating, furthering, or completing a -criminal 
investigation. 

(c) A photograph may be taken of a child taken into custody pursuant to 
section 260. 165, subdivision I , clause (b), provided that the photograph must 
be destroyed when the .child reaches the age of 19 years. The commissioner of 
corrections may photograph juveniles whose legal custody is transferred to the 
commissioner. Photographs of juveniles authorized by this paragraph may be 
used only for institution management purposes and to assist law enforcement 
agencies to apprehend juvenile offenders. The commissioner shall maintain 
photographs of juveniles iR th<, same maRRef as juueaile OOlff'I fOOOfds aed 
-names lHlOOF this sestieR as private data. 

(d) Traffic investigation reports are open to inspection by a person who has 
sustained physical.harm or economic loss as a result of the traffic accident. 
Identifying information on juveniles who are parties to traffic accidents may 
be disclosed as authorized under section 13.82, subdivision 4, unless the 
information would identify a juvenile who was taken into custody or who is 
suspected of committing an offense that would be a crime .if committed by an 
adult, or would associate a juvenile with the offense, and the offense is not a 
minor traffic offense under section 260.1?3. 

Sec. 4. Minnesota Statutes 1992, section 299D.06, is amended to read: 

299D.06 [INSPECTIONS; WEIGHING.] 

Personnel to enforce the laws relating to motor vehicle equipment, school 
bus equipment, drivers license, motor vehicle registration, motor vehicle size 
and weight, and motor vehicle petroleum tax, to enforce public utilities 
commission rules relating to motor carriers, to enforce pollution control 
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agency rules relating to motor vehicle noise~ijhatement, and to enforce laws 
re1ating to directing· the movement of vehicles shall be classified employees of 
the commissioner of public safety assigned to the· division of state patrol. 
Employees engaged in these duties, while actually on the job during their 
working hours only, shall have power to issue citations in lieu of arrest and 
continued detention and to prepare notices to appear in court for violation of 
these laws and rules, in the manner provided in section 169.91, subdivision 3. 
They shall not be armed and shall have none of the other powers and 
privileges reserved to peace officers. 

Sec. 5. Minnesota Statutes 1992, section 480.0591, subdivision 6, is 
amended to read: 

Subd. 6. [PRESENT LAWS EFFECTIVE UNTIL MODIFIED; RIGHTS 
RESERVED.] Present statutes relating to evidence shall be effective until 
modified or superseded by court rule. If a rule of cviden·ce is ·promulgated 
which is in conflict with. a statute, the statute shall thereafter be of no force 
and effect. The supreine court, however, shall not have the power to 
promulgate rules of evidence which conflict, modify, or supersede the 
following statutes: 

(a) statutes which relate_ to the competency of witnesses to testify, found in 
sections 595.02 to 595.025; 

(b) statutes which establish the prima facie evidence as proof of a fact; 

(c) statutes which establish a presumption or a burden of proof; 

(d) statutes which relate to the admissibility of statistical probability 
evidence based on genetic or blood test results, found in sections 634.25 to 
634.30; 

( e) statutes which relate to the privacy of communications; and 

~ (f) statutes which re]ate to the admissibility of certain documents. 

The legislature may enact, modify, or repeal any statute or modify or repeal 
any rule of evidence promulgated under this section. 

-.-Sec. 6. Minnesota Statutes 1992, section 626.05, subdivision 2, is 
amended to read: 

Subd. 2. The term "peace officer", as used in sections 626.04 to 626.17, 
means a person who is licensed as a peace officer in accordance with section 
626.84, subdivision 1, and who serves as a sheriff, deputy sheriff, police 
officer, constable, conservation officer, agent of the bureau of criminal 
apprehension, agent of the division of gambling enforcement, or University of 
Minnesota peace officer. 

Sec. 7. Minnesota Statutes 1992, section 626A.06, subdivision 4, is 
amended to read: · 

Subd. 4. [THE WARRANT.] Each warrant to intercept communications 
shall be directed to a law enforcement officer, commanding· the officer to hold 
the recording. of all intercepted communications conducted under said warrant 
in custody subject to the further order of the court issuing the warrant. The 
warrant shall contain the grounds for its issuance with findings, as to the 
existence of the matters contained in subdivision I and shall also specify: 



51ST DAY] WEDNESDAY, MAY 5, 1993.· 3609 

(a) the identity of the person, if known, whose communications are to be 
intercepted and recorded; 

(b) the nature and location of the communications facilities as to which, or 
the. place where, authority to intercept is granted, and in the case of telephone 
or telegraph communications the general designation of the particular line or 
lines involved; 

(c) a particular description of the type of communication sought to be 
intercepted, and a statement of the particular offense to which it relates; 

(d) the identity of the law enforcement office or agency authorized to 
intercept the communications, the name of the officer or officers thereof 
authorized to intercept communicatiolls; and of the person authorizing the 
application; 

(e) the period of time during which such. interception is authorized, 
including a statement as to whether or not the interception shall automatically 
tenninate when the described communication has. been first obtained; 

(f) . any other limitations on the interception of communications being 
authorized, for the protection of the rights of third persons; 

(g) a statement that using, divulging, or disclosing any information 
concerning -such application and warrant for intercepting communications· is 
prohibited and that any violation is punishable by the penalties of this chapter. 

(h) a statement that the warrant shaH be executed as soon as practicable, 
shall- be executed _in such a way as'- to minimize the inte:rception of 
communications not othetwise subject to interception under this chapter and 
must tertninate-upoil attainment of the authorized objective, or in any event in 
- 30 days. The teR-4ay JO.day period begins on the earlier of the day on 
which the investigative or law enforcement officer first begins to conduct an 
interception under the order or - 30 days after the order is received. In the 
event the intercepted communication is in a code or foreign language, and an 
expert in that foreign language or code is not reasonably- available during the 
interception period, minimization may be accomplished as soon as practicable 
after such interception. 

An or'aer authorizing the· interception of a wire, oral, or electronic 
communication under this chapter must, upon request of the applicant, direct 
that a provider of wire or electronic communication service, landlord, 
custodian, or other person shall furnish the applicant immediately all 
information, facilities, and technical assistance necessary to accomplish the 
interception unobtrusively and with a minimum- of interference with the 
services that the service provider, landlord, custodian, or person is according 
the person whose communications are to be intercepted. A provider of wire or 
electronic communication ser_vice, landlord, custodian, or other person 
furnishing facilities or technical assistance must be. compensated by the 
applicant for reasonable expenses incurred in providing the facilities . or 
assistance. · 

Denial of an application for a warrant to intercept communications or of an 
application for renewal of such warrant shall be by written order that shall 
include a statement as to the.offense or offenses designated in the application, 
the. identity of the official.applying for the warrant and the name of the law 
enforcement office or ag~ncy. 
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Sec. 8. Minnesota Statutes 1992, section 626A.06, subdivision 5, is 
amended to read: 

Subd. 5. [DURATION OF WARRANT.) No warrant entered under this 
section may authorize or approve the interception of any wire, electronic, or 
oral communication for any period longer than is necessary to achieve the 
objective of the authorization, nor in any event longer than 18B 30 days. 

The effective period of any warrant for intercepting communications shall 
terminate immediately when any person named in the warrant has been 
charged with an offense specified in the warrant. 

ARTI<:;LE 3 

PROSTITUTION 

Section I. (609.5318) [CERTAIN LOCAL FORFEITURE ORDINANCES 
AUTHORIZED.) 

Subdivision 1. [AUTHORITY.) A home rule charter or statutory city may 
ena.ct an ordinance providing for the forfeiture of a motor vehicle used to 
commit or facilitate, or used during the commission of, a violation of section 
609.324 or a violation of a local ordinance substantially similar to section 
609.324. A motor vehicle is subject to forfeiture under an ordinance 
authorized by this section only if the offense is established by proof of a 
criminal conviction for the offense. 

Subd. 2. [PROCEDURES.] Except as otherwise provided in this section, 
an ordinance adopted under the authority of this section shall coniain 
procedures that are identical to those contained in sections 609.531, 
609.5312, and 609.5313. An ordinance adopted under this section must 
exempt from impoundment and forfeiture any motor vehicle leased or rented 
under the authority set forth in section 168.27, subdivision 4, for a period of 
less than 180 days. 

Subd. 3. [ADDIDONAL PROCEDURES AND REQUIREMENTS.] (a) 
An ordinance adopted under the authority of this section must also contain the 
provisions described in this subdivision. 

(b) The ordinance must provide that if a motor vehicle is seized in advance 
of a judicial forfeiture order, a hearing before a judge or referee must be held 
within 96 hours of the seizure. Notice of the hearing must be given to. the 
registered owner within 48 hours of the seizure. The ordinance must also 
require the prosecuting authority to certify to the court, at or in advance of the 
hearing, that it has filed or intends to file charges against the alleged violator 
for violating section 609.324 or a local ordinance substantially similar to 
section 609 .324. 

( c) The ordinance must provide that after conducting a hearing described 
in paragraph /b), the court shall order that the motor vehicle be returned to 
the owner if: 

( 1) the prosecutor has Jailed to make the certification required by 
paragraph ( b); 

(2) the owner of the motor vehicle has demonstrated to the court's 
satisfaction that the owner has a defense to the forfeiture, including but not 
limited to the defenses contained in section 609.5312, subdivision 2; or 
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( 3) the cpurt determines that seizure of the vehicle creates or would create 
an undue hardship for members of the owner's family. 

( d) The ordinance must. provide that a court conducting a hearing under 
paragraph (b) also may order that the motor vehicle be returned tiJ the owner 
within 24 hours if the owner surrenders the motor vehicle S certificate _of title 
to the court, pending resolution of the criminal proceeding and forfeiture 
action. If the certificate is surrendered to the court, the owner ·may not be 
ordered to post security or bond as a condition to release of the vehicle. When 
a certificate of title is surrendered to a court under this provi~,ion, the court 
shall notify the department of public safety and any ,secured party noted on the 
certificate. The court shall also notify the department and the secured party 
when it returns a surrendered title to the motor vehicle owner. 

Subd. 4, [REPORT.] A city adopting an ordinance under this section shall 
submit a report to the bufeau of criminal apprehension by October 15 of each 
yellr, beginning in 1994, describing the use of the ordinance and the number 
of vehicles seized and forfeited during the 12 months ended the previous June 
30. The superintendent of the bureau shall include in a report to the 
legislature a summary of the cities' reports. 

ARTICLE 4 

MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 169.222, subdivision 6, is 
amended to read: 

Subd. 6, [BICYCLE EQUIPMENT.] (a) No person shall operate a bicycle 
at nighttime unless the bicycle or its operator is equipped with a lamp which 
shall emit a white light visible from a distance of at least 500 feet to the front 
and with a red reflector of a type approved by the department of public safety 
which is visible from all distances from !00 feet to 600 feet to the rear when 
directly in front of lawful lower beams of head lamps on a motor vehicle, No 
per:son may operate a bicycle at any time when there is not sufficient light to 
render persons and vehicles on the highway clearly discernible at a distance of 
500 feet ahead unless the bicycle or its operator is equipped with reflective 
surfaces that shall be visible during the hours of darkness from 600 feet when 
viewed in front of lawful lower beams of head lamps on a motor vehicle, 

The reflective surfaces shall include reflective materials on each side of 
each pedal to indicate· their presence from the front or the rear and with a 
minimum of 20 square inches of reflective material on each side of the bicycle 
or its operator, Any bicycle equipped with side reflectors as required by 
regulations for new bicycles prescribed by the United States Consumer 
Product Safety Commission shall be considered to meet the requirements for 
side reflectorization contained iri this subdivision. 

A bicycle may be equipped with a rear lamp that emits a red flashing signal. 

(b) No person shall operate a bicycle unless it is equipped with a brake 
which will enable the operator to make the braked wheels skid on dry, level, 
clean pavement. 

(c) No person shall operate upon a highway any bicycle equipped with 
handlebars so raised that the opi;rator must elevate the hands above the level 
of the shoulders in order to grasp the normal steering grip area. 
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( d) No person shall operate upon a highway any bicycle which is of such a 
size as to prevent the operator from stopping the bicycle, supporting it with at 
least one foot on the highway surface and restarting in a safe manner. 

Sec. 2. Minnesota Statutes 1992, section 169.222, is amended by adding a 
subdivision to read: 

Subd. 11. [PEACE OFFICERS OPERATING BICYCLES.] The provisions 
of this. section governing operation of bicycles do not apply to bicycles 
operated by peace officers while pe,forming their duties. 

Sec. 3. Minnesota Statutes 1992, section 169.64, subdivision 3, is 
amended to read: 

Subd. 3. [FLASHING LIGHTS.] Flashing lights are prohibited, except on 
an authorized emergency vehicle, school bus, bicycle as provided in section 
169.222, subdivision 6, road maintenance equipment, .tow truck or towing 
vehicle, service vehicle, farm· tractors, self-propelled farm equipment or on 
any vehicle as a means of indicating a right or left turn, or the presence of a 
vehicular traffic hazard requiring unusual care in approaching, overtaking or 
passing. All flashing warning lights shall be of the type authorized by section 
169.59, subdivision 4, unless otherwise permitted or required in this chapter. 

Sec. 4. Minnesota Statutes 1992, section 244.05, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM IMPRISONMENT, LIFE SENTENCE.] An inmate 
serving a mandatory life sentence under section 609.184 must not be given 
supervised release under this section. An inmate serving a- mandatory life 
sentence under section 609.185, clause (l), (3), f4h (5), or (6); or 609.346, 
subdivision 2a, must not be given supervised release under this section 
without having served a minimum terhl of 30 years. An inmate serving a 
mandatory life sentence under section 609.385 must not be given supervised 
release ·under this section without having served a minimum term of 
imprisonm~nt of 17 years. 

Sec. 5. Minnesota Statutes 1992, section 244.05, subdivision 5, 1s 
amended to read: 

Subd. 5. [SUPERVISED RELEASE, LIFE SENTENCE.] The commis­
sioner of corrections may, under rules promulgated by the commissioner, give 
supervised release to an inmate serving a mandatory life sentence under 
section 609.185, clause (I), (3), f4h (5), or (6); 609.346, subdivision 2a; or 
609.385 after the inmate has served the minimum term of imprisonment 
specified in subdivision 4. 

Sec. 6. Minnesota Statutes 1992, section 289A.63, is amended by adding 
a subdivision to read: 

Subd. 11. [CONSOLIDATION OF VENUE.] If two or more offenses in this 
section are committed by the same person in more than one county, the 
accused- may be prosecuted for all the offenses in any county in which one of 
the offenses was committed. 

Sec. 7. Minnesota Statutes 1992, section 297B.10, is amended to read: 

297B. I0 [PENALTIES.] 
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(I) Any person, including persons other than the purchaser, who prepares, 
completes, or submits a false or fraudulent motor vehicle purchaser's 
certificate with intent to defeat or evade the tax imposed under this chapter or 
any purchaser who fails to complete or submit a motor vehicle purchaser's 
certificate with intent to defeat or evade_ the tax or who atterrif)ts to defeat or 
evade ·the tax in any manm;r, is guilty of a gross misdemeanor unless the tax 
involved exceeds $300, in which event the person is guilty of a felony. The 
term "person"· as used in this _section includes any officer or employee of a 
corporation br a member or cinployee of a partnership who as· an officer, 
member, or employee .is under a duty to perform the act with respect to which 
the violation occurs. Notwithstanding the provisions of section 628.26 or any 
other pr0vision of the criminal laws of this state, an indictment may be found 
and filed, or a complaint filed, upon any criminal offense specified in this 
section, in the proper court within six years £lfter the commission of the 
offense. 

(2) Any person who violates any of the provisions of this chapter, unless the 
violation be of the type referred to in clause (I), is guilty of a misdemeanor 
aoo shall bB punished by a fine ef Het less than~ ne, IH0f8 than $100 e, by 
imrFisonment m the €61ffl!yjail fef Het less than JO <lay&, e, beth. 

(3) When two or· more offenses in clause (1) are committe.d by the same 
person within six months, the offenses may be aggregated; further, if the 
offenses are committed in more than one county, the accused may be 
prosecuted JOr all the offenses aggregated under this paragraph in any county 
in .which one of the offenses was committed. 

Sec. 8. Minnesota Statutes 1992," section 388.23, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The county attorney, or any deputy or 
assistant county attorney whom the county attorney authorizes in writing, has 
the_ auth_0i-ity to subpoena and- require the production of any records of 
telephone companieS, cellular phone companies, paging companies, electric 
companies, gas companies, water utilities, chemical suppliers, hotels and 
motels, pawn shops, airlines, buses, taxis, and other entities engaged in the 
business of transporting people, and freight companies, warehousing compa­
nies, self-service storage facilities, package delivery companies, and other 
entities engaged in the businesses of transport, storage, or delivery, and 
records of the eXiStence of safe deposit box account numbers arid customer 
savings and checking account numbers maintained by· financial. institutions 
and safe deposit companies. Subpoenas may only be issued for records that 
are relevant to an ongoing legitimate law enforcement investigation. 

Sec. 9. Minnesota Statutes 1992, section 609.035, is amended to read: 

609.035 [CRIME PUNISHABLE UNDER DIFFERENT PROVISIONS.] 

Except as provided in secti6ns 609.251, 609.585, 609.21, subdivisions 3 
and 4, 609.2691, 609.486, and 609.856, if a person's conduct constitutes 
more than one offense underthe laws of this state, the person may be punished 
for only one of the offenses and a conviction or acquittal of any one of them 
is a :bar to prosecution for any other of them. All the offenses, if prosecuted, 
shall be included in one pfosecution which shall be stated_ in separate counts. 

Sec. 10. Minnesota Statutes 1992, section 609.135, subdivision la, is 
amended to read: 
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Subd. la. [FAILURE TO PAY RESTITUTION OR FINE.] If the court 
orders payment of restitution or a fine as a ·condition of probation and if the 
defendant fails to pay the restitution or the fine in accordance with the 
payment schedule or structure established by the court or the probation 
officer, the defendant's probation officer may, on the officer's· own motion or 
at the request of the victim, ask the court to hold a- hearing to detennine 
whether or not the conditions of probation should be changed or probation 
should be revoked. The defendant's probation officer shall ask for the hearing 
if the restitution or fine ordered has not been paid prior to 60 days before the 
term of probation expires. The court shall schedule and hold this hearing and 
take appropriate action, including action under subdivision 2, paragraph (f), 
before the defendant's term of probation expires. · 

Sec. 11. Minnesota Statutes 1992, section 609.135, subdivision 2, is 
amended to read: 

Subd. 2. (a) If the conviction is for a felony the stay shall be for not more 
than three years or the maximum period for which the sentence of imprison­
ment might have been imposed, whichever is longer. 

(b) If the conviction is for a gross misdemeanor viol:ition of section 
I 69. 121 or I 69 .129, the stay shall be for not more than three years. The court 
shall provide for unsupervised probation for the last one year of the stay unless 
the court finds that the defendant needs supervised probation for all or part of 
the last one year. 

( c) If the conviction is for a gross misdemeanor not specified in paragraph 
(b), the stay shall be for not more than two years. 

(d) If the conviction is for any misdemeanor under section 169.121; 
609.746, subdivision I; 609.79; or 617.23; or for a misdemeanor under 
section 609.224, subdivision I, in which the victim of the crime was a family 
or household member as defined in section 518B.0I, the stay shall be for not 
more than two years. The court shall provide for unsupervised probation for 
the second year of the stay unless the court finds that the defendant needs 
supervised probation for all or part of the second year. 

(e) If the conviction is for a misdemeanor not specified in paragraph (d), the 
stay shall be for not more than one year. 

(f) The defendant shall be discharged when the stay expires, unless the stay 
has been revoked or extended under paragraph (g), or the defendant has 
already been discharged. 

(g) Notwithstanding the maximum periods specified for stays of -sentences 
under paragraphs (a) to (f), a court may extend a defendant's term of probation 
for up to one year if it finds, at a hearing conducted under subdivision la, that: 

(I) the defendant has not paid court-ordered restitution or a fine in 
accordance with the payment schedule or structure; and 

(2) the defendant is likely to not pay the restitution or fine the defendant 
owes before the term of probation expires. 

This one-year extension of probation for failure to pay restitution or a fine 
may be extended by the court for up to one.additional year if the court finds, 
at another hearing conducted under subdivision la, that the defendant still has 
not paid the court-ordered restitution or fine that the defendant owes. 
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Sec. 12. Minnesota Statutes 1992, section 609.184, subdivision 2, is 
amended to read: 

. Subd. 2. [LIFE WITHOUT RELEASE.] The court shall sentence a person 
to life imprisonment Without possibility of release under the following 
circumstances: 

(]) the person is convicted of first degree murder under section 609.185, 
clause (2) or (4); or · 

(2) the.person is convicted of first degree murder under section 609,185, 
clause (1),.(3), t41,'(5), or (6), and the court determines on the record at the 
time of sentencing that the person has one or more previous convictions for a 
heinous crime. 

Sec·. 13. Minnesota Statures 1992, section 609.251, is amended to read: 

609.25,l [DOUBLE 'EOPARDY; KIDNAPPING.] 

Notwithstanding section 609.04, a prosecution for or conviction of the 
crime of kidnapping is not a bar to conviction of or punishment for any other 
crime committed during the time of the kidnapping. 

Sec. 14. Minnesota Statures 1992, section 609.585, is amended to read: 

609.585 [DOUBLE JEOPARDY.] 

Notwithstanding section 609 .04 a prosecution for or conviction of the crime 
of burglary is not a bar to conviction of or punishment for any other crime 
committed on entering or while in the building enrered. 

Sec. 15. Minnesota Statutes 1992, section 609.713, subdivision I, is 
amended to read: 

Subdivision I. Whoever threatens, directly or indirectly, to commit any 
crime of violence with purpose to terrorize another or to cause evacuation of 
a building, place of assembly or facility of public transportation or otherwise 
to cause serious public inconvenience, or in_ a reckless disregard of the risk of 
causing sllch terror or inconvenience may be sentenced to imprisonment for 
not more than five years. As used in this subdivision, ''crime·ofvio/ence'' has 
the meaning given "violent crime" in section ·609.152, subdivision 1, 
paragraph (d). · · · 

Sec. 16. Minnesota. Statutes 1992, section 609.856, subdivision I, is 
amended to read: 

Subdivision I. [ACTS CONSTITUTING.] Whoever has in possession or 
uses a ,radio or device capable of receiving or transmitting a police radio 
signal, message, or transmission of .information used for-law enforcement 
purposes; while in the commission of a felony or violation of section 609 .487 
or the attempt.to commit a felony or violation of section 609.487, is guilty of 
a felony and may be senrenced to imprisonment for not more than three years 
or to payment of a fine of not more than $5,000, or both. Notwithstanding 
section 609.04, a prosecution for or conviction ef !he ffBHS ef ll8<l e£ 

flSSsessieH ef a~ maie under this section is not a bar to conviction of or 
punishment for any other crime committed while jl0SsossiBg OF ll&i!!g !he 
~ Fatlie by the defendant as part of the same conduct. 

Sec. 17. Minnesota Statures 1992, section 611A.19, subdivision I, is 
amended to read: 
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Subdivision I. [TESTING ON REQUEST OF VICTIM.) (a) The sentenc­
ing court may issue an order requiring a-person convicted of violating section 
609.342, 609.343, 609.344, or 609.345, or ajuvenile adjudicated delinquent 
for violating one of those sections, to submit to testing to determine the 
presence of human immunodeficiency virus (HIV) antibody if: 

(I) the prosecutor moves for the test order in camera; 

(2) the victim requests the test; and 

(3) evidence exists that the broken skin or mucous membrane of the victim 
was exposed to or had contact with the offender's semen or blood during 
commission of the crime. 

(b) If the court grants the prosecutor's motion, the court shall order that the 
lest be performed by an appropriate health professional and that no reference 
to the test, the motion requesting the test, the test order, or the lest results may 
appear in the criminal or juvenile record or be maintained in any record of the 
court or court services. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 3, 6, 7, 9, and 13 to 16areeffectiveAugust 1, 1993, and apply 
to crimes committed on or after that date. Sections 4, 5, and 12 are effective 
October 1, 1993, and apply to crimes committed on or after that date. 
Sections 8 and 10 are effective August 1, 1993. 

ARTICLE 5 

PROBATION 

Section I. Minnesota Statutes 1992, section 243.166, subdivision 1, is 
amended to read: 

Subdivision I. [REGISTRATION REQUIRED.] A person shall eemply 
wi11t register under this section aftef beiRg F<liease<I frBHl j>R600 if: 

(1) the person was seRteaeed te impriseRment fullemiag a eenViet:i.00 feF 
leiaaapfiJ,g IIIIQ6f see!ieB 609.2§, efimiaal """""' eaaauet UBdef seetiea 
609.342, 609.343, 6Q9.:l4 4, e, @9.34§, salieitatiaa sf ehilaFea to eagage la 
seJ<ool s011011et unaeF seetiea 609.3§2, use ef miaeFs la a seJ<ool jlerfo,ma11ee 
UBdef seetiea 617.246, e, s0lieitati011 sf ohila,ea le pFaotiee jlfestitutiae 1HIGef 
seeooa 609.322, aB<I the effellse was oemmittea agaillst a ¥ffiliHl wl!e W&.; a 
miBeF, 

~ the J>efS0B is ooi aew .. ~uirea 1e ,egisler IIIIQ6f seetiea 24:l. Is§; aB<I 

f.J1 le!I Y8aFS l,a¥e oot :)'<ll elajlse<I siae@ the J>efS0B was Feleasea ffem 
imprioeament charged _with a felony violation of or attempt to violate any of 
the following, and convicted of that offense or of another offense arising out 
of the same set of circumstances: 

(i) murder under section 609.185, clause (2); 

(ii) kidnapping under section 609.25, involving a minor victiin; or 

(iii) criminal sexual conduct under section 609.342, subdivision 1, para­
graph (a), (b), (c), (d), (e), or(!); 609.343, subdivision l, paragraph (a), (b), 
(c), (d), (e), or (f); 609.344, subdivision 1, paragraph (c), or (d); or609.345, 
subdivision 1, paragraph (c), or (d); or 
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(2) the person was convicted_ of a predatory crime as defined in section 
609.1352, and the offender was sentenced as a patterned sex offender or the 
court found on its own motion or that of the prosecutor that the crime was part 
of a predatory pattern of behavior that had criminal sexual conduct as its 
goal. 

Sec. 2. Minnesota Statutes 1992, section 243.166, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE. J When a person who is required to register under this 
section is oo!easeH :;entenced, the eommissioner ef soFFeetions court shall tell 
the person of the duty to register under seetien 24' .165 aoo this section. The 
eommissioner court shall require the person to read and sign a form stating 
that the duty of the person to register under this section has been explained. 
l'he cemmissiener r.hall eb!aia !he address wooro !he f"'FSeB '"'JlOOIS le reside 
ffjl0D fSKlaSO an4 shall ""'8FI within au- days !he it0GF<l5S le the "-au ef 
criminal aPl'rohensien. l'he eemmissiener shall gi-Ye ene €0l'Y ef !he ferro le 
the l"'fSOO, an4 shall SSRG ene €0py le !he "-au ef criminal apjlrehensien 
arul ene €0py le !he ajljlFef!Fiale lffi,.• enfurcemen! ageHGj' ha¥ing looal 
jarisdic!ien where !he f"'FSeB 6l<fl@€IS le resioo llfl0ll release. 

Sec. 3. Minnesota Statutes 1992, section 243.166, subdivision 3, is 
amended to read: 

Subd. 3. [REGISTRATION PROCEDURE.] (a) The person shall, within 
.J-4 days aftsr the end ef !he l<!rm of sapervised releaoo, register with the 
ffObatien effi€ef corrections agent as soon as the agent is assigned to the 
person at too ·snd ef !hat l@rm. 

(b) If the person changes residence address, the person shall give the new 
address to the current or last assigned f)f80ation effi€8f corrections agent in 
writing within ten days. An offender is deemed to change addresses when the 
offender remains at a new address.for longer Lhan two weeks and evinces an 
intetlt to take up residence there. The flR30atioa effi€ef agent shall, within 
three business days after receipt of this information, forward it to the bureau 
of criminal apprehension. 

Sec. 4. Minnesota Statutes 1992, section 243.166, subdivision 4, is 
amerided to read: 

Subd. 4. [CONTENTS OFREGISTRATION.]The registration provided to 
the probation 0ffi€ef corrections agenl must consist of a statement in writing 
signed by the person, giving information required by the bureau of crimjnal 
apprehension, and a fingerprint card and photograph of the person if these 
have not already been obtained in connection with the offense that triggers 
registration. _Within three days, the flEObaties effif;ef corrections agent shall 
forward the statement, fingerprint card, and photograph to the bureau of 
criminal apprehension. The bureau shall send one copy fa the appropriate law 
enforcement aULhority that will have jurisdiction where the person will reside 
on release or disc_harge. 

Sec. 5. Minnesota Statutes 1992, section 243.166, subdivision 6, is 
amended to read: 

Subd. 6. [REGISTRATION PERIOD.] (a) Notwithstanding the provisions 
of section 609·. 165, subdivision I, a person required to register under this 
section shall continue_ to comply with this section until ten years have elapsed 
~-ince the j)crson was rels_aseEI from imf)risonmsnt initially assigned to a 
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corrections agent in connection with the offense, or until the probation, 
supervised release, or conditional release period expires, whichever occurs 
later. 

(b) If a person required to register under this section fails to register 
following a change in address, the commissioner of public safety may require 
the person to continue to register for an additional period of five years. 

Sec. 6. Minnesota Statutes 1992, section 243.166, is amended by adding a 
subdivision to read: 

Subd. 8. [LAW ENFORCEMENT AUTHORITY.] For purposes of this 
section, a law enforcement authority means, with respect to a home rule 
charter or statutory city, the chief of police, and with respect to an 
unincorporated area, the sheriff of the cOufl;ly. 

Sec. 7. Minnesota Statutes 1992, section 243.166, is amended.by adding a 
subdivision to read: · 

Subd. 9. [PRISONERS FROM OTHER STATES.] When the state accepts 
a prisoner from another state under a reciprocal agreement under the 
interstate compact authorized by section 243.16, the acceptance is condi­
tional on the offender agreeing to register under this section when the offender 
is living in Minnesota following a term of imprisonment if any part of that term 
was served in this state. 

Sec. 8. Minnesota Statutes 1992, section 299C.46, is amended by adding 
a subdivision· to read: 

Subd. 5. [DTVERSION PROGRAMS.] The bureau of criminal apprehen­
sion shall receive from counties operating diversion programs the names of 
and other identifying da.ta !1pecified by the bureau of criminal apprehension 
concerning diversion program participants, and maintain the names and data 
in the computerized criminal history system for 20 years from the date of the 
offense. Data maintained under this subdivision are private da.ta. 

Sec. 9. Minnesota Statutes 1992, section 299C.54, is amended by adding 
a subdivision to read: 

Subd. 3a. [COLLECTION OF DATA.] Identifying information on missing 
children entered into the NCIC computer regarding cases that are still active 
at the. time the missing children bulletin is compiled each quarter may be 
included in the bulletin. 

Sec. 10. Minnesota Statutes 1992, section 401.02, subdivision 4, is 
amended to read: 

Subd. 4. [DETAINING PERSON ON CONDITIONAL RELEASE.] °(a) 
Probation officers serving the district and juvenile courts of counties partic­
ipating in the subsidy program established by this chapter may, without order 
or warrant, when it appears necessary to prevent escape or enforce discipline, 
take and detain a probationer, or any person on conditional release and bring 
that person before the court or the commissioner of corrections or a des-ignee, 
whichever is appropriate, for disposition. No probationer or other person on 
conditional release shall be detained more than 72 hours, exclusive of legal 
holidays, Saturdays and Sundays, pursuant to this subdivision without being 
provided with the opportunity for a hearing before the court or the commis­
sioner of corrections or a designee. When providing supervision and other 
correctional services to persons conditionally released pursuant to sections 
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241.26, 242.19, 243.05, 243.16, 244.05, and 244.065, including intercounty 
transfer of persons on conditional release, and the conduct of presentence 
investigations, participating counties shall comply with the policies and 
procedures relating thereto as prescrjbed by the commissioner of corre~tions. 

(b) The written order of the chief executive officer or designee of a 
community coriections agency established under tlris chapter is sufficient 
authority for any peace officer or county probation officer to take and place in 
actu~l custody_ any person under sentence or .on probation who: 

(I) fails to report to serve a sentence at a local correctional facility, as 
defined in section 241.021, subdivision I; 

(2) fails to return from furlough or authorized temporary release from a 
local correctional facility; 

(3) escapes from a local correctional facility; or 

(4) absconµs from court-ordered home detention. 

(c) The written order of the chief executive· officer or designee of a 
community corrections agency established under this chapter is- sufficient 
authOrity for any peace officer or county probation-officer to take and place 
in actual custody any person on a court authorized pretrial release_ who 
4bsconds from pretrial release or fails to abide by the conditions of pretrial 
release. 

Sec. II. [401.065] [PRETRIAL DIVERSION PROGRAMS.] 

Subdivision 1. [DEFINITION.] As used in this section: 

(1) "offender" means a person who: 

(i) is charged with a felony, gross misdemeanor, or misdemeanor crime, 
other than a crime against the person,_ but who has .not yet entered a pfoii in · 
the proceedings; 

(ii) has not previously been convicted as an adult in Minnesqta- or any· Other 
state of any felony crime against the person; and 

(iii) has not previously been charged with-a crime as an adult in Minnesota 
and then had charges dismissed as part of a diversion. program, including a 
program that existed before July 1, 1994; and 

(2) "'pretrial- diversion" me<i.ns the decision of a prosecutor to refer an 
offender to a diversion program on condition that the criminal charges against 
the offender will be dismissed after a specified period of time if the offender 
successfully completes the program. 

Subd. 2. [ESTABLISHMENT OF PROGRAM.] By July 1, 1994, every 
county attorney Of 0: _cOimty participating. in the community corrections aCt 
shall establish a pretrial diversion program for adult offenders. The program 
must be designed and operated to further the following goals: 

( 1) to provide eligible offenders with an alternative to ·confinement 'and a 
criminal conviction; 

(2) to reduce the costs and caseload burdens on district courts and the 
criminal justice system;. 

(3) to minimize recidivism among diverted offenders; 
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(4) to promote the collection of restitution to the victim of the offender's 
crime; and 

(5) t(J develop responsible alternatives ti:J the criminal justice system for 
eligible offenders. 

Subd. 3. [PROGRAM COMPONENTS.] A diversion program established 
under this _ section may: 

( 1) provide screening services to the court and the prose_cuting authorities 
to help identify likely candidatesfor pretrial diversion; 

(2) establish goals for diverted offenders and monitor performance of these 
goals; 

( 3) perform chemical dependency assessments of diverted offenders where 
indicated, make .appropriate referrals for treatment, and monitor treatment 
and aftercare; · 

(4) provide individual, group, and family counseling services; 

(5) oversee tile.payment of victim restitution by diverted offenders; 

(6) assist diverted offenders in identifying and contacting appropriate 
cOmmunity resources; 

(7) provide educational sei-vices to diverted offenders to enable them tO 
earn a high school diploma or GED; and 

(8) provide accurate information on how diverted offenders perform in the 
program to the court, prosecutors, defense attorneys, and probation officers. 

Subd. 4. [REPORTS.] By January 1, 1995, and biennially thereafter, each 
County attorney shall report to the department of cOrrections on the operation 
of a pretrial diversion program required-by this section. The commissioner 
shall include in the report to the legislature a summary Of the reports 
submitted by county attorneys under this section. The report shall include a 
description of the program, the number of offenders participating. in the 
program, the number and characteristics of the offenders who successfully 
complete the program, the number and. characteristics of'the offenders who 
fail to complete the program, and an evaluation of the p"rogram 's effect on the 
: operation of the criminal justice system in the county. -

Sec. 12. Minnesota Statutes 1992, section 609.135, subdivision la, is 
amended to read: 

Subd. la. [FAILURE TO PAY RESTITUTION.] If the court orders 
payment of restitution as a condition of probation and if the defendant fails to 
pay the restitution in accordance with ·the payme11.t schedule or structure 
established by the collrt or the probation officer,·. the prosecutor or the 
defend:lnt;s probation officer may, on the effieer's the prosecutof's own 
motion or at the request of the victim, ask the court to hold a hearing to 
determine whether or not the conditions of probation should be changed or 
probation should be revoked. The defendant's probation officer shall ask for 
the hearing if the restitution ordered has not been paid prior to 60 days before 
the term of probation expires. The court shall schedule and hold this hearing 
and take appropriate action, including action under subdivision 2,_paragraph 
00 (g), before the defendant's term of probation expires. 
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Sec. 13. Minnesota Statutes 1992,. section 609.135, subdivision 2, is 
. amended to read: 

Subd. 2. (a) If the conviction is for a felony the stay shall be for not more 
than three years or the maximum period for which the sentence of imprison-
ment might have been imposed, whichever is longer. · 

(b) If the conviction is for a gross misdemeanor violation• of section 
169.121 or 169.129, the stay shall be for not more than three years. The court 
shall provide for unsupervised probation for the last one year of the stay unless 
the court finds that the defendant needs supervised probation for all or part of 
the last one year. 

(c) If the conviction is for a gross misdemeanor not specified in paragraph 
(b), the stay shall be for not more·than two yearS. 

(d) If the conviction is for any misdemeanor under section 169.121; 
609.746, subdivision I; 609.79; or 617.23; or for a misdemeanor under 
section 609.224, subdivision I, in which the victim of the crime was a family 
or household member as defined in section 518B.0!, the stay shall be for not 
more than two years. The court shall provide for unsupervised probation for 
the second year of the stay unless the court finds that the defendant needs 
supervised probation for all or part of the second year. 

(e) If the conviction is for a misdemeanor not specified in paragraph (d), the 
stay shall be for not more than one year. 

(t) The defendant shall be discharged when six months after the term of the 
stay expires, unless the stay has been revoked or extended under paragraph 
(g), or the defendant has already been discharged. 

(g) Notwithstanding the maximum periods specified for stays of sentences 
under paragraphs (a) to (t), a court may extend a defendant's term of probation 
for up to one year if it finds, at a hearing conducted under subdivision la, that: 

(I) the defendant has not paid court-ordered restitution in accordance with 
the payment schedule or structure; and 

(2) the defendant is likely to not pay the restitution the defendant owes 
before the term of probation expires. 

This one-year extension of probation for failure to pay restitution may be 
extended by the court for up to one additional year if the court finds, at 
another hearing conducted under subdivision la, that the defendant still has 
not paid the court-ordered restitution that the defendant owes. 

Sec. 14. Minnesota Statutes 1992, section 609.14, subdivision I, is 
amended to read: · 

Subdivision I. [GROUNDS.] (a) When it appears that the defendant has 
violated any of the conditions of probation or intermediate sanc.tion, O! has 
otherwise been . guilty of misconduct which warrants the imposing or 
execution of sentence, the court may without notice revoke the stay lBefeef 
aR<I fl£0balien and direct that the defendant be taken into immediate custody. 

(b) When it appears that the defendant violated any of the conditions of 
probation during the term of the stay, but the term of the stay has since 
expired, the defendant's probation officer or the prosecutor may ask the court 
to initiate probation revocation proceedings under the rules of criminal 



3622 JOURNAL OF THE SENATE [51ST DAY 

procedure at any time within six' months after the expiration of the stay. The 
court also may initiate proceedings under these circumstances on its. own 
motion. If proceedings are initiated within this six-month period, the court 
may conduct a revocation hearing and take any action authorized under rule 
27.04 at any time during or after the six-month period. 

Sec. 15. Minnesota Statutes 1992, section 609.3461, is amended to read: 

609.3461 [DNA ANALYSIS OF SEX OFFENDERS REQUIRED.] 

Subdivision I. [UPON SENTENCING.] WlwB a The court shall order an 
offender to provide a biological specimen for the purpose of DNA analysis as 
defined in section 299C.155 when: 

(l) the court sentences a person eeR,·ieleEI ef charged with violating or 
attempting to violate section 609.342, 609.343, 609.344, or 609.345, e, 

wheR a who is convicted of violating one of those sections or of any felony 
offense arising out of the same set of circumstances; 

(2) the court sentences a person as a patterned sex offender under section 
609.1352,; or 

( 3) the juvenile court adjudicates a person a delinquent child who is the 
subject of a delinquency petition for violating or attempting to violate section 
609.342, 609.343, 609.344, or 609.345, it shall eFEief the f8FSOO te fll'0¥i<le 
a biologieal Sjleeimen f0f the pel')'ose ef OOA 1111alysis as <lefiRe4 iR seetieR 
299C. 1§§ and the delinquency adjudication is based on a violation of one of 
those sections or of any felony-level offense arising out of the same set of 
circumstances. The biological specimen Or the results of the analysis shall be 
maintained by the bureau of criminal apprehension as provided in section 
299C.155. 

Subd. 2. [BEFORE RELEASE.] If a person convicted of violating or 
attempting to violate section 609.342, 609.343, 609.344, or 609.345, or 
initially charged with violating one of those sections and convicted of another 
felony offense arising out of the same set of circumstances, or sentenced as a 
patterned sex offender under section 609.1352, and committed to the custody 
of the commissioner of corrections for a term of imprisonment, or serving a 
term of imprisonment in this state under a reciprocal agreement although 
convicted in another state of an offense described in this subdivision or under 
any similar law of the United States -or any other state, has not provided a 
biological specimen for the purpose of DNA analysis, the commissioner of 
corrections or local corrections authority shall order the person to provide a 
biological specimen for the purpose of DNA analysis before completion of the 
person's term of imprisonment. The commissioner of correctionS: or local 
corrections authority shall forward the sample to the bureau of criminal 
apprehension. 

Subd. 3. [PRISONERS FROM OTHER STATES.] When the.state accepts 
a prisoner from another state under a reciprocal agreement under the 
interstate compact authorized by section 243.16, the acceptance is condi­
tional on the offender providing a biological specimen for the purposes of 
DNA analysis as defined in section 299C.155, if the offender was convicted of 
an offense described in subdivision 1 or under any similar law of the United 
States or any other state. The specimen must be provided under supervision of 
staff from the department of corrections or a communi'ty corrections act 
coun'ty within 15 business days after the:offender reports to the supervising 
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agent. The cost of obtaining the biological specimen is the fesponsibility of the 
agency providing supervision. 

Sec. 16. [PROBATION TASK FORCE.] 

. Subdivision 1. [CONTINUATION OF TASK FORCE.] The probation 
standards task force appointed under Laws 1992, chapter 571, article II, 
section 15, shall file the report required by this section. 

Subd. 2. [STAFF.] The commissioner of corrections shall make available 
staff as appropriate to support the work of the task force. · 

Subd. 3. [REPORT.] The task force shall report to the legislature by 
October 1, 1994, concerning: 

( 1) the number of additional probation officers needed; 

(2) the funding required to provide the necessary additional probation 
officers; 

( 3) a recommended method of funding these new positions, including a 
recommendation concerning the relative county and state obligations; 

( 4) recommendations as to appropriate standardized case definitions and 
reporting procedures to .fClcilitate unUOrm reporting of the number and type of 
cases and offenders; 

(5) legislative changes needed to implement objecti~ely defined case 
classification systems; and 

(6) any other general recommendations to improve the quality and 
administration of probation services in the state. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1992, section 243.165, is repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 12, 13, and 14, are effective August 1, 1993, and apply to all 
defendants placed on probatiori on or after that date. Section 15, subdivision 
1, is effective August 1, 1993, and applies to offenders sentenced on or after 
that date. Section 16 is effective the day following final enactment. 

ARTICLE 6 

NEW FELONY SENTENCING LAW 

Section I. Minnesota Statutes 1992, section 243.18, subdivision 2, is 
amended to read: 

Subd. 2. [WORK REQUIRED; GOOD TIME.] This subdivision applies 
only to inmates sentenced before August 1, 1993. An inm-ate for whom a work 
assignment is available may not earn good time under subdivision 1 for any 
day on which· the inmate does not perform the work assigninent. The 
commissioner may excuse an inmate from work onlY for illness, physical 
disability, or to participate in an education or treatment program. 

Sec. 2. Minnesota Statutes 1992, section 243.18, is amended by adding a 
subdivision to read: 
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Subd. 2a. [WORK REQUIRED; DISCIPLINARY CONFINEMENT.] This 
subdivision applies only to inmate_s sentenced on or after August 1, 1993. The 
commissioner shall impose a disciplinary confinement period of two days for 
each day on which a person for-whom a work assignment is available does not 
perform the work assignment. :The commissioner may excuse an inmate froin 
work only for illness, physical.disability, or to participate in an education or 
treatment program. 

Sec. 3. Minnesota Statutes 1992, section 244.01, subdivision 8, is 
amended to read: 

Subd. 8. "Term of imprisonment," as applied to inmates whose crimes 
were committed before August 1, 1993, is the period of time tejor which an 
inmate is committed to the custody of the commissioner of corrections minus 
earned good time. "Tenn of imprisonment," as applied to inmates whose 
crimes were committed on or after August I, 1993, is the period of time wltieh 
aa fflfHille is efflered te ..,.,,,., in .j3fisoo by the senteneing effilft, plHS aey 
disciplinary eenfinement pefie<I impesea by !he eemmissiener lHl0ef sootien 
24 4 .Q5, Sl::ibdivisien ~ equal to two-thirds of the inmate's executed sentence. 

Sec. 4. Minnesota Statutes 1992, section 244.01, is amended by adding a 
subdivision to read: 

Subd. 9. [EXECUTED SENTENCE.] "Executed sentence" means the 
total period of time for which an inmate is committed to the custody of the 
commissioner of corrections. 

Sec. 5. Minnesota Statutes 1992, section 244.05, subdivision lb, is 
amended to read: 

Subd. lb. [SUPERVISED RELEASE; OFFENDERS WHO COMMIT 
CRIMES ON OR AFTER AUGUST I, 1993.] (a) Except as provided in 
subdivisions 4 and 5, every inmate sentenced to prison for a felony offense 
committed on or after August 1, 1993, shall serve a supervised release term 
upon completion of the inmate's term of imprisonment pF0neu11eea by !he 
sentencing c<,Hf! lHlOOf sootien 24 4. Hll and any disciplinary confinement 
period imposed by the commissioner due to the inmate's violation of any 
disciplinary offense rule adopted by the commissioner under paragraph (b). 
The amount of time the inma.te serves on supervised release teFm shall be 
equal in length to the amount of time remaining in the inmate's iffif)osed 
executed sentence after the inmate has served the flF0ROHB:ee0 term of 
imprisonment and any disciplinary confinement period imposed by the 
commissioner. 

(b) By August I, 1993, the commissioner shall modify the commissioner's 
existing disciplinary rules to specify disciplinary offenses which may result in 
imposition of a disciplinary confinement period and the length of the 
disciplinary confinement period for each disciplinary offense. These disci­
plinary offense rules may cover violation of institution rules, refusal to work, 
refusal to participate in treatment or other rehabilitative programs, and other 
matters determined by the commissioner. No inmate who violates a disciplin­
ary rule shall be placed on supervised release until the inmate has served the 
disciplinary confinement period or until the inmate is discharged or released 
from punitive segregation confinement, whichever is later. The imposition of 
a disciplinary confinement period shall be considered to be a disciplinary 
sanction imposed upon an inmate, and the procedure for imposing the 
disciplinary confinement period and the rights of the inmate in the procedure 
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shall be those in effect for the imposition of other disciplinary sanctions at 
each state correctional institution. 

Sec. 6. Minnesota Statutes 1992, section 244.101, is amended to read: 

244.101 [SENTENCING OF FELONY OFFENDERS WHO COMMIT 
OFFENSES ON AND AFTER AUGUST I, 1993.] 

Subdivision I. [SEMfENCING AUTHORITY EXECUTED SENTENCES.] 
When a felony offender is sentenced to a fixed executed fffiS6R sentence for 
an offense committed on or after August I, 1993, the executed sentence 
prenoaneea by !he €ffilft shall €eR6ist consists of two parts: (I) a specified 
minimum term of imprisonment that is equal to two-thirds of the executed 
sentence; and (2) a specified maximum supervised release term that is 
eHe half ef the minimum term- ef iffii)riseement equal to one-third of the 
executed sentence. The leHglhs ef the leffil ef ifftjlfisonment and t"8 
sope•visea release tem, actually OOf¥8H by aa innlat@ ""' amount of time the 
inmate actually serves in prison and on supervised release is subject to the 
provisions of section 244.05, subdivision lb. 

Subd. 2. [EXPLANATION OF SENTENCE.] When a court pronounces an 
executed sentence under this section, it shall ~ explain: (1 )' the total 
length of the executed sentence; (2) the amount of time the. defendant will 
serve in prison; and ( 3) the amount of time the defendant will serve on 
supervised release, assuming the defendant commits no disciplinary offense 
in prison that may fe5H-lt results in the imposition of a disciplinary confine­
ment period. The court shall also explain that the aofenaant's leffil ef 
imJJfisenment amount of time the defendant actually serves in prison may be 
extended by the commissioner if the d~fendant commits any disciplinary 
offenses in prison and that this extension could result in the defendant's 
serving the entire preneuneeEI executed sentence in prison. The court's 
explanation shall be included in the senteneing 0fOOf a written summary of the 
sentence. 

Subd. 3. [NO RIGHTTO SUPERVISED RELEASE.] Notwithstanding the 
court's speeifieatien explanation of the potential length of a defendant's 
supervised release term ffi the sefl.teaeing Gffi@F, the court's eFOOf explanation 
creates no right of a defendant to any specific, minimum length of a 
supervised release term. 

Subd. 4. [APPLICATION OF STATUTORY MANDATORY MINIMUM 
SENTENCES.] If the defendant is convicted of any offense for· which a 
statute imposes a mandatory minimum sentence 0F ffffift of imprisonment, the 
statutory mandatory minimum sentence et= teml governs the length of the 
entire executed sentence pronounced by the court under this section. 

Sec. 7. Minnesota Statutes 1992, section 244.14, subdivision 2, is 
amended to read: 

Subd. 2. [GOOD TIME NOT AVAILABLE.] An offender serving a 
sentence on intensive community supervision for a crime Committed before 
August I, 1993, does not earn good time, notwithstanding section 244.04. 

Sec. 8. Minnesota Statutes 1992, section 244.171, subdivision 3, is 
amended .to read: 

Subd. 3. [GOOD TIME NOT AVAILABLE.] An offender in the challenge 
incarceration program whose crime was committed before August 1, 1993, 
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does not earn good time during phases I and II of the program, notwithstand­
ing section 244.04. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 4 are effective August 1, 1993, and apply to crimes committed 
on or after that date. 

ARTICLE 7 

MANDATORY CONDITIONAL RELEASE OF SEX OFFENDERS 

Section I. Minnesota Statutes 1992, section 609.346, subdivision 5, is 
amended to read: 

Subd. 5. [SUPERVISED CONDITIONAL RELEASE OF SEX OFFEND­
ERS.] (a) Notwithstanding the statutory maximum sentence otherwise appli­
cable to the offense or any provision of the sentencing guidelines, any fJefS0D 
whe i-s senh=in€sEI when a court sentences a person to prison for a violation of 
section 609.342, 609.343, 609.344, or 609.345 ""'61 ee S@Rleased t<> se,,;e a 
supervised r~ lefrR as pr<wided iR this subdivisiea. Tue oou,t shall 
seatease a persrm eeRvieted fe£ a vielalieH of 58€lieti 6!l9.312, 609.30, 
609.344, er 609.345 t<> seFVe a supenised releass lefm ef oot less thaR fwe 
~. the court shall sentenee a provide that after the person has completed 
the sentence imposed, the commissioner of corrections shall place the person 
on conditional release. If the person was convicted for a violation of section 
609.342, 609.343, 609.344, or 609.345, the person shall be placed on 
conditional release for five years, minus the time the person served on 
supervised release. If the person was convicted for a violation of one of those 
sections a second or subsequent time, or sentenced under subdivision 4 to a 
mandatory departure, te seFVe a supervised releass lefrR ef 00! less thaR the 
person shall be placed on conditional release for ten years, minus the time the 
person served on supervised release. 

(b) 'J.he eemmissiener ef eerreetieas shall S8t the le¥el ef superYisien feF 
effeadeFS subjeel t<> this 58€lieti based ea the pueli€ Fisk prns@Rled by the 
effender. The conditions of release may include successful completion of 
treatment and aftercare in a program approved by the commissioner, 
satisfaction of the release conditions specified in section 244.05, subdivision 
6, and any other conditions the commissioner considers appropriate. If the 
offender fails to meet any condition of release, the commissioner may revoke 
the offender's conditional release and order that the offender serve the 
remaining portion of the conditional release term in prison. The commissioner 
shall not dismiss the offender from supervision before the conditional release 
term expires. 

Conditional release under this subdivision is governed by provisions 
relating to supervised release, except as otherwise provided in this subdivi­
sion, section 244.04, subdivision 1, or 244.05. 

( c) The commissioner shall pay the cost of treatment of a person released 
under this subdivision. This section does not require the commissioner to 
accept or retain an offender in a treatment program. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1993, and applies to crimes committed on 
or after that date. 
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ARTICLE 8 

CORRECTIONS 
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Section 1. Minnesota· Statutes 1992, section 16B.08, subdivision 7, is 
amended to read: 

Stibd. 7. [SPECIFIC PURCHASES.] (a) The following may be.purchased 
without regard to the competitive bidding requirements of this chapter: 

(I) merchandise for resale at state park refectories or facility operations; 

(2) farm and garden products, which may be sold at the prevailing market 
price on the date of the sale; 

(3) meat for other state institutions from the technical college maintained at 
Pipestone by independent school district No. 583; and 

(4) furnitl:IFB products and services from the Minnesota correctional 
facilities. 

(b) Supplies, materials, equipment, and utility services for use by a 
community-based residential facility operated by the commissioner of human 
services may be purchased or rented without regard to the competitive bidding 
requirements of this chapter. 

(c) Supplies, materials, or equipment to be used in the operation of a 
hospital licensed under sections 144.50 to 144.56 that are purchased under a 
shared service purchasing arrangement whereby more than one hospital 
purchases supplies, materials, or equipment with one or more other hospitals, 
either through one of the hospitals or through another entity, may be purchased 
without regard to the competitive bidding requirements of thi.s chapter if the 
following condi~ions are met: 

(I) the hospital's governing authority authorizes the arrangement; 

(2) the shared services purchasing program purchases items available from 
more than one source on the basis of competitive bids or competitive 
quotations of prices; and · 

(3) the arrangement authorizes the hospital's governing authority or its 
representatives to review the purchasing procedures to determine compliance 
with these requirements . 

. Sec. 2. Minnesota Statutes 1992, section 147.09, is amended to read: 

147.09 [EXEMPTIONS.] 

Section 147.081 does not apply to, control, prevent or restrict the practice, 
service, or activities of: 

(I) A person who is a commissioned medical officer of, a member of, or 
employed by, the armed forces of the United States, the United States Public 
Health Service, the Veterans Administration, any federal institution or any 
federal agency while engaged in the performance of official duties within this 
state, if the person is licensed elsewhere. 

(2) A licensed physician from a state or country who is in actual 
consultation here. 



3628 JOURNAL OF THE SENATE [51ST DAY 

(3) A licensed or registered physician who treats the physician's home state 
patients or other participating patients while the physicians and those patients 
are participating together in outdoor recreation in this state as defined by 
section 86A.03, subdivision 3. A physician shall first register with the board 
on a form developed by the board for that purpose. The board shall not be 
required to promulgate the contents of that form by rule. No fee shall be 
charged for this registration. 

(4) A student practicing under the direct supervision of a preceptor while 
the student is enrolled in and regularly attending a recognized medical school. 

(5) A student who is in continuing training and performing the duties of an 
intern or resident or engaged in postgraduate work considered by the board to 
be the equivalent of an internship or residency in any hospital or institution 
approved for training by the board. 

(6) A person employed in a scientific, sanitary, or teaching capacity by the 
state university, the state department of education, or by any public or private 
school, college, or other bona fide educational institution, or the state 
department of health, whose duties are entirely of a public health or 
educational character, while engaged in such duties. 

(7) Physician's assistants registered in this state. 

(8) A doctor of osteopathy duly licensed by the state board of osteopathy 
under Minnesota Statutes 1961, sections 148.11 to 148.16, prior to May I, 
1963, who.has not been granted a license to practice medicine in accordance 
with this chapter provided that the doctor confines activities within the scope 
of the license. 

(9) Any person licensed by a health related licensing board, as defined in 
section 214.01, subdivision 2, or registered by the commissioner of health 
pursuant to section 214.13, including psychological practitioners with respect 
to the use of hypnosis; provi_ded that the person confines activities within the 
scope of the license. 

( 10) A person who practices ritual circumcision pursuant to the require­
ments or tenets of any established religion .. 

(11) A Christian Scientist or other person who endeavors to prevent or cure 
disease or suffering exclusively by mental or spiritual means or by prayer. 

( 12) A physician licensed to practice medicine in another state who is in this 
state for the sole purpose of providing medical services at a competitive 
athletic event. The physician may practice medicine only on participants in the 
athletic event. A physician shall first register with the board on a form 

. developed by the board for that purpose. The board shall not be required to 
adopt the contents of the form by rule. The physician shall provide evidence 
satisfactory to the board of a current unrestricted license in another state. The 
board shall charge a fee of $50 for the registration. 

(13) A psychologist licensed under section 148.91 or a social worker 
licensed under section 148B.21 who uses or supervises the use of a penile or 
vaginal plethysmograph in assessing and treating individuals suspected of 
engaging f.n aberrant sexual behavior and sex offenders. 

Sec. 3. Minnesota Statutes 1992, section 241.09, is amended to read: 
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241.09 [UNCLAIMED MONEY OR PERSONAL PROPERTY OF IN­
MATES OF CORRECTIONAL FACILITIES.] 

Subdivision I. [MONEY.] When the chief executive officer of any state 
correctional facility under the jurisdiction of the commissioner-of corrections 
obtains money belonging to inmates of the facility who have died, been 
released or escaped, and the chief e~ecutive officer knows no claimant or 
person entitled to it, the chief executive officer shall, if the money is 
unclaimed within !we y,,aFS six months, deposit it in the inmate social welfare 
fund for the benefit of the inmates of the facility. No money shall be so 
deposited·until it has remained unclaimed for at least twe y@aF5 six months. If, 
at any time after the expiration of the twe YeafS six. monthS, the inmate or the 
legal heirs appear and make proper proof of identity or heirship, the inmate or 
heirs are entitled to receive from the state treasurer any money belonging to 
the inmate and deposited in the inmate social welfare fund pursuant to this 
subdivision. 

Subd. 2. [UNCLAIMED PERSONAL PROPERTY.] When any inmate of a 
state correctional facility under the jurisdiction of the commissioner of 
corrections has died, been released or escaped therefrom leaving in the 
custody of the chief executive officer thereof personal property, other than 
money, which remains unclaimed for a period of !we yeaFS 90 days, and the 
chief executive officer knows no person entitled to it, the chief executive 
officer or the _chief executive officer's ·agent may sell or otherwise dispose of 
the property in the manner provided by law for the sale or disposition of state 
property. The proceeds of any sale, after deduction of the costs shall be 
deposited in the inmate social welfare fund for expenditure as provided in 
subdivision I. Any inmate whose property has been sold under this subdivi­
sion, or heirs of the inmate, may file with, and make. proof of ownership to, 
the chief executive officer of the institution who caused the sale of the 
property within two years after the sale, and, upon satisfactory proof to the 
chief executive officer, the chief executive officer shall certify to the state 
treasurer the amount received by the sale of such property for payment to the 
inmate or heirs. No suit shall be brought for damages consequent to the 
disposal of personal property or use of money in accordance with this section 
against the state or any .official, employee, or agent thereof. 

Sec. 4. Minnesota Statutes 1992, section 241.67, subdivision I, is 
amended to read: 

Subdivision I. [SEX OFFENDER TREATMENT.] A sex offender treat­
ment system is established under the administration of the commissioner of 
corrections -to provide and finance. a range of sex offender treatment programs 
for eligible adults and juveniles. Offenders who are eligible to receive 
treatment, within the limits of available funding, are: 

(I) adults and juveniles committed to the custody of the commissioner; 

(2) adult offenders for whom treatment is required by the court as a 
condition of probation; and 

(3) juvenile offenders who have been found delinquent or received a stay of 
adjudication, for whom the juvenile court has ordered treatment; a..a 

f4} ilfflH-tS aoo jui.'eHiles Wfte are eligible fer eommuaity BaseEi treatment 
UBa@f tke seK·effemler tFSatmeftt mad establiskeEI Hl ~ 241.()':/l. 
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Sec. 5. Minnesota Statutes 1992, section 241.67, subdivision 2, is 
amended to read: 

Subd. 2. [TREATMENT PROGRAM STANDARDS.] (a) The commis­
sioner shall adopt rules under chapter 14 for the certification of adult and 
juvenile sex offender treatment programs in state and local correctional 
facilities and state-operated adult and juvenile sex offender treatment pro­
grams not operated in state or loca(·correctionalfacilities. The rules Shall 
require that sex offender treatment programs be at lea~t four months in 
duration. A correctional facility may not operate a sex offender treatment 
program unless the program has met the standards · adopted by .and been 
certified by the commissioner of corrections. As used in this subdivision, 
"correctional facility" has the meaning given it in section 241.021, subdi­
vision I, clause (5). 

(b) By My !, -!994, !l!e eommissioner sl!all aa<lJ>I. H!l8s HR4ef eltapte, -14 
fef the eertifieation ef eommHRily sasea a4<>I! aHEi jHvenile .... offeneler 
tfeatment pregrams ftffi eperateEl iB -s-ta-te 0f lesal eeFFeetional faeilities. 

W In addition to other certification requirements established under J"'Fa­
gffif'flS paragraph (a) aHEifei, H!l8s aelo~toa ey the commissioner must require 
all senified programs certified under this subdivision to participate in att the 
sex offender program engoieg outeome baseG evaluation.aBG ~ manage 
meD! sysleffl project established by the commissioner under section 3. 

Sec. 6. Minnesota Statutes 1992, section 241.67, is amended by adding a 
subdivision to read: 

Subd. 8. [COMMUNITY-BASED SEX OFFENDER PROGRAM EVAL­
UATION PROJECT.] (a) For the purposes of this project, a sex offender is an 
adult who has been convicted, or a juvenile who has been adjudicated, for a 
sex offense or a sex-related offense- and has been sentenced to sex offender 
treatment as a Condition of probation. 

(b) The commissioner shall develop a long-term project to accomplish the 
following: 

( 1) provide follow-up information on each sex offender for a period of three 
years following the offender's completion of or termina.tion from treatment; 

(2) provide treaiment programs in several geographical areas in the state; 

( 3) provide the necessary data to form the basis to recommend a fiscally 
sound plan to provide a coordinated statewide system of effective sex offender 
treatment programming; and 

(4) provide an opportunity to local and regional g(Jvernments, agencies, 
and programs to establish models of sex offender programs that are suited to 
the needs of that region. · 

( c) The commissioner shall provide the legislature with an annual report of 
the data collected and the status of the project by October 15 of each year, 
beginning in 1993. 

(d) The commissioner shall establish an advisory task force consisting of 
county probation officers from community corrections act counties and other 
counties, court services providers, and other interested officials. The com­
missioner shall consult with the task force concerning the establishment and 
operation of the project. 
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Sec. 7. Minnesota Statutes 1992, section 243.23, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEITIONS.] Notwithstanding sections 241.26, subdivision 
5, and 243.24; subdivision 1, the commissioner may promulgate rules for the 
disbursement of funds earned under subdivision 1, or other funds in an inmate 
account, and section 243.88, subdivision 2, for the support of families and 
dependent relatives of the respective inmates, for the payment of court­
ordered restit4tlon,fines, ~urC~aries, or othf]r fees assessed or ordered by the 
court, contribution to any programs established by law to aid victims of crime 
provided that the contribution shall not be more than 20 percent of an inmate's 
gross wages, for the payment .of restitution .to the commissioner ordered by 
prison disciplinary hearing officers for damage to property caused by an 
inmate's conduct, and for the discharge of any legal obligations arising out of 
litigation under this subdivision. An inmate of an adult correctional facility 
under the control of the commissiOner is subject to actions for the enforcement 
of support obligations and reimbursement of any public assistance rendered 
the dependent family and relatives. The commissioner may conditionally 
release an inmate who is a party to an action under this subdivision and 
provide for"the inmate's detention in a local detention facility convenient to the 
place of the hearing when the 'inmate is not engaged in preparation and 
defense. 

Sec. 8. Minnesota Statutes 1992, section 244.05, is amended by adding a 
subdivision to read: 

Subd. 8. [CONDITIONAL MEDICAL RELEASE.] The commissioner 
may order that an offender_ be placed on conditional medical release before 
the offender's scheduled supervised release date Or target release date if the 
offender suffers from a serious illness or chronic medical condition and the 
release poses no threat to the public'. In making the decision to release an 
offender on this status, the commis'sioner must co·nsider the offender's age and 
medical condition, the health care needs of the offender, the offender's custody 
classification and level of risk of violence, the appropriate level of community 
supervision, and alternative placements that may be available for the 
offender. An inmate may not be released under this provision. unless the 
commissioner has determined that the inmate's health costs will be borne by 
medical assistance, Medicaid, genertil assistance medical care, Veterim's 
benefits, or by any other federal or state medical assistance programs or by 
the inmate. Conditional medical release is governed by provisions relating to 
supervised release except that it may be rescinded without hearing by the 
commissioner if the offender's medical condition improves to the extent that 
the continuation of the conditional medical release presents a more serious 
risk to the public. 

Sec. 9. Minnesota Statutes 1992, section 244.17, subdivision 3, is 
amended to read: 

Subd. 3. [OFFENDERS NOT ELIGIBLE.] The following offenders are not 
eligible to be placed in the challenge incarceration program: 

(I) offenders who are committed to the commissioner's custody following 
a conviction for murder, manslaughter, criminal sexual conduct, assault, 
kidnapping, robbery, arson, or any other offense involving death or inten­
tional personal injury; and 
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(2) offenders who r•evieusly were convicted within the preceding ten years 
of an offense described in clause ( I) and were committed to the custody of the 
commissioner. 

Sec. 10. Minnesota Statutes 1992, ·section 244.172, subdivision I, is 
amended to read: 

Subdivision I. [PHASE I.] Phase I of the program lasts at least six months. 
The offender must be confined in a state correctional facility designated by the 
commissioner and must successfully participate -in all intensive ·treatment, 
education and work programs required by the commissioner. The offender 
must also submit on demand to random drug and alcohol testing at time 
intervals set by the commissioner. l"eF !he fifSI three memlls ef jlhase I; !he 
effeaaer may He! resei-¥e ¥isiters er lelerhene oall,;, ""68J'I uooer emergeaey 
eifelffftstanees. Throughout phase I, the commissioner must severely restrict 
the offender's telephone and visitor privileges. 

Sec. 11. Minnesota Statutes 1992, section 244.172, subdivision 2, is 
amended to read: 

Subd. 2. [PHASE II.] Phase II of the program lasts at least six months. The 
offender shall serve this phase of the offender's sentence in an intensive 
supervision and surveillance program established by the commissioner. The 
commissioner may impose such requirements on the offender as are necessary 
to carry out the goals of the program. Throughout phase /I, the offender must 
be required to submit to <laily drug and alcohol tests fer !he fifSI lhfee menlks; 
biweekly lesls fer !he neM twe mentks; an<! weel4y_ !@S!S fer the remainder af 
jlhase II randomly or for cause, on demand of the supervising agent. The 
commissioner shall also require the offender to report daily to a day-reporting 
facility designated by the commissioner. In addition, if the commissioner 
required the offender to undergo acupuncture during phase I, the offender 
must ee0tinue te submit to acupuncture treatment throughout phase II, on 
demand of the supervising agent. 

Sec. 12. Minnesota Statutes 1992, section 260.185, subdivision l, is 
amended to read: 

Subdivision I. If the court finds that the child is delinquent, it shall enter 
an order making any of the following dispositions of the case which are 
deemed necessary to the rehabilitation of the child: 

(a) Counsel the child or the parents, guardian, or custodian; 

(b) Place the child under the supervision of a probation officer or other 
suitable person in the child's own home under conditions prescribed by the 
court including reasonable rules for the child's conduct and the conduct of the 
child's parents, guardian, or custodian, designed for the physical, mental, and 
moral well-being and behavior of the child, or with the consent of the 
commissioner of corrections, in a group foster care facility which is under the 
management and supervision of said commissioner; 

(c) Subject to the supervision of the court, transfer legal custody of the 
child to one of the following: 

(I) a child placing agency; or 

(2) the county welfare board; or 
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(3) a reputable individual of good moral character. No person may receive 
custody of tWo or more unrelated children unless licensed as a residential 
facility pursuant to sections 245A.01 to 245A.16; or 

( 4) a county home school, if the county maintains a home school or enters 
into an agreement with a county home school; or 

(5) a county probation officer for placement in a group foster home 
established under the direction of the juvenile court and licensed pursuant to 
section 241.021; 

(d) Transfer legal custody by commitment to the commissioner of correc­
tions; 

(e) If the child is found to have violated a state or local law or ordinance 
which has resulted in damage to the person or property of another, the court 
may order the child to _make reasonable restitution for such damage; 

(f) Require the child to pay a fine of up to $700; the court shall order 
payment of the fine in accordance with a time payment schedule which shall 
not impose an undue financial hardship on the child; · 

(g) If the child is in need of special treatment and care for reasons of 
physical or mental health, the court may order the child's parent, guardian, or 
custodian to provide it. If the parent, guardi;.m, or custodian fails to provide 
this treatment or care, the court may order "it provided; 

(h) If the court believes that it is in the best interests of the child and of 
public safety that the driver's license of the child be canceled until the child's 
18th birthday, the court may recommend to the commissioner of pub]jc safety 
the cancellation of the child's license for any period up to the child's 18th 
birthday, and the commissioner is hereby authorized to cancel such license 
without a hearing. At any time before the termination of the period of 
cancellation, the court may, for good cause, recommend to the commissioner 
of public safety that the child be authorized to apply for a new license, and the 
commissioner may so authorize. 

If the child is petitioned and found by the court to have committed or 
attempted to commit an act in violation of section 609.342; 609.343; 609.344; 
609.345; 609.3451; 609.746, subdivision 1; 609.79; or 617.23, or another 
offense arising out of a delinquency petition based on one or more of those 
sections, the court shall order an independent professional assessment of the 
child's need for sex offender treatment. An assessor providing, an assessment 
for the court may Bel lia¥e aey <lifee! 0f SBaf<lEl finaaeial iHlefesl 0f ~ 
,elalienskip ,esulling i" SRaFed finaneial gaift will, a treatment l"'"''iae, must 
be experienced in the evaluation and treatment of juvenile sex offenders. If the 
assessment indicates that the child is in need of arid amenable to sex offender 
treatment, the court shall include in its 'disposition order a requirement that the 
child undergo treatment. Notwithstanding section 13.42, 13.85, 144.335, 
260.161, or 626.556, the assessor has access to the following private or 
confidential data on the child if access is relevant and necessary for the 
assessment: 

(1) medical data under section 13.42; 

(2) corrections and detention data under section 13.85; 

(3) health records under section 144.335; 
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(4) juvenile court records under section 260.161; and 

(5) local welfare agency records under section 626.556. 

[51ST DAY 

Data disclosed under this paragraph may be used on! y for purposes of the 
assessment and may not be further disclosed to any other person, except as 
authorized by law. 

If the child is found delinquent due to the commission of an offense that 
would be a felony if committed by an adult, the court shall make a specific 
finding on the record regarding the juvenile's mental health and chemical 
dependency treatment needs. 

Any order for a disposition authorized under this section shall contain 
written findings of fact to support the disposition ordered, and shall also set 
forth in writing the following information: 

(a) why the best interests of the child are served by the disposition ordered; 
and 

(b) what alternative dispositions were considered by the court and why such 
dispositions were not appropriate in the instant case. 

Sec. 13. Minnesota Statutes 1992, section 541.15, is amended to read: 

541.15 [PERIODS OF DISABILITY NOT COUNTED.] 

(a) Except as provided in paragraph (b), any of the following grounds of 
disability, existing at the time when a cause of ·action accrued or arising 
anytime during the period of limitation, shall suspend the running of the 
period of limitation until the same is removed; provided that such period, 
except in the case of infancy, shall not be extended for more than five years, 
nor in any case for more than one year after the disability ceases: 

(]) That the plaintiff is within the age of 18 years; 

(2) The plaintiff's insanity; 

(3) 1'he !'laiHliff's iffl!'RSBHIH<lHI 0H a e,iffliaal €flllFg8;- e, ""9ef a seateaee 
ef a eFifflHlal OOIIH fef a lefm less !has the !'laia!iff's nat!lfa! l#e; 

f'B Is an alien and the subject or citizen of a country at war with the United 
States; 

~ ( 4) When the beginning of the action is stayed by injunction or by 
statutory prohibition. 

If two or more disabilities shall coexist, the suspension shall continue until 
all are removed. 

(b) In actions alleging malpractice, error, mistake, or failure to cure, 
whether based on contract or tort, against a health care provider, the ground 
of disability specified in paragraph (a), clause (]), suspends the period of 
limitation until the disability is removed. The suspension may not be extended 
for more than seven years, or for more than one year after the disability 
ceases. 

For purposes of this paragraph, health care provider means a physician, 
surgeon, dentist, or other health care professional or hospital, including all 
persons or entities providing health care as defined in section 145.61, 
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subdivisions 2 and 4, or a certified health care professional employed by or 
providing services as an independent contractor in a hospital. 

Sec. 14. Minnesota Statutes 1992, section 611A.06, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF RELEASE REQUIRED.] The commissioner 
of corrections or other custodial authority shall make a good faith effort to 
notify the victim that the offender is to be released from imprisonment or 
incarceration, including release on extended furlough and for work release; 
released from a juvenile correctional facility; released from a facility in whi~h 
the offender was confined due to incompetency, mental illness, or mental 
deficiency, or commitment under section 253B.18; or transferred H0fH 0fte 

cor,eetioHal faei1ity I<> aHethef whoo th@ eer,eetioaal program ia,•olYes less 
seeOOty to a minimum security setting, if the victim has mailed to the 
commissioner of corrections or to the head of the facility in which the 
offender is confi1wd a written request for this notice. The good faith effort to 
notify the ·victim must occur prior to the release, transfer, or change in security 
status. For a victim of a felony crime against the person for which the offender 
was sentenced to a term of imprisonment of more than 18 months, the good 
faith effort to notify the victim must occur 60 days before the offender's 
release, transfer, or change ffi seeurit:) statHs- to minimum security status. 

Sec. 15. Minnesota Statutes 1992, section 624.712, subdivision 5, is 
amended to read: 

Subd. 5. ··crime of violence" includes murder in the first, second, and 
third degrees, manslaughter in the first and second degrees, aiding suicide, 
aiding_ attempted suicide, felony violations of assault in the first, second, 
third, and fourth degrees, terroristic threats, use of drugs to injure or to 
facilitate crime, simple robbery, aggravated robbery, kidnapping, false im­
prisonment, criminal sexual conduct in the first, second, third, and fourth 
degrees, felonious theft, arson in the first and second degrees, riot, burglary 
in the first, second, third, and fourth degrees, reckless use of a gun or 
dangerous weapon, intentionally pointing a gun at or towards a human being, 
setting a spring gun, and unlawfully owning, possessing, 9f operating a 
machine gun or sawed-off shotgun, and an attempt to commit any of these 
offenses, as each of those offenses is defined in chapter 609. "Crime of 
violence" also includes felony violations of chapter 152. 

Sec. 16. Minnesota Statutes 1992, section 631.41, is amended to read: 

631.41 [REQUIRING THE COURT ADMINISTRATOR TO DELIVER 
TRANSCRIPT OF MINUTES OF SENTENCE TO SHERIFF.] 

When a person convicted of an offense is sentenced to pay a fine or costs, 
or to be imprisoned in the county jail, or sentenced to the Minnesota 
correctional faeility Stillwater department of corrections, the court adminis­
trator shall, as soon as possible, make out and deliver to the sheriff or a deputy 
a transcript from the minutes of the court of the conviction and sentence. A 
duly certified transcript is sufficient authority for the sheriff to execute the 
sentence. Upon receiving the transcript, the sheriff shall execute the sentence. 

Sec. 17. Laws 1991, chapter 292, article I, section 16, is amended to read: 

Sec. 16. The department of human rights may not be charged by the 
attorney general for legal representation on behalf of complaining parties who 
have filed a charge of discrimination with the department. The department of 
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corrections may not be charged by the attorney general for legal representa­
tion in civil actions brought by offenders alleging civil rights violations. This 
provision is effective retroactive to July 1. 1989, as to the department of 
human rights and retroactive tO July 1, 1992, as to the department of 
corrections. The department of human rights does not have an obligation to 
pay for any services rendered by the attorney general since July I, 1985, in 
excess of the amounts already paid for those services and the department of 
corrections does not have an obligation to pay for any services rendered since 
July 1, 1992, in excess of the amounts already paid/or those services. 

Sec. 18. [TRANSFER.] 

Positions classified as sentencing to service crew leader and one sentencing 
to service supervisor in the department of natural resources are transferred to 
the Minnesota department of corrections under Minnesota Statules, secti(Jn 
15 .039. ·Nothing in this section is intended to abrogate or modify any rights 
now enjoyed by affected employers under terms of an agreement between an 
exclusive bargaining representative and 1he state or one of its appointing 
authorities. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1992, sec·ti.ons 241.25; 241.67, subdivision 5; and 
241.67 I, are repealed. 

ARTICLE 9 

TECHNICAL CORRECTIONS 

Section I. Minnesota Statutes 1992, section 144A.04, subdivision 4, is 
amended to read: 

Subd. 4. [CONTROLLING PERSON RESTRICTIONS.] (a) The control­
ling persons of a nursing home may not include any person who was a 
controlling person of another nursing home during any period of time in the 
previous two-year period: 

(I) during which time of control that other nursing home incurred the 
following number of uncorrected or repeated violations: 

(i) two- or more uncorrected violations or one or more repeated violations 
which created an imminent risk to direct resident care or safety; or 

(ii) four or more uncorrected violations or two or more repeated violations 
of any nature for which the fines are in the four highest daily fine categories 
prescribed in rule; or 

(2) who was convicted of a felony or gross misdemeanor puRishable by a 
term ef llHflRS0RmeRI ef mere tltaR 99 days that relates to operation of the 
nursing home or directly affects resident safety" or care, during that period. 

(b) The provisions of this subdivision shall not apply to any controlling 
person who had no legal authority to affect or change decisions related to the 
operation of the nursing home which incurred the uncorrected violations. 

Sec. 2. Minnesota Statutes 1992, section l44A.04, subdivision 6, is 
amended to read: 

Subd. 6. [MANAGERIAL EMPLOYEE OR LICENSED ADMINISTRA­
TOR; EMPLOYMENT PROHIBITIONS,] A nursing home may not employ 
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as .amanagerial•erilployeeoias. itsiJice~ll>Jldt!litiisl!'atfl!'.;llllfi~~~;W.~}Cc!/i\{i{ 
a managerial employee or the licensed adniiRislrater.,of anot1ier,fa;:iliJfc!lllnjig ,•. \f/l' 
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(a) ·During whichtime .• OfemploymenUha.t,~ijier,11uraiiiJgih~in~•ilic/irrei1.•lhei•. 't'.'.' 
following·.number of unc<>rrected violatio.ns ·.wfµch•.\verecinitllejuri¥i~(ion;•",li~;, ''tf;.\ 
control of the managerial employee or;the ,administ~1.0r;;: ; · · : 

(l) two or more uncorrected violations o~, olle,,or,In<>°' re~atei\{i<'i!~(ii,~s< 
· which created an.imminent risk ·to ,direct,.resideijt.'<Oare o(·$af~(y; or . 

(2) four-Or more. ~ncorrected ·Vi0lati0Hs:or:·.,:~?-:'0r,m~;:-:~-~"at~.d:':V.i6Jati·;ils-/ .,:_:: 
of any nature for which the fines are in the,fouthighest'ilailyfine,categories 
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(b) who was convicted of a felony 'or gross misdemeanor. paeishaliie),ya< 
lefHI ef iHljlriseemeat ef lli0fe !il<m 90 days that relates .to operati()h ofJhe .. ' 
nursing home or directly affects resident safety or care, ,duFing,,thaq,erio4. 

Sec. 3, Minnesota Statutes 1992, section·l44A.ll, subdivision 3a, is. 
amended to read: · 

. ' . -

Subd, 3a. [MANDATORY REVOCATION,J Notwithst;mding ·the provi­
sions of subdivis_ion 3, the commissiorier .Shall:1-:e'1oke:a __ •-nij~Sfa1g·-,Q0~elicense 
if a controlling person is .convicted of a •felony. or ;gross <misdemeanor 
puaisl!able ey a lefHI ef HBjlrissnmeet ef IB0fe lil<m 90 days that relates 'to 
operation of the nursing home or directly affects •resident safety or care. The 
commissioner shall notify the nursing home 30 days in advance of the.date of 
revocation. 

Sec, 4, Minnesota Statutes· 1992, section 144B,08, subdivision 3, is 
amended to read: · 

Subd. 3. [MANDATORY REVOCATION OR REFUSAL TO ISSUE A 
LICENSE.] Notwithstanding subdivision 2, the commissioner shall revoke or 
refuse to issue a residential care home license if the.-.appliCant,.:-Iice:nsee, or 
manager of the licensed home is convicted of a felony or grnss misdemeanor 
#!al is pueisl!aelo ey a l<lrm ef iHljlriseRIH@RI efllill -!il<m 00 days and that 
relates to operation of the residential care home or directly affects resident 
safety or care. The commissioner shall notify the residential care home 30 
days before the date ·of revocation. 

Sec. 5. Minnesota Statutes 1992, sectio11 152,021, subdivision .3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision.lor2 may 
be sentenced to imprisonment for not more than 30 years oi- to payment ofa 
fine of not more than $1,000,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision 1 or 2 shall .be seateneea le iHljlfisenmeat 
committed to the commissioner of corrections for not less than four years nor 
.more than 40 years or to payment of a fine of not more than $ I ,000 ,000, or 
both. 

(c) In a prosecution under subdivision I involving sales by the same person 
in two or more counties within a 90-day period, ihe person may be prosecuted. 
for all of the sales in any county in which one·of the sales occurred. 
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Sec. 6. _ Minnesota Statutes 1992, section -152.022, subdivision 3, is 
amended to read: -

Subd. 3. [PENALTY.] (a) A person convicted under subdivision 1 or 2 may 
be sentenced to imprisonment for not more than 25 years or to payment of a 
fine of not more than $500,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision l or 2 shall be seet@neeel to imprioeemeet 
committed to the commissioner of corrections for not less than three years nor 
more than 40 years or to payment of a fine of not more than $500,000, or 
both. 

(c) In a prosecution under subdivision I involving sales by the same person 
in two or more counties within a 90-day period, the person may be prosecuted 
for all of the sales in any county in which one of the sales occurred. 

Sec. 7. Minnesota Statutes 1992, section 152.023, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than 20 years or to payment of a 
fine of not more than $250,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision I or 2 shall be SORleReoa le iffll'ASORmORI 
committed to the commissioner of corrections for not less than two years nor 
more than 30 years or to payment of a fine of not more than $250,000, or 
both. 

Sec. 8. Minnesota Statutes 1992, section 152.024; subdivision 3', is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment -for not more than 15 years or to payment of a 
fine of not more than $100,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision 1 or 2 shall be seeteneed ta im13ris0runeet 
committed to the commissioner of corrections or to a local correctional 
authority fOr not less than oile year nor more than 30 years or to payment of 
a fine of not more than $100,000, or both. 

Sec. 9. Minnesota Statutes 1992, section 152.025, subdivision 3, is 
amended to read: 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 may 
be sentenced to imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision 1 or 2 shall be senlen0e0 te ifftfA:GeRmen-t: 
committed to the commissioner of corrections or to a local correctional 
authority for not less than six months nor more than ten years or to payment 
of a fine of not more than $20,000, or both. 

Sec. 10. Minnesota Statutes 1992, section 152.026, is amended to read: 

152.026 [MANDATORY SENTENCES.] 
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A defendant convicted and sentenced to a mandatory sentence under 
sections 152.021 to 152.025 is not eligible for probation, parole, discharge, 
or supervised release until that person has served the full maaEl.atery miaimum 
term of imprisonment as provided by law, notwithstanding sections 242.19, 
243.05, 609.12, and 609.135. "Term of imprisonment" has the meaning 
given in section 244.01, subdivision 8. 

Sec. I I. Minnesota Statutes 1992, section 152.18, subdivision I, is 
amended to read: 

Subdivision I. If any person is found guilty of a violation of section 
152.024, 152.025, or 152.027 for possession of a controlled substance, after 
trial or upon a plea of guilty, the court ma)', without entering a judgment of 
guilty and with the consent of the person, defer further proceedings and place 
the person on probation upon such reasonable conditions as it may require and 
for a period, not to exceed the maximum -tefm ef im13ris0nment sentence 
provided for the violation. The court may give the person the opportunity to 
attend and participate in an appropriate program of education regarding the 
nature and effects of alcohol and drug abuse as a stipulation of probation. 
Upon violation of a condition of the probation, the court may enter an 
adjudication of guilt and proceed as otherwise provided. The court may, in its 
discretion, dismiss the proceedings against the person and discharge .the 
person from probation before the expiration of the maximum period pre­
scribed for the person's probation. If during the period of probation the person 
does not violate any of the conditions of the probation, then upon expiration 
of the period the court shall discharge the person and dismiss the proceedings 
against that person. Discharge and dismissal under this subdivision shall be 
without court adjudication of guilt, but a not public record of it shall be 
retained by the department of public safety for the purpose of use by the courts 
in detennining the merits of subsequent proceedin,gs against the person. The 
not public record may also be opened only upon court order for purposes of 
a criminal investigation, prosecution, or sentencing. Upon request by law 
enforcement, prosecution, or corrections authorities, the department sha11 
notify the requesting party of the existence of the not public record and the 
right to seek a court order to open it pursuant to this section. The court shall 
forward a record of any discharge and dismissal under this subdivision to the 
department of public safety who shall make and maintain the not public record 
of it as provided under this subdivision. The discharge or dismissal shall not 
be deemed a conviction for purposes of disqualifications or disabilities 
imposed by law upon conviction of a crime or for any other purpose. 

For purposes of this subdivision, "not public" has the meaning given in 
section 13.02, subdivision 8a. 

Sec. 12. Minnesota Statutes 1992, section 169.121, subdivision 3a, is 
amended to read: 

Subd. 3a. [HABITUAL OFFENDER PENALTIES.] (a) If a person has 
been convicted under this section, section 169.129, an ordinance in confor­
mity with either of them, or a statute or ordinance from another state in 
conformity with either of them, and if the person is then convicted of a gross 
misdemeanor violation of this section, a violation of section 169.129, or an 
ordinance in conformity with either of them ( 1) once within five years after 
the first conviction or (2) two or more times within ten years after the first 
conviction, the person must be sentenced to a minimum of 30 days 
imprisonment or to ·eight hours of community work service for each day less 



3640 JOURNAL OF THE SENATE [51STDAY 

than 30 days that the person is ordered to serve. in jail. Provided, that if a 
personjs ~onvicted of violating. this section, section 169 .129, or an ordinance 
inconforinity with.either of them two-or more times within five years after the 
first" ¢on-viction, or withio. five years. after the first of two or more license 
revocations, as defined in subdivision 3, paragraph (a), clause (2), the person 
must- be seritenced_ to a minimum of 30 days imprisonment and the sentence 
may notbe waived under paragraph (b) or (c). Notwithstanding section 
609. 135, the above sentence must be executed, unless the court departs from 
the mandatory minimum sentence under paragraph (b) or (c). 

(b) Prior to sentencing the prosecutor may file a motion to have the 
defendant sentenced without- regard fo the mandatory minimum sentence 
established by this subdiv_ision. The motion must be accompanied by a 
statement on ·the record of the reasons for it. When presented with the 
prosecutor's motion and if it finds that substantial mitigating factors exist, the 
court shall sentence the defendant without regard to the mandatory minimum 
term ef im13risonment sentence established by this subdivision. 

(c) The court may, on its own motion, sentence the defendant without 
regard to the mandatory minimum term ef iml3riSoflfH:ettt sentence established 
by this subdivision if it finds that substantial mitigating factors exist and if .its 
sentencing departure is accompanied by a statement on the record of the 
reasons for it. 

(d) The court may sentence the defendant without regard to the mandatory 
minimum t€ffft ef im13Fisonment sentence established by this subdivision if the 
defendant is sentenced to probation and- ordered to participate in a program 
established under section 169.1265. 

(e) When any portion of the sentence required by this subdivision is not 
executed, the court should impose a sentence that is proportional to the extent 
of the offender's prior criminal and moving traffic violation record. 

Sec. 13. Minnesota Statutes 1992, section 238.16, subdivision 2, is 
amended to read: 

Subd. 2. [GROSS MISDEMEANOR.] Any person violating the provisions 
of this chapter is guilty of a gross misdemeanor. Any term ef impFisoRmeRt 
sentence imposed for any violation by a corporation shall be served by the 
senior resident officer of the corporation. 

Sec. 14. Minnesota Statutes 1992, section 244.065, is amended to read: 

244.065 [PRNATE EMPLOYMENT OF INMATES OF STATE CORREC­
TIONAL INSTITUTIONS IN COMMUNITY.] 

When corisistent with the public interest and the public safety, the 
commissioner ,of corrections may conditionally release an inmate to work at 
paid employment, seek employment, or participate in a vocational training or 
educational program, as provided in section 241.26, if the inmate has served 
at least one half of the term of imprisonment as FOSHeee by gees time eaFHee 
by!lieffiffia!e. 

Sec. 15. Minnesota Statutes 1992, section 244.14, subdiviSion 3, is 
amended to read: 

Subd. 3. [SANCTIONS.] The commissioner shall impose severe and 
meaningful sanctions for violating the conditions of an intensive community 
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supervision program. The commissioner shall Provide for revocation of 
intensive community super.vision of an offender who: 

(I) commits a material violation of or repeatedly fails to follow the rules of 
the program; 

(2) commits any misdemeanor, gross misdemeanor, or felony offense; or 

(3) presents a risk to the public, based on the offender's behavior, attitude, 
or abuse of alcohol or controlled substances. The revocation of intensive 
community supervision is governed by the procedures in the commissioner's 
rules adopted under section 244.05, subdivision 2. 

An offender whose intensive community supervision is revoked shall be 
imprisoned for a time period equal to the offender's e,igiBal term of 
imprisonment, but in no case for longer than the time remaining in the 
offender's sentence. "Origiaal Term of imprisonment" means a time period 
equal to two-thirds of the sentence originally executed by the sentencing 
court, minus jail credit, if any. 

Sec. 16. Minnesota. Statutes 1992, section 244.15, subdivision I, is 
amended to read: · 

Subdivision I. [DURATION.] Phase I of an intensive community supervi­
sion program is six months, or one-half the time remaining in the offender's 
e,igiBal term of imprisonment, whichever is less. Phase II lasts for at least 
one-third of the time remaining in the offender's e,igiBal term of imprison­
ment at the beginning of Phase II. Phase III lasts for at least one-third of the 
time remaining in the offender's e,igiBal term of imprisonment at the 
beginning of Phase III. Phase IV continues until the co.mmissioner determines 
that the offender has successfully completed the program or until the 
offender's sentence, minus jail credit, expires, whichever occurs first. If an 
offender successfully completes the intensive community supervision pro­
gram before the offender's sentence expires, the offender shall be placed on 
supervised release for the remainder of the sentence. 

Sec. 17. Minnesota Statutes 1992, section 244.171, subdivision 4, is 
amended to read: 

Subd. 4. [SANCTIONS.] The commissioner shall impose severe and 
meaningful sanctions for violating the conditions of the challenge incarcera­
tion program. The commissioner shall remove an offender from the challenge 
incarceration program if the offender: 

(I) commits a material violation of or repeatedly fails to follow the rules of 
the program; 

(2) commits any misdemeanor, gross misdemeanor, or felony offense; or 

(3) presents a risk to the public, based on the offender's behavior, attitude, 
or abuse of alcohol or controlled substances. The removal of an offender from 
the challenge incarceration program is governed by the procedures in the 
commissioner's rules adopted under section 244.05, subdivision 2. 

An offender who is removed from the challenge incarceration program shail 
be imprisoned for a time period equal to the offender's e,igiBal term of 
imprisonment, minus earned good time if any, but in no case for longer than 
the time remaining in the offender's: sentence. "Original Tenn of imprison-
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ment" means a time period equal to two-thirds of the sentence originally 
executed by the sentencing court, minus jail credit, if any. 

Sec. 18. Minnesota Statutes 1992, section 299A.35, subdivision 2, is 
amended to read: 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based entity may apply for a grant by submitting an 
application with the commissioner. The applicant shall specify the following 
in its application: 

(I) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; and 

( 4) statistical information as to the number of arrests in the geographical 
area for violent crimes and for crimes involving schedule I and II controlled 
substances. "Violent crime" includes a violation of or an attempt or 
conspiracy to violate any of the following laws: sections 609.185; 609.19; 
609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661; 609.2662; 609.2663; 
609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 
609.344; 609.345; 609.498, subdivision I; 609.561; 609.562; 609.582, 
subdivision I; 609.687; or any provision of chapter 152 that is punishable by 
a maximum teFm ef im:prisenment sentence greater than ten years. 

The commissioner shall give priority to funding programs in the geograph­
ical areas that have the highest crime rates, as measured by the data supplied 
under clause (4), and that demonstrate substantial involvement by members of 
the community served by the program. The maximum amount that may be 
awarded to an applicant is $50,000. 

Sec. 19. Minnesota Statutes 1992, section 609.0341, subdivision I, is 
amended to read: 

Subdivision I. [GROSS MISDEMEANORS.] Any law of this state which 
provides for a maximum fine of $1,000 or for a maximum teHH sentence of 
imprisonment of one year or which is defined as a gross misdemeanor shall, 
on or after August I, 1983, be deemed _to provide for a maximum fine of 
$3,000 and for a maximum teRD sentence of imprisonment of one year. 

Sec. 20. Minnesota Statutes 1992, section 609.101, subdivision 2, is 
amended to read: 

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law: 

(I) when a court sentences a person convicted of violating section 609.221, 
609.267, or 609.342, it must impose a fine of not less than $500 nor more 
than the maximum fine authorized by law; 

(2) when a court sentences a person convicted of violating section 609.222, 
609.223, 609.2671, 609.343, 609.344, or 609.345, it must impose a fine of 
not less than $300 nor more than the maximum fine authorized by law; and 

(3) when a court sentences a person convicted of violating section 
609.2231, 609.224, or 609.2672, it must impose a fine of not less than $100 
nor more than the maximum fine authorized by law. 
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The court may not waive payment of the fine or authorize payment of it in 
installments unless the court makes written findings on the record that the 
convicted person is indigent or that the fine would create undue hardship for 
the convicted person or that person's immediate family. 

The court shall collect the portion of the fine mandated by this subdivision 
and forward 70 percent of it to a local victim assistance program that provides 
services locally in the county in which the crime was committed. The court 
shall forward the remaining 30 percent to the commissioner of finance to be 
credited to the general fund. If more than one victim assistance program 
serves the county in which the crime was committed, the court may designate 
on a case-by-ca~e. basis which prograin will receive the fine proceeds, giving 
consideration to the nature of the crime committed, the types of victims 
served by the program, and the funding needs of the program. If no victim 
assistance program serves that county, the court shall forward 100 percent of 
the fine proceeds to the commissioner of finance to be credited to the general 
fund. Fine proceeds received by a local victim assistance program must be 
used to provide direct services to crime victims. 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessnient required by subdivision l .and is in addition to any 
teRH sentence of imprisonment or restitution imposed or ordered by the court. 

As used in this subdivision, "victim assistance program" means victim 
witness programs within ·county attorney offices or any of the following 
programs: crime victim crisis centers, victim-witness programs, battered 
women shelters and nonshelter programs, and sexual assault programs. 

Sec. 21. Minnesota Statutes 1992, section 609.101, subdivision 3, is 
amended to read: 

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM 
FINES.] (a) Notwithstanding any other law, when. a court sentences a person 
convicted of: 

(I) a first degree controlled substance crime under section 152.021, it must 
impose a fine of not less than $2,500 nor more than the maximum fine 
authorized by law; 

(2) a second degree controlled substance crime under section 152.022, it 
must impose a fine of not less than $1,000 nor more ti}an the maximum fine 
authorized by law; · 

(3) a third degree controlled substance crime under section 152.023, it must 
impose a fine of not less than $750 nor more than the maximum fine 
authorized by Jaw; 

(4) a fourth degree controlled substance crime under section 152.024, it 
must impose a fine of not less than $500 nor more than the maximum fine 
authorized by law; and 

(5) a fifth degree controlled substance violation under section 152.025, it 
must impose a fine of not less than $300 nor more• than the maximum. fine 
authorized by law. 

(b) The court may not waive payment of the fine or authorize payment of 
it in installments unless the court makes written findings on the record that the 
convicted person is indigent or that the fine would create undue hardship for 
the convicted person or that person's immediate family. 
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( c) The minimum fine required by this subdivision is in addition to the 
surcharge or_ assessment required by subdivision 1 and is in addition to any 
tBfm sentence of imprisonment or restitution imposed or ordered by the court. 

(d) The court shall collect the fine mandated by this subdivision and 
forward 70 percent of it to a local drug abuse prevention program existing or 
being implemented in the county in which the crime was committed. The 
court shall forward the remaining 30 percent to the state treasurer to be 
credited to the general fund. If more than one drug abuse prevention program 
serves the county in which the crime was committed, the court may designate 
on a case-by-case basis which program.will receive the fine proceeds, giving 
consideration to the community in which the crime was committe_d, the 
funding needs of the program, the number of peace officers in each 
community certified to teach the program, and the number of children served 
by the program in each community. If no drug abuse prevention program 
serves communities in that county, the court shall forward 100 percent of the 
fine proceeds to the state treasurer to be credited to the general fund. 

(e) The minimum fines required by this subdivision shall be collected as are 
other fines. Fine proceeds received by a local drug abuse prevention program 
must be used to support that program, and may be used for salaries. of peace 
officers certified to teach the program. The drug abuse resistance education 
program must report receipt and use of money generated under this subdivi­
sion as prescribed by the drug abuse· resistance education advisory council. 

(f) As used in this subdivision, "drug abuse prevention program" and 
"program" include: 

(I) the drug abuse resistance education program described in sections 
299A.33 and 299A.331; and 

(2) any similar drug abuse education and prevention program that includes 
the following component~: 

(A) instruction for students enrolled in kindergarten through grade six that 
is designed to teach students to recognize and resist pressures to experiment 
with controlled substances and alcohol; 

(B) provisions for parental invo)vement; 

(C) classroom instruction by uniformed law enforceme~t personnel; 

(D) the use of positive student leaders to influence younger students not to 
use drugs; and 

(E) an emphasis on activity-oriented techniques designed to encourage 
student-generated responses to problem-solving situations. 

Sec. 22. Minnesota Statutes 1992, section 609. IOI, subdivision 4, is 
amended to read: 

Subd. 4. [MINIMUM FINES; OTHER CRIMES.] Notwithstanding any 
other law: 

(1) when a court sentences a person convicted of a felony that is not listed 
in subdivision 2 or 3, it must impose a fine of not less than 20 percent of the 
maximum fine authorized by law nor more than the maximum fine authorized 
by law; and 
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(2) when a court sentences a. person convicted of a gross misdemeanor or 
misdemeanor that is not_listed in subdivision 2, it must impose·a fine of not 
less than 20 percent of the maximum fine authorized by law nor more than the 
maximum fine authorized by law. · 

The court may not waive payment of the minimum fine or authorize 
payment of it in installments unless the court-makes written findings on the 
record that the convicted ·person is indigent or that the fine would create undue 
hardship for the convicted person or that person'~ immediate family. 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision 1 and is in addition to any 
teFfft ~entence of imprisonment or restitution imposed or ordered by the court. 

Sec. 23. Minnesota Statutes 1992, section 609.1 I, is amended to read: 

609.11 [MINIMUM TERMS SENTENCES OF IMPRISONMENT.] 

Subdivision I. [COMMITMENTS WITHOUT MINIMUMS.] All commit-
ments to the commiSsioner of corrections for imprisonment Of the defendant 
are without minimum termS except when the sentence is to life imprisonment 
as required by law and except as otherwise provided in this chapter. 

Subd. 4. [DANGEROUS WEAPON.] Aiiy defendant convicted of an 
offense listed in subdivision 9 in which the defendant Or an accomplice, at the 
time of the offense, used, whether by brandishing, displaying, threatening 
with, or otherwise employing, _a dangerous weapon other than a firearm, or 
had in possession a: firearm, shall be committed to the commissioner of 
corrections for a mandatory miRiFR:um teffH ef im13risonment ef not less than 
one year plus one day, nor more than the maximum sentenCe provided by law. 
Any defendant convicted of a second or subsequent offense in which the 
defendant or an accomplice, at the time of the offense, used a dangerous 
weapon other than a firearm, or had in possession_ a firearm, shall be 
committed to the commissioner of corrections for a mandaleFy minimum teFm 
ef imprisenm@nt ef not- less than three years -nor more than the maximum 
sentence_ provi(\ed by law. 

Subd. 5. [FIREARM.] Any defendant convicted of an offense listed in 
subdivision 9 in which the defendant or an accomplice, at the time of the 
offense, used, whether by brandishing, displaying, threatening with, or 
otherwise employing, a firearm, shall be committed to the commissioner of 
corrections for a mandatOF) minimum teffff ef imprisonment e:1:· not less than 
three years, nor more than the maximum sentence provided by law. Any 
defendant convicted of a second or subsequent offense in which the defendant 
or an accomplice, at the time of the offense, used a firearm· shall be·committed 
to the commissioner of corrections for a mandatory minimum term ef 
ifflf)risonment ef not less than fi Ve years, nor more than the maximum 
sentence provided by law. 

Subd. 5a. [DRUG OFFENSES:] Notwithstanding section 609.035, when, 
ever a defendant is subject tO a ·mandat~:,ry minimum t8rm e-f imprisonment 
sentence for a felony violation of chapter 152 and is also subject to this 
section, the minimum term ef im13ris0nment sentence imposed under this 
section shall be consecutive to that imposed under chapter 152. 

Subd. 6. [NO EARLY RELEASE.] Any defendantconvicted and sentenced 
as required by this sectiOn is not eligible for p~obation; parole, discharge, or 
supervised release until that person ha<; served the full mandalory minimum 
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term of imprisonment as provided by law, notwithstanding the provisions of 
sections 242.19, 243.05, 244.04, 609.12 and 609.135. 

Subd. 7. [PROSECUTOR SHALL ESTABLJSH.J Whenever reasonable 
grounds exist to believe that the defendant or an accomplice used a fiiearm or 
other dangerous weapon or had in possession a fire~. at the time of 
commission of an offense listed in subdivision 9, the prosecutor shall, at the 
time of trial or at the plea of guilty, present on the record all evidence tending 
to establish that fact unles$ it is otherwise admitted on the record .. The 
question of whether the defendant or an accomplice, at the time of commis­
Sion of an offense listed in sulxlivision 9, used a firearm or other dangerous 
weapon or had in possession a firearm shall be determined by the court on the 
record at the time of a verdict or finding of guilt at trial or the entry of a plea 
of guilty based upon the record of the trial or the plea of guilty. The court shall 
determine on the record at the time of sentencing whether the defendant has 
been convicted of a second or subsequent offense in which the defendant or 
an accomplice, at the time of commission of an offe11se listed in subdivision 
9, used a fireann or other dangerous weapon or had in possession a firearm. 

Subd. 8. [MOTION BY PROSECUTOR.] Prior to the time of sentencing, 
the prosecutor may file a motion to have the defendant sentenced without 
regard to the mandatory minimum tsrms ef imprisenmefl.t sentences estab­
lished by this section. The motion shall be accompanied by a statement on the 
record of the reasons for it. When presented with the motion _and if it finds 
substantial mitigating factors exist, the court shall sentence the defendant 
without regard to the mandatory minimum teffHs ef imprisenment seritences 
established by this section. · 

Subd. 9. [APPLICABLE OFFENSES.] The crimes for which mandatory 
minimum sentences shall be served befet:@ eligibility feF tJFobation, ~ eF 

supervised release as provided in this section are: murder in the first, second, 
or third degree; assault in the first, second, or third degree; burglary; 
kidnapping; false imprisonment; manslaughter in the first or second degree; 
aggravated robbery; simple robbery; criminal sexual conduct under the 
circumstances described in sections 609.342, subdivision 1, clauses (a) to (t); 
609.343, subdivision I, clauses (a) to (f); and 609.344, subdivision I, clauses 
(a) to (e) and (h) to (j); escape from cu~tody; arson in the first, second, or third 
degree; a felony violation of chapter 152; or any attempt to commit any of 
these offenses. 

Sec. 24. Minnesota Statutes 1992, section 609.135, subdivision 1, is 
amended to read: 

Subdivision I. [TERMS AND CONDITIONS.] Except when a sentence of 
life imprisonment is required by law, or when a mandatory minimum teml ef 
imprisonment sentence is required by section 609 .11, any court may stay 
imposition or execution _of sentence and (a) may order intermediate sanctions 
without placing the defendant on probation, or (b) may place the defendant on 
probation with or without supervision and on the terms the court prescribes, 
including intermediate sanctions when practicable. The court may order the 
supervision to be under the probation officer of the court, or, if there is none 
and the conviction is for a felony or gross misdemeanor, by the commissioner 
of corrections, or in any case by some other suitable and consenting person. 
No intermediate sanction may be ordered performed at a location that fails to 
observe applicable requirements or standards of chapter 181A or 182, or any 
rule promulgated unde~ them. For purposes of this subdivision, subdivision 6, 
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and section 609 .14, :the· Jenn "intermediate sanctions_?:,' .includes· ·but is not 
limited to incarceration in a local_ jail or workhouse, honie detention. 
electronic monitorin·g,·.intensive prol;,ati9n, sentencing to ser:vice, reporting to 
a day reporting center, chemical dependency or mental health treatmeni or 
counseling, restiiution, fines;' day-fines, _conuimniiy. work service, and Work 
in liel.l of Or to· work offfines·. · 

A cour_t may _no~. st&y the. revOC,ation of ~e driver's.-li~ense_ of a person­
convicted of violating the provisions of section 169. 121. 

Sec, 25. Minnesota Statutes 1992, section 609.1352, Subdivision 1, is 
amended to read:-. . 

Subdivision I. [SENTENCING AUTHORITY.] A court shall sea!eeee 
cot7_1:mit a person to a teffB '3f i9lfFisenmeet_ef ihe commissi(!ner··of correctiOns 
for a p~riod of time that is no_t less than double the presumptive sentence under 
the sentencing guidelines and not more tt,an tt,e statutory maximum, orif the 
statutory maximum ,is less than double the presumptive sentenc~, le a te..B ef 
im.1:rris·~nmentfor a period of time that is equal to the statutofy 11laximum, if: 

(I) the court is imposing an executed sentence, based on a sentencing 
guidelines presumptive imprisonment sentence.or a dispositionaldeparture for 
aggravating circtlmstances or a mandatOry minimum Senteiice,_ on a person 
convicted- of committing or attempting to commit a viohJtion of section 
609.342, 609.343, 609.344, or _6()9.345, or on a person·.convicted of 
committing or attemptirig to comrriit any other crime listed in stibdivision 2. if 
it ·reasonably appears to the court that' the crime was motivated by the 
offender's sexual· impulses or was part of a predatory'pattern of behavfonhat 
had criminal".Sex_ual conduct as its·· goal; ·· 

(2) the court finds that the offender•is a danger to public safety; and 

(3). the court finds that the offender needs long-ienµ treatment or supervi­
sion beyond the presumptive term of imprisonment and supervised release. 
The finding must be based on a professional assessment .by aµ examiner 
i,xperienced in evaluating sex offenders that concludes that the_ offender is a 
patterned sex offender. The assessment must contain the facts upOn which the 
conclusion is based, with reference to the offense history of the offender or 
the severity of the current offense, the _social history of the offender, and the 
results of an examination of the offender's mental status unless _the offender 
refuses to 0be examined. The.conclusion may not be based_on_testing alone· .. A 
patterned sex offender is one whose criminal sexual behavior is so engrained 
that the risk of reoffending is great without intensive psychotherapeutic 
intervention ot·othef long-term controls. · · ·· 

Sec. 26. Minnesota Statutes 1992, section 609.15, subdivision 2, is 
amended to read: 

Subd. 2. [LIMIT ON TllRMS SENTENCES; MISDEMEANOR AND 
_GROSS MISl)EMEANOR.] If the court specifies that the sentence shall run 
consecutively and all of the sentences are fot misdemeanors, the total of the 
- ef i!HjlFi&snmee! sentences shall not exceed one year. If all of the 
sentences are for gross misdemeanors. the total of the teRHs sentences shall 
not exceed three years . 

. Sec. 27. Minnesota Statutes 1992, section 609.152, subdivision--!, is 
amended to read: 
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·. Subdivision I. [DEFINITIONS.] (a) As used in this section, the following 
terms have the meanings given. 

(b) "Conviction" means anyofthe following accepted and recorded by the 
court: a plea of guilty, a verdict of guilty by a jury, or a finding of guilty by 
the court. The term includes a c·onviction by any_ court in Minnesota or another 
jurisdiction. 

, ' (c) · "Prior conviction" means a conviction that occurred before the 
offender committed the next felony resulting in a conviction and before the 
offense for which the offender is being sentenced under this _section. 

(d) "Violent crime" means a violation of or an attempt or conspiracy to 
violate any of lhe following laws of this state or any similar laws of the United 
States or "JIY other state: section 609. 185;. 609.19; 609.195; 609.20; 609.205; 
609.21; 609.221; 609.222; 609.223; 609.228; 609.235; 609.24; 609,245; 
609.25; 609.255; 609.2661; 609.2662; 609.2663; 609.2664; 609.2665; 
609.267; 609.2671; 609.268; 609.342; 609.343; 609.344; 609.345; 609.498, 
subdivision I; 609.561; 609.562; 609.582, subdivision I; 609.687; or any 
provision of chapter '!52 that is punishable by a maximum teRB of iR1pFisea 
tHeBt sentence of 15 -years or more. 

Sec. 28. Minne~ota Statutes 1992', section 609.196, is amended to read: 

609,196 [MANDATORY PENALTY FOR CERTAIN MURDERERS.] 

When a person is convicted of violating section 609.19 or .609.195, the 
court shall sentence the person to the statutory maximum tefm of impFisea 
fBeR-t sentence. for the .offense if .the person was previously convicted of a 
heinous crime as defined in section 609 .184 and 15 years have not elapsed 
since the person was discharged from_ the sentence imposed for that convic­
tion. The court may not stay the imposition or execution of the sentence, 
not:,vilhstanding. section 609 .135. 

Sec. 29. Minnesota Statutes 1992, section 609.229, subdivision 3, is 
amended tQ read: 

Subd·. 3. [PENALTY.] (a) If the crime committed in violation of subdivi­
sion 2 is a felony, the statutory maximum for the crime is three years longer 
than the statutory maximum for the under! ying crime. 

(b) If the crime ·committed m· violation of subdivision 2 is a misdemeanor, 
the per8on iS guil~y of a gross misdemeanor .. 

(c). If the crime_ committed in •.violation of subdivision 2 is a gross 
misdemeanor, the person is guilty of a felony and may be· sentenced to-a leffR 
ef imprisonment ef for not more than one year and a day or to payment of a 
fine of not more than $5,000, or both. · 

Sec. 30. Minnesota Statutes 1992, section 609.346; subdivision 2, is 
amended to read: 

. . 
Subd. 2. [SUBSEQUENT SEX OFFENSE; PENALTY.] Except as pro­

vided in subdivision 2a or 2b, if a person is convicted under sections 609._342 
to 609.345,. within.15 years of a previous sex offense conviction, the court 
shall commit the defendant to the commissioner of corrections for iR1pFisen 
Hltlll! fel' a teFm ef not less lhan lhree years, nor more than the maximum 
sentence provided by law for the offense for which convicted, notwithstanding 
the provisions of sections 242.19, 243.05, 609.11, 609.12 and 609.135. The 
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court may stay. the execu_tion of the sentence imposed unde_r this subdivision 
only if it finds that a professional assessment indicates the offender is accepted 
by and ·can respond to treatment at a Jong-term inpatient program exclusively 
treating sex offenders and approved by the commissioner of corrections. If the 
court stays the execution of a sentence, it shall include the following as 
conditions of probation: (I) incarceration in _a local jail or workhouse; and (2) 
a requirement that the offender successfully complete the treatment program 
and aftercare as directed by the court. 

Sec. 3·1. Minnesota Statutes 1992, section 609.346, subdivision 2b, is 
amended to-read: 

Subd .. 2b. [MANDATORY 30-YEAR SENTENCE.](a) The court shall 
senten€e commit .a persoh to a tef.tH ef the commissioner of corrections for not 
less than 30 years, notwithstanding the statutory maximum sentence under 
section 609.343, if: · · 

(I) the person is convicted under section 609.342, subdivision I, clause (c), 
(d), (e), or (f);Or. 609.343, subdivision I, clause (c), (d), (e), or (f); and 

(2) the. court determines on the record at the time of sentencing that: 

(i) the crime involved an aggravating factor that would provide grounds for 
an upward departure under the sentencing guidelines other than the aggravat­
irig factor 'applicable to repeat crimina.l sexual conduct convictio~s; arid 

(ii) the person has a previous sex offense conviction under section 609.342, 
609.343, or 609.344. 

(b) Notwithstanding sections 609.342, subdivision 3; _and 609.343, subdi­
vision 3; and subdivision 2, the court may not stay imposition or execution of 
the sentence required by this subdivision. 

Sec. 32. Minnesota Statutes 1992, section 609.3461, subdivision 2, is 
amended tO read: · 

Subd. 2. [BEFORE RELEASE.] If a person convicted of violating or 
attempting to violate section 609.342, 609.343, 699.344, or 609.345, or 
sentenc_ed as a: p·atterned sex offend.er u,rider section 609.1352, and co_mmitted 
to the custody of__the commissioner of corrections fur a tefffi ef i1Bf3fisenment; 
has not provided a biological specimen for the purpose of DNA analysis, the 
com.missioner of corrections or local corrections authority_ shall order the 
person to provide a biological specimen for the purpose of DNA analysis 
before completion of the person's. term of imprisonment. The commissioner of 
corrections or local corrections authority shall forward. the sample to the 
bureau· of criminal apprehension. 

Sec.· 33. Minnesota Statutes 1992, section 609.582, subdivision la, is 
amended to read: 

Subd. 1 a. [MANDATORY MINIMUM SENTENCE FOR BURGLARY OF 
OCCUPIED DWELLING.] A person convicted of committing burglary of an 
occupied dwelling, as defined in subdivision l, clause (a), must be committed 
to the commissioner of corrections i>r county workhouse for a manElatery 
B-li:HiHn1m «.ffiH ef_in:tprinonment e:f not l~.~s fhan six months. 

Sec. 34. Minnesota Statutes 1992, section 609.891, subdivision 2, is 
amended to read: 
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Subd. 2. [FELONY.] (a) A person who violates subdivision I in a manner 
that creates a grave risk of causing the death of a person is guilty of a felony 
and may be sentenced to a t@.fm ef imprisOnment ef for not more than ten years 
or to payment of a fine of not more than $20,000, or both. 

(b) A person who is convicted of a second or subsequent gross misdemeanor 
violation of subdivision 1 is guilty of a felony and may be sentenced under 
paragraph (a). 

Sec. 35. Minnesota Statutes 1992, section 6llA.06, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF RELEASE REQUIRED.] The commissioner 
of corrections or other custodial authority shall make a good faith effort to 
notify the victim that the offender is to be released from. imprisonment or 
incarceration, including release on extended furlough and for work release; 
released from a juvenile correctional facility; released from a facility in which 
the offender was confined due to incompetency, mental illness, or mental 
deficiency, or commitment under section 253B.18; or transferred from one 
correctional facility to another when the correctional program involves less 
security, if the victim has mailed to the commissione_r of corrections Or to the 
head of the facility in which the offender is confined a written request for this 
notice. The good faith effort to notify the victim must occur prior to the 
release. transfer, or change in security status. For a victim of a felony crime 
against the person for which the offender was sentenced to a teml ef 
imprisonment effor more than 18 months, the good faith effort to notify the 
victim must occur 60 days before the offender's release, transfer, or c)lange in 
security status. 

Sec. 36. Minnesota Statutes 1992, section 629.291, subdivision I, is 
amended to read: 

Subdivision I. [PETITION FOR TRANSFER.] The attorney general of the 
United States, or any of the attorney general's assistants. or the United States 
attorney for the district of Minnesota, or any of the United States attorney's 
assistants, may file a petition with the governor requesting the state of 
Minnesota to consent to transfer an inmate, serving a ffirm ef iffif)ris0nm.sat 
sentence in a Minnesota correctional facility for violation of a Minnesota 
criminal law, to the United States district court for the purpose of being tried 
for violation of a federal criminal law. In order for a petition to be filed under 
this section, the inmate must at the time of the filing of the petition be under 
indictment in the United States district court for Minnesota for violation of a 
federal criminal law. ·Toe petition must name the inm.ite for whom transfer is 
requested and the Minnesota corre~tional facility in which the inmate is 
imprisoned. The petition must be verified and have a certified copy of the 
federal indictment attached to it. The petitioner must agree in the petition to 
pay all expenses incurred by the state in transferring the inmate to the United 
States court for trial. 

Sec. 37. [EFFECTIVE DATE.] 

Sections 1 to 36 are effective August 1, 1993, and _apply to crimes 
committed on or after that date. 

ARTICLE IO 

CRIMINAL AND JUVENILE JUSTICE INFORMATION 

Section I. Minnesota Statutes 1992, section 168.345, is amended by 
adding a subdivision to read: 
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Subd. 3. [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] 
The commissioner shall impose a surcharge of 25 cents on each fee charged 
by the commissioner under section 13.03, subdivision 3, for copies or 
electroniC transmittal of public information concerning motor vehicle regis­
trations. This surcharge only applies to a fee imposed in responding to a 
request mt;1de in person or to a telephone_ request for transmittal through a 
computer 'modem. The surCharge does not apply to the request of an individual 
for information concerning vehicles registered in that individual's -name. The 
commissioner shallforward·the surc_hClrges collected ulider this subdivision to 
the com,:nissioner of finance on a monthly basis. Upon receipt, the commis­
sioner of finance shall credit the surcharges to the general fund. 

Sec. 2. Minnesota Statutes 1992, section 171.12, is amended by adding a 
subdivision to read: · 

Subd. 8. [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] 
The· commissiOner shalf impose a surcharge of 25 cents on each fee chafged 
by the commissioner. under section 13.03, subdivision 3, for copies or 
electronic trans,mittal of public information concerning driver's license and 
Minnesota identification card applicants. This surcharge only applies to a fee 
imposed in responding to a request made in person· Or to a telephone request 
for transmi_ttal through a computer _modem. The surcharge does not apply to 
the request of an individual for- irlformation concerning that individual's 
driver's license or Minnesota identification card. The commi$sioner Shall 
forward the surcharges collected under this subdivision to the Commissioner 
of finance on a monthly basis. -Upon receipt, the commissioner of finance 
shall credit the surcharges to the general fund. 

Sec. 3. [AMOUNT OF INCREASE; REVISOR INSTRUCTION.] 

( a) The surcharges imposed by sections 1 and 2 are intended to increase to 
50 cents the 25-cent surcharges imposed by similar language in a bill styled 
as 1993 H.F. No. 1709. · 

(b) If sections 1 and 2 and 1993 H.F. No. 1709 become law, the revisor 
shall change the amount of the surcharges as listed in Minnesota Statutes, 
sections 168.345 and 171 .12 to 50 cents in each case. 

ARTICLE l1 

CRIME PREVENTION PROGRAMS 

Section I. [254A.18] [STATE CHEMICAL HEALTH INDEX MODEL.] 

The commissioner of human services, in consultation with the chemical 
abuse prevention resource council, shall develop and test a chemical health 
index model to help assess the state's chemical health and_coordinate state 
policy and programs relating to chemical abuse prevention and treatment. The 
chemical health index model shall assess a variety of factors known to affect 
the use and abuse of chemicals in different parts of the state including, but not 
limited to, demographic factors, risk factOrs, health care utilization, drug­
related crime, productivity, resource availability, and overall health. 

Sec. 2. Minnesota Statutes 1992, section 256.486, is amended to read: 

256.486 [ASIAN ASIAN-AMERICAN JUVENILE CRIME INTERVEN­
TION AND PREVENTION GRANT PROGRAM.] 
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Subdivision l. [GRANT PROGRAM.] The commissi.oner of human ser­
vices shall establish a grant program for coordinated, family-based .crime 
intervention and prevention services for.Asiaft Asi<;m-American .youth. The 
commissioners of human services, education, and public safety shall .work 
together to coordinate grant activities, 

Subd. 2. [GRANT RECIPIENTS.] The commissioner shall award grants in 
amounts up to $150,000 to agencies based in the Asta!! Asian-American 
community that have experience provjding .coordinated, family-based com­
munity services to Asiaft Asi~n-Americ_an youth and families_.-

Subd. 3. [PROJECT DESIGN.] Projects· eligible for grants under this 
section must provide coordinated crime intervention, prevention, and educa­
tional Services that include: 

(1) education for Aa4aB Asian-American parents, ·incJuding parenting 
methods in the United States and information about the United States legal and 
educational systems; 

(2) crime intervention and prevention pro£rams for A54aR- Asian-American 
youth, including employment and career-related programs and guidance and 
counseling services; · · 

(3) family-based services, including support networks, language classes, 
pfograms to -promote _parent-child communication, access to education and 
career resources, and conferences for Asi-aH Asian-American children and 
parents; 

(4) coordination with public and private agencies to improve communica­
tion between the AsiaR- Asian-American ·community and the community at 
large; and 

(5) hiring staff to implement the services in clauses (I) to (4). 

Subd. 4. [USE OF GRANT MONEY TO MATCH FEDERAL FUNDS.] 
Grant money awarded under this section may be used to satisfy any state or 
local match requirement that must be satisfied in order to receive federal 
funds. 

Subd. 5. [ANNUAL REPORT.] Grant recipients must report to the 
commissioner by June 30 of each year on the services and programs provided, 
expenditures of grant money, and an evaluation of the program's success in 
reducing crime among AsiaR Asian-American youth. 

Sec. 3. Minnesota Statutes 1992, section 299A.35, subdivision 1, is 
amended to read: 

Subdivision I. [PROGRAMS.] The commissioner shall, in consultation 
with the chemical abuse prevention resource council, administer a grant 
program to fund community-based programs that are designed to enhance the 
community's sense of personal security and to- assist the community in its 
crime control effortS. Examples of qualifying progtams include, but are not 
limited to, the following: 

(I) programs to provide security systems for residential buildings serving 
low-income persons, elderly persons, and persons who have physical or 
mental disabilities; 
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(2) community-based programs designed to discourage young people from 
involvement in unlawful drug or street gang activities; 

(3) neighborhood block clubs and innovative community-based crime 
watch programs; aB<I 

(4) community-based programs designed to enrich the educational, cul­
tural, or recreational opportunities of at-risk elementary or secondary schOol 
age youth, including programs designed to keep at-risk youth from dropping 
out of school and encourage school dropouts to return to school; and 

(5) other community-based crime preVention programs that arc innovative 
and encourage substantial involvement by members of the Community served 
by the program. 

Sec. 4. Minnesota Statutes 1992, section 299A.35, subdivision 2, is 
amended to read: 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based entity may apply for a grant by submitting an 
application with the commissioner. The applicant shall specify the following 
in its application: 

"(I) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; aB<I 

(4) statistical information as to the number of arrests in the geographical 
area for violent crimes and for crimes involving schedul~ I and II controlled · 
substances. "Violent crime" includes a violation of or an attempt or 
conspiracy to violate any of the following laws: sections 609.185; 609.19; 
609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661; 609.2662; 609.2663; 
609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 
609.344; 609.345; 609.498, subdivision l; 609.561; 609.562; 609.582, 
subdivision I; 609.687; or any provision of chapter 152 that is punishable by 
a maximum term of imprisonment greater th.w ten years; and 

/5) the number of economically disadvantaged youth in the geographic 
areas to be served by t~e program. -

The commissioner shall give priority to funding programs in the geograph­
ical areas that have the highest crime rates, as measured by the data supplied 
under clause -(4), _lo programs in geographical areas ihat have the largest 
concentratioits o[economically disadvantaged youth, and to programs that 
demonstrate substantial involvement by members of the community served by 
the program. The maximum amount that may be awarded to an applicant is 
$50,000. 

Sec. 5. Minnesota Statntes 1992, section 357 .021, subdivision 2, is 
amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the 
court administrator shall be as follows: 

(I) In every civil action or proceeding in said court, theplainiiff, petitioner, 
or other moving party shall pay, when the first paper is filed for that party in 
said action, a fee of $ll0. 
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.The defendant or other adverse or intervening party,.or any one or more of 
several defendants or other adverse or intervening parties appearing separately 
from the others, shall pay, when the first paper is filed for that party in said 
action, a fee of $1 IO. 

The pru ty requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the action, 
but does . not include copies or certified copies of any papers so filed or 
proceedings under chapter I03E, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding, 
$5; plus 25 cents per page after the_ first page, and $3.50, plus 25 cents per 
page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing" and docketing a transcript 
of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction, or 
assignment of judgment, $5. 

(7) Certificate as to existence or nonexisten'ce• of judgments docketed, $5 
for each name certified to. · -

(8) Filing and indexing trade name; or recording basic science certificate; 
or recording certificate of physicians, osteopaths, chiropractors, veterinari­
ans, or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, 
$10. 

(10) For the deposit of a will, $5. 

(II) For recording notary commission, $25, of which, notwithstanding 
subdivision la, paragraph (b ), $20 must be forwarded to the state treasurer· to 
be deposited in the state treasury and credited to the general fund. 

( 12) When a defendant pleads guilty to or is sentenced for a petty 
misdemeanor other than a parking ·violation, the defendant shall pay a tee of 
~$11, 

( I 3)- Filing a motion or response to a motion for modification of child 
support, a fee fixed by rule or order of the supreme court. 

(14) All other services required by law for which no fee is provided, such 
fee as compares favorably with those herein provided, or such as may be fixed 
by rule or order of the court. 

The fees in clauses (3) and ( 4) need not be paid by a public authority or the 
party the public authority represents. 

Sec. 6. Minnesota Statutes 1992,- section 609.101, subdivision I, is 
amended to read: 
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Subdivision I. [SURCHARGES AND ASSESSMENTS.] (a) When a court 
sentences a person convicted of a felony, gross misdemeanor, or misdemeanor, 
other than a petty misdeineanor such as a_ traffic or parking violation, and if 
the sentence·· does not include. payriient·Of a firie, ·the cot.irt shall impose an 
assessment of not less than $25 nor more than $50. If the sentence for the 
felony, gross.misdemeanor1 Or misd~meanor includes payment of.a fine qf any 
amount, including a fine of less than..$:100, the court shall impose a surcharge 
on the fine of 20 percent of the fine. This section applies whether or not the 
petson is seil~enced to imprisonll_lent and· whe~ the sentence is suspended .. 

(b) In addition to the assessments in paragraph (a), the court shall assess the 
following surcharges after a ~rson is convicted: 

(I) for a person charged with .a felony, $25; 

(2) for a person charged with a gross misdemeanor, $15; 

(3) for a person charged with a ririsdemeanor other than a traffic, parking, 
or local Ofdinance violation, $10; and · 

(4) for a person charged with a local ordinance violation other than a 
parking or traffic violation, $5. 

The surcharge must l;:,e assessed for the qfiginal charge, whether or not it is 
subsequently reduced. A person charged on more than one count may be 
assessed only one surcharge under this paragraph, but must be assessed for the 
most serious offense. This paragraph applies whether or not the person is 
sentenced to imprisonment and when the· sentence is suspended .. 

(C) 'l'hs 6ffilf! may Rel waMl paj'fflOHt 0f autherize fl")'RlOHI of the 
assessment Of suFsha_i=ge i-R installmettts lHHSS-S- it makes Wfi-t:tef1 findi:ags oo the 
f8GflfG !hat the eeeYietoa (l0fS0H i£ ieaigeet e, !hat the assessmeRI or su,charge 
weHkJ €fOOle HOOHe hanlshijl fef the C0R'.'ietea . jl0fSOO 0f !hat jlOfS0H's 
immediate family,. 

(<It If the court fails to waive e, impose an assessment required by 
paragraph (a), the court admin_iStrator shall correct _the record to _show 
impositio·n of an assessment-. of $2;5 if the sentence does not include payment 
of a fine, or if the sentence 'includes a fine, to show an imposition of_ a 
surcharge· of teri percent of the fine. If the.·court fails to wai-¥e e£ impose an 
assessment required by paragraph (b),.the court administrator shall correct the 
record to show impositi~n of the assessment described in paragraph (b). 

tef (d) ~xcept for assessments and surcharges imposed on persons con­
victed of Violations described in-section 97A.065; subdivision 2_, the court 
sha11 collect and forward to the commissioner of finance the total amount of 
the assessments or surcharges an_d t_he commissioner shall credit all money so 
forwarded to the general fund. · 

fft (e) if the convicted person is sentenced to imprisonment, the chief 
executive officer of the correction_<:11 facili~y in which the convicted person is 
ipcarcei.-ated may collect the assessment or surcharge from any earnings the 
iriinate accrues for work performed in the correctioll._al facility_ and fOrward the 
amount to· the commissioner Of finance, _indicating the part that was imposed 
for violations described in section.97A.065, subdivision 2, which must be 
credited to the game and fish•.fund. 
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Sec. 7. Minnesota Statutes 1992, section 609.101, subdivision 2, is 
amended to read: 

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law: 

(I) when a court sentences a person convicted of violating section 609.221, 
609.267, or 609.342, it must'impose a fine of not less than $500 nor more 
than the maximum fine ·authorized by law; 

(2) when a court sentences a person convicted of.violating section 609.222, 
609.223, 609.2671, 609.343, 609.344, or 609.345; it must impose a fine of 
not less than $300 nor more than the maximum fine authorized by law; and 

(3) when a court sentences a person convicted of violating section 
609.2231, 609.224, or 609.2672, it must impose a fine of not less than $100 
nor more than the ~aximum fine auth(?~zed by law. 

+he €OOft may - wai¥e payment of the HRe 0f authorize payment of it iR 
iaslallmonls IHlless the €OOft makes wFiiteR l'in<lings oo the Rl€0f0 that the 
sonviclea l"'f60ll is in<ligenl OF that the HRe wookl Cf'8a!8 URGUB har<lship fer 
the. conviclea persoo 0f !hat person's imme<liale ffifHi1y, 

The court shall collect the portion of the fine mandated by this subdivision 
and forward 70 percent of it to a local victim assistance program that provides 
services locally in the county in which the crime was committed. Toe court 
shall forward the remaining 30 percent tO the commissioner of finance to be 
credited to the general fund. If more than one victim assistance program 
serves the county in which the crime was committed, the court may designate 
on a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the ~ature of the crime committed, the types of victims 
served by the program, and the funding needs of the program. If no victim 
assistance program Serves that county, the court shall forward 100 percent of 
the fine proceeds to the commissioner· of finance to be credited to the general 
fund. Fine ptoceeds received by a local victim ass'istance program must be 
used to provide direct services to crime victims. 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision I and is in addition to any 
term of imprisonment or restitution imposed or Oi-dered by the court._ 

As used in this subdivision, ''victim assistance program" means victim 
witness programs within county attorney offices or any of the following 
programs: crime victim crisis centers, victim-witness programs, battered 
women shelters and nonshelter programs, and sexual assault programs. 

Sec. 8. Minnesota Statutes 1992, section 609.101, subdiviSion 3, is 
amended to read: 

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM 
FINES.] (a) Notwithstanding any other law, when a court sentences a person 
convicted of-;-

f-B a fiffit degree controlled substance crime under seeEioo sections 152.021 
to 152 .025, it must impoSe a fine of not less than ~ 20 percent of the 
maximum fine authorized by.law nor more than the maximum fine authorized 
by law; 

~ a se€0R0 <legree conlrolle<I substance erirne mi<ler S8€lien 152.Q22, it 
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- HHJ'0Se a fine ef oot les& lhan ~ H0f mere lhan the ffiBlciffiUffi fine 
ai:ltheFii!:eEl. ~ ~ 

flt a thW Elegree ee1>trelleEI SUBS{aRGe e<ime - seelieH 1§2,Q2J, ff ""'51 
imj,ese a fine ef oot !es& lhan PW H0f mere lhan the "'a*iffium fine 
autheFi,ea hy laws 

f4i a fooftll Elegree e~nt,ellea suhstanee €fime URGef ~ 1§2.Q24, ff 
""'51 HHJ'0Se a fine ef oot !es& lhan ~ H0f mere lhan the "'"*iffiUffi fine 
a1:HheFizeEl by ~ a-HG 

W a fifth Elegree eent,elleEI suhstanee "ielatien unE!ef ~ 1§2.Q2§, ff 
lljU6! imj,ese a fine ef Rel less than $JOO H0f ffi8f8 than the ffiOlliffiUffi fine 
autheFi,ea hy law. 

(b) The - may oot watt'<l pain,ent ef the fine e, autheri,e payment of 
it ffi inotallfflents UHless the eeHff ~ wfitteft Ht1Elings oo the reeefa ~ the 
eanvieteEI ~ is indigent m: tRi.ff the Hffe weH±4 aeare ffilffile i½aFdsl:tip fef 
too eenvieted peFSeft-eF thatc peFsen's iHHHediate fami.l.y;-

W The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision 1 and is in addition to any 
te:rm of imprisonment or restitution imposed or ordered by- the court-. 

fa+ ( c) The court shall collect the fine mandated by this subdivision and 
forward 70 percent of it to a local drug abuse prevention program existing or 
being implemented in the county in which the crime was committed. The 
court shall forward the remaining 30 percent to the state treasurer to be 
credited to the general fund. If more than one drug abuseprevention program 
serves the county in which the crime was committed, the court may designate 
on a case-by-case basis which program will receive the fine proceeds, giving 
consideration to the coI111llunity in which· the crime was committed, the 
funding needs of the program, the number of peace officers in each 
community certified to teach the program, and the number of children served 
by the program in each community. If no drug abuse prevention program 
serves communities in that county, the court shall forward 100 percent of the 
fine proceeds to the state treasurer to be credited to the general fund. 

f<;t (d)The_minimum fines required by this subdivision shall be collected as 
are other fines. Fine proceeds receiveQ by a local drug abuse prevention 
program must be used to support that program, and may be used for salaries 
of peace officers certified to teach the progratn. The drug abuse resistance 
education program must report receipt and use of money generated under this 
subdivision as prescribed by the drug abuse resistance education advisory 
council. · 

fB (e) As used in this subdivision, "drug abuse prevention program" and 
''program'• include: 

(I) the drug abuse resistance education program described in sections 
299A.33 and 299A.331; and 

(2) any simjlar drug abuse education anq prevention program that includes 
the following components: 

(A) instruction for students enrolled in kindergarten through grade six that 
is designed to teach students to recognize and resist pressures to experiment 
with controlled substances and alcohol; 
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(B) provisions for parental involvement; 

(C) classroom instruction by uniformed law enforcement personnel; 

(D) the use of positive student leaders to influence younger students not to 
use drugs; and 

(E) an emphasis on activity-oriented techniques designed to encourage 
student-generated responses to problem-solving situations. 

Sec. 9. Minnesota Statutes 1992, section 609.101,. subdivision 4, is 
amended to read: 

· Subd. 4. [MINTh1UM FINES; OTHER CRIMES.] Notwithstanding any 
other law: 

(I) when a court sentences a person convicted of a felony that is not listed 
in subdivision 2 or 3, it must impose a fine of not.-less than ;!Q 30 percent of 
the maximum fine authorized by law nor more than the maximum fine 
authorized by law; and 

(2) when a court sentences a person convicted of a gross misdemeanor or 
misdemeanor that is not listed in subdivision 2, it must impose a fine of not 
less than W 30 percent of the maximum fine authorized by law nor more than 
the maximum fine authori.zed by law. 

+ke €etiFl may Rel wai¥e payment ef the minimum HIie <>F aethorize 
payment of it iR installments !H!less the €etiFl mak8s Wfitt@n fiiiaings en the 
feOOf<I that the eonvietea J'OfS0Il is inaigent Sf that the H!!e we>lla €feate "8eHe 
Rat=dsRip fef the semrist@t:1 ftWSOO 0f that peFson's ifnmediate family:, 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision I and is in addition to any 
term of imprisonment or restitution imposed or ordered by the court. 

The court shall collect the fines mandated in this subdivi$ion and, except 
for fines for.traffic and motor vehicle violations governed by section 169.871 
and section 299D.03 and fish and game violations governed by section 
97 A.065, forward 20 percent of the revenues to the state treasurer for deposit 
in the general fund. 

Sec. 10. Minnesota Statutes 1992, section 609.101, is amended by adding 
a subdivision to read: 

Subd. 5. [WAIVER PROHIBITED; JNSTALLMENT PAYMENTS.] The 
court may not waive payment of the minimum fine, surcharge, or assessment 
required by this section. The court may reduce the amount of the minimum 
fine, sur.charge, or assessment if the court makes_ written findings on the 
record that the convicted person is indigent or that immediate payment of the 
fine, surcharge, or assessment would create undue hardship for the convicted 
person or that person's immediate family. The court may authorize payment of 
the fine, surcharge, or assessment in installments. 

Sec. _II. Laws 1992, chapter 571, article 16, section 4, is amended to read: 

Sec. 4. [MULTIDISCIPLINARY PROGRAM GRANTS FOR PROFES­
SIONAL EDUCATION ABOUT VIOLENCE AND ABUSE.] 

(a)The higher education coordinating board may award grants to "eligible 
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institutions'' as defined in Minnesota Statutes, section l 36A. IO 1, subdivision 
4, to provide multidisciplinary tfaiHiag pmgrams that provide training about: 

(1) the exterit" and causes of violence and_ the identification of violence, 
which includes physical or sexua.l abuse or neglect, and racial or cultural 
violence; and 

(2) culturally and historically sensitive approaches to dealing with victims 
and perpetrators of violence. · 

(b) The programs sl!all se R½l¼l!i~isei~linary aoo ineliK!s must be designed 
to prepare students to be teachers, ekH4 fFBteetioH work:ers school admini's­
trators, law enforcement officers, fFOBatiea oftieefs, ~ offieers, lawyers, 
physicians, nurses, menial health professionals, social workers, guidance 
counselors, an<! all or other education, human services, mental health, and 
health care professionals who work with adult and child victims and 
perpetrators of violence and abuse. 

Sec. 12. [IDGHER EDUCATION GRANTS FOR COLLABORATION 
AMONG HUMAN SERVICES PROFESSIONALS.] 

Subdivision I. [GRANTS.] The higher education coordinating board shall 
award grants to public post-secondary .institutions to develop professional 
skills for interdisciplinary collaboration in providing health care, huma.n 
services, and education. 

Subd. 2. [PROGRAMS AND· ACTIVITIES.] Grants shall support the 
following programs and activities: 

(1) on-cafnpus, off-campus, and _multic_al'tzp~s c~llaborarion in training 
professionals who work with adults a.nd children to .enable higher education 
students to be kn,;wledgeable · about .the roles and expertise of different 
professions serving" the same clients; · 

(2) programs to teach professional education students how health and other 
human services and education can be restructured to coordinate-programs for 
efficiency and better results; 

( 3) faculty discussion and assessment of methods to provide professionals 
with (he skills needed to collaborate with staff from other disciplines; and 

( 4) commuiiity outreach cihd- lead;rship a~tivities to reduC~fragmentCltion 
among public agencies and private organizations serving indiVidualS and 
families. 

Sec. 13. [HIGHER EDUCATION CENTER ON VIOLENCE AND 
ABUSE.] 

Subdivision I. [CREATION AND DESIGNATION.] The higher education 
center on violence and abUse· is created. The higher education center on 
violtnce and abu$e shall be.located at and managed by a public or private 
post-secondary ins_titution in _Minnesota. The_ higher education coordinating 
board shall designate the location of the center following review of proposal$ 
fr.om poti?ntial higher education sponsors. 

Subd. 2. [ADVISORY COMMITTEE.] The higher education coordinating 
board shall convene an advisory committee to develop specifications for the 
higher education- center and review proposals from higher education institu­
tions. The advisory committee shall include representatives wfzo-are students 
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in professional programs, other students, student affairs professionals, 
professional education faculty, and'practicing professionals in the community 
who are involved with problems of violence and abuse. 

Subd. 3. [DUTIES.] The higher education center on violence and abuse 
shall: 

( 1) serve as a clearinghouse of information on curriCulum models and other 
resources for professional education and for education of faculty, students, 
and staff about violence and harassment required under Laws 1992, chapter 
571, article 16, section 1; 

(2) sponsor conferences and research to assist higher education institutions 
in developing curricula about violence and abuse; 

( 3) fund pilot projects to stimulate multidisciplinary curricula about 
violence and abuse; and 

(4) coordinate policies to ensure thcit professions and occupations with 
responsibilities toward victims and offenders have the knowledge and skills 
needed to prevent and respond appropriately to the problems of violence and 
abuse. 

Subd. 4. [PROFESSIONAL EDUCATION AND LICENSURE.] By March 
15, 1994, the center shall convene task forces for professions that work with 
victims and perpetrators of violence. Task forces must be formed for the 
following professions: teachers, school administrators, guidance counselors, 
law enforcement officers, la.vyers, physicians, nurses, psychologists, and 
social workers. Each task force must include representatives of the licensing 
agency, higher. education systems offering programs in the profession, 
appropriate professional associations, students or recent graduates, repre­
sentatives of communities served by · the profeSsion, and employers or 
experienced professionals. The center must establish guidelines for the work 
of the task forces. Each task force must review current programs, licensing 
regulations and examina.tions, and accreditation standards to identify specific 
needs and plans for ensuring that professionals are adequately prepared and 
updated on violence and abuse issues. 

Subd. 5. [PROGRESS REPORT.] The center shall provide a progress 
report to the legislature by March 15, 1994. 

Sec. 14. [INSTITUTE FOR CHILD AND ADOLESCENT SEXUAL 
HEALTH.] 

Subdivision 1. [PLANNING.] The interdisciplinary committee established 
in Laws 1992, chapter 571, article 1, section 28, shall continue planning for 
an institute for child and adolescent sexual health. 

Subd. 2. [SPECIFIC RECOMMENDATIONS.] (a) The committee shall 
develop specific recommendµtions regarding the structure, funding, staffing 
and Staff qualifications, siting, and affiliations of the institute, and a detailed 
plan for long-term funding of the institute which shall not be a state program. 

(b) The committee shall also clearly document and describe the following: 

( 1) the problems to be addressed by the institute, including statistical data 
on the extent of these problems; 
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(2) strategies already. available in the professional lite'rature --to ,:address 
these problems; 

( 3) information on which of these strategies have been implemented in 
Minnesota, including data on the availability and effectiveness of these 
strategies an<{ gaps_ in the availability of these strategies; 

(4) the rationale for the recommended design of the institute; and 

(5) the mission of the iizstitute, including a ·code of ethics for conducting 
research. 

Subd. 3. [REPORT.] The commissioner of health shall submit a. report to 
the legislature by January 1, 1994, based on the recommenda_!ions of the 
committee. 

Sec. 15. [SURVEY OF INMATES.] 

Subdivision 1. [SURVEY REQUIRED.] The commissioner of corrections 
shall conduct a survey of inmates in the state correctional system who have 
been cOrnmitted to tfJ,e custody of the commissioner for a period ·of more than 
one year's incarceratioii. The survey may be conducted by an outside party . .In 
surveying -the inmates, the commissioner shall take steps to ensure_ that the 
confidentiality of 'responses _is strictly maintained. The survey shall compile 
information about each inmtite concerning,._but not limited to, the following: 

( 1) offe1Jse for which currently incarcerated; 

(2) sex of inmate, place of birth, date of birth, and age of mother at birth; 

(3) major caretaker during preschool years, marital status of family, and 
presence of male in household during childhood; 

(4) number of siblings; 

(5) attitude toward school, truancy history, and school suspension history; 

(6) involvement ofsibling or parent in crim~'iial justice system; 

(7) age of inmate's first involvement in criminal jUstice·system, the type of 
offense or: charge, the response of criminal justice system, and the type of 
treatment or punishment, if any; 

( 8) nature of discipline used in home; 

(9) placement in foster care or adoption; 

(] 0) childhood traumas; 

(] 1) most influential adult in life; 

(12) chemical abuse problems ~mong adults in household while a child; 

(13) inmate's chemical history, and if a problem of chemical abuse exists, 
the age of its onset; 

(14) city, suburb, small town, or rural environment during childhood and 
state or states of residence before the age of 18; 

(15) number of times family moved during school years; 

( 16) involvement with school or community activitie_s; 
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(17) greatest problem as a.child; 

(18) greatest success as a child; and 

(19) physical or sexual. abuse as a child. 

[51ST DAY 

Subd. 2. [REPORT.) By January 1, 1994, the commissioner shall compile 
the results of the survey and. report them to the chairs of the senate committee 
on crime prevention and the house committee on judiciary. lnformlltion 
concei-ni_ng th~ identity of individual inmates shall not be reported. 

Sec. 16. Laws 1991, chapter 279, section 41, is amended to read: 

Sec. 41. [REPEALERS.) 

fa) Minnesota Statutes 1990, sections 244.095; and 299A.29, subdivisions 
2 and 4; are repealed. 

fl,) Minneseta Slalules 1990, soolieH ~()9.Hll, SYB<iiuisien }, is Fefleale<i 
effecliYe foly -l, .J.99J., · · 

Sec. 17 .. [REPEALER.] 

Minnesota Statutes 1992, section 299A.325, is repealed. 

ARTICLE 12 

ORGANIZATIONAL CHANGES 

Section 1. [DEPARTMENT OF PUBLIC SAFETY; TRANSFER OF 
POSITIONS AND RESPONSIBILITIES.] 

Subdivision 1. [TRANSFERS.] The responsibilities of and positions in the 
department of public safety listed in this section are abolished or transferred 
as provided in this section. A transfer under this section must be carried out 
in accordance with Minnesota Statutes, section 15.039. 

Subd. 2. [POSITIONS AND RESPONSIBILITIES ABOLISHED.] (a) The 
position of assistant commissioner, prevention and· public _ education, is 
abolished. The liquor control division and all positions in the division except 
"tlwse transferred under subdivision 3 are abolished. 

(b) After the day of final enactment of this article, the department of public 
safety may not fill any position listed in paragraph ( a) that is vacant or 
becomes vacant. This paragraph is effective the day.following final enactment. 

Subd. 3. [DEPARTMENT OF COMMERCE.]. The responsibilities of the 
liquor control division relating to liquor licensing and the responsibilities 
relating to enforcement, including the position of director of the division and 
the positions of five field agents responsible for enforcement, are transferred 
to the department of commerce. 

Subd. 4. [ATTORNEY GENERAL.) The responsibilities of the following 
units are transferred to the office of the attorney general: 

( 1) the office of drug policy, including seven positions; and 

(2) the gambling enforcement division, including .19 positions ... 

Subd. 5. [DEPARTMENT OF CORRECTIONS.] The responsibilities of the 
following units, including nine positiorls, are transferred to the department of 
corrections: 
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( 1) the• crime victim and witness adVisor-y council; and 

(2) the crime victims reparation board . 

3663 

. Subd. 6. [BUREAU OF CRIMINAL APPREHENSION.] The responsibil­
ities of the bureau of criminal apprehension, including 192 positions, are 
transferred to the bureau of criminal t:1pprehension established by section 8. 

Sec. i. Minnesota Statutes 1992, section 270.73, subdivision I, is 
amended to read: 

Subdivision I. [POSTING, NOTICE.] l'uFS11ant le the, autheFity le eiselese 
UB<lef seetien 2100 .12, suediYisien 1, The commissioner shall, by the 15th of 
each mouth, submit to the· commissioner of~ safely commerce a list of 
all taxpayers who are required to withhold or collect the tax imposed by 
section 290.92 or 297A.02, or local sales and use tax payable to the 
commissioner of revenue, or a local option tax administered and collected by 
the commissioner of revenue, arid who .•are 30 days or more delinquent in 
either filing a tax return or paying the tax. 

The commissioner: of revenue is under no obljgation to list a taxpayer whose 
business is inactive,. At least ten days before notifying the commissioner of_ 
~ safely commerce, the commissioner of revenue shall notify the 
taxpayer of the intended action. 

The commissioner of ~ safely commerce shall post the list in the same 
manoer as provided in section 340A.318, subdivision 3. The list will must 
prominently. show the. date of posting. If a taxpayer previously listed cures the 
delinquency by filing all re.turns and paying all taxes, the commissioner shall 
notify the commissioner of ~ safely commerce within two business days 
that the delinquency was cured. 

·sec. 3. Minnesota Statutes 1992, section· 297C.03, subdivision I, is 
amended to read: 

Subdivision I. [MANNER AND TIME OF PAYMENT; FAILURE TO 
PAY.] The tax on wines and distilled spirits on which the excise tax has not 
been previously paid must be paid to the commissioner by persons liable for 
the ta_x on or .before the 18th day of the month following the month in which 
the_ first sale is made in this state by a licensed manufacturer or wholesaler. 
Evbry person liable for the tax on wines ot distilled spirits imposed by section 
297C.02 musi file with the commissioner on or before the 18th day .of the 
month following first sale in this state by a licensed manufacturer or 
wholesaler a return in the form prescribed by the .commissioner, and must 
keep records and render reports required. by the commissioner. The commis, 
sioner may certify tO the commissioner of~~ commerce any failure 
to pay taxes when due as a violation of a statute relating to the sale . of 
intoxicating liquor for possible revocation or suspension of license. 

A person liable for an excise tax of $240,000 or more during a fiscal year 
ending June 30 must remit all excise tax liabilities in the subsequent calendar 
year by means ofa funds transfer as defined in section 336.4A-104, paragraph 
(a). The funds transfer payment date, as defined in seciion 336.4A-401, must 
be on or before the date the excise tax is due. If the date the excise tax is due 
is not a funds transfer business day, as defined in section :l36.4A-105, 
paragraph (a), clause (4), the payment date must be on or before the funds 
transfer business day next following the date the excise tax is due. 
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Sec. 4. Minnesota Statutes 1992, section 297C.12; is amended to read: 

297C.12 [UNTAXED LIQUOR; SEIZURE.] 

Subdivision I. [POSSESSION.] No person may without authority possess 
distilled spirits and wine on which no tax has been paid to a state or to a 
foreign government. No person may without authority possess, with intent to 
resell, malt liquor on which no tax has been paid to a state or to a foreign 
government. The commissioner of flUhlie safely commerce or the commis­
sioner of revenue, or their designated employees may seize in the name of the 
state untaxed liquor possessed, held, sold, or transported in violation of this 
subdivision, and any apparatus, material, vehicle, or conveyance 1,1sed in the 
manufacture, possession, sale, storage, or transportation of illegal untaxed 
liquor. 

Subd. 2. [SEIZURE OF CONVEYANCES.] The commissioner of flUhlie 
safely commerce and employees designated by the commissioner may seize all 
vehicles and conveyances Used in the manufacture, sale, possession, storage, 
or transportation of liquor in violation of this chapter, and hold them subject 
to the order of the district court of the county in which they are seized. The 
forfeiture of a vehicle or conveyance seized is complete on compliance with 
the following procedure: 

The commissioner of fl"hlie safely commerce and inspectors and employees 
designated by the commissioner shall file with the court a separate complaint 
against the vehicle or con·veyance, describing it and charging its use in the 
specified violation, and specifying substantially the time and place of the 
unlawful use. A copy of the complaint must be served on the defendant or 
person in charge of the vehicle or conveyance at the time of seizure, if any. 
The court shall issue an order directed to any person known or believed to 
have a right, title or interest in, or lien on the vehicle or conveyance, and to 
persons unknown claiming a right, title, interest, or lien: 

(I) describing the vehicle or conveyance and stating that it was seized and 
that a complaint against it, charging the specified violation, has been filed 
with the court; 

(2) requiring such persons to file with the court administrator of the court 
their answer to the complaint, setting forth any claim they may have to a right 
or title to, interest in, or lien on the vehicle or conveyance, within ten days 
after the service of the order; 

(3) notifying them in substance that if they fail to file their answer within 
that time the vehicle or conveyance will be ordered sold by the commissioner 
of commerce. 

The court shall cause the order to be served on: 

( 1) the registered owner; 

(2) any person who has duly filed a conditional sales contract, mortgage, or 
other lien instrument covering the property unless it has been released or 
satisfied; 

(3) any other person known or believed to have a right, title, interest in, or 
lien upon, the vehicle or conveyance as in the case of a summons in a civil 
action; and 
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(4) on unknown persons by publication, as provided for service of 
summons in a civil action. 

If no answer is filed within the time prescribed, the court shall, on affidavit 
by the court administrator of the court, setting forth such fact, order the 
vehicle or conveyance sold .. by the commissioner or. the commissioner's 
agents, and the proceeds of the sale, after deducting the expense of keeping 
the vehicle or conveyance and· fees and costs of sale, paid into the state 
treasury. If an answer is filed. within the time provided, the court shall fix a 
time for hearing, which shall be not less than ten nor more than 30 days after 
the time for filing the answer expires. At the hearing the matter must be heard 
and determined by the court, without a jury, as in other civil actions. If the 
court finds that the vehicle or con·veyance,, or any part thereof, was used in-a 
violation as specified in the complaint, it shall order the vehicle or conveyance 
sold, as provided in this section, unless the owner shows to the satisfaction of 
the court that the vehicle was being used without.the owner's consent or that 
at the time of giving the consent the owner had no notice or knowledge or 
reason to believe that the vehicle or conveyance was intent;led to be used in a 
violation. 

After deducting the expense of keeping the vehicle or conveyance, the fee 
for seizure, and the costs of the sale, the officer making the sale shall pay, 
according to their priority, all liens established at the hearing as being bona 
fide and existing without the lienor having any notice or knowledge at the time 
the lien was created that the vehicle or conveyance was being used or was 
intended to be used in connection with any violation as specified in the order 
of the ·court, and shall pay the balance of the proceeds into the state treasury. 
A sale under the provisions of this_ section frees the vehic~e or conveyance sold 
from all liens, and appeal from otder of the district court lies to the supreme 
court as in other civil actions. At any time after seizure and before the hearing 
the vehicle or conveyance must be returned to the owner or person having a 
legal right to its possession on execution by that person of a valid bond to the 
state of Minnesota, with cOiporate surety, in the sum of not less than $100 and 
not more than double the value of the vehicle or conveyance seized, to be 

· approved by the court in which the case is triable, or a judge thereof, 
conditioned on obeying any order and the judgment of the court, and to pay 
the full value of the vehicle or conveyance at the time of seizure. · 

Sec. 5. Minnesota Statutes 1992, section 297C. 13, subdivision I, is 
amended to read: 

Subdivisi.on I. [FELONIES.] It is a felony for a holder of a.n alcoholic 
beverage license to: 

( 1) ev3de or attempt to evade the excise tax on intoxicating liquor and 3. 2 
percent malt liquor; · 

(2) fraudulently neglect or fail to keep complete accounts in book or books 
of account, or to make true and exact entries in them as .required by the rules 
of the commissioner of l"'BH" safety commerce and the commissioner of 
revenue, or by law; 

(3) conspire to violate a provision of this chapter; 

(4) fail to do or cause to be done anything required by law; 

(5) refill or cause to be refilled a bottle or other container of intoxicating 
liquor in order to evade tax;· or · 
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(6) sell intoxicating liquor or 3.2 percent malt liquor on which the excise 
tax has not been .paid and thereby evade the tax. 

Sec. 6. Minnesota Statutes 1992, section 299A.02, is amended to read: 

299A.02 [COMMISSIONERS OF PmlLIC St,~TY COMMERCE AND 
REVENUE; LIQUOR CONTROL FUNCTIONS.] 

Subdivision I. [PIRECTOR OP DIVISIO~I QI" LIQUOR CONTROL 
CONFLICT OF INTEREST.] No employee of the. department of !"'hlie safely 
commerce or the department of revenue haVing any responsibility for the 
administration or enforcement of baws ~ eltafle, ~ aFtieles ::! te -1-l 
sl>all this section and chapters 297C and 340A may have a direct or indirect 
interest, except through ownership or investment in pension or mutual funds, 
in the manufacture, transportation or sale of intoxicating liquor or any malt or 
vinous beverages, intoxicating, nonintoxicating, or commercial or industrial 
alcohol. The commissioner of !"'hlie safely commerce or the commissioner of 
revenue may remove an employee in the unclassified civil service for any 
intentional violation of any provision in baws ~ e1taf1e, ~ aflieles ::! l0 
-1-1, this section and chapters 297C and 340A. Intentional violation of the 
preceding sections by a classified employee of one of the departments may be 
grounds for removal of that employee jlUfsuant lo under section 43A.33. 

Subd. 2. [GENERAL POWERS.] The commissioner shall administer and 
enforce Ute p••·•isiens ef baws ~ el,3j>l8f ~ aflieles ~ 10 -1-l this section 
and chapters 297C and 340A, except for these provisions the"'8f of those 
chapters for which administration and enforcement are reserved to the 
commissioner of revenue. 

Subd. 3. [REPORTS; RULES.] The commissioner sl>all ha¥e f10we< l0 of 
commerce may require periodic factual reports from all licensed importers, 
manufacturers, wholesalers and retailers of intoxicating liquors and to make 
all reasonable rules to effect the object of baws ~ €haj>teF ~ ~. ::! 
10 H this section and chapters 297C and 340A. The rules sl>all must include 
provisions for assuring the purity of intoxicating liquors and the true statement 
of its contents and proper labeling thereof with regard to all forms of sale. No 
rule may require the nse of new containers in aging whiskey. No rule may 
require cordials or liqueurs to contain in excess of 2-1/2 percent by weight of 
sugar or dextrose or both. 

Subd. 4. [SUBPOENAS.] In all matrers relating to official duties, the 
commissioner sl>all ha¥e of commerce has the powers possessed by courts of 
law to issue subpoenas and cause them to be served and enforced. All public 
officials, and their respective deputies and employees, and all individuals, 
partnerships, fmns, corporations, incorporated and unincorporated assoCJa:.. 
tions, and others who manufacture, transport, or sell intoxicating liquor, or 
are com::1ected therewith with those activities in any manner, shall at all times 
attend and answer under oath the coinmissioner's lawful inquiries, produce 
and exhibit such books, accounts, documents and property as the commis­
sioner may desire to inspect, and in all things aid the commissioner in the 
performance of the commissioner's duties. · · 

Sec. 7. Minnesota Statutes 1992, section 299A.30, subdivision I, is 
amended to read: 

Subdivision I. [OFFICE; ASSISTANT COMMISSIONER DIRECTOR.] 
The office of drug policy and violence prevention is an effi€e a unit in the 
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Eie~arlmeat of iffi9H£ safety office of the attorney general headed by aa 
assistant esmmissioner a director appointed by the ·,eemmissiener attorney 
general to serve in the unclassified service. The assistant soHHHissioRer 
director may appoint other employees. The assistant eemmissi011er director 
shall coordinate the violence preyention activities and the prevention and 
supply reduction activities of state and local agencies and provid~ one 
professional staff member to assist on a full-time basis the work of the 
chemical abuse prevention resource council. 

Sec. 8. [299C.02] [BUREAU OF CRIMINAL APPREHENSION.] 

The bureau Of criminal apprehension is an agency in the executive branch 
of state government headed by a sUperintendent appointed by the governor 
with the advice and consent of the senate. The superintendent may not appoint 
a deputy, assistant, or other person with a similar title and responsibilities. 
The bureau, at the direction of the superintendent, shall perform functions 
and duties relating to statewide ·and nati"onwide crime information systems. 

Sec. 9. [INSTRUCTION TO REVISOR.] 

Subdivision 1. [DEPARTMENT OF CORRECTIONS.] (a) In Minnesota 
Statutes 1993 Supplement, the revisor of statutes shall change the terms 
"commissioner of public safety" (or "commissioner" when referring to the 
commissioner of public safety), "department of public safety" (or "depart­
ment'' when referring to the department of public safety), or similar terms to 
"commissioner of corrections" (or "commissioner" when referring to 
commissioner of corrections), "department of corrections" (or "depart­
ment" wheri referring to the department of corrections), or similar terms, as 
appropriate and consistent with- this act, where they appear in Minnesota 
Statutes 1992, sections 61 JA.02; 611A.0311; 611A.07; 6JJA.55; 6JJA.56; 
611A.71; 6JJA.74; 6JJA.75; and 6JJA.76. 

(b) The revisor of statutes shaU make similar conforming corrections to 
Minnesota Rules. 

· Subd. 2. [BUREAU OF CRIMINAL APPREHENSION.] (a) In Minnesota 
Statutes 1993 Supplement, the revisor of statutes shall change the terms 
"commissioner of public safety" (or "commissioner" when referring to the 
commissioner of public safety), "department of public safety" (or "depart­
ment'' when referring to the department of public safety), or similar terms to 
"superintendent of the bureau of criminal apprehension" (or "superinten­
dent" when referring to the superintendent of the bureau of criminal 
apprehension), "bureau of criminal apprehension" (or "bureau" when 
referring to the bureau of criminal apprehension), or similar terms, as 
appropriate and consistent with this act, where_ they appear in Minnesota 
Statutes 1992, sections 123.75; 123.751; 169.123, subdivision 3; 176.192; 
24231; 243.166; 270.062; 299A.28; 299A.33; 299A.38; 299C.46; 299C.48; 
299C.52; 299C.53; 299C.54; 299C.55; 477A.0121; 604.09; 624.7131; 
624.714; 624.7161; 626.553; 626.5532; and 634.15. · 

(b) The revisor of statutes shall make similar conforming corrections to 
Minnesota Rules. 

Subd. 3. [OFFICE OF ATTORNEY GENERAL.] (a) In Minnesota Statutes 
1993 Supplement, the revisor of statUles shall change the terms "commis­
sioner of public safety'' ( or ''commissioner''· when referring to the commis­
sioner of public safety), "department of public safety" (or "department" 
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when referring to the department of public safety), or similar terms to 
"attorney general" or "office of the Uttorney general," or similar terms, as 
appropriate and Consistent with this act; where they appear in Minnesota 
Statutes 1992, sections JOA.OJ; 299A:30, subdivision 2; 299A.34; 299L.OI, 
subdivision 2; 299L.03; 299L.07; 349.162; 349.163; and 349.19. 

(b) The revisor of statutes shall make similar conjOrming corrections to 
Minnesota Rules. 

Subd. 4. [DEPARTMENT OF COMMERCE.] (a) In Minnesota Statutes 
1993 Supplement, the revisor of statutes shall change the terms "commis­
sioner of public safety" (or '"commissioner" when referring to the commis­
sioner of public safety}, "department of public safety" (or "department" 
when referring to the department of public safety), or similar terms to 
"commissioner of commerce" (or "co11lmissioner" when referring to the 
commiSsioner of commerce), "department of commerce" (or "department" 
when referring to the department of commerce}, or similar terms, as 
appropriate and consistent with this act, where they appear in Minnesota 
Statutes 1992, sections 85.34; 297C.09; 340A.10/; 340A.301 to 340A.909; 
383C.28; and 383C.29. . 

( b) The revisor of statutes shall make similar conforming corrections to 
Minnesota Rules. 

(c) In Minnesota Statutes 1993 Supplement, the revisor of statutes shall 
renumber the section of Minnesota Statutes specified in Column A with the 
number set forth in Column B. The revisor shall also make necessary 
cross-reference changes consistent with the renumbering. 

Column A 
299A.02 

Column B 
340A.202 

Subd. 5. [CONFORMING AMENDMENTS.] The revisor of statutes shall 
make other necessary conforming amendments in Minnesota Statutes 1993 
Supplement. 

Sec. IO. [REPEALER.] 

Minnesota Statutes 1992, section 299C.Ol, is repealed. 

ARTICLE 13 

APPROPRIATIONS 

Section I. [APPROPRIATION.] 

$10,325,000 is appropriated from the genera/fund to the agencies and for 
the purposes indicated in this article, to be available for the fiscal yeai ending 
June 30 in the years indicated. 

Sec. 2. DEPARTMENT OF EDUCA­
TION 

For violence prevention education grants 
under Minnesota Statutes, section 126.78. 

1994 

1,500,000 

1995 

1,500,000 
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Sec. 3. HIGHER EDUCATION COOR­
DINATING BOARD 

For purposes of article II, sections 7 to 
IO. 

Sec. 4. DARE ADVISORY COUNCIL 

For drug abuse resistance education . pro-' 
grams under Minnesota Statutes, section · 
299A.33I. 

Sec. 5. DEPARTMENT OF PUBLIC 
SAFETY 

(a)- For community-crime reduction grants 
under Minnesota Statutes, section 
299A.35. A minimum of two-thirds of 
this appropriation must be used for grants 
to programs qualifying under Minnesota 
Statutes, section 299A.35, subdivision I, 
clauses (2) and (4). 

(b) For the costs of providing training on 
and auditing of the BCA's criminal justice 
information systems reporting require­
ments. 

(c) For the costs of providing training on 
and auditing of the criminal justice data 
communications network criminal justice 
information systems reporting require­
ments. 

Sec. 6. DEPARTMENT OF HUMAN 
SERVICES 

For the Asian juvenile crime prevention 
grant program . authorized by Minnesota 
Statutes, section 256.486. 

Sec. 7. DEPARTMENT OF HEALTH 

For the planning ·process for an institute 
for child and adolescent sexual health. 

Sec. 8. DEPARTMENT OF CORREC­
TIONS 

(a) For the survey of inmates required by 
article II, section 13. 

(b) For the sex offender programming 
project required by article 8, section 6, to 
be available until June 30, 1995. 

(c) For the costs of providing training on 
and auditing of criminal justice informa­
tion systems reporting requirements. 

.200;000 

190,000 

1,307,000 

. 600,000 

100,000 

100,000 

500,000 

65,000 

1,250,000 

25,000 

1,175,000 

50,000 

3669 

·. 200,000 

190;000 

1,176,000 

600,000 

100,000 

100,000 

'500,ooo 

-0-

1,350,000 

-0-

1,300,000 

50,000 
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Sec. 9. SUPREME COURT 

For the costs of providing training on and 
auditing of criminal justice information 
systems reporting requirements. 

Sec. 10. SENTENCING GUIDELINES 
COMMISSION 

For the costs of providing training on and 
auditing of criminal justice information 
systems reporting requirements. 

Delete the title and insert: 

150,000 

100,000 

50,000 

[51ST DAY 

147,000 

100,000 

50,000" 

"A bill for an act relating to crime; prohibiting drive-by shootings, 
possession of dangerous weapons and trespassing on school property, negli­
gent storage of firearms, and reckless discharge of firearms; providing for 
forfeiture of vehicles used in drive-by shootings and p~ostitution; authorizing 
the· adoption of zoning ordinances governing the location of firearms dealers; 
providing for access to juvenile court records; increasing penalty for repeat 
violations of pistol permit law; extending wiretap warrant period; providing 
for sentence of life without release for first-degree murder of a peace officer; 
making terminology changes and technical corrections related to new felony 
sentencing law; expanding scope of sex offender registration and DNA 
specimen provisions; requiring certain counties to establish diversion pro­
grams; prohibiting possession of a device for converting a firearm to fire at the 
rate of a machine gun; prohibiting carrying rifles and shotguns in public; 
transferring certain functions and positions from the department of public 
safety to the office of attorney general, the departments of commerce and 
corrections, and the bureau of criminal apprehension; appropriating money; 
amending Minnesota Statutes 1992, sections 16B.08, subdivision 7; 
144A.04, subdivisions 4 and 6; 144A.1 I, subdivision 3a; 144B.08, subdivi­
sion 3; 147.09; 152.021, subdivision 3; 152.022, subdivisions I and 3; 
152.023, subdivisions 2 and 3; 152.024, subdivision 3; 152.025, subdivision 
3; 152.026; 152.18, subdivision I; 168.345, by adding a subdivision; 
169.121, subdivision 3a; 169.222, subdivision 6, and by adding a subdivi­
sion; 169.64, subdivision 3; 169.98, subdivision la; 171.12, by adding a 
subdivision; 238.16, subdivision 2; 241.09; 241.67, subdivisions I, 2, and by 
adding a subdivision; 243.166, subdivisions I, 2, 3, 4, 6, and by adding 
subdivisions; 243.18, subdivision 2, and by adding a subdivision; 243.23, 
subdivision 3; 244.01, subdivision 8, and by adding a subdivision; 244.05, 
subdivisions lb, .4, 5, and by adding a subdivision; 244.065; 244.101; 
244.14, subdivisions 2 and 3; 244.15, subdivision I; 244.17, subdivision 3; 
244.171, subdivisions 3 and 4; 244.172, subdivisions I and 2; 256.486; 
260. 161, subdivisions I and 3; 260. 185, subdivision I; 270. 73, subdivision 
I; 289A.63, by adding a subdivision; 297B. IO; 297C.03, subdivision I; 
297C.12; 297C. 13, subdivision I; 299A.02; 299A.30, subdivision I; 
299A.35, subdivisions I and 2; 299C.46, by adding a subdivision; 299C.54, 
by adding a subdivision; 299D.06; 357 .021, subdivision 2; 388.23, subdivi­
sion I; 401.02, subdivision 4; 471.633; 480.0591, subdivision 6; 541.15; 
609.0341, subdivision I; 609.035; 609.06; 609.101, subdivisions I, 2, 3, 4, 
and by adding a subdivision; 609.11; 609.135, subdivisions I, la, and 2; 
609.1352, subdivision I; 609.14, subdivision I; 609.15, subdivision 2; 
609.152, subdivision I; 609. 184, subdivision 2; 609. 196; 609.229, subdivi­
sion 3; 609.251; 609.346, subdivisions 2, 2b, and 5; 609.3461, subdivision 
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2; 609.531; 609.5311, subdivision 3; 609.5312, subdivision 2; 609.5314, 
subdivisions I and 3; 609.5315, subdivisions I, 2, and 4; 609.582, subdivi­
sion la; 609.585; 609.605, by adding a subdivision; 609,66, subdivision la, 
and by adding subdivisions; 609.67, subdivisions I and 2; 609.713, _subdi­
vision I; 609.856, subdivision I; 609.891, subdivision 2; 61 IA.06, subdivi­
sion I; 611A.19, subdivision l; 624:711; 624.712, subdivisions 5 and 6, and 
by adding a subdivision; 624.713; 624.7131, subdivisions I, 4, and 10; 
624.7132; 624.714, subdivision l;.626.05, subdivision 2; 626A.06, subdivi­
sions 4 and. 5; 629.291, subdivision I; 631.41; Laws 1991, chapter 279, 
section 41; Laws 1991, chapter 292, art_icle I, section 16; and Laws 1992, 
chapter 571, article 16, section 4; proposing coding for new law in Minnesota 
Statutes, chapters 254A; 299C; 401; 609; and 624; repealing Minnesota 
Statutes 1992, sections 241.25; 241.67, subdivision 5; 241.671; 243.165; 
299A.325 and 299C.0l." 

And when so amended the bill do pass. Mr. McGowan questioned· the 
reference thereon and, under Rule 35,. the bill was referred to the Conuuittee 
on Rules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Messrs. Samuelson, Berg, Dille and Benson, D.D. introduced-

S.F. No. 1627: A bill for an act relating to gambling; proposing a 
constitutional amendment to prohibit all forms of gambling; directing the 
revisor to prepare conforming legislation; amending Minnesota Statutes 1992, 
section 609.75, subdivision 3. 

Referred to the Conuuittee on Gaming Regulation. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees reconuuends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1315: Mr. Betzold, Mrs. Benson, J.E. and Mr. Finn. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevai]ed. 

MEMBERS EXCUSED 

Messrs. Riveness and Pogerniller were excused from the Session of today 
from 8:30 to 9:00 a.m. Mses. Pappas and Krentz were excused from the 
Session of today from 8:30 to 9:20 a.m. Mr. Kelly was excused from the 
Session of today from 8:30 to 9:15 a.m. Messrs. Morse and Novak were 
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excused from the Session of today from 8:30 to 9:45 a.m. Mr. Hottinger was 
excused from the Session of today from 8:30 to 9: 10 a.m. Ms. Reichgott was 
excused from the Session of today from 8:30 to 10: 15 a.m. Mr. Belanger was 
excused from the Session of today from 8:30 to 9:53 a.m. Messrs. Laidig and 
Mondale were excused from the Session of today from 8:30 to 10:30 a.m. Mr. 
Janezich was excused from the Session of today from 8:30 to 11 :30 a.m. Mr. 
Johnson, D.J. was excused from the Session of today from 8:30 a.m. to I :00 
p.m. and at I :30 p.m. Mr. Murphy was excused from the Session of today 
from 10: 10 to 10:35 a.m. Mr. Solon was excused from the Session of today 
from 12:00 noon to I :30 p.m. Mr. Beckman was excused from the Session of 
today from 2:00 to 2: 15 p.m. Mr. Berg was excused from the Session of today 
at 2:20 p,m. 

ADJOURNMENT 

Mr. Moc, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Thursday, May 6, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-SECOND DAY 

St. Paul, Minnesota, Thursday, May 6, I 993 

The Senate met at 8:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. i111posed a call of the Senate. The Sergeant at Arms was 
instructed .to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John Dumke. 

The roll was called, and the following Senators answered to their names: 

Adkins 
· Anderson 

Beckman 
Belanger 
Benson, O.D. 
Benson, J,E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Krnening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

The President declared a quorum present. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the committee 
indicated. 

The Honorable Allan H. Spear 
President of the Senate 

Dear Sir: 

April 14, 1993 

The following appointment is hereby respectfully submitted to the Senate for 
confirmation as required by law: 
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MINNESOTA ENVIRONMENTAL QUALITY BOARD 

Paul Toren, 805 Park Ave., Mahtomedi, Washington County, has been 
appointed by me, effective April 19, 1993, for a term expiring on the first 
Monday in January, 1997. 

(Referred to the Committee on Environment and Natural Resources.) 

Warmest regards, 
Arne H. Carlson, Governor 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

May 5, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

783 
576 

Mr. President: 

Session Laws 
Chapter No. 

72 
80 

Time and 
Date Approved 

1993 

1:55 p.m. May 4 
2:57 p.m. May 4 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Date Filed 
1993 

May 4 
May 4 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 1)99, 645, 952 and 1158. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 911: A bill for an act relating to public employment; essential 
employees; requiring the commissioner of the bureau of mediation services to 
designate separate units for peace officers and other essential employees at the 
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request of either group of employees; amending Minnesota Statutes 1992, 
section l79A.09, by adding a subdivision. · 

Senate File No. 911 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives. 

Returned May 5, 1993 

CONCURRENCE AND REPASSAGE 

Mr. Metzen moved that the Senate concur in the amendments by the House 
to S.F. No. 911 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 911 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 

Kelly 
Kiscaden 
Knutson 
Kroening 
Langseth 
Larson 
Luther 
,Marty 
McGowan 
Metzen 

Moe, R.D. 
Murphy 
Oliver 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 181: A bill for an act relating to limited liability companies; 
clarifying the application of financial institution, workers' compensation, 
unemployment compensation, taxation,. and usury laws; modifying certain 
powers of, and rules applicable to, limited liability companies and their 
members and affiliates; creating an agricultural limited liability companies 
task force; amending Minnesota Statutes 1992, sections 48.24, subdivisions 
I, 7, and 8; 51A.02, subdivision 43; 176.011, subdivision 10; 176.041, 
subdivision la; 268.04, subdivision 9; 268. 161, subdivision 9; 290.92, 
subdivision I; 297A.01, subdivision 2; 302A.01 I, subdivision 25; 302A.161, 
subdivision 12; 302A.501, subdivision I; 302A.521, subdivision I; 
302A.551, subdivision 3; 302A.673, subdivision I; 319A.02, subdivision 7; 
322B.03, subdivision 41, and by adding subdivisions; 322B.115, subdivi­
sions I and 2; 322B.20, subdivisions 5, 7, 12, 14, and 21; 322B.30, 
subdivisions 2 and 3; 322B.306, subdivisions I, 3, and 4; 322B.31, 
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subdivision 3; 322B.313; 322B.316; 322B.323, subdivision 2; 322B.373, 
subdivision I; 322B.54, subdivision 3; 322B.693, subdivision I; 322B.696; 
322B.699, subdivision I; 322B.77, subdivisions I and 3; 322B.80, subdivi­
sion I, and by adding a subdivision; 322B.873; 322B.91, subdivision I; 
322B.92; 322B.93; 322B.935, subdivisions 2 and 3; and 334.021; proposing 
coding for new law in Minnesota Statutes, chapter 322B. 

Senate File No. 181 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 5, 1993 

CONCURRENCE AND REPASSAGE 

Ms. Reichgott moved that the Senate concur in the amendments by the 
House to S.F. No. 181 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 181: A bill for an act relating to lintited liability companies; 
clarifying the application of financial institution, workers' compensation, 
unemployment compensation, taxation, and usury laws; modifying certain 
powers of, and rules applicable to, lintited liability companies and their 
members and affiliates; amending Minnesota Statutes 1992, sections 48.24, 
subdivisions I, 7, and 8; 51A.02, subdivision 43; 176.011, subdivision 10; 
176.041, subdivision la; 268.04, subdivision 9; 268. 161, subdivision 9; 
290.92, subdivision l; 297A.01, subdivision 2; 302A.011, subdivision 25; 
302A.161, subdivision 12; 302A.501, subdivision I; 302A.521, subdivision· 
1; 302A.551, subdivision 3; 302A.673, subdivision I; 319A.02, subdivision 
7; 322B.03, subdivision 41, and by adding subdivisions; 322B. l 15, subdi­
visions I and 2; 322B.20, subdivisions 5, 7, 12, 14, and 21; 322B.30, 
subdivisions 2 and 3; 322B.306, subdivisions I, 3, and 4; 322B.3!, 
subdivision 3; 322B.313; 322B.316; 322B.323, subdivision 2; 322B.373, 
subdivision 1; 322B.54, subdivision 3; 322B.693, subdivision I; 322B.696; 
322B.699, subdivision 1; 322B.77, subdivisions I and 3; 322B.80, subdivi­
sion I, and by adding a subdivision; 322B.873; 322B.91, subdivision I; 
322B.92; 322B.93; 322B.935, subdivisions 2 and 3; and 334.021; proposing 
coding for new law in Minnesota Statutes, chapter. 322B. 

Was read the third time, as amended by the House, and p]aced on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
ChrnieleWski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
~elly 

Kiscaden 
Knutson 
Kroening 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Moe, R.D. 
Morse 

Murphy 
Oliver 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 
S;'!ms 

Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Yickennan 
Wiener 
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So the bill; as amended; was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concurin the Senate 
amendments to House File No. 1178: 

H.F. No. 1178: A bilr for an act relating to health; implementing 
recommendations of the Minnesota healtQ care commission; defining and 
regulating integrated service networks; requiring regulation of all health care 
services not provided through integrated service networks; establishing data 
reporting and collection requirements; establishing other cost containment 
measures; providing for classification of certain tax data; permitting expedited 
rulemaking; requiring certain studies; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 3.732, subdivision I; 
43A.317, subdivision 5; 60A.02,. subdivision la; 62A.021, subdivision I; 
62A.65; 62E.02, subdivision 23; 62E. IO, subdivisions I and 3; 62E. ll, 
subdivision 12; 621.03, subdivisions 6,. 8, and by adding a subdivision; 
62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 621.05, 
subdivision 2, and by adding a subdivision; 621.09, subdivisions 2, 5, 8, and 
by adding subdivisions; 621.15, subdivision I; 621.17, subdivision 2, and by 
adding subdivisions; 621.23, by adding a subdivision; 621.30; subdivisions I, 
6, 7, and 8; 621.32, subdivision 4; 621.33; 621.34, subdivision 2; 62L.02, 
subdivisions 16, 19, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, 
subdivision I; 62L.05, subdivisions 2, 3, 4, and 6; 62L.08, ·subdivisions 4 
and 8; 62L.09, subdivision I; 62L.ll, subdivision I; 136A.1355, subdivi­
sions I, 3, 4, and by adding a subdivision; 136A.1356, subdivisions 2; 4, and 
5; 136A.1357; 137.38, subdivisions 2, 3, and 4; 137.39, subdivisions 2 and 
3; 137.40, subdivision 3; 144.147, subdivision 4; 144.1484, subdivisions I 
and 2; 144.335, by adding a subdivision; 144.581,· subdivision 2; 151.47, 
subdivision I; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9352, 
subdivision 3; 256.9353; 256.9354, subdivisions I, 4, and 5; 256.9356, 
subdivisions I and 2; 256.9357, subdivision I; 256.9657, subdivision 3, and 
by adding a subdivision; 256B .04, subdivision 1; 256B .057, subdivisions I, 
2, and 2a; 256B.0625, subdivision 13; 256D.03, subdivision 3; 270B.0l, 
subdivision 8; 295.50, subdivisions 3, 4, 7, 14, and by adding subdivisions; 
295 .51, subdivision I; 295 .52, by adding subdivisions; 295 .53, subdivisions 
I, 3, and by adding a subdivision; 295.54; 295,55, subdivision 4,295.57; 
295.58; 295.59; Laws 1990, chapter 591, article 4, section 9; proposing 
coding for new law in Minnesota Statutes, chapters 16B; 43A; 62A; 621; 
136A; 144; 151; 256; and 295; proposing.coding for new law as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 
621.15, subdivision 2; 621.17, subdivisions 4, 5, and 6; 621.29; 62L.09, 
subdivision 2; 295.50, subdivision 10; and 295.51, subdivision 2; Laws 1992, 
chapter 549, article 9, section 19, subdivision 2. 

The House respectfully requests that a Conference Connnittee of 5 
members be appointed thereon. 

Greenfield, Cooper, Lourey, Leppik and Frerichs have been appointed as 
such connnittee on the part of the House. 
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House File No. 1178 is herewith transmitted to the Senate with the request 
that the Senate appoint a like conunittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Thmsmitted May 5, 1993 

Ms. Berglin moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1178, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mt. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.ENos. 199, 327 and 1245. 

Edward A .. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 199: A bill for an act relating to insurance; workers' compensa­
tion; regulating the state fund mutual insurance company; requiring the 
workers' compensation reinsurance association to provide funds; amending 
Minnesota Statutes 1992, sections 176A.02, by adding a subdivision; 
J76A.J l; proposing coding for new law in Minnesota Statutes, chapter 79. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 112, now on General Orders. 

H.F. No. 327: A bill for an act relating to motor vehicles; providing for free 
motor vehicle license plates for former prisoners of_ war; exempting former 
prisoners of_ war plates from motor vehicle registration tax; amending 
Minnesota Statutes 1992, sections 168.031; 168.12, subdivision 5; and 
168 .125, subdivision I. 

Referred to the Commitiee on Rules and Administration for comparison 
with S.F. No. 13, now on General Orders. 

H.F. No. 1245: A bill for an act relating to data practices; providing for the 
collection, classification, and dissemination of data; proposing classifications 
of data as not public; classifying certain licensing data, educational data, 
security service data, motor carrier operating data, retirement data and other 
forms of data; amending Minnesota Statutes 1992, sections 13.32, subdivi­
sions I, 3, and 6; 13.41, subdivision 4; 13.43, subdivision 2; 13.46, 
subdivisions 1, 2, and 4; 13.643; 13.692; 13.72, by adding a subdivision; 
13.792; 13.82, subdivisions 4, 6, and 10; 13.99, subdivision 24, and by 
adding subdivisions; I 15A.93, by adding a subdivision; 144.335, supdivision 
3a, and by adding a subdivision; 151.06, by adding a subdivision; 169.09, 
subdivisions 7 and 13; 245A.04, subdivisions 3 and 3a; 260. 161, subdivisions 
1 and 3; 270B.14, subdivision I, and by adding a subdivision; 299L.03, by 
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adding a subdivision; and 626.556, subdivisions 11 and lie; proposing 
coding for new law in Minnesota Statutes, chapters 6; 13; and 144; repealing 
Minnesota Statutes 1992, sections 13,644; and 13.82, subdivision 5b. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 976, now on General Orders. · 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. · 

Mr. Merriam fr~m the Committee on' Finance, to which was re-referred 

S.F. No. 1088: A bill for an act relating to recreational vehicles; regulating 
registration and operation of off-road vehicles; setting fees; providing penal­
ties; requiring a comprehensive recreational use plan; requiring reports to the 
legislature; appropriating money; amending Minnesota Statutes 1992, sec, 
tions 84.82, subdivision 2; 84.922, subdivision 2; 85.018, subdivisions l, 2, 
3, and 5; 86B.415, subdivision 8; 171.03; and 466.03, subdivision 16; 
proposing coding for new law in Minnesota Statutes, chapter 84. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

· Page 16, line 27, delete "APPROPRIATION AND" and_ insert ''APPRO­
PRIATIONS;" 

Page )6, delete line 29 and insert: 

"(a) $150,000 is" 

Page 16, after line 34, insert: 

"(b) $124,000 is appropriated from the off-road vehicle account to the 
commissioner of natuf-al re Sources for the purposes of sections 3 to 21 and is 
available for the fiscal year ending June 30, 1995." 

Page 16, line 35, delete everything before "Amounts" and insert: 

"(c)'' 

Page 17, line I, delete "subdivision 1" and insert "paragraph ( a)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 8ll: A bill for an act relating to transportation; providing for a 
metropolitan area high speed b_us study; appropriating money. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 817: A bill for an act relating to public employment; providing an 
early retirement incentive for certain public employees; authorizing school 
districts to levy for certain costs. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 8, delete everything after "Minnesota" 

Page 1, delete line 9 and insert "shall," 

Page 1, after line 24, insert: 

.. The incentives in thi's section do not apply to a teacher, as defined in 
Minnesota Statutes, section 354.05, subdivision 2, or354A.01 I, subdivision 
27, employed by a local school board." 

Page 2, lines 8 and 12, before the period, insert ", up to 30 years" 

Page 3, delete lines 30 to 36 

. Page 4, delete lines I to 4 

Amend the tide as follows: 

Page 1, line 3, delete the semicolon and insert a period 

Page 1, delete line 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1162: A bill for an act relating to state government; administrative 
rulemaking; changing the membership and duties of the LCRAR; transferring 
the rule review functions of the office of the attorney general to the office of 
administrative hearings; requiring rule notes; regulating grants of rulemaking 
authority, notices of intent to solicit outside opinion,. and public hearing 
requirements; authorizing the governor to disapprove rul_~s adopted after 
public hearing; eliminating the requirement that agencies review their rules 
and consider methods to reduce their impact on small business; making 
technical changes; requiring reports; appropriating money; amending Minne­
sota Statutes 1992, sections 3.841; 14.05, subdivision 2, and by adding a 
subdivision; 14.08; 14.09; 14.10; 14.115, subdivision 5; 14.15, subdivisions 
3 and 4; 14.16, subdivision 1; 14.19; 14.22, subdivision 1; 14.24; 14.25; 
14.26; 14.29, subdivisions 2 and 4; 14.30; 14.31; 14.32; 14.33; 14.34; 
14.365; 14.48; and 14.51; proposing coding for new law in Minnesota 
Statutes, chapters 3; and 14; repealing Minnesota Statutes 1992, sections 
14.115, subdivision 6; and 14.225. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 2 

Page 24, delete section 32 

Page 24, line 17, delete "$100,(J()()" and insert "$65,000" 

Page 24, line 22, delete "$50,000" and insert "$35,000" 

Page 24, after line 27, insert: 

"(c) The office of the attorney general shall transfer $15,000 in fiscal year 
1994 to the office of administrative hearings." 
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Page 25, line 19, delete "9" and insert "8" 

Page 25, line 22, delete "29" and insert "28" 

Page 25, line 23, ·delete "30 to 33" and insert "29 to 31" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 6, delete "requiring rule notes;" 

3681 

Page I, lines 21 and 22, delete "chapters 3; and" and insert "chapter" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. ·Merriam from the Committee on Finance, to which :was re-referred 

S.F. No. 1101: A bill for an act relating to health.related occupations; 
requiring hearing instrument dispensers to be certified by the commissioner of 
health; requiring holders of temporary hearing instrument dispensing permits 
to be supervised by certified hearing instrument dispensers; authorizing cease 
and desist orders; providing for penalties; amending Minnesota Statutes 1992, 
sections 153A.l3, subdivisions 4 and 5; 153A.14; l53A.15; and 153A.l7; 
proposing coding for new law in Minnesota Statutes, chapter 214. 

; 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 11, after line 23, insert: 

"Sec. 10. [APPROPRIATION.] 

$45,000 is appropriated in fiscal year 1994 and $49,000 is appropriated in 
fiscal year 1995 to the commissioner of health from the state government 
special revenue fund.'' 

Page I I, line 24, delete "IO" and insert "11" 

Amend the title as follows: 

Page 1, line 8, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr .. Merriam from the Committee on Finance, to which was referred 

H.F. No. 864: A bill for an act relating to waters; inspection of watercraft 
for exotic harmful species; gasoline tax distribution; permit fee for aquatic 
vegetation control; atithorizing civil citations and penalties; recommendations 
on milfoil control on White Bear Lake; appropriating money; amending 
Minnesota Statutes 1992, sections 18.317, subdivision 3a; 86B.415, subdi­
vision 7; and I03G.6l5, subdivision 2;· proposing coding for new law in 
Minnesota· Statutes, chapter_ 84. 

Reports the same back with th_e recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1992, section 18.317, subdivision 3a, is 
amended to read: 

Subd. 3a. [INSPECTION OF WATERCRAFT AND EQUIPMENT.] Li­
censed watercraft and associated equipment, including weed harvesters, that 
are removed from any waters of the state that the commissioner of natural 
resources identifies as being contaminated with Eurasian water milfoil, zebra 
mussels, or other water-transmitted exotic harmful species identified by the 
commissioner of natural resources, shall be randomly inspected between May 
I and October 15 for a minimum of l0,000 hours by personnel authorized by 
the commissioner of natural resources. Beginning in calendar year 1994, a 
minimum of20,000 hours of random inspections must be conducted per year. 

Sec. 2. [84.9692] [CIVIL CITATIONS AND PENALTIES.] 

Subdivision 1. [AUTHORITY TO iSSUE.].After appropriate trammg, 
conservation officers, peace officers, and other staff designated by the 
commissioner may issue warnings or citations to persons who: 

( 1) unlawfully transport ecologically harmful exotic species on a public 
road; 

(2) place a trailer or launch a watercraft with ecologically harmful species 
attached into waters of the state; -

(3) operate a watercraft in a Eurasian water mi/foil infestation area; or 

(4) damage, remove, or sink a buoy marking a Eurasian water mi/foil 
infestation area. 

Subd. 2. [PENALTY AMOUNT.] A citation issued under this section may 
impose up to the following penalty amounts: 

( 1) $50 for transporting visible Eurasian water mi/foil on a public road in 
each of the following locations: 

(i) the exterior of the watercraft below the gunwales including the 
propulsion system; 

(ii) any surface of a watercraft trailer; 

(iii) any surface of a watercraft interior of the gunwales; 

(iv) any water container including live wells, minnow buckets, or coolers 
which hold water; or 

(v) any other area where visible Eurasian water milfoil is found not 
previously described in items(]) to (4); 

(2) $150 for transporting visible zebra mussels on a public road; 

( 3) $300 for transporting live ruffe or live rusty crayfish on a public road; 

( 4) $500 for attempting to launch or launching a watercraft with visible 
Eurasian water mi/foil or adult zebra mussels attached visible prior to 
launching into noninfested waters for a first offense, and $1,000 for a second 
or subsequent offense; 

(5) $100 for operating a watercraft in a marked limited infestation of 
Eurasian water mil/oil other than as provided by law; 
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(6) $150 for intentionally damaging, moving, removing, or sinking a mi/foil 
buoy; or 

(7) $150 for launching or. attempting to launch a watercraft with visible 
Eurasian water milfoil or visible zebra mussels visible prior to launching into 
infested waters. 

Subd. 3. [PAYMENT OF PENALTY.] If not appealed under subdivision 4, 
civil penalti_es are payable to the commissioner_ no later-than 30 days after 
issuance. Fines collected under this section must be cr'edited to the water 
recreation account. 

Subd. 4. [APPEALS.] Citations may be appealed under the procedures in 
section 116.072, subdivision 6, if the person requests a hearing by notifying 
the commissioner within 15 days after receipt of the citation. If a hearing is 
not requested within the 15-day period, the citation becomes a final order not 
subject to further review. 

Subd. 5. [ENFORCEMENT OF FIELD CITATIONS.] Field citations may 
be enforced under section 18.317. 

Subd. 6. [CUMULATIVE REMEDY.] The authority of conservation 
officers to issue field citations is in addition to other remedies available under 
law, except that the state may _not seek penalties under any other provision of 
law for the incident subject to the citation. 

Sec. 3. Minnesota Statutes 1992, section 86B.415, subdivision 7, is 
amended to read: 

Subd. 7. [WATERCRAFT SURCHARGE.] A surcharge ef $el is placed on 
each watercraft licensed under subdivisions 1. to 5 for control, public 
awareness, law enforcement, monitoring, and research of nuisance aquatic 
exotic species such as zebra mussel, purple loosestrife, and Eurasian water 
milfoil in public waters and public wetlands. The sur_charge is $5 until 
December 31, 1996, and $3 thereafter. 

Sec. 4. Minnesota Statutes 1992, section 103G.615, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) The commissioner shall establish a fee schedule for 
permits to harvest aquatic plants other than wild rice, by order, after holding 
a public hearing. The fees may not exceed $200 per permit based upon the 
cost of receiving, processing, analyzing, and issuing the permit, and 
additional costs incurred after the application to inspect and monitor the 
activities authorized by the permit. 

(b) The fee for a permit for chemical treatment of rooted aquatic vegetation 
may not exceed $20 for each contiguous parcel ·of shoreline owned by an 
owner. This fee may ·not be Charged for permits issued in conneciiOn with 
lakewide Eurasian water milfoil control programs. 

( c) A fee may not be charged to the state or a federal governmental agency 
applying for a permit. 

W (d) The money received for the permits under this subdivision shall be 
deposited in the treasury and credited to the game and fish fund. 

Sec. 5. Minnesota Statutes 1992, section 103G.617, subdivision 5, is 
amended to read: 
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Subd. 5. [RESEARCH.] The commissioner shall m1t1ate cooperative 
research with the l¾sGhv.rater ~un8ati0n aR6 the University of Minnesota 
Ffeshv ater Bi0logieal iRstitute and other public and private research facilities 
to study the use of nonchemical methods, including biological control agents, 
for control of Eurasian water milfoil. 

Sec. 6. [MANAGEMENT OF EURASIAN WATER MILFOIL IN WHITE 
BEAR LAKE.] 

By May 31, 1993, the department of natural resources ~,hall recommend 
appropriate management methods for the control of Eurasian water mi/foil in 
White Bear lake to be implemented by the White Bear La.ke conservation 
district in cooperation with local units of government, lake associations, and 
local citizen groups. 

Sec. 7. [APPROPRIATION.] 

$347,000 in fiscal year 1994 and $448,000 in fiscal year 1995 are 
appropriated from the, water recreation account in the natural resources fund 
to the commissioner of natural resources for control, public awareness, law 
enforcement, monitoring, and research on nuisance aquatic exotic species in 
public waters and wetlands. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 3 and 4 are effeclive January I, 1994. Sections 2 and 6 are 
effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to waters; inspection of watercraft for exotic 
harmful species; permit fee for aquatic vegetation control; authorizing civil 
penalties; appropriating money; amending Minnesota Statutes 1992, sections 
18.317, subdivision 3a; 86B.415, subdivision 7; I03G.615, subdivision 2; 
103G.6l7, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 84." 

And when so amended the bill do pass. Amendments adopted, Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 948 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

948 938 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H,F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 948 be amended as follows: 

Delete all /he language after the enacting clause of H.F. No. 948 and insert 
the language after the enacting clause of S,F. No. 938, the second engross­
ment; further, delete the title of H.F. No. 948 and insert the title of S.F. No. 
938, the second engrossment. 
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And when so amended H.F. No. 948 will be identical to S.F. No. 938, and 
further recommends that H.F. No. 948 . be given its second reading and 
substituted for S.F. No. 938, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared· and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1114 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1114 669 

Pursuant ·to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. I I 14 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1114 and insert 
the language after the enacting clause of S.F. No. 669, the second engross­
ment; further, del.ete the title of H.F. No. 1114 and insert the title of S.F. No. 
669, the second engrossment. 

And when so amended H.F. No. 1114 will be identical to S.F. No. 669, and 
further recommends that H.F. No. 1114 be given its second reading and 
substituted for S.F. No. 669, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on ],lules and Adminis­
tration. Amendments adopted. Report adopted, 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 1259 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File be 
given its second reading and substituted for its companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No .. 

1259 1167 

CONSENT CALENDAR 
. H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File-be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Report adopted. 
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SECOND READING OF SENATE BILLS 

S.F. Nos. 1088, 811, 817, 11.62 and 1101 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 864, 948, 1114 and 1259 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Stumpf moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 853. The motion prevailed. 

Mr. Novak moved that the names of Ms. Pappas and Mr. Murphy be added 
as co-authors to S.F. No. 1264. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages From 
the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 1408, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1408 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 5, 1993 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1408 

A bill for an act relating to agriculture; redefining terms in the plant pest act; 
exempting certain nonprofit organizations from the requirement for a nursery 
stock dealer certificate; amending Minnesota Statutes 1992, section 18.46, 
subdivision 3, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 18. 

May 3, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H.F. No. 1408, report that we have 
agreed upon the items in dispute and recommend as follows: · 

That the Senate recede from its amendment. 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Warren Limmer, Steven Smith, Stephen G. Wenzel 

Senate Conferees: (Signed) Patrick D. McGowan, Dan Stevens, Joe 
Bertram, Sr. 
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Mr, McGowan moved that the foregoing recommendations and Conference 
Committee Report on RF. No. 1408 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. 

H.F. No. 1408 was read the third time, as amended by the. Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. ·· · 

The roll was called, and there were yeas 50and nays I., as follows: 

Those ·who voted ·in the affirmatiye were: 

Adkins 
Anderson· 
Belange·r 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

.Chmielewski 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 

.Johnson, D.E .. 
Johnson, J.B. 

Johnston 
Kelly 
Kiscaden 
Knutson 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 

Mr. Kroening voted in the negative. 

, Metzen 
Moe, R:D. 
Morse 
Murphy 
Oliver 
Pariseau 
Piper 
Price 
Ranum 
Riven'ess 

Runbeck 
Sams 
Samuelson 
Solon 
_Spear 
Stevens 

· Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended by the Conferenq, Committee, was re passed and its 
title was agreed to. · · · 

MOTIONS A!'iD RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated. H.F. No. 1133 a Special Order to :be heard 
immediately. 

SPECIAL ORDER 

H.F. No. I 133: A bill for an act relating to energy; direc.ting the public 
service department to evaluate and implement a policy to promote the use of 
motor. vehicles powered by alternate fuels; appropriating money; amending 
Minnesota Statutes 1992, section 216C.01, by adding s11bdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 216B; and 21~~-. 

Was read the third time and placed on its• final passage. 

The question was taken on the passage of the bill. 

The roll was called, and li)ere were yeas 54 and nays O, as follows: 

Those who voted in the· affirmative were: 

Adkins 
Anderson 
Belanger 
Berison, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

-pay 
Dille. 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Kroening· 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 

. Moe, R.D. 
Morse 
Murphy 
Neuville 
Oliver 
Pariseau 
Piper 
Price 
Ran.um 
Reichgou 
Riveness 

Robertson 
Runbe:ek 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Te01/illiger 
VickemiaD 
Wiener 
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So the bill passed and its titkwas agreed to. 

· Pursuant to Rule 10; Mr. Moe, R.D., Chairof the Committee on Rules and 
Administration_,· designated S.F: No. 894 a Sl"'\'ial Order to be heard 
immediately. 

- SPECJAL.ORDER 

S.F. No. 894: A bill for an actrdating to agriculture; imposing licensing 
requirements for general merchandise .. storage warehouses; providing 
bon& claim ·procedures; amending Minnesota Statutes 1992, sections 23 I .01, 
by adding a, subdivision;. 231.11; 231.12; 231.13; 231.14; 231.17; and 
231.18; repealing Minnesota Statutes 1992, sections 23Ll9; 231.20; 231.21; · 
23L22; 231.23; 231.25; 23L26; 231.27; 231.29; 231.30; 23L31; and 
231.33. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays I, as follows: 

-Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D. E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Kiiutson 
Kroening 
Langseth 
Larson 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 
Morse 

Ms. Lesewski voted in the negative. 

Murphy 
Oliver 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 296 a Sl"'\'ial Order to be 'heard 
immediaiely. . 

SPECIAL ORDER 

S.F. No. 296: A bill for an act relating to human services; requiring parent's 
social security numbers at birth; modifying various child support provisions; 
amending Minnesota Statutes 1992, sections 13.99, by adding a subdivision; 
144.215, by adding a subdivision; 518.551, subdivisions 5 and 7; 518.611, 
subdivisions 1, 2, 4, 6, and by adding a subdivision; and 518.613, 
subdivisions 2, 3, and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Met1.en 
Moe, R.D. 

Morse 
Murphy 
Neuville 
Oliver 
Pariseau 
Piper 
Price 
Ranum 
Reichgon 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 

, Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 

· Vickennan 
Wiener 

3689 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 544 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 544: A bill for an act relating to labor; providing that certain acts 
are an unfair labor practice; amending Minnesota Statutes 1992, sections 
179.12; and 179A.13, subdivision 2. 

Ms. Kiscaden moved to amend S.F. No. 544 as follows: 

Page 2, line 4, after "To" insert "intentionally" 

Page 4, line 2, after " ( 13)" insert "intentionally" 

CALL OF THE SENATE 

Mr. Murphy imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 544. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question_ was taken on the adoption of the Kiscaden amendment. 

The roll was called, and there were yeas 25 and nays 35, as follows: 

Those who voted in the affirmative were: 

Belanger Day Kiscaden McGowan Robertson 
Benson, D.D. Dille Knutson Neuville Runbeck 

. Benson, J.E. Frederickson Laidig Oliver Stevens 
Berg Johnson, D.E. Larson Olson Terwilliger 
Bertram Johnston Lesewski Pariseau Vickennan 

Those who voted in the negative were: 

Adkins Hanson Lessard Murphy Riveness 
Anderson Hollinger Luther Novak Sams 
Berglin Johnson, J.B. Marty Pappas Samuelson 
Betzold Kelly Metzen Piper Solon 
Chandler Krentz Moe, R.D. &ice Spear 
Finn Kroening Mondale Ranum Stumpf 
Flynn Langseth Morse Reichgon Wiener 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 544 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 37 and nays 24, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Finn · 

Flynn 
Hanson 
Hottinger 
Johnson, J.B. 
Kelly 
Krentz 
Kroening 
Langseth 

Lessard 
Luther 
Marty 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Those who voted in_the negative were: 

Belanger 
Benson_, D.D. 
Benson, J.E. 
Berg 
Day 

Dille 
Frederickson 
Johnson, D.E. 
Johnston 
Kiscaden 

Knutson 
Laidig 
Larson 
Lesewski 
McGowan 

Novak 
Pappas 
Piper 
Price 
Ranum 

· Reichgott 
Riveness 
Sams 

Neuville 
Oliver 
Olson 
Pariseau 
Robertson 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Stumpf 
Wiener 

Runbeck 
Stevens 
Terwilliger 
Vickennan 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 554 a Special Order to be heard 
immediate! y. 

SPECIAL ORDER 

H.F. No. 554: A bill for an act relating .to occupations and professions; 
authorizing actions against lapsed licenses; requiring roofers to be licensed by 
the state; providing for temporary licenses and fees; amending Minnesota 
Statutes 1992, sections 45.027, by adding a subdivision; and 326.83, 
subdivisions 4, JO, and by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 326. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 11, as follows: 

Those who voted in the.affirmative were:.-

Adkins Flynn Laidig Neuville Riveness 
Anderson Frederickson Langseth Novak Robertson 
Belanger Hanson Le.~sard Oliver Runbeck 
Benson, J.E. Johnson, D.E. Luther Olson Samuelson 
Berglin Johnson, J.B. Marty Pappas Solon 
Bertram Johnston McGowan Pariseau Spea, 
Betzold Kiscaden Metzen Piper Stumpf 
Chandler KnuL~on Moe, R.D. Price Terwilliger 
Cohen Krentz Mondale Ranum Wiener 
Finn Kroening Murphy Reichgott 

Those who voted in the negative were: 

Benson, D.D. Day Larson Morse Stevens 
Berg Dille Lesewski Sams Vickerman 
Chmielewski 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 788 a Special Order to be heard 
immediate! y. 
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SPECIAL ORDER 

S.F. No. 788: A bill for an act relating to energy; clarifying maximum 
energy conSurription requirements for certain exit lamps; eliminating advance 
forecast reporting requirements for public electric utilities submitting advance 
forecasts in an integrated resour'?e plan; updating the municipal eqergy 
conservation loan prograril; eliminating the district heating loan program; 
amending Minnesota Statutes 1992, sections 16B.61, subdivision 3; I 16C.54; 
216B.16, by adding a subdivision; 216C.17, subdivision 3; 216C.19, 
subdivisions 17 and 19; 216C.37, subdivision I; 299F.011, subdivision 4c; 
and."446A.J0, subdivision 2; proposing coding for new·Iaw in Minnesota 
Statutes, chapter 216C; repealing Minnesota Statutes 1992, section 216C.36; 
Minnesota Rules, parts 7665.0200; 7665.0210; 7665.0220; 7665.0230; 
7665.0240; 7665.0250; 7665.0300; 7665.0310; 7665.0320; 7665.0330; 
7665.0340; 7665.0350; 7665.0360; 7665.0370; and 7665.0380. 

Mr. Chandler moved to amend S.F. No. 788 as follows: 

Page. 5, after line 3 I, insert: 

"Sec. 4. Minnesota Statutes 1992, section 216B.241, subdivision Jb, is 
amended to read: 

Subd. lb. [CONSERVATION IMPROVEMENTS; COOPERATIVES; 
MUNICIPALIDES.J (a) This subdivision applies to: 

(1) a coop_erative·etectric association that generates and transmits electricity 
to associations that provide electricity at retail including a cooperative electric 
association not located· in this state that serves associations or others iri th.c 
state; 

(2) a municipality that prov.ides electric service to retail customers; and 

(3) a municip~l•ty with gross operating revenues in excess of $5,0()(),000 
from sales of natural gas to retail customers. 

(b) Each cooperative electric association and municipality subject to this 
subdivision shall spend and invest for energy conservation.- improveinents 
under this subdivision the fo11owing amounts: 

(I) for a municipality, .5 percent of its gross operating reve_nues from the 
sale of gas and one percent of its gross operating revenues from the .sale of 
electricity not purchased from a public utility governed by subdivision I a or 
a cooperative electric qs.sociation governed by this subdivision; and 

(2) for a c0operative electric association, 1.5 percent of its gross operating 
revenues from service provided in the state. 

(c) Each municipality and ~ooperative association subject to this subdivi­
sion- shall identify and implement energy conservation improvement spending 
and investments that are appropriate _for the municipality or association. -Load 
management may be used to meet the requirements of this subdivi_sion if it 
reduces the demand for or increases the efficiency of electric services. A 
generation and transmission cooperative electric association may -include as 
spending and investlTlent required under this subdivision .conservation im­
provement spending __ and investment by cooperative electric associations that 
provide electric service at, ,.retail to consumers and that are served by the 
generation and -transmission association. By February 1 of each year, each 
municipality or cooperative shall report to the commissioner its energy 
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conservation improvement spending and investments with a brief analysis of 
effectiveness in reducing consumption of electricity or_gas. The.comfll!ssioner 
shall review each report and make recommendations, where appropriate, to 
the municipality or association· to increase the effectiveness of conservation 
improvement activities. The commissioner shall also review each report for 
whether a portion of the money spent on residential conservation improve­
ment programs is devoted to programs that directly addres.s the needs of 
renters and low-income persons unless an insufficient numbef of approRr_iate 
programs are available. For the purposes of this subdivision and subdivision 
2, "low-income" means an income of less than 185 percent of the federal 
poverty level. The commissioner shall approve energy conservation improve­
ment spending and investments for residential conservation improvement 
programs devoted to the needs of renters and low-income persons, provided 
that the total cost to the utility is less than the cost to produce an equivalent 
new supply of energy. 

(d) As part of its spending for conservation improvement, a municipality_ or 
association may contribute to the energy and conservation account. Any 
amount contributed must be remitted to the commissioner of public service by 
February I of each year. 

Sec. 5. Minnesota Statutes 1992, section 216B.241, subdivision 2, is 
amended to read: 

Subd. 2. [PROGRAMS.] The commissioner may by rule require public 
utilities to make investments and expenditures in energy conservation im­
provements, explicitly setting forth the interest rates, prices, and terms under 
which the improvements must be offered to the customers. The required 
programs must cover a two-year period. Tue commissioner shall require at 
least one public utility to establish a pilot program to make investments in and 
expenditures for energy from renewabl~ resources such as solar, wind, or 
biomass and shall give special consideration and encouragement to programs 
that bring alx>ut significant net savings through the use of energy-efficient 
lighting. The commissioner shall evaluate the program on the basis of · 
cost-effectiveness and the reliability of technologies employed. The rules of 
the department must provide to the extent practicable for a free choice, by 
consumers participating in the program, of the device, method, or material 
constituting-the energy conservation improvement and for a free choice of the 
seller, installer, or contractor of the energy conservation improvement, 
provided that- the device, method, material, seller, installer, or contractor is 
duly licensed, certified, approved, or qualified, including under the residen­
tial conservation services program, where applicable. The commissioner may 
require a utility to make an energy conservation improvement investment or 
expenditure whenever the commissioner finds that the improvement will result 
in energy savings at a total cost to the utility less than the cost to the utility to 
produce or purchase an equivalent amount of new supply of energy. The 
commissioner sha11 nevertheless ensure that every public utility operate one or 
more programs under periodic review by the department. Load management 
may be used to mee_t the requirements for energy conservation improvements 
under this section if it results in a demonstrable reduction in consumption of 
energy. The commissioner sha11 consider and may r~quire a utility t0 
undertake a program suggested by an outside· source, including a political 
subdivision or a nonprofit or community organization. No utility may make an 
energy conservation improvement under this section to a building envelope 
unless: 
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,(1) it is the ',primary supplier of energy used for either space heating or 
·cooling in_ the .building; 

(2) the commissioner determines that special circumstances, which would 
uncluly restrict the availability of conservation programs, warrant otherwise; 
or 

(3) •~he ,utility ·has ~en awarded a contract under subdiv-i~ion 2a. 

The commissioner· shall ensure· that a . portion of the money spent on 
. residential conservation improvement programs is devoted to programs that 
directly address the needs of renters and low-income persons unless an 
insufficient_-number of appropriate programs ~e available. The commissioner 
shall .approve energy conservation improveme'nt spending and investments Ji.Jr 
residential conservation improvement programs devoted to the needs of 
·renters. and low-income persons; provided that the total cost to the utilily is 
less .than the cost to produce an equivalent amount new supply of energy. 

A utility, a political subdivision, or a nonprofit or community organization 
that has suggested a program, the attorney general acting on behalf of 
consumers and· small business intefests, or a utility customer that has 
suggested a ·program and is -nOt represented by the attorney general under 
section 8.33 may petition the commission to modify or revoke a depaitment 
decision under this s.ection, and the commission may do so if it determines 
that the program is not cost-effective, does not adequately address the 
residential conservation improvement needs of low-income persons, has a 
-long-range negative effect on one or more classes of cllstomers, or is 
otherwise not in the-public interest. The person petitioning for commission 
review has the burden of proof. The commission shall reject a petition that, on 
itS face·, fails to make a reasonable argument that a program is not in the public 
interest.'' -

Renumf?er the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed, So the amendment was adopted. 

Mr, Stevens moved to amend S.F. No. 788 as follows: 

Page 5, delete section 3 

Renumber -the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. s·o the amendment was not adopted. 

Ms. Johnson, J.B. moved to amend S,F. No. 788 as follows: 

Page 6, after line 34, insert: 

"Sec. 8, Minnesota Statutes 1992, section 216C.31, is amended to read:, 

216C.31 [ENERGY AUDIT PROGRAMS.] 

Subdivision 1. [PROGRAMS.] The commissioner shall develop and ad­
minister state programs of energy audits of residential and commercial_ 
buildings including those required by United States Code, title 42, sections 
8211 to 8222 and sections 8+81 to 8284. The commissioner shall continue to 
administer the residential energy audit program as originally established under 
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the provisions of United States Code, title 42, sections 8211 to 8222; through 
July_ l, 1986 irrespective of any prior expiration date provided in United· States 
Code, title 42, section 8216. The commissioner may approve temporary 
programs if they are lik_ely_ to result in the installation of as many conservation 
measures as would have been installed had the utility met the requirements of 
United States Code, title 42, sections 821 I to 8222, 

Subd, 2. [RENTAL PROPERTY; OCCUPANCY OR OWNERSHIP 
CHANGE.) (a) When an energy audit ha, not been conducted within the 
previous three years of a change in occupancy or ownership of a renter­
occupied residence, as defined in section 216C.27, subdivisiori 2, the new 
ot1:ner or new oci::upant may request an energy audit if the "rental unit is 
individually metered for heating utility purposes and the occuparit is directly 
responsible for paying the heating utility bill. The utility providini gas or 
electric service to the residence shall then-provide an energy audit free of 
charge to the requester. The utility shall provide the owner and new occupant 
with a copy of the energy audit showing the date completed. 

(b) The expenses of the utility to provide energy audits under this 
subdivision.·. are considered conservation. improvement progrqm expenses 
under section 216B.24/. The commission shall allow a utility. to recover 
energy audit expenses under this section. 

Subd. 3: [RELEASE OF INFORMATION.]The consumer services divi­
sion :ind the attorney general may release _information on consumer Comments 
about the operation of the program to the commissioner." 

Page 12. after line 22, insert: 

"Sec. 13. Minnesota Statutes 1992, section 504.185, ·subdivision I, is 
amended to read: 

Subdivision L [DEFINITIONS,) For the purposes of this section, the 
following terms have the meanings given to them. 

(a) "Owner" has the meaning given to it in sectfori 566.18, subdl.Vision 3. 

(b) "Tenant" has the meaning given to it in section 566.18, subdiyision 2. 

(c) "Building" has the meaning given to it in section 566.18, subdivision 
7. . 

(d) ''Single-metered residential building" means a multiunit rental building 
with one or more separate residential living units, managed by a _landlord, 
where two or more rental units are provided utility service through ·a .,·ingle 
meter or other device used to measure the amount of utility service consumed. 

Sec, 14. Minnesota Statutes 1992, section 504,185, is amended by adding 
a subdivision to read: 

Subd. la, [SINGLE-METER UTILITY SERVICE PAYMENTS.) ln a 
.resideritial leasehold contract entered int<i or renewed on or' after August 1, 
1993, the landlord of a single-metered residential building is responsible for 
and shall contract with the utility for utility services and shall be the bill payer 
and the customer of record on the utility account. The .landlord must advise the 
utility provider that the utility services apply to ·a -single-metered residential 
building. A failure by the landlord to comply with this subdivision is a 
violation of sections 504.18, rnbdivision 1, clause (a), and 504.26. ln 
addition to the.remedy provided by this section, the landlord is subject to the 
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penalties and remedies applicable to a violation of sections 504.18, subdivi­
sion 1, clause (a), and 504.26. This subdivision may not be waived by contract 
or otherwise. This subdivision does not require a landlord to contract and pay 
for utility service provided to each residential unit through a separate meter. 

Sec. 15. Minnesota Statutes 1992, section 504.22, is amended by adding a 
subdivision to read: · 

Subd. 4b. [DISCLOSURE OF ENERGY INFORMATION.] The owner of 
a rental building, as defined in section 566./8, subdivision 7, shall disclose. 
in writing and provide to each prospective tenant if the rental unit is 
individually metered for heating utility purposes and the occupant is directly 
responsible for paying the heating utility bill: 

( 1) a statement on whether an energy audit has been conducted within the 
last three ye~rs; and 

(2) a copy of the last energy audit conducted, if any.'' 

Page 12, line 31, delete "section 216C.36, is" and insert "sections 
216C.36 and 327C.04, subdivision 4, are" 

Page 12, after line 35, insert: 

• "Sec. 18. (EFFECTIVE DATE.] 

Sections 8 and 15 are eff"ective the day JOllowing final enactment.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 788 was read the third time, as amended, and placed on its final 
passage. 

The question' was taken on the passage of the bill,,as amended. 

The roU was called, and there were yeas 56 and n~ys 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Novak Sams 
Anderson Dille Kroening Oli.ver SOion 
Beckman Finn I .angseth Olson Spear 
Benson, D.D. Flynn Larson Pappas Stevens 
Benson, J.E. Frederickson Lesewski Pariseau Stumpf 
Berg Hanson Lessa.d Piper Terwilliger 
Berglin Hollinger Luther Price Vickerman 
Bertram Janezich Marty Ranum Wiener 
Betzold Johnson, J.B. Metzen Reichgott 
Chandler Johnston Moe, R.D. Riveness 
Chmielewski Kiscaden Mondale Robertson 
Cohen Knutson Morse Runbeck 

So the bill, as arriended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair ofthe Committee on Rules and 
Administration, designated H.F. No. 988 a Special Order to be heard 
irmnediately. 

SP.ECUL ORDER 

H.F. No. 988: Abill for an act relating to game and fish; allowing the taking 
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of two deer in designated counties;· amending Minnesota Statutes 1992, 
section 97B.301, subdivisions 2, 4, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The -question was-. taken on the passage of the bill. 

The mil was called, and there were yeas 55 and nays 0, as follows: 

Those who voted ·in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Ber.tram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnston 
Knutson 

Krentz 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Many 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Murphy 
Novak 
Oliver 
Olson 
P..tppas 
Pariseau 
Piper 
Price 
Ranum 
Reichgon 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbwk 
Sams 
Samuelson 
Solon 
Speru­
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1402 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1402: A bill for an act relating to natural resources; amending 
requirements relating to replacement of wetlands; modifying exemptions; 
amending Minnesota Statutes 1992, sections 103E.701, subdivision I; 
103G.222; 103G.2241; 103G.2242, subdivision 2; 103G.2369, subdivision 
2; and Laws 1991, chapter 354, article 7, section 2. 

Mr. Stumpf moved to amend H.F. No. 1402, as amended pursuant to Rule 
. 49, adopted by the Senate May 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1363.) 

Page 8, after line 36, insert: 

"Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day following final enactment.'' 

The motioo prevailed. So the amendment was adopted. 

Mr. Dille moved to amend H.F. No. 1402, as amended pursuant to Rule 49, 
adopted by the Senate May 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1363.) 

Page 8, after line 14, insert: 

"Sec. 4. Minnesota Statutes 1992, section 103G.2242, subdivision 11, is 
amended to read: 

Subd. 11. [WETLAND HERITAGE ADVISORY COMMITTEE.] The 
governor shall establish a wetland heritage advisory committee consisting of 
a balanced diversity of interests including agriculture, environmental, and 
sporting organizations, land development organizations, local government 
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organizations\ and other agencies. The committee must consist of nine 
members including the commissioner of agriculture, or a designee of the 
commissioner, the commissioner of natural resources, and seven members 
appointed by the governor. The governor's appointees must include one county 
commissioner, one representative each from a statewide. sporting _organiza­
tion, a statewide conservation org;::inization, an agricultural commodity group, 
one faculty member of an institution of higher education with expertise in the 
natural sciences, and one member each from two stateWl.de farm organiza­
tions. The committee shall advise the board on the development of rules under 
this section and, after rule adoption, shall meet at least twice a year to review 
impletilentation of the program, to identify strengths and weaknesses, and to 
recommend changes to the rules and the law to improve the ·program." 

Page 8, after line 36, insert: 

"Sec. 8. [STUDY AND REPORT ON WETLAND ISSUES.]. 

The wetland herita.ge advisory committee shall study the following issues 
and submit a report by January 15, 1994, to the legislative committees having 
jurisdiction over environmental and natural resource issues: 

( 1) the appropriateness of requirements under existing state laws relating to 
replacement of drained or filled wetlands; 

(2) the advisability of establishing a minimum size of wetland that would not 
be subject to regulation under 'fhese laws; 

( 3) the appropriate level of regulation of activities in wetlands located in 
counties in which a high percentage- of presettlement wetland acreage is 
intact; 

(4) ihe appropriate level of regulation for activities in type I wetlands, as 
defined in United States Fish and Wildlife Circular No. 39 (1971 edition); 

( 5) the feasibility and advisability of allowing local units of government to 
establish alternative regulatory programs for wetlands that would opl!rate in 
lieu of state la1-1:; q.nd 

(6) other issues identified by the committee q.s deserving of attention. 

The report must include the committee's recommendations, if any. for 
changes to existing state laws and rules regulating ·draining and filling 
activities in wetlands." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring the wetland heritage 
advisory committee to meet at least twice per year; requiring a report;" 

Page I, line 5, delete "subdivision 2" and insert "subdivisions 2 and 11" 

The motion prevailed. So the amendment was adopted. 

Mr. Vickerman moved to amend H.F. No. 1402, as. amended .pursuant to 
Rule 49, adopted by the Senate May 4, 1993, as follows: 

(The text of the.amended House File is identical to S.F. No. 1363.) 

Page I, after line 8, insert: 
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"Section I. Minnesota Statutes 1992, section 103E.701, subdivision I, is 
amended to read: · 

Subdivision I. [DEFINITION.] The term ''repair,'' as used in this section, 
mean·s to restore all or a·part of a drainage syst~m as nearly as practic:ible to 
the same condition as originally constructed and subsequently improved., 
including resloping of ditches and leveling of waste banks if necessary to 
prevent further deterioration, realignment to original construCtion if necessary 
to restore the effectiveness of the drainage system, a'r1.d routine operations that 
may be required to remove obstructions and maintain the efficiency of the 
drainage system. "Repair" also includes: 

( 1) incidental straightening of a ·tile system resulting from the tile-laying 
technology used to replace tiles; and 

(2) replacement of tiles with the next larger size that is readily available, if 
the original size is not readily available.'' 

Page 8, after line 36, insert, 

"Sec. 8. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Amend the title as follows: 

Page l, line 2, after the semicolon, insert "defining as "repair" under the 
drainage code certain incidental straightening of tiles and use. of larger tile 
sizes under certain circumstances;'' 

Page I, line 4, after "sections" insert "J03E. 701, subdivision I;" 

The motion prevailed. So the amendment was adopted. 

H.f. No. 1402 was read the third time, as amended, and placed.on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmatiye were: 

Adkins 
Anderson 
Heckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hollinger 
Janezich 
Johnscin, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Kroening 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
M()e, R.D. 
Mondale . 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Raii.um 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
S1evens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the biH, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 826 a Special Order to be heard 
inunediately. 
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SPECIAL ORDER 

S.F. No. 826: A bill for an act relating to counties; allowing counties to 
impose fees or interest on late payments; amending Minnesota Statutes 1992, 
section 373.41. 

Was read the third time and placed on its final passage. 

· The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Benson, D.D. 
Benson,_J.E. 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Robertson 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1226 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1226: A bill for an act relating to insurance; the comprehensive 
health association; clarifying the duties of the association and the authority of 
the commissioner of commerce; repealing obsolete language; amending 
Minnesota Statutes 1992, sections 62E.08; 62E.09; 62E.IO, subdivision 9; 
proposing coding for new law in Minnesota Statutes, chapter 62E. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and. there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson, 0.0 .. 
Benson, J.E. 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Larson 
Lesewsk.i 
Lessard 
Luther 
Marty 
McGoWan 
Metzen 
Moe, R.D. 
Mondale 

-Morse· 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Samuelson 
Spea, 
Stevens 
Stumpf 
Vickem,an 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
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Administration, designated H.F. No. 185 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 185: A bill for an act relating to utilities; prohibiting state permits 
for construction of certain hydropower facilities on the bluffs of the 
Mississippi river; proposing coding for new law in Minnesota Statutes, 
chapter 216B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was. called, and there were yeas 54 and nays 0, as follows: 

~Those who voted in the affirmative were: 

Adkins Dille Knutson Morse 
Belanger Finn Krentz Murphy 
Benson, D.D. Flynn Kroening Neuville 
Benson, J.E. Frederickson Laidig Novak 
Berg Hanson Larson Oliver 
Berglin Hottinger Luther Olson 
Betzold Janezich Marty Pappas 
Chandler Johnson, D.E. McGowan Pariseau 
Chmielewski Johnson, LB. Metzen Piper 
Cohen Johnston Moe, R.D. Pogemiller 
Day Kiscaden Mondale Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Riveness 
Robertson 
Runbeck 
Speru­
Stevens 
Stumpf 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1064 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1064: A bill for an act relating to retirement; alternative retirement 
coverage for certain state university and community college teachers; amend­
ing Laws 1990, chapter 570, article 10, section 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Luther 
Mru-ty 
Metzen 
Mondale 
Morse 

Murphy 
Neuville 
Oliver 
Olson 
Pappas 
Pogemiller 
Price ·· 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

Runbeck 
Sams 
Solon 
Speru­
Stevens 
Stumpf 
Vickertnan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
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Administration, ·designated.'H.EiNo.i57c1···a· 
immediately. 

SPECIA;I,GRDER 

H.F. No. 571: A bill for an act relating to education; exten~i~g\!a;es)o{~r .•.. 
pupil revenue option; authoriz-iqg • cert_ajn: contrac_ts. -\¥,ith ·_school '_~~<l·Jl~'f:h,-: _ 
bers and with the spouses of schootdistrict,<:mploye¢s; aineildingMin(lesota< 
Statutes 1992, sections 124A.029, subdivis_ion 4;, 147.:I§; arid47l:~8, by· 
addirig a·subdivision:. · · · · · · ' 

Was re.id the thjrd time and -placed_ 00-_'its_-f.iria'(pasS:ige, 

The question was taken on ihe;(iassage of theibiU. 

The roll was called, and th.;r~ were yeas 48 and nays 0,. asfohows: · 

Those· Who ·vo'ted in the affirmatlVe·'were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Fredcrick~on 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Krelltz 
Kroening 
Laidig_ 
Larson 
Lesewski 

· Lutli.er 
Marty 
Metzen 

Moe,·R-.D. 
Morse 

·Murphy 
Novak 
-Oliver 

. Olson 
Pappas 
Pariseau 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Riveness 
Runbeck 
Sams 
Spea, 

. Stumpf 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of th~ Committee on Rules and 
Administration, designated S.F. No. 1320 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1320: A bill for an act relating to education; requiring changes in 
college preparation requirements. 

Was read the ihird time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Dille 
Finn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johmton 
Kiscadcn 

Knutson 
Krentz 
Kroening 
Laidig 
LangSCth 
Larson 
Lesewski 
Luther 
Marty 

·Metzen 

Moc, R.D. 
Mondale 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 

So the hill passed and its title was agreed to. 

Price 
Ranum 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
VickeTT11an 
Wiener 
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Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 427 a Special Order to be. heard 
immediately. 

SPECIAL ORDER 

H.F. No. 427: A bill for an act relating to taxation; making technical 
corrections ·and administrative changes to sales and use taxes, income and 
franchise taxes, property taxes, and tax adnµIlistratioi:i. and enforcement; 
changing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 82B.035, by adding a subdivision; 84.82, subdivision IO; 86B.401, 
subdivision 12; 270.071, subdivision 2; 270.072, subdivision 2; 271.06, 
subdivision I; 271.09, subdivision 3; 272.02, subdivisions I and 4; 272.025, 
subdivision I; 272.12; 273.03, subdivision 2; 273.061, subdivision 8; 
273.124, subdivisions 9 and 13; 273.13, subdivision 25; 273.138, subdivision 
5; 273.1398, subdivisions I, 3, and 5b; 274.13, subdivision I; 274.18; 
275.065, subdivision 5a; 275.07, subdivisions I and4; 275.28, subdivision3; 
275.295; 277.01, subdivision 2; 277.15; 277.17; 278.01, subdivision I; 
278.02; 278.03; 278.04; 278.08; 278.09; 287.21, subdivision 4; 287:22; 
289A.08, subdivisions 3, IO, and 15; 289A.09, subdivision I; 289A. II, 
subdivisions I and 3; 289A.12, subdivisions 2, 3, 4, 7, 8, 9, IO, 11, 12, and 
14; 289A.18, subdivisions I and 4; 289A.20, subdivision 4; 289A.25, 
subdivisions I, 2, 5a, 6, 8, IO, and 12; 289A.26, subdivisions 1, 4, and 6; 
290A.04, subdivisions I and 2h; 296.14, subdivision 2; 297A.Ol, subdivision 
3; 297B.Ol, subdivision 5; 297B.03; 347.IO; 348.04; 469.175, subdivision 5; 
and 473H. IO, subdivision 3; Laws 1991, chapter 291, article I, section 65, as 
amended; Laws 1992, chapter 5 I I, article 2, section 61; proposing coding for 
new law in Minnesota Statutes, chapters 273; 289A; and 297; repealing 
Minnesota Statutes 1992, sections 60A. 13, subdivision la; 273.49; 274.19; 
274.20; 277.01 I; 289A.08, subdivisions 9 and 12; 297A.258; and 348.03. 

Ms. Pappas moved to amend H.F.- No. 427, as amended pursuant to Rule 
49, adopted by the Senate April 22, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 585.) 

Page 6, lines 27 and 28, delete the new language 

Page 72, line 11, delete "3.5" and insert "2.65" 

Pages 87 and 88, delete section 39 

Renumber the sections of article 3 in sequence ·and correct the internal 
references 

Amend the title as follows: 

Page I, line 19, delete "282.018;" 

The motion .prevailed. So the amendment was adopted. 

H.F. No. 427 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amellded. 

The roll was called, and there were yeas 57 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Becg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janc1.ich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth · 
Larson 
Lesewsk.i 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogerniller 
Price 
Ranum 

Riveness 
Robertson 
Sams 
Solon 
Spea, 
Stevens 
Stumpf 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

3703 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 238 · a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 238: A bill for an act relating to towns; providing that metropolitan 
town elections may take place on the general election day; amending 
Minnesota Statutes 1992, sections 365.51, subdivision 1, and by adding a 
subdivision; and 365 .59. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 1, as follows: 

Those who voted in the affirmative were: 

Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Betzold 
Chandler 
Chmielewski 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
_ Langseth 

Larson 
Lesewski 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.6. 
Mondale 
Morse 

Mrs. Adkins voted in the negative: 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 
Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Vickennan 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 141 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 141: A bill for an act relating to uniform acts; enacting Minnesota 
Common Interest Ownership Act; amending Minnesota Statutes 1992, sec­
tions 308A.01 I, subdivision l; 500.20, subdivision 2a; 508.71, by adding a 
subdivision; and 541.023, subdivision 2; proposing coding for new Jaw as 
Minnesota Statutes, chapter 515B. · 

Ms. Reichgott moved to amend S.F. No. 141 as follows: 
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Page 52,' after line 14, insert: 

"(g) Except as otherwise provided in this subsection, meetings of the board 
of directors must be open to the unit owner~·- To the extent practicable, the 
board shall give reasonable, notice to the unit owners of the date, time, and 
place,ofa board meeting. If the date, time, and place of meetings are provided 
for in• the declaration, .articles, or bylaws, announced at a previous meeting 
of the board, posted in a location accessible to the unit owners and designated 
by the board from time to time, · or if .an emergency requires immediate 
consideration of a matter by the board, notice is not r,equired. ''Notice'' has 
the meaning given in section 317 A.OJ 1, subdivision 14. Meetings may be 
closed to discuss the following: 

( 1) personnel matters; 

(2) pending or potential litigation, arbitration .. or other potentially adver­
sarial proceedings, between Unit owners, between the board or association 
and unit owners, or other matters in which any unit owner may have an 
adversarial interest, if the board determines that closing the meeting is 
necessary to discuss strategy or to Otherwise protect the position of the board 
or- association or the privacy of a unit owner or occupant of a unit; or 

( 3) criminal activity arising within the common interest community if the 
board determines that closing the meeting is necessary to protect the privacy 
of the victim or that opening the meeting would jeopardize investigation of the 
activity. 

Nothing in this subsection imposes a duty on the board to p'rovide special 
facilities for meetings. The failure to give notice as required by this subsection 
shall not invalidate the board meeting or any action taken at the meeting.'' 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott then moved to amend S.F. No. 141 as follows: 

Page 10, line 9, delete "515A.2-104" and insert "5.15B.2-104" 

Page 21. line 24, delete "515B.1-103(32)" and insert "515B.1-103(31)" 

Page 40, line 4, delete the fourth comma 

Page 49, line 8, delete '-'bylaws and declaration" and insert "declaration 
and bylaws'' 

Page 66, line 6, delete "budget" and insert "budgets" and after "pro­
vide" insert "from year to year, on a cumulative basis," 

Page 67, line 32, delete the first comma 

Page 68, line 28, after "(k)" insert" Subject to any shorter period specified 
by the declaration or bylaws;" 

Page 69, line 16, delete everything after the comma 

Page 69, delete lines 17 .and I 8 

Page 69, line 19, delete "assessment lien" 

Page 69, line 20, delete everything after ihe period 

Page 69, delete lines 21 to 23 
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Page 69, line 24, delete ''advertisement'' and insert'' If afirSt mortgage on 
a unit is foreclosed, the first mortgage Was recorded after the effective date of 
this chapter, and no o_wner redeems during the owner's period of redemption 
provided by chapter 580, 581. or 582. tbe holder of the sheriff's certificate.of 
sale from the foreclosure of the first mortgage shall take title to tbe unit 
subject to unpaid assessments f0r common _expenses levied pursuant to section 
515B.3-115/a), (h)/1) to (3),. /i), and (lf which became due, without 
acceleration, during the six· months- immediately preceding the first day 
foltowing the end of the owner's period of redertlption. If a first security 
interest encumbering a unit owner's interest in a cooperative unit- which is 
persona.l property is foreclosed, the secured party or the purchaser at the sale 
shall take title to the unit subject to unpaid.assessments for common expenses 
levied pursuant to section 515B.3-115(a), (h)(l) to (3), (i), and /1) which 
became due, without acc·eleration, during the six months immediately 
preceding the first day following either the da.te of sale pursuant to section 
336.9-504 or the date on which the obligation of the unil owner is discharged 
pursuant to section 336.9~505" 

Page 70, line 24, after the period, insert "Jn any disposition pursuant to 
section 336.9-504 or retention pursuant to section 336.9-505, the rights of the 
parties shall be the same as those provided by law, except (i) notice of sa_le, 
disposition, or retention shall be served on the unit owner 90 days prior to 
sale, disposition, or retention, (ii) the association shal.l be entitled 10 its 
reasonable costs and auorney fees not exceeding the amount provided by 
section 582.01; subdivision la, (iii) the amount of the association '.s lien Shall 
be deemed to be adequate consideration for the-unit subject to disposition or 
retention, notwithstanding the value of the unit, and (iv) the notice qf sale, 
disposition, or retention shall contain the following statement in capital letters 
with'-the name of the association or secured party filled in: 

"THIS IS TO INFORM YOU THAT BY THIS NOTICE (fill in name of 
association or secured party) HAS BEGUN PROCEEDINGS UNDER MIN­
NESOTA STATUTES, CHAPTER 515B, TO FORECLOSE ON YOUR INTER­
EST JN YOUR UNIT FOR THE REASON SPECIFIED 1N THIS NOTICE. 
YOUR INTEREST JN YOUR UNIT WILL TERMINATE 90 DAYS AFTER 
SERVICE OF THIS NOTICE ON YOU UNLESS BEFORE THEN: 

(a) THE PERSON AUTHORIZED BY (fill in the name of association or 
secured party) AND DESCRIBED IN THIS N01}CE. TO RECEIVE PAY' 
MENTS RECEIVES FROM YOU: 

(]) THE AMOUNT THIS NOTICE SAYS YOU OWE; PLUS 

/2) THE COSTS INCURRED TO SERVE THIS NOTICE ON YOU; PLUS 

(3) $500 TO APPLY TO ATTORNEYS FEES ACTUALLY EXPENDED OR 
INCURRED; PLUS 

(4) ANY ADDITIONAL AMOUNTS FOR YOUR UNIT BECOMING DUE 
TO (fill in name of association or secured party)AFTER THE DATE OF THIS 
NOTICE; OR 

(b) YOU SECURE FROM.A DISTRJCF COURT AN ORDER THAT THE 
FORECLOSURE OF YOUR RIGHTS TO YOUR UNIT BE SUSPENDED 
UNTIL YOUR CLAIMS OR DEFENSES ARE FINALLY DISPOSED OF BY 
TRIAL, HEARING, OR SETTLEMENT YOUR ACTJON MUST SPECIF/-
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CALLY STATE THOSE FACTS AND GROUNDS THAT DEMONSTRATE 
YOUR CLAIMS OR DEFENSES. 

IF YOU DO NOT DO ONE OR THE OTHER OF THE ABOVE THINGS 
WITHIN THE TIME PERIOD SPECIFIED IN THIS NOTICE, YOUR OWN­
ERSHIP RIGHTS IN YOUR UNITWILLTERMINATEATTHE END OF THE 
PERIOD, YOU WILL WSE ALL THE MONEY YOU HAVE PAID FOR YOUR 
UNIT, YOU WILL LOSE YOUR RIGHT TO POSSESSION OF YOUR UNIT, 
YOU MAY WSE YOUR RIGHT TO ASSERT ANY CLAIMS OR DEFENSES 
THAT YOU MIGHT HAVE, AND YOU WILL BE EVICTED. IF YOU HAVE 
ANY QUESTIONS ABOUT THIS NOTICE, CONTACT AN ATTORNEY IMME­
DIATELY."" 

Page 70, line 25, after "foreclosure" insert "pursuant to chapter 580, 581, 
or 582," 

Page 70, line 26, delete "that" 

Page 70, line 28, delete "that" and insert "in a foreclosure by advertise­
rrumt under chapter 580," 

Page 70, line 29, _delete "all its" and after ""costs" insert "and disburse­
ments'' 

Page 70, line 30, after .. foreclosure" insert a comma and delete "reason­
able" and delete everything after "fees" and insert "in the amount provided 
by section 582 .01, subdivision la" 

Page 70, line 31, delete "statute to the contrary, and» and after "(iii/" 
insert ••in a foreclosure by action under chapter 581, the foreclosing party 
shall be entitled to costs and disbursements of foreclosure and attorneys fees 
as the court shall determine, and (iv)" · 

Page 71, line 12, after "Except" insert "in a cooperativ~ and except" 

Page 72, after line 13, insert: 

"(c) A security interest in a cooperative whose unit owners' interests in the 
units are personal property may be perfected by the filing of a financing 
statement in the office of the recording officer for the county in which ihe unit 
is located. In any disposition by a secured party pursuant to section 336.9-504 
or retention pursuant to section 336.9-505, the rights of the parties shall be 
the same as those provided by law, subject to the exceptions and requirements 
set forth in section 515B.3-116 (h)/3), and except that the unit owner has the 
right to reinstate the debt owing to the secured pari:y by paying to the secured 
party, prior to the effective date of the disposition or retention, the ainount 
which would be required to reinstate the debt under section 580.30 if the unit 
were wholly real estate.'' 

Page 77, line 24, delete "515A.4-106(d)" and insert "515B.4-106(d)" 

Page 86, line 6, delete "515A.3-102(a)/2)" and insert "515B.3-
102(a)(2)" 

Page 98, after line 6, insert: 

"ARTICLE 6 

EFFECTIVE DATE 

Section l. [EFFECTIVE DATE.] 

Articles I to 5 are effective June I, 1994." 
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Amend the title accordingly 

The motion prevailed: So the ")llendment was adopted, 

S.F. No. 141 was.read the third time, as amended, and placed on its final 
passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Beckman Finn Kroening Morse 
Belanger Rynn . . Laidig Murphy 
Benson, D.D. Fredericksoi1 Langseth Neuville 
Benson, J.E. Hanson Larson Novak 
Berg Hottinger . Lesewski Oliver 
Berglin Janezich Lessard Olson 
Bertram Johnson;D:E. Luther Pappas 
Betzold JohnSOn, J.B. Marty Pariseau 
Chandler Johnston McGowan Piper 
Cohen Kiscaden Metzen Pogemiller 
Day Knutson Moe, R.D. Ranum 
Dille Krentz Mondale . .- Reichgott , 

Riveness 
Robe~n 
Runbeck 
Sams 
Solon 
Speru­
Stevens 
Stumpf 
Vickennan 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Col]1111ittee on Rules and 
Administration, designated H.F. No. 951 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 951: A bill for an act relating to the ciiy· of Duluth; authorizing the 
transfer of money from the gas division account in the ,public utility fund to 
the general fund; amending Laws 1951, chapter 507, section l, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Kroening Murphy 
Beckman Aynn Laidig Neuville 
Belanger Frederickson Langseth Novak 
Benson, D.D. Hanson Larson Oliver 
Benson, J.E. Hottinger Lesewski Olson 
Berg Janezich Luther Pappas 
Berglin Johnson, D.E. Marty Pariseau 
Bertram Johnson, J.B. McGowan Piper 
Betzold Johnston Metzen Pogemiller 
Ch~ndler Kiscaden Moe, R.D. Ranum 
Cohen Knuts0n Mondale Reichgott 
Day Krentz Morse Riveness 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Solon 
Spear · 
Stevens 
Stumpf 
Vickerman 
Wiener 

Pursuantto Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 304 a Special Order to be heard 
immediately. · · · 
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SPECIAL ORDER 

[52ND DAY 

S.E No. 304: A bill for an act relating to agriculture; requiring aquatic pest 
control applicators to be licensed; establishing categories of conunercial 
aquatic applicator and certified aquatic applicator; amending Minnesota 
Statutes 1992, section 18B.32. 

Ms. Olson moved to amend S.F. No. 304 as follows: 

Page 5, after line 20, insert: 

"Sec. 2. Minnesota Statutes 1992, section 18B.33, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENT.] (a) A person may not apply a pesticide 
for hire without a commercial applicator license for the appropriate use 
categories 0l<€eJll a lieensea strne111,a1 ('8Sl oontFel apJ>lieate, or a structural 
pest control license or com~ercial aquatic pest control litense. 

(b) A person with a commercial applicator license may not apply pesticides 
on or into surface waters without aft a commercial aquatic eategery endoFSe 
~ oo a eomm.eFeial af)fJlieatar pest control license under section 18B. 32, 
except a commercial aquatic pest control license is not required for licensed 
commercial applicators applying pesticides for the purposes of: 

(1) pest control on cultivated .wild rice; 

(2) mosquito and black fly control operations; 

(3) pest control on rights-of-way; 

(4) aerial pest control operations for emergent vegetation control; 

(5) aerial application ofpiscicides; and 

(6) pest control for silvicultural operations. 

( c) A commercial applicator licensee must have a valid license identification 
card when applying pesticides for hire and must display it upon demand by an 
authorized representative of the commissioner or a law enforcement officer. 
The commissioner shall prescribe the information required on the license 
identification card. 

Sec. 3. Minnesota Statutes 1992, section lSB.33, subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION.] (a) A person must apply to the commissioner 
for a commercial applicator license on forms and in the manner required by 
the commissioner. The commissioner must prescribe ~nd administer a closed~ 
book, monitored examination, or equivalent measure to detennine if the 
applicant is eligible for the commercial applicator license. 

(b) Aerial applicators must also fulfill applicable requirements in chapter 
360. 

f6j AB apJ>lieant tllat desires an "'f'l"lie eatega,y enaa,sement HmSI J>as6 an 
em,¼m.inatiea prnpaFe~ by tl½e eeHlffl::iss:i:ener. ef Bakifal reseuress a-Rd admiR­
isteFe<l by tile aera,tmenl ef agrieullllFe. 
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Sec. 4. Minnesota Statutes 1992, section 18B.34, subdivision l, is 
amended to read: 

Subdivision I. [REQUIREMENT.] (a) Except for a licensed commercial 
applicator, certified private applicator, a licensed aquatic pest controlappli­
cator, or licensed structural pest control applicator, a person, including a 
government employee, may not use a restricted use pesticide in performance 
of official duties without having a noncommercial applicator license for an 
appropriate use category. 

(b) A licensed noncommercial applicator may not apply pesticides into or 
on surface waters without -aa a certified aquatic eategery ea8erseFH:ent ea the 
pest control license, except a certified aquatic pest control license is -not 
required for licensed noncommercial applicators applying pesticides for the 
purposes of: 

( I) mosquito and black fly control operations; 

(2) pest control on rights-of-way; 

( 3) pest c_ontrol operations for purple loosestrife control; 

(4) application ofpiscicides; and 

( 5) pest control for silvicultural operations. 

(c)A licensee must have a valid licen·se identification card when applying 
. pesticides and must display it upon demand by an authorized representative of 

the commissioner.or a law enforcement officer. The license identification card 
must contain information required by the commissioner. 

Sec. 5. Minnesota Statutes 1992, section 18B.34, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION.] A person must apply to the commissioner for a 
noncommercial applicator license on forffis and in the mannef required by the 
commissioner. The commissioner must prescribe and administer a closed­
book, monitored examination, or equivalent measure to determine if the 
applicant is eligible to acquire a noncommercial applicator license. An 
applieaHt EleskiRg ffi ~ pestiGiGes mte Sf·rm 5Hf-faee ~ Hm6t J)t¼SS aH 

eKaflHHatien pF@f)aFeG by the ElepaFtment ef ~ res01:1Fees aad aGHHHistereG 
by too eenuniss.ieneF. '' · 

Amend the title accordingly 

The motion prevailed .. So the amendment -was adopted. 

S.F. No. 304 was read the third time, as amended, a_nd placed on its final 
passage. 

The question was taken on the passage of the hill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Finn Krentz Mondale 
Beckman Flynn Kroening Morse 
Belanger Frederickson Laidig Murphy 
Benson, D.D. Hanson Langseth Neuville 
Benson, J.E. Hottinger Lesewski Novak 
Berg Janezich Lessard Oliver 
Berglin Johnson, D.E. Luther Olson 
Bertram Johnson, J.B. Marty Pappas 
Betzold Johnston McGowan Pariseau 
Chandler Kelly Merriam Piper 
Chmielewski Kiscaden Metzen Pogemiller 
Day Knutson Moe, R.D. Ranum. 

[52ND DAY 

Riveness 
Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

'so the bill, as amended, was passed and itstitle was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 785 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 785: A bill for an act relating to labor; establishing rights and 
duties in relation to union organization; providing that certain acts are an 
unfair labor practice; proposing penalties; amending Minnesota Statutes 1992, 
sections 179.12; 179A.07, by adding a subdivision; and 179A. 13, subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 35 and nays 27, as follows: 

Those who voted in the affirmative were: 

Anderson 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 
Finn 

Flynn 
. Hanson 

Hottinger 
Janezich 
Johnson, J.B. 
Kelly 
Krentz 

Kroening 
Langseth 
Lessard 
Luther 
Marty 
Merriam 
Metzen 

Those who voted in the negative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Bertram 
Day 
Dille 
Frederickson 
Johnston 
Kiscaden 

Knutson 
Laidig 
Larson 
Lesewski 
McGowan 
Neuville 

Moe. R.D. 
MondaJe 
Morse 
Murphy 
Novak 
Pappas 
Piper 

Oliver 
Olson 
Pariseau 
Robertson 
Runbeck 
Sams 

So the bill passed and itstitle was agreed to. 

Pogemiller 
Ranum 
Reichgott 
Riveness 
Solon 
Speac 
Wiener 

Stevens 
Stumpf 
Vickennan 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1151 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1151: A bill for an act relating to employment; requiring wage 
payments at certain times; amending Minnesota Statutes 1992, section 
181. IOI. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those Who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertrnm 
Betzold 
Chandler 
Chmielewsk.i 
Cohen . 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Lilldig 
Langseth 
Lu-soo 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Mon;e 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

3711 

Pursuanlto Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1153 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F..Nq. 1153: A bill for an act relating to Aitkin county; permitting a local 
liquor and restaurant tax. 

Mr. Chmielewski moved to amend S.F. No. 1153 as follows: 

Page 1, line 11, after ''on-sales'' insert '' and off-sales'' 

Page 1, line 12, after "on-sale" insert "and off-sale" 

,The motion prevailed. So the·amendment was adopted. 

Mr. Chmielewski then inoved that S.F. No. 1153 be laid on the table. The 
motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 964 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

H.F. No. 964: A bill for an act relating to public safety; authorizing 
commissioner of public safety to apply for federal natural disaster assistance 
funds; amending Minnesota Statutes 1992, section 12.221. 

Was read the third time and placed on its final passage. 

The question was taken_ on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

So the bill passed and its title was agreed to. 

[52ND DAY 

Robertson 
Runbeck 
Sams 
Solon 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1115 a Special Order tp be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1115: A bill for an act relating to natural resources; modifying 
provisions relating to aquaculture; providing penalties; appropriating money; 
amending Minnesota Statutes 1992, sections 17.4982, subdivisions I, 8, and 
by adding a subdivision; 17.4983, subdivision 2; 17.4984, subdivision 2; 
17.4985, subdivisions 2 and 3; 17.4986, subdivision 2, and by adding a 
subdivision; 17.4991, subdivisions 3, 4, and by adding a subdivision; 
17.4992, subdivision 3; 18B.26, subdivision I; 97C.203; 97C.515, subdivi­
sion 4; 97C.525, subdivision 3; and 103G.2241; proposing coding for new 
law in Minnesota Statutes, chapter 17. 

Mr. Berg moved to amend S.F. No. 1115 as follows: 

Page 10, after line 25, insert: 

"Sec. 18. Minnesota Statutes 1992, section 97C.515, is amended by 
adding a subdivision to read: 

Subd. 5. [SPECIAL PERMITS.] (a) The commissioner may issue a special 
permit, without a fee, to allow a person with a private fish hatchery license 
to import minnows from other states· for export. A pennit under this 
subdivision is not required for importation authorized under subdivision 4. 

(b) An applicant for a permit under this subdivision shall submit to the 
commissioner sufficient infqrmation to identify potential threats to native 
plant and animal species and an evaluation of the feasibility of the proposal. 
The permit may include reasonable restrictions on importation, transporta­
tion, possession, containment, and disposal of minnows to ensure that native 
species are protected. The permit may have a term ofup to two years and may 
be mod(fied, suspended, or revoked by the commissioner fOr cause, including 
violation of a condition of the permit.'' 

Renumber the sections in sequence and correct the internal. references 

Amend the title accordingly 

The motion prevaHed. So the amendment was adopted. 

S.F. No. 1115 was read the third time, as amended, and placed on its final 
passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were; 
Adkins 
Anderson 
Beckman 
Belanger . 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson; D.E. -
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Riveness 
Roberison 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevells 
Stumpf 
Vickerman 
Wiener_ 

So the bill, as amended; was passed and its title was agreed to. 

3713 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 694 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 694: A bill for an act relating to driving while intoxicated; 
increasing driver's license revocation periods and restricting issuance of 
limited licenses to persons convicted of DWI, to comply with federal 
standards; increasing penalties for driving while intoxicated with a child under 
16 in the vehicle; establishing misdemeanor offense of operating a motor 
vehicle by a minor with alcohol concentration greater than 0.02; providing for 
implied consent ·to test minor's blood, breath, or urine and making refusal to 
take test a crime; amending Minnesota Statutes 1992, sections 168.042, 
subdivision 2; 169.121, subdivisions I, 2, 3, 4, 6, 8, !Oa, and by adding a 
subdivision; 169.1217, subdivision I; 169.123, sµbdivisions 2, 4, Sa, 6,.10, 
and by adding a subdivision; 169.129; 171.30, subdivision 2a; 171.305, 
subdivision 2; and 609.21; proposing coding for new law in Minnesota 
Statutes, chapter 169. 

Mr. Marty moved to amend S.F. No. 694 as follows: 

Page 5, line 23, strike "30" and insert "90" 

P£ge 5, line 25, strike "90"· and insert "180" 

Page 7, li~e 12, strike the first "or" 

Page 7, line I 3, before the period, insert "; or ( 3) in an action for license 
reinstatement under section 171.19" · 

The motion prevailed, So the amendment was adopted. 

Mr. Neu ville moved to amend S .F. No. 694 as follows: 

Page 10, delete lines. 15 to 36 and insert: 

"(b) "Designated offense" includes: 
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(]) a misdemeanor violation of section 169.121, or an ordinance in 
conformity with it, er Hi9.129: 

EB wili½HI fu,e yea,s ef three after a prior driving under the influence 
esedetions conviction or tm:88 prior- license revaeatiees eased ea separate 
ineiElents revocation; 

(2) wili½HI ~ yeafS ef !he fifs! ef te... e, mere !'ff0f ~ HA<ief !he 
iefh10nee eee1 rietiaes 0f the :fu:st ef f.eHf 0f mere Jm0f He0fiSe Fe:,,•oeations 
ease4 ea separatB ieoiElents; 

f.½ a misdemeanor violation of section 169.121 or an ordinance in 
conformity with it by a person whose driver's license or driving privileges have 
been canceled under section 171.04, subdivision 1, clause (8); or 

f41. (3) a misdemeanor violation of section 169.121 or an ordinance in 
conformity with it by a person who is subject to a restriction on the person's 
driver's license under section 171.09 which provides that the person may not 
use or consume any amount of alcohol or _a controlled substance; or 

(4) a gross misdemeanor violation of section 169.121 or 169.129." 

Page 11, delete line 1 

Page 11, after line 23, insert: 

"Sec. 12 .. Minnesota Statutes 1992, section 169.1217, subdivision 4, is 
amended to read: 

Subd. 4. [BOND BY OWNER FOR POSSESSION.] (a) If the owner of a 
vehicle that has been seized under this section seeks ·possession ·of the vehicle 
before the forfeiture a'ction is determined, the owner may, subject to the 
approval of the appropriate ag@H<ry' authority, give security or post bond 
payable to the appropriate agooey authority in an amount equal to the retail 
value of the seized vehicle. On posting the security or bond, the seized vehicle 
may be returned to the owner only if a disabling device is attached to the 
vehicle. The forfeiture action shall proceed against the security as if it were 
the seized vehicle. 

(b) The motor vehicle must be returned to the ownir within 24 hours if the 
owner surrenders the motor vehicle's certificate _of title to the appropriate 
authority. The seized vehicle may be returned only if a disabling device is 
attached to the vehicle, pending resolution of the forfeiture action. ff the 
certificate is surrendered, the owner may not be ordered to post security or 
bond as a condition of release of the vehicle. When a certificate of title is 
surrendered under this provision, the authority shall notify the department of 
public safety and any secured party noted on the certificate. The authority 
shall also notify the department and the secured party when it returns a 
surrendered title to the motor vehicle owner.'' 

Renumber the sections in· sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 52 and nays 10, as follows:· 
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Those who voted in the affirmative were: 

Anderson Finn Kroening Murphy Riveness 
Beckman Flynn Laidig Neuville Robertson 
Belanger Frederickson Langseth Novak Runbeck 
Benson, D.D. Hottinger Larson Oliver Sams 
Benson, J.E. Johnson, D.E. Lesewski Olson Solon 
Berglin Johnson, J.B. Luther Pappas Spea, 
Betzold Johnston Marty Pariseau St.evens 
Chandler Kelly McGowan Piper Wiener 
Cohen Kiscaden Moe, R.D. Price 
Day Knutson Mondale Ranum 
Dille Krentz Morne Reichgott 

Those who voted in the negative were: 

Berg Chmielewski Lessard Metzen Stumpf 
Bertram Janezich Merriam Samuelson Vickerman 

The motion prevailed. So the amendment was adopted. 

S.F. No. 694 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Day Knutson Moe, R.D. Price 
Anderson Dille Krentz Mondale ·Ranum 
Beckman Finn Laidig Morne Reichgott 
Belanger Flynn Langseth. Murph.y Riveness 
Benson, D.D. Frederickson Larson Neuville Robertson 
Benson, J.E. Hottinger Lesewsk..i Novak Runbeck 
Berglin Johnson, D.E. Lessard Oliver Solon 
Betzold Johnson, J.B. Luther Olson Spear 
Chandler Johnston Ma,ty Pappas Stevens 
Chmielewski Kelly McGowan Pariseau Wiener 
Cohen Kiscaden Merriam Piper 

Those who- voted in the negative v...:ere: 

Berg Janezich Pogemiller Stumpf Vickennan 
Bertram Metzen Samuelson 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1232 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1232: A resolution memorializing Congress to consider the impact 
of the North American Free Trade Agreement on state sovereignty, the need for 
full legislative deliberation, and the withdrawal of NAFfA from the current 
fast-track procedures. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 41 and nays 18, as follows: 
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Those who voted in the affirmative were: 

Adkins Finn Lessard Murphy Sams 
Anderson Flynn Luther Novak Solon 
Berglin Frederickson Marty Pappas Stumpf 
Bertram Hottinger McGowan Piper Vickennan 
Betzold Janezich Merriam Pogemiller Wiener 
Chandler Johnson, J.B. Metzen Price 
Cohen Kelly Moe, R.D. Ranum 
Day Krentz Mondale Reichgott 
Dille Kroening Morse Riveness 

Those who voted in the negative were: 

Belanger Chmielewski Knutson Neuville Runbeck 
Benson, D.D. Johnson, D.E. Laidig Oliver Stevens 
Benson, J.E. Johnston Larson Pariseau 
Berg Kiscaden Lesewskl Robertson 

So the resolution passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration,· designated S.F. No. 937 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 937: A bill for an act relating to retirement; benefit computation for 
members of the Bloomington police relief association; amending Minnesota 
Statutes 1992, sections 353B.07, subdivision 3; and 353B. l 1, subdivisions 2, 
3, 5, and 6. 

Mr. Riveness moved to amend S.F. Nq. 937 as follows: 

Page 2, line 8, delete "42" and insert "45" 

Page 2, line 12, before the period, insert ", but not to exceed 42 units" 

Page 2, after line 12, insert: 

"(c) A member receiving a disability benefit as of January 31, 1994, is 
entitled to receive a monthly benefit during the disabilitant's lifetime while so 
disabled equal to 39 units." 

Page 9, after line 20, insert: 

"Sec. 2. Minnesota Statutes 1992, section 353B.08, subdivision 6, is 
amended to read: 

Subd. 6. [DUTY DISABILITY BENEFIT AMOUNT.] (a) The duty 
disability benefit shall be an amount equal to the service pension amount to 
which the person would have been entitled if the person had credit for the 
greater of actual years of allowable service or 20 years of allowable service, 
had attained the minimum age for the_receipt of a service pension, and had 
applied for a service pension rather than a disability benefit for the former 
mem~rs of the following consolidating relief associations: 

(l) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Anoka police relief association; 

( 4) Austin police relief association; 



52ND DAY] TIIURSDAY, MAY 6, 1993 

(5) Buhl police relief association; 

(6) Chisholm police relief association; 

(7) Duluth police relief association; 

(8) Faribault fire department relief association; 

(9) Mankato police benefit association; 

(10) Minneapolis police relief association; 

(II) New Ulm police relief association; 

(I 2) Red Wing police relief association; 

(13) St. Paul police relief association; 

( 14) South St. Paul police relief association; and 

(15) Virginia police relief association. 

3717 

(b) The duty disability benefit shall be an amount equal to 48 percent of the 
salary base for the former members of the following consolidating relief 
associations: 

(I) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) St. Cloud fire department relief association; 

(6) St. Cloud policerelief association; 

(7) St. Louis Park police relief association; and 

(8) Winona police relief association. 

(c) The duty disability benefit shall be an amount equal to 50 percent of the 
salary base for the former members of the following consolidating relief 
associations: 

(1) Austin firefighters relief association; 

(2) Crookston fire department relief association; 

(3) Fairmont police benefit association; 

(4) Mankato fire department relief association; 

(5) Richfield fire department relief association; 

(6) South St. Paul firefighters relief association; and 

(7) Virginia fire department relief association. 

(d) The duty disability benefit shall be an amount equal to 45 percent of the 
salary base for the former members of the fullswing rnnssli!latieg relief 
assoeiatiot1s: 

fl) El00ming1en peliee Hlli@f asseeiatieH; aoo 
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~ Crystal police relief association. 

(e) The duty disability benefit shall be an amount equal to 40 percent of the 
salary base for the former members of the following consolidating relief 
associations: 

(I) West St. Paul firefighters relief association; and 

(2) West St. Paul police relief association. 

(f) The duty disability benefit shall be the following for the former members 
of the consolidating relief associations as indicated: 

(I) 52 percent of the salary base for former members who were disabled 
before January 31, 1994, and 48 percent of the salary base for former 
members who become disabled after January 31, 1994, Bloomington police 
relief association; 

(2) 40 percent of the top salary for a patrol officer, Brainerd police relief 
association; 

~ ( 3) $ JOO per month, Chisholm firefighters relief association; 

~ (4) 37.5 percent of the salary base if the person has credit for less than 
ten years of allowable service, 43. 75 percent of the salary base if the person 
has credit for more than nine years but less than 15 years of allowable service 
and 50 percent of the salary base if the person has credit for more than 14 
years of allowable service credit, Columbia Heights fire department relief 
association, paid division; 

~ (5) 43.75 percent of the salary base, Columbia Heights police relief 
association; 

~ (6) 25 percent of the salary base if the person has credit for less than 12 
years of allowable service and an additional amount equal to 2.5 percent of the 
salary base per year if a11owable service for each year of allowable service in 
excess of 11 years of allowable service, not more than 50 percent, Crookston 
police relief associati.on; · 

\9} (7) 51.0625 percent of the salary base, Duluth firefighters relief 
association; 

FA (8) 12.5 percent of the salary base if the person has credit for less than 
six years of allowable service, 2.5 percent of the salary base per year of 
allowable service if the person has more than five years of allowable service, 
but not more than 50 percent of the salary base, Faribault police benefit 
association; 

f&f (9) the dollar amount which equals the benefit which would be payable 
under chapter 176 for a comparable benefit which qualifies for a workers' 
compensation benefit for a first class disability, 75 percent of the amount 
payable in the event of a first class disability for a second class disability and 
50 percent of the amount payable in the event of a first class disability for a 
thi_rd class disability, Hibbing firefighters relief association; 

f9f ( JO) $120 per month, 1--libbing police relief association; 

fl{)} (11) 51.25 percent of the salary base for a first class disability, 41.25 
percent of the salary base for a second class disability, and 3 l .J5 percent of 
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the salary base for a third class disability, Minneapolis fire department relief 
association; · 

fl-B (12) 40 percent of the salary base if the person has credit for less than 
20 years of allowable service and two percent of the salary base per year of 
allowable service if the person has more than 19 years of allowable service, 
but not more than 50 percent, Red Wing fire department relief association; 

fl;!} (13) 50 percent of the salary base if the person has credit for less than 
20. years of allowable service and an amount equal to the service pension 
amount to which the person would have. been entitled based on the applicable 
amount of allowable service if the person had attained the minimum age for 
the receipt of a service pension and had applied for a service pension rather 
than a disability benefit and if the person has credit for at least 20 yeats of 
4.~owable, service, St. Louis Park fire ~epartment _relief ass9Ciation; 

f8j (14) 50 percent of the salary base if the person is not able to perform 
the duties of any other gainful employment, 39.375 percent of the salary base 
if the person is only able to perform the duties of light manual labor or office 
employment and 33.75 percent of the salary base if the person is able to 
perform the duties of other manual labor, St. Paul. fire department relief 
association; and 

841 ( 15) 42.667 percent of the salary base, Winona fire department relief 
association.·~ 

Page 20, line 2, delete "5" and insert "6" 

· Renumber the sections of article 2 in sequence 

Amend.the title as follows: 

Page 1, line 5, after the first semicolon, inserr"353B.08, subdivision_(',;" 

The motion prevailed. So the amendment was adopted. 

S.E No. 937 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

:Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
ijetwld 
Ctiandler 
Chmielewski 

.Day 

·Dille 
·· Finn 

Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D"E. 
Johnson, J:B. 
Joltnston 
Kelli 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Pappa~ 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgorr 

· ' Riveness 
Robertson 
Runbeck 
Sams 
Solon. 
Spear 
Stevens 
Stumpf 
Vickeiman 
Wiener 

So the bill, as amended, was passed.and its title was agreed to. 

MOTIONS AND RESOLUTIONS~ CONTINUED 

Ms. Wiener moved that H.F. No. 1063 be taken from ihe table. The motion 
prevailed. 



3720 JOURNALOFTHE SENATE· [52NDDAY, 

H.F. No. 1063: A bill for an actrelating to commerce; currency exchanges; 
changing the date for .submission .pf-license renewal applications; amending 
Minnesota Statutes 1992, section 53A.03. · 

Mr. Frederickson moved to amend H.F. No. 1063, the unofficial-engross~. 
ment, as follows: 

Page 3, lines 2 and 4, reinstate the stricken language 

Page 3, line 3, delete the new language 

Page 3, line 6, reinstate the first stricken comma 

Page 3, line 7, reinsta_te the stricken "governor" ahd delete "commis­
sioner'' 

Page 3, lines 9 to 11, .reinstate the· stricken language and deleteU;e ne._;; 
language 

Page 3, line 33, reinstate the stricken "governor or the district" 

Page 3, line 34, reinstate the.stricken "court" and delete" commissioner" 

Page 4, lines 5 and 6, reinstate the stricken language and delete the new 
language 

Page 6, line 36, before the period, insert ", except that a notary may be 
removed from office only lry the governor or the district court'' 

The motion prevailed, So the amendment was adopted, 

H.F. No. 1063 was read the-third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger· 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Knx;ning 
'Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Monie 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
ReiChgott 
Riveness 
Robertson 
Runbeck 
Sams 
Solon 
Sp= 
Stevens 
Stumpf 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. · 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 596 a Special Order to be heard 
immediate! y. 

SPECIAL ORDER 

S.F. No. 596: A bill for an actrelating to the city of Minneapolis; permitting 
the city to license certain liquor sales. 

Mr. Spear moved to amend S.F. No. 596 as follows: 
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Page I, line IO, delete "396'' and insert "400" and delete '' I" and insert 
"44" . . 

Page 2, line 8, delete ''in coniinuous'' 

Page 2, delete line 9 

Page 2, line 10, delete everything before "a" 

Page 2, line II, delete "or county" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear then moved to amend S.F. No. 596 as follows: 

Page 2, line 11, delete the second "of' and insert "or" 

The motion prevailed. So the amendment was adopted. 

Ms. Anderson moved to amend S.F. No. 596 as follows: 

Page I , line 6, before "The'' insert " (a)" 

Page I, after line 15, insert: 

''(b) The city of St. Paul may by ordinance, after a public hearing, issue to 
a holder of an on-sale alcoholic beverage license for premises located in the 
downtown business district, an additional license authorizing the licensee to. 
make on-sales between the hours ofl :00 a.m. and 2:00 a.m. and to permit the 
consumptiOn of alcoholic beverages until at least 3 :00 ·a.m. The license is in 
addition to the number_ of licenses authorized by Minnesota Statutes, section 
340A.413. The downtown .business district includes:all that portion of the city 
of St. Paul lying within and bounded by the following streets: beginning at the 
intersection of Shepard Road with Chestnut Street, Chestnut Street to Pleasant 
Avenue, Pleasant Avenue to Kellogg Street, Kellogg Street to Summit Avenue, 
Summit Avenue to Tenth Street, Tenth Street to Interstate Highway No. 94, 
Interstate Highway No. 94 to Lafayette Bridge, Lafayette Bridge to where the 
bridge crosses over Warner Road, Warner Road to .Shepard Road, Shepard 
Road to Chestnut Street." 

Page 2, line 16, delete "body" and insert "bodies" 

Page 2, line 17, delete "city of Minneapolis complies" and insert "cities 
of Minneapolis and St. Paul comply" 

Amend .the title accordingly 

The motiQn prevailed. So the amendment was adopted. 

Mr. McGowan moved to amend S.F. No. 596 as follows: 

Page 1, delete lines 5 to 15 and insert: 

"Section I. Minnesota Statutes 1992, section 340A.504, is amended by 
adding a subdivision tO read: 

Subd. 2a. [EXTENDED HOURS. J ( a) A home rule charter or statutory city 
may by ordinance authorize on-sale licensees to _sell .intoxicating liquor for 
consumption on the licensed premises between the hours of 1 :00 a.m. and 
2:00 a.m., and to permit the consumption of alcoholic beverages until at least 
3:00 a.m. The governing body of the city may refer the ordinance to the voters 
of the city for approval. The voters of the city may also, by a petition signed 
by a number- equal-to Clt least ten percent of those who voted at the last geheral 
election, r~iJ.uire that the ordinance be submitted to the voters. The popular 
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vote may be at a general election or a special election called for the purpose. 
This subdivision supersedes any inconsistent provision of this chapter." 

Page I, line 16, delete "Subd. 2. [ORDINANCES.]" and insert "(b)" and 
delete "subdivision I" and insert "paragraph (a)" 

Page I, line 17, delete "paragraphs (a)" and insert "clauses(])" 

Page I, line 18, delete "(b)" and insert "(2)" 

Page I, line 19, delete " (a)" and insert "(1)" 

Page 2, line 2, delete "(] )" and insert "(i)" 

Page 2, line 3, delete "(2)" and insert "(ii)" 

Page 2, line 4, delete "(3)" and insert "(iii)" 

Page 2, line 6, delete "(4)" and insert "(iv)" 
• 

Page 2, line 7, delete "(5)" and insert "(v)" 

Page 2, line 8, delete "(b)" and insert "(2)" 

Page 2, delete section 2 

Delete the title and insert: 

''A bill for an act relating to liquor; authorizing cities to extend on-sale laws 
by ordinance; amending Minnesota Statutes 1992, section 340A.504, by 
adding a subdivision." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 50, as follows: 

Those who voted in the affirmative were: 

Benson, D.D. 
Bertram 
Hanson 
Janezich 

Johnson, DE 
Kiscaden 
Kroening 

Larson 
Lessard 
McGowan 

Those who voted in the llegative were: 

Metzen 
Neuville 
Pariseau 

Samuelson 
Solon 
Stevens 

Adkins Cohen Knutscin Morse Reichgott 
Anderson Day Krentz Murphy Riveness 
Beckman Dille Laidig Novak . Robertson 
Belanger Finn Langseth Oliver Runbeck 
Benson, J.E. Flynn Lesewski Olson Sams 
Berg Frederickson Luther Pappas spear 
Berglin Hottinger Marty Piper Stumpf 
Betzold Johnson, J.B. Merriam Pogemiller Terwilliger 
Chandler Johnston Moe, R.D. -Price Vickern,an 
Chmielewski Kelly Mondale Ranum Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Riveness moved to amend S.F. No. 596 as follows: 

Page 2, delete section 2 and insert: 

"Sec. 2. [BLOOMINGTON; SALES DURING LATE HOURS.] 

Subdivision I. [LICENSES AUTHORIZED.]The city of Bloomington may 
by ordinance, after a public hearing, issue to a holder of an on,sale alcoholic 
beverage license, for an establishment the main entrance of which is located 
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within one mile on either side of the boundaries ofmarked_Interstate Highway 
No._ 494 and marked Interstate Highway No. 35W within the city, an 
additional Jiqense authorizing the licensee to make on-sales between the hours 
of 1 :00 a.m. and 2:00 a.m. and to permit the consumption of alcoholic 
beverages until at least 3:00 a.m. The license is in addition· to the number of 
licenses authorized by Minnesota Statutes, section 340A.413. 

Subd. 2. [ORDINANCES.] An.ordinance under subdivision 1 must contain 
at a minimum the requirements in parqgraphs (a) and (b) for holders of 
licenses under this section. · 

( a) The licensee must have on· duty .at all times during the hours when 
making sates or permitting consumption under the license issued under this 
section at least one employee, serving or supervising, whom the city or county 
has certified ·as having successfully completed a server training program 
which has been certified by the city or county as providing adequate training 
for. -servers i,:i.: 

,:_ .(.1) recognizing the signs of-intoxication; 

(2) Skills in interve'iztioh .to prevent intoxication; 

(3) knowledge of state laws governing licensee respon~ibilities; 

( 4) knowledge of al,;ohol affects;. and -

(5) methods of avoiding making illegal sales .. 

. (b) The l_icensee mUst adopt and maintain in continuous effect during the 
hoUrs when _makin'g sales or permitting, consumption· under the license 
authorized under this section a policy, approved by the city or county, of 
promoting t/ze sale of consumption of food and nonalcoholic beverages at 

. least to the- same extent that- the licensee promotes the sale or consumption of· 
alcoholic beverages. 

Sec. 3_. [LOCAL APPROVAL.] 

Sfction 1 is effective ofl approval by the Minneapolis city council and 
compliance with Minnesotd-Statutes, section.'645.021, subdivision 3. _Section 
2 is effective ohapproval by the Bloomington City council and compliance with 

,.Minnesota Statutes, section 645.021, subdivision 3." · 

The motion did not prevaii. So the ainendmel)t was not adopted. 

Mr. Pogemiller moved to amend S.F. No. 596 as follows: 

Page 1, line. 10, after the.,second comma, insert "except east of the 
MiSsissippi riVer," · · · · ... 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays 24, as follows: 

.Those who voted in the. affinnative were: 
Anderson 
Beckman 
Belallger 
Benson, J.E. 
Berg 
Chmielewski 
Cohen 
Day 

Dille. 
Finn 
Hottinger 
Johnson, D..E. 
Johnson, J.B. 
Kelly 
Knutson 
Laidig._ 

Langseth 
Larspn 
Ma"y 
McGowan 
Merriam. 

. Moe, R.D. 
Mondale 
Murphy. 

Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemil_ler 

· Price 
Ranum 
Robertson 
Runbeck 
Stul}lpf 
Vic;kennan 
Wiener 
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Those who voted in the negative were: 

Adkins 
Berglin 
Bertram 
Betzold 
Chandler 

Flynn 
FrederiCkson 
Hanson 
Johnston 
Kiscaden 

Krentz 
· Kroening 

Lesewski 
Lessard 
Luther 

Metzen 
Morse 
Reichgott 
Riveness 
Sams 

The motion prevailed. So the amendment was adopted. 

Mr. Oliver moved to amend S.F. No. 596 as follows: 

[52ND DAY 

Solon 
Spear. 
Stevens 
Terwilliger 

Page I, line II, delete "make on-sales" and insert "sell nonalcoholic 
beverages'' 

Page I, line 12, delete "alcoholic" and'insert "nonalcoholic" 

CALL OF THE SENATE 

Mr. Spear imposed a call of the Senate for the balance of the proceedings 
on S.F. No. 596. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the O1\ver amendment. · 

The roll was called, and there were yeas 31 and nays 32, as follows: 

Those who voted in the affirmative were: 

Beckman 
Belanger 

· Benson, D.D. 
Benson, J.E. 
Be,g 
Chmielewski 
Day 

Dille 
Finn 
Fre.derickson 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Laidig 
Larson 
Lesewski 
Luther 
McGowan 
Merriam 

Those who voted in the negative, were: 

Neuville 
Oliver 
Olson 
Pariseau 
Price 
Robertson 
Sam~ 

Adkins Flynn Lessard Pappas 
Anderson Hanson Marty Piper 
Berglin Hottinger Metzen Pogemillei' 
Bertram Janezich Mondale Ranum 
Betzold Kelly Morse Reichgott 
Chandler Krentz Murphy Riveness 
Cohen Kroening Novak Run beck 

Stevens 
Teiwilliger 
Vickennan 

Solon 
Spear 
Stumpf 
Wiener 

The motion did not prevail. So the amendment was not adopted. 

Mr. Price moved to amend S.F. No. 596 as follows: 

. Page 2, after line 14, insert: 

·, 

• 
4 

( c) A person shoWing evidence of intoxictltion on the licensed premises 
shall be provided transportation to their pla.ce of resf.dence within the city or 
in the case of a nonresident, a hotel or motel accommodation, at the expense 
of the city. " · · 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 32 and nays 32; as follows: 
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Those who voted· in -the affirmative were: 

.Belanger Pinn Larson Neuville Runbeck 
,Benson,·D..D. ·Frederickson Lesewski Novak Steveiis 
Beflson,-J.E. · JO!inson, D.E. Marty Oliver Terwilliger 

.·Berg Johnston · McGowan., Olson Vickerman 
· Chmielewski -Kiscaden Merriam Pariseau 
Day KnUlson· Morse Price 
Dilli , •Laidig Murphy · Robertson 

Those who_ voted in the neg:i.tive were: 

Adkins Cohen Kroening Pappas Solon 
Anderson ·Flynn Langseth Piper Spear 
Beckman Hanson Lessard Pogemiller Stumpf 
BeEglin Hottinger Luther Ranum Wiener 
Bertram JaneLich Metzen Reichgott 
Betzold .Johnson, J.B. Moe, R.D. Riveness 
Chandler · Krentz Mondale Sams 

The -motion did not prevail.- So -the ·amendment was not adopted. 

S.F. No. 596 .was read the third time, as amended, and placed on its final 
passage. 

The question was taken .on the passage of the bill, as amended. 

The roll was called, and there were yeas 19 and nays 45, as follows: 

Those Who -voted· in the affirinative were: 

Adkins Janezich Metzen Pogemiller Spear 
Anderson Kelly Morse Riveness Stumpf 
Berglin Krentz Pappas Runbeck Wiener 
Cohen Lessard Piper Solon 

Those who voted in the. negative were: 

Beckman - Dille Kiscaden McGowan .Pariseau 
Belanger Finn Knutson Merriam Price 
Benson, D.D. Flynn Kroeni_ng Moe. R.D. Ranum 
Benson, J.E. Frederickson· Laidig Mondale Reichgott 
Bertram Hans'on Langseth Murphy ·. Robertson 
Betzold Hottinger Lacson Neuville Sams 
Chandler Johnson, D :E. Lesewski Novak Steven's 
Chmielewski Johnson, J.B. Luther Oliver Terwilliger. 
Day Johnston Marty Olson Vickerman 

So the bill, as amended, failed t<i pass. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, Reports of Committees and Second Reading of Senate Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Se.nate File, AS AMENDED by the House, in which ·amendments the 
concurrence of the Senate is -respectfully requested: 

S.E No. HOS: A bill for an act relating to health; extending the expiration 
date of certain advisory councils and committees; modifying provisions 
relating to lead abatement; changing regulation provisions for hotels, resorts; 
restaurants_, and manufactured homes; providing penalties; amending Minne-
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sota Statutes 1992, sections 15.059, subdivision 5; 144.73, subdivision 3; 
144.871, subdivisions 2, 6, 7a, and by adding subdivisions; 144.872, 
subdivision 2; 144.873, subdivision 2; 144.874, subdivisions 1, 3, 4, and 6; 
144.878, subdivisions 2 and 5; 157.01, subdivision l; 157.03; 157.08; 
157.081, subdivision I; 157.09; 157.12; 157.14; 245,97, subdivision 6; 
327.10; 327.11; 327.16, subdivision 5; 327.20, subdivision I; 327.26, 
subdivision l; proposing coding for new law in Minnesota Statutes, chapters 
144; and 157; repealing Minnesota Statutes 1992, sections 144.8721; 
144.874, subdivision 10; 144.878, subdivision 2a; and 157.05,·subdivisions 
2 and 3. 

Senate File No. 1105 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, I 993_ 

Mr. Betzold moved that the Senate do not concur in the amendments by the 
House to S.F. No. II05, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses· to concur in the Senate 
amendments to House File No. 454: 

H.F. No. 454: A bill for an act relating to economic development; requiring 
a summary of performance measures for business loan or grant programs from 
the department of trade and econornie: development; amend!ng Minnesota 
Sta_tutes 1992, section II6J.58, subdivision I. 

The House respectfully requests that: .a, Confetence Committee of 3 
members be appointed thereon. 

Clark, Smith, and Jaros have been appointed as such committee on the part 
ofthe·House. 

House File No. 454 is herewith transmitted to th_e_ Senate with the request 
that the Senate appoint a Jike committee. · · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 6, 1993 

Ms. Runbeck moved ihat the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 454, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee·Reports at the Desk be now 
· adopted, with the exception of the reports on S.F. Nos·.· 891 and 553. The 
motion prevailed. 
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Mr. Metzen from' the .. Comrriittee on Governmental Operations and Reform, 
to which was re-referred 

S.F. No. 891: A bill for an act relating to labor; requiring arbitration in 
certain circuIIlstances; estal}lishing ·proc&i~res; prOviding penalties; an:iending 
Minnesota Statutes 1992, sections 179 .06'.' by adding' a subifiyision; and 
179A, 16, subdivision 3, and by adding a ·subdivision. - · 

Report$ the same back ·with the re<;o~mendation.,that the bill do pass. 

Pursuant to Joint Rule 2.03, thebill was referred to _the Committee on Rules 
and Administration. · ' -

Mr. Metzen frrn;n the Committee _on Governmental Operations and Reform, 
to which was referred 

S.F. No. 55i A bill for an. a~t relating to retirement; teachers retirement 
a_ssociation; providing for the consolidation of the St. Paul teachers retirement 
fund association; making conforming amendments; amending Minnesota 
Statutes 1'992, sections 3.85, subdivisions 11 and 12; 354.05, subdivisions 2 
and 13; 354A.0ll, subdivisions 8 and 15a; 354A.021, subdivision I; 
354A.092; 354A.093; 354A.095; 354A.096;354A.12, subdivisions 1, 2, 2a, 
and 2b; 354A.23, subdivision 1; 354A.30; 354A.32, subdivision 1; 354A.39; 
354A.40, subdivision 1; 354A.41; 356.20, subdivision 2; 356,215, subdivi­
sion 2; 356.30, subdivision 3; 356.302, subdiv1sion 7; 356.303, subdivision 
4; 356.32-; subdivision 2; 356.35, -subdivisions 2 and 5; 356.36, subdivision 
1; 356.86, subdivisions I, 2, and 3; Laws 1965, chapter 705,-section 1, 
subdivision 4; Laws 1989, chapter 319, article 13, section 94; Laws 1990, 
chapter 570, article 7, section 4; 'and Laws 1992, chapter 598, articles 5, 
section 2; and 6, section 18; repealing Minnesota Statutes 1992, sections 
354A.23, subdivision 2; 355.201; 355.202; 355.203; 355.204; 355.205; 
355.206; 355.207; 355.208; 355.209; Laws 1976, chapter 238, section 14; 
Laws 1977, chapter 429, sections 60 and 61; Laws 1979, chapter 109; Laws 
1981, chapter 157; Laws 1985, chapter 259, section 3; Laws 1987, chapter 
372·, article 7, section 6; Laws 1988, chapter 709, article 8, section 8; Laws 
1990, chapter 570, article 7, section 3; and Laws 1991, chapter 67. 

Reports·- the same1 back with the rccolllmendatiofl that the bill be ainended 
as follows: 

· Delete ··eyer)'ttiing after th~ enacting ~Jause and insert: 

"Sectio!l I. Minnesota Statutes 1992, sec.lion 354A.12, subdivision 2, is 
amended to read: 

Subd .. 2. [RETIREMENT CONTRIB!JTION,LEVY DISALLOWED.] 
Except as provided in subdivision 3b, paragraph /d), with respectto special 
s<;hoobdistrict No. l, "notwithstanding any law to the contrary,"levies for 
teachers retir~mellt fund associations in cities of the .. first class, · including 
levies for any employer social _·security taxes for. _tcach~_rs covered by the 
Duluth. teachers retirement fund association or the Minneapolis teachers 
retirement fund ·association or the· St. Paul teachers retirement fund associa­
tion, are di_sallowed. 

Sec. 2 .. Minnesota Statutes 1992, section 354A.12, subdivisiiJn 2a, is 
amended to read: 
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Subd. 2a. [EMPLOYER REGULAR AND ADDITIONAL CONTRIBU­
_TION RATES.] (a) The employing units shall make the following employer 
contributions to teachers retirement fund associations: 

(I) .for any coordinated member Of a teachefs retirerrient fund .associatio~ in 
a city of the first class, the employing unit shaH .pay the employer. social 
security taxes in accordance with section 355.46, subdivision 3, clause (I)); 

(2) for any coordinated member o:f one o~ the following teachers retirement 
fund associations in a city of the first. class, the employing unit shall make a 
regular employer contribution to the respective retirement fund association iri 

· an amount equal to the designated percentage of the salary of the coordinated 
Jilemt;>er as provided below: 

Dtilu'th teachers retirerrient fund' association 
Minneapolis teachers retirement fund association 
St. Paul teachers retirement fund association 

4.50 percent 
4.50 percent 
4. 50 percent; 

(3) for any basic member of one of the following teachers retirement fund 
associations in a city of the first class, the employing unit shall· make a regular 
employer contribution to the respective retirement fund in an am~unt equal t0 
the designated percentage of the salary of the basic member as provided 
below: 

Minneapolis teachers retirement fund association 
St. Paul teachers retirement fund association 

8.50 percent 
8. 00 percent 

( 4) for a basic member of a teachers retirement fund association in a city of 
the first class, the employing unit shall make an additional employer 
contribution to the respective fond- in an amount equal to the designated 
percentage of the salary of the basic member, as provided below: 

Minneapolis teachers retirement fund association 
July 1, 1993 - June 30, 1994 
July 1, 1994, and thereafter 

St. Paul teachers retirement fund association 
July 1, 1993 - June 30, 1995 
July 1, 1995, and thereafter 

4.85 percent 
3~(>4 percent 

4. 63 percent 
3.64 percent 

(5) for a coordinated member of a teachers retirement fund association in a 
city of the first class, the employing unit shall make an additional employer 
contribution to the respective fund in an amount equal to the applicable 
percentage of the coordinated ·member's salary, as provided below: 

Duluth teachers retirement fund association I. 29 percent 

Minneapolis teachers retirement fund association 
July- -1, . .(..99;! - - JO, -1-99:, 
July- -1, -l-99J, an4 !hereafter 
July .l; 1993 -June 30, 1994 
July 1, 1994, and thereafter 

St. Paul teachers retirement fund association 
My -1, .(..99;! - - JO, -l-9lM 
My -1, -l-99J, an4 lhsrsafler 
July 1, 1993 - June 30, 1994 
July 1, 1994 -June 30, 1995 
July 1, 1995, and thereafter 

\i,OOl"'f€ffll 
"hOO 
0,50 percent 
J.64percent 

. 9,00 rereent 
"hOO 

0.5 percent· 
. 1 .50 percent 
3 .64 percent 
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. (b) Fef basi€ membefs el' _the Minnea[3elis toaeheFs mtirement fHDG 
asseeiatien aHe the s.t-:-· Pam tsael:ufrs Fetiremsnt fuRd assoeiation whe ~ ea 
0f aftsf Ally .J,- .J-99,'!., the Offi['leying ffiHI shall eeetieue le make aa a<imlieaal 
em[3loyef eenlfibutien le the relifemeal fuR<I ia aa ameuat e<j..al le the a¥8fag8 

salafY el' the Offi['leyiag uait's basi€ membefS multi['lieEI by .the fOlevanl 
['Ofeontages ia [3afagFa[3h (Of, €lau.se f4)-o-

W The regular and additional employer contributions must be remitted 
directly to the respective teachers retirement fund association each month. 

W ( c) Payments of regular and additional employer contributions for 
s9hool district ot technical college employees who are paid from normal 
oJ)eratii1g funds must be made from the appropriate fund of the district or 
technical college. 

Sec, 3, Minnesota Statutes 1992, section 354A.12, is amended by adding 
a subdivision to .read: 

Subd. 3a. [SPECIAL DIRECT STATE AID TO ST. PAUL TEACHERS 
RETIREMENT FUND ASSOCIATION.] (a) The state shall pay to the St. 
Paul teachers retirement fund associCltion $500,000 in fiscal year 1994. In 
each subsequ'ent fisc:al year, the payment tO the St. Paul teachers retirement 
fund association _must .be in_c_reased at the same rqte as the inc;rease in the 
general education aids for'!1ula in Sf!,bs"equent fiscal years. 

(b) The direct state did is payable October I annually. The commissioner of 
education shall pay the direct state aid. The amount required under this 
subdivision is appropriated aiinually to the commissioner of education. 

Sec. 4. Minnesota Statutes 1992, section 354A.12, is amended by adding 
a subdivis'ion to -read: 

Subd. 3b. [SPECIAL DIRECT STATE MATCHING AID TO THE MIN­
NEAPOLIS TEACHERS RETIREMENT FUND ASSOCIATION.] (a) Spe­

•tial school district No. 1 may make an additional employer Contribution t0 the 
Minneapolis teacher:s retirement fund' association. The city of Minneapolis 
_may make. a COJJtribu_tion .·to .the Minneapolis teachers retiremeflt fund 
association. This contr.ibu,tofl may be made by a levy of the board of estimate_ 
and taxd_tion of the city of Minneapolis, and the levy, ifmade,.is classified as 
that of a special taxing dis/rictfor purposes of section 275.065. · 

(b) For every $/ ,000 contributed in equal proportion by special school 
district No. 1 and· by the_ .city of Minneapolis to the Minneapoiis teachers 
retir.ementfund association under paragraph (a), the state shall pay to the 
Minneqpolis trachers retirement fund association $1,000, .-but not to exceed 
$2,500,000 in total in fiscal year 1994. The total anwunt available for each 
subseguent fiscal year must be)ncreased at the sa_fne rate as the increase in 
the genera}. education ·aids formula in subsequent fiscal years. The· superin­
tendent of special school district No. I, the mayor of the city of Minneapolis, 
and the executive director ·of the Mi'nneapolis teachers. :retir,e_ment fund 
associati0n ··shall jointly-certify to the commissioner qf .education the total 
amount that has been contributed.by special school distr,ict No .. I arid by the 
city of Minneapolis to the Minneapolis teachers retirement fund _association. 
Any ceitification to the commissioner of education must be made tjuarterly. If 
the 'total certifications for a fiscal year exceed· the maximum annual direct 
state matching aid aniount in any quarter, the amount of direct state matching 
aid payable to the Minneapolis teachers retirement fund association must be 
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limited to the balance of the maximum annual direct state mat_ching aid 
amount available. The amount required under this paragraph, subjeCt to the 
maximum direct state matching aid amOunt, is appropriated annually to the 
commissioner of education. 

( c) The commissioner of education may prescribe the form of the certifi-
cations required under paragraph (b). · 

(d) In the calendar year next following the making of a centrib_ution under 
paragraph (a), special school district No. 1 may levy a tax over the tdxable 
property of the school district equal to the amount of the contri_bution to the 
Minneapolis teachers retirement fund association to reimburse· itself for the 
amount of the additional retirement contribution under paiagraph (b) previ-
ously made from other revenue sources. ' 

Se.c. 5. Minnesota Statutes 1992, Section 354f'\.12, is amended by adding 
a subdivision to read: · 

Subd. Jc. [TERMINATION OF DIRECT STATE MATCHING AID.] (a) 
The direct state aid under subdivision,. 3a to the ._St . .Paul teachers retirement 
association _and the direct state aid un_der subdivision 3b to _the Minneapolis 
teache_rs retirement fund association terminates for the respec(ive fund at th"e 
end of the fiscal year in which the accrued liability funding rati/J for that fund, 
as determined in the most recent actuarial report Joi that fund by the actuary 
retained by the legislative commission on pensions and retire,ment, equals or 
exceeds the accrued liability funding ratio fOr the teac_hers retirement 
association, as determined in the most recent actuarial report for the teachers 
retirement association by the actuary retained by the legislative commission 
on pensions .and retirement. 

(b) If th~ state aid is terminated for the St. Pa~/ teachers retirement fund 
'association or the Minneapolis teachers retirement fund association under 
paragraph ( a), it moy not again be received by that fend: · · 

Sec·. 6. Minnesota Statutes 1992, section 354A.12, is amended by adding 
a subdivision to read: - · 

Subd. 3d. [SUPPLEMENTAL ADMINISTRATIVE EXPENSE ASSESS, 
MENT.] (a) The active arid retired membership of the Minneapolis.teachers 
retirement Jund association and of the St. Paul teachers retirem'elit fund 
association is· responsible for defraying supplemental administrative expenses 
other than investment expenses of the respect(ve .teacher .r:e.tirem.ent fund 
association. -

(b) Investment expenses of the teachers retirement fund association·· are 
those expenses incurred by or on behalf ·of the retirement fund in connection 
with the investment of the assets of the retiremeflt fu'nd other than iiiv"estment 
security transaction costs.• Other administratiVe ·expenses are all expenses 
incurred by or on behalf of the retirement fend for all other retirement fund 
functions Other than the investment of retifement fund assets. Investment and 
other administrative expenses must be accounted for using generally accepted 
accounting prini:iples and in a manner consistent with the comprehensive 
annual financial report of the teachers retirement fund association for the 
immediately previous fiscal year under section 356.20. 

'( c) Supplefflent<;il administrativ~ expenses oth~r tha~-investmenf-;xpenses of 
afirst_class city teacher retirement fund association are those expens_esfor the 
fisq1.l year that excef!d the amount computed .by applying the _most-_recent 
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percen.tage of pay administrative expense amount, other than investment 
expenses, for.the teachers retirement association governed by chapter 354 to 
the. covered payroll of the respective teachers retirement fund association for 
the fiscal year. 

( d) The board of trustees of each first class city teachers retirement fund 
association shall allocate the total dollar amount of supplemental adminis­
trative expenses other than investment expenses among the various active an(!, 
retired membership groups of the teachers retirement fund association and 
shall assess the various membership groups their respective share of the 
supplemental administrative expenses other than investment expenses, in 
amounts determined by the board of trustees. The supplemental 'administrative 
expense assessments must be paid by the membership group in a manner 
deterinifled by the .board of trustee_s Of the respective teachers retirement 
association. 

( e) The supplemental administrative expense assessments must be deposited 
in the applicable teachers retirement fund upon receipt. 

(f) Any omitted active membership group· assessments that remain unde­
duCted and unpaid to the teachers retirement.fund association for· 90 days 
must be paid by the respective school district. The school district may recover_ 
ally omitted active membership group assessment· amounts that it has 
previously paid. The teachers retirement fund association shall deduct any 
omitted retired membership group assessment amounts from the benefits next 
payable. ajier the discovery of the omitted amounts. 

Sec. 7. [354A.28] [MODIFICATION IN MINNEAPOLIS TEACHERS 
RETIREMENT FUND ASSOCIATION POST RETIREMENT ADJUST­
MENT.] 

Subdivision I. [POST RETIREMENT ADJUSTMENT MODIFICATION.) 
Ai-zy post retirement adjustment payable from the Minneapolis teachers 
retirement fund association after June 1, 1993, must be modified as provided 
in this section. 

Subd. 2. [ESTABLISHMENT.) The Minneapolis teachers retirement fund 
association shall establish an annuity reserve JUndfor providing an investment 
vehicle for the reserves for various retirement annuities and benefits payable 
by the fund. 

Subd. 3. [ASSETS.) The assets of the annuity reserve fund consist of the 
money representing the actuarially determined required reserves for various 
retirement annuities and benefits payable by the Minneapolis teachers 
retirement fund association. 

Subd. 4. [MANAGEMENT.] The Minneapolis teachers retirement fund 
association annuity reserve fund must be managed by the board of trustees of 
the Minneapolis teachers retirement fund association. 

Subd. 5. [INVESTMENT.) The assets of the annuity reserve fund must be 
invested, reinvesfed, and retained .in the discretion of t/Je board of trustees of 
the Minneapolis teachers retirement fund association in authoriz_ed invest­
ments under section 1 JA.24. 

,.Subd. 6. [ALLOCATION OF ASSETS.] No later than the last business day 
of the month in which the benefit payment begins, the board of trustees of the 
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Minneapolis teachers retirement fund association shall determine the reserves 
to be allocated to the respeCtive annuity reserve fund in thti following manner: 

( 1) the present value of the benefit payable to the annuitant or benefit 
recipient must be determined using the postretirernent earnings assumptions 
specified for the first class city teachers retirement funds in section 356.215, 
and the mortality table applicable to the fund; and · 

/2) the amount determined in clause (I) must be multiplied by the funding 
ratio of the teachers retirement fund association determined for the previous 
fiscal year end, and the product must be idenflfied as the amount allocated to 
the annuity reserve fund. 

Subd. 7. [WITHDRAWAL OF MONEY.] If the executive director of the 
Minneapolis teachers retirement fund association concludes that money is 
required for the payment of-retirement annuities or benefits, the executive 
director shall sell sufficient securities in the reserve fund or transfer available 
cash to pay benefits. 

Subd. 8. [CALCULATION OF POSTRETIREMENT ADJUSTMENTS.] 
(a) Annually, after June 30, the board of trustees of the Minneapolis teachers 
retirement fund association shall use the procedures in this subdivision and 
subdivision 9 to determine the amount of anypostretirement adjustment. The 
authority to pay the automatic two percent annual postretirement ,increase as 
,\pecified in the articles and bylaws continues. 

Subd. 9. [ADDITIONAL INCREASE.] (a) In addition to the postretire­
ment increases granted under subdivision 8, an additional percentage 
increase must be computed and paid under this subdivision. 

/b) The board of trustees shall determine the number of annuities or benefit 
recipients who have been receiving an dnnuity or benefit for-at least 12 
months as of the current June 30. These recipients are entitled to receive the 
surplus investment earnings additional postretirement increase. 

( c) Annually, on June 30, the board of trustees of the teachers retirement 
fund association slwll determine the amount of reserves in the annuity reserve 
fund as specified in subdivision 6. 

(d)Annually, on June 30, the board of trustees of the Minneapolis teachers 
retirement fund association shall determine the five-year annualized rate of 
return attributable to the assets in the annuity reserve fund under the formula 
or formulas specified in section IIA.04, clause (I]). 

(e) The board of trustees shall determine the amount of excess five-year 
annualized rate of return over the preretirement interest assumption as 
specified in section 356.215. 

(f) The additional- increase must be determined by multiplying the quantify 
one minus the rate of contribution deficiency, as specified in the most recent 
dctuarial report of the actuary retained by the legislative commission on 
pensions and retirement, times the rate of return excess as determined in 
paragraph /e). 

( g) The additional increase is payable to all eligible annuitants or benefit 
recipients- on January 1 following the June 30 determination date under 
paragraphs (c) and (d). 
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Sec. 8 .. [354A.29l fMOQIFICA'F(ON'fll,f, TlfE s:r:,~~QL:rEA@Rs\/3 i,/ ·~:!:~_.::::::::::::::::::~~~ti}[ 
Any post retirement adjustrn¢ntpayab.lejrom,.the•St, if>a~//eqqhe~st{!/i{frne,!;'!f.<C:''}.';' 
fand association. after. June.· I, 1993,.·.must:be.,modijkd .ai,p~ovi<Md:.in;;tfiif/ Fl•?;', 
se.ction. ·· -... -•-· · ·.··· ,, .. -- '·'->""'··•,.i '"·,· 

. Subd .. 2-· .[ESTABLISlfMENT,].\The 'S/,jf:.<llil ,ieil~hf~s /etir~~nt ifu#4 0 >·.' 
assl!ciation shall est4bliSH an_.a~~µ;ity Jr~Sfffi:e~ufu/;fo_(p~•~J~i~~f aii)?J:Y~f!rfi_1.~f./;:_~(\),/{i 
vehicle for.the reserves for·various pe:f1re_lJl(!fltJmnµ,g1,e,~,,-q,tz{Lfjen(!f1ts_::.~a/:jl~ i:\?t>:"}i_·_,.:­
by the fand. . .. 

Subd. 3; [ASSETS.] The asset~ o]the tJnnfii&lfl!iervifanan,~Jt};'!Silt;J;'. 
the- -money representing -the Oct~_rially. _-deternJined--.. required .-:reiei'ties:for, , ' 
various retirement annuities. and benefits pllJllble by the.;St. Pa.u):teachers, ' 
retirement fund association. · 

Subd. 4. [MANAGEMENT.] .The St; Paul teachers retirement fund 
llSsociation annuity·reservefand must be-managed by-the·-board pf.trustees.pf 
the St. Paur teachers retirement fund .aSso~iaiion,. -·. · · 

Subd. 5. [INVESTME;NT.] The assets oftheanniiityr~se'r-vefundmustbe 
inves.ted, reinvested, and retained in thi! discretion:OTtht\board Of trustees of 
the St. Paul.,teachers retirement-fund :assiJciatiOfi·-in af!ihorized inVestrne_nts 
under section llA.24. . . . . 

Subd. 6. [ALLOCATION OF ASSETS.) No later.than tile last business day· 
of the .month in which the benefit payment begins, the board: of trustees of the 
S{. Pllul teachers retirement fund associiltiotz-shizll· .. de-iermiTJ,e the reserves to 
be· allocated to the respective annuity reserve faiu!Jn tf/e following manner: 

(]) the present valu/ of the benefit payable to the !'!tiriuitant or .benefit . 
recipien_t must be :determined using the postretire,me.nt :-earnings ·assumptions 
wecifiedfor thefirst·class city teachers retirementfands in section 356.215, 
and the mortality table applicable to the fand; and · 

. . 

' (2)/'he amount determined in clause (l)must be multiplied by the'funding 
ratio of the St. Paul teilcherstetirement fand association .determined for the 
previous fiscal year end, and the product must be identified as the amount 
allocated to the annuity reserve fand. · · · 

Subd .. 7. [WTI1IDRAWAL OF MONEY.] If the executive secretary of the, 
St. Paul teachers retirement fund assocuition con.ch{des.#za(m(Jney is required 
for the payment of Tetirernerli·annu:ities or /:Je&fits; the ·executive· _Secrt?iary or 
director shall sell sufficient sec.urities in the reserve fund or transfer available ' 
cash to pay benefits. · 

Subd. 8. [CALCULATION OF POSTRETIREMENT ADJUSTMENTS.] 
(a) Annually.following June 30, the board of trustees of the St. Paul teachers 
retirement fund- asSociaiion shall use ·1he procedun;s in :this_ /iubdivision and 
subdivision 9 to determine the aniount of any postretiremeitt .adjustment. An 
amount equal to two percent of the market value of the annuity reserve fand 
must be allocated to pay the · lump sum postretirement adjustment in the 
manner specified in the articles and bylaws of the assoc:iation of the St. Paul 
teachers retirement fand association in effect on the effective date of this 
section applicable to the 13th check: 



3734 JOURNAL OF THE SENATE [52ND DAY 

Subd. 9. [ADDITIONAL INCREASE.] (a) In addition to the postretire­
ment increases gfaiited under_ subdivision 8, .an additional. ptircentilj;e 
increase must be computed and paid under this subdivision. 

(b) The board of trustees shall determine the number of annuities or benefit 
recipients who have been receiving an annuity or benefit for at least 12 
months as of the current June 30. These recipients are entitled to receive the 
surplus investment earnings additional postretirement increase. 

(c) Annually, on June 30, the board of trustees of the St, Paul teachers 
retirement fund associatidn shall determine the amount of re.Serves in the 
annuity reserve fund as specified in subdivision 6. · 

(d) Annually, on June 30, the board of trustees of the St. Paul teachers 
retirement fund association· shall deterniine lhe five-year annualized -rate of 
return ·attributable to the assets in the annuity reserve fund under the formula 
or formulas specified in section IIA.04, clause (II). 

( e) The board of trustees shall determine the amount of excess five-year 
annualized rate of return over the preretirement interest assumption as 
specified in section 356.215 . 

. if! The additionalincrease must be determined by multiplying the quantity 
otie minus the rate" of contribution deficiency, as specified in the most recent 
actuarial report of the actuary. retaifled by: th:e legislative conimission on 
pensions and retirerrient, tinies ·the raie of return excess as deterlnined i1l 
paragraph ( e). · 

(g) The additional increase is payable to all eligible annuitant~ or benefit 
,:ecipients on Jariuary I following the June 30 determination date. ·under 
paragraphs ( c) and ( dJ- . 

Sec, 9 .. Laws 1959,. chapter 462, section 3, subdivision 4, is amended to 
read: ' . . 

Subd. 4. The school district shall.contract with the City of Minneapolis for 
such facilities and necessary services as are furnished by the Civil Service 
Commission, and URWSS the Bea,;<I ef lldueatiaa am! eity gaveFRieg 90<ly ea€lt 
~ a ,esalutiaa. deelaEiag · Iha! a l"'FlieYlar fuaetioa woYld I><, mes! 
offieioatly am! effeeti'IC!y hand!0d separately, the board sl!all may contract on 
a pro-rata cost basis with the city for such facilities and services as are 
provided by the Purchasing Department, comptroller, treasurer, legal depart­
ment, City Planning Commission, and other services supplied by such city, 
provided,"h~wever, that the-~oard may contract ·for other legal services when 
the interest of the school district and the city are in conflict in any legal matter: 

Sec. 10: [STUDY OF TEACHERS RETIREMENT FUND ASSOCIA­
TIONS PHASE-OUT OR CONSOLIDATION OPTIONS.] 

( a) The legislative commission on pensions and retirement shall study the 
op#ons availabl_e for phasing-qut-or consolidating _the first class city teacher 
retirement fund associations. The . commission shall report its concllisions by · 
February 1, 1994, to the chairs of the committee on governmental operations 
and reform of the senate, the committee on finance of the senate, the 
committee on governmental operations and gambling Of the house of repre­
sentatives, and the committee on l:Vays-aizd means. of the house-of repTesen­
tatives. 
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(b) The legislative commission on pensions and retirement shall establish a 
technical advisory group for the study composed of the commission staff, the 

· directors of the first class city teacher retirement funds, a representative of the 
teacher bargaining unit of the respective school d,istricts, a representative of 
each school district, and a representative of the department of finance. Each 
bargaining unit and school district shall notify the chair of the legislative 
commission on pensions and retirement of its designation of a representative. 

(c) The executive director of the teachers retirement. asSqciation and an 
employee repreSentlltive to be selected by the board of the teachers retirem'ent 
association must be members of the technical advisory group in paragraph 
(b ). The board shall notify the chair of the legislative commission on pensions 
and retirement of'its designation of an.employee representativ~--

Sec. I I. [REPEALER.] 

Laws 1987, chapter 372, article 3, section 1, is repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 5, 8, 10, and 11 are effective on July 1, 1993. Sections 6 and 
7 are effective for the Minneapolis teac!Jers retiremeirt fun4 association the 
day following first receipt of contributions from special school district No. 1, 
the ciiy of Minneapolis, and matching state contributions under sf!ction 4. 
Section 6 is effective for the St. Paul teachers retirement fund association on 
July 1, 1993. Section 9 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; Minneapolis and St. Paul teacher 
retirement fund associations; providing additional funding from various 
sources; assessing ·active and retired members for certain teacher retiremellt 
fund associations supplemental administrative expenses; modifying certa.in 
post retirement adjustments; authorizing contributions by the city of Minne­
apolis; appropriating money; authorizing certain tax levies by special school 
district No. I; amending Minnesota Statutes_ 1992, sections 354A.12; subdi­
visions 2, 2a, and by adding subdivisions; and Laws 1959, chapter 462, 
section 3, subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 354A; repealing Laws 1987, chapter 372·, article 3, section I." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. . 

.. Pursuant to Joint Rule 2.03, the bill was referred to the Committee on Rules 
and Administration. 

Mr. Johnson, D.J .. from the Committee on Taxes and Tax Laws,.- to which 
was re-referred. 

S.E No. 529: A bill for an act relating to metropolitan government; 
requiring the metropolitan council to adopt rules allocating comprehensive 
choice housing among cities and iowns in the metropolitan area; requiring 
metropolitan council.review of city's and town's efforts to comply with the 
allocation; establishing penalties for noncompliance;· proposing coding for 
new law in Minnesota Statutes, chapters 16A; and 473. 

Reports the same back with the. recommendation that the bill do pass. 
Report adopted. 
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SECOND RJ!;ADING OF. SENATE BILLS 

S.F: !'Ii;>; 529 .was read the second time. 

[52ND DAY 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Novakwovedtha1J.1,F: No. 671 be withdrawn from the Committee on 
Truces and Tax Laws and re-referred to the Committee on Rules and 
Administration for comparison with S.F. No. 529, now on General Orders. 
The motion prevailed, 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Mr. Kelly, Mses. Reichgott, Kiscaden and· Mr. Day inttoduced- · 

S.F. No. 1628: A bill for an act relating to courts; juvenile courts; requiring 
reasonable efforts by a parent. guardian, or cu~todian in various circum­
stances; amending Minnesota Statutes 1992, sections 260 .171, subdivision I; 
260.172, subdivision I; and 260.221, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 260. 

Referred to the Committee on Judiciary. 

MEMBERS EXCUSED 

Mr. Johnson, D.J. was excused from the Sessi.on of today. Mses. Berglin 
and Wiener were excused from the Session of today from 8:30 to 9:00 a.m. 
Messrs. Laidig and Lessard were excused from the Session of today from 8:30 
to 9:15 a.m. Ms. Olson was excused from the Session of today from 8:30 to 
9:30 a.m. and 1:30 to 1:45 p.m. Mr. Novak was excused from the Session of 
today from 8:30 to 9:30 a.m. Mr. Janezich, Mses. Krentz and Pappas were 
excused from the Session of today from 8:30 to 10:00 a.m. Mr. Mondale was 
excused from the Session of today from 8:30 to 9:40 a.m. Mr. Cohen was 
excused from the Session of today from 8:30 to JO: 15 a.m. Mr. Beckman was 
excused from the Session of today from 8:30 to 10:30 a.m. Mr. Pogemiller 
was excused from the Session of today from 8:30 to 11:15 a.m. Mr. 
Terwilliger was excused from the Session of today from II :30 a.m. to I :30 
p.m. Mr. Lessard was excused from the Session of today from 1 t.:30 a.m. to 
12:00 noon. Mr. Price was excused from the Session of today from 12: 15 to 
12:45 p.m. Mr. Johnson, D.E. was excused from the Session of today from 
12:30 to 1:00 p.m. Mr. Bertram was excused from the Session of today from 
11 :20 to 11 :45 a.m. Mr. Samuelson was excused from the Session of today at 
12:00 noon. Ms. Hanson was excused from the Session of today from 1:20 to 
2:00 p.m. Mr. Kelly, Mses. Anderson and Johnson, J.B. were excused from 
the Session of today from 11:00 a.m. to 12:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 8:30 a.m., 
Friday, May 7, 1993. The motion prevailed. 

Patrick E, Flahaven, Secretary of the Senate 
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. FIFTY-THIRD DAY 

St. Paul, Minnesota, Friday, May 7, 1993 

The Senate met at 8:30 a.m. and was called to order by the President. 

.· CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Bishop David W. Preus. 

The roll was called, and the following Senators answered to their names: 

Adkins Dille Krentz Morse Robertson 
Anderson Finn Kroening Murphy Runbeck 
Beckman Flynn Laidig Neuville Sams 
Belanger Frederickson Langseth Novak Samuelson 
Benson, D.D. Hanson Larson Oliver Solon 
Benson, J.E. Hottinger Lesewski Olson Spear 
Berg Janezich Lessard Pappas Steven.~ 
Berglin Johnson, D.E. Luther Pariseau Stumpf 
Bertram Johnson, D.J. Marty Piper Terwilliger 
Betzold Johnson, J.B. McGowan Pogemil_ler Vickerman 
Chandler Johnston Merriarri Price Wiener 
Chmielewski Kelly Metzen Ranum 
Cohen Kiscaden Moe, R.D. Reichgott 
Day Knutson Mondale Riveness 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Jourrial, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

· The following conununications were received. 

The Honorable Allan H. Spear 
President of the Senate 

Dear Preside)ll Spear: 

May 5, 1993 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. Nos. 397, 737 and 1466. 

Warmest regards, 
Arne H. Carlson, Governor 
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The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

[53RD DAY 

May 6, 1993 

I have the honor to inform you that the following enrolled Acts of the 1993 
Session of the State Legislature have been received from the Office of the 
Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

737 

397 

1466 

H.F. 
No. 

1122 
1428 

667 
1424 
945 
768 
893 

1153 

51 
1404 

Mr. President: 

Time and 
Session Laws Date Approved Date Filed 
Chapter No. 1993 1993 

83 6:18 p.m. May 5 May 6 
84 6:25 p.m. May 5 May 6 
85 6: 12 p.m. May 5 May 6 
86 6: 15 p.m. May 5 May 6 
87 6:22 p.m. May 5 May 6 
88 6:18 p.m. May 5 May 6 
89 6:15 p.m. May 5 May 6 
90 6:17 p.m. May 5 May 6 
91 6:20 p.m. May 5 May 6 
92 6:10 p.m. May 5 May 6 
93 6: 13 p.m. May 5 May 6 
94 6:20 p.m. May 5 May 6 
104 6: 13 p.m. May 5 May 6 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 550, 470, 629, 403 and 741. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1993 

Mr. President: 

I have the honor to announce that the House has acceded to the request of 
the Senate for the appointment of a Conference Committee, consisting of 3 
members of the House, on the amendments adopted by the House to the 
following ~enate File: 

S.F. No. 1315: A bill for an act relating to burial grounds; creating a council 
of traditional Indian practitioners to make recommendations regarding the 
management, treatment, and protection of Indian burial grounds and of human 
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remains or artifacts contained in or removed from those "grounds; proposing 
coding for new law in Minnesota Statutes, chapter 307. 

There has been appointed as such committee on the part of the House: 

Clark, Pugh and Bishop. 

Senate File No. 1315 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1993 

Mr. President: 

l have the honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on Senate File No. 1503, and 
repassed said bill in accordance With the report of the Committee, so adopted. 

S.F. No. 1503: A bill for an act relating to the organization and operation 
of state government; approprifl.ting mon~y for cri~nal justice, .corrections, 
and related purposes; providing for the transfer of certain money in the state 
treasury; fixing and limiting the amou:nt of fe_es, penalties, and other costs to 
be collected in certain cases; amending Min~esota Statutes· 1992, sections 
3.732, subdivision I; 43A.02, subdivision 25; 43A.24, subdivision 2; 
241.0 I, subdivision 5; 242.195, subdivision I; 242.51; 401.13; 611.20; 
611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
sub_division 4; proposing coding for new law in Minnesota Statutes, chapter 
611; repealing Minnesota Statutes 1992, sections 241.43, subdivision 2; a~d 
611.20, subdivision 3. 

Senate File No. 1503 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, I 993 

Mr. Pre_sident: 

I have the honor to announce the passage by the House of the following 
. House Files, herewith transmitted: H.F. Nos. 373, 1081, 192,543 and 623. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmi_tted May 6, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
in.dicated. 

H.F. No. 373:· A bill for an act relating to labor; requiring arbitration in 
certain circumstances; establishing procedures; providing penalties; amending 
Minnesota Statutes 1992, sections 179,06, by adding a subdivision; and 
179A: 16, subdivision 3, and by adding a subdivision. 
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R~ferred to the Committee on Rules and. Administration for comparison 
with S.F. No. 891. . 

H.F. No. 1081: A bill for an act relating to commerce; regulating collection 
agencies; modifying prohibited practices; requiring notification to the com­
missioner upon certain employee terminations; repealing inconsistent surety 
bond and term and fee rules; regulating credit services organizations; 
modifying registration and bond requirements; modifying enforcement pow­
ers; amending Minnesota Statutes 1992, sections 332.37; 332.54, subdivision 
I, and by adding subdivisions; 332.55; and 332.59; proposing coding for new 
law in Minnesota Statutes, chapter 332; repealing Minnesota Rules, parts 
2870.1300; and 2870.1600. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1597, now on General Orders. 

H.F. No. 192: A bill for an act relating to state heating plant facilities; 
prohibiting state permits for expar,sion or enhancement of coal-fired steam 
heating facilities within a certain portion of the Mississippi river critical area; 
providing continued coverage in the Minnesota state retirement system. for 
certain employees affected by changes in the operation of heating facilities; 
amending Minnesota Statutes· 1992, sections 352.0l, subdivision 2a; and 
352.04, subdivision 6; proposing coding for new law in Minnesota Statutes, 
chapter 116G. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 255, now on General Orders. 

H.F. No. 543: A bill for an act relating to state lands; authorizing the sale 
of certain tax-forfeited land that borders public water in Cook county; 
correcting the legal description of the state land to be sold in Anoka county; 
amending Laws 1989, chapter 150, section 6. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 388, now on General Orders. 

H.F. No. 623: A bill for an act relating to transportation; including in state 
transportation plan and development guide certain matters relating to metro­
politan area; prohibiting federal block grant funds from being spent on trunk 
hi'ghways unless ancillary to public transit facilities; requiring compliance 
with comprehensive choice housing requirements before metropolitan coun'cil 
may approve proposed highway project or plan; adding metropolitan transit 
goals; amending Minnesota Statutes 1992, sections 174.03, subdivision la; 
473.146, subdivision 3; 473.167, by adding a subdivision; and 473.371; 
proposing coding for new law in Minnesota Statutes, chapter 174. 

Referred to the Committee on Rules and Administration. for comparison 
with S.F. No. 474, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted. 
The mo~ion prevailed. 

Mr. Moe, R.D. from the Committee on .Rui<;s.and Administration, to which 
was referred 
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H.F. No. 199 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS 
H.F. No. S.F. No. 

199 112 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No~ 199 be amended as follows: 

Delete all the language after the-enacting clause of H.F. No. 199 and insert 
the language after the enacting clause of S.F. No. 112, the first engrossment; 
further, delete the title of H.F. No. 199 and insert the title of S.F. No. 112, the 
first engrossment. 

And when so amended H.F. No. 199 will be identical to S.F. No. 112, and 
further recommends that H.F. No. 199 be given its second reading and 
substituted for S.F. No. 112, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
ttation. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
wa:s referred · 

H.F. No. 1245 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H,F. No. S._F. No. 

1245 976 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 1245 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1245 and insert 
the language after the enacting clause of S.F. No. 976, the first engrossment; 
further, delete the title of H.F. No. 1245 and insert the title of S.F. No. 976, 
the first engrossment. 

And when so amended H.F. No. 1245 will be identical to S.F. No. 976, and 
further recommends that H.F. No. 1245 be given its second reading and 
substituted for. S.F. No. 976, and that the Senate File be indefinitely 
postponed: · - · -

Pursuant to Rule 49, this .report was prepared and submitted by the 
Secretary of the Senate on behalf .of the Committee on Rules and Adminis-
tration. Amendments adopted. Report adopted. -

Mr. Moe, R.D. from the Committee on Rules and.Administtation, to which 
waS -referred 
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H.F. .No. 327 for comparison with companion Senate File, reports the 
following House-File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

327 13 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S:F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 327 be amended as follows:-

Delete all the language after the enacting clause·of H.F. No. 327 and insert 
the language after the enacting clause of S.F. No. l3, the first engrossment; 
further, delete the title of H.F. No. 327 and insert the title of S.F. No. 13, the 
first engrossment. 

And when so amended H.F. No. 327 will be identical to S.F. No. 13, and 
further recommends that. H.F. No. 327 be given its second reading and 
substituted for S.F. No. 13, and that the Senate.File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 199, 1245 and 327 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Mr. Marty be added as a 
co-author to S.F. No. 788. The motion prevailed. 

Mr. Morse moved that the name of Ms. Piper be added as a co-author to 
S.F. No. 1138. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Moe, R.D. be added as a 
co-author to S.F. No. 1193. The motion prevailed. · 

Mr. Morse moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 1570. The motion prevailed. 

Mr. Luther moved that H.F. No. 1274 be made a Special Order for 
immediate consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1274: A bill for an act relating to .veterans; authorizing the 
legislature to hear and determine claims by patients at the Minflesota Veterall.s 
homes; amending Minnesota Statutes 1992, section 3.738, subdivision I. 

Was read. the third time and placed on i_~s final Passage. : 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and ·nays I, as follows: · ·. 
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Those_ who voted-jn the affimiative were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn· 
Flynn 
Frederickson 
Hansdn 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 

KnutSon 
Krentz i 
Laidig 
Langseth 
Larsoll . 
Lesewski 
Lessard_ 
Luther 
Marty 
McGowan 

Ms. Runbeck voted in the negative. 

Moe, R.ff 
Morse 
Murphy 
Neuville 
Oliver 
Olson .. 

· Pariseau 
Piper 
Price 
Ranum 

So the bill passed and its title was agreed to. 

RbbertSOn · spear ·, 
Stevens 
Terwilliger . 
Vickennan 
Wiener, 

3743 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.R No: 1039 a· Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.R No. 1039: A bill for an act relating to. auctioneers; prohibiting certain 
cities and towns from requiring additional licenses of persons licensed as 
auctioneers by a County; proposing coding for. new law in Minnesota Statutes, 
chapter 330. · 

Was read the third time and placed on its final passage. 

The question was taken on the. -passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative .were: 

Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johrison, D.E. 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 

McGowan 
Moe, R.D. 
Morne 
Murphy 
Neuville 
Oliver 
Olson 
Pariseau 
Piper 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Without objection, remaining on the Order of Business of Motions ·and 
Resolutions, the Senate reverted to the Order Of Business of Messages From 
the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence o_f the Senate is respectfully requested: 

S.F. No. 384: A bill for an act relating to creditors remedies; regulating 
executions and garnishments; providing that executions and garnishments on 
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child support judgments are effective until the judgments are satisfied; 
exempting child support payments from execution; amending Minnesota 
Statutes 1992, sections 550.135, subdivision 10; 550. 136, subdivisions 3, 4, 
and 5; 550.143, subdivision 3; 550.37, subdivision 15; 551.04, subdivisions 
2 and II; 551.05, subdivision la; 551.06, subdivisions 3, 4, and 5; 570.025, 
subdivision ··6; 570.026, subdivision 2; 571.72, subdivision 7; 571.73, 
subdivision 3;'571.912; 571.922; and 571.923. 

Senate File No. 384 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1993 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur \n the amendments by the House 
to S.F. No. 384 and that the bill be placed on its repassage as amended. The 
moti.on prevailed. 

S.F. No. _384 was read the third time, as amended by the House, and placed 
on its repaSsage. -

The question was taken on the repassage of the bi!( as amended. 

The roll was.called, and there were yeas 48 and nays 0, as follows: 

Those who voted in the affir~ative were: 

Adk.inS 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg · 
.Berglin_ 
Bertram 
Betzold 
Chmielewski 

Day 
Dille 
Finn 
Flynil 
Frederickson 
Hottinger 
Johnson, J.B. 
Johnston 
Kiscaden 
Knutson 

Krentz 
Laictig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Moe, RD. 

Morse 
Mtirphy 
Neuville 
Oliver· 
Olson 
Pariseau 
Piper 
Price 
Ranum 
Robertson 

Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration; designated S.F. No. 4 a Special Order to be heard immedi­
ately. 

SPECIAL ORDER 

S.F. No. 4: A bill for an act relating to retirement; providing an open 
appropriation for payment of state reimbursement for supplemental retirement 
benefits paid to volunteer firefighters; amending Minnesota Statutes 1992, 
section 424A.10, subdivision J.. 

Was read the thlrd time and placed on its final passage. 

The question, was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Moe, R.D. 

Morse 
Murphy 
Neuville 
Oliver 
Olson 

. Pariseau 
Piper 
Price 
Ranum 
Robertson 
Runbcck 

So the bill passed and its title was agreed to. 

Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No .. 1101 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. ll0I: A bill for an act relating to health-related occupations; 
requiring hearing ins_trument dispensers to be certified by the commissioner of 
health; requiring holders of temporary hearing instrument dispensing permits 
to be supervised by certified hearing instrument dispensers; authorizing cease 
and_ desist orders; providing for penalties; appropriating money; aJTI,ending 
Minnesota Statutes 1992, sections 153A.!3, subdivisions 4 and 5; 153A.14; 
153A.15; and l53A. I 7; proposing coding for new law in Minnesota Statutes, 
chapter 214. 

Was read the third time and placed onits final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
·Belanger 
Benson, D.D. 
'Benson, J.E. 
Be,g 
Berglin 
Bertram 
Betzold 

Chandler 
Chmielewski 
Day 
Dille 
Finn 
Fl)'nn 
Frederickson 
Hanson 
John·son, J.B. 

Johnston 
Kiscaden 
Knutson 
Krenti 

. Laidig 
Larson 
Lesewski 
Lessard 
Luther 

Marty 
McGowan 
Moe, R.D. 
Mor.;e 
Murphy 
Neuville 
Oliver 
Piper 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Robertson 
Sams 
Spear 
Stevens 
Swmpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 760 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F._ No. 760: A bill for an act relating to natural resources; gdnting power 
to ·the_Cominissioner of n.'atu_ral resources to giv~ nominal gifts, acknowledge 
contributions, and sell advertising; appropriating money; amending Minne­
sota Statutes 1992, section 84.027, by adding a subdivision. 

Was read the third time.and placed on its final
0

passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 

Chmielewski 
Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hollinger 
Janezich 
Johnson, D.E. 

Johnson, J.B. 
Johnston 
Kiscaden 

. Knutson 
Kremz 
Laidig 
Langseth 
Larson 
Lessard 
Luther 

Marty 
Moe, R.D. 
Mondale 
Morse 
Mu,phy 
Neuville 
Olson 
Pariseau 
Piper 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Robertson 
Runbeck 
Sams 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moc, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 498 a. Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 498: A bill for an act relating to St. Louis.county; solid waste 
management; clarifying St. Louis county contracting authority to include 
management operations; modifying contracting.procedure; amending Minne­
sota Statutes 1992, section 383C.807, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, a.nd there were yeas 50 and nays I, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 

Johnston 
Kiscaden 
Knutson 
Krentz 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 

Mr. Stevens voted in the negative. 

Marty 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Oliver 
Olson 
Pariseau 
Piper 

So the bill passed and its title was agreed to. 

Price 
Ranum 
Robertson 
Runbeck 
Sams 
Spea, 
Stumpf 

. Terwilliger 
Vickennan 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 259 a Special Order to be. heard 
immediately. 

SPECIAL ORDER 

H.F. No. 259: A bill for an act relating to local government; providing for 
the publication of certain accounts and delinquent property tax information; 
a.mending Minnesota Statutes 1992, sections 281.13; 281.23, subdivision 3; 
and 375.17. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Murphy 
Anderson Finn Laidig Neuville 
Belanger Flynn Langseth Oliver 
Benson, J.E. Hanson Larson Olson 
Berg Hottinger Lessard Pariseau 
Berglin Janezich Luther Piper 
Bertram Johnson, J.B. Marty Price 
Betzold Johnston Moe, R.D. Ranum 
Chmielewski Kiscaden Mondale Robertson 
Day Knutson Morse Runbeck 

Sams 
Spear 
Stevens 
Stumpf 
Vickerman 
Wiener 
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Messrs. Benson, D.D.; Frederickson; Ms. Lesewski and·Mr. Terwilliger 
voted in the negative. · 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 162 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

S.F. No. 162: A bill for an act relating to· retirement; increasing the 
individual -retirement account plan$ employ~r contribution rate; amending 
Minnesota Statutes 1992, section 354B.04, subdivisions 1 and 2; proposing 
coding for new law in Minnesota Statutes, chapter -354B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins ChmieleWski Johnston Moe, R.D .. 
Anderson Day Kiscaden Mondale 
Beckman Dille Knutson Morse 
Belanger Finn Krentz Murphy 
Benson, D.D. Flynn Laidig Neuville 
Benson, J.E. Frederickson Langseth Oliver 
Berg Hanson Larson Olson 
Berglin Houinger LeseWSki Pariseau 
Bertram Janezich Lessard · · Piper 
Betzold Johnson, D.E. Luther Price 
Chandler Johnson, J.B. Marty Ranum 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 

: Sams 
Speru­
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1472 a Special Order to be heard 
immediately. 

'SPECIAL ORDER 

S.F. No. 1472: A bill for an act relating to economic develdpment; limiting 
certain daily payments; amending Minnesota Statutes 1992, section 469.0ll, 
subdivision 4 .. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage.of the bill. 

[53RD DAY 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Johnston Moe, R.D. 
Anderson Day Kiscaden Mondale 
Beckman Dille Knutson Morse 
Belanger Finn Krentz Murphy 
Benson, D.D. Aynn Laidig Neuville 
Benson, J.E. Frederickson Langseth Oliver 
Berg Hanson Larson Olson 
Berg I in Hottinger Lesewski Pariseau 
Bertram Janezich Lessard Piper 
Betzold Johnson, D.E. Luther Price 
Chandler Johnson, J.B. Marty Ranum 

So the bill passed and its title was agreed to. 

Robertson 
Runbeck 
Sams 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No.· 993 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 993: A bill for an act relating to public safety; allowing social 
security numbers of commercial drivers to be provided to the federal 
commercial driver license information system; allowing petsoD whose vehicle 
license plates are impounded to designate a licensed ~river for th~ purpose of 
obtaining special series license plates; prohibiting person whose license plates 
are impounded from purchasing a motor vehicle- under certain conditions; 
clarifying driver's license classification provisions; imposing fee for duplicate 
identification card; requiring application for duplicate identification card 
when certain information changes; including certain traffic offenses as being 
serious violations when· committed by commercial vehicle drivers; pr0viding 
for driver's license reinstatement fees; amending Minnesota Statutes I 992, 
sections 13.69, subdivision l; 168.042, subdivision 12, and by adding a 
subdivision; 171.02, subdivision 2; 171.06, subdivision 2; 171.11; 171.165, 
subdivision 4; and 171.29, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted -in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson; J.E. 
Be,g 
Berglin 
B.ertram 
Betzold 
Chandler 
ChmieteWski 

Day 
Dille 
Finn 
Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kiscadef! 

Knutson 
Krentz 
Lai~ig 
Langseth 
Larsori 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Oliver 
Olson· 
Pariseau 
Piper. 
Price 
Ranum 
Robertson 
Runbeck 
Sams 

So the bill passed and its title was agreed to. 

Samuelson 
Solon· 
Spear 
Stevens 
Stumpf·· 
Terwilliger 
Vickerman 
Wiener 



53RDDAY] FRIDAY; MAY7, 1993 3749 

Pursuant to Rule 10,.Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1403 a Special Order to be heard 
irrunediately. 

SPECIAJ, ORDER 

S_.F. No. 1403: A bill fqr an act relating to utilities; expanding duties of 
chair of public utilities commission; amending Minnesota Statutes 1992, 
section 2 I 6A .03, sub_division 3a. · 

Was read the third time and placed on its final passage. 

The question was takt:n On the pas~age of .the bill. 

The roll was called, and there were yeas 54 and nays 3, as follows• 

.. ThOse \Yho voted· i.n the 'affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmieley,ski 
Day 

Dille 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnston 
Kiscaden 
Knutson;._ 
Krentz 

Laidig 
Langseth 
Larson · 
Les·ewSki 
Lessard 
Luther 
Marty 
McGowan 
Moe, R.D. 
Mondale 
Morse·. 

Murphy 
Neuville 
Oliver 
OlsoTI 
Pariseau 
Piper 
Price 
Ranum 
Reichgon 
Riveness 
Robertson 

Runbeck 
Sruns 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

Ms. Anderson, Mr. Finn an~ ·Ms. Johnson, J.B. voted in the negative. 

So the bill passed and its title was ~greed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1418 a Special Order to be heard 
immediately. · · 

SPECIAL ORDER 

S.F. No. 1418:. A bill for an act relating to state government; public 
employment; establishing a pilot project in certain entities; pennitting the 
waiver of rules governing the classified 'and unclassified Service of the state by 

· joint committees. 

· Mr. Moe, R;.D. moved to amend S.F. No. 1418 as follows: 

Page 3, after 1ine 21, insert: 

".Subd. 6. [PILOT PROJECTS.] The commissioner of employee relations 
shq.ll meet and co_rzfer with affected exclusive representatives of state employ­
ee_s to design pilot projects that will improve human resource practices in the 
state civil service within executive branch agencies. To further projects under 
this ."sul?diVision, the ·commissioner shall convene a task force to propose and 
·review pilqt projects affecting .·employees and, pos_itions repfesented · by 
exclusive representa.tives. The task force must consist of a representativt! of 
each of the ten exdusiVe representlltives (,J employees in_ the exe<;utive, branch, 
selected by the exclusive representatives, and no more· thafl an equaCnumber 
of management-level employees selected by the commissioner. The taskforce 
shall consider ,projects to improve human resource practices and may also 
con_sider innovative projects that introduce total quality management prac-
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tices or that empower employees in the workplace. The impact of job security­
and retraining efforts in the organization of work may also be examined,- as 
well as any other practices, procedures, or theories· designed to improve 
service to the customers of state agencies and to taxpayers in general. For 
projects conducted in particular departments .or agencies or affecting only 
employees represented by one or more exclusive representatives, the task force 
s/iall designate a pilot project team of affected parties made up equally of 
representatives OJ exclusive representatives and management-level emfjloyeeS. 
The. task force or project teams may also inVolve or consult with representa­
tives of other ajff!cted groups as necessary. If the task force determines that a 
project could be implemented only by waiving any f:ivil.service rule, the task 
force may request the commissioner to grant a wiliv"er. The commissioner may 
grant the w{iiver, subject to the limitations in subdivision 4, paragraph (b). 
The task force shall measure and monitor·. the results of a project conducted 
under a waiver .. The commissioner shall notify the legislative commission on 
employee relations before conducting any projects under this :<iubdivision and 
shall report. any results from these projects to the cominission by September 1, 
1993, September 1, 1994, and September 1, 1995. This subdivision is 
repealed June 30, 1995." 

Amend the title as follows: 

Page I, line 6, before the period, .insert "·; requiring the commissioner of 
employee relations to conduct experimen_tal or research pfojects to impr0ve 
human resource management practices'' · 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. then moved that_H.F. No. 1418 be laid on the table. The 
motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H,F. No. 1114 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

_H.F. No. 1114: A bill for an act relating to game and fish; stamp design; 
training of hunting dogs; clothing requirements; raccoon season; rough fish 
taking by nonresidents; muskie size limits; taking of mussels; advance of 
matching funds; financing waterfowl development; defining "undressed 
bird"; regulating the taking of deer; regulating seasons on muskrat, mink, 
otter, and beaver;. required license to take and condition of fish brought into 
the state from Canada; authorizing suspension of requirements upon action by 
Canadian authorities; amending Minnesota Statutes 1992, sections 84.085, by 
adding a subdivision; 97A.015, subdivision 49, and by adding a subdivision; 
97A.045, subdivision 7; 97A.09I, subdivision 2; 97A.53I; 97B.005, subdi­
visions 2 and 3; 97B.041; 97B.071; 97B.621, subdivision 1; 97B.911; 
97B.915; 97B.921; 975.925; 97C.375; 97C.405; and 97C.701, subdivisions 
I and 2; proposing coding for new law in Minnesota Statutes, chapter 97 A; 
repealing Minnesota Statutes 1992, sections 97A.541; 97C.701, subdivisions 
3, 4, and 5; 97C. 705; and 97C. 71 I. 

Mr. Samuelson moved to amend H.F. No. 1114, as amended pursuant to 
Rule 49, adopted by the Senate May 6, 1993, as follows: 
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'(The·text of the amended House Fileis identical to S.F. No. 669.) 

Page 2, after line 8, insert: 
i '• 
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"Sec. 2. Minnesota Statutes 1992, section 86B.101, subdivision 2, is 
amended to read: 

Subd. 2. [YOUTH WATERCRAFT SAFETY COU\lSE.] (a) The c~mmis­
sioner shall establish · an educational course and a testing progrinit for 
watercraft operators and for persons age -1-J 12 or older but younger than age 
18 required to take the watercraft safety course. The commissioner shall 
prescribe a wriuen test as par.I of the course. 

(b) The commissioner shall issue a watercraft operator's permit to a person 
age -1-J 12 or older but younger than age 18 who successfully completes the 
educational program and the written test. · 

Sec. 3. Minnesota. Statutes 1992, section 868.305, subdivision t, is 
amended to read: 

Subdivision I. [UNDER AGE -1-J 12.] Except in case of an emergency, a 
person under age -1-J 12 may not operaie or be allowed to operate a watercraft 

. propelled by a motor with a factory rating of more than ,24 horsepower unless 
there is present in the watercraft, in addition to the operator, the operator's 
parent or legal guardian or at least one person of the age 18 or older. 

Sec. 4. Minnesota Statutes 1992, section 86B.305, subdivision 2, is 
alilendect· to read: · · 

Subd. 2. [AGE,-1-J J2TO 17; PERMIT REQUIRED.] Except as provided in 
this subdivision, a person age lJ 12 or Older and younger Uian.age 18 may .not 
operate a motorboat powered by a motor over 24 horsepower without possessing 
a valid watercraft operator's permit from this state or from the operator's state 
of residence unless there is a person age 18 or older in the motorboat." ·. · 

Page 9, after line 5, insert: 

"Sec. 31. [EFFECTIVE DATE.] 

Sections 2 to 4 are effective June 1, 1993." 

Renuin.ber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Fin11 moved to amend H.F. No. 1114, as amended pursuant to Rule 49, 
adopted by the Senate.May 6, 1993, as follows: 

(The text_,of the amended House File is identical to S.F. No. 669.) , 

. Page 7, . after line 27, insert: 

"Sec. 21. Minnesota Statutes 1992, section 97C08l, is amended by 
adding ·a subdivistoll io read'. 

Subd. 4. [ICE FISBING CONTEST IN CONJUNCTION WITH RAF­
FLE.] A.n organizatiori that is permitted under this section, is licensed by the 
lawful gambling control board to conduct raffles, and is located in Hubbard, 
Cass, Crow Wing, Koochiching, or St. Louis county, may conduct a raffle in 
conjunction with an ice fishing cOniest. The organization may sell a combined 
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ticket for a single price for the ice fishing contest and raffle. AU· otha 
provisions of sections 349.11 to 349.23 apply to the raffle." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I , line 7, after the first semicolon, insert "ice fishing contests in 
conjunction with raffles;" · ' 

Page I, line 17, after the first semicolon, insert "97C.081, by adding a 
subdivision;'' 

Mr. Berg questioned whether the amendment was germane. 

The President ruled that the amendment was germane, 

Mr. Vickerman moved to amend the Finn amendment to H.F. No. 1114 as 
follows: 

Page I , line IO, delete the comma and insert "and" 

Page I, line 12, delete everything after "raffles" 

Page I, line 13, delete everything before "may" 

Mr. Berg questioned whether the amendment was germane .. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the. Vickerman amendment to the 
Finn amendment. The motion prevailed. So the amendment to the amendment 
was adopted. 

The question recurred on the Finn amendment, as amended·. The motion 
prevailed. So the amendment, as amended, was adopted. 

H.F. .No. 1114 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Krentz Mondale Riveness 
Andef"SOn Dille Kroening Morse Robertson 
Beckman Finn Laidig Murphy Run beck 
Belanger Flynn Larson Neuville Sams 
Benson; D.D. Frederickson Lesewski Novak Samuelson 
Benson, J.E. Hanson Lessard Oliver Solon 
Berg Hottinger Luther Olson Spear 
Berglin Johnson, D.E. Marty Pariseau Stevens 
Bertram Johnson, J.B. McGowan Piper Stumpf 
Betzold Johnston Merriam Pogemiller Terwilliger 
Chandler Kiscaden Metzen Ranum Vickennan 
Chmielewski Knutson Moe, R.D. Reichgott Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuantto Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 931 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

-H.F. No. 931: A bill for an act relating to motor fuels; increasing minimum . 



53RD DAY] FRIDAY, MAY?, 1993 3753 

oxygen content in.certain areas at certain times; amending ·Minnesota Statutes 
1992, section 239.791, subdivisions I and 2. . . 

t.1r. Merriam moved to amend H.F. No. 931_, as amended pursuant to Rule 
49, adopted by the Senate May 5, 1993, as follows: 

(The text of the amended House File is. identical to S.F. No. 771.) 

Page 1, line 19, strike ''at any time'' and aft~r ''area'' insert ''not during 
a carbon monoxide control period'' 

Page I, line 20, reinstate the stricken "two'' and delete "2.7" 

Page f, line. 21, strike '.'After" and insert "Beginning" · 

Page i, line 22, after "Minnesota" insert ": 

(l) from October I to May I, must contain at least 2. 7 percent oxygen by 
weight; and 

(2) at other times," and reinstate the stricken "two" and delete "2.7" 

CALL OF THE SENATE 

Mr. Morse imposed a call of the Senate. for the balance of the proceedings 
on H.F. No. 931. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question recurred on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson Kroening Mondale Ranum Spear 
Benson;J.E: Lessard-, Novak Reichgott Wiener 
Betzold Luther Oliver Riveness 
Charidler Marty Olson Robertson 
Johnston Merriain Pariseau Runbeck 
Knutson Metzen Price Solon 

Those who voted in the Ilegative were:: 

Adkins Day iohnson, D.E. Lesewski Pogemiller 
Beckman Dille Johnson, D.J. McGowan Sams 
Belanger Finn Johnson, J.B. Moe, R.D. Samuelson 
Benson, o:o. Flynn Kelly Morse Stevens 
Berg Frederickson Kiscadeti Murphy Stumpf 
Berglin Hansori Laidig Neuville Terwilliger 
Bertram Hottingei- Langseth Pappas_ Vickerman 
Chmielewski Janezich Larson -Piper 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.J. moved to amend H.F. No. 931, as amended pursuant to 
Rule 49,-adopted by the Senate May 5, 1993; as follows: 

(The text of the amended House File is identical to S.F. No. 771.) 

Page 2, l_ine 8, delete "AGRICULTURAL PROCESSING" and insert 
''ETHANOL PRODUCTION'' 

Page 2, line JI, delete .everything after ''.for" and insert "production of 
ethanol'' 

Page 2, line 12, delete "products" 
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Page 2, delete line 14 and insert "production of ethanol." 

The motion prevailed. So the amendment was adopted. 

H.F. No. 931 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and th.ere were yeas 60 an1 nays 4, as follows: 

Those who voted in the affirm~tive were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Day 
Dille 
Finn 
Aynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.~. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kelly 
Kiscaden · 
Knutson 
Krentz· 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 

McGowan 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Olson 
Pappas 
Piper 
Price 

Ranum 
- Reichgott 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Messrs. Merriam, Oliver, Mses. Robertson and Runbeck voted in the 
negative. 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S.F. No. 1570 and the Conference Committee Report thereon were reported 
to the Senate. · · 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1570 

A bill for an act relating· to the organization and operation of state 
government; approp~ating money for environmental, natural res0urce, and 
agricultural purposes; transferring responsibilities to the commissioner of 
natural resources; continuing the citizen's council on Voyageurs national park; 
providing for crop protection assistance; changing certain license fees; 
imposing a solid waste assessment; modifying the hazardous waste generator 
tax; establishi~~ ~ haza~dous waste ~enerator l~an pro~am; expandin~ ~he 
number: of fac11it1es subJect to pollut10n prevention requrrerrients; prov1dmg 
for membership on the legislatjve commission on Minnesota resources; 
requiring a toxic air contaminant strategy; amending Minnesota Statutes 1992, 
sections 17.59, subdivision 5; l7A.ll; 18B.05, subdivision 2; 18C.131; 
21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivi­
sion 9; 32A.05, _subdivision 4; 41A.09, by adding a subdivision; 84.027, by 
adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, subdivision 17; 
88.79, subdivision 2; 97A.055, subdivision I, and by adding a subdivision; 
97A.065, subdivision 3; 97A.071, subdivision 2; 97A.075, subdivisions I 
and 4; 97 A.441, by adding a subdivision; 97 A.475, subdivision 12; 97C.355, 
subdivision 2; I03F.725, by adding a subdivision; 115A;96, subdivisions 3 
and 4; 115B.22, by adding subdivisions; 115B.24, subdivision 6; 115B.42, 
subdivision 2; 115D.07, subdivision I; 115D.IO; 115D.12, subdivision 2; 
1161.401; 116P.05, subdivision I; ll6P.IO; 116P.II; 160.265; 297A.45, by 
adding a subdivision; 299K.08, by adding a subdivision; 473.351, subdivi­
sion 2; proposing coding for new law in Minnesota Statutes, chapters 85; 97 A; 
115A; 115B; and 115D; repealing Minnesota Statutes 1992, sections 
97A.065, subdivision 3; 97A.071, subdivision 2; 97 A.075, subdivisions 2, 3, 
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and 4; 97B.715, subdivision I; 97B.801; 97C.305; 115B.21, subdivisions 4 
and 6; 115B.22, subdivisions I, 2, 3, 4, 5, and 6. 

The Honorable Allan H. Spear 
· President of the Senate 

The Honorable Dee Long 
Speaker of the House of Representatives 

May 6, 1993 

We, the undersigned conferees for S.F. No. 1570, report that we have 
agreed upon the items in dispute and recommend as follows; · 

That the House recede from its amendment and that S.F. No. 1570 be 
further amended as follows: 

Delete everything after the enacting clause and _insert: 

"Section I. [ENVIRONMENT AND NATURAL RESOURCES; APPRO­
PRIATIONS.] . . 

The sums. shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the agencies 
and for the purposes specified in this act; to be available for the fiscal years 

- indicated for each purpose. The figures "1993," "1994," and "i995,'' 
where used in this act, mean that the .appropriation or appropriations listed 
under them are available for the year ending June 30, 1993, June 30, 1994, 
or June 30, 1995, respectively. · 

SUMMARY BY, FUND 

1994 
General$ $147,433,000 
Environmental 29,568,000 
Metro Landfill 
Contingency Trust 797,000 
Special Revenue I0,316,000 
Natural Resollfces 18,066,000 
Game_ and Fish 52,110,000 
Permanent School Trust 374,000 
Minnesota Resources 14,662,000 
Environmental Trust 24,600,000 
Oil Overcharge 2,012,000 
TOTAL 299,938,000 

Sec. 2. POLLUTION CONTROL 
AGENCY 

Subdivision I. Total Appropriation 

1995 TOTAL 
$143,836,000 $291,269,000 

30,028,000 59,596,000 

. 797,000 1,594,000 
I0,351,000 20,667,000 
17,547,000 35,613,000 
53,201,000 105,311,000 

l04,000 478,000 
14,662,000 
24,600,000 

2,012,000 
255,864,000 555,802,000 

APPROPRIATIONS 
· Available for the Year 

Ending June 30 
1994 1995 

38,888,000 37,140,000 
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Summary by Fund 

General 9,230,000 6,822,000 
Environmental 28,006,000 28,666,000 
Metro Landfill 
Contingency 797,000 
Special Revenue 855,000 

Toe amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Water Pollution Control 

7;865,000 

797,000 
855,000 

General 
Environmental 

5,418,000 

Summary by Fund 

5,873,000 
1,992,000 

3,426,000 
1,992,000 

$1,946,000 the first year is for grants to 
local units of government for the clean 
water partnership program. Any unen­
cumbered balance remaining in the· first 
year does not cancel and is available for 
the second year of the biennium. 

$500,000 the first year is appropriated for 
Minnesota's contribution to the Great 
Lakes Protection Fund. This is the final 
payment of a $1,500,000 obligation. 

General fund money appropriated for the 
rionpoint source pollution Minnesota 
River project must be matched by federal 
dollars. 

Subd. 3. Air Pollution Control 

6,222,000 6,398,000 

Summary by Fund 

5,367,000 
855,000 

Environmental 
Special Revenue 

5,543,000 
855,000 

Subd. 4. Groundwater and Solid Waste 
Pollution Control 

13,137,000 13,329,000 

Environmental 
Metro Landfill 
Contingency 

Summary by Fund 

12,348,000 

789,000 

12,540,000 

789,000 

All money in the.envi.ronmental response, 
compensation, and compliance account in 
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the environrnentai-"fund not otherwise. ap­
propriated is appropriated to the commis­
sioners of the pollution ccmtrol .agency 
and the department of 3griculture for 
purposes Of Minnesota St3:tutes, section· 
IISB.20, subdivision 2, clauses(]), (2), 
(3), (4), (11), (12), and (13). At the 
beginning of each fiscal year, the two 
commissioners shall jointly submit an 
annual spending plan to the commissioner 
of finance .that maximizes the utilization 
of resources and appropriately allocates 
the money be~~een the two agencies. This 
appropriatio~ is available until June 30, 
1995, . . 

$3,800,000 the first year and $4,000,000 
the second year is from the landfill 
cleanup accotint in the environmental 
fund for the purposes specified in Minne­
sota Statutes, section 115B.42. This 
appropriation may . be used for staff 
costs related to "respOnse actions at land­
fills under Minnesota Statutes, chapter 
115B. 

All money ih the metropolitan landfill 
abatement account in the environmental 
fund not otherwise appropriated is appro­
priated to the pollution control agency for 
payment to the metro.politan council and 
may be used by the council fo_r the pur-­
poses of Minnesota Statutes, section 
473.844. The council shall report to the 
legislative Commission on waste manage- · 
ment its budget and work program for 
spending this appropriation. 

The commissioner of the pollution control 
agency shall evaluate the feasibility • of 
using a 900 telephone number as a means 
of ensuring that the agency recovers its 
costs for the property transfer program 
under Minnesota Statutes, section 
115B.17, subdivision 14. 

Any unencumbered balance from the 
metropolitan landfill contingency action 
trust fund remaining in the first year does 
not cancel but is available for the second 
year. 

Subd. 5. Hazardous Waste Pollution 
Control , 

4,988,000 5,027,000 
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General 
Environmental 

Summary by Fund 

1,595,000 
3,393,000 

1;634,000 
3,393,009 

$250,000 the first year and $250,000 the 
second year_ is from the environm~ntal 
fund for the purposes of the hazardous 
waste generator loan program established 
in section 115B.223. 

The commissioner of the pollution control 
agency shall evaluate the feasibility of 
usin_g a 900 telephone number as a means 
of· ensuring that the agency recovers its 
costs of providing assistance under Min­
nesota Statutes, section l 15C.03, subdi­
vision 9. 

Subd. 6. Regional Support 

52,000 52,000 

This appropriation is .. from the environ­
mental fund. 

Subd. 7. General Support 

6,624,000 6,916,000 

Summary by Fund 

General 
Environmental 
Metro Landfill 
Contingency 

1,762,000 
4,854,000 

1,762,000 
5,146,000 

8,000 

(a) The following amounts are appropri­
ated for Phase I of an environmental 
computer compliance management · 
system: 

8,000 

Genera] 
Environmental 

400,000 
1,309,000 

400,000 
1,599,000 

From the environmental fund, $38 I ,000 
the first year and $420,000 the second 
year are appropriated from the agency's 
indirect cost account; $350,000 the first 
year is appropriated from the balance in 
the hazardous waste fee account; 
$200,000 the first year is appropriated 
from the balance in the low level radiation 
fee account; $790,000 the second year is 
appropriated from the unexpended bal­
ance in the motor vehic1e transfer fee 
account; and $378,000 the first year and 
$389,000 are appropriated proportion-
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ately from all salary accounts in the en- -
v_ironmental fund. 

The project must be co~rdinatect·to access 
department of natural resources computer 
information. The commissioner must re­
port on the project to the house ways and 
means and senate finance committee• 1fy 
July I, 1995. -

(b) $150,000 is appropriated in each of· 
fiscal years I 994 and I 995 to the com­
missioner of the pollution control agency 
from the motor vehicle transfer account in 
the environmental fund for the purpose of - • 
making grants for development of man­
agement alternatives for shredder residue 
under article 2, section 29. The unencum­
bered balance remaining in the first year 
does not cancel but is available for tl)e, 
second year and any amount of this ap' _ 
propriation not used to make grants under _ -
article 2, section 29 reverts to the motor 
vehicle transfer account on June- 30 ~· 
1995. 

(c) $140,000 is appropriated to the com' 
missioner of the pollution control agency 
from the motor vehicle transfer account in 
the environmental fund for the purpose of 
studying management of shredder residue 
from _ motor vehicles, appliances, and 
other sources of recyclable steel and -ad- , 
ministering the grants authorized under .. 
article 2; section 29. 

( d) None of the money appropriated in 
paragraphs (b) and (c) may be spent · 
unless the legislativ~ comntission_ :· on 
waste·- Qianagement has approved a work 
program prepared by the commissioner·of 
the pollution control agency. 

Sec. 3. OFFICE OF WASTE MANAGE­
MENT 

Subdivision I. Total Appropriation 

Summary by Fund 

20,229,000 

General 
Environmental 

19,139,000 
1,090,000 

19,124,000 
1,090,000 

Notwithstanding any other law to the 
contrary, any outstanding obligations that 
may be held in St. Louis county for grants 
and loans issued to the county for Con:-
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struction or operation of the Babbitt waste 
tire facility under Minnesota Statutes 
1986, section ll6M.07; Minnesota Stat­
utes, section 115A.54, subdivision 2a; or 
298.22; shall be suspended until June 30, 
1995. 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following sections. 

Subd. 2. Business Assistance· 

2,960,000 

General 
Environmental 

2,819,000 

Summary by Fund 

1,870,000 
1,090,000 

1,729,000 
· 1,090,000 

$1,327,000 the first year and $1,332,000 
the second year are for grants for .market 
development, source reduction, and pol­
lution prevention. Of these amounts, 
$103,000 the first year and $190,00Q.the 
second year from the environmental fund, 
and $47,000 the first year and $50,000 
the second year from the general fund, are 
for pollution prevention grants. Any un-­
encumbered balance remaining in the first 
year does not cancel but is available for 
the second year. 

$100,000 the first year and $100,000 the 
second year are from the environmentar 
fund for payment of a grant to the Min­
nesota technical assistance program and 
for pollution prevention assistance. 

Notwithstanding Minnesota Statutes, 
chapter I 15A, money from this appropri­
ation may, at the discretion of the director, 
be used for demonstration or pilot pro­
grams for farm animal waste management 
techniques or facilities. This money may 
not be used for these programs unless the 
director has notified the chairs of tbe 
legislative committees or divisions with 
jurisdiction over appropriations for envi­
ronmental and narural resources activi­
ties. 

Subd. 3. Citizen Outreach· 

696,000 696,000 

Subd. 4. Local Government Assistance 

15,437,000 15,556,000 
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$14,008,000 the first year and 
$ I 4,008,000 the second year are for the 
SCORE block grants to counties. 

Subd. 5. Research and Policy 
Development 

324,0()0 324,000 

Subd. 6. Administrative Assistance 

812,000 819,000 

Sec. 4. ZOOLOGICAL BOARD 

Subdivision L'l'otal Appropriation 

The amounts that _may be spent from this 
appropriation are specified in the follow-
ing subdivisions. · 

Subd. 2. Biological Programs 

755,000 651,000 

· • Subd. 3. Enterprise Program 

92,000 

Subd. 4. Operations 

'94,000 . 

4,201,000 4,3()6,000 

Sec. 5. NATURAL.RESOURCES 

5,048,000 

Subdivision I. Total Appropriation 151,154,000 

· Summary by Fund 

· General 
Game and Fish 
Natural Resources 
Permanent School 

80;604,000 
52,110,000 
18,066,000 

80,340,000 
53,201,000 
17,547,000 

374,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Any unencumbered balances remaining in 
the first year from appropriat,oQs made in 
this section for organizational· realign­
ment do not cancel, but are available for 
the second year. 

Subd. 2. Mineral _Resources Management 

4,751,000 . 4,714,000 

$311,000 the first year and $311,000 the 
second year are for iron ore cooperative 

· research, of which $225,000 the first year 
and $225,000 the second year are avail-

104,000 
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able only as matched by $1 of nonstate 
money for each $1 of state money. Any 
unencumbered balance remaining in the 
first year does not cancel but is available 
for the second year. 

$375,000 the first year and $375,000 the 
second year are for mineral diversifica­
tion. Any unencumbered balance remain­
ing in the first year does not cancel but is 
available for the second year. The com­
missioner is authorized one position in the 
uncl:lSsified service for minerals diversi­
fication. 

The commissioner of natural resources, 
before adopting amendments to the mine: 
land reclamation rules governing permits 
to mine for taconite and iron ore mining 
operations, shall study how to effectively 
implement the financial assurance .re­
quirements of Minnesota Statutes, section 
93.49. The commissioner, by June 30, 
1994, shall submit a report to the legisla­
ture containing: 

(I) an analysis of the types of financial 
assurance used for mineland reclamation, 
including the availability, strengths, and 
weaknesses of the different types; 

· (2) an analysis of the feasibility of estab­
lishing financial assurance pools; and 

(3) recommendations for procedures to 
phase financial assurance requirements in 
over a period of years for rerrous mine 
operations. 

The commissioner shall solicit arid· re­
ceive advice from the ferrous mining 
industry, environmental organizations, 
the state investment board, the Iron Range 
Resources and Rehabilitation Board, and 
the Minnesota pollution control agency. 

$30,000 the first year and $45,000 the 
second year are for minerals cooperative 
environmental research, of which 
$20,000 the first year and $35,000 the 
second year are available only as matched 
by $ I of nonstate money for each $ I of 
state money. Any unencumbered balance 
remaining in the first year d()e'S not cancel 
but is available for the second year. 
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$20,000 is appropriated in 1994 for a 
project to be completed in cooperation 
with the Iron Range Resources and Reha­
bilitation Board and the department. of 
trade and economic development utilizing 
available information on iron product_ 
production in Minnesota, steel production 
using the newest mini mill tt;chnology 
and steel. market projections to produce 
a report on the feasibility of locating a 
steel miJI in northern Minnesota. This 
report is to be completed by March 3 I, 
1994. 

Subd. 3. Water Resources Management 

7,985,000 7,747,000 

Summary by Fund 

General 
Natural Resources. 

7,884,000 
101,000 

7,643,000 
104,000 

$35,000 the first year is for reimburse­
ment of the cost of emergency flood 
damage repairs to the dike on the Root 
river in Hokah township, section 32. The 
commissioner of natural resources shall 
pursue any federal funds that might be 
available for this project. 

$180,000 is for payment of a grant to the 
metropolitan council_ for development of a 
mathematical, state-of-the-art groundwa­
ter model for the seven-county metropol­
itan area. The funds are available for the 
biennium ending June 30, 1995. This 
appropriation is available only if matched 
by $150,000 from nonstate sources. 

$40,000 is appropriated in 1994 for bank 
stabilization on the Middle River-Snake 
River Watershed. The money must be 
matched by nonstate funds. 

Subd. 4. Forest Management 

27,200,000 26,805,000 

Summary by Fund 

General 
Game and Fish 
Natural Resources 

26,546,000 
321,000 
333,000 

26,130,000 
331,000. 
344,000 

$735,000 the first year and $735,000 the 
second year are for presuppression and 
suppression costs of emergency fire fight-

3763 



3764 JOURNAL OF THE SENATE 

ing. If the appropriation for either year is . 
insufficient, the appropriation for the 
other year is available for it. If these 
appropriations are insufficient to cover all 
costs of suppression, the amount neces-" 
sary to pay for emergency firefighting 
expenses during the biennium is appropri­
ated from the general fund. 

$114,000 the first year and $114,000 the 
second year are for transfer to the board of 
water and soil resources for grants to. soil 
and water conservation districts for cost­
sharing with landowners in the state forest 
improvement program. This appropriation 
is not subject to any budget reductions 
made in the agency. 

The co111111issioner of natural resources 
shall continue the oak regeneration tech­
nical assistance program described in 
Laws 1991, chapter 254, article I, section 
14, subdivision 7, paragraph (e). 

Subd. 5. Parks and Recreation 
Management 

22,239,000 22,974,000 

Summary by Fund 

General 
Natural Resources 

21,631,000 
608,000 

22,345,000 
629,000 

$608,000 the first year and $629,000 the 
second year are from.the water recreation 
account in the natural resources fund for 
state park development projects. If the. 
appropriation in either year is insufficient, 
the appropriation for the other year is 
available for it. · 

$2,238,000 the first year and $2,238,000 
the second year are for payment of a grant 
to the metropolitan council for metropol­
itan area regional parks maintenance and 
operation. 

The commissioner of natural resources 
shall study the management and opera­
tional costs of the state park system and 
evaluate alternative funding approaches 
for the system. Results of the study must 
be reported to the legislature by July I, 
I 994, and must include a review of the 
size, type, and number of units within the 
system; alternative management strate-
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gies and organizational structures; reve­
nue generating alternatives; potential 
stable funding sources; and potential al­
ternatives for reducing costs and improv­
ing self-sufficiency, 

Any increase in general fund appropria-· 
. lions for state parks for each year of the 
biennium ending June 30, 1995, above 
the amount appropriated· for fiscal year 
1993 must be used only for state park 
field ~peraiions. 

$5,000 is appropriated in 1994 for the 
development and completion of the man­
agement plan for the Cuyuna Country 
State Recreational Area. 

The commissioner of natural resources• 
may not operate a work .training program 
for unemployed and underemployed indi­
viduals during the biennium ending June 
30, 1995, unless the terms and conditions 
of employment of such individuals have 
been negotiated with the exclusive bar­
gaining representatives of employees pur­
suant tq _ Minnesota Statutes, ch~pter 
179A. . 

Subd. 6. Trails and Waterways 

11,039,000 10,726,000 

General 

Summary by Fund 

1,125,000 
836,000 

9,078,000 . 
Game and Fish 
Natural Resources 

I, 163,000 
859,000 

8,704,000. 

$2,249,000 the first year and $2,249,000 
the second year are from the snowmobile 
trails and enforcement account in the 
natural resources fund for snowmobile 
grants-in-aid. 

$250,000 the first year and $250,000 the 
second year are from the water recreation 

·account in the natural resources fund.fof it 
safe harbor program on Lake Superior: 
Any unencumbered balance at the end of 
the first year does not cancel and is 
available for the second year. 

Subd. 7. Fish and Wildlife Management 

36,613,000 37,537,000 
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General 

Summary by Fund 

2,496,000 
32,339,000 

1,778,000 
Game and Fish 
Natural Resources 

2,460,000, 
33,234,000 

1,843,000 

$874,000 the first year and $874,000 the 
second year are appropriated from the 
game andJish fund for payments tffcoun­
ties in lieu of taxes on acqu"ired wildlife 
lands and are not subjeci to transfer. 

$984,000 the first year and $1,020,000· 
the second year are from the nongame 
wildlife management account in the_ nat- . 
ural resources fund for. the purpose of 
nongame wildlife management. Any un­
encumbered balance remaining in the first 
year does not cancel but is available 'the 
second year. The commissioner of natural 
resources shall submit to 'the legislature 
by January 15, 1994, a budget request to 
spend any excess .receipts from the non­
game checkoff. 

$1,310,000 the first year and $1,310,000 
the second year are for the reinvest in 
Minnesota programs of game and fish, 
critical habitat, and wetlands established 
under Minnesota Statutes, section 84.95, 
subdivision 2. Any unencumbered bal­
ance for the first year does not cancel but 
is available for use the second year. 

$810,000 the first year and $2,618,000 
the second year are from the fish manage­
ment intensification account and 
$1,440,000 the first year is from the game 
and fish fund for only the purposes spec­
ified in MinneSota Statutes, section 
97 A.065, subdivision 3. 

$1,342,000 the first year and $1,342,000 
the second year are from the wildlife 
acquisition account for only the purposes,. 
specified in Minnesota Statutes, s6ction· 
97A.071, subdivision 3. Of these 
amounts, $540,000 the first year and 
$360,000 the second year are for acquisi­
tion, $360,000 the first year and 
$540,000 the second year are for devel­
opment, and $120,000 each year is for 
ditch assessments. $322,000 each year is 
for development work performed by par­
ticipants in youth programs. 
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$975,000 the first year and $1,041,000 
the second year are from the deer habitat 
improvement account, and $225,000 the 
first year arid $159,000 the second year 
are from tqe game and fish fund, for only 
th~ pur'pqses spe,cified in Minnesota Stat­
utes, section 97 A.075, subdivision I, 
paragrnph (b). 

$424,000 the first year and $424,000 the 
second year are from the deer and bear 
man,agement account for only the pur­
poses spe:cified in Minnesota Statutes, 
section 97 A.075, subdivision I, para­
graph (c). 

$130,000 the first year and $130,000 the_. 
second year are from the game and_ fish 
fund for deer and bear management to 
include emergency deer feeding. If the 
appropriation ·-for either year is insµffi­
cie,nt, the appropriation for the other yeai 
is available. 

$222,000 the first year and $485,000 the 
second year are from the waterfowl hab­
itat improvement account, and $486,000 
the first_ year and $224,000 the second 
year ar~ from the game and fish, fund, for 
only the purposes specified in Minnesota 
Statutes, section-97 A.075, subdivision 2'. 

$531,000 the first year and $531,000·the 
second year are · from the trout stream 
management account for. only the pur­
poses specified in Minnesota Statutes, 
section 97A.075, subdivision 3. 

$605,000 the first year and $605,000 the 
second year are from the pheasant-habitat 
improvement acc_ount for ,only the pur­
poses specified in MinrtesOta Statutes, 
section 97A.075, subdivision 4. 

$390,000 the first year and $370,000 the 
second year are from the game and fish 
fund for activities relating to reduction 
and prevention of property damage by 
wildlife. Of these amounts, $110,000 and 
two full-time equivalent positions each 
year is for technical assistance, $95,000 
and two full-time equivalent positions 
each year is for continued development of 
the geographic information system· for 
wildlife management, and $100,000 each: 
year is for emergency damage abatement · 
materials. 
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The .commissioner shall -report __ to 1 the 
house environment -and natural resource 
finance and the senate environment and 
natural resource committee on the activi­
ties and budgeting of the deer population 
management program by. February 15, 
1994. 

$44,000 is appropriated in 1994 for the 
construction of barrier reefs on the west. 
traverse bay of the Lake of the Woods, for . 

. fish habitat improvement. 

$8,000 is appropriated in 1994 for con­
struction of an interpretive display in the 
Thief Lake WMA. 

The department of natural resources shall 
establish a task force to examine the 
feasibility of creating an urban trout fish­
ing site in St. Paul. Potential sites shaU 
include, but not be limited to, Swede 
Hollow, the hiStoric Trout Brook, or a· 
route from near downtown to the depart­
ment of natural resources metro fish 
hatchery. The task force shall include 
representatives of the city of St. Paul, the 
office of tourism, the Minnesota chapter 
of Trout Unlimited, the University of Min­
nesota, and other interested parties. A 
report shall be presented .to the house· and · 
senate committees on environment and 
natural resources by February 15, 1994. · · 

Subd. 8. Enforcement 

15,930,000 16,121,000 

General 

Summary by Fund 

2,945,000 
10,386,000 
2,599,000 

Game and Fish 
Natural Resources 

2,916,000 
10,556,000 
2,649,000 . 

$1,082,000 the first year and $1,082,000. 
the second year are from the water recre­
ation account in the natural resources 
fund for grants to counties for boat and 
water safety. · 

$80,000 the first year and $50,000 the 
second year are for costs related to the 
1837 Treaty with the Chippewa. 

The commissioner shall study the county 
sheriff's water patrol grant funding, jn­
cluding but not limited 10· the aid formula 
and county level activities, and make 
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recommendations for any needed legisla­
tion. The commissioner shall report to the 
house environment and natural resources 
finance and senate environment and nat­
ural resources committees by January 15, 
1994. 

Subd. 9. Operations Support 

25,397,000 24,568,000 

General 

Summary by Fund 

13,226,000 
8,228,000 
3,569,000 

Game and Fish 
Natural Resources 
Permanent School 

12,969,000 
8,221,000 
3,274,000 

374,000 

$95,000 the first year and $95,000 the 
s_econd year are for a grant to the Missis­
sippi headwaters. board for up to 50 per­
cent of the cost of implementing the 
comprehensive plan for the upper Mis~is­
sippi within areas under its jurisdictfoll. 

$17,000 the first year and $17,000 the 
second year are for payment to the Leech 
Lake Band of Chippewa Indians to imple­
ment its portion of the comprehensive 
plan for the upper Mississippi. 

The commissioner of natural resources 
shaJI have the authority to cOntract with · 
and make grants _to nonprofit agencies to 
carry out the purposes, plans, and pro­
grams of the office of youth programs, 
Minnesota conservation. corps. 

The commissioner of natural resources 
shall ·complete a study of the payment in 
lieu of taxes program. The commissioner 
shall compare the amount of payments 
that would be made under an ad valorem 
system to the current payments to coun­
ties. The findings of the study must be 
reported by January 15, I 994, to the 
environment and natural resources and 
finance committees of the senate ·and the 
environment and natural resources and 
ways and means committees of the house 
of representatives. 

$286,000 the first year and $104,000 the 
second year are from the lakeshore sales 
account in the permanent school fund for 
land sale costs under Minnesota Statutes, 
section 92.67, subdivision 1. $88,000 the 

104,000 
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first year is from the permanent school 
fund suspense account, and must be re­
paid to the suspense account from closing 
costs collected at the August 1993 lease 
sale. Any unencumbered balance remain-. 
ing in the first year does not cancel and is 
available for the second year. 

The commissioner of natural resources 
shall prepare a report on the support 
service costs incurred by each department 
program by fund. The report must include 
a history of these costs for the past four 
years and measures the department has 
taken to reduce and manage these costs. 
The report must be submitted to the 
senate environment and natural resources 
finance division and the house 9f repre­
sentatives committee on environinent and 
natural resources finance by December 
31, 1993. 

The appropriation in Laws 199 I , chapter 
254, article I, section 5, subdivision 9, 
from the land acquisition account is avail­
able until expended. 

$100,000 is appropriated in 1994 to the 
commissioner of natural resources for 
transfer to the environment quality board. 
The money is to be used for the coordi­
nation of the preparation of a strategic 
plan for Minnesota's environment_ based 
on sustainable human and economic de­
velopment. 

The department of natural resources, with 
the cooperation of other state agencies, 
shall identify state employees who are 
potentially eligible for approval as certi­
fied ecologists under guidelines of the 
Ecological Society of America. Employ­
ees shall be eligible for reimbursement in 
accordance with personnel regulations for 
expenses directly related to becoming cer­
tified ecologists. 

Subd. IO. Deficiency Appropriations 

$240,000 is appropriated to the commis­
sioner of the department of natural re­
sources. Of this amount, $120,000 is 
from the permanent school fund suspense 
account ana is to be added to the appro­
priation in, and used for the purposes of 
Laws 1991, chapter 254, article I, section 
5, subdivision 9, and $120,000 is to pay 
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legal costs of litigation and settlement of 
disputes relating to the 1837 Treaty. The 
amounts appropriated are for the fiscal 
year ending June 30, 1993. 

Sec. 6. BOARD OF WATER AND SOIL 
RESOURCES 

$5,()()3,000 the first year and $5,353,000 
the second year are for natural resources 
block grants to local governments. Of this 
amount, $50,000 in each year is for a 
grant to the north shore management 
board. 

Grants must be matched with a combina­
tion of local cash or in-kind contributions. 
The base grant JX)rtion related to · water 
planning must be matched by an amount 
that would be raised by a levy under 
Minnesota Statutes, section I03B.3369. 

$1,599,000 the first year and $1,599 ,.000 
the second year are for grants to soil and 
water conservation districts for general 
purposes and for implementation of the 
RIM c0nservation reserve program. Upon 
approval of the board, expenditures may 
be made from these appropriations for 
supplies ·and services benefiting soil and 
water conservation districts. 

$2,220,000 the first year and $2,120,000 
the second year are for grants to soil and 
water conservation districts for cost-shar­
ing contracts for erosion control and water 
quality management. This appropriation 
is available until expended. 

Any unencumbeted balance in the board's 
program of grants to soil and ·water con­
servation districts and counties does not 
cancel at the end of the first year and is 
available for the second year for the same 
grant program. 

Funds may not be used by the board for 
providing assistance for individual on-site 
household waste treatment systems. 

$189,000 the first year and $189,000 the 
second year are for grants to watershed 
districts and other local units of govern­
ment in the southern Minnesota river 
basin study area 2 for flood plain man­
agement. 

Sec. 7. AGRICULTURE 

11,874,000 
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Subdivision I. Total Appropriation 

Summary by Fund 

23,669,000 

General 
Environmental 
Special Revenue 

13,936,000 
272,000 

9,461,000 

12,804,000 
272,000 

9,496,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Protection Service 

15,709,000 15,744,000 

Summary by Fund 

6,159,000 
272,000 

9,278,000 

General 
Environmental 
Special Revenue 

6,159,000 
272,000 

9,313,000 

$272,000 the first year and $272,000 the 
second year are from the environmental 
response, compensation, and compliance 
account in the environmental fund. 

$4,500,000 the ficst year and $4,500,000 
the second year are appropriated from the 
pesticide regulatory account estclblished 
under Minnesota Statutes, section 18B.05 
for administration and enforcement of 
Minnesota Statutes, chapter 18B. 

The commissioner shall continue to oper­
ate a tractor and machinery safety training 
program for youth. 

The unexpended balance appropriated for 
farm safety projects and programs at the , 
discretion of the commissioner in Laws 
1991, chapter 254, article I, section 7, 
subdivision 5, does not cancel and is 
reappropriated to • the commissioner for 
the biennium ending June 30, 1995, to 
carry out farm safety projects and pro­
grams. These funds can be used in either 
year of the biennium. 

$650,000 the first year and $650,000 the 
second year are appropriated from the 
fertilizer inspection account established 
under Minnesota Statutes, section 
18C.131 for administration and enforce­
ment of Minnesota Statutes, chapter 18C. 

$400,000 the first year and $400,000 the 
second year are appropriated from the 
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seed potato inspection fund established 
under Minnesota Statutes, section 21.115 
for administration and enforcemenf of 
Minnesota Statutes, sections 21.111 to 
21.122. 

$600,000 the first year and $600,000 the 
second year are appropriated from · the 
seed inspection fund established uhder 
Minnesota Statutes, section 21.92 for ad­
ministration and enforcement of Minne­
sota Statutes, sections 21.80 to 21.92. 

$650,000 the first year and $650,000 the 
second year are appropriated from the 
commercial feed inspection ~ccount es.:. 
tablished under Minnesota Statutes, -.sec..: 
tion 25.39, subdivision 4 .for 
administration and enforcement of Min-

. nesota Statutes, sections 25.35 to 25.44. 

$620,000 the first year and $620,000 the 
second year are appropriated from the 
fruit and vegetables inspection accotint __ 
established under Minnesota Statutes, 
section 27 .07, subdivision 6 for adminis0 ' 

tration and enforcement of Minnesota 
Statutes, section 27.07. 

$1,563,000 the first year and $1,598,000 
the second year are appropriated from the 
dairy services acc·ount established under. 
Minnesota Statutes, section 32.394, sub­
division 9, for the purpose of dairy ser-, 
vices under Minnesota Statutes, Chaptef 
32. . 

$295,000 the first year and $295,000 the 
second year are appropriated from the 
livestock weighing fund established under 
Minnesota Statutes, section 17 A . .1 l for 
the purpose of livestock weighing costs 
under Minnesota Statutes, chapter 17 A. 

Subd. 3. Promotion and Marketing 

2,142,000 

General 

1,142,000 

Summary by Fund 

Special R~venue 
1,959,000 

183,000 

Notwithstanding Minnesota Statutes, sec­
tion 41A.09, subdivision 3, the total pay­
ments from the ethanol development 
account to all producers may not exceed 
$15,800,000 for the biennium ending 

959,000 
183,000 
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June 30, 1995. In fiscal year 1994, the 
commissioner shall first reimburse pro­
ducers up to $981,024 for eligible, unpaid 
claims accumulated through June 30, 
1993. 

$1,000,000 is appropriated in 1994 for 
use by the rural finance authority for 
purposes of assisting in the finance· of 
ethanol production facilities in Minne­
sota. Any amount of this appropriation 
that remains unencumbered at the end of 
any biennium does not revert to the _gyn­
eral fund but remains available as a·'- ·re­
volving account. 

$100,000 the first year and $100,000 the 
second year are for ethanol promotion and 
public education. 

$100,000 the first year and $100,000 the 
second year must be spent for the WIC 
coupon program. 

$45,000 is appropriated in each year for a 
project to expand agriculture opportuni­
ties for the Hmong and other Southeast 
Asian farmers by expansion of the exist­
ing market base and to target new whole­
sale and retail markets. The money may 
also be used to expand the wholesale and 
retail market for other groups involved in 
direct marketing efforts such as alterna­
tive meat and food products. The depart­
ment must report on the project to the 
finance committees by January 15, 1995. 

$71,000 the first year and $71,000 the 
second year are for transfer to the Minne­
sota grown matching account and may be 
used as grants for Minnesota grown pro­
motion under Minnesota Statutes, section 
17.I09. 

$183,000 the first year and $183,000 the 
second year arc from the commodities 
research and promotion account in the 
special revenue fund. 

Subd. 4. Administration and Financial 
Service 

5,818,000 5,686,000 

$1,200,000 from the balance in the spe­
cial account created in Minnesota Stat­
utes, section 41. 61, shall be transferred to 
the general fund by June 30, I 994. 
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$389,000 the first year and $389,000 the 
second year are for family farm security 
interest payment adjustments. If the ap­
propriation for either year is insufficient, 
the appropriation for the other year is 
available for it. No new loans m~y be 
approved in fiscal year 1994 or I 995. 

$199,000 the first year and $199,000 the· 
second year are to manage the family 
farm advocacy program. 

$80,000 the first year and $80,000 the 
second year are for grants to farmers for 
deinonstration projects involving sustain-: 
able agriculture. If a project cost is more 
than $25,000, the amount above $25,000 
must be cost-shared at a state-applicant 
ratio of one to one. Priorities must be 
given for projects involving multiple par­
ties. Up to $20,000 each year may be used 
for dissemination of information·- about 
the demonstration grant projects. If the 
appropriation. for either year is insuffi­

. cient, _ the appropriation for the other is 
available. 

$70,000 the first year and $70,000 the . 
second year are for the Northern Crops 
Institute. These appropriations may be 
spent _ to purchase equipment and · are 
available until spent. 

$150,000 the first year and $150,000 the 
second year are_ for grants to agriculture 
information centers. Tµe grants are only 
available on a match basis. The funds may 
be released at the rate of two state dollars 
for each $1 of matching nonstate money 
that is raised. Any appropriated amqunts 
not matched by April I of each year are 
available for other purposes within the 
department. 

$45,000 the first year and $45,000 the 
second year -are for payment of claiffis 
relating to livestock damaged by endan­
gered animal species and agricultural 
crops damaged by .elk. If the appropria­
tion for ejtlJ,er- year is insufficient~ the · 
appiopriation for the other year is avail­
able for it. 

$80,000 the first year and $80,000 the 
second year are for the seaway port au­
thority ofDuluth. 
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$19,000 the first year and $19,000 the 
second year is for a grant to the Minnesota 
livestock breeder's association. 

Money from this appropriation may, at the 
discretion of the commissioner, be used 
for demonstration or pilot programs for 
farm animal waste management tech­
niques or facilities. This money may not 
be used for these programs unless the 
commissioner has notified the chairs of 
the legislative committees or divisions 
with jurisdiction over appropriations for 
environmental and natural resources ac: 
tivities. 

The unencumbered balance on June 1, 
1993, of amounts authorized under Laws 
1992, chapter 513, article 2, section 6, 
subdivision 5, for legal challenges to 
discriminatory aspects of the federal milk 
market order system are transferred to the 
supreme court for the same purposes. 

[53RD DAY_ 

Sec. 8. BOARD OF ANIMAL HEALTH 

This appropriation includes $25,000 the 
first year and $25,000 the second year for 
payment of indemnities. If the appropria­
tion for indemnities for either year is 
insufficient, the appropriation for the 
other year is available for it. Indemnities 
of less than $1 must not be paid. 

2,071,000 2,071,000 

$200,000 the first year and $200,000 the 
second year are for an integrated pseu­
dorabies control and research program. 
The board of animal health must consult 
with the pseudorabies advisory council 
about how this money should be spent. 
The appropriation is available only as 
matched, dollar for dollar, by money from 
nonstate sources. 

Sec. 9. MINNESOTA-WISCONSIN 
BOUNDARY AREA COMMISSION 

This appropriation is only available to the 
extent_ it is matched by an equal amount 
from the state of Wisconsin. 

Sec. 10. CITIZEN'S COUNCIL ON 
VOYAGEURS NATIONAL PARK 

The council shall have an executive com­
mittee composed Of the legislative_ mem­
bers and the chair. The executive 
committee shall act on matters of person-

129,000 130,000 

72,000 72,000 
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nel, out-of-state trips by members of the 
Coul}cil, and nonroutine monetary issu~s. 

Sec. 11,scIENCE MUSEUM OF MIN­
·· NESOTA 

$6,000 is appropriated for a project to 
study the creation of a freshwater aquar, 

. _ium on the Mississippi river in downtown 
St. Paul. The project will look at display­
ing and interpreting the aquatic life and 
surrounding cultures of the great river of 
the world. The science museum will work 
with groups including but not limited to 
the department of natural resources, Min­
nesota· tourism office, .University of Min­
nesota, city of St. Paul, the Minnesota 
alliance ·for geographic education, and 
other interested parties. A report must be 
submitted to the appropriate finance com­
mittees of the house and senate by Febru­
ary I, 1994. This appropriation is 
contingent upon secti.ring matching fu.n_ds. 

Sec. 12. MINNESOTA ACADEMY OF 
SCIENCE 

Sec. 13. MINNESOTA HORTICUL­
TURAL SOCIETY 

Sec. 14. MINNESOTA RESOURCES 

Subdivision 1. Total Appropriation 

Summary by Fund 

Minnesota Future 
Resources Fund 

Minnesota 
· Environment and 
. Natural Resources 

Trust Fund 

14,662,000 

24,600,000 

Of this appropriation $10,298,000 is for 
trust fund acceleration. 

Oil Overcharge 
Money in the Special 
Revenue Fund 2,012,000 · 

The appropriations in this section ai:e 
available until June 30, 1995. 

In this section: 

(a) "Future resources fund" means the 
Minnesota future resources fund referred 
to in Minnesota·Statutes, section 116P. 13. 
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(b) "Trust fund" means the Minnesota 
environment and natural resources trust 
fund referred to in Minnesota Statutes, 
section I 16P.02, subdivision 6. 

(c) "Trust fund acceleration" means the 
Minnesota environment and natural re­
sources trust fund to be expended only for 
capital investments in parks and trails 
referred to in Minnesota Statutes, section 
116P. ll, paragraph (b), clause (3). 

(d) "Oil overcharge money" means the 
money referred to in Minnesota Statutes, 
section 4.071, subdivision 2. 

Subd. 2. Legislative Commission · on 
Minnesota Resources 

$425,000 of this appropriation is from the 
future resources fund and $270,000 ·is 
from the trust fund pursuant to Minnesota 
Statutes, section I !6P.09, subdivision 5. 

For the biennium ending June 30, 1995, 
the commission shall monitor the pro­
grams in this section; assess the status of 
the state's natural resources; convene a 
state_ resource congress; establish priori­
ties for, request, review, and recommend 
programs for the 1995-1997 biennium 
from the future resources fund, environ­
ment and natural resources trust fund, and 
oil overcharge money, and for support of 
the citizen advisory committee activities. 

Subd. 3. Agriculture 

(a) Biological Control of Plant and Ani­
mal Pests 

This appropriation is from the oil over­
charge money to the commissioner of 
administration for transfer to the commis­
sioner of agriculture to develop, test. and 
implement biological control agents to 
reduce the use of petroleum-based chem­
icals. A grant request to supplement this 
appropriation must be submitted to the 
United States Department of Agriculture 
and the results reported to the legislative 
commission on Minnesota resources. 

(b) Cover Crops. in a Com and Soybean 
Rotation 

This appropriation is from the future re­
sources fund to the commissioner of ag-
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riculture for a contract with the University 
of Minnesota for the development of eco­
nomic _management strategies of cover 
crops for corn and soybean rotations- to· 
reduce soil erosion, nitrate leaching, and 
pesticide use. 

(c) Increasing Utilization of Federal Cost 
Share Feedlot Funds 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture to proyide technical assistance 
for the rehabilitation of priority feedlots 
wit_Q water quality concerns. 

(d) Demonstration of Production SCale 
WaSte Collection in Aquaculture 

This appropriation is from- the future re­
sources fund to the commi.Ssioner of the 
pollution control agency for a contract 
with Minnesota aquafarms to evaluate 
operational efficiencies of a fish waste 
collection system and to evaluate the 
potential for the waste collection system 
to meet state W'1,ter quality requirements. 

(e) Reinvest in Minnesota - Conservation 
Reserve Easements 

$500,000 of this appropriation is from the 
trust fund and $323,000 of this appropri­
ation is from the future resources fund to 
the board of water and soi] resources to 
accelerate the RIM program to acquire 
perpetual conservation easements on mar­
ginal agricultural lands. Up to $165,000 
inay be used to implement conservation 
practices on the easements. None of this 
appropriation may be used for administra­
tive costs. 

(f) Alternative Aquaculture Methods 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture to develop and evaluate 
alternative methods of raising fish, focus­
ing on water conservation through waste 
removal, and collection involving recircu­
lating aquaculture systems. Grant re­
quests to supplement this appropriation 
must be submitted to the United States 
Department of Agriculture and the na­
tional Sea Grant program and the results 
reported to the legislative commission on 
Minnesota resources. 

(g) Minnesota Aquaculture Development 
Program 
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This appropriation is from the future re- . 
sources fund to the commissioner of ag­
riculture to conduct a grant program for 
the evaluation and development of envi­
ronmentally sound aqua~ulture systems. 

(h) Managing Agricultural Environments 
of North-Central Minnesota Sandy Soils 

This appropriation is from the future re­
sources fund·to the commissioner of ag­
riculture for a contraCt with the University 
of Minnesota to develop improved man­
agem_ent strategies for water, nitrogen, 
and herbicide use on sandy soils in north 
central Minnesota. 

(i) Nutrient Availability From Land­
Applied Manure 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to determine nutrient avail­
ability from manure/soil/crop systems to 
improve manure utilization by crops, re­
duce environmental impacts on water re-· 
sources, and provide best management 
practices (BMPs) to guide manure mane 
agement decisions; 

(j) Effective Manure Management in 
Conservation Tillage Systems for Karst 
Areas 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to investigate factors that 
influence losses of contaminants to sur­
face and groundwater. The emphasis will 
be on soil, crop residue, and manure 
marn:1.gement to maximize crop recovery 
of nitrogen and minimize losses to surface 
and groundwater. 

(k) Nutrient Recycling Through Plants 
and Animals 

This appropriation is from the future re­
sources fund to the commissioner of ag­
riculture for a contract with the University 
of Minnesota to improve techniques to 
predict nitrogen mineralization from ma­
nure and soil organic matter in west 
central Minnesota. 
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(I) Developing Soil Specific Nitrogen 
Management as a Best Management 
Practice (BMP) 

This -approprii:Jt:ion is from the .oil over­
charge money to the commissioner of 
administration for transfer to the commis­
sioner of agriculture for development of 
new soil specific, variable rate nitrogen 

· applications that will increase operating 
efficiency and reduce applied nitrogen 
without reducing yield. 

Subd. 4. Energy 

(a) Reducing Energy and CO2 

This appropriation is from the ._.oil over­
charge money to the commissioner of 
administration for a contract with the 
center for energy and urban environment 
to develop a comprehensive action plan 
that will focus on energy efficiency, alter­
native energy, and fuel switching through 
an assessment of opportunities for the 
reduction of CO2 and other greenhouse 
gases. 

(b) Photovoltaic Demonstration Project 

This appropriation is from ._the future re­
sources fund to the commissioner of pub­
lic service for a grant to the St. Paul 
school district for purchase and installa­
tion of a photovoltaic demonstration sys­
tem at the Battle Creek environmental 
magnet school. 

(c) Operational Implications of Alternate 
Transit Bus Fuels 

This appropriation is from the oil over­
charge money to the commissioner of 
administration for a contract with the 
metropolitan transit commission to test 
alternate bus fuels to ev~luate their poten­
tial for recluced fuel. consumption and 
increased operational efficiency. 

(d) The Bus, Bike, or Car Pool (B-BOP) 
Challenge 

This appropriation is from the oil over­
charge money to the commissioner of 
administration for a: contract with the 
center for energy· and urban environment 
to reduce energy use by the delivery of an 
employer-based program that cost effec-
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tively reduces the use of single occupant 
vehicles by commuters who pledge to 
B-BOP or telecommute regularly during 
the summer. 

(e) Tree and Grass Production, for Ethanol 

This appropriation is from the oil ov_t;r­
charge money to the commissioner·· of 
administration for a contract with the 
agricultural utilization research institute 
to implement a program to supply bio­
mass feedstock derived from trees and 
grass to a national renewable energy 
laboratory (NREL), United States Depart­
ment of Energy Engineering Develop­
ment facility for converting biomass to 
ethanol and thermochemical fuels. This 
appropriation is contingent on a NREL 
agreement by January I, 1994, to pur: 
chase biomass. 

Subd. 5. Forestry 

(a) Development of Tree Seed Orchard 
Complex 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for production of 
genetically improved forest tree seed. 

(b) Como Park Replanting Program 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
metropolitan council for a subgrant to the 
city of St. Paul to replant areas in Como 
Park that have lost trees due to disease, 
age, or other-causes. 

(c) Reforestation in Ramsey County Parks 
and Open Space 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with Ramsey 
county to accelerate the reforestation pro­
gram in Ramsey county regional and 
county parks to replace trees lost to storm 
damage, drought, and disease and begin 
establishment of new plantings. None of 
this appropriation is to be used for admin­
istration. 

( d) Developing Quality Hardwood Fores,ts 

This appropriation is from the future re­
sources fund to the commissioner of nat-
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ural resources for a contract with the 
University of Minnesota' to conduct re­
search on the effects of different canopy 
gap sizes and site preparation methods on 
natural hardwood regeneration. 

Subd. 6. General 

(a) Minnesota County Biological Survey 
- Continuation 

This appropriation· is from the trust fund 
to the commissioner of natural resources 
to continue the Minnesota county biolog­
ical survey of systematic collection 
($432,000) and management of data on 
the distribution of rare plants, animals, 
and natural habitats ($288,000) and to 
provide for distribution and integration of 
rare features information ($180,000). 

(b) Minnesota's Forest-Bird Diversity 
Initiative - Continuation 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to monitor forest songbird populations 
and to utilize geographic;. information sys­
tem tools to correlate forest bird popula­
tions with dynamics of the forest 
landscape. · 

(c) Description and Evaluation of Minne­
sota Old Growth Forests - Continuation 

This appropriation is from the future re­
sources fund to the •commiSsioner of nat~ 
ural resources to accelerate the evaluation 
of old growth candidate stands ($90,000), 
develop detailed descriptions of old 
growth forest types ($1 !(),(JOO), and de­
termine habitat relations _of forest fungi in 
old growth forests ($50,000) for comple­
tion of the implementation of the depart­
ment of natural resources old growth 
guidelines. 

(d) Mississippi Headwaters River Inquiry 
and Education Project 

This appropriation is from the future: re­
sources fund to the commissioner of nat­
ural resouices for a contract with the 
Mississippi headwaters board to provide 
for the investigation of river corridor 
biology, hydrology, and cultural issues, 
training of local government officials; and 
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.public education on river protection strat­
egies. 

(e) Anadromous Fish Monitoring 

This appropriation is from the future re­
sources fimd -to the commissioner of nat­
ural resources for biologic monitoring to 
improve the management of the steelhead 
population on the north shore of Lake 
Superior. 

( f) Land and Water Conservation Fund 
Administration 

This appropriation is fiom_ the future re­
sources fund to the commissioner of nat­
ural resources for administration of the 
federal land and water conservation ·pro­
gram and other contract administration 
activities assigned to the commisSioner in 
this section. · 

Subd. 7. Iriformation/Education 

(a) Quantify Pesticide and Fertilizer 
Runoff from Golf Courses 

This appropiiation is from the future re­
sources fund to the commissioner of the 
pollution control agency for a contract 
with suburban Hennepin Regional Park 
district for a study of the quantity of 
pesticide and fertilizer runoff water from 
golf courses and an assessment of the 
impact of these contaminants on down_; 
stream waterbodies. This appropriation 
must be matched by $49,000 of nonstate . 
funds. 

(b) Developing Multi-Use Urban Green 
Space 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
Minneapolis park and recreation board to 
develop city tax forfeited lands into 
neighborhood gardens, orchards, alterna­
tive landscape demonstration areas, and 
tree nurseries. 

(c) K-12 Prairie Wetland Field Study 
Program - Ecology Bus 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with Heron Lake 
Environmental Learning Center, Inc., to 

[53RDDAY 

137,000 

80,000 

49,000 

220,000 

270,000 



53RD DAY] FRIDAY, MAY 7, 1993 · 

purchase, equip, and operate ar:i ecology 
bus to deliver an interdisciplinary K012 
school environmental educ-ation progq1m 
in southwest.Minnesota. _This apprcipria-. 
tion is contingent on the learning center 
employing a specialist to guide student 
and teacher participation in the ecology 
bus. 

(d) The On-Line Museum: Compuier and 
Interactive Video 

This appropriation is from the trust funct' 
to the commissioner of education for a 
contract with the science museum of Min­
nesota to create an interactive video data 
base of selected cultural and natural his­
tory collections as a prototype for a 
unique learning experience· in environ­
mental education for museum visitors and 
school children. 

(e) Environmental Education Outreach 
Program 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with metropolitan 
waste control commission (MWCC) to 
develop a multidisciplinary environmen­
tal science and math . curriculum for 
grades K-12 and team-taught by private 
sector volunteers, teachers, and · MWCC 
volunteer staff. A grant request to supple­
ment this appropriation must be submitted 
to the United States Environmental Pro­
tection Agency and the results reported to 
the legislative commission on Minnesota 
resources. This appropriation must b_e 
matched by an equal amount of nonstate 
funds. 

(f) Summer Youth History Program 

This apptopriation is from the future re­
sources fund to the Minnesota state his­
torical society to provide summer 
employment for high school students of at 
least 50 percent minority or disadvan­
taged at historic sites. 

(g) The Ecology of Minnesota - Book 

This appropriation is from the future re­
sources func_l to the University of Minne­
sota for a grantto the university press to 
assist in the preparation and production of 
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a book presenting a comprehensive over­
view of Minnesota's natural environment. 

(h) Green Street: An Urban Environmen' 
tal Awareness Project 

This appropriation is from the trust fund 
to the commissioner of education for· a 
contract with the science museum of Min­
nesota to develop a comprehensive, coor­
dinated urban environmental education 
project, which will be a core .exhibit and 
outreach program focused on revealing 
the links between modern lifestyles and 
major environmental isSues. 

(i) Minnehaha Park Environmental 
Interpretive Center 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for-a subgrant to the Minneapolis park 
and recreation board to adaptively reuse 
the Longfellow house in Minnehaha Park 
as an urban interpretive center. This ap­
propriation must be matched by $37,000 
from the Minneapolis park and recreation 
board. 

(j) Nicollet Conservation Club Swan Lake 
Interpretive Room 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with -the 
Nicollet conservation club to equip ·a 
Swan Lake interpretive center at the 
Nicollet conservation club. Facilities will . 
be open for use by local school groups 
and state agencies for interpretive pro­
gi,ams and meetings at no charge. This 
appropriation ·must be matched b)' an 
equal amount of nonstate funds. 

(k) Project City Camp: Experiential 
Urban Environmental Education 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with Pillsbury 
Neighborhood Services, Inc., to imple­
ment Project City Camp, to help inner 
city poor and minority youth and adults 
understand the urban environment and its 
impact on human development. 
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(I) Granite Quarry Park and Interpretive 
Center Planning 

This appropriation is from the future re­
sources fllnd to the commissioner of nat­
ural resources for a contract with Steams 
county to study the features of the quarry 
sites and plan for the development of an 
interpretive and recreational regional 
park. This appropriation must be matched 
by $50,000 of nonstate funds. · 

(m) Expanded Crosby Farm Park Nature 
Program 

This appropriation is from the future re­
sources fund tO the commissioner of ect­
ucation for a contract with the city of St. 
Paul to accelerate the nature study pro­
gram established at Crosby Farm Park 
utilizing the Como zoo, Como conserva- _ 
tory, and Crosby Farm Nature Park. 

(n) Multiple-Use Forest Management 
Learning Kit 

This appropriation is from the future re­
sources fund t0 the commissioner of ed­
ucation for a_ contract with Deep Portage 
environmental learning center t0 develop 
a multiple use forest management _learn­
ing kit. This appropriation must be 
matched by $5,500 of nonstate funds. 

( o) An Outdoor Classroom to Improve 
Rural Environmental Education 

This appropriation.is from the future.re­
sources fund. to the commissioner of ed­
ucation for a contract with the Faribault 
County Environmental Learning Center, 
Inc., in cooperation with area 4-H, com­
munities and ·schools, for an outdoor 
classroom project using native Minnesota 
vegetation, to _train instructors, educate 
youth and comrim_nity rriembers, and eval­
uate C_hanges in envirot1mental awareness. 

Subd. 8. Land 

(a) Base Maps for 1990s - Continuation 

This appropriation is from the trust fund 
to the commissioner of administration to 
provide the state share of a 50/50 match 
program with the United States Geologi­
cal Survey to continue statewide coverage 
of orthophoto maps, update mapping for 
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the state major urban-areas, and plan for 
future cooperative mapping and air photos 
programs. 

(b) Rural County Use of National Aerial 
Photography Program Flight 

This appropriation is from the future re­
sources fund to the commissioner of ad­
ministration for a contract with l:louston 
county to evaluate the quality of digital 
planimetric map products and the effec­
tiveness of national aerial photography 
program products in meeting the needs of 
Houston county users and to assist other 
counties in (he future use of the products. 
This project must comply with the data 
compatibility requirements set forth in 
subdivision 14. 

(c) Recreational Resource Planning in the 
Metro Mississippi Corridor 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
University of Minnesota to investigate the 
potential for enhancing and enriching the 
recreational opportunities along the Mis­
sissippi river in the metropolitan corridors 
of the Mississippi National River and 
Recreation Area (MNRRA). This appro­
priation must be matched by $25,000 of 
nonstate funds. 

Subd. 9. Minerals 

Mitigating Concrete Aggregate Problems 
in Minnesota 

This appropriation is from the future re­
sources fund to the commissioner of 
transportation for a contract with the Uni­
versity of Minnesota to study means of 
mitigating concrete aggregate problems in 
southern Minnesota. 

Subd. 10. Recreation 

The appropriations in items (a) to (I) are 
for trust fund acceleration. · 

(a) State Park Betterment 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to develop, improve, and rehabilitate state 
park facilities to meet growing user de­
mand as well as prevent further deterio-
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rati0n · of outstanding historically 
stgBiftcant stttictures. 

·/b) Americans. With Disabilities Act: 
'Retrofiltting,RegionaI Parks 

This .approp:iiation is Jrom ·the .trust fund . 
to ·-the· commisSionet of natural reso\lrces 
:for a contract with the metropolitan coun­
cil to make slibgrants to regional .park 
itnplemen_ting .-agencies to·-retrofit existing 
facifities to meetJederal Americans with 
:Disabllities A.ct (ADA) requirements . 

. . (c) Trail Linkages, Metropolitan Regional . 
:Netwoik 

This appropriation is from the trust fund 
to -the commissioner Of natural resources 
·-for a ,cOntract wi,th the rrietropolitan colili­
Cil · to make subgrants to acquire and 
improve regional trails which. link .exist­
ing and· planned regional, .local, and state 
parks and trails. 

(d) Initiate Gateway Segment of the 
Willard Munger State Trail into Down­
town St. Paul 

Qf this. '!ppropriatfon, $200,000 is from 
the trust fund and $54,000 is from the 
future resource's -fund tO the commissioner 
of -natural resources for acquisition -and 
development of ihe trail right-of-way of 
.the · ·gateway · segment of the Willitrd 
Munger state trai1 into downtown. SL 
Paul. This appropriationis for acquisition. 
and· development only and must be done 
,in COOJ)l'ration with the city of St. Pau1. 

(e) "Birch . ,Lake • Regional Bikeway/ 
Walkway 

This • appropriation is from the trust fund 
to -the commissioner of -natural resources 
for a contract with the metropolita.O collll'.... 
cil_for .a ~ubgtailt t_o Rarns'ey county which 
shall cooJ)l'rate with the city of White 
Bear Lake to develop a bikeway/walkway 
linking trunk highway 96 regional bike- · 
way with Tamarack nature . center ·and 
b~siness centers, ~rid' a. trailside· interpre­
tive •program .. TbiS appropriation is con­
tingent on this facility being designated 
part of the metropolitan regional park and 
QJ)l'n. space system. 
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(f) Cedar Lake Trail Development 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a cOntra:ct with the metropolitan coun­
cil for a subgrant to the Minneapolis park 
and recreation board to plan and construct 
Cedar. Lake recreational and noumotor­
ized commuter trail from Highway 100 to 
downtown Minneapolis intersecting with 
the chain of lake.s. This appropriation 
must be matched by $200,000 of nonstate 
funds. This appropriation is contingent on 
this facility being designated part of the 
metr()politan regional park and open 
space system. 

(g) State Trail Development 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to start development of the Paul Bunyan 
state trail, the development of an aban-. 
doned railroad grade located between Bar­
num and Carlton, and provide for the 
acquisition and development of a trail 
connection from Harmony to the Root 
river state trail. , 

(h) Shingle Creek Trail Improvement 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan c6un­
cil for a subgrant to the Minneapolis park 
and recreation board to develop the Shin, 
gle Creek trail connection between Min­
neapolis and Hennepin county regional 
trail. 

(i) Lilydale/Harriet Island Regional Park 
Trail 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a contract with the city of St. ·Paul 
to plan and construct a pedestrian bicycle 
trail in the Lilydale/Harriet Island Re­
gional Park. 

(j) Como Park East Lakeshore Re­
clamation 

This appropriation is from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan_ coun­
cil for a subgrant to the city of St. Paul to 
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provide site improvements for reclama­
tion and restoration of severely eroded 
areas on eaSt lakcshore in Como Park. 

(k) Acquisition of Palace Restaurant Site 
on Mississippi River 

This appropriation is ·from the trust fund 
to the commissioner of natural resources 
for a contract with the metropolitan coun­
cil for a subgrant to the Minneapolis park 
and recreation board to acquire the Palace 
Restaurant property located on the east 
bank of the Mississippi for open space 
and recreational opportunities. This ap-. 
propriation is cOntingent on this facility" 
being designated part of the metropoljtan 
regional park and open space system .. 

(I) Access to Lakes and Rivers - Contin­
uation 

This appropriation "is from the trust fund 
to the commissioner of natural resources 
to accelerate access to lakes and ·rivers 
statewide. $500,000 is for boat access to. 
lakes and rivers and $500,000 is for 
shoreline access and fishing piers state­
Wide. 

(m) Saint Louis River Land Acquisition 

This appropriation is; from the trust fund 
to the commissioner of natural resources 
to acquire and protect undeveloped lands 
known for their resource and recreation 
values located along the Sairit Lollis, 
Cloquet, and Whiteface rivers. Up to 
$50,000 of this appropriation may be used 
"as a grant to the Saint Louis river board 
for the implementation of the Saint Lollis 
river management plan. 

(n) Lake Minnetonka Water Access 
Acquisition 

This approptiatiq,n is from the future re­
sources fund to the commissioner of nat­
llfal resources to acquire land for a watet 
access site on Maxwell and Crystal Bays 
in Lake Minnetonka. 

(o) Lake Superior Safe Harbors - Contin: 
uation 

This appropriation is from the future re­
sources fund to the colllIIlissioner of nat­
ural resources to acquire a site not to 
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exceed 25 acres and construct a Lake 
Superior safe harbor site at Silver Bay in 
cooperation with the north shore manage­
ment board. This appropriation is contin­
gent on additional funding being 
requested from. the IRRRB, the United 
States Army Corps of Engineers and other 
federal/local sources as described in the 
north shore harbors plan. 

(p) C\lQperative Trails Grant Program 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a grant program to 
assist in the acquisition and development 
of local connections to planned and exist­
ing state trails and other public recreation 
facilities. 

(q) Agassiz Recreational Trails (ART) 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with Agassiz 
Recreational Trail Joint Powers Board to 
plan, purchase, and develop Agassiz rec­
reational trails and improve up to five 
local parks. 

(r) Mesabi Trail Acquisition, Planning and 
Development 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the St. 
Louis and Lake county regional rail au­
thority to plan and begin acquiring and 
developing a 132-mile multipurpose trail 
linking the Mesabi iron range between 
Grand Rapids and Ely. This appropriation 
must be matched by $350,000 cash from 
IRRRB or nonstate funds. 

(s) Recreational Programming: Inclusive­
ness for Persons with Disabilities 

This appropriation is from the future re­
sources fund to the commissioner of ed­
ucation for a contract with Vinland 
National Center to provide staff training 
and consultation, targeted outreach and 
resource education, to enhance the inclu­
siveness, accessibility, and utilization of 
existing recreational programs by persons 
with disabilities. 
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. (t) Enhanced Recreational Opportunities 
for SoutheasfAsian Ethnic Communities 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources to provide community 
education, develop bilingual communica' 
'tion exchanges, and cultural and sensitiv­
ity training with community members and 
natural resource professionals .. 

(u) Urban Community Gardening Pro­
gram 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
Sustainable Resources center to provide 
.technical assistance and information to 
neighborhood based. groups, special pop­
ulations, and municipalities for commu­
nity gardening, including . the 
rehabilitation of urban open space. 

(v) National Register Grants Program 

This appropriation is from the future re­
sources fund to the Minnesota state his­
torical society to assist i.n the preservation 
of outstanding historical properties such 
as Pickwick Mill (1854-58), Sibley 
County Courthouse. (1879), Wendelin 
Grimm Farmstead (1876), and Tugboat 
Edna G (1896), and other emergency 
needs of properties of national or state­
wide historic Significance. 

( w) Historical Research and Planning for 
Traverse Des Sioux · 

This appropriation is from the future re­
sources fund to the Minnesota state his­
torical society to research and develop a 
master plan for Traverse des Sioux, a 
historic site owned by the Minnesota his-

. iorical society and located in Nicollet 
county. 

(x) Peninsula Point Two Rivers Historical 
Park 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the city 
of Anoka to develop Peninsula Point Two 
Rivers Historical Park located at the con­
fluence of the Rum and Mississippi riv­

--1~rs. 
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Subd. 11. Water 

(a) Minnesota River Implementation '-
Continuation · 

This appropriation is from the trust fund 
to the commissioner of the polllltion con­
trol agency to accelerate the adoption of 
best management practices (BMPs) and to 
accelerate related state and local imple­
mentation activities for the Minnesota 
river basin. 

(b) Local River Planning - Continuation 

This appropriation is from the future re­
sources fund to the commissioner of nat: 
ural resources for contracts of up to two­
thirds of the cost to counties or groups of 
counties acting pursuant to a joint powers 
agreement, to develop comprehensive 
plans for the management and protection 
of rivers in northern and central Minne:. 
sota. The commissioner of natural re­
sources shall include in the work plan for 
review and approval by the legislative 
commission on Minnesota resources a 
proposed list of rivers and a planning 
process developed by the consensus of the 
affected counties. All plans must meet or 
exceed the requirements of state shore­
land and floodplain laws. Up to $100,000 
is available for administration and techni­
cal assistance. 

(c) Mercury Reduction in Fish - Contin­
uation 

This appropriation is from the trust fund 
to the commissioner of the pollution._con­
trol agency for a contract with the Univer­
sity of Minnesota to complete pilot 
studies testing mercury reduction in fish 
for Minnesota waters. Grant requests to_. 
supplement this • appropriation must be 
submitted to the United States Environ­
mental Protection Agency and the results 
reported to the legislative commission·on 
Minnesota resources. 

(d) Stream Row Protection 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources to collect stream habit~t 
data (width, depth, velocity, substrate, 
water elevation) in up to 39 watersheds to 
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develop community-based flows that pro­
tect stream resources. This project must 
comply with the data compatibility re­
quirements setforth in subdivision 15. 

(e) Tue South Central Minnesota Ground­
water Contamination Susceptibility 
Project - Continuation 

This appropriation is from the future re­
sources fund to the commissionei- of nat­
ural resources for a contract with 
~ankato state University to . couple sur­
face hydrology, subsurface geology, ·,md 
hydrogeology for enviromnental analysis 
to assess present environmenta1 condi­
tions, establish benchmarks, and develop· 
regional priorities for south central Min­
nesota. This project must comply with the 
data compatibility requirements set forth 
in subdivision 14. 

(f) White Bear Lake Levels Feasibility 
Study 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources to install 3ddit:lonal · 
observation wells at White Bear .-Lake 
($50,000), to study lake and groundwater 
relationships, to conduct a feasibility 
study to address lake level issues 
($50,000), and to abandon or retrofit 
existing augmentation wells ($128,000). 

(g) County Geologic Atlases and Regional 
Hydrogeologic Assessments - Continua­
tion 

$425,000 is from the trust fund to the 
University of Minnesota, Minnesota geo­
logic survey, and $425,000 is from the 
trust fund to the commissioner of natural 
resources t6 expand production of county 
geologic atlases and regional hydrogeo­
logic assessments. This project must com­
ply with the data compatibility 
requireIIlents set forth :in subdivisiori 14. 

(h) Septic System Replacement for Water 
Related Tourism Businesses 

This appropriation is from the future re­
sources fund to the commissioner of trade 
and economic development to · provide 
matching grants of up to $10,000. to 
resorts and related tourism businesses 
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located on lakes and rivers for replace­
ment of failing or nonconforming septic 
systems. Businesses that begin replace­
ment of failing or non~onforming septic 
systems after the effective date of this act 
are eligible for these grants. 

(i) Optical Brighteners: Indicators of Sew-· 
age Contamination of Groundwaters 

This appropriation is from the_ future re- · 
sources fund to the commissiOner of the-· 
pollntion control agency for a contract 
with Dakota county to study the correla­
tion of optical brighteners present in do­
mestic sewage from detergent use with 
nonagricultural nitrogen as interferences 
with atrazine detection. 

Subd. · 12. Wildlife, Fisheries, Plants_ 

(a) Reinvest in Minnesota - Critical Hab­
itat Match, Scientific and Natural Area, 
Wildlife, and Prairie Acquisition 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to aC:celerate the reinvest in Minnesota 
program. $2,600,000 is to protect and 
improve critical fish, wildlife, and native 
plant habitat through critical habitat 
match; $1,000,000 is to acquire land for 
scientific and natural areas; $300,QOO is 
to acquire North American waterfowl 
management plan projects; and $100,000 
is to acquire prairie bank easements to 
protect native prairie on private lands. 

(b) Reinvest in Minnesota-Wildlife Hab­
itat Stewardship and Property Develop­
ment 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to accelerate the reinvest in Minnesota 
program, to develop state land, to proiect 
wildlife and native plant populations, re­
store native plant communities, an_d en-

. hance wildlife habitat. 

(c) Reinvest in" Minnesota - Statewide 
Fisheries Habitat Development 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to accelerate the reinvest in Minnesota 
program through the development of 
trout, walleye, and smallmouth bass hab-
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itat in. streams,. removal of the-··-Flaridtau 
dam on .the Cottonwood river to :allow, 
migration of fish, and the installation, of 
aeration systems on wintefkill'prone 
lakes. 

(d) Establishment of CriticalWinterHab-. 
ital Areas. on Intensively Farmed Land 

This appropriation is from the future re­
sources fund to the commissioner of-hat-:­
ural resources for a contract_ With 
Pheasants Forever, Inc., to acquire and 
establish areas of critical winter habitat 
for wildlife on farmland in Scott county. 
This appropriation must be matched by 
$60,000 nonstate funds. 

(e) Wild Turkey Hunting Safety/Education 

This appropriation is from the future re­
sources fund·to the commissioner of nat­
ural resources for a contract with the wild 
turkey federation to develop a program to 
promote safety in the sport of wild turkey 
hunting, to- minimize accidents, and im­
prove hunter/landowner relationships. 

(f) Niemackl Watershed Restoration 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for the restoration of the 
Niemackl watershed by improvement of 
water quality, flood reduction, fish and 
wildlife habitat, and recreation through 
citizen participation with federal, state, 
and .local governments, and nongovern­
ment agencies. $200,000 is available to 
begin the project and the remaining 
$300,000 is contingent on a match of 
$300,000 of nonstate funds. 

(g) Deer Critical Habitat Survey -
Koochiching County 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources in cooperation with 
Koochiching county to conduct an inten­
sive survey of deer winter covet in 
Koochiching county to identify critical 
habitat for deer for improved timber man­
agement and for deer population manage­
ment. This appropriation must be matched 
by $5,000 of nonstate funds. 
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(h) Reinvest in Minnesota - Fisheries 
Acquisition for Angler Access and Habitat 
Development 

This appropriation is from the trust fund 
to the commissioner of natural resources 
to accelerate the reinvest in Minnesota 
program. $50,000 is for trout stream ease­
ments; $50,000 is for warm water stream 
easements; and $200,000 is for aquatic · 
management areas acquisition. 

(i) Establishing Goose Nesting Sites in 
Northern Minnesota and Relocation of 
Giant Canada Goslings 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with Geese 
International, Inc., to manufacture and 
place 160 permanent goose nesting sites 
in the Squaw Lake and Baudette areas and 
to purchase a four-wheel drive vehicle ca­
pable of towing a trailer for 400 goslings. 
This appropriation must be matched by 
$3 l ,890 from Geese International, Inc. 

U) Prairie Ecosystem Restoration in the 
Minneapolis Park System 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
Minneapolis park and recreation boatd to 
restore and rehabilitate the remnant, sec­
ondary, and introduced prairie tracts in 
the Minneapolis park system. This appro­
priation must be matched by $60,000 
from nonstate funds. 

(k) Theodore Wirth Park Tamarack Bog 
Preservation Project 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
People for Minneapolis Parks fund in 
cooperation with the Minneapolis park 
and recreation board to restore the 
Theodore Wirth park tamarack bog, im­
prove the access trail, construct a board­
walk, and develop and install self-guided 
interpretive signage. · 

(l) Biological Control of Eurasian Water 
Milfoil and Purple Loosestrife 
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This appropriation is from the trust fund 
to the commissioner of natural_ resources 
to research biological control for purple 
loosestrife and Eurasian water milfoil. 
The purple loosestrife research must be 
done in cooperation with the c9mmis­
sioner of agriculture. $100,000 is for .the 
propagation, release, and evaluation· of 
insects. for purple loosestrife control; 
$50,000 is for the development of myco­
herbicides to control purple Ioosestrife; 
$200,000 is for evaluation of biocontrol 
agents for Eurasian water milfoil fungi 
and insects; and $50,000 is to research the 
biology of Eurasian water milfoil. The 
$250,000 for Eurasian water milfoil must 
be matched by $200,000 of nonstate 
funds. 

(m) Replacement of Eurasian Water Mil­
foil with Native Minnesota Plants 

This appropriation is from the future re­
sources fund to the commissioner of nat­
ural resources for a contract with the 
·White Bear Lake conservation district to 
research the replanting of areas treated for 
Eurasian water milfoil with native aquatic 
plants. 

(n) Integrated Control of Purple Loose­
strife 

This appropriation is from the future rn-. 
sources fund to the commissioner of 'ag­
riculture in cooperation with the · 
commissioner of natural resources to ac­
celerate evaluation of integrated biologic 
cal control agents for purple loosestrife 
infestations· in Houston, Hennepin, Wa­
bash~, and Goodhue counties. 

(o) Ecological Impacts· of Releasing. 
Genetically Engineered Fishes · · 

This appropriation is from the trust fund 
to the conunissioner of agriculture in 
coo1Jeration with the . commissioner of 
natural resources for a contract with the 
University of Minnesota to .assess impacts 
of the release of genetically engineered 
fish on Minnesota's game fish and aquatic 
ecosystems and formulate recommenda­
tions to reduce detrimental impacts 
through measurement of bioenergetic. and 
behavioral traits. 
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· Subd. 13. MFRF Contingent Account 

_If :"c,anceliations o.r' in'creaseQ. · reveritle, or. 
both,: _"'Create- an' excess_ balance in .the 
future resources fund, up to $600,000 for 
. the. biennium is appropriated from the 
fund for acquisition or development of 
state land or other projects that are part of 
a natural'. re·sources_ acceleration.activity, 
when. deemed to be of an emergency or 
.critical nature. This appropriation is also· 

-- available for projects initiated by the leg­
islative. commission on •Minnesota re­
sources that are found to be proper in 
order for the- commission to carry out its 
legislative charge. 

This appropriation is not available uptil 
the legislative commission on Minnesota 
resources has made a recommendation to 
the legislative advisory commission re­
garding each expenditure from the ac­
count. The legislative advisory 
commission must then hold a meeting and 
provide its recommendation on each item, 
which may be spent only with the ap­
proval of the governor. 

Subd. 14. Data Compatibility Require­
ments 

During the biennium ending June 30, 
1995, the data collected by the projects 
funded under this section that have com­
mon value for natural resource planning 
and management must conform to. infor­
mation architecture as defined in guide­
lines and standards adopted by the 
information policy office. Data review· 
committees may be established to develOp 
or comment on plans for ·data integratiori 
and distribution and shall submit semian­
nual status reports to the legislative com, 
mission on Minnesota resources on their 
findings. In addition, the data must be 
provided to and integrated with the Min-

. nesota land management information cen­
ter's geographic data bases with the 
integration costs borne by the activity 
receiving funding under this section. 

Subd. 15. Work Program 

It is a condition of acceptance of the 
appropriations in · this section that any 
agency or entity receiving the appropria- . 
tion must submit a work program and 

[53RDDAY 
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semiannual progress reports in the form 
determined by the legislative commission 
on Minnesota resources. None of the 
money provided may be spent unless the 
commission has approved the pertinent 
work program. 

Subd. 16. Temporary Positions 

Persons employed by a state agency and 
paid by an appropriation in this section 
are in the unclassified civil service, and 
their continued employment is contingent 
upon the availability of money from the 
appropriation. The positions are in addi-. 
tion to any other approved complement 
for the agency. Part-time employment of 
persons is authorized. 

Subd. 17. Match Requirements 

• Appropriations in this section that must be. 
matched and for which the match has not 
been committed by January I, 1994, must 
be canceled. 

Subd. 18. Purchase of Recycled and Re­
cyclable Materials 

A political subdivision, public or private 
corporation, or other entity that receives 
an appropriation in this section must use 
the appropriation in compliance with 
Minnesota Statutes, seciions 16B.121 to 
16B.125, regarding the purchase of recy­
cled, repairable, and durable materials, 
the purchase of uncoated paper stock, arnj 
the use of soy-based 'ink, the same as if it 
were. a st;ite agency. 

Subd. 19. Carryforward 

The appropriation in Laws 1991, chapter 
254, article I, section 14, subdivision 7, 
paragraph (e), Private Forest Manage­
ment Oak Regeneration, is available until 
December 31., 1993. · 

Sec. 15. AGRICULTURAL UTILIZA, 
TION RESEARCH INSTITUTE 

$28,000 the first year is appropriated 
from the general fund for a grant to the 
southwest regional development commis­
sion to pay for the planning and final 
system design for connecting foui: rural 
water systems to the federal Lewis and­
Clark Rural Water System. Any funds not 
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spent in the first year may be spent in the 
second year. 

Sec. 16. PUBLIC FACILITIES AU­
THORITY 

$150,000 the first year and $150,000 the 
second year are for the iiidividual on-site 
treatment program under Minnesota Stat-
utes, section 116.18, subdivision 3c. In 
awarding grants, the public facilities au-
thority shall give priority to projects 
within the Minnesota river watershed. 

The commissioner of the pollution control 
agency shall report to the legislative com-
mittees on environment and natural re-
sources by December 15, 1993, on the 
advisability and feasibility of expanding 
the individual on-site treatment systems 
program under Minnesota Statutes, sec-
tion 116. 18, subdivision 3c, to include 
areas outside municipalities. The report 
must include an assessment of alternative 
means of providing assistance to individ-
ua1s for on-site treatment systems. 

Sec. 17. COMMERCE 

This appropriation is from the landfill 
cleanup account in the environmental 
fund for development of the insurance 
buyout formula under section 88. 

Sec. 18. [TRANSFERS.] 

$150,000. $150,000 

200,000 

Subdivision I. [GENERAL PROCEDURE.] If the appropriation in this act 
to an agency in the executive branch is specified by program, the agency may 
transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner 
shall not approve a transfer unless the commissioner believes that it will carry 
out the intent of the legislature. The transfer must be reported immediately to 
the committee on finance of the senate and t_he committee on Ways and means 
of the house of representatives. If the appropriation in this act to an agency 
in the executive branch is specified by activity, the agency may transfer 
unencumbered balances among the activities specified in that section using 
the same procedure as for transfers among programs. 

Subd. 2. [TRANSFER PROHIBITED.] Jfan amount is specified in this act 
for an item within an activity, that amount must not be transferred or used for 
any other purpose. 

Sec. 19. [INFORMATION POLICY OFFICE (!PO) APPROVAL.] 

Appropriations for information systems shall not be allotted until the 
commissioner of the agency certifies to the commissioner of finance that all 
/PO project requirements have been met or will be met. If the appropriation 
for either year is insufficient, the appropriation for the other year is available. 
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Sec. 20. [TRANSFER OF RESPONSIBILITIES TO COMMISSIONER 
OF NATURAL RESOURCES.] 

The responsibilities ·of the commissioner of trade ·_and economic develop­
. ment telqting to conservation and recreation grants under MiiineSota Statutes, 
.sections 1161.401, clause.(5), and 116].406, are transferred to the commis­
sioner of natural resources -under Minnesota Statutes, section.15.039. 

Sec. 21. Minnesota Statutes 1992, section 17.59, subdivision 5; is. 
amended to read; 

Subd. 5. · (COMMODITIES RESEARCH AND PROMOTION AC­
COUNT.] Allfees collected by the department under sections 17.11 to 17.69 
and ~y other fees and income received ·by the department in the administra­
tion of these statutes shall be deposited .in a separate account known as the 
commodity reseaich, and promotion acco~t in the"Sp.ecial.revenue fund. +Re6e 
RHlQs slaaJl be "f'l'f01'R•l•a le the El"fJaflm<lRI ffil' the l3Ufj38SO ef aeffayieg the 
en13eeses ef aWIBt\istet=H\g 3RQ ef\ffireisg th_€ seeiions listed m this stiBdivisioR. 

, Sec. 22. Minnesota Statutes 1992, section 17A.ll; is amended to read: 

17A.11 [FEES FORUVESTOCK WEIGHING.] 

- _The_commissioner shall prescribe the fee necessary to.coyer the cost of state 
weighing, to be assessed and collected from the seHer i_n the manner the 
commissioner. may prescribe, The fee assessed must be the same, and the 
manner of collection of the fee must be. uniform at all facilities. At any 
location where state weighing is performed in accordance with this chapter 
and the total annual fees collected are insufficient to pay the cost of the 
weighing, the annual deficit shall be assessed and collected in the manner the 
commissioner may prescribe. Addition1jl money arising from the weighing of 
animals by the commissioner, which has been collected and retained by any 
pe~son, shall be paid on demand to the ,ommissioner. All money collected by 
the commissioner shall be deposited in ·the state 'treasury and credited to the 
livestock weighing fund, aea slaall be rai<I eu1 0f!iy ee the &II@, ef the 
eemmissioner ans.too~ wammt. 

Sec, 23. Minnesota Statutes 1992, section 18B.05; subdivision 2, is 
amended to read: ' · · 

Subd. 2. [Aw.JAL AP~.TK»I EXPENDITURES.] Subject to 
appropriation by the legislature, money in the account, including the amount 
of interest attributable to money in the account and any money appropriated 
for the purposes of this chapter,. is aeeually "f'l'Fe!'Fialea le may be used by the 
commis~ioner for the administration and enf0rcell1:ent of this chapter. 

Sec. 24. Minnesota Statutes 1992, section 18C.131, is amended to read: 

ISC.131 [FERTILIZER INSPECTION ACCOUNT.] 

A fertilizer inspection account is established in the state treasury. The fees 
collected under this chapter and interest attributable to-money in the aCcount 
mllst be deposited jn the state treasury and credited to ·the fertiliZer inspection 
account. Meeey ie !hat aeeouel, ieduclieg ieteresf samee aea meeey 
"f'l''"l'rialea f8f the 13ufJle••• et lhls shaj31e,, is aeeually awro13ria1ea le the 
ea~ssiansr fef the aamieistratien .ef ~ ehaph:!F. · 

Sec. 25. Minnesota Statutes 1992, section 21.115, is amended to read: 



3804 JOURNAL _OF THE SENATE [53RD DAY 

21.115 [FEES; SEED POTATO INSPECTION FUND.] · 

. The commissioner shall fix the fees for all inspections and certifications in 
such amounts as from time to time may be found necessary to pay the 
expenses of carrying out and enforcing the purposes of sections 21.111 to 
21.122, with a rea_sonable reserve., and shall require the same to be paid• 
before such inspections or certifications are made. All moneys collected as 
fees or as penalties for violations of any of the provisions of such sections 
shall- be paid into the state treasury and therein credited to the seed potato 
iospection fund of the commissioner, which fund is hereby created am1· 
"l'l'••p•ialed fer eaH)'iRg oot the i'llfl'SSes ef """" seeliens. Interest, if any, 
received on deposits of these moneys shall be credited to such fund, and _there · 
shall be paid into this fund any sum provided by the legislature for the purpose 
of carrying out the provisions of such ,se~tions. · 

Sec. 26. Minnesota Statutes 1992, section 21.92, is amended to read: 

21.92 [SEED INSPECTION FUND.) 

There is established. in the state treasury an account known as the seed 
inspection fund. Fees and penalties collected by the commissioner under 
sections 21.80 to 21.92 and interest attributable to 11Wney in the account shall 
be deposited into this account. The rates at which the fees are charged may be 
adjusted pursuant to section 16A.128. Mooey ii> this aseeunl, iRsluding 
iBlefss! eame<I aR<i any app,sprialiens ma4e by too logislatu,o f0F the p1>,peses 
ef seetions ~ te ~ is anffi¼aHy ap13Fe13Fiated-te _t:he eolllRHssioner fef 
~ aGIH:HlistrotieR aRe. enfareement ef seeB.on·s ~ te ~ 

Sec. 27 .. Minnesota Statutes 1992, section -25.39, subdivision 4, is 
amended to read: 

Subd. 4. [COMMERCIAL FEED INSPECTION ACCOUNT.] A commer­
cial feed inspection account is established in the state treasury. Fees and 
penalties collected under sections 25.35 to 25.44 and inter.est attributable to 
mone)I in the account must be deposited in the state treasury an.ct ·cr~dited to 
the commercial feed •inspectiOn account. MeBey iB tHat- aeeoti~, iaelo0iag 
iffterest eamed aREI fB0Hey apf)fopriate0 fef the @Ri'.□EeemSat ·aM admi.aistra 
~ ef seetions ~ta~ is anneal½, apprnpFiate0 ta the eommissi□ReE 
feF ~ a0mimsffation ae4 @nforeement ef see~ians ~ te ~. 

: Sec. 28. Minnesota Statutes ::1992, section 27.07, subdivision 6, is 
amended to read: 

Subd. 6. [COOPERATIVE AGREEMENTS; FEES; ACCOUNT.] The 
commissioner may_ collect fees as provided for in cooperative agreements 
between the commissioner and the United States Department of Agticulture 
for the inspection of fresh fruits, vegetables, and other products. The fees and 
interest attributable to money in the aci::ount muSt be deposited in the state 
treasury and credited to a fruit arid vegetables inspection account. +he meRey 
iB the aeeoont, ineloQing iRt@rest eaf884;-is appret)~ated te $o eomt½Hssioner 
t0 eaFfY eat tRe eo0J3orative agreelH:ents. 

Sec. 29. Minnesota Statutes 1992, section 32.394, subdivision 9, is 
amended to read: 

Subd. 9. [PAYMENTS; REFUNDS; DISPOSITION.] Fees ate payable by 
a processor or marketing organization by July 1 of each year for Grade A, and 
by January 1 of each year for manufacturing grade, and if not paid within 30 
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days of the due date, the service must _be discontinued, and permission to 
market manufacturing grade or Grade A milk or milk products or use the 
Grade A label must be·· withdrawn._ A processor may terntinate payment and 
service without loss of the Grade A label if Written notice of that intention is 
given prior to the due date of the payment of an assessment and if the 
continuous i_nspettion of the plant is assumed by a city whose milk cOntrol 
Ordinance is suhStantially equivalent to Minnesota law and rule and is 

, enforced with equal ·effectivehess. If a farm discontinues the. productiori· of 
milk within six months of the billing date, a request for a refund based on 
inspection service•s not received may be made by the pfOcesSor or by the 
marketing organization·on behalfofits patrons. This-request riiust be made-in 
writing by July I for manufacturing grade, or by December 31 for Grade A, 
and on approval by th_e commissioner refunds must be, made to the processor 
or maTketing orga'nization. 

The fees for services performed by the activities of this section must be 
deposited in the state treasury and constitute a separate account to be kno~n 
3s the milk inspection service 'account, which is hereby created, set -asi4e-;- aed 

· apj>ffipriatoEI as a revelvieg fuml te be "6Sfi te helj, te defray th@ €0Sl ef 
administFation, refuBas -3Hd e~q1enses ef the l}FelimiRiH'y aad eontinuous milk 
insf)eetion serviee·s ,and is iR addition te a-Rd Bet ffl substitution feF the sams 
appmprialoEI ar othepuise ma<k, a><ailablo for thi,; pufflese le th@ Elopartmenl ef 
agrieultuF0. 

Sec: 30. Minnesota ·statutes 1992, section 41A.09, subdivision I, is 
amended to read: 

Subdivision I. [APPROPRIATION.] A sum sufficient to make the pay­
ments required by this section is annually appropriated from the general fund 
to the commissioner of FeHenus agriculture and aU .q10ney so appropriated is 
available until expended.· 

Sec. 31. Minnesota Statutes 1992, section 41A.09, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENTS FROM ACCOUNT:] The commissioner of revenue 
rigriculture shaff·make cash paymentS from the account to pioducers of 
ethanol or wet alcohol located in the state. These payments shall apply only­
·to ethanol or wet alcohol fermented in the state. The--amount. of the payment 
for: each producer's a·nn.ua] production Shall be as follows: 

(a) For each gallon of ethanol produced on or before June 30, 2000, 20 
cents per gallon. · · 

(b) For each gallon produced of wet alcohol: on or before June 30, 2000, a 
•payment in cents per gallon .calculated by the· formula .. alcohol purity in 
percent divided by five/·'. and rounded -to the nearest cent per gallon, but not 
less than 11 cents per gallon. The producer payment for wet alcohol under this 
.section may be paid io either the original produ&r of wet alcohol or the 
secondary processor, at the option of the original producer, but not to hoth. 

(c) The telal P"l monls frem th@ 36€ffillll le all j>f8Eluse,s <luring th@ ·perioo 
beginning July -1, W9-l-, ae4 efldiRg Jwte JO, -1-99,l may Rel 0J<£ee<1 
$8,550,QOO. This ameuel may be paid in eilhe, fisral yea, ef the biennium. 
'.Jetal P"J'ffleHIS fmm !he 36€ffillll t<> any pre!lusor in eaeh fisral yea, may Rel 

. --' $3,QQQ,OOQ. 
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\<ij The total payments from the account to-all producers may not exceed 
$10,000,000 in any fiscal year during the period beginning July I, 1993, and 
ending June 30, 2000. Total payments from the account to any producer in any 
fiscal year may not exceed $3,000,000. 

By the last day of October, January, April, and July, each producer shall file 
a .claim for payment for production during the preceding three calendar 
months. The volume of production· must be verified by a certified financial 
audit performed by an independent certified public accountant using generally 
accepted accoun~ing procedures. 

Payments shall be made November 15, February 15, May 15, and August 
15. 

Sec. 32. Minnesota Statutes 1992, section 84.027, is amended by adding a 
subdivision to read: -

Subd. 11. [FEDERAL CONSERVATJON GRANTS.] The commissioner of 
natural resources shall receive and administer grants under the· land and 
water conservation grant program authorized by Congress in the Land and 
Water Conservation Fund Act of 1965, as amended. 

Sec. 33. Minnesota Statutes 1992, section 84B.11, subdivision I, is 
amended to read: 

Subdivision I. The governor shall appoint, except for the· tegislative 
members, a citizen's council on Voyageurs National Park, consisting of 17 
members as follows: 

Four residents of Koochiching county; 

Four residents of St. Louis county; 

Five residents of the 'state at large from outside Koochiching and St. Louis 
counties; 

Two members of the state senate ·10 be appointed by the committee on 
committees; 

Two members of the state house of representatives to be appointed by the 
speaker of the house. 

The ·governor shall designate one of the appointees to serve as chair and the 
committee may elect such other officers as it deems necessary. Members shall 
be_appointed so as to represent differing viewpoints and interest groups on the 
facilities included in and around the park. Legislator members shall serve for 
the term of the legislative office to which they were elected. The terms, 
compensation and removal of nonlegislator members, aH4 eJ~pimtieH of the 
council shall be as provided in section 15.059. Notwithstanding section 
15.059, subdivision 5, the council shall continue to exist. 

Sec. 34. [CUYUNA COUNTRY STATE R_ECREATION AREA.] 

Subdivision/. (85.013] [Subd. 5c.] [CUYUNA COUNTRY STATE REC­
REATION AREA.] (:uyuna country state recre_ation area is established in 
Crow Wing county. 

Subd. 2. [ACQUISITION.] The commissioner of natural resources is 
authorized to acquire by gift or purchase.- the lands for Cuyuna country state 
recreation area. The commissioner must manage the area for multiple 
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recreational use, including allowance of hunting, and provide for limited 
timber harvesting. 

Subd. 3. [MINING.] The commissioner shall recognize the possibility that 
mining may be conducted in the future within the Cuyuna country state 
recreation area, and that use of portions of the surface estate and control of 
the flowage of water may. be necessary JOr future mining operations. 

Subd. 4. [ADVISORY COMMITTEE.] (a) A local area advisory committee 
is established to provide direction on the establishment, planning, develop­
ment, and operation of the Cuyuna country state recreation area: 

(b) Membership on the advisory committee shall include: 

( 1) a representative of the Cuyuna range mine/and recreation area joint 
powers board; 

(2) a representative of the Croft Mine historical park joint powers board; 

( 3) a designee of the Cuyuna range mine land reclamation committee who 
has worked as a miner in the local area; 

( 4) a representative of the Crow Wing county board; 

(5) a state representative appointed by the speaker of the house of 
representatives; 

(6) a state senator appointed by the senate committee on committees; 

(7) a representative of the Brainerd rrgional office of the department of 
natural resources; 

(8) a designee of"the Iron Range resources and rehabilitation board; 

(9) a designee of the local business community selected by the area 
chambers of commerce; 

(10) a designee of the local environmental community selected by the 
Cuyuna country conservation club; 

( I 1) a designee of a local education organization selected by the school 
board; and 

(12) a designee of the local tourism community selected by the Cuyuna 
country tourism group. 

(c) The advisory committee shnll elect its own chair and meetings shall be 
at the call of the chair. 

( d) The advisory committee shall serve as volunteers and accept no per 
diem. 

Subd. 5. [MANAGEMENT PLAN.] The commissioner and local area 
advisory committee m_ust cooperatively develop a comprehensive management 
plan that provides for multiple use recreation, prritectio_n of natural resources, 
allowance of hunting, sllowmobiling, horse trails and forest management, 
interpretation of cultural and historic resources, land acquisition needs, fee 
structure, and road and facility development. The completed management 
plan shall serve as the master plan for purposes of Minnesota Statutes, section 
86A.09. 
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Subd. 6. [BOUNDARIES.] The following described lands are located 
within the boundaries of Cuyuna country state recreation area: 

That part of Crow Wing county, Minnesota, lying within: 

Section 1, Township 46 North, Range 29 West. 

EXCEPT that part of the Northwest Quarter lying west of the easterly 
right-of-way line of the Soo Line Railroad. 

EXCEPT the South Half of the Southeast Quarter. 

EXCEPT that part of the SEl/4 of the SWl/4 lying east of the easterly _line 
of the Croft Mine Tract. · 

The Southeast Quarter of Section 2, Township 46 North, Range 29 West. 

All of Sections 3 and 4, Township 46 North, Range 29 West. 

EXCEPT Government Lot 2, Section 4, Township 46, Range 29. 

That part of Section 5, Township 46 North, Range 29 West, lying southeasterly 
of the existing Township Road running through said Section 5. 

Section 8, Township 46 North, Range 29 West. 

EXCEPT the Southwest Quarter. 

EXCEPT the South Half of the Northwest Quarter. 

EXCEPT that part of the North Half of the Northwest Quarter, lying west of 
an existing 'fownshi'p Road thereof. 

All of Section 9, Township 46 North, Range 29 West. 

Section 10, Township 46 North, Range 29 West. 

EXCEPT the East Half of the Southeast Quarter. 

EXCEPT the SWI/4 of the SEJ/4. 

EXCEPT the SEl/4 of the SWJ/4 thereof 

Section 11, Township 46 North, Range 29 West. 

EXCEPT the South Half 

EXCEPT the South Half of the Northeast Quarter. 

EXCEPT the SEJ/4 of the NWJ/4. 

EXCEPT the North Half of the North Half of the Northwest Quarter. 

EXCEPT that part of the NE] 14 of the NE] /4 lying southeasterly of the 
easterly right-of-way line of the railroad thereof. 

That part of Section 16, Township 46 North, Range 29 West, lying northwest 
of Black Hoof wke. 
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Section 19, Township 46 North, Range 29 West. 

EXCEPT that part of the Southeast Quarter, lying southerly of the northerly 
right-of-way line of an existing Township Road. 

That part of Section 34, Township' 47 North, Range 29 West, bounded as 
follows: 

On the North by the southerly right-of-way line of County State-Aid Highway 
No. 30. 

On the West by the easterly right-of-way line of County State-Aid Highway No. 
34. 

On the East by the east line of said Section 34. 

On the South by the south line of said Section 34. 

That part of Section 33, Township 47 North, Range 29 West, .lying southeast­
erly of the easterly right-of-way line of County State-Aid Highway No. 34. 

Subject to easements_ of record Jon the following County Roads. An 
easement for C.S.A.H. No. 31 right-of-way purposes over, under and across 
the east line of said Section 1, also C.S.A.H. No. 30 easement for 
right-of-way purposes over, under and across the West Half of the Northwest 
Quarter and the Section linf! between said Sections 2 and 3, Township 46 
North, Range 29 West and the Section line between Sections 34 and 35, 
Township 47 North, Range 29 West, also for County Road No. 128 right-of­
way purposes over, under and across. the Section line between said Sections 16 
and 17 and between Sections 8 and 17, also C.S.AB. No. 34 right-of way 
purposes over, under and across the Section line between said Sections 4 of 
Township 46 North, Range 29 West and Section 33 of Township 47 North, 
Range 29 West; subject to an easement of record for Staie Highway No. 6 
right-of-way purposes over, under and across the East Half of the Southwest 
Quarter of said Section 1 and the Section line between said sections 1 and 2; 
.subject to any other easements, reservations and 'restrictions of record; 
subject to an easement for City of Ironton Street right-of-way purposes over, 
under and across the SWJ/4 of the NWl/4 in Section 11, Township 46 North, 
Range 29 West, according to the recorded plat thereof. 

Subject to easemenis, of record for the following state roads, all Trunk 
Highway 6 and Trunk Highway.210 righis-ofway, in fee or easement, in the 
described land are exempted. 

Subd. 7. [FEE.] Notwithstanding Minnesota Statutes, section 85.053, 
subdivision 2, no fee may be charged by the commissioner for use of the 
Cuyuna country state recreation area before May 1, 1994. 

Subd. 8. [ADOPT-A-RECREATION AREA.] The commissioner must 
utilize Minnesota Statutes, section 85.045, as much as possible in develop• 
ment and operation of the Cuyuna country state -recreation area. 

Sec. 35. [85.019] [GRANTS-IN-AID FQR RECREATIONAL BETTER-
MENT.) . 
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Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the terms 
in this subdivision have the meanings given, except as otherwise expressly 
provided or indicated by the context. 

( b) ' 'Athletic courts'• means special surface- area and supporting equipment 
or structures, such as nets, /wops, and walls, that can be used for active 
games that have definite boundaries and are played on a marked surface, 
limited to basketball, volleyball, handball, and tennis. 

(c) "Metropolitan council" and "metropolitan area" have the meanings 
given in section 473.121. 

(d) "Unit of government" means a county, city and home rule charter city, 
town, school district, public post-secondary educatiolllll instit'ution, special 
park district, or an elected park and recreation board having control over 
parks, parkways, playgrounds, and trees in a city of the first class. 

Subd. 2. [GRANTS FOR PARKS AND TRAILS.] The commissioner shall 
administer a program to provide grants to units of government located within 
standard metropolitan statistical areas, as designated by the United States 
Office of Management and Budget, but outsule of the metropolitan area 
defined in section 473 .121. The grants shall be for acquisition and betterment 
by units of government of public land and improvements needed for parks, 
trails, conservatories, zoos, and other special use facilities having recre­
ational significance for the entire population of the particular. standard 
metropolitan statistical area. Appropriations made for this purpose shall be 
expended with the approval of the governor after consultation with the 
legislative advisory commission. · The legislatiVe commission on Minnesota 
resources shall make recommendations to the legislative advisory commission 
regarding the expenditures. The local contribution required shall be not less 
than ten percent. The program shall be administered so as to ensure the 
maximum possible use of available federal money. 

Subd. 3. [GRANTS FOR TRAILS IN LOCAL PARKS.] The commissioner 
shall administer a program to provide grants to units of government for the 
betterment of public land and improvements needed for recreational trails in 
parks owned and operated by units of government. A grant shall not exceed 40 
percent of thf costs of the betterment of the trail. To be eligible for a grant, a 
unit Of government must provide at least ten percent of the cost of the 
betterment of the trai(. 

Subd. 4. [GRANTS FOR LOCAL OUTDOOR ATHLETIC COURTS.] The 
commissioner shall administer a program to provide grants to units of 
government for the betterment of public land and improvements needed for 
local athletic courts. A grant may not exceed 50 percent of the costs of the 
betterment of the athletic court. To be eligible for a grant, a unit of 
government must provide at least 50 percent of thf! costs of the betterment of 
the athletic court .. In making grants the commis.sioner shall consider, among 
other factors, evidence_ of cooperation between units of government, local 
need and available financial resources, and court locations that encourage 
maximum use, patronage, and availability. 

Subd. 5. [POWERS; RULES.] The commissioner has all powers necessary 
and convenient to establish programs for recreational betterment grants-in­
aid for parks, trails, and athletic courts under this section, including the 
authority to adopi rules for the program under chapter 14. 
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Sec. 36. · Minnesota Statntes 1992, section 85.045, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSE.] The purpose of the program is to encourage business 
and civic groups or indjviduals to assist, on a volunteer basis. in improving 
and maintaining state parks, state recreation areas, monuments, historic sites. 
and trails. 

Sec. 37. Minnesota Statntes 1992, section 85.22, subdivision 2a, is 
amended to read: 

Subd. 2a. [RECEIPTS, APPROPRIATION.] All receipts derived from the 
rental or sale of state park items and operation of Douglas Lodge shall be 
deposited in the state treasury and be credited to_ the state parks working 
capital account. Receipts and expenses from Douglas lodge shall be tracked 
separately within the account. Money in the account is annually appropriated 
for the purchase and payment of expenses attributable to items for resale or 
rental and operation of Douglas Lodge. Any excess receipts in this account are 
annually_ appropriated for state park management and interpretive programs. 

Sec. 38. Minnesota Statutes 1992, section 86A.04, is amended to read: 

86A.04 [COMPOSITION OF SYSTEM.] 

The outdoor recreation system shall consist of all namra-1- state parks; 
Feereatienal state ·pai=ks recreation areas; state trails establishe4 pursuant to 
sections 84.029, subdivision 2, and 85.015; state scientific and natural areas; 
state wilderness areas; state forests; state wildlife management areas; state 
water access sites, which include all lands and facilities established t,y the 
commissioner of natural resources or the commissioner of transportation to 
provide public access to water;· state wild, scenic, and recreational rivers; state 
historic sites; and st.ite rest areas, which include all facilities established by 
the commissioner of transportation for the safety, rest, comfort and use of the 
highway traveler, and shall include all existing facilities designated as rest 
areas and waysides by the commissioner of transportation. Each individual 
natw:al state park, F€!6Fealienal state j¾lFk recreation area, and so forth is 
called a "unit." 

Sec. 39. Minnesota Statutes 1992, section 86A.05, subdivision 2, is 
amended to read: 

Subd. 2. [N-A.TURAL STATE PARK; PURPOSE; RESOURCE AND SITE 
QUALIFICATIONS; ADMINISTRATION.] (a) A Rat!Hal state park shall be 
established to protect and perpetuate extensive areas of the state possessing 
those resources which illustrate and exemplify Minnesota's natural phenom­
ena and to provide for the use, enjoyment, and understanding of such 
resources without impairment for the enjoyment and recreation of future 
generations. 

(b) No unit shall be authorized as a RatlHal state park unless its proposed 
location substantially satisfies the following criteria: 

(I) Exemplifies the natural characteristics of the major landscape regions of 
the state, as shown by accepted classifications, in an essentially-unspoiled or 
restored condition or in a condition that will permit restoration in the 
foreseeable future; or contains essentially unspoiled natural resources of 
sufficient extent and importance to meaningfully contribute to the broad 
illustration of the state's natnral phenomena; and 
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(2) Contains natural resources, sufficiently diverse and interesting to attract 
people from throughout the state; and 

(3) Is sufficiently large to permit protection of the plant and animal life and 
other natural resources which give the park its qualities and provide for a 
broad range of opportunities for human enjoyment of these qualities. 

(c) l'lam£al State parks shall be administered by the commissioner of natural 
resources in a manner which is consistent with the purposes of this subdivision 
to preserve, perpetuate, and interpret natural features that existed in the area 
of the park prior to settlement and other significant natural, scenic, scientific, 
or historic features that are present. Management shall seek to maintain a 
balance among the plant and animal life of the park and to reestablish 
desirable plants and animals that were formerly indigenous to the park area 
but are now missing. Programs to interpret the natural features of the park 
shall be provided. Outdoor recreation activ_ities to utilize the natural features 
of the park that can be accommodated without material disturbance of the 
natural features of the park or the introduction of undue artificiality into the 
natural scene may be permitted. Park use shall be primarily for aesthetic, 
cultural, and educational purposes, and shall not be designed to accommodate 
all forms or unlimited volumes of recreational use. Physical development 
shall be limited to those facilities necessary to complement the natural 
features and the values being preserved. 

Sec. 40. Minnesota Statutes 1992, section 86A.05, subdivision 3, is 
amended to read: 

Subd. 3. [RECRilATIONAL STATE PARK RECREATION AREA; PUR­
POSE; RESOURCE AND SITE QUALIFICATIONS; ADMINISTRATION.] 
(a) A FeGFBatienal state j:lafk: recreation area shall be established to provide a 
broad selection of outdoor recreation opportunities in a natuial setting which 
may be used by large numbers of people. 

(b) No unit shall be authorized as a FeGFeatienal state J}8:Fk- recreation area 
unless its proposed location substantially satisfies the following criteria: 

(I) Contains natural or artificial resources which provide outstanding 
outdoor recreational opportunities that will attract visitors from beyond the 
local area; 

(2) Contains resources which permit intensive recreational use by large 
numbers of people; and 

(3) May be located in areas which have serious deficiencies in public 
outdoor recreation facilities, provided that reen~atienal sta~e fat=ks recreation 
area.\· should not be provided in lieu of municipal, county, of regional 
facilities. 

(c) Resn~ational State fJilflffi recreation areas shall be administered ·by the 
commissioner of natural resources in a manner which is consistent with the 
purposes of this subdivision primarily to provide as broad a selection of 
opportunities for outdoor recreation as is consistent with maintaining a 
pleasing natural environment. Scenic, historic, scientific, scarce, or disap­
pearing resources within rosroatisnal state ~ recreation areas shall be 
recommended for ·authorization as historic sites or designated scientific and 
natural areas pursuant to section 86A.08 to preserve and protect them. 
Physical development shall enhance and promote the use and enjoyment of the 
natural recreational resources of the area. 
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Sec. 41. Minnesota Statutes 1992, section 86A.08, subdivision I, is 
amended to read: 

Subdivision I. [SECONDARY AUTHORIZATION; WHEN PERMIT­
TED.] A unit of the outdoor recreation system may be authorized wholly or 
partially within the boundaries of another unit only when the authorization is 
consistent with the purposes and objectives of the respective units and only in 
the instances permitted below: 

(a) The following units may be authorized wholly or partially within a 
aa-f:tH:al state park: historic site, scientific and natural area, wilderness area, 
wild, scenic, and recreatiOnal river, trail, rest area, and water access site. 

(b) The following units may be authorized wholly or partially within a 
:oosrnational state j:liifk: recreation area: historic site, scientific and natural 
area, wild, scenic, and recreational river, trail, rest area, and watei: access site, 

(c) The following units may be authorized wholly or partially within a state 
forest: nat-Hfal.-state park, resreatieeal state J}at=k: recreation area, historic ·site, 
wildlife management area, scientific and natural area, wilderness area, wild, 
scenic, and recreational river, trail, rest area, and water access site. 

( d) The following units may be authorized wholly or partially within a state 
historic site: wild, scenic, and recreational river, trail, rest area, and water 
access site. 

(e) The following units may be authorized wholly or partially within a state 
wildlife management area: state ·water accesS site. 

(f) The following units may be authorized wholly or partially within a state 
wild, scenic, or recfeational river: aatm:al state park, histOric site, scientific 
and natural area, wilderness area, trail, rest area, and water access site. 

(g) The following units may be.authorized wholly or partially within a state 
rest area: historic site, trail, wild, scenic, and recreational river, and water 
access site.· 

Sec. 42. Minnesota Statutes 1992, section 88.79, subdivision 2, is 
amended to read: 

. Subd. 2. [CHARGE FOR SERVICE; RECEIPTS TO GE~IERAL SPECIAL 
REVENUE FUND.] The commissioner of natural resources may charge the 
owner receiving such services such sums as the commissioner shall determine 
to be fair and reasonable. The charges must account for differences in the 
value of timber. The receipts from such .,services shall be . credited to the 
general special revenue fund and are. annually appropriated to the commis­
sioner for the /Jutposes specified in subdivision 1. 

Sec. 43. Minnesota Statutes I 992, section 90.031, subdivision 4, is 
amended to read: 

Subd. 4. The executive council ma)' formulate and establish, from time to 
time, rules it deems advisable for the transaction of timber business of the 
state, including approval of the sale of timber on any tract in a lot exceeding 
$20,000 $50,000 when the sale is in the best interests of the .state, and may 
abrogate, modify, or suspend rules at its pleasure. 

Sec. 44. Minnesota Statutes 1992, section 90.041, is amended by adding a 
subdivision to read: 
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Subd. 6. The commissioner may sell at public auction timber that has been 
damaged by fire, windstorm, flood, or other natural cause on notice that the 
commissioner considers reasonable when there is a high risk that the salvage 
value of the timber would be lost. 

Sec. 45, Minnesota Statutes 1992, section 90.101, subdivision I, is 
amended ,to read: 

90. 101 [TIMBER SOLD AT PUBLIC AUCTION, MAXIMUM LOTS OF 
$2!J,!l00 $50,000.] 

Subdivision 1. The commissioner may sell the timber on any tract of state 
land in lots not exceeding $2!l,!l!l!l $50,000 in appraised value and may 
determine the number of sections or fractional sections of land to be covered 
by any one permit issued to the purchaser of timber on state lands, or in any 
one contract or other instrument relating thereto. No timber shall be sold, 
except (I) to the highest bidder at public auction, or (2) if unsold at public 
auction the commissioner may offer the timber for private sale for a period of 
no rnore than 90 days after the_ public auction to any person who pays the 
appraised value for the timber. The minimum price shall be the appraised 
value as fixed by the report of the state appraiser. All sales shall be held in the 
county in which the tract is located. In adjoining counties, sales may not be 
held less than two hours apart. 

Sec. 46. Minnesota Statutes 1992, section 90.121, is amended to read: 

90.121 [INTERMEDIATE AUCTION SALES: MAXIMUM LOTS OF 
$+,!JOO $15,000.] 

The commissioner may sell the timber on any tract of state land in lots not 
exceeding $+,!JOO $15,000 in appraised value, in.the same manner as timber 
sold at public auction under section 90. IOI, and related laws, subject to the 
following ·special exceptions and iimitations: 

( 1) sales shall be at the forest office or other public facility most accessible 
to potential bidders or close to where the tract is located; 

(2) the commissioner's list describing the tract, quantity of timber, and 
appraised price shall be compiled not less than 30 days before the date of sale 
and a copy of the list posted not less than 30 days before the date of the sale; 

(3) notice of the sale shall be published once, not less than one week before 
the date of the sale; 

(4) no bidder may be awarded more than 25 percent of the total tracts 
offered at the first round of bidding unless fewer than four tracts are offered, 
in which case not more than one tract shall be awarded to one bidder. Any tract 
not sold shall be available for a period of 90 days for purchase by persons 
eligible under this section at the appraised value; 

(5) the bond or deposit required pursuant to section 90. 161 or 90.173 shall 
be given or deposited before any cutting begins or not later than nine months 
after the date of sale, whichever is earlier; 

(6) in lieu of the placing of the marks MIN on cut products as prescribed 
under section 90.151, subdivision 2, all landings of cut products shall be 
legibly marked with the name of the permit holder and the assigned permit 
number; 
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(7) no person may hold more than six permits issued under this seciion and 
no sale may be ·made to a person holding six permits which are still in effect 
or to a person having more than 20 employees; 

(8) the permit may not exceed one year in duration; 

(9) if the purchaser for good and sufficient reason is unable to cut the timber 
within the one year permit period, the commissioner may_ grant one extension 
for a period of up to one year from the date of expiration of the original permit 
without interest, and one additional extension of one year with interest at the 
rate in effect under section 549 .09 at the time the extension is gramed; 

(10) if all cut timber, equipment, and buildings, are not removed at the end 
of any 120-day extension period which the commissioner may grant for 
removal, the commissioner may grant a second period of time not to exceed 
120 days for the removal of cut ti111ber,,equipment, and buildings upon receipt 
of a request by the permit holder for hardship reasons only .. 

The auction sale proc_edure set forth in this section constitutes an additional 
alternative. timber sale procedure available .to the commissioner. and i_s not 
intended to replace other authority possessed by the commissioner to sell 
timber in lots of $+,(JOO $15,000 or less. 

Sec. 47. Minnesota Statutes 1992, section 90.201, is amended by adding a 
subdiVisibn to read: 

Subd. 4. When standing timber under a valid permit is damaged through 
fire, windstorm, flood,- or ·-other natural cause, the commissioner may 
reappra"ise the timber and modify the permit. The .commissioner shall ensure 
that the· -reappraisal is in the best: interest of the wtate and the ,trust. 

Sec. 48. Minnesota Statutes 1992, section 92.46, subdivision I, is 
amended-to read: · · 

Subdivision I. [PUBLIC CAMPGROUNDS.] (a) The director may desig­
nate suitable portions of the state lands withdrawn from sale and not reserved, 
as provided in section· 92.45, as permanent state public campgrounds. The 
director may have the land surveyed and platted into lots of convenient size, 
and lease them for cottage and camp purposes under terms and conditions the 
director prescribes, subject tO the_ provisions of th~s section. 

(b) A lease may not be for a term more than 20 years. The lease may allow 
renewal, from time to time, for additional terms of no longer than 20 years 
each .. The lease may be canceled by the commissioner 90 days after giving the 
person leasing the land written notice of violation of lease conditions. The 
lease rate shall be based on the appraised value of leased land ,as determined 
by the .. commissioner of natural resources and shall be adjusted by the 
commissioner at the fifth, tenth, and 15th anniversary of the. lease, if the 
appraised value has increased or decreased. For leases that are _ renewed in 
199 l and following years, the lease rate shall be five percent of the appraised 
value of the leased land. The appraised value shall be the valu_e of the leased 
land without any private improverilerits and must be coi'nparable to similar 
land 'without any improvements within the same_ county. -The minimum 
appraised value that the commissioner assigns to the leaSed land must be 
substantially equal to the county assessor's estimated market value of similar 
land.adjusted by the assessment/sales ,atio as determi.ned by the department of 
revenue. 
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(c)By July I, 1986, the commissioner ofoaturnl resources shall adopt rules 
under chapter 14 to establish procedures for leasing land under this section. 
The rules shall be subject to review and approval by the commissioners of 
revenue and administration prior to the initial publication pursuant to chapter 
14 and prior to their final adoption. The rules must address at least the 
following: 

(I) method of appraising the ,property; and 

(2) an appeal procedure for both the appraised values and lease rates. 

(d) All money received from these leases must be credited to the fund to 
which the proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 50 
percent of the money received from the lease of permanent school fund lands 
leased pursuant to this subdivision shall be deposited into the permanent 
school trust fund. However, in fiscal years -1-98+, -1-98&, -1-989-; -l-9W; W9l, 
-1992, -l-99J, aH<i 1994 and 1995, the this money ,eeeiYed ffem the !<,a.., ef 
rem>anent S€heel fund lands Iha! -,,!<I etlmwise be deresitea if!!e must be 
credited to the lakeshore sales account in the permanent school fund is~ 
apprepria~sEI and, subject to appropriation, may be· used to survey, appraise, 
and pay associated selling costs of lots as required in section 92.67, 
subdivision 3. The money arr•erfiated may not be used to pay the cost of 
surveying lots not scheduled for sale. Any money designated for deposit in the 
permanent school fund that is not needed to survey, appraise, and pay 
associated selling costs oflots, as required in section 92.67, shall be deposited 
in the permanent school fund. The commissioner shall add to the appraised 
value of any lot offered for sale the costs of surveying, appraising, and selling 
the lot, and shall first deposit into the permanent school fund an amount equal 
to the costs of surveying, appraising, and selling any lot paid out of the 
permanent school fund. Any remaining money shall be deposited into any 
other contri_buting funds in proportion to the contribution from each fund. In 
no case may the commissioner add to the appraised value of any lot offered 
for sale an amount more than $700,for the costs of surveying and appraising 
the lot. 

Sec. 49. Minnesota Statutes 1992, section 94. 165, is amended to read: 

94. 165 [LAND ACQUISITION ACCOUNT.] 

There i~ created in the state treasury a land acquisition account. ~ te 
G13prspriatioa by- law,- Money in the account is a-vailaBl@ appropriated to the 
commissioner of natural resources for the acquisition of natural resource lands 
or interests in lands within the outdoor recreation system established in 
chapter 86A. The commissioner must file a report to the house ways and 
means and the senate finance committees and the environment and natural 
resources committees of the senate and house of representatives by October 1 
of each year indicating all purch<ises _and sales from this account. 

Sec. 50. [97A.028] [CROP PROTECTION ASSISTANCE.] 

Subdivision I. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Agricultural crops" means annually seeded crops, legumes, fruit 
orchards, tree farms and nurseries, tuTffarms, and apiaries. 
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(c) "Specialty ·crops" means fruit orchards, vegetables, tree jQrms and 
nurse,ries, turffarms, and apiaries. 

Subd. 2. [TECHNICAL ASSISTANCE.] The commissioner shall establish 
a statewide program io provide technical assistance to persons for the 
jJrotec'tion Of agricultural crops from destruction by wild animals. As part of 
the program, the commissioner shall .develop and identify the latest and most 
effective abatement. techniques; acquire appropriate demonstration supplies 
and materials required tO meet specialized needs; train property owners, field 
staff, public land managers, extension agentS, pest control operators,·-and 
others; provide technical manuals and brochures; and provide field personnel 
with supplies and materials for damage abatement demonstrations and 
short-term assistance and for the establishment of fOod or lure crops whe,:e 
appropriate. " 

Subd. 3. [EMERGENCY DETERRENT MATERIALS ASSISTANCE.] (a) 
For the purposes of this subdivision, "cooperative damage management 
agreement" means an agreement between a landowner and the commissioner. 
that establishes. a program for addressing the problem of destruction of 
specialty crops by wild an_imals on the landowner's property. 

(b) A person may apply to the commissioner for emergency deterreflt 
materials assistance in controlling destruction of J.pecialty crops by wild 
animals. Subject to the availability of money appropriated for this purpose. 
the commissioner shall provide suitable deterrent materials, up to $3,_000 in 
value per individual or corporation, when the commissioner determines that: 

( 1) immediate action is necessary to prevent sign(ficant damage frof!Z 
continuing; and 

(2) a cooperative damage management agreement cannot be implemented 
immediately. 

(c) As a condition of receiving emergency deterrent materials assistance 
under this subdivision, a landowner shall enter into a cooperative damage 
management agreement with the commissioner. Deterrent materials provided 
by the commissioner may include repellents, j'encing materials, or other 
materials recommended in the agreement to alleviate the damage problem. A 
landowner may not receive emergency deterrent materials assistance under 
this subdivision more than once. A larzdowner who receives emergency 
deterrent materials assistance under this subdivision shall comply with the 
terms of the cooperative damage management agreement. 

Sec. 51. Minnesota Statutes 1992, section 97 A.055, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT; PURPOSES.] The game and fish fund 
is established as a fund in the state treasury. +!is meaey iH the fHHd ts arnmally 
8jljlf8jlFiatea te the sernmissiener for the activities ef the aivisien ef fish alHi 
wikllife a1Hi the aivisien ef onfereemenl. · 

I 

Sec. 52. Minnesota Statutes 1992, section 97A.055, is amended by adding 
a sulxlivision to read: 

Subd. 4. [ANNUAL ·REPORT.] (a) By November 15 each year, the 
commissioner shall report to the legislative .committees having jurisdiction 
ovef'ajJpropriations and_ the environment and natural resources on: 
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( 1) the amount of revenue from the following and purposes for which 
expenditures were made: 

(i) the fishing License surcharge under section 97 A.475, subdivision 9; 

(ii) the small game license surcharge under section 97A.475, subdivision 4; 

(iii) the Minnesota migratory waterfowl stamp under section 97 A.475, 
subdivision 5, clause (I); 

( iy) the trou~ and salmon stamp under section 97 A.475, sufJdivision 1 d; and 

(v) the pheasant stamp under section 97A.475, subdivision 5, clause (2); 
and 

(2) the amounts available un£ler section 97A.075, subdivision 1, para­
graphs (b) and (c), and the purposes for which these amounts were spent. 

· (b) The report must include the commissioner's recommendations, if any, 
for changes in the laws relating to the stamps and surcharges referenced in 
paragraph (a). · 

Sec. 53. Minnesota Statutes 1992, section 97A.071, subdivision 2, is 
.amended to read: 

Subd. 2. [REVENUE FROM THE SMALL GAME LICENSE SUR­
CHARGE.] Revenue from the small game surcharge shall be credited to the 
wildlife acquisition account and the money in the account shall be used by the 

·commissioner for the purposes of this section, and acquisition and develop­
ment of wildlife lands under section 97 A.145, in accordance with appropri­
ations made by the legislature. 

Sec. 54. Minnesota Statutes 1992, section 97A.075, subdivision I, is 
amended to read: · 

Subdivision I. [DEER AND BEAR LICENSES.] (a) For purposes of this 
subdivision, '"deer license" means a license issued under section 97A.475, 
subdivisions 2, clauses (4) and (5), and 3, clauses (2) and (3). 

(b) At least $2 from each deer license shall be used for deer habitat 
improvement or deer management programs. 

(c) At least$ I from each residen_t deer license and each resident bear license 
shall be used for deer and bear management programs, including a comput­
erized licensing system. 

Sec. 55. Minnesota S1atutes 1992, section 97A.441, is amended by adding 
a subdjvision to read: 

Subd. 7. [OWNERS OR TENANTS OF AGRICULTURAL LAND.] (a) 
The commissioner may issue, without an additional fee, a license to take 
additional deer with firearms under section 97B.301, subdivision 4, to a 
person who is an Owiter or tenant and lives on at least ten acres of agricultural 
land, as defined in section 97B.001-, in an area where the commissioner has 
made these licenses available. Landowners and tenants applying for a license 
under this subdivision must receive preference over other applicants for the 
licenses. 

(b) Persons who obtain a license under paragraph (a) must allow public 
deer hunting on their land during that deer hunting season. 
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Sec. 56. Minnesota Statutes 1992, section 97 A.475, subdivision 12, is 
amended to read: 

Subd. 12. [FISH HOUSES; NONRESIDENT.] llie fee Fees for a fish 
house~ licenses for. a nonresident is~ are: 

(]) annual, $25; and 

(2) seven consecutive days, $14. 

Sec. 57. Minnesota Statutes 1992, section 97C.355, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE REQUIRED.] A person may not take fish from a dark 
house or fish house unless the. house is licensed and has a metal license tag 
attached to the exterior as prescribed by the commissioner, except as provided 
in this subdivision. The commissioner must issue· a metal tag that is at least 
two inches in diam'eter with-a 3/16 inch hole in the center with a dark house 
or fish house license. The metal tag must be stamped with a number to 
correspond with the license and the year of issue. A dark house or fish house 
license is not required of a resident on boundary waters where. the µ.djacent 
state does not charge a fee for the same activity. 

Sec. 58. Minnesota Statutes 1992, section I 15A.90, is amended by adding 
a subdivision to read: 

Subd. 6a. [SHREDDER RESIDUE.] "Shredder residue" means the 
residue generated by shredding a motor vehicle, an appliance, or other source 
of recyclable steel after removing the reusable and recyclable materials. 

Sec. 59. Minnesota Statutes 1992, section 115A.908, subdivision 2, is 
amended to read: 

Subd. 2. [DEPOSIT OF REVENUE.] Revenue collected shall be credited 
to the motor vehicle transfer account in the environmental fund. 

Sec. 60. Minnesota Statutes 1992, section I 15A.908, subdivision 3, is 
amended to read: 

Subd. 3. [REPEALER.] This section is repealed on December 31, +994 
19%. 

Sec. 61. [l 15A.909] [SHREDDER RESIDUE; MANAGEMENT.] 

The commissioner, in consultation with persons who are engaged in the 
business of shredding motor vehicles, appliances, and other sources of 
recyclable steel, shall study management of shredder residue. To the extent 
possible under state and federal law, the commissioner shall encourage 
reduction in the amount of residue generated, allow benefil:ial use of the 
residue, and minimize costs of management and disposal. The commissioner 
shall study all reasonably ascertainable alternatives for management of the 
residue, including use as cover material at solid waste disposal facilities, use 
in mnnuj<lcture of refuse derived fuel, and any other resource recovery 
management technique. 

Sec. 62. Minnesota Statutes 1992, section U5A.96, subdivision 3, is 
amended to read: 

Subd. 3. [OTHER PARTICIPANTS.] (a) The agency may establish or 
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operate a11 or part of the management program or may provide for services by 
contract or other agreement with public or private entities. 

/b) The agency shall allow these programs to accept up to 100 pounds of 
waste per year from a hazardous waste generator that generates 220 pounds 
or less of hazardous waste per month. 

Sec. 63." Minnesota Statutes 1992, section 115A.96, subdivision 4, is 
amended to read: 

Subd. 4. [MANAGEMENT.] Any person who establishes or operates all or 
part of a household hazardous waste management program shall manage 
collected waste in compliance with standards applicable to a hazardous waste 
generator. If collected waste must be stored for a time exceeding those 
standards, the agency or other entity shall obtain the approval of the 
commissioner of the agency and shall manage the waste in compliance with 
apphcab]e standards for the use and management of containers, but no facility 
permit is required. Waste accepted under subdivision 3, paragraph (b), must 
be managed in accordance with standards applil·able to the waste. 

Sec. 64. Minnesota Statutes 1992, section 115B.22, is amended by adding 
a subdivision to read: 

Subd. la. [TAXES IMPOSED.] Until January I, 2004, a generator of 
hazardous waste shall pay a tax in an amount equal to the greater of the 
applicable base tax under subdivision 2a or the quantity tax determined under 
sub4ivision 3a. 

Sec. 65. Minnesota Statutes 1992, section I 15B.22, is amended by adding 
a sulxlivision to read: 

Subd. 2a. [BASE TAX.] /a) The base tax for large quantity generators, as 
defined in rules of the agency, is $500. 

(b) The base tax for small quantity generators, as defined in rules of the 
agency, is $200. 

/c) The base tax for very small quantity generators, as defined in rules of 
the agency, that produce more than 100 pounds per year of hazardous waste 
is $50. 

(d) There is no base tax for very small quantity generators, as defined in 
rules of the agency, that produce 100 pounds or less per year of hazardous 
waste. 

Sec. 66. Minnesota Statutes 1992, section 115B.22, is amended by adding 
a subdivision to read: 

Subd. Ja. [QUANTITY TAX.] /a) The quantity tax does not apply to very 
small quantity generators, as defined in the rules of the agency. The quantity 
tax is determined as provided in paragraphs /b) to /d). 

(b) Generators of hazardous waste managed using either of the following 
methods as defined in rules adopted under sections 115.03, 116.07, and 
116.37 shall pdy taxes on the waste at the rate of 1.5 cents per pound of solid 
or 15 cents per gallon of liquid: 

( 1) hazardous wastes that are hazardous prior to discharge to a publicly 
owned wastewater treatment works; and 
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(2) hazardous wastes managed as a luizardous waste fuel or using thermal 
treatment. 

(cJ -Generators of hazardous waste managed using any of the following 
methods as defined in rules adopted under sections 115.03, 116.07, and 
116.37 are exempt from paying -taxes on the wastes: 

(]) .hazar:dous wastes that are destined for recyclin[{, including waste 
accumulated, stored, or treated -prior to recycling; 

(2) hazardous waste that is destined for incineration at a permitted 
hazardous waste incineration facility in Minnesota; 

(3) hazardous wastes that are either {i) pretreated to a nonhazardous state 
prior to discharge to a publicly owned .treatment works, or (i_i) treated to a 
nonhazardous state ajler treatment in an on-site treatment system, if the 
publicly owned trea_tment works or on:.site treatment system is operated in 
accordance with a national pollutiOn discharge elimination system permit, 
state disposal system permit, or both, issued by the agency; and 

( 4) hazardous wastes that are neutralized and are not otherwise hazardous 
waste after neutralizing. 

( d) Generators of hazardous waste shall pay taxes on hazardous wastes 
managed using any other method not mentioned in this subdivision at the rate 
of three cents per pound of solid or 30 cents per gallon of Liquid. 

Sec. 67. Minnesota Statutes 1992, section I 15B.22, is amended by adding 
a subdivision to read: 

Subd. 4a. [HAZARDOUS WASTES NOT SUBJECT TO TAX.] The taxes 
imposed by this section do not apply to hazardous wastes generated as a result 
of a response actiOn or hazardous wastes generated as a result of lead acid 
battery smelting. 

Sec. 68. [l 15B.223] [HAZARDOUS WASTE GENERATOR LOAN PRO­
GRAM.J 

Subdivision I. [ESTABLISHMENT.] A hazardous waste generator revolv­
ing loan program is established to provide loans ·10 small businesses for the 
purpose of conducting response actions to clean up- releases of hazardous 
waste. 

Subd. 2. [RULES.] (a) The commissioner of the pollution control agency 
may adopt rules regarding practices and pr.ocedUres including, but not limited 
to: · 

(I) form and procedure for loan application; 

(2) terms for loans and loan repayment; and 

( 3) criteria for eligibility. 

(b) The commissioner Of the pollution contrql agency may adopt emergency 
rules under this subdivision for one year following the effective date oj'this 
section: ' 

Subd. 3._ [ELIGIBLE BORROWER.] To be eligible for a Loan under this 
section, a borrower must: 

( I) ·be a generator of hazardous waste.; 
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(2) have a release or suspected release of hnzardous waste; 

( 3) own or operate the facility at Which the release of hazardous waste 
occurred; 

(4) have less than 50 full-time employees,-

(5) have an after-las profit of less than $500,000; and 

(6) have a net worth of less than $1,000,000_ 

Subd. 4. [LOAN APPLICATION PROCEDURE.J An eligible borrower 
may apply for a loan after the commissioner approves a plan for the response 
actions. Loans will be awarded to eligible borrowers in the order that 
applications are received l:,y the pollution control agency. 

Subd. 5. [LIMITATION ON LOAN OBLIGATION.] A loan made under 
this section is-limited to the money available in the hazardous waste generator 
loan account. 

Subd. 6. [LOAN CONDITIONS.] A loan made under this section must 
include: 

( 1) an interest rate of one percent less than the prime rate; 

(2) a term of payment of not more than five years; and 

/3) an amount not less than $1,000 or exceeding $50,000_ 

Sec_ 69. [115B.224] [HAZARDOUS WASTE GENERATOR LOAN AC­
COUNT.] 

The hazardous waste generator loan account is established in• the environ­
mental response, compensation, and compliance account for the purposes 

·described in section 115B.223. Money in the account is annually appropri­
ated to the. commissioner of the pollution control agency for the purposes of 
this sectioh. Loan repayments must be credited to the hazardous waste 
generator loan account. 

Sec. 70. Minnesota Statutes 1992, section I 15B.24, subdivision 6, is 
amended to read: 

Subd. 6. [PAYMENT BY OUT-OF-STATE GENERATORS.] A generatorof 
any hazardous waste which is generated outside of this state and is transported 
into this state for leng teFm e0ntaiHment Bf tmatment as EleseriBeEl tR seetien 
115B.22, SH00ivisions 1- te 5- treatment or disposal shall pay the tax imposed 
by section 115B.22 at the first point at which the hazardous wastes are 
received by a person in this state for sterag@, tmatmeat _ 0F l0ag term 
e0ntainment treatment or disposal. The tax shall be paid to the person who 
firSt receives the wastes in this state at the time the waste is received and shall 
be remitted by that person to the commissioner of revenue quarterly in the 
form and manner provided by the commissioner . 

. ,,Sec. 71. Minnesota Statutes 1992, section 115B.42, subdivision 2, is 
amended to read: 

Subd. 2_ [EXPENDITURES.] Subject to appropriation, money in the 
account may be spent for: 

( 1) inspection of mixed municipal solid waste disposal facilities to: 
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EB (i) evaluate the adequacy of.final Cover, slopes, vegetation, and erosion 
control; 

6!J (ii) detennine the presence and concentration of hazardous substances, 
pollutants or contaminants, and decomposition gases; and 

+Jf (iii) determine the bourn;lqries of fill areas; and 

(2) response actions at mixed municipal solid waste disposal facilities 
un.der chapter 115B. 

Sec. 72. Minnesota Statutes 1992, section 115D.07, subdivision I, is 
amended to read: · 

Subdivision I. [REQUIREMENT TO PREPARE AND MAINTAIN A 
PLAN.) (a) Persons who-operate a facility required by United States Code, 
title 42, section I IOZJ, or section 299K.08, subdivision 3, to submit a toxic 
chemical release form shall prepare a toxic pollution prevention plan for that 
facility. The plan must contain the inforniation listed in subdivision 2. 

(b) Except as provided in paragraphs (d) and (e), for facilities that release 
less tilall a total of 10,000 pounds or more of toxic pollutants annually, the 
plan must be completed as follows: · 

(I) on or before July 1, 1991, for facilities having a two-digit standard 
industrial classification of 35 to 39; 

(2) by January I, 1992, for facilities having a two-digit standard industrial 
classification of 28 to 34; and 

(3) by July I, 1992, for all other persons required to prepare a plan under 
this subdivision. 

(c) Except as provided in paragraphs (d) and (e),facilities that release less 
than a total of 10,000 pounds of toxic pollutants annually must complete their 
plans by JuJy I, 1992. 

(d) For the following facilities, the plan must be completed as follows: 

· (1) by. January 1, 1995, for facilities required to report under section 
299K.08, subdivision 3, that Have a two-digit standard industrial classifica­
tion of OJ to 50; and 

(2) by July 1, 1995,for facilities required to report under section 299K.08, 
subdivision 3, that have a two-digit standard industrial classification of 51 to 
99. . .. 

(e) For facilities that become subject to this subdivision after July 1; 1993, 
the plan must be completed by six months after the first submittal for the 
facility under United States Code, title 42, section 11023, or section 299K.08, 
subdivision 3. 

(J) Each plan must. be updated every two years and must be maintained at 
the_ facility"' to which it pertains. _ - ·, 

Sec. 73. Minnesota Statutes 1992, section 115D.10, is amended to read: 

115D.10 [TOXIC POLLUTION PREVENTION EVALUATION RE­
PORT.) 
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The director, in cooperation with the commiSsioner and commission_, shall 
report to the environment and natural resources committees of the legislature 
anm1ally on progress being made in achieving the objectives of sections 
115D.0l to 115D.12. The report must be submitted by I>eeemberMFebruary 
1 of each even-numbered year, 13egia.,ieg iD mi. 

Sec. 74. Minnesota Statutes 1992, section 115D.12, subdivision 2, is 
amended to read: 

Subd. 2. [FEES.] (a) Persons required by United States Code, title 42, 
section l 1023, to submit a toxic chemical release form to the commission, 
and owners or operators of facilities listed in section 299K.08, subdivision 3, 
shall pay a pollution prevention fee of $150 for each toxic pollutant reported 
released plus a fee based on the total pounds of toxic pollutants reported as 
released from each facility. Facilities reporting less than 25,000 pounds 
annually of toxic pollutants released per facility shall be assessed a fee of 
$500. Facilities reporting annual releases of toxic pollutants in excess of 
25,000 pounds shall be assessed a graduated fee at the rate of two cents per 
pound of toxic pollutants reported. 

(b) Persons who generate more than 1,000 kilograms of hazardous waste 
per month but who are not subject to the fee under paragraph (a) must pay a 
pollution prevention fee of $500 per facility. Hazardous waste as used in this 
paragraph has the meaning given it in section 116.06, subdivision 11, and 
Minnesota Rules, chapter 7045. 

( c) Fees required under this subdivision must be paid to the director by 
· January l of each year. The fees shall be deposited in the state treasury and 

credited to the environmental fund. 

Sec. 75. [115D.14] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in sections 64 and (i5, the terms defined 
in this section have the meanings given. · 

Subd. 2. [AGENCY.] ',lgency" means the pollution control agency. 

Subd. 3. [INTEGRITY OF AQUATIC OR TERRESTRIAL ECOSYS­
TEMS.] "Integrity of aqua.tic or terrestrial ecosystems" means the mainte­
nance of mutually beneficial species of plants and animals and of other 
natural characteristics so that the biological viability of the ecosystem is 
ensured. 

Subd. 4. [TOXIC AIR CONTAMINANT.) ''Toxic air contaminant'' means 
an air contaminant that may cause or contribute to an increase in mortality 
or an increase in.a chronic or an acute illness, or which may pose a pres~nt 
or potential hazard to human health or the integrity of aquatic or terrestrial 
ecosystems. 

Sec. 76. [l 15D.15) [REPORTS TO THE LEGISLATURE.) 

Subdivision 1. [IN1TIAL REPORT.) By January 1, 1995, the agency must 
submit to the environment and natural resources committees of the legiSlature 
a report that includes: 

(1) a five-year regulatory strategy to protect the public health and the 
environment from emissions of toxic air contaminants·; and 
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(2) a list prioritizing and categorizing facilities emitting toxic air contam­
inants. 

Subd. 2. [CONTINUING REPORTS.] Beginning January 1, 1997, and 
every two years thereafter, the agency shall submit to the legislative 
committees with jurisdiction over environment and natural resource issues a 
report that provides an update of the following: 

(]) an analysis of the achievements, shortfalls, and resource needs for 
implementing the agency's strategy under subdivision 1, clause (1 ); 

(2) an analysis of the data collected from the agency's statewide monitoring 
and inventory program under section 116.454; 

(3) an analysis of reductions in emissions of toxic air contaminants; and 

(4) dn updated list prioritizing and categorizing facilities emitting toxic air 
contaminants. 

Sec. 77. Minnesota Statutes 1992, section 116.07, is amended by adding a 
subdivision to read: 

Subd. JO. [SOLID WASTE ASSESSMENTS.] (a) A person that collects 
mixed municipal solid waste shall collect and remit to the commissioner of 
revenue a solid waste assessment from· each of the person's custortlers as 
provided in paragraphs (b) and (c). 

(b) The amount of the assessment for eaCh residential customer is $2 per 
year. Each waste collector shall collect the assessment annually from each 
residential customer that is receiving waste collection service on July 1 Of 
each year and shall remit the amount collected along with the collector's first 
remittance of the sales tax on solid waste collection services, described in 
section 297A.45, made after October 1 of each year. Any amount of the 
assessment that is received by the waste collector after October 1 of each year 
must be remitted along with the collector's next remittance of sales tax after 
receipt of the assessment. 

(c) The amount of the assessment for each nonresidential customer is 12 
cents per noncompacted cubic yard of periodic waste collection capacity 
purchased by the customer. Each waste collector shall collect the assessment 
from each nonresidential customer as part of each statement for payment of 
waste collection charges and shall re'mit the amount collected along with the 
next remittance of sales ·tax after receipt of the assessment. 

(d) The commissioner of revenue shall redesign sales tax forms for solid 
waste collectors to accommodate payment of the assessment. The commis­
sioner of revenue shall deposit the amounts remitted under this subdivision in 
the environmental fund and shall credit four-sevenths of the receipts to the 
landfill cleanup account established in section 115B.42. 

(e). For the purposes of this subdivision, a "person that collects mixed 
municipal solid waste" means each person that pays sales tax on solid waste 
collection services under section 297A.45. 

(f) The audit, penalty, enforcement, and administrative provisions applica­
ble to taxes imposed under chapter 297 A apply to the assessments imposed 
under this subdivision. 

Sec. 78. Minnesota Statutes 1992, section I 161.401, i"s amended to read: 
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I l6J.40I [POWERS AND DUTIES.] 

The commissioner of trade and economic development shall: 

(I) provide regional development commissions, the metropolitan council, 
and units of local government With information, technical assistance, training, 
and advice on using federal and state programs; 

(2) receive and administer the small cities community development block 
grant program authorized by Congress under the Housing and Community 
Development Act of 1974, as amended; 

(3) receive and administer the section 107 technical assistance program 
grants authorized by Congress under the Housing and Community Develop­
ment Act of 1974, as amended; 

( 4) receive and administer grants for the Minnesota jail resource center 
authorized by Congress under the Juvenile Justice and Delinquency Preven­
tion Act of 1974, as amended; 

(5) ,eeewe aD<I aaminister the lana aD<I water eensoP'atien grant ~•eg,am 
aHIHeriaea by Ceng,ess ffflGef the band aD<I Wat<,,- Cense,vatien IlHna Aa ef 
-1-90:¾ a£ am@nd@El; 

~ receive and administer other state and federal grants and grant programs 
for planning, community affairs, community development purposes, and 
other state and federal programs assigned to the department by law or by the 
governor .in accordance with section 4.07; and 

~ (6) receive applications for state and federal grants and grant programs 
for planning, community affairs, and community development purposes, and 
other state and federal programs assigned to the department by law or by the 
governor in accordance with section 4.07. 

Sec. 79. Minnesota Statutes 1992, section l16P.IO, is amended to read: 

l 16P.10 [ROYALTIES, COPYRIGHTS, PATENTS.] 

This section applies to projects supported by the trust fund, the Minnesota 
future resources fund, and the oil overcharge money referred to in section 
4.071, subdivision 2, each of which is referred to in this section as a ''fund.'' 
The lR+5t fund owns and shall take title to the percentage of a royalty, 
copyright, or patent resulting from a project supported by the lR+5t fund equal 
to the percentage of the project's total funding provided by the lR+5t fund. 
Cash receipts resulting from a royalty, copyright, or patent, or the sale of the 
lR+5t fund's rights to a royalty, copyright, or patent, musr be credited 
immediately to the principal of the lR+5t fund. Before a project is included in 
the budget plan, the commission may vote to relinquish the ownership or 
rights to a royalty, copyright, or patent resulting from a project supported by 
the lR+5t fund to the project's proposer when the amount of the original grant 
or loan, plus interest, has been repaid to the lR+5t fund. 

Sec. 80. Minnesota Statutes 1992, section 297A.45, is amended by adding 
a subdivision to read: 

Subd. 5. [SEPARATE ACCOUNTING.] The commissioner shall account 
for revenue collected from public and private mixed municipal solid waste 
collection and disposal services under this section separately from other tax 
revenue collected under this chapter. 
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Sec. 81. Minnesota Statutes 1992, section 299K.08, is amended by adding 
a subdivision to read: 

Subd. 3. [TOXIC CHEMICAL RELEASE REPORTING.] /a) Except as 
provided in paragraph (b), in addition to facilities specified in the federal act, 
the following facilities shall comply with the toxic chemical release reporting 
requirements'ofsection 11023 of the federal act and United States Code, title 
42, section 13106, to the same extent as facilities that are required by federal 
law to Comply with these requirements: facilities having a two-digit standard 
industrial classification of 10, 40, 45, or 49; a three-digit standard industrial 
classification of 806, 807, or 822; or a four-digit standard industrial 
classification of 5161., 5162, 5169, 7384, 7389 (solvent recovery facilities 
only), 8734, or 9223. 

(b) For the facilities added fn this section, the toxic chemical release 
repor,ting requirements of section 11023 of the federal act, and sections 
115D.07, 115D.08, and 115D.12, do not apply to. substances that are 
associated with or 1ncidenial to the combustion of fossil fuels or other fuels for 
the generation of electricity or the production of steam. 

·sec. -82. Minnesota Statutes 1992, section 299K.08, is amended by adding 
a subdivision to read: 

Subd. 4. [EXEMPTIONS.] (a) A person ;,,ay petition the commission to: 

I 1) exempt all facilities having a standard industrial classification listed in 
subdivision 3, or a classificatiori within one of the listed classifications, from 
the reporting requirements of subdivision 3; or 

/2) review a previously granted exemption. 

(b) In making a determination on a petition under paragraph /a), the 
commission shall consider: 

I I) the reported or estimated releases and transfers from facilities within 
the affected classification; 

/2) the quality of the data submitted; 

/3) the extent to which facilities within the affected classification report no 
releases or transfers; 

/4) the number of reporting facilities in the affected classification; 

/5) the percentage of all releases and transfers in the state that are reported 
by facilities in the affected classification; 

(6) hazards to public safety and the environment posed by releases and 
transfers from facilities in the affected classification;_ and 

/7) other factors identified by the commission. 

· /c) The commission shall hold at least one public meeting to receive 
testimony on the petition. The commission shall publish in the State Register 
notice of grallted ·exemptions. The commission shall report on the status of 
petitions and exemptions as par.t ofth'! annual toxic release inventory report. 

(d) Afacility specified in paragraph (a) that is not within a classification 
exempted under paragraph (b) and does not release or transfer chemicals 
subject to reporting under section J1023 of the federal act is exempt from 
reporting under subdivision 3 if the owner or operator of the facility certifies 
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in writing to the commission that there are no releases or transfers at the 
facility. The certification must be submitted to the commission by the first 
reporting date for the facility under the federal act. The facility is exempt from 
further reporting unless there is a release or transfer from .fhe facility or there 
is a change in the facility's standard industrial classification. Facilities that 
qualify for this exemption shall maintain documentation supporting the 
exemption and shall provide this documentation at the ~eque$t of the 
commission. 

Sec. 83. Minnesota Statutes 1992, section 473.351, subdivision 2, is 
amended to read: 

Subd. 2. [METROPOLITAN COUNCIL OBLIGATION.] Annually before 
August I the metropolitan council shall distribute grant money received from 
the commissioner of ffilOO 3RQ eeonomie Qeyelopment natural resources to 
fund the operation and maintenance expenditures of the implementing 
agencies for the operation and maintenance of regional park and open space 
systems. The metropolitan council shall annually report to the legislature the 
amount distributed to each implementing agency and its estimate of the 
percentage of operation and maintenance expenditures paid for with operation 
and maintenance money. 

Sec. 84. [ADMINISTRATION OF EXISTING UNITS NOT AFFECTED.] 

This act does not affect _ the administration, as defined in Minnesota 
Statutes, section 86A.03, subdivision 4, of state parks and recreation areas in 
existence before July 1, 1993. 

Sec. 85. [MODIFICATION OF TIMBER PERMITS.] 

The commissioner may modify a timber permit covering standing timber 
that was damaged as a result of windstorms that occurred on September 16, 
1992. This subdivision expires June 1, 1995. 

Sec. 86. [LAKE SUPERIOR DIVER ACCESS.] 

The $20,()()() appropriated by Laws 1991, chapter 254, article 1, section 
14, subdivision J(h), for diver access at Split Rock Lighthouse state park may 
be used for diver access at other areas along the north shore of Lake Superior. 

Sec. 87. [INFORMATION POLICY OFFICE (IPO) APPROVAL.] 

Appropriations for information systems shall not be allotted until the 
commissioner of the agency certifies to the commissioner of finance that all 
!PO project requirements have been met or will be met. If the appropriation 
for either year is insufficient, the appropriation for the other year is available. 

Sec. 88. [INSURANCE BUYOUT FORMULA FOR LANDFILL LIABIL­
ITY.] 

The commissioner of commerce shall prepare a recommended formula for 
determining a specific amount an insurance company may tender to the state 
in lieu of payment of benefits, if any, under all policies issued by the company 
which may be claimed to provide coverage for damages arising out of 
contamination at permitted mixed municipal solid waste disposal facilities. By 
November 1, 1993, the commissioner shall submit the recommended formula 
to the senate committees on environment and natural resources and commerce 
and consumer protection and the house of representatives committees on 
environment and natural resources and financial institutions- and insurance. 
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The formula. must take into aet;ount the iikelihdod arid •ezjent/JJ~d~erage ,if 
any, ·under the policies,' and-otherfaqors•-d,e_ler,fnitzed_;by,.tke_-Coitr,mis~iOnefoJo_:_ 
be relevant. The commissioner shall also report onJhefisca[ i,npactpftlie .·. 
formula on -in_surance ·companies_. _-·wb!t}J?Yfi.ay._:·:.h_ave_>·'ifsllf!l(--Poifcies .: Tb,p.· 
commissioner shall_· consult -with : ins_ui-attce-..,ind«-~try ·:reptesentati:ve:S '.in-devel~ 
oping the formula. _The commissioner .may.,c;_ontra<;t. •witlJa'ctuaries- and _other 
consultants in developing the formula:. The ~mmissioner:'of the po/-lutiqn · 
contrpl agency shall -cobperaJe with:·'the_--COff}friisSioner of-. cOm,meTce -in 
developing the formula. · 

Sec. 89. [CLAIMS OE MARSHALL·COU1,1TY,RELATING TO CON­
SOLIDATED CONSERVATION LANDS.] 

The commissioner of natural ·resduicei·;h111_. reView:claims Jrom:-~drshidl 
county for road construction andmaintenqnce.:c.oSts-from·J-986 to_ 1992i.that 
are payable under Minnesota Statutes,.,_ ,section, .-S4A}2:;: subdivislfm ·.1_; 
paragraph (d), and shall pay appropriate.amou'ntsfrom the ~tateportion of 
Marshall county receipts. The C()mmifsioner- ,shall pr.epare -a five-year 
projection of rer;eipts avciilable topay"the.Cla,irris and report the_am_ounts to the 
county and the legislature. Claims for calendar year 1993. and subsequent 
years must be submitted on foi:ms provided by the commissioner. by April I 5 
of the following calendar year . . · , 

Sec. 90. [SHREDDER RESIDUE; GRANTS.] 

The commissioner of the pollution control agency may make a grant to.a 
person engaged in the business of shredding and recycling motor vehicles, 
appliances, and other sources of recyclable steel for the purposes of studying 
the feasibility of alternative methods· of managing shredder residue left over 
after the reusable and rt;?cyclable materials are .. removed. _A person applying 
for a grant shall include in the applicatiol'I a /ist of the activities the person 
will undertake and reasonable estimates- of the costs of-those activities. The 
commissioner shall .determine the arrwunt -of the grant, not to exceed 
$300,000 or 50 percent of the total cost of the studies proposed in the grant 
application, whichever is -less. 

A person receiving a grant .under this sfction may use the procet;?ds of the 
grant for the costs of, 

(I). determining and testing methods of reducing the amount of shredder 
residue and the amount of luizardo1':s constituents in the residue; 

(2) periodic testing of shredder residu_e for hazardous constituents over a 
limited time period t,o be determined by the commissioner, but not less than six 
months; 

(3) research and development of potential beneficial uses of the residue, 
including any. preprocessing methods that may be applied to the residue to 
enable it to be beneficially used; and 

(4) any necessary .testing of alternative management technologies to 
determine the enviror,_mental and economic effects of the technologies. 

' Sec. 91. [STUDY; WEIGHTING HAZARDOUS SUBSTANCES BY 
SEVERITY OE HAZARD.] 

The commissioner of the pollution control agency shall study the feasibility 
and advisability of weighting hazardous substances by the severity of the 
hazards associated with the substances for the purposes of assessing hazard-
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ous waste generator fees under Minnesota Statutes 1992, section 116.12, 
hazardous waste generator !files under Minnesota Statutes 1992, section 
115B.22, toxic pollution prevention fees under Minnesota Statutes 1992, 
section JJSD.12, and any other fees paid by persons who use, store, 
transport, or treat hazardous substances or who ·generate hazardous waste or 
emit hazardous substances to the air, land, or waters of the state. By January 
15, 1994, the commissioner shall report the findings of the study to the 
legislative commission on waste management and to each chair and niernber 
of the environment and ndtural resources policy and finance committees of the 
legislature. 

Sec. 92. [SOLID WASTE FEE STUDY.] 

The director of the office of waste management, in consultation with 
the commissioner of the pollution control agency, shall conduct a study of 
all taxes, surcharges, service charges, service fees, license fees, utility 
fees, Permit fees, cind all other taxes, surcharges, or fees imposed on solid 
waste collection, processing, or disposal by state, county, and local units 
of government. The study shall include the rate and amount of each 
charge collected and shall include analysis of the use of all the money 
collected. The study shall be completed by December 1, 1994, and shall 
be submitted to the legiSlative commission on waste management and the 
environment and natural resources finance committees and divisions of the 
legislature. The study shall recommend appropriate sources of revenue for 
funding of' 

( l) agency solid waste regulatory activities; 

- (2) solid waste management aC:tivities of locp1 unJts of government; and 

(3) the appropriateness of redirecting existing waste management fees to 
the cleanup of landfills. 

Sec. 93. [REPEALER.] 

(a) Minnesota Statutes 1992, sections 115B.21, subdivisions 4 and 6; and 
115B.22, subdivisions 1, 2, 3, 4, 5, and 6, are repealed on January 1, 1994. 

(b) Minnesota Statutes 1992, section 1161.406, is repealed. 

(c) Minnesota Statutes 1992, sections 115B.21 to 115B.24, are repealed 
effective January' 1, 2004. 

Sec. 94. [EFFECTIVE DATES.] 

Sections 5, subdivision 10; 44; 47; 85; and 86 are effective the day 
following final enactment, Sections 43; 45; and 46 are effective August 1, 
1993. Sections 64 and 80 are effective January 1, 1994:" · · 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
government; appropriating money· for environmental, natural resource, and 
agricultural purposes; transferring responsibilities to the commissioner of 
natural resources; continuing the citizen's council on Voyageurs national park; 
establishing the Cuyuna country state recreation area; modifying provisions 
relating to timber sales; providing for crop protection assistance; establishing 
a grant program to determine how to manage motor vehicle shredder residue; 
imposing a solid waste assessment; modifying the hazardous waste generator 
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tax; establishing a hazardous waste generator loan program; expanding the 
number of facilities subject to pollution prevention requirements; requiring 
reports relating to toxic air contaminants; amending Minnesota Statutes 1992, 
sections 17.59, subdivision 5; 17A.ll; ISB.05, subdivision 2; ISC.131; 
21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivi­
sion 9; 41A.09, subdivisions I and 3; 84.027, by adding a subdivision; 
84B.II, subdivision I; 85 .045, subdivision 2; 85.22, subdivision 2a; 86A.04; 
86A.05, subdivisions 2 and 3; 86A.08, subdivision I; 88.79., subdivision 2; 
90.031, subdivision 4; 90.041, by adding a subdivision; 90.101, subdivision 
l; 90.121; 90.201, by adding a subdivision; 92.46, subdivision I; 94.165; 
97 A.055, subdivision I, and by adding a subdivision; 97 A.071, subdivision 
2; 97A.075, subdivision I; 97A.441, by adding a subdivision; 97A.475, 
subdivision 12; 97C.355, subdivision 2; I 15A.90, by adding a subdivision; 
l 15A.908, subdivisions 2 and 3; 115A.96, subdivisions 3 and 4; I 15B.22, by 
adding subdivisions; 115B.24, subdivision 6; 115B.42, subdivision 2; 
115D.07, subdivision I; 115D.]O; 115D.12, subdivision 2; 116.07, by 
adding a subdivision; 116J.401; I 16P. IO; 297A.45, by adding a subdivision; 
299K.08, by adding subdivisions; and 473.351, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 85;97 A; I 15A; I 15B; and 
115D; repealing Minnesota Statutes· 1992, sections 115B.21; !15B.22; 
115B.23; 115B.24; and 116J.406." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Stev~n Morse, Gene Merriam, Gary W. Laidig, 
Janet B. Johnson, Bob Lessard 

House Conferees: (Signed) David Battaglia, Tom Osthoff, Steve Trimble, 
Willard Mu~ger, Virgil J. Johnson · 

Mr. Morse moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1570 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recominendations and Conference Committee Report were adopted. 

S.F. No. 1570 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 62 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson. J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Les . ..ard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.O. 
Mondale 

Mom, 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mrs. Benson, J.E. and Ms. Robertson voted in the negative. 
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Sotbe bill; as amended by tlie Conference Committee, was repassed and its 
title was ·-agreed to: 

MOTIONS AND.RESOLUTIONS -CONTINUED 

Mr. Stumpfmoved,that RE No, 574 be taken from the table. The motion 
prevailed. 

H.E No. 574: A bill for an act relating to retirement; administrative 
changes, age discrimination act compliance, death-while-active survivirig 
spouse benefit improvements by the Mjnnesota state retirement system, the 
public employees retirement association, and teachers retirement association; 
amending Minnesota Statutes 1992, sections 3A.02, subdivision I, and by 
adding a subdivision; 352.01, subdivisions 2b, and by adding a subdivision; 
352.03, subdivisions 4, 4a, ·and 6; 352.04, subdivision 9; 352.113, subdivi­
sions 2, 4, and 7; 352'.115, subdivision 8; 352.12, subdivisions I, 2, 3, 4, 7, 
10, and 13; 352. 15, subdivision la, and by adding subdivisions; 352.22, 
subdivisions I and 2; 352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 
352.94; 352.95, subdivisions I, 2, 3, and 5; 352.951; 352.96, subdivisions 3 
and 4; 3528.01, subdivisions 3 and II; 3528.08, subdivisions I and 2a; 
3528.10, subdivisions I, 2, and 5; 3528.101; 3528.105; 3528.11, subdivi­
sion 2; 352C.0l; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 
352C.09; 352D.015, subdivision 4; 352D.02, subdivision 3, and by adding a 
subdivision; 352D.04, subdivision I; 352D.05, subdivisions I, 3, and 4; 
352D.09, subdivision 5, and by adding subdivisions; 353.01, subdivisions 2, 
2a, 2b, 6, 7, 10, I la, 12, 16, 28, 31, 32, and by adding subdivisions; 
353.017; 353.27, subdivision 7; 353.29, subdivision I; 353.32, subdivision 
la; 353.33, subdivisions 1, 2, '3, 4, 6, 8, 11, and by adding a subdivision; 
353.34, subdivisions I and 3; 353.35; 353.37; 353.64, subdivisions 1 and 5a; 
353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353A.08, 
subdivisions I, 3, and 5; 353A.10, subdivision 4; 3538.11, subdivision 6; 
353C.08, subdivisions I and 2; 353D.02; 353D.04; 353D.05, subdivision 3; 
353D.07, subdivision 2; 354.35; 354.46, subdivisions I and 2; 354.48, 
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 
490.124, subdivisions I and 4; proposing coding for new law in Minnesota 
Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06; 
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352.73; 
3528.01, subdivision 2a; 3528.131; 3528.14; 3528.261; 352B.262; 
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Frederickson moved that the vote 
whereby the Frederickson amendment to H.E No. 574 was adopted on May 
5, 1993, be now reconsidered. The motion prevailed. So the vote was 
reconsidered. 

Mr. Frederickson withdrew his amendment. . 

Mr. Riveness moved to amend the Kroening amendment to H.F. No. 574, 
adopted by the Senate May 5, I 993, as follows: 

Page 3, delete section 4 3 and insert: 

"Sec. 43. [STUDY OF BENEFIT OPTIONS FOR PUBLIC EMPLOYEES 
WHO BECOME NONPUBLIC EMPLOYEES.] 
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The legislative commission on pensions and retirement shall study the issue 
of benefit options for public employees who become nonpublic employees for 
the purpose of determining whether the employees should have the same or 
similar benefits subsequent to public employment as they did during public 
employrne.nt. The commission shall report the results of the study and any 
proposed legislation to the chain; of the committee on governmental opera­
tions and gaming and the committee on ways and means of the house_ of 
representatives and the committee on governmental operations and reform dnd 
the committee on finance of the sena.te by January 15, 1994." 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Bertram moved to amend H.F. No. 574 as follows: 

Page IOI, after line 15, insert: 

"ARTICLE 9 

VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATION 

Section 1. Minnesota Statutes 1992, section 424A. l0, subdivision 3, 1s 
amended to read: 

Subd. 3. [STATE REIMBURSEMENT.] By February 15 of each year, the 
relief association shall apply to the commissioner of revenue for state 
reimbursement of the amount of supplemental benefits paid under subdivision 
2 during the preceding calendar year. By March 15 the commissioner shall 
reimburse the relief association for the amount of the supplemental benefits 
paid to qualified recipients. The commissioner of rev.enue shall prescribe the 
form of and supporting information that must be supplied as part of the 
application for State_ feimburscment. The reimbursement payment must be 
depo:Sited in the special fund of the relief association. A sum sufficient to make 
the payments is _appropriated _from the general fund to ~he commissioner of 
revenue. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day fi,llowing final enactment and applies to 
reimbursements payabl~ March 15, 1993, and thereafter.'' 

Amend the title as follows: 

Page I, .line 7, after the semicolon, insert ''providing an open appropriation 
for payment of state reimbursement for supplemental retirement benefits paid 
to volunteer firefighters;" 

Page I, line 38, delete "and" 

Page I, line 39, after the semicolon, insert "and 424A. 10, subdivision 3;" 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller moved to amend H.F. No. 574 as follows: 

Page IOI, after line 15, insert: 

"ARTICLE 9 

MINNEAPOLIS EMPLOYEES RETIREMENT FUND 

Section L Minnesota Statutes 1992, section 422A.05, subdivision I, is 
amended to read: 
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Subdivision 1. The members of the retirement board shall be the trustees 
and custodians of the several funds created by sections 422A.0l to 422A.25 
and shall have exclusive control and management of these funds, and power 
to invest them and to hold, purchase, sell,' assign, transfer, or dispose of any 
of the securities and investments in which any of the funds created by sections 
422A.0l to 422A.25 shall have been invested as well as the proceeds of the 
investments, and of the money belonging to these funds. The power to 
manage and invest the assets of the funds must be exercised by the retirement 
board solely through professional investment or property management firms 
that are independent of the retirement fund. No financial or property assets of 
the funds may be managed, serviced, or invested internally or in-house at the 
retirement fund, except that any investment held by a fund on February 1, 
1993, that is not readily tradeable on an established securities exchange may 
continue to be managed directly by the retirement board until the investment 
is converted to cash. The retirement board's functions under this section 
consist primarily of establishing and effectuating investment policy and 
structure. managing the investment process, monitoring and measuring the 
pe,formance of the external independent professional investment or property 
management firms, retaining or terminating agreements with these firms, 
apportioning the assets of the funds to be managed among these firms, and 
making financial decisions on issues if approvals have been specifically 
reserved by and to the board. 

Sec. 2. Minnesota Statutes 1992, section 422A.05, subdivision 2a, is 
amended to read: · 

Subd. 2a. [FIDUCIARY DUTY.] (a) In the discharge of their respective 
duties, the members of the board, the executive director, the board staff, and 
any etoof person charged with the responsibility of incvesting meHey servicing 
assets of the funds pursuant to the standards set forth in this ·chapter shall act 
in good faith and shall exercise that degree of judgment and care, under 
circumstances then prevailing, which persons of prudence, discretion, and 
intelligence exercise in the management of their own affairs, not for 
speculation, but for investment, considering the probable safety of their 
capital as well as the probable income to be derived therefrom. In addition, the 
members of the board and the chief administrative officer shall act in a manner 
consistent with chapter 356A. 

(b) Individuals authorized by the board to manage or invest the assets of the 
funds must act in a manner consistent with chapter 356A. In addition, these 
individuals must act in good faith and exercise that degree of judgment, skill,_ 
diligence, and care, under the circumstances then prevailing, that p<!rsons of 
prudence, discretion, and intelligence acting in a like capacity and familiar 
with the activity would exercise. 

Sec. 3. Minnesota Statutes 1992, section 422A.08, subdivision 5, is 
amended to read: 

Subd. 5. Any contributor e, f8lire<l em~loyee who prior to entering the · 
service of the city was an employee of a public corporation, shall be allowea 
is authorized, using the procedure in subdivision 5a, to purchase allowable 
service credit in the retirement fund for employment by the public corporation 
in the same manner as though· the service had been rendered to the city, 
providing that the individual has not received service credit and is not eligible 
to receive service credit for this period under any other plan or fund listed in 
section 356.30, subdivision 3, Before receiving credit for service rendered to 
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a public corporation as herein set forth, the contributing e, re!ire<I employee 
shall make application therefor in writing to the retirement board, and shall 
contribute to the retirement fund the ameum whieh .weuld 11""8 beeB 
e0atril,.1ted had lhe effif)leyee been a s0atrib1<tieg memeer of the flmd d!trieg 
the time the~ .was .rendered le lhe jllll,li€ eeq,a,atisa, i'ffiS s½i< J"!l'€@Dl 
eeffif)sund inteFe&! le date of paymeat e, date ef ,etiremenl, with lhe telai 
ameum le l,e determined l>y the retirement beaFd amount specified in 
subdivision 5a. 

Sec. 4. Minnesota Statutes 1992, section 422A.08, is amended by adding 
a subdivision to read: · 

Subd. 5a. [PURCHASE PAYMENT AMOUNT.] (a) To purchase credit for 
prior service under this section, there must be paid to the Minneapolis 
employees retirement fund dn amount equal to the present value, on the date 
of payment, of the amount of the additional retirement annuity obtained by the 
purchase of the additional service credit. Calculation of this amount must be 
made using the applicable preretirement interest rate for the association 
specified in section 356.215, subdivision 4d, and the mortality tab/.e adopted 
for the fund. The calculation must assume continuous future service in the 
fund until, and retirement at, the age at which the minimum requirements of 
the fund for normal retirement or · retirement with an annuity unreduced for 
retiri?ment at an early age, including section 356.30, are met with the 
additional service credit purchased. The calculation must also assume a 
future salary history thaJ includes annual salary increases at the applicable 
salary increase rate for the fund or association specified in section 356.215, 
subdivision 4d. The member must establish in the records of the fund proof of 
the service for which the purChase of prior service is requested. The manner 
of the proof of service must be in accordance with procedures prescribed by 
the executive director. 

/ b) Payment must be made in one lump sum. 

(c) Payment of the amount calculated under this subdivision must be made 
by the member. However, the current or former governmental subdivision 
employer of the member may, at its discretion, pay all or any portion of the 
payment amount that exceeds an amount equql to the employee contribution 
rates in effect during the period or periods of prior service applied to the 
actual sal4ry rates in effect during the period or periods of prior service, plus 
interest at the rate of six percent a year compowzded annually from the date 
on which the contributions would otherwise have been made to the date on 
which the payment is made. 

Sec. 5. Minnesota Statutes 1992, section 422A.I01, subdivision l, is 
amended to read: 

Subdivision I. [FINANCIAL REQUIREMENTS OF FUND.] Prior to 
Aug,,st July 31 · annually, the retirement board, in consultation with the 
commission-retained actuary, shall prepare ·an itemized statement of the 
fmancial requirements of the fund for the succeeding fiscal year. A copy of the 
statement shall be submitted to the city council, the board of estimate and 
taxation of the city, the managing board or chief administrative officer of each 
city owned public utility, improvement project or municipal activity supported 
in whole or in part by revenues other than real estate taxes, public cotporation, 
or unit of metropolitan government employing members of the fund, the board 
of special school district No. 1, and the state commissioner of fmance prior to 
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September I~ July 31 annually. The statement shall be itemized and shall 
include the following: 

(I) an estimate of the administrative expenses of the fund for the following 
year, wltieh shall ee Eletorrni0eEI ey multiplying, ey lite faetef ef ~ the 
figure fe, aElminis!fali><e e,epenses as mpsrteEI in lite mest reG0ftl ae111arial 
Yaluati0n flF@f!at=eEl by- the eammissiBH FetaiasEl aetaary, including the amount 
necessary to amortize through June 30, 2020, the annual costs that are 
determined by the retirement board to be related to investment activities of-the 
deposit accumulation fund other than actual inves~ment transaction amounts; 

(2) an estimate of the normal cost of the fund expressed as a dollar amount, 
which shall be determined by applying the normal cost of the fund as reported 
in the most recent actuarial valuation prepared by the commission-retained 
actuary and expressed as a percentage of covered payroll to the estimated total 
covered payroll of all employees covered by the fund for the following year; 

(3) an estimate of the contribution required to amortize on a level annual 
dollar basis the unfunded actuarial accrued liability of the fund by June 30, 
2020, using an interest rate of six percent compounded annually as reported 
in the most recent actuarial valuation, prepared by the commission-retained 
actuary expressed as a dollar amount. In determining the amount of the 
unfunded actuarial accrued liability of the fund, all assets other than the assets 
of the retirement benefit fund shall be valued as current assets as defined 
under section 356.215, subdivision I, clause (6), and the assets of the 
retirement benefit fund shall be valued equal to the actuarially determined 
required reserves for benefits payable from that fund; · 

(4) the amount of any deficiency in the actual amount of any employer 
contribution provided for in this section when compared to the required 
contribution amount certified for the previous year, plus interest on the 
amount at the rate of six percent per annum. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective the day following final enactment." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 574 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kelly Metzen Price 
Anderson Dille Kiscaden Moe, R,D. Ranum 
Beckman Finn Knutson Mondale Riveness 
Belanger Flynn Krentz Mu,phy •Robertson 
Benson, D.D. Frederickson Kroening Neuville Sams 
Benson, J.E. Hanson Laidig Novak Samuelson 
Berg Hottinger Langseth Oliver Spea, 
Berglin Janezich Larson Olson Stevens 
Bertram Johnson, D.E. Lesewski Pappas Stumpf 
Betzold Johnson, D.J. Lessard Pariseau Terwilliger 
Chandler Johnson, J.B. Marty Piper Vickerman 
Chmielewski Johnston McGowan Pogemiller Wiener 
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Messrs. Cohen, -Luther, Merriam and Ms. Runbeck voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 735 a Special Order to be heard 
immediately. · 

SPECIAL ORDER 

H.F. No .. 735: A bill for an act relating to highway traffic regulations; 
implements of husbandry; defining implements of husbam!ry; exempting 
trailers that carry dry fertilizer from vehicle registration tax; reducing the 
maximum speed limit for implements of husbandry to 25 miles per hour; 
requiring hazard_ warning lights on implements of husbandry; regulating 
brakes on implements of husbandry; imposing certain size and weight 
restrictions; requiring slow-moving vehicle safety to be included in driver 
examinations and driver education courses; amending Minnesota Statutes 
1992, sections 168.012, subdivision 2b; 169.01, subdivision 55; 169.145; 
169.18, subdivision 5; 169.47; 169.55, subdivision 2, and by adding a 
subdivision; 169.64, subdivision 6; 169.67, subdivisions 3, 4, and by adding 
a subdivision; 169.72, subdivision l; 169.781, subdivision 3; 169.80, 
subdivisions I and 2; 169.82; 169.86, subdivision 5; and 171.13, subdivision 
1, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 169. 

Mr. Dille moved that the amendment made to H.F. No. 735 by the 
Committee on Rules and Administration in the report adopted May 4, 1993, 
pursuant to Rule 49, be stricken. The motion prevailed. So the amendment 
was stricken. -

Mr. Dille then moved to amend H.F. No. 735 as follows: 

Page 4, after line 10; insert: 

"Sec. 6. Minnesota Statutes 1992, section 169.522, subdivision I, is 
amended to read: 

Subdivision I. [DISPLAYING EMBLEM; RULES.] (a) All animal-drawn 
vehicles, motorized golf carts when operated on designated roadways pursu­
ant to section 169.045, implements of husbandry with load, and other 
machinery, including all -road construction machinery, which are designed for 
operation at a speed of 25 miles per hour or less shall display a triangular 
slow-moving vehicle emblem, except ( 1) when being used in actual construc­
tion and maintenance work and traveling within the limits of a construction 
area which is_ marked in accordance with requirements of the manual of 
uniform traffic control devices, as set forth in section 169.06, or (2) for a 
towed implement of husbandry that is empty and that is not self-propelled, in 
which case it may be. towed at lawful speeds greater than 25 miles per hour 
without removing the slow moving vehicle emblem. The emblem shall consist 
of a fluorescent yc11ow-orange triangle with a dark red reflective border and 
be mounted so as to be -visible from a distance of not less than 600 feet to the 
rear. When a primary power unit towing an implement of husbandry or other 
machinery displays a slow-moving vehicle emblem visible from a distance of 
600 feet to the rear, it shall not be necessary to display a similar emblem on 
the secondary unit. After January I, 1975, all slow-moving vehicle emblems 
sold in this state shall be so designed that when properly mounted they are 
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visible from a distance of not less than 600 feet to the rear when directly in 
front of lawful lower beam of head lamps on a motor vehicle. The 
commissioner of public safety shall adopt standards and specifications for the 
design and position of mounting the slow-moving vehicle emblem. Such 
standards and specifications shall be adopted by rule in accordance with the 
administrative procedure act. A violation of this section shall not be admissible 
evidence in any civil cause of action arising prior to January I, 1970. 

(b) An alternate slow-moving vehicle emblem consisting of a dull black 
triangle with a white reflective border may be used after obtaining a permit 
from the commissioner under rules of the commissioner. A person with a 
permit ·10 use an alternate slow-moving vehicle emblem must: 

(I) carry in the vehicle a regular slow-moving vehicle emblem and display 
the emblem when operating a vehlcle betwee)1 sunset and sunrise, and at any 
other time when visibility is impaired by weather, smoke, fog, or other 
conditions; and 

(2) permanently affix to the rear of the slow-moving vehicle at least 72 
square inches of reflective tape that reflects the ·color red.'' 

Page 7, line 1, delete ''owned'' and insert ''used'' 

Page 7, line 2, delete "owner:~" and insert "user's" 

Page 7, line 3, delete "owner" and insert "user" 

Renumber the sections in sequence and correct the internal references 

Amend the title according] y 

The motion prevailed. So the amendment was adopted. 

H.F. No. 735 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. Ranum 
Anderson Dille Knutson Mondale Reichgott 
Beckman Finn Krent7 Morse Riveness 
Belanger Flynn Kroening Murphy Robertson 
Benson, D.D. Frederickson Langseth Novak Runbcck 
Benson, J.E. Hottinger Larson Oliver Sams 
Berglin Janezich Lesewski Olson Samuelson 
Bertram Johnson, D.E. Lessard Pappas Solon 
Betzold Johnson, D.J. Luther Pariseau Spear 
Chandler Johnson, J.B. Marty Piper Stevens 
Chmielewski Johnston Merriam Pogemiller Vickennan 
Cohen Kelly Metzen Price Wiener 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 502 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 502: A bill for an act relating to health; asbestos .abatement; 
modifying provisions relating to asbestos-related work, licenses, and fees; 
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providing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 326.71, subdivisions 3, 4, 5, 6, 8, and by adding subdivisions; 326.72; 
326.73; 326.74; 326.75; 326.76; 326.78; 326.785; 326.79; 326.80; and 326.81; 
repealing Minnesota.Statutes 1992, sections 326.71, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Laidig Murphy Runbeck 
Anderson Finn Langseth Neuville Sams 
Beckman Flynn Lan;on Novak Samuelson 
Belanger Frederickson Lesewski Oliver Solon 
Benson, D.D. Hanson Lessard Olson Spear 
Benson, J.E. Hottinger Luther Pappas Stevens 
Berg J~hnson, D.E. Marty Pariseau Stumpf 
Berglin Johnson, J.B. McGowan Piper Terwilliger 
Bertram Johnston Merriam Price Vickerman 
Betzold Kelly Metzen Ra'num Wiener 
Chandler Kiscaden Moe. R.D. Riichgott 
Chmielewski Knutson Mondale Riveness 
Cohen Krentz' Morse Ro~rtson 

So the bill. passed and its title was agreed to.' 

MOTIONS AND RESOLUTIONS·-' CONTINUED 
· Mr. Moe, R.D. moved that S.F. No. 1418 be taken from the table. The 

motiori prevailed. 

S.F. No. 1418.; A bill for an act relating to state government; public 
employment; establishing a pilot project in certain entities; permitting the 
waiver of rules governing the classified and unclassified service of the state by 
joint committees. · 

Ms. ,Robertson moved to amend S.F. No. 1418 as follows: 

Page 3, line 9, after the third comma, insert "1993, 1994, and" 

Page 3, line 21, after ''project" insert ''by September 1, 1993, 1994, and 
1995, and" 

·The motion prevailed. So· the amendment w"': adopted. 

S.F. No. 1418 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 
Those who· votect' in the affii-mative were:. 

Adkins 
Anderson 
l;kckman, 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold -
Chandler 
Chmielewski 
Cohen· 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
John_SOD; 0.J. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Knutson 
Krentz 
Kroening 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Moe, R.D. 
Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Pappas 
Parise3u 
·Piper 
Pogemiller 
Price 
Ranum 

Reichgott . 
Riveness 
Robertson 
Runbeck 
Sams 
Saiiillelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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So the bill, as amended, was passed and· its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages From 
the House, First Reading of House Bills, Reports of Committees, Second 
Reading of Senate Bills and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 386. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1275: A bill for an act relating to the environment; providing 
protection from liability for releases of hazardous substances to lenders and 
owners for redevelopment of property under an approved cleanup plan; 
providing atithority to issue determinations regarding association with a 
release; amending Minnesota Statutes 1992, section 115B.l75, subdivisions 
4, 7, and by adding a subdivision; proposing coding for new. law in Minnesota 
Statutes, chapter 115B. 

Senate File No. 1275 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

Mr. Mondale moved that the Senate do not concur in the amendments by the 
House to S.F. No. 1275, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: . 

S.F. No. 674: A bill for an act relating to civil actions; regulating the posting 
of a bond required of plaintiffs in certain actions against a public body; 
amending Minnesota Statutes 1992, section 562.02. 

Senate File. No. 674 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1993 
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CONCURRENCE AND REPASSAGE 

Mr .. Cohen moved that the Senate concur in the amendments by the House 
to S.F. No. 674 and that the bill be placed on its repassage as amended. The 
motion prevailed. · 

S.F. No. 674 was read the third time, as_ amended by the House, and placed 
on its repassage. · 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kiscaden Moe, R.D. Ranum 
Anderson Finn Knutson Mondale ReichgoJt -
Beckman Flynn Krentz Morse Riveness 
Belanger Frederickson Kroening Murphy Robertson 
Benson, D.D. Hanson Langseth Novak Runbeck 
Benson, J.E. Hottinger Larson Oliver Sams 
Berg Janezich Lesewski Olson Samuelson 
Berglin Johnson, D.E. LeSsard Pappas Spear 
Bertram Johnson, D.J. Luther Pariseau Stevens 
Betzold Johnson, J.B. Marty Piper Stumpf 
Chandler Johnston Merriam Pogemiller Vickerman 
Cohen Kelly Me:tzen Price Wiener 

So the bill, as amended, was. repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectful! y requested: 

S.F. No. 190: A bill for an act relating to background checks; providing that 
certain criminal conviction data are public; providing tha\ a record of 
conviction of certain crimes and other detenninations disqualify an individual 
from obtaining ceriain human Services licenses; providing for.access to certain 
data on day ,are and fostercare licensees; amending Minnesota Statutes 1992, 
sections 13.46, subdivision 4; 13.87, subdivision 2; and 245A,04, subdivi-
sion 3b. · 

Senate File No. 190 is herewithreturned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 6, 1993 

CONCURRENCE AND REPASSAGE 

Mr. Cohen moved that the Senate concur in the amendments by the House 
to S.F. No. 190 and that the bill be placed on its.repassage as amended. The 
motion prevailed. 

S.F. No. 190 was read the third time, as amended by the House, and placed 
on its repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, ·as follows: 

Those who voted in the ·affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Be,g 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 

Cohen 
Day 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 

Kiscaden 
Knutson 
Krentz 
Kroening 
Langseth 
Lar.lon 
Lesewski 
Lessard 
Luther 
Mructy 
Merriam 
Metzen 

Moe, R.D. 
Morse 
Murphy 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 
Reichgott 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to . 

. MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 519. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. - · 

H.F. No. 519: A bill for an act relating to recreational vehicles; regulating 
registration and operation of off-highway motorcycles; setting fees and 
penalties; requiring reports to the legislature; appropriating money; amending 
Minnesota Statutes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03; 
and 466.03, subdivision 16; proposing coding for new law in Minnesota 
Statutes, chapter 84. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 184, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to which 
was referred under Joint Rule 2.03, together with the committee report 
thereon, 

S.F. No. 891: A bill for an act relating to labor; requiring arbitration in 
certain circumstances; establishing procedures; providing penalties; amendlllg 
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Minnesota Statutes 1992, sections 179 ,06, by adding a subdivision; and 
179A.16, subdivision 3, and by adding a subdivision. 

Reports the same back with the re.commendation that the report from the 
Committee on Governmental Opefations and Reform, shown in the Journal 
for May 6, 1993, be adopted; thai committee recommendation being: 

"the bill do pass". Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
Was referred under Joint Rule 2,03, together with the committee report 
thereon, 

S.F. No. 553: A bill for an act relating to retirement; teachers retirement 
association; providing for the consolidation of the St. Paul teachers retirement 
fund association; making conforming amendments; amending Minnesota 
Statutes 1992, sections 3.85, subdivisions II and 12; 354.05, subdivisions 2 
and 13; 354A.0ll, subdivisions 8 and 15a; 354A.021, subdivision l; 
354A.092; 354A.093; 354A.095; 354A.096; 354A.12, subdivisions 1, 2, 2a, 
and 2b; 354A.23, subdivision l; 354A.30; 354A.32, subdivision I; 354A.39; 
354A.40, subdivision I; 354A.41; 356.20, subdivision 2; 356.215, subdivi­
sion 2; 356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivision 
4; 356.32, subdivision 2; 356.35, subdivisions 2 and 5; 356.36, subdivision 
1; 356.86, subdivisions 1, 2, and 3; Laws 1965, chapter 705, section 1, 
subdivision 4; Laws 1989, chapter 319, article 13, section 94; Laws 1990, 
chapter 570, article 7, section 4; and Laws 1992, chapter 598, articles 5, 
section 2; and 6, section 18; repealing Minnesota Statutes 1992, ·sectiohs 
354A.23, subdivision 2; 355.201; 355.202; 355.203; 355.204; 355.205; 
355.206; 355.207; 355.208; 355.209; Laws 1976, chapter 238, section 14; 
Laws 1977, chapter 429, sections 60 and 61; Laws 1979, chapter 109; Laws 
1981, chapter 157; Laws 1985, chapter 259, section 3; Laws 1987, chapter 
372, article 7, section 6; Laws 1988, chapter 709, article 8, section 8; Laws 
1990, chapter 570, article 7, section 3; and Laws 1991, chapter 67. 

Reporlo; the same back with the recommendation that the report from the 
Committee on Governmental Operations and Reform, shown in the Journal 
for May 6, 1993, be adopted; that committee recommendation being: . 

"the bill be amended and when so_ amended the bill do pass and be 
re-referred to the Committee on Finance''. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules aqd Administration, to which 
was referred under Rule 35, toget~er with the c:offimittee report"thereon, 

H.F. No. 1585: A bill for an act relating to crime; imposing penalties for a 
variety of firearins-related offenses; expandirig forfeiture provisions; revising 
and increasing penalties for stalking, harassment, and d.omestic abuse 
offenses; providing for improved training, investigation and enforcement of 
these Jaws; increasing.penalties for and making revisions to certain controlled 
substance offenses; iricreasing penalties for crimes committed by groups; 
increasing penalties and improving enforcement of arson and related crimes; 
making certain changes _to restitution and other crime victim laws; revising 
laws relating to law enforcement agencies, and st_ate and local corrections 
agencies; requiring certain counties to establish pretrial diversion programs; 
revising and increasing penalties for a variety of other criminal laws; 
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clarifying, certain provisions for the new felony sentencing system; making 
technical corrections to sentencing ·statutes; regulating crimes in certain 
shopping areas; making ~owing transfer of HIV virus a felony; increasing 
parental liability; limiting right to refuse blood testing; appropriating money; 
amending Minnesota Statutes 1992, sections 8.16, subdivision I; 13.87, 
subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144.765; 
144A.04, subdivisions 4 and 6; l44A. II, subdivision 3a; 1448;08, subdivi­
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022, 
subdivisions I, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi­
sions I and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions I, 3, 
and by adding subdivisions; 152.0972, subdivision I; 152.0973, subdivisions 
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision I; 168.346; 
169.121, subdivision 3a; 169.222, subdivisions I and 6; 169.64, subdivision 
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238.16, subdivi­
sion 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166, 
subdivision I; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
I and 2; 260.185, subdivisions I and la; 260.193, subdivision 8; 260.251, 
subdivision I; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 
299D.03, subdivision I; 299D.06; 299F.04, by adding a subdivision; 
299F.815, subdivision I; 388.23, subdivision I; 390.11, by adding a 
subdivision; 390.32, by adding a subdivision; 401.02, subdivision 4; 
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 518B.Ol, subdivisions 2, 3, 6, 7, 9, and 14; 540.18, 
subdivision I; 541.15; 609.02, subdivision 6; 609.0341, subdivision I; 
609.035; 609.05, subdivision I; 609.06; 609.101, subdivisions 2, 3, and 4; 
609.11; 609.135, subdivisions I, la, and.2; 609.1352, subdivision I; 609.14, 
subdivision I; 609.15, subdivision 2; 609. 152, subdivisions I and 2; 609.175, 
subdivision 2, and by adding a subdivision; 609.184, subdivision 2; 609.196; 
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi­
sions 10, 17, 18, and 19; 609.344, subdivision I; 609.345, subdivision I; 
609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision I; 
609.494; 609.495; 609.505; 609.53 I, subdivision I; 609.5314, subdivision I; 
609.562; 609.563, subdivision I; 609.576, subdivision I; 609.582, subdivi­
sion la; 609.585; 609.605, subdivision I, and by adding a subdivision; 
609.66, subdivisions 1, I~. and by adding subdivisions; 609.67, subdivisions 
I and 2; 609.686; 609.71; 609.713, subdivision I; 609.746, by adding a 
subdivision; 609. 748, subdivisions I, 2, 3, 5, 6, 8, and by adding suhdivi­
sions; 609.79, subdivision I; 609.795, subdi_vision I; 609.856, subdivi_sion I; 
609.891, subdivision 2; 609.902, subdivision 4; 6IIA.02, subdivision 2; 
61 IA.031; 6JlA.0315; 61 IA.04, subdivisions I, la, 3, and by adding a 
subdivision; 611A.06, subdivision I; 61IA.52, subdivisions 5, 8, and 9; 
611 A.57, subdivisions 2, 3, and 5; 6IIA.66; 624.711; 624. 712, subdivisions 
5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions I, 4, and 
10; 624. 7132; 626.05, subdivision 2; 626. 13; 626.556, subdivision IO; 
626.8451, subdivision la; 626A.05, subdivision I; 626A.06, subdivisions 4, 
5, and 6; 626A.10, subdivision I; 626A. ll, subdivision I; 628.26; 629.291, 
subdivision I; 629.34, subdivision. I; 629.341, subdivision I; 629.342, 
subdivision 2; 629.72; 631.046, subdivision I; 631.41; and 641.14; Laws 
199 I , chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, 
subdivision l; proposing coding for new law in Minnesota Statutes, chapters 
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing 
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Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi­
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, 
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 
609.747; 609.79, subdivision la; 609.795, subdivision 2; 611A.57, subdivi­
sion I; and 629.40, subdivision 5. 

Reports the same back with the recommendation that the report from the 
Committee on Finance, shown in the Journal for May 5, 1993, be adopted; 
that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 671 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

671 529 

Pursuant to Rule 49, the Committee on Rules and Administration recoin­
mends that H.F. No. 671 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 671 and insert 
the language after the enacting clause of S.F. No. 529, the second engross­
ment; further, delete the title of H.F. No. 671 and insert the title of S.F. No. 
529, the second engrossment. 

And when so amended H.F. No. 671 will be identical to S.F. No. 529, and 
further recommends that H.F. No. 671 be given its second reading and 
substituted for S.F. No. 529, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the C_ommittee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Ms. Reichgott from the Committee on Judiciary, to which were referred the 
following appointments as reported in the·Journal for January 19, 1993: 

BOARD ON illDICIAL STANDARDS 

Harriette Burkhalter 
Peter Rustad Watson 

HARMFUL SUBSTANCE COMPENSATION BOARD 

Beth A. Baker 
Mara R. Thompson 

Peter Westerhaus 

Reports the same back with the recommendation that the appointments be 
confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Reichgott from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for January 28, 1993: 

BOARD ON JUDICIAL STANDARDS 

Jon 0. Haaven 

Reports the same back with the recommendation that the appointment be 
confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Reichgott from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for March 1, 1993: 

BOARD ON JUDICIAL STANDARDS 

Virginia Ward 

Reports the same back with the recommendation that the appointment be 
confirmed. · 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Reichgott from the Committee on Judiciary, to which was referred ·the 
following appointment as reported in the Journal for March 24, 1993: 

HARMFUL SUBSTANCE COMPENSATION BOARD 

M.J. "Mac" McCauley 

Reports the same back with the recommendation that the appointment be 
confirmed.' 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND REA.DING OF SENATE BILLS 

S.F. No. 891 was read the second time, 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1585 and 671 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to H.F. 
No. 1585 and that the rules of the Senate be so far suspended as to give H.F. 
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No. 1585, now on General Orders, its third reading and place it on its final 
passage. The motion prevailed. 

H.E No. 1585: A bill for an act relating to crime; imposing penalties for a 
variety of firearms-related offenses; expanding forfeiture provisions; revising 
and increasing penalties for stalking, harassment, and domestic abuse 
offenses; providing for improved training, investigation and enforcement of 
these laws; increasing penalties for and making revisions to certain controlled 
substance offen~es; increasing penalties for crimes committed by groups; 
incfeasing penalties and improving enforcement of arson and related crimes; 
making certain changes to restitution and other crime victim laws; revising 
laws relating to law enforcement agencies, and state and local corrections 
agencies; requiring certain counties to establish pretrial diversion programs; 
revising and increasing penalties for a variety of other criminal laws; 
clarifying certain provisions for the new felony sentencing system; making 
technical corrections to sentencing statutes; regulating crimes in certain 
shopping areas; making knowing transfer of_ HIV virus a felony; increasing 
parental liability; limiting right to refuse blood testing; appropriating money; 
amending Minnesota Statutes 1992, sections 8.16, subdivision I; 13.87, 
subdivision 2; 168.08, subdivision 7; 127.03, subdivision 3; 144.765; 
144A.04, subdivisions 4 and 6; 144A.ll, subdivision 3a; 1448.08, subdivi­
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022, 
subdivisions I, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi­
sions I and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions I, 3, 
and by adding subdivisions; 152.0972, subdivision I; 152.0973, subdivisions 
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision I; 168.346; 
169.121, subdivision 3a; 169.222, subdivisions 1 and 6; 169.64, subdivision 
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238.16, subdivi­
sion 2; 241.09; 241.26, subdivision 5; 24L67, subdivision 2; 243.166, 
subdivision I; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
1 and 2; 260.185, subdivisions I and la; 260.193, subdivision 8; 260.251, 
subdivision 1; 299A.35, .subdivision 2; 299C.46, by adding a subdivision; 
299D.03, subdivision I; 299D.06; 299F.04, by adding a subdivision; 
299F.815, subdivision I; 388.23, subdivision I; 390.11, by adding a 
subdivision; 390.3_2, by adding a subdivision; 401.02, subdivision 4; 
473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 5188.01, subdivisions 2, 3, 6, 7, 9, and 14; 540.18, 
subdivision 1; 541.15; 609.02, subdivision 6; 609.0341, subdivision I; 
609.035; 609.05, subdivision l; 609:06; 609.101, subdivisions 2, 3, and 4; 
609.11; 609.135, subdivisions I, la, and 2; 609. 1352, subdivision I; 609.14, 
subdivision I; 609.15, subdivision 2; 609.152, subdivisions I and 2; 609.175, 
subdivision 2, and by adding a subdivision; 609. 184, subdivision 2; 609.196; 
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi­
sions 10, 17, 18, and 19; 609.344, subdivision l; 609.345, subdivision I.; 
609.346, ·subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision 1; 
609.494; 609.495; 609.505; 609.531, subdivision I; 609.5314, subdivision I; 
609.562: 609.563, subdivision I; 609.576, subdivision I; 609.582, subdivi­
sion la; 609.585; 609.605, subdivision l; and by adding a subdivision; 
609 .66, subdivisions I, la, and by adding subdivisions; 609 .67, subdivisions 
1 and 2; 609.686; 609.71; 609.713, subdivision I; 609.746, by adding a 
subdivision; 609.748, subdivisions 1, 2, 3, 5, 6, 8, and by adding subdivi­
sions; 609.79, subdivision l; 609.795, subdivision 1; 609.856, subdivision I; 



3848 JOURNAL OF THE SENATE [53RD DAY 

609.891. subdivision 2; 609.902, subdivision 4; 611A:02, subdivision 2; 
611A.03l; ·6llA.0315; 6llA.04, subdivisions I, la, 3, and by adding a 
subdivision; 611A.06, subdivision I; 611A.52, subdivisions 5,. 8, and 9; 
61 IA.57, subdivisions 2, 3, and 5;·61 IA.66; 624.711; 624.712, subdivisions 
5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions I, 4, and 
10; 624.7132; 626.05, subdivision 2; 626.13; 626.556, subdivision 10; 
626.8451, subdivision la; 626A.05, subdivision I; 626A.06, subdivisions 4, 
5, and 6; 626A,10, subdivision 1; 626A.11, subdivision 1; 628.26; 629.291, 
subdivision 1; 629.34, subdivision I; 629.341, subdivision I; 629.342, 
subdivision 2; 629.72; 631.046, subdivision I; 631.41; and 641.14; Laws 
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, 
subdivision l; proposing coding for new law in Minnesota Statutes, chapters 
121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing 
Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi­
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, 
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 
609.747; 609. 79, subdivision la; 609. 795, subdivision 2; 61 \A.57, subdivi­
sion l; and 629.40, subdivision 5. 

Mr. Lessard moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page I 9, lines 4 and 5, delete the new language 

Page 19, after line 14, insert: 

,.,.(d) "Trigger activator" means a removable manual or power driven 
trigger activating device constructed and designed so that, when attached to 
a firearm, the rate at which the trigger may be pulled increases and the rate 
of.fire of the firearm increases to that of a machine gun. 

(e) "Machine gun conversion kit" means any part designed and intended 
solely and exclusively, or combination of parts designed and intended, for use 
in converting a weapon into a- machine gun, and any combination of parts 
from which a machine gun can be assembled." 

Page 19, lines 19 and 20, delete the new language and insert "trigger 
activator or machine gun conversion.kit," 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard then moved to amend H.F. No. 1585, the unofficial engross­
ment, as follows: 

Page 20, lines 5, 7, 9, 14, and 15, delete "military" . and insert 
''semiautomatic military-style'' 

Page 20, line 18, delete " "Military" and insert " "Semiautomatic 
military-style'' 

- Page 21, line 30, delete " "military" 3nd insert " "semiautomatic 
military-style'' 

Page 21, after line 34, insert: 

"Sec. 25. Minnesota Statutes 1992, section 624.712, is amended by adding 
a subdivision to read: 

Subd. 8. [INCLUDED WEAPONS.] By August 1, 1993, and annually 
thereafter, the superintendent of the bureau of criminal apprehension shall 
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publish a turrent authoritative list of the firearms included within the 
definition of "semiautomatic military-style assault weapon" under this 
section. Dealers, purchasers, and. other persons may rely on the list in 
complying with this chapter." 

Page 22, line I, delete "MILITARY" and insert "SEMIAUTOMATIC 
MILITARY-STYLE'' 

Page 22, lines 4, 7, and 17, delete "military" and insert "semiautomatic 
military-style" · 

Page 23, lines 28, 30, and 35, deleie "military" and insert "semiautomatic 
military-style" 

Page 24, lines 5, 23, and 33, delete "military" and insert" semiautomatic 
military-style" 

Page 25, lines 2, 14, and 27, delete "military" and insert" semiautomatic 
military-style" 

Page 26, lines 7, 12, 18, 22, 26, 3 I, and 35, delete "military" and insert 
'' semiautomatic military-style'' 

Page 27, lines 21, 23, 27, 30, and 32, delete "military" and insert 
'' semiautomatic military-style'' 

Page 28, lines I 9 and 34, delete "military" and insert "semiautomatic 
military-style'' 

Page 28, lines 35 and 36, delete the new language 

Page 29, lines 4, 12, 15, 18, 21, 24, 28, and 30, delete "military" and 
insert '' semiautomatic military-style'' 

Page 30, lines 10, 11, and 14, delete the new language 

Page 30, line 15, delete "military assault weapon" 

Page 31, line 7, before the semicolon, insert", or at funerals, parades, or 
other lawful ceremonies" 

Page 31, line 35, delete "30" and insert "3 I" and delete "32" and insert 
"33" 

Page 31, line 36, after the period, insert "Section 25 is effective the day 
following final enactment.'' 

Renumber the sections of article 1 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Anderson moved to amend ff.F. No. 1585, the unofficial engrossment, 
as follows: 

Page 4, delete section 3 and insert: 

"Sec. 3. [471.635] [ZONING ORDINANCES.] 

Notwithstanding section 47I .633, a governmental subdivision may adopt 
reasonable, nondiscriminatory, and nonarbitrary zoning ordinances to regu~ 
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late the location of businesses where firearms are sold by a firearms dealer. 
For the purposes of this section, a firearms dealer is a person who is federally 
licensed to sell firearms and a governmental subdivision is an entity described 
in sections 471.633 and 471.634." 

The motion prevailed. So the amendment was adopted. 

Mr. Finn moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 31, after line 7, insert: 

"(2) the carrying by a person of a rifle or shotgun that is unloaded and in 
a gun case expressly made to contain a firearm, if the case fully encloses the 
firearm by being zipped, snapped, buckled, tied, or otherwise fastened, and 
no portion of the firearm is exposed;'' 

Page 31, line 8,.delete "(2)" and insert "(3)" 

Page 31, line IO, delete "(3)" and insert "(4)" 

Page 31, line 12, delete "(4)" and insert "(5)" 

The motion prevailed. So the amendment was adopted. 

Mr. Kelly moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 126, line 35, after the period, insert "The department of public safety 
shall provide the bureau with administrative support, including fiscal ser­
vices, personnel administration, and information systems management." 

The motion prevailed. So the amendment was adopted. 

Ms. Ranum moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 102, line 26, after "person" insert "or by mail," and delete 
''telephone'' 

Page 103, line 5, after "person" insert "or by mail," and delete 
''telephone'' 

The motion prevailed. So the amendment was adopted. 

Mr. McGowan moved to amend H.F. No. 1585, the unofficial engrossment, 
as follows: 

Page 45, line 27, before the period, insert ", except that if the conviction 
is for a felony under section 609.2241, the stay shall be for not less than the 
life of the offender" 

Page 47, after line 3, insert: 

"Sec. 13. (609.2241] [KNOWING TRANSMISSION OF HIV.] 

Subdivision 1. [DEFINITIONS.] As used.in this section: 

(a) "Bodily fluid" includes blood, semen, and vaginal secretion; 

(b) "HIV" means the hufflan immunodeficiency virus; and 

(c) "Transmit" means to engage in sexual intercourse; to permit reuse of 
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a hypodermic need}e, syringe, or similar device without-sterilization,: or to 
give blood or semen to a person, blood bank, or other medical facility fOr the 
purpose of transfusion.or insemination. 

Subd. 2. [CRIME.] Any person who transmits bodily fluid to another 
person, knowing or having reason to know that the bodily fluid is, infected with 
HIV, is guilty-of a felony and may be sentenced to imprisonment for not more 
than three years or to payment of a fine of not more than $_6,000, or both. In 
addition, the court shall sentence the offender to a life sentence,-.fo be served 
in accordance with section 609.135, subdivision 2. 

Subd. 3. [AFFIRMATIVE DEFENSES.] If proven by a preponderance of 
the evidence, it is an affirmatiw; defense to a prosecution under subdivision 2 
that: 

(1) the transmission involved consensual sexual intercourse, after disclo­
sure of the risk of HIV infection and the fact that the person has HIV; or 

(2) the transmission oceurred after advice from a physiciqn that the actor 
was noninfectious.'' 

Renumber the sections of article 4 · in sequenCe and correct the internal 
references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. McGowan imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 1585. The Sergeant at Arms was instructed to bring 
in the. absent members. 

The question was take_n on the· adoption of the McGowan· amendment. 

The roll was called, and there were yeas 32 and nays 32, as follows: 

Those who voted in the affirmative were: 

Beckman Day Kroening Murphy Stevens 
Belanger Dille Laidig Neuville Stumpf 
Benson, D.D. Frederickson Langseth Oliver Terwilliger 
Benson, J.E. Hanson Larson Olson Vickerman 
Berg Johnson, D.E. Lcscwski Pariseau 
Bertram Johnston Lessard Runbeck 
Chmielewski Knutson McGowan Samuelson 

Those who voted in the negative were: 

Anderson Hottinger Marty Pappas Sams 
Bergllll Janezich Merriam Piper Solon 
Bet10ld Johnson, D .J. Mcrzcn Pogemiller Spear 
Chandler Johnson. J.B. Moe, R.D. Price Wiener 
Cohen Kelly Mondale Ranum 
Finn Krentz Morse Reichgott 
Flynn Luther Novak Riveness 

The motion did not prevail. So the amendment was not_ adopted. 

Ms. Wiener moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 47, after line 3, insert: 
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"Sec. 13. Minnesota Statutes 1992, section 609.224, subdivision 2, is 
amended to read: 

Subd. 2. [GROSS MISDEMEANOR.) (a) Whoever violates the provisions 
of subdivision I against the same victim within five years of a previous 
conviction under st1b<iiYisien l this section, sections 609.221 to 609.2231, 
609.342 to 609345, or 609.713, or any similar law of another state, is guilty 
of a gross misdemeanor and may be sentenced to imprisonment for not more 
than one year or to a payment of a fine of not more than $3,000, or both. 
Whoever violates the provisions of subdivision 1 against a family or 
household member as defined in section 518B.0l, subdivision 2, within five 
years of a previous conviction under _s1::1t,di1w•ision l this section or sections 
609.221 to 609.2231, 609.342 to 609345, or 609.713 against a family or 
household member, is guilty of a gross misdemeanor and may be sentenced to 
imprisonment for not more than one year or to payment of a fine of not more 
than $3,000, or both. 

(b) Whoever.violates the provisions of subdivision 1 within two years of a 
previous conviction under s1:10division I- this section or sections 609.221 to 
609.2231 or 609.713 is guilty of a gross misdemeanor and may be sentenced 
to imprisonment for not more than one year or to payment of a fine of not 
more than $3,000, or both. 

Sec. 14. Minnesota Statutes 1992, section 609.224, is amended by adding 
a sulxlivision to read: 

Subd. 4. [FELONY.] (a) Whoever violates the provisions of subdivision 1 
against the same victim within five years of the first of two or more previous 
convictions under this section or sections 609.221 to 609.2231, 609.342 to 
609.345, or 609.713 is guilty of a felony and may be sentenced to 
imprisonment for not more than five years or payment of a fine of not more 
than $10,000, or both. 

( b) Whoever violates the provisions of subdivision 1 within three years of 
the first of two or more previous convictions under this section or sections 
609.221 to 609.2231 or 609.713 is guilty of a felony and may be sentenced to 
imprisonment for not more than five years or to payment of a jlne of not more 
than $10,000, or both." 

Renumber the sections of article 4 in sequence and correct the internal 
references 

Amend the title as follows: 

Page 2, line 13, before "609.229," insert "609.224, subdivision 2, and by 
adding a subdivision;" 

The motion prevailed. So the amendment' was adopted. 

Mr. Finn moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 17, line 16, delete "an" and insert "a public or private" 

Page 17, line 17, after "grounds" insert", including property leased or 
rented by a school for school purposes" 

The motion prevailed. So the amendment was adopted. 



53RDDAY] FRIDAY, MAY 7, 1993 3853 

Mr. Betzold moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 129, after line 1, insert: 

"ARTICLE 13 

CRUELTY TO ANIMALS 

Section 1. Minnesota Statutes 1992, section 343.21, subdivision 9, is 
amended -to read: 

Subd. 9. [PENALTY.] A person who fails to comply with any provision of 
this section is guilty of a misdemeanor. A person convicted of a second or 
subsequent violation of subdivision 1 or 7 within five years -of a previous 
violation of subdivision 1 or 7 is guilty of a gross misdemeanor. 

Sec. 2. MinHesota Statutes 1992, section 343.21, subdivision 10, is 
amended to read: 

Subd. 10. [RESTRICTIONS.] If a person is convicted of violating this 
section, the court may shall require that pet or companion animals, as defined 
in section 346.36, subdivision 6, that have not been seized by a peace officer 
or agent and are in -the custody of the person must be turned over to a peace 
officer or other appropriate officer or agent ff unless the court detennines that 
the person is Wlahle 0f lHIHt able and fit to provide adequately for an animal. 
If the evidence indicates lack of proper and reasonable care of an animal, the 
burden is on the person to affirmatively demonstrate by clear and convincing 
evidence that the person is able and fit to have custody of and provide 
adequately for an animal. The court may limit the person's further possession 
or custody of pet or companion animals, and may impose other conditions the 
court considers appropriate, including, but not limited to: 

(I) imposing a probation period during which the person may not have 
ownership,• custody, or control of a pet or companion animal; 

(2) requiring periodic visits of the person by an animal control officer or 
agent appointed pursuant to section 343.01, subdivision I; 

(3) requiring performance by the person of community service in a humane 
facility; and 

(4) requiring the person to receive behavioral counseling. 

Sec. 3 . .[EFFECTIVE DATE.] 

Sectiorls 1 and 2 are effective August 1, 1993, and apply to crimes 
committed on or after that date, but previous convictions occurring before 
that date may serve as the basis for enhancing penalties under section 1. •' 

Page 129, line 2, delete ''13" and insert ''14" 

Amend the title as follows: 

Page 2, line 5, after "299D.06;" insert "343.21, subdivisions 9 and 10;" 

The motion prevailed. So the amendment was adopted. 

Mr. Metzen moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 
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Page 106, after line 24, insert: 

"Sec. 5. Minnesota Statutes 1992, section 299C.065, subdivision I, is 
amended to read: 

Subdivision I. [GRANTS.] The commissioner of public safety shall make 
grants to local officials for the following purposes: 

(I) the cooperative investigation of cross jurisdictional criminal activity 
relating to the possession and sale of controlled substances; 

(2) receiving or selling stolen goods; 

(3) participating in gambling activities in violation of section 609. 76; 

(4) violations of section 609.322, 609.323, or any other state or federal law 
prohibiting the recruitment, transportation, or use of juveniles for purposes of 
prostitution; am! 

(5) witness assistance services in cases involving criminal gang activity in 
violation of section 609.229, or domestic assault, as defined in section 
61 IA.0315; and 

(6) for partial reimbursement of loc_al costs associate_d with unanticipated, 
intensive, long-term, multijurisdictional criminal investigations that exhaust 
available local resources.'', 

Renumber the sections of article 11 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Betzold moved to amend H.F. No. 1585, the unofficial engrossment, as 
follows: 

Page 44, after line 11, insert: 

"Sec. 8. Minnesota Statutes 1992, section 307.08, subdivision 2, is 
amended to read: 

Subd. 2. A person who intentionally, willfully, and knowingly destroys, 
_mutilates, injures, disturbs, or removes human skeletal remains or human 
ffilfials burial grounds, is guilty of a felony. A person who intentionally, 
willfully, or knowingly removes any tombstone, m6hument, or structure 
placed in any public or private cemetery or unmarked human burial ground, 
or any fence, railing, or other work erected for protection or ornament, or any 
tree, shrub, or plant or grave goods and artifacts within the limits of the 
cemetery or burial ground, and a person who, without authority from the 
trustees, state archae0logist; or Indian affairs intertribal board, discharges any 
firearms upon or over the grounds of a_ny public. or private cemetery or 
authenticated and identified Indian burial ground, is guilty of a gross 
misdemeanor.'' 

Page 48, line 29, delete "9" and insert "8, /0" and delete " 13 to 16_" and 
insert "14 to 17" 

Page 48, line 31, delete "12" and insert "13" 

Page 48, line 32, delete "8 and 10" and insert "9 and I/" 
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Renumber the sections of article 4 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. McGowan moved to amend H.F. No. 1585, the unofficial engrossment, 
as follows: 

Page 45, after line 4, insert: 

"Sec. 10. [609.111] [USE OF FIREARM IN COMMITTING A CRIME 
OF VIOLENCE.] 

Subdivision I. [FELONY.] A person is guilty of a felony who commits a 
crime of violence as defined in section 624. 712 and uses or possesses a 
firearm in committing that crime of violence and may be sentenced to 
imprisonment }Or not more than ten years or to.payment of a fine of not more 
than $20,000, or both. 

Subd. 2. [SENTENCE.] (a) Notwithstanding sections 609.035 and 609.04, 
a person may be punished separately for this offense and the crime of 
violence. Any sentence imposed under this section shall be sen1ed consecu­
tively to the sentence imposed for the crime of violence, and shall precede the 
sentence for the violent crime. 

(b} If the firearm was possessed during commission of the crime of 
violence, the court shall sentence a person convicted under this section to be 
committed to the commissioner of corrections for a mandatory minimum term 
of imprisonment of not less than one year. For a second or subsequent offense, 
the court shall sentence the person to be committed to the commissioner of 
corrections JOr a mandatory minimum term of imprisonment of not less than 
three years. 

(c) If the firearm was used during the commission of the crime of violence, 
the court shall sentence a person convicted under this section to be committed 
to the commissioner of corrections for a mandatory minimum term of 
imprisonment of not less than three years. For a second or subsequent offense, 
the court shall sentence the person to be committed to the commissioner of 
corrections for a mandatory minimum term of imprisonment of not less than 
ji·ve years. 

Subd. 3. [PLEA BARGAIN PROIDBITED.] No plea bargain may be 
accepted in a proceeding_ under this section unless the defendant discloses: 

(1) the source of the firearm; 

(2) the disposition of the firearm; and 

( 3) the identity of any accomplices." 

Page 46, after line 27, insert: 

"Sec. 13. [609.1353] [VULNERABLE VICTIM; SPECIAL SENTENC­
ING PROVISION.] 

A court shall sentence a person to a term qf" imprisonment of not less than 
double Lhe presumptive sentence under the sentencing guidelines and not more 
than the statutory maximum, or if the statutory maximum is less than double 
the presumptive sentence, to a term of imprisonment equal to the statutory 
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maximum, -if the person committed a crime against the person and the victim 
of the crime was particularly vulnerable due to age, infirmity, or reduced 
physical or mental capacity, which was known or should have been known to 
the offender. For purposes of this provision, a crime against the person means 
any crime resulting in bodily harm to a person.•' 

Renumber the sections of article 4 in sequence and correct the internal 
references 

Page 60, line 8, strike the first comma and insert "or" and strike 
everything after "disability" 

Page 60, line 9, strike "participate in an education or treatment program" 

Page 60, line 18, delete the first comma and insert "or" and delete 
everything after "disability" 

Page··60, line 19, delete "an education or treatment program" 

Pages I 19 to 129, delete article 12 

Renumber the articles in sequence and correct the internal references 

Amend the title accordingly 

Mr. Kelly requested division of the amendment as follows: 

First portion: 

Pages 119 to 129, delete article 12 

Renumber the articles in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the first pQrtion of the 
amendment. 

The roll was called, and there were yeas 27 and nays 37, as follows: 

Those who voted in the affirmative were: 

Belanger Day Laidig Neuville Runbeck 
Benson, D.D. Dille Larson Novak Stevens 
Benson, J.E. Frederickson Lesewski Oliver Terwilliger 
Berg Johnson, D.E. Lessard Olson 
Bertram Kiscaden McGowan Pariseau 
Chmielewski Knutson Merriam Robertson 

Those who voted in the negative were: 

Anderson Hanson Langseth Piper Solon 
Beckman Hottinger Luther Pogemiller Spear 
Berglin Janezich Metzen Price Stumpf 
Betzold Johnson, D.J. Moe, R.D. Ranum Vickerman 
Chandler Johnston Mondale Reichgott Wiener 
Cohen Kelly Morse Riveness 
Finn Krentz Murphy Sams 
Flynn Kroening Pappas Samuelson 

The motion did not prevail. So the first portion of the amendment was not 
adopted. 

Mr. McGowan withdrew the remainder of his amendment. 
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Mr. Finn moved to amend the Finn amendment to H.F. No. 1585, adopted 
by the Senate May 7, 1993, as follows: 

Page 1, line 5, delete '' including'' and insert ''whether leased or owned by 
the school'''' 

Page I, delete line 6 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr, Neuville moved to amend H.F. No. 1585, the unofficial engrossment, 
as follows: 

Pages 39 and 40, delete article 3 and insert: 

"ARTICLE 3 

PROSTITUTION AND FORFEITURE 

Section I. Minnesota Statutes 1992, section 609 .53 I, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.l For the purpose of sections 609.531 to 
609.5317, the following terms have the meanings given them. 

(a) "Conveyance de'vice" means a device used for transportation and 
includes, but is Ilot l_imited to, a motor vehicle, trailer, snowmobile, airplane, 
and vessel and any equipment attached to it. The term ""conveyance deVice" 
does not include prope:rty which is, in fact, itself stolen or taken in Violation 
of the law. 

(b) ''Weapon used'' means a weapon used in the furtherance of a crime and 
defined as a dangerous weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision I, 
clause (I). 

(d) "Contraband" means property which is illegal to possess under 
Minnesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension, the 
Minnesota state patrol, a county sheriff's department, the suburban Hennepin 
regional park district park rangers, the department of natural resources 
division of enforcement, the University of Minnesota police department, or a 
city or airport police department. 

(f) "Designated offense" includes: 

(I) for weapons used: any violation of this chapter; 

(2) for all other purposes: a felony violation of, or a felony-level attempt or 
conspiracy to violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
609.342, subdivision I, clauses (a) to(/); 609.343, subdivision I, clauses (a) 
to(/); 609.344, subdivision I. clauses (a) to (e), and (h) to G); 609.345, 
subdivision I, clauses (a) to (e), and (h) to G); 609.42; 609.425; 609.466; 
609.485; 609.487; 609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivi­
sions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 
609.893; 617.246; or a gross misdemeanor or felony violation of section 
609.891; or a violation of section 609.324. · 
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(g) "Controlled substance" has the meaning given in section 152.01, 
subdivision 4. 

Sec. 2. Minnesota Statutes 1992, section 609.531, subdivision Sa, is 
amended to read: 

Subd. Sa. [BOND BY OWNER FOR POSSESSION.] (a) If the owner of 
property that has been seized under sections 609.531 to 609.5317 seeks 
possession of the property before the forfeiture action is detennined, the 
owner may, subject to the approval of the appropriate agency, give security or 
post bond payable to the appropriate agency in an amount equal to the retail 
value of the seized property. On posting the security or bond, the seized 
property must be returned to the owner and the forfeiture action shall proceed 
against the security as if it were the seized property. This subdivision does not 
apply to contraband property. 

(b) If the owner of a vehicle that has been seized under this section seeks 
possession of the vehicle before the forfeiture a.ction is determined, the owner 
may surrender the vehicle's certificate of title in exchange for. the vehicle. The 
motor vehicle must be ·returned to the owner within 24 hours if the owner 
surrenders the motor vehicle's certificate of title to the appropriate agency, 
pending resolution ofthefmfeiture action. If the certificate is surrendered, the 
owner may not be ordered to post security or bond as a condition of release 
of the vehicle. When a certificate of title is surrendered under this provision, 
the agency shall notify the department of public safety and any secured party 
noted on the certificate. The agency shall also notify the department and the 
secured party when it returns a surrendered title to the motOr vehicle owner. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August 1, 1993, and apply to crimes 
committed on or after that date." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1585 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas_ 40 and nays 25, as follows: 

Those who voted in the affirmative were: 

Anderson Hanson Langseth Morse Reichgott 
Beckman Hottinger Lessard Murphy Riveness 
Bertram Janezich Luther Novak Sams 
Betzold Johnson, D.J. Marty Pappas Solon· 
Chandler Johnson, J.B. Merriam Piper Spear 
Chmielewski Kelly Metzen Pogemiller Stumpf 

Cohen Krentz Moe, R.D. Price Vickerman 

Flynn Kroening Mondale Ranum Wiener 

Those who voted in the negative were: 

Belanger Dille Kiscaden McGowan Robertson 
Benson, D.D. Finn Knutson Neuvillc Runbeck 
Benson, J.E. Frederickson Laidig Oliver Samuelson 
Berg Johnson, D.E. Larson. Olson Stevens 
Day Johnston Lesewski Pariseau Terwilliger 
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So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining 9n the Order Of Business of Motions and Resolutions, Mr. Moe, 
R.D. moved that the Senate revert to the Order of Bus_iness of Messages From 
the House. The motion prevailed. · 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have· tile honor to announce that the House has adopted the recommen­
dation and report of the Conference Committee on House File No. 1735, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 1735 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, I 993 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 1735 

A bill for ·an act relating to the financing ar_1d operation of government in 
Minnesota; revising the operation of the local government trust fund; 
modifying the administration, computatiofl, collection, and enforcement of 
taxes; imposing taxes; changing tax rates, bases, credits, exemptions, 
withholding, and payments; modifying proposed tax notice and hearing 
requirements; modifying aids to local governments; modifying provisions 
relating to property tax valuations, classifications, and levies; changing tax 
increment financing provisions; changing the amount in. the budget and Cash 
flow reserve· account; authorizing imposition of local taxes; updating refer­
ences to the Internal Revenue Code; changif!g certain bonding and local 
government finance provisions; changing definitions; making technical cor­
rections and clarifications; providing for grants and loans in certain cases; 
enacting provisions relating to certain cities, counties, and special taxing 
districts;· prescribjng penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A.03, subdivi­
sion 5; 31.51, subdivision 9; 31A.02, subdivisions 4 and 10; 3JB.02, 
subdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by 
adding a subdivision; 60A.198, subdivision 3; 60A.199, subdivision 4, and 
by adding a subdivision; 97A.061, subdivisions 2 and 3; 103B.635, subdi­
vision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision l; 
134.001, by adding a subdivision; 134.351, subdivision 4; 239.785; 256E.06, 
subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, subdivision l; 
270A.10; 270B.0I, subdivision 8; 270B.12, by adding a subdivision; 
270B.14, subdivision 8; 272.02, subdivisions 1 and 4; 272.115, subdivisions 
1 and 4; 273.061, subdivisions I and 8; 273.11, subdivisions I, 6a, 13, and 
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, 
subdivisions 1, 9, 13, and by adding subdivisions; 273.13, subdivisions 23, 
24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions I, 2, and by 
adding subdivisions; 273.33, subdivision 2; 275.065, subdivisions I, 3, 5a, 6, 
and by adding a subdivision; .275.07, subdivision I, and by adding a 
subdivision; 275.08, subdivision Id; 276.02; 276.04, subdivision 2; 279.37, 
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subdivision la; 289A.09, by adding a subdivision; 289A.18, subdivision 4; 
289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, subdivi­
sion 3; 289A.50, subdivision 5; 289A.56, subdivision 3; 289A.60, subdivi~ 
sions I, 2, 15, and by adding subdivisions; 290.01, subdivisions 7, 19, 19a, 
and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision I; 290.091, 
subdivisions I, 2, and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3, 
7, and 8; 290A.04, subdivision 2h, and by adding a subdivision; 290A.23; 
294.03, subdivisions I, 2, and by adding a subdivision; 296.01, by adding a 
subdivision; 296.02, subdivision 8; 296.03; 296.14, subdivision I; 296. 18, 
subdivision I; 297.03, subdivision 6; 297.07, subdivisions I and 4; 297.35, 
subdivisions I and 5; 297.43, subdivisions I, 2, and by adding a subdivision; 
297 A.0 I, subdivisions 6, 13, and 15; 297 A.136; 297 A.14, subdivision I; 
297A.25, subdivisions 3, 7, 11, 16, 34, 41, and by adding a subdivision; 
297C.03, subdivision I; 297C.04; 297C.05, subdivision 2; 297C.14, subdi­
visions I, 2, and by adding a subdivision; 298. 75, subdivisions 4 and 5; · 
299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 
319A.ll, subdivision I; 349.212, subdivision 4; 349.217, subdivisions I, 2, 
and by adding a subdivision; 375. 192, subdivision 2; 429.061, subdivision I; 
469.012, subdivision I; 469.174, subdivisions 19 and 20; 469. 175, by adding 
a subdivision; 469.176, subdivisions I and 4e; 469.1763, by adding a 
subdivision; 469.177, subdivisions I and 8; 469.1831, subdivision 4; 473.13, 
subdivision I; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, 
subdivision 2; 473.843, subdivision 3; 477A.0I I, subdivisions la, 20, and by 
adding subdivisions; 477A.013, by adding subdivisions; 477A.03, subdivi­
sion I; and 477A.14; Laws 1953, chapter 3.87, section l; Laws 1969, chapter 
561, section l; Laws 1971, chapters 373, sections I and 2; 455, section I; 
Laws 1985, chapter 302, sections I, subdivision 3; 2, subdivision I; and 4; 
proposing coding for new law in Minnesota Statutes, chapters 17; I 16; 134; 
270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota Statutes 1992, 
sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398, 
subdivision 5; 275.07, subdivision 3; 297 A.OJ, subdivision 16; 297 A.25, 
subdivision 42; 297B.09, subdivision 3; 477A.011, subdivisions lb, 3a, 15, 
16, 17, 18, 22, 23, 25, and 26; and 477A.013, subdivisions 2, 3, and5; Laws 
1953, chapter 387, section 2; Laws 1963, chapter 603, section I; and Laws 
1969, chapter 592, sections I to 3. 

May 6, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate· 

We, the undersigned conferees for H.F. No. 1735, report that we have 
agreed upon the items in dispute and recommend. as follows; 

That the Senate recede from its amendment and that H.F. No. 1735 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

LOCAL AIDS 

Section I. Minnesota Statutes 1992, section 16A.712, is amended to read: 
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16A. 712 [LOCAL GOVERNMENTTRUST; APPR"oPRIATIONS,IN'l'IS-· 
CAL YEAR 1993 AND SUBSEQUENTYEARS] -- .. 

(a)The amounts necessary to make lhefoUowing1payments"'i11Aiscatyear-
1993 and subsequent years are-appropriatedfroihthe.Jocal govemmenMrnst 
fund to the commissioner of ·revenue :uriless :.other~ise ·,_speciried: 

(I) attach~d machinery aid to counti~s under.sedioni273.138; 

(2) in fiscal year 1993 only; supplemental homestead creditunder section 
273.1391; . . 

(3) $560,000 in fiscal year 1993 and $300,000annually in'fiscal years I 994 
and 1995 for tax administration; 

(4) $105,000 annually to the commissioneroffinance in fiscal years 1993, 
1994, and I 995 to administer the trust fund; 

(5) $25,000 annually to the advisory commission on intergovernmental 
relations in fiscal years 1993, 1994, and 1995 to pay nonlegislative members' 
per diem expenses and such other expenses as the commission deems 
appropriate; 

(6) $350,000 in fiscal year 1993 and $1,200,000 annually in fiscal yea,s 
-1-994 aRG year 1995 to the intergovernmental .information systems advisory 
council to develop a local government financial reporting System, with the 
participation and ongoing oversight of the legislative commission on planning 
and fiscal policy; and 

(7) in fiscal year 1993 only, the transition credit under section 273.1398, 
_subdivision 5, and the disparity -reduction credit under section 273.1398, 
subdivision 4, for school districts. The school districts' transition credit and 
disparity reduction credit shall be appropriated to the commissioner of 
education. 

(b) In addition, the legislature shall appropriate the rest of the trust fund 
receipts for fiscal year 1993 and· s_ubsequent.ye,ars to finance-intergovernmen­
tal aid formulas or programs prescribed by )aw. 

Sec. 2. Minnesota Statutes 1992, section 256E.06, subdivision 12, is 
amended to read: 

. Subd. 12. [APPROPRIATION.] $51,566,000 is appropriated from the local 
government trust fund in fiscal year 1993 aae $53,113,QQ(J annually, 
$50,762,000 in fiscal yea,s year 1994, and $49,499,000 in.fiscal year /995, 
and thereafter to the commissioner of human services for payment of aid 
under this section. Notwit;hstaa0ieg sub0iuisiens -1- aBQ ;!, the iaeroasecl 
llflpFspFialien a•,a½lable ifl HB€al yea, -l-994 aR<I thereaf!eF shall be .isea le 
ineFBase 8a€h eouatry•'s aid pi=0130rtieeately 0¥@F the aid Feeeived ffl saleBElar 
yea, -l-99;h Fer ealenaa, yea, +9W enly, eaeh eeunty 's aid will be a<ljustea 
apprepFiately le refle€t !he ine,ease that is dietatea le™ ifl !he W€eR8 half 
ef !he ealenila, Y1'aF.c 

Sec. 3. Minnesota Statutes 1992, section 273.1398, subdivision 1, is 
amended to read: · 

Subdivision I. [DEFINITIONS.] (a) In this section, the terms defined in 
this subdivision have the meanings.given them. 
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(b) "Unique taxing jurisdiction" means the geographic area subject to the 
same set of local tax rates. 

(c) -'--'Gfess""' c"l'aeity" meaRS .too f'l'OOU€I ef too g,ess class rates anEl 
eslimaleEI mafk@t Wt!He&.- '-"le!al g,ess taJ< e"l'aeily'' -,; too g,ess ""' 
e"l'aeities f-Of all pFSperly withiB too <ffii<jHe laJ<ing jurisElietis n. T-he tetal g,ess 
""' G"i'aeily used shall be reaueeEI by !he 5"Hl ef fB !he <ffii<jHe laJ<ing 
jurisdi€tien's gmss·_taK eaf1a€ity ef eemmeFGial industrial pre13erty as 4efi:Roo 
in see!ien 473HlZ, suhElivision 3, multiplieEI l>y too ratio aelermiReEI pursuant 
lo seetien 17:lF.()8, subai, isioe I>; fer the m1micipali1y, as EletieeEl in seetieH 
1731'.QZ, suhElivisioe 8, in whish too <ffii<jHe lal<,ing jurisaielioe is loealea, (~ 
the gross taJ< eapacily of !he e"l'lurea v-aluo ef li>x ieeremeel financing aistriels 
as Elefined in S<!€liee 4 09 .177, subElivisisn 2, anEl f3t !he g,ess li>x eapaeiti· of 
tFansmission lines Eleauetea frem a leeal gs,·emmenl's te!al g,ess tax eapaeily 
unaer seetieH Z?J.na. Gross - """aciti eannot be l€ss than -

f<B "Net tax capacity" means !be product of (i) the appropriate net class 
rates for the year in which the aid is payable, except that fer aias payable in 
.J-99;! !he class rat<, applied lo class 41, proper!) shall be b9 pe,eeet; the class 
rat<, applioo lo class 4a preperty shall l>e kB percent; too class rat<, applioo 
te neneemmereial seasenal reerna-tienal residential 13rn13erty -shall 00 ~ 
peFOent; anEl !he class rates applied lo pertiens ef class .J.a,-ll,, anEl 2-a property 
shalll>eZpereent fer too FRaFket ¥alue belv. een $68,00Q anEl $1 W,QOO anEl H 
pereeat fer the FRaFket ¥alue ""°' $1W,QOO; for aid payable in 1993 the class 
rate applicable to class 4a shall be 3.5 percent; and the class rate applicable 
to class 4b shall be 2.65 percent; and for aid payable in 1994 the classrnte 
applicable to class 4b shall be 2.4 percent, and (ii) estimated market values for 
!be assessment two years prior to that in which aid is payable. +he 
reelassifiealion ef mobile heme parks as class 4€ shall Rel l>e eonsiaerea in 
aete,mining Bet taJ< e"l'aeit) fer pu,peses of this parag•"l'h f-Of aias payable in 
+99+ er +99b Any reclassifieatien of properly by baws l99l:, ehaptoF ;J,9..1, 
shall Rel be eensiElereEI in EleteFmining Rel tax eapaeily fer aias payable in 
-l-99b "Total net tax capacity" means the net tax capacities for all property 
within the unique taxing jurisdiction. The total net tax capacity used shall be 
reduced by the sum of (I) !be unique taxing jurisdiction's net tax capacity of 
commercial industrial property as defined in section 473F.02, subdivision 3, 
multiplied by the ratio determined pursuant to section 473F.08, subdivision 6, 
for the municipality, as defined in section 473F.02, siibdivision 8, in whic;h the 
unique taxing jurisdiction is located, (2) the net tax capacity of the captured 
value of tax increment financing districts as defined in section 469. 177, 
subdivision 2, and (3) the net tax capacity of transmission lines deducted from 
a local government's total net tax capacity under section 273.425. For 
purposes of determining the net tax capacity of property referred to .in clauses 
(I) and (2), the net tax capacity shall be multiplied by the ratio of the highest 
class rate for class 3a property for taxes payable in the year in which !be aid 
is payable to the highest class rate for class 3a property in the prior year. Net 
tax capacity cannot be less than zero. 

W (d) ''Previous net tax capacity'' means the product of the appropriate net 
class rates for the year previous_ to the year in which the aid'-is payable, and 
estimated market values for the assessment two years prior to that in which aid 
is payable. ''Total ·previous net tax capacity'' means the previous net tax 
·capacities for all property within the unique taxing jurisdiction. The total 
previous net tax capacity shall be reduced by the sum of (I) the unique taxing 
jurisdiction's previous net tax· capacity of commercial-industrial property· as 
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defined in section 473F.02, subdivision 3, multiplied by the ratio determined 
pursuant to section 473F.08, subdivision 6, for the municipality, as defined in 
section 473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the previous net tax capacity of the captured value of tax 
increment financing districts as defined in section 469 .177, subdivision 2., and 
(3) the previous net tax capacity of transmissio·n lines deducted from a local 
government's total net tax capacity under section 273.425. Previous net tax 
capacity cannot be less than zero. · 

(j') ( e) "Equalized market values'·' are market values that have been 
equalized by dividing the assessor's estimated market value for the second 
year prior to that in which the aid is payable by the assessment sales ratios 
determined by class in the assessment sales ratio study conducted by the 
department of revenue pursuant to section 124.2131 ·in the second year prior 
to that in which the aid is payable. The equalized market values shall equal the 
unequaliied market values divided by the assessment sales ratio. 

W "+9&9 lera! !al< fate'.' mea,,s the qaotieHt 8efi-ved by dividing the gress 
!aJ<os ltwioo within a lffiffJti" !aJ<iHg jurisdistioH fef !aJ<os ~ iH .J-989 by 
the gress !al< capacity ef !he mH<JHe !aJ<mg jarisdistion fef !aJ<os ~ iH 
±9&9,. Fer sompatatioil ef th<> !era! !al<. rate fel; ai<I ~ iH +99! aoo 
sabseqaent yea,&; gf0S6 !al<es fef lalles ~ iH .J-989 ~ eqaalized 
IS¥ies as oofiHoo iH subdiYision la,. Fer pm'J'OSes of sompHtatioH ef the !era! 
!al< Fate ooly, gress lalles shall oot be aajasted by inflatioH er household 
gfOwth. 

W if) "Equalized school levies" means the amounts levied for: 

( 1) [se~eral education under section 124A.23, subdivision 2; 

(2) supplemental revenue under section 124A.22, s_ubdivision 8a; 

(3) capital expenditure facilities revenue under section 124.243, subdivi­
sion 3; 

(4) capita_! expenditure equipment revenue under section 124.244, subdi­
vision 2; aiid 

(5) basic transportation under section 124.226,. subdivision I. 

(g) "Current local tax rate" means the quotient derived by dividing the 
taxes levied within a unique taxing jurisdiction for taxes payable in the year 
prior to that for which aids are being calculated by the net tax capacity of the 
unique taxing jurisdiction. 

fit. Fer pHfflOSos ef salsulating the homestead aoo agrieulta,ai creeit ai<I 
aatlmrized pmsuaHt t<J sMdiYisioH 2, th<> "subtrastioH f'1€l<lF'-' is !he' p,edu<;! 
ef fit a lffiffJti" !aJ<iHg jarisdistioH's .J-989 !era! !al< fi¼l8i Wits tetal uet !al< 
sapasitJ; aad fiii) l'l.9767. 

fff ( h) For purposes of calculating and allocating homestead and agricultural 
credit aid authorized pursuant to subdivision 2 and the disparity reduction aid 
authorized in subdivision 3, "gross taxes levied on all properties," "gross 
taxes,'' or ''taxes levied'' means the total taxes levied on all properties except 
that levied on the captured value of tax incremeni districts as defined in 
section 469.177, $ubdivision 2, and that levied on the poftion of commercial 
industrial properties' assessed value or gross tax capacity, as defined in 
section 473F.02, subdivision 3, subject to the areawide tax as provided in 
section 473F.08, subdivision 6, in a unique taxing jurisdiction. Gress !aJ<os 
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ie¥isd oo all prepeflies e, gress taJ<es are befere ,edHelisn ey aay 6FO<lits fef 
!aJ<eS payable in -1-989-c "Gross taxes" are before any reduction for disparity 
reduction aid but "taxes levied" are after any reduction for disparity 
reduction- aid. Gross taxes levied or taxes levied cannot be less than zero. 

"Taxes levied" exclUdes oomal amel-mts le¥iea feF IJUFJ:IOSes listsa tft 
subEl:i:visien ia- equalized school levies. 

W (i) "Human services aids" means: 

(I) aid to families with dependent children under sections 256.82, 
subdivision 1, and 256.935, subdivision l; 

(2) medical assistance under sections 256B .041, subdivision 5, and 
256B.19, subdivision l; 

(3) general assistance medical care undeT section. 256D.03, subdivision 6; 

(4) general assistance under section 256D.O3, subdivision 2; 

(5) work readiness under section 256D.O3, subdivision 2; 

(6) emergency assistance under _section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision l; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 256D.O51; 

(10) case management services under section 256. 7~6, subdivision 13; 

(11) general assistance claims processing, medical transportation and 
related costs; and 

(12) medical assistance, medical transportation and related costs. 

W ''Casi sf h«ing aEljHstment faeteF'-'- means the g,eate£ ef ooe e, ooe f'lHs 
the }Jereentage Hlerease tft the e00sumer Jffi6e ~ ffHHUS ~ 13ereeet. la -ae 
€a5e may ll,., eest ef li¥ing aEljustmenl fa€lef ~ 1.0394. 

\raj Th@ pe,eentago ine,easo iB the eensum•• pfi£e indM means ll,., 
pe,eealage; if a,iy, by whi€h; 

fB the eeRsumer fffi68 ~ fer the ealeedar yeai- preeediRg tHat ffi wh-i€h 
ai4 i-£ 13ayaBle, e1ceeeds 

~ !lie eensurne, pfi£e indM for ealenda, yea, -1-989-c. 

W ''CsRSHmer pfi£e in<le,; fef aay ealenda, yea?' means too~ ef the 
68RSUffi0f pfi£e in4e,; as ef tJ,., €Iese ef !lie 12 msnlh peFied eR<iing "" May 
M ef SUffi ealendar yea£c 

W "Consumer pfi£e ind""'-' means the laGt esnsHme, pfi£e in<le,; fef 
all uftlaR esnsume•s published by ll,., department of laooF.- Fer pu,psses ef the 
preeeEiiRg sentenee, the revisieR af th@ eeHSHmer fJHOO ~ wJ:+ieh is mest 
esnsislonl with too eensum& pfi£e indM for eale11dar yea, +9ll9 shall oo use<h 

W (j) "Household adjustment factor" means the number of households for 
the- second most _recent year preceding that in which the aids are payable 
divided by the number of households for the third most recent year. The 
household adjustment factor cannot be less thari one. 
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W ( k) "Growth adjustment factor" means the household adjustment factor 
in the case of counties, atie&-; aR<I !ewRs. In tile rase ef 5€heol distriets tk@ 
grewtk aEljustmeet fa€ter meaRS tile iW@rage daily momeersl>ip ef tile 5€1,ael 
dis!ri€t URdef seelioo 124 .17, suedHsisH :1, fer tile 5€1,ael y,,ar 8H4iHg irt tile 
58€eM mes! FOOeH! year f!FOCBEliHg tlla! ffi whi€h too aids are~ ffi¥i<led 
ey tile iW@rage 4aily IH€FR9ership fe, tile !hir<I mest FOOeH! year. In the case of 
cities, towns, school districts, and special taxing districts, the growth 
adjustment.factor equals one. The growth adjustment factor cannot. be less 
than one. 

fA (l} For aid payable in 1992 and subsequent years, "homestead and 
agricultural credit base" means the previous year's certified homestead and 
agricultural credit aid determined under subdivision 2 less any permanent aid 
redtiction in the- previous year to homestead and agricultural credit aid under 
section 477A.0132, plus, for aid payable in 1992, fiscal disparity homestead 
and agricultural c_redit aid under subdivision 2b. 

W (m) "Net tax capacity adjustment" means (I) the totalprevious net tax 
capacity minus the total net tax capacity, multiplied by (2) the unique taxing 
jurisdiction's current local tax rate. The _net tax capacity adjustment cannot be 
less than zer9. 

ftj (n) "Fiscal disparity adjustment" means the difference between (I) a 
taxing jurisdiction's fiscal disparity distribution levy under section 473F.08, 
subdivision 3, clause (a); for taxes payable in the year prior to that for which 
aids are being calculated, and (2) the same distribution levy multiplied by the 
ratio of the highest class rate for class 3 property for taxes payable in the year 
prior to that for which aids are being calculated to the highest class rate for 
class 3 property for _taxes payable in the second prior year to that for which 
aids are being calculated. In the case of school districts, the fiscal disparity 
distribution levy shall exclude that part of the levy attributable to equalized 
school levies as defi.flee. ff½ sllbdi• •~sien 2-a. 

Sec. 4 .. Minnesota Statutes 1992, section 273. I 398, subdivision 2, is 
amended to read: 

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.] fat I-er 
aid J"':Y"hle irt +99-1, Homestead and agricultural credit _aid for each unique 
taxing jurisdiction equals tile te!al grass ta,ees !<wioo oo all preperties, miHus 
Hl0 ~ ~ jurisElietieR's ·suatraetioA fa€tef:. +he eeFFH1HssieHer ef 
""""""" may, irt eemputieg tile ameuRt ef tile hel!festeaEI aR<I agrieultural 
€f8ffil aid paid irt -1-99() ORd suese~ueet yc-ars, aej,ast tile grass tar, elljlaeity, net 
!al< elljlaeit), aR<I grass ta,ees ef a taJffilg juFisdietieR fer lal<@s ~ irt -1-989 
le relleet auditer's er-rers HI eemputieg ta""5 J"':Y"hlefer -1-989 irtUfli<t<,e ~ 
jurisdielieRs wj;hirt iRdepe0EleRt seheel dis!ri€t I>!-. 7;J{) aR<I '79-2. llemestead 
8Rf! agFieultural e-reait aid ea!Hiet be less lhaH '3ef&.-

~ 1'he -1-99() aR<I .J.991 hemestead aR<I agrieultural er@dit aid is alleeateEI 
le eaeh lesal ge,·ornm00t le-,,yiHg taJ<es irt tile Uf1i<t<,e lal<iHg juFisElietieR iH !he 
pre~ertieR that tile looal go, ernmeRt's grass taJ<es bears le the tetat grass taJ<es 
l€-¥ied witl>iH tile U1HffU0 ~ juFisdietieR. 1'he net !al( ea~aeity aEljustmoet 
is alloeatea le ea€h looal ge,·ernme01 le")'irtg taJ<es irt tile ¼1fH<!UO taJffilg 
juFisdietieR irt tile prepertieR that tile looal ge,•ernmeRt's 1"""6 l@¥i@d bears le 
the te!al taJ<es l@¥i@d irt the U1HffU0 taJ<irtg juFisElietieR. 

W 1'he_ -1-99() hemesteaEI a11a agrieultural c-re4it aid se determieeEI f.er s€l!eel 
ElistFiets f-er purposes ef g<lReral edueatise le¥ie£ pursuaet te seetioo 121.:\.23, 



3866 JOURNAL OF THE SENATE [53RD DAY 

SHiadivisieRS 2 aR<I ;!a, aR<I lfORSf)OftatieR le¥i@s fHfSHORI t<l 58€H<lR 2'.)§ .12§, 
suladivisiens ;; aR<I §e, shall oo multiplies by tile Fati<> 4 too adjusteel g,oos !alt 
eat3aeit) ea-sea UfH:H½ the +9-&& adj1::1sted gmss ~ eafaeity te the estimates 
-19ll7 adjustml g,<>ss !alt eapaeity l,aBOQ "fl"" tile -l9ll+ aeljusteel assesses ·;a!He, 

~ Toe ealenelar yeaF -l,990 llemestead aHd agrieuilu,al eredit aid shall 1,., 
adjHsteEI ey tile adjustmeRI faeffir. 

(e) l'Oj'ffiORIS HROOf tllis sueelivisieR te 68HRlies in -l-99Q aR<I .J..99+ shall 00 
,edueeel l,y tile amermt p,e,,ideel iR seeM!J 4+U .. Ql2, sueelivisieRs :.; 
pamgntpR fat, 4-, 13ai:agi:ap~ t6h iffi0 $--:-

(e) l'Oj'ffiORIS uft<!eF lk½s SHedivisiaR te - iR -l-99Q aR<I -1-99-1, shall 9" 
rnelueeel by tl!e amermt 4 tl!e llemestead a8'I agrieultu,al erndit aid atljHst-­
-, if"")", Elete,miReEI f0f -l-99Q HOOef wetieB H+A.Ql:l, sueaHsieH ~-

ff) l'Oj'meRts uRdef t11is suedivisieR _t<1 eities iR -l-99Q aR<I -1-99-1, shall I,., 
redueeel l,y tl!e amermt 4· tl!e llemesteael aRd agrieultu,al srndit aid atljHst-­
-, if aey, EletefmiHeEI fo,-l-99Q HOOef 58€H<lfl 4'.)'ll' .. QD, suedi,,isieRs 6 aR<I 
+, 

fgj Payments ¼ffiG8f thls subEH'.•isien te speetal ta1HHg Eliskiets, e*elHEling 
llaspital distriets aRd tl!c ••gieRal tr-aHSit lleaFd d4iRed iR eeeaoo 1'.):l,.J'.)J, iR 
-l-99Q aR<I .J..99+ shall 00 f08H608 8)' all amerml @<jHal le ~ f)0fS0llt ffi tile 
amermt l<,,,,.ied fer """'5'paya\,l<, iR -1-990, h@fere ,eEIHetieR fer llemesteael aHd 
agrie,iltu,al eredit aid aR<I aisparity ,eEl,ietieR ai<h Pai meHts HOOeF t11is 
s,iladivisieR le tl!e ,egieRal lfaRsit lleaFd iR -l-99Q arul -1-99+ shall oo ,eaueeEI by 
$1§Q,QQQ. 

(1B l'aymeRts uRdeF tllis sueaicvisieR to all tal<ing jurisaietieRs in -1-992 and 
suesequeRt y,,a,s aFe @fJ""I le the product of (I) the homestead and agricultural 
credit aid base, and (2) the growth adjustment factor, plus the net tax capacity 
adjustment and the fiscal disparity adjustment. 

Sec. 5. Minnesota Statutes 1992, section 273.1398, is amended by adding 
a subdivision to read: 

Subd. 3a. [DISPARITY REDUCTION AID TO CITIES.] Notwithstanding 
the provisions of subdivision 3 or section 275.08, subdivision id, the amount 
of disparity reduction aid for a city for aid payable in calendar year.1994 and 
thereafter is zero, and the local tax ra"te for taxes payable in 1994 and 
thereafter for a city shall not be adjusted under section 275.08, subdivision 
id. For purposes of this subdivision, city means a statutory or home rule 
charter city. · 

Sec, 6. Minnesota Statutes 1992, sectiqn 275.07, subdivision I, is 
amended to read: 

Subdivision I. The taxes voted by cities, counties, school districts, and 
special districts shall be certified by the proper authorities to the county 
auditor on or before five working days after December 20 in each year. A town 
must certify the levy adopted by the town board to the county auditor by 
September I each year. If the town board modifies the levy at a special town 
meeting after September l, the town board must recertify its levy to the 
county auditor on or before five working days after December 20. The taxes 
certified snail not be adjusteel reduced by the aid received under sections 
273.1398, subdivisions 2 and 3, ooa 4'.)'.)A.QIJ, sueaiYisieR 5-. If a city, town, 
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county," school district, or special district fails to 'certify its levy by that date, 
its levy shall be the amount levied by it for the ,preceding year. 

Sec. 7. Miitnesota Statutes 1992, section 275.07, is amended by adding a 
subdivision to read: 

Subd. la. [APPLICATION OF LIMITATIONS.] Any limitation upon the 
amount that may be levied by a local taxing jurisdiction shall. apply to the smn 
of the levy as certified under subdivision 1 plus the certified homestead and 
agricultural credit aid amount under section 273.1398, subdivision 2, unless 
the commissiorzer of revenue certifies to the county auditor that the limitation 
applies (o tht! · 1evy under subdivision 1 only. 

Sec. 8. Minnesota Statutes0 1992, section 477A.OB, subdivision la, is 
amended to read: , 

Subd. la. [CITY.] "City." means a statutory or home rule charter city. Qty 
"'"" - a - ha¥iftg a jlBjlHlalieR ef .5,00() 0f - fer l'Hff'BSOS ef the 
aid i,ayal>le IHl0ef see!ieR 177,'\.QI:l, SHBEihs;eR 3, Thwas,are oot eJ;gillle m 
be t;R,atoo as aaes fur jlH[jlBSOS ef aid i,ayal>le "8dsl' see!ieR 177A.QI:l, 
SHbEiivis;eR 5; eithe aid aeljHSffl!ORI IIRQ@f ""6!ffiR 177A.QB, ,s .. MHsisR ~ 

Sec. 9. Minnesota Statutes 1992, section 477A.Oll, subdivision 20, is 
amended to read: 

Subd. 20. [CITY NET TAX CAPACITY.] "City net tax capacity" means 
(I) Ujlef€@111 ef the net tax capacity computed using the net tax capacity rates 
liste4 in MiRRossta StaMes -1-98&;- section 273.13, and. the market values for 
aids i,ayal>ie il½.-l-9W""" the R0t tax SQjlOSity rat<,s ff&loo.ffl ~ 1iRRBSBta Statutes 
-1-9&9 SHl'l'.l•meRI, seetieR 27:l.1:l, feF aids i,ayal>le in -199+""" SHBSO~HBRI 
yeaFS feF aR ffll<aBle jlFBf'OFI)' ~ the aly basea oo the assossmeat twe 
y<lilf6 !'ff0f I<> that feF WfflGh aids are being ealealateEI, taxes payable in the 
year prior to the aid distribution plus (2) a city's levy oo the fiscal disparities 
distribution tax capacity under section 473F.08, subdivision J 2, paragraph W 
(b), for taxes payable in the year prior to that for which aids are being 
calculated. The market value utilized in computing city net tax capacity shall 
be reduced by the sum of(!) a city's market value of commercial industrial 
property as defined in section 473F.02, subdivision 3, multiplied by the ratio 
determined pursuant io section 473F.08, subdivisioo 2, paragraph (a), (2) the 
market value of the captured value _of tax increment financing districts as 
defined .in section 469.177, subdivision 2, and (3) the market value of 
transmission lines deducted from a city's total net tax capacity· ullder section 
273.425. The' city net tax capacity will be computed using equalized m.arket 
values. · 

Sec. lO. Minnesota Statutes 1992, section 477 A.OH, is amended by 
adding a subdivision ·to read: 

Subd. 30. [PRE-1940 HOUSING PERCENTAGE.] "Pre-1940 housing 
percentage'' for a city is JOO times the most recent federal census count of all 
housing units in the city built before 1940, divided by the total number of all 
ho.using Units· ill the·: city. Housing units includes both OCcu[Jied and vacant 
hpusing units as defi.ned by the federal census.· 

Sec. I I. Minnesota Statutes 1992, section 477 A.OU, is amended by 
adding a subdivision to read: 
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Subd. 31. [POPULATION DECLINE PERCENTAGE.] "Population de­
cline percentage" for a city is the percent decline in a city's population for the 
last ten years, based on the most recently available population estimate from 
the state demographer or a federal census. A city's population decline 
percentage cannot be less than zero. · -, 

Sec. 12. Minnesota Statutes 1992, section 477A.0ll, _is amended by 
adding a subdivision to read: 

Subd. 32. [COMMERCIAL INDUSTRIAL PERCENTAGE.]. "Commer­
cial industrial percentage" for a city is JOO times the sum of.the estimated 
market values of all real property in the city classified as class 3 under section 
273.13, subdivision 24, excluding public utility property, to the total market 
value of all taxable real and personal property in the city. The market values 
are the amounts computed before any adjustments for fiscal disparities-under 
section 473F.08. The market vll!Ues used for this subdivision are not 
equalized. · 

Sec. 13. Minnesota Statutes 1992, section 477A.0ll, is amended by 
adding a subdivisioll to read: 

Subd. 33. [TRANSFORMED POPULATION.] "Iransformed population" 
for a. city is the city population raised to the .3308 power, times 30.5485. 

Sec. 14. Minnesota Statutes 1992, section 477A.0ll, is amended by 
adding a subdivision_ to read: 

Subd. 34. [CITY REVENUE NEED.] (a) For a city with a population 
equal to or greater than 2,500, "city revenue need" is the sum of (1) 
3.462312 times the pre-1940 housing percentage; plus (2) 2.093826 times the 
commercial industrial percentage; plus (3) 6.862552 times the population 
decline percentage; plus (4) .00026 times the city population; plus (5) 
152.0141. 

(b).F9r a city with a population l~ss than 2,500, "city reve.nue need" is the_ 
sum of (1) 1..795919 times the pre-1940 housing percentage; plus (2) 
1.562138 times the commercial industrial percentage; plus (3) 4.177568 
times the population decline percentage; plus (4) 1.04013 times the trans-. 
formed population; minus (5) 107.475. 

(c) The city revenue need cannot be less than zero. 

(d) For calendar year 1995 and subsequent years, the city revenue need for 
a city, as determined in paragraphs (a) to (c), is multiplied by the ratio of the 
annual implicit price deflator for state and local government purchases, as 
prepared by the United States Department ofCommerce,for t~ most rece_ntly 
available year to the 1993 implicit price deflator for state and local 
government purchases. • 

Sec. 15. Minnesota Statutes 1992, section 477A.0(l, is amended by 
adding a subdivision to read: 

Subd. 35. [TAX EFFORT RATE.] "Tax effort rate" means the sum of the 
net levy for all .. cities divided by the sum of the city net tax capacity for all 
cities. For purposes of this section, "net levy" m.earis thC City levy, after all 
adjustments, used for calculating the local tax rate under section 275.08 for 
taxes payable in the year prior to the aid distribution. The fiscal disparity 
distribution levy is included in net levy. 
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Sec. 16. Minnesota Statutes 1992, section 477A.0ll, is amended by 
adding a subdivision to read: 

Subd. 36. [CITY AID BASE.] "City aid base" means, for each city, the 
sum of the local gov'ernment aid and equalization aid it was originally 
certified to· receive in calendar year 1993 under Minnesota Statutes 1992, 
section 477A.013, subdivisions 3 and 5, and the amount of disparity reduction 
aid it received in calendar year 1993 under Minnesota Statutes 1992, section 
273.1398, subdivision 3. 

Sec. 17. Minnesota Statutes 1992, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 37. [BASE REDUCTION PERCENTAGE.] "Base reduction per­
centage'' is ( 1) the difference between the amount available for city aid under 
section 477A.03for the year for which aid is being calculated and the amount 
available for city aid under section 477A.03 for calendar year 1994, (2) 
divided by the sum of the city aid base for all cities and ( 3) multiplied by 100. 
The reduction percentage for any year may not be less than the reduction 
percentage from the previous year. For aid paid in calendar year 1994, the 
reduction percentage is zero .. The reduction percentage may not be more than 
100 percent. 

Sec. 18. Minnesota Statutes 1992, section 477A,0l3, is amended by 
adding a subdivision to read: 

Subd. 8. [CITY AID INCREASE.] (a) ln calendar year 1994 and 
subsequent years., the aid increase for a city is equal to the need increase 
percentage multiplied by the difference between (1) the city's revenue need 
multiplied by its population, and (2) the city's net tax capacity multiplied by 
the tax effort rate. The_need increase percentage m[!st be· the same for all citieS 
and must be calculated by the department of revenue so that the total of the 
aid under subdivision 9 equals the total amoufl.t available for aid under 
section 477 A.OJ, subdivision 1. 

( b) The percentage aid increase for a first class city in calendar year 1994 
must not exceed the percentage increase in the sum of calendar year 1994 city 
aids under this section· compared to the sum of the city aid base for all cities. 
The aid increase for any other city in 1994 must not exceed five percent of the 
city's net levy for taxes payable in 1993. 

(c) The aid increase in calendar year 1995 .and subsequent years for any 
city must not exceed the sum of ( 1) ten percent of the city's net levy for the year 
prior to the aid distribution plus(2) its city aid base multiplied by the base 
reduction percentage. "'·' 

Sec. 19. Minnesota Statutes 1992, section 477A.013, is amended by 
adding a ~ubdiv'ision to read: 

Subd. 9. [CITY AID DISTRIBUTION.] In calendar year 1994 and 
thereafter, each city shall receive an aid distribution equnl to the sum of ( 1) 
the city aid increase under subdivision 8, and (2) its city aid base multiplied 
by a perCCrJ,tage equal to 100 minus the base reduction percentage. 

Sec. 20. Minnesota Statutes 1992, section 477A.03, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL APPROPRIATION.] A sum sufficient to dis­
charge the duties imposed by sections 477 A.OIi to 477 A,014 is. annually 
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appropriated from the local government trust fund to the commissioner of 
revenue. For aids payable in 1993 a!l<i H!OfeafteF, the total amount of 
equalization aid paid under section 477A.013, subdivision 5, is limited to 
$20,011,000. For aid payable in 1994 and thereafter, the total aid paid to 
cities under section 477A.013, subdivision 9, is limited to $330,636,900. 

In 1993 and subsequent years, $8,400,000 per year is appropriated from the 
local government trust fund to make payments under section 477A.0121. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1992, sections 273.1398, subdivision 5; and 275.07, 
subdivision 3, are repealed. 

Minnesota Statutes 1992, sections 477A.01J, subdivisions 3a, 15, 16, 17, 
18, 22, 23, 25. and26;and477A.013, subdivisions 2, 3, and 5, are repealed. 

Sec. 22. [EFFECTIVE DATE.] 

Section 2 is effective July 1, 1993. Sections 3 to 21 are effective for property 
taxes and aids payable in 1994, and thereafter. 

ARTICLE 2 

PROPERTY TAXES 

Section I. Minnesota Statutes 1992, section 82. 19, is amended by adding 
a subdivision to read: 

Subd. 8. [DISCLOSURE OF VALUATION EXCLUSION.] No real estate 
broker or salesperson shall sell or offer for sale property that, for purposes 
of property taxation, has an exclusion from market value for home improve­
ments under section 273.11, subdivision 16, without disclosing to the buyer 
the ·existence of the excluded valuation and informing the buyer that the 
exclusion will end upon the sale of the property and that the property's 
estimated market value for property tax purposes will increase accordingly. 

Sec. 2. Minnesota Statutes 1992, section 272.01, subdivision 3, is 
amended to read: 

Subd. 3. The provisions of subdivision 2 shall not apply to: 

(a) Federal property for which payments are made in lieu of taxes in 
amounts equivalent to taxes which might otherwise be lawfully assessed; 

(b) Real estate exempt from ad valorem taxes and taxes in lieu thereof 
which is leased, loaned, or.otherwise made available to telephone companies 
or electric, light and power companies· upon which personal property 
consisting of transmission and distribution lines is situated and assessed 
pursuant to sections 273.37, 273.38, 273.40 and 273.41, or upon which are 
situated the communication lines· of express, railway, telephone or telegraph 
companies, a!l<i or pipelines used for the transmission and distribution of 
petroleum products, or the equipment items of a cable communications 
company subject to sections 238.35 to 238.42; 

(c) Property presently owned by any educational institution chartered by the 
territorial legislature; 

(d) Indian lands; 
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( e) Property of any corporation organized as a tribal corporation under the 
Indian Reorganization Act of June 18, 1934, (Statutes at Large, volume 48, 
page 984); 

(f) Real property owned by the state and leased pursuani to section 161.23 
or 161.431, and acts amendatory thereio; 

(g) Real property owned by a seaway port authority on}une I, 1967, upon 
which there has been constructed docks, warehouses, tank farms, adminis­
trative and maintenance buildings, railroad and ship terminal facilities and 
other maritime and transportation facilities· or those directly related thereto, 
together with facilities for the handling of passengers and baggage and for the 
handling of freight and bulk liquids, and personal property owned by a seaway 
port authority used or usable in connection therewith, when said property is 
leased to a ,private individual, association or corporation, but only when such 
lease provides that the said facilities are available to the public for the loading 
and unloading of passengers and their baggage and the handling, storage, 
care, shipment, and delivery of merchandise, freight and baggage and other 
maritime and transportation activities and functions directly related thereto, 
but not including property used for grain elevator facilities; it being the 
declared policy of this state that such property when so leased is public 
property used exclusively for a public purpose, notwithstanding the one-year 
limitation in the provisions of section 273 .19; 

(h) Notwithstanding the provisions of clause (g), when the annual rental 
received by a seaway port authority in any calendar year for such· teased 
property exceeds an amount reasonably require9- fo'r adminisµ-ative expense of 
the authority per year, plus promotional expense for the authority not to 
exceed the sumof$100,000 per year, to be expended when and in the manner 
decided upon by the commissioners, plus an amount sufficient to pay all 
installments of principal and interest due, or to become due, during such 
calendar year and the next succeeding year on any revenue bonds issued by the 
a11thority, plus 25 percent of the· gross annual rental to be· retained by the. 
authority for improvement, development, or other contingencies, the atithority 
shall make a payment in · lieu • of real and personal · property taxes 9f a 
reasonable portion of the remaining annual rental to the county treasurer of the 
county in which such seaway port authority is principally located. Any such 
payments· to the county treasurer shall be· disbursed by the treasurer on the 
same basis as real estate tax.es. are divided among the various governmental 
units, but if such port authority shall have received funds from the state of 
Minnesota and funds from any city and county pursuant to Laws 1957, 
chapters 648, 831, and 849 and acts amendatory thereof, then such disburse­
ment by the county treasurer shall be on the same basis as real estate taxes are 
divided among the various governmental units, except that the portion ofsuch 
payments which would otherwise go to other taxing units shall be divided 
equal! y among the state of Minnesota and said county and city. 

Sec. 3. Minnesota Statuies 1992, section 272.02, subdivision I, is 
amended to read: · 

Subdivision I. All. property described in this section to the extent herein 
limited shall be exempt from taxation: 

(1) all public burying grounds; 

(2) all public schoolhouses; ·. 
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(3) all public hospitals; 

(4) all academies, colleges, and universities, and all seminaries oflearning; 

(5) all churches, church property, and houses of worship; 

(6) institutions of purely public charity except parcels of property contain­
ing structures and the structures described in section 273.13, subdivision 25, 
paragraph (c), clauses (I), (2), and (3), or paragraph (d), other than those that 
qualify for exemption under clause (25); 

(7) all public property exclusively used for any public purpose; 

(8) except for the taxable personal property enumerated below, all personal 
property and the property described in section 272.03, subdivision I, 
paragraphs (c) and (d), shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or distributing water, 
gas, crude oil, or petroleum products or mains and pipes used in the 
distribution of steam or hot or chilled water for heating or cooling buildings 
and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, 
subdivision I; or any other law providing the property is taxable as if the 
lessee or user were the fee owner; · · · 

(e) manufactured homes and section.al structures, including storage sheds, 
_decks, and- similar removable improvements- constructed on the site of a 
manufactured home, sectional structure, park trailer or travel trailer as 
provided in section 274.19, subdivision 8, paragraph (f); and 

(f) flight property as defined in section 270.071. 

(9) Personal property used primarily for the abatement and control of air, 
water,-or land pollution to the extent that it is so used, and real property which 
is used primarily for abatement and control of air, water, or land pollution as 
part of an agricultural operation, as a part of a centralized treatment and 
recovery facility operating under a permit issued by the Minnesota pollution 
control agency pursuant to chapters 115 and 116 and Minnesota Rules, parts 
7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater 
treatment facility and for the treatment, recovery, and stabilization of metals, 
oils, chemicals, water, sludges, or inorganic materials from hazardous 
i~dustrial wastes, or as part of an electric generation system. For purposes of 
this clause, personal property includes ponderous machinery and equipment 
used in a business or production activity that at common law is considered real 
property. 

Any taxpayer requesting exemption of all or a portion of any real property 
or any equipment or device, or part thereof, operated primarily for the control 
or abatement of air or water pollution shall file an application with the 
commissioner of revenue. The equipment or device shall meet standards, 
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rules, or criteria prescribed by the Minnesota pollution control agency, and 
must be installed or operated in accordance with a permit or order issued by 
that agency. The Minnesota pollution control agency shall upon request of the 
commissioner furnish information or advice to the commissioner. On deter­
mining that property qualifies for exemption, the commissioner shall issue an 
order exempting the property from taxation. The equipment or device shall 
continue to be exempt from taxation as long as the permit issued by the 
Minnesota pollution control agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means: (i) 
land described in section 103G.005, subdivision 18; (ii) land which is mostly 
under water, produces little if any income, and has no use except for wildlife 
or water conservation purposes, provided it is preserved in its natural 
condition and drainage of it would be legal, feasible, and economically 
practical for the production of livestock, dairy animals, poultry, fruit, 
vegetables, forage and grains, except wild rice; or (iii) land in a wetland 
preservation area under sections 103F.612 to 103F.616. "Wetlands" under 
items (i) and (ii) include adjacent land which is not suitable for agricultural 
purposes due to the presence of the wetlands, but do not include woody 
swamps containing shrubs or trees, wet meadows, meandered water, streams, 
rivers, and floodplains or river bottoms. Exemption of wetlands from taxation 
pursuant to this section shall not grant the public any additional or greater 
right of access to the wetlands or diminish any right of ownership to the 
wetlands. 

(11) Native prairie. The commissioner of the department of natural 
resources shall determine Iailds in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. 
Pasture land used for livestock grazing purposes shall not be considered native 
prairie for the purposes of this clause. Upon receipt of an application for the 
exemption provided in this clau~.e for lands for which the assessor has no 
determination from the commissioner of natural resources, the assessor shall 
refer- the application· to the commissioner of natural resources who shall 
determine within JO days whethei the land is native prairie and notify the 
county assessor of the decision: Exemption of native prairie ·pursuant to this 
clause shall-not grant the public·any additional or greater right of access to the 
native _prairie or diminish any right of ownership to it. . 

(l2) Property used in a continuous program t0 provide emergency shelter 
for victims of domestic abuse, provided the_ organization that owns and 
sporisors · the shelter is exempt from federal income taxation pursuant to 
section 501 (c)(3) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986; notwithstanding the fact that the sponsoring organization 
receives funding under section 8 of the United States Housing Act of 1937, as 
amended. 

(13) If approved by the governing body of the municipality in which the 
property is locate_d, property not exceeding one acre which is owned 'and 
operated by any senior citizen greup or association of-groups that in general 
limits membership to persons age-55 of older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part of 
the net earnings of which inures to the benefit of- any private shareholders; 

. provided the property is used primarily as a clubhouse, meeting facility, or 
recreational facility by the group or association and the property is not used 
for residential·purposes on either a temporary or permanent basis. 
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(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome­
chanical power on a site owned by the state or a local governmental unit which 
is developed and operated pursuant to the provisions of section 103G .535. 

( 15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30-, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation 
licensed by the federal communications commission to provide direct satellite 
broadcasting services using direct broadcast satellites operating in the 12-ghz. 
band; and 

(b) a ''fixed satellite regional or national program service facility'' operated 
by a corporation licensed by the federal communications commission to 
provide fixed satellite-transmitted regularly scheduled broadcasting services 
using satellites operating in the 6-ghz. band. 

An exemption provided by clause (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be 
placed on the assessment rolls as provided in subdivision 4. Before approving 
a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county board 
of commissioners of the county in which the facility is proposed to be located 
and the members of the school board of the school district in which the facility 
is proposed to be located to meet with the governing body. The governing 
body shall present to the members of those boards its estimate of the fiscal 
impact of the proposed property tax exemption. The tax exemption shall not 
be approved by the governing body until the county board of commissioners 
has presented its written comment on the proposal to the governing body or 30 
days have passed from the date of the transmittal by the governing body to the 
board of ~he information on the fiscal impact, whichever occurs frrst. 

(16) Real and personal property owned and operated by a private, nonprofit 
coJl>oration exempt from federal income taxation pursuant to United States 
Code, title 26, section 50l(c)(3), primarily use.ct in the generation and 
distribution of hot water for heating buildings and structures. 

(17) Notwithstanding section 273.19, state lands that are leased from the 
department of natural resources-under section 92.46. 

(18) Electric power distribution lines and their attachments and appurte­
nances, that are used primarily for supplying electricity to f.irmers at retail. 

(19) Transitional housing facilities. ''Transitional housing facility'' means a 
facility that meets the following requirements. (i) It provides temporary 
housing to individuals, couple_s, or families. (ii) It has the purpose of reuniting 
families and enabling parents or individuals to obtain self-sufficiency, 
advance their education, get job training, or become employed in jobs that 
provide a living wage. (iii) It provides support services such as child care, 
work readiness training, and career development counseling; and a self..: 
sufficiency program with· periodic monitoring of each resident's progress in 
completing the program's goals. (iv) It provides services to a resident of the 
facility for at least three months but no longer than three years, except 
residents enrolled in an educational or vocational institution or job training . 
program. These residents may receive services during the time they are 
enrolled but in no event longer than four years. (v) It is owned and operated 
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or under lease from a unit of government or governmental agency under a 
property disposition program and operated by one or more organizations 
exempt from federal income tax under section 501(c)(3) of the Internal 
Revenue Code of 1986, as amended through December 31, 1987. This 
exemption applies notwithstanding the fact that the sponsoring organization 
receives financing by a direct federal loan or federally insured loan or a loan 
made by the Minnesota housing finance agency under the provisions of either 
Title II of the National Housing Act or the Minnesota housing finance agency 
law of I 971 or rules promulgated by the agency pursuant to it; and 
notwithstanding the fact that the sponsoring organization receives funding 
under Section 8 of the United States Housing Act of 1937, as amended. 

(20) Real and personal property, including leasehold or other personal 
property interests, owned and operated by a corporation if more than 50 
percent of the total voting power of the stock of the corporation is owned 
collectively by: (i) the board of regents of the University of Minnesota, (ii) the 
University of Minnesota Foundation, an organization exempt from federal 
income taxation under section 501(c)(3) of the Internal Revenue Code of 
1986, as amended through December 31, 1990, and (iii) a corporation 
organized under chapter 317 A, which by its articles of incorporation is 
prohibited from providing pecuniary gain to any person or entity other than the 
regents of the University of Minnesota; which property is used primarily to 
manage or provide goods, services, or facilities utilizing or relating to 
large-scale advanced scientific computing resources to the regents of the 
University of Minnesota and others. 

(21) Wind energy conversion systems, as defined· in section 216C.06, 
subdivision 12, installed after January 1, 1991, and used as an electric power 
source. 

(22) Containment tanks, cache basins, and that portion of the structure 
needed for the containment facility used to confirie agricultural chemicals as 
defined in section 18D.01, subdivision 3, as required by the commissioner of 
agriculture under chapter !SB or !SC. 

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13, 
installed after January I, 1992, and used to produce or store electric power. 

(24) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from federal income taxation pursuant to United States 
Code, title 26, section 50l(c)(3), primarily used for-an ice arena or ice rink, 
and used primarily for youth and high school programs. 

/25) A structure that is situated on real property that is used for: 

(i) housing for the elderly or for low- and moderate-income families as 
defined in Title II of the National Housing Act, as amended through December 
31, 1990, and funded by a direct federal loan or federally insured loan made 
pursuant to Title II of the act; or 

(ii) housing lower income families or elderly or handicapped persons, as 
defined in section 8 of the United Siates Housing Act of 1937, as amended; 
and which meets each of the following criteria: · 

(A) is owned by an entity which is .. operated as a nonprofit corporation 
organized under chapter 317A; 
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( B) is owned by an entity which has not entered into a housing assistance 
payments contract under section 8 of the United States Housing Act of 1937, 
or, if the entity which owhs the structure has entered into a housing assistance 
payments contract under section 8 of the United States Housing Act of 1937, 
the contract provides assistance for less than 90 percent of the dwelling units 
in the structure, excluding dwelling units intended for management or 
maintenance personnel; 

(C) operates an on-site congregate dining program in which participation 
by residents is mandatory, and provides assisted living or similar social and 
physical support services JOr residents; and 

(D) was not assessed and did not pay tax under chapter 273 prior to the 
1991 levy, while meeting the other conditions of this clause. 

An exemption under this clause remains -in_ effect }Or taxes levied in each 
year or partial year of the term of its permanent financing. 

(26) Real and personal property that is located in the Superior National 
Forest, and owned or leased and operated by a nonprofit organization that is 
exempt from federal income taxation under section 501 ( c )( 3) of the Internal 
Revenue Code of 1986, as amended through December 31, 1992, and 
primarily used to provide recreational opportunities for disabled veterans and 
their families. 

Sec. 4. Minnesota Statutes 1992, section 272.02, subdivision 4, is 
amended to read: 

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES.] (a) Any 
property exempt from taxation on January 2 of any year which, due to sale or 
other reason, loses its exemption prior to July I of any year, shall be placed 
on the current assessment rolls for that year. 

The valuation shall be determined with respect to its value on January 2 of 
such year. The classification shall be based upon the use to which the property 
was put by the purchaser, or in the event the purchaser has not utilized the 
property by July I, the intended use of the property, determined by the county 
assessor, based upon all relevant facts. 

(b) Property subject to tax on January 2 that is acquired by a governmental 
entity, instilution of purely public c;harity, church, or educational institution 
befor~ July 1 of the year is exempt for that assessment year if fB the property 
is to be used for an exempt purpose under subdivision I, clauses (I) to (T)--; 
am! ~ !he preperty is. Rel sal,jee! le !he filiHg Fe~Hiffimeat HOOel' seelioo 
272.025. 

Sec. 5. Minnesota Statutes 1992, section 272.115, subdivision I, is 
amended to read: 

Subdivision I. !iJ<€ep! as pre, iaea ia sHMivisieH -la, Whenever any real 
estate is sold for a consideration in excess of $1,000, whether by warranty 
deed, quitclaim deed, contract for deed or any other method of sale, the 
grantor, grantee or the legal agent of either shall file a certificate of value with 
the county auditor in the county in which the property is located wiffi.m JQ 
days ef the sak when the deed or Other document is presented for recording. 
Contract for deeds are subject to recording under section 507.235, subdivi­
sion 1. Value shall, in the case of any deed not a gift, be the amount of the full 
actual consideration thereof, paid or to be paid, including the amount of any 
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lien or liens assumed. The certificate of value shall include the classification 
to which the property belongs for the purpose of determining the fair market 
value of the property, The certificate shall include financing terms and 
conditions of the sale which are necessary to determine the actual, present 
value of the sale price for purposes of the sales ratio study. The commissioner 
of revenue shall promulgate administrative rules specifying the financing 
terms and conditions which must be included on the certificate. 

Sec. 6. Minnesota Statutes 1992, section 272.115, subdivision 4, is 
amended to read: 

Subd. 4. No real estate sold or transferred on or after January I, I 993, 
under subdivision -la] shall be classified as a homestead, unless a certificate 
of value has been filed with the county auditor in accordance with this section. 

This subdivision shall apply to any real estate taxes that are payable the year 
or years following the sale or transfer of the property. 

Sec. 7. Minnesota Statutes 1992, section 273.061, subdivision 8, is 
amended to read: 

Subd. 8. [POWERS AND DUTIES.] The county assessor shall have the 
following powers and duties: 

(I) To call upon and confer with the township and_ city assessors in the 
county, and advise and give theni the necessary instructions and directions as 
to their duties under the laws of this state, to the end that a uniform assessment 
of all real property in the county will be attained. 

(2) To assist and instruct the local assessors in the preparation and proper 
use of land 'maps and record cards, in the property classification of real and 
personal property, and in the determination of proper standards of value. 

(3) To keep the local assessors in the county advised of all changes in 
assessment laws and all instructions which the assessor· receives frOm the 
commissioner of revenue relating to their duties. 

(4) To have authority to require the attendance of groups of local assessors 
at sectional meetings called by the assessor for the purpose of giving them 
further assistance and instruction as to their duties. 

(5) To immediately commence the preparation of a large scale topographical 
land map of the county, in such form as may be prescribed by the 
commissioner of revenue, showing thereon the location of·•an railroads, 
highways and roads, bridges, rivers and lakes, swamp areas, wooded tracts, 
stony ridges and other features which might affect the value of the land. 
Appropriate symbols shalt be used to indicate the best, the fair, and the poor 
land of the county. For use in connection with the topographical land map, the 
assessor shall prepare and keep available in the assessor's office tables 
showing fair average minimum and. maxi~um market values per acre of 
cultivated, meadow, pasture, cutover, timber and waste lands of each 
township. The assessor shall keep the map and tables available irt the office for 
the guidance of town assessors, boards of review, and the county board of 
equalization~ · 

(6) To also prepare and keep available in the office for the guidance of town 
assessors, boards of review and the county board of equalization, a land 
valuation map of the county, in such form as may be prescribed by the 
commissioner of revenue. This map, which shall include the bordering tier of 
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townships of each county adjoining, shall show th.e average market value per 
acre, both with and without improvements, as finally equalized in the last 
assessment of real estate, of all land in each town or unorganized township 
which lies outside the corporate limits ofcities. 

(7) To regularly examine all conveyances of land outside the corporate 
limits of cities of the first and second class, filed with the county recorder of 
the county, and keep a file, by descriptions, of the considerations shown 
thereon. From the information obtained by comparing the considerations 
shown with the market values assessed, the assessor shall make recommen­
dations to the county board of equalization of necessary changes in individual 
assessments or aggregate valuations. 

(8) To prepare annually and keep available in the assessor's office for the 
guidance of boards of review and the county board of equalization, a table 
showing the market value per capita of all personal property in each 
assessment district in the county as finally equalized in the last previous 
assessment of personal property. For the guidance of the county board of 
equalization, the assessor shall also add to the table the market value per 
capita of all personal property of each assessment district for the current year 
as equalized by the local board of review. 

(9) To become familiar with the values of the different items of personal 
property so as to be in a position when called upon to advise the boards of 
review and the county board of equalization concerning property, market 
Values thereof. 

(10) While the county board of equalization is in session, to give it every 
possible assistance to enable it to perform its duties. The assessor shall furnish 
the board with all necessary charts, tables, comparisons, and data which it 
requires in its deliberations, and shall make whatever investigations the board 
may desire. 

(11) At the request of either the board of county commissioners or the 
commissioner of revenue, to investigate applications for redm~tions of 
valuation and abatements and settlements of taxes, examine the real or 
personal property involved, and submit written reports and recommendations 
with respect to the applications, in such form as may be prescribed by the 
board of county commissioners and commissioner of revenue. 

(12) To make diligent search each year for real and personal property which 
has been omitted from assessment in the county, and report all such omissions 
to the county auditor. 

(13) To regularly confer with county assessors in all adjacent counties about 
the assessment of property in order to unifonnly assess and equalize the value 
of similar properties and classes of property located in adjacent counties. The 
conference shall emphasize the assessment of agricultural and commercial a.nd 
industrial property or other properties that may have an inadequate number of 
sales in a single county. 

( 14) To render si.tch other services pertaining to the assessment of real and 
personal property in the county as are not inconsistent with the duties set forth 
in this section, and as may be required by the board of county commissioners 
or by the commissioner of revenue. 

(15) To maintain a record, in conjunction with other county offices, of all 
transfers of property to assist in determining the proper classification of 
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property, including but not limited to, transferring homestead property and 
name changes on homestead property. 

( 16) To determine if a homestead application is required due to the transfer 
of homestead property or an owner's name change on homestead property. 

Sec. 8. Minnesota Statutes 1992, section 273.1 I, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] Except as provided in sH~aivisiens 6, &, 9, 
+I, aaa -14 this section or section 273.17, subdivision I, all property shall be 
valued at its market value. The market Value as determined pursuant to ·this 
section shall be stated such that any amount under $100 is rounded up to $100 
and any amount exceeding $100 shall be ro.unded to the nearest $100. In 
estimating and·determining such value, the assessor shall not adopt a lower or. 
different standard of value because the same is to serve as a basis of taxation, 
nor shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself, and at such sum or price as the assessor believes the 
same to be fairly worth in money. The assessor shall take into account the 
effect on the market value of property of environmental factors in the vicinity 
of the property. In assessing any tract or lot of real property, the value of the 
land, exclusive of structures arid improvements, shall be determined, and also 
the value of all structures and improvements thereon, and the aggregate value 
of the property, including all structures and improvements, excluding the 
value of crops growing upon cultivated land. In valuing real property upon 
which there is a mine or quarry, it shall be valued at such price as such 
property, including the mine or quarry, would sell for a fair, voluntary sale, for 
cash. In valuing real property which is vacant, platted property shall be 
assessed as provided in subdivision 14. All property, or the use thereof, which 
is taxable under section 272.01, subdivision 2, or 273.19, shall be valued at 
the market value of such property and not at the value of a leasehold estate in 
such property, or at some lesser value than its market value. 

Sec. 9. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to·read: · 

Subd. la. [LIMITED MARKET VALUE.] In the case of all property 
classified as agricultural homeStead or non-homestead,. residential homestead 
or no,n-homestead, or non-commercial seasonal recreational residential,_ the 
assessor shall compare the value with that determined in the preceding 
assessment. The amount of the increase entered in the current assessment 
shall not exceed the greater of ( 1) ten percent of the value in the preceding 
assessment, or (2) one-third of the difference betweeii the current assessment 
and the preceding assessment. This limitation shall not apply to_ increases in 
value due to improvements. For purposes of this subdivision, the term 
"assessment" means the value prior to any exclusion under section 273.11, 
subdivision 16. 

The provisions of this subdivision shall be in effect only-for assessment 
years 1993 through 1998. 

For purposes of the assessment/sales ratio' study conducted- under section 
124.2131, and the computation of state aids paid un4er chapters 124, 124A, 
and 477 A, market values and net tax. capacities determined un4er this 
subdivision and section 273.11, subdivision 16, shall be used. 
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Sec. IO. Minnesota Statutes 1992, section 273.11, subdivision 5, is 
amended to read: 

Subd. 5. Notwithstanding any other provision of law to the contrary, the 
limitation contained in sub0ivisien subdivisions 1 and la shall also apply to 
the authority of the local board of review as provided in section 274.01, the 
county board of equalization as provided in section 274.13, .the state board of 
equalization and the comntissioner of revenue as .provided in sections 270.11, 
270.12 and 270.16. 

Sec. II. Minnesota Statutes 1992, section 273.11, subdivision 6a, is 
amended to· read: 

Subd. 6a. [R,s~U>s~ITIAL FIRE-SAFETY SPRINKLER SYSTEMS.] For 
purposes of property taxation, the market value of automatic fire-safety 
sprinkler systems installed in existing buildings after January I, 1992, 
meeting the standards of the Minnesota fire code shall be excluded from the 
market value of (I) existing multifamily residential real estate containing four 
or more units and used or held for use by the owner or by the tenants or lessees 
of the owner as a residence and (2) existing real estate containing four or more 
contiguous residential units for use by customers of the owner, such as hotels, 
motels, and lodging houses and (3) existing office buildings or mixed use 
commercial•residential buildings, in which at least one story capable of 
occupancy is at least 75 feet above the ground. The market value exclusion 
under this section shall expire if the property is sold. 

Sec. 12. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 15. [VACANT HOSPITALS.] In valuing a hospital, as defined in 
section 144 .50, subdivision 2, that is located outside of a metropolitan county, 
as defined in section 473.121, subdivision 4, and tlwt on the date of sale is 
vacant and not used for hospital purposes or for any other purpose, the 
assessor's estimated market value for taxes levied in the year of the sale shall 
be no greater than the sales price of the property, including both the land and 
the buildings, as adjusted for terms of financing. If the sale is made later than 
December I 5, the market value as determined under this subdivision shall be 
used for taxes levied in the following year. This subdivision applies only if the 
sales price of the property was determined under an arms length transaction. 

Sec. 13. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 16. [VALUATION EXCLUSION FOR CERTAIN IMPROVE­
MENTS.] Improvements to homestead property made before January 2, 
2003, shall be fully or partially excluded from the value of the property for 
assessment purposes provided tlwt the house is at least 35 years old at the 
time of the improvement. In the case of an owner-occupied duplex or triplex, 
the improvement is eligible regardless of which portion of the property was 
.improved. 

If the property lies in a jurisdiction which is subject to a building permit 
process, a building permit must have been issued covering- the improvement. 
If the property lies in a jurisdiction which is not subject to a building permit 
process, the improvement must add at least $1,000 to the value of the 
property. Only improvements to the structure which is the residence of the 
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qualifying homestender or the garage qualify for the provisions of this 
subdivision. 

Whenever a building permit is issued for property currently classified as 
homestead, the issuing jurisdiction shall notify the assessor of the possibility 
of valuation exclusion under this subdivision. The assessor may require an 
application process and documentation of the age of the house from the 
owner, if unkitown. 

The assessor shall note the qualifying value of each improvement on the 
property's record, and the sum of those amounts shall be subtracted from the 
value of the property in each year fqr ten years after the improvement has 
been made, at which time an attwunt equal to 20 percent of the qualifying 
value shall be added back in each of the five subsequent assessment years. The 
valuation exclusion shall terminate whenever ( 1) the property is sold, or (2) 
the property is reclassified to a class _which does not.qualify for treatment 
under this subdivision. 

The total qualifying value for a .homestead may not exceed $50,000. The 
total qualifying value for a homestead with a house that is less than 70 years 
old may not exceed $25,000. The term ''qualifying value'' means the increase 
in estimated market value resulting from the improvement if the improvement 

. occurs when the house is at least 70 years old, or one-half of the increase in 
estimated market value resulting from the improvement otherwise. The 
$25,000 and $50,000 maximum qualifying value under this section may result 
from up to three separate improvements to the homestead. 

Sec. 14. Minnesota Statutes 1992, section 273.112, subdivision 3, is. 
amended to read: 

Subd. 3. Real estate shall be entitled to valuation and tax deferment under 
this section only if it is: 

(a) actively and exclusively devoted to golf, skiing, or archery or firearms 
range recreational use or uses and other recreational uses carried on at the 
establishment; 

(b) five acres in size or more, except in the case of an archery or firearms 
range; 

(c)(l) operated by private individuals and open to the public; or 

(2) operated by firms or corporations for the benefit of employees or guests; 
or 

(3) operated by private clubs having a membership of 50 or more, provided 
that the club does not discriminate in membership requirements or selection 
on the basis of sex or marital status;- and 

(d) made available, in the case of real estate devoted to golf, for use without 
discrimination on the basis of sex during the time when the facility °is open to 
use by the public or by members, except that use for golf may be restricted.on 
the basis of sex no more frequently than one, or part of one, weekend each 
calendar month for each sex and no more than two, or part of two, weekdays· 
each week for each sex. 

If a golf club membership allows use of golf course facilities by more than 
one adult per membership, the use must be equally available to all adults 
entitled to use of the golf course under the membership, except that use may 
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be restricted on the basis of sex as permitted in this section. Memberships that 
permit play during restricted times may be allowed only if the restricted times 
apply to all adults using the membership. A golf club may not offer a 
membership or golfing privileges to a spouse of a member that provides 
greater or less access to the golf course than is provided to that person's spouse 
under the same or a separate membership in that club, except that the terms 
of a membership may provide that one spouse may have no right to use the 
golf course at any time while the other spouse may have either limited or 
unlimited access to the golf course. 

A golf club may have or create an individual membership category which 
entitles a member for a reduced rate to play during restricted hours as 
established by the club. The club must have on record a written request by ttie 
member for such membership. 

A golf club that has food or beverage facilities or services must allow equal 
access to those facilities and services for both men and women members in all 
membership categories at all times. Nothing in this paragraph shall be 
construed to require service or access to facilit~es to persons under the age of 
21 years or require any act that would violate law or ordinance regarding sale, 
consumption, or regulation of alcoholic beverages. 

For purposes of this subdivision.and subdivision 7a, discrimination means 
a pattern or course of c.onduct and not linked to an isolated incident. 

Sec. 15. Minnesota Statutes 1992, section 273.112, is amended by adding 
a subdivision to read: , 

Subd. 4a. Real estate devoted to golf and operated by a private club that 
does not meet the requirements of subdivision 3, and is not eligible for 
valuation and deferment under this section~ must be valued for ad valorem tax 
purposes by the assessor as if it were converted to commercial, industrial, 
residential, or seasonal residential use and were platted and available for sale 
as individual parcels. 

Sec. 16. Minnesota Statutes 1992, section 273.121, is amended to read: 

273.121 [VALUATION OF REAL PROPERTY, NOTICE.] 

Any county assessor or city assessor having the powers of a county 
assessor. valuing or classifying taxable real property shall in each year notify 
those persons whose property is to be assessed or reclassified that year if the 
person's address is known to the assessor, otherwise the occupant of the 
property. The notice shall be in writing and shall be sent by ordinary mail at 
least ten days before the meeting of the local board of review or equalization. 

· It shall contain: (1) the ametlft! eHke valuatiae ill teffRS ef market value, (2) 
the limited market value under section 273.11, subdivision la, (3) the 
qualifying anwunt of any improvements under section 273.11, subdivision 16, 
/4) the market value subject to taxation after subtracting the amount of any 
qualifying improvements, /5) the new classification, (6) the assessor's office 
address, and (7) ihe dates, places, and times set for the meetings of the local 
board of review or equalization and the county board of equalization. ff the 
assessment roll is not complete, the notice shall be sent .by ordinary mail at 
least ten days prior to the date on which the board of review has adjourned. 
The assessor shall attach to the assessment roll a statement that the notices 
required by this section have been mailed. Any assessor who is not provided 
sufficient funds from the assessor's governing body to provide such notices, 
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may make application to the commissioner of revenue to finance such notices. 
The commissioner_ of revenue shall conduct an investigation and, if satisfied 
that the assessor does not have the necessary funds, issue a certification to the 
commissioner of finance of the amount necessary to provide such no~ices. The 
commissioner of finance shall issue a warrant for such amount and shall 
deduct such amount from any state payment to such county or municipality. 
The necessary funds to make such payments are hereby appropriated. Failure 
to receive the notice shall in no way affect the validity of the assessment, the 
resulting tax, the procedures of any board of review or equalization, or the 
enforcement of delinquent taxes by statutory means. 

Sec. 17. Minnesota Statutes 1992, section 273.124, subdivision 1, is 
amended to read: 

Subdivision I. [GENERAL RULE.] (a) Residential real estate that is 
occupied and used for the purposes of a homestead by its owner, who must be 
a Minnesota resident, is a. residential homestead. 

Agricultural land, as defined in section 273.13, subdivision 23, that is 
occupied and used as a homestead by its owner, who must be a Minnesota 
resident, is an agricultural_ homestead. 

Dates for establishment of a homestead and homestead treatment provided 
to particular-· types_.of property are as provided in this section. 

The assessor shall require proof, as provided in subdivision 13, of the facts 
upon. which classification as a homestead may be_ determined. Notwithstand­
ing any _other. law, the assessor may at any time require a homestead 
application to. be filed in order to verify that any property classified as a 
homestead continues to be eligible for hom~stea<l status. 

When there is a -name change or a tratJsfer of homestead property, the 
assessor· may reclassify the property in the next assessment unless a 
homestead application is filed to verify that the property continues to qualify 
for home~"iteCld claSsification. 

(b) For purposes of this section, homestead property shall include property 
· which is used for purposes of the_ homestead but is separated from the 

homestead by a· road~ street," 'lot, waterway, or other ·similar intervening 
property. The term "used forpmposes of the homestead" shall include but not 
be· limited to uses for gardens, garages,. or other outbuildings conimonly 
associated with a homestead, but shall not include vacant land held primarily 
for future" development. ln order to receive homestead treatment for .the 
noncontiguous property, the owner shall .apply for it to the assessor by July 1 
of the year when the treatmenfis initially sought. After initial qualification for 
the homestead treatment, additional applications for subsequent years are not 
required. 

( c) Residential real estate that is occupied and used for purposes of a 
homestead by a relative of the owner is a homestead but only to the extent of 
the homestead treatment that would be provided if the related owner occupied 
the property. For purposes of this paragraph, "relative" means a parent, 
stepparent, child, stepchild, spouse, grandparent, grandchild, brother, sister, 
uncle. or aunt. This relationship may be by blood or marriage. Property that 
was classified as seasonal_ recreational residential property at the time when 
· treatment under this paragraph would first apply shall continue to be classified 
as seasonal recreational residential property for the first twe four assessment 
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years beginning after the date when the relative of the owner occupies the 
property as a homestead; this delay also applies to property that, in the 
absence of this paragraph, would have been classified as seasonal recreational 
residential property at the time when the residence was constructed. Neither 
the related occupant nor the owner of the property may claim a property tax 
refund under chapter 290A for a homestead occupied by a relative. In the case 
of a residence located on agricultural land, only the house, garage, and 
immediately surrounding one acre of land shall be classified as a homestead 
under this paragraph, except as provided in paragraph (d). 

(d) Agricultuml property that is occupied and used for purposes of a 
homestead by a relative of the owner, is a homestead, only to the extent of the 
homestead treatment that would be provided if the related owner occupied the 
property, and only if all of the following criteria are met: 

( 1) the relative who is occupying the agricultural property is a son or 
daughter of the owner of the agricultural property, 

(2) the owner of the agricultural property m~st be a Minnesota resident, 

( 3) the owner of the agricultural property is not eligible to receive 
homestead treatment on any other agricultural property in Minnesota, and 

(4) the owner of the agricultural property is limited to only one agricultural 
homestead per family under this paragraph. 

For purposes of this paragraph, ''agricultural property'' means the house, 
garage, other farm buildings and structures, and agricultural Land. 

Application must be made to the assessor by the ow_ner of the agricultural 
property to receive homestead benefits under this paragraph. The assessor 
may require: the necessary proof that the requirements under this paragraph 
have been met. 

Sec. 18. Minnesota Statutes 1992, section 273.124, is amended by adding 
a subdivision to read: 

Subd. 6a. [PRELIMINARY APPROVAL OF LEASEHOLD COOPERA­
TIVES.] Preliminary approval for classification as a leasehold cooperative 
may be granted to property when a developer proposes to construct one or 
more residential dwellings or buildings using funds provided by the Minnesota 
housing finance agency if all of the following conditions are met: 

(a) The developer must present an affidavit to the county attorney and to the 
governing body of the municipality that includes a statement of the developer's 
intention to comply with all requirements in subdivision 6 and a detailed 
description of the plan for doing so. 

(b) The commissioner of the Minnesota Jwusing finance agency must 
provide the county attorney and governing body with a description of the 
financing and related terms the commissioner proposes to provide with 
respect to the project, together with iln objective assessment of the likelihood 
that the project will comply with the requirements of subdivision 6. 

( c) The county attorney must review the materials provide.d under para­
graphs (a) and (b), and may require the developer or the Minnesota housing 
finance agency to provide additional information. If the county attorney 
determines that it is reasonably likely that the project will meet the 
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requirements of this subdivision, the county attorney shall provide preliminary 
approval to treatment of the property as a leasehold cooperative. 

( d) The governing body siwll conduct a public hearing as provided in 
subdivision 6, paragraph (j), and make its preliminary findings based on the 
information provided by the developer and the Minnesota housing finance 
agency. 

Upon completion of the project and creation of the leasehold cooperative, 
actual compliance with the-requirements of this· subdivision must be demon­
strated, and certified by the county attorney. A second hearing by the 
governing body is not required. 

If the county attorney finds that the homestead treatment granted pursuant 
to a preliminary approval under this subdivision must be revoked because.the 
completed project fai_led .to meeJ the requiremen_ts of this subdivision, the 
benefits of the treatment shall be recaptured. The county assessor shall 
determine the amount by which the tax imposed on the property was reduced 
because it was .treated as a leasehold cooperative. The developer shall be 
charged an amount equal to the tax reduction received or, if the county 
attorney determines that the failure to meet the requirements Wl,lS due to the 
developer's intentional disregard of the requirements, 150 percent of the tax 
reduction received. The penalty must be paid to the county treasurer within 90 
days after receipt of a ~;tatement from the treasurer: The proceeds of the 
penalty shall be distributed to the local taxing jurisdictions in proportion to 
the amounts of their levies on !he property. 

Sec. 19. Minnesota Statutes 1992, section 273.124, subdivision 9, is 
amended to read: 

Subd. 9. [HOMESTEAD ESTABLISHED AFTER ASSESSMENT DATE.] 
Any property that was not used for the purpose of a homestead on the 
assessment date, but which was used for the purpose of a homestead by Ame 
December 1 of a year, constitutes· class 1 or· class 2a. 

Any taxpayer meeting the requirements of this subdivision must notify the 
county assessor, or the assessor who has the powers of the county assessor 
under section 273.063, in writing, j>Fief le Ame by December 15 of the year 
of occupancy in order to qualify under this subdivision. The assessor must not 
deny full homestead treatment to a property that is partial] y homesteaded on 
January 2 but occupied for the purpose of a full homestead by Juoo December 
I of a year. 

The county assessor and the county auditor may make the necessary 
changes on their assessment and tax records to provide for proper homestead 
classification as provided in this· subdivision. 

If homestead classification has not been requested as of.December 15, the 
assessor will classify the property as nonhomestead for the current assessment 
year for taxes payable in the following year, provided that the owner of any 
property qualifying under this subdivision, which .has not been accorded the 
benefits of this subdivision, may be entitled to receive homestead classifica­
tion by proper application as provided in section 375. t 92. 

The county assessor ·shall may publish in a newspaper of general circulation 
within the county ae late£ ihaB 1ooe· -l ef ea€h Y"lif a notice infeflllH!g 
requesting the public ef !he F<l~tai,oment to file an application for homestead 
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f3FWf te J.tttte ~ as soon us practicable after acquisition of a homestead, but 
no later than December 15. 

The county assessor shall publish in a newspaper of general circulation 
within the county no later than December 1 of each year a notice informing 
the public of the requirement to file an application JOr. homestead by 
December 15. 

Sec. 20. Minnesota Statutes 1992, section 273. 124, subdivision 13, is 
amended to read: 

Subd. 13. [HOMESTEAD APPLICATION.] (a) A person who meer, the 
homestead requirements under subdivision 1 must file a homestead applica­
tion with the county assessor to initially obtain. homes read classification. 

(b) On or before January 2, 1993, each county assessor shall mail a 
homestead application to the owner of each. parcel of property within the 
county which was classified as homestead for the 1992 assessment year. The 
format and contents of a uniform homestead application shall be prescribed by 
the commissioner of revenue. The Commissioner shall consult with the chairs 
of the house and senate tax committees on the contents of the homestead 
application form. The application must clearly inform the taxpayer that this 
application must be signed by all owners of the property and returned to the 
county assessor in order for the property to continue receiving homestead 
treatment.· The envelope containing the homestead application shall clearly 
identify its contents and alert the taxpayer of its necessary immedi~te 
response. 

ewry fffiif Y"afS aftef !lie mitial homesload appliealioa has eooa filoo HHdef 
this seMivisiea, a eemity shall mail a liomosleaa appliealion te the ewH<lf of 
eaeh pam,I of jlf8jlerly tB ¥ffify !lie eenlimrnd eligibilil) fer homeslead sti¼lll6 
fer all jlfBjlOFlios classified as aemesleaa within !lie eemity iH the jlfief )'<'ilf's 
assessment. +he fleHJ:esteaEI at313licati0n and 13reeeE11:1ros shall 00 0000 ffi the 
same ffHlfffief as eeetaine8. ffi this subEli11isi0n fef too ~ flemesteaEI 
applieatien. 

( c) On the homestead application each owner shall disclose the location of 
any other residential property in the state in which the owner holds full or 
partial ownership and for which homestead status has _been granted or has 
been applied for at the time of the application. Each owner must also disclose 
the name and social security number of any relative occupying a property 
qualifying as a homestead under subdivision I, paragraph (c). Failure to 
disclose the information required tinder this paragraph may result in the 
imposition of the penalty provided under this subdivision. 

(d) Every property own~r applying for homestead classification must 
furnish to the county assessor the social security number of each person who 
is listed as an owner of the property listed on the homestead application. If the 
social security number is·not provided, the county :assessor shall classify the 
property as nonhomestead. The social security numbers of the property 
owners are private data on individuals as defined by section 13-.-02, subdivi­
sion 12, but, notwithstanding that section, the private data may be disclosed 
to the commissioner of revenue. · 

( e) If residential real estate is occupied and used for purposes of a 
homestead by a relative of the owner and qualifies. for a- homestead under 
subdivision -1, paragraph·(c), in order for the property to receive homestead 
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status, a homestead application must be filed with the assessor. The social 
security number of each relative occupying . the property and the social 
security number of each owner of the property shall be required on the 
homestead application filed under this subdivision. If a different relative of 
the owner subsequently occupies the property, the owner of the property must 
notify the assessor within 30 days of the change in occupancy. 

(f) The homestead application shall also notify the property owners that the 
application filed under this section will not be mailed annually and that if the 
initial application is granted or if.the property is granted homestead status for 
the 1993 assessment, that same property shall remain classified as homestead 
until the property is sold or transferred to another person, or the owners or the 
relatives no longer use the property as their homestead. Upon the sale or 
transfer of the homestead property, a certificate of value must be timely filed 
with t_he county auditor as provided under section 272.115. Failure to notify 
the county within 30 days that the property has been sold, transferred, or that 
the owner or the relative is no longer occupying the property as a homestead, 
shall result in the penalty provided u_nder this subdivision and the property will 
lose its current homestead status. 

(g) If the iflili<H homestead application is not returned within 30 days, the 
county will send a second application to. the present owners. of record. The 
notice of proposed property taxes prepared under section 275.065, subdivi­
sion 3, shall reflect the property's classification. If a homestead application 
has not been filed with the county by December 15, the assessor shall classify 
the property . as nonhomestead for the current assessment year for t_axes 
payable in the following year, provided that the owner may be entitled to 
receive the homestead classification by proper application under section 
375.192. 

(h) At the request of the commissioner, each county must give the 
commissioner a list .that includes the name and social security number of each 
property owner applying for homestead classification under this subdivision. 

(i) If, in comparing the lists supplied by the counties, the commissioner 
finds that a property owner is claiming more than one homestead, the 
commissioner shall notify the appropriate counties. Within 90 days of the 
notification, the county assessor sh~lf investigate to determine if the h_ome­
stead classification was properly claimed. If the property owner does not 
qualify, the county assessor shall notify the county ·auditor who will determine 
the amount of homestead benefits that had been improperly .allowed. For the 
purpose of this section, ''homestead benefits'' mt?ans the tax reduction 
resulting- from the classification as a homestead under section 273.13, the 
!aconite homestead credit under section 273 .135, and the supplemental 
homestead credit under section 273.1391. 

The county auditor shall send a notice to the owners of the affected 
property, demanding reimbursement of the homestead benefits plus a penalty 
equal to 100 percent of the homestead benefits. The property owners may 
appeal the county's determination by filing a notice of appeal with the 
Minnesota tax court wi_thin 60 days of the date of the notice· from the county, 
If the amount of homestead benefits and penalty is not paid within 60 days, 
and if no appeal has been filed, the county auditor shall certify the amount of 
taxes and penalty to the succeeding year's tax list to be collected as part of the 
property taxes. 
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(j) Any amount of homestead benefits recovered by the county from the 
property owner shall be distributed to the county, city or town, and school 
district where the property is located in the same proportion that each taxing 
district's levy was to the total of the three taxing districts' levy for the current 
year. Any amount recovered attributable to taconite homestead credit shall be 
transmitted to the St. Louis county auditor to be deposited in the !aconite 
property tax relief account. The total amount of penalty collected must be 
deposited in the county general fund. 

(k) If a property owner has applied for more than one homestead and the 
county assessors cannot determine which property should be classified as 
homestead, the county assessors will refer the information to the commis­
sioner. The commissioner shall make the determination and notify the counties 
within 60 days. 

(l) In addition to lists of homestead properties, the commissioner may ask 
the counties to furnish lists of all properties and the record owners. 

Sec. 21. Minnesota Statutes 1992, section 273.124, is amended by adding 
a subdivision to read: 

Subd. 17. [OWNER-OCCUPIED MOTEL PROPERTY.] For purposes of 
class 1 a determinations, a homestead includes that portion of property 
defined as a motel under chapter 157, provided that the person residing in the 
motel property is using that property as a homestead, is part owner, and is 
actively engaged in the operation of the motel business. Homestead treatment 
applies even if legal title to the property is in the name of a corporation or 
partnership and not in the name of the person residing in the motel. The 
homestead is limited to that portion of the motel actually occupied by the 
person. 

A taxpayer meeting the requirements of this subdivision must notify the 
county assessor, or- the assessor who- has the powers of the county assessor 
under section 273.063, in writing, in order to qualify under this subdivision 
for la homestead c/nssification. 

Sec. 22. Minnesota Statutes 1992, section 273.124, is amended by adding 
a subdivision to read: 

Subd. 18. [PROPERTY UNDERGOING RENOVATION.] Property that is 
not occupied as a homestead on the assessment date will be classified as a 
homestead if it meets each of the following requirements on that date: 

(a) The strucrure is a single family or duplex residence. 

(b) The property is owned by a church or an organization that is exempt 
from taxation under section 501/c)/3) of the lnternal Revenue Code of 1986. 

( c) The organization is in the process of renovating the property for use as 
a homestead by an individual or family whose income is no greater than 60 
percent of the county or area gross median income, adjusted for family size, 
and that renovation process and conveyance for use as a homestead can 
reasonably be expected to be completed within 12 months after construction 
begins. 

The organization must apply to the assessor for classification under this 
subdivision within 30 days of its acquisition of the property, and must provide 
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the assessor· with the · infonnation necessary for· the· assessor io detCrmine 
whether the property qualifies. 

Sec. 23. Minnesota Statutes 1992, section 273.13, subdivision 23, is 
amended to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land including 
any improvements that is homesteaded. The market value of the house and 
garage and immediately surrounding one acre of land has the same class rates 
as class la property under subdivision 22. If the market value of the house, 
garage, and surrounding one acre of land is less than $115,000, the value of 
the remaining land including improvements equal to the difference between 
$115,000 and the market value of the house, garage, and surrounding one acre 
ofland has a net class rate of .45 percent of market value and a gross class rate 
of I. 75 percent of market value. The remaining value of class 2a property over 
$115,000 of market value that does not exceed 320 acres has a net class rate 
of 1.3 percent of market value, and a gross class rate of 2.25 percent of market 
value.·The remaining property over the $115,000 market value in excess of 
320 acres has a class rate of 1.6 percent of market value, and a gross class rate 
of 2.25 percent of market value. 

(b) Class 2b property is (I) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood 
products; amt- (2) real estate that is ,wt improved with a structure and is used 
e:xclusively for growing tr'ees for timber, lumber, and wood and. wood 
products, if the owner has participated or is participating in a cost~sharing 
program for afforestation, reforestation, or timber stand improvement on that 
particular property, administered or coordinated by the commissioner of 
natural resources; or /3) real estate that is nonhomestead agricultural land.• 
Class 2b property has a net class rate of 1.6 percent of market value, ·and a 
gross class rate of 2.2_5 percent of market value. 

(c) Agriculturalland as used in this section means contiguous acreage often 
acres or more, .primarily used during the preceding year for agricultural 
purposes. Agricultural use may include pasture, timber, waste, unusable wild 
land, and. land included in state or federal farm programs. "Agricultural 
purposes" as used in this section means the raising or cultivation of 
agricultural products. 

( d) Real estate of less than ten acres usect" principally for raising or 
cultivating agriculturalproducts, shall be considered as agricultural land, if it 
is not used primarily for residential purposes. 

(e) The term "agricultural products" as used in this subdivision includes: 

(I) livestock, dairy animals, dairy products, poultry and poultry products, 
fur-bearing animals, horticultural and nursery stock described in sections 
18.44 to 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary 
products by the owner; 

(2) fish bred for sale and consumption if _the fish breeding occurs on land 
zoned for agricultural use; 

· (3) the commercial boarding of horses if the boarding is done in conjunction 
with raising or cultivating agricultural products as defined in clause (I); and 

(4) property which is owned and operated by nonprofii organizations used 
for equestrian activities, excluding racing. 
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(t) If a parcel used for agricultural purposes is also used for commercial or 
industrial purposes, including but not limited to: 

(1) wholesale and retail sales; 

(2) processing of raw agricultural products or other goods; 

(3) warehousing or storage of processed goods; and 

(4) office facilities for the support of the activities enumerated in clauses 
(I), (2), and (3), 

the assessor shall classify the part of the parcel used for agricultural purposes 
as class lb, 2a, or 2b, whichever is appropriate, and the remainder in the class 
appropriate to its use. The grading, sorting, and packaging ofraw agricultural 
products for first sale is considered an agricultural purpose. A greenhouse <:>r 
other building where horticultural or nursery products are grown that is also 
used for the conduct of retail sales must be classified as agricultural if it is 
primarily used for the growing of horticultural or nursery products from seed, 
cuttings, or roots and occ:;:asionally as a showroom for the retail sale of those 
products. Use of a greenhouse or building only for the display of already 
grown horticultural or nursery products does not qualify as an agricultural 
purpose. 

The assessor shall determine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in .this 
separate determination. 

Sec. 24. Minnesota Statutes 1992, section 273.13, subdivision 24, is 
amended to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility 
real and personal property, except class 5 property as identified in subdivision 
31, clause (I), is class 3a. It has a class rate of~ 3 percent of the first 
$100,000 of market value for taxes payable in -1-994, :..,;i l"'f"eB! fef !affS 
~ iB +99+, J.l l"'f"eB! fef !alies jlB)'ablo iB ~ llftQ lilfee ~ fef 
-~ iB 1993 and thereafter, and 5 .06 percent of the market value over 
$100,000. In the case of state-assessed commercial, industrial, and utility 
property owned by one person or entity, only one parcel has a reduced class 
rate on the first $100,000 of market value. Iri the case of other commercial, 
industrial, and utility property owned by one person or entity, only one parcel 
in each county has a reduced class rate on the first $100,000 of market value,, 
except that: 

(1) if the market value of the parcel is less than $100,000, and additional 
parcels are owned by the same person or entity in the same city or town within 
that county, the reduced class rate· shall be applied up to a combined total 
market value of $100,000 for all parcels owned by the same person or entity 
in the same city or town within the county; and 

/2) in the case of grain, fertilizer, and feed elevator facilities, as defined in 
section 18C.305, subdivision I, or 232.21, subdivision 8, the limitation .to 
one parcel per owner per county for the reduced class rate shall not apply, but 
there shall be a limit of $100,000 of preferential value per site of contiguous 
parcels owned by the same person or entity. Only the value of the elevator 
portion of each parcel shall qualify for treatment under this clause. For 
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purposes of this subdivision, contiguous parcels include parcels separated 
only by a railroad or public road right-of-way. 

To receive the reduced class rate on additional parcels under clauses (1) 
and (2), the ta.xpayei' musi ,wtify the county assessor that the taxpayer owns 
more than one parcel that qualifies under clause(]) or (2). 

(b) Employment property defined in section 469.166, during the period 
provided in section 469.170, shall constitute class 3b and has a class rate of 
2.3 percent of the first $50,000 of market value and 3.6 percent of the 
remainder, except that for employment property located in a border city 
enterprise zone designated pursuant to section 469.168, subdivision 4, 
paragraph (c), the class rate of the first $100,000 of market value and the class 
rate of the remainder is determined under paragraph (a), unless the governing 
body of the city designated as .an enterprise zone detennines that a specific 
parcel shall be assessed pursuant to the first clause of this sentence. The 
governing body may provide for assessment under the first clause of the 
preceding sentence only for property whi.ch is located in an area which has 
been designated by the governing body for the receipt of tax reductions 
authorized by section 469.111, subdivision L 

Sec, 25. Minnesota Statutes 1992, section 273.13, subdivision 25, is 
amended to read: · 

Subd. 25. [CLASS 4.) (a) Class 4a is residential real estate containing four 
or more units.and use_d or he1d for use by the owner or by the tenarits or lessees 
of the owner as a residence for rental periods of 30 days or more. Class 4a also 
includes hospitals licensed under sections 144.50 to 144.56, other than 
hospitals exempt under section 272.02, and contiguous property used for 
hospital purposes, without regard to whether the property has been platted or 
subdivided. Class 4a property has a class rate of 3'5 percent of market value 
for taxes payable in 1992, and 3.4 percent of market value. for taxes payable 
in 1993 and thereafter . 

. (b) Class 4b includes: 

(I) residential real estate containing less than four units, other than seasonal 
residential~ and recreational; · 

(2) manufactured homes not classified under any other provision; 

(3) · a dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 2.8 percent of market value for taxes 
payable in 1992, 2.5 percent of market value for taxes payable in 1993, and 
2.3 percent of market value for taxes payable in 1994 and thereafter. 

(c) Class 4c property includes:. 

(I) a structure that is: 
. . 

(i) situated on real property that is used for housing for the elderly or for 
low- and moderate-income families as defined in Title II, as amended through 
December 31, 1990, of the National Housing Actor the Minnesota housing 
fin.anc_e agency law of I 971, as amended, or rules promulgated by the agency 

· and fmanced by a direct federal loan or federally insured loan made pursuant 
to Title II of the Act; or 
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(ii) situated on real property that is used for housing the elderly or for low­
and moderate-income families as defined by the Minnesota housing finance 
agency law of 1971, as amended, or rules adopted by the agency pursuant 
thereto and financed by a loan made by the Minnesota housing finance agency 
pursuant to the provisions of_ the act. 

This clause applies only to property of a nonprofit or limited dividend 
entity. Property is classified as class 4c under this clause for 15 years from the 
date of the completion of the original construciion or substantial rehabilita­
tion, or for the original term of the loan. 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended;· and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended for 
management or maintenance personnel. Property is classified as class 4c 
under this clause for the term of the housing assistance payments contract, 
including all renewals, or for the term of its permanent financing, whichever 
is shorter; and 

(3) a qualified low-income bitilding as defined in section 42(c)(2) of the 
Internal Revenue Code of 1986, as amended through December31, 1990, $at 
(i) receives a low-income housing credit under section 42 of the Internal 
Revenue Code of 1986, as amended through December 31, 1990;· or (ii) meets 
the requirements of that section and receives public financing, except 
financing provided under sections 469.174 to 469.179, which contains terms 
restricting the rents; or (iii) meets the requirements of section 273.13'17. 
Classification pursuant to this clause is limited to a term of 15 years. 

For all properties described in clauses (I), (2), and (3) and in paragraph (d), 
the market value determined by the assessor must be based on the normal 
approach to value using normal unrestricted rents unless the owner of the 
property elects to have the property assessed under Laws 1991, chapter 291, 
article 1, section 55. If the owner of the property elects to have the market 
value determined on the basis of the acrual restricted rents, as provided .in 
Laws 1991, chapter 291, article I, section 55, the property will be assessed 
at the rate provided for class 4a or class 4b property; as appropriate. Properties 
described in clauses (!)(ii); (3), and (4) may apply to the assessor for 
valuation under Laws 1991, chapter 291, article I, section 55. The land on 
which these structures are situated has the class rate given in paragraph (b) if 
the structure contains fewer than four units, and the class rate given in 
paragraph (a) if the structure contains four or more units. This clause applies 
only to the property of a nonprofit or limited dividend entity. 

(4) a parcel of land, not to exceed one acre, and its improvements ·or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, if 
any, on all land owned by the trust are leased to or occupied by lower income 
families or individuals. This clause does not apply to any portion of the land 
or improvements used for nonresidential purposes. For purposes of this 
clause, a lower income family is a family with an income that does not exceed 
65 percent of the median family income for· the area, and a ·lower income 
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individual is an individual whose.-inCoriie ;d~/}ii'.>t:'_'eXf.e"ed, 65;,~ic_e_nt O_f:ttie•· · 
median -individual ·income for the ,area,: :as _d_etenniried: bf--the ?United· States -
Secretary of Housing and Urb.an Development.for.purposes of this .clause; 
''neighborhood real estate trust" means an entity wjlicb·,i,i cerlifiediby)he 
governing body of the municipality in which· it is located,t<ihave the following·· 
characteristics: · 

(a) it is. a nonprofit corporation organized µnder chi!pter 317A;' 

(b) it has as its principal purpose providing housing .. for lower income 
families in a specific geographi_c_ -commu~ity_ _ des~gnated · in---its articles or 
bylaws; · · 

(c) it limits membership with voting rights to residents· of··the .designated . 
community; and · · 

(d) it has a board of directors consisting ·of at least seven directors, 60 
.percent of whom are members with voting rights and-, ._to the -extent feasible, 
25 percent of whom are elected by resident members of buildings owned by 
the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
dev0ted to temporary and seasonal residehtial. occUpc!,ncy for recreation 
purposes, including real property devoted to tempora·ry arid seasonal residen­
tial occupancy for recreation purposes and not de_voted to commercial 
purposes for m_ore than. 250 days in the year preceding the-ye~_i of assessment. 
For pul]X)ses of this clause, property is devoted to a commercial purpose on 
a specific day if any portion of the property is used for residential occupancy, 
and a fee is charged for residential occupancy, Class 4c also includes 
commercial use real -property used exclusivety·-tor ·recre:;i.tional purposes in 
conJunction with class 4c property devoted to. -temporary and seasonal 
residential occupancy for recreational purposes, ·up to a total of two acres, 
provided the property is not devoted to commercial_ recreational use .for more 
than 250 days in the year preceding the year of assessment and is located 
within two miles of the class 4c property with .which it ,is used. Class 4c 
property classified in this clause also includes -i_he remainder of class le 
resorts. Owners of real-property devoted to temporary arid:seasonal residential 
occupancy for recreation purposes and all or a portion of.which was devoted 
to commercial purposes for not more- than 25() days in the year preceding the 
year of assessment desiring classification as class :;le- or 4c, _must submit a 
declaration to the assessor designating the cabins or units occupied for 250 
days or less in the year preceding the year of a.ssessment by January 15 of the 
assessment year. Those cabins or units and a_ proportionate share of the land 
on which they are located will be designated class le or 4c as otherwise 
provided. The remainder of the cabins or units and .a ·proportionate share of the 
land on which they are located will be designated as class 3a. The first 
$100,000 of the market value of the remainder of -the cabins or· units and a 
proportionate share of the land on which they arc located shall have a class 
rate of three percent. The owner of property desiring designation as class le 
or 4c property must provide guest registers or other records demonstrating that 
the units for which class le or 4c designation is sought were not occupied for 
more than- . 250 days in the second year precedillg the assessment if so 
requested. The portion of a property operated as a (1) resiaurant, (2) bar, (3) 
gift shop, and (4) other nonresidential facility operated on a commercial basis 
not directly related to temporary and seasonal residential occupancy for 
recreation purposes shall not qualify for class le or 4c; 
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(6) real property up to a maximum of one acre of land owned by a nonprofit 
community service oriented organization; provided that the property is not 
used for a revenue-producing activity for more than six days in the calendar 
year preceding the year of assessment and the property is not used for 

. residential purposes on either a temporary or permanent basis. For purposes 
of this clause, a "nonprofit community service oriented organization" means 
any corporation, society, association, foundation, or institution organized and 
operated exclusively for charitable, religious, fraternal, civic, or educational 
purposes, and which is exempt from federal income taxation pursuant to 
section 50l(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as 
amended through December 31, 1990. For purposes of this clause, "revenue­
producing activities" shall include but not be limited to property or that 
portion of the property that is used as an on-sale intoxicating liquor or 3.2 
percent malt liquor establishment licensed under chapter 340A, a restaurant 
open to the public, bowling alley, a retail store, gambling conducted by 
organizations licensed under chapter 349. an insurance business, or office or 
other space leased or rented to a lessee who conducts a for-profit enterprise on· 
the premises. Any portion of the property which is used for revenue-producing 
activities for more than six days in the calendar year preceding the year of 
assessment shall be assessed as class 3a. The use of the property for social 
events open exclusively to members and their guests for periods of less than 
24 hours, when an admission is not charged nor any revenues are received by 
the organization shall not be considered a revenue-producing activity; 

(7) post-secondary student housing of not more than ·one acre of land that 
is owned by a nonprofit corporation organized under chapter 317 A and is used 
exclusively by a student cooperative, sorority, or fraternity for_ on-campus 
housing or housing located within two miles of. the border of a college 
campus; and 

(8) manufactured home parks as defined in section 327.14, subdivision 3. 

Class 4c property has a class rate of 2.3 percent of market value, except that 
(i) each parcel of seasonal residential recreational property not used for 
commercial purposes under clause (5) has a class rate of 2.2 percent of market 
value for taxes payable in 1992, and for taxes payable in 1993 and thereafter, 
the first $72,000 of market value on each parcel has a class rate of two percent 
and the market value of each parcel that exceeds $72,000 has a class rate of 
2.5 percent, and (ii) manufactured home parks assessed under clause (8) have 
a class_rate of two percent for taxes.payable in 1993, 1994, and 1995 only. 

(d) Class 4d· property includes: 

(1) a structure that is: 

(i) situated on real property that is used for housing for the elderly or for 
low and ·moderate income families as defined by the Farmers Home Admin­
istration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii)· financed by a direct loan or insured klan from the_: Farmers Home 
Administration. Property is classified under this clause for 15 years from the 
date of the completion of the original construction or for the origillal term of 
the loan. · · 

The class rates in paragraph (c), clauses (I), (2), and (3) and this clause,, 
apply to the properties described in them, only in proportion to occupancy of 



53RD DAY] FRIDAY, MAY 7, 1993 3895 

the structure by elderly I,r handicapped persons or low and moderate income 
families as defined in the applicable laws unless construction of the structure 
had been commenced prior to January I, I 984; or the project had been 
approved by the governing body of the municipality in which it is located prior 
to June 30, 1983; or financing of the project had been approved by a federal 
or state agency prior to June 30, 1983. For p,epe,ty fBF whi€h applieaaen is 
""""'fef 4e e, 4a elassifieatien fBF !al\es payal,le in -1-994 an4 the,eaf!e,, ana 
whi€h was net elassifiea 4e e, 44 fef - payable in -l-99J those properties, 
4c or 4d classification is available only for those units meeting the require­
ments of section 273.1318. 

Classification under this clause is only available to property of a nonprofit 
or limited dividend entity. 

In the case of a structure financed or refinanced under any federal or state 
mortgage insurance or_ direct loan program excll{siVely for housing for the 
elderly or for housing for the handicapped, a unit shall be considered 
occupied so long as it is actually occupied by an elderly or handicapped 
person or, if vacant, is held for rental to an elderly or handicapped person. 

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and 
appurtenances, together with the land upon which they are located, leased by 
the occupant under the community lending model lease-purchase mortgage 
loan program administered by the Federal National Mortgage Association, 
provided the occupant's income is no greater than 60 percent of the county or 
area median income, adjusted for family size and the building consists of 
existing single family or duplex housing. The lease agreement must provide 
for a portion of the lease payment to be escrowed as a nomefundable down 
payment on the housing. To qualify under this clause, the taxpayer must apply 
to the county assessor by May 30 of each year. The application must be 
accompanied by an affidavit or other proof required by ihe assessor to 
determine qualification under thjs clause. 

(3) Qualifying buildings and appurtenances, together with the land upon 
which they are located, leased for a period of up to five years by the occupant 
under a lease-purchase program administered by the Minnesota housing 
finance agency or a housing and redevelopment authority authorized under 
sections 469.001 to 469.047, provided the occupant's income is no greater 
than 80 percent of the county or area median income, adjusted for family size, 
and the building consists of two or less dwelling units. The lease agreement 
must provide for a portion of the lease payment to be escrowed as a 
nomefundable down payment on the housing. The administering agency shall 
verify the occupants income eligibility and certify to the county assessor that 
the occupant meets the income criteria under this paragraph. To qualify under 
this clause, the taxpayer must apply to the county assessor by May 30 of each 
year. For purposes of this section, "qualifying buildings and appurtenances" 
shall be defined as one or two µnit residential buildings which are unoccupied 
and have been abandoned and boarded for at least six months. 

Class 4d property has a class rate of two percent of market value except that 
property classified under clause ( 3 ); shall have the same class rate as class J a 
property. 

(e) Residential rental property that would otherwise be assessed as class 4 
property under paragraph (a); paragraph (b), clauses (I) and (3); paragraph 
(c), clause (1), (2), (3), or (4), is assessed at the class rate applicable to it 
under Minnesota· Statutes 1988, section 273.13, if· it is found to be a 
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substandard building under section 273. 1316. Residential rental property that 
would otherwise be assessed as class 4 property under paragraph (d) is 
assessed at 2.3 percent of market value if it is found to be a substandard 
building under section. 273.1316. 

Sec. ·26. Minnesota Statutes 1992, section 273.13, subdivision 33, is 
amended to read: 

Subd. 33. [CLASSIFICATION OF UNIMPROVED PROPERTY.] (a) 
~ a5 r•evi<is<i iR rarograrla .111 real property that is rwt improved with a 
structure must be classified according to its current use. 

(b), Real property that is not improved with a structure and for which there 
is no identifiable current use must be classified according to its highest and 
best-use permitted under the local zoning ordinance. If the ordinance permits 
more than one use, the land must be classified according to the highest and 
best use permitted under the ordinance. If no such ordinance exists, the 
assessor shall consider the most likely potential use of the unimproved land 
based upon the use made of surrounding land or land in proximity to the 
unimproved land. 

W Real pre13erty ~ is oot impre 1 ,ed with a s~raeture aBe is HI: eommei=eial, 
iR<iustFial, or agFieults,al \lse HRQ@f lilis 6e€lieft ff!HSI be elassifie<i aeee,<iiag 
teilsaetual"'5&.-

Sec. 27. Minnesota Statutes 1992, section 273.1318, subdivision I, is 
amended to read: 

Subdivision I. [INCOME LIMITATION.] (a) Subject to the exception .in 
paragraph (b), for a building for which application is made for class 4c for 
taxes payable in 1994 and thereafter, and which was not class 4c for taxes 
payable in I 993, only those units occupied by a household whose income is 
100 percent or less of the county or area median income adjusted for family 
size as determined by the department of housing and urban development are 
eligible for class 4c. 

(b) For a building for which application is made for class 4c for taxes 
payable in 1994 and thereafter, aoo wlai€la was Bel elass 4€ feF taJees l'flY"0le 
iH l99J, but for which a formal application was received by a local, state, or 
federal agency for financing, refinancing, or insurance before July .J, 1992, 
and for a building that was classified as class 4c for taxes payable in I 993 or 
an .. earlier year, the income limit is I 00 percent or less of county or area 
median income not adjusted for family size as determined by the department 
of housing and urban development. 

Sec. 28. Minnesota Statutes 1992, section 273.135, subdivision 2, is 
. amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall be: 

(a) In the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273.134, 66 percent of 
the tax, provided that the reduction shall not exceed the maximum amounts 
specified in clause (c), and shall not exceed an amount sufficient to reduce the 
effective tax rate on each parcel of property to tlae jlF08IIG! ef 95 percent of the 
base year effective tax rate multirliee 1,.y tile ffltie ef tile """"'1t yeaFS !al< Fate 
te the~ .J.9&9 !al< Fflle. In no case will the reduction for each homestead 
resulting from. this credit be less than $10. 
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(b) In the case of property located within the boundaries of a school district 
which qualifies as a tax relief area but which is outside the boundaries of a 
municipality which meets the qualifications prescribed in section 273 .134, 57 
percent of the tax, provided that the reduction shall not exceed the maximum 
amounts specified in clause (c), and shall not exceed an amount sufficient to 
reduce the effective tax rate on each parcel of property to the ~ ef 95 
percent of the base year effective tax rate 11rnltir1,iea by the £alie ef the """"'1! 

ye""'6 - fate le the rayal,le +989 - rate. In no case will the reduction for 
each homestead resulting from this credit be less than $10. 

(c) The maximum reduction of the tax is $225.40 on property described in 
clause (a) and $200.IO on property described in clause (b), for taxes payable 
in 1985. These maximum amounts shall increase by $15 times the quantity 
one minus the homestead creQ.it equivalency percentage per year for taxes 
payable in 1986 and subsequent years. 

For the purposes of this subdivision, "homestead credit equivalency 
percentage'' means one minus the ratio of the net class rate to the gross class 
rate applicable to the first $72,000 of the market value of residential 
homesteads, "effective tax rate" means tax divided by the market value of a 
property, and the "base year effective tax rate" means the payable I 988 tax 
on a property with an identical market value to that of the property receiving 
the credit in the current year after the application of the credits payable under 
Minnesota Statutes 1988, section 273. 13, subdivisions 22 and 23, and this 
section, divided by the market value of the property. 

Sec. 29. Minnesota Statutes 1992, section 273.33, subdivision 2, is 
amended to read: 

Subd. 2. The personal property, consisting of the pipeline system of mains, 
pipes, and equipment attached thereto, of pipeline companies and others 
engaged in the operations or business of transporting natural gas, gasoline, 
crude oil, or other petroleum products by pipelines, shall be listed with and 
assessed by the commissioner of revenue. This subdivision shall not apply to 
the assessment of the products transported through the pipelines nor to the 
lines of local commercial gas companies engaged primarily in the business of 
distributing gas to consumers at retail nor to pipelines used by the owner 
thereof to supply natural gas or other petroleum products exclusively for'such 
owner's own consumption and µot for resale to others. If more than 85 percent 
of the natural gas or other petroleum products actually transported over the 
pipeline is used for the owner's own consumption and not for resale to others, 
then this subdivision shall not apply; provided, however, that in that event, the 
pipeline shall be assessed in proporti(}n to the percentage Of gas actually 
transported over such pipeline that ij· not used for the owner's oWn consump­
tion. On or before June 30, the commissioner shall certify to the auditor of 
each county, the amount of such personal property assessment against each 
company in each distri~t in which such property is located. 

· Sec. 30. Minnesota Statutes 1992, section 276.04, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS:] (a) The treasurer shall 
provide for the printing of the tax statements. The commissioner of revenue 
shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount due to each 
tax.ing authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township or 
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municipality and school district must be separately stated. The amounts due 
other taxing districts, if any, may be aggregated. The dollar amounts, 
including the dollar amount of any special assessments, may be rounded to the 
nearest even whole dollar. For purposes of this section whole odd-numbered 
dollars may be adjusted to the next higher even-numbered dollar. The 
statement shall include the following sentence, printed in upper case letters in 
boldface print: ''THE STATE OF MINNESOTA DOES NOT RECEIVE ANY 
PROPERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES 
YOUR PROPERTY TAX BY PAYING CREDITS AND REIMBURSE­
MENTS TO LOCAL UNITS OF GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property shall contain the same information that 
is required on the tax statements for real property. 

(c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must contain 
the current year tax information in the right column with the corresponding 
information for the previous year in a column on the left: 

(I) the property's estimated market value as oofiHOO t11 under section 
2'12.Qa, •~bdi,,isiea & 273.1 I, subdivision I; 

(2) the property's taxable market value after reductions under sections 
273.11, subdivisions la and 16; 

(3) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total local tax rate and adding to the result the sum of 
the aids enumerated in clause (3); 

~ ( 4) a total of the following aids: 

(i) education aids payable under chapters 124 and 124A; 

(ii) local government aids for cities, towns, and counties under chapter 
477A; and 

(iii) disparity reduction aid under section 273. 1398; 

f4-j ( 5) for homestead residential and agricultural properties, ihe homestead 
and agricultural credit aid apportioned to the property. This · amount is 
obtained by multiplying the total local tax rate by the difference between the 
property's gross and net tax capacities under section 273.13. This amount 
must be separately stated and identified as "homestead and agricultural 
credit.'' For purposes of comparison with the previous year's amount for the 
statement for taxes payable in 1990, the statement must show the homestead 
credit for taxes payable in 1989 under section 273.13, and the agricultural 
credit under section 273.132 for taxes payable in 1989; 

~ (6) any credits received under sections 273.119; 273.123; 273.135; 
273.1391; 273.1398, subdivision 4; 469.171; and 473H.IO, except that the 
amount of credit received under section 273.135 must be separately stated and 
identified as "ta~onite tax relief"; 

fe1 (7) the net tax payable in the manner required in paragraph (a); and 

f+j (8) any additional amount of tax authorized under sections 124A.03, 
subdivision 2a, and 275.61. These amounts shall be listed as "voter approved 
referenda levies.'' 
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The commissioner of revenue shall certify to the county auditor the actual 
or estimated aids enumerated in clauses (3) and (4) that local governments will 
receive in the following year. In the case of a county containing a city of the 
first class, for taxes levied in 1991, and for all counties for taxes levied in 
1992 and thereafter, the commissioner must certify this amount by September 
I. 

Sec. 31. Minnesota Statutes 1992, section 375.192, subdivision 2, is 
amended to read: 

Subd. 2. Upon written application by the owner of any property, the county 
board may grant the reduction or abatement of estimated market valuation or 
taxes and of any costs, penalties, or interest on them as the board deems just 
and equitable and order the refund in whole or part of any taxes, costs, 
penalties, or interest which have been erroneously or unjustly paid. · The 

. county board is authorized to consider and grant reductions or abatements on 
applications only as they relate to taxes paydble in the current year and the 
two prior years; provided that -reductions or abatements for the two prior 
years shall be considered or granted only for (i) clerical errors, or (ii) when 
the taxpayer fails to file for a reduction or an adjustment due to hardship, as 
determined by the county board. The application must include the social 
security number of the applicant. The social security number is private data on 
individuals as defined by section 13.02, subdivision .12. All applications must 
be approved by the county assessor, or, if the property is located in a city of 
the first or second class having a city assessor, by the city assessor, and by the 
county auditor before consideration by the county board, except that the part 
of the application which is for the abatement of penalty or interest must be 
approved by the county treasurer and county auditor. Approval by the county 
or city assessor is not required for abatements of penalty or interest. No 
reduction, abatement, or refund of any special assessments made or levied by 
any municipality for local improvements shall be made unless . it is also 
approved by the board of review or similar taxing authority of the munici­
pality. Before taking action on any reduction or abatement where the reduction 
of taxes, costs, penalties, and interest exceed $10,000, the county board shall 
give 20 days' notice to the school board and the municipality in which the 
property is located. The notice must describe the property involved, the actual 
amount of the reduction being sought, and the reason for the reduction. If the 
school board or the municipality object to the granting of the reduction or 
abatement,. the county board must refer the abatement or reduction to the 
commissioner of revenue with its recommendation. The commissioner shall· 
consider the abatement or reduction under section 270.07, subdivision I. 

An appeal may not be taken to the tax court from any order of the county 
board made in the exercise of the discretionary authority granted in this 
section. 

The county auditor shall notify the commissioner of revenue. of all 
abatements resulting from the erroneous classification of real property; for tax 
purposes, as nonhomestead property. For the abatements relating to the 
current year's tax processed through June 30, the auditor shall notify the 
commissioner on or before July 3 I of that same year of all abatement 
applications granied. For the abatements relating tcf the current year's tax 
processed after June 30 through the balance of the year, the auditor shall notify 
the commis.sioner on or before the following January 31 of all applications 
granted. The cotmty auditor shall submit a form containing the social security 
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number of the applicant and such other information the commissioner 
prescribes. 

Sec. 32. [PENDING APPLICATIONS.] 

(a) For applications under Minnesota Statutes. section 375.192, subdivi­
sion 2, pending _prior to the effective date of this act, the county board's 
current policy is ratified by this act. 

(b) If an applicant has filed a judicial action before January 1, 1993, for 
a reduction or abatement requiring the county to consider the application, 
paragraph (a) does not apply; proviaed, however, that no reduction or 
abatement may be considered by the county board for more than three years. 

Sec. 33. Minnesota Statutes 1992, section 429.061, is amended by adding 
a subdivision to read: 

Subd. 5. [SPECIAL ASSESSMENTS; ADMINISTRATIVE EXPENSES.] 
Notwithstanding any general or special law to the contrary, a municipality 
shall pay to the county auditor all administrative expenses incurred by the 
county under subdivision 3 for each special assessment of any local 
improvement certified by the municipality to the county auditor. 

Sec. 34. Minnesota Statutes 1992, section 469.040, subdivision 3, is 
amended to read: 

Subd. 3. [STATEMENT FILED WITH ASSESSOR; PERCENTAGE TAX 
ON RENTALS.] Notwithstanding the provisions of subdivision I, after a 
housing project carried on under sections 469.016 to 469.026 has become 
occupied, in whole or in part, an authority shall file with the assessor, on or 
before May+ April 15 of each year, a statement of the aggregate shelter rentals 
of that project collected during the preceding calendar year. Unless a greater 
ainount has been agreed upon between the authority and the governing body 
or bodies for which the authority was created, in whose jurisdiction the project 
is located, five percent of the aggregate shelter rentals shall. be charged to the 
authority as a service charge for the services and facilities to be furnished with 
respect .to that project. The service charge shall be collected from the authority 
in the manner provided by law for the assessment and collection of tax.es. The 
amount so collected shall be distributed to the several taxing bodies in the 
same proportion as the tax rate of each bears to the total tax rate of those 
taxing bodies. The governing body or bodies for which the authority has been 
created, in whose jurisdiction the project is located, .may agree with the 
authority for the payment of a service charge for a housing project in an 
amount greater than five percent of the aggregate annual shelter rentals of any 
project, upon the basis of shelter rentals or upon another basis agreed upon. 
The service charge rnay not exceed the amount which would be payable in 
taxes were the property not exempt. If such an agreement is made, the service 
charge so agreed upon shall be collected and distributed in the manner above 
provided. If the project has becorne occupied, or if the land upon .which the 
project is to be constructed has been acquired, the agreement shall specify the 
location of the project for which the agreement is made. "Shelter rental" 
means the total rentals of a housing project exclusive of any charge for utilities 
and special services such as heat, water, electricity, gas, sewage disposal; or 
garbage removal. "Service charge" means payment in lieu of tax.es. The 
records of each housing project shall be open to inspection by the proper 
~ssessing officer. · 
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Sec. 35. Laws 1985, chapter 302, section I, subdivision 3, is amended to 
read: 

Subd. 3. [SPECIAL SERVICES.] "Special services" means all services 
rendered or contracted for by the city for -, iee, anel litter Fomo,·al ilft8 
cleaning ef sielewalks, StiFbs, gutteFs;- anel .-anel feF banners anel e!li@F 

EleeoFatises te be ase0 te ide_Rtlly aM pFomote the ee~Feial ~:. 

(I) snow, ice removal, and sanding of public are/ls; 

(2) cleaning of streets, curbs, gutters, sidewalks, and aUeys; 

(3) watering, fertilizing, maintenance, and replacement of trees and bushes 
on public right-of-way; 

(4) poster and handbill removal; 

( 5) cleaning and scrubbing· of sidewalks; 

(6) provision, installation; maintenance, removal, and replacement of 
banners and decorative items for promotion of commercial area; 

(7) repair and maintenance of sidewalks; 

(8) installation and maintenance of areawide security systems; 

(9) provision and coordination of security personnel to supplement rej:ular 
city personnel; 

(]OJ maintenance, repair, and cleaning of commercial area directories, 
kiosks, benches, bus shelters, TleWspa'per stands, trash receptacles, informa­
tion booths, bicycle racks and bicycle .. storage containers, sculptures, ni.urals, 
and other public area art pieces; 

( 11) installation, maintenance, and removal of lighting on commercial area 
trees; 

(12) cost of electrical service forpedestrian and tree lighting; 

(13) repair of low-level pedestrian lights and poles; 

(14) provision of comprehensive liability insurance for public space 
improvements; 

(I 5) trash removal and recycling costs; and 

(16) provision,. maintenance, and replacement'of special signage ·re/.ating 
to vehicle and bicycle parking, vehicle and pedestrian movement, and special 
events. 

Special services .do not include_· services . that are oI'dinarily provided 
throughout the city from ordinary revenues of the city unless an increased 
level of service is provided in the special service district. 

Sec. 36. Laws 1985, chapter 302, section 2, subdivision I, is amended to 
read: · · · 

Subdivision I. [ORDINANCE.] The governing body of the city may adopt 
aB Bfflieanee ordinances: 

(a) establishing a special service district in the part of Minneapolis which 
is south of 28th Street, west ofFmment Dupont Avenue South, .north of 31st 
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Street, and east of llye,l,sl~t .......,_ Seath East Calhoun Parkway and East 
Lake of the Isles Parkway; and 

(b) establishing a special service district south of Sixth.Street southeast, 
west of Sixteenth Avenue Southeast, north of a line parallel to and 200 feet 
south of University Avenue and east of Twelfth Avenue Southeast. 

Only property-which is zoned for commercial, business, or industrial use 
under a municipal zoning ordinance may be included in a special service 
district. The ordinance shall describe with particularity the . areas to be 
included in the district and the special services to be furnished. The ordinance 
may not be adopted until after a public hearing on the question. Notice of the 
hearing shall include: 

( 1) the time and place of the hearing; 

(2) a map showing the boundaries of the proposed district; and 

(3) a statement that all persons owning property in the proposed district will 
be given an opportunity to be heard at the hearing. 

Sec. 37. Laws 1985, chapter 302, section 4, is amended to read: 

Sec. 4. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

The boundary of a special service district may be enlarged, te aa area -
te M€eed 011e S<Jll"fe mile, within the part of Minneapolis describ\,d in section 
2 only after hearing and notice as provided in section 2. Notice shall be served 
in the original district and in the area proposed to be added to the district. 
Property added to the district shall be subject to all taxes levied and service 
charges imposed within the district after the property becomes a part of the 
district. 

Sec. 38. [LOCAL APPROVAL.] 

Sections 35 to 37 take effect the day after the governing body of the city of 
Minneapolis complies with Minnesota Statutes; section 645.021, subdivision 
3. 

Sec. 39. [FLOODWOOD AREA AMBULANCE DISTRICT.] 

Subdivision 1. [AGREEMENT.] The city of Floodwood and one or more of 
the towns of Floodwood, Van Buren, Halden, Cedar Valley, Ness, Arrowhead, 
Fine Lakes, and Prairie Lake, may by resolution of their city council and town 
boards establish the Floodwood area ambulance district. The town of Ness 
may provide that only a described part of its territory be included within the 
district. The St. Louis county board may by resolution provide that property 
located in unorganized territory 52-21 may be included within the district. 
The district shall make payments of the proceeds of the tax authorized in this 
section to the city of Floodwood, which shall provide ambulance services 
throughout the territory·ofthe district and may exercise all the powers of the 
city and towns that relate to ambulance service anywhere within its territory. 
Any other contiguous town or home rule charter or statutory city may join the 
district with the agreement of the cities and towns that comprise the district at 
the time of its application to join. Action to join the district may be taken by 
the city council or town board of the city or town. 

Subd. 2. [BOARD.] The district shall be governed by a board composed of 
one member appointed by the city council or town board of each city and town 



53RD DAY) FRIDAY, MAY 7, 1993 3903 

in the district, A district board member inay, but is· not required to, be a 
member of a city council or town board. ~cept as provided in this section, 
members shall serve two-jear terms ending the first Monday in January and 
until their successors are appointed and ·qualified. Of the members first 
appointed, as far .as possible, the .terms of one-half shall expire on the first 
Monday in January in the first year following their appointment and one-half 
the first Monday in January in the second year. The terms of those initially 
appointed shall be determined by lot. If an additional member is added 
because an additional city or town joins the district, the member's term shall 
be fixed so that, qs far as possible, the terms of one-half of all the members 
expire on the same date. 

Subd. 3. [TAX.) The district may impose il property tax on real and 
personal property in [he (iistrict in an amount sufficiint to discharge its 
operating expenses and debt payable in each year, but not to exceed $25,000 
each year. The St. Louis county auditor' and treasurer shall collect the tax and 
pay it to the_ Floodwood area ambuk,nce district; 

Subd. 4. [PUBLIC INDEBTEDNESS.] The district may incur debt in the 
manner provided for a municipality by Minnesota Statutes, chapter 475, when 
necessary to accomplish a duty charged to .it. 

Subd. 5. [WITHDRAWAL.] Upon two years' notice,·a city or town may 
withdraw from the district. Its territory shall remain subject to taxation for 
debt incurred prior to its wiihdrawal pursuanno. Minnesota Statutes, chapter 

. 475. . . 

Subd. 6. ·[EFFECTIVE DATE.] This section is effective in the city of 
Floodwood, and the towns of Floodwood, Van Buren, Halden, Cedar Valley, 
Ness, Arrowhead, Fine Lakes, and Prairie Lake the day after compliancewith 

. Minnesota Statutes, section 645.021, subdivision 3, by the governing body of 
each. This section is effective for _un_organized t'erritbry 52-2!, _the day after 
compliance with Minnesota Statutes~ section 645~;021, subdivision 3, -by- the 
St. wuis county board. 

Sec. 40. [CITY OF DULUTH; SPECIAL SERVICE DISTRICT.) 

Subdivision I. [DEFINITIONS.] For the purpose of this section, the terms 
defined in this subdivision have the following meanings: 

(1) "City" means the city of Duluth. 

(2) "Special services" means all services rendered i>r contracted for by the 
city, including but not limited to: · 

(i) the construction, repair, maintenance, and operation of any impfove­
ments authorized by Minnesota Statutes, sections 429.021 and 469.126; 

(#) the acquisition of property within _a specJal service distri~t. including 
through the use of ihe power of eminent domain; 

. (iii) the sale or lease of property in the special service district at or below 
"market rate" for the promotion of development within the district; 

(iv) parking services rendered or contracted for by the city; 

(v) promotional services provided or contracted for by the city; and 

(vi) any other service provided to the public by the city as authorized by law 
or charter. 
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( 3) ''Special service district'' means a defined area within th_e city in which 
special services are rendered and the costs of special services are paid from 
revenues collected from service charges imposed within the area as provided 
in this section. 

Subd. 2. [RELATION TO MINNESOTA STATUTES, CHAPTER 428A.J 
The creation of a special service district under this section must be in 
accordance with_the provisions of Minnesota Statutes, chapter 428A. 

Subd. 3. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT; 
AREA.) The governing body of the city may establish a special service district 
in the city. The district shall be .bounded on the northwest by Interstate 
Highway 35, on the northeast by the centerline of Sixth Avenue West and as the 
same is extended to the United States Harbor Line in St. Louis Bay, on the 
southeast by said Harbor Line and on the southwest by the centerline of Ninth 
Avenue West and as the same is" extended to said Harbor Line. 

Subd. 4. [SERVICE CHARGES; DETERMINATION OF AMOUNT.] 
Service charges based on the net tax capacity of the property within the 
district shall be distributed in a manner determined by the city council tO be 
a fair, equitable; and reasonable method of determination, taking into account 
the character and impact of the services to be provided on each parcel in the 
district; provided, it shall rwt be necessary to establish a relationship between 
any special service charges on a parcel of property and the value of special 
benefits conferred upon that property. 

Subd. 5. [DELEGATION TO ECONOMIC DEVELOPMENT AUTHOR­
ITY.] After the creation of a special service district,- the city council may, by 
resolution, delegate the operation of the district to an economic development 
authority created pursuant to Minnesota Statutes, sections 469.090 to 
469.108. 

Sec. 41. [PROPERTY ACQUIRED FROM ELECfRIC COOPERATIVE.) 

Subdivision 1. [PROPERTY EXEMPTION.) Property owned by a cooper­
ative association, as defined in Minnesota.Statutes, section 273.40, that is 
purchased by a public utility, as defined in Minnesota Statutes, section 
216B.02, remains exempt from property taxes, if the property: 

(]) was exempt under MinneSota StatUtes, section 272.02, subdivision 1, 
clause (18), or section 273.41 when- it was owned by the cooperative 
association; and 

(2) is located in St. Louis, Koochiching, Itasca, and Lake counties. 

This exemption applies for three assessment years from the date of 
purchase. The ta.x under Minnesota Statutes, section 273.41, continues -to 
apply during the three-year exemption period. The rates charged by the public 
utility must reflect the property tax exemption provided under this section, 

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective in St. Louis, 
Koochiching, Itasca, and Lake counties the day after the governing body of 
the county coniplies with Minneso~a Statutes; Section 645.021, subdivision 3. 

Sec. 42. [REPORTTO LEGISLATURE".] 

By February 1 of each year, the commissioner of revenue shall make a 
report to the legislature on the use of limited market value under section 
273.13, subdivision la, and the valuation exclusion under section 273.13, 
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subdivision 16. For the limited market value provision, the report shall 
include the total value excluded from taxation by type of property for each city 
and town. For the valuatiorl exclusion provision, the report shall include the 
total market value excluded from taxation for each city and town, as well as 
a breakdown of the excluded improvement amounts by age and value of the 
property being improved and the amount of the qualifying improvement. lhe 
county assessors ~hall provide the information necessary for the commis­
sioner to compile the report in a manner prescribed by the commissioner. 

Sec. 43. [REPEALER.] 

(a) Minnesota Statutes 1992, section 272.115, subdivision la, is repealed. 

(b) Minnesota Statutes 1992, section 273. 124, subdivision 16, is repealed. 

(c) Minnesota Statutes 1992, section 383C.78, is repealed. 

Sec. 44. [EFFECTIVE DATE.] 

Section I is effective April I, 1994. 

Sections 2, 3, clause (26), and 43, paragraph (b), are effective for taxes 
levied in 1993, payable in 1994, and thereafter. 

Section 3, clause (25), is effective for taxes levied in 1991, payable in 1992, 
and thereafter. Upon application to and approval by the county auditor, the 
county treasurer shall refund to the taxpayer any taxes paid for 1992 that are 
exempt under section 3, clause (25): The refund shall be paid without interest. 
Each taxing jurisdiction must reimburse the county for the refund in the same 
proportion as the taxing jurisdiction's levy bears to the total levies of all 
jurisdictions for taxes payable in 1992. The amount of the reimbursement may 
be deducted irl the next distribution of tax proceeds to the taxing jurisdiction. 

Sections 4 to 7, 17, and 43, paragraph (a), are effective the day following 
final enactment, except that section 17, paragraphs (c) and (d) are effective 
for taxes payable in 1994 and thereafter. 

Sections 8 to JO, 12, 19, 21 to 27, and 30 are effective for 1993 assessments 
for taxes payable in 1994 and subsequent years, except if provided otherwise. 

Section 11, clauses ( 1) and (2), are effective for the 1992 assessment, taxes 
payable in 1993 and thereafter. Section 11, clause ( 3 ), is effective for the 1993 
assessment, taxes payable in 1994 and thereafter. 

Section 13 is effective for qualifying improvements made aftef" January 2, 
1993. 

Sections 14 and 15 are effective for the 1994 assessment, payable in 1995, 
and thereafter. Notwithstanding Minnesota Statutes, section 273. J J 2, subdi­
vision 6, in ·order _to qualify for valuatio,n under .Minnesota Statutes, section 
273 .112.for the 1994 assessment, the taxpayer of the property devoted to golf 
and operated by private clubs, that does not meet the requirement of 
Minnesota Statutes, S?Ction 273.J 12, subdivision 3,for the 1993 assessment 
year, must submit an affidavit or other written· verification to the assessor 
showing that the bylaws in rules and regulations of the private club meet the 
eligibility requirements of Minnesota Statutes, section 273.11-2-, by January 1, 
1994. 

Sections 16 and 18 are efl'ective for assessment year 1994 and subsequent 
year.\·. 
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Section 20 is ejj'ective for taxes payable in 1995 and thereafter. 

Section 28 is effective for taxes payable in 1994 and thereafter. 

Section 29 is effective for the 1991 assessment and thereafter, for taxes 
payable in 1992 and thereajier. For taxes payable in 1992 and 1993, any 
amounts paid by the property ownir; in excess of the amounts required by 
section 29 shall be pilid by the county tredsurer tO the property owner under 
the abatement procedures. 

Section 31 is effective fOr applica;lions for reductions or ·abatements filed 
after the day ojfinal enactment. 

Section 33 is effective for assessments certified after July 1, 1993. 

Section 40 is effective the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the governing body of the city of Duluth. 

Section 43, clause (c) is repealed effective January 2, 1993, provided that 
any improvements made prior to January 2, 1993, shall continue to qualify for 
the delayed assessmeflt provisions under section 383C.78for the duration of 
the period provided in that section. 

ARTICLE 3 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1992, section 290A.03, _subdivision 3, 1s 
amended to read: 

Subd. 3. [INCOME.] (I) "Income" means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code; 
and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) all nontaxable income; 

(ii) the amount of a passive.activity loss that is not disallowed as a result of 
section 469, paragraph (i) or (m) of the Internal Revenue Code and the amount 
of passive activity loss carryover allowed under section 469(b) of the Internal 
Revenue Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebtedness of a solvent individual excluded from gross income under 
section 108(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal Social Security Act, supplemental 
security income, and veterans benefits), which was not exclusively funded by 
the c1a.imant or spouse, or which was funded exclusively by the claimant or 
spouse and which funding payments were excluded from federal _adjusted 
gross income in the years when the payments were made; 

(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 
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(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

3907 

(ix) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, 
Whether funded through insurance or otherwise; 

(x) a lump sum distribution under section 402(e)(3) of the Internal Revenue 
Code; 

(xi) contributions made by the claimant to an individual retirement account, 
including a qualified voluntary employee contribution; simplified employee 
pension plan; self-employed retirement plan; cash or deferred arrangement 
plan under section 40l(k) of the Internal Revenue Code; or deferred 
compensation plan under section 457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a fiscal year 
basis, the term "federal adjusted gross income" shall mean federal adjusted 
gross income reflected in the fiscal year ending in the calendar year. Federal 
adjusted gross income shall not be reduced by the amount of a net operating 
loss carryback or ·carryforward or- a capital loss carry back or carryforward 
allowed for the year. 

(2) "Income" does not indude 

(a) amounts excluded pursuant to the Internal Revenue Code, sections 
IOl(a), 102, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by the 
claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under this chapter; or 

(e) child support payments received under a temporary orfinal decree of 
dissolution or legal separation. 

(3) The sum of the following amounts may be subtracted from income: 

(a) for the claimant's first dependent, the· exemption amount multiplied by 
1.4; 

(b) for the claimant's second dependent, the exemption amount multiplied 
by 1.3; . 

(c) for the claimant's third dependent, the exemption amount multiplied by 
1.2; 

(d) for the claimant's fourthdependent, the exemption amount multiplied 
by.I.I; 

(e) for the claimant's fifth dependent, the exemption amount; and 

(f) if the claimant or claimant's spouse was disabled or attained the age of 
65 j'lfief le ,moo -1- on or before December 31 of the year for which the taxes 
were levied or rent paid, the exemption amount. 

For purposes of this subdivision, the "exemption amount" means the 
exemption amount under section 15l(d) of the Internal Revenue Code of 
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I 986, as amended through December 31, 1991, for the taxable year for which 
the income is reported. 

Sec. 2. Minnesota Statutes 1992, section 290A.03, subdivision 7, is 
amended to read: 

Subd. 7. [DEPENDENT.] "Dependent" means any person who is consid­
ered a dependent under sections 151 and 152 of the Internal Revenue Code of 
1986, as amended through December 31, 1991. In the case of a son, stepson, 
daughter, or stepdaughter of the claimant, amounts received as an aid to 
families with dependent children grant e,, allowance to or on behalf of the 
child, surplus food, or other relief in kind supplied by a governmental agency 
must not be taken into account in determining whether the child received more 

. than half of the child's support from the claimant. 

Sec. 3. Minnesota Statutes 1992, section 290A.03, subdivision 8, is 
amended to read: 

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person, other than a 
dependent, as defined under sections 151 and I 52 of the Internal Revenue 
Code of 1986, as amended through December 31, 1992, disregarding section 
152(b)(3) of the Internal Revenue Code, who filed a claim authorized by this 
chapter and who was a resident of this state as provided in chapter 290 during 
the calendar year for which the claim for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on Which ad valorem 
taxes-or payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, are payable at some 
time during the calendar year covered by the claim. 

( c) ''Claimant'' shall not include a resident of a nursing home, intermediate 
care facility, or long-term residential facility whose rent constituting property 
taxes is paid pursuant to the supplemental security income program under title 
XVI of the Social Security Act, the Minnesota supplemental aid program 
under sections 256D.35 to 256D.54, the medical assistance program pursuant 
to title XIX of the Social Security Act, or the general assistance medical care 
program pursuant to section 256D.03, subdivision 3. If only a portion of the 
rent constituting property taxes is paid by these programs, the resident shall be 
a claimant for purposes of this chapter, but the .refund calculated pursuant to 
section 290A.04 shall be multiplied by a fraction, the numerator of which is 
income as defined in subdivision 3, paragraphs (I) and (2), reduced by the 
total amount of income from the above sources other than vendor payments 
under the medical assistance program or the general assistance medical care 
program and the denominator of which is income as defined in subdivision 3, 
paragraphs (I) and (2), plus vendor payments under the medical assistance 
program or the general assistance medical care program, to determine the 
allowable refund pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long-term residential facility for 
only a portion of the calendar year covered by the claim, the claimant may 
compute rent constituting property taxes by disregarding the rent constituting 
property taxes from the nursing home, intermediate care facility, or long-term 
residential facility and use only that amount of rent constituting property taxes 
or property taxes payable relating to that portion of the year when the claimant 
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was not in the facility. The claimant's household income is the income for the 
entire calendar year covered by the claim. 

(e) In the case of a claim for rent constituting property taxes of a part-year 
Minnesota resident, the income and rental reflected in this computation shall 
be for the period of Minnesota residency only. Any rental expenses paid which 
may be reflected in arriving at federal adjusted gross income cannot be 
utilized for this computation. When two individuals of a household are able to 
meet the qualifications for a claimant, they may determine among them as to 
who the claimant shall be. If they are unable to agree, the matter shall be 
referred to the commissioner of revenue whose decision shall be final. If a 
homestead property owner was a part-year Minnesota resident, the income 
reflected in the computation made pursuant to section 290A.04 shall be for the 
entire calendar year, including income not assignable to Minhesota. 

(f) If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be each renter's 
household income for purposes of computing the amount ,;,f credit to be 
allowed. 

Sec. 4. Minnesota Statutes. 1992, section 290A.04, subdivision 2h, is 
amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead increase 
more than 12 percent over the net property taxes payable in the prior year on 
the same property that is owned by the same owner in both years, and the 
amount of that increase is $80 or more for taxes payable in 1993, and $ 100 or 
more for taxes payable in 1994, 1995, and 1996, a claimant who is a 
homeowner shall be allowed an additional refund equal to 75 percent of the 
amount of the increase over the greater of 12 percent of the prior year's net 
property taxes payable or $80 for taxes payable in 1993, and 75 percent of the 
amount of the increase over the greater of 12 percent of the prior year's net 
property taxes payable or $100 for taxes payable in 1994, 1995, and 1996. 
This subdivision shall not apply to any increase in the gross property taxes 
payable attributable to improvements made to the homestead after the 
assessment date for the. prior year.'s taxes. 

1ft the ease ef feRlllQS fer ~m~orty taJ«,s ~ iB .WW 8110 tlmoaftor, The 
maximum refund allowed under this subdivision is $1,500. 

(b) For purposes of this subdivision, the following terms have the meanings 
given: 

(I) "Net property taxes payable" means property taxes payable after 
reductions made under sections 273.13, subdivisions 22 and 23; 273.135; 
273. 1391; and 273.42, subdivision 2, and any ,other state paid property tax 
credits and after the deduction of tax refund amounts for which the claimant 
qualifies pursuant to subdivision 2 and this subdivision. 

(2) "Gross property taxes" means net property taxes payable determined 
without regard to t_he refund allowed under this subdivision. 

(c) In addition to the other proofs required by this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy of 
the property tax statement for taxes payable in the preceding year or other 
documents required by the commissioner. 
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On or before December I, 1993, 1994, and 1995, the commissioner shall 
estimate the cost of making the payments provided by this subdivision for 
taxes payable in the following year. Notwithstanding the open appropriation 
provision of section 290A.23, if the estimated total refund claims for taxes 
payable in 1994, 1995, and 1996 exceed $5,500,000; for each of the three 
years the commissioner shall increase the $100 amount of tax increase which 
must occur before a taxpayer qualifies for a refund, and increase by an equal 
amount the $100 threshold used in determining the amount of the refund, so 
that the estimated total refund claims do not exceed $5,500,000 for taxes 
payable in 1994, for taxes payable in 1995, or for taxes payable in 1996. 

The detenninations of the revised thresholds by the commissioner are not 
rules subject to chapter 14. 

Sec. 5. Minnesota Statutes 1992, section 290A.04, is amended by adding 
a subdivision to read: 

Subd: 6. [INFLATION ADJUSTMENT.] Beginning for property tax 
refunds payable in calendar year 1995, the commissioner shall annually 
adjust the dollar amounts of the income threshholds and the maximum refund 
amounts under subdivisions 2 and 2a for inflation. The commissioner shall 
make the inflation adjustments using the same percentage determined under 
section 290.06, subdivision 2d, for taxable years beginning during the 
calendar year. The commissioner shall round the thresholds and mnximum 
refand amounts, as adjusted, to the nearest $10 amount. lf the amount ends 
in $5, the commissioner shall round it up to the next $10 amount. 

The commissioner shall annually announce the adjusted refund schedule at 
the same time provided under section 290.06. The determination of the 
commissioner under this subdivision is not a rule under the administrative 
procedure_ act. 

Sec. 6. Minnesota Statutes 1992, section 290A.23, is amended to read: 

290A.23 [APPROPRIATION.] 

Subdivision I. [RENTERS CREDIT AND TARGm:l~IG.J For payments 
made before July 1, 1996, there is appropriated from the general fund in the 
state treasury to the commissioner of revenue the amount necessary to make 
the payments required under section 290A.04, subdivisions 2a aR<I ;it,_ For 
payments made after June 30, 1996, the amount necessary to make the 
payments required under section 290A.04, subdivision 2a, are appropriated 
to the commissioner of revenue from the local government trust fund. 

Subd. 2. [HOMEOWNERS PROPERTY TAX REFUND AND TARGET­
lNG.] There is appropriated from the local government trust fund to the 
commissioner of revenue the amount necessary to make the payments 
required under section 290A.04, subE!ivisiea subdivisions 2 and 2h. 

Sec. 7. [INCREASE IN PROPERTY TAX REFUNDS FOR RENTERS.] 

/a) On the basis of the most recent forecast of local government trust fund 
revenues and expenditures, not including expendi.tures under this section, the 
commissioner of finance shall determine on or before July 1, 1994, Whether 
the local government trust fand revenues for fiscal year 1995 will exceed the 
amount appropriated from the fund. lf the amount of revenues are estimated 
to exceed appropriations, up to the first $3;000,000 of the excess is 
appropriated from the local government trust fund to the commissioner of 
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revenue to increase the payment of property tax refunds to renters under 
Minnesota Statutes; section 290A.04, subdivision 2a, for claims relating· to 
rent constituting property taxes for rents paid in 1993. The commissioner shall 
proportionately increase each claimant's refund by an amount the commis­
sioner estimates is sufficient to pay out the additional appropriation. The 
amount paid to a claimant under this appropriation is not subject to- the 
limitations under Minnesota Statutes, Chapter 290A, on the_ maximum amount 
ofa refund. The additional refund under this seclion shall be included with the 
originally authorized refund and paid at the same time as prescribed for the 
original refund under Minnesota Statutes, section 290A.07. The commission­
er's adjustments art! final. If, as a result of lhe commissioner's estimates the 
additional refund paid under this section exceeds the amount the commis­
sioner originally determined as ihe available local government trust fund 
surplus, the excess is appropriated first from any remaining local government 
trUst fund surplus and then, if necessary, from the general fund. 

(b) If an additional appropriation is made under the provi:'iion of paragraph 
(a), the commissioner of revenue shall recommend modifications of the 
property tax refund·schedule to the 1995 legislature tu provide an equivalent 
permanent increase in the property tax refund for renters. 

Sec. 8. [EFFECTIVE DATE.] 

Section 1 is effective for refunds payable fur rents paid in 1993 and property 
taxes payable in 1994, and thereafter. 

Sections 2 and 3 are effective for refunds payable for rents paid in 1992 and 
property taxes payable in 1993, and thereafter. 

Section 4 is effective for refunds for property taxes payable in 1994, 1995, 
and 1996 only. 

ARTICLE 4 

TRUTII IN TAXATION AND LEVY LIMIT TECHNICAL 

Section I. Minnesota Statutes 1992, section I03B.635, subdivision 2, is 
amended to read: 

Subd. 2. [MUNICIPAL FUNDING OF DISTRICT.] (a) The governing 
body or board of supervisors of each municipality in the district must provide 
the funds necessary to meet its proportion of the total cost determined by the 
board, provided 1he total fundingfrom all municipalities in the district for the 
costs shall not exceed an amount equal to .00242 percent of thi "total taxable 
market value within the disLrict, unless "three--fourlhs of Lhe municipalities in 
the district pass a resolution concurring to the addilional costs. 

(b) A muRieipalit)' may faise th<, fuoo,; by any mea,,s that !he munieipality 
has le faise fuoos. The municipalities may eaeh le¥y a ta,c oot le eJ<€88G 
."™ J'l"ltSffi ef 1aJHib1e ma,ket 'nllue 00 th<, taJ<ab1e JlffiJlOFt)' looatoo in th<, 
<1i,;triet feF fuooing th<, dis!ria,, The le¥y - be within all ethet- limitations 
pro,·ided by Jaw. · 

W The funds must be deposited in· the treasury of the district in amounts 
and at-times a~ the treasurer of_~he district requires. 

Sec. 2. Minnesota Statutes 1992; section 134.00J, is amended by adding a 
subdivision to read: 
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_Subd. 8. [REGIONAL PUBLIC LIBRARY DISTRICT.] "Regionalpublic 
library district" means a.governmental unit formed according to this chapter 
to operate multicounty public· library ~·erv.ic<!s. 

Sec. 3. [134.201] [REGIONAL LIBRARY DISTRICT.] 

Subdivision 1. [ESTABLISHMENT.] Regional public library districts may 
be established under this sectiOIJ in ,the areas of the existing Great River 
Regional Library system and the East Central Regional Library system. The 
geographic boundaries shall be those established by the state board of 
education under section 134.34, subdivision 3. 

Subd. 2. [FORMATION.] ;\ regional public library district may be formed 
by: 

(J) approval of a majority of the city councils and boards of county 
commissioners of the cities and counties that finance regional public library 
system services and represent a majority of the population to be served; or 

(2) a majority of those voting on the issue in the entire area to be served by 
the district in a referendum called after petitions for the referendum have been 
filed in each of the local governmental units. Petitions must be signed by 
eligible voters in a number not less than five percent .of the number of persons 
who voted in the last general election in eai:h city and county that is a party 
to the system contract or agreer_nent. 

A city that is not participating in a-regional public library system may join 
the district by majority vote of the city council or by referendum under clause 
(2) and with the approval of the board of the regional public library district. 

Subd. 3. [fERMINATION.] A regional public library district may be 
terminated at any time after the district has been in operation for three years. 
The procedure for termination is the same as that for creation under 
subdivision 2, clause (2). 

Subd. 4. [BOARD.] (a) Jfthe district is formed under subdivision 2, clause 
(I), the board of the public regional library district shall be composed of one 
county commissioner or the commis.sioner's designee from each county in the 
district's service area and one elected member from each county for each ten 
percent or a major fraction of--the district's population. A majority of the 
members of the board must be elected members. 

(b) lfthe district is formed under subdivision 2, clause (2), the board of the 
regional library district shall be composed of one member elected from each 
county in the district's service area and one member elected from each county 
for each ten percent or a major fraction of the district's population. 

( c) Elected board members shall be elected at large from a county at a 
November election. Board members elected shall assume office on the 
following January 2. The term of a member shall be four years, with the terms 
of an initial board to expire in two years for one-half of the members. The 
board shall organize itself under section 134.11, subdivision 1. The board has 
the powers and duties set forth in section 134.11, subdivision 2. 

Subd. 5. [GENERAL LEVY AUTHORITY.) The board may levy for 
operation of public library service. This levy shall replace levies for operation 
of public library service by cities and counties authorized in section 134.07. 
The amount levied shall be spread on the net tax capacity of all taxable 
property in the district at a uniform tax rate. 
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(a) The maximum amount that may be levied by a board under this section 
is the greater of" ( 1) the statewide average local support per capita for public 
library services for the most recent reporting period available, as certified by 
the commissioner of education, multiplied by the population of the district 
according to the most recent estimate of the state demographer_ or. the 
metropolitan council; or (2) the total amount provided by participating 
counties and cities under section 134.34, subdivision 4, during .the year 
preceding the first year of operation. 

(b) For its first year of operation, the board shall levy an amoUnt not less 
than the total dollar amount pTovided by participating cities and counties 
during the preceding year under section 134.34, subdivision 4. 

Subd. 6. [BASIC SYSTEM SUPPORT GRANT.] A regional public library 
district that meets fede'ral and state requirements for a regional library basic 
system support grtint is eligible to receive a grant. A regional library basic 
system support grant shall not be made to a regional public library district 1f 
the district board reduces its levy for operation of public library service below 
the amount of the levy in the preceding year. 

Subd. 7. [LIBRARY BUILDINGS.] In addition to the levy authorized in 
subdivision 5 and all other levies authorized for cities and counties, a city or 
county served by a library district may levy.for the construction, acquisition, 
maintena.nce, and utilities costs of library buildings. The board of a district 
may issue bonds, with an election, according to chapter 475 or levy under this 
section a special capital levy for capital improvements for a 1ibrary building. 
A district may purchase or lease 4 building to be used for library purposes 
from a city or county. 

Subd. 8. [BORROW MONEY.] The board.of a district may borrow money 
and issue tax anticipation certificates as needed to provide library services or 
forlibrary buildings. 

Subd. 9. [TRANSITION PROVISIONS.] If a regional public library 
system is reorganized into a regional public library district there will be a 
transition period. The tiansition period shall begin at the. time the regional 
public library system board adopts a resolution that recommends formation of 
a district to its /Jarticipants and that sets an effective date for the establishment 
of the district. During the transition period participating counties and cities 
must fund public library servicis under: their existing contracts, and planning 
for administrative changes may occur. The regional public library system 
board shcill continue until the district board members assume their duties, at 
which tiine the transition period ends. · 

Subd. 10. [ASSUMPTION OF ASSETS, LIABILITIES, AND CON­
TRACTS.] Upon assumption of responsibilities by the regional public library 
district board, the regional public library syStem assets, liabilities, and 
existing contracts, including contracts negotiated under chapter 179A, shall 
become the. assets, liabilities, and contracts of the regional public library 
district board. 

Sec. 4. Minneso.ta Statutes 1992, section 134.35, subdivision I, is 
amended to read: 

Subdivision I. [GRANT APPLICATION.] Any regional public library 
system which qualifies according to the provisions of section 134.34 may 
apply for an annual grant for regional library basic system support. Regional 
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public library districts under section 134.201 may not compensate board 
members using grant funds. The amount of each grant for each fiscal year 
shall be calculated as provided in this section. 

Sec. 5. Minnesota Statutes 1992, section 134.351, subdivision 4, is 
amended to read: 

Subd. 4. [GOVERNANCE.] In any area where the boundaries of a 
proposed multicounty, multitype library system coincide with the boundaries 
of the regional library system or district, the regional library system or 
district board shall be designated as the governing board for the multicounty, 
multitype library system. In any area where a proposed multicounty, multitype 
library system encompasses more than one regional library system or district, 
the governing board of the multicounty, multitype library system shall consist 
of nine members appointed by the cooperating regional library system or 
district boards from their own membership in proportion to the population 
served by each cooperating regional library system or district. In each 
multicounty, multitype library system there shall be established an advisory 
committee consisting of two representatives of public libraries, two represen­
tatives of school media services, one representative of special libraries, one 
representative of public supported academic libraries, and one repres·entative 
of private academic libraries. The advisory committee shall recommend 
needed policy to the system governing board. 

Sec. 6. Minnesota Statutes 1992, section 204D.19, is amended by adding 
a subdivision to read: 

Subd. 5. [PROHIBITION.] No special election shall be held under this 
section on the second Tuesday in December. 

Sec. 7. Minnesota Statutes 1992, section 205.10, is amended by adding a 
subdivision to read: 

Subd. 3. [PROHIBITION.] No special election shall be held under this 
section on the second Tuesday in December. 

Sec. 8. Minnesota Statutes 1992, section 205A.05, subdivision 1, is 
amended to read: 

Subdivision I. [QUESTIONS.] Special .elections must be held for a school 
district on a question on whi_ch the voters are authorized by law to pass 
judgment. The school board may on its own motion Call a special election to 
vote on any matter requiring approval of the voters of a district. Upon petition 
of 50 or more voters of the school district or five percent of the number of 
voters voting at the preceding regular school district election, the school board 
shall by resolution call a special election to vote on any matter requiring 
approval of the voters of a district. A question is carried only with the majority 
in its favor required by law. The election officials for a special election are the 
same as for the most recent school district general election unless changed 
according to law. Otherwise, special elections must be conducted and the 
returns made in the manner provided for the school district general election. 
A special election may not be held during the 30 days before and the 30 days 
after the state primary or state general election, or on the second Tuesday in 
December. In addition, a special election may not be held during the 20 days 
before and the 20 days after any regularly scheduled election of a municipality 
wholly or partially within the school district. Notwithstanding any other!aw 
to the contrary, the time period in which a special election must be conducted 
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urider any other law may.be extended by the school board to conform with the 
requirements Of this su~division. 

Sec. 9. Minnesota Statutes 1992, section 275.065, subdivision 3, is 
amended to read: 

Subd. 3_. [NOTICE OF PROPOSED PROPERTY TAXES,] (a) The county 
auditor·sha11 prepare and the county treasurer shall deliver after November 10 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll, a notice of 
proposed property taxes and, in the case of a town, final property taxes. 

(b) The c_ornmissioner of revenue shall prescribe the form of the notice. 

(c) The notice_must inform taxpayers that it contains the amount of property 
taxes each taxing authority other than a town proposes to coHect for taxes 
payable the following year and, for a town, the amoU:nt of its final levy. It must 
clearly state that each taxing authority, elOOf !haB a leWft e£ 5fl@eial !aJ<iag 
<listfi€t including regional library districts established under section 134.201, 
and including the metropolitan taxing districts as defined in paragraph (i), 
but excluding all other special taxing districts and towns, will hol4 a public 
meeting to receive public testimony on the proposed budget and proposed or 
final property tax levy, or, in case of a school district, on the current budget 
and proposed property tax levy. It must clearly state the time and place of each 
taxing· authority's meeting and an address where comments will be receiVed by 
mail. For 1993, the notice must clearly state that each taxing authority 
holding a public.meeting will describe the increases or decreases of the total 
budgr:t, including employee and independent co.ntractor compensation in the 
prior year. current"year, Gnd the proposed budget year. 

(d) The notice must state for each parcel: 

(I) the market value of the property as G8HROO determined under section 
272.(l], sHb~ivisien g 273.1 I, and used for computing property taxes payable 
ill the following year and for taxes payable in the current year; and, in the case 
of residential property, whether the propefty is classified as homestead or 
nonhomestead. The notice must.clearly inform taxpayers of the years to which 
the market values apply and that the values are final values; 

(2) by county, city or town, school district excess referenda levy, remaining 
school district levy, regional library district, if in existence, the total of the 
metropolitan ~pecial taxing districts as defined in paragraph (i) and the sum 
of the remaining special taxing districts, and as a total of the taxing 

· authorities, including all special taxing districts, the proposed or, for a town, 
final net tax on the property for taxes payable the following year and the actual 
tax for taxes• payable the current year. In the case of 1he city of Minneapolis, 
the leiy for the Minneapolis library_ board and the levyfor Minneapolis park 
and recreation shall be listed separately from -the remaining amount of the 
city's levy. Jn·the case of a parcel where tax increment or the fiscal disparities 
areawide tax applies, the proposed tax levy on the captured value or the 
proposed tax levy. on the tax capacity subject to the areawide tax must each be 
stated separat_ely and not included in the sum of the special taxing districts; 
and 

(3) the increase or decrease in the amounts in clause (2) from taxes payable 
in the current year to proposed or, for a town, final taxes payable the following 
year, expressed as a dollar amount and as a percentage. 
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(e) The notice must clearly state that the proposed or fina1 taxes do not 
include the following: 

(I) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit increase referenda; 

(3) amounts. nec_essary to pay cleanup or other costs due to a_natural disaster 
occurring after the date the proposed taxes are certified; 

( 4) amounts necessary to pay tort judgments against the taxing authority 
that become final after the date the proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local sales and use tax, unless 
this amount is included-in the pi;oposed or final taxes. 

(f) Except as provided in subdivision 7, failure of the county· auditor to 
prepare or the county treasurer to deliver the notice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owned and has been used as the Owner's 
homestead prior to June I of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following. year. 

(h) In the case of class 4 residential property used as a residence for lease 
or rental periods of 30 days or m0re, the taxpayer must either: 

(I) mail or deliver a copy of the notice of proposed property taxes to each 
tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. 

(i) For purposes of this subdivision, subdivisions 5a and 6, "metropolitan 
special taxing districts" means the following taxing districts in the seven­
county metropolitan area that levy a property tax for any of the specified 
purposes listed below: 

(1) metropolitan council under section 473.132, 473,167, 473.249, 
473.325, 473.521, 473.547, or 473.834; 

(2) metropolitan airports commission under section 473.667, 473.671, or 
473.672; 

( 3) regional transit board under section 473 .446,' and 

(4) metropolitan mosquito control commission under section 473. 711. 

For purposes of this section, any levies made by the regional rail authorities 
in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or 
Washington under chapter 398A shall he included with the appropriate 
county's levy and shall be discussed at that county's public hearing. 

The notice must be mailed or posted by the taxpayer by November 27 or 
within three days of receipt of the notice, whichever is later. A taxpayer may 
notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
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manager of the •premises to which the notice must be mailed in order to fulfill 
.the .requirements of.this paragraph. 

Sec. 10. Minnesota Statutes 1992, section 275.065, subdivision 5a, is 
amended to read: 

Subd. 5a. [PUBLIC ADVERTISEMENT.] (a) A city that has a population 
of m@re-than 1,000, county, a metropolitan special taxing 4-istrict as defined 
in subdivision 3, paragraph (i), a regional library district established under 
section 134.201, or school district shall advertise in a newspaper a notice of 
its intent to ,tdopt a budget and .propertx. tax levy or, in the case of a school 
district, to review its current budget and proposed property taxes payable in 
the following year, at a public hearing, The notice mustbe published not less 
than --two business days ·nor more than· six business days before the hearing. 

Fe, a eity- that has a pep11laliea.af......., !haR +,QQ(l but less !haR ~ the 
a!l•,<el'lisemeat fRUsl be at least eoo eigl!th page iR si;!e ef a staeda,!1 si,e 0f a 
tableia si,e eewspapBF. The fH,-,t hea!lliae iR the aa,•e,liseraeat GtatiRg the 
eelies ef propesea prope,ty taJ<es aR!I the eelies ef pae1i€ heaFiRg FRUst be iR 
a type 11e SIHalieF tllaa 14 peiRt, aR!I the sooeoo heaaliae IIHISI Ile iR a lff@Re 
SfRfl!l@F !haR 12 fl0iRI. 1'he - ef the aa,•BftiSOIH@RI fRUsl be He sraaliBF !haR 
lO ('eiRt, e,ceei,t that the flFOf'el'lj' l<llt aFReuats aR!I flOFeentages may be iR 
9-J,eiat~ 

Fe. a eity- that has a pepulaliee ef ~ 0f fR0fe, a eeuRty 0f a ·S€heel 
. !list£i<;t, the fiFst heaaliee ie the aEi"••tiseraeet lllaliRg the Hetiee ef flFOf!Ssea 
jlFejleFI)' lal<es aR!I the Hetiee ef paeli€ heaFiRg fRUsl Ile iR a type Re SIHalieF 
!haR Jg peiet, aR!I the seeeR<I hea!lliee fRUsl oo iR a type 11e SfRfl!l@F !haR 
22 .peiRt. The - af the aEl,•••tiseraeet fRUsl oo Re SFRalleF !haR 14 peiet, 
8llSepl that the .fl•epe•ty i... araeuets an!I pe,eeetages may Ile iR 12 peiet type. 

The advertisement must be at least one-eighth page in ·size of a·standard­
size or a tabloid-size newspaper. The-·advertisement must not be placed in the 
,part of the newspaper where legal notices and dassified advertisements 
appear. The advertisement must be published in an official newspaper of 
general circulation in the taxing authority. The newspaper selected must be 
one of general interest and readership in the community, and not one of 
limited subject matter. Th_e advertisement must appear in a newspaper that is 
pµblished at least once per week. 

For purp0ses of this section, the metropolitan special taxing district's 
advertisement must only be published in the Minneapolis Star and 1/-ibune and 
the St. Paul Pioneer Press. 

(b) The advertisement must be in the following forin, except that the notice 
for a school district may include references to the current budget in regard to 
proposed property taxes. 

"NOTICE OF 

PROPOSED PROPERTY TAXES 

(City/County/School District/Metropolitan·· 
Special Taxing District/Regional 

Library District) of ........ :. 

The governing body of ........ will soon hold budget hearings and vote on the 
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property taxes for (city/county/metropolitan special taxing district/regional 
library district services that will be provided in 199_/school district services 
that will be provided in 199_ and 199_). 

NOTICE OF PUBLIC HEARING: 

All concerned citizens are invited to attend a public hearing and· express their 
opinions on the proposed (city/county/school district/metropolitan special 
taxing district/regional library district) budget and property taxes, or in the 
case of a school district, its current budget and proposed property taxes, 
payable in the following year. The hearing will be held on (Month/Day/Year) 
at (Time) at (Location, Address)." 

( c) A city with a population of I 1000 or less must advertise by posted notice 
as defined in section 645. 12, subdivision 1. The advertisement must be posted 
at the time provided in. paragraph (a). It must be in the form required in 
paragraph (b). · 

(d) For purposes of this subdivision, the population of a -city is the most 
recent population as detennined by the state demographer under section 
4A.02. . 

(e) The commissioner of revenue, subject to the approval of the chairs of the 
house and senate tax committees, shall prescribe the form and format of the 
advertisement. 

(f) For calendar year 1993, each taxing authority"required to publish an 
advertisement must include on the advertisement a statement that information 
on the increases or decreases of the total budget, including empluyee and 
independent contractor compensation in the prior year, current. year, and 
proposed budget year will be discussed at_ the hearing. 

(g) Notwithstanding paragraph If), for 1993, the commissioner of revenue 
shall prescribe the form, format, and Content of an advertisement comparing 
current and proposed expense budgets for the metropolitan council, the 
metropolitan airports commission, the metropolitan mosquito control com­
mission, and the regional transit ·board. The expense budget must include 
occupancy, personnel, cofltractual and capital improvement expenses. The 
form, format, and content of the advertisemen_t-must be approved by the chairs 
of the house and senate tax committees prior to publication. 

Sec. 11. Minnesota Statutes 1992, section 275.065, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] 
Between November 29 and December 20, the governing bodies of the city 
aRtl-. county, metropolitan special taxing districts as defined in subdivision 3, 
paragraph (i), and regional library districts shall each hold a public hearing 
to adejll discuss and seek public comment on its final budget and property tax 
levy for taxes payable in the following year, and the governing body of the 
school district shall hold a public hearing to review its current budget and 
adejll its proposed property tax levy for taxes payable in the following year. 
The metropolitan special taxing districts shall be required to hol.d only a 
single joint public hearing, the location of which will be determined by the 
affected metropolitan agencies. 
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At .11,e a subsequent hearing, the taxing authority, other than a school 
district, may amend the proposed budget and property tax levy and must adopt 
a final budget and property tax levy, and the school district may amend the 
proposed property tax levy and must adopt a final property tax levy. 

The property tax levy certified under section 275.07 by a city, county, 
metropolitan special taxing district, regional library district, or school district 

. must not exceed the proposed levy determined under subdivision 1, except by 
an amount up to tbe suni of the following amounts: 

(1) the amount of a school district levy whose voters approved a referendum 
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision 
2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was 
certified; 

(2) the amount of a city or county levy approved by the voters after the 
proposed levy was certified; · 

(3) the amount of a levy to pay principal and interest on bonds issued or 
approved by the voters under section 475.58 after the proposed levy was 
certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring after 
the proposed levy was certified, if that amount is approved by the commis­
sioner of revenue under subdivision 6a; 

(5) the amount of a levy to pay tort judgments against a taxing authority that 
become final after the proposed levy was certified, if the amount is approved 
by the commissioner of revenue under subdivision 6a; an_d 

(6) the amount of an increase in levy limits certified to the taxing authority 
by the eomm.iosioRer ef ro:venae eF .the commissioner ·of education after the· 
proposed levy was certified. 

At the hearing under this subdivisiOn; ~e percentage in_Crease in property 
taxes proposed by the taxing authority, if any, and the specific purposes for 
which property tax revenues are being increased must be discussed. At the 
hearing held in 1993 only, specific information for previous year, current 
year, and p~oposed_budget yedt ritust be pn:sented on: 

(i) percent of total proposed budget representing total compensation cos.t; 

(ii) numbers of employees by general classification, and whether full or 
part time; 

(iii) number and budgeted expenditures for independent contractors; and 

(iv) the effect of budget increases or decreases on the proposed property tax 
levy. 

During the discussion, the governing body shall hear comments regarding 
a proposed increase and explain the reasons for the proposed increase. The 
public shall be allowed to speak and to ask questions jlfffif le •~ejlliea ef aay 
meaBu,es by !Ile ge,·e,RH1g be<ly. At a subsequent hearing, the governing 

. body, other than the governing body of a school district, shall adopt its final 
property tax levy prior to adoptin.g its final budget. 

If the hearingis not completed on its scheduled date, the taxing authority 
must announce, prior to adjournment of the hearing, !\le date, time, and place 
for the continuation of the hearing. The continued hearing must be held at 
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least five business days but no more than 14 business days after the original 
hearing. 

The hearing must be held after 5:00 p.m. if scheduled on a day other than 
Saturday .. No hearing may be held .on a Sunday. The governing body of a 
county shall hold i!s a hearing on the second Tuesday in December each year, 
and may hold additional hearings on other dates before December 20 if 
necessary for the- convenience of county residents. The county auditor shall 
provide for the coordination of hearing dates for all cities and school districts 
within the. county. 

By August l.) 10, each school board and the board of the regional library 
district shall certify to the county auditors of the counties in which the school 
district or regional library district is located the dates on which it elects to 
hold its hearings and any continuations. If a school board or regional library 
district does not certify the dates by August 1.) JO, the auditor will assign the 
hearing date. The dates elected or assigned must not conflict with the county 
hearing dates. The county auditor shall coordinate with the metropolitan 
special taxing districts as defined in subdivision 3, paragraph (i), a date on 
which the metropolitan special taxing districts will hold their joint public 
hearing and any continuation. By August 20, the county auditor shall notify 
the clerks of the cities within the county of the dates on which school districts, 
metropolitan special taxing districts, and regional library districts have 
elected to hold their hearings. At the time a city certifies its proposed levy 
under subdivision I it shall certify the dates on which it elects to hold its 
hearings and any continuations. The city must not select dates that conflict 
with the county hearing dates, metropolitan special taxing district dates. or 
with those elected by or assigned to the school districts or regional library 
district in which the city is located. 

The county hearing dates and the city, metropolitan special taxing district, · 
regional library district, and school district hearing dates must be designated 
on the notices required ·under subdivision 3 .. The continuation dates need not 
be·stated on the notices. 

This subdivision does not apply to towns and special taxing districts other 
than regional library districts and metropolitan special taxing districts. 

Notwithstanding the requirements of this section, the employer is required 
to meet and negotiate over employee compensation as providedfor in chapter 
179A. 

Sec. 12. Minnesota Statutes 1992, section 275.065, is amended by adding 
a subdivision to read: 

· Subd. 8. [HEARING.) Notwithstanding any other provision of law, Ramsey 
county, the city of St. Paul, and independent school district No. 625 are 
authorized to and shall hold their public hearing jointly. The hearing must be 
held on the second Tuesday of December each year. The advertisement 
required in subdivision 5a may be a joint advertisement. The hearing is 
otherwise subject to the requirements of this section. 

Ramsey county is authorized to hold an additional hearing or hearings as 
provided under this section, provided that any additional hearings must not 
conflict with the hearing dates of the other taxing districts. However, if 
Ramsey county elects not to hold such 'additional hearing or hearings, the 
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joint hearing required by this subdivision must be held in a St. Paul location 
convenient to residents of Ramsey· county. 

Sec. 13. Minnesota Statutes 1992, section 276.04, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall 
provide for the printing of the tax statements. The commissioner of revenue 
shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount due to each 
taxing authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township or 
municipality aoo, the total of the metropolitan special taxing districts as 
defined in section 275.065, subdivision 3, paragraph (i), school district 
excess referenda levy, remaining school district levy, and the total of other 
voter approved referenda levies based on market value under section 275.61 
must be separately stated. The amounts due all other Special taxing districts, 
if any, may be aggregated. The dollar amounts, including the dollar amount of 
any special assessments, may De rounded to the nearest even whole dollar. For 
purposes of this section whole odd-numbered dollars may be adjusted to the 
next higher even-numbered dollar. The statement shall include the following 
sentence, printed in upper case letters in boldface print: "THE STATE OF 
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. 
DIE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY 
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property shall contain the same information that 
is required on the tax statements for_ real property. 

(c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must contain 
the current year tax information in the right column with the corresponding 
information for the previous year in a column oh the left: 

(\) the property's estimated market value as defined in section 272.03, 
subdivision 8; 

(2) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total local tax rate and adding to the result the sum of 
the aid_s enumerated in clause (3); 

(3) a total of the following aids: 

(i) education aids payable under chapters 124 and 124A; 

(ii) lqcal government aids for cities, towns, and counties under chapter 
477A; and 

(iii) disparity reduction aid under section 273.1398; 

(4) for homestead residential and agricultural properties, the homestead and 
agricultural credit aid apportioned to the property. This amount is obtained by 
multiplying the total local tax rate by the difference between the property's 
gross and net tax capacities under section 273.13. This amount must be 
separately stated and identified as "homestead and agricultural credit." For 
purposes of comparison with the previous year's amount for the statement for 
taxes payable in 1990, the statement must show the homestead credit for taxes 
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payable in 1989 under section 273. 13, and the agricultural credit under 
section 273.132 for taxes payable in 1989; 

(5) any credits received under sections 273.119; 273.123; 273.135; 
273.1391; 273.1398, subdivision 4; 469.171; and 473H.!O, except that the 
amount of credit received under section 273 .135 must be separately stated and 
identified as "taconite tax reli.ef"; and 

(6)_ the net tax payable in the manner required in paragraph (a); an<! 

FA "RY aeeitienal ·- ef ta., aulhe,i,ee uneer sesliens 124/,.03, 
suMi, ision 2a, an<l 275.~I. 'Hl&Je ameuRIS shall be lisloo as "¥et& app•m ee 
rn:feFenEla ls:vies. ''. 

The commissioner of revenue shall certify to the county auditor the actual 
or estimated aids enumerated in clauses (3) and (4) that local governments will 
receive in the following year. In the case of a county containing a city of the 
first class, for taxes levied in 1991, and for all counties for taxes levied in 
1992 and thereafter, the commlssioner must certify this amount by September 
l. 

Sec. 14. [383A.75] [JOINTPROPERTYTAXADVISORYCOMMITTEE.] 

Subdivision 1. [CREATION. l There is created the joint property tax 
advisory committee. 

Subd. 2. [MEMBERSHIP] The membership of the committee consists of 
the mayor and up to three members of the city council of the city oj St. Paul; 
the county manager and up to three members of the county board of Ramsey 
county; and the superintendent and up to three members of the board of 
education of independent school district No. 625. The chair ofthe Ramsey 
county league. of local governments shall be a nonvoting ex officio member. 
The committee shall be convened by the mayor of St. Paul, and at the first 
meeting, the chair for the first year must be determined by lot,_ and thereafter, 
the chair must annually rotate among the mayor or designee, the superinlen­
dent or designee, and the county manager or designee. 

Subd. 3. [DUTIES.] The committee is authorized to and shall meet from 
time to time to make appropriate recommendations for the efficient and 
efjCctive use of property tax dollars raised by the jurisdictions }Or programs, 
buildings, and operations. In addition, the committee shall: 

( J) identify trends and factors likely to be driving budget outcomes ·over the 
next five years with recommendations for how the jurisdictions should manage 
those trends and factors to increase efficiency and effectiveness; 

(2) agree, by August 1 of each year, on the appropriate level of overall 
property tax levy jOr the three jurisdictions and publicly report such to the 
governing bodies of each jurisdiction for ratification or modification by 
resolutiOn; · · 

(3) plan for the joint truth-in-taxation hearings under section 275.065, 
~ubdivision 8; and 

(4) identify, by December 31 of each year, areas of the budget to be targeted 
in the coming year for joint review to improve services or achieve efficiencies. 

In carrying out its duties, the comrµittee shall consult with public employees 
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of each jurisdiction and with other stakeholders of the city, county, and school 
district, as appropriate. 

Subd. 4. [STAFF; FUNDING.] The committee must be staffed by employees 
as designated by each jUrisdictiofi. The committee may also seek public or 
private funding from any source to assist its work·and may utilize volunteer 
help as appropriate. 

-Subd. 5. [RECOGNITION OF INNOVATIVE EFFORTS BY LOCAL 
EMPLOYEES.] The committee may use public or private funding to recognize 
or reward _efforts by local government employees to restructure service 
delivery to improve efficiency or achieve cost ·savings. 

Sec. 15. Minnesota Statutes 1992, section 473.13, subdivision 1, is 
amended to read: 

Subdivision I. [BUDGET.) On_ or before Ocleber -1- December 20 of each 
year the council, after a the public hearing required in section 275.065, shall 
adopt a final budget covering its anticipated receipts and disbursements for the 
ensuing year and shall decide upon the total amount necessary to be raised 
from ad valorem tax levies to meet its budget. The budget shall state in detail 
the expenditutes for each program to be und,ertaken, including the expenses 
for salaries, consultant services, overhead, travel, printing, and other items. 
The budget shall state in_ detail the capital expenditures of the council for the 
budget year, based on a five-year capital program adopted by the council and 
transmitted to the legislature. After adoption of the budget, an increase of over 
$10,000 in the council's budget, a program or department budget, or a budget 
item, must be approved by the council before the increase is allowed or the 
funds obligated. After adoption of the budget and no later than Ocleber I five 
working days after December 20, the council shall certify to the auditor of 
each metropolitan county the share of the tax to be levied within that county, 
which must be an amount bearing the same proportion to the total levy agreed 
on by the council as the net .tax capacity of the county bears to the net tax 
capacity of the metropolitan area. The maximum amount of any levy made for 
the purpose of this chapter may not exceed the limits set by sections 473.167 
and 473.249. · 

Sec. 16. Minnesota Statutes 1992, section 473.1623, subdivision 3, is 
amended to read: 

Subd. 3. [FINANCIAL REPORT.] By December February 15 of even­
numbered years, the council, in consultation with the advisory committee, 
shall publish a consolidated financial report for the council and all metropol­
itan agencies and their functions, services, and systems. The financial report 
must covet the calendar year in which the report is published and the twe three 
years preceding and three two years succeeding that year. The financial report 
must contain the following information, for each agency, function, or ·system, 
respectively, and in the aggregate, in a consistent format that allows 
comparison over_ time and _among agencies in expenditure and revenue 
categories: 

(I) fina.ncial policies, goals, and_ priorities; 

(2) levels and allocation of public expenditure, inciuding capital, debt, 
operating, and pass-through funds, stated in the aggregate and by appropriate 
functional, programmatic, administrative, and geographic categories, and the 
changes in expenditure levels and allocations that the report represents; 
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(3) the resources available under existing fiscal policy; 

(4) additional resources, if any, that are or may be required; 

(5) changes in council or agency policies on regional sources of revenue 
and in levels of debt, user charges, and taxes; 

(6) other changes in existing fiscal policy, on regional revenues and 
intergovernmental aids respectively, that are expected or that have been· or 
may be recommended by the council or the respective agencies; 

(7) an analysis that links, as far as practicable, the uses of funds and the 
sources of funds, by appropriate categories and in the aggregate; 

(8) a description of how the fiscal policies effectuate current policy and 
implementation plans of the council and agencies concerned; and. 

(9) a summary of significant changes in cOuncil and agency finarice and an 
analysis of fiscal trends. 

The council shall present the report for discussion and comment at a public 
meeting in the metropolitan area and request, in writing, an opportunity to 
make presentations on the report before appropriate committees pf the 
legislature. 

Sec. 17. Minnesota Statutes 1992, section 473. 167, subdivision 4, is 
amended to read: 

Subd. 4. [STATE REVIEW.] The commissioner of revenue shall certify the 
council's levy limitation under this section to the council by August 1 of the 
levy year. The council must certify its proposed property tax levy to the 
commissioner of revenue by A,,gas! .I, September I of the levy year. The 
commissioner of revenue shall annually determine whether the property tax 
for the right-of-way acquisition loan fund certified by the metropolitan council 
for levy following the adoption of its proposed budget is within the levy 
limitation imposed by this section. The determination must be completed prior 
to September -l IO of each year. If current information regarding market 
valuation in any county is not translllitted to the commissioner in a timely 
manner, the commissioner may estimate the current market valuation within 
that county for purposes of making the calculation. 

Sec. 18. Minnesota Statutes 1992, section 473.249, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of revenue shall certify the council's levy 
limitation under this section to the council by August 1 of the levy year. The 
council must certify its proposed property tax levy to the commissioner of 
revenue by A,,gas! l September 1 of the levy year. The commissioner of 
revenue shall annually determine whether the ad valorem property tax 
certified by the metropolitan council for levy following the adoption of its 
proposed budget is within the levy limitation imposed by this section. The 
determination shall be completed prior to September .I, JO of each year. If 
current information regarding gross tax capacity in any county is not 
transmitted to the commissioner in a timely manner, the commissioner may 
estimate the current gross tax capacity within that county for purposes of 
making the calculation. 

Sec. 19. Minnesota Statutes 1992, section 473.446, subdivision 8, is 
amended to read: 
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Subd. 8. [STATE REVIEW.Fthe\,~i\fd•J11µs!,rie;lify.~~Pl9P,~tif~I"liiiyti. ··· • · .... •·.· 
the commissioner of revem1e··:by'. AUgusf;;f:,Qfi~he~leV_t'Ye~._'.JJ:1~ ~G~-~~-s~ri~r; :·,~-~\~:,-,.-..-" 
of revenue shall annually determine ,whether'lhi: J?fi'lpefty 1ax for gen'~r,il 
purposes certified by the regional •transitli<iardJor:!evyf.f9llirw1qgtllfa~opfion ·' · 
of .its budget is within !he leyy lnmtali9ri:,illljx;>S<,\!'.'by irnbdtvi~i"" !. 1'11c .· 
commissioner shall also ·annu~lly determiQe wheihftU!e!ransif tax imwseil 
on all .taxable pmperty \Vilhi.n ihe metr9~dfjt~11,trarsita~~i1~ut,.outside ofJlle-·· 

.. metropolitan transit: ta,x-ing 9_istrjc_Lis ::W:itµjp __ ;:tpe/levy }h1J1}~~tioJl_j_fllpo$e;,t:I_JJY:-' · 
subdivision la. The determination~musf&e-.·coinpJeted;priflr. to_.-Sepie~ber_·J ,10 
of ·each -year.- If current·:information ,re,g~FdingJttarke_tv~uat-jon /in .any .cotinty · 
is·not transmitted to the· commissioller:-in -~:t.i~_ely ·BJaJ}P~_r;,.th~- c0mnii_s~ionef. 
may estimate the current market valuation withi,n that ,cou~ty for pu~6ses of: 
making .the calculations. · 

Sec. 20. Minnesota Statutes 1992, section 473.'i'H, subdivision 5, . .is . 
amended to read: · 

Subd. 5. [STATE REVIEWJThe commission.must certify its property tax 
levy to th.e commissioner of reven?e 1'/y Aiigusf l of the levy year. The 
Commissioner of revenue shall annually':determine .whether the property tax 
certified by the metmpolitan mosquito control commission for levy following 
the adoption of its budget is within the levy limitation imposed by subdivision 
2. The determination must be completed prior to September + 10 of each year. 
If current information regarding ·market valuation in any county is- not 
transmitted to the commissioner in a timely manner, -the commissioner may 
estimate the current market valuation within ·that county for ·purposes of 
making the calculation. 

Sec. 21. Laws 1953, chapter 387, section I, is amended to read: 

Section I. [Library board, Minneapolis.] The library board of any city now 
or hereafter having more than 450,000 inhabitants may Jevy annually on all 
real and personal property within such city a tax oot. e1ccee1HBg fou, mills oo. 
eaelt oolla, ef the assessea ><alua!ien ef SH€h eity for the establishment, 
maintenance and government of the •tibrafies 0f sllch city, and· for thc;payment. 
of all o~her expenses proper and inc-idei1tal to the establist.im:ent, -:maintenance 
and government of such libraries. The tax H<lHlffi aulheFi,ea le be.le¥ied shall 
net at any !HRS be iB """"5S·ef the ·maximum rate ef !a1'atien fi..ed fuf the 
flUFf'SSes heFeiR men!ienea by any beatd er dera,tmenl ef any SH€h eity ·~ · 
whem the duly ef fuiHg the mm,ifflHm rate ef la1'alien feF the ¥flFieus 1,ea,4; 
aD<I 80flaFlmeR!S lhefeef is j>la€@<I by the ffiaF\ef ef SH€h city, Fe, the f'HFf'OSe 
ef de!ernlining sueh taK limi!atiens the f'Fef!erty elassified as Gass M, er as 
Gass Je by S@&lien ~ M£ may be eeffil'ulea at+., m j16f€efl! aoo 4/l 
f'OF€eOI, FOSf!ee!i¥ely, ef lhc full aoo tfue ¥fll... ef SH€h £<lat f'F8f'OFI)' is not 
subject to any limitations on levies in the· city charter. 

Sec. 22. Laws 1969, chapter 561, section 1, is amended to read: 

Section I. [Minneapolis, city of; park improvement fund; tax levy.] The 
board of park commissioners of the City of Minneapolis may create a park 
improvement fund to be maintained by an annual tax levy on the real and 
personal property of the city Bet e,ceeeding siK tenths ef a mill en eaelt oolla, 
ef lhc assessed valua!ien ef the eity. The amount of any such levy shall be 
subject to the supervision of any fiscal control agency which ls now or 
hereafter provided in the charter of any such city, but is not subject to any 
charter limitation on the amount of levies for this purpose. 
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Sec. 23. Laws 1971, chapter 373, section I, is amended to read: 

Section I. [MINNEAPOLIS, CITY OF; TAX LEVY FOR PARK AND 
RECREATION FACILITIES.] Subdivision I. The park and recreation board 
of the city of Minneapolis may levy annually on the real and personal property 
of the city a tax aet e,weeEiiag g.,1. mills ea ;,a€h <lellar ef too assesses 
,·alualiea ef too _eity for the purpose of acquiring, equipping, improving, 
maintaining, operating, and governing parks, parkways, playgrounds and 
other recreational facilities, and conducting recreational programs .for the 
public use. 

Sec. 24. Laws 1971, chapter 373, section 2, is amended to read: 

Sec. 2. Any levy under this act shall - be in addition to any levy now 
authorized for any of such purposes by the charter of the city or by Laws 1969, 
Chapter 592; the amount of such levy shall be subject to the supervision of 
any fiscal control agency which is now or hereafter provided in the charter of 
any such city. All taxes so levied shall be certified to the county auditor on or 
before Oeteber .W September 1 each year, and shall be collected with, and the 
payment thereof enforced, in the same manner as the general tax and with like 
penalties and i~terest. 

Sec. 25. Laws 1971, chapter 455, section I, is amended to read:· 

Section I. [MINNEAPOLIS, CITY OF; PARKS AND PARKWAYS; 
MAINTENANCE FUND; CREATION OF FUND, TAX LEVY.] The park 
and recreation board of the city of Minneapolis may create a park rehabilita­
tion and parkway maintenance fund to be maintained by an annual tax levy on 
the real and personal property of the city - e1leeesiag W mills ea 8""" 
<lellar ef too assesses Yalualiea of the eity. The amount of any such levy shall 
be subject to the supervision of any- fiscal control agency which is now or 
hereafter provided in th~ charter of any such city, but is not subject to any 
cluirter limitations on the amount of levies for this purpose. 

Sec. 26. [CANCELLATION OF LEVY LIMIT PENALTIES.] 

Any penalty imposed on a local government under Minnesota Statutes 
1990, section 275.51, subdivision 4, is canceled provided that (1) the penalty 
has not been collected from aid payments to the local government by the end 
of calendar year 1992 and (2) the local government is not certified to receive 
any aid in 1993 from which the penalty can be collected. 

Sec. 27. [APPLICATION.] 

The provisions of this article relating to metropolitan· taxing districts apply 
in· the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington.' 

Sec. 28. [REPEALER.] 

Laws 1953, chapter 387, section 2; Laws 1963, chapter 603, section 1; and 
Laws 1969, chapter 592, sections 1, 2, and :f, are r1:pealed. 

Sec. 29. [EFFECTIVE DATE.] 

Sections 1, 6 to 8, 13, 15 to 25, 27, and 28 are effective.for taxes levied in 
1993, payable in 1994 and thereafter. 

Section 3, subdivision 5, and the provisions of sections 9 to 11 relating to 
regional library districts are effective for property taxes levied in 1994, 
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payable in 1995, and thereafter. The other provisions of sections 9 to 11 are 
effective for property taxes levied in 1993, payable in 1994 and thereafter. 

Sections 12 and 14 are effective. the day following final enactm_ent and 
without local approval, as provided in Minnesota Statutes, section 645.023, 
subdivision 1, clause (a), and shall expire after December 31, 1997. 

Section 26 is effective beginning with aids payable in calendar year 1993. 

ARTICLES 

INCOME TAX AND FEDERAL UPDATE 

Section I. Minnesota Statutes 1992, section 289A.09, is amended by 
adding a subdivision to read: 

Subd. 3. [FEDERAL ANNUITIES; TAX WITHHOLDING REQUEST.] 
The commissioner of revenue shall participate with the United States Office of 
Personnel Management in a program of voluntary state income tax withhold­
ing on the federal annuities of retired federal employees. Upon the request of 
the taxpayer to the commissioner of revenue. and only on request of the 
tqxpayer, the commissioner shall provide for state income tax withholding on 
federal annuities paid to the taxpayer. 

Sec. 2. Minnesota Statutes 1992, section 289A.20, subdivision 2, is 
amended to read: 

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH­
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted 
and withheld during the quarterly period must be paid on or before the last day 
of the month following the close of the quarterly period, unless an earlier time 
for payment is provided. A tax required to be deducted and withheld from 
compensation of an entertainer and from a payment to an out-of-state 
contractor must be paid on or before the date the return for such tax must be 
filed under section 289A. 18, subdivision 2. Taxes required to be deducted and 
withheld by partnerships and S corporations must be paid on or before the date 
the return must be filed under section 289A.18, subdivision 2. 

(b)fB YBless ~ ~ "l'l'iies, if ffilHilg any ealeRdar Rielll&,-e!hef !hall 
the last R!eD!h ef the ealeRdar 'l""'tef;- the aggregate """"'8t ef the ta,, 
wilhheld ffilHilg lhal <jHafleF WIQ@f seelieR 29!l.92, suMh•isiaR 2a e, ~ e, 
29().92:l, subaivisiee 2, •*eeees ~ the e!Rjlieyer shall <lei,esil the 
agg,ogalo ameuel wi!I½ the oeUlHlissiener wilhiR ~ days aflef the elese ef the 
ealenear me,,t&., . . 

flt If al the. elese ef aay eighlll monlhly f@fied the agg,ogal• am0IH1! ef 
HRGOJlesilee - is~ e,-, the e!Rjlleyef, e, Jl0fS0II witbheldillg '"" 
8"""' seelieR 290.92, subeivisieR 2a e, ~ e, 290.n:l, suhai><isieR 2, shall 
<lei,esil the ueeejlesited '"*"" will½ lhe eefllHlissioRer wilhiR lhR,e baekieg 
days afteF the eiese ef the oighlh moRlhly jlOae4- 1'0£ flllfjl0SOS ef !his eiaaS&-; 
the tem, "eighlh maelhly jleriee" !HeaR6 the fifsl 11,,ee days ef a eales<lar 
Ri0lll&,- the f<>ufth <lay til£eugh the se>,<eHlh <lay ef a ealrnda, meRlh, the eighlh 
<lay til£eugh the H#l <lay ef a ealenear meRlh, the -l-2lh <lay lhfeugh the +.>lb 
<lay ef a ealeeear Ri0lll&,- the ¼lb <lay lhFeugh the -l-9lh <lay ef a ealeedaF 
Ri0lll&,- the ;lQlh <lay lhfeugh the ~ <lay ef a ealeeear meRlh, the ~ <lay 
lhfeugh the ~ <lay ef a ealenear meRlh, e, the jlilfl ef a ealrndaF R!eD!h 
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fells,,.iag the~ day ef the meHl!h:An employer who, during the previous 
· quarter,_ withheld more than $500 of tax under section 290.92, subdivision 2a 
or_ 3, or 290.923, subdivision 2, must deposit tax withheld under those 
se9.tions with the comm-isSioner_ within the time allowed to deposit the 
employer's federal withheld employment taxes under Treasury Regulation, 
section 31 .6302-1, without regard to the safe harbor or de minimus rules in 
subparagraph (j) or the one-day rule in subsection (c), clause (3). Taxpayers 
must submit a copy of their.federal notice of deposit status to the commis­
sioner upon ·request by. the commissioner. 

(c) The commissioner may prescribe by rule other return periods or deposit 
requirements. In prescribing the reporting period, the commissioner may 
classify payors according to the amount of their tax liability and may adopt an 
appropriate reporting period for the class that the commissioner judges to be 
consistent with efficient tax collection. In no event will the duration of the 
_ reporting period be more than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, proper 
adjustments with respect to both the tax and the amount to be deducted must 
be made, without interest, in the manner and at the ·times the commissioner 
prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment will be assessed and collected in the manner and at the times 
the commissioner presc~bes. 

( e) If the aggregate amount of the tax withheld during a fiscal year ending 
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds 
$240,000, the employer must remit each required deposit in the subsequent 
calendar year by means of a funds transfer as defined in section 336.4A-104, 
paragraph (a). The funds transfer payment date, as defined in section 
336.4A-401, must be on or before the date the deposit is due. If the date the 
deposit is due is not a funds transfer business day, as· defined in section 
336.4A-105, paragraph (a), clause (4), the payment date must be on or before 
the funds transfer business day next following the date the deposit is due. 

Sec. 3. Minnesota Statutes 1992, section 289A.26, subdivision 7, is 
amended to read: 

Subd. 7. [REQUIRED INSTALLMENTS.] (a) Except as otherwise pro­
vided in this subdivision, the amount of a required installment is 25 percent 
of the required annual payment. 

(b) Except as otherwise provided in this subdivision, the term "required 
annual payment" means the lesser of: 

( 1 )fij fe, !IH< years bogiRRiag iR ealoe<lar yea, -1-99;!, 9J 97 percent of the tax 
shown on the return for the taxable year, or, if no return is filed, 9J 97 percent 
of the tax for that year; · 

W fef lfH< yea,s begiaeiag after Deeomber }I, -1-99;!, % jlef€8Bt ef !he lfH< 
shewfteatheretuffifef!helfH<abie~0£ifae-..i&file<l%peFetlRlef 
the llH< fef liial yeaF, or · 

(2) 100 percent of the tax shown on the return of the entity for the preceding 
taxable year provided the return was for a full _12-month period, showed a 
liability, and was filed by the entity. 

( c) Except for determining the first required installment for any taxable 
year, paragraph (b), clause (2), does not apply in the case of a large 



53RD DAY] FRIDAY, MAY 7, I 993 3929 

corporation. The term "large corporation" means a corporation or any 
predecessor corporation that had taxable net income of $1,000,000 or more 
for any taxable year during the testing period. The tenn "testing period" 
means the three taxable years immediately preceding the taxable year 
involved. A reduction allowed to a large corporation for the first installment 
that is allowed by applying paragraph (b), clause (2), must .be recaptured by 
increasing the next required installment by the amount of the reduction. 

(d) In the case of a required installment, if the _corporation establishes that 
the annualized income installment is less than the amount determined in 
paragraph (a), the amount of the required installment is the annualized income 
installment and the recapture of previous quarters' .reductions allowed by this 
paragraph must be recovered by increasing later required installments to the 
extent the reductions have not previously been. recovered. 

(e) The "annualized income installment" is the excess, if any, of: 

(I) an amount equal to the applicable percentage of the tax for the taxable 
year computed by placing on an annualized basis the taxable .income: 

(i) for the first two months of the taxable year; in the case of the frrst 
required installment;· 

(ii) for the first two months or for the frrst five months of the taxable year, 
in the Case of the second required installment; 

(iii) for the first six months or for the first eight months of the taxable year, 
in the case of the third required installment; and 

(iv) for the first nine months or for the frrst 11 months of the taxable year, 
in the case of the fourth required installment, over 

(2) the aggregate amount of any prior required installments for the taxable 
year. 

(3)For the purpose of this paragraph, the annualized income shall be 
computed by placing on an annualized basis the taxable income for the year 
up to the end of the month preceding the due date for the quarterly payment 
multiplied by 12 and dividing the resulting amount by the number of months 
in the taxable year (2, 5, 6, 8, 9, or 11 as the case may be) referred to in clause 
(-1) . 

. . (4) The "applicable percentage" used in clause (I) is: 

· For the following 
required installments: 

!st 
2nd 
3rd 
4th 

The applicable 
percentage is" 

fe, ta,, yeaFli. fe, !ill< yea,& 

begiiiRiRg iR begiRniRg a&. 
-199;1 9ocembor M, -199;1 

~.-24:25 
~ 48.5 
~ 72.75. 
<g 97 

(f)(l). lf this paragraph applies, the amount determined for any installment 
inuSt be determined in ihe fo~lowing manner: · · 

(i) take the taxable income for the months during the taxable year preceding 
the filing month; 
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(ii) divide that amount by the base period percentage for the months during 
the taxable year preceding the filing month; 

(iii) determine the tax on the amount determined under item (ii); and 

(iv) multiply the tax computed under item (iii) by the bas.e period 
percentage for the filing month and the months during the taxable year 
preceding the filing month. 

(2) For purposes of this paragraph: . 

(i) the "base period percentage" for a period of months is the average 
percent that the taxable income for the corresponding months in each of the 
three preceding taxable years bears to the taxable income for the three 
preceding taxable years; 

(ii) the term "filing month" means the month in which the installment is 
required to be paid; 

(iii) this paragraph only applies if the base period percentage for any six 
consecutive months of the taxable year equals or exceeds 70 percent; and 

(iv) the commissioner may provide by rule for the determination of the base 
period percentage in the case of reorganizations, new corporations, an~ other 
similar circumstances. · 

(3) In the case of a required installment determined under this paragraph, 
if the entity determines that the installment is less than the amount determined 
in paragraph (a), the amount of the required installment is the amount 
determined under this paragraph and the recapture of previous quarters' 
reductions allowed by this paragraph must be recovered by·increasing later 
required installments to the extent _the reductions have not previously been 
recovered. 

Sec. 4. Minnesota Statutes 1992, section 289A.50, subdivision 5, is 
amended to read: 

Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT 
AND MAINTENANCE DEBTORS.] (a) If a court of this state finds that a 
person obligated to pay child support or maintenance is delinquent in making 
payments, the amount of child support or maintenance unpaid and owing, 
including attorney fees and costs incurred in ascertaining or collecting c_hild 
support or maintenance, must be withheld from a refund due the person under 
chapter 290. The public agency responsible for child support enforcement or 
the parent or guardian of a child for whom the support, attorney fees, and 
costs are owed or the party to whom maintenance, attorney fees, and costs are 
owed may petition the district e, eetlRly court for an order providing for the 
withholding of the amount of child support, maintenance, attorney fees, and 
costs unpaid and owing as determined by court order. The person from whom 
the refund may be withheld must be notified of the petition under the rules of 
civil procedure before the issuance of all' order under this subdivision. The 
order may be granted on a showing to the court that required support or 
maintenance payments, attorney fees, and costs have not been paid when they 
were due. 

(b) On order of the court, the commissioner sl)all withhold the money from 
the refund due to the person obligated to pay the child support or mainte­
nance. The amount withheld shall be remitted to the public agency responsible 
for cMd support enforcement e, 10, the parent or guardian petitioning on 
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behalf of the child, or the party to whom maintenance is owed, after any 
delinquent tax obligations of the taxpayer owed to the revenue department 
have been satisfied and after deduction of the _fee prescribed in section 
270A.07, subdivision I. An amount received by the responsible public 
agency, or the petitioning parent or guardian, or the party to whom 
maintenance is owed, in excess of the amount of public assistance spent for 
the benefit of the child to be supported, or the amount of any support, 
maintenance, attorney fees, and costs that had been the subject of the ·claim 
under this subdivision that has been paid by the taxpayer before ·the diversion 
of the refund, must be paid to the person entitled to the money. lf the refund 
is based on a joint return, the part of the refund that must be paid to the 
petitioner is the proportion of the total refund that equals the proportion of the 
total federal adjusted gross income of the spouses that is the federal adjusted 
gros_s income of the spouse who is delinquent in making the child support or 
mainte1U1nce payments. 

(c) A petition filed under this subdivision remains in effect with respect to 
any refunds due under this section until the support ffl0003/ or maintenance, 
attorney fees, and costs have been paid in full or the court orders the 
commissioner to discontinue withholding the money from the refund due the 
person obligated to pay the support or maintenance, attorney fees, and costs. 
If a petition is filed und~r this ·subdivision C<;Jncerning child support and a 
claim is made under chapter 270A with respect to the individual's refund and 
notices of both are received before the time when payment of the refund is 
made on eit.her claim, the claim relating to the liability th~t accrued first in 
time must- be paid first. The amount of the refund remaining must then be 
applied to the other claim. 

Sec. 5. Minnesota Statutes 1992, section 290.01, subdivision 7, is 
amended to read: 

Subd. 7. [RESIDENT.] The term "resident" means (I) any individual 
dorrticiled in Minnesota, except that an individual is not a "resident" for the 
period of time that the individual is a "qualified individual" as defined in 
section 9 ll(d)(l) of the Internal Revenue Code of 1986, as amended through 
December 31, 199 I, HHles&, GHfiRg that j>8fie4, a Minnesota lrn-sleaa 
applieatien is filed fuf properly in whi€h the inaivi<IHal has an ffiffiffi5I if the 
qualified individual notifies the county within three monihs of moving out of 
the country Lhat homestead status be revoked for the Minnesota residence of 
the qualified individual, and the property is not classified as a homestead 
while the individual remains a ijuallfied individual; and (2) any individual 
domiciled outside the state who maintains a place of abode in the state and 
spends in the aggregate more than one-half of the tax year in Minnesota, 
unleS:s the individual or the spouse of the individual is in the armed-forces of 
the United States, or the individual is coVered under the reciprocity provisions 
in section 290.081. 

For pmposes of this subdivision, presence within the state for any part of 
a calendar day constitutes a day spent in the state. Individuals shall keep 
adequate records to substantiate the days spent outside the state. 

The term "abode" means a dwelling maintained by an individual, whether 
Or not owned by the individual and whether 9r not qccupied by the individual, 
and includes a dwelling place .owned or leased by the individual's spouse. 

Sec. 6. Minnesota Statutes 1992, section 290.01; subdivision 19, is 
amended to read: 
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Subd. 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as defined in section 63 of the Internal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxable income for federal income tax purposes, 
and with the modifications provided in subdivisions 19a to 19f. 

In the case of a regulated investment company or a fund thereof, as defined 
in section 85l(a) or 851(h) of the Internal Revenue Code, federal taxable 
income means investment company taxable income as defined in section 
852(b)(2) of the Internal Revenue Code, exeept that: 

(!) the exclusion of net capital gain provided in section 852(b)(2)(A) of the 
Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the 
Internal Revenue Code must be applied by allowing a deduction for capital 
gain dividends and exempt-interest dividends as defined in sections 
852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited by 
section 856(a), (b), and (c) of the Internal Revenue Code means the real estate 
investment trust taxable income as defined in section 857(b)(2) of the Internal 
Revenue Code. 

The Internal Revenue Code of 1986,.as amended through December 31, 
1986, shall be in effect for taxable years beginning after December 31, 1986. 
The provisions of sections 10104, 10202, 10203, 10204, 10206, 10212, 
10221, 10222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, and 
I 0711 of the Omnibus Budget Reconciliation Act of 1987, Public Law 
Number 100-203, the provisions of sections 1001, 1002, 1003, 1004, 1005, 
1006, 1008, 1009, 1010, 1011, 101 IA, lOIIB, 1012, 1013, 1014, 1015, 
1018, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the 
Technical and Miscellaneous Revenue Act of 1988, Public Law Number 
I00,647, and the provisions of sections 7811, 7816, and 7831 of the Omnibus 
Budget Reconciliation Act of 1989, Public Law Number 101-239, shall be 
effective at the time they become effectiv_e for federal income tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1987, shall be in effect for taxable years beginning after December 31, 1987. 
The provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003, 
6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6176,6180, 
6182, 6280, and 6281, of the Technical and Miscellaneous Revenue Act of 
1988, Public Law Number 100-647, the provisions of sections 7815 and 7821 
of the Omnibus Budget Reconciliation Act of 1989, Public Law Number 
101-239, and the provisions of section 11702 of the Revenue Reconciliation 
Act of 1990, Public Law Number 101-508, shall become effective at the time 
they become effective for federal tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1988, shall be in effect for taxable years beginning after December 31, I 988. 
Theprovisionsofsections7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204, 
7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622, 
7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus Budget Reconcil­
iation Act of 1989, Public Law Number 101-239, the provision of section 
1401 of the Financial Institutions Reform, Recovery, and Enforcement Act of 
1989, Public Law Number 101-73, and the provisions of sections 11701 and 



53RD DAY] FRIDAY, MAY 7, I 993 3933 

11703 of the Revenue Reconciliation Act of 1990, Public Law Number 
101-508, shall become effective at the time they become effective for federal 
tax purposes. 

The Internal Revenue Code of 1986, as amen~d through December 31, 
1989, shall be in effect for taxable years beginning after December 31, 1989. · 
The provisions of sections 11321, 11322, 11324, 11325, 11403, 11404, 
11410, and 11521 of the Revenue Reconciliation Act of 1990, Public Law 
Number 101-508, shall become effective at the time they become effective for 
federal purposes. 

· The Internal Revenue Code of I 986, as amended through December 31, 
1990, shall be in effect for taxable years beginning after December 31, 1990. 

The Internal Revenue Code of 1986, as amended through December 31, 
1991, shall be in effect fortaxab)e years beginning after December 31, 1991. 

The provisions of sections 1936 a,:ui 1937 of the Comprehensive National 
Energy Policy Act of 1992, Public Law Number 102-486, shall become 
effective at the time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1992, shall be in effect for taxable years beginning after December 31. 1992. 

Except as otherwise provided, references to the Internal Revenue Code in 
subdivisions !9a to 19g mean the code in effect for purposes of determining 
net income for the applicable year. · 

Sec. 7. Minnesota Statutes 1992, section 490.01, subdivision 19a, is 
amended to read: 

Subd. 19a. [ADDffiONS TO FEDERAL TAXABLE INCOME.) For 
individuals, estates, and trusts, there shall be added to federal taxable income: 

(I )(i) interest income on obligations of any state other than Minnesota or a 
political or governmental subdivision, municipality, or governmental agency 
or instrumentality of any state other than Minnesota exempt from federal 
income taxes under the Internal Revenue Code or any other federal statute, 
and 

(ii) exempt-interest dividends as defined in section 852(b )(5) of the Internal 
Revenue Code, except the portion of the exempt-interest dividends derived 
from interest income on obligations of the state. of Minpesota or its political 
or governmental subdivisions, municipalities, governmental agencies or 
instrumentalities, but only if the portion of the exempt-interest dividends from 
such Minnesota sources paid to all shareholders represents 95 percent or more 
of the exempt-interest dividends that are paid by the regulated investment 
company as defined in section 85l(a) of the Internal Revenue Code, or· the 
fund of the regulated investment company as defined in section 85l(h) of the 
Internal Revenue Code, making the payment; and 

(iii) for the purposes of items (i) a,:ul (ii), interest on obligations of an 
Indian tribal government described in section 787J(c) of the Iriternal RevenUe 
Code shall be treated as interest income on obligatiOns of the state in which 
the tribe· is located; 

(2) the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes paid to any other state or to any province 
or territory of Canada, to the extent allowed as a deduction under section 
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63(d) of the Internal Revenue Code, but the addition may not be more than the 
amount by which the itemized deductions as allowed .under section 63(d) of 
the Internal Revenue Code exceeds the amount of the standard deduction as 
defined in section 63(c) of the Internal Revenue Code. For the purpose of this 
paragraph, the disallowance of itemized deductions under section 68 of the 
Internal Revenue Code of 1986, income tax is the last itemized deduction 
disallowed; aoo 

(3) the capital gain amount of a lump sum distribution to which the special 
tax under section l 122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law 
Number 99-514, applies; aoo 

(4) the amount of income taxes paid or accrued within the taxable year 
under this. chapter and income taxes paid to any other state or any province or 
territory· of Canada, to the extent allowed as a deduction in determining 
federal adjusted gross income. For the purpose of this paragraph, income 
taxes do not include the taxes imposed by sections 290. 0922, subdivision 1, 
paragraph (b), 290.9727, 290.9728, and 290.9729; and 

(5) the amount of any deduction taken under section 162(a)(l) of the 
Internal Revenue Code for the taxable year for wages, salary, and bonuses in 
excess of $1,000,000 paid to any employee except a person who is employed 
by the taxpayer as a professional athlete. 

Sec. 8. Minnesota Statutes 1992, section 290.01, subdivision 19c, is 
amended to read: 

Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME.) For corporations, there shall be added to federal taxable income: 

(1) the amount of any deduction taken for federal income tax purposes for 
income, excise, or franchise taxes based on net income or related minimum 
taxes paid .by- the corporation to Minnesota, another state, a political 
subdiv_ision of another state, the District of Columbia, or any foreign coulltry 
or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the United States, 
its possessions, its agencies, or its instrumentalities; the state of Minnesota or 
any other state, any of its political or governmental subdivisions, any of its 
municipalities, or any of its governmental agencies or instrumentalities; et= the 
District of Columbia; or Indian tribal-governments; 

(3) exempt-interest dividends received as defined in section 852(b)(5) of the 
Internal Revenue Code; 

( 4) the amount of any windfall profits tax deducted under section 164 or 
471 of the Internal Revenue Code; 

(5) the amount of any net operating loss deduction taken for federal income 
tax purposes under section 172 or 832(c)(IO) of the Internal Revenue Code or 
operations loss deduction. under section 810 of the Internal Revenue Code; 

(6) the amount of any special deductions taken for federal income tax 
purposes under sections 241 to 247 of the Internal Revenue Code; 

(7) losses from the business of mining, as defined in section 290.05, 
subdivision 1, clause (a). that are not subject to Minnesota income tax; 
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(8) the amount of any capital losses deducted for federal income tax 
purposes under sections 1211 and 1212 of the Internal Revenue Code; 

(9) the amount of any charitable contributions deducted for federal income 
tax purposes under section 170 of the Internal Revenue Code; 

(JO) the exempt foreign trade income of a foreign sales corporation under 
sections 921(a) and 291 of the Internal Revenue Code; 

(II) the amount of percentage depletion deducted under sections 611 
through 614 and 291 of the Internal Revenue Code; 

(12) for certified pollution control facilities placed in service in a taxable 
year beginning before December 31, 1986, and for _which amortization 
deductions were elected under section 169 of the Internal Revenue Code of 
1954, as amended through December 31, 1985, the amount of the amortiza­
tion deduction allowed in computing federal taxable income for those 
facilities; aft<! 

(13) the amount of any deemed dividend· from a foreign operating 
corporation determined pursuant to section 290.17, subdivision 4, paragraph 
(g); and 

(14) the amount of any deduction taken under section 162(a)(1) of the 
Internal Revenue Code for the taxable year for wages, salary, and bonuses in 
excess of $1,000,000 paid to any employee except a person who is employed 
by the taxpayer as a professional athlete. 

Sec. 9. Minnesota Statutes 1992, section 290.0671, subdivision I, is 
amended to read: 

Subdivision I. [CREDIT ALLOWED.] An individual is allowed a credit 
against the tax imposed by this chapter equal to lell 15 percent of the credit for 
which the individual is eligible under section 32 of the Internal Revenue Code 
of 1986, as amended through December 31, 1991. 

For a nonresident or part-year resident, the credit determined under section 
32 of the Internal Revenue Code of 1986, as amended through December 31, 
1991, must be allocated based on the percentage calculated under section 
290.06, subdivision 2c, paragraph (e). 

For a person who was a resident for the entire tax year and has earned 
income not subject to tax under this chapter, the credit must be allocated based 
on the ratio of federal adjusted gross income reduced by the earned income not 
subject to tax under this chapter over federal adjusted gross income. 

Sec. 10. Minnesota Statutes 1992, section 290.091, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this section, 
the following terms have the meanings given: 

(a) ''Alternative minimum taxable income'' means the sum of the following 
for the taxable year: 

(l) the taxpayer's federal alternative minimum taxable income as defined in 
section 55(b )(2) of the Internal Revenue Code; 

(2) the taxpayer's itemized deductions allowed in computing federal 
alternative minimum taxable income, but excluding the Minnesota charitable 
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contribution deduction and non-Minnesota charitable deductions to the extent 
they are included in federal alternative minimum taxable income under section 
57(a)(6) of the Internal Revenue Code, and excluding the medical expense 
deduction; 

(3) for depletion allowances computed under section 613A( c) of the Internal 
Revenue Code, with respect to each property ( as defined in section 614 of the 
Internal Revenue Code), to the extent not included in federal alternative 
minim14:m taxable income, the excess of the deduction for depletion allowable 
under section 611 of the Internal Revenue Code for the taxable year over the 
adjusted basis of the property at the end of the taxable year ( determined 
without regard to the depletion deduction for the taxable year); 

( 4) to the extent not included in federal alternative minimum taxable 
income, the amount of the tax preference for intangible drilling cost under 
section 57(a)(2) of the Internal Revenue Code determined without regard to 
subparagraph (E); 

( 5) to the extent not included in federal alternative minimum taxable 
income, the amount of interest income as provided by section 290.01, 
subdivision 19a, clause (I); less the sum of 

(i) interest income as defined in section 290.01, subdivision 19b, clause 
(I); 

(ii) an overpayment of state income tax as provided by section 290.01, 
subdivision 19b, clause (2); and 

(iii) the amount of investment interest paid or accrued within the taxable 
year on indebtedness to the extent that the amount does not exceed net 
investment income, as defined in section 163(d)(4) of the Internal Revenue 
Code. Interest does not include amounts deducted in computing federal 
adjusted gross income. ' 

In the case of an estate or trust, alternative minimum taxable income must 
be computed as provided in section 59(c) of the Internal Revenue Code. 

(b) "Internal Revenue Code" means the Internal Revenue Code of 1986, as 
amended through December 31, .J-99.j. 1992. 

(c) "Investment interest" means investment interest as defined in section 
163(d)(3) of the Internal Revenue Code. 

(d) "Tentative minimum tax" equals seven percent of alternative minimum 
taxable income after subtracting _the exemption amount determined under 
subdivision 3. 

(e) "Regular tax" means the tax that would be imposed under this chapter 
(without regard to this section and section 290.032), reduced by the sum of 
the nonrefundable credits allowed under this chapter. 

(f) "Net minimum tax" means the minimum tax imposed by this section. 

(g) "Minnesota charitable contribution deduction" means a charitable 
contribution deduction under section 170 of the Internal Revenue Code to or 
for the use of an entity described in section 290.21, subdivision 3, clauses (a) 
to (e). 

Sec. I I. Minnesota Statutes I 992, section 290.091, subdivision 6, is 
amended to read: 
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Subd. 6. [CREDIT FOR PRIOR YEARS' LIABILITY.] (a) A credit is 
allowed against the tax imposed by this chapter on individuals, trusts, and 
estates equal to the minimum tax credit for the taxable year. The minimum tax 
credit equals the adjusted net minimum tax for taxable years beginning after 
December 31, 1988, reduced by the minimum tax credits allowed in a prior 
taxable year. The credit may not exceed the excess (if any) for the taxable year 
of 

(I) the regular tax, over 

(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero. 

(b) The adjusted net minimum tax for a taxable year equals the lesser of the 
net minimum tax or the excess (if any) of 

(I) the tentative minimum tax, over 

(2) seven percent of the sum of 

(i) adjusted gross income as defined in section 62 of the Internal Revenue 
Code, 

(ii) interest income as defined in seCtion 290.01, subdivision 19a, clause 
(I), 

(iii) interest on specified private activity bonds, as defined in section 
57(a)(5) of the Internal Revenue Code, to the extent not included under clause 
(ii), 

(iv) depletion as defined in section 57(a)(l), determined without regard to 
the last sentence of paragraph (I), of the Internal Revenue Code, less 

(v) the deductions provided in clauses (3)(i), (3)(ii), and (3)(iii) of 
subdivision 2, paragraph (a), and 

(vi) the exemption amoun:t determined under subdivision 3. 

In the case of an individual who is not a Minnesota resident for the entire 
year, adjusted net minimum tax must be multiplied by the fraction defined in 
section 290.06, subdivision 2c, paragraph (e). In the case of a trust or estate, 
adjm;ted net minim_um tax must be multiplied by the fraction defined under 
subdivision 4, paragraph (b). 

Sec. 12. Minnesota Statutes 1992, section 290.0921, subdivision 3, is 
amended to read: 

Subd. 3. [ALTERNATIVE MINIMUM TAXABLE INCOME.] "Alterna­
tive minirnu·m taxable income'' is Minnesota net income as defined in section 
290.0 l, subdivision 19, and includes the adjustments and tax preference items 
in sections 56, 57, 58, and 59(d), (e), (f), and (h) of the Internal Revenue 
Code. If a corporation files a separate company Minnesota tax return, the 
minimum tax must be computed on a separate company basis. If a corporation 
is part of a tax group filing a unitary return, the minimum tax must be 
coin-puted on a unitary basis. The following adjustme·nts must be made·. 

(I) For purposes orthe depreciation adjustments under section 56(a)(l) and 
56(g)(4)(A) of the Internal Revenue Code, the basis for depreciable property 
placed in service 'in.a taxable year beginning before January l, 1990, is the 
adjusted basis for federal income tax purposes, including any modification 
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made in a taxable year under section 290.01, subdivision 19e, or Minnesota 
Statutes 1986, section 290.09, subdivision 7, paragraph (c). 

(2) The alternative tax net operating loss deduction under sections 56(a)(4) 
and 56(d) of the Internal Revenue Code does not apply. 

(3) The special rule for certain dividends under section 56(g)(4)(C)(ii) of 
the Internal Revenue Code does not apply. 

( 4) The special rule for dividends from section 936 companies under section 
56(g)(4)(C)(iii) does not apply. 

(5) The tax preference for depletion under section 57(a)(l) of the Internal 
Revenue Code does not apply. 

(6) The tax preference for intangible drilling costs under section 57(a)(2) of 
the Internal Revenue Code must be calculated without regard to subparagraph 
(E) and the subtraction under section 290.01, subdivision 19d, clause (4). 

(7) The tax preference for tax exempt interest under section 57(a)(5) of the 
Internal Revenue Code does not apply. 

(8) The tax preference for charitable contributions of appreciated property 
under section 57(a)(6) of the Internal Revenue Code does not apply. 

(9) For purposes of calculating the tax preference for accelerated depreci­
ation or amortization on certain property placed in service before January l, 
1987, under section 57(a)(7) of the Internal Revenue Code, the deduction 
allowable for the taxable year is the deduction allowed under section 290.01, 
subdivision 19e. 

(lO) For purposes of calculating the adjustment for adjusted current 
earnings in section 56(g) of the Internal Revenue Code, the term "alternative 
minimum taxable income" as it is used in section 56(g) of the Internal 
Revenue Code, means alternative minimum taxable income as defined in this 
subdivision, determined without regard to the adjustment for adjusted current 
earnings in section 56(g) of the Internal Revenue Code. 

(11) For purposes of determining the amount of adjusted current earnings 
under section 56(g)(3) of the Internal Revenue Code, no adjustment shall be 
made under section 56(g)( 4) of the Internal Revenue Code with respect to (i) 
the amount of foreign dividend gross-up subtracted as provided in section 
290.01, subdivision 19d, clause (I), (ii) the amount of refunds of income, 
excise, or franchise taxes subtracted as provided in section 290.01, subdivi­
sion 19d, clause (10), or (iii) the amount of royalties, fees or other like income 
subtracted as provided in section 290.01, subdivision 19d, clause (11). 

Items of tax preference must not be reduced below zero as a result of the 
modifications in this subdivision. 

Sec. 13. Minnesota Statutes 1992, section 290.191, subdivision 4, is 
amended to read: 

Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL OR­
DER BUSINESSES.] If the business of a corporation, partnership, or 
proprietorship consists exclusively of the selling of tangible personal property 
and services in response to orders received by United States mail or telephone, 
and 99 percent of the taxpayer's property and payroll is within Minnesota, 
then the taxpayer may apportion net income to Minnesota based solely upon 
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the percentage that the sales made within this state in connection with the its 
trade or business during the tax period are of the total sales wherever made in 
connection with the trade or business during the tax period. Property and 
payroll factors are disregarded. In determining eligibility for this subdivision: 

(I) the sale not in the ordinary course of business of tangible or intangible 
assets used in conducting business activities must be disregarded; and 

(2) property and payroll at a distribution center outside of Minnesota are 
disregarded if the sole activity at the distribution center is the filling of orders, 
and no solicitation of orders occurs at the distributiOn center. 

Sec. 14. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statu_tes shall 
substitute the phrase "Internal Revenue Code of 1986, as amended through 
December 31, 1992" for the words "Internal Revenue Code of 1986, as 
amended through December 31, 1991 '' where the phrase occurs in chapters 
289A, 290, 290A, 291, and 297, except for section 290.01, subdivision 19, 
and for the words "Internal Revenue Code of 1986, as amended through 
December 31, 1988," where the phrase occurs in chapter 298. In the next 
edition of Minnesota Statutes, the revisor of statutes shall substitute the 
phrase "Internal Revenue Code of 1986, as amended through December 31, 
1992, "for references to the Internal Revenue Code of 1954 or the Internal 
Revenue Code of 1986, as amended through dates set in sections 6JA.276; 
82A.02; 136.58; 181B.02; 181B.07; 246A.23; 246A.26, subdivisions 1, 2, 3, 
and 4; 272.02, subdivision 1; 273.II, subdivision 8; 297A.OJ, subdivision 3; 
297A.25, subdivision 25; 352.01, subdivision 2b; 354A.021, subdivision 5; 
355.0I, subdivision 9; and 356.62. 

Sec. 15. [EFFECTIVE DATE.] 

Section 2 is effective for payments received after December 31, 1993, 

Section 3 is effective for tax years beginning after December 31, 1993. 

Sections 5 to 14 are effective for tax years beginning after December 31, 
1992. 

ARTICLE 6 

SALES AND SPECIAL TAXES 

Section I. [17.451] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply to 
sections 1 and 2, 

Subd. 2. [FARMED CERVIDAE.] "Farmed cervidae" means members of 
the cervidae family that are: 

(I) raised for the purpose of producing fiber, meat, or animal by-products 
or as breeding stock; 

(2) held in a constructed enclosure designed to prevent escape; and 

( 3) registered in a manner approved by the board of animal health and 
marked or identified with a unique number or other system approved by the 
board. 
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Subd. 3. [OWNER.] ''Owner'' means a person who owns or is responsible 
for the raising of farmed cervidae. 

Sec. 2. [17.452] [FARM-RAISED CERVIDAE.] 

Subdivision 1. [PROMOTION AND COORDINATION.] (a) The commis­
sioner shall promote the commercial raising of farmed cervidae and shall 
coordinate programs and rules related to the commercial raising of farmed 
cervidae. Farmed cervidae research, projects, and demonstrations must be 
reported to the commissioner before state appropriations for the research 
projects or demonstrations are encumbered. The commissioner shall maintain 
a data base of information on raising farmed cervidae. 

( b) The commissioner shall appoint a farmed cervidae advisory committee 
to advise the commissioner on farmed cervidae issues. The advisory commit­
.tee shall consist of representativ'es from the University of Minnesota, the 
commissioner of agriCulture, the board of animal health, the commissioner of 
natural resources, the commissioner of trade and economic development, a 
statewide elk breeders association, a statewide deer breeders association, a 
statewide deer farmers association, and members of the house of represen­
tatives and the senate. The committee shall meet at least twice a year at the 
call of the c0mmissioner of agriculture. 

Subd. 2. [DEVELOPMENT PROGRAM.] The commissioner may establish 
a Minnesota development and aid program that may support applied 
research, demonstration, financing, marketing,. promotion, breeding devel­
opment, registration, and other services for owners. 

Subd. 3. [REPORT.] The commissioner shall include information on 
farmed cervidae in "the department's statistical reports on Minnesota agricul­
ture. 

Subd. 4. [FARMED CERVIDAE ARE LIVESTOCK.] Farmed cervidae 
af'e livestock and are not wild animals for purposes of game farm, hunting, or 
wildlife laws. Farmed cervidae and their products are farm products and 
livestockfor purposes of financial transactions and collateral. 

Subd. 5. [RAISING FARMED CERVIDAE IS AN AGRICULTURAL 
PURSUIT.] Raising farmed cervidae is agricultural production and an 
agricultural pursuit. 

Subd. 6. [RUNNING AT LARGE PROHIBITED.] (a) An owner may not 
allow farmed cervidae to run at large. The owner must make all .reasonable 
efforts to return escaped farmed cervidae to their enclosures as soon as 
possible. The owner must notify the commissioner of natural resources of the 
escape of farmed red deer if the farmed red deer are not returned or captured 
by the owner within 72 hours of their escape. 

(b) An owner is liable for expenses of another person in capturing, caring 
for, and returning farmed cervidae that have left their enclosures if the person 
capturing the farmed cervidae contacts the owner as soon as possible. 

(c) if an owner is unwilling or unable to capture escaped farmed cervidae, 
the commissioner of natural resources may destroy the escaped farmed 
ceryidae under this paragraph if the escaped farmed cervidae are a threat to 
the health or population of native species. The commissioner must allow the 
owner to attempt to capture the escaped farmed cervidae prior to destroying 
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the farmed cervidae. Farmed cervidae that are not captured by 14 days after 
escape may be destroyed. 

( d) The owner must notify the commissioner of naturcil resources of the 
escape of farmed cervidae from a quarantined herd if the farmed cervidae are 
not returned to or captured by the owner within 72 hours of their escape'. The 
escaped farmed cervidae from the quarantined herd may be destroyed by the 
commissioner of natural resources if the escaped farmed cervidae are a threat 
to the health or population of native species. 

Subd. 7. [FARMING IN NATIVE ELK AREA.] A person may not raise 
farmed red deer in the native elk area without written approval of the 
commissioner of natural resources. The native elk area is the area north of 
U.S. Highway 2 and west of U.S. Highway 71 and trunk highway 72. The 
commissioner shall review the proposed farming operation and approve with 
any condition or deny approval- based on risks tO the native elk population. 

Subd. 8. [SLAUGHTER.] Farmed cervidae must be slaughtered and 
inspected in accordance with the United States Department of Agriculture 
voluntary program for exotic animals, Code of Federal Regulations, title 9, 
part 352. 

Subd. 9. [SALES OF FARMED CERVIDAE AND MEAT PRODUCTS.] 
Persons selling or buying farmed cervidae sold as livestock, sold for human 
consumption, or sold for slaughter must comply with chapters 17A, 31, 31A, 
and 31B. 

Subd. 10. [FENCING.] (a) Farmed cervidae must be confined in a manner 
designed to prevent escape. Fencing must meet the requirements in this 
subdivision unless an alternative is. specifically approved by the commis­
sioner. The board of animal health shall follow the guidelines established by 
the United States Department of Agriculture in the program for eradication of 
bovine tuberculosis. Fencing must be of the following heights: 

/1) for farmed deer, at least 75 inches; and 

(2) for farmed elk, at least 90 inches. 

(b) The farmed cervidae advisory committee shall establish guidelines 
designed to prevent the escape of farmed cervidae and other appropriate. 
management practices. 

( c) The commissioner of agriculture in consultation with the commissioner 
of natural resources shall adopt rules prescribing fencing criteria for farmed 
cervidae. 

Subd. 11. [DISEASE INSPECTION.] Farmed cervidae herds are subject 
to chapter 35 and the rules of the board of animal health in the same manner 
as livestock and domestic animals, including provisions relating to importa­
tion.and transportation. 

Subd. 12. [IDENTIFICATION.] (a) Farmed cervidae must be identified by 
brands, markings, tags, collars, electronic implants, tattoos, or other means 
of identification approved by the board of animal health. The board shall 
authorize discrete. permanent identification Jot farmed cervidae in public 
displays or other forums where visible identification is objectionable. 

(b) Identification of farmed cervidae is subject to sections 35.821 to 
35.831. 
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( c) The board of animal health shall register farmed cervidae upon request 
of the owner. The owner must submit the registration request on forms 
provided by the board. The forms must include sales receipts or other 
documentation of the origin of the cervidae. The board shall provide copies of 
the registration information to the commissioner of natural resources upon 
request. The owner must keep written records of the acquisition and 
disposition of registered farmed cervidae. 

Subd. 13. [INSPECTION.] The commissioner of agriculture and the board 
of animal health may inspect farmed cervidae and farmed cervidae records. 
The commissioner of natural resources may inspect farmed cervidae and 
farmed cervidae records with reasonable suspicion that laws protecting native 
wild animals have been violated. The owner must be notified in writing at the 
time of the inspection of the reason for the inspection and informed in writing 
after the inspection of whether ( 1) the cause of the inspection was unfounded; 
or (2) there will be an ongoing investigation or continuing evaluation. 

Subd. 14. [CONTESTED CASE HEARING.] A person raising farmed 
cervidae that is aggrieved with any decision regarding the farmed cervidae 
may request a contested case hearing under chapter 14. 

Sec. 3. [17.453] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections 3 and 4. 

Subd. 2. [OWNER.] ''Owner'' means a person who owns or is responsible 
for the raising of ratitae. 

Subd. 3. [RATITAE.] "Ratitae" means members of the ratitae family 
(including ostriches, emus, and rheas) that are raised for the purpose of 
producing fiber, meat, or animal by-products or as breeding stock. 

Sec. 4. [17.454] [RATITAE.] 

Subdivision 1. [RATITAE ARE LIVESTOCK.] Ratitae are livestock and 
are not wild animals for purposes of hunting or wildlife laws. Ratitae and their 
products are farm products and livestock for purposes of financial transac­
tions and collateral. 

Subd. 2. [RAISING RATITAE IS AN AGRICULTURAL PURSUIT.] 
Raising ratitae is agricultural production and an agf'icultural pursuit. 

Subd. 3. [SALES OF RATITAE AND MEAT PRODUCTS.] Persons 
selling or buying ratitae sold as livestock, sold for human consumption, or 
sold for slaughter must comply with chapters 17A, 28A, 31, 31A, and 31B. 

Subd. 4. [SLAUGHTER.] Ratitae must be slaughtered and inspected in 
accordance with the United States Department of Agriculture voluntary 
inspection program for exotic animals, Code of Federal Regulations, title 9, 
part 352. 

Subd. 5. [DISEASE INSPECTION.] Ratitae are subject to chapter 35 and 
the rules of the board of animal health in the same manner as livestock and 
domestic animals, including provisions relating to importation and transpor­
tation. 

Sec. 5. [17.455] [DEFINITIONS.] 
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Subdivision 1. [APPLICABILITY.] The definitions in this section apply to 
sections 5 and 6. 

Subd. 2. [LLAMA.] "Llama" means a member of the genus lama that is 
raised for the purpose of producing fiber, meat, or animal by-products or m· 
breeding stock. 

Subd. 3. [OWNER.] "Owner" means a person who owns or is responsible 
for the raising of llamas. 

Sec. 6. [17.456] [LLAMA.] 

Subdivision 1. [LLAMAS ARE LIVESTOCK. J Llamas are livestock and 
are not wild animals for purposes of hunting or wildlife laws. Llamas and 
their products are farm products and livestock for purposes of financial 
transactions and collateral. 

Subd. 2. [RAISING LLAMAS IS AN AGRICULTURAL PURSUIT.] 
Raising llamas is agricultural production and an agricultural pursuit. 

Subd. 3. [SALES OF LLAMAS AND MEAT PRODUCTS.] Persons 
selling or buying llamas sold as livestock, sold for human consumption, or 
sold for slaughter must comply with chapters 17A, 28A, 31, 31A, and3/B. 

Subd. 4. [SLAUGHTER. l Llamas must be slaughtered and inspected in 
accordance with the United Stales Department of Agriculture voluntary 
inspection program for exotic animals, Code of Federal Regulations, title 9, 
part 352. 

Subd. 5. [DISEASE INSPECTION.] Llamas are subject to chapter 35 and 
the rules of the boaid rj' animal health in the same manner as livestock and 
domestic animals, including provisions relating to importation and transpor­
tation. 

Sec. 7. Minnesota Statutes 1992, section 17A.03, subdivision 5, is 
amended to read: 

Subd. 5. [LIVESTOCK.] "Livestock" means cattle, sheep, swine, horses 
intended for slaughter, ·mules, farmed cervidae, as defined in section 17.451, 
subdivision 2, llamas, as defined in section 17.455, subdivision 2, ratitae, as 
defined in section 17.453, subdivision 3, and goats. 

Sec. 8. Minnesota Statutes 1992, section ·3 l.5 i, subdivision 9, is amended 
to read: 

Subd. 9. "Animal" means cattle, swine, sheep, goats,farmed cerv_idae, as 
defined in section 17.451, subdivision 2, horses, mules or other ·equines, 
llama.v as defined in section 17.455, subdivision 2, and ratitae, as defined in 
section 17.453, subdivision 3. 

Sec. 9. Minnesota Statutes 1992, section 3\A.02, subdivision 4, is 
amended to read: 

Subd. 4. [ANIMALS.] "Animals" means cattle, swine, sheep, goats, 
farmed cervidae, as defined in section 17.451, subdivision 2, llamas, ils 
defined in section 17.455, ·subdivision· 2, ratitae, as defined in section 17.453, 
subdivision 3, horses, equines, and other large domesticated animals, not 
including poultry. 
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Sec. 10. Minnesota Statutes 1992, section 3\A.02, subdivision 10, is 
amended to read: 

Subd. 10. [MEAT FOOD PRODUCT.] "Meat food product" means a 
product usable as human food and made wholly or in part from meat or a 
portion of the carcass of cattle, sheep, swine, farmed cervidae, as defined in 
section 17.451, subdivision 2, llamas, as defined in section 17.455, subdi­
vision 2, ratitae, as defined in section 17.453, subdivision 3, or goats. "Meat 
food product'' does not include products which contain meat or other portions 
of the carcasses of cattle, sheep, swine.farmed cervidae, llamas, ratitae, or 
goats only in a relatively small proportion or that historically have not been 
considered by consumers as products of the meat food industry, and which are 
exempted from definition as a meat food product by the commissioner under 
the conditions the commissioner prescribes to assure that the meat or other 
portions of carcasses contained in the products are not adulterated and that the 
products are not represented as meat food products. 

"Meat food product," as applied to products of equines, has a meaning 
comparable to that for cattle, sheep, swine,farmed cervidae, llamas, ratitae, 
and goats. 

Sec. 11. Minnesota Statutes 1992, section 3IB.02, subdivision 4, is 
amended to read: 

Subd. 4. [LIVESTOCK.] "Livestock" means live or dead cattle, sheep, 
swine, horses, mules, farmed cervidae, a.s defined in section 17.451, 
subdivision 2, llcimas, as defined in section 17.455, subdivision 2, rutitae, as 
defined in section 17.453, subdivision 3, or goats. 

Sec. 12. Minnesota Statutes 1992, section 35.821, subdivision 4, is 
amended to read: 

Subd. 4. [MARK.] "Mark" means a permanent identification cut from the 
ear or ears of a live animal and for farmed cervidae, as defined in section 
17.451, subdivision 2, means a tag, collar, electronic implant, tattoo, or 
other means of identification approved by the board. 

Sec. 13. Minnesota Statutes 1992, section l 15B.22, subdivision 7, is 
amended to read: 

Subd. 7. [DISPOSITION OF PROCEEDS.] After reimbursement to the 
department of revenue for costs incurred in administering sections 115B .22 
and 1 l 5B.24, the proceeds of the taxes imposed under this section including 
any interest and penalties shall be deposited in the environmental response, 
compensation, and compliance account. 

Sec. 14. Minnesota Statutes 1992, section 239.785, is amended to read: 

239.785 [LIQUEFIED PETROLEUM GAS SALES.] 

Subdivision 1. [LIABILITY FOR PAYMENT.] (a) The operator of a 
terminal tl½at sells located in Minnesota from which liquefied petroleum gas 
fef resale te retail eustomers is dispensed for use or sale in this state other 
than for delivery to another terminal shall pay a fee equal to one mill for each 
gallon of liquefied petroleum gas sekl by tile te,minal dispensed. 

(b) Any person in Minnesota, other than the operator of a terminal, 
receiving liquefied petroleum gas from a source outside of Minnesota for use 
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or sale in this state shall pay a fee equal to one mill for each gallon of 
liquefied petroleum gas received. 

Subd. 2. [DUE DATES FOR FILING OF RETURNS AND PAYMENT.] 
The fee must be remitted monthly te on a form prescribed by the commis_­
sioner of revenue for deposit in the general fund. The fee must be paid and the 
return filed on or before the 23rd day of each month following the month in 
which the lii;uefied petroleum gas was delivered or received. 

Subd. 3. [PENALTIES.] An operator or person who fails to pay the fee 
in:iposed under this section is subject to the penalties Provided in sections 
296.15 and 296.25. 

Subd. 4. [COMMISSIONER'S AUTHORITY.] The provisions of chapter 
296 relating to the commissioner's authority to audit, assess, and collect thi? 
tax imposed by that chapter apply to the fee imposed by this section. 

Subd. 5. [INTEREST.] Fees and penalties are subject to interest at the rate 
provided in section 270.75. 

Sec. 15. Minnesota Stamtes 1992, section 289A.56, subdivision 3, is 
amended to read: 

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLDING 
TAX, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CON­
TRACTORS, ESTATE TAX, AND SALES TAX OVERPAYMENTS.] When 
a refund is due for overpayments of withholding tax, entertainer withholding 
tax, withholding from payments to out-of-state contractors, or estate tax, e, 
sales !al<;- interest is computed from the date of payment to the date the refund 
is paid or credited. For purposes of this subdivision, the date of payment is the 
later of the date the tax was finally due or was paid. 

For purposes of computing interest on sales and use tax refunds, intere$l is 
paid from the date of payment to the date the refund is paid or credited, if the 
refund claim includes a detailed schedule reflecting the tax periods covered in 
.the claim. lf the refund claim submitted does not include a detailed schedule 
reflecting the tax periods covered in the claim, interest is computed from-the 
date the claim was fikd. 

Sec. 16. Minnesota Statutes 1992, section 289A.63, subdivision 3, is 
amended to read: 

Subd. 3. [SALES WITHOUT PERMIT; VIOLATIONS.] (a) A person who 
engages in the business of making retail sales in Minnesota without the permit 
e, Jl0ffAils required under chapter 297 A, or a responsible officer of a 
corporation who so engages in busineS;s, is guilty of a gross misdemeanor. 

(b) A person who engages in the business of making" retail sales in 
Minnesota after -revocation of a permit under section 297 A.07, when the 
commissioner has not issued a new permit, is guilty of a felony. 

Sec. 17. Minnesota Statutes 1992, section 296.01, is amended by adding a 
subdivision to read: 

Subd. 38. [PASSENGER SNOWMOBILE_.] "Passenger snowmobile" 
means a self-propelled vehicle designed for travel on snow or ice, steered by 
skis or runners, with an enclosed passenger section that provides seating for 
not less than four nor more than twelve passengers. 
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Sec. 18. Minnesota Statutes 1992, section 296.02, subdivision 8, is 
amended to read: 

Subd. 8. [CREDITS FOR SALES TO GOVERNMENTS AND 
SCHOOLS.) A distributor shall be allowed a credit of 80 cents for every 
gallon of fuel grade alcohol blended with gasoline to produce agricultural 
alcohol gasoline which is sold to the state, local units of government, or for 
use in the transportation of pupils to and from school-related events in seheel 
vehicles owned by or under contract to a school district. This reduction is in 
lieu of the reductions provided in subdivision 7. 

Sec. 19. [296.035] [CREDIT FOR CERTAIN FUELS.] 

A licensed distributor or a special fuels dealer, either of which elect to pay 
the tax under section 296.12, subdivision 3a, at the time special fuel is sold 
or delivered into the supply tank of an aircraft or licensed motor vehicle, is 
allowed a credit of ten cents per gallon for each gallon of diesel fuel 
manufactured from rerefined waste oil and sold or delivered into the supply 
tank of an aircraft or licensed motor vehicle. A licensed distributor is allowed 
a credit of ten cents per gallon for each gallon of diesel fuel manufactured 
from rerefined waste oil and delivered into the storage tank of a retail service 
station operated by the distributor or a special fuel dealer, if either the 
distributor or special fuel dealer does not elect to pay the tax under section 
296.12, subdivision 3a, at the time the special fuel is sold or delivered into the 
supply tank of an aircraft or licensed motor vehicle. 

Sec. 20. Minnesota Statutes 1992, section 296.18, subdivision 1, is 
amended to read: 

Subdivision I. [CLAIM; FUEL USED IN OTHER VEHICLES.] Any 
person who shall buy and use gasoline for a qualifying purpose other than use 
in motor vehicles, snowmobiles except as provided in clause (2), or 
motorboats, or special fuel for a qualifying purpose other than use in licensed 
motor vehicles, and who shall have paid the Minnesota excise tax directly or 
indirectly through the amount of the tax being included in the price of the 
gasoline or special fuel, or otherwise, shall be reimbursed and repaid the 
amount of the tax paid upon filing with the commissioner a signed claim in 
writing in the form and containing the information the commissioner shall 
require and accompanied by the original invoice thereof. By signing any such 
claim which is false or fraudulent, the applicant shall be subject to the 
penalties provided in this section for knowingly making a false claim. The 
claim shall set forth the total amount of the gasoline so purchased and used by 
the applicant other than in motor vehicles, or special fuel so purchased and 
used by the applicant other than in licensed motor vehicles, and shall state 
when and for what purpose it was used. When a claim contains an error in 
computation or preparation, the commissioner is authorized to adjust the 
claim in accordance with the evidence shown on the claim or other 
information available to · the commissioner. The commissioner, on being 
satisfied that the claimant is entitled to the payments, shall approve the claim 
and transmit it to the commissioner of finance. No repayment shall be made 
unless the claim and invoice shall be filed with the commissioner within one 
year from the date of the purchase. The postmark on the envelope in which the 
claim is mailed shall detennine the date of filing. The words "gasoline" or 
"special fuel" as used in this subdivision do not include aviation gasoline or 
special fuel for aircraft. Gasoline or special fuel bought and used for a 
"qualifying purpose" means: 
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(I) Gasoline or special fuel used in carrying on a trade or business, used on 
a farm situated in Minnesota, and used for a farming purpose. "Farm" and 
"fanning purpose" have the meanings given them in section 6420(c)(2), (3), 
and (4) of the Internal Revenue Code of I 986, as amended tluough December 
31, 1988. 

(2) Gasoli.ne or special fuel used for off,highway business use. "Off­
highway business ·use" means any use by a person in that person's trade, 
business, or activity for the production of income. "Ojfhighway business 
use'' includes use of a passenger snowmobile off the public highways as part 
of the operations of a resort as defined in section 157.01, subdivision 1. 
"Off-highway business use" does not include use as a fuel in a motor vehicle 
which, at the time of use, is registered or is required to be registered for 
highway use Linder the 1awS of. any state or foreig~ country. 

(3) Gasoline or special fuel placed in the fuel tanks of new motor vehicles, 
manufactured in Minnesota, and shipped by interstate carrier to destinations 
in other states or foreign countries. 

Sec. 21. Minnesota Statutes 1992, section 297A.OI, subdivision 6, is 
amended to read: · 

Subd. 6. "Use" includes the exerciSe Of any right or power over tangible 
personal property, or tickets or admissions to places of amusement or athletic 
events, purchased from a retailer incident to the ownership of any interest in 
that property, except that it does not include the sale of that property in the 
regular course of business. 

''Use'' includes the consumption of printed materials which are consumed 
in the creation of nontaxable advertising that is distributed, either directly or 
indirectly, within Minnesota. 

Sec. 22. Minnesota Statutes 1992, section 297A.Ol, subdivision 13, is 
amended to read: · 

Subd. 13. "Agricultural production," ~s used in section 297A.25, subdi­
vision 9, includes, but is not limited to, horticulture; fJoriculture; raising of 
pets, fur bearing animals, research.animals, farmed cervidae, as defined in 
section 17.45l, subdivision 2, llamas, as defined in Section 17.455, subdi­
vision 2, ratitae, as defined in section 17.453, subdivision 3, and horses. 

Sec. 23. Minnesota Statutes 1992, section 297A.01, subdivision 15, is 
amended to read: 

Subd. 15. "Farm machinery" means new or used machinery, equ'ipment, 
implements, accessories, and contrivances used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy 
animals, dairy products, ,poultry and poultry products, fruits, vegetables, 
forage, grains and bees and apiary products. "Farm machinery" includes: 

(I) machinery for the preparation, seeding or cultivation of soil for growing 
agricultural crops and sod, harvesting and threshing of agricultural products, 
harvesting Or mowing of sod, and certain machinery for dairy, livestock and 
poultry farms; 

(2) barn cleaners, milking systems, grain dryers, automatic feeding systems 
and similar installations, whether or not the equipment is installed by the 
seller and beco_mes part of the real property; 
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(3) irrigation equipment sold for exclusively agricultural use, including 
pumps, pipe fittings, valves, sprinklers and other equipment necessary to the 
operation of an irrigation system when sold as part of an irrigation system, 
except irrigation equipment which is situated below ground and considered to 
be a part of the real property; 

(4) logging equipment, including chain saws used for commercial logging; 
aR<l 

(5) fencing used for the containment of far_med cervidae, as defined in 
section 17.451, subdivision 2; and 

(6) primary and backup generator units used to generate electricity for the 
purpose of operating farm machinery, as defined in this subdivision, or 
providing light or space heating necessary for the production of livestock, 
dairy animals, dairy products, or poultry and poultry products. 

Repair or replacement parts for farm machinery shall not be included in the 
definition of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material except 
fencing material covered by clause (5), communication equipment and other 
farm supplies shall not be considered to be farm machinery. "Farm machin­
ery" does not include motor vehicles taxed under chapter 297B, snowmo­
biles, snow blowers, lawn mowers except those used in the production of sod 
for sale, garden-type tractors or garden tillers and the repair and replacement 
parts for those vehicles and machines. 

Sec. 24. Minnesota Statutes 1992, section 297A.0l, subdivision 16, is 
amended to read: 

Subd. 16. [CAPITAL EQUIPMENT.] (a) Capital equipment means ma­
chinery and equipment and the materials and supplies necessary to construct 
or install the machinery or equipment. To qualify under this definition the 
capital equipment must be used by the purchaser or lessee for manufacturing, 
fabricating, mining, quarrying, _or refining a ~ tangible personal 
property, for electronically transmitting results retrieved by a customer of an 
on-line computerized data retrieval system, or for the generation of electricity 
or steam, to be so]d at retail and must be used for the establishment of a new 
or the physical expansion of an existing manufacturing, fabricating, mining, 
quarrying, or refining facility in the state. For purposes of this subdivision, 
"mining" includes peat mining, and "on-line computerized data retrieval 
system'' refers to a system whose cumulation of information is equally 
available and accessible to all its customers. 

(b) Capital equipment does not include the following: 

(1) machinery or equipment purchased or leased to replace machinery or 
equipment performing substantially the same function in an existing facility;; 

(2) repair or replacement parts, 0f including accessories, whether pur­
chased as spare parts, repair parts, or as upgrades or modifications, and-· 
whether purchased before or after the machinery or equipment is placed into 
service. Parts or accessories are treated as capital equipment only to the 
extent that they are a part of and .are essential to the -operation of the 
machinery or equipment as initially purchased; 

(3) machinery or equipment used to receive or store Taw materials; 
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(4) building materials, including materials used for foundatiom, that 
support machinery or equipment; 

(5) machinery or equipment used for nonproduction purposes, including, 
but not limited to, the following: machinery and equipment used for plant 
security, fire prevention, first aid, and hospital stations; machinery and 
equipment used in support operations or for administrative purposes; machin­
ery and equipment used solely for pollution control, prevention, or abate­
ment; machinery and equipment used for environmental control, except that 
when a controlled environment is essential for the manufacture of a particular 
product, the machinery or equipment that controls the environment can 
qualify as capital equipment; and machinery and equipment used in plant 
cleaning, disposal of scrap and waste, plant communications, lighting, or 
safety; 

(6) ''farm machinery" as defined by section 297A.01, subdivi,·ion 15, 
"special tooling" as defined by section 297A.01, subdivision 17, and 
"aquaculture production equipment" as defined by section 297A.01, subdi­
vision 19; or 

(7) any other item that is not essential to the integrated process of 
manufacturing, fabricatihg, mining, quarrying, or refining. 

(c) For purposes of this .subdivision: 

( 1) the requirement lhat the machinery or equipment ''must be used by the 
purchaser or lessee'' means that the person who purchases or leases the 
machinery or equipment must be the one who uses· it for the qualifying· 
purpose. When a contractor buys and installs machinery or equipment as part 
of an improvement to real property, only the contractor is considered the 
purchaser; 

(2) the requirement that the machi,:1.ery and equipment must be used ''for 
manufacturing, fabricating, mining, quarrying, or·refining'' means that the 
machinery or equipment must be essential to the integrated process of 
manufacturing, fabricating, mining, quarrying, or refining. Neither legal 

_ requirements nor practical necessity determines whether or not the equipment 
is essential to the integraied process; 

(3) ''facility" means a coordinated group of fixed assets, which may 
include land,_. buildings, machinery, and equipment that are essential to and 
used in an ·integrated manufacturing, JO.bricating, refining, mining, or 
quarrying process; 

(4) "establishment of a new facility" means the construction of a facility, 
or the purchase by a new owner of a facility that was previously closed and 
not operational fOr a period of at least 12 consecutive months. Relo(:aiing 
operations from an existing JGcility within Minnesota to anotherfacility within 
Minnesota does not constitute establishing a new facility; 

(5) "physical ,expansion of an existing facility" means adding a new 
production line, adding new machinery or equipment to an existing produc­
ti_on line,. new construction which will become part of the existing.facility and 
whiCh is used for a qualifying activity, or conversion of an area in an existing 
facility from a nonqlialifying activity to a qual~fy_ing activity; and 

(6) performing "substantially the same function" means that the new 
machinery or equipment serves fundamentally or essentially the same purpose 
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as did the old equipment or that it produces the same or similar end product, 
even though it may increase speed, efficiency, or production capacity. 

(d) Notwithstanding prior provisions of this subdivision, machinery and 
equipment purchased or leased to replace machinery and equipment used in 
the mining or production of taconite shall qualify as capital equipment 
regardless of whether the facility has been expanded. 

Sec. 25. Minnesota Statutes 1992, section 297A.04, is amended to read: 

297A.04 [APPLICATIONS; MEMBER; VENDING MACHINES; 
FORM.] 

Every person desiring to engage in the business of making retail sales 
within Minnesota shall file with the commissioner an application for a permit 
am! if SH€h ('@f5etl has mere thaft ooe ~ ef busiRess, an applieatieR f-OF 
ea€h ~ ef busiRess HmSt be file<h A , emliRg maehiRe epe,ate, whe has 
mere than eoo- vending maehine leeatiea -shall HeverHleless 00 sonsiGereEI -te 
IHW<Hmly ooe ~ ef busiHess fer pH,peses of thls seetieR. AH applieaet woo 
has oo f8gtHaf ~ of ooieg besiRess and woo - fmm ~ te ~ 
shall be eeRsiaeFea to ha¥e 0Rly ORe ~ ef besiRess am! shall at!a€R SH€h 
p,,,mi! te 11w applieaRt's eaft.; 6!aH4, tffi6k 01' ethef me,ehamlisiRg ooviee. The 
commissioner may require any person or class of persons obligated to file a 
use tax return under section 289A. l l, subdivision 3, to file application for a 
permit. Every application for a permit shall be made upon a form prescribed 
by the commissioner and shall set forth the name undef which the. applicant 
intends to transact business, the location of the applicant's place or places of 
business, and such other information as .the commissioner may require. The 
application shall be filed by the oVJner, if a natural person; by a member or 
partner, if the owner 00 is an association or partnership; by a person 
authorized to sigH file the application, if the owner be is a corporation. 

Sec. 26. Minnesota Statutes 1992, section 297A.06, is amended to read: 

297 A .06 [PERMIT.] 

After compliance with sections 297 A.04 and 297A.28, when security is 
required, the commissioner shall issue grant to each applicant a sepa,ate 
permit fuF ea€h ~ ef busiRess will!ffl MiHHeseta. A permit shall be is valid 
until canceled or revoked but shall is not be assignable and shall ee is valid 
only for the person in whose name i_t is issued granted and for the· transaction 
of business at the ~ places designated lhefeift. Jt shall at all times be 
08RSpi6H0HSly aispla) ea at 11w ~ ffiF whieh i5sHe&.- . 

Sec. 27. Minnesota Statutes 1992, section 297A.07, subdivision I, is 
amended ·10 read: 

Subdivision I. [HEARINGS.] If any person fails to comply with this 
chapter or the rules adopted under this chapter, without reasonable cause, the 
commissioner may schedule a hearing requiring the person to show cause why 
the permit 01' p@fmi!s should not be revoked. The commissioner must give the 
person 15 days' notice in writing, specifying the time and place of the hearing 
and the reason for the prop0sed revocation. The notice shall also advise the 
person of the person's right to contest the revocation under this subdivision, 
the,gencral procedures for a contested case hearing under chapter 14, and the 
notice requirement under subdivision 2. The notice may be served personally 
or by mail in the manner prescribed for service of an order of assessment. 
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Sec. 28. Minnesota Statutes 1992, section 297A. l l, is amended to read: 

297 A. I I [CONTENT AND FORM OF EXEMPTION CERTIFICATE.] 

The exemption certificate shall be signed by and bear the name and address 
of the purchaser, shall indicate the sales tax account number e-i:" the ~ if 
any issued to the purchaser and shall indicate the general character of the 
property sold by the purchaser in the regular course of business and shall 
identify the property purchased. The certificate shall be substantially in such 
form as the commissioiler' may prescribe. 

Sec. 29. Minnesota Statutes 1992, section 297 A.136, is amended to read: 

297A.136 [TAX ON 900 PAY'PER-CALLSERVICES.] 

Subdivision I. [TAX IMPOSED.] A tax of $.50 is imposed for each call 
placed to a 900 service if the' call for that service originates from ttRa is 
ehargeel le a telephone located in this state. 

Subd. 2. [D!_\FJNITIONS.] For the purposes of this section, the following 
definitions will apply: 

(a) "900 service" means pay-pe:r-cali 900 information s·ervices provided 
through a telephone exchange, commonly accessed by dialing 1-900, 1-960, 
1-.976, or other similar prefix in which the calling party receives information 
from the 900 inf<Jrmation provider, and the calling party is charged on a per 
call or per lime basis for .the injOrmation. The term does noi include services 
provided through 1-800 service telephone numbers, information provided free 
of charge, or directory assistance service. 

(b) "Calling party" means the person originating the call to the informa­
tion provider. 

(c) "900 i~formation provider'' means the person being called by the 
calling party, and who provides injOrmation services to the calling party on a 
per call or per time basis. 

( d) ''Person'' shall have the same meaning as provided in section 297 A.O l, 
subdivision 2. 

Subd. 3: [PAYMENT; ADMINISTRATION,] Liability for the tax imposed 
by this section is on the J>BfSOO makiRg the &al.\ calling party. Liability for 
co1lection from the calling party is on the person )3Foviding -a€€eSS te a dial 
teoo contracting with · the 900 injO'rmation provider to interconnect the 
injOrmation provider and the calling party, if such person bills the calling 
party. In all other instances, the persori billing the calling party shall be liable 
for Coll~cting the._tax from i~e callfng party. The tax imposed in_ this section 
must be reported and paid to the com·t11-~ssioner of revenue with the taxes 
imposed in this chapter. It is subject to the same interest, penalty, and other 
provisions provided for sales and use taxes under chapter 289A and this 
chapter. The commissioner has the same powers to assess and collect the tax 
that are given the commissioner in-chapters 270 a,nd 289Aand this chapter to 
assess and collect sales and use tax. 

Subd. 4. [EXEMPTION.] Pay-per-call info.rmation services provided 
through a 1-976 prefix are exempt from the tax imposed under this section if 
the charge for the call is less than $1. 
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Sec. 30. Minnesota Statutes 1992, section 297A.14, subdivision I, is 
amended to read: 

Subdivision I. [IMPOSITION.] For the privilege of using, storing, 
distrif?uting, or consuming in Minnesota- tangible personal property or taxable 
services purchased for use, storage, distribution, or consumption in this state, 
a use tax is imposed on every person in this state at the rate of tax imposed 
under section 297 A.02 on the sales price·of sales at retail of the items, unless 
the tax imposed by section 297 A.02 was paid on the sales price. 

A use tax is imposed on every person who uses, stores, distributes, or 
consumes tangible personal property in Minnesota which has been. manufac­
tured, fabricated, or assembled by the person from materials, either within or 
without this state, at the rate of tax imposed under section 297 A.02 on. the 
sales price of sales at retail of the materials contained in the tangible personal 
property, unless the tax imposed by section 297A.02 was paid on the sales 
price. 

Sec. 31. Minnesota Statutes 1992, section 297A.25, subdivision 3, is 
amended to read: 

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from 
the sale of prescribed drugs, prescribed medicine and insulin, intended for 
use, internal or external, in the cure, mitigation, treatment or prevention of 
illness or disease in human beings are exempt, together with prescription 
glasses,fever thermometers, therapeutic, and prosthetic devices. ''Prescribed 
drugs" or "prescribed medicine" includes over-the-counter drugs or medi­
cine. prescribed by a licensed physician. "Therapeutic devices" includes 
reusable finger pricking devices for the extraction of blood aR<i, blood glucose 
monitoring machines, and other diagnostic agents used in the treatment ef 
diagnosing, moniwring, or treating diabetes. Nonprescription analgesics 
consisting principally (determined by the weight of all ingredients) of 
acetaminophen, acetylsalicylic acid, ibuprofen, or a combination thereof are 
exempt. 

Sec. 32. Minnesota Statutes 1992, section 297 A.25, subdivision 7, is 
amended to read: 

Subd. 7. [PETROLEUM PRODUCTS.] The gross receipts from the sale of 
and storage, use or consumption of the foUowing petroleum prodllcts are 
exempt: · 

(1) products upon which a tax has been imposed and paid under the 
provisions of chapter 296, and no refund has been or will be allowed because 
the buyer used the fuel for nonhighway use, 

(2) products which are used in the improvement of agricultural land by 
conStructing, maintaining, and repairing drainage ditches, tile· _dr.ainage 
systems, grasS waterways, water impoundment, and other erosion Control 
structures; et= 

(3) products purchased by a transit system receiving financial assistance 
under section 174.24 or 473.384; or 

(4) products used in a passenger snowmobile, as defined in section 296.01, 
subdivision 38, for off-highway business use as part of the operations of a 
resort as provided under section 296.18; subdivision 1, clause (2). 
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Sec. 33. Minnesota Statutes 1992, section 297A.25, subdivision 11, is 
amended to read: 

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from all sales, 
including sales in which title is retained by a seller or a vendor or is assigned 
to a third party- under an-installmerit sale or lease purchase agreement under 
section 465.71, of tangible personal property to., and all storage, use or 
consumption of such property by, the United States and its agencies and 
instrumentalities, the University of Minnesot_a, state universities, community 
colleges, technical colleges, state academies, the Minnesota center for arts 
education, and school districts are exempt. 

As used in this subdivision, "school districts" means public school entities 
and districts of every kind and nature organized under the laws of the state of 
Minnesota, including, without limitation, school districts, intermediate 
school districts, education districts, educational cooperative service units, 
secondary vocational cooperative centers, s~ial education cooperatives, 
joint purchasing cooperatives, telecommunication cooperatives, regional 
management information centers, technical colleges, joint vocational techni­
cal districts, and any instrumentality of a school district, as defined in section 
471.59. 

Sales exempted by this subdivision include sales under section 297 A.OJ, 
subdivision 3, paragraph (f), but do not include sales under section 297A.Ol, 
subdivision 3, paragraph (j), clause (vii). 

·sales to hospitals and nursing homes owned and operated by political 
subdivisions of the state are exempt under this subdivision. 

The sales to and exclusively for the use of libraries, as <lefiBoo m see!ieB 
134.001, of books, periodicals, audio-visual materials and equipment, 
photocopiers for use by the public, and all cataloging and circulation 
equipment, and cataloging and circulation software for library use are exempt 
under this subdivision. For purposes of this paragraph "libraries" means 
libraries.as defined in section 134.001, county law libraries under chapter 
134A, the state library under section 480.09, and the legislative reference 
library. 

Sales of supplies and equipment used in the operation of an ambulance 
service owned and operated by a political subdivision of the state are exempt 
under this subdivision provided that the supplies and equipment are used in 
the course of providing medical care; ffl0lef -;<ehisle Jl'lflS are aet ""8ffi!>l 
'1flde, lhls prnvisien. Sales to a political subdivision of repair and replacement 
parts for emergency rescue· vehicle~ and fire trucks and apparatus are exempt 
under this subdivision. 

Sales to a political subdivision of machinery arid equipment, except for 
motor vehicles, used directly for mixed municipal solid waste collection and 
disposal services at a solid waste disposal facility as defined in section 
115A.03, subdivision JO, are exempt under this subdivision. 

(>ales to political_ subdivisions of chore and .homemaking services to be 
provided -to elderly or disabled individuals are exempt. 

This exemption shall not apply to building, construction or reconstruction 
materials purchased by a contractor or a subcontractor as a part of a lump-sum 

. contract or similar.type of contract with a guaranteed maximum price covering 
both labor and materials for use in the construction, alteration, or repair of a 
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building or facility. This exemption does not apply to construction. materials 
purchased by tax exempt entities or their contractors to be used in constructing 
buildings or facilities which will not be used principally by the tax exempt 
entities. 

This exemption does not apply to the leasing of a motor vehicle as defined 
in section 297B.0!, subdivision 5, except for leases entered into by the United 
States or its agencies or ,instrumentalities. 

The tax imposed on sales to political subdivisions of the state under t_his 
section applies to all political subdivisions other than those explicitly 
exempted under this subdivision, notwithstanding section 115A.69, subdivi­
sion 6, 116A.25, 360.035, 458A.09, 458A.30, 458D.23, 469.I01, subdivi­
sion 2, 469.127, 473.394, 473.448, 473.545, or 473.608 or any other law to 
the contrary enacted before 1992. 

Sales to other states or political subdivisions of other st(!tes are exempt if 
the sale would be exempt from taxation if it occurred in that state. 

Sec. 34. Minnesota Statutes 1992, section 297A.25, subdivision 16, is 
amended to read: 

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from 
the sale of tangible personal property to, and the storage, use or other 
consumption of such property by, any corporation, society, association, 
foundation, or institution organized and operated exclusively for charitable, 
religious, or educational purposes if the property purchased is to be used in 
the performance of charitable, religious, or educational functions, or any 
senior citizen group or association of groups that in general limits membership 
to persons who are either ( J) age 55 or older, or (2) physically disabled, and 
is organized and operated exclusively for pleasure, recreation, and other 
nonprofit purposes, no part of the net earnings of which inures to the benefit 
of any private shareholders, are exempt. For purposes of this subdivision, 
charitable purpose includes the maintenqnce of a cemetery owned by a 
religious organization. Sales exempted by this subdivision include sales 
pursuant to section 297 A.OJ, subdivision 3, paragraphs (d) and (f), but do not 
include sales under section 297A.0l, subdivision 3, paragraph (j), clause 
(vii). This exemption shall not apply to building, construction, or reconstruc­
tion materials purchased by a contractor or a subcontractor as a part of a 
lump-sum contract or similar type of.contract with a guaranteed maximum 
price covering both labor and materials for use in the construction, alteration, 
or repair of a building or facility. This exemption does not apply to 
construction materials purchased by tax exempt entities or their contractors to 
be used in constructing buildings or facilities which will not be used 
principally by the tax exempt entities. This exemption does not apply to the 
leasing of a motor vehicle as defined in section 297B .0 I, subdivision 5. 

Sec. 35_. Minnesota Statutes 1992, section 297A.25, subdivision 34, is 
amended to read: 

Subd. 34. [MOTOR VEHICLES.) The gross receipts from the sale or use 
of any motor vehicle taxable under the provisions of the motor _vehicle excise 
tax laws of Minnesota shall be exempt from taxation under this chapter. 
Notwithstanding subdivision 11, the exemption provided under this subdivi­
sion remains in effect for motor vehicles purchased or leased by political 
subdivisions of_ the state if the vehicles are not subjed to taxation · uiider 
chapter 297B. · 
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Sec. 36. Minnesota Statutes 1992, section 297 A.25, subdivision 41, is 
amendc;d to read: 

Subd. 41. [BULLET-PROOF VESTS.] The gross receipts from the sale of 
bullet-resistant soft body armor that is flexible, concealable, and custom­
fitted to provide the wearer with ballistic and trauma protection are exempt if 
purchased by a law enforcement agency of the state or a political subdivision 
of the state, or a licensed peace officer, as defined in section 626.84, 
subdivision 1. The bullet-resistant soft body armor must meet or exceed the 
requirements of standard 0101.01 of.the National Institute of Law Enforce­
ment and Criminal Justice in effect on December 30, 1986, or meet or exceed 
the requirements of the standard except wet armor conditioning. 

Sec. 37. Minnesota Statutes 1992, section 297A.25, is amended by adding 
a subdivision to read: 

Subd. 52. [PARTS AND ACCESSORIES USED TO MAKE A MOTOR 
VEHICLE HANDICAPPED ACCESSIBLE.] The gross receipts from the sale 
of parts and accessories that are used solely tb modify a motor vehicle to make 
it handicapped accessible are exempt. Labor charges for modifying a motor 
vehicle to make it handicapped accessible are included in this exemption. 

Sec. 38. [297 A.253] [SATELLITE BROADCASTING FACILITY MATE­
RIALS; EXEMPTIONS.] 

Notwithstanding the provisions of this chapter, there shall be exempt from 
the tax •imposed therein all materials and supplies or equipment used or 
consumed in constructing, or incorporated into the construction of, a new 
facility in Minnesota fOr providing federal communications commission 
licensed direct satellite broadcasting services using direct broadcast satellites 
operating in the· 12-ghz. band or fixed satellite regional or national program 
services, as defined in section 272.02, subdivision 1, clause (15), construc­
tion of which was commenced after June 30, 1993, and all machinery, 
equipment, tools, accessories, appliances, contrivances, furniture, fixtures, 
and all technical equipment or tangible personal property of any other nature 
or description necessary to the construction and equipping of that facility in 
order to provide those services. 

Sec. 39. [297A.2545] [STEEL REPROCESSOR; EXEMPTION FOR 
POLLUTION CONTROL EQUIPMENT.]. 

Notwiths_tanding the provisions _of this chapter, the purchase of pollution 
control equipment by a steel reprOcessing firm is exempt from the sales and 
use tax provided that the equipment is necessary to meet state or federal 
emission standards. For purposes of this section ''pollution control equip­
ment'-' means any equipment used for the purpose_ of eliminating, preventing, 
or reducing air, land, or water pollutiOn during or as a result of the 
manufacturing process. "Steel reprocessing. firm" means a firm whose 
primary business is the recovery of steel from automobiles, appliances, and 
other steel products and the rerefininiiof this i-ecovered metal into new steel 
products. 

Sec. 40. Minnesota Statutes 1992, section 298.75, subdivision 4, is 
amended to read: ' 

Subd. 4. If any the county auditor has not received the report by the 15th 
day after the last day of each calendar quarter from the operator or importer 
fails te make #!e "'l"'f! as required by subdivision 3 or fil"5 has received an 
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erroneous report, the county auditor shall Eletermine estimate the amount of 
tax due and notify the operator or importer by registered mail of the amount 
of tax so 8.etermineEl estimated within the next 14 days. An operator or 
importer may, within 30 days from the date of mailing the notice, file in the 
office of the county auditor a written statement of objections to the amount of 
taxes detennined to be due. The statement of objections shall be deemed to be 
a petition within the meaning of chapter 278, and shall be governed by 
sections 278.02 to 278. 13. · 

Sec. 41. Minnesota Statutes 1992, section 298.75, subdivision 5, is 
amended to read: 

Subd. 5. Failure to file the report and submit payment shall result in a 
. penalty of $5 for each of the first 30 days, beginning on the -I-4th J 5th day after 

the da!8 wl,ei, the GOOH!y aooiteF has 5eHl aeti€e le !he opBFa!or or importer as 
preuieea ifl subeivisioa 4, 0llfiHg ·wl!ieh !l!e repef! is o,,ereue aa4 oo 
statefflent of eejeetien has OOtIB Hk€h Pef ~ subse~uent ~ 0llfiHg last day 
of each calendar quarter, for wh,ich the report and payment is 0• 1enh1s due and 
no statement of objection has been filed as provided in subdivision 4, and a 
penalty of $10 for each subsequent day shall be assessed against the operator 
or importer who is required to file the report. The penalties imposed by this 
subdivision shall be collected as part of the tax and credited to the county 
revenue fund. If neither the report nor a statement of objection has been filed 
after more than 60 days have elapsed from the date when the notice was sent, 
the operator or importer who is required to file the report is guilty of a 
misdemeanor. 

Sec. 42. (349.2115] [SPORTS BOOKMAKING TAX.] 

Subdivision 1. [IMPOSITION OF TAX.] An excise tax of six percent is 
imposed on the value of all bets received by, recorded by, accepted by, 
forwarded by, or placed with a person engaged in sports bookmaking. 

Subd. 2. [BET DEFINED.] For purposes of this section, the term "bet" 
has the meaning given it in section 609.75, subdivision 2. 

Subd. 3. [SPORTS BOOKMAKING DEFINED.] For purposes of this 
section, the term "spofts bookmaking" has the meaning given it in section 
609.75, subdivision 7. 

Subd. 4. [AMOUNT OF BET.] in determining the value or amount of any 
bet for purposes of this section, all charges incident to the placing of the bet 
must be included. · 

Subd. 5. [TAX RETURNS.] A person engaged in sports bookmaking shall 
file monthly tax returns with the commissioner of revenue, in the form required 
by the commissioner, of all bookmaking activity, and shall include information 
on all bets recorded, accepted, forwarded, and placed. The returns must be 
filed on or before the 20th day of the month following the month in which the 
bets reported were recorded;accepted, forwarded, or placed, The tax imposed 
by this section is due and payable at the time when the returns are filed. 

Subd. 6. [PERSONS LIABLE FOR TAX.] Each person who is engaged in 
receiving, recording, forwarding, or accepting sports bookmaking bets is 
liable for and shall pay the tax imposed under this section. 

Subd. 7. [JEOPARDY ASSESSMENT; JEOPARDY COLLECTION.] The 
tax may be assessed by the commissioner of revenue. An assessment m~de 
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pursuant to this Section shall be· considered a jeopardy assessment or jeopardy 
collection as provided in section 270. 70. The commissioner shall assess the 
tax based on personal knowledge or information available to the commis­
sioner. The commissioner shall mail' to the taxpayer. at the taxpayer's last 
known address, or serve in person, a written notice of the amount of tax, 
demand its immediate payment, and, if payment is not. immediately made, 
collect the tax by any method described in chapter 270, except that the 
commissioner need not await the expiration of the times specified in chapter 
270. The tax assessed by the commissioner is presumed to be valid and 
correctly determined and assessed. 

Subd. 8. [DISCLOSURE PROHIBITED.] (a) Notwithstanding any law to 
the contrary, neither the commissioner nor a public employee rriay reveal.facts 
contained in a sports bookmaking tax return filed with·the coritmissioner of 
revenue as required by this section, nor can any information Contained in the 
report or return be used against the tax obligor in any criminal proceeding; 
unless independently- obtained, except in connection-. with a proceeding 
involving taxes due under this section, or as provided in section 270.064. 

(b) Any person violating this section is guilty of a gross misdemeanor. 

(c) This section does not prohibit the commissioner from publishing 
statistics that do not disclose the identity of tax obligors or the contents of 
particular returns or reports. 

Sec. 43. [NOTIFICATION BY COUNTY AUDITOR.] 

The county auditor shall notify each operator in the county who filed a 
report in the previous calendar year under Minnesota Statutes, section 298. 75 
of the changes made in sections 40 and 41 relating to the imposition of the 
penalty for late payment. 

Sec. 44. [COOK COUNTY; SALES TAX.] 

Subdivision 1. [IMPOSED.] Notwithstanding Minnesota Statutes, section 
477A.016, or any other contrary provision of law, ordinance, or resolution-, 
Cook county may, by resolution, impose an additional sales tax of up to one 
percent on sales .transactions taxil..ble pursuant to Minnesota Statutes, chapter 
297 A, that occur within the county ... 

Subd. 2. [USE OF REVENUES.]. Revenues received froin taxes authorized 
by subdivision 1 shall be used by Cook county to pay the cost of collecting the 
tax and to pay all Or a portion of the cdsts of expanding and imprOvillg the 
health care facility located in the county and known as North Shore hospital.· 
Authorized costs include, but are not limited to, securing or paying debi 
service on bonds or other obligations issued to finance the ·expansion and 
improvement of North Shore hospital. The total capital expenditures.payable 
from bond proceeds, excluding investmCnt earnings on bond proceedS and tax 

· revenues, shall not exceed $4,000,000. 

Subd. 3. [EXPIRATION OF TAXING AUTHORITY AND EXPENDI0 

TURE LIMITATION.] The authority granted by subdivision 1 to Cook county 
to impose a sales tax shall expire when the principal and interest on any bonds 
or obligations_ issued to finance the expansion and improvement of North 
Shore hospital have been paid, or at an earlier time as the county shall, ,by 
resolution, determine. A_ny funds remaining after completion.of-the improve­
ments and retirement or redemption of the bonds may be placed in the general 
fund of the county. 
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Subd. 4. [BONDS.] Cook county may issue general obligation bonds in an 
amount not to exceed $4,000,000 for the expansion and improvement of North 
Shore hospital, without election under Minnesota Statutes, chapter 475, on 
the question of issuance of the bonds or a property tax to pay them. The debt 
represented by bonds issued for the expansion and improvement of North 
Shore hospital shall not be included in computing any debt limitations 
applicable to Cook county, and the levy of taxes required by Minnesota 
Statutes, section 475.61, to pay principal of and interest on the bonds shall 
not be subject to any levy limitation or be included in computing or applying 
any levy limitation applicable to the county. 

Subd. 5. [REFERENDUM.] If the governing body of Cook county intends 
to impose the sales tax authorized by this section, it shall conduct a 
referendum on the issue. The question of imposing the tax must be submitted 
10· the voters at a special or general election. The tax may not be imposed 
unless a majority of votes cast on the question of imposing the tax are in the 
affirmative. The commissioner of revenue shall prepare a suggested form of 
question to be presented at the election. The referendum must be held at a 
special or general election before December 1, 1993 .. 

Subd. 6. [ENFORCEMENT; COLLECTION; ADMINISTRATION OF 
TAX.] A sales tax imposed under this section shall be reported and paid to the 
commissioner of revenue with the state sales taxes, and be subject to the same 
penalties, interest, and enforcement provisions. The proceeds of the tax, less 
refunds and a proportionate share of the cos/. of collection, shall be remitted 
at least quarterly to Cook county. The commissioner shall deduct from the 
proceeds remitted an amount that equals the indirect statewide cost as well as 
the direct and indirect department costs necesstµ"y to administer, audit, .and 
collect the tax. By July I, 1993, the commissioner of revenue shall provide to 
the governing body of the county an estimate of these costs. 

Subd. 7. [EFFECTIVE DATE.] This section is effective the day after 
compliance by the governing body of Cook county with Minnesota Statutes, 
section 645.021, subdivision 3. 

Sec. 45. [CITY OF ST. PAUL; SALES TAX AUTHORIZED.] 

Subdivision 1. [TAX MAY BE IMPOSED.]' Notwithstanding Minnesota 
Statutes, section 477 A.016, or any other contrary provision of law, ordi­
nance, or city charter, the city of St. Pau( may, by resolution, impose an 
additional sales tax of up to one-half of one percent on sales transactions 
taxable pursuant to Minnesota Statutes, chapter 297 A, that occur within the 
city. 

Subd. 2. [USE OF REVENUES.] Revenues received from the tax autho­
rized by subdivision I may only be used by the city to pay the cost of collecting 
the tax, and to pay for the following projects or to secure or pay any principal, 
premium, Or interest on bonds issued in ·accordance with subdivision 3 for the 
following projects. 

(a) To pay all or a 'portion of the capital expenses of construction, 
equipment and acquisition costs for the expansion·and remodeling of the St. 
Paul Civic Center complex. · 

(b) The remainder of the funds must be spent for capital projects tofurther 
residential, cultural, commercial, and economic development in both down­
town St. Paul and St. Paul neighborhoods. 
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By January 15 of each odd-numbered year, the mayor aml the city council 
must report to the legislature on the use of sales tax revenues during the 
preceding two-year period. 

Subd. 3. [BONDS.) The city may issue general obligation bonds of the city 
to finance all or a portion of the cost for projects authorized in subdivision 2, 
paragraph (a). The debt represented by the bomls shall not be included in 
computing any debt limitations applicable to the city. The bonds may be paid 
from or secured by any fumls available to the city, including the tax authorized 
under subdivision 1. The bonds may be· issued in one or more series and sold 
without election on the question of issuance of fhe bonds or a property tax to 
pay them. Except as otherwisf provided in this section, the bonds must be 
issued, sold, and secured in the manner provided in Minnesota Statutes, 
chapter 475. The aggregate principal amount of bonds issued umler this 
subdivision may not exceed $65 million. 

Subd. 4. [ENFORCEMENT; COLLECTION.) A sales tax imposed umlet 
subdivision 1 may be reported and paid to the commi$sioner of revenue with 
the state sales tax, and be subject to the same penalties, interest, and 
enforcement provisions imposed under Minnesota Statutes, chapters 289A and 
297 A. lf the commissioner of revenue enters into appropriate agreements with 
the city to provide for collection of these taxes by the state on behalf of the city, 
the commissioner shall charge the city a reasonable fee for its collection from 
the proceeds of any taxes to ensure that no state funds are expended for the 
collection of these taxes. The proceeds of the tax, less the cost of collection, 
shall be remitted monthly to the city aml the city shall deposit such sums into 
a dedicated fund. By July 1, 1993, the commissioner of revenue shall provide 
the city an estimate of the cost of collection. 

Subd. 5. [EXPIRATION OF TAXING AUTHORITY.) The authority 
granted by subdivision 1 to the city to impose a sales tax shall expire when the 
principal. and interest on any bonds or other obligations issued to finance 
projects authorized in subdivision 2, paragraph (a} have been paid or at an 
earlier time as the city shall, by ordinance_, determine. Any funds remaining 
after completion of projects approved umler subdivision 2, paragraph (a) aml 
retirement or redemption of any bonds· dr other obligations may be placed in 
the general fuml of the city. · 

Subd. 6. [LOCAL APPROVAL; EFFECTIVE DATE.) This section is 
effective the day following final enactment, aml after compliance by the 
governing body of the city of St. Paul with Minnesota Statutes, section 
645.021, subdivision 3, with respect to that section. If the St. Paul city council 
intends to exercise the authority provided by this section, it shall pass a 
resolution stating the fact before July 1, 1993. 

Sec. 46. [CITY OF GARRISON; SALES TAX.] 

Subdivision 1. [SALES TAX AUTHORIZED.) Notwithstamling Minnesota 
Statutes, section 477A.016, or any other contrary provision of I.aw, ordi­
nance, or city chartCr, the city of Garrison may, by ordinance, impose an 
additional sales tax of up to one percent on sales transactions taxable 
pursuant to Minnesota Statutes, chapter 297 A, that occur within the city. 

Subd. 2. [USE OF REVENUES.] Revenues received from taxes authorized 
under subdivision 1 must be dedicated by the city to pay the cost of collecting 
the lax and to pay all or part of the expenses of the construction of a sewer 
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system in the city, including payment of principal and interest· on loans 
received by the city to construct the sewer- system. 

Subd. 3. [ENFORCEMENT; COLLECTION; AND ADMINISTRATION 
OF TAXES.] (a) The city may provide for collection and enforcement of the 
tax by ordinance or the city may enter into an agreement with the commis­
sioner of revenue, providing for collection of the tax. 

( b) If the city enters an agreement with the commissioner of revenue for 
collection of the tax, the _sales tax imposed under this section must be reported 
and paid to the commissioner of revenue with the state Sales taxes, and be 
subject to the same penalties, interest, and enforcement provisions. The 
proceeds of the tax, less refunds and a proportionate share of the cost of 
collection, shall be remitted at least quarterly to the city. The commissioner 
shall deduct from the proceeds remitted an amount that equals the indirect 
statewide cost as well as the direct and indirect department costs necessary to 
administer, audit, and collect-the t~. 

Subd. 4. [EXPIRATION OF TAXING AUTHORITY.] The authority 
granted by this section to the city of Garrison to impose a sales tax expires 
when the principal and interest on any bonds or obligations issued to finance 
the construction of the sewer system have been paid, or at an earlier time as 
the city shall, by resolution, determine. Any funds remaining after completidn 
of the improvements and retirement or redemption of the bonds may be placed 
in the general fund of the city. 

Subd. 5. [REFERENDUM.] The city may impose the tax under this section 
only after approval by the voters in a referendum held at a special or general 
election in the city. 

Subd. 6. [LOCAL APPROVAL; EFFECTIVE DATE.] This section is 
effective the day after final enactment, upon compliance with MinneSota 
Statutes; section 645.021, subdivision 3, by the city of Garrison. · 

Sec. 47. [CHARITABLE GOLF TOURNAMENTS.] 

The gross receipts from the sale or use of tickets or admissions to a golf 
tournament held in Minnesota are exempt if the beneficiary of the tourna­
ment's net proceeds qualifies as a tax-exempt organizat(on under seciion 
50J(c)(3) of the Internal Revenue Code. 

· Sec. 48. [ADVISORY COUNCIL; SALES TAX ON CAPITAL EQUIP­
MENT.] 

Subdivision I. [CREATION; MEMBERSHIP.] (a) A state advisory council 
is established to study the sales tax exemption for capital equipment urider 
Minnesota Statutes 1992, sections 297A.01, subdivision 16, and 297A.25, 
subdivision 42, and to make recommendations to the 1994 legislature. The 
study shall be completed and findings reported to the legislature by February 
1, 1994. 

(b) The advisory council consists-of 15 members who·serve at the pleasure· 
of the appointing authority as follows: 

( I) six legislators; three members of the senate, including one member of 
the minority party, appointed by the subcommittee on committees of the 
committee on rules and administration and th-fee members of the house of 
representatives, including one member of the minority party, appointed by the 
speaker; 
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(2) the commissioner of revenue or the commissioner's designee; and 

(3) eight members of the public; two appointed by the subcommittee on 
committees of the committee on rules and administration of the senate, two 
appointed by the speaker of the house, and fOur appointed by the governor. 

Subd. 2. [SCOPE OF THE STUDY.] (a) In preparing the study, the 
advisory council shall examine, at least, the fi:Jllowing: 

( 1) an overview of the purpose, intent, and application of the provisions of 
the present exemption, including the department of revenue's experience in 
inte1preting and administering the provisions and the impact of the exemption 
on state tax collections; 

/2) appropriate tax policy goals for the exemption of capital equipment 
from the sales tax; 

( 3) the effect of the exemption in encouraging new investment, increases in 
economic activity, and creation of new jobs in Minnesota or other appropriate 
economic development goals; 

(4) analyses Of alternative versions of the exemption, either expanding or 
narrowing it and specifically including the expansions_ contained in the 
administrative law judge's report, that iv"ill further the tax policy and 
economic development goals developed under clauses (2) and (3). In 
analyzing alternatives, the advisory council must consider alternatives that 
expand the exemption and offset the reduction in state and local sales tax 
revenues by expanding the sales tax base to include final consumption items 
th«-t are now exempt from taxatio_n. 

(b) The advisory council's report to the legislature must include recommen­
dations for modifying the exemption in light of the tax policy and economic 
development goals. The recommendations must not provide for increasing or 
decreasing state revenues relative to the revenue department's estimates of the 
effect o.f applying the department's intl!rpretations of present law. If the report 
recommends expanding the exemption, it must include recommendations Lo 
expand the tax base to offset the resulting loss of state and local revenues. 

Subd. 3. [STAFF.] The department of revenue and legislative staff shall 
proVide administrative and staff assistance when requested by the advisory 
council. 

Subd. 4. [COOPERATION BY OTHER AGENCIES.] The commissioners 
of the department of trade and economic development, the department of 
labor and industry, the department of jobs and training, and the pollution 
control agency shall, upon request by the advisory council, provide data or 
other information that is collected or possessed by their agencies and that is 
necessary or useful in conducting the study and preparing the report required 
by this section. 

Sec. 49. [REPEALER.] 

Minnesota Statutes 1992, section 115B.24, subdivision /0, is repealed. 

Sec. 50. [EFFECTIVE DATE.] 

Sections 1 to 12, 21, 30, 31, the part(~{ section 33 exempting certain chore 
and homemaking services, 43 and 48 are effective the day following final 
enactment. 
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Section J 3 is effective for taxes due on or after July 1, 1993. 

Section /4 is effective for fees due on or after July 1, 1993. 

[53RD DAY 

Section 15 is effective for refund claims submitted on or after July I, 1993. 

Sections 16, 25 to 28, 35 to 38, and 42 are effective July 1, 1993. 

Section 19 is effective July 1, 1993, for deliveries of diesel fuel manufac-
tured from re refined waste oil on and after that da.te. 

Sections 22 and 23 are effective the day following final enactment and apply 
to all open tax years. 

Section 24 is effective for claims for refund filed after May 5, 1993, except 
that the extension of the exemption for capital equipment used to produce an 
on-line computerized data retrieval system and to replacement equipment used 
in the production of taconite is eflCctive for sales after June 30, 1993. 

Section 29 is effective for sales of 900 information services made after June 
30, 1993. 

Except as otherwise provided, sections 33 and 34 are effective for sales 
made after June 30, 1993. The part of section 33 exempting sales of 
machinery and equipment for solid wa_ste disposal and collection is effective 
for sales made after May 31, 1992. 

Section 39 is effective for pollution equipment installed after June 30, 1993. 

Sections 40 and 41 are effective j<,r reports due after July 1, 1993. 

Section 47 is effective for sales or l!,Ses of tickets or admissions occurring 
after December 31, 1992, and before July 1, 1993. 

ARTICLE 7 

COLLECTIONS AND COMPLIANCE 

Section L Minnesota Statutes 1992, section 60A. l5, subdivision 2a, is 
amended to read: 

Subd. 2a. [PROCEDURE FOR FILING AND ADJUSTMENT OF STATE­
MENTS AND TAXES.] (a) Every insurer required to pay a premium tax in 
this state shall make and file a statement of estimated premium taxes for the 
period covered by the installment tax payment. Such the installment tax 
payment. Such statement shall be in the form prescribed by the commissioner 
of revenue. 

(b) On or before March 1, annually every insurer subject to taxation under 
this section sha11 make an annual return for the preceding calendar year setting 
forth such information as the commissioner of rcv.enue may reasonably 
require on forms prescribed by the commissioner. 

(c) On March I, the insurer shall pay any additional amount due for the 
preceding calendar year; if there has been an overpayment, such overpayment 
may be credited without interest on the estimated tax due April 15. 

(d) If unpaid by this date, penalties and iRtef8st as provided in section 
~ 289A.60, subdivision 1, as it relates to withholding and sales or use 
taxes, shall be imposed. 

Sec. 2. Minnesota Statutes 1992, section 60A. 15, subdivision 9a, is 
amended to read: 
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Subd. 9a. [FAILURE TO FILE; PENALTIES AND INTEREST.] In case of 
any failure to make and file a return as required by this chapter within the time 
prescribed by law or prescribed by the commissioner of reveni.Ie in pursuance 
of law there shall be added to the tax penalties aae """"'51 as provided in 
section 289A.60, subdivision 2, as it relates to withholding and sales or use 
taxes. 

Sec. 3. Minnesota Statutes 1992, section 60A.15, is amended by adding a 
subdivision to read: 

Subd. 9e. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a pennlty of 25 percent of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to the tax. The pennlty can be abated under the abatement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 4. Minnesota Statutes 1992, section 60A.198, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE FOR OBTAINING LICENSE.] A person licensed 
as an agent in this state pursuant to other law may obtain a surplus lines license 
by doing the following: 

(a) filing an application in the form and with. the information the 
commissioner may .reasonably require to determine the ability of the applicant 
to act in accordance with sections 60A.195 to 60A.209; 

(b) maintaining an agent's license in this state; 

(c) delivering to the commissioner a financial guarantee bond from a surety 
acceptable to the commissioner for the greater of the following: 

(I) $5,000; or 

(2) the largest semiannual surplus lines premium tax liability incurred by 
the applicant in the immediately preceding five years; and 

( d) agreeing to file with the commissioner of revenue no later than February 
15 and August 15 annually, a sworn statement of the charges for insurance 
procured or placed and the amounts returned on the insurance canceled under 
the license for the preceding six-month period ending December 31 and June 
30 respectively, and at the time of the filing of this statement, paying the 
commissioner a tax on premiums ~qual to three percent of the total written 
premiums less cancellations; aHEi 

(e) annually paying a fee as prescribed by section 60A.14, subdivision I, 
paragraph (c), clause (10); and 

(f) paying penalties imposed under section 289A.60, subdivision 1, as it 
relates to withholding and sales or use taxes, if the tax due under clause (d) 
is not timely paid. 

Sec. 5. Minnesota Statutes 1992, section 60A.199, subdivision 4, is 
amended to read: 

Subd. 4. [FAILURE TO FILE; PENALTIES AND INTEREST.] In case of 
any failure to make and file a return as required by this chapter within the time 
prescribed by law or prescribed by the commissioner in pursuance of law there 
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shall be added to the tax penalties am! Hl!efe&l as provided in section 289A.60, 
subdivision 2, as it relates to withholding and sales or use taxes. 

Sec. 6. Minnesota Statutes 1992, section 60A.199, is amended by adding 
a subdivision to read: 

Subd. 6a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written riotice is given that a 
penalty will be imposed if such failures continue, a penalty of 25 percent of the 
amount of tax not timely paid as a result of each such subsequent JCliLure is 
added to the tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions I, paragraph (e), and 6. 

Sec. 7. Minnesota Statutes 1992, section 270.06, is amended to read: 

270.06 [POWERS AND DUTIES.] 

The commissioner of revenue shall: 

(1) have and exercise general supervision over the administration of the 
assessment and taxation laws of the state, over assessors, town, county, and 
city boards of review and equalization, and all other assessing officers in the 
performance of their duties, to the end that all assessments of property be 
made relatively just and equal in compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions_ and directions 
to local assessors and local boards of review throughout the state as to their 
duties under the laws of the state; 

.(3) direct proceedings, actions, and prosecU:tions to be instituted to enforce 
the laws relating to the liability and punishment of public officers and officers 
and agents of corporations for failure or negligence to comply with the 
provisions of the laws of this state governing renirns of assessment and 
taxation of property, and cause complaints to be made against local assessors, 
members of boards of equalization, members of boards of review, or any other 
assessing or taxing officer, to t_he proper authority, for their removal from 
office for misconduct or negligence of duty; 

( 4) require county attorneys to assist in the commencement of prosecutions 
in actions or proceedings for removal, forfeiture and punishment for violation 
of the laws .of this state in respect to the assessment and taxation of property 
in their respective districts or counties; 

(5) require town, city, county, and other public officers to report informa­
tion as to the assessment of property, collection of taxes received from licenses 
and other sources, and such other information as may be -needful in the work 
of the department of revenue, in such form and upon such blanks as the 
commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, and cor­
porations to furnish information concerning their capital, funded or other 
debt, current assets and liabilities, earnings, operating expenses, taxes, as 
well as al] other statements now required by law for taxation purposes; 

("7) SHmmen subpoena witnesses, at a time and place reasonable under the 
circumstances, to appear and give testimony, and to produce books, records, 
papers and documents for inspection and copying relating to any ™' matter 
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which the commissioner may have authority to investigate or deter;m.ine-:­
flrani.EleEl, tftat ~· sumIBens; 

(8) issue a subpoena which does not identify the person or persons with 
respect to whose !al< liability the summons subpoena is issued may l,s ~. 
but only if (a) the summons subpoena relates to the investigation of a 
particular person or ascertainable group or class of persons, (b) there is a 
reasonable basis for believing that such person or group or class of persons 
may fail or may have failed to comply with any !al< law administered by the 
comlllissioner, (c) the information sought to be obtained from the examination 
of the records ( and the identity of the person or persons with respect to whose 
liability the.summons subpoena is issued) is not readily available from other 
sources, -(d) the Ssmmons subpoena is clear and specific as to the information 
sought to be obtained, and (e) the information sought to be obtained is limited 
solely to the scope of the investigation. Provided further that the party served 
With a summa11s subpoena which does not identify the person or persons with 
respect to whose tax liability the summeHs subpoena is issued shaHhave the 
right, within 20 days after service of the summaHs subpoena, to petition the 
district court for the judicial district in which lies the county in which that 
party is located for a determination as to whether the commissioner of rev.enue 
has complied with all the requirements in (a) to .(e), and thus, whether the 
summons subpoena is enforceable. If no such petition is made by the party 
served within the time prescribed, the summons subpoena shall have the force 
and effect of a court order; 

~ (9) cause the deposition of witnesses residing within or without the 
state, or absent therefrom, to be taken, upon notice to the interested party, if 
any, in like manner that depositions of witnesses are taken in civil actions in 
the district court, in any matter which the comlllissioner may have authority 
to. investigate -or determine; · 

f9t (10) investigate the tax laws of other states and countries and to 
forffiulate and submit to the legislator~ such legislation aS the commissioner 
Inay deem expedient to 'prevent evasions of assessment and taxing laws, and 
secure just and equal taxatioll and improvement in the system of assessment 
and taxation in this state; 

fl-Of U,l) consult and confer with the governor upon the subject of taxation, 
the administration of the laws in regard thereto, and the progress of the work 
of the. department of revenue, and furnish the governor, from t_ime to, time, 
such assistance and information as the governor may requite relating to tax 
matters; 

f+B ( 12) transmit to the governor, on or before the. third Monday in 
December of each even-numbered year, and to e_ach member of the legisla­
ture, on or before November 15 of each even-numbered year, the report of the 
department of revenue for the preceding years, showing all the taxable 
property in the state and the value of the same, in tabulated form; . 

~ (13) inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly as to their 
compliance with the laws requiring the assessment of all property not exempt 
from taxation; 

~ ( 14) administer and enforce the assessment and collection of state taxes 
and, from time to time, make, pubiish, and distribute rules for the adminis­
tration and enforcement of state tax laws. The rules have the force of law; 
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~ (15) prepare blank forms for the returns required by state tax law and 
distribute them throughout the state, furnishing them subject to charge on 
application; 

fHj ( 16) prescribe rules governing the qualification and practice of agents, 
Uttorneys, or other persons representing taxpayers before the commissioner. 
The rules may require that those persons, agents, and attorneys show that they 
are of good character and in good repute, have the necessary qualifications to 
give taxpayers valuable services, and are otherwise competent to advise and 
assist taxpayers in the presentation of their case before being recognized as 
representatives of taxpayers. After due notice and opportunity for hearing, the 
commissioner may suspend and disbar from further practice before the 
commissioner any person, agent, or attorney who is shown to be incompetent 
or disreputable, who refuses to comply with the rules, or who with in(ent to 
defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or 
prospective taxpayer, by words, circular, letter, or by advertisement. This 
clause does not curtail the rights of. individuals to appear in their own behalf 
or partners or corporations' officers to appear in behalf of their respective 
partnerships or corporations; 

f¼t (17) appoint agents as the commissioner considers necessary to make 
examinations and determin3tions. The agents have the rights and powers 
conferred · on the commissioner to. subpoena, examine, and copy books, 
records, papers, or memoranda, subpoena witnesses, administer oaths and 
affirmations, and take testimony. In addition to administrative subpoenas of 
the commissioner and the agents, upon demand of the commissioner or an 
agent, the elet=k: 8f court administrator of any district court shall issue a 
subpoena for the attendance of a witness or the production of books, papers, 
records, or memoranda before the ag~nt for -inspection and copying. 1fle 
eofl11Hissioeer may alse issae sub130eeas. Disobedience of saGpoeaas issooa 
""4,, !his ehaptef a court administrator's subpoena shall be punished by the 
district court of the district in which the subpoena is issued, or in the case of 
a· subpoena issued by the e:omrnissioner or an agent, by the district court Of 
the district in which the party served with the subpoena is located, in the same 
manner as contempt of the district couri; · 

fl+) (18) appoint and employ additional help, purchase supplies or 
materials, or incur other expenditures in the enforcemerit of state tax laws as 
considered necessary. The salaries of all agents and employees provided for in 
this chapter shall be fixed by the appointing authority, subject to the approval 
of the commissioner of administration; 

~ (19) execute and administer any agreement with the secretary of the 
treasury of the Uni.ted States or a representative of another state regarding the. 
exchange of infofmation a1:1d administration of the tax laws; 

fWt (20) administer and enforce the provisions of sections 325D.30 to 
325D.42, the Minnesota unfair cigarette sales act; 

~ (21) authorize the use of unmarked motor vehicles to conduct seizures 
or ·criminal investigations pursuant to the commissioner's authority; and 

f2-B /22) exercise other powers and perform other duties required of or 
imposed upon the commissioner of revenue by law. 

Sec. 8. Minnesota Statutes 1992, section 270.70, subdivision I, is 
amended to read: 
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Subdivision I. [AUTHORITY OF COMMISSIONER.] If any tax payable 
to the commissioner of revenue or to the department of revenue is not paid 
when .due, such tax may be ~ollected by the commissioner of revenue within 
five years after the date of assessment of the tax, or jf a lien has. been filed, 
during the period the lien is enforceable, or if the tax judgment has been filed, 
within the statutory period Of enforcemeflt of a v.ilid 'tax judgment, by a levy 
upon all ·property and rights to property, including any property in the 
possession of law enforcement officiaJS:, of the' person liable for the payment 
or collect.ion of such ~ax (except that which is exempt from execution pursuant 
to sectioa 550.37 and amounts received under United States Code, title 29, 
chapter 19, as amended through December 3 I, I 989) or property on which 
there is a lien provided in section 270.69. For this purpose, the term "tax" 
shall include any· penalty, interest, and costs properly payable. The term 
"levy" includes the power of distraint arid seizure by any 11leans; provided, 
no entry can be made upon the' busines~· premise·s or residence of a taxpayer 
in order to seize property wi_thout first obtaining a writ of entry listing the 
property to be seized and signed by a judge of the district court of'the district 
in which the business premises or residence is localed; 

Sec. 9. [270.7001] [CONTINUOUS LEVY.] 

Subdivision I. [AUTHORITY.] The commissioner may, within five years 
after the date of assessment of the tax, or if a lien has been filed under section 
270.69, within the statutory period for enforcement of the lien, give notice to 
a person, officer, or political subdivision or agency of the state .to withhold the 
amount of any tax, interest, or penalties due from a taxpayer, or the amount 
due from <in employer or person who has failed ·to withhold and transmit 
amounts due from ·any payments to the taxpayer, employer, or person. The 
amounts withheld shall be transmitted to the commissioner at the times the 
commissioner designates·. 

Subd. 2. [LEVY CONTINUOUS.] The levy made umier subdivision I is 
continuous from the date_ the notice is received until ( 1) the aniount due stated 
on the notice has been withheld or (2) the notice has.been released by the 
commission,_er under section 270.709, whichever occurs first. 

Subd. 3. [AMOUNT TO BE WITHHELD.] The amount required to be 
withheld under this .section is the least of: 

(1) th_e amount stated on the notice; 

(2) if the taxpajer, employer, or person is not a natural person, JOO percent 
of the payment; 

( 3) if the taxpayer, employer, or person is an individual, 25 percent of the 
payment. 

Subd. 4. [PAYMENTS COVERED.] For purposes of this section, the term 
payments does not include wages as defined in section.290.92 or funds in a 
deposit account as defined in section 336.9-105. The term payments does 
include thefollowing: 

·(l) payinents due for services of independent contractors, dividends, rents, 
royalties, residµals, patent rights, and mineral or other natural resource 
rights; 

(2) pGymtnts or credits under written or oral contracts for services or sales 
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whether denominated as wages, salary, commission, bonus, or otherwise, if 
-the payments are not covered by section 290.92, subdivision 23; an4 

( 3) any other periodic paymerits or credits resulting from an enj(Jrceable 
obligation to the taxpayer, employer, or person . 

. Subd. 5 .. [DETERMINATION OF STATUS; EFFECT.] A determination of 
a person's status as an independent contractor under this section does not 
affect the determination of the person's status for the purposes of any other 
law or rule . 

. Sec. IO. [270. 78] [PENALTY FOR FAILURE TO MAKE PAYMENT BY 
ELECTRONIC FUNDS TRANSFER.] 

In addition to other applicable penalties imposed by law, after notification 
from the commissioner of revenue to the taxpayer that 'payments for a tax 
adn:zinistered. by the commissioner are required · to be made by means of 
electronic funds tramfer, and the payments are remitted by some other means, 
there is a penalty in the amount of five percent of each payment that should 
have been remitted electronically. The penalty can be abated under the 
abatement procedures prescribed in section 270.07, subdivision 6, if the 
failure to remit the payment electronically is due to reasonable cause. 

Sec. IL Minnesota Statutes 1992, section 276.02,.is amended to read: 

276.02 [TREASURER TO BE COLLECTOR.] 

The county treasurer shall co11ect all taxes extended on the tax lists of the 
county and the fines, forfeitures, or penalties received by any person or officer 
for the use of the county .. The treasurer shall collect the taxes according to law 
and credit them to the proper funds. This section does not apply to fines and 
penalties accruing to municipal corporations _for the violation of their 
ordinances that are recoverable before a city justice. The county board may by 
resolution authorize the treasurer to impose a charge for any dishonored 
checks. · 

The county board may, by resolution, authorize the treasurer and/or other 
designees to accept payments of real property taxes by credit card provided 
that a fee is charged for its use. The fee charged must be commensurate with 
the costs assessed by the card .i'ssuei:. If a credit card transaction under this 
section is subsequently voided or otherwise reversed, the lien of real property 
taxes under section 272.31 is revived and attaches in the manner and time 
provided in that section as though the credit cClrd transaction had never 
occurred, atu-f, the voided or reversed credit card transaction shall not. impair 
the right of a lienholder under section 272 31 to enfora the lien in its favor. 

Sec. 12. Minnesota Statutes .1992, section 279.37, · subdivision la, is 
amended to read: · 

Subd. Ja. The delinquent taxes upon a parcel of property which was 
classified 'class 4c ~u,suant te se€1ien 27J.13, subllivisien. 9, er fer ia­
assossoEI iR l9&e and !hornafte,, olassifieEI olass 3a, for the previous year's 
assessment and had a total market value of Jess than $100,000 $200,000 for 
that same assessment shall be eligible to be composed into a confessiori of 
judgment. Property qualifying under,this subdivision shall be subject to the 
same provisions as provided in this section except as herein provided. 

(a) The down payment shall include all special assessments due in. the 
current tax year, all delinquent special assessments, and 20 percent of the ad 
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valorem. tax, ~naltie_s, an<l interest accrued· against the parcel. The balance 
remaining shall be payable in four equal annual installments; and 

(b) The amounts entered in judgment shall bear interest at the rate provided 
in- section 279 .03, subdivision Ja.,. commencing with the date the jildgment is 
entered. The interest rate is subject to change each year on the unpaid balance 
i_n the manner·provided in section 779.03, subdivision la. 

Sec. 13. Minnesota Statutes 1992, section 289A.18,. subdivision 4, is 
amended .to read: 

Subd. 4. [SALES AND USE TAX RETURNS.] (a) Sales and use tax 
returns must be filed on or before the 20th day of the month following the 
close of the- preceding reporting period, except that" annual use tax returns 
provided for under section 289A. l 1, subdivision I, must be filed by April i:S 
following the close of the calendar year. 1-H a<l<litioa, OR e, befeFe fflOO 2lJ ef 
ay,,aF,aretaOOfwoohasaMaylial,ililyef~eF--fil<,a­
will, the eommissioaer f-or eae half of the estimate<l. JHl!e liability, iR ad<lition 
te filiRg a re!Hm fer the MayJiability. ·Ga e, hefu£e Augw.;t ;l() ef a ;'ffif, the 
retailer roost fiffl a - showiag the astHal fflOO liaeilitJ'. 

(b) Returns filed by retailers required to remit liabilities by means of funds 
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or 
before the 25th day of the month following the close of the preceding 
reporting period. RetufAA file<l ½Hl0ef the seoooo seateaee of paragraph fa) by 
a f8lailer roquire<l t0 ffiHHI. by meaas ef fuRds lfaRSkr are <loo oo ffifl8 ~ The 
return for the May liability-and ]5 percent of the estimated June liability is due 
on the __ date payment of the estimated June liability is due, and on or before 
August 25 of a year, the retailer must file· a return. showing the actual June 
liability. 

(c) If a retailer has. -an ·average sales and use tax liability, inclLlding local 
sales and use taxes administered by _the commissioner, .equal to or less than 
$500 per nwnth in any ._quarter of a calendar year,_ and has_ substantially 
complied wiLh the tax laWs during the preceding four calendar quarters, the 
retailer may request authorization to file and pay the taxes quarterly in 
subsequent calendar quarters: The authorization remains in effect during the 
period in whl:Ch _the retlliler's quarterly returns reflect sales and use tax 
liabilities of less 'than $1,500 and there is continued compliance with state tax 
laws. · · 

( d) ff a retailer has an average sales and use tax liability, including local 
sales and use taxes administered by the commissioner, equal to or less than 
$100 p~r month du:ring a ca_lencf,ar year, and has substantially complied with 
the ta.X laws during that period, the retailer may request aUthorization to file 
and pay' the taxes annually_ in ~-ubsequent yeq.rs. The au_thorization remains in 
effect during the period in which the retailer's annl{,al returns reflecl sales and 
use tax liabilities of less than $1,200 and there is Continued coinpliance with 
state tax laws. 

(e) The commissioner may also grant quarterly or annual filing and. 
payment authorizations to_ retailers if the commissioner concludes that the 
relailers'future tax.liabilities will be less than the monthly totals ident!fied in 
paragraphs (c) and (d). An authori_zation granted under this paragraph is 
subject to the same conditions as an authorization gr4nted under paragraphs 
(c) and (d). 
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Sec. 14. Minnesota Statutes 1992, section 289A.20, subdivision 2, is 
amended to read: 

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH­
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted 
and withheld during the quarterly period must be paid on or before the last day 
of the month following the close of the quarterly period, unless an earlier time 
for payment is provided. A tax required to be deducted and withheld from 
compensation of an entertainer and from a payment to an out-of-state 
contractor must be paid on or before the date the return for such t.ax must be 
filed under section 289A. 18, subdivision 2. Taxes required to be deducted and 
withheld by partnerships and S corporations must be paid on or before the date 
the return must be filed under section 289A.1,8, subdivision 2. 

(b)(l) Unless clause (2) applies, if during any calendar month, other than 
the last month of the calendar quarter; the aggregate amount of the tax 
withheld during that quarter under section 290:92, subdivision 2a or 3, or 
290.923, subdivision 2, exceeds $500, the employer shall deposit the 
aggregate amount with the commissioner within 15 days after the close of the 
calendar month. 

(2) If at the close of any eighth-monthly period the aggregate amount of 
undeposited taxes is $3,000 or more, the employer, or person withholding tax 
under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, shall 
deposit the undeposited taxes with the commissioner within three banking 
days after the close of the eighth-monthly period. For purposes of this clause, 
the term "eighth-monthly period" means the first three days of a calendar 
month, the fourth day through the seventh day of a calendar month, the eighth 
day through the I Ith day of a calendar month, the 12th day through the 15th 
day of a calendar month, the 16th day through the 19th day of a calendar 
month, the 20th day through the 22nd day of a calendar month, the 23rd day 
through the 25th day of a calendar month, or the part of a calendar month 
following the 25th day of the month. 

(c) The commissioner may prescribe by rule other return periods or deposit 
requirements. In prescribing the reporting period, the commissioner may 
classify payors according to the amount of their tax liability an.d may adopt an 
appropriate reporting period for the class that the commissioner judges to be 
consistent with efficient tax collection. In no event will the duration of the 
reporting period be more than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, proper 
adjustments with respect to both the tax and the amount to be deducted must 
be made, without interest, in the manner and at the times the commissioner 
prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment will be assessed and collected in the manner and at the times 
the commissioner prescribes. 

(e) If the aggregate amount of the tax withheld during a fiscal year ending 
June 30 under section 290.92, subdivision 2a or 3, is equal to or exceeds 
$240,000 $120,000, the employer must remit each required deposit in the 
subsequent calendar year by means of a funds transfer as defined in section 
336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 336.4A-401, must be on or before the date the deposit is due. If the 
date the deposit is due is not a funds transfer business day, as defined in 
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section 336.4A-I05, paragraph (a), clause (4), the payment date must be on 
or before the funds transfer business day next following the date the deposit 
is due. 

Sec. 15. Minnesota Statutes 1992, section 289A.20, subdivision 4, is 
amended to read: 

Subd. 4. [SALES AND USE TAX.] (a)The taxes imposed by chapter 297A 
are due and payable to the commissioner monthly on or before the 20th day 
of the .month following the month in which the taxable event occurred or 
following another reporting period as the commissioner prescribes, except 
that use taxes due on an annual use tax return. as provided under section 
289A. l l, subdivision I, are payable by April 15 following the dose of the 
calendar year. 

(b) A vendor having a liability of~ $120,000 or more itt May ef 
during a fiscal year ending June 30 must remit the June liability for the next 
year in the following manner: 

(I) One, Two business days before June "JO 30 of the year, the vendor must 
remit the a€!Hal May liahiliti· and one half 75 percent of the estimated June 
liability to the commissioner. 

(2) On or before August W 14 of the year, the vendor must pay any 
additional amount of tax.not remitted in June. 

µ, u 11te ¥@ROOf is re~uima te flllHit by """"'6 ef fuoos lraBsf@f as l'""'iaoa 
iR JJaFagFOJlh (<If, the ¥eROOf may remit the May liability as JJ•evidea fe, iR 
paragraph (eh 1,ut IBU6! fllfRit eae half 01' llte estimate<! Juae liahili!y ea e, 
befeFe Juae -l-4. +he ,emaiaiag ameHR! ef llte Juae liahili!y is <lue ea AHgus! 
-14., 

(c) When a retailer located outside of a city that imposes a local sales and 
use tax collects use tax to be remitted to that city, the retailer is not reqllired 
to remit the tax until the amount collected reaches $JO. 

(d) A vendor having a liahility of $240,000 $120,000 or more during·a 
fiscal year ending June 30 must remit all liabilities in the subsequent calendar 
year by means of a funds transfer as defined._in section 336.4A-I04, paragraph 
(a). The funds. transfer payment date, as defined in section 336.4A-401, must 
be on or before the <lat<, llte -is doo the 14th day of the month following the 
month in which the tax3:ble event occurred, except for the ene half 75 percent 
of the estimated June liability, which is due with the May liahili!y ea two 
business days before June -14 30. The remaining amount of the June liability 
is due on August 14. If the date the tax is due is not a funds transfer business 
day, as defined in section 336.4A-I05, paragraph (a), clause (4), the payment 
date must be on or before the funds transfer business day next following the 
date the tax is due. 

(e) If the vendor required to remit by electronic funds transfer as provided 
in paragraph (d) is unable due to reasonable cause to determine the actual 
sales and use tax due on or before the due date for payment, the vendor may 
remit an estimate of the tax owed using one of the following options: 

(I) 100 pe:rcent of the tax reported on the previous month's sales and use tax 
return; 

(2) 100 percent of the tax reported on the sales and use tax return for the 
same month in the previous calendar year; or 
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(3) 95 percent of the actual tax due. 

Any additional amount of tax that is not remitted on or before the due date 
for payment, must be remitted with the return. A vendor must notify the 
commissioner of the option that will be used to estimate the tax due, ·and must 
obtain approval from the commissioner to switch to another- option. If a 
vendor fails to remit the actual liability or does not remit using one of the 
estimate options by the due date for paymerit, the vendor must remit actual 
liability as provided in paragraph (d) in all subsequent periods. This paragraph 
does not apply to the June sales and use liability. 

Sec. 16. Minnesota Statutes 1992, section 289A.36, subdivision 3, is 
amended to. read: 

Subd. 3. [POWER TO COMPEL TESTIMONY.] In the administration of 
state tax law, the commissioner may: 

(I) administeroaths or affirmations and compel by subpoena the attendance 
of witnesses, testimony, and the production of a person's pertinent books, 
records, papers, or other data for inspection and copying; 

(2) examine under oath or affirmation any person regarding the business of 
any taxpayer concerning any relevant matter incident to the administration of 
state tax laW. The fees of witnesses required by the commissioner to attend a 
hearing are equal to those allowed to witnesses appearing before courts of this 
state. The fees must be paid in the manner provided for the payment of.other 
expenses incident to the ~dministration of state tax law; and 

(3) in addition to other remedies that may be available, bring an action in 
equity by the state against a taxpayer for an injunction ordering the taxpayer 
to file a complete and proper return or amended return. The district courts of 
this state have jurisdiction over the action and disobedience of an injunction 
issued under this clause will be pullished as a contempt of district court. 

Sec. 17. Minnesota Statutes 1992, section 289A.36, subdivision 7, is 
amended to ·read: 

Subd. 7. [APPLICATION TO COURT FOR ENFORCEMENT OF SUB­
POENA.] The eommissioaer 0f the ta1'payer may aw½' le the distriet ffiHfl ef 
the eOOflly ef the ia*P"Y••'s resiaoaee, pla€8 ef business, er eOOflly wheFe the 
subpoena eaa be 5"f¥e<I a,; with aay ethef eaoo at law, fef ll!I eroor eompelling 
-the a1313earance of the subp0ena:eE1 wi-tooss 0f the fF0EluctioA ef the suh13oenaeif 
reee,as. If the subpeenaea jiarty fails le~ with the eFOOF ef the €OOft, 
the pa,ty may be puoishea by the eeHf! a,; fer eeatempt. Disobedience of 
subpoenas issued under this section shall be punished by the district court of 
the district in which the party served with the subpoena is Located, in the same 
manner as conterript of the district court. · 

Sec. 18. Minnesota Statutes 1992, section 289A.40, is amended by adding 
a subdivision to read: 

Subd. la. [INDIVIDUAL INCOME TAXES; REASONABLE CAUSE.] If 
the taxpayer establishes reasonable cause for failing to timely file the return 
required by section 289A .08, subdivision 1, files the required return within ten 
years of the date specified in section 289A.I8, subdivision 1, and indepen­
dently verifies that an overpayment has been made, the commissioner shall 
grant a refund claimed by the original return, notwithstanding the Limilalions 
of subdivision 1. 
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Sec. 19. Minnesota Statutes 1992, section 289A.60, subdivision I, is 
amended to· read: 

Subdivision I. [PENALTY FOR FAILURE TO PAY TAX.] If a tax. other 
than a wiihhiJlding or sales or use· tax is not paid 0f ammrnts FeEfliiffd te be 
wilhhohl ""' - remillea within the time specified for payment, a penalty 
must be added to the amount required to be shown as tax. J'he penalty is three 
percent of the tax not paid on or before the date specified for payment of the 
tax if the failure is for not more than 30 days, with an additional penalty of 
three percent of the amount of tax remaining unpaid during each additional 30 
days or fraciion of 30 days during which the failure continues, not exceeding 
24 percent in the aggregate. 

!fa withholding or sales or use tax is not paid within the time specified for 
payment, a pendlty must be added (o the amouni required.to be shown as tax. 
The penalty is five percent of the tax not paid on or before the date spqcified 
for payment of the tax if the failure is for not more than 30 days, With an 
additional penalty of five percent of the amount of tax remaining unpaid 
during ea<·h additional 30 days or fraction of]O days during which the failure 
continues, not exceeding 15 percent ifJ, the aggregate. - · 

Sec. 20. Minnesota Statutes 1992, section 289A:60, · subdivision 2, is 
amended to read: · 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND .FILE RETURN.] If 
a taxpayer fails to make and file a re.tufll. other than an income tax return of 
an individual, a withholding return, or sales or use tax rt;turt1,, within the time 
prescrjbed or an extension, a penalty is added to the tax. The.penalty is three 
percent of the amount of tax not paid on or before the date prescribed for 
paYment' of the tax including any extensions if the failure iS for. not more th.in 
39 days, with an additional five percent of the amount of tax ·remaining unpaid 
during each additional 30 days or fraction of 30 days, during which the failure 
continues, not·C~ceeding 23 percent in the aggregate. · 

If a taxpayer fails to file a return, other than ·an income tax return ~f-an 
individual, within 60 days of the date prescribed for filing of the return 
(determined with regard to any extension of time for filing),.the addition to tax 
under this subdivision must not be less than the lesser of: (I) $200; or (2) the 
greater of (a) 25 percent of th_e amount .required to be shown as tax on. the 
return without reduction for any payments -made or refundable credits 
allowable against the tax, or. (b) $50. 

If a taxpayer fails to file an individual income fax return within six months 
after the date prescribed for filing of the return, a penalty of ten percent of the 
amount of tax not P'.3id by the end of that six-month period is added to the tax. 

If a taxpayer fails to file a withholding or sales··or use tax return within the 
time _prescribed, including ali extension, a penalty of five percent of the 
amount of tax not timely paid is added to the tax. 

, Sec. 21. Minnesota Statutes 1992, section 289A.60, is amended by adding 
a subdivision to read: 

Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.J If there is a pattern by a person of repeated failures to 
timely file withholding or sales or use tax returns or timely pay withholding 
or sales or-use-taxes, and written notice is given that a penalty will be impiJsed 
if such failures continue, ·a penalty of 25 percent of the amount of tax not 
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timely paid as a 'result of each such subsequent failure is added to the tax. The 
penalty ca.n be abated under the abatement authority in·: section 270.07, 
subdivisions 1, paragraph (e), and 6. 

Sec. 22. Minnesota Statutes 1992, section 289A.60, subdivision 15, is 
amended to read: 

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIABIL­
ITY; PENALTY FOR UNDERPAYMENT.] If a vendor is required by law to 
submit an estimation of June sales .tax liab_ilities and ene half_ 75 percefl[ 
payment by a certain date, aA<I Iii@ "8fldef fails le RllRil too balao€8 <lus by too 
date FS'!"if•EI, the vendor shall pay a penalty equal to ten percent -of the 
amount of actual June liability required to be paid in June less the amount 
remitted in June. The penalty must not be imposed, however, if the amount 
remitted in June equals the lesser of: (I) 4" 70 percent of the actual June 
liability, (2) ,all 75 percent of the preceding May's liability, or (3) ,all 75 
percent of the average monthly liability for the previous calendar year. 

Sec. 23. Minnesota Statutes 1992, section 289A.60, is amended by adding 
a su~ivision to read: 

Subd. 21. [PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC­
TRONIC FUNDS TRANSFER.] In addition to other applicable penalties 
imposed by this section, after notification from the commissioner to the 
taxpayer tha'tpayments are required to be made by means of electronic funds 
transfer under section 289A.20, subdivision 2, paragraph (e), or 4, para­
graph (d), or 289A.26, subdivision 2a; and the payments are remitted by some 
othe_r means, there is a penalty in the amount of five percent of each payment 
that should have been remitted electronically. The penalty can be abated 
under the abatement procedures prescribed in section 270.07, subdivision 6, 
if the failure to remit the payment electronically is due to reasonable cause. 

Sec. 24. Minnesota Statutes 1992, section 294.03, subdivision 1, is 
amended to read: 

Subdivision I. If any company, joint stock association, copartnership, 
corporation, or individual required by law to pay taxes to the state on a gross 
earnings basis shall fail to pay such tax or gross earnings percentage within the 
time specified by, law. for the payment thereof, or within 30 days after final 
determination of an appeal to the Minnesota tax court relating thereto, there 
shall be added a specific penalty equal to ten five percent of the amount so 
remaining unpaid if the failure is for not more than 30 days, with an additional 
penalty of five percent of the amount of tax remaining unpaid during each 
additional 30 days or fraction of 30 days during which the failure continues, 
not exceeding 15 percent in the aggregate. Such penalty shall be collected as 
part of said tax, and the amount of said tax not timely paid, together with said 
penalty, shall bear interest at the rate specified in section 270.75 from the time 
such tax should have been paid until paid. 

Sec. 25. Minnesota Statutes 1992, section 294.03, subdivision 2, is 
amended to read: 

Subd. 2. In case of any failure to make and file a return as required by this 
chapter within the time prescribed by law or prescribed by the commissioner 
in pursuance of law, HRles£ it is shew,, !ha! SH€h fai!HFS is Rel ,loo le willful 
negleel, lh@FS shall be adEle<I le too !al< ¼n lioo ef too ten pe™1 Sf'eeifie 
i,enalty J'fe,·iEleEI ¼n sYbEiivisien -1-, !en jlOf€eH! if the faihHe is fuf Rel mere 
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thaa J9 <lays with an additieaal !we jlef€SHI fef ea€h additienal JO <lays "' 
fra€lioo lhefeef ffiH'iHg wbiffi 6Hffi faittff--e seatinues, a01 •*eeediflg 2~ j3@f€eHl 
iH the aggregate a penalty of five percent of the amount of tax not timely paid. 
The amount so·added to any tax shall be collected at the same time and in the 
same manner and as a part of the tax, and the aniount of said tax together with 
the amount so added shall bear interest at the rate specified in section 270. 75 
from the time such tax should have been paid nntil paid unless the tax has been 
paid before the discovery of the neglect, in which case the amount so added 
shall be collected in the same manner as the tax. 

For purposes of this subdivision, the amount of any taxes required to be 
shown on the return shall be reduced by the amount of any part of the tax 
which is paid on or before the date prescribed for payment of the tax and by 
the amount" of _any credit against the tax which may be claimed upon the 
return. 

Sec. 26. Minnesota Statutes 1992, section 294.03, is amended by adding a 
subdivision to read: 

Subd. 4. If there is a pattern by a person of repeated failures to timely file 
returns or timely pay taxe·s, and written notice is given that _a penalty will be 
imposed if such failures continue, a penalty of 25 percent of the amoun(of tax 
not timely paid as a result of each such subsequent failure is added to the tax. 
The penalty can be abated under the abatement authority in section 270.07, 
subdivisions 1, paragraph (e), and 6. 

Sec. 27. Minnesota Statutes 1992, section 296.14, subdivision I, is 
amended to read: 

Subdivision I. [CONTENTS; PAYMENT OF TAX; SHRINKAGE AL­
LOWANCE.] On or before the 23rd day of each month, every person who is 
required to pay gasoline tax or inspection fee on petrolei;irn products and every 
distributor shall file in the office of the commissioner at St. Paul, Minnesota, 
a report in a manner approved by the commissioner showing the number of 
gallons of petroleum products received by the reporter during the preceding 

. calendar month, and such other information as the commissioner may require. 
The number of gallons of gasoline shall be reported in United States standard 
liquid gallons (231 cubic inches), except that the commissioner may upon 
written application therefor and for cause shown permit the distributor to 
report the number of gallons of sllch gasoline as corrected to a 60 degree 
Fahrenheit temperature. If such application is granted, all gasoline covered in 
such application and as allowed by the com.Qlissioner must continue to be 
reported by the distributor on the adjusted basis for a period of one year from 
the date of the granting of the application. The number of gallons of petroleum 
products other than gasoline shall be reported as originally invoiced. 

Each report shall show separately the number of gallons of aviation 
gasoline received by the reporter during such calendar month. 

Each report shall be accompanied by remittance covering inspection fees on 
petroleum products and gasoline tax on gasoline received by the reporter 
duririg the preceding month; provided that in computing such tax a deduction 
of three percent of the quantit)' of gasoline received by a distributor shall be 
made for evaporation and loss; provided further that at the time of remittance 
the distributor ~hall submit satisfactory evidence that one-third of such three 
percent deduction shall have been credited or paid to dealers on quantities sold 
to. them. The report and remittance shall be deemed to have been filed as 
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herein required if postmarked on or before the 23rd day of the month in which 
payable. 

Each report shall contain a confession of judgment for the amount of the tax 
shown due thereon to the extent not timely paid. 

If the aggregate remittances made during a· fiscal year ending June 30 equal 
or exceed $21(),()00 $120,000, all remittances in the subsequent calendar year 
must be made by means of a funds transfer as defined in section 336.4A-104, 
paragraph (a). The funds transfer payment date, as defined in section 
336.4A-401, must be on or before the date the remittance is due. If the date 
the remittance is due is not a funds transfer business day, as defined in section 
336.4A'i05, paragraph (a), clau.se (4), the payment date must be on or before 
the funds transfer. business day next following the date the remittance is due. 

Sec. 28. Minnesota Statutes 1992, section 297.03, subdivision 6, is 
amended to read: 

Subd. 6. [TAX STAMPING MACHINES.] (a) The commissioner shall 
require .any person licensed as a distributor tO stamp packages with a 
heat-applied tax stamping machine,_ approved by the commissioner, which 
shall be provided by the distributor. The commissioner shall supervise and 
check the operation of the machines and shall provide for the payment of the 
tax on any package so stamped, subject to the discount provided in 
subdivision 5. The commissioner may sell heat-applied stamps on a credit 
basis under conditions prescribed by the commissioner. The stamps shall be 
sold by the commissioner at a price which includes the tax after giving effect 
to the discount provided in subdivision 5. The commissioner shall recover the 
actual costs of the stamps from the distributor. A distributor having a liability 
of$21Q,()()() $120,000 or more during a fiscal year ending June 30 must remit 
all liabilities purchased on a credit basis in the subsequent calendar year by 
means of ,a funds transfer as defined in section 336.4A-104, paragraph (a). 
The funds transfer payment date, as defined in section 336.4A-401, must be 
on or before the date the tax is due .. If the date the tax is due is not a funds 
transfer business day, as defined in section 336.4A-105, paragraph (a), clause 
(4), the payment date must be on or before the funds transfer business day 
next following the date the tax is due. 

(b )' If the commissioner finds that a stamping machine is not affixing a 
legible stamp on the package, the commissioner may order the distributor to 
immediately cease the stamping process until the machine is functioning 
properly. 

(c) The commissioner shall annually establish the maximum amount of heat 
applied stamps that may be purchased each month. Notwithstanding any other 
provisions of this chapter, the tax due on the return will be based upon actual 
heat applied stamps purchased during the reporting period. 

Sec. 29. Minnesota Statutes 1992, section 297.07, subdivision I, is 
amended· to read: 

Subdivision I. [MONTHLY RETURN FILED WITH COMMISSIONER.] 
On or before the 18th. day of each calendar month every distributor with a 
place of business in this state shall file a return with the commissioner 
showing the -quantity of cigarettes manufactured or brought in from without 
the state or purchased during the preceding calendar month and the quantity 
of cigarettes sold or otherwise disposed of in this.-state and outside this state 
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during that month. Every licensed distributor outside this state shall in like 
manner file a return sh9wing the quantity of cigarettes shipped or transported 
into this state during the preceding calendar month. Returns shalJ be made 
upon forms furnished and prescribed by the commissione"r and shall contain 
such other information as the commissioner may require. The return shall be 
accompanied by. a remittance for the full unpaid tax liability shown by it. The 
return for the May liability and 75 percent of the estimated June. liability is due 
on the date_ payment of the tax is due. 

Sec. 30. Minnesota Statutes 1992, section 297.07, subdivision 4, is 
amended to read: 

Subd. 4. [ACCELERATED TAX PAYMENT.] Every distributor having a 
liability of $+,.)00 $120,000 or more iR May -1-981 e, iR May ef ea€h 
sueso~uent during a fiscal year ending June 30, shall remit the June iiability 
for the next year_in the following manner F€!EjUiFo0 by-_-this,seetien.: 

GB e, ( ci) Two business days before Juoo -1-&, -1-9&+; e, June -1-1! 30 of eaeh 
suhse~uent the year, the distributor shall remit the actual May liability and 
ene half 75 percent of the estimated June liability to the commissioner and file 
the return on a form ·prescribed by the commission't~r. 

(b) On or before July -1-&, -1-9&+; e, July August 18 of Ba€H suese~uent the 
year, the distributor shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is 
imposed equal to ten percent of the amount of June liability required to be paid 
in -June less the amount remitted in June. However, the penalty shall not be 
imposed if the amount remitted in June equals the lesser of (a) 4> 70 percent 
of the actual June liability, or (b) W 75 percent of the preceding May's 
liability. 

Sec. 31. Minnesota Statutes 1992, section 297.35, subdivision I, is 
amended to read: 

Subdivision I. On or before the 18th day of each calendar month every 
distributor with a place of business in this state shall file a return with the 
coriun.issioner showing the quantity and wholesale sales price of each tobacco 
product (I) brought, or caused to be brought, into this state for sale; and (2) 
made, manufactured, or fabricated in this· state for sale in this state, during the 
preceding c·alendar morith. Every licensed distributor outside this state shall in 
like manner file a return showing the quantity and wholesale sales price of 
each tobacco product shipped or transported to retailers in this state to be sold 
by those retailers, during the preceding calendar month. Returns shall be 
made upon forms furnished and prescribed by the commissioner and shall 
contain·such other information as the commissiorier.may require. Each return 
shall be accompanied by a remittance for the full tax liability shown therein, 
less 1_.5 percent of such liability as compensation to reimburse the distributor 
for expenses incurred in the administration of sections 297 .31 to 297 .39. The 
return for the May liability and 75 percent of the estimated June liability is due 
on the date payment of the tax is due. · 

A distributor having a liability of $210,000 $120,000 or more during a 
calendar year must remit an liabilities in the subsequent fiscal year ending 
June 30 by means of a funds transfer as defined in section 336.4A-104, 
paragraph (a). The funds transfer payment date, as defined in section 
336.4A-40 I, must be on or before the date the tax is due. If the date the tax 
is due is not a funds transfer business day, as defined in section 336.4A-105, 
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paragraph (a), clause (4), the payment date must be on or .before the funds 
transfer business day next following the date the tax is due. 

Sec. 32. Minnesota Statutes 1992, section 297.35, subdivision 5, is 
amended to read: · 

Subd. 5. Every distributor having a liability of~ $120,000 or more HI 
May +98+ 0f HI May ef eaeh sHl,se'lu•nt during a fiscal year ending June 30, 
shall remit the June liability for the next year in the following manner Fe~irnEI 
by thls seetisn.: 

On 0f (a) Two business days before l'Hne -1-l,, -1-9&+,- 0f June -1-& 30 of sa€h 
subse'luent the year, the distributor shall remit the actual May liability and 
eno half 75 percent of the estimated June liability to the commissioner and file 
the retufn on a form prescribed by the commissioner. 

(b) On or before JHly -l-l,,-1-9&+,- 0f JHly August 18 of sa€h subse'luent the 
year, the distributor shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is 
imposed equal to ten percent of the amount of June liability required to be paid 
in June less the amount remitted in June. However, the penalty is not imposed 
if the amount remitted in June equals the lesser of fa} ( 1) ~ 70 percent of the 
actual June liability, or f91 (2) ,;;() 75 percent of the preceding May's liability. 

Sec. 33. Minnesota Statutes 1992, section 297.43, subdivision I, is 
amended to read: 

Subdivision I. [PENALTY ON UNPAID TAX.] If a tax imposed by this 
chapter, or any part of it, is not paid within the time required for the payment, 
or an extension of time, or within 30 days after final determnation of an 
appeal to the tax court relating to it, there shall be added t.o the tax a penalty 
equal to three five percent of the amount remaining unpaid if the failure is for 
not more than 30 days,. with an additional penalty of three five percent of the 
amount of tax remaining unpaid during each additional .30 days or fraction 
thereof, not exceeding -24 15 percent in the aggregate. · 

Sec. 34. Minnesota Statutes 1992, section 297.43, subdivision 2, is 
amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make 
and file a return within the time required under sections 297 .07, 297 .23, and 
297 .35, there shall be added to the tax three five percent of the amount of tax 
not paid on or before the date prescribed for payment of the tax.if loo failuFe 
is fef net - than JO day&; with aa aElaitieaal fi,;e peF&ent ef loo ameunt ef 
tax Femaining IJO!"OO fef oa€l1 aEIElitieRal JO days 0f fra€lioo !oofOef duFing 
wm€la su€I> failuFe ceRtiimos, net •*eeeEliag ;iJ l"'f€"O! in loo agg,ogate. The 
amount so added to any tax under this subdivision and subdivision 1 shall be 
co1!ected at the same time and in the same manner and as a p~ut of the tax and 
shall bear interest at the rate specified in section 270. 7 5 from .the time the tax 
should have been paid, unless the tax has been paid before the discovery of the 
negligence, in which case the amount so added shall be collected in the same 
manner as the tax. 

In the case of a failure to file a return within 60 days of the date prescribed 
for filing of the return (determined with regard to any extension of time for 
filing), the addition to tax .under this subdivision shall not be less than the 
lesser of (i) $200; or (ii) the greater of (a) 25 percent of the amount required 
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to be shown as tax on the return wi.thout reduction for any payments made or 
refundable credits. allowable against the tax; or (b) $50. 

Sec. 35; Minnesota Statutes 1992, section 297.43, is amended by adding a 
subdivision to read: 

Subd. 4a. [PENALTYFOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures. to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tax not timely paid as a result of each such subsequelJ.( failure is 
added to the tax. The penalty can be abated under the abatement authority in 
sectio11 270.07, subdivisions 1, paragraph (e), and 6. 

Sec. 36. Minnesota Statutes I 992, section 297C.03, subdivision I, is 
amend~d to read: 

Subdivision I. [MANNER AND TIME OF PAYMENT; FAILURE TO 
PAY.] The tax on wines and distilled spirits on which the excise tax has not 
been previously paid must be paid to the commissioner by persons liable for 
the tax on or before the 18th day of the month following the month in which 
the first sale is made in this state by ·a licensed manufacturer or wholesaler. 
Every person liable for the .tax on wines or distilled spirits imposed by section 
297C.02 must file with the commissioner on or before the 18th day of the 
month following first sale in this state by a licensed manufacturer or 
wholesaler a return in the form prescribed by the commissiqner, and must 
keep records and render reports req\lired by the commissioner. The commis­
sioner may certify to the rnmmissioner of public safety any failure to pay 
taxes when due as- a violation 9f a statute relating to the sale of intoxicating 
liquor for possible revocation or suspension of license. The return JOr the May 
liability and 75 percent of the _estimated June liability is due on the date 
payment of the tax is due. 

A person liable for an excise tax of $210,000 $120,000 or more during a 
fiscal year ending June 30 must remit ·all excise tax liabilities in the 
subsequent calendar year by means of a funds transfer as. defined in section 
336.4A-104, paragraph (a). The funds transfer payment date, as defined in 
section 3.i6.4A-401, must be ori or before the date the excise tax is due. If the 
date the excise tax is duf is not \i funds transfer business day, as defined in 
section 336.4A-105, paragraph (a), clause (4), the payment date must be on 
or before the funds transfer business day next following the date the. e.xcise tax 
~~- . . 

Sec. 37. Minnesota Statutes 1992, section 297C.04, is amended to read: 

297C.04 [PAYMENT OF TAX; MALT LIQUOR.] 

The commissioner may _by rule provide a reporting method for paying and 
collecting the excise tax on. fermented malt beverages. The tax is-imposed 
upon the first sale or importation made in this state by a licensed brewer or 
importer. The rules must .require reports to be filed with and the excise tax to 
be paid to the commissioner on or before the 18th .day of the month following 
the month in which the importation into or the first sale is made in this state, 
whichever first occurs. The rules must also require payments in June of 1987 
and subsequent years according to the provisions of section 297C.05, 
subdivision 2. 
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A distributor who has title to or possession of fermented malt beverages 
upon which the excise tax has not been paid and who knows that the tax has 
not been paid, shall file a return with the commissioner on or before the 18th 
day of the month following the month in which the distributor obtains title or 
possession of the fermented malt beverages. The return must be made on a 
form furnished and prescribed by the commissioner, and must contain all 
information that the commissioner requires. The return· must be accompanied 
by a remittance for the full unpaid liability shown on it. The return for the May 
liability and 75 percent of the estimated June liability is due on the date 
payment of the tax is due. 

A licensed brewer, importer, or distributor having an excise tax liability of 
$240,000 $120,000 or more during a fiscal year ending June 30 must remit all 
excise tax liabilities in the subsequent calendar ·year by means of a funds 
transfer as defined in section 336.4A-I04, paragraph (a). The funds transfer 
payment date, as defined in section 336.4A-401, must be on or before the date 
the excise tax is due. If the date the excise tax is due is not a funds transfer 
business day, as defined in section 336.4A-105, paragraph (a), clause (4), the 
payment date must be on or before the funds transfer business day next 
following the date the excise tax is due. 

Sec. 38. Minnesota Statutes 1992, section 297C.05, subdivision 2, is 
amended to read: 

Subd. 2. [ACCELERATED TAX PAYMENT.] Every person liable for tax 
under this chapter having a liability of~ $120,000 or more iD May-1-98+ 
e, iD May ef eacl! suesequeat during a fiscal year ending June 30, shall remit 
the. June liability for the next year in the following manner req,;ima by this 
seetien.: 

Qa e, (a) Two business days before J,,a,, -I-&, l-9&+,. er June -1-1> 30 of eaeh 
suesequeat the year, the taxpayer shall remit the actual May liability and 
eae half 75 percent of the estimated June liability to the commissioner and file 
the return on a form prescribed by the commissioner. 

(b) On or before Al,g,,s! -I-&, l-9&+, or August 18 of ea€la su~sequeat the 
year, the taxpayer shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is hereby 
imposed equal to ten percent of the amount of June liability required to be paid 
in June· less the amount remitted in June. However, the penalty shall not be 
imposed if the amount remitted in June equals the lesser of W ( 1) ~ 70 
percent of the actual June liability, or AA (2) ~ 75 percent of the preceding 
May's liability. 

Sec. 39. Minnesota Statutes 1992, section 297C.14, subdivision I, is 
amended to read: 

Subdivision I. [PENALTY ON UNPAID TAX.] If a tax imposed by this 
chapter, or any part of it, is not paid within the time required for the payment, 
or an extension of time, or within 30 days after -final deter:mination of an 
appeal to the tax court relating to it, there shall be added to the tax a penalty 
equal to lhree five percent of the amount remaining unpaid if the failure is for 
not more than 30 days, with an additional penalty of lhree five percent of the 
amount of tax unpaid during each additional 30 days or fraction thereof, not 
exceeding 24 15 percent in the aggregate. 
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Sec. 40. Minnesota Statutes 1992, section 297C.14, subdivision 2, is 
amended to read: . 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] If a person fails to make 
and file a return within the time required by this chapter or an extension of 
time, there shall be added to the tax three five percent of the amount of tax not 
paid on or before the date prescribed for payment of the tax if !he failH,,s is fe£ 
aet - !haa 3ll ,lay&, with "" aeeitim,al t'we fef€OOI et !he - et™' 
Feff!aiRing ""J'"i" fe£ ea£R aelelitioRal 30 says 0f fffletieH !here0f 8'!fffig wlai€h 
8"€1½ fai!Hre eeeliRues, Rel e,ceeediRg 2J ~ m !he agg,egale. The amount 
so added to any tax under subdivisions I and 2 shall be collected at the same 
time and·in:the same manner and as a part of the tax and shall bear interest at 
the rate specified in section 270.75 from the time the tax should have been 
paid, unless the tax has been paid before the discovery of the negligence, in 
which case the amount so added shall be collected in the same. manner as the 
tax. 

In the case of a failure to file a return within 60 days of the date prescribed 
for filing of the return ( determined with regard to any extension of time for 
filing), the addition to tax under this subdivision shall not be less than the 
lesser of (i) $200; or (ii) the greater of (a) 25 percent of the amount required 
to be shown as tax on the return without reduction for any payments made or 
refundable credits allowable against the tax; or (b) $50. 

Sec. 41. Minnesota Statutes 1992, section 297C.14, is amended by adding 
a subdivision to read: 

Subd. 9. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice_ is given that a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tai not timely paid Gs a result of each such subsequent failure is 
added to the tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions I, paragraph I e), and 6. 

Sec. 42. Minnesota Statutes 1992, section 298.27, is amended to read: 

298.27 [COLLECTION AND PAYMENT OF TAX.] 

The taxes provided by section 298.24 shall be paid directly to each eligible 
county and the iron range resources and rehabilitation board. The commis­
sioner of revenue shall notify each producer of the amount to be paid each 
recipient prior to February & 15. Every person subject to taxes imposed by 
section 298.24 shall file a correct report covering the preceding year. The 
report must contain the information required by the commissioner. The report 
shall be filed on or before February I. A remittance equal to 90 I 00 percent 
of the total tax required to be paid hereunder shall be paid on or before 
February ~ 24. On or before February 25, the county auditor shall make 
distribution of the payment received by the county in the manner provided by 
section 298.28. The baiaRe<, GIie shall be rai4 oo e, llef0fe Af'l'H U fellemiRg 
!Re ~f8elueliea y<>af; a,,e shall be dislFi~uleel by !he eennty aueit0f as ~•m•ieleel 
ff½ S<lelioo ~ by May~- Reports shall be made and hearings held upon 
the determination of the tax in accordance with procedures established by the 
commissioner of revenue. The commissioner of revenue shall have authority 
to make reasonable rules as to the form and manner of filing reports necessary 
for the determination of the tax hereunder, _and by such rules may require the 
production of such information as may be reasonably necessary or convenient 
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for the determination and apportionment of the tax.- All the provisions of the 
occupation tax law with reference to the assessment and detennination of the 
occupation tax, including all provisions for appeals from .or review of .the 
orders of the commissioner of revenue· relative thereto, but not including 
provisions for refunds. are applicable to the taxes irriposed by section 298.24 
except in so far as inconsistent herewith. If any person subjeCt to section 
298.24 shall fail to make the report provided for in this section at the time and 
in the. manner herein provided, the co1Tlfllissioner of revenue shall in such 
case, upon information possessed or obtained, ascertain the kind and amOunt 
of ore mined or produced and thereon find and determine the amount of the 
tax due from such person. There shall be added to the amount of tax due a 
penalty for failure to report on or before February 1, which penalt{shall equal 
ten percent of the tax imposed and be treated as a part thereof. 

If any person responsible for making a j3ilf!ial tax payment at the time and 
in the manner herein provided fails to do so, there shall be imposed a penalty 
equal to ten percent of the amount so due, which penalty shall be treated as 
part of the tax due. 

In the case of any underpayment of the j3ilf!ial tax payment required herein, 
there may be added and be treated as part of the tax due a penalty equal to ten 
percent of the amount so underpaid. 

If ""Y f'0fOOII ef the ia- prs,·i<ie<i fBF iR soo!ieH ~ is Rel pai<i oofefe 
the AAeeRth day ef Aj,fil ef !Ile yea, iR whi€h a\le aRa paya~le, a peaalty ef 
!eB ~ ef sue!, lffil"'i<I f'0fOOII sha~ imrneaiately ac-€Flle, aRa thereafter 

"""~ ""'mooth shall be a<klea le sue!, - aRa peaalty while - -
reA½ains ~ 

A person having a liability of $120,000 or more during a calendar year 
must remit all liabilities by means of a funds transfer as defined in section 
336.4A-]04, paragraph (a). The funds transfer payment date, as defined in 
section 336A.4A,401, must be on or before the date the tax is due. If the date 
the tax is due is not a funds transfer business day, as defined in section 
336.4A,J05, paragraph (a), clause (4), the payment date must be on or before 
the funds transfer business day next following the date the tax is due. 

Sec. 43. Minnesota Statutes 1992, section 299F.21, subdivision 2, is 
amended to read: · 

Subd. 2. [ANNUAL RETURNS.] (a) Every insurer required to pay a tax 
under this section shall make and file a statement of estimated taxes for the 
period covered by the installment tax payment. The statement shall be in the 
form prescribed by the commissioner of revenue. 

(b) On or before March _I, annually every insurer subject to taxation under 
this section shall make an annual return for the preceding calendar year setting 
forth information the commissioner of revenue may reasonably require on 
forms prescribed by . the commissioner. 

(c) On March I, the insurer shall pay any additional amount due for the 
preceding calendar year; if there has been an overpayment, the overpayment 
may be credited without interest on the estimated tax due April 15. 

(d) If unpaid by this date, penalties lHl<i ffil<lfeSI as provided in section 
289A.60, subdivision l, as related to withholding and sales or use taxes, 
shall be imposed. 
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Sec. 44. Minnesota Statutes 1992, section 299F.23, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO FILE; PENALTIES AND l~ITllR!lST: J In case of 
any failure to make and file a·return as required by this chapter within the tiine 
prescribed by law or prescribed by the commissi6ner- of revenue in p1,1rsuance 
of law there shall be added to the tax penalties am! iR\eres! as provided in 
section 289A.60, subdivision 2, as- related to withholding and sales or use 
taxes. 

Sec. 45. Minnesota Statutes 1992, section 299F.23, is amended by adding 
a subdivision to read: · · 

Subd. 5. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of25 percent of the 
amount of tax not timely paid as a_ result of each such subsequent failure is 
added tO the tax. The penalty can be abated under the abatement authority in 
section 270.07, subdivisions 1, pc,ragraph (e), and 6. . 

Sec. 46. Minnesota Statutes 1992, section 349.212, subdivision 4, is 
amended-to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed a tax 
on the sale of each deal of pull-tabs and tipboards sold by a licensed 
distributor.The rate.of the tax is two percent of the ideal gross of the pull,tab 
or tipboard deal. The sales tax imposed by chapter 297 A on the sale of the 
pull-tabs and tipboards by the licensed distributor is imposed on the retail 
sales price less the tax imposed by this subdivision. The retail sale of pull-tabs 
or tipboards by the organization is eXempt from taxes _imposed by chapter 
297 A and is exempt from all local taxes and license fees except a fee 
authoriied under section 349.16, subdivision 4. , 

(b) The liability for the tax imposed by this section is incurred when the 
pull-tabs and tipboards .are delivered by the distributor to the customer, to a 
common or contract carrier for d~livery to the customer, or when received by 
the customer's authorized representative at the distributor's place of business, 
regardless of the distributor's method of accounting or the terms of the sale.· 

The tax imposed by this subdivision is imposed on all sales of pull-tabs and 
tipboards, except the following: 

(l) sales to the governing body of an Indian tribal organization for use on 
an Indian reservation; 

(2) sales .·to diStributors Fcensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or of a 
province of Canada, as long as all statutory and regulatory requirements are 
met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) PUil-tabs ·and tipboards sold to an organization that sells pull-tabs -·and 
tiphoards under the exemption from licensing in section 349 .. 166,-subdivision · 
2, paragraph (a), are exempt from the tax imposed by this subdivision. A 
distributor must require an organization conducting exempt gambling to show 
proof of its exempt status before making a tax-exempt sale of pull-tabs or 
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tipboards to such an organization .. A distributor shall identify, on all reports 
submitted to the commissioner, all sales of pull-tabs and tipboards that are 
exempt from tax.under this subdivision. 

(d) A distributor having a Jiability of $2~9,900 $120,000 or more during a 
fiscal year ending June 30 must remit all liabilities in the subsequent calendar 
year by means of a funds transfer as defined in section 336.4A-104, paragraph 
(a). The funds transfer payment date, as defined in section 336.4A-401, must 
be on or before the date the tax is due .. If the date the tax is due is not a funds 
transfer business day, as defined in section 336.4A-105, paragraph (a), clause 
(4), the payment date must be on or before the funds transfer business day 
next fo11owing the date the tax is due. 

Sec. 47. Minnesota Statutes 1992, section 349.217, subdivision I, is 
amended to read: 

Subdivision I. [PENALTY FOR FAILURE TO PAY TAX.) If a tax is not 
paid within the time specified for payment, a penalty is added to the amount 
required to be shown as tax. The penalty is tAf8e five percent of the unpaid tax 
if the failure is for not more than 30 days, with an additional penalty of th£OO 
percent of the amount of tax remaining unpaid during each additional 30 days 
or fraction of 30 days during which the failure continues, not exceeding ;!4 15 
percent in the aggregate. 

If the taxpayer has not filed a return, for purposes of this subdivision the 
time specified for payment is the final date a return shquld have been filed. 

Sec. 48. Min.nesota Statutes 1992, section 349.217, subdivision 2, is 
amended to read: 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.) If 
a taxpayer fails to make and file a return within the time prescribed or an 
extension, a penalty is added to the tax. The penalty is throe five percent of the 
amount of tax not paid on or before the date prescribed for payment of the tax 
H the failHre is fef Rel mef8 lhaa JO day&, w;il, an addilienal five j>8f€enl ef 
the amoont ef !aJ< ,emaining llRf"'i4 011Fing eaell additienal JO days e, fFa6'ieR 
ef '.JO day&, 0IIFing whi4 the failoo> eentinHss, Rel •*essfling 2;. """"""in the 
agg,ogato. 

If a taxpayer fails to file a return within 60 days of the date prescribed for 
filing of the return (determined with regard to any extension of time for 
filing), the addition to tax under this subdivision must be at least the lesser of: 
(I) $200; or (2) the greater of (a) 25 percent of the amount required to be 
shown as tax on the return without reduction f9r any payments made or 
refundable credits allowable against the tax, or (b) $50. 

Sec. 49. Minnesota Statutes 1992, section 349.217, is amended by adding 
a subdivision to read: 

Subd. 5a. [PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES.] If there is a pattern by a person of repeated failures to 
timely file returns or timely pay taxes, and written notice is given that a 
penalty will be imposed if such failures continue, a penalty of 25 percent _of the 
amount of tax not timely paid as a result of each such subsequent failure is 
added to the tax. The-penalty can be abated under the abatement authority in 
section 270.07, subdivisions 1, paragraph (e), and 6. 
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Sec. 50. Minnesota Statutes 1992, section 473,843, subdivision 3, is 
amended to read: 

. Subd. 3 .. [PAYMENT OP PEE.) On or before the 20th day of each month 
.each operator shall pay the fee due under this section for the previous month, 
usiµg a form provided by the commiss~oner of revenue. 

An operator having a fee of$240,000 $120,000or more during a fiscal year 
ending June 30 must pay all fees in the subsequent calendar year by means of 
a funds transfer as defined in section 336.4A-I04, paragraph (a). The funds 
transfer payment date, as defined in section 336.4A-401, must be on or before 
the date the fee is due. If the date the fee is due is not a fuhds transfer business 
day, as defined in section 336.4A-I05, paragraph (a), clause (4), the payment 
date must be on or before the funds transfer business day next following the 
date the fee is due. 

Sec. 51. [PENALTY FOR REPEATED NON-PILING; RULEMAKING 
REQUIRED.] 

Before imposing a penalty under section 3, 6, 21, 26, 35, 41, 45, or 49, the 
commissioner of revenue shall promulgate rules under Minnesota Statutes, 
chapter 14, that prescribe what constitutes ''repeated failures ·to timely file 
returns or timely pay taxes" for purposes of the penalty under each section 
and any other matters the commissioner det"ermines appropriate. 

Sec. 52. [EFFECTIVE DATE.] 

Sections I to 6, 19 to 21, 24 to 26, 33 to 35, 39 to 41, 43 to 45, and 47 to 
49 are effective for taxes and returns due on or after January 1, 1994. 

For purposes of imposing the penalties under sections 3, 6, 2 I, 26, 35, 4 J., 
45, and_ 49, violations for late filing of returns or late payment of taxes can 
occur before or after January 1, 1994, but no penalty may be imposed under 
those sections until final .rules promulgated_.under the administrative proce­
dures act satisfying requirements of sect_ion 51 take effect. 

Sections 7, 8, JJ, 16, and 17 are effective the day following final 
enactment. 

Section 9 is effective July 1, 1993 . 

. Sections JO and 23 are effective for taxes due on or after October 1,. 1993. 

Section 12 is effective for confessions of judgment entered into after June 
30, 1993. 

Sections 13 to 15, 22, 27to32,36to38, 42, 46, and50areeffectivefor 
payments due in the calendar year 1994, and thereafter, based upon payments 

. made in the fiscal year ending June 30, 1993, and thereafter; provided that 
section 13, as it relates to quarterly and annual sales and use tax retUrns, is 
effective for returns due for calendar quarters beginning with the first quarter 
of 1994, and for calendar years beginning with 1994. 

Section 18 is effective for returns due for taxable years beginning after 
December 31, 1982. 

ARTICLE 8 

ASSESSORS ADMINISTRATIVE 

Section I. Minnesota Statutes 1992, section 270.41, is amended to read: 

270.41 [BOARD OP ASSESSORS.] 
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(a) A board of assessors is hereby created. The board shall be for the 
purpose of establishing, conducting, reviewing, supervising, coordinating of 
approving courses in assessment practices, and establishing criteria for 
determining assessor's qualifications.-The board shall also have _a_uthority·and 
responsibility to consider other matters relating to assessment administration. 
brought before it by the commissioner of revenue. The board may grant, 
renew,. suspend, or revoke an assessor's license. The board shall consist of 
nine members, who shall be appointed by the commissioner of revenue, in the 
manner provided herein. 

1. Two from the. department of revenue, 

2. Two younty assessors, 

3. Two assessors who arc not county assessors, one of Whom sha11 be a 
township assessor, and 

4. One from the private appraisal field holding a professional appraisal 
designation, 

5. Two public members as defined by section 214.02. 

The appointment provided in· 2 and 3 may be made from two list_$ of not less 
than three names each, one submitted to the commissioner of revenue by the 
Minnesota association of assessing officers or its successor organization 
containing recommendations for the appointment of appointees described in 
2, and one by the Minnesota association of assessors, inc. or its successor 
organization containing recommendations for the appointees described in 3. · 
The lists must be submitted 30 days before the commencement of the term. In 
the case of a vacancy, a new list sha11 be furnished to the commissioner by the 
respective organization immediately. A member of the board who shall no 
longer be engaged in the capacity listed above shall automatically be 
disqualified from membership in the board. 

The board shall annually elect a chair and a secretary of the board. 

(b) The board may refuse to grant or renew, or may suspend or revoke, a 
license- of an applicant or licensee for any of the following causes or acts: 

(1) failure to complete required training; 

(2) inefficiency or neglect of duty; 

(3) "unprofessional conduct" which means knowingly neglecting to 
perform a duty required by law, or violation of the laws of this state relating 
to the assessment of property or unlawfully exempting property or knowingly 
and intentionally listing property on the tax list at substantially less than its 
market value or the leyel required by law in order to _gain favor or benefit, or 
knowingly and intentionally misclassifying property in order to gain favor or 
benefit; or 

( 4) conviction of a crime involving moral turpitude; or 

(5) any other cause or act that in the board's opinion warrants a refusal to 
issue or suspension or revocation of a license. 

(c) The board of assessors may adopt rules under chapter 14, defining or 
interpreting grounds for refusing to grant or renew, and for suspending or 
revoking a license under this section. An action_.."of the board of assessors _in 
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refusing 'to grant or renew a license or in- suspending or revoking a license is 
subject to review in accordance with chapter 14. 

(d) Any assessor. deputy assessor, assistant assessor, appraiser or other 
person employed by an assessment jurisdiction, or contracting with an 
assessment jurisdiction.- for the purpose of valuing or classifying property for 
property tax purposes shall be prohibited from making appraisals, analyses, 
accepting an appraisal assigllment or· preparing an appraisal report as 
defined in Minnesota Statutes, section 82B.02, sUbdivisions 2, 3, 4 and 5, on 
any property within the asse·ssment jurisdiction-· where the individual is 
employed or performing the duties of the assessor under contract. Violations 
of this prohibition shall result in immediate revocation of the individual's 
license to assess property for property tilx purposes. This prohibition shall not 
be construed so as to prohibit an individual from carrying out any duties 
required for the proper asseSsment of property for property tax purposes. 

Sec. 2. Minnesota Statutes 1992, section 270B. 12, is amended by adding 
a subdivision to read: 

Subd. 9. [COUNTY ASSESSORS.] If; as a result of an audit, the 
commissioner determines that a person is a Minnesota nonresident or 
part-year resident for income tax purposes, the commissioner may disclose 
the person's name, addre,\'S, and social security number to the assessor of any 
political subdivision in the state, when there is reason to believe that the 
person may have claimed or received homestead property tax benefits for a 
corresponding assessment year in regard to property apparently located in the 
.assessor:S' jurisdiction. 

Sec. 3. Minnesota Statutes 1992, section 273.061, subdivision I, is 
amended to read: 

Subdivision I. [OFFICE CREATED; APPOINTMENT, QUALIFICA­
TIONS.] Every county in this state shall have a county assessor. The county 
assessor shall be appointed by the board of county commissioners aM- shall Be 
a F_esiElent ef this stats. _The assessor shall be selected and appointed because 
of knowledge and training in the field of property taxation and appointment 
shall be approved by the commissioner of revenue before the same shall 
become effective. Upon receipt by the count)' commissioners of the commis­
sioner of revenue's refusal to approve an appointment, the term of the 
appointee shall terminate at the end of that day. Notwithstanding any law to 
the contrary, a county assessor must have senior accreditation from the state 
board of assessors by January 1, 1992, or within two years of the assessor's 
first appointment under this section, whichever is later. 

Sec. 4. Minne.Sota Statutes 1992, section 273.1 I, subdivision 13, is 
amended to read: 

Subd. ·13_ [VALUATION OF INCOME-PRODUCING PROPERTY.] Be­
ginning with the 1995 assessment, only accredited assessors or senior 
accredited assessors or other licensed assess·ors who have successfully 
completed at least _two income-producing property appraisal courses may 
value_ income-producing property for _ad valorem tax. purposes. "Income­
prodilcing property'' as used in this subdivision means the taxable property in 
class 3a and 3b in section 273.13, subdivision 24; class 4a and 4c, except.for 
seasonal recreational property not used for commercial purposes, and class 4d 
in section 273.13, subdivision 25; and class 5 in section 273. 13, subdivision 
31. ''Income-producing property appraisal course'' as used in this subdivi-
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sion means a course of study of approximately 30 instructional hours, with a 
final comprehensive test. An assessor must succeslfully complete the·-Jinal 
examination for each of the two required courses. The course must be 
approved by· the board of assessors. 

Sec. 5. [REPORT ON COMPOSillON OF FARMS.] 

Before December 1, 1993, each county assessor shall provide a report to 
the commissioner of revenue on the composition of farm homesteads within 
the county. The report shq.ll document the size of farms in acres, the ~alue of 
farms b"roken down into land value and building value, and such other 
injOrmation as the commissioner shall require. The report shall be in a form 
prescribed by the commissioner with consultation from legislative staff. The 
commissioner shall make the information collected in the reports availaf?le to 
legislative staff -, 

Sec. 6. [EFFECTIVE DATE.] 

Section 1 is effective beginning July I, 1993. 

Sections 2 and 4 af'e effective the day fo"tlow/ng final enactment. 

Section 3 is effective for any appointment beginning January 1, 1993 and 
thereafter. 

ARTICLE 9 

CONTAMINATION TAX 

Section 1. [270.91] [CONTAMINATION TAX.] 

Subdivision 1. [IMPOSITION.] A tax is annually imposed on the contam­
ination value of taxab(e real p"roper___ty in this state. 

Subd. 2. [INITIAL TAX RATES.] Unless the rates under subdivision 3 or 
4 apply, the tax imposed under this section equals JOO percent of the class rate 
for the property under section 273.13, multiplied by the contamination value 
of the property. 

Subd. 3. [TAX RATES; NONRESPONSIBLE PARTY.] If neither the 
owner nor the operator of the taxable real property, in the assessment year, is 
a responsible person under chapter 115B or a responsible party under chapter 
18D for the presence of contaminants on the property, unless subdivision 4 
applies, the tax imposed under this section equals 25 percent of the class ,:ate 
for the property under section 273.13, multiplied by the contamination value 
of the property. A determination under section 115B.177 or other similar 
determination by the commissioner of the pollution conirol agt?ncy or-by" the 
commissioner of agriculture for a release of agricultural chemicals is 
dispositive of whether the owner or.operator is not a responsible person under 
chapter 18D or 115B for purposes of this section. Tr, qualify under this 
subdivision, the property owner must provide the assessor with a copy of the 
determination by .July I of the assessment year. · 

Subd. 4. [TAX RATES AFTER PLAN APPROVAL.] (a) The tax imposed 
Under this subdivision applies for the first assessment year that begins after 
one of the following occurs: 

(]) a response action plan for the property has been approved -by the 
commissioner of the pollution control agency or by the commissioner of 
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agriculture for an agricultural chemical release or incident subject to chapter 
18D and work under the plan has begun; or 

(2) the COf!laminants are asbestos and the property owner has in place an 
abatement plan for enclosure, removal, or encapsulation of the asbdtos or a 
proactive, in-place management program pursuant to the rules, requirements, 
and formal policies Of the United States- environmental protection agency. To 
qua_lify under this clause, the property owner must ( 1) have entered into a 
binding contract with a licensed contractor for comJ}letion of the work, (2) 
hav~ obtained a license from the commissfoner of health and begun the work, 
or (3) implemented a proactive, in-place mancigement prog·ram pursuant to 
the ·rules·, r,e,quire'ments, and JOrma/ policies of the United States environmen­
tal protection .agency. An abatement plan muJt provide for completion of the 
work within a reasonable time period, as determined by the assessors. An 
aSbestos managCment program must cover a pe_riod of time and require such 
proactive practices as are required by the rules, requirements, and formal 
policiq. of the United States en\Jironment~l protection agency: 

(b} To qualify under paragraph (a), the property owner must provide the 
assessor with a copy of: (1) the approved response action plan; (2) a copy of 
the asbestos abatement plan and contrac"t for completion of the Work or the 
owner'.s license to perform.the _work; or (3) a copy of the approved asbestos 
management program. The prope_rty owner also must file with the assessor an 
affidavit indicating when work under the response action plan or asbestos 
abatement plan began. · 

( c) The tax imposed under this subdivision equals 50 percent of the- class 
rate JOr the property under section 273 .13; multiplied by the contamination 
value of the property. 

( d) If neither the owner nor operator of the taxable real property, in the 
assessment year, is a responsible person under chapter 115B or a responsible 
party under chapter I SD for the presence of contamination on the property, 
the tax imposed under this subdivision equals 12 .5 percent of the class rate for 
the property under section 273.13, multiplied by the·contamination value of 
the property, 

Sec. 2. [270.92] [DEFINITIONS.] 

Subdivision 1. [SCOPE OF APPLICATION.] For purposes of sections 1 to 
8, ·the following terms have the meanings given. 

Subd. 2. [ASSESSMENT YEAR,] ''Assessment year" means the assess­
ment year for purposes of general ad valorem propefty taxes. 

Subd. 3. [CONTAMINANT.] "Contaminant" means a harmful substance 
as de_fined in section 115B.25, subdivision 7a. · 

Subd. 4. [CONTAMINATED MARKET VALUE.] "Contaminated nu,rket 
value'' is the amount determined under section 3. 

Subd. 5. [PRESENCE OF CONTAMINANTS.] "Presence of contami­
nants" includes the release or threatened release, as defined in section 
115B.02, subdivision 15, of contaminants on the property. 

Subd. 6. [RESPONSE PLAN.] "Response plan" means: (I) a development 
action response plan, as defined in section 469.174, subdivision 17; (2) a 
response action plan under chapter· 1158. or a corrective action plan Under 
chapter 18D; (3) a plan for corrective action approved by the commissioner 
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of agriculture under section 18D.105; or (4) a plan for corrective action 
approved by the commissioner of the pollution control agency under section 
115C.03. 

Sec. 3. [270.93] [TAX BASE; CONTAMINATION VALUE.] 

The contamination value of a parcel of pTopeity is the a11Jount of the market 
value reduction, lf any, that is granted for general ad valorem property tax 
purposes fOr the assessment yea'r because of the presence of cpntaminants: 
The contamination value for a property may be no greater than the estimated 
cost of imp!Cmenting a reasonable response action plan or asbestos abp,tement 
plan or management program for the property. These reductions in· mark_'et 
value include those granted by a court, by a bocird of review, by the assessor 
upon petition or request Of a property owner, or by the assessor. R·edu<;:tions 
granted by the assessor are if/eluded only if the assessor _reduced· the 
property's market value fOr the presence of contaminants using an appraisal 
method or methods that are spec~fically designed or intended to adjust for the 
valuation effects of the presence of contaminants. The contamination value for 
a parcel with a reduction.in value of less than $10,000 is zero. 

Sec. 4. [270.94] [EXEMPTION.] 

The tax imposed by Sections I to 8 does not apply to the contamination 
value of a parcel of property attributable to contaminants that were addressed 
by a response action plan for the property, if ihe commissioner of the pollution 
control agency, or the commissioner of agriculture fOr a release subject to 
chapter 18D, has determined that all the requirements of the plan have been 
satijfied. This exemption applies beginnin"g for the first assessment year after 
the commissioner of the pollution control agency, or the commissioner ,of 
agriculture determines that the implementation of a response action plan has 
been completed. 

To qualify under this section, the property owner must provide the assessor 
with a copy of the determination by the commissioner of the pollution control 
agency or the commissioner- of agriculture of the completion of the response 
action plan. 

Sec. 5. [270.95] [PAYMENT; ADMINTSTRATION.] 

The. tax imposed under sections l to 8 •is payable at the same time and 
manner as the regular ad valorem property tax. The tax. is subject to the 
penalty, interest, lien, forfeiture, and any other rules for _collection of the 
regular ad.-valorem property tax. If a reduction in market value that creates 
contamination value is granted after the ad valorem property tax has been 
paid, the contamination tax must be subtracted from the amount· ,to be 
refunded to the property owner. 

Sec. 6. [270.96] [DUTIES.] 

Subdivision 1. [ASSESSORS.] Each assessor shall notify the county 
auditor of the contamination value under section 1 by the separate tax rate 
categories under subdivisions 2, 3, and 4 for each parcel of property within 
the assessor's jurisdiction. The assessor shall provide notice of the contami­
nation value to the property owner by the later of June I of the assessment 
year or 30 days after the reduction in market vcilue is finally granted. 

Subd. 2. [AUDITOR.] The county auditor shall prepare separate lists of 
the contamination values for all property located in the.county that are taxed 
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under section I, subdivisions 2, 3, and 4. The commissioner shaltprescribe 
the form of the listing. The auditor shall include the amount of the 
contamination taxes.on the contamination value for the assessment year on the 
regular ad valorem property tax statement under section 276.04. 

Subd. 3. [TREASURER.] (a) The county treasurer shall pay the proceeds 
of the tax imposed under section 1, subdivisicin 4, 'less the amou,nt retained by 
the county for the cost of administration under Section 8, to·the commissioner 
at the same· times provided for the ad valorem property t~ settlements. 

(b) The county treasurer shall pay the proceeds of the tax imposed under 
section 1, _subdivisions 2 and 3 to the local taxing jurisdictions in the same 
manner provided for the distribution of ad valorem property taxes. 

. . Subd. 4. [COURT ORDERED REDUCTIONS IN VALUE.] If a court 
Orders a reduction in market value for purposes of the ad valorem·prOperty if.lx 
because of the pre_sence of contaminants on the property; the court shall 
include in· its order an offset for payment of th~ 'tax on contaminated value 
under section 1 . 

Sec. 7. [270.97] [DEPOSIT OF REVENUES.] 

The commissioner shall _deposit all revenues derived from the tax, interest, 
and penalties received from the cOunty in the contaminated site cleanup and 
development accourit in the general fund. 

Sec. 8. [270.98] [LOCAL ADMINISTRATIVE COSTS.] 

The county moy retain five percent of the total revenues derived from the tax 
imposed under sectiqn I,' subdivision ·4, including interest and penalties, as 

-comp,ensation for administering the. tax. The county board may reimburse 
municipalities for the services provided by asSessiJrs employed by the 
municipality in administering sections 1 to 8. 

Sec. 9. Minnesota Statutes 1992, section 273.11, is amended by adding a 
subdivision to read: · 

Subd. 15. [VALUATION OF CONTAMINATED PROPERTIES.] (a) In 
determining the market value of property containiiig contaminants, the 
assessor shall reduce the market vnlue of the property by the contamination 
value of the _property. The contamination value is the amounr of the market 
value reduction that results from the presence of the contaminants, but it may 
not exceed the cost _of· a reaso!',{lble response action plan or asbestos 
abatement plan or management program for the property. 

(b) For purposes of this subdivision, "asbestos abatement plan," "con­
taminants," and "response action · .. plan" have the meanings as used in 
sections 1 ·and 2. 

Sec. to. Minnesota Statutes 1992, section 275.065, subdivision 3, 1s 
amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county 
auditor shall prepare ~nd the county treasurer_ shall deliver after November 10 
and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll, a notice of 
proposed_ property taxes and, in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 
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(c) The notice must inform taxpayers that it contains the amount of property 
taxes each taxing authority other than a town proposes to collect .for .taxes 
payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town or special taxing 
district, will hold a public meeting to receive public testimony on the proposed 
budget and proposed or final property tax levy, or, in case of a school district, 
on the current budget and proposed property tax levy. It must clearly state the 
time and place of each taxing authority's meeting and an address where 
comments will be received by mail. · 

( d) The nottce must state for ~ach parcel: 

(1) the market value of the property as defined under section 272.03: 
subdivision 8, for property taxes payable in the following year and for taxes. 
payable the current year; and, in the case of residential property, whether the 
property is classified as homestead or nonhomestead. The notice must clearly 
inform taxpayers of the years to which ihe market values apply and that the 
values are final values; 

(2) by county, city or town, school district, the sum of the special taxing 
districts, and as a total of the taxi_ng ·authoriiies, including special taxing 
districts, the proposed or, for a town, final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current 
year. In the case of a parcel where tax increment or the fiscal disparities 
areawide tax applies, the proposed tax levy on the captured value or the 
proposed tax levy on the tax capacity subject to the areawide tax must each be 
stated separately and not included in the sum of the special taxing districts; 
and 

(3) the increase or decrease in the amounts in clause (2) from taxes payable· 
in the current year to proposed or, for a town, final taxes pay'able the following 
year, expressed as a dollar amount and as a percentage. 

(e) The notice must clearly state that the proposed or final taxes do not 
include the following: 

( 1) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit increase referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occurring after the date the proposed taxes are certified; 

(4) amounts necessary to pay tort_judgments against the taxing authority 
that become final after the date the proposed taxes are certified; aoo 

(5) any additional amount levied in lieu of a local sales and use tax, unless 
this amount is included in the proposed or final taxes; and · 

(6) the contamination tax imposed on properties which received market 
value reductions for contamination. 

(f) Except as provided in subdivision 7, failure of the county auditor to 
prepare of the county treasurer to deliver th.e !lOtice as required in this section 
does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 
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(g) If the notice the taxpayer receives under this section lists the property as 
norihomcstead and the homeowner provides satisfactory documentation to the 
county assessor that the property is owhcd and has been used as the owner's 
homestead prior to June 1 of that year, the assessor shall reclassify the 
property to homestead for taxes payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease 
or rental periods of 30 days or more, the taxpayer must either: 

(I) mail cir deliver a copy of the notice of proposed proper\y taxes to each 
tenant, tenter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises .of the 
property. 

The notice must be mailed or posted by the taxpayer by November 27 or 
within three days of receipt of the notice, whichever is later. A taxpaye·r rriay 
notify the county treasurer of the address of the taxpayer, agent, caretaker, oi 
manager of the premises to which the notiCe must be mailed in order to fulfill 
the requirem"ents of this paragraph. 

Sec. II. Minnesota Statutes 1992, section 276.04, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall 
provide for the printing of the tax statements. The corhmissioner of revenue 
shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount" dti.e to each 
taxing authority from the parcel of real property for which a particular tax 
statement is prepared. The dollar amounts due the county, township or 
municipality and school district rrtust be separately stated. The amounts due 
other taxing districts, if any, ma"y be aggregated. The amount of the tax on 
contamination value imposed under sections 270.91 to 270.98, if any, must 
·also b,e separately stated. The_ dOllar amounts, including the_ dollar amourit. of 
any special asse_ssments, may be rounded to the nearest everi whole dollar. For 
purposes of this section whole odd-numbered dollars may be adjusted to the 
next higher even-numbered dollar. The statement shall include the following 
sentence, printed in upper case letters in boldface print: "THE STATE OF 
MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. 
THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY 
PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property shall contain the same information that 
is required on the t;i.x statements for real property. 

(c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must contain 
the current year·tax information -in -the right Column with the corresponding 
information for the previous year in a column on the left: 

( I) the property's estimated market value as defined in section 272.03, 
subdivision 8; · 

(2) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total local tax rate and adding to the result the sum of 
the aids enumerated in clause (3); 
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(3) a total of the following aids: 

(i) education aids payable under chapters 124 and 124A; 

(ii) local government aids for cities, towns, and counties under chapter 
477A; and 

(iii) disparity reduction aid under section 273.1398; 

( 4) for homestead residential and agricultural properties, the homestead and 
agricultural credit aid apportioned to the property. This amount is obtained by 
multiplying the total local tax rate by the difference between the property's 
gross and net tax capacities under sectio_n 273.13. This amount must be 
separately stated and identified as "homestead and agricultural credit." For 
purposes of comparison with the previous year's amount for the statement for 
taxes payable in 1990, the statement must show the homestead credit for taxes 
payable in 1989 under section 273.13, and the agricultural credit under 
section 273.132 for taxes payable in 1989; 

(5) any credits received under sections 273.119; 273.123; 273.135; 
273.1391; 273.1398, subdivision 4; 469.171; and 473H.IO, except that the 
amount of credit received under section 273.135 must be separately stated and 
identified as ''taconite tax relief''; 

(6) the net tax payable in the manner required in paragraph (a); and 

(7) any additional amount of tax authorized under sections 124A.03, 
subdivision 2a, and 275.61. These amounts shall be listed as "voter approved 
referenda levies." 

The commissioner of revenue shall certify to the county auditor the actual 
or estimated aids enumerated in clauses (3) and ( 4) that local governments will 
receive in the following year. In the case of a county containing a city of the 
first class, for taxes levied in 1991, and for all counties for taxes levied in 
1992 and thereafter, the commissioner must certify this amount by September 
I. 

Sec. 12. [EFFECTIVE DATE. l 

Sections 1 to 11 are effective beginning with taxes assessed in 1994, 
payable in 1995, and apply to redu.ctions in market value in effect for the year 
regardless of when they were granted. 

ARTICLE IO 

CONTAMINATION CLEANUP GRANTS 

Section l. fll6J.551] [CREATION OFACCOUNT.] 

A contaminated site cleanup and development account is created in the 
general fund. Money in the account may be used, as appropriated by law, to 
make grants as provided in section 4 and to pay for the commissioner's costs 
in reviewing applications and "making grants. 

Sec. 2. [1161.552] [DEFINITIONS.] 

Subdivision 1. [SCOPE OF APPLICATION.] For purposes of sections 1 to 
7, the following terms have the meanings given. 
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Subd. 2. [CLEANUP COSTS.I "Cleanup costs" or "costs" mean the cost 
of implementing an approved respom)e action plan. 

Subd. 3. [CONTAMINANT.] "Contaminant"· means a hazardous sub­
stance or a pollutant or contaminant qs- those terms are defined in section 
115B.02. 

Subd. 4. [DEVELOPMENT AUTHORITY.] "Development authority" 
includes a statutory or home rule charter city, housing and redevelopment 
authority, economic_ development aL!,thority, and a port authority. 

Subd. 5. [METROPOLITAN AREA.I "Metropolitan area" means the 
seven-county metropolitan area, as defined in section 473.121, -subdivision 2. 

Subd. 6. [MUNICIPALITY.] "Municipality" means the statutory or home 
rule- charter city, town, or, in the case of unorganized territory, the county in 
which th<: site is located. 

Subd. • 7. [PROJECT COSTS.] ''Project costs" includes cleanup costs for 
the site and the cost of related site acquisition, demolition- of existing 
improvements, and installation of public improvements necessary for the· 
development authority to implement the response action plan. 

Subd. 8. [RESPONSE ACTION PLAN.] ''Response action plan'' means a 
response action plan approved by the .commissioner of the pollution control 
agency, including a ''development action re:-.ponse plan'' thaJ meets the 
requirements of section 469.174, subdivision 17; and a "voluntary response 
action plan" under sel·tion 115B.175, subdivision 3. 

Sec. 3. [1161.553] [GRANT APPLICATIONS.] 

Subdivision 1. [APPLICATION REQUIRED.] To obtain a contamination 
cleanup development grant, the development authority shall apply to the 
commissioner. The governing body of the municipality must approve, by 
resolution, the application. 

Subd. 2. [REQUIRED CONTENT.] The commissioner shall prescribe and 
provide the application form. The application must include at least the 
following information: 

( 1) identification of the site; 

(2) an approved respons_e action plan for the site, including t~e results of 
engineering and other tests \'hawing the nature and extent of the release or 
threatened release of cOntaminants at the site; · 

(3) a detailed estimate, along with- necessary supporting evidence, of the 
totq.l cleanup costs for the ~ite; 

(4) an appraisal of the current market value of the property, separately 
taking into account the effect of the contaminants on the market value, 
wepared by .a qualified independent appraiser using accepted appraisal 
methodology; 

(5) an assessment of the development potential or likely use of the site after 
·completion of the response action-plan, including any specific commitments 
from third parties to construct improvements on the site; 

/6) the manner in which the municipality will meet the local match 
requirement; and 
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(7) any additional information or material that the commissioner pre­
scribes. 

Sec. 4. [1161.554] [GRANTS.] 

Subdivision 1. [AUTHORITY.] The commissioner may make a grant to an 
applicant development authority to pay for up to 75 percent of the cleanup 
costs for a qualifying sile, except the grant" may_not exceed 50 percent of the 
project costs. The determination of whether to make a grant for a qualifying 
site is within the sole discretion <!/ the C(!mmissioner, subject to the process 
provided by this section, and available unencumbered money in the appro­
prialion. The commissioner's decisions and application·ofthe priorities under 
section 5 are not subject to judicial review, except for abuse of discretion. 

Subd. 2. [QUALIFYING SITES.] A site qualifies for a grant under this 
section, if the following criteria are mel: 

( 1) the site is not scheduled for funding during the current or next fiscal 
year under the Comprehensive Environmental Re!Jponse, Compensation, and 
Ltability Act, United States·Code, title 42, section 9601, et seq. or under the 
·environmental response, and-liabilily act under sections I 15B.01 to 115B.24; 

(2) the appraised value of the site after adiusting for the effect on the value 
of the presence or possible presence of contaminants usi'ng accepted appraisal 
methodology (i) is less than 50 percent of the estimated cleanup__costsfOr the 
site or (ii) is less than or equal to the estimated cleanup costs.for the site and 
the cleanup costs equal or exceed $3 per square foot for the site; and 

(3) if the proposed cleanup is completed,-it is expected that the site will be 
improved with buildings or other improvements and these improvements will 
provide a substantial increase in the property tax base within a reasonable 
period of time or the site will be used for an important public/")' owned or 
tax-exempt facility. 

Sec. 5. [l 16J.555] IPRTORITIES.] 

Subdivision 1. [PRIORITIES.] (a) The legislature expects that applications 
for grants will exceed the available appropriations and the agency will be able 
to provide grants to only some of the applicant development authorities. 

( b) If applications for grants for qualified sites exceed the available 
appropriations, the agency shall make grants for !J'ites that, in the commis­
sioner's judgment, provide the highest return in public benefits for the public 
costs incurred and that meet all the requirements provided by law. In making 
this judgment, the commissioner shall consider the following factors: 

( 1) the recommendations or ranking of projects by the commissioner of the 
pollution control agency regarding the potential threat to public health and 
the environment that would be reduced or eliminated by completion of each of 
the response action plans; 

(2) the potential increase in the property tax base of the local taxing 
jurisdictions, considered relative to the fis<:al needs of the jurisdictions, that 
will result from developments that will occur because of completion of each of 
the re.\ponse action plans; 

( 3) the social value to the community of the cl<!Clnup and redevelopment of 
the site, including the importance of development of the proposed public 
facilities on each of the sites; 
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( 4) the probability that each site will be cleaned up without use of 
government money in th~ reasonably foreseeable future; 

(5)the amount of cleanup costs for each site; and 

(6) the amount of the ·Commitment of rriunicipal or other lo~af.resO·urces tO 
pay for the cleanup cos(s. · · 

The factors are.not listed in a rank order of priority; rather the commis­
sioner may .we}gh each factor, depending upon the facts and cir,.cumsta_nces, as 
the comtnissloner considers appropriate. The commlssioner .inay _consider 
other factors that affect the net return of public benefits for completion of the 
respollse a_ction plan. The __ commissioner, notwithstanding .. the. lisiing of 
priorities and the goal of maximizing the return of public benefits, shall mqke 
graiits thllt distribute available money to sites b<;>th within,; __ and outsid,e of the 
metropOlitan afea. The cqmmissioner shall provi.de a written statement of the 
supporting ,:eq,sq_ns Jo_r· each grant. (!nless sufficient Qpplicqtions .ar,e not 
received for qualifying sites outside of the metropolitan area, at least 25 
percent of the money provided as grants must be iru/de for sitrs located outside 
of the metrop{J_litaiT, area. ·· · · · · 

. . 

Subd. 2 .. [APPLICATION CYCLES; REPORTING TO LCWM.J (a) In 
· making grants; the comfnissioner Shall establish regular'appliclltion deadlines 

in which grants wiU be authorized from all. or part of /he available 
apprOpr/ations of ff!,Oney in the account., 

-. ·, 

(b) After eaih cycle iwwhich grants are awarded, the commisstoner shall 
report to the legislative 'l:omm_isSion on waste mana:gement the grants awarded 
and· apprOpriate supporting information describing ,each grant made. This 
report must be made within 30 days after the grants are awarded. · 

( c) The pommissione~ shpll anhually report fo th~ ·leg_i:f[ative .Commission on 
the status of the cleanup projects undertaken under grants made .under the 

. programs. The commissioner shat( include in the annual report inforination 
on the cleanup an4 development activities undertaken for the gr'ants made in 
·that and. previous.fiscal years.. The- commissioner shall make this report no 
/ater than 120 days qfter the end ofthefiscal year, 

Sec. 6: [I 16J.S56] [LOCAL MATCH REQUIREMENT.] .-. 
' . ' -- ' ' . . 

(a) In order to qualify foe a grant under sections I to 7, the municipality 
must pay for._at least one-half of the project costs as a local match. The 
municipality shall pay an amoul!,t of the proje_c_t costs equal to at least 18 • 
percent of the cleanup costsfrom·the"municipality 's genera/fund, a property 
tax Jevy for · -ihat purpose, or other unrestricied money available· to the 
municipality (exi:luding tax increments). These unrestricted_ moneys miiy be 
spent for project costs, other tlwn cleanup costs, and qualify for the local 
match-payment equal to 18 percent of cleanup costs. The ·rest of the local 
match _may be paid with tci.X increments or any other. money available to the 
munidpality. 

(bl If the development authority establishes a tdx increment financing 
district or-hazardous ·~·ubstance suf;d{strict on the sit~ to _pay for part oJ the 
local 11u;1tch requirement, the •district or subdistrict is not subjec,t- to the state 
aid reductions under section 273,:/399. In order to qualify for ihe·exemption 

. from the·state aid reductiohs,-the miinicipalitymust elect, by resolution, on Or 
before the request fof• certification is.filed that all tax increments from the 
district or subdistrict will be used" exclusively to pay (I) for project costs for 
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the site and (2) atj,ministrative costs for the district or subdistrict. The district 
or subdistric~ _must be decertified when an amount of tax increments equa,/ to 
no more than three times the costs of implementing the response action plan 
for the site and the administrative costs for the district or subdistrict have been 
received, after deducting the amount of the state grant. 

Sec. 7, [1161.557] [COST RECOVERY ACTIONS.] 

Subdivision 1. [CAUSE OF ACTION.] The attorney general or a develop­
riteht .aUthority or municipality that incurs cleanup- costs to· impl'emen't an 
approved response action plan pursuant to sections 216C.l l to 216C.16, may 
bring an' dction under sectiOn l l 5B.04 or other law to i-'ecover. tlJ,e reasonable 
and- hecesSary cleanup cOsts incurred by the __ development quthof"ity or 
municipality. The attorney general, developmen.i authority, or municipality 
ntlly- recover al-I cleanup costs incurred whether paid from the proceeds of a 
grant under sections 216C.11 to 216C.16 or funds of ihe development 
authority or muni'cip4lity. Recoverable costs incltide administrative and .legal 
costs r"e_laied to the development and implementation of the response action 
plan /)lit do not include any cost associated with development or redevelop­
ment of property. A development authority or munic'ipality must have the 
consent of· the attorney general to bring or settle- an action Under this 
subdivision to· recover cleanup costs paid frhm the Proceeds of a .grant. 

Subd. 2. [PROCEDURES.] The commissioner shail notify the attorney 
general when a grant is awarded under sections 216C.ll to 21QC.16. Upon 
request of the attorney general the development authority shall prepare and 
submit a certification of the cleanup costs ·and. shall cooperate in any cost 
recovery _.action:- brought by the attorney general under subdivision 1. 
Certification by' the development authority of the cleanup costs incurred to 
develop and implement the approved response action plan is prima facie 
eVidence·· ihat the costs are reasonable and neces_sary in ·any aCtion brought 
under this section. · -· · . ' 

Subd. 3. [ATTORNEY GENERAL ASSISTANCE AND'COSTS.J (a) The 
attorney ge"izeral may assist a ·development authority· or municipality, if 
requested. to do ·so, in bringing an action under subdi·vision 1 by providing 
legal and technical advice or other appropriate assistance. The _attorney 
general shall not assess any fee to the development auth~rity or mu,i"icipality 
for· the assistance but may recover the. cost of the assistance aS provided in 
paragraph (b). · 

(b) If the attorney'general 'brings or assists in.an action brought under 
subdivision .1, the reasonable litigation .c_xpenses or qther costs· of legal or 
technical assistance incurred by the attorney general must be deducted from 
any recc,Very and paid_to the attorney generGl before proceeds of the recovery 
are othenyise distributed._ The attorney general shall deposit any money so 
deducted in the general fund. 

Subd. 4. [DISPOSITION OF RECOVERED AMOUNTS.] Amounts recov­
ered from responsible persons, after any deduct_ion under subdivis_ion 3, and 
al.I Other amounts otherwise-received by the mu·nicipality, the agem;y, or the 
attorfley general for the site shall be used to reimburse the municipality. and 
the account in proportion to their respective payments for response cOsts. The 
amount of recovered costs apportioned to ·tax increments must ,be .treated by 
the municipality and development authority as an excess increment under 
section 469.176, subdivision 2. · 
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Sec. 8, [ST. PAUL; ARLINGTON-JACKSON STUDY AREA; SPECIAL 
RULES FOR LOCAL MATCH.] . 

(a) The city of St. _Paul_or any of its development authorities or agencies 
may apply for one or more grants under this article for contamination cleanup 
in lhe area bounded on the south by Maryland Avenue, on the west by Jackson 
Street, ·on the north by Arlington Avenue, and on the east by interstate highway 
35E. In applying the local match requirement under section 6, the city may 
meet the requirement that an amount equal to 18 percent of cleaning costs be 
paid with unrestricted money (exclud(ng tax increments) by including unre­
stricted money spent in the defined area for land acquisition, public 
improvements or other development costs which do not qualify as cleanup 
costs. 

(b) Notwithstanding this exception, the city must provide, at leastione-half 
of the project costs for th£ site for which the grant is made. The local share 
of the project costs may be financed wholly or in part with tax increments. 

( c) · Unrestricted money spent for_ Land acquisition or other costs and 
counted to meet the I 8 percent match may be spent for costs anywhere with 
the defined area, regardless of whether they are for the specific site, but may 
only be used once in an application for a grant; if grant applications are made 
for two or more _sites in the area. 

( d) These ~pecial rules are provided to allow the city to begin activities 
within the broader area before testing and assessment of the contamination 
has been done and still io be able to qualify for a grant with an equivalent 
local match. The legislature shall study whether similar situations are 
common for other contaminated areas and whether the general law should be 
modified to provide for similar treatment for all comparable sites. 

Sec. 9. [APPROPRIATION.] 

$2,000,000 is appropriated to the commissioner of trade and economic 
development from the contaminated site cleanup and development account in 
the general fund to make grants under sections 1 to 7 and to pay the costs of 
administering the grant program. This appropriation is for fiscal year I 995 
and remains available and does not cancel. 

ARTICLE II 

TAX INCREMENT FINANCING 

Section I. Minnesota Statutes 1992, section 273. 1399, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow­
ing terms have the meanings given. 

(a) "Qualifying captured net tax. capacity" means the following amounts: 

(I) the captured net tax capacity of a new or the expanded part of an 
existing economic development or soils condition tax increment finanCing 
d_istrict, other than a qualified manufacturing district, for which certification 
was requested after April 30, 1990; 

(2) the captured net tax capacity of a qualified manufacturing district, 
multiplied by the following percentage based on the number of years that have 
elapsed since the assessment ye3r of the original net tax capacity. In no case 
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may the final amounts be less than zero or greater than the total captnred net 
tax capacity of the district: 

Number of Years 
I 
2 
3 
4 
5 
6 or rnofe 

Percentage 
0 

20 
40 
60 
80 

JOO; 

(3) the captnred net tax capacity of a new or the expanded part of an 
existing tax increment financing district, other than a qualified housing 
district, qualified hazardous substance subdistrict, or an economic develop­
ment or soils condition district, for which certification was requested after 
April 30, 1990, multiplied by the following percentage based on the number 
of years that have elapsed since the assessment year of the original net tax 
capacity. In Ilo case may the final amounts be less than zero or greater than.the 
total captured net tax capacity of the district. 

Number of Renewal and All other 
years Renovation Districts 

Districts 
0 to 5 0 0 

6 12.5 6.25 
7 25 12.5 
8 37.5 18.75 
9 50 25 

IO 62.5 31.25 
11 75 37.5 
12 87.5 43.75 
13 100 50 
14 100 56.25 
15 100 62.5 
16 JOO 68.75 
17 JOO 75 
18 JOO 81.25 
19 JOO 87.5 
20 100 93.75 
21 or more JOO 100 

In the case of a hazardous substance subdistrict, the number of years must 
be measured from the date of certification of the subdistrict for purposes of the 
additional captnred net tax capacity resulting from the reduction in the 
subdistrict's or site's original net tax capacity. 

(b) The terms defined in section 469.174 have the meanings given in that 
section. 

(c) "Qualified manufacturing district" ·means an economic development 
district that qualifies under section 469.176, subdivision 4c, paragraph (a), 
without regard to clauses (2) and (B (5), for which certification was requested 
after June 30, I 99 I, located in a home rule charter or statutory city that (B 
has a population under 10,000 according to the last federal census 8"'I ~ is 
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whelly ·lesa!ea e<>1si4, ef a metre~elitaR statistieal area as Eietefffiiaea i,y lite 
1JRite4 &tales Q#ie<, ef MaBagemeRt aBEi &.!get. 

( d) ''Qualified housing district'' means a housing district for a residential 
rental project or projects in which the only properties receiving assistance 
from revenues derived from tax increments from the district meet all of the 
requirements for a low,,income housing credit under section 42 of the Internal 
Revenue Code of 1986, as amended through December 31, 1992, regardless 
of whether the project actually receives a low-income housing credit. 

(e) "Qualified hazardous substance subdistrict" means a hazardous 
substance subdistrict in which the municipality has made an election to make 
an alternative local contribution as provided under Section 9. 

Sec. 2. [272.71] [TIF PROPERTIES; NOTICE OF POTENTIAL VALU­
ATION REDUCTIONS.] 

(a) The following officials shall notify the municipality of potential 
reductions in the market value of taxable parcels located in a tax increment 
financing district: · 

(1) for applications" to reduce market value or abate taxes oTfor applica­
tions to a local or county board of review, the assessor; 

(2) for applications to reduce market value or abate taxes by the state board 
of equalization; _the commissioner of revenue; 

( 3) for petitions to reduce market value or object to _taxes under chapter 
278, the county attorney. 

The official shall provide the notice to the municipality in writing within 60 
days afte_r the petition or application for a reduction is made. 

(b) This section applies only to reductions in valuation or taxes that are 
granted after certification of final values for purposes of certifying local tax 
rates. 

( c) For purposes Of this _section, "municipality" means the municipality for 
the tax increment financing district, as defined under section 469.174, 
subdivision 6. -

Sec. 3. Minnesota Statutes 1992, section 469.012, subdivision I, is 
amended to read: 

Subdivision I. [SCHEDULE OF POWERS.] An authority shall be a public 
body corporate and politic and shall have all the powers necessary or 
convenient to carry out the purposes of sections 469.001 to 469.047, except 
that the power to levy and collect taxes or special assessments is limited to the 
power provided in sections 469.027 to 469.033. Its powers include the 
following powers in addition to others granted in sections 469.001 to 469.047: 

(I) to sue and be sued; to have a seal, which shall be judicially noticed, and 
to alter it; to have perpetual succession; and to make, amend, and repe·al rules 
consistent wi_th sections 469.001 to 469.047; 

(2) to employ an executive director, technical experts, and officers, agents, 
and employees, permanent and temporary, that it requires, and determine their 
qualifications, duties, and compensation; for legal services it requires, to call 
upon the chief law officer of the city or to employ its own counsel and legal 
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staff; so far as practicable, to use the services of local public bodies in its area 
of operation, provided that those local public bodies, if requested, shall make 
the services available; 

(3) to delegate to one or more of its agents or employees the powers or 
duties it deems proper; 

(4) within its area of operation, to uridertake, prepare, carry out, and 
operate projects and to provide for the construction, reconstruction, improve­
ment, extension, alterati~:m, or repair of any project or part thereof; 

(5) subject to the provisions of section 469.026, to give, sell, transfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execute leases, deeds, conveyances, negotiable instruments, 
purchase agreements, and other contracts or instruments, and take action that 
is necessary or convenient to carry out the purposes of these sections; 

(6) within its area of operation, to acquire real or personal property or any 
interest therein by gifts, grant, purchase, exchange, lease, transfer, bequest, 
devise, or otherwise, and by the exercise of the power of eminent-domain, in 
the manner provided by chapter 117, to acquire real property which it may 
deem necessary for its purposes, after the adoption by it of a resolution 
declaring that the acquisitiOn of the real property is necessary to eliminate one 
or more of the conditions found to exist in the resolution adopted pursuant to 
section 469.003 or to provide decent, safe, and sanitary housing for persons 
of low and moderate income, or is necessary to carry out a redevelopment 
project. Real property needed or convenient for a project may be acquired by 
the authority for the project by condemnation pursuant to this section. This 
includes any property devoted to a public use, whether or not held in trust, 
notwithstanding that the property may have been· previously acquired by 
condemnation or is owned by a public utility corporation, because the public 
use in conformity with the provisions of sections 469.001 to 469.047 shall be 
deemed a superior public use. Property devoted to a public use may be so 
acquired only if the governing body of the municipality has approved its 
acquisition by the authority. An award of compensation shall not be increased 
by reason of any increase in the value of the real property caused by the 
assembly, clearance or reconstruction, or proposed ~ssembly, clearance or 
reconstruction for the purposes of sections 469.001 to 469.047 of the real 
property in an area; 

(7) within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) but without the 
adoption of a resolution provided for in clause (6), real property, and to 
demolish, remove, rehabilitate, or reconstruct the buildings and improve­
ments or construct new buildings and improvements thereon, or to so provide 
through other means as set forth in Laws 1974, chapter 228, or to grade, fill, 
and construct foundations or otherwise prepare the site for improvements. The 
authority may dispose of the property pursuant to section 469 .029, provided 
that the provisions of section 469.029 requiring conformance to an urban 
renewal plan shall not apply. The authority may finance these activities by 
means of the redevelopment project fund or by means of tax increments or tax 
increment bonds or by the methods of financing provided for in section 
469 .033 or by means of contributions from the municipality provided for in 
section 469.041, clause.(9), or by any combination of those means. Real 
property with buildings or improvements thereon shall only be acquired under 
this clause when the buildings or improvements are substandard. The exercise 
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of the power of eminent domain under this clause shal1 be limited to real 
property which contains,.or has contained within the three years immediately 
preceding the exercise of the power of eminent domain and is currently 
vacant, buildings and improvements which are vacated and substandard. 
Notwithstanding the prior sentence, in cities of the first class the exercise of 
the power of eminent domain under this clause shall be limited to real 
property which contains, or has cOntained within the three yeai-s immediately 
/Jreceding the exercise of the power of eminent domain, buildings O.nd 
improvements which are substandard. For the purpose of this clause, 
substandard buildings or improvements mean hazardous buildings as defined 
in section 463.15, subdivision 3, or buildings-or improvements that are 
dilapidated or obsolescent, faultily designed, lack adequate ventilation, light, 
or sanitary facilities, or any combination of these or Other factors that are 
detrimental to the safety or health of the community; 

(8) .within its area •, of operation, to- determine the level _of income 
constituting low or moderate family income. The authority may establish 
various income levels for various family sizes. In making its determination, 
the authority may consider income levels that may be established by the 
Department of Housing and Urban Development or a similar or successor 
federal agency for the purpose of federal loan guarantees or subsidies for 
persons of low or moderate income. The authority may use that determination 
as a basis for the maximum amount of income for admissions to housing 
development projec~s or hou_sing projects owned or operated by it; 

(9) to provide in federally assisted projects any relocation payments and 
assistance necessary to comply with the· requirements of the Federal Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970, and 
any amendments. or supplements thereto; 

(10) to make an agreement with the governing body or bodies creating the 
authority which provides exemption from all real and personal property taxes 
levied or imposed by the state, city, county, Or other political subdiviSions, for 
which the authority shall make payments in lieu of taxes to the state, city, 
county, or other political subdivisions as provided in section 469.040. The 
governing body shall agree on behalf of all the applicable governing bodies 
affected that local cooperation as required by the federal government shall be 
provided by the local governing body or bodies· in whose jurisdiction the 
project is to be located,. at no cost or at no greater cost than the same public 
services and facilities furnished to other residents; 

(II) to cooperate with or act as agent for the federal government, the state 
or any state public body, or any agency or instrumentality of the foregoing, in 
carrying out any of the provisions of sections 469.001 to 469.047 or of any 
other -related federal, state, or local legislation; and upon the consent of the 
governing body of the city to purchase, lease, manage, or otherwise take over 
any hqusing project already owned and operated by the federal" government; 

(12) to make plans for carrying out a program of voluntary repair and 
rehabilitation of buildings and improvements, and plans for the enforcement 
of laws, codes, and regulations relating to the use of land and the use and 
occupancy of buildings and improvements, and to the compulsory repair, 
rehabilitation, demolition, or removal of buildings and improvements. The 
authority may develop, test, and report methods and techniques, and carry out 
demonstrations and other activities for the prevention and elimination of 
slums and blight; 
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(13) to borrow money or other property and accept contributions, grants, 
gifts, services, or other assistance from the federal government, the state 
government, state public bodies, or from any other public or private sources; 

(14) to include in any contract for financial assistance with the federal 
government any conditions that the federal government may attach to its 
financial aid of a project, not inconsistent with purposes of sections 469:001 
to. 469.047, including obligating itself (which obligation shall be specifically 
enforceable and not constitute a mortgage, notwithstanding any other laws) to 
convey to the federal government the project to which the contract relates 
upon the occurrence of a substantial default with respect to the covenants or 
conditions to which the authority is subject; to provide in the contract that, in 
case of such conveyance, the federal government may complete, operate, 
manage, lease, convey, or otherwise deal with the project until the defaults are 
cured if the federal government agrees in the contract to reconvey to the 
authority the project as then constituted when the defaults have been cured; 

( 15) to issue bonds for any of its corporate purposes and to secure the bonds 
by mortgages upon property held or to be held by it or by pledge of its 
revenues, including grants or contributions; 

(16) to invest any funds held in reserves or sinking funds, or any funds not 
required for immediate disbursement, in property or securities in which 
savings banks may legally invest funds subject to their control or in the 
manner and subject to the conditions provided in section 475.66 for the 
deposit and investment of debt service funds; 

(17) within its area of operation, to determine where blight exists or where 
there is unsafe, unsanitary, or overcrowded housing; 

( 18) to carry out studies of the housing and redevelopment needs within its 
area of operation and of the meeting of those needs. This includes study of 
data on population and family groups and their distribution according to 
income groups, the amount and quality of available housing and its distribu~ 
tion according to rentals and sales prices, employment, wages·, desirable 
patterns for land use and cOmmunity growth, and other factors affecting the 
local housing and redevelopment needs and the meeting of those needs; to 
make the results of those studies and analyses available to the public and to 
building, housing, and supply industries; 

(19) if a local public body does not have a planning agency or the planning 
agency has not produced a comprehensive or general community development 
plan, to make or cause to be made a plan to be_.used as·a guide in the more 
detailed planning 9f housing and redevelopment areas; 

(20) to lease or rent any dwellings, accommodations, lands, buildings, 
structures, Or facilities included in any project and, subject to the limitations 
contained in sections 469.001 to 469.047 with respect to the rental of 
dwellings in housing projects, to establish and revise the rents or charges 
therefor; 

(21) to own, hold, and improve real or personal property and to sell, lease, 
exchange, transfer, assign, pledge, or dispose of any real or personal property 
or any interest therein; 

(22) to insure or provide for the insurance of any real or personal property 
or operations of the authority against any risks or hazards; 
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(23) to procure -or agree to the procurement of government insurance or 
guarantees of the payment of any bonds or parts thereof issued by an authority 
and -to pay premiums on the insurance; 

(24) to make expenditures necessary to carry out the purposes of sections 
469.001 to 469.047; 

(25) to enter into an agrecmellt or agreements with any state public body to 
provide. inforrriational service and relocation assistance to families, individ­
uals, business con_cerns, and nonprofit organizations displaced or to be 
displaced by the activities of any state public body; 

(26) to compile and maintain a catalog of all vacant, open and undeveloped 
land, of land which contains substandard buildings and improvements as that 
term is defined in clause (7), that is owned or controlled by the authority or 
by the governing body within its area of operation and to compile and 
maintain a catalog of all authority owned real property that is in excess of the 
foreseeable needs of the authority, in order to determine and recommend if the 
real property compiled in either catalog is.appropriate for disposal pursuant to 
the provisions of section 469.029, subd_ivisions 9 and 10; 

(27) to recommend to the city concerning the enforcement of the applicable 
health, housing, building, fire prevention, and housing maintenance code 
req~irements as they relate to._residential dwelling structures that are being 
rehabilitated by low- or moderate-income persons pursuant to section 
469.029, subdivision 9, for the period of time necessary to complete the 
rehabilitation, as determined· by the authority; 

(28) to recommend to the city the ini_tiation of municipal powers, against 
certain real properties, relating to repair, closing, condemnation, or ~emoli­
tion of unsafe, unsanitary, hazardous, and unfit buildings, as provided iri 
section 469.041, clause (5); 

(29) to sell, at private or public sale, at the price or prices determined by the 
authority, ally note, mortgage, lease, sublease, lease purchase, or dther 
instrurilent or obligation evidencing or ·securing a loan made for the purpose 

, of economic development, job creation, redevelopment, or community 
revitalization by. a public agency to a business, for-profit or nonprofit 
organization, or an individual; 

(30) within its area of operation, to acquire and sell real property that is 
benefited. by federal housing assistance payments, other rental subsidies, 
interest reduction payments, or interest reduction contracts for the purpose of 
preserving the affordability of low- and. moderate-income multifamily hous­
ing; 

(31) to_ apply for, enter into .contracts with the federal government, 
administer, and carry out a._section 8 pr9gram. Authorization by the governing 
body creating the authority to administer the program at the authority's initial 
application is sufficient to authorize operation of the program in its area of 
operation for which it was created without additional local governing body 
approval. Approval by the governing body or bodies creating the authority 
constitutes approval of a housing program for purposes of ally special or 
general law requiring local approval of section 8 programs undertaken by city, 
county, or multicounty authori_ties; ~nd 

(32) to secure a mortgage or loan for a rental housing project by obtaining 
the appointment of receivers or assignments of rents and profits under sections 



4006 JOURNAL OF THE SENATE [53RD DAY 

559.17 and 576.01, except that the limitation relating to the minimum 
amounts of the original principal balances- of mortgages specified in sections 
559.17, subdivision 2, clause (2); and 576.01, subdivision 2, does not apply. 

Sec. 4. Minnesota Statutes 1992, section 469.174, subdivision 19, is 
amended to read: 

Subd. 19. [SOILS CONDITION DISTRICTS.] (a) "Soils condition 
district" means a type of tax increment financing district consisting of a 
project, or portions of a project, within which the authority finds by resolution 
that the following conditions exist: · 

(I) less lhaD './lJ l"'ffi8Hl ef too l"'f€"ls ia th<, eis!fi€! are eecupioa I,y 
l:mil8ings, meets, Htilities, eF ether imprevements; 

fi) ·unusual terrain, the presence of hazardous substances, pollution or 
contaminants, or soi] deficiencies for 80 percent of the acreage in the district 
require· substantial filling, grading, removal or remedial action, or other 
physical prepar3.tion for use; 

fJj (2) the estimated cost of the physical preparation under clause f2t (] ), 
but excluding costs directly related to roads as defined in section 160.01 and 
local improvements as described in sections 429.021, subdivision 1, clauses 
(I) to (7), (II), and (12), and 430.01, wlwH aaaea te th<, fail' mafl<et -valu@ ef 
the- land~ inelusion Hl-too di-stris-t exceeds the antieipateci fair market value 
of the land "J'0fl before completion of the preparation. 

The requirements of clause (2) need not be satisfied, if each parcel of 
property in the district either satisfies the requirements of clause (2) or the 
estimated costs of the proposed rerrioval or remedial action exceeds $2 per 
square foot for the area of the parcel. 

(b) An area does not qualify as a soils condition district if it contains a 
wetland, as defined in section 103G.005, unless the development agreement 
prohibits draining, filling, or other alteration of the wetland or other binding 
legal assurances for preservation of the wetland are provided. 

(c) If the district is located in the metropolitan area, the proposed 
development of the district in the tax increment financing plan must be 
consistent with the municipality's land use plan adopted in accordance with 
sections 473.851 to 473.872 and reviewed by the metropolitan council under 
section 473.175. If the district is located outside of the metropolitan area, the 
proposed development of the district must be consistent with the municipal­
ity's comprehensive municipal plan. 

(<If Ne ~ shall be i11eluaea ia th<, eis!fi€! ½ll1IB66 the aulha,il)' has 
ee11eluae~ an ag,eeme111 or ag,eeme111s fuF the aeYelepme111 of at least ,>O 
l"'fOOl1l ef th<, a€f8age ha¥iHg the Hffilsual sail 0f temiH aet'ieieneies. ·The 
agreeme111 mus! pmvi4, ,eeeUFse fo, too aulheFil) if th<, aevelepmelil is 1101 
eefll]lliltod. 

Sec. 5. Minnesota Statutes 1992, section 469.174, subdivision 20, is 
amended to read: 

Subd. 20. [INTERNAL REVENUE CODE.] "Internal Revenue Code" 
means the Internal Revenue Code of 1986, as amended through December 3 I, 
-1-98& 1992. 
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Sec. 6. Minnesota Statutes 1992, section 469.174, is amended by adding a 
subdivision to read: 

Subd. 27. [TOURISM FACILITY.] "Tourism facility" means property 
that: . 

( 1) is located in a county where the median income is no more than 85 
percent of the stClte median income-; - , 

(2) is located in a county in which, excluding the cities of the first class in 
that county, the earnings On to·urism-related activitiCs are ] 5_percent or more 
of the total earnings in the coun"ty; 

(3) is located outside the metropolitan area defined in section 473.121, 
subdivision 2; 

(4) is not located in a city with a population in excess of 20,000; and· 

-( 5) is acquired, constructed, <Jr rehabilitated for use a's a convention· and 
meeting facility, amusement park, recreation facility, cultural.facility, marina, 
park, hotel, motel, lodging facility, or nonhomestead dwelling unit that in 
each case is intended to serve primarily individuals from outsi~e the county. 

Sec. 7. Minnesota Statutes 1992, section 469.175, subdivision I, is 
amended to read: 

Subdivision I. [TAX INCREMENT FINANCING PLAN.] (a) A tax 
increment finan~ing plan shall contain: 

(I) a statement of objectiv~s of an authority for the improvement of a 
project; · 

(2) a statement as to the development program for the project, including the 
property within the project, if any, that the authority,intends-to acqui_re; 

(3) a list of any development activities that the plan proposes to take place 
within_ the project, for whic_h contracts_ have been entered into-.at the time of 
the preparation of the plan, including the names of the parties to the contract, 
the activity governed by the contract, the cost stated in the contract, and the 
expected date of completion of that activity; 

(4) identification or description of the type of any other specific develop­
ment reasonably expected to take place within the project, and the date when 
the development is like~y to occur; · 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded ~ndebtedness to be incurred; 

(iii) -sources of revenue to finance or otherwise pay publie costs; 

(iv) the most recent net tax capacity of taxable real property within the ta;x 
increment financing district; 

(v) the estimated captured net tax capacity of the tax increment financing 
district at completion; and 

(vi) the duration of the tax increment financing district'.s .existence; 
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(6) Stateme·nts of-the authority's alternate estimates of the impact of tax 
inc_rement. _financing on the net tax -capacities of all taxing jurisdktions ·in 
which the tax increment financing district is located in whole or.in part. For 
purposes of one statement,, the authority shall assume that· the estimated 
captured net tax capacity would be available to the taxingjurisdictions without 
creation of the district, and for purposes of the second statement, the authori_ty 
shall assume that none of the estima.ted captured net tax· c~pac_ity would be 
available to the taxing jurisdictions without creation of the di_strict; 

(7) identification and description of studies and analyses used to.make the 
detennination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included. in the district. 

(b) For_ a housing district, redevelopment district, ,or a hazardous substance 
subdistrict, the authority may elect· in the tax increment financing plan to 
provide for the identification of- a minimum market value iri the plan, 
development agreement, or assessment agreement, and provide that increment 
is first received by the authority when ( 1) the market value of the improve­
ments as determined by the assessor reaches or exceeds the minimum market 
value, or (2) four years has elapsed from the date of certification of the 
original net tax capacity of the taxable real property in the district by the 
coUnty auditor, whichever is earlier. 

Sec. 8. Minnesota Statutes 1992, section 469.175, is amended by adding a 
subdivisiqn to read: 

Subd. 2a. [HOUSING DISTRICTS; REDEVELOPMENT DISTRICTS.] 
In the case of a proposed housing district or redevelopment district, in 
addition to the requirements of subdivision 2, at least 30 days before the 
publication of the notice for public hearing under subdivision 3, the authority 
shall deliver written notice of the proposed distTict.to each- county commis­
sioner•who represents part of the area proposed to be included in the district. 
The nOtice must contain a general description of the boundaries of the 
proposed district and the proposed a<;tivities to be financed by the district, an 
offer by the authority to meet and discuss the proposed district with the county 
commissioner, and a solicitation of the ·commissioner's comments with respect 
to the district. 

Sec. 9. Minnesota Statutes 1992, section 469.175, is amended by adding a 
subdivision to read: 

Subd. 6. [HAZARDOUS SUBSTANCE SUBDISTRICTS; LOCAL CON­
TRIBUTION ELECTION.] The state aid reductions under section 273.1399 
do not apply to a hazardous substance subdistrict, if the municipality elects to 
pay and pays 18 percent of the cost of developing and implementing the 
development action re!-.ponse plan for the subdistrict and of any deposits to an 
indemnification fund out of its general fund, a property tax levy for that 
purpose, or other unrestricted money of the municipality (other than tax 
increments). The municipality must elect this option before it requests 
certification of the origina.l tax capacity of the subdistrict and must ,wtify the 
commissioner of revenue of its election. The election is irrevocable. 

Sec. 10. Minnesota Statutes 1992, section 469.176, subdivision I, is 
amended to read: 

Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS­
TRICTS.] (a) Subject to thdimitations contained in paFagffiflhs fl,) te W 
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subdivisions la to if, any tax increment financing district as to which bonds 
are outstanding, payment for which the tax increment and other revenues have 
been pledged, shall remain in existence at least as long as the bonds continue 
to be outstanding. The municipality may, at the time of approval of the initial 
tax increment financing plan, provide for a shorter maximum duration limit 
than specified in ra,ag,arhs (91 le fg+ subdivisions 1 a to if. The specified 
limit applies in place of the otherwise applicable limit. 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the lax increment financing district may be 
terminated if sufficient funds have been irrevocably deposited in the debt 
service fund or other·escrOW account held in ·trust for all outstanding bonds to 
provide for the payment of the bonds at maturity or date of redemption and 
interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469. 178, subdivisions 2 and 3, the 
full faith and credit and any taxing powers of the municipality or authority 
shall eenlinYe le be are pledged to the payment of the bonds until the principal 
of and interest on the bonds has been paid in full. 

W Subd. la. [DURATION LIMIT; TIIREE-YEARACTIVITYRULE.] No 
tax increment shall be paid to an authority for a tax increment financing 
district after three years from the date of certification of the original net tax 
capacity of the taxable real property in the district by the county auditor, 
unless within the three-year period (I) bonds have been issued.in aid_ of the 
project containing the district pursuant to section 469 .178, or any other law, 
except revenue bonds issued pursuant to sections 469 .152 to 469 .165, or (2) 
the authority has acquired property within the district, or (3) the authority has 
constructed or caused to be constructed public improvements within the 
district. . . 

is} Subd. lb. [DURATION LIMITS; TERMS.] (a) No tax increment shall 
in any event be paid to the authority 

(I) after 25 years from date of receipt by the authority of the first tax 
increment- for a mined uµderground space development district, FsEleu0·le13 
fHSHt ~ 0f ReYsiag ·~ 

(2) after I 5 years after receipt by the authority of the first increment for a 
renewal and renovation district, 

(3) after 12 years from approval of the tax increment financing plan for a 
soils condition district, aftQ 

( 4) after eigllt nine years from the date of the receipt, or teR 11 years from 
approval of the tax increment (inancing plan, whichever is less, for an 
economic development district":', 

/5) for a housing district or a redevelopment distritt;· after 20 years from 
the date of receipt by the authority of the first tax increment by the authority 
pursuant to section 469.175, subdivision 1, paragraph (b); or, ifno provision 
is made under section 469.175, subdivision 1, paragraph (b), after 25 years 
from the date of receipt by the authority of the first increment: 

(b) For purposes of l/eter.mining a duration limit under this subdivision or 
subdivision 1 e that is base·d on the receipt of an increment, any increments 
from taxes payable in the year in which the district terminates shall be paid 
to the authority. This paragraph does not affect··a duration limit calculated 
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from the date of approval of the tax increment financing plan or based on the 
recovery of costs or to a duration limit under subdivision 1 c. This paragraph 
does not supersede the restrictions on payment of delinquent taxes in 
subdivision lf. 

Subd. Jc. [DURATION LIMITS; PRE-1979 DISTRICTS.] For tax incre0 

ment financing districts created prior to August I, 1979, no tax increment 
shall be paid to the authority after April I, 2001, or the term of a nondefeased 
bond or obligation outstanding on April I, 1990, secured by increments from 
the districr or project area, whichever time is greater, ·provided that in no case 
will a tax increment be paid to an authority after August I, 2009, frnm such 
a district. If a district's termination date is extended beyond April I, 2001, 
because bonds were outstanding on April I, I 990, with maturities extending 
beyond April I, 200 I, the following restrictions apply. No increment collected 
from the district may be expended after April I, 200 I, except to pay or defease 
(i) bonds issued before April I, 1990, or (ii) bonds issued to refund the 
principal of the outstanding bonds and pay associated issuance costs, provided 
the average maturity of the refunding bonds does not exceed the bonds 
refunded. 

ff} Subd. id. [DURATION LIMITS; EFFECT OF MODIFICATIONS.] 
Modification of a tax increment financing plan pursuant to section 469.175, 
subdivision 4, shall not extend the durational limitations of !!,is sueaivisieR 
subdivisions 1 to lf. 

(gt S~bd. le. [DURATION LIMITS; HAZARDOUS SUBSTANCE SUB­
DISTRICTS.] If a parcel of a district is part of a designated hazardous 
substance site 01: a hazardous substance subdistrict, tax increment may be paid 
to the authority from the parcel for longer than the period otherwise provided 
by !l!is SHbE!i··isiea subdivisions I to Jjfor the overlying district. The extended 
period for collection of tax increment begins on the date of receipt of the first 
tax increinent from the parcel that is more than any tax increment received 
from the parcel before the date of the certification under section 469.174, 
subdivision 7, paragraph (b), and received after the date of certification to the 
county auditor described in section 469.174, subdivision 7, paragraph (b). 
The extended period for collection of tax increment is the lesser of: (1) 25 
years from the date of commencement of the extended period or 20 years if 
the authority elects under section 469.175, subdivision 1, paragraph (b), to 
defer receipt of the first increment; or (2) the period necessary to recover the 
costs of removal actions or remedial actions specified in a developl!Jent 
response action plan. 

W Subd. lf. [DELINQUENT TAXES AFTER TERMINATION.] If a 
parcel located in the district has delinquent property taxes when the district 
terminates under the duration limits IIRa@f !his suliaivisieR, the payment of the 
parcel's delinquent taxes made after decertification of the district are tax 
increments to the extent the nonpayment of property taxes caused the 
outstanding bonds or contractual obligations pledged to be paid by the district 
to be paid by sources other than tax increments or to go unpaid. The county 
auditor shall pay th.e appropriate amount to the district. The authority shall 
provide the county auditor with information . regarding the payment of 
outstanding bonds or contractual obligations and any other information 
necessarfto administer the payment, as requeste~ by- the. county auditor. 

Sec. 11. Minnesota Statutes 1992, section 469.176, subdivision 4, is 
amended to read: 
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Subd. 4. [LIMITATION ON USE OF TAX INCREMENT; GENERAL 
RULE.] All revenues derived from tax increment shall be used in accordance 
with the tax increment financing plan. The revenues shall be used solely for 
the following purposes: (I) to pay the principal of and interest on bonds issued 
to finance a project; (2) by a rural development financing authority for the 
purposes stated in section 469.142, by a port authority or municipality 
exercising the powers of a port authority to finance or otherwise pay the cost 
of redevelopment pursuant to sections 469.048 to 469.068, by an economic 
development authority to finance or otherwise pay the cost of redevelopment 
pursuant to sections 469.090 to 469.108, by a housing and redevelopment 
authority or economic development authority to · finance or otherw~se_ pay 
public redevelopment costs pursuant to sections 469.001 to 469.047, by a 
municipality or economic development authority to finance or otherwise pay 
the capital and administration costs of a development district pursuant to 
sections 469.124 to 469.134, by a municipality or authority to finance or 
otherwis·e pay the costs of developing and implementing a development action 
response plan, by a municipality · or redevelopment agency to finance or 
otherwise . pay premiums for insurance or other secutity guaranteeing .the 
payment when .due of principal of and interest on the bonds pursuant to 
chapter 462C, sections 469.152 to 469.165, or both, or to accumulate and 
maintain a reserve securing the payment when due of the principal of and 
interest on the bonds pursuant to chapter 462C, sections 469. 152 to 469. 165, 
or both, which revenues in the reserve shall not exceed, subsequent to the fifth 
anniversary of the date of issue of the first bond issue secured by the reserve, 
an amount equal to 20 percent of the aggregate· principal amoulit of the 
outstanding and nondefeased bonds secured by the reserve. 

Sec. 12. Minnesota Statutes 1992, section 469.176, subdivision 4c, is 
amended to read: 

Subd. 4c. [ECONOMIC DEVELOPMENT DISTRICTS.] (a) Revenue 
derived from tax increment from an economic development district may not be 
used to provide improvements, loans, subsidies, grants·, interest rate subsi­
dies, or assistance in any form to developments consisting of buildings and 
ancillary facilities, if al l0ast tea more than 15 percent of the buildings and 
facilities ( determined on the basis of square footage) are used for a purpose 
other than: 

(I) the maimfacturing or production of tangible personal property, iiicludirig 
processing 'resulting in the change in condition of the property; 

(2) warehousing, storage, and distribution of tangible personal ,property, 
bat excluding retail sales; 

(3) research and devdopment 0f related to the activities listed in clause ( 1) 
or (2); 

/4) telemarketing ·if that activity is the exclusive use of the property; 0f 

+4t /5) tourism facilities, if !he tellfism faeili!y is Rat le€alee. ia a 
Eie•:e_lBpment regi0f½; as Q8HReG iH sootieB 46'.2_.384, with a p0p1:1l.atien iR 
~ ef 1,QQt;),QQQ; or 

(6) space necessary for and related to the activities listed.in clauses ( 1) to 
(5). 

+lie l'••eentag• of lmilaings and facilities tilal ~ be 1'Se<I fer nenEJuali 
fyiRg pRF}3oses is Hlet=eased abe¥e teH 13&eent, oot net 0¥8f 2-5 _13eraent, t0 the 
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- the !IOR~Ualifyiag square feetage is 4iree!ly "'1ate<I te aR4"' SUjlJ'0fl el' 
lhe ~•llfyiag aeti,,ity. 

W Populatioa must oo EleteFmineEI ¼lllOOf the p_,evisions el' seetien 
477A.Qll. TulHisHI faeil,ities fife limited te Retel aae fft0ffM preperties, 
inel1:1:aieg aaeillary restm:1Fants, eenve:Atiee alffl. meeti:ftg faeilities, aHHHiemeat 
j!ilfl<s, reematioe fa<oilities, eultufal faeilitios, lftaEinas, aR4 j!ilfl<s, +he eity 
must fin<! that lhe teuEism faeilities ""' intenEleEI j!EimaEily t<>""""' in!livieuals 
""16i<le el' the ae,·eloj!lftORI regie,r.-

(6) If lhe authorily finanee!I lhe eoastrnetion ef i"'l'"'"""'•nts with 
ieersment ro:veeues feF a site ea whieh the aHth.erity e,.:peeteEl EJ:Balifyi11g 
faeilities te lle eonstfl:l.eteel aRd RSREJHalifieti prepeFt)' was eensa:ueted. oo.the 
site Hi - el' ""' - j!OFmilloEI un!lei- paragraph (&t withH½ H¥8 years 
afler the ElistEiet was ereateEI, the Eleveloper el' the non~ualifieEI j!FOj!OFI)' must 
pay te the aulha,ity ai, """"'81 &jllal te 90 psreent el' lhe oonefit resulting 
fffim the ilftj!f<l"ements. +he BfROOllt ••~HiFO!I le oo pai4 -.y net ei<ee@6 lhe 
prepprtianate ees-t ef the imprenements, inel1:1:Eling eapitali:zed. interest, #¼at 
was finaeeed. with ineremeet revenues. ~ payment ~ 00 QS8Q te ~ 
er Elisehargo l,0fl<ls lHleef sootioo 469.1+6, sul,ai,·ision ;!,, paragraph fat, 
eleHses fB te· fJ+.- If RB beft0S arc OIIISlamling, the j!O)'lft@RI shall oo 
QistFibute8 as aa ~ ineFeH1ent. "'Benefit" has the JH0a.Hing gi-veB Bl 
ehapte,~ . 

W (b) Notwithstanding the provisions of this subdivision, revenue derived 
from taX increment from an economic development district i;nay be used to 
provide i:rµprovements, loans, subsidies, grants, interest rate subsidies, or 
assistance in any form for up to 5,000 square feet of commercial and retail 
facilities within ihe municipal jurisdiction of a home rule charter or statutory 
city that has a population of 5,000 or less. The 5,000 square feet limitation is 
cumulative and applies . to all facilities in all the economic· development 
districts within the municipal jurisdiction. 

Sec. 13. Minnesota Statutes 1992, section 469.176, subdivision 4e, is 
amended to read: 

Subd. 4e. [HAZARDOUS SUBSTANCE SUBDISTRICTS.] The addi­
tional tax increment received by the municipality from a hazardous substance 
subdistrict as a result of a reduction in original net tax capacity pursuant to 
section 469.174, subdivision 7, paragraph (b), or as a result of the extension 
of the period for collection of tax increment from a hazardous substance site 
or subdistrict provided for in subdivision I, paragraph (g), may be used only 
to pay or reimburse the costs of: (I) removal actions or remedial actions with 
respect to hazardous substances· or pollutants. or contaminants or petroleum 
releases affecting or which may affect the designated hazardous substance 
site; (2) pollution testing, demolition, and soil compaction correction neces­
sitated by the development response action plan for the designated hazardous 
substance site; aBd (3) purchase of environmental insurance or deposits to a 
guaranty fund, relating only to liability or response costs for land in the 
subdistrict; and (4) related administrative and legal costs, including costs of 
review and approval of development response action plans by the pollution 
control agency and litigation expenses of the attorney general. 

Sec. 14. Minnesota Statutes 1992, section 469.176, subdivision 4g, is 
amended to read: · 
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Subd. 4g. [GENERAL GOVERNM.ENT USE PROIDBITED.] (a) These 
revenues shall not be used to circumvent existing levy limit law. No revenues 
derivect·from tax increment from any district, whether certified before or after 
August 1, 1979, shall be used for the acquisition, construction, renovation, 

. operation, or maintenance of a building to be u_sed primarily and regularly for 
conducting the business of a municipality, county, school_ district, or any other 
local unit of government or· the state or federal government. This provision 
shall not prohibit the use of revenues derived from tax increments for the 
construction or renovation of a parking structure, a commons area used as a 
public park, or a facility used for social, recreational, or conference purposes 
and not primarily for conducting the business of the municipality. 

(b) If any publicly owned facility used for social, recreational, or 
conference purposes and financed in whole or in part from revenues derived 
from a district is operated or managed by ail entity·other than the authority, 
the operating and management policies of the facility must be approved by the 
governing body of the authority. 

Sec. 15. [469.1765] [GUARANTY FUND.] 

Subdivision 1. [AUTHORITYTO ESTABLISH.] An authority may estab­
lish and maintain a guaranty fund or funds. Money in the guaranty fund is 
available, under the terms and conditions that the development authority 
establishes, to indemnify or hold harmless a person from liability for 
remediation costs under a state or federal environmental law, regulation, 
ruling, order, or decision. 

Subd. 2. [ELIGIBLE PERSON.] The authority may agree to pledge money 
in the guaranty fund to indemnify a person whose liability arises out of use, 
ownership, oc;cupancy, or financing of a property in the subdistrict or district. 

Subd. 3. [TERMS OF INDEMNITY.] The authority shall determine by 
resolution or by agreem'ent with the person the terms and conditions under 
which money in the guaranty fund will be used to indemnify or hold harmless 
the person. The authority may not agree to indemnify a person from liability 
for contamination caused by the person.· The maximum amount that may be 
paid from the guaranty fund with respect to properties.Within a subdistrict or 
district_ is one•half of the remediation and renwval costs. The maximum 
duration of an indemnification agreement is 25 years. An indemnification 
agreement is subject to any other restrictions provided by this section or other 
law. 

Subd. 4. [FUNDING.] (a) Revenues derived from tax increments and any 
other money available to the authority may be deposited in the guaranty fund: 
The municipality may appropriate money to the authority to be deposited in 
the guaranty fund. 

(b) If a guaranty Jund is established that applies to property located in f/lOre 
than one tax increment financing district or subdistrict, the authority shall 
establish separate accounts for each subdistrict and district. The authority 
shall deposit all revenues derived from tax increments from a subdistrict or 
district in the account for that subdi.strict or district, except the followif!,g 
amounts may be deposited in a general or other account: ( 1) the portion of 
revenue derived increments from a district, subject to section 469.1763, that 
may be spent on activities outside of the district, or (2) up to 25 percent of the 
revenues derived from increments from districts that are not subject to section 
469.1763 .dnd which may be deposited in the guaranty .fand under the 
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applicable tax increment financing plans. Investment ea,:nings of money in an 
account must. be credited to that account. 

( c) The only money which may be pledged to indemnify or hold harmless a 
per"son from liability are amounts either in the account for the subdistrict or 
district in which the property out of which the liability arose is locr,ued or in 
an account not dedicated to q specific subdistrict or district. 

Subd. 5. [LIABILITY LIMITED.] The authority and municipality is liable 
under a guaranty fund agreement only to the extent funds are available in the 
guaranty fund account or accounts available for the prop~rty. 

Subd. 6. [DEPOSITORY.] The authority shall provide for the guaranty fund 
to be held by or maintained with a financial institution Or corporate fiduciary 
eligible for the deposit of public money or eligible to act as a trustee or 
fiduciary for obligations issued under chapter 475. 

Subd. 7. [FINAL DISPOSITION OF FUNDS.] At the end of the period of 
the indemnification, all unencumbered money in the guaranty fund for the 
subdistrict or district must be treated as an excess increment and distributed 
under the provisions of section 469.176, subdivision 2, paragraph (a), _clause 
(4). If the municipality contributed money to the account, other than revenues 
derived from increments, the authority may deduct and pay to the municipality 
a proportionate __ share of the unencumbered money in the account before the 
money is distributed as an excess inc::rement. The proportionate share is 
determined based on the amount of contributions of nonincrements to the 
account relative to total contributions, including increments, to the account. 

Sec. 16. (469.1766] [DEVELOPER PAYMENTS.] 

If the development agreement, other agreement, or arrangement provides 
for the developer to repay all or part of the assistance provided: that was 
financed, directly or indirectly, with revenues derived from tClx increments, the 
developer payments are subject to the restrictions imposed by law on revenues 
derived from· tax increments and may only be spent for the purposes for which 
increments may be spent. A developer includes any beneficiary of assistance 
financed with revenues .derived from tax increments. 

Assistance includes sales of property at less.than the cost of acquisition or 
fair market value, grants, ground or other leases tit less than fair market rent, 
interest rate subsidies, Utility service connections, roads, or other similar 
assistance that otherwise would have been paid in whole or part by the 
beneficiary. 

Sec. 17. Minnesota Statutes 1992, section 469.177, subdivision 1, is 
amended to read: 

Subdivision I. [ORIGINAL NET TAX CAPACITY.] (a) Upon or after 
adoption of a tax increinent financing plan, the auditor of any county in which 
the district is situated shall, upon request of the authority, certify the original 
net tax capacity of the' tax increment financing district as described in the tax 
increment financing plan and shall certify in each year thereafter the amount 
by which the original net tax capacity has increased or decreased as a result 
of a change in tax ex.empt status of property within the distriCt, reduction or 
enlargement of the di.Strict or changes pursuant to subdivision 4. 

(b) In the case of a mined underground space development district the 
county auditor shall certify the original net tax capacity as zero, plus the net 
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tax capacity, if any, previously assigned to any subsurface area included in the 
mined underground space development district pursuant to section 272.04. 

(c) For districts approved under section 469.175, subdivision 3, or parcels 
added to existing districts after May 1, 1988, if the classification under section 
273.13 of property located in a district changes to a classificati~n that has a 
different assessment ratio, the original net tax capacity of that property must 
be redetermined at the time when its use is changed as if the property had 
originally been classified in the same class in which it is classified after its use 
is changed. 

( d) The amount to be added to the original net tax capacity of the district as 
a result of previously tax exempt real property within the district becoming 
taxable equals the net tax capacity of the real property as most recently 
assessed pursuant to section 273.18 or, if that assessment was made more than 
one year prior to the date of title transfer rendering the property taxable, the 
net tax capacity assessed by the assessor at the time of the transfer. If 
substantial taxable improvements were made to a parcel after certification of 
the district an4 if the property latef becomes tax exempt, in Whole or part, as 
a result of the authority acquiring the property through for.eclosure or exercise 
of remedies under a lease or other revenue agreement or as a result of tax 
forfeiture, the amount to be added to the original net.tax capacity of the district 
as a result of the property again becoming taxable is the amount of the parcel's 
value that was included in original net tax capacity when the parcel was first 
certified. The amount to be added to the original net tax capacity of the district 
as a result of enlargements equals the net tax capacity of the added real 
property as 111ost recently certified by the commissioner of revenue as of the 
date of modi_fication of the tax increment financing plan pursuant _to section 
469. I 75, subdivision 4. 

(e) For districts approved under section 469.175, subdivision 3, or parcels 
added to existing districts after May I, 1988, if the net tax capacity of a 
property increases because the property no longer qualifies under the 
Minnesota agricultural property tax law, section 273. I 11; the Mirmesota open 
space property tax law, section 273.112; or the metropolitan agricultural 
preserves act, chapter 473H, or because platted, unimproved property is 
improved or three years pass after approval of the plat under section 273 .11, 
subdivision 1, the increase in net tax capacity must be added to the original 
net tax capacity. · 

(I) Each year the auditor shall also add to the original net tax capacity of 
each economic developme_nt district an a111:ount equal to the original net tax 
capacity for the preceding year multiplied by the average percentage increase 
in the market value of all property included in the economic development 
district during the five years prior to certification of the district. 

(g) The amount to be subtracted from the original net tax capacity of the 
district as a result of previously taxable real : property within the district 
becoming tax exempt, or a reduction i11 the geographic area of the district, 
shall be the amount of original net tax capacity initially attributed to the 
property becoming tax exempt or being removed from the district. If the net 
tax capacity of property located within the tax increment ·financing district is 
reduced. by reason of a court-ordered abatement, stipulation agreement, 
voluntary abatement made by the assessor or auditor or by order of the 
commissioner of revenue, the reduction shall be applied to the original net tax 
capacity of the district when the property upon which the abatement is made 
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has not been improved since the date of certification of the district and to the 
captured net tax capacity of the district in each year thereafter when the 
abatement relates to improvements made after the date of certification. The 
county auditor may specify reasonable form and content of the request for 
certification Of the authority and any modification ·thereof pursuant to section 
469.175, subdivision 4. · 

(h) If a parcel of property contained a substandard building that was 
demolished or removed and if the authority elects to treat the parcel as 
occupied by a substandard building under section 469.174, subdivision 10, 
paragraph (b), the auditor shall certify the original net tax capacity of the 
parcel using the greater of (I) the current net tax capacity of the parcel, or (2) 
the estimated market value of the parcel for the year in which the building was 
demolished or removed, but applying the class rates for the current year. 

Sec. 18. Minnesota Statutes 1992, section 469.177, subdivision 8, is 
amended to read: 

Subd. 8. [ASSESSMENT AGREEMENTS.] An authority may enter into a 
written assessment agreement with any person establishing a :minimum market 
value of land, existing improvements, or improvements to be constructed in a 
district, if the property is owned or will be owned by the person. The 
minimum market value established by an assessment agreement may be fixed, 
or increase Or decrease in later years from the initial minimum market value. 
If an agreement is fully executed before July I of an assessment year, the 
market value as provided under the agreement must be used by the county or 
local assessor as the taxable market value of the property for that_assessment. 
Agreements executed on or after July 1 of an assessment year become effective 
for assessment purposes in the following assessment year. An assessment 
agreement terminates on the earliest of the date on which conditions in the 
assessment agreement for termination are satisfied, the tennination date 
specified in the agreement, or the date when tax increment is no longer paid 
to the authority under section 469.176, subdivision I. The assessment 
agreement shall be presented to the county assessor, or city assessor having 
the powers of the county assessor, of the jurisdiction in which the tax 
increment financing district and the property that is the subject of the 
agreement is located. The assessor shall review the plans and specifications 
for the improvements to be constructed, review the market value previously 
assigned to the land upon which the improvements are to be constructed and, 
so long as the minimum market value contained in the assessment agreement 
appears, in the judgment of the assessor, to be a reasonable estimate, shall 
execute the following certification upon the agreement: 

The undersigned assessor, being legally responsible for the assessment of 
the above described property, certifies that the market values assigned to the 
land and improvements are reasonable. 

The assessment agreement shall be filed for record and recorded in the 
office of the county recorder or. the registrar of titles of each county where the 
real estate or any part thereof is situated. After the agreement becomes 
effective for assessment purposes, the assessor shall value the property under 
section 273 .11, except that the market value assigned shall not be less than the 
minimum market value established by the assessment agreement. The assessor 
may assign a market value to the property in excess of the minimum market 
value established by the assessment agreement. The owner of the property 
may seek, through ·the exercise of administrative and legal remedies, a 
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reduction in market value for property tax purposes, but no city assessor, 
county assessor, county auditor, board of review, board of equalization, 
commissioner of revenue, or cotirt of this state shall granf a reduction of the 
market value below the minimum market value established by the assessment 
agreement during the term of the agreement filed of record regardless of 
actual market values. which may result from incomplete construction of 
improvements, destruction, or diminution by any cause, insured or _uninsured, 
except in the case of acquisition or reacquisition of the property by a public 
entity. Recording ·an assessment agreement constitutes notice of the agreement 
to anyone Who acquire·s any interest in the land or improvements that is subject 
to the assessment agreement, and the agreement is binding upon them. 

An assessment agreement may be modified or terminated by mutual consent 
of the current partie"s to the agreement. Modification or termination of an 
assessment agreement must be approved by the governing -body of the 
munidpality. ff the estimated market value for the property for the most 
recently available assessment is less than the minimum market value estab­
lished by the assessment agreement for that or any later year and lf. bond 
counsel does not conclude that termination of ihe agreement is necessary to 
preserve the tax exempt status of outstanding bonds or refunding bonds to be 
issued, the modification or termination of the assessment agreement also must 
be approved _by the governing bodies of the county and the' school district. A 
document modifying or terminating an agreement, including records of the 
municipality, county, and schOol district approval, must be filed for record. 
The assessor's review and C:ertification is not required if the document 
terminates an agreemeflt. A change to an agreement not fully executed before 
July 1 of an assessment year is not effective for assessment purposes for "that 
assessment year. If an assessment agreement has been modified or prema­
turely terminau;d, a person may seek a reduction in market value or tax 
through the exercise of any .administrative or legal remedy. The remedy ma)! 
not provide for reduction of the market value below the minimum provided 
under a. modified assessment agreement that remains in effect. In no event 
may a reduction be sought for a year other than the current taxes payable 
·year. 

Sec. 19. Minnesota Statutes 1992, section 469.1831, subdivision 4, is 
amended to read: 

Subd. 4. [PROGRAM MONEY; DISTRIBUTION AND RESTRIC­
TIONS.] (a) Neighborhood revitalization program money may only be 
expended in accordance with the program for a purpose listed in Subdivision 
3 or this subdivision. Program money may not be used in those. project areas 
of the city where the city determines that private investment will be sufficient 
to provide for development and redevelopment of the project area without 
public sector assistance, except in cases where program money is being used 
to remove Or rehabilitate structurally ·substandard or obsolete buildings. 
Revenues derived from tax increments may only be expended for the purposes 
otherwise permitted by law, except that notwithstanding any .law to the 
contrary, the city must pay at least the following amount of program money, 
including revenues derived from tax increments: (I) l5 percent to the school 
district, (2) 7.5 percent to the county, and (3) 7.5 percent for social services. 
Payment must be made to the county and school district within 15 days after 
the city receives th_e distribution of increment revenues, provided. that the 
payment for calendar year 1990 may be made at any time during the year. 
Payment to the county for social services delivery shall be paid only after 
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approval of program and spending plans under paragraph (b). Payment to the 
school district for education programs and services shall be paid only after 
approval of program and spending plans under paragraph (b). 

(b) The money distributed to the county in a calendar year must be deducted 
from the county's levy lirilit for the following calendar year. ·1n calculating the 
county's levy limit base for later years, the amoun~ deducted must be treated 
as a local -government aid payment. 

The city must notify the commissioner of education of the amount of the 
payment made to the school district for the year. The- commissioner shall 
deduct from the school district's state education aid payments one-half of the 
amount received by the school district. 

The program money paid to the .school district must be expended for 
additional education programs and services in accordance with the program. 
The amounts expended by the school district may not replace existing 
services. 

The money for social services must be paid to the county for the cost of the 
provision of social services_ under the plan, as approved by the policy board 
and the county board. · · 

( c) The city must expend on housing programs and related purposes as 
provided by the program at least 75 percent of the program money, after 
deducting the payments to the school district and county. 

(d) Notwithstanding any other provisions of law to the contrary, for a city 
of the first class qualifying under section 469.1781, paragraph (a), program 
money and mofley described in laws 1990, _chapter 604, article 7, section 29, 
as amended, may be expended anywhere within the city by the authority for 
a purpose permitted by this section for any political subdivision without 
compliance with section 469./75, subdivision 4,' and such money shall be 
deemed tO be expended for a purpose that is a permitted project uruler section 
469.176 and for a purpose that is permitted under section 469.176 for the 
district from which the increment was received . 

. Sec. 20. [MINNETONKA; SOILS DISTRICT.] 

Subdivision 1. [AUTHORITY.] The city of Minnetonka may create a soils 
condition tax increment financing district with or without a hazardous 
substance subdistrict, covering all or any por.tio,:r of the following described 
property in the city of Minnetonka, county of Hennepin, state of Minnesota: 

All that part of the east half of the northeast quarter of section 14, township 
117 north, range 22 west, lying north of the Great Northern Railway 
right-of way; 

The east half of the southeast quarter of section 11, township 117 north, 
range 22 west; and 

Lots 1, 2, 3, 4, 5, and JO, Block 1, and Lots 1, 2, 3, and 8, Block 2, Golden 
Acres Addition. 

This district and a subdistrict may be created under Minnesota Statutes, 
section 469.175, if the governing body of the city finds, by resolution, that 
establishment of the district and a subdistrict will facilitate environmental 
response and provide for the settlement of pending litigation. Except as 
otherwise provided in this section, the provisions of Minnesota Statutes, 
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sections 469,174 to 469.179, apply to the district and a subdistric:t. The city 
may issue bonds or other obligations payable, in whole or in part, from 
increment derived from the district and a subdistrict. The request for 
certification of the district and a subdistrict must be filed with the county 
auditor before December 1, 1995. The city may defer receipt of the first 
increment from the district or from a subdistrict for up to three years following 
certification. Minnesota Statutes, sections 469.174, subdivisions 7, para­
graph (c), and 19, clause (a)(3); and 469.176, subdivisions 1, paragraph (d), 
4b, 4e, 6, and 7, do not apply to this district and subdistrict. Nothing in this 
section affects the· liability of persons for costs or damages associated with the 
relellse of hazardous substances,- the city's right to pursue responsible parties 
or reimbursement u.nder-.applicable insurance contracts, or the city's liability 
under Minnesota Statutes, section 115B.04, subdivision 4. The powers 
granted are in addition tb other powers of the city. 

. Subdc 2. [QUALIFICATION RULES.] Before creating a district or 
subdistrict under this section, the governing body of the city of Minnetonka 
must find ( i) that ihe response costs related to the district and subdistrict and 
deposits to the indemnification fund or premiumsfor the purchase of private 
environmental insurance necessary to develop the site exceed the estimated 
fair market value of the land in the district and subdistrict after completion of 
all necessary response. activities and provision of indemnification under the 
plan and (ii) that independent of the environmental response costs, that the 
cost of correcting the unusu,al terrain and $Oil conditions mqterially impairs 
the ability of the owner to develop, sell, or finance all or any significant 
portion of the district. This finding is in addition to the findings required 
under Minnesota Statutes, section 469.174, subdivision 19, paragraph (a), 
clauses ( 1) and (2), in the case of the district, and the findings required under 
Minnesota Statutes, section 469.174, subdivision 7, in the case of the 
subdistrict. 

Subd. 3. [LIMITS ON SPENDING INCREMENTS; POOLING RULES.] 
(a)The, provisions of Minnesota Statutes, section 469.1763, do not apply to 
the district.G.nd a subdistrict created under this seciion. Revenues-derived from 
tax increments from the district and subdistrict may be spent only on: 

( !-) response_ costs. related to the area contained ·fn the district and 
subdistrict including the activities outside of the subdistrict or the district but 
within the project, to the extent necessary to prevent contaminants moviitg.to 
or from the contaminaied parcels; 

/2) deposits to an indemnification fund.or the purchase of environmental 
insurance, relating Only to liability or additional response costs for corJtam~ 
'inated pai-rels locat~d in the districi; 

(3) the costs of correcti,:zg the unusual terrain or soil deficiencies and the 
additional costs Of installing public improvements directly caused by the 
deficiencies "(except. increments derived from reducing original tax capacity 
under Minnesota Statutes, section 469.174, subdivision 7, paragraph (b), 
may not b.e used for this purpose); and 

( 4) administrative expenses and costs permitted under Minnespta Statutes, 
section 469.176, subdivisions 3 and 4h, including costs of review and 
approval of development response actions plans by the commissioner of the 
pollution control. agency and litigation expenses of the attorney general, if 
any. 
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(b)After sufficient revenues derived from tax increments have been received 
to pay all remediation costs, deposits to an indemnification fund or insurance 
premiums, and administrative and other qualifying costs, the district· and 
subdistrict must be decertified. Minnesota Statutes, section 469.176, subdi­
vision 1, paragraphs (e) and (g), apply to the district and subdistrict, except 
to the extent limited by this section. 

Subd. 4. [DEFINITION.] For purposes of this section, "response" means 
activity-constituting "resjJond" or "response" as tho$e terms are defined in 
Minnesota Statutes, section 115B.02. Response costs include activities, 
including installation of public infrastructure, necessary to resj>orid. 

Subd. 5: [STATE AID REDUCTION.] /a) The staie aid reductions under 
Minnesota Statutes, section 273.1399, do not apply to the district or a 
subdistrict established under this section, if the city elects to pay and pays 25 
percent of the response costs and deposits to the indemnification fund out of 
its general fund, a property tax levy for that purpose, or other unrestricted 
city money (other than tax increments). The city" must elect this option at the 
time of certification of_ the district and must notify the commissioner of 
revenue of its election. The election.is irrevocable. 

(b) lfthe city does not elect to pay for a portion ofihe cost as provided by 
paragraph (a), the state aid reductions under Minnesota Statutes, section 
273.1399, apply. The qualified captured net tax capacity of the district or 
subdistrict or both must be calculated under Minnesota Statutes 1992, section 
273.1399, subdivision I, paragraph (a), clause /3) under the "All Other 
Districts'' column. 

Sec. 21. [CITY OF HOPKINS; HAZARDOUS SUBSTANCE SUBDIS­
TRICT.] 

Subdivision 1. [AUTHORIZATION.] Pursuant to Minnesota Statutes, 
section 469.175, subdivision 7, the city bf Hopkins or its housing and 
redevelopment authority may create one or more. hazardous substance 
subdistricts within tax increment financing district.No. 2-5, or within any new 
or existing tax increment financing district encompassing any parcels located 
within township 117N, range 22W, sections 25 and 26 in the area bounded on 
the north by CSAH No. 3: on the south by the Hennepin County Regional 
Railroad Authority right-of-way; on the west by the city of Hopkins/city of 
Minnetonka boundary; and on the east by the existing parcel occupied b)' the 
city of Hopkins Well No. 1 Building. The city or its housing and redevelopment 
authority may issue bonds or other obligations payable in whole or in part 
from increment derived from the subdistrict or district upon a finding by city 
reSolution that establishment of the· subdistrict will facilitate environmental 
remediation and further the objectives of the tax increment financing plan for 
the district. The request for certification of the subdistrict must be filed with 
the county auditor before December 1, 1995. The city may defer receipt of the 
first increment from a subdistrict for up to three years following certification. 
Minnesota Statutes, sections 469.174, subdivisions 7, paragraph (c), and 16; 
and 469.176, subdivisions 1, paragraphs (d) and (g), 4e, 6, and 7, do not 
apply to the subdistrict. 

Subd. 2. [PRESERVATION OF RIGHTS.] Nothing in this section affects 
the liability of persons for costs or damages associated with the release of 
hazardous substances, or the city's right ta pursue responsible·parties or to 
secure reimbursement under applicable insurance contracts, or the city's 
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liability under Minnesota Statutes, section 1I5B.04, ·subdivision 4. Thiis 
powers granted are i_n addition to other pOwers'-ofthe· c-iiy.--

Subd. 3. [QUALIFICA:rioN RULES:J1efor.e creationp{asu/J(iiwia 
under_ subdivision I, the city of Hopkins shall d;;/ermine thatthe existence of 
pollution or contamination of parcels within' the-iubdiS_tfi_i:(trJ,~te,riatiY_--inipairs 
the ability of the owners of the parcels to develop, sel{,)ease, orJinanceall 
or any portion of the parcels. -For purposes ofdet_ermi1J:ing the- or_iginaJ net tax 
capacity of"·the subdistrict under ·Minnes01G,:_.s1atu_(es/ sec_ti(:>n '.46,9./74, 
subdivision 7, par(!graph (b),. the requirement that the author/ty enter into. a 
rede~eloj>ment or other agreemeJ1t or have ·fn __ )Jlace- a,---,e~ponse,_aiti?__n plan 
before reduction of the original tax capacity does not apply. The amounrof the 

-estimat_ed . cost_s of the . removql or retµediab-- ac.tion_s-·. mGY be_,: · liasfd' ,on 
reasonable ·estimates prepared fat -the city. · , 

In addition, the city shall, following review by the_po/lution controf°agency, . 
pre'pare and adopt a report which delineates the_mdximUm·amoUflrofmoney 
to be reserved for eligible expenditures. 

Subd. 4. [ELIGIBLE EXPENDITURES.] Revenue derived from tax incre­
ments from the '"su!Jdi~~rict may be Jpe,:u only on.'. 

(I) costs of investigating and remediating "the pollu'tion or containination in 
the area contained in _the subdistrict, ·including ·activities outside of the · 
subdistrict tO the extent_ necessary to prevent pollutatits or cOntaminants 
moving to or from the subdistrict; 

(2) de/Josits to an indemnificationfund-iO be used to indemnify existing_or 
future oWners, purchasers,: lessees, or mortgagees of any parcel in_ the_ 
subdistrict against environmental liability "and costs associated with the 
investigation and remediation of pollution or contamination in the subdistrict, 
or the pU.rchase of environmenta/ ins'urance relating only to liability or 
remediation costs for parcels located in the_ subdistrict; 

· (3) administf-ative exper~ses and cost~. ·including those permitted- _under 
Minnesota Statutes, section 469./76, subdivision 4h, and costs of prepara: 
tion, review, and approval of any response action plan or partial reSponje 
action plan by the pollution control agency; and 

(4) costs __ of actions, including -litig'ation, _to recover investigation and 
remediation·costs incident to the subdistrict-from responsible persons. 

Subd. 5. [DECERTIFICATION.(After sufficient revenues derived from tax 
increments have been received to pay all investigation and remediation coSts, 
deposits to an indemnification fund, insuran_ce premiums, and administrative 
and other qualifying costs, and_in all events not more than 20 years from the 
date of receipt by the city of the first tax increment from the subdistrict, the 
subdistrict must be decertified. 

Subd. 6. [REDISTRIBUTION.] When the city has received sufficient tax 
increment funds to pay all eligible expenditures, -any funds received must be 
applied by the city in the manner of excess tax increments under· Minnesota 
Statutes, section _469.176, subdivision 2_, and·the Hennepin county auditor 
shall increase the original net tax capacity of the parcels_in the· subdistrict to 
the original net tax capacity that would prevail had no reduction been made. 

Subd. 7. [DEFINITIONS,) For purposes ,;,fthis section, "remediation'.' 
means activity constituting -removal,_-,remedy,,:re1Jtediaf_.;a~-tion,, _or-,Ye.$/Jon·se_:'Jl.S 
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those terms are defined in Minnesota Statutes, section 115B.02, including 
activities to develop and implement a response action plan approved by the 
pollution control agency under Minnesota Statutes, section 115B.17, subdi­
vision 14, or a partial response action plan approved by the pollution control 
agency under Minnesota Statutes, section 115B.175. Remediation costs 
include activities necessary to accomplish remediation, including installation· 
of public infrastructure. 

Subd. 8. [STATE AID REDUCTION.] The state aid reductions under 
Minnesota Statutes, section 273.1399, do not apply to a subdistrict estab­
lished under this section, if the city elects to pay and pays 25 percent of the 
response costs and deposits to the indemnification fund out of its general fund, 
a property tax levy for that purpose, or other unrestricted city money (other 
than tax increments). The city must elect this option.at the time of certification 
of the district and must notify the commissioner of revenue of its electiOn. The 
election is irrevocable. 

Sec. 22. [INVER GROVE HEIGHTS.] 

Subdivision 1. [EXTENSION OF TAX INCREMENT FINANCING DIS­
TRICT.] Tax incrementfinancing district No. 3-2, established by the city of 
lnver Grove Heights on April 30, 1992, under Laws [990, chapter 604, article 
7, section 30, subdivision 2, continues in effect until the earlier of(]) May 1, 
2004, or (2) when all costs providedfor in the tax increment financing plan 
relating to the district have been paid. In no event may the city receive more 
than eight years of tax. increments for the district and all tax increments 
received after May 1, 2002, in, excess of the amount of.local government aid 
lost by the city under Minnesota Statutes, section 273.1399, as a result of such 
tax•increments, shall be used only to pay or reimburse capital costs of public 
rOCld and bridge improvements. 

Subd. 2. [BOND AUTHORIZATION.] Jfthe city of Inver Grove Heights, 
the Minnesota department of transportation, and Dakota county agree to the 
planning, design, construction, and reconstruction of state, county, and city 
highway, str'eet, and bridge improvements that serve, among other areas, the 
area of tax increment financing district No. 3-2, the city council may, by 
resolution, authorize, sell, and issue general obligation bonds of the city in a 
principal amount not to exceed $4,000,000 to finance part of the cost of the 
improvements to be paid for by the ~tate -under the agreement. The city shall 
issue the bonds only if_and to the extent it estimates they_ are necessary to pay 
costs of the improvements coming du(:! for which state funds are not 
immediately available but will be received by the city under the agreement. 
The city shall pledge the state money to the payment of the bonds and after it 
receives the money shall pay the bonds as soon as practicable. The bonds shall 
be issued and secured under Minnesota Statutes, chapter 475, except no 
election is required to authorize their issuance. 

Sec. 23. [CITY OF MANKATO; DURATION OF TAX INCREMENT 
FINANCING DISTRICT.] 

Notwithstanding Minnesota Statutes, section 469.176, subdivision l, the 
duration of the key city redevelopment project tax increment financing district, 
district AA],' located within the city of Mankato, may be extended by the 
authority to August I, 2009. Any increment received during the period of 
extended duration may only be utilized for paymentof or to secure payment of 
debt service on bonds issued after April 1, 1993, and before January 1, 1994, 
or bonds issued to refund those bonds. · 



53RD DAY] FRIDAY, MAY 7, 1993 4023 

Sec. 24. [EFFECTIVE DATE.] 

Sections 1, 4, 9, 11, 13, 15, and 16 are effective for districts and 
subdistrictsfor which requests fOr certification are made afte'r August 1, 1993. 

Section 2 is effective for applications filed after the day of final enactment. 

Sections 6, 7, 8, and JO, subdivision lb, clauses /4) and (5), 12, and 14 are 
effective for districts for which the request for certification is made after May 
31, 1993. 

Section JO, except subdivision lb, clauses (4) and (5), is effective for 
districts for _which the requests for certification were made after July 31, 
1979. 

Sections 17 and 18 are effective July 1, 1993, and apply to all districts, 
regardless of when the request for certification was made, including districts 
for which the request for certification was made before August 1, 1979. 
Section 18 applies oflly to modifications of assessment agreements made after 
August 1, 1993. 

Section 19 is effective upon compliance by the city of Minneapolis with 
Minnesota Statutes, section 645.021, subdivision 3. 

Section 20 is effective upon compliance by the city of Minnetonka with 
Minnesota Statutes, settion 645.021, Subdivision 3. 

Section 21 is effectiw upon compliance by the city of Hopkins with 
Minnesota Statutes, section 645.021, subdivision 3. 

Section 22 is effective the day following final enactment without the 
approval of any local government. 

Section 23 is , effective upon compliance by the city of Mankato with 
Minnesota Statutes, section 645.021, subdivision 3. 

ARTICLE 12 

LOCAL GOVERNMENT EFFICIENCY AND COOPERATION 

Section I. [465. 795] [DEFINITIONS.] 

Subdivision I. [AGENCY.] '½gency" means a department, agency, board, 
or other instrumentality of state government that has jurisdiction over an 
administrative rule or law from which a waiver is sought under section 3. If 
no specific agency -has jurisdiction over such a law, "agency" refers to the 
attorney general. 

Subd. 2. [BOARD:] "Board" means th_e board of government innovation 
and cooprration established by section 2. 

Subd. 3. [COUNCIL.] "Council" or "metropolitan council" means the 
metropolitan council established by section 473.123'. 

Subd. 4. [LOCAL GOVERNMENT UNIT.] "local government unit" 
means a county, home rule charter or statutory city, school district, town, or 
special taxing district, except.for purposes of sections 465.81 to 465.87. 

Subd: 5. [METROPOLITAN AGENCY.] "Metropolitan agency" has the 
meariing given in section 473.121, subdivision Sa. 
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Subd. 6. [METROPOLITAN AREA.] "Metropolitan area" has the mean­
ing given in section 473.121, !Jubdivision 2. 

Subd. 7. [SCOPE.] As used in sections 1 to 5 and sections 465.80 to 
465.87, the terms defined in this section have the meanings given them. 

Sec. 2. [465.796] [BOARD OF GOVERNMENT INNOVATION AND 
COOPERATION.] 

Subdivision I. [MEMBERSHIP.] The board of government innovation and 
cooperation consists of three members of the senate appointed by the 
subcommittee on committees of the senate committee on rules and adminis­
tration, three members of the house of representatives appointed by the 
speaker of the house, two administrative law judges appointed by the chief 
administrative law judge, the commissioner of finance, the commissioner of 
administration, and the state auditor. The commissioners of finance and 
administration and the state auditor may each designate one staff member to 
serve in the commissioner's or auditor's place. The membC_rs of the senate and 
house of representatives serve as nonvoting members. 

Subd. 2. [DUTIES OF BOARD.] The board shall: 

( 1) accept applications from locaf. government units for waivers of admin­
istrative rules and temporary, limited exemptions from enforcement of 
procedural requirements in state law as provided _in sectio11: 3, and determine 
whether to approve, modify, or reject the applicafion; 

(2) accept applications for grants· to local government units and related 
organizations proposing to design models or plans for innovative service 
delivery and management as provided in section 4 and determine whether to 
approve, modify, or reject the application; 

( 3) accept applications from local government units for financial assistance 
to enable them to plan for cooperative efforts as provided in section 5, and 
determine whether to approve, modify, or reject the application; 

( 4) accept applications from eligible local government units for service­
sharing grants as provided in section 465.80, an_d determine whether to 
approve, modify, or reject the application; 

(5) _accept applications from counties, cities, and towns proposing to 
l'Ombine under sections 465.81 to.465.87, and determine whether to approve 
or disapprove the application; and 

(6) make recomn:i,endations to the legislature regarding the elifr!ination of 
state mandates that inhibit Weal government efficiency, innovCltion, and 
cooperation. 

The board may purchase services from the metropolitan council in reviewing 
requests for waive'.s and grant applications. ' 

Subd. 3. [STAFF.l The board ma)! hire staff or consultants as necessary to 
perform its <f:uties. 

Sec. 3. [465.797] [RULE AND LAW WAIVER REQUESTS.] 

Subdivision I. [GENERALLY.] (a) Except as provided in paragraph /b), a 
local government unit may request the board of government innovation and 
cooperation to grant a waiver from one or more administrative rules· or a 
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temporary, limited exemption from enforcement of state procedural laws 
governing delivery of services by the local government unit. Two or more local 
government units may submit a joint application for a waiver or exemption 
under this section if they propose -to cooperate in providing a service or 
program that is subject to the rule or law. Before submitting an application to 
the board, the governing body of the local government unit must approve the 
waiver or exemptibn request by resolutiofl at a meeting required to be public 
under section 471.705. 

( b) A schoo't district that is gra~ted a variance from rU!es of the state board 
of €du.cation under section 121.11, subdivision 12, need not apply to the 
board for a waiver of those rules under this section. A si:hool district may not 
seek a wdiver of rules under this section if the state board of education has 
authority to grant a _variance to the rules under section 121.11, subdivision 
12. This paragraph does not preclude a school district from being included in 
a cooperative effort with another local government unit under this section. 

Subd. 2. [APPLICATION.] A local government unit requesting a waiver of 
a rule or exemption from enforcement of a law under this section shall present 
a written application to the board. The application must include: 

( 1) identification of the service or program at issue; 

(2) identification of the administrative rule or the law imposing a 
procedural requirement with re,<,pect to which the· waiver or exemption is 
sought; 

(3) a description of the improved service outcome.sought, including an 
explanation of the effect of the waiver or exemption in accomplishing that 
outcome; 

( 4) a description of the means by which the attainment of the outcome will 
be measured,' and 

( 5) if the waiver or exemption is proposed by a single local government 
unit, a description of the consideration given to intergovernmental coopera­
tion in providing this service, and an explanation of why the local government 
unit' has Clected to pfoceed independently. 

A copy of the application must be provided by the requesting local 
government unit to the exclusive representative of its employees as certified 
under section 179A .12. 

Subd. 3. [REVIEW PROCESS.] Upon receipt of an application from a 
local government unit, the board shall review the application. The board shall 
dismiss or request modification of an application within 60 days Of its receipt 
if it finds that (I) the application does not . meet the requirements of 
subdivision 2, or (2) the application should not be granted because it clearly 
proposes a waiver of rules or exemption from enforcement of laws that would 
result in due process violations, violations of federal law or the state or 
federal constitution, or the loss of services to people who are entitled to them. 
If the application is submitted by a local. government unit in the metropolitan 
area or the unit requests a waiver of a rule or temporary, limited exemptions 
from enforcement of a procedural law over which the metropolitan council or 
a metropolitan agency has jurisdiction, the board shall also transmit a copy 
of the application to the council for review and comment-. The council shall 
report its comments to the board within 60 days of the date the application 
was transmitted to the council. The council may point out any resources or 

• 
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technical assistance it may be able to provide a local government submitting 
a request under this section. If it does not dismiss the application, the board 
shall transmit a copy of it to the commissioner of each agency having 
jurisdiction over a rule or law from which a waiver or exemption is sought. 
The agency may mail a notice that it has received an application for a waiver 
or exemption to all persons who have registered with the agency under section 
14.14, subdivision la, identifying the rule or law from which a waiver or 
exemption is requested. If no agency has jurisdiction over the rule or law, the 
board shall transmit a copy of the application to the attorney general. ff the 
commissioner of finance, the commissioner of administration, or the state 
auditor has jurisdiction over the rule or law, the chief administrative law 
judge sh.all appoint a second administrative law judge to serve as a membe_r 
of the board in the place of that official for purposes of determining whether 
to grant the waiver or exemption. The agency shall inform the board of its 
agreement with or objection to and grounds for objection to the waiver or 
exemption request within 60 days of the date when the application was 
transmitted to it. Interested persons may submit written comments to the board 
on the waiver or exemption request within 60 days of the board's receipt of the 
application. If the agency fails to inform the board of its conclusion with 
respect to the application within 60 days of its receipt, the agency is deemed 
to have agreed to the waiver or exemption. If the exclusive representative of 
the employees of the requesting local government unit objects to the waiver or 
ex_emption request it may inform the board of the objection to and the grounds 
for the objection to the waiver or exemption request within 60 days of the 
receipt of the application. 

Subd. 4. [HEARING.] If the agency or the exclusive representative does 
not agree with the waiver or exemption request, the board shall set a date for 
a hearing on the application, which may be no earlier than 90 days after the 
date when the application was transmitted to the agency. The hearing must be 
conducted informally at a meeting of the board. Persons representing the local 
government unit shall present their case for the waiver or exemption, and 
persons representing the agency shall explain the agency's objection to it. 
Members of the board may request additional information from either party. 
The board may also request, either before or at the hearing, information or 
comments from representatives of business, labor, local governments, state 
agencies, consultants, and members of the public. If necessary, the hearing 
may be continued at a subsequent board meeting. A waiver or exemption must 
be granted by a vote of a majority of the board members. The board may 
modify the terms of the waiver' or exemption request in arriving at the 
agreement required under subdivision 5. 

Subd. 5. [CONDITIONS OF AGREEMENTS.] If the board grants a 
request for a waiver or exemption, the board and the local government unit 
shall enter into an agreement providing for the delivery of the service or 
program that is the subject of the application. The agreement must specify 
desired outcomes and the means of measurement by which the board will 
determine whether the outcomes specified in the agreement have been met. 
The agreement must specify the duration of the waiver or exemption, which 
may be for no less than two years and no more than four years, subject to 
renewal if both parties agree. A waiver of a rule under this section has the 
effect of a variance granted by an agency under section I4.05, subdivision 4. 
A local unit of government that is granted an exemption from enforcement of 
a procedural requirement in state law under this section is exempt from that 
law for the duration of the exemption. The board may require periodic reports 
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from the local government unit, or conduct investigations of the service or 
program. 

Subd. 6. [ENFORCEMENT.] If the board finds that the local government 
unit is failing to comply with the terms of the agreement under Subdivision 5, 
it may rescind the agreement. Upon the recision, the local unit of government 
becomes subject to the rules and laws covered by the agreell'!-ent. 

Subd. 7. [ACCESS TO DATA.] If a local government unit, through a 
cooperative program under this section, gains access to data collected, 
created, received, or maintained by another local government that is 
classified as not public, the unit gaining acces:,· is governed by the same 
restrictions on access to and use of the data as the unit that collected, created, 
received, or maintained the data. 

Sec. 4. [465.798] [SERVICE BUDGET MANAGEMENT MODEL 
GRANTS.] 

One or more local units of governments, an association of local govern­
ments, the metropolitan council, or an organization acting in conjunction 
with a local unit of government may apply to the board of .government 
innovation and management for a grant to be used to develop models for 
innovative service budget management. Proposed models may provide options 
to local governments, neighborhood or community organizations, or individ­
uals.for managing budgets for service delivery. A copy of the work product }Or 
which the grant was provided must be furnished to the-board upon completion, 
and· -the board may disseminate it to other local units of government or 
interested groups. If the board finds that the -model was not completed or 
implemented according'to the terms of the grant agreement, it may require the 
grantee to repay all ora portion of the grant. The amount ofa grant under this 
section shall not exceed $50,000. 

Sec. 5. [465.799] [COOPERATION PLANNING GRANTS.] 

Two or more local government units may apply to the board of government 
innovation · and ·cooperation for a grant to be used to develop a plan for 
intergoverf!mental cooperation in providing service_s. The .grant application 
must include the following information: 

(1) the identity of the-local r;overnment units proposing to enter into the 
planning process; 

(2) a description of the services to be studied and the outcomes sought from 
the cooperative venture; and 

(3) a description of the proposed planning process, including an estimate 
of its costs, identification of the individuals or entities who ·will participate in 
the planning process, and an explanation of the need }Or a grant to the extent 
that the cost cannot be paid out of the existing resources of the local 
government unit. 

The plan may include model contracts or agreements to be used to 
implement the plan. A copy of the work product for which the grant was 
provided must be furnished to the board upon completion. If the board finds 
that the grantee has failed to implement the plan, it may require the grantee 
to repay all or a portion of the r;rant. The amount of a grant under this section 
shall not exceed $50,000. 
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Sec 6. Minnesota Statutes 1992, section 465.80, subdivision I, is 
amended to read: 

Subdivision l. [SCOPE. l This section establishes a program for grants to 
&itie-s-, sount:ies, aB0 tew-Hs local government units to.enable them to meet the 
start-up costs of providing shared services or functions. 

Sec. 7. Minnesota Statutes 1992, section 465.80, subdivision 2, is• 
amended to read: 

Subd. 2. [ELIGIBILITY.] Any hem<, mi<, €hafteF or slatutery &ily;- 6ffi1H1y, 
ei= tewB- local government unit that-'.providcs a plan for offering a governmental 
service under a joint powers agreement with another €+ty, """'1ly, Bf tew-H 
local government unit, or with an agency of state government, ·js eligible for 
a grant under this section, and is referred to in this section as an "eligible 
local government unit." 

Sec. 8. Minnesota Statutes 1992, section 465.80, subdivision 4, is 
amended to read: 

Subd. 4. [SUBMISSION OF PLAN TO DEPARTME~fT BOARD.] The 
plan must be submitted to the department ef traoo an<! ooenemio devolejlRlORI 
board of government innovation and cooperation. A copy of the plan must also 
be provided by the requesting local government units to the exclusive 
representatives of the employees as certified under section 179A,12. The 
eommiss:i:oner ef tfaae aflfl eeonomie Ele; elo13meat board will approve a plan 
only if it contains the elements set forth in subdivision 3, with sufficient 
information to verify the assertions under clauses (2) and (3). The eomm.is 
&ieBef board may request modifications of a plan. If the eommissioaer board 
rejects a plan, written reasons for the rejection must be provided, and a 
governmental unit may modify the plan and resubmit it. 

Sec. 9. Minnesota Statutes 1992, section 465.80, subdivision 5, is 
amended to read: 

Subd. 5. [GRANTS.] The amount of each grant shall be equal to the 
additional start~up costs for which evidence is presented under subdivision 3, 
clause (3). Only one grant will be given to a local government unit for any 
function or service it proposes to combine with another government unit, but 
a unit may apply for separate grants for different services or functions it 
proposes to combine. If .the amount of money available for making the grants 
is not sufficient to fully fund the grants to eligible local government units with 
approved plans, the eommissioaer board shall award grants on the basis of 
each qualified applicant's score under a scoring system to be devised ·by the 
eommissioner board to measure the relative needs for the grants and the ratio 
of costs to benefits for each proposal. 

Sec. IO. Minnesota Statutes 1992, section 465.81, subdivision 2, is 
amended to read: 

Subd. 2. [DEFINITIONS.] As used in sections 465 .81 to 465. 87, the words 
defined in this subdivision have the meanings given them in this subdivision. 

''Board'' means the board of government innovation and cooperation. 

"City" means home rule charter or statutory ·cities. 

''Commissioner'' meaH-S- too- eomfll:issioner ef traoo aHG eeonomie Ele¥el-
013ment. 
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'' DOjlOflmeRt'' meaRS the 001iar1H10Hl ef tra<i@ aR<i eeenemie aoYelefJmenl. 

''Governing body'' means, in the case of a county, the county board; in the 
case of a city, the city council; and, in the case of a town, the·town board. 

"Local government unit" or "unit" includes counties, cities, and towns. 

Sec. II. Minnesota Statutes 1992, section 465.82, subdivision 1, is 
amended lo read: 

Subdivision 1. [ADOPTION AND STATE AGENCY REVIEW.] Each 
governing body that proposes to combine under sections 465. 81 to 465. 87 
must adopt by resolution a plan for cooperation and combination. The plan_ 
must address each item in this section. The plan must be specific for any item 
that will occur within three years and may be general or set forth alternative 
proposals for-an item that will occur more than three years in the future. The 
plan must be submitted to the aefJOflment of tra<i@ aR<i oeenemie ae;•elefJrnent 
board of government innovation and cooperation for review and comment. 
For a metropolitan area local government unit, the plan must also be 
submitted to the metropolitan council fOr review and comment. The council 
may point out any resources or technical assistance it may be able to provide 
a governing body submitting a plan under this .subdivision. Significant 
modifications and specific resolutions of items must ·be submitted to the 
8.0f'artmeHt board and council, if appropriate, for review and comment. In the 
official newspaper of each local government unit proposed for combination, 
the governing body must publish at least a summary of the adopted plans, 
each significant modification and resolution of items, a_nd the results of each 
de13artment board and council, if•appropriate, review and COJillilent. 

Sec. 12. Minnesota Statutes 1992, section 465.83, is amended to read: 

465.83 [STATE AGENCY APPROVAL.] 

Before scheduling a referendum on the question of combining local 
government units· under section 465.84, the units shall submit the plan 
adopted under section 465.82 to the eommissioner board. Metropolitan area 
units shall also submit the plan to the· metropolitan council for review and 
comment. The eommissioner· board may require any information it deems 
necessary to evaluate the plan. The eommission·er board-shall disapprove the 
prOJX)Sed combination if the eommissioner it finds that the plan is not 
reasonably likely to enable the combined unit to provide services in a more 
efficient or less costly manner than the separate units would provide them, or 
if the plans or plan modification are incomplete. If the combination of local 
government units is approved by the board under this section, the local units 
are nol required to proceed under chapter 414 to accomplish the combinq.tion. 

Sec. 13. Minnesota Statutes 1992, section 465.87, subdivision 1, is 
amended to read: 

Subdivision .1. [ELIGIBILITY.] A local government unit is eligible for aid 
under this. sectjon if the eommissiooer board has approved its plan to 
cooperate and combine under section 465. 83. 

Sec. 14. Minnesota Statutes 1992, section 465.87, is amended by adding a 
subdivision to read: 

Subd. la. [ADDITIONAL ELIGIBILITY.) A local government unit is 
eligible for aid under this section -if it has combined with a,wther unit of 
government in accordance with chapter 4 I 4 and· a copy of the- municipal 
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board,.s order combining the two units of government is fOrwarded to the 
board. 

Sec. 15. [APPROPRIATION.] 

$1,200,000 is appropriated from the local government trust fund to the 
board of government innovation and cooperation for the purpose of making 
grants under this article, including grants made under Minnesota Statutes, 
section 465.80, and aid paid under Minnesota Statutes, section 465.87. 

ARTICLE 13 

TACONITE TAX 

Section I. Minnesota Statutes 1992, section 298.227, is amended to read: 

298.227 [TACONITE ECONOMIC DEVELOPMENT FUND.] 

An amount equal to WA €<ffilS fl"' taJ<abl@ - that distributed pursuant to 
each taconite producer's taxable production and qualifying sales under section 
298.28, subdivision 9a, fef ~rnauetioR yeaFS .J-99J and .J-99J shall be. held by 
the iron range · resources and rehabilitation board in a separate taconite 
economic development fund tor each taconite producer. Money from the fund 
for each producer shall be released only on the written authorization of a joint 
committee consisting of an equal number of representatives of the salaried 
employees and the nonsalaried production and maintenance employees of that 
producer. The district 33 director of the United States Steelworkers of 
America, on advice of each local employee president, shall select the 
employee members. In nonorganized operations, the employee committee 
shall be elected by the nonsalaried production and maintenance employees. 
Each producer's joint committee may authorize release of the funds held 
pursuant to this section only for acquisition of equipment and facilities for the 
producer or for research and development in Minnesota on new mining, or 
taconite, iron, or steel production technology. Funds may be rele:ased only 
upon a majority vote of the representatives of the committee. Any portion of 
the fund ',1/hich is not released by a joint committ~e within two years of its 
deposit in the fund shall be divided between the taeonite environmental 
protection fund created in section 298. 223 and the northeast Minnesota 
economic protection trust fund created in section 298.292 for placement in 
their respective special accounts. Two-thirds of the unreleased funds shall be 
distributed to the taconite environmental protection fund and one-third to the 
northeast Minnesota economic protection trust fund. This section is effective 
for taxes payable in 1993 and 1994. 

Sec. 2. Minnesota ·Statutes 1992, section 298.28, subdivision 4, is 
amended to read: 

Subd. 4. [SCHOOL DISTRICTS. l (a) 27 .5 cents per taxable ton plus the 
increase provided in paragraph (d) must be allocated to qualifying school 
districts to be distributed, based ui,on the certification of the cornmissiorier of 
revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts in 
which the lands from which taconite was mined. or quarried were located or 
within which the concentrate was produced. The distribution must be based on 
the apportionment formula prescribed in subdivision 2. 
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(c)(i) 22 cents per taxable ton, less any amount distributed under paragraph 
(e), shall be distributed to a group of school districts comprised of those 
school districtsin which the taconite was mined or quarried or the concentrate 
produced or in which there is a qualifying municipality as defined by section 
273 .134 in direct proportion to school district indexes as follows: for each 
school district, its pupil u.nits determined under section 124.17 for the prior 
school year shall be multiplied hy the ratio of the average adjusted net tax 
capacity per pupil unit for school districts receiving aid under this clause as 
calculated pursuant to chapter 124A for the school year ending prior to 
distribution to the adjusted net tax capacity per pupil unit of the district. Each 
district shall receive that portion of the distribution which its index bears to 
the sum of the indices for all school districts that receive the distributions. 

(ii) Notwithstanding clause {i), each school district that receives a distri­
bution under sections 298.018; 298.23 to 298.28, exclusive of.any amount 
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
or any law imposing a tax on severed mineral values that is less than the 
amount of its levy reduction under section 124.918, subdivision 8, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall be 
derived from proportionate reductions in the initial distribution to other school 
districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base year 
of 1977 as provided in section 298.24, subdivision I, clause (a), shall be 
distributed to any school district described in paragraph (c) where a levy 
increase pursuant to section 124A.03, subdivision 2, is authorized by 
referendum, according to the following formula. On July 15, 1988, the 
increase over the amount established for 1987 shall be determined as if there 
had been an increase in the tax rate under section 298.24, subdivision I, 
paragraph (b), according to the increase in the implicit price deflator. On July 
15, 1989, I 990, and I 99 I, the increase over the amount established for the 
prior year shall be determined according to the increase in the implicit price 
deflator as provided in section 298.24; subdivision I, paragraph (a). In 1992 
and 1993, the amount distributed per ton shall be the same as that determined 
for distribution in 1991. In 1994·, the amount distributed per ton shall be equal 
to the amonnt per ton distributed in 1991 increased in the same proportion as 
the increase between the fourth quarter of l-98& J 989 and the fourth quarter 
of 1992 in the implicit price deflator as defined in section 298.24, subdivision 
I. On July 15, 1995, and subsequent years, the increase over the amount 
established for the prior year shall be determined according to the increase in 
the implicit price deflator as provided in section 298.24, subdivision I. Each 
district shall receive the product of: · 

(i) $175 times the pupil units identified in section 124.17, subdivision I, 
enrolled in the second previous year or the 1983-1984 school year, whichever 
is greater, less the product of 1.8 percent times the district's taxable net tax 
capacity in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the sum of the amount certified pursuant to section 
124A.03, subdivision lg, in the previous year; plus the amount certified 
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pursuant to section 124A.03, subdivision Ii, in the previous year, plus the 
referendum aid according to section 124A.03, subdivision lh, for the current 
year, to the product of 1.8 percent times the district's taxable net tax capacity 
in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of $17 5 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to 
paragraph (d) shall not be applied to reduce general education aid which the 
district receives pursuant to section 124A.23 or the permissible levies of the 
district. Any amount remaining after the payments provided in this paragraph 
shall be paid to the commissioner of iron range resources and rehabilitation 
who shall deposit the same in the !aconite environmental protection fund and 
the northeast Minnesota economic protection trust fund as provided in 
subdivision I I. 

Each district receiving money according to this paragraph shall reserve $25 
times the number of pupil units in the district. It may use the money for early 
childhood programs or for outcome-based learning programs that enhance the 
academic quality of the district's curriculum. The outcome-based learning 
programs must be approved by the commissioner of education. 

(e) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

Sec. 3. Minnesota Statutes 1992, section 298.28, subdivision 7, is 
amended to read: 

Subd. 7. [IRON RANGE RESOURCES AND REHABILITATION 
BOARD.] Three cents per taxable ton shall be paid to the iron range resources 
and rehabilitation board for the purposes of section 298.22. The amount 
determined in this subdivision shall be increased in 1981 and subsequent years 
prior to 1988 in the same proportion as the increase in the steel mill products 
index as provided in section 298.24, subdivision I, and shall be i.ncreased in 
1989, 1990, and 1991 according to the increase in the implicit price deflator 
as provided in section 298.24, subdivision I. In 1992 and 1993, the amount 
distributed per ton shall be the same as the amount distributed per ton in 1991. 
In 1994, the amount distributed shall be the distribution per ton for 1991 
increased in the same proportion as the increase between the fourth quarter of 
-198& 1989 and the fourth quarter of 1992 in the implicit price deflator as 
defined in section 298.24, subdivision I. That amount shall be increased in 
1995 and subsequent years in the same proportion as the increase in the 
implicit price deflator as provided in section 298.24, subdivision I. The 
amount distributed in 1988 shall be increased according to the increase that 
would have occurred in the rate of tax under section 298.24 if the rate had 
been adjusted according to the implicit price deflator for 1987 production. The 
amount distributed pursuant to this subdivision shall be expended within or for 
the benefit of a tax relief area defined in section 273.134. No part of the fund 
provided in this subdivision may be used to provide loans for the operation of 
private business unless the loan is approved by the governor and the legislative 
advisory commission. 

Sec. 4. Minnesota Statutes 1992, section 298.28, subdivision 9a, is 
amended to read: 
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Subd. 9a. [TACONITE ECONOMIC DEVELOPMENT FUND.) (a) 10.4 
cents per ton for distributions in 1993 and 15.4 cents per ton for distributions 
in 1994 shall be paid to the !aconite economic development fund. No 
distribution shall be made under this sHbaivisian paragraph in any year in 
which total industry production falls below 30 million tons. 

(b) An amount equal to 50 percent of the tax under section 298.24 for 
concentrate sold in the form of peilet chips and fines not exceeding 1 /4 inch 
in size and not including crushed pellets shall be paid to the taconite economic 
development fund. The amount paid shall not exceed $700,000 annually for 
all companies. If the initial amount to be paid to the fund exceeds this amount, 
each company's payment shall be prorated so the total does not exceed 
$700,000. 

Sec. 5. Minnesota Statutes 1992, section 298.28, subdivision 10, is 
amended to read: 

Subd. 10. [INCREASE.) The amounts determined under subdivisions 6, 
paragraph (a), and 9 shall be increased in 1979 and subsequent years prior to 
1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision l. The amount distributed in 1988 
shall be increased according to the increase that would have occurred in the 
rate of tax under section 298.24 if the rate had been adjusted according to the 
implicit price deflator for 1987 production. Those amounts shall be increased 
in 1989, 1990, and 1991 in the same proportion as the increase in the implicit 
price deflator as provided in section 298.24, subdivision I. In 1992 and 1993, 
the amounts determined under subdivisions 6, paragraph (a), and 9, shall be 
the distribution per ton determined for distribution in 1991. In 1994, the 
amounts determined under subdivisions 6, paragraph (a), and 9, shall be the 
distribution per ton determined for distribution in 1991 increased in the same 
proportion as the increase between the fourth quarter of -1-98& 1989 and the 
fourth quarter of 1992 in the implicit price deflator as defined in section 
298.24, subdivision I. Those amounts shall be increased in 1995 and 
subsequent years in the same proportion as the inctease in the implicit price 
deflator as provided in section 298.24, subdivision I. 

The distributions per ton determined under subdivisions 5, paragraphs (b) 
and (d), and,6, paragraphs (b) and (c) for distribution in 1988 and subsequent 
years shall be the distribution per ton determined for distribution in 1987. 

Sec. 6. [EFFECTIVE DATE.] 

Section 4 is effective for production years beginning after December 31, 
1992. 

ARTICLE 14 

MISCELLANEOUS 

Section I. Minnesota Statutes 1992, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.] A budget 
and cash flow reserve · account is created in the general fund in the state 
treasury. The commissioner of finance shall, as authorized from time to time 
by law, restrict part or all of the budgetary balance in the general fund for use 
as the budget and cash flow reserve account. The commissioner of finance 
shall transfer from the budget and cash flow reserve account the amount 



4034 JOURNAL OF THE SENATE [53RD DAY 

necessary to bring the total amount, including any existing balance in the 
account on July 1, -1--99;! 1993, to $210,000,000 $360,000,000. The amounts 
restricted shall remain in the account until drawn down under subdivision 1 or 
increased under section 16A.1541. 

Sec. 2. Minnesota Statutes 1992, section 16A .1541, is amended to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expenditures the 
commissioner of finance determines that there will be a positive unrestricted 
budgetary general fund balance at the close of the biennium, the commis­
sioner of finance must allocate money to the budget and cash flow reserve 
account until the total amount in the account equals five percent of total 
general fund appropriations for the current biennium as established by the 
most recent legislative session. Beginning in November 1990, forecast 
unrestricted budgetary general fund balances are first appropriated to restore 
the budget and cash flow reserve account to $550,000,000 $500,000,000 and 
then to reduce the property tax levy recognition percent under section 
121. 904, subdivision 4a, to 2+ ~ zero before money is allocated to the 
budget and cash flow reserve account under the preceding sentence. 

The amounts necessary to meet the requirements of this section are 
appropriated from the general fund. 

Sec. 3. Minnesota Statutes 1992, section 97A.06I, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION.] (a) Except as provided in subdivision 3, the 
county treasurer shall allocate the payment among the county, towns, and 
school districts on the same basis as if the payments were taxes on the land 
received in the year. Payment of a town's or a school district's allocation must 
be made by the county treasurer to the town or school district within 30 days 
of receipt of the payment to the county. The county's share of the payment shall 
be deposited in the county general revenue fund. 

(b) The county treasurer of a county with a population over 39,000 but less 
than 42,000 in the 1950 federal census shall allocate the payment only among 
the towns and school districts on the same basis as if the payments were taxes 
on the lands received in the current year. 

Sec. 4. Minnesota Statutes 1992, section 97A.061, subdivision 3, is 
amended to read: 

Subd. 3. [GOOSE MANAGEMENT CROPLANDS.] (a) The commis­
sioner shall make a payment on July 1 of each year from the game and fish 
fund, to each county where the state owns more than 1,000 acres of crop land, 
for wild goose management purposes. The payment shall be equal to the taxes 
assessed on comparable, privately owned,. adjacent land. The county treasurer 
shall allocate and distribute the payment as provided in subdivision 2. 

(b) The land used for goose management under this subdivision is exempt 
from taxation as provided in sections 272.01 and 273.19. 

Sec. 5. Minnesota Statutes 1992, section 243.23, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] Notwithstanding sections 241.26, subdivision 
5, and 243.24, subdivision I, the commissioner may promulgate rules for the 
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disbursement of funds earned under subdivision l, or other funds in an inmate 
account, and section 243.88, subdivision 2, for the support of families and 
dependent relatives of the respective inmates, for the payment of court­
ordered restitution, contribution to any programs established· by law to aid 
victims of crime provided that the contribution shall not be more than 20 
percent of an inmate's gross wages, for the payment of restitution to the 
commissioner ordered by prison disciplinary hearing officers for damage to 
property caused by an inmate's conduct, and for the discharge of any legal 
obligations arising out of litigation under this subdivision. 1he commissioner 
may authorize the payment of l·ourt-ordered restitution from an inmate's 
wages when the restitution was ordered by the court as a sanction for the 
convil'lion of an offense which is not the offense of commitment, including 
offenses which occurred prior to the offense for which the inmate was 
committed to the commissioner. An inmate of an adult correctional facility 
under the control of the commissioner is subject to actions for the enforcement 
of support obligations and reimbursement of any public assistance rendered 
the dependent family and relatives. The commissioner may conditionally 
release an inmate who is a party to j;\n action under this subdivision and 
provide for the inmate's detention in a local detention facility convenient to the 
place of the hearing when the inmate is not engaged in preparation and 
defense. 

Sec. 6. Minnesota Statutes 1992, section 270.07, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL POWERS OF COMMISSIONER.] Notwith­
standing any other provision of law the commissioner of revenue may, 

(a) based upon the administrative costs of processing, determine minimum 
standards for the determination. of additional tax for which an order shall be 
issued, and 

(b) based upon collection costs as compared to the amount of tax involved, 
determine minimum standards of collection, and 

(c) based upon the administrative costs of processing, determine the 
minimum amount of refunds for which an order shall be issued and refund 
made where no claim therefor has been filed, and 

(d) cancel any amounts below these minimum standards determined under 
(a) and (b) hereof, and 

(e) based upon the inability of a taxpayer to pay a delinquent tax liability, 
abate the liability if the taxpayer agrees to perform uncompensated public 
service work for a state agency, a political subdivision or public corporation 
of this state, or a nonprofit educational, medical, or social service agency. The 
department of corrections shall administer the work program. No benefits 
under chapter 176 or 268 shall be available, but a claim authorized under 
section 3. 739 may be made by the taxpayer. The state may not enter into any 
agreement that has the purpose of or results in the displacement of public 
employees by a delinquent taxpayer under this section. The state must certify 
to the appropriate bargaining agent or employees, as applicable, that the work 
performed by a de_lin.quent taxpayer will not result in the displacement of 
currently employed workers or layoff from a substantially equivalent position, 
including partial displacement such as reduction in hours of nonovertime 
work, wages, or other employment benefits. The program authorized under 
this paragraph terminates June 30, +9W 1998. 
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Sec. 7. Minnesota Statutes 1992, section 270.66, is amended by adding a 
subdivision to read: 

Subd. 4. [POLITICAL SUBDIVISION DEBTS.] (a/ As used in this 
subdivision, ''political subdivision'' means counties and home rule charter or 
statutory cities, and ''debts'' means a legal obligation to pay a fixed amount 
of money, which equals or exceeds $100 amt which is due and payable to the 
claimant political subdivision. 

(b) If one political subdivision owes a debt to another political subdivision, 
and the debt has not been paid within six months of the date when payment 
was due, the creditor political subdivision may notify the commissioner of 
revenue of the debt, and shall provide the commissioner with information 
sufficient to verify the claim. If the commissioner has reason to believe that the 
claim is valid, and the debt has not been paid, the commissioner shall initiate 
setoff procedures under this subdivision. 

( c) Within ten days of receipt of the notification from the creditor political 
subdivision, the commissioner shall send a written notice to the debtor 
political subdivision, advising it of the nature and amount of the claim. This 
written notice shall advise the debtor of the creditor political subdivision's 
intention to reque,Yt setoff of the refund against the debt. 

The notice will also advise the debtor that the debt can be setoff against a 
state aid payment, and will advise the debtor of the right to contest the validity 
of the claim at a hearing. The debtor must assert thi.s right by written request 
to the commissioner of revenue, which request the commissioner must receive 
within 45 days of the mailing date of the notice. 

(d) if the commis.sioner receives written notice of a debtor political 
subdivision's intention to contest at hearing the claim upon which the intended 
setojf is based, the commissioner shall initiate a hearing according to 
contested case procedures establi.shed in the state administrative procedure 
act not later than 30 days after receipt of the debtor's request for a hearing. 
The costs of the hearing shall be paid equally by the political subdivisions that 
are parties to the hearing. The office of administrative hearings shall 
separately bill each political subdivision for one-hnlf of the costs. 

( e) If the debtor political subdivision does not object to the claim, or does 
not prevail in an objection to the claim or at a hearing on the claim, the 
commissioner of revenue shall deduct the amount of.the debt from the next 
payment scheduled to be made to the debtor under section 273.1398 or 
chapter 477 A. The commissioner shall remit the amount deducted to the 
claimant political subdivision. 

Sec. 8. Minnesota Statutes 1992, section 270A.03, subdivision 7, is 
amended to read: 

Subd. 7. [REFUND.] "Refund" means an individual income tax refund or 
political contribution refund, pursuant to chapter 290, or a property tax credit 
or refund, pursuant to chapter 290A. 

For purposes of this chapter, lottery prizes, as set forth in section 349A.08, 
subdivision 8, shall be treated as refunds. · 

In the case ofa joint property tax refund payable to spouses under·chapter 
290A, the refund shall he considered as belonging to each ,<,pouse in the 
proportion of the total refund that equals each ,<,po use 's proportion of Lhe total 
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income determined ur,der section 290A.03, subdivision 3. The commissioner 
shall remit the entire refund to the claimant agency, which shall, upon the 
request of the spouse who does not owe the debt, determine the amount of the 
refund belonging to that spouse and refund the amount to that spouse. 

Sec. 9. Minnesota Statutes 1992, section 270A.10, is amended to read: 

270A.10 [PRIORITY OF CLAIMS.] 

If two or more debts, in a total amount exceeding the debtor's refund, are 
submitted for setoff, the priority of payment shall be as follows: First, any 
delinquent tax obligations of the debtor which are owed to the department 
shall be satisfied. Secondly, the refund shall be applied to debts for child 
support based on the order in time in which the commissioner received the 
debts. Thirdly, the refund shall be applied to payment of restitution obliga­
tions. Fourthly, the refund shall be applied to the remaining debts based on the 
order in time in which the commissioner received the debts. 

Sec. 10. Minnesota Statutes 1992, section 270B.Ol, subdivision 8, is 
amended to read: 

Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only, 
"Minnesota tax laws" means the taxes administered by or paid to the 
commissioner under chapters 289A ( except taxes imposed under sections 
298.01, 298.015, and 298.24), 290, 290A, 291, and 297A, and includes any 
laws for the assessment, collection, and enforCement of those taxes. 

Sec. II. Minnesota Statutes 1992, section 270B.14, subdivision 8, is 
amended to read: 

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF LABOR AND 
INDUSTRY AND REVENUE.] Netwilkslaneliag any law le 1bc eealfa£y, The 
departments of labor and industry· and revenue may exchange information ea 
a reeij,reeal ~ Pata lllat may as diselesed ""' -lifflile<I le <lala tiSe<I iR 
determiHiag whether a Basiness ·is aH 8Hl()lo~1er e£ a eontraetiBg ageat. as 
follows: · 

(1) data use_d in determining whether a business is an employer .or a 
contracting agent; 

(2) taxpayer identity information relating to employers for purposes of 
supporting tax administration and chapter 176; and 

( 3) data to the extent provided in and for the purpose set out .in se'ction 
176.181, subdivision 8. 

Sec. 12. Minnesota Statutes 1992, section 319A.ll, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] ( a) A professional corporation may issue its 
stock only to and admit as a member only natural persons licensed to render 
a kind of professional service which the corporation is authorized to render or 
partnerships or professional corporations rendering the same kind of profes­
sional service. A person, partnership or professional corporation who be­
comes a shareholder or member of any such corporation may transfer its 
shares of stock or its membership only to a natural person, partnership or 
professional corporation to whom the corporation could have issued the shares 
of stock or membership. No proxy to vote any share in a professional 
corporation or membership may be given to a person who ·is not so licensed, 
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nor may any voting trust be established with respect to the shares of the 
professional corporation unless all the voting trustees are natural persons · so 
licensed. 

(b) Notwithstanding paragraph (a), a professional corporation may issue its 
stock under this section to an employee stock ownership plan, as defined in 
section 4975(e)(7) of the Internal Revenue Code of 1986, as amended, if 

( 1) the voting trustees of the plan are natural persons licensed to render a 
kind of professional service which the corporation is authorized to render, and 

(2) the shares are not directly issued to a person or entity not licensed to 
render a kbui of advice which the corporation is authorized to render. 

Sec. 13. Minnesota Statutes 1992, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. 8. [PENALTIES.] (a) A retailer who sells cigarettes for less than a 
legal retail price may be assessed a penalty in the full amount of three times 
the difference between the actual selling price and a legal price under sections 
325D .30 to 325D .42. This penalty may be collected under the authorities 
given the commissioner in chapters 270 and 297, and the penalty shall bear 
interest at the rate prescribed by section 270.75, subdivision 5. 

(b) A wholesaler who sells cigarettes for less than a legal price may be 
assessed a penalty in the full amount of three times the difference between the 
actual selling price and the legal price under sections 325D.30 to 325D.42. 
This penalty fflay be collected under the authorities given the commissioner in 
chapters 270 and 297, and the penalty shall bear interest at the rate 
prescribed by section 270.75, subdivision 5. 

(c) A retailer who engages in a plan, scheme, or device with a wholesaler 
to purchase cigarettes at a price which the retailer knows to be less than a 
legal price may be assessed a penalty in the full amount of three times the 
difference between the actual purchase price and the legal price under 
sections 325D .30 to 325D.42. A retailer that coerces or requires a wholesaler 
to sell cigarettes at a price which the retailer knows to be less than a legal 
price may be assessed a penalty in the full amount of three times the difference 
between the actual purchase price and the legal price. These penalties may be 
collected under the authorities given the commissioner in chapters 270 and 
297, and the penalties shall bear interest at the rate prescribed by section 
270.75, subdivision 5. 

For purposes of this subdivision, a retailer is presumed to know that a 
purchase price is less than a legal price if any of the following have been 
done: 

(I) the commissioner has published the legal price in the Minnesota State 
Regi~ter; 

(2) the commissioner has provided written notice to the retailer of the legal 
price; 

( 3) the commissioner has provided written rwtice to the retailer that the 
retailer is purchasing cigarettes for less than a legal price; 

(4) the commissioner has issued a written order to the retailer to cease and 
desist from purchases of cigarettes for less than a legal price; or 
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(5) there is evidence that the retailer has knowledge of, or has participated 
in, efforts to disguise or misrepresent the actual purchase price as equal to or 
more than a legal price, when it is actually less than a legal price. 

In any proceeding arising urzder this subdivision, the commissioner shall 
have the burden of providing by a reasonable preponderance of the evidence 
that the facts necessary tO establish the presu·mption set forth in this section 
exist, or that the retailer had knowledge that a purchase price was less than 
the legal price. · 

(d) The-.commissioner may not assess penalties against any wholesaler, 
· retailer, or combination of who/e5·aler and retailer, which are greater than 
three times the difference between the actual price and the legal price under 
sections 325D.30 to 325D.42. 

Sec. 14. Minnesota Statutes 1992, section 325D.37, subdivision 3, is 
amended· to read: 

Subd. 3. Before selling cigarettes at a price set in good faith to meet 
competition, a wholesaler shall oontast notify the commissioner-ta~ that 
a eem~•liler has met the requiremonls of soolieft 325D.32, subdivision i0-; 0f 

that a eo1H13etitor has eontaeted the €ommissioner lfftG8F -this subdivision ffi 
resrense lo a whelesaler wile has met !he requirements ef seelieA 325D.32, 
subdivision 1-0 in writing that·it intends to meet a competitor's legal price. A 
wholesaler filing the ,notice shall be allowed to meet the competitor'j· price 
unless within seven days of receipt of the notice, the commissioner informs the 
wholesaler .that the competitor's price is an illegal price. 

Sec. 15. [325D:37!] [PUBLICATION OF CIGARETTE PRICES.] 

The commissioner shall publish in the State Register the presumed legal 
prices of all cigarettes as calculated pursuant to section 325D.32, subdivision 
JO. The prices must be published within one month of each recomputation, but 
not less than. once each year. 

Sec. 16. [383A.62] [ELECTIONS DEPARTMENT MERGER.] 

The city of St. Paul atui Ramsey county may, by agreement subject to this 
section, provide for the merger of the city elections office with the county 
election office. The consolidaJion shall be set to begin at the beginning of a 
fiscal year. In the preceding fiscal- year and each year thereafter the county 
shall provide a budget atui levy a property tax for the merged office that will 
defray the costs of the services provided throughout the county by the merged 
office. The counJy shall succeed to. the obligations of the _city under any 
collective bargaining agreements. in exi,\·tence at the time of the merger. 
No thin[? in this section or in an agreement for merger under this section shall 
diminish any rights defined in collective bargaining agreements. The_ merger 
must not occur until bargaining units rep!esenting affected employees have 
completed negotiaLions on post-merger terms and conditions of employment. 
The county shall succeed to the other obligations and to the real and personal 
property of the merged city offices. 

Sec. 17. Minnesota Statutes 1992, section 429.061, subdivision I, is 
amended to read: 

Subdivision 1 . [CALCULATION, NOTICE.] At any time after the expense 
incurred or to be incurred in making an improvement shall be calculated under 
the direction of the council, the ·council shall determine by resolution the 
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amount of the total expense the municipality will pay, other than the amount, 
if any, which it will pay as a property owner, and the amount to be assessed. 
If a county proposes to assess within the boundaries of a city for a county 
state-aid highway or county highway, including curbs, gutters, and storm 
sewers, the resolution _must include the portion of the cost proposed to be 
assessed within the city. The county shall forward the resolution to the city and 
it may not proceed with the assessment procedure nor may the county allocate 
aily cost under this section for property within the city unless the city council 
adopts the resolution approving the assessment. Thereupon the clerk, with the 
assistance of the engineer or other qualified person selected by the council, 
shall calculate the proper amount to be specially assessed for the improvement 
against every assessable lot, piece or parcel of land, without regard to cash 
valuation, in accordance with the provisions of section 429 .051. The proposed 
assessment roll shall be filed with the clerk and be open to public inspection. 
The clerk shall thereupon, under the council's direction, publish notice that 
the council will meet to consider the proposed assessment. Such notice shall 
be published in the newspaper at least once and shall be mailed to the owner 
of each parcel described in th~ assessment roll. For the purpose of giving 
mailed notice under this subdivision. owners shall be those shown to be such 
on the records of the county auditor or, in any county where tax statements are 
mailed by the county treasurer. on the records of the county treasurer; but 
other appropriate records may be used for this purpose. Such publication and 
mailing shall be no less than two weeks prior to such meeting of the council. 
Except as to the owners of tax exempt property or property taxes on a gross 
earnings basis, every property owner whose name does not appear on the 
records of the county auditor or the county treasurer. shall be deemed to have 
waived such mailed notice unless the owner has requested in writing that the 
county auditor or county treasurer, as the case may be, include the name on 
the records for such purpose. Such notice shall state the date, time, and place 
of such meeting, the general nature of the improvement, the area proposed to 
be assessed, the total amount of the proposed assessment, that the proposed 
assessment roll is on the fi1e with the clerk, and that written or oral objections 
thereto by any property owner will be considered. The notice must also state 
that no appeal may be taken as to the amount of any assessment adopted 
pursuant to subdivision 2, unless a written objection signed by the affected 
property owner is filed with the municipal clerk prior to the assessment 
hearing or presented to the presiding officer at the hearing. The notice shall 
also state that an owner may appeal an assessment to district court pursuant to 
section 429 .08 I by serving notice of the appeal upon the mayor or clerk of the 
municipality within 30 days after the adoption of the assessment and filing 
such notice with the district court within ten days after service upon the mayor 
or clerk. The notice shall also inform property owners of the provisions of 
sections 435.193 to 435.195 and the existence of any deferment procedure 
established pursuant thereto in the municipality. In addition, the notice mailed 
to the owner must iBelHde state in clear language the following information: 

(I) the amount to be specially assessed against that particular lot, piece, or 
parcel of land; 

(2) adoption ll)I the council of the proposed assessment may be taken at the 
hearing; 

( 3) the right of the property owner to prepay the entire assessment and the 
person to whom prepayment must be made; 
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f.lj (4) whether partial prepayment of the assessment has been authorized by 
ordinance; 

f4f (5) the time within which prepayment may be made without the 
assessment of interest; and 

~ (6) the rate of interest to be accrued if the assessment is not prepaid 
within the required time period. 

Sec. 18. Minnesota Statutes 1992, section 469. 169, is amended by adding 
a subdivision to read: · 

Subd. 9. [ADDITIONAL BORDER CITY ALLOCATIONS.] In addition to 
tat reductions authorized in subdivisions 7 and 8, the commissioner may 
allocate $1,100,000 for tax reductions to border city enterprise zones in cities 
located on the western border of the state, and $300,000 to the border city 
enterprise zone in the city of Duluth. The commissioner shall make allocations 
to zones in cities on the western border by evaluating which cities' applica­
tionsjr,r allocations relate to business prospects that have the greatest positive 
economic impact. Allocations made under this subdivision may be used for tax 
reductions as provided in section 469 .171, or other offsets of taxes imposed 
on or remitted by businesses located in the enterprise zone, but only if the 
municipality determines that the granting of the tax reduction or offset is 
necessary in order to retain a business within or attract a business to the zone. 
Limitations on allocations under section 469.169, subdivision 7, do not apply 
to this allocation. Enterprise zones that receive allocations under this 
subdivision may continue in effect for purposes of those allocations through 
December 31, 1994. 

Sec. 19. [473.334] [SPECIAL ASSESSMENT; AGREEMENT.] 

Subdivision I. [GENERALLY.] In determining the special benefit received 
by regional recreation open space system property as defined in sections 
473.301 to 473.351 from an improvement for which a special assessment is 
determined, the governing body shall not-Consider any use of the property 
other than as regi01wl recreation open :,,pace property at the time the special 
assessment is determined. The metropolitan council shall not be bound by the 
determination of the governing body of the city but may pay a lesser amount, 
as agreed upon by the metropolitan council and the governing body of the city, 
as they_ determine is the measure of benefit to the lan_d from the improvement. 

Subd. 2. [EXCEPTION.] This section does not apply to Otter-Bald Eagle 
l(lke regional park property in the town of White Bear, Ramsey county, which 
shall continue to be governed by section 435.19. 

Sec 20. Minnesota Statutes 1992, section 477A.14, is amended to read: 

477A.14 [USE OF FUNDS.] 

Forty percent of the total payment to the county shall be deposited in the 
county general revenue fund to be used to provide property tax levy reduction. 
The remainder shall be distributed by the county in the following priority: 

(a) 37 .5 cents for each acre of county-administered other natural resources 
land shall be deposited in a resource development fund to be created within 
the county treasury for use in resource development, forest management, 
game and fish habitat improvement, and recreational development and 
maintenance of county-administered other natural resources land. Any county 
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receiving less than $5,000 annually for the resource development fund may 
elect to deposit that amount in the county general revenue fund; 

(b) From the funds remaining, within 30 days of receipt of the payment to 
the county, the county treasurer shall pay each organized township -shall 
reeei-ve 30 cents per acre of acquired natural resources land and 7 .5 cents per 
acre of other natural resources land located within its boundaries. Payments 
for natural resources lands not located in an organized township shall be 
deposited in the county general revenue fund. Payments to counties and 
townships pursuant to this paragraph shall be used to provide property tax levy 
reduction. Provided that, if the total payment to the county pursuant to section 
477 A.12 is not sufficient to fully fund the distribution provided for in this 
clause, the amount available shall be distributed to each township and the 
county general revenue fund on a pro rata basis; and 

(c) Any remaining funds shall be deposited in the county general revenue 
fund. Provided that, if the distribution to the .county general revenue fund 
exceeds $35,000, the excess shall be used to provide property tax levy 
reduction. 

Sec. 21. [UNEMPLOYMENTTAX ADMINISTRATION; STUDY.] 

The commissioner of revenue and the commissioner of jobs and training 
shall study the feasibility of transferring the responsibility for collection of 
unemployment taxes from the department of jobs and training to the 
department of revenue. The commissioners must present their report to the 
legislature by February 1, 1994. 

Sec. 22. [ST. PAUL; SPECIAL ASSESSMENTS.] 

Subdivision 1. [POWERS.] The city of St. Paul may by ordinance choose 
to exercise the powers provided by this section in place of those provided by 
Minnesota Statutes, section 429.101, subdivision 1, but in accordance with 
the provisions of Minnesota Statutes, section 429.101, subdivisions 2 and 3. 
In addition 10 any method authorized by law or charter, the city may provide 
for the collection of unpaid special charges for all or any part of the following 
costs: 

( 1) snqw, ice, rubbish, or litter removal from public parking facilities; 

(2) the operation, including maintenance and repair, of lighting systems for 
public parking facilities; or 

( 3) the operation, including maintetumce and repair, of public parking 
facilities. 

Subd. 2. !SPECIAL ASSESSMENTS.] The costs listed in subdivision I 
may be collected as a special assessmerit against the property benefited. 

Subd. 3. [REGULATIONS.] The council may by ordinance adopt regula­
tions consistent with this section to make this authority effective, including, at 
the option of the council, provisions for collection of actual or estimated 
charges from the property owner or other person served before the unpaid 
charges are made a special asses,~·ment. 

Subd. 4. [ADJUSTMENT.] If estimated charges are collected and, based 
upon subsequent actual costs, found to be excessive or deficient, subsequent 
charges shall be reduced by the excess or increased by the deficiency. 
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Sec. 23. [ST. PAUL: HOUSING LOAN AND GRANT PROGRAM.] 

Subdivision I. [HOUSING REHABILITATION LOAN PROGRAM.] The 
city of Saint Paul may develop and administer a housing rehabilitation loan 
program with respect to rlisidential property located anywhere within its 
boundaries on the terms and condition~, as it determines. In approving 
applicati(JnS for the program, the j<,llowing factors mus( be considered: 

(I) the availability of other governmental programs affordable by the 
applicant; 

(2) the availability and affordability of private market financing; 

(3) whether the housing is required, purs_uant to an urban renewal program 
or a code enforcement program, to be repaired, improved, or rehabilitated; 

(4) whether the housing is required, pursuant to a court order issued under 
Minnesota Statutes, section 566.25, clauses (b), (c), and /e), to be repaired, 
improved, or rehabilitated; 

( 5) whether the housing has been determined to be uninsurable because of 
physical hazards after irispection pursuant to a statewide property insurance 
plan approved by the United States Department of Housing and Urban 
Development under Title XII of the National Housing Act; and 

(6) whether rehabilitation of the housing will inaintain or improve the value 
of the housing and will help to stabilize the neighborhood in which the 
Jwusing is located. 

All loans and grants shall be issued primarily for rehabilitating Jwusing so 
that it meets applicable housing codes, building codes, and health and safety 
codes, and to make other necessary improvements. 

Subd. 2. [NEW RESIDENTIAL DWELLING UNITS.] A housing rehabil­
itation loan program undertaken under subdivision 1 may also provide for the 
city to make or purchase loans made to finance the acquisition of single­
family residences and mult~/Qmily housing projects that have been newly 
constructed in established neighborhoods on land·-owned by. the city or any 
agency of the city. For purposes of this subdivision, land shall be considered 
to be owned by the city if the city or one of its agencies previously owned the 
land and conveyed it to an individual, partnership, or other entity under a 
development agreement in which the developer has agreed -to-· construct 
singlejamily housing or one or more multijQmily housing projects on the 
land. In approving applications for a loan to be made under this subdivision, 
the following factors shall be considered: 

(1) the availability and affordability of other governmental programs or 
private market financing; and 

(2) whether the construction of the housing enhances the stability of the 
neighborhood in which it is located. · 

Subd. 3. [HOUSING REHABILITATION GRANT PROGRAM.] The city 
of St. Paul _-may develop and administer a housing rehabilitation grant 
program with respect to property within its boundaries, on the_ terms and 
conditions as· it determines. In approving applications for grants used under 
this program, all of the considerations and limitations enumerated in 
subdivision 2.for loans must be considered and the.following factors must also 
be considered: 
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( 1) whether the housing unit is a single-family dwelling, homesteaded unit, 
or multifamily housing project; and 

(2) whether the applicant is a person of low income. 

The city council shall by ordinance set forth the regulations for its grant 
program. The dollar value of grants made shall not exceed five percent of the 
total value of the bonds issued for both the loan and the grant programs. All 
grants shall be made primarily to rehabilitate housing so that it meets 
applicable housing codes, building codes, and health and safety codes or to 
make_ other necessary improvements. 

Subd. 4. [ISSUANCE OF BONDS.] To finance the programs authorized by 
this section, the governing body of the city of Saint Paul may, by resolution, 
authorize, issue, and sell general obligation bonds of the city of Saint Paul, 
with or without an election, and otherwise in accordance with the provisions 
of chapter 475. The total amount of all bonds outstanding at any time for the 
program authorized by this section shall not exceed $25,000,000. The amount 
of all bonds issued shall be included in the net indebtedness of the city for the 
purpose of any charter or statutory debt limitation. 

Subd. 5. [AUTHORITY MAY UNDERTAKE PROGRAM; AUTHORITY 
GENERAL OBLIGATION REVENUE BONDS.] The Saint Paul housing 
and redevelopment authority may exercise the powers of the city under this 
section, except that the regulations required by subdivision 3 must be enacted 
by an ordinance of the city. To finance the programs authorized by this section, 
the authority may issue bonds and pledge the jitll faith and credit and taxing 
power of the city as additional security for bonds payable from the income or 
revenues of a program or from the income or revenues of specific projects 
undertaken pursuant to a program, in the manner authorized by Minnesota 
Statutes, section 469.034, subdivision 2, except that the program may consist 
of a program of loans or grants for single-family housing or multifamily 
housing projects, and except that in lieu of the limit stated in section 469.034, 
subdivision 2, the maximum amount of bonds that may be outstanding at any 
time under this subdivision, together with the principal amount of bonds 
outstanding at any time under subdivision 4, shall not exceed the amount 
stated in subdivision 4. Each residential dwelling unit must be purchased or 
occupied by the elderly, or a person or family with income not greater than 
175 percent of the median family income for the Minneapolis-Saint Paul 
metropolitan statistical area as estimated by the United States Department of 
Housing and Urban Development. 

Subd. 6. [POWERS SUPPLEMENTAL; OWNERSHIP.] The powers 
granted by this subdivision supplement the powers granted to the city or 
authority by any other general or special law. Notwithstanding any contrary 
provision of any general or special law, single-jllmily residences or multifam­
ily housing projects financed by the city or authority pursuant to this 
subdivision may be owned by the city or authority or by a private person or 
entity. Except for properties that are part of"a lease purchase program, the 
city or authority shall not own projects financed under this section for more 
than two years. 

Sec. 24. [GOODHUE COUNTY; COUNTY REDEVELOPMENT AU~ 
THORITY.] 
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Subdivision I. [ESTABLISHMENT.] The Goodhue county board may, by 
adopting a written enabling resolution, establish a county redevelopment 
authority that, subject to subdivision 2, has the following powers: powers of 
a!J economic development authority under Minnesota Statutes, sections 
469.090 to 469.1081, except for the authority to issue general obligation 
bonds under Minnesota Statutes, section 469.102; powers of a rural devel­
opment financing authority under Minnesota Statutes, sections 469.142 to 
469.151; and powers of a housing and redevelopment authority under 
Minnesota Statutes, chapter 462. 

Subd. 2. [ECONOMIC DEVELOPMENT AUTHORITY POWERS.] If the 
Goodhue county redevel(Jpment authority exercises the powers of an economic 
development authority, the county may exercise all of the powers relating to an 
economic development authority granted to a city under Minnesota Statutes, 
sections 469.090 to 469.1081, including a tax levy to support the activities of 
the authority. The authority may create and define the boundaries of economic 
development districts, at any place or places within the county. Minnesota 
Statutes, section 469.174, subdivision 10, and the contiguity requirement 
specified under Miflnesota Statutes, section 469.101, subdivision 1, do not 
apply to limit the areas that may be designated as county economic 
development distrlcts. 

Subd. 3. [LIMIT OF POWERS.] (a) The enabling resolution may impose 
the following limits on the actions of the authority: 

( 1) that the authority .may not exercise any of the powers contained in 
subdivision 1 unless those powers are specifically authorized in the enabling 
resolution; and 

(2) any other limitation or control established by the county board by the 
enabling resolution. 

(b) The enabling resolution may be modified at any time by the written 
resolution of the county board. All modifications to the enabling resolution 
must be by written resolution. 

(c) Before the authority begins a project, the governing body of the 
municipality in which the project is to be located or the Goodhue county 
board, if the project is outside municipal corporate limits; must approve the 
project by majority vote as recommended by the authority. 

Subd. 4. [BOARD OF DIRECTORS.] (a) The authority consists of a board 
of seven directors. The directors shall be appointed by the Goodhue county 
board. Each director shall be appointed to serve for three years or until a 
successor -is appointed. No director may serve more than two consecutive 
terms. The appointment of directors must reflect representation of the entire 
county. The other two cf,irectors must be representatives of various county.­
based economic developmertt organizations. 

(b) 1lvo of the directors initially appointed shall serve for terms of one year, 
two for two years, and three for three years. Each vacancy must be filled for 
the unexpired term. A vacancy occurs if a director no _longer resides in the 
county. A director may be removed by the county botird for inefficieizcy, 
neglect of duty, or misconduct in office. . · 

(c) The county administrator or the designee of the county administrator 
shall be the executive secretary of the county redevelopment authority. 
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(d) The directors shall receive no compensation other than reimbursement 
for expenses incurred in the performance of their dutit:s. 

Sec. 25. [APPROPRIATION.] 

$301,000 is appropriated for fiscal year 1994 and $119,000 is appropri­
ated for fiscal year 1995 from the general fund to the commissioner of revenue 
for the purpose of meeting the cost to the department of revenue of 
administering the provisions of this act. 

Sec. 26. [REPEALER.] 

Minnesota Statutes 1992, section 325D.33, subdivision 7, is repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 3, 4, and 20 are effective for payments received by the county after 
June 30, 1993. 

Section 7 is effective for debts incurred after July 31, 1993. 

Section 8 is effective for property tax refunds paid after December 31, 
1992. 

Section JO is effective retroactively to April 25, 1992. 

Sections 14 and 15 are effective August I, 1993. Section 13, paragraphs 
(a), (b), and (d), are effective the day following final enactment. Section 13, 
paragraph (c), is effective May 29, 1987, except that in any proceeding under 
paragraph ( c) that arises out of purchases that occurred prior to August 1, 
1993, the penalties shall not exceed the difference between the actual 
purchase price and the legal price. Section 26 is effective May 29, 1987. 

Sections 16, 22, 23, and 24 are effective the day following final enactment 
and without local approval, as provided in Minnesota Statutes, section 
645.023, subdivision I, clause (a)." 

Delete the title and insert: 

''A bill for an act relating to the financing and operation of state and local 
government; revising the operation of the local government trust fund; 
modifying the administration, computation, collection, and enforcement of 
taxes; changing tax rates, bases, credits, exemptions, withholding, and 
payments; modifying property tax provisions relating to procedures, valua­
tion, levies, classifications, exemptions, notices, hearings, and assessors; 
adjusting formulas of state aids to local governments; providing for the 
establishment and operation of special service districts; authorizing establish­
ment of an ambulance district; modifying definitions in the property tax 
refund law,and providing a source of funding for the refunds; authorizing and 
changing requirements for special assessments; modifying provisions govern­
ing the establishment and operation of tax increment financing districts; 
establishing a process by which local governments may obtain waivers of state 
rules and laws establishing procedures; establishing a board of government 
innovation and cooperat_ion and auth6rizing it to provide grants to_ encourage 
cooperation and innovation by local governments; authorizing imposition of 
local taxes; imposing a sports bookmaking tax; changing certain bonding and 
local government finance provisions; enacting provisions relating· to certain 
cities, counties, and special taxing districts;_ imposing a tax on contaminated 
property and providing for use of the proceeds; confonning with changes in 
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the feqeral income tax law; limiting detluctions for compensation paid to 
employees; clarifying an income tax apportionment formula; modifying sales 
tax exemption and collection provisions; modifying !aconite production tax 
provisions, and increasing the distribution of the proceeds to the !aconite 
economic development fund; modifying the availability of tax incentives and 
preferences; providing additional allocations to bordei' city enterprise zones; 
providing for a budget and cash flow· reserve -account transfer; revising 
penalty, notification, and publication provisions of the unfair cigarette sales 
act; changing definitions; making technical corrections and clarifications; 
providing for studies; classifying data; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 16A.15, subdivision 6; 
16A.1541; I6A.712; 17A.03, subdivision 5; 31.51, subdivision 9; 31A.02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A. 15, 
subdivisions 2a, 9a, and by adding a subdivision; 60A.!98, subdivision 3; 
60A.199, subdivision 4, and by adding a subdivision; 82.19, by adding a 
subdivision; 97A.061, subdivisions 2 and 3; 103B.635, subdivision 2; 
115B.22, subdivision 7; 134.001, by adding a subdivision; 134.35, subdivi­
sion I; 134.351, subdivision 4; 204D.19, by adding a subdivision; 205.10, by 
adding a subdivision; 205A.05, subdivision I; 239.785; 243.23, subdivision 
3; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.66, 

. by adding a subdivision; 270.70, subdivision I; 270A.03, subdivision 7; 
270A.IO; 270B.0!, subdivision 8; 270B. \2, by adding a subdivision; 
270B.14, subdivision 8; 272.0 I, subdivision 3; 272.02, subdivisions I and 4; 
272.115, subdivisions I and 4; 273.061, subdivisions I and 8; 273.11, 
s,ubdivisions I, 5, 6a, 13, and by adding subdivisions; 273.112, subdivision 
3, and by adding a subdivision; 273.121; 273.124, subdivisions I, 9, J3, and 
by adding subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.1318, 
subdivision I; 273.135, subdivision. 2; 273.1398, subdivisions I, 2, and by 
adding a subdivision; 273.1399, subdivision I; 273.33, subdivision 2; 
275.065, subdivisions 3, 5a, 6, and by adding a subdivision; 275.07,­
subdivision I, and by adding a subdivision; 276.02; 276.04, subdivision 2; 
279.37, subdivision Ia; 289A.09, by adding a subdivision; 289A.18, subdi­
vision 4; 289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, 
subdivisions 3 and 7; 289A.40; by adding a subdivision; 289A.50, subdivi-

. sion 5; 289A.56, subdivision 3; 289A.60, subdivisions I, 2, 15, and by 
adding subdivisions; 289A.63, subdivision 3; 290.01, subdivisions 7, 19, 
19a, and 19c; 290.0671, subdivision I; 290.091, subdivisions 2 and 6; 
290.0921, subdivision 3; 290. 191, subdivision 4; 290A.03, subdivisions 3, 7, 
and 8; 290A.04, subdivision 2h, and by adding a subdivision; 290A.23; 
294.03, subdivisions I, 2, and by adding .a subdivision; 296.01, by adding a 
subdivision; 296.02, subdivision 8; 296.14, subdivision I; 296.18, subdivi­
sion I; 29T03, subdivision 6; 297.07, subdivisions I and 4; 297.35, 
subdivisions I and 5; 297.43, subdivisions 1, 2, and by adding a subdivision; 
297A.0l, subdivisions 6, 13, 15, and 16; 297A.04; 297A.06; 297A.07, 
subdivision _I; 297A.ll; 297A.!36; 297A.14, subdivision I; 297A.25, 
subdivisions 3, 7, 11, 16, 34, 41, and by adding a subdivision; 297C.03, 
subdivision I; 297C.04; 297C.05, subdivision 2; 297C.14, subdivisions I, 2, 
and by adding a subdivision; 298.227; 298:27; 298.28, subdivisions 4, 7, 9a, 
and 10; 298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, 
_subdivision 2, and by adding· a s_ubdivision; 3J9A. ll, subdivision 1; 
325D.33, by adding a subdivision; 325D.37, subdivision 3; 349.212, subdi­
vision 4; 349.217, subdivisions I, 2, and by adding a subdivision; 375.192, 
subdivision 2; 429.061, subdivision I, and by adding a subdivision; 465.80, 
subdivisions I, 2, 4, and 5; 465.81, subdivision 2; 465.82, subdivision I; 
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465.83; 465.87, subdivision I, and by adding a subdivision; 469.012, 
subdivision I; 469.040, subdivision 3; 469.169, by adding a subdivision; 
469.174, subdivisions 19, 20, and by adding a subdivision; 469.175, 
subdivision I, and by adding subdivisions; 469 .176, subdivisions I, 4, 4c, 4e, 
and 4g; 469.177, subdivisions I and .8; 469 .. 1831, subdivision 4; 473.13, 
subdivision I; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, 
subdivision 2; 473.446, subdivision 8; 473.711, subdivision 5; 473.843, 
subdivision 3; 477A.011, subdivisions la, 20, and by adding subdivisions; 
477A.013, by adding subdivisions; 477A.03, subdivision I; and 477A.14; 
Laws 1953, chapter 387, section I; Laws 1969, chapter 561, section I; Laws 
1971, chapters 373, sections I. and 2; and 455, section I; and Laws 1985, 
chapter 302, sections I, subdivision 3; 2, subdivision I; and 4; proposing 
coding for new law in Minnesota.Statutes, chapters 17; 1161; 134; 270; 272; 
296; 297 A; 325D; 349; 383A; 465; 469; and 473; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision la; 
273.124, subdivision 16; 273.1398, subdivision 5; 275.07, subdivision 3; 
325D.33, subdivision 7; 383C.78; 477A.011, subdivisions 3a, 15, 16, 17, 
18, 22, 23, 25, and 26; 477A.013, subdivisions 2, 3, and 5; Laws 1953, 
chapter 387, section 2; Laws 1963, chapter 603, section I; and Laws 1969, 
chapter 592, sections I, 2, and 3." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Ann H. Rest, Edgar Olson, Irv Anderson, Jean 
Wagenius, Dee Long 

Senate Conferees: (Signed) Douglas J. Johnson, Ember D. Reichgott, Carol 
Flynn, John C. Hottinger, William V. Belanger; Jr. 

Mr. Johnson, D .J. moved that the foregoing recommendations and Con­
ference Committee Report on H.F. No. 1735 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations ·and Conference Committee Report were adopted. 

H.F. No. 1735 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. · 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 15, as follows: 

Those who voted in the affirmative were: 

Anderson Dille Kelly Mondale Sams 
Beckman Finn Krentz Morse. Samuelson 
Belanger Flynn Kroening Murphy Solon 
Berg Frederickson Laidig Novak Spear 

· Berglin Hanson Langseth Pappas Stumpf 
Bertram Hottinger Lesewski Piper Vickerman 
Betzold Janezich Lessard Pogemiller Wiener 
Chandler Johnson, D.E. Luther Price 
Chmielewski Johnson, D.J. Marty Ranum 
Cohen Johnson, J.B. Metzen Reichgott 
Day Johnston Moe, R.D. Riveness 

Those who voted in the negative were: 

Benson, D.D. Knutson Merriam Olson Runbeck 
Benson, J.E. La,son Neuville Pariseau Stevens 
Kiscaden McGowan Oliver Robertson Terwilliger 
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So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1046: A bill for an act relating to crimes; prohibiting persons from 
interfering with access to medical facilities; prescribing penalties; authorizing 
civil and equitable remedies; amending Minnesota Statutes 1992, section 
488A.101; proposing coding for new law in Minnesota Statutes, chapter 609. 

Senate File No. 1046 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

Ms. Pappas moved that the Senate ·cto not concur in the amendments by the 
House to S.F. No. 1046, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1133: 

H.F. No. 1133: A bill for an act relating to energy; directing the public 
service department to evaluate and implement a policy to promote the use of 
motor vehicles powered by alternate fuels; appropriating money; amending 
Minnesota Statutes 1992, section 216C.01, by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapters 216B; and 216C. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Hausman, Jacobs, Osthoff, Jennings and Neary have been appointed as 
such committee on the part of the House. 

House File No. 1133 is herewith transmitted to the,-Senate with the request 
that the Senate appoint a like committee. · 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 

Ms. Johnson, J.B. moved that the Senate accede to the request of the House 
for a Conference Committee· on H.F. No. 1133, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 129: 

H.F. No. 129: A bill for an act relating to marriage dissolution; mainte­
nance; applying child support enforcement actions to actions to enforce 
maintenance; expanding notice of rights of parties in dissolution or separation 
proceeding; requiring child support order to assign responsibility for child's 
medical coverage; clarifying visitation rights; requiring dissolution judgment 
or decree to provide notice about principal residence; amending Minnesota 
Statutes 1992, sections 214.101, subdivisions I and 4; 518.17, subdivision 3; 
518.171, subdivision I; 518.175, subdivision 6; 518.177; 518.55; 518.551, 
subdivision 12; 518.583; 518.611, subdivision 2; and 518.641, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 518. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Carruthers, Pugh and Macklin have been appointed as such committee on 
the part of the House. 

House File No. 129 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, I 993 

Mr. Betzold moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 129, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1205: 

H.F No. 1205: A bill for an act relating to courts; making the housing 
calendar consolidation projects in the second and fourth judicial districts 
permanent law; providing that the law requiring that fines collected for violations 
of building repair orders must be used for the housing calendar consolidation 
projects is permanent; amending Laws 1989, chapter 328, article 2, section 17; 
repealing Laws 1989, chapter 328, article 2, sections 18 and 19. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Clark, Dawkins and Pawlenty have been appointed as such committee on 
the part of the House. 

House File No. 1205 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 
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Mr. Kelly moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1205, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 994: 

H.F. No. 994: A bill for an act relating to children; foster care and adoption 
placement; specifying time limits for Compliance with placement preferences; 
setting standards for changing out-of-home placement; requiring notice of 
certain adoptions; clarifying certain language; requiring compliance with 
certain law; amending Minnesota Statutes 1992, sections 257.071, subdivi­
sions I and la; 257.072, subdivision 7; 259.255; 259.28, subdivision 2, and 
by adding a subdivision; 259.455; 260.012; 260.181, subdivision 3; and 
260.191, subdivisions la, Id, and le; proposing wding for new law in 
Minnesota Statutes, chapters 257; and 259. 

The House respectfully requests that a Conference ·Committee of 5 
members be appointed thereon. 

Blatz; Skoglund; Brown, C.; Jefferson and Lourey have been appointed as 
such committee on the part of the House. 

House File No. 994 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, I 993 

Mr. Spear moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 994, and that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 584: 

H.F. No. 584: A bill for an act relating to utilities; regulating telephone 
services to communication-impaired persons; amending Minnesota Statutes 
1992, sections 237.49; 237.50, subdivision 3; 237.51, subdivision 2; and 
237.52, subdivision 2; repealing Laws 1987, chapter 308, section 8. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Jennings, Lynch and Pugh have been appointed as such committee on the 
part of the House. 
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House File No. 584 is herewith transmitted-to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Trnnsmitted May 7, 1993 

Ms. Johnson, J.B. moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 584, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Mondale was excused from the Session of today from 8:30 to 9:15 a.m. 
Messrs. Beckman and Solon were excused from the Session of today from 
8:30 to 9:30 a.m. Mr. Riveness and Ms. Reichgott were excused from the 
Session of today from 8:30 to 9:40 a.m. Mr. Novak was excused from the 
Session of today from 8:30 to l0:00 a.m. Mr. Kroening was excused from the 
Session of today from 8:30 to l0:05 a.m. Mr. Metzen was excused from the 
Session of today from 8:30 to 10:25 a.m. Mr. Pogemiller was excused from 
the Session of today from 8:30 to l0:30 a.m. and from 1:15 to I :40 p.m. Mr. 
Johnson, D.J. was excused from the Session of today from 8:30 to l0:30 a.m. 
Mr. Samuelson was excused from the Session of today from 8:30 to 9:45 a.m. 
Ms. Pappas was excused from the Session of today from 8:30 to 11:30 a.m. 
Mr. Kelly was excused from the Session of today from 8:30 to I 1:10 a.m. Mr. 
Cohen was excused from the Session of today from 8:30 a.m. to 12:00 noon. 
Mr. Hottinger was excused from the Session of today from 12:00 noon to 
12: IO p.m. Mrs. Adkins was excused from the Session of today at 3: 15 p.m. 
Ms. Anderson was excused from the Session of today from 8:30 to 9:00 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:00 a.m., 
Monday, May IO, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFfY-FOURTH DAY 

St. Paul, Minnesota, Saturday, May 8, I 993 

The House of Representatives met on Saturday, May 8, 1993, which was 
the Fifty-Fourth Legislative Day of the Seventy-Eighth Session of the 
Minnesota State Legislature. The Senate did not meet on this date. 
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FIFfY-FIFfH DAY 

St. Paul, Minnesota, Monday, May 10, 1993 

The Senate met at 9:00 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Betzold imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Jan L Mehlhoff. 

The members of the Senate gave the pledge of allegiance to the flag of the 
United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins Di11e Krentz 
Anderson Finn Kroening 
Beckman Flynn Laidig 
Belanger Frederickson Langseth 
Benson, D.O. Hanson Larson 
Benson, J.E. Hottinger Lesewski 
Berg Janezich Lessard 
Berglin Johnson, D.E. Luther 
Bertram Johnson, D.J. Marty 
Betzold Johnson, J.B. McGowan 
Chandler Johnston Merriam 
Chmielewski Kelly Metzen 
Cohen Kiscaden Moe, R.D. 
Day Knutson Mondale 

The President declared a quorum present. 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 253, 521 and 1097. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files. herewith returned: S.F. Nos. 96, 283, l032 and 338. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1993 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1244: A bill for an act relating to the Minnesota historical society; 
recodifying the historic• sites act of 1965; proposing ·coding for new law in 
Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 
138.025; 138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 
138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Senate File No. 1244 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, I 993 

CONCURRENCE AND REPASSAGE 

Mr. Chandler moved that the Senate concur in the amendments by the 
House to S.F. No. 1244 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1244: A bill for an act relating to the Minnesota historical society; 
recodifying the historic sites act of 1965; providing for a -recorded music 
center; requiring a study of Carver's Cave; proposing coding for new law in 
Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 
138.025; 138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 
138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Be,g 
Berglin 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnston 
Kelly 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewsk.i 
Lessard 
Luther 
Marty 
Metzen 
Moe,-R.D. 
Mondale 

Morse 
Murphy 
Ncuville 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Runbeck 

Sams 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 
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So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1148: A bill for an act relating to traffic regulations; increasing 
fees for overweight trucks; authorizing permit -to be issued for trailer or 
semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending 
Minnesota Statutes 1992, sections 169.81, subdivision 2; and 169.86, 
subdivision 5. 

Senate File No. 1148 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

CONCURRENCE AND REPASSAGE 

Mr. Bertram moved that the Senate concur in the amendments by the House 
to S.F. No. 1148 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1148 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Knutson 
Ander:-on Day Krentz 
Belanger Finn Kroening 
Benson, D.D. Flynn Laidig 
Ben"on, J.E. Hanson Larson 
Berg Hottinger Lesewski 
B'erglin Johnson, D.E. Lessard 
Bertram Johnson, D.J. Luther 
Betzold Johnson, J.B. Marty 
Chandler Johnston Metzen 
Chmielewski Kelly Moe, R.D. 

Mr. Frederickson voted in the negative. 

Mondale 
Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Riveness 
Runbeck 
Sams 
Solon 
Spear 
Stevens. 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 
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S.F. No. 589: A bill for an act relating to the cSt. Anthony Falls heritage 
board; pennitting the mayor of Minneapolis and· the chair of the Hennepin 
board of commissioners to designate a representative to the board; amending 
Minnesota Statutes 1992, section 138.763, subdivision I. 

Senate File No. 589 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House 9f Representatives 

Returned May 7, I 993 

CONCURRENCE AND REPASSAGE 

Mr. Kroening moved that the Senate concur in the amendments by the 
House 19 S.F. N1>. 589 and that the bill be placed on its repassage as amended. 
The motion prevailed. · 

S.F. No. 589: A bill for an act relating to the St. Anthony Falls heritage 
board; providing for the composition of the board; amending Minnesota 
Statutes 1992, section 138.763, subdivisi9n I. 

Was read the third time, as amended by the House, and placed on its 
repassage. ·· 

The question was taken on the repassage Qf the bill, as amended. 

The roll was called, and there were yeas 57 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 

Krentz 
Kroening 
Laidig 

. Langseth 
Larson 
Lesewski 
Lessard 

. Luther 
Marty 
Metzen 
Moe, R.D. 

· Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
~eichgott 

Riveness 
Runbeck 
Sams 
Spea,­
Srevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following • 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate isrespectfully requested: 

S.F. No. 536: Aoill for an act relatiQg to sheriffs; imposing on sheriffs a 
duty to investigate snowmobile accidents; ainendingMinnesota Statutes 1992, 
sections 84.86, subdivision I; 84.872; arn:1'387.03. 

Senate File No. 536 is herewith returned to the ~eriate. 

Edward _A .. Burdick, Chief Clerk, House of.Representatives 

Returned May 7, 1993 
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CONCURRENCE AND REPASSAGE 
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Mr. Finn moved that the Senate concur in the amendments by the House to 
S.F. No. 536 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 536: A bill for an act relating to recreational vehicles; expanding 
the jurisdiction of the commissioner of natural resources over the use of 
snowmobiles and all-terrain vehicles on public lands and waters; changing 
accident reporting duties; providing that the person in lawful control of a 
snowmobile or all-terrain vehicle is responsible for the operation of these 
vehicles by youthful operators; providing that a portion of the fines and 
assessments collected from recreational vehicle violations shall be credited to 
the snowmobile trails and enforcement account in the· natural resources fund; 
expanding the duties of the sheriff to include investigating recreational vehicle 
accidents involving injury or death; amending Minnesota Statutes 1992, 
sections 84.86, subdivision I; 84.872; 84.924, subdivisions I and 3; 84.9256, 
subdivision 3; 97 A.065, subdivision 2; and 387 .03. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affrrmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Finn 
Aynn 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
Metzen 
Moe, R.D. 
Mondale 
Morse 

Mr. Frederickson voted in the negative. 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseao 
Piper 
Price 
Ranum 
Reichgott 
Riveness 
Runbeck 

Sams 
Samuelson 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

· Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 1208: A bill for an act relating to game and fish; allowing walleye 
and northern pike to be possessed and transported in a dressed or undressed 
condition; establishing an experimental program for commercial fishing in 
Minnesota-Wisconsin boundary waters; limiting number of larger pike taken; 
amending Minnesota Statutes 1992, sections 97A.551, by adding a subdivi­
sion; and 97C.401. 
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Senate File No. 1208 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

CONCURRENCE AND REPASSAGE 

Mr. Price moved that the Senate concur in the amendments by the House to 
S.F. No. 1208 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 1208 was read the third time, as amended by the House, and 
placed on its re passage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 13, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Berglin 
Betwld 
Chandler 
Cohen 
Flynn 
Frederickson 
Hottinger 
Johnson, D.E. 

Johnson, D .J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 
Laidig 
Langseth 

Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Murphy 

Those who voted in the negative were: 

Ncuville 
Novak 
Oliver 
Olson 
Piper 
PogemiUer 
Price 
Ranum 
Riveness 
Robertson 

Runbeck 
Sams 
Spear 
Stevens 
Terwilliger 
Vickem1an 
Wie11er 

Adkim Bertram Finn Lesewski Stumpf 
Benson, D.D. Chmielewski Hanson Pariseau 
Berg Day Larson Samuelson 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 

S.F. No. 697: A bill for an act relating to water; requiring criteria for water 
deficiency declarations; prohibiting the use of groundwater for surface water 
level maintenance; requiring review of water appropriation permits; requiring 
contingency planning for water shortages; changing water appropriation 
permit requirements; requiring changes to the metropolitan area water supply 
plan; requiring reports to the legislature; amending Minnesota Statutes 1992, 
sections 103G.261; 103G.265, subdivision 3; 103G.271, subdivision 7, and 
by adding subdivisions; 103G.291, by adding a subdivision; 103G.301, 
subdivision I; 115.03, subdivision I; 473.156, subdivision l; 473.175, 
subdivision I; 473.851; and 473.859, subdivisions 3, 4, and by adding a 
subdivision. 
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Senate File No. 697 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1993 

CONCURREN(:E AND REPASSAGE 

Mr. Price moved that the Senate concur in the amendments by the House to 
S.F. No. 697 and that the bill be placed on its repassage as amended. The 
motion prevailed. 

S.F. No. 697 was read the third time, as amended by the House, and placed 
on its repassage. 

The question was taken on the repassage of the· bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J . E. 
Berg 
Bcrglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D. E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscadcn 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Lar.mn 
Lcsewski 
Les.'>ard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemil\er 
Price 
Ranum 
Reichgott 
Riveness 

Roberlson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully· requested: 

S.F. No. 1413: A bill for an act relating to workers' compensation; 
excluding certain wages in determining insurance premiums; modifying 
provisions relating to charges by certain nursing homes; amending Minnesota 
Statutes 1992, sections 79.211, subdivision l; and 176.136; subdivision lb. 

Senate File No. 1413 is herewith returned to the Senate .. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, J 993 

CONCURRENCE AND REPASSAGE 

Mr. Chandler moved that the Senate concur in the amendments by the 
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House to S.F. No. 1413 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1413 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as foUows: 

Tho'se who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandlei: 
Chmielewski 
Cohen 
Day 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
John~on, D.E. 
Johnson, DJ. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Mondale 

Mocse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Rcichgott 
Riveness 

ROOertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bilJ, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recominen­
dation and report of the Conference Committee on Senate File No. 1570, and 
repassed said bill-in accordance with the report of the Committee, so adopted. 

S.F. No. 1570: A bill for an act relating to the organization and operation 
of state government; appropriating money for environmental, natural re­
source, and agricultural purposes; transferring responsibilities to the commis­
sioner of natural resources; continuing the citizen's council on Voyageurs 
national park; providing for crop protection assistance; changing certain 
license fees; imposing a solid waste assessment; modifying the hazardous 
waste generator tax; establishing a hazardous waste generator loan program; 
expanding the number of facilities subject to pollution prevention require­
ments; providing for membership on the legislative commission on Minnesota 
reso.urces; requiring a toxic air contaminant strategy; amending Minnesota 
Statutes 1992, sections 17.59, subdivision 5; 17A.l l; 18B.05, subdivision 2; 
18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, 
subdivision 9; 32A.05, subdivision 4; 4IA.09, by adding a subdivision; 
84.027, by adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, 
subdivision I 7; 88.79, subdivision 2; 97 A.055; subdivision I, and by adding 
a subdivision; 97A.065, subdivision 3; 97A.071, subdivision 2; 97A.075, 
subdivisions 1 and 4; 97A.44I, by adding a subdivision; 97A.475, subdivi­
sion 12; 97C.355, subdivision 2; l03F.725, by adding a subdivision; 
ll5A.96, subdivisions 3 and 4; 115B.22, by adding subdivisions; 115B.24, 
subdivision 6; 115B.42, subdivision 2; I 15D.07, subdivision I; 115D.10; 
115D.12, subdivision 2; 116J.401; 116P.05, subdivision I; 116P.!O; 116P.ll; 
160.265; 297A.45, by adding a subdivision; 299K.08, by adding a subdivi­
sion; 473.351, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 85; 97A; ll5A; 115B; and ll5D; repealing Minnesota 
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Statutes 1992, sections 97 A.065, subdivision 3; 97 A.071, subdivision 2; 
97A.075, subdivisions 2, 3, and 4; 97B.715, subdivision I; 97B.801; 
97C.305; 115B.21, subdivisions 4 and 6; l 15B.22, subdivisions 1, 2, 3, 4, 5, 
and 6. 

Senate File No. 1570 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 7, 1993 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1151: 

H.F. No. _1151: A bill for an act relating to employment; requiring wage 
payments at certain times; amending Minnesota Statutes 1992, section 
181.101. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Dauner, Cooper and Goodno have been appointed as such committee on the 
part of the House. 

House File No. 1151 is herewith transmitted to the Senate with the request 
that the Senate appoint a like con_unittee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 

Mr. Langseth moved that the Senate accede to the request of the House for 
a Conference Committee on H.F No. 1151, and that a Conference Committee 
of 3 members be appointed by the ·subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 988: 

H.F. No. 988: A bill for an act relating to game and fish; allowing the taking 
of two deer in designated counties; amending Minnesota Statutes I 992, 
section 97B.301, subdivisions 2, 4, and by adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Sparby, Tunheirn and Stanius have been appointed as such committee on the 
part of the House. 

House File No. 988 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 
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Mr, Stumpf moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 988, and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 

Mr. President: • 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 93 I: . . 

H.F. No. 931: A bill for an act relating to motor fuels; increasing minimum 
oxygen content in certain areas at certain times; amending Minnesota Statutes 
1992, section 239.791, subdivisions I and 2. 

The House respectfully requests that a Conference Committee of 3 
members be appointed thereon. 

Peterson, Long and Rest have been appointed as such committee on.the part 
of the House. 

House File No. 931 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. ·· 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1993. 

Mr. Bertram moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 931, and that.a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, t0 act with a like Conference Committee appointed On the part 
of the House. The motion prevalled. 

Mr. President: 

I have the honor to. announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1247, II38 and 1499. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 7, 1993 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred .to the committees 
indicated. 

H.F. No. 1247: A bill for an act relating to motor vehicles; establishing 
automobile theft prevention program and creating board; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 168A. 

Referred· to the Committee on Rules and Administration for comparison 
with S.F. No. 867. 

H.F. No. 1138: A bill for an act relating to agriculture; changing eligibility 
and participation reqlliremcnts for certain rural finance authority programs; 
authorizing an application fee; amending Minnesota Statutes 1992, sections 
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4JB.03, subdivision I, and by adding a subdivision; 4JB.039, subdivision 2; 
and 4IB.042, subdivision 4. 

Referred to the Cominittee on Rules and Administration for comparison. 
with S.F. No. 908. . 

H.F. No. 1499: A bill for an act relating to consumer protection; providing 
for training requirements for manual or mechanical therapy; requiring 
diagnosis of a person's condition before therapy; providing for rulemaking; 
imposing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 146. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1311, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
. was referred 

H.F. No. 543 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. 

543 
S.F. No. 

388 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on R,ulcs and Administration recom­
mends that H.F. No. 543 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 543 and insert 
the-language after the enacting clause of S.F. No. 388, the first engrossment; 
further, delete the title of H.F. No. 543 and insert the title of S.F. No. 388, the 
frrst engrossment. 

And when so amended H.F. No. 543 will be identical to S.F. No. 388, and 
further recommends that H.F. No. 543 be given its second reading and 
substituted for S.F. No. 388, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was · referred .. 

H.F. No. 1081 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
foll.ows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

1081 1597 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S. F. No. 
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Pursuant to Rule 49, · the Committee on Rules. and Administtation recom­
mends that H.F. No. 1081 be amended as follows: 

. · Delete all the language after the enacting clause of H.F. No. l081 and insert 
the language after the enacting clause of S.F. No. 1597, the first engrossment; 
further, delete the title of H.F. No. 1081 and insert the title of S.F. No. 1597, 
the first engrossment. · 

And when so amended H.F. No. 1081 will be identical to S.F. No. 1597, 
and further recommends that H.F. No. 1081 be given its second reading and 
substituted for S.F. No. 1597, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted:· 

Mr. Moe, R,D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 192 for comparison with companion- Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
. H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

192 255 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 192 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 192 and insert 
the language afterthe enacting clause of S.F. No. 255, the second engross­
ment; further, delete the title of H.F. No. 192 and insert the title of S.F. No. 
255, the second engrossment. 

And when so amended H.F. No. 192 will be identical to S.F. No. 255, and 
further recommends that H.F. No. 192 ·be given its second reading and 
substituted for S.F. No. 255, and that the Senate File be indefinitely 
postpon<;d. 

Pursuant to Rule 49, this report was prepared 'and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis-
_tration: Amendments adopted. Report adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, towhich 
was referred 

H.F. No. 623 for comparison with companion Senate File, • reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS 
H.F. No. s.F. No. · 

623 474 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

Pursuant tO_Rule.49. the Committ~e on Rules anct·Actministration.recom­
mends that H.F. No. 623 be amended· as follows: 
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Delete all the language after the enacting clause of H.F. No. 623 andinsert 
the language after the enacting clause of S.F. No. 474, the first engrossment; 
further, delete the title of H.F. No. 623 and insert the title of S.F. No. 474, the 
first engrossment. 

And when so amended H.F. No. 623 will be identical to S.F. No. 474, and 
further recommends that H.F. No. 623 be given its second reading and 
substituted for S.F. No. 474, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 373 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: . 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

373 891 

CALENDAR 
H.F. No. S.F. No. 

Pursuant to Rule 49, the Committee on Rules and Administration recom­
mends that H.F. No. 373 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 373 and insert 
the language after the enacting clause of S.F. No. 891, the first engrossment; 
further, delete the title of H.F. No. 373 and insert the title of S.F. No. 891, the 
first engrossment. 

And when so amended H.F. No. 373will be identi,al to S.F. No. 891, and 
further recommends that H.F. No. 373 be given its second reading and 
substituted for S.F. No. 891, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.F. No. 519 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File as 
follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

519 184 

Pursuant to Rule 49, the Committe.e on Rules and Adminisiration recom-
mends that H.F. No. 519 be amended as follows: · 
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Delete all the language after the enacting clause of H.F. No. 519 and insert 
the language after the enacting clause of S.F. No. 184, the second engross­
ment; further, delete the title of H.F. No. 519 and insert the title of S.F. No. 
184,. the secOnd engrossment. 

And when so amended H.F. No. 519 will be identical to S.F. No. 184, and 
further recommends that H.F. No. 519 be given its second reading and 
substituted for S.F. No. 184, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Adminis­
tration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 543, 1081, 192, 623, 373 and 519 were read the second time. 

MOTIONS AND RESOLUTIONS 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 327 a Special Order to be heard 
iinmediately. 

SPECIAL ORDER 

H.F. No. 327: A bill for an act relating to motor vehicles; providing for free 
motor vehicle license plates for former prisoners of war; exempting former 
prisoners· of war ·plates from motor vehicle registration tax; am_ending 
Minnesota Statutes 1992, ·sections 168.031; 168.12, subdivision 5; and 
168.125, subdivision I. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays IO, as follows: 

Those who· voted in the affirmative were: 

Adkins 
Anderson 
Benson, D.D. 
Bensoo, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.E. 
Johnson, O.J. 
Johnson, J.B. 
Johnston 
Kelly 

Knutson 
Krentz 
Kroening 
Laidig 
Larson 
Lesewski 
LessMd 
Luther 
McGowan 
Metzen 
Moe, R.D. 

Those who vote~ in the negative were: 

Mondale 
Morse 
Mu,phy 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgolt 

Riveness 
Runbeck 
Sams 
Samuelson 
Solon 
Stevens 
Stumpf 
Terwilliger 
Vickennan 

Belanger Kiscaden Merriam Ranum Spear 
Flynn Marty Oliver Robertson Wiener 

So the bill passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages From 
the House. 
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Mr. President: 

JOURNAL OF THE SENATE 

MESSAGES FROM THE HOUSE. 

[55TH DAY 

[ have the honor to announce that the lJouse has adopted the recommen­
dation and report of the Conference Committee on House File No. 163, and 
repassed said bill in accordance with the report of the Committee, so adopted. 

House File No. 163 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 8, 1993 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 163 

A bill for an act relating to campaign reform; limiting noncampaign 
disbursements to items specified by law; requiring lobbyists and political 
committees and funds to include their registration number on contributions; 
prohibiting certain ''friends of'' committees; requiring reports by certain 
solicitors of campaign contributions; _liniiting use of contributions carried 
forward; requiring unused postage to be carried forward as an expenditure; 
requiring certain notices; changing contribution limits; limiting contributions 
by political parties; prohibiting transfers from one candidate to another. with 
certain exceptions; limiting contributions by certain political committees. 
funds, and individuals; eliminating public subsidies to unopposed candidates; 
providing for a public subsidy to match in-district contributions; clarifying 
filing requirements for candidate agreements and the duration of the agree­
ments; requiring return of public subsidies under. certain conditions; imposing 
contribution limits on candidates for local offices; prohibiting political 
contributions by certain nonprofit corporations and partnerships; requiring a 
report of candidates on whose behalf p0litical contributions have been 
refunded by the state; defining certain terms; clarifying certain language; 
appropriating money; amending Minnesota Statutes 1992, sections IOA.0 I, 
subdivision !Oc, and by adding a subdivision; IOA.04, by adding a subdivi­
sion; IOA.065, subdivision I; IOA.14, subdivision 2; IOA.15, by adding 
subdivisions; I0A.19, subdivision I; I0A.20, subdivision 3, and by adding a 
subdivision; IOA.25, by adding subdivisions; IOA.27, subdivisions I, 2, 9, 
and by adding subdivisions; l0A.31, subdivisions 6, 8, and by adding a 
subdivision; IOA.322, subdivisions 1 and 2; I0A.324, subdivisions I and 3; 
21 IB.15; 290.06, subdivision 23; proposing coding for new law in Minnesota 
Statutes, chapters JOA; 211 A; and 2118. 

May 5, 1993 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H,.F. No. 163, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.F. No. 163 be further 
amended as follows: 
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· Delete everything after the enacting clause and insert: 

"Section l. Minnesota Statutes 1992, section IOA.01, is amended by 
adding a subdivision to read: · 

Subd. 9a·. [ELECTION CYCLE.] "Election cycle" means the period from 
· January 1 following a general election for an office to December 31 following 
the next general--electionfor that office, except that "election·cycle" for a 
special election ffll:!Gns the-period from the date _the spf!cia! election writ is 
issued to 60 days after the special eleciion is held: 

Sec. 2. Min.nesota Statutes 1992, section i0A.01, subdivision !Ob, is 
amended to read: 

Subd. !Ob. "Independent expenditure" means an expenditure expressly 
advocating the election or defeat of a clearly identified candidate, which 
·expenditure is made without the express or implied consent, authorization; or 
cooperation of,.and.not in concert with or at the request.or suggestion of, any 
candidate or any candidate's principal campaign committee or agent. An 
independent expenditure is not a contribution to that candidate. An expendi­
ture by a political party or political party unit, as defined in section JOA.275, 
subdivision 3, in a race where the political party has a candidate on the ballot 
is not a_n independent expenditure. 

Sec. 3. Minnesota Statutes 1992, section IOA.01, subdivision !Oc,. is 
amended to read:. · 

Subd. !Oc. [NONCAMPAIGN DISBURSEMENT.] "Noncampaign dis, 
bursement" means a purchase or payment of money ,or anything of value 
made, or an advance of credit incurred, by_ a political comn)ittee, political 
fund; or'principalcampaign committee forany l'Hffloso etheflhail te inflooeeo 
the BOmiBatiOB er eloetioe 0f a eaHdiealo 8f te !lfORlOIO 8f <lefe;ii. a··ballet 
'fjH:081:i.eR. . ., , . , 

NoeeaRl!laign eisbarsement inslllees any of the following purposes: 

(a) p~yment for acc~unting and.legal services; 

(b) ret;urn of a contribution to the source; 

(c) repayment of a loan made to the political committee, political fund, or 
principal campaign committee by that committee or fund; . ' , } ,• . . . : 

(d) return· of Rl0B<iy frem .the stale oloslions eami3aigfi· fuoo ii public 
subsuly; ·· · · ; 

(e) ·payment for food, beverages, entertainment, and facility rental for a 
fundrai,sing event; . 

(f) services for a constituent by a member · of the legisl~ture or a 
constitutional officer in the executive branch, performed from.the beginning 
ofthe,term of office to eO says after adjournment sine·die of the legislature 
in the' election year for the office held; and half the· cost of services Jot .a 

· constitllent by _a member. of the legislature cir a cOns_titutiona_l office_r in the 
executive branch performed from adjournment sine. die to 60 days after 
adjo~rfl111ent sine'die; ·· ·· · · 

. (g) a donation in .kind given to. the political committee, political fund, or 
principal campaign committee for purposes listed in clauses (e) and (f); 
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(h) payment for food and beverages provided to campaign volunteers while 
they are engaged in _campaign activities; 

(i) payment of expenses incurred by elected or appointed leaders of a 
legislative caucus in carrying out their leadership responsibilities; 

(j) payment by a principal campaign committee of the candidate's expenses 
for serving in public office, other than for personal uses; 

(k) costs of child care for the candidate's children when campaigning; 

(l) fees paid to attend a campaign school; 

(m) costs of a postelection party during the election year when a · 
candidate's name will no longer appear on a ballot or the general election is 
concluded, whichever occurs first; 

(n) interest o,i loans paid by a principal campaign committee on outstand-' 
ing loans; 

( o) filing fees; 

(p) post-general election thank-you notes or advertisements in the.news 
media; 

/q) the cost of campaign material purchased to replace defective campaign 
material, if the defective material is destroyed without being.used; 

/r) transfers to a party unit as defined in section I0A.275, subdivision 3; 
and 

/s) other purchases or payments sp~cified in board rules or advisory 
o/Jinions as being for any purpose other than to influence the iwmina-timi Or 
election of a candidate or to promote or defeat a ballot question. 

The board •Shall determine whether an activity involves· a noncampaign 
disbursement within the meaning of this subdivision; a!i<I 

\Ii) Payment feffee4 a!i<I be"erages 13,0,,iaea 10 •""'fl•ign velYnleOFS while 
tffey are engaged ffi eamfaiga aet:ivities. 

Sec. 4.. Minnesota Statutes 1992, section JOA.OJ; is amended by.adding a 
subdivision to read: · 

Subd. 29. [POPULATION.] "Population" means the population estab­
lished by the most recent federal census,· by a special census taken by the 
United States Bureau of the Census, by an estimate made by the metropolitan 
council, or by an estimate nuuie by the state demographer under S(!Ction 
4A.02, whichever has the latest stated date of count or estimate~ 

Sec. 5. Minnesota Statutes 1992, section IOA.04., is amended by adding a 
subdivision to read: 

Subd. 8. [REPORTS BY SOLICITORS.] A lobbyist who directly s~licits 
and causes others to 11,U1ke aggregate contributions to candic!ates or a caucus 
of the members of a political party in a house of the legislature in excess of 
$5,000 between January I of the election year and 2.5 days before the primary 
or general election must file the information in the report required by section 
J0A.20, subdivision 14, ten days before the primary or general eleciion. This 
disclosure requirement is in addition to the report required by,sectiori I0A.20, 
subdivision 14. 
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Sec. 6. Minnesota Statutes 1992, section. IOA.065, subdivision I, is 
amended to read: 

Su_bdivision I. [REGISTERED LOBBYIST CONTRIBUTIONS; LEGIS­
LATIVE SESSION.] A candidate for the legislature or for constitutional 
office, a candidate's principal campaign committee, any other political 
committee with the-carn;lidate's. name or title,_eF any ·committee authorized by 
the candidate, or a political committee established by all or a part of the party 
org'anization within a_ house of the legislature, shall not solicit or accept a 
contribution on behalf of the a candidate's principal campaign committee, any 
other pol_itical committee with the candidate's name or title, BF any committee 
authorized by the candidate, or a political committee established by all or a 
part of the party organization within a house of the, legislature, from a 
registered lobbyist, political committee, or political fund during a regular 
session of the legislature. 

Sec. 7. Minnesota Statutes 1992,' section IOA.065, subdivision 5, is 
amended to read: 

Subd. 5. [POLITICAL COMMITTEE.] This- section does not apply to a 
political committee established by a state political party; by the party 
organization within a congressional district, county, legislative district, 
municipality, or precinct; ey aR e, J>af! ef the.~ erga!li,a!isn withiH ea€h 
Ret1Se ef the legislature, eJ<Sei,t for inaividual memee,s; by a candidate for a 
judicial office;· or to a member of such a political committee acting solely on 
behalf of the committee. 

Sec. 8. Minnesota Statutes 1992,. section IOA.14,. subdivision 2, is 
amended to read: 

Subd. 2. The statement of organization shall include: 

(a) The name and address of the political committee or political fund; 

(b) The name and address of any supporting association of a political fund; 

(c) The name and address of the chair, the treasurer, and any deputy 
treasurers; 

(d) A listing of all depositories or s~fety deposit boxes used; 

(e) A statement as to whether the committee is a principal campaign 
committe_e as authorized by section_ JOA.19, subdivision l; and 

(f) For political parties only, a list of categories of substate units as defined 
in section l0A.27, subdivision 4. ' 

Sec. 9. Minnesota Statutes 1992, section JOA. 15, is amended by adding a 
subdivision to read: -

Subd. 3c. [RELATED COMMITTEES.] An individual, association, polit­
ical committee, or political fund may establish, finance, maintain, or control 
a politiCal committee or political fund. One who does this is a ''parent.'' The 
political committee or fund so established, financed, maintained, or cOn,­
trolled is a "S.ubsidiary." lfthe parent is an association, the association must 
create a political committee or political fund to serve as the paren(for 
reporting purposes . .A subsidiary must report its contribution to a candidate or 
principal campaign committee as attributable to its parent, and the contri-



4072 JOURNAL OF THE SENATE [55TH DAY 

bution is counted toward the contribution limits in section J0A.27 of the 
parent as well as of the subsidiary. 

Sec. 10. Minnesota Statutes 1992, section IOA.15, is amended by adding 
a subdivision to read: 

Subd. 5. [LOBBYIST, POLITICAL COMMITTEE, OR POLITICAL 
FUND REGISTRATION NUMBER ON CHECKS.] A contribution made to 
a candidate by a lobbyist, pi>litical committee, or political fund inust show the 
name of the lobbyist, political committee, or political fund and the number 
under which it is registered ,yith the b6ard. 

Sec. 1 I. Minnesota Statutes 1992, section IOA.16, is amended to read: 

IOA.16 [EARMARKING CONTRIBUTIONS PROHIBITED.] 

Aey An individual, political committee or political fund whieh ,esei,•es 
may not solicit or accept a contribution from any source with the express or 
implied condition that the contribution or any part of it be directed to a 
particular candidate si>all !liselese t<> !he Hltirnate ,eeipi@AI, flfl0 is !he "'l"'flS 
••~Hiffi!I 1,y seeti<>A 101\.W, tile 0figiAa1 - et the eaalFieHliea, !he faet 
!hat !he eaalFieHliaa is ea,rna,ke!I aH<I !he eaacii!la1e·le whem it is 0i,ee1e!I. 
+he Hllirnale ,eeipieal et OHy eeAIFieHliea se earaiadrn!I Ghall alse !liselese !he 
0figiAal 600f6e flflB Ille ifl!lh!IHal, pelilieal earnmillee, e, pali1ieal flff!Q 
lhFoogh whieh it is !liree!e!I. +l½is W€!ieH awJ;"6 eHly to eealFieHlieas 
··~Hife!I le he !liselese!I by 5e€lieA IOA.~O, SHBEiiuisieH }, €laHse fl,t, Aey 
other than the initial recipient.An individual, political committee, or political 
fund who knowingly accepts any earmarked contribution OHEi fails le mak8 the 
re~Hif@d dissleSllf@ is guilty of a gross misdemeanor. 

Sec. 12. Minnesota Statutes 1992, section IOA.17, subdivision 4, is 
amended to read: 

Subd. 4. Any individual, political connnittee, or political fund who 
independently solicits or accepts contributions or makes independent expen­
ditures on behalf of ahy candidate shall publicly disclose that the eaaeli!late 
has Rel approYe!I !he expenditure is an independent expenditure. All written 
communications with those from whom contributions are independently 
solicited or accepted or to whom independent expenditures are made on behalf 
of a candidate, shall contain a statement in conspicuous type that the activity 
is an independent expenditure and is Dot approved by the candidate nor is the 
candidate responsible for it. Similar language shall be included in all oral 
connnunications, in conspicuous type on the front page of all literature and 
advertisements published or posted, and at the end of all broadcast advertise­
ments made by that individual, political committee or political fund on the 
candidate's behalf. 

Sec. 13. Minnesota Statutes 1992, section IOA.17, subdivision 5, is 
amended to read: 

Subd. 5. Any person who knowingly violates the provisions of subdivision 
2 0f 4, 0f woo faJ.sely elaiFAS !hat !he eaaeliaale has - apprn,•eel !he 
01<pe00ilHFe Of aai¥ily is guilty of a misdemeanor. A person who knowingly 
violates the provisions of subdiVision 4 or falsely claims that an expenditure 
was an independent expenditure is guilty of a gross misdemeanor. 

Sec. 14. Minnesota Statutes 1992, section IOA.19, subdivision 1, is 
amended to read: 
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Subdivision I. No candidate shall accept contributions from any source, 
other than self, in aggregate in excess of $ 100 or any """"'Y frem the state 
olocli~es ca"'l'aige fued accept . a public subsidy unless the candidate 
designates and causes to be formed a single principal campaign committee for 
each office sought. A candida.te' may not authorize, designate, or cause to be 
JOrmed any other political committee bearing the candidate's name or title or 
otherwise operating under the direct or indirect coiitrol of the candidate. 
However, a candidate _may be involved in the direct or indirect control of a 
party unit as defined in section 10A.275, subdivision 3. 

A political committee bearing· a candidate's name or title or otherwise 
operating under the direct or indirect control of the candidate, other than a 
principal campaign committee of the candidate, may not accept contributions 
after the effective date of this section; and must be dissolved by December 31, 
1993. 

Sec. 15. Minnesota Statutes 1992, section IOA.20, sulxlivision 2, is 
amended to read: 

Subd. 2. The reports shall be filed with the board on or before January 3 I 
of each year and additional reports shall be filed as required and in accordance 
with clauses (a) and (b). 

(a) In each year in which the name of the candidate is on the ballot, the 
report of the principal campaign committee shall be filed ten days before a 
primary and a general election, seven days before a special primary and a 
special election, and Ml ten days after a special election cycle. The report due 
after a special election may be filed on January 31 following the special 
election if the special election is held not more than 60 days before that date. 

(b) In each general election year political committees and political funds 
other. than principal campaign committees shall file reports ten days before a 
primary and general election. 

ff a scheduled filing date falls on a Saturday, Sunday or legal holiday, the 
filing date shall be the next regular business day. 

Sec. 16. Minnesota .Statutes 1992, section IOA.20, subdivision 3, is 
amended to read: 

Subd. 3. [CONTENTS OF REPORT.] Each report under this section shall 
disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
each individual, political committee or political fund who within the year has 
made one or more transfers or donations in kind to the political committee or 
political fund, including the purchase of tickets fot all fund raising efforts, 
which in aggregate exceed $100 for legislative or statewide candidates or 
ballot questions, together with the amount and date of each transfer or 
donation in kind, and the aggregate amount of transfers and donations in kind 
within the year from each source so disclosed. A donation in kind shall be 
disclosed at its fair market value. An approved expenditure is listed as a 
donation in kind, A donation in kind is considered consumed in the reporting 
period in which it is received. The names of contributors shall be listed in 
alphabetical order; 
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(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

(d) Each loan made or received by the political committee or political fund 
within the year in aggregate in excess of $100, continuously reported until 
repaid or ·forgiven, together with the name, address, occupation and the 
principal place of business, if any, of the lender and any endorser and the date 
and amount of the loan. If any loan made to the principal campaign committe.e 
of a candidate is forgiven at any time or repaid by any entity other than that 
principal campaign committee, it shall be reported as a contribution for the 
year in which the loan was made; 

(e) Eachreceipt in excess of $100 not otherwise listed under clauses (b) to 
(d); 

(f) The sum of all receipts of the political committee or political fund during 
the reporting period; 

(g) The name and address of each individual or association to whom 
aggregate.expenditures, including approved expenditures, have been made by 
or on behalf of the political committee or political fund within the year in 
excess of $100, together with the amount, date and purpose of each 
expenditure and the name and address of, and office sought by, each candidate 
on whose behalf the expenditure was made, identification of the ballot 
question which the expenditure is intended to promote or defeat, and in the 
case of independent expenditures made in opposition to a candidate, the 
name, address and office sought for each such candidate; 

(h) The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

. (i) The amount and nature of any advance of credit incurred by the political 
committee or political fund, continuously reported until paid or forgiven. If 
any advance of credit incurred by the principal campaign committee of a 
candidate is forgiven at any time by the creditor or paid by any entity other 
than that principal campaign committee, it shall be reported· as a donation in 
kind for the year in which the advance of credit was incurred; 

U) The name and address of each political committee, political fund, or 
principal campaign committee to which aggregate transfers in excess of $100 
have been made within the year, together with the amount and date of each 
transfer; 

(k) The sum of all transfers made by the political committee, political fund, 
or principal campaign committee during the reporting period; 

(I) Except for contributions to a candidate or committee for a candidate for 
office in a municipality as defined in section 471.345, subdivision l, the name 
and address of each individual or association to whom aggregate noncampaign 
disbursements in excess of $100 have been made within the year by or on 
behalf of a principal campaign committee, political committee, or political 
fund, together with the amount, date, and purpose of each noncampaign 
disbursement; llll4 

(m) The sum of all noncampaign disbursements made within the year by or 
on behalf ofa principal campaign committee, political committee, or political 
fund; and 
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(n) A report filed under subdivision 2, clause (b), by a political committee 
or political fund that is subject to subdivision 14, must contain the information 
required by subdivision 14, if the political committee or political fund has 
solicited and caused others to make aggregate _contri!Jutions greater than 
$5,000 between January 1 of the general election year and the end of the 
reporting period. This disclosure requirement is in addition to the report 
required by subdivision 14. 

Sec. 17. Minnesota Statutes 1992, section lOA.20, is amended by adding 
a subdivision to read: 

Subd. 6b. [INDEPENDENT EXPENDITURES; NOTICE.] Within 24 
hours after an individual, political committee, or political fund makes or 
becomes obligated by oral or· wr;iten agreement to make an . independent 
expenditure in excess of $100, other than an expenditure by an association 
targeted to injOrm solely its own dues-paying members of the association's 
position on a candidate, the individual, political committee, or political fund 
sha,ll file with the board a notice of the intent to make the expenditure. The 
notice must contain the injOrmation with respect to the expenditure that is 
required to be reported under subdivision 3, paragraph (g); except that if an 
expenditure is reported bejiHe it is made, the notice must include a reasonable 
estimate of the anticipated amount. Each new expenditure requires a new 
notice. 

Sec. 18. Minnesota Statutfs 1992, section IOA.20, is amended by adding 
a subdivision to read: 

Subd. 14. [REPORTS BY SOLICITORS.] An individual, association, 
political committee, or political fund; other than a candidate or the members 
of·a candidate's principal campaign committee, that directly solicits and 
causes others to make_ cofltributions to· candidates or a caucus of the ·members 
of a p(>litical pilrty in a house of the legislature, that aggregate more than 
$5,000 in a calendar year must file with the board·a report disclosing the 
amount of each contribution, the names of the contributors, and to _whom the 
contributions were given. The report for each calendar year must be filed with 
the board by January 31 of the .following year. The report must cover the 
accumulated _contributions "!-ade or received during the calendar year. 

Sec. 19. Minnesota Statutes 1992, section I0A.24, subdivision I, is 
· amended to read: 

Subdivision I. [TERMINATION REPORT.] No political committee or 
political fund shall dissolve until it has settled all of its debts and disposed of 
all its assets in excess of $100 and filed a termination report. ''Assets''. -include 
credit balances at vendors and physical assets such as computers and postage 
stamps. Physical assets must be listed at their fair market Value. The 
te]Jllination report may be made at any time and shall include all information 
required ill periodic reports. 

Sec. 20. Minnesota Statutes 1992, section IOA.25, subdivision 2, is 
amended to read: 

Subd. 2. (a) In a year in which an election is held for aii office sought by 
a candidate, no expenditures shall be made by the principal campaign 
committee of ihat candidate, nm any approved expenditures made on behalf 
of that candidate which expenditures and approved expenditures result in an 
aggregate amount in excess of the following; 



4076 JOURNAL OF THE SENATE [55TH DAY 

W ( 1) For governor and lieutenant governor, running together, $1,626,691; 

fl>) (2) For attorney general, $271,116; 

f€-1 (3) For secretary of state, state treasurer, and state auditor, separately, 
$135,559; 

(<I} (4) For state senator, $40,669; 

(ej. (5) For state representative, $20,335. 

(b) If a special election cycle occurs during a general election cycle, 
expenditures by or on behalf of a candidate in the special election do not count 
as expenditures by or on behalf of the candidate in the general election. 

( c) The expenditure limits in this subdivision for an office are increased by 
ten percent for a candidate who is running for that office for the first time and 
who has not run previously fOr any other office whose territory now includes 
a population that is more than one-third of the population in the territory of 
the new office. 

Sec. 21. Minnesota Statutes 1992, section IOA.25, subdivision 6, is 
amended to read: 

Subd. 6. In any year felloming before an election year for the office held or 
sought, the aggregate amount of expenditures by and approved expenditures 
on behalf of a candidate for or holder of that office shall not exceed one feuFth 
20 percent of the expenditure limit set forth in subdivision 2. 

Sec. 22. Minnesota Statutes 1992, section IOA.25, subdivision 10, is 
amended to read: 

Subd. 10. [EFFECT OF OPPONENT'S AGREEMENT.] (a) The expendi­
ture limits imposed by this section_ apply only to candidates whose major 
political party opponents agree to be bound by the 1irrtits and who themselves 
agree to be bound by the limits as a condition of receiving a public subsidy for 
their campaigns in lile fem, ef"" allocation ef meney fmm too state elections 
eampaign funa. 

(b) A candidate ef a maj0f polilieal j™'ly who agrees to be bound by the 
limits· and receives a public subsidy, who has an opponent who: (1) is a 
candidate of a major political party; and (2) does not agree to be bound by the 
limits but is otherwise eligible to _receive a public subsidy: 

(i) is no longer bound by the limits, including those in section I0A.324, 
subdivision I, paragraph (c); an<! 

(ii) is eligible to receive a public subsidy; and 

(iii) also receives, or shares equally with any other candidate who agrees 
to be bound by limits, the opponent's share of the general account public 
subsidy under section JOA.31. 

For purposes of this subdivision, "otherwise eligible to receive a public 
subsidy" means that a candidate meets the requirements of sections lOA.31, 
IOA.315, IOA.321, and \OA.322, but does not mean that the candidate has 
filed an affidavit of matching funds under section I0A.323. 

Sec. 23. Minnesota Statutes 1992, section IOA.25, is amended by adding 
a subdivision to read: 
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Subd. 11. [CARRYFORWARD; DISPOSITION OF OTHER FUNDS.] 
Ajter all campaign expenditures and noncampaign disbursements for aiz 
election cycle have been made, an amount up to 50 percent of the expenditure 
limit for the ofJice may be carried forwcird. Any remaining amount up to the 
total amount of the public subsidy from the state elections campaign fund and 
any public matching subsidy must be returned to the j'fate tremiury for credit 
to the-.generalfund ~nder section J0A.324. Any remaining amount in excess 
of t,he total public subsidy must be contributed to the state elections campaign 
fund or a political party for multicandidate expenditures as defined in section_ 
l0A.275. 

Sec. 24. Minnesota Statutes 1992, section IOA.25, is amended by addiug 
a subdivision t0 fead: 

Subd. 12. [UNUSED POSTAGE AND CREDIT BALANCES CARRIED 
FORWARD.] Postage that is purchased but not used during an election cycle 
and credit balances at vendors that exceed a combined total of $500 must be 
carried forward and counted as expenditures during the election cycle during 
which they are used. 

Sec. 25. Minnesota Statutes 1992, section I0A.27, subdivision I, is 
amended to read: 

Subdivision I. [CONTRIBUTION LIMITS.] Except as provided in subdi­
visions 2 and 6, no candidate shall permit the candidate's principal campaign 
committee to accept aggregate contribittions -ff0fH made· or delivered by any 
individual, political committee, or political fund in excess of the following: 

(a) To caildidates for governor and lieutenant governor running together, 
$20,900 $2,000 in an election year for the office sought and~ $500 in 
ot_her years; 

(b) To a candidate for attorney general, $](),000 $1,000 in an election year 
for the office sought and $;!,000 $200 in other years; 

- (c) To a candidate for the office of secretary of state, state treasurer or state 
auditor,~ $500 in an election year for the office sought and $+;000 $100 
in other -years; 

(d) To a candidate for state senator,~ $500 in an election year for the 
office sought and en• thirEI ef that ame\HII $100 in other years; and 

(e) To a candidate for state representative, $Bil $500 in an election year for 
the office sought and one thirEI ef that ame\HII $ /00 in the other year. 

The following deliveries are not subject to the bundling limitation in this 
- subdivision: 

(1) delivery of contributions collected by a member of the candidate's 
principal campaign committee, such as a block worker or a volunteer who 
hosts a Jund raising event, to the committee's treasurer; and 

(2) a delivery made by an individual on behaff of the individual's spouse. 

Sec. 26. Minnesota Statutes 1992, section IOA.27, subdivision 2, is 
amended to read: 

· Subd. 2. No candidate shall permit the candidate's principal campaign 
committee to accept contribi..Itions from any political party units in aggregate 
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in excess of fi.¥e ten times the amount that may be contributed- to that 
candidate by a felitieal semrn.ittee as set forth in subdivision 1. 

Sec. 27. Minnesota Statutes 1992, section IOA.27, subdivision 9, is 
amended to read: 

Subd. 9. ( a) A candidate or the treasurer of a candidate's principal 
campaign committee-shall not accept ffi aay ealen8:ar yea£ aggmgate-OOHtf.i­
ooti<ms iH aa aHlelffi! ~ lhaa th@ maximum aHlelffi! allewoo HOOe£ 
subEli"isieo ± a transfer or contribution from another candidate's principal 
campaign committee or from any other committee bearing the contributing 
candidate's name or title or otherwise authorized by the contributing candi­
date, unless the contributing candidate's principal campaign cqmmittee is 
being dissolved. A candidate's principal campaign committee shall not make 
a "transfer or contribution to another candidate's pi-incipa{ campaign commit­
tee, except when the contributing committee is being dissolved. 

( b) A candidate's principal campaign committee sh.all not accept a transfer 
or contribution from, or make a tram,fer or contribution to, a committee. 
associated with a person who seeks nomination or election to the office of 
President, Senator, or Representative in Congress of the United States. 

( c) A candidate or the treasurer of a candidate's principal l'ampaign 
committee shall not accept a contribution from a candidate· for political 
subdivision office, unless the contribution is ff"oni the personal funds of the 
candidate for political subdivision office. A candidate or the treasurer of a 
candidate's principal campaign committee shall not make a contribution from 
the principal campaign committee to a candidate for political subdivisi_on 
office. 

Sec. 28. Minnesota Statutes 1992, section IOA.27, is amended by adding 
a subdivision to read: 

Subd. JO. [PROHIBITED CONTRIBUTIONS.] A candidate who accepts a 
public subsidy may not contribute to lhe candidate's own campaign more than 
ten times the candidate's election year contribution limit under s'ubdivisio_n 1. 

Sec. 29. Minnesota Statutes 1992, section IOA.27, is amended by adding 
a subdivision to read: 

Subd. 11. [CONTRIBUTIONS FROM CERTAIN TYPES OF CONTRIB­
UTORS.] A candidate shall not permit the candidate's principal campaign 
committee to accept a contribution from a political committee other than a 
political party unit as defined in section JOA.275, a political fund, a lobbyist, 
or an individual, other than the candidate, who contributes more 1han half the 
amount an individual may contribute, (f 1he contribution will cause the 
aggregate contributions from those types of contributors to exceed an amount 
equal to 20 percent of the expenditure limits for the office sought by the 
candidate. 

Sec. 30. Minnesota Statutes 1992, section IOA.27, is amended by adding 
a subdivision to read: 

Subd. 12. [CONTRIBUTIONS TO OTHER POLITICAL COMMITTEES 
OR FUNDS.] The treasurer of a political committee or political fund, other 
than a candidate's principal campaign committee or a political party unit as 
defined in section ·J0A.275, shall not permit the political committee or 
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pbliticalfund to accept.aggregate contributions from an individual, political 
· committee, or political fund in an amount more than $100 a_ year. 

, : Sec. 31. Mil)llesota Statutes 1992, section IOA.28, subdivision 2, is 
· amended to read: 

Subd. 2. A candidate who permits the candidate's ·principal campaign 
committee to accept contributions- in excess of the limits imposed by section 
l0A.27; dnd the treasurer of a Political fund or political committee, other 
than d"jJrincipal campaign committee, who permits.the committee or JUnd (O 
accept contributions in exc"es-.}. of the limits imposed by section JOA.27, shall 
be subject to ;a• civil fine of up to four times the amount by which the 
contribution exceeded the limits. 

' ' ' 

Sec. 32. Minnesota Statutes 1992, section·· IOA.31, subdivision 6, is 
amended to read: 

Subd, 6. Witltin !we weeks As soon as the board has obtained from the 
secretary of s_tate the results of the primary election, bUt in any event no later 
than one week after. certification by the state canvassing board of the results 
of lhe primary, the ·stat@. tFeasurei· board shall distribute the available funds in 
each party account, as certified by the commissioner of revenue on September 
~ 1, to the .candidates of that party who have signed the agreement as 
provided in section· !OA.322 and filed the affidavit required by section 
l0A.323, ·and whose names are to appear on the ballot in the general election, 
according to the allocations s_et forth in subdivision 5. If a candidate files the 
affidavit requiied by section_lOA.323 after September 1 of the general election 
year, the board shall pay the candidate's allocation to the candidate at the 
liext regular pi:Jyment' date fOr public subsidies }Or that election cycle that 
occ_urs arleast 15 ~ays··after the candidate files the affidavit. 

Sec. ,33. Minnesota Statutes 1992, section I0A.31, subdivision 7, is 
amended to read: 

Subd. 7. Within two weeks after certification by the state canvassing board 
of the results of the general election, the state treasurer.board shall distribute 
the available funds in the general account, as certified by the commissioner of 
revenue on November ~ I ·and according ·:to allocations set forth in 
subdivision 5, in equal amounts to all candidates for each statewide office 
who received at least five percent of the votes cast in the general election for 
that office, and to all candidates for legislative office who received at least ten 
per~ent of the· votes cast in the general election· for the specific office for 
'which they_ were canqidates. The board shall not use the information contained 
in the report of the principal campaign committee of any can(lidate due ten 
days before the general election for the purpose of reducing the amqunt du·e 
t~at candidate from the general account. 

Sec. 34. Minnesota Statutes 1992, section IOA.3 I, subdivision IO, is 
amended to read: 

Subd. 10. [DISTRIBUTION.] In the event that on the_ date of either 
certification by the commissioner of revenue as provided in subdivisions 6 and 
7, less than 98 percent of the tax returns have been processed, the 
commissioner of revenue shall certify to the board en by December + 1 the 
amount accumulated in each account since the previous-certification. Wi-thiD 
eoo W"8k tho,eafter By December 15, the board shall €8f1ify le too state 
lreasUFtlf me amermt le oo distributed distribute to each. candidate according 
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to the allocations as provided in subdivision 5--: As -seoo as f)FtlGtisablB 
theFeafiBF, th@. ,stats treasurer shall distribt1.te the amounts to which the 
candidates are entitled in the form of checks made "payable to the campaign 
fund of ...... (name of candidate) ....... " Any money accumul_atcd after the 
final certification shall be maintained in the respective accounts for distribu·­
tion in the next general election year. 

·sec. 35. Minnesota Statutes 1992, section IOA.3 l, is amended by adding 
a subdivision to read: ' 

Subd. 12. [UNOPPOSED CANDIDATE NOT ELIGIBLE.] A candidate 
who is unopposed in both the primary election and the general election is not 
eligible to receive a public subsidy from the state election campaign fund. The 
subsidy from the party account the candidate would otherwise have been 
eligible to receive must be paid to the ca'ndidate 's political party to be 
deposited in a 5pecial account under section J0A.31, subdivision 5, clause (6) 
and used for only those items permitted under section J0A.275. 

Sec. 36. [IOA.312] [PUBLIC MATCHING SUBSIDY.] 

Subdivision I. [ELIGIBILITY.] (a) In addition to the subsidy payable from 
the state elections campaign fund, the board shall pay a public matching 
subsidy to a candidate who: 

(I) is seeking an office for which voluntary spending limits are specified in 
section I0A.25; 

(2) has designated a principal campaign committee; 

( 3) has signed and filed with the board an agreement to limit· campaign 
expenditures as provided in section I0A.322 and is abiding by the agreement; 

(4) has received contributions thnt exceed the threshold established by 
section JOA.323; 

(5) has been nominated to appear on the ballot in the general election; and 

(6) has submitted to the board the affidavits required by section J0A.323. 

(b) A candidate who is unopposed in both the primary election and the 
general election is not eligible to receive a public matching subsidy under this 
section. 

Subd. 2. [AMOUNT.] The subsidy must be paid in an amount that will 
match the first $50 of contributions received from a person eligible to vote in 
this state, up to a total of 35 percent of the expenditure limits for state senator 
or representative and up to a total of 25 percent of the expenditure limits for 
constitutional officers set forth in section J0A.25, subdivision 2, as adjusted 
for inflation under section J0A.255, except as otherwise provided in this 
subdivi.vion. The public subsidy. under this section may not be paid in an 
amount that would cause the sum of the public subsidy paid under this section 
plus the public subsidy paid under section IOA.31 to exceed 50 percent of the 
expenditure limit for the office. 

If a candidate's share of the state election campaign fund is equal to or 
greater than 50 percent of the spending limit for the office sought by the 
candidate, the candidate may not apply for a subsidy under this section. The 
board must determine the candidate's anticipated share- of the state election 
cdmpaign fund based on the certification by the commissioner of revenue 
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under ~·ection J0A.32 I .1f the subsequfnt certification by the commissioiter of 
revenue under section JOA.31, subdivision 7, indicates that the candidate's 
share of the state· electiorl campaign jitnd is less than 50 percent of the 
spending limit for the office sought, the candidate may apply for the public 
match subsidy by submitting an affidavit by December I. 

Subd. 3. [PAYMENT DATES.] (a) The board shall make the first payment 
of the public matching subsidy as soon as fhe board has Obtained ji·om the 
secretary of state the results of the primary election, but in any event no later 
than one week after certification by the state canvassing hoard of the results 
of the primary. The board shall make the second payment by October 1 of the 
election year, the third payment by October 15 of the election year, the fourth 
payment by November 15 of the election year, and the final payment by 
December 15 of the election year. 

(b) The amount necessary to make the payments required by this section is 
appropriated from the general fund to the board. 

Sec. 37. Minnesota Statutes 1992, section IOA.315, is amended to read: 

IOA.315 [SPECIAL ELECTION SUBSIDY.] 

(a) Each eligible candidate for a legislative office in a special election must 
be paid a public subsidy equal to the sum of: 

(I) the party account money at the last general election for the candidate's 
party for the office the candidate is seeking; and 

(2) the general account money paid to candidates for the same office at the 
last general· election. 

(b) If the filing period for the special election coincides with the filing 
period for the general election, the candidate must ineet the matching 
requirements of sectiqn JOA.323 _and the !Jpecial election subsidy must·be 
distributed in the same manner as money is distributed to legislative 
candidates in q general election. 

( c) if the filing period for the special election does not coincide with the 
filing period for the general election, the procedures in this paragraph apply. 
A candidate who wishe·s to receive _this public subsidy must submit a signed 
agreement under section IOA.322 to·the board not later than the day after the 
candidate files the affidavit of candidacy-or nominating petition for the office. 
'.fe ~ a subsid), The candidate-must meet the matching requiren,ents of 
section IOA.323, el<OOjlt that !he dates iH that se€!ioo de oot awiy tea spesia! 
eleetien in whi€h the !tliHg j38fied <lees not eeineiae with the fi!iBg j38fied feF 
!he geoo,al oleelien. To the eJ<lenl feasiele, The special election subsidy must 
be distributed in_ the same manner as money in the party and_ general accounts 
is distributed ~o legislative candidates in a general election. 

f"f ( d) The amount necessary to make the payments required by this 
subdivision is appropriated from the general fund to the state treasurer. 

Sec. 38. Minnesota Statutes 1992, section IOA.322, subdivision I, is 
amended to read: 

Subdivision I. [AGREEMENT BY CANDIDATE.] (a) As a condition of 
receiving a public subsidy fFem the state eleeliens eaml'aign futtd, a candidate 
shall sign and file with the board a written agreement in which the candidate 
agrees that the candidate will comply with sections IOA.25 and IOA.324. 
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(b) Before the first day of filing for office, the . board shall forward 
agreement forms to all filing officers. The board shall also provide agreement 
forms to candidates on request at any time. The Candidate may sign an 
agreement and submit it to the filing officer on the day of filing an affidavit 
of candidacy or petition to appear on the ballot, in which case the filing officer 
shall without delay forward signed agreements to the board. Alternatively, the 
candidate may submit the agreement directly to the board at any time before 
September I preceding the general election. An agreement may not be sigROO 
eF rnseinEie€1 filed after that date. An agreement once filed may not be 
rescinded. 

(c) The board shall forward a copy of any agreement signed under this 
subdivision to the commissioner of revenue. 

(d) Notwithstanding any provisions of this section, when a vacancy occurs 
that will be filled by means of a special election and the filing period does not 
coincide with the filing period for the general election, a candidate may sign 
and submit a spending limit agreement at any time before the deadline for 
submission of a signed agreement under section I0A.315. 

Sec. 39. Minnesota Statutes 1992, section l0A.322, subdivision 2, is 
amended to read: · 

Subd. 2. [HOW LONG AGREEMENT IS EFFECTIVE.] The agreement, 
insofar as 'it relates to the expenditure limits in section lOA.25, as adjusted by 
section lOA.255, remains effective for candidates until the dissolution of the 
principal campaign committee of the candidate or the day fi!iRgs "I""' fef the 
Beltl sueeeeaing electien te the effiee hekl e, seught at the time ef the 
agreement end of the first election cycle completed after the agreement was 
filed, whiche.ver occurs first. 

Sec. 40. Minnesota Statutes 1992, section IOA.323, is amended to read: 

IOA.323 [MATCHING REQUIREMENTS.] 

In addition to the requirements of section IOA.322, to be eligible to receive 
a public subsidy fFem the state eleetiens eampaign full0 under section 1 OA 31 
or JOA.312 a candidate or the candidate'.,.treasurer shall file an affidavit with 
the board stating that during that calendar ye:;ir the candidate has accumulated 
contributions,- inclHdiRg l:1Bt'Htpen0ed BalafiGes tfeffi tR8 year oofeFe, ~ te 
W ~ eF fR0fe ef the minimum ameu-nt #tat the e0affi estimates, eR 

At,gust ~ ef the gooera1 eleelien y,,a,, we"'4 he FOGeivea by the canaiaate 
fmm -the staoo eleetieRS eam13aign fun4. from persons eligible to vote in this 
state in the amount indicated.f<Jr the-office sought, counting only the.first $50 
received from each contributor: · 

( 1) candidates for governor and lieutenant governor running together, 
$35,000; 

/2) candidates for attorney general, $15.000; 

( 3) candidates for secretary of state, state treasurer, and_ state auditor, 
separately, $6,()()0; 

(4) candidates for the senate, $3,000; and 

/5) candidates for the house of representatives, $1,500. 
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T<i be eligible to receive. a public matching subsidy under section l0A.312, 
the affidavit must state the total.-amount .of contributions that have been 
received from persons eligible to vote _in this,.State and the total amount of 
those contributions -received, disregarding the portion of any contribution in 
excess of $50. 

The candidate or the candidate's treasurer shall submit the affidavit required 
by this s11b0ivisiea section to the board in writing by Oo!eber September I of 
the general election year to receive the payment based on the results of the 
primary election, by September 15 to receive the payment made October 1, by 
October 1 to receive the pa'yment made October 15, by November 1 to receive 
the payment·made November 15; ·and by December J- to receive the payment 
made December 15. · 

Sec. 41. Minnesota Statutes 1992, section IOA.324, subdivision I, is 
amended to read: 

Subdivision I. [WHEN RETURN REQUIRED.] A candidate shall return 
all or a portion of the public subsidy received from the state elections 
campaign fund or the jJubliC matching subsidy receiv"ed under section 
JOA.315, under the circumstances in fl•Fag"'f'h (-at; B:>t, this section or (<aj 
section l0A.25, subdivision 11. 

(a) To the extent that the amount of public subsidy received by the candidate 
exceeds the expenditure limits for the .office held or sought, as provided in 
section IOA.25 and as adjusted by section IOA.255, the treasurer of the 
candidate's principal campaign committee shall rerurn the excess to the board. 

(b) To the extent that the amount of public subsidy received exceeds the 
aggregate of: (I) actual expendirures made by the principal campaign 
committee of the candidate; and (2) approved expe.ndirures made on behalf of· 
the candidate, the treasurer of the candidate's principal campaign committee 
shall rerurn an amount equal to the difference to the board. 

("f fueei,I fef an ametffl! @<ill"l ffi. ~ ~ ef Ill@ •*J>ORSilllf@ liR½i!s se! 
feflll iR ses!ien rnA.2a, bll! oot •*•••sing $Ia,QOO, any ametffl! ey w11ie1, 11,e 
aggrega!o oealrib11tisns aaa "flflFevea "*l'•nailllFes agree<! te ""€ee<I !hs 
aifl'oo,aoe between: ( If 11,e ametffl! w1,ie1, !egally may IIB "*flendea by e£ fef 
!hs oanaicla!e; aaa ~ !hs ametffl! Ill@ eaaaida!e reoeives fmm 11,e Slate 
oleotiens OaRlflaigR fuoo - Be f<llllrnea lo 11,e sla!o lnlaS!lfef, EIOflBSilea iR 
Ill@ state. treas...-y, 1!80 oreElited to 11,e general fund. 

Sec. 42. Minnesota Statutes 1992, section IOA.324, subdivision 3, is 
amended to read: · 

Subd. 3. [HOW RETURN DETERMINED.] Whether or not a candidate is 
required under subdivision 1 to return all or a portion of the public subsidy 
reoeiYea foom 11,e stals oleotieas OaRlfJaign fun<i must be determined from the 
report required to be filed with the board by that candidate by January 31 of 
the year following an election. For purposes of this section, a transfer from 
eRe a principal campaign committee to aR0t=het- prineipal ea1BJ3a,ig-e eaaHniltss 
e£ 10 a political party· is considered fo be a noncampaign disbursement. The 
cost·of postage that was not used during an electiqn cycle and payments that 
created credit bal<inces ·at vendors at the close of an election cycle are not 
conside_red expenditures for· purposes of. determining the amount to be 
returned. Any amount required to be returned must be submitted in the form 
of a check or money order and must accompany the report filed with the 
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board. The board shall forward the check or money order to the state treasurer 
for deposit in the general fund. The amount returned must not exceed the 
amount of public subsidy received by the candidate ffem the state oloe!ieas 
ealDjlalgn fuR<I. 

Sec. 43. Minnesota Statutes 1992, section IOA.324,.is amended by adding 
a subdivision to read: 

Subd. 5. [RETURN OJ"OPPONENT'S PUBLIC SUBSIDY.] /fa, candidate 
received an opponent's public subsidy under section IOA.25, subdivision IO, 
the candidate shall return all or a portion of the opponent's public subsidy if 
required under subdivision I. In addition, the candidate shall return all of the 
opponent's public subsidy to the board if the opponent is not required to file 
a campaign spending report under section JOA.20 or if the opponent's 
postelection report due on January 31 indicates that the opponent raised and 
spent $1,000 or less during the campaign. 

Sec. 44. Minnesota Statutes 1992, section 204B.36, subdivision 4, is 
amended to read: 

Subd. 4. [JUDICIAL CANDIDATES.] The official ballot shall contain the 
names of all candidates for each judicial office and shall state the number of 
those candidates for whom a voter may vote. Each seat for an associate 
justice, associate judge, or judge of the district court must be numbered. The 
title of each judicial office shall be printed on the official primary and general 
election ballot as follows: 

(a) In the case of the supreme court: 

"Chief justice (el' asseeia!e j"6li€@} - supreme court flas! flllffl@ ef 
iBe1:HBbent) seat"; 

''Associate justice (number) - supreme court" 

(b) In the case of the court of appeals: 

"Judge (number) - court of appeals f1as! """"' ef iReumbeatJ seal"; or 

( c) In the case of the district court: 

"Judge ( number) - (number) district court flas! flllffl@ ef ineumbolll) soai::-t 

fat -ID the ease ef the eeuflly-. 

-'-'-Judgt, faumb..-j eeuflly - flas! flllffl@ ef ineUH1~ont) seat." 

Sec. 45. [211A.12] [CONTRIBUTION LIMITS.] 

A candidate may not accept aggregate contributions made or delivered by 
an individuat or committee in excess of $300 in an election year for the office 
sought and $100 in other years; except that a candidate for an office whose 
territory has a population over 100,00!) may-not accept aggregate contribu­
tions made or delivered by ap individual or committee in excess of $500 in ·an 
election year for.the office sought and $100 in other years. 

Sec. 46. [211A.13] [PROHIBITED TRANSFERS.] · 

A candidate for political subdivision office must not accept contributions 
from the principal campaign committee of a candidate as defined in section 
JOA.OJ, subdivision 5. A candidate for political subdivision office must not 
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make. contributions to Q /Jrincipal campaign committee, unless the contribu­
tion is made.from the personal funds of the candidate for political subdivision 
ojjlce. · 

Sec. 47. Minnesota Statutes 1992, section 2118.12, is amended to read: 

21LB.12 [LEGAL EXPENDITURES.] 

Use of fua4s money collected for political purposes is prohibited unless the 
Use is reasonably related to the conduct of election campaigns, or is a 
noncampaign disbursement as defined in section JOA.OJ, subdivision JOc. 

· The following are permitted· expenditmes when made for political purposes: 

(I) salaries, wages, and fees; 

(2) communications, mailing, transportation, and travel; 

(3) campaign advertising; 

( 4) printing; 

(5) office· and other space and necessary equipment, furnishings, and 
incidental supplies; 

(6) charitable contributions of not more than $100 $50 to any charity 
annually; and 

(7) other expenses, not included .in clauses (I) to (6), that are reasonably 
related to the conduct of election ·campaigns. In addition, expenditures made 
for the purpose of pi;oviding information to constituents, whether or not 
related to the conduct of an election, are permitted expenses. Money collected 
for political purposes and assets of a political committee or political fund may 
nqt be converted to personal use. -

Sec. 48. Minnesota Statutes 1992, section 21 IB.15, is amended to read: 

21 IB.15 [CORPORATE QR b!MITBO LIAIIILITY POLITICAL CON­
TRIBUTIONS.] 

Subdivision l. [DEFINITIONS.] ·faf For purposes of this section, the 
following l8fms haw, the meanings gi¥@A lhtm>.. 

W "corporation" means: 

(1) a corporation organized for prOfit that does business in ~1iflfleseta. this 
state; 

(2) a nonprofit cprporation that carries out activities in this state; or 

W "bimitoEi liabili!y sampany" meatts (3) a limited iiability company 
formed under chapter 322B, or under similar laws of another state, that does 
business in ~ilinne;sota this state. 

Subd. 2. [PROHIBITED CONTRIBUTIONS.] A corporation flf limi!etl 
ltaeility. eemj3anj may not make a cont.ribution or offer or agree to make a 
contribution, directly or indirectly, of any money; property, free service of its 
officers, et= employees, or members, or thing of monetary va)ue to a major 
political party, organization, committee, or individual to promote or defeat the 
candidacy of ·an individual for nomination, election, or appointment to a 
political office. For the purpose' of this subdivision, "contribution" includes 
an expenditure to promote or defeat the election or nomination of a candidate 
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to a political Office that is made with the authorization or expressed or implied 
consent of, or in cooperation or in concert with, or at the request or suggestion 
of, a candidate or coinmittee established to support or oppose a candidate., 

Subd. 3. [INDEPENDENT EXPENDITURES.] A corporation"' limile<i 
~· company may not make an independent expenditure or offer or agree 
to make an independent expenditure to promote or defeat the Candidacy of an 
individual for nomination, election, or appointment to a political offic~. For 
the purpose _of this subdivision, ,"independent expenditure'~ means -an 
expenditure that is not niade with the authorization or .. expressed or implied 
consent of, or in cooperation or concert with, or at the request or suggestion 
of, a candidate or committee established to support or oppose a candidate. 

Subd. 4. [BALLOT QUESTION.] A corporation "' limitea liability 
GOIH-}3aR)' may make contributions or expenditures to promote or defeat a 
ballot question, to qualify a question for placement on the ballot unless 
otherwise prohibited by law, or to express its views on issues Of public 
concern. A corporation 0f -lfmi..ted Habil-ity eom13any may not make a 
contribution to a candidate for nomination, election, or appointment to a 
political office or to a committee organized- wholly or partly to promote or 
defeat a candidate. 

Subd. 5. [NEWS MEDIA.] This section does not prohibit publication .or 
broadcasting of news items or editorial comments by the news media. 

Subd. 6. !PENALTY FOR INDIVIDUALS.] An officer, manager, stock­
holder, member, agent, employee, attorlley, or other ·representative of a 
corporation eF limile<i liability eeinf,aey acting in behalf of the corporation"' 
limited liability esmpaey who violates this section may be fined not more than 
$20,000 or be imprisoned for not more than five years, or both. 

Subd. 7. [PENALTY FOR CORPORATIONS QR LIMITEID LIAl!ILITY 
Cc».4PA~IIES.J A corporation eF limitoo lii¼Bilily eempaey convicted of 
violating this section is subject to a fine not greater than $40,000. A convicted 
domestic corporation eF limited liability eeffif>aey may be dissolved as. well as 
fined. If a foreign or nonresident corporation 0f limitet:1-~ GOlllf)ail)' is 
convicted, in addition to being fined, .its right to do business in this state may 
be declared forfeited. 

Subd. 8. [PERMITTED ACTIVITY; POLITICAL PARTY.] It .is not a 
violation of this section for a poli~ical party, as defined in section 200.02, 
subdivision 7, to form a nonprofit corporation for the sole purpose of holding 
real property to be used exclusively as the party's headquarters. 

Subd. 9. [MEDIA PROJECTS.] It is not a violation of this section for a 
corporation 0f _H-ffH-tOO Habil-ity eom13aa.y to _coµtributc to or conduct public 
media projects to encourage individuals to attend precinct caucuses, register, 
or vote if the projects are not controlled by or operated for the advantage of 
a candidate, political party, or committee. · 

Subu. 10. [MEETING FACILITIES.] It is not a violation of this section for 
a corporation et= 1-i-mitee liability somraay to provide meeting facilities to a 
committee, political party, or candidate on a nondiscriminatory and nonpref-
erential basis. · 

Subd. 11. [MESSAGES ON PREMISES.] It is not a violation of this 
section for a corporation eF limited ~ cem~any selling products or 
services to the public to post on its public premises .messages that promote 
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participation m precinct caucuses, voter registration, or elections if the 
messages are not controlled by or operated for the advantage of a candidate, 
political party, or committee. 

Subd. 12. [REPORTS REQUIRED.] The total amount of an expenditure or 
contribution for any one project permitted by subdivisions 9 and 11 that is 
more tha_n $200, together with the date, purpose, and the names and addresses 
of_the persons r_eceiving the contribution or expenditures, m:ust be reported to 
the secretary of state. The reports must be filed on forms provided by the 
secretary of state on the dates required for committees under section 21 lA.02. 
Failure to file. is. a misdemeanor. 

Subd. 13. [AIDING VIOLATION; PENALTY.] An individual who aids, 
abets, or advises a violation of this section is guilty of a gross misdemeanor. 

Subd. 14. [PROSECUTIONS; VENUE.] Violations of this section may be 
prosecuted in the county where the payment or contribution was made, where 
services were rendered; or where money was paid or distributed. 

Subd. 15. [NONPROFIT CORPORATION EXEMPTION.] The prohibi­
tions in this section do not a/Jply to a nonprofit corporation that: 

( 1) cannot engage in business activities; 

(2) has no shareholders or other persons affiliated_so as to have a claim on 
its assets or earnings; and 

( 3) was not establishCd by a bu$iness corporation or a lcibor un.ion and has 
a policy not to accept significant_ contributions from those entities. 

Subd. 16 .. [EMPLOYEE POLITICAL FUND SOLICITATION.] Any solic­
itation of ·political contributions by an employee must be in writing, 
informational and nonpartisan in nature, and not promotional for any 
particular candidate or group of ·candidates. The solicitation must .consist 
only of a general request on behalf of an independent political <;ommittee 
(conduit fund) and ·must state that there is no minimum contribution, that a 
cont_ribution or lack thereof will in no way impact the employee's employment, 
that the employee must direct the Contribution to candidates of the employee's 
choice, and that any response by the employee shall remnin confidential and 
shall not be directed to the employee's supervisors or managers. Questions 
from an employee regarding a ·solicitation may be answered orally or in 
writing consistent with the above requirements. Nothing in this subdivision 
authorizes a corporate donation of an employee's time prohibited under 
subdivision 2. 

Sec. 49. Minnesota Statutes 1992, section' 290.06, subdivision 23, is 
amended to read: 

Subd. 23. [REFUND OF CONTRIBUTIONS TO POLITI.CAL PARTIES 
AND CANDIDATES.] (a) A taxpayer may claim a refund equal to the amount 
of the taxpayer's contributions made in the calendar year to. candidates and to 
any political party. The maximum refund for an individual must not exceed 
$50 and, for a married couple filing joinily, must not exceed $100. A refund 
of a contribution is allowed only if the taxpayer files a form required by the 
col11111.jssioner and attaches to the form a copy of an official refund receipt 
form issued by the candidate or party and signed by the candidate, the 
treasurer of the candidate's principal campaign committee, or the party chair, 
after the contribution was received. The receipt forms must be numbered, and 
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the data on the receipt that are not public must be .made available to the 
ethical practices board upon its request. A claim must be filed with the 
commissioner not sooner than January 1 of the calendar year in which the 
contribution is made and no later than April 15 of the calendar year following 
the calendar year in which the contribution is made. A taxpayer may file only 
one claim per calendar year. Amounts paia by the commissioner after J tine 15 
of the calendar year following the calendar year in which the contribution is 
made must indude interest at the rate specified in section 270. 76. 

(b) No refund is allowed under this subdivision for a contribution to any 
canclidate unless the candidate: 

(I) has signed an agreement to limit campaign expenditures as provided in 
section IOA.322 or JOA.43; 

(2) is seeking an office for which voluntary spending limits are specified in 
section JOA.25 or IOA.43; and 

(3) has designated a principal campaign committee .. 

This subdivision does not limit the ·campaign expenditure of a candidate 
who does not sign an agreement but accepts a contribution for which the 
contributor improperly claims a refund. 

(c) For purposes of this subdivision, "political party" means a major 
political party as defined in section 200.02, subdivision 7, or a minor political 
party qualifying for inclusion on the income tax or property tax refund form 
under section l0A.31, subdivision 3a. 

A "major or minor party" includes the aggregate of the party organization 
within each house of the legislature, the state party organization, and the party 
organization within congressional districts, counties, legislative districts, 
municipalities, and precincts. 

''Candidate'' means a congressional candidate as defined in section 
lOA.41, subdivision 4, or a candidate as defined m section lOA.01, 
subdivision 5, except a candidate for judicial office. 

''Contribution" means a gift of money. 

(d) The commissioner shall make copies of the form available to the public 
and candidates upon request. 

(e) The following data collected or maintained by the commissioner under 
this subdivision are private: the identities of individuals claiming a refund, the 
identities of candidates to whom those individual~ have made contributions, 
and the amount of each contribution. 

(f) The commissioner shall report to the ethical practices board by August 
1 of each year a· summary showing the total number and aggregate amount of 
political contribution refunds made on behalf of each candidate and each 
political party. These data are public. 

fB(g)The amount necessary to pay claims.for the refund provided in this 
section is appropriated from the general fund to the commissioner of reveJ\Ue. 

Sec. 50. [REPEALER.] 

Minnesota Statutes 1992, sections J0A.27, subdivision 6; J0A.31, subdi-
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visions 8 and 9; 488A.02I, subdivision 3; and 488A.19, subdivision 2, are 
repealed. 

Sec. 51. [TRANSITION.] 

Subdivision 1. [ELECTION CYCLE.] Notwithstanding section 1, the first 
election cycle begins the day following final enactment of th_is act and 
concludes on December 31 following the next general election for the 
respective offices listed in Minnesota Statutes, section I0A.27, subdivision 1, 
clauses (a) to (e). 

Subd. 2. [CONTRIBUTION LIMITS.] Contributions to a candidate that 
were made before the effective date of this act and were lawful when_ made 
need not be refunded, even though they exceed the new limit on contributions 
in section JOA.27, subdivision 1. 

Subd. 3. [EXPENDITURE LIMITS.] All spending limit agreements filed 
with the ethical practices board before the eff'ective date of this act become 
void September 1, 1993, and all eligibility for continued public subsidies 
under Minnesota Statutes, chapter JOA or 290, is ended on that date. The new 
expenditure limits and eligibility for a public subsidy under this act apply to 
candidates who sign i1nd file with the ethical practices board a new spending 
limit. agreement under this act after its effective date. 

Subd. 4. [INFLATION FREEZE.] The expenditure limits in Minnesota 
Statutes 1992, section J0A.25, subdivision- 2, must not be adjusted foi­
inflarion for ~he 1994 election year. The inflation adjustment under Minnesota 
Statutes 1992, section J0A.255, must resume for the 1996 election year, but 
omitting any inflation attr(butqble to the period between December 1991 and 
December 1993. 

Sec. 52. rEFFECTIVE DATE.] 

This act is effective the day following final.enactment, except that section 
19 is effective December 31, 1993, section 27 is effective June 1, 1993, and 
seCtions 45 and 46 are effective January 1, 1994." 

Delete the title and insert: 

"A bill for an act relating to campaign reform; limiting noncampaign 
disbursements to items specified by law; requiring lobbyists and political 
committees and funds to ·include their registration number on contributions; 
prohibiting certain "friends of" committees; requiring reports by certain 
solicitors of campaign cont_ributions; limiting certain contributions; changing 
the judicial ballot; regulating related committees; changing expenditure limits; 
limiting use of contributions. carried forward; requiring unused postage to be 
carried forward as an expenditure; requiring Certain ·notices; changing 
contribution limits; limit~ng. co_ntributions by political' parties; prohibiting 
transfers from one candidate to another, with certain · exceptions; limiting 
contributions by certain political committees, funds, and individuals; elimi­
nating public subsidies to unopposed candidates; providing for a public 
matching subsidy; clarifying filing requirements for candidate agreements and 
the duration of the agreements; providing for distribution of public subsidies; 
requiring return of public subsidies under certain conditions; prohibiting 
political contributions by certain nonprofit corporations and partnerships; 
requiring certain reports; .-providing transition language; defining certain 
terms; clarifying certain language; imposing penalties; appropriating money; 
amending Minnesota Statutes 1992, sections IOA.01, subdivisions !Ob, !Oc, 
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and by adding subdivisions; IOA.04, by adding a subdivision; IOA.065, 
subdivisions 1 and 5; IOA.14, subdivision 2; IOA.15, by adding subdivisions; 
IOA.16; IOA.17, subdivisions 4 and 5; IOA.19, subdivision l; IOA.20, 
subdivisions 2, 3, and by adding subdivisions; IOA.24, subdivision l; 
IOA.25, subdivisions 2, 6, 10, and by adding subdivisions; l0A.27, subdi­
visions 1, 2, 9, and by adding subdivisions; IOA.28, subdivision 2; IOA.31, 
subdivisions 6, 7, IO, and by adding a subdivision; IOA.315; l0A.322, 
subdivisions 1 and 2; IOA.323; lOA.324, subdivisions 1, 3, and by adding a 
subdivision; 204B.36, subdivision 4; 21 IB. 12; 21 IB. 15; and 290.06, subdi­
vision 23; proposing coding for new law in Minnesota Statutes, chapters lOA; 
and 21 lA; repealing Minnesota Statutes 1992, sections l0A.27, subdivision 
6; IOA.31, subdivisions 8 and 9; 488A.021, subdivision 3; and 488A. 19, 
subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Wally Sparby, Harold Lasley, Don Ostrom, Dee 
Long 

Senate Conferees: (Signed) John Marty, William P. Luther, Kevin M. 
Chandler, Ember D. Reichgott 

Mr. Marty moved that the foregoing _-recommendations and Conference 
Committee Report on H.F. No. 163 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

Mr. Johnson, D.J. moved that the recommendations and Conference 
Committee Report on H.F. No. 163 be rejected, the Conference Committee 
discharged, and that a new Conference Committee be appointed by the 
Subcommittee on Committees to act with a like Conference Committee 
appointed on the part of the House. 

CALL OF THE SENATE 

Mr. Laidig imposed a ·call of the Senate for the balance of the proceedings 
on H.F. No. 163. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the motion of Mr. Johnson, D .J. 

The roll was called, and there were yeas 29 and nays 37, as follows: 

Those who voted in the affirmative were: 

Belariger Day Kiscaden MofSe Runbeck. 
Benson, D.D. Dille Knutson Neuville Samuelson 
Benson, J.E. Frederickson Laidig Oliver Stevens 
Berg Johnson, D.E. Larson Olson Terwilliger 
Chmielewski Johnson, D.J. Lesewski Pariseau Vickennan 
Cohen Johnston McGowan Robertson 

Those who voted in the negative were: 

Adkins Flynn Lessard Novak Sams 
Anderson Hanson Luther Pappas Solon 
Beckman Hottinger Marty Piper Speac 
Berglin Johnson, J.B. Merriam Pogemiller Stumpf 
Bertrnm Kelly Metzen Price Wiener 
Betzold Krentz Moe, R.D. Ranum 
Chandler Kroening Mondale Reichgott 
Finn Langseth Murphy Riveness 

The motion did not prevail. 
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The question recurred on the motion of Mr. Marty. The motion prevailed. 
So the recommendation and Conference Committee Report were adopted. 

H.F. No. 163 was read the third time, as amended by the Conference 
Committee,. and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 48 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins Day Kelly 
Anderson Dille Krentz 
Beckman Finn Kroening 
Berg Flynn Langseth 
Berglin Hanson Lessard 
Bertram Hottinger Luther 
Betzold Janezich Marty 
Chandler Johnson, D.J. Merriam 
Chmielewski Johnson, J.B. Metzen 
Cohen Johnston Mqe, R.D. 

Those who voted in the negative were: 

Belanger Johnson, D.E. Larson 
Benson, D.D. · Kiscaden Lesewski 
Benson, J.E. - Knutson McGowan 
Frederickson Laidig Neu ville 

Mondale 
Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Oliver 
Olson 
Pariseau 
Robertson 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
Wiener 

Runbeck 
Stevens 
Terwilliger 

So the bill, as amended by the Conference Committee, was repassed and its 
title was .agreed. to. · 

MCYfIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule JO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1245 a Special Order to be heard 

· immediately. 

SPECIAL ORDER 

H.F. No. 1245: A bill for an act relating to data practices; providing for the 
collectio·n, classification, and dissemination of data; proposing classifications 
of data as not public; Classifying certain licensing data, educational data, 
security service data, motor carrier operating data, retirement data and other 
forms of data; amending Minnesota Statutes 1992, sections 13.32,. subdivi­
sions 1, 3, and 6; 13.41, subdivision 4; 13.43, subdivision 2; 13.46, 
subdivisions I, 2, and 4; 13.643; 13.692; 13.72, by adding a subdivision; 
13.792; 13.82, subdivisions 4, 6, and JO; 13.99, subdivision 24, and by 
adding subdivisions; l 15A.93, by adding a subdivision; 144.335, subdivision 
3a, and by adding a subdivision; 151.06, by adding a subdivision; 169.09, 
subdivisions 7 and 13; 245A.04, subdivisions 3 and 3a; 260.161, subdivisions 
I and 3; 270B.14, subdivision I, and by adding a subdivision; 299L.03, by 
adding a subdivision; and 626.556, subdivisions 11 and I le; proposing 
coding for new law in Minnesota Statutes, chapters 6; 13; and 144; repealing 
Minnesota Statutes 1992, sections 13.644; and 13.82, subdivision 5b. 

Ms. Ranum moved to amend H.F. No. 1245, as amended pursuant to Rule 
49, adopted by the Senate May 7, 1993, as follows: · 

(The text of the amended House File is identical to S.F. No. 976.) 
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Page 15, after line 30, insert: 

"Sec. 21. Minnesota Statutes 1992, section 260.161, subdivision 1, is 
amended to read: 

Subdivision I. [RECORDS REQUIRED TO BE KEPT.] (a) The juvenile 
court judge shall keep such minutes and in such manner as the court_ ·deems 
necessary and proper. Except as provided in paragraph (b), the court shall 
keep and maintain records pertaining to delinquent adjudications until the 
person reaches the age of 23 years and sha11 release the records on an 
individual to another juvenile court that has jurisdiction of the juvenile, to a 
requesting adult court for purpose·s of sentencing, or to an adult court or 
juvenile court as required by the right of confrontation of either the United 
States Constitution or the Minnesota Constitution. The juvenile court shall 
provide, upon the request of any other juvenile court, copies of the records 
concerning adjudications involving the particular child. The court shall also 
keep an index in which files pertaining to juvenile matters shall be indexed 
under the name of the child. After the name of each file shall be shown the file 
number and, if ordered by the court, the book and page of the register in which 
the documents pertaining to such file are listed. The court shall also keep a 
register properly indexed in which shall be listed under the name of the child all 
documents filed pertaining to the child and in the order filed. The list shall show 
the name of the document and the date of ftling thereof. The juvenile court legal 
records shall be deposited in files and shall include the petition, summons, notice, 
findings, orders, decrees, judgments, and motions and such other matters as the 
court deems necessary and proper. The legal Unless otherwise provided by law, 
all court records maintaiHsEl iH this fil@ shall be open at a1l reasonable times to the 
inspection of any child to whom the records relate, and to the child's parent and 
guardian. A child over the age of 14, the guardian of a child, or either parent of 
a child, unless one parent has been awarded sole legal custody, may consent to 
the release of court records concerning the child. If the court is in doubt as to the 
custody status of a child, it may require the parent giving consent to provide proof 
of the custody status. 

(b) The court shall retain records of the court finding that a juvenile 
committed an aCt that would be a violation of, or an attempt to violate, section 
609.342, 609.343, 609.344, or 609.345, until the offender reaches the age of 
25. If the offender commits another violation of sections 609.342 to 609.345 
as an adult, t_he court shall retain the juvenile records_for as long as the records 
would have been retained if the offender had been an adult at the time of the 
juvenile offense. This paragraph does not apply unless the juvenile was 
represented by an attorney when the petition was admitted or proven. 

Sec. 22. Minnesota Statutes 1992, section 260. 161, subdivision 3, is 
amended to read: 

Subd. 3. [PEACE OFFICER RECORDS OF CIDLDREN.J (a) Except for 
records felating to an offense where proceedings are public under section 
260.155, subdivision I , peace officers' records of children who are or may be 
delinquent or who may be engaged in criminal acts shall be kept separate from 
records of persons 18 years of age or older and shall net be ere,, te jlt!bli€ 
ins1_3eetion 0f the-if eentents Elise:leseEl· te -the~~ are private data but 
shall be disseminated: (I) by order of the juvenile court, (2) as required by 
section 126.036, (3) as authorized under section 13.82, subdivision 2, (4) to 
the child or the child's parent or guardian unless disclosure of a record would 
interfere with an ongoing investigation, or (5) as provided in paragraph (d). 
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Except as p;ovidea in paragraph (c), no photographs of a child taken into 
custody may be taken without the consent of the juvenile court unless the child 
is al/eged··to have violated section 169.121 .or 169.129. Peace officers' 
records containing data ab_o!tf children who are victims of crimes or witnesses 
to crimes _must be. adminisiered consistent with section 13 .82, sllbdivisions 2, 
3, 4, and·JO. Any person violating any of the provisions of this subdivision 
shall be guilty of a misdemeanor . .In the case of computerized records 
maintained about juveniles by_peace officers, the requirement ofthis·s·ubdi­
v;isioQ, that retofds about juveniles must be kept separate from __ adulrrecords 
does not mean_ that a law enforceme·nt agency mu$! keejJ its records 
concerning juvenili:s on a separate computer -.system·. Law e·nforcement. 
agencies may keep juvenile Tecords ofl· the same computer as adult records 
and may use a common _if1dex to acc~ss l?_oth juvenile and adult records so long 
as the agency has-_in _pldC'e procedures th'at keep juvenile records in a ·separate 
place in computer storage and that comply with the special data re(entivnand 
other i-equi'.ements associated with prOtecting data on juveniles. 

(b) Nothing in this subdivision prohibits'llie exchange of information by law· 
enforcement:agencieS ifthe exchanged information is pertinent and necessary -
to the requesting agency in initiating, fur.~~ering, or completiµg. a criminal 
investigation. · 

(c) A photograph may b~.taken of a child taken into custody pursuant to 
section 260.165, subdivision l, clause (b), provided that the photograph must 
be destroyed when the child reaches the age·ofl 9 years. The commissioner of 
correct~qns may photograph juveniles whose le"gal custod)' iS tr:ansferred to the 
commissioner. Photographs of juveniles authorized by this paragraph maY,be 
used only for institution maiiagement purposes and to assist law enforcement 
agencif:S to apprehend juvenile offenders .. _Th~. commissioner shall maintain 
photographs of juvenil~s ifl \Ii<, "™ £l1allRef as juveailo €ffilf! f@€0ffi6 aB4 
HaBWS l:lBOOf this -seetie:n- as private data:- · · -,;, 

(d) Traffic investig~tion'feports are open to inspection by a person who haS 
sl.lstained physical harm or economic loss as a-· result of the traffic accident. 

, Identifying _information· on j1:1veniles Who are parti~s to traffic accidents may 
• be disclosed as authorized under section 13.82, subdivision 4, unless the 

information would identify a juvenile wh0 was taken into custody or who is 
suspecte_d o:f committing an offense that would be a crime if committed by an 
adult, of would as.sociate a juvenile with the offense, and the offense is not a 
minor traffic offense under section 260.193." · 

Renllmber- the secti?_ns in_ seq"!-lence_ and correct t~e internal references 

Amend the title accordingly 

The motiori prevailed. So the ·amendment was adopted. 

Ms. Ranum then'rnoved to amend H.E No. 1245, as amended pursuant to 
Rufe 49, adopted by the Senate May .7, _1993, as follows: · 

(The text of the amended House. File is identical to S.FcNo. 976.) 

Page 19, line 17, after the period, insert "The chair of the hearing panel 
may not allow a person to be present at the he~ring as a supportive person if 
the person's presence woul_d-adversely djfecf the impartiali_ty of the process, 
threaten a·Witness, or eva(ie ihe confidentiality of the prOCess. A complainaflt 
or supportive person may· not be present for purposes other than presenting 
testimony unless the complainant or supportive person agrees not to disclose 
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pilvate or confidential data·- discussed at the hearing .. The i-'emedies and 
penalties in sections 13.08 and 13.09 apply to a violation of this .agreement 
by the .complainant or supportive person/' 

CALL OF THE SENATE 

Ms .. Ranum imposed a call of the Senate for the balance of the proceedings 
on H.F. No. 1245. The Sergeant at Arms was instructed to bring in the absent 
members/ 

Without objection, Mr. McGowan was excu·sed from voting on the Ranum 
amendment. · · 

The question was taken on the adoption of tµe Ranum amendment. 

The roll was called, and there were yeas 17 and nays 46, as follows: 

Those w_ho voted in the affirmative were: 

Anderson Finn Marty Piper 
Berglin Flynn Merriam . Pogemiller 
Betzold Johnson, J.B. Morse 
Cohen Kelly Pappas 

Ranum · 
Speai .. 

Th0se Wh◊-voted in the negative were: 

Adkins Dille Krentz Neuville 
Beckman Frederickson Kroening -~Novak 
Belanger Hanson Laidig .Oliver 
Benson, D.D. Hottinger Langseth Olson 
Bensori, J.°E. Janezich Larson Pariseau 
Berg Johnson, D.E. Lesewski Price 
Bertram Johnson, D.J. Lessard Reichgott 
Chandler Johnston Luther RiVeness 
Chmielewski Kiscaden Mondale Robertson 
Day •· Knutson· Murphy Runbeck 

Wiener 

Sams 
Samuelson 
Stevens 
Stumpf 
Terwilliger 
Vickerman· 

The motion did not prevail._ So the amendment was· hot adopted. 

ML. Laidig moved to amend H.F. No. 1245, as amended pursuant to Rule 
49, adopted by the Senate May 7, 1993, as follows: · 

(The text of the amended House File is identical to S.F. No. 976.) 

Pages 17 to 19, delete section 25 

Renumber the sections (n sequence and correct the inteffial references 

Amend the title according! y 

Pursuant to Rule 22, Mr. McGowan moved that he be excused from voting 
on the Laidig amendment. The motion prevailed. 

The question was taken on the adopti_on of the Laidig amendme_nt. 

The roll was called, and there were yeas 44 and nays 18, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bertram 
Chmielewski 
Day 

Dille 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johilson, D.E. 
Johnson, D.J. 
Johnston 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
La,ngseth 
Lacson 
Lesewski 
Lessard 
Luther 

Mondale 
Murphy 

·Neuville 
Novak 
Oliver 
Olson 
Parise"au· 
Reichgott 
RiVeness 

Robertson 
Runbeck 
Sams 
Samuelson 
Stevens 
Stuqipf 
Terwilliger 
Vickerman 
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Those who voted in the negative .were: 

,Anderson 
Berglin 
Betzold 
Ch,rndler 

Cohen 
Finn 
Flylln 
JoJ-inson,.J.B. 

Marty 
Merriam 
Moe, R.D. 
Morse 

Pappas 
Piper 
Peigemiller 
Ranum 

The motion prevailed. So the amendment was adopted, 

Spear 
Wiener 

·4095 

H.E No. 1245 was re~d the ihird time, as amended, and placed onjts final 
. passage. 

111e· queSti~ri was taken on the Passage Of the biP.: as ar1,1ended. 

The roll was called., and there were yeas 65 and nays 0, as follows: 

Those who voieq in the affirmative were: 

Adkins. 
Anden;on 
Beckman 
Belan·ger - _ 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Fredericks'on 
Hanson 
Hottinger 
Janezich 
Johrison, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 

Kiscaden 
Knutson 

·Krentz 
K_roening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 

Moe, R.D. 
Mondale 
Monie 
Murphy_ ., 
Neuville · 
Novak 
Oliver 
Olson 
Pappii.s 
Pariseau 
Piper 
Pogemiller 

· PriCC 

Ranum 
Reichgott 
Riveness 
Robertson 

·Runbeck 
Sams 
Samuelson 

. Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the 
Conference Committee repori on S.F. No_. 1613. The motion prevailed. 

S.F. No. 161.3 and.the Conference Committee Report thereon were reported 
to the Senate .. · · 

CONFERENCE COMMITTEE REPORT ON S.F. NO.1613 

A• bil1 for an. aCt relating_: to the organization and oi>eration of state 
government; appropriating money for the departments of labor and industry, 
public service, jobs and training, housing finance, and other purposes with 
certain conditions; establishing and modifying_ certain programs;-providing 
penalties; amending Minnes'oia Statutes. 1992, sections 16B.06, subdivision 
2a;ll61.617; 1161.982; !79.02,'by adding a subdivision; 239.0ll, subdivi­
si~n 2; 239.10; 239.791, subdivisions 6 and 8; 268.022, subdivision 2; 
268.975, subdivisions 3, 4, 6, 7, 8, and by addiflg subdivisions; 268.976, 
subdivision 2; 268.978, subdivision I; 268.98; ·and 462A.21, by adding 
subdivisions; proposing codjng for new law in Minnes_0i.a-Statutes, chapter 
I I 61; 116M; 239; 268; and 462A; repealing.Minnesota Statutes 1992, sections 
I 161.982, subdivisions 6a, 8, and 9; 239.05, subdivision 2c; 239.52; 239. 78; 
268.977; and 268.978, subdivision 3. · · 
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The Honorable Allan H. Spear 
President of the Senate 

The Honorable Dee Long 
Speaker of the House .of Representatives 

[55TH DAY 

May 7, 1993 

We, the undersigned conferees for S.F. No. 1613, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.F. No. 1613 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COMMUNITY DEVELOPMENT; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to ·the agencies 
and for the purposes specified in this article, to be available for the fiscal years 
indicated for each purpose. The figures "1993," "1994," and "1995, ". 
where used in this article, mean that the appropriation or appropriations listed 
under them are available for the year ending June 30, 1993, June 30, 1994, 
or June 30, 1995, respectively. 

General 
Environmental 
Trunk Highway 
Workers' Comp. 
TOTAL 

SUMMARY BY FUND 

1993 
$541,000 

541,000 

1994 
$181,368,000 

434,000 
667 ,000· 

21,976,000 
204,445,000 

1995 
$158,594,000 

434,000 
667,000 

15,663,000 
175,358,000 

TOTAL 
$340,503,000 . 

868,000 
1,334,000 

37,639,000 
380,344,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1993 1994 1995 

Sec. 2. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision I. Total Appropriation $ 500,000 $40,504,000 $24,461,000 

Summary by Fund 

General 
Environrriental 
Trunk_ Highway 

39,627,000 
210,000 
667,000 

23,584,000 
210,000 
667,000, 

The amounts that may be spent from this 
appropriation. for each program are spec­
ified in the_ folla:wing subdivisions'.. · 

Subd. 2. Community Development 

24,288,000 8,828,000 
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$50,000 is for the purposes of the youth 
entrepreneurship education program to be 
available until June 30, 1995. $30,000 is 
for a teacher training program. $20,000.is 
for creation of a · resource center and 
revolvirrg loan fund. This appropriation is 
only available as matched, dollar for dol- • 
lar, by contributions from nonstate 
sources.' Contributions -may be m_ade in 
kind. 

$1,000,000 the first year is for transfer to 
the tourism loan accouht in. the special 
revenue fund_ for the tourism loa_n· pr0-

. gram under· Minnesota Statutes; section 
ll6J.617. 

$100,000 the first year and $100,000 the· 
second year is for the affirmative enter­
prise program. The appropriation is -avail., 
able until expended. 

$50,000 the first year and $50,000 the · 
second year is for making grants and 
entering contracts under Minnesota Stat­
utes, section 116J.982. 

$25,000 the first year is for concentrated 
ar_ea action plans·. 

$6,000,000 the firsi year is for transfer to 
the revolving loan fund account in the 
special reVenue fund for the urban chal­
lenge grant program under Minnesota 
Statiites, section 116M.18. 

$6,000,000 the first year is for transfer W 
the regional revolving loan fund account 
ju the special revenue fund for the chal­
lenge grant program to regional organiza­
tions under Minnesota Statutes, ·section 
116N.08. . . 

~5,517,000 the first year and $5,517,000 
the second yeat are foreconomic re.covery . 
grants, of which $500,000 may be used 
for the purposes of the capit:il access 
program. 

$226,000 the first year and $226,000 the 
second year are for the small cities federal 
match . 

. $500,000 the first year is for transfer to" 
the capital access account in the--special 
revenue fund for the capital access· pro'" 
gram under Minnesota Statutes, section 
1161.876. 
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Subd. 3. Minnesota Trade Office 

2,026,000 2,040,000 

$105,000 the first year and $105,000 the 
second year are for the foreign interna..: 
tional information network . . 

Subd. 4. Tourism 

7,272,000 

General 
Trunk Highway 

6,742,000 

Summary by Fund 

6,605,000 
667,000 

6,075,000 
. 667,000 

To ·develop maximum private sector in­
volvement in tourism, $2,000,000. -the 
first year and $2,000,000 the second year 
of the amounts appropriated for marketing 
activities are contingent upon receipt_ of 
an equal contribution of nonstate .sources 

· that have been certified by the commis­
sioner. Up to one-half of the match may 
be given in in-kind contributions. This 
appropriation may not be expended until 
the money is matched. 

In order to maximize marketing grant 
benefits, the commissioner must give pri­
ority for joint venture marketing grants_ to 
organizations with year-round sustained 
tourism activities. For programs and 
projects submitted, the commissioner 
_must give priority to those that encon;ipass 
two or more areas or that attract nomesi­
dent travelers to the state. 

Any unexpended funds from general fund 
appropriations made und_er this subdivi­
sion_ shall not cancel but shall be placed in 
a special advertising account for use by 
the office of tourism to purchase addi- , 
tional media. · 

If -an appropriation for either year for 
grants is not sufficient, the appropriation 
for the other year is available for it. 

$30,000 the first year is for the interna­
tional _ringette · tournament to be held in 
South St. Paul a_nd Rosemount in 1994. 

Up to $300,000 the first year is for 
promoting the women's final four basket­
ball tournament to be held in 1995. This 

[55TH DAY 
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appropriation must be matched by non­
state sources on a one-to-one basis. 

$200,000 is for tourism promotion and 
marketing. 

$214,000 the first year and $214,000 the 
second year are for the Minnesota film 
board. This appropriation is available only 
upon receipt by the board of $1 in match­
ing contributions of money or in-kind 
from nonstate sources f()r every $3 pro­
vided by this appropriation. 

$25,000 each year is for the Lake Supe0 

'rior Center Authority. 

Of the amount appropriated for the joint • 
venture program, up to $30,000 the first 
year and up to $30,000 the second year 
are available to the Minnesota Indian 
tourism association. This appropriation 
must be matched by noll.state sources on a 
one-to-one basis. 

The commissioner may use grant dollars 
or the value of in-kind services to provide 
the state c·ontribution for the joint venture 
grant program. 

The office of tourism shall: (1) analyze 
what travel offices of the 50 states and 
selected foreign governments are doing tO' 
promote tourism, including but not lim­
ited to organizational structure_, funding 
sources, and marketing programs; and (2) 
rank Minnesota's position among the 
states and countries studied. The office, iJl 
1.:;onsultation with represen:tatives of Min­
nesota's tourism industry, sha11 report t0 
the legislature and the governor by Janu­
ary I, 1994. The report must recommend 
options for improving the state's compet­
iti:ve position- in the industry. The -recom­
mendations should deal with assignment 
of responsibility within state government, 
fundi_ng ,options for the office of tourism, 
changes in state law that would erihance 
tourism, and the creation of a statewide 
tourism policy. · 

The commissioner of reven_ue ma)' dis­
close the name, address, and phone ·num­
ber of a travel or tourism related business 
that is authorized to collect sales and use 
tax to the office of tourism within the · 
department of trade and economic <level-
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opment to be used only within the office 
of tourism for purposes of contacting 
travel or tourism related businesses. 

Subd. 5. Business Development and 
Analysis 

General 
Environmental 

500,000 5,157,000 5,077,000 

Summary by Fund 

500,000 4,947,000 4,867,000 
210,000 210,000 

$200,000 the first year and $200,000 the 
second year are for grants to Advantage 
Minnesota, Inc. The funds are available 
only if matched on at least a dollar-for-· 
dollar basis from other sources. The com­
missioner may release the funds only 
upon: 

(I) certification that matching funds from· 
each participating organization are avail­
able; and 

(2) review and approval by the commis­
sioner of the proposed operations plan. of 
Advantage Minnesota, Inc. for the bien­
nium. 

$450,000 the first year and $450,000 the 
second year are for the state's match for 
the federal small business development 
centers: Tf funding in one year is insuffi­
cient, the other year's appropriation is 
available. · 

$1,088,000 each year is for job skills 
partnership grants. 

$190,000 the first year and $190,000 the 
second year are for Women Venture, Inc. 

$65,000 the first year and $65,000 the 
second year are for Metropolitan Eco­
nomic Development Associations, Inc:. 

$500,000 in fiscal year 1993 is for job 
skills partnership grants. 

$25,000 in fiscal year 1994 and $25,000 
in fiscal year 1995 are for a grant to the 
North Metro Business Retention and ·oc­
velopment Commission for the second 
and third stages of the multicommunity 
business retention and market expansion 
pilot project. This appropriation is avail­
able only upon demonstration of a dollar-
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for-dollar cash match from the·· 
commissiori.. The commission shall share 
all results and written reports with the. 
department of trade and economic devel-
opment.·. · 

Subd. 6. Administration 

·J,761,000 1,774,000 

Sec. 3. MINNESOTA TECHNOLOGY, 
· INCORPORATED 

$5,198,000 the first year and $5,198,000 
the second year are for transfer from the 
general fund to the Minnesota Technol-
ogy, Inc. fund. · 

$494,000 the first year and$ 494,000 the 
second year are for grants to Minnesota 
Project Innovation. 

$947,000 the first year and $947,000 the 
second yeil! an~ for grants to Minnesota 
Project Outreach. 

$71,000 the first year and $71,000 the 
second year are for ~nts tO MinnesQta 
Inventors Congress. 

$947,000 the first year and $947,000 the 
second year are for grants to Natural 
Resources Research Irisiitt.i.te. · 

$88,000 the first year and $88,000 the 
second year are for grants to Minnesota 
Council for Quality. · · 

$50,000 the first year and $50,000 the 
second year are for grants to Minnesota 
High Tech Corridor Corporation. 

$75,000 the first year and $75,000 the 
second year are for grants to Cold Weather 
Research Center. 

Sec. 4. MINNESOTA WORLD TRADE 
CENTER CORPORATION 

This appropriation is to pay the accrued 
operating costs and debt services, iridud­

. ing principal and interest, of the corpora­
tion. This appropriation in no way 
constitutes a commitment or obligation by 
the state of Minnesota \6 make any pay­
ments on obligatio.r:is of the corporatiori 
outstanding as of July I, 1993. This 
section is intended to make it dear that 
the state of Minnesota is not and never has 

. 7,832,000 

200,000 
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been nor will be responsible for the obli­
gations of the corporation. 

This appropriation and money in the cor­
poration accounts are the only money 
available to the board to make any pay­
ment of an obligation of the corporation. 

This apprciptiation is available until June 
30, 1995. Balances in the world trade 
center corporation account in the special 
revenue fund on June 30, 1995, shall be 
transferred to the general fund. 

Sec. 5. JOBS AND TRAINING 

Subdivision I: Rehabilitation Services 

17,612,000 17,612,000 

Of this appropriation, $100,000 in each· 
year is for a cost-of-living adjustment in 
the Extended Employment Services pro­
gram in order to maintain the . current 
caseload to the extent possible within this 
appropriation. 

For the biennium ending June 30, 1995, 
_at least 38 percent of the Vocational reha­
bilitation activity budget must be directed 
toward grants, which are budgeted as aid 
to individuals and local assistance catego­
ries of expense. 

The commissioner shall apply for all· 
available federal grants for services to 
handicapped including funds for the inde­
pendent living center. 

Subd. 2. State Services for the Blind 

3,588,000 3,605,000 

This appropriation may be supplemented 
by funds provided by the Friends of the 
Communication Center, for support of · 
Services for the Blind's Communication 
Center which serves all blind and visually 
handicapped Minnesotans. The commis, 
sioner shall report to the legislature on a 
biennial basis the funds provided by the. 
Friends of the Communication Center. 

Subd. 3. Job Service 

$100,000 is appropriated to the COI11Il11S­

sioner of jobs and training for the bien­
nium ending June 30, 1995, for the.: 
uniform business identifier study. 

48,879,000 
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Subd. 4. Community Services 

27,579,000 25,678,000 

$880,000 is appropriated from the general 
fund to the commissioner of jobs- and· 
training for operating costs of transitional 
housing programs under Minnesota Stat- ' 
utes, section 268.38. Of this appropria­
tion, $440,000 is for the first year and 
$440,000 is for the second year. 

$4,200,000 for the first year 'and 
.$5,550,000 for the second year is appro-

. priated from the general fund to the com-
missioner of the department of jobs and 
training for Minnesota economic oppottu­
nity grants to community action agencies. 
This appropriation is to replace federal 
funds that are no longer available to 
community action agencies because of 
new federal restrictions on the authqrity 
to transfer block grant money from the 
federal Low-Income Home Energy Assis­
tance program· to the federal Community 
Services Block grant. 

For the biennium ending June 30, 1995, 
the commissioner shall transfer to. the 
low-income home weatherization pro­
gram at least five percent of money re­
ceived under the low-income home 
energy assistance block grant in each year 
of the biennium and shall spend all of the 
transferred money during the year of the 
transfer or the year following the transfer. 
Up to 1.63 percent of the transferred 
money may be used by the commjssion~r 
for administrative putj:>Oses. 

For the biennium ending June 30, 1995, 
no more than l.63 percent of .money 
remaining under the low-income home 
energy assistance program after transfers 
to the weatherization program may be· 
used by the commjssioner for administra­
tive purposes. 

The state appropriation for the temporary 
emergency food assistance program may 
be used to meet. the federal match require­
ments. 

Of the money appropriated for the sum­
mer youth employment programs for fis­
cal year 1994, $750,000 is immediately 
available. Any remaining balance of the 
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immediately available money is available 
for the year in which it is appropriated. If 
the appropriation for either year of the 
biennium is insufficient, money may be 
transferred from the appropriation for the 
other year. 

Notwithstanding Minnesota Statutes, sec­
tion 268.022, subdivision 2, the commis­
sioner of finance shall transfer to the 
general fund from the dedicated fund 
$3,054,000 in the first · year . and 
$2,303,000 in the second year of the 
money collected through the special- as­
sessment established in Minnesota Stat­
utes, section 268.022, subdivision I. 

Of this appropriation, $5,554,000 the first 
year and $2,303,000 the second year are 
for summer youth employment programs. 

Of this appropriation, $100,000 is to train 
and certify community action agency 
weatherization programs to comply with 
the requirements of Minnesota Statutes, 
section 144.878, subdivision 5. Of this 
appropriation, $400,000 is to be used for 
swab teams with priority to be given to 
those swab teams in greater Minnesota 
which are affiliated with community ac­
tion agencies and to those swab teams in 
cities of the first class which are affiliated 
with community action agencies or neigh­
borhood:-based nonprofit organizations. 
3. 7 5 percent of the allocation may be used 
for administrative costs. Any unencum­
bered balance remaining in the first year 
does not cancel but is available for the 
second year. 

Of this appropriation, $1,200,000 is for 
the food shelf program. 

Of this appropriation, $40(),000 is for 
youth employment and for housing for the 
homeless through the YOUTHBUILD 
program. 

Of the appropriation for the Minnesota 
economic opportunity grant, the commis~ 
sioner may use up to nine percent each 
year for state operations. 

Of the appropriation for Head Start, the 
commissioner of the department of jobs 
and training may use up to two percent 
each year for state operations. 

[55TH DAY 
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Sec. 6. HOUSING FINANCE AGENCY 

Subdivision I. Total Appropriation 

This appropriation is for transfer to the 
housing development fund for · the pro­
grams specified. 

Any state appropriations used to meet 
match requirements under Title II of the 
National Affordable Housing Act ofl990, 
Public Law Number 101-625, l04 Stat. 
4079, must be repaid, to the extent re- ·· 
quired by federal law, to the HOME 
Investment Trust l'und established by the 
department of housing and urban devel­
opment pursuant to Title II of the National 
Affordable Housing Act of 1990 for the 
state of Minnesota or for the appropriate 
participating jur_isdiction. 

State appropriations to the Minnesota 
housing finance agency may be granted 
by the agency to cities or nonprofit orga­
nizations to the extent llecessary tO meet 
match requirements under Title II of the 
National Affordable Housing Act of 1990, 
Public Law Number 101-625, 104 Stat. 
4079, provided that other program re­
quirements are met. 

Spending limit on cost of general admin­
istration of agency programs: 

1994 
8,990,000 

1995 
9,305,000 

$1,250,000 the first year and $1,250,000 
the second year are for a rental housing 
assistance program for persons with a 
mental illness or families with an adult 
member with a mental illness under Min­
nesota Statutes, section 462A.21, subdi­
vision Sc. This appropriation.- includes 
$50,000 in each year for the mental ill­
ness crisis housing assistance accotint. 

$250,000 the first year and_ $250,000 the 
second year .are for the home sharing 
program under Minnesota Statutes, sec­
tion 462A.05, subdivision 24. 

$3,443,000 the first year and $3,493,000 
the second year are for the affordable 
rental investment fund program. Afford­
able rental investment assistance includes 
loans, credit ·enhancement, and coinsur­
ance participation. 

21,282,000 
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$550,000 the first year and $550,000·the 
second year are for the acquisition, reha­
bilitation, or construction of transitional 
housing units. 

$2,000,000 the first year and $2,000,000 
the. second year are for the community 
rehabilitation fund program. 

$100,000 the first year and $100,000·the 
second year are for the capacity building 
grant program under Minnesota Statutes, 
section 462A.21, subdivision 3b. 

$187,000 the first year and $187,000 the 
second year are for the urban Indian 
housing program under Minnesota Stat­
utes, section 462A.07, subdivision 15. 

$1,683,000 the first year and $1,683,000 
the second year are for the tribal Indian 
housing program under Minnesota Stat-. 
mes, section 462A.07, subdivision 14. 

$186,000 the first year and $186,000 the 
second year are· for the Minnesota rural 
and urban homesteading program under 
Minnesota Statutes, section 462A.057. 

The agency may use up to. $1,000,000 of 
available resources for the purpose of 
making loans under the Minnesota rural 
and urban homesteading program estab­
lished under Minnesota Statutes, section 
462A.057, subdivision I. The commis­
sioner shall report to the relevant finance 
divisions in the house of representatives 
and senate on the outcomes_ of this pro:­
gram January I 5 of each year. 

$4,287,000 the first year and $4,287,000 
the second year are for the housing reha­
bilitation and accessibility program under 
Minnesota Statutes, section 462A.05, 
subdivision 14a. 

Of this appropriation, $1,798,000 the first 
year and $1,798,000 the second year are 
for the Housing Trust Fund to be depos­
ited in the housing trust fund account 
created under Minnesota Statutes, section 
462A.201, and used for the purposes 
provided in that section. · 

$1,500,000 the first year and $1,500,000 
the second year are for the rent assistance 
for family stabilization program under 
Minnesota Statutes, section 462A.205. 
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$40,000 the first year and $40,000 the 
second year are for a grarit to the Minne­
sota Housing Partnership to be used for 
graitt(i to the region~l -housing network 
organizations that provide housing filld 
homele"ss pre·vention -information and a:s..: 
sistance · in greater Minnesota. The . re­

. gional housing network organizations 
must use any grant .funds received under 
this se~tion to matCh private sources Of 
money. 

Of this appropriation, $3,750,000 is for 
faniil y homeless prevention and assis­
tance program. · 

Of this appropriation, $183,000 each year 
is for the emergency mortgagee foreclo­
sure prevention aod eniergency)_r.eJltal as-
sishmc~ program~ ' 

Of this appropriation, $25,000 each year 
is for home .equity counseling grants. 

Of this appropriation, $50,000 is for a 
grant to the Northwest Hennepin Human 
Services COuncil for a human serviceS 
enterprise zone demonstration project for 
coordinated delivery of social services. 
The pilot project must design a program 
to: · 

(I.) establish a zone by setting service 
delivery boundaries; 

(2) assess barriers to coordinated delivery 
of housing assistance, health sefvices, 
family services, and related human ser­
vice assistance; 

(3) develop methods to simplify service 
delivery and encourage collaboration 
among service ·providers; 

( 4) develop · cooperative service agree­
ments between agencies. and units of gov""' 
emnient, including municipal, county, 
state, and federal government units and 
agencies, school districts, post-secondary 
education institutions. and other service 
providers incl_t.1ding reptesentatives of or­

. ganized labor; · 

(5) seek waivers' of regulations that are 
barriers to cooperation; and 

(6) evaluate the human service enterprise 
zone to determine how it may be adapted · 
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to serve as a model for the delivery of 
human services. 

By February 1, 1994, the grantee shall 
prepare an interim report for the agency 
with findings and reco11lll\endations on 
program design. The agency shall report 
to the legislature by December 1, 1995, 
on the implementation of the demonstra­
tion project to develop a model huinan 
services enterprise zone. 

Sec. 7. COMMERCE 

Subdivision 1. Total Appropriation 

Su11lll\ary by Fund 

14,418,000 

General 
Environmental 
Special Revenue 

13,867,000 
224,000 
327,000 

13,886,000 
224,000 
328,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Financial Examinations 

5,954,000 6,089,000 

Subd. 3. Registration and Analysis 

2,661,000 2,523,000 

Subd. 4. Petroleum Tank Release Cleanup 
Board 

224,000 . 224,000 

This appropriation is from the petroleum 
tank release cleanup account in the envi­
ronmental fund.for administration. 

Subd. 5. Administrative Services 

2,139,000 2,173,000 

Subd. 6. Enforcement and Licensing 

3,440,000 3,429,000 

General 

Su11lll\ary by Fund 

3,113,000 
327,000 Special Revenue 

3,101,000 
328,000 

$327,000 the first year and $328,000 the 
second year are from the real estate edu­
cation, research, and recovery account in 
the special revenue fund for the purpose 
of Minnesota Statutes, section 82.34, 

[55TH DAY 

14,438,000 
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subclivision 6. If the appropriation from 
the special revenue fund for either year is 
insufficient, the appropriation for the 
other year is av~ilable for. it. 

Sec. 8. NON-HEALTH-RELATED 
.BOARDS 

Subdivision I. Total for this.section 

Subd. 2. Board of Accountancy 

Subd . .3. Board of Architecture; Engineer­
ing, Land Surveying, Landscape Archi­
tecture, and lnterior pesign 

Subd. 4. Board of Barber Examiners 

Stibd. 5. Board of Boxing 

1,247,000 

466,000 

591,000. 

· 126,000 

64,000 

Sec. 9. LABOR AND INDUSTRY 

Subdivision 1. T~tal Appropriation 26,024,000 

Summary by Fund 

General 4,048,000 
Workers' Compensation 21,976,000 

4,047,000 
15,663,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Workers' Compensation Regula­
tion and Enforcement 

14,961,000 9,410,000 

Summary by Fund 

General 
Workers' Comp. 

100,000 
14,861,000 

100,000 
9,310,000 

$5,000,000 the first year from the special 
compensation fund is for the Daedalus 
imaging systems project. This appropria" 
tion must not be allotted until the com­
missioner certifies· that all information 
policy office requirements for this project 
have been met or will be met. This appro­
priation is available for either year of the 
biennium.· 

$100,000 in the first year and $100,000 in• 
the second year are for grants to the .. 
Vinland Center for rehabilitation service. 

Fee receipts collected as a result of pro­
viding direct computer access to public 
workers' compensation data on file with 

4l09 

1,232,000 

474,000 

568,000 

126,000 

64,000 

19,710,000 
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the corrirriissioner must be credited to the 
general fund. 

Subd. 3. Workplace Services 

5,455,000 4,744,000 

Summary by Fund 

.2,704,000 
2,751,000 

General 
Workers' Comp. 

2,703,000 
2,041,000 

This appropriation includes the transfer of 
the industrial hygiene activity from the 
department of health. The appropriation 
for this activity is from the special com­
pensation fund. 

$710,000 the first year from the special 
compensation fund is for litigation of 
alleged ergonomic violations cases under 
the occupational safety and health act 
(OSHA). This appropriation is available 
for either year of the biennium. 

Subd. 4. General Support 

5,608,000 5,556,000 

General 

Summary by Fund 

1,244,000 
4,364,000 Workers' Compensation 

1,244,000 
4,312,000 

$204,000 the first year and $204,000 the 
second year are for labor· education and 
advancement program grants. 

Sec. IO. PUBLIC UTILITIES COMMIS-
SION 41,000 

Notwithstanding Minnesota Statutes, sec-
tion 216B.243, subdivision 6, for_ any 
certificate of need application for expan-
sion of the storage capacity for spent 
nuclear fuel rods, the commission a·nd 
department shall assess actual amounts 
billed by the office of administrative_hear-
ings and up to $300,000 of reasonable 
costs of the commission and department 
pursuant to Minnesota Statutes, section 
216B.62, subdivision 6, during the bien­
nium, subject to the limitations of Min­
nesota Statutes, section 216B.62, 
subdivision 2. 

$282,000 the first year and $35,000 the 
second· year are for an electronic storage 
and retrieval system. This appropriation 

3,371,000 

[55THDAY 
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must not be allotted until the chair of the · 
commission certifies that all information 
policy office requirements for this proje_ct 
have been met or will be met. Any u~en­
cumbered balance remaining in the· first 
year does not cancel but is available for 
the second year. 

$30,000 the first year is for transfer to the 
extended area service balloting account in 
the special revenue fund. 

$41,000 of this appropriation is added to 
the appropriation in Laws 199 I, chapter 
233, section JO, and is for extended area 
service balloting costs. 

Sec. I I. PUBLIC SERVICE 

Subdivision I. Total Appropriation 

The amounts that may be spent from this 
appropriation for each program are spec.:. 
ified in the following subdivisions. -

Subd.- 2. Telecommunications 

730,000 752,000 

Subd. 3. Weights and Measures 

2,948,000 2,845,000 

Subd. 4. Information and Operations 
Management 

1,540,000 1,440,000 

$84,000 the first year is for an electronic 
imaging system. This appropriation must 
not be allotted until the commissioner 
certifies that all of the information policy 
office requirements for this project have 
been met or wil1 be met. Any unencum­
bered balance remaining in the. first year 
does not cancel but 'is available fof the 
second year. 

Subd. 5. Energy 

3,872,000 3,913,000 

$588,000 the first year and $588,000 the 
second year are for transfer to the energy 
and conservation account established in 
Minnesota Statutes, section 216B.241, 
subdivision 2a, for programs adminis­
tered by the commissioner of jobs and· 
training to improve the energy efficiency 
of residential oil-fired heating plants in 
low-income households, and when neces-

9,090,000 

41 II 

8,950,000 
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sary, to provide weatherization services to 
the homes. 

$220,000 the first year and $220,000 the 
second year are for transfer to the energy 
and conservation account established by 
Minnesota Statutes, section 216B.241, 
subdivision 2a, for programs· adminis­
tered by the commissioner of jobs· and 
training to improve the energy efficiency 
of residential liquified petroleum gas 
heating equipment in low-income house­
holds, and, when necessary, to provide 
weatherization services to the homes. 

Of this appropriation, $284,000 in the 
first year and $326,000 in the second year 
are for alternative energy engineering ac­
tivities._ In employing persons to perform 
these activities, the department shall first 
offer any positions to persons previously 
employed by the department of public 
service during fiscal year 1993 in that 
capacity. No part of this appropriation 
may be used for outside consulting. 

Subd. 6. Rental Energy Loan and Rebate 
Program Appropriation 

All money, including interest and I loan 
repayments, remaining from the Exxon 
Oil overcharge money appropriated to the 
commissioner of public service by Laws 
1988, chapter 686, article I, section 38, 
that was allocated to the Minnesota hous­
ing finance agency is reappropriated to 
the commissioner for the purposes of this 
subdivision and is available until spent. 

$1,600,000 is for a contract with an 
appropriate nonprofit organization, with­
out public bidding, to provide revolving 
loan funds for a fental" energy loan pro­
gram in metropolitan counties as defined 
in Minnesota Statutes, section· 473.121, 
subdivision 4. The program is to be mar­
keted and delivered in coordination with 
other energy services. 

The balance is for any purpose consistent 
with the state energy conservation pro­
gram. 

Sec. 12. MINNESOTA HISTORICAL 
SOCIETY 

Subdivision I. Total Appropriation 18,200,000 

. [55THDAY 

17,996,000 
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The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

The Minnesota historical society is eligi­
ble for a salary supplement in the same 
manner as state agencies. The commis­
sioner of finance will determine the 
amount of the salary supplement based on 
available appropriations. Employees of 
the Minnesota historical society will be 
paid in accordance with the appropriate 
pay plan. 

Subd. 2. Public Programs and Operations 

Subd. 3. Statewide Outreach 

$48,000 the first year and $48,000 the 
second year are for historic site grants .to 
encourage local historic preservation 
projects. 

$27,000 the first year and $27,000 the 
second year are for the state archaeology 
function. 

$40,000 is for grant-in-aid purposes of 
the St. Anthony Falls Heritage Board in 
accordance with Minnesota Statutes, sec­
tion )38.763. Grants may be made for 
public improvements to assist and provide: 
information to the public and construct 
historic markers and monuments. The 
matching requirements for the grants may 
be established by the St. Anthony Falls 
Heritage Board. 

Subd. 4. Repair and Replacement 

Subd. 5. Physical Plant 

Subd. 6. Fiscal Agent 

(a) Sibley House Association 

88,000 88,000 

This appropriation is available for opera­
tion and maintenance of the Sibley house 
and related buildings on the Old Mendota ' 
state historic site owned by the Sibley 
house association. 

(b) Minnesota International Center 

50,000 50,000 

(c) Minnesota Military Museum 

29,000 

11,188,000 

597,000 

430,000 

5,559,000 

426,000 

4113 

11,188,000 

557,000 

430,000 
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(d) Minnesota Air National Guard 
Museum 

19,000 

(e) Institute for Learning and Teaching 

90,000 90,000 

This appropriation is for Project 120. 

(f). Moose Lake Fire and Heritage 
Museum 

25,000 

This appropriation is· for a grant to the 
Carlton county . historical society to be 
used by the Onimegozie resource conser­
vation and development council for the 
development of the Moose Lake Fire and 
Heritage Museum. This appropriation 
may not be spent unless it is matched by 
an equal amount from local sources. The 
legislature intends that no further direct 
appropriation will be made for this pur­
pose. 

(g) Cloquet-Moose Lake Forest Fire 
Center 

50,000 

(h) Nurse Statue 

50,000 

This appropriation is for a grant to the 
Marine Corps Coordinating Council for 
the nurse statue to be located in the atrium 
of the Veterans Affairs Medical Center in 
Minneapolis. This appropriation is avail­
able until June 30, 1995. 

(i) Farmamerica 

25,000 25,000 

Notwithstanding any other law, this ap­
propriation may be used for operational 
purposes. 

(j) Balances Forward 

Any unencumbered balance remaining in 
this subdivision the first year does not 
cancel but is available for the second year 
of the biennium. 

Sec. 13. MINNESOTA HUMANITIES 
COMMISSION 

[55TH DAY 
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Any unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year of the bien-
nium. · 

Sec. 14. BOARD OF THE ARTS 

Subdivision I. Total Appropriation 

Any unencumbered balance remaining in 
this section the first year does not cancel 
but is available for the second year of the 
biennium. 

Subd. 2. Operations and Services 

Subd. 3. Grants Program 

Subd. 4, Regional Arts Councils 

Sec. 15. MINNESOTA MUNICIPAL 
BOARD 

Any unencumbered balance remaining in 
the first_ year_ does not cancel but is 
available for the second year. 

Sec. 16. UNIFORM LAWS COMMIS­
SION 

Sec. 17. COUNCIL ON BLACK MIN, 
NESOTANS 

Of this appropriation, $6,000 the first 
year and $5,000 the second year are for 
transfer to the Ombudsperson for fami­
lies. 

Sec. 18. COUNCIL ON AFFAIRS OF· 
SPANISH-SPEAKING PEOPLE 

During the biennium ending June 30, 
1995, council publications may contain 
advertising. Receipts from advertising are 
appropriated to the council for purposes 
of council publications. 

For the biennium ending June 30. 1995, 
the council shall report to the legislature 
on the revenues and expenditures from 
advertising by February 15 each year. 

Of this appropriation, $6,000 the first 
year and $5,000 the second year.are for 
transfer to the Ombudsperson for fami­
lies. 

By November 15, 1993, the council shall 
submit a financially related audit to the 
legislature for the most recent two years 
and a study of the internal control struc-

6,254,000 

669,000 

4,295,000 

1,290,000 

319,000 

25;000 

226,000 

249,000 
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6,254,000 

669,000 

4,295,000 

1,290,000 

280,000 

25,000 

225,000 

248,000 
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ture performed by an independent ac­
countant licensed by the state of 
Minnesota. 

Sec. 19. COUNCIL ON ASIAN­
PACIFIC MINNESOTANS 

Of this appropriation, $6,000 the first 
year and $5,000 the second year are for 
transfer to the Ombudsperson for fami­
lies. 

Sec. 20. INDIAN AFFAIRS COUNCIL 

For the biennium ending June 30, 1995, 
federal money received for the Indian 
affairs council is appropriated to the coun­
cil and added to this appropriation. 

Of this appropriation, $6,000 the first 
year and $5,000 the second year are for 
transfer to the Ombudsperson for fami­
lies. 

Of this appropriation, $15,000 in the first 
year is for planning the development of 
culturally appropriate legal services to 
indigent clients or tribal representatives 
who reside in Hennepin county and are 
involved in a case governed by the Indian 
Child Welfare Act, United States Code, 
title 25, section 190 I, et seq. , or the 
Minnesota Indian family preservation act, 
Minnesota Statutes 1992, sections 257 .35 
to 257. 3579. This appropriation is avail­
able until expended. 

Sec. 21. SECRETARY OF STATE 

Subdivision I. Total Appropriation 

The amounts that may be spent from this 
appropriation for each activity are speci­
fied in the following subdivisions. 

Subd. 2. Administration 

804,000 

Subd. 3. Operations 

4,046,000 

804,000 

3,964,000 

Subd. 4. Election Administration 

433,000 420,000 

Sec. 22. ETHICAL PRACTICES BOARD 

Sec. 23. [TRANSFERS.] 

20!,000 

473,000 

5,283,000 

434,000 

[55THDAY 
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,Subdivisio.n J.. [GENERAL PROCEDURE.] If the.appropriation in this act 
to an agency in the executive branch is specified by program, the agency may 
transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner 
shall not approve a transfer unless the commiSsioner believes that it will cilrry 

· out the intent of the legislature. The transfer must be reported immediately to 
the committee on finance of the senate and the comn1:ittee on ways and means 

,_•of the house of representatives. If the appropriation in this_ act to an agency 
in the "execUtive brarlch is . specified by activity, the agf!ncy may transfer 
Unencumbered balances _amo_ni the activities speCified ·in that section using 
th(! same procedure as for transfers among programs. 

Subd. 2. [CONSTITUTIONAL OFFICERS'.]A constitutihnal officer need 
not get the· approval of the commissioner a/finance but must notify- the 
·comm~ttee-on financ_e of the senate _and the committee on w4ys and means- of· 
the house- of representaf!ves before makirig a traflsfer under· subdivision 1. 

Subd. 3. [TRANSFER PROHIBITED.] If a,n amount is spe9ified in this act 
for an item within an activity, that amount must not be transferred or used for 

. any other'purpose. , 

Sec. 24. [BASE CUTTRANSFERS.] 

·For any agillcy assigned base ·cuts-in._this act, the proportion,of agency 
base cuts for pass-through grants compared to total agency base cuts may not 
exceed the Proportion of dollars appropriated for pass-through grants in the 
agency compared to total <jollars .appropriated to that agency. 

Sec. 25. [LABOR INTERPRETIVE CENTER; INITIAL BOARD OF 
DIRECTORS.] 

()f the initial appoin(ments to the . labor interpretive center board, two 
members appointed by the governor and the member appointed by the mayor 

· ·'of.St. Paul must have two•year initial'·terms. Th_e initial board Of directors 
mu.st·be appointed no later than August I, 1993. 

Sec. 26: [LABOR INTERPRETIVE CENTER; TRANSFER OF APPRO­
PRIATIOr:/S.J 

Subdivision 1. [UNENCUMBERED BALANCE.] The unencu,,;bered bal­
ance_ of the appr9pr_iation for the labor interpretive center pr:oject transferred 
to the capitol a~ea architectural.and planning board in Laws /991, chapter 
345, is transferred. to··the labor inierpri?tive cenrer account. 

Subd: 2. [PROJECT AUTHORIZED BY 1990 LEGISLATURE.] The 
appropriation in Laws /990, chapter 6/0, article I, sectio.n /6; subdivision 4; 
is• transfe'rred to the ·1abor interpretive center account. · · 

Sec, 27. [TRANSFER OF POWERS.] · 

The· powers and duties of the ·board of abstracters under Minnesota 
Statutes, sections 386.61 to 386.76 are transferred to the commissioner of 
commerce. Minnesota Statutes, section 15.039, subdivisions I to 6, apply to 
this-' transfef. 

Sec. 28. [REVISOR INSTRUCTION.] 

The revisor shall change .the terms ''board," ''executive secretary," 
''board ofabstracters, '' or similar terins to ''commissioner,'' '.!commissioner 
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of commerce,'' or similar terms wherever they appear iil Minnesota Stiltutes 
and Minnesota Rules with respect to the board oJ-abstracterS. · 

Sec. 29. (CONCENTRATED RESIDENTIAL AREA ACTION PLANS; 
DEFINITIONS.] . . 

Subdivision 1. [APPLICABILITY.] The definitions in this section -apply to · 
section 30. 

Subd. 2. [CITY.] "City" means a home rule charter or _statutory city 
ha1:ing no less .than 30 percent of its householdS in. renter-oc.r;upied residential 
units as reported in the la_test decennial federal census, · 

Subd. 3. [COMMISSIONER.] "Commissioner'.' means the commissioner 
of trade and economic developml!nt. · · 

Subd. 4. [CONCENTRATED RESIDENTIAL AREA.] "Concentrated 
residential Clrea'' means an drea of a· city ih"at contains· the followiflg: 

·(]) 50 percent Of the residelitii:tl units.in the afea are renter _occupied; 

(2) not less than half of the resuiential buildings in the area were built prior 
to 1970; 

(3) at least 20 percent of the city's population according to the latest 
decennial federal cehsus lives in the area; ' 

(4) at least tJiree percent of t~e c_ity's land area is contained in the area; and 

(5) the median household income.for the area is not more than 80percent 
of the county median income. · 

Sec. 30. [CONCENTRATED RESIDENTIAL AREA ACTION PLAN.] · 

Subdivision. 1. [CRITERIA.] For a concentra/ed residential area a city, 
with the assistance provided in this Sectioti, shdll prepare a plan· that at a· 
niinimum includes the following: 

( 1) the demographic and socioe.conomic profile of the area's populatjon 
and a staiement of ihe social needs of the area's residents; · 

_ (2) the condition of private owner-occupied_and renter-occupied buildings; 

· · (3) the vacancy rate and turnover rate o[the rental residential buildings; 

· (4) the presence of and condition of the area's public faciliiies,: · 

(5) the redevelopment objectives of the city for. the area;. 

(6) the specific activities or means by which the city could implement the 
revitalization objectives; 

(7) strategies to preserve existing housing; 

(8) strategies to assist low- and mod€rate-income households tO achieve 
self-sufficiency and ,meet their identified social needs; · · 

(9) recommendations to the commissioner to facilitate the preservation,. 
reuse, and rehabilitation of the area's housing ·stock and to increase the 
self-sufficiency of the area's residents; and ·· 

(10) identification of the process that involved the area's residents in the 
development of the plan. · 
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Subd. 2. [GRANTS.] The commissioner may make grants to cmes to 
complete a ·concentrated residential neighborhood action plan.- The state 
funds for each grant must be equally matched by city matching money. 
Matching money may include money from the city general fund,· a special 
fund, grant, or_other source. 

Subd. 3. [REPORT.] The commissioner shall submit ,ecommendations 
related to concentrated residential area action plans to the legislature by 
February 15, 1994: . 

Sec. 3i. [UNIFORM BUSINESS IDENTIFIER STUDY.] 

S.ubdiVision 1 .· .[FINDINGS.] The current registration proc.ess requires each 
business to deal with multiple agencies, provide redimdant information. to 
each and, in general, creates an undue administrative burden on Minnesota 
businesses. Each agency also produces data that is not easily transferred 
among state agencies;- which in turn results in businesses being asked for the 
same information from a number of different agencies. The establishment of 
a uniform process would reduce the burden on businesses and promote the 
sharing of information among the state agencies, thereby eliminating the costs 
and burdens of duplicative information gathering and storage. · 

Subd. 2. [STUDY.] The commissioner of jobs and training shall study the 
feasibility of establishing a uniform business identifier process for all firms 
doing business with and within the state. 

The proposed study shall: 

(I) identify and document the various requirements with which businesses 
currently must comply in orderio legally conduct business within the state; 

(2) propose llnd analyze alternatives for a uniform process of business 
registration, including a single statewide account number, a unified applica­
tion form, and an· integrated data processing system or systems; 

(3) detail the operational impact of installing the process. or system; 

( 4) estimate the costs and benefits, both for the state and for Minnesota 
'businesses, ·of ins~alling the JJrOCess; · 

(5) prepare an estimated implementation timetable; 

(6) i-ecomml!nd the structure and composition of the project needed for 
. implementation; and 

(7) recommend and analyze the ieformation system technology alternatives, 
if any, that will be needed to implement the recommended process. 

,_The coltln!issioner of the depaitment. of jobs and_ training, or a designee, 
shall be the chair of the study and shall provide staff to assist in the study 
effort. Those state offices, departments, and agencies that interact with 
Minnesota businesses including, b.ut ,not limited to, department of jobs and 
training, secretary of state, depa.rtment of revenue, department of labor and 
industry; department of commerce, a.nd the information policy office of the 
department of administration shall cooperate in this· study. -. 

Sec. 32. [WORLD TRADE CENTER CORPORATION BOARD; 
TERMS.] 
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The terms of the following members of the world trade center corporation 
board of directors expire on June 30, 1993: (1) legislator members; and (2) 
members serving on June 30, 1993, who were appointed by the governor for 
a six-year term. 

Sec. 33. [WORLD TRADE CENTER; MEDICAL EXPOSffiON.] 

The $500,000 appropriation to the department of trade and economic 
development for transfer to the World Trade Center Corporaiion made by Laws 
1991, chapter 345, ariicle 1, section 23, is to establish an annual medical 
exposition, trade fair, and health care congress to co.mmence either in 1993 or 
1994. The eveni need not be coordinated and held in conjunction with the 
World Health Organization's annual international ·conference on children's 
health-care to commence in Minnesota in 1993. 

Sec. 34. [LIMIT ON ASSESSMENTS.] 

The department of public service may not assess more than $584,000 in 
fiscal year 1994 and $626,000 in fiscal year 1995 for alternative energy 
engineerin'g activities. 

Sec. 35. Minnesota Statutes 1992, section 3.30, subdivision 2, as amended 
by Laws 1993, chapter 4, section 2, is amended to read: 

Subd. 2. [MEMBERS;. DUTIES.] The majority leader .9f the senate or a 
designee, the chair of the senate committee on finance, and the chair of the 
senate division of finance responsible for overseeing the items being consid­
ered by the commission, the speaker of the house of representatives or a 
designee, the chair of the house committee on ways and means, and the chair 
of the appropriate finance committee, or division of the house committ~ 
responsible for overseeing the items being considered by the commissioner, 
constitute the legislative advisory commission. The division chair of the 
finance committee in the senate and the division chair of the appropriate 
finance committee or division in the house shall rotate according to the items 
being considered by the commission. If any of the members elect not to serve 
on the commission, the house of which they are members, if in session, shall 
select some other member for the vacancy. If the legislature is not in session, 
vacancies in the house membership of the commission shall be filled by the 
last speaker of the house or, if the speaker is noi available, by the last chair of 
the house rules committee, and by the last senate committee on committees or 
other appointing authority designated by the senate rules In case of a senate 
vacancy. The commissioner of finance shall be secretary of the commission 
and keep a permanent record and minutes of its proceedings, which are public 
records. The commissioner of finance shall transmit, under section 3.195, a 
report to the next legislature of all actions of the commission. Members shall 
receive traveling and subsistence expenses incurred attending meetings of_the 
commission. The commission shall meet from time to time upon the call of the 
governor or upon the call of the secretary at the request of two or more of its 
members. A recommendation of the commission must be made· at a meetirig 
of the commission unless a written recommendation is signed by all . the 
members entitled to vote on the item. ~ .tftal a Feeeftlmendatiea QBQef 
see!ieft 298 .. 2213, sllbdi,,isieH 4,. e< 298.2%, SHMiYisieR ~ Reed eRly be 
sigRe4 i,y a majefity ef the members oBli!led ta ¥0!e oo the it@m. 

Sec. 36. Minnesota Statutes 1992, .section 15.38, is amended by adding a 
subdivision to read: 
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Subd. 9. [SIBLEY HOUSE.] The Sibley House association may purchase· 
fire, wind, -ha,L, llnd vandalism insurance and insurance cover;qge for fine art 
·objects from: [ftate apprppriations. 

· Sec.' 37. :Minnesota' "statutes 1992, section 15.50, subdivision 2, is· 
amended to tead: 

·. Subd. 2. [CAPITOL_ AEEA PLAN.l(a) The board shall prepare, prescribe, 
arid froni 'time to· time amend -a comprehensive use plan for the capitol area, · 
kereia called the area in._thfr subdivision,- which. shall _iHifial½i- OOA6f6l consists 
of that portion of the city of Saint Paul comprehended within the following 
boundaries: Beginning at the point of intersection of the centerline of the 
Arch-Pennsylvania freeway and the centerline of Marion Street, thence 
southerlyalonfthe centerline ;of Marion Street extended to a point 50 feet 
south ofthe south line of Concordia Avenue, thence southeasterly along a line 
extending 50_feet from the.south line of Concordia Avenue to apoini 125 feet 
from the west line of John Ireland Boulevard, thence southwesterly along a 
line extending 125 feet,from the west _line of.John Ireland Boulevard to the 
south line. of I)ayton Avenue, thence north,;as_terly from the_ south line 9f 
·Dayton A,venuy,to the west line of John- Ireland Boulevard, thence northeast­
erly to the·centerline_ of the intersection of Old Kellogg Boulevard and Summit 
Avenue, thence, no~theaste_rly along the centerline of Summit Avenue to the 
seat!\ 1iae ef the .fight ef WO)' efc!he Wth 8- fiHllj>; YleB€e sestheast0fi3• 
aleag the fighi ef ,,,.,, of the Wth Sa,,et ™"I' le the center line of the new 
West Kellogg Boulemrd, thence southerly along the east line of the new West 
Kellogg Boulevard, to_ Jhe center line of\fest Seventh Street, thence north­
e0:sterly along, the center line _ofWE!'st Seventh Street to (he cef!ter line of t}Je 
Fifth Street ramp, thence"northwesterly along the center line of the Fifth Street 
ramp to the east line of the right-of-way of Interstate Highway 35-E, thence 
northeasterly along the _east line of"the right-of-way of Interstate Highway 
35cE to the south line- of the right-0f,way of Interstate Highway 94, thence 
easterly aiong the south line of the right-of-way of Interstate. Highway 94 to 
the west line of S(. Peter Street, thence southerly to the south line of Eleventh 
Street, thence easterly al0ng the south ·line of Eleventh Street to the west line 
of Cedar Street, thence southeasterly alongthe west line of Cedar Street to the 
centerl_ine .. of Tenth Street, thence northeastedy along the ~enterline of Tenth 
Street to the centerli~e of Minnesota Street, thence nor_tljwesterly. along the 
centerline of Minnesota Street to the centerline of Eleventh_ Street, thence 
northeasterly along the centerline of plexentli Street . to the centerline of 
Jackson S_treet, thence northwe_sterly.-alon1fthe centerline of Jackson Street to 
the centerlineof the Arch-Pennsylvania freeway extended, thenc~ westerly 
along the centerline of the Arch-Pennsylvania freeway extended and _Marion 

· Street, to· the pqint of origln. lfcOnst,:,uction of the labor. interpretive center 
do~s not comfflence priOr to Decembe'f' 31., · J 996, llt the ,site recoinmevded /;Jy 
the.hoard, ihe boundaries of_the_rapiiol area revert tC! their cOnfiguratioll G$ 
of 1992. Pw,;_sa~t t<i Under the comprehensive plan, or <!lil' a portion~­
·of it, the bqam may regulate, by means of zoning rules aoopted psFSuant le 
under the administrative procedure act, the kind; character, height, ,and 

. _location, .of -hU.ildingS and other _strU.Ctures construc~ed or used,_ .the size of 
yards and ope11 spaces, the percentage qflots that may-be occupied, and the 
uses of land, buildings and other struciure_s, within the area. To protect and · 
enhance the dignity, beauty, and architectural integrity of the capitol area, the 
board is further,.empowered to inclµde in.its zoning rules design ,review 
procedures and standards with_ respect tq any prqposed construction activities 
in _the capitol area 'significantly affecting· the dignity, beau_ty, and architec!Ufal 
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integrity of the area. No person sliall may undertake these . construction 
activities as defined in the board's rules in the capitol area without first 
submitting construction plans to the board, obtaining a zoning-permit from th~ 
board, and receiving a written certification from the board specifying that the 
person has complied with all design review procedures and standards. 
Violation of the zoning rules is a misdemeanor. The board may, at its optiori, 
proceed to abate any violation by injunction. The board and the city of St. Paul 
shall cooperate in assuring that the area adjacent to the capitdr area is 
developed in a manner that is in keeping with the purpose of the board and the 
provisions of the comprehensive plan. · 

(b) The commissioner of adminlstration shall act as a consultant to the 
board with regard to the physical structural needs of the state. The commis­
sioner shall make studies and report the results to the board when !hey Rlq,,est 
it requests reports for lh<lH' its planning purpose. 

(c) No public building, street, parking lot, or monunieni, or other 
construction sliall may be built or altered on any public lands within the area 
unless the plans for the saHI<! eelifs•ms project conform to the comprehensive 
use plan as specified in clause (d) and to the requirement for competitive plans 
as specified in clause (e). No alteration substantially changing the·external 
appearance of any existing public building approved in the corripreherisive 
plan or the exterior or interior design of any proposed µew public building the 
plans for which were secured by competition under clause (e), riiay be made 
without the prior consent of the board. The commissioner of administration 
shall consult with the board regarding internal changes having the·effect of 
substantially altering the architecture of _the interior of any proposed building., 

(d) The comprehensive plan sliall must show the existing land uses and 
recommend future uses including: areas for public taking and use; zoning for 
private land and criteria for development of-public land, including building 
areas and open spaces;. vehicular and pedestrian circulation; uOlities systems; 
vehicular storage; elements of landscape architecture. No substantial alter-

. ation or improvement sliall may be made ·10 public lands or buildings in the 
area save with the written approval of the board. 

(e) The board shall secure by competitions, plans for any new public 
building. Plans for any comprehensive plan, lan_dscaping scheme, Street plan, 
or property acquisition, wl!ieh that may, be proposed, or for any proposed 
alteration of any existing public building, landscaping scheme or street plan 
may be secured by a similar competition. Suell A competition sliall must be 
conducted imder rules prescribed by the board and may be ·of any type which 
meets the competition standards of the American Institute of Architects. 
Designs selected sliall become the property of the state of Minnesota, and the 
bOard may award one or more premiums in each such c_ompetition and may 
pay sueh the costs and fees as that may be required for the its.conduct thereef. 
At the option of the board, plans for 'projects estimated to cost less than 
$1,000,000 may be approved without compeiition provided sueh the plans 
have been considered by the advisory committee described in e!,mse para­
graph (f). Plans_ for projects estimated to cost less than $400,000 and for 

. construction of Streets need not .be consid~red by the advisory committee if in 
conformity with the comprehensive plan. · 

(f) The board shall may not adopt any plan under el,mse paragraph (e) 
unless it first receives the comments and criticism of an advisory committee 
of three persons, each of whom is either an architect or a planner, who have 
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been selected and appointed as follows: one 'by the· board of the arts, one by 
the board, and one by the Minnesota Society ofthe American Institute of 
Architects. Members of the committee sllall may not • be contestants under 
clause (e), The comments and criticism sllall must be a matter of public 
information. The committee shall advise the board .on. all architectural and 
planning matters. For that purpose+, 

fB the committee sllall must be kept currently informed concerning, and 
ha_ve access to, all data, including aHplans, studies, reports and proposals, 
relating to the area as the same data are developed or in the process of 
prepiµ-ation, whether by the commissioner of administratiOn, the commis­
sioner of trade and economic development, the metropolitan council, the city 
of Saint-Paul, or by any architect, planner, agency or organization, public or 
private, retained by the board or not retained and engaged in any work or 
planning relating to the area., and a copy of any Sll€h data prepared by any 
public employee or agency sllall must be filed with the board promptly upon 
completion1:· · 

~ The board may employ sueli stenographic or technical help as that may 
be reasonable 'to assist the committee.to perform its duties;. 

~ When so directed by the board, the committee may serve as, and any 
member or members th8reef of the committee may serve on, the jury or as 
professional advisor for any architectural competition. The board shall select 
the architectural advisor :ind jurors for any competition with the advice of t_he 
committeet &HG. : c· • 

W The city of Saint Paul shall advise the board. 

(g) The comprehensive plan for the area i.baR" mu~t be dev~loped and 
maintained 'in close cooperation.with.the c9mmissioner of.trade and economic 
development am!, the plauning department and the cou~cil. for the dty of 
Saint Paul, and the board of the arts, and no Sll€h plan or amendment~ 
sllall of a plan may be effective without 90 days' notice to the planning 
department of the city of Saint Paul and the board of the arts: 

(h) The board and the commissioner of administration, jointly, shall 
prepare, prescribe, and from time _to· time .revise stahdards .and policies 
governing the repair, alteration, furnishing, appearance, and cleanliness of the 
public and ceremonial areas of. the state capitol building. Pursllaot te this 
fl0W"F,-The board shall consult with and receive ·advice from the director of the 
Minnesota state historical society regarding the historic fidelity of plans for 
the capitol building .. The standards and policies developed as lioo,in rre,·iEleEI 
sllall l,e under this paragraph . are ,binding upon the commissioner of 
administration. lbe provisions of sections 14.02, 14.04 to 14.36, 14.38, and 
14.44 to 14.45 sllall do not apply to this.dause, 

(i) The board in consultation With the· CommisSiOner of administration shall 
prepare and submit to the legislature and the governor no later than October 
I of each even-numbered year a report on j:he status of implementation of the 

· comprehensive plan together with a program for capital improvements and site 
development, and the commissioner of administration shall provide the 
necessary cost estim3.tes for the progiam·. · , 

(j) The state shall, by the attorney general upon the recommendation of the 
Jioard and within appropriations available for that_ purpose, acquire by gift, 
purchase, or eminent . domain proceedings any real property situated in the 
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area described in this section, and it skall may also i.,,,., the Jl0weF te acquire 
an interest less than a fee simple interest in the property, if it finds that it the 
property is needed for future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service building 
commission, and· as such may adopt rules and may reenact the rules adoj:,ted 
by its predecessor under Gaws 1945, chapter 315, and asts ameaaalery !hsFoof 
amendments to it. 

(I) The board shall meet at the call of the chair and at such other times as 
it may prescribe. · 

(m) The commissioner of administration shall assign quarters in the state 
veterans service building to (]) the department of veterans affairs, of which 
SU6h a part as that-th~ commissioner of a~ministration and commissioner of 
veterans affairs may nmtually determine skall must be on the first floor above 
the ground, and (2) the American Legion, Veterans of Foreign Wars, Disabled 
American Veterans, Military Order of the Purple Heart, United Spanish War 
Veterans, and Veterans of World War I, and their au.xiliaries,. incorporated, or 

. when incorporated, under the· laws of the state, and (3) as space becomes 
available, to SQ€B other state departments and agencies· as the corrimissioner 
may deem desirable. 

Sec. 38. Minnesoia Sta.lutes. 1992, section 16A.128, subdivision ·2, is 
amended to read: 

Subd. 2. [NO RULEMAKING.] The kinds of fees that need not be fixed by 
rule unless specifically required by law are: 

(I) fees based on actual direci costs of a service; 

(2) one-time fees; 

(3) fees that prodn.~e insignificant revenues; 

(4) fees billed within or between state agencies; 

(5) fees exempt from co~ssioner approval; e, 

( 6) fees for admissions to or use of facilities operated by the irori range 
resources and rehabilitation board, if the fees are set according to prevailing 
market co~diti4?Iis to recover ~peratfug costs; or 

(7) fees established by the Minnesota historical society. 

Sec. 39. Minnesota Statutes 1992, section 16A.28, is amended by adding 
a subdivision to r6a:d: 

Subd. 6. [EXCEPTIONS.] Except as provided by law, an appropriation 
made to the Minnesota historical society, if not spent during the first year, 
may be. spent during the secOnd year of a biennium. An unexpended _balan~e 
remaining at the end of a biennium lapses and shall be returned to ti/e.fund 
from which appropriated. An appr_opriat_ion made to the society for all or part 

. of.a. bi"ellnium may_ be- spent in either year of the biennium. 

Sec. ~- Minnesota Statutes 1992, seciion 16A.72, is amended to read: 

16A.72 [INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.] 

AH incom~, including fees or.receipts of any nature, sh;tll b~ credited to the 
general fund, except' 
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(I) federal aid; 

(2) contributions, or reimbursements received for any- account of any 
. division or department for which an appropriation is ·made by law; 

(3) income to the University of Minnesota; 

( 4) income to revolving funds now established in institutions under the 
control·of the commissioners of corrections or.human services; 

(5) lhvestment' earnings resulting frolJl the master kase program, except 
that the amount credited _ to another fund .-Of account may not exceed the 
amount ~f the addi_tional expense incurred .by that fund or_ accQunt through 
participation _in the- master lea~e program; 

(6) receipts from the operation of patients' and inmates' stores and vending 
machines, which shall be deposited in the social welfare fund in each 
institution for the bellefit of the patieqts and inmates; 

(7) money received in payment for services of inmate labor employed in the 
industries carried on in the state correctional facilities which receipts shall be 
credited to the current expense fund of those facilities; 

(8) as provided in sections 16B.57 and 85.22; !>f 

(9) income to the.Minnesota historical society; or 

(10) as otherwise provided by law, 

Sec. 41. Minnesota Statutes 1992, section 16B.06, subdivision 2a, is 
amended to read: 

Subd. 2a. [EXCEPTION.] The requirements of subdivision 2 do not apply 
to state contracts distributing state or federal funds pursuant to the federal 
Economic.Dislocation and Worker Adjustment Assistance Act, United States 
Code, title 29, section 1651 et seq., or sections 268.9771, 268.978, 
268.9781, and 268.9782. For these contracts, the commissioner of jobs and 
training is authorized to directly enter into state contracts with approval of the 
governor's job trainiµg council and encumber available funds to ensure a rapid 
response to the needs of dislocated workers. The Cornmissioner shall adopt 
internal procedures to administer and monitor funds .distr_i_buted under these 
contracts. 

Sec. 42: Minnesota Statutes 1992; section 44A,01, subdivision 2, is 
amended to read: 

Subd. 2. [BOARD MEMBERSHIE] W The corporation is governed by a 
board of directors consisting of: 

(1) SH<r fOur members, representing the international business·.cornmunity, 
elected to six-year terms by the association of members established under 
section 4, subdivision 2, clause (5); · 

(2) tm:ee four members, representing the international business community, 
appointed by the governor, with the .a4¥iet, al½fl OOf>Sell! ef the -, to 
si1c year terms serve at the governor's pleasure; aRa 

(3) six legislaters apj3eietell uruler j3afllgf"!'R W the mayor of St. Paul or. 
the mayor's designee; tind 
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(4) the commissioners oftrqde and economic development, agriculture, and 
commerce. 

Members appointed by the governor must be knowledgeable or experienced 
in international trade in products or _services. 

fb) Logislaler members are lhroo members ef the SOHate appeialea "RQ8F loo 
£Hies ef loo senate aR<I lhf@s members ef the heuse ef represealatives 
appeialoa by loo speaker. G!le member frem ea€h heuse fffil6t be appeialea 
frem the minerily party ef that hoose-c lll<€epl fer the iailial members, wile are 
le oo appeinlea follev, ing enaslmoal, they are appeinlea at loo begiRRing ef 
ea€h regular sessiea ef !he legislal""' fur I" e year l<lrHls-c A legislaler wile 
remains a member ef the booy. frem.whisl, the legislaler was appeialea may 
S8f¥8- H-Btil a SH:Geesser ts ap13ointeEl.-aad qualifies. A vaeancy tR- a 'legis!at0r 
member's term is fill@<! fer the HneKpirea per1irm ef loo t@f!fl in loo same 
maRROF as the eriginal appeinlment 

Sec. 43. Minnesota Statutes 1992, section 44A.0l, subdivision 4, is 
amended to read: 

Subd. 4. [ORGANIZATION.] The board shall elect a chair from the 
representatives of the international business community appointed by the 
governor, and an executive committee from its members. 

Sec. 44. Minnesota Statutes 1992, section 44A.025, is amended to read: 

44A.025 [DUTIES.] 

The board shall: 

(1) promote and market the Minnesota world trade center; 

(2) sponsor conferences or other promotional events in the conference and 
service center; 

(3) adopt bylaws governing operation of the corporation by November I, 
1987: 

( 4) establish a Minnesela wefla trade - "11,b ~regram in aeeeraaaee 
~ the aevelepment agreement; 

~ conduct public relations and liaison activities between the corporation 
and ·the international business community; 

~ ( 5) establish and maintain an office in the Minnesota world tr~de center; 
and 

fB (6) not duplicate programs or services provided by the commissioner of 
trade and economic development, the Minriesota trade division, or· the 
commissioner of agriculture. · 

Sec. 45. Minnesota Statutes 1992, section 82.21, is amended by adding a 
subdivision ·10 read: 

Subd. 2a. [BROKER PAYMENT CONSOLIDATION.] For all license 
renewal fees, recovery fund renewal fees, and recovery fund assessments 
pursuant to this section and section 82.34, the broker must remit the fees or 
assessments for the company, broker, ·and all salespersons licensed to the 
broker, in the form of a sing/~ check. 

Sec. 46. Minnesota Statutes 1992, section 1161.617, is amended to read: 
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ti6J.6I7 [TOURISM LOAN PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] The commissioner. may establish a 
··-tourism-revolving loan program and_ a tourism guarantee· toan program to 
. provide- .loans· 0f; participate .in, loans-, ·Or guarantee loans -to· resorts, 
campgrounds, · lodging· facilities, and other tourism-related· ·businesses. The 
CQmi\ili.Ssioner s}J.all work with financial institutions in making-or participating 
-iD-Joaris-·or gl!attinteeing, loans under this section. 

S~bd.2. [ELIGIBLE BORROWER.] To receive a loan und.;r this sec;ion, 
the borrower must be a sole proprietorship, partnership, or corporation, 0f 

ethef ~ .. engaged in a tOurism-related business 'or other entity that is 
dyflned by the standard industrial classification codes of 7011 an.d 7033 as set 
oufin the CO<ieofFederal Regulations, title 13, section 121.2. An eligible 

•: borrower under thiS section must maintaiil the business or other entity as a 
tourism,related entity as defined by this subdivision during the term of the 
lo_an. Art eligible borrower may not receive a loan or loan gUarantee under this 

· sectiori if the borrower pas received a tourism-related_Ioa~._ loan_participation, 
or guarantee made by \he state ef partieipaiea ie lay !he state iri the past th£ee 
yeais 36 months . 

. Subd. 3. [ELiGIBLE LOAN.] The maximum loan made or participated in 
under this section may not be for more than 50 percent of the total cost of the 
project. Loan proceeds may be used for the following purposes: acquisition of 
ari existing building, · building construction and• improvement, land site 
imprOveme~t, equipment, Other construction costs, anQ. engineering costs. 
Project-related expenditures macle more than 30 days before an application 

. may not be financed by a loan made, guaranteed, or participated in under this 
sectiOn_. · · 

Stibd. 4. [LOAN TERMS.] The maximum term of a loan made, gua.ran­
teed, Or ·participated in under this section may not exceed the useful life of the 
real property or 80 percent of the useful life of the equipment or machinery, 
or the following limits, whichever is less: 

(I) ten years fotfand, building, or other real property; 

(2) five years for equipment or machinery; or - ,,,_ - '\ ', . ' ; ' . 

(3Y a' weighted average of the limits under clauses (!) and (2) for loans 
made; 1;uaranteed, or participated ip for a combination of real property and 

_ eq~pment or machinery. · · 

· The commissioner may establish interest rates for loans made under this 
· section. AU loans made must be secured by collateral. 

Subd. 5. [TOURISM LOAN ACCOUNT.] The tourism loan account is 
created iR"the special revenue fund. The fund consists of money appropriated 
or transferred to the account and interest collected througb the tourism 
revolving loan program, and gifts, donations, and bequests made to the 
account. Money in the . account is appropriated to the commissioner for 
purposes of this section. Fees collected through the tourism revolving loan 
program;musr be credited to the general fund. 

Subd. 6. [INVESTMENT INTEREST.] All interest and profits accruing 
from the investment of money from the tourism loan account are credited to 
the account, and any loss incurred in the principal .of the investments of the 
account is· debitf!d to the account. _ ·· 
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Sec. 47. [I 16J.65] [YOUTH ENTREPRENEURSHIP EDUCATION PRO­
GRAM.] 
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The commissioner _of trade and eConci~ic develqpment .-slzafj_ establtsh.'_lf; .. :· 
youi:h · entreprene_urship education program to improve the ae,a_demic · and: 
entrepreneurial -skills of students and aid in their transitio_n from school to:-. 
business creati~n. The program shall strengthen local ec01wrnfe-s by cr:e_q(il):g 
jobs that enable citizens to remain in their communities. {,Ind to /Oster 
cooperation ~ong educators, economic developmeni professiofZ!l.ls,, business 
leaders, and representatives of labor. · ' 

Sec. 48. [1161.874] [AFFIRMATIVE ENTERPRISE PROGRAM.] 

Subdivision}. [DEFINITIONS.] (a) The definitions in this. subdivi#on 
apply to this section. · 

(b) "Business entity" means a sole proprietorship, partnership, limited, 
l_iability company, or corporation. · 

(c) "Disabled person'.' means a person with a disability. as defined ~nder 
section 363.01, subdivision 13. 

( d) "Full-time employ~e" means an .employee who is employed for at least 
35 hours per week. 

Subd. 2. [ESTABLISHMENT.] The commissioner of trade and economic 
development shall establish the affirmative • enterprise program for the 
purpose of encouraging the full-time employment of disabled persons in areas 
of economic n~ed. The commissioner shall determitie areas of economic need 
based on present and past levels of unemployment and population loss; and · 

. present and past reductions in industrial and business activity. 

Subd. 3. [ELIGIBILITY.] A business entity is eligible for an, affirmative. 
enterpriSe gillnt if it meetS the following criteria: · 

(1) except in the case ofa business entity with fewer than ten employees, it 
employs at least 25 percent .of its flfll-time employees from persons w.ho are 
not disabled; 

(2) it employs at least 50 percent of.its full-time employees from disabled 
persons; 

( 3) it maintalns an ilitegrated work jorce of' noizdisabled arJ,d disaf?led 
persons at the highest possible level; ' · 

(4) every full-time employee .has an employee status with all accompanying 
rights and.responsibilities; 

(5) the following benefits are provided to each'full-iime employee: 

(i) paid vacation; 

(ii) paid holidays; 

(iii) paid sick leave; 

(iv) a personalize4 career plan; 

( v) retirement with employer partic-iplition; ·and 

(vi) a copayment health insurance plan; 
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(6) a full-time emp/Oyee _ _sel'ected by_ all employees of the business en"tity 
meets with the business entity,'s management at least ·once .-a month;· 

"(7) eachfull-tinie·- etrzployee" J;,.il'lformed_pf diher·t;s·s reslrictive employment 
when it becomes available; , __ .. ' ·, · 

:,•:-

(8) all full-time empfoyees· ari· reqUired to partiCipate in at !Cast two 
e'valuations per year ~ith acCgmpanying·wage adjustmenJs/,and 

· (9) profit shw~ing b4sed on the business entity's jJerjOrmalice is provided to 
all full-time employe'es. . · .. · ··. · . 

Subd. 4. [GRANTS.] Affirmative 
0

enterprise grants musi be used by the 
business to provide trainfng and _support ·services_ to di.mbled persons in 
Conjunction with economic development. -· 

Subd. :;_ [PREFERENCE.] Preference for grant awards myst be given to a 
business, e!J(ity that: ( 1) offe.rs ownership optiOns ._.:ar in.diVidual personal 
·improvem.ent pl(lns, __ with employe_r-sp(j"nsqre<f, training, has_ a ·Long-ter_m busi­
ness plan, dnd is wor~ing- cqllabordt_ively with tl?,e 'local ec6nOmic develop­
ment _authority oi organiza.tion; or_ (2)"'has a_ higher percentage of disabled 
employefs.-than qnother eUgible entity.:'• 

Subd. 6. [EXPIRATION.] This section expires July I, 1995. By January 1, 
1995, the management analysiS· dlvision.of the departine11-t of administration -
shall evaluate· the program and ifwarrahted based on outc~ines recommend 
to the ·legislature a funding source for this program and ·a state agency to 
a._dministe"r the program. · · 

Sec. 49. Minnesota Statutes 1_992; section 116J,982, is amended to read: 

1161. 982 [COMMUNITY DEVELOPMENTCORPORATI6NS.] 
··; ,· ' ,_ . -"· . 

Subdivision 1. [DEFINITlONS.]For_the purposes ofihis section, the terms 
in this subdivision have.the meanings_ given_ them: 

(a) ''Cominissioner'' means the- coilllhissioner of -trade·. and ·economic 
development. 

(b) "Economic development region" means an area scfdesignated in the 
governor's executive order numbeF' eO 83-15, dated- JtiHe·, -bl, -l-9+0, as 
amended March 15, 1983. · · 

· (c) ''Federal poverty level'' means the ipconre -Jevcl'eslablished by too 
1JHited 8tal8s Cemm,mily Serviees Admiiiislralien · in Gede ef J:lederal. 
R@gulaliens, ltlls ~ seetien Hle0.2 2 published annually by the United 
States Department of Health an_d -Human Services under a_utho_rity of the 
Omnibus Budget Reconciliation Att"of 198T, Public Law Number 97-35, title 
VI, section 673(2). · 

(d) ''Low _income" means an annual income below. the federal poverty 
level. 

(e) A "low-income area" means an q.rea in which_(]) ten percent of the 
population have loW incomes, or (2)_th'Cre is_one or fnore recoghized subareas 
such as a census tract, city, tdwnship, or·county in which 15 percent of the 
population have low incomes. · · 

Subd. 2. [ADMINISTRATION.] The commissioner shall administer this 
section am! shall eRffif€e -the mies relatoo te the eemmunily de1·elepmen1 
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COFJ30Fations .-adopteG h,. -the coHllflissieBer zxcept for subdivision 6, which 
shall .be administered by the commissioner of housing finance. The comrnis 
5ffiH@f commissioners of trade and economic; . development and houSing 
finance may amsml, SUSfJena, r"J3""½ er 0tlleP.\ ise medify lliese, separately 
vr jointly, adopt rules a£ proviEleEI feF ffi ~· .t4 necessa_ry to implement · 
this section. · .. 

Subd. 3. [GRA~ITS CERTIFICATION; CORPORATIONS ELIGIBLE.] (a) 
The commissioner shall designate c;ertify a cornmuni.~y dev:elopment ·corpo­
ration as- eltgible te reeei¥e grams under this· section. if the corpotation is a· 
nonprofit corporation incorporated under chapter 317A and meets the other 
criteria in this subdivision. 

(b) The corporation, in its articles of incorporation or bylaws, ;;l,all must 
designate a low-income area as the specific geographic comqmnity within 
which it win pperate. At least ten j>ef€ea! ef tile fJOpulation wilhiR tile 
designateEl GORlIBHnity must have~· iaeemes. Within too metm1ml'ifan a-ma 
as <!@fined ift 5e€!ien 47,.121, subdivision 2 cities of the 'first class, a 
designated cominunity mu~t be an identifiable neighborhoOd or a:·combination 
of neighborhoods but may not be the entire city. Outside cities of the first 
dass, a designated community m_ay be· an identifiable·· neighborhood or 
neighborhoods, or home rule charter' or statutory- cities, townships; unincor­
porated areas, or combinations of those entities7. ~ tile FRetropolitan 
area, 0esigriate4 eommunities, 1?0 faf as i=,Ossible, but may not be an entire 
economic development region J?,Oi- cross _existing economic development 
region boundaries except as provide>:d in this section. U a t3F0pesed geographie 
at=ea overlaps the · designated eemrounity ef a eefRIH.unity denelo13ment 
eorpomtion OKisting oofufe August -I, -19&7, tile fJfOjlOSOH COHlffiUnit) fie¥81-
0J'R™R eorporation sllalt ea!affl tile wFittoo €0l½SOOI ef tile ,Ollisting C811lfRUHity 
aevolofJ!ROnl sorpomtion llefere tile fJfOposea eorporatioH !Ra)' be aesignatea 
as eltgible. t,neeewe graHts """"' tllis seetion. 

(c) The corporation's majorpurpOS'e, in its articles of incorporation or 
bylaws, must be economic development, r<idevelopment, or housing in its 
designated community. 

(d) The corporation ;;l,all limit ¥eliHg me!ReeFSh.ip te rnsi<jents ef ils 
006igHatoo arna must be tax exempt under section 501, paragraph (c), clause 
(3). of the Internal Revenue Code of 1986, as amended. 

f4t (e) Th_e corpo,ation pl,all lla¥e a beam ef <lirecto•s with ~ te Ml 
FRembeFs -lllH€66 the_ eoft)OFatioB ™ demonstrate te--tke satis:faetion ef the 
eonnnissioHef tllat a smailef er la,geF beam is fR0f-e aavantageous membership 
and board. of directors of the corporation must be representative of the 
designated community. At l@ast 40 ~ ef the Eiireetors nmst ha¥@ ineomes 
tllat de - ""6800 8() ~ ef tile €0U"'Y me<liaJ, family iHeeme 0f 8() 
fl"'€<lHt ef tile statewide me<liaR family iHeeme as aetermined by tile -
Elemog1=a13h&, wB.ieB.ever is less, iffiG the remaiRing Eiirnetors ffHl-6t be members 
ef tile lmsieess er financial co!BffRlnity aoo tile community at ~ To tile 
greatest- possible, and At least 20 percent of the directors shall have low 
incomes or s,hall reside in low-ini:ome areas described in subdivision 1, 
paragraph ( e )_, clause ( 1 ), or the low-income subarea described in subdivision 
1, paragraph (e), clause (2). At least 60 percent of, the directors must be 
residents of the designated community. Direetors WOO ·f'fteet the fR€eHW 
limitations ef tllil; fJafilg<apll fRU5I oo ele€te4 by tile FRemlms ef tile 
corpomtioa. Toe oomaining ai,eetors may oo el&t@d by tile me!Rbe,s e, 



55TH DAY] MONDAY, MAY IO, 1993 4131 

8jlp0iatea by the aireetaFS whe meet the iaseme limitatiaHs al' this paragFaph. 
Other directors.shall be bus_iness. financial,. or civic leaders ·or representa­
tives-at-large of the designated community. Notwithstanding the requirements 
of this paragraph, a corporation which meets board structure requirements for 
a. c0mtnUnity housing development corporation under Code of Federal 
Regulations, title 24, part 92.2; is deemed to meet the board membership 
requirt!_ments of this subdivision. · 

: w (j) The COrpQratiim shaD hire low iaeome •esiaeHIS al' th<, aesigaatea 
eommuaity to fill eonmaeagefial °"" aoa.,,..fessioaal positioes shall not 
discriminate against any persons on the basis of a status protected under 
chapter 363. 

~ (g) The corporation shall demonstrate that it has or will have can obtain 
the technical skills to analyze projects, that it is familiar with e!1!e, available 
public and ptivate funding sources and economic development, redevelop­
ment, and housing programs, and that it is capable of packaging economic 
development, redevelopment, and housing projects, 

(h) The corporation must have ·completed two ar m0re economic develop­
ment, redevelopment, or housing projects within its designated community 
during the last three years. 

. . . 

Subd. 4~ [GRANT APPROVAL FOR PROJECT~ CERTIFICATION.] The 
eemmissiee_er skall ap13reve a~ ffi a eemmuoity do1 •el□t1meHt eeff)emti0e 
oeey re. a j3£0je€t eamed oo wilhie the aesigaatea semmuaity, ea<eejl! wlieB 
the eo,poFation · aemoastrntes that; a j3£0je€t eaFFie4 oo ffiltsiae will have a 
sigaifieant impael iesia@ the aesigaatea eonmmai!y. The commissioner shall 
certify as a community development corporation any organization which 
meets the criteria in subdivision 3. The certification· is for two years from the 
date of certification and is renewable. The commissioner shall certify as a 
community development corporation for a nonrenewable period of three years 
from the date of certification an organization which meets dll_the criteria in 
subdivision 3; except for paragraphs (d) and (h), but which plans to meet 
those requirements by the end of the three years. 

As part of the certification process, the commissioner Shall resolve disputiis 
concerning boundaries of the designated community of a community devel­
opm,ent corporation. 

Subd. 5. [YSe QI' GRAJ>IT GRANTS; ECONOMIC DEVELOPMENT 
CONTRACTS.] The commissioner may 8jlpF<we make a grant to a community 
development corporation fer plaaeiag, ineluaieg o,gaaioatioa ef the eeff>0-
Fatioe, lraieieg ef the air@etoFS, erealiea ef a SO!Rflreheasi,•e eafRHlHHity 
eeenom:ie Bevel013ment plaH, and enter into coritracts with certified commu-

. nity development corporations fdr: · 

(1) specific economic development projects within the designated commu­
nity, such. as development of a proposal for a venture grant, or for 
establishment of a business venture, including assistance to an existing 
business venture, purchase of partial or full ownership of a business venture, 
real estate development,· strategic development planning, infrastructure de­
velopment, or de"velopment of resources or facilities nece·ssary for the 
establishment of a bu_siness. venture; -

. (2) dissemination of information, about, or taking applications for, pro­
grams operated by the commissioner; and 
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( 3) developing the internal organizational capacity to ehgage in €cotwinic 
development activities such as the partnership activities li~ted in clause ( 1 ). 

Subd. 6. [ASSIG~!mi HOUSING CONTRACTS.] The eommissioRer mast 
he Ramoo as "" assigRoe ef Ike rights ef a state J'uRaea eomm11ni1y 
ae••elopmeHt eBFf!OFatiea oo any leaa 0f eth@t: e••i8eeee ef 4e9t t3F0¾1ideEl· by a 
eommRRity aeveloflme11t eoffloralio11 le a Jlffi"'le e11tef!'Fise. 1'he assignment 
ef ~-~ !l!at it will ee effeeti,,e HpeR !he aormaney er eessalioR 
ef C*istenee ef too eoRHHmHt,y d01 ,elopment eelJIOFati·on. •·oormaRe~••• fef the 
flllfjlSSe sf !hi& seetieR meaRS !Be eantifluatioR of the eoffloralioR iR RalRO ooly 
wiH¼eu-t aily fimetioning ~ 0f aetivities. ~ too eossation ef too 
aetivities ef a state Rmded eo:emttmity dtwele1:1meRt GOFf!Orat-ien, i¼BJ' assigeeEI. 
mooey .,.;a le ths sommissionor mast he Eleflositea iR Ike sJaJe treas11ry aREI 
ereaitea le th<, geReral fflR4. The commissioner of the housing finance agency 
may enter into contracts with certified community development corporations 
for purposes of housing activities associated with ecorwmic development 
activity under subdivision 5. 

~ t,a-, [S~CQ~IDARY MAR¥k:T.] A eomm1111ity ae,,eloflme11t OOfl'0-
ratieR may sell, at Jlffi"'le er fl\ll>lie sol&; at ths flFiee er J3R€8S aeterrlliRea l>y 
file e0i=pomtion, a-HY oote-;- mort-gage, lease. sablease, ~ pHFeffase, ef~ 

iRstrnmeRt er obligalieR .,,iaooeiflg er seel¼r'.Bg a leaR made fer Ille flllfl'BSe 
ef eeonomie Qe;ielo13meat, j09 Sfeat:ion, rede1 •el Bf meat, Bf e0mmueity 
re,·italiaatioR by a fl\ll>lie ageeey le a b11sifless, fer profit er 118Rfl£Bfit 
ofg&H-ii!ialioe, 0r ae inEIPrilfoal. 

Subd. 7. [l'A(?TQRS IlO& QR,A,Hf AJ>PRQW\b OTHER PROGRAMS.] 
~ eseoiElef@Ef. ~ Hie eofllffiissioeer fR ~previeg a gfaBl tea eomnu1.e-i~y 
ao,,elopmeRt 60fl'Orati011 mast iRelll80 tho erealieR af OffiflleymORt BflflBflll 
Rities, the mallimiaatioR ef j>f0fil.; aREI too e#ee! en see11Fi11g l!l0ROY frem 
sem=ees etHef ·thaft. tke 5t-ate-:, A certified community•development Corporation 
is eligible to p<irticipate in a program available to rwnprofit organizations 
which is operated by the commissioners of trade and economic development or 
housing finance if the certified development corporation meets the require­
ments of the program. 

Subd. 7a. [REAL ESTATE LICENSE EXEMPTION.] A certified commu­
nity development corporation is exempt from the licensure requirements of 
section 82. 20. 

~ &. [PROHlllITIQN.J ~ \IROOf !hi& seeti0fl are Rat available fer 
flrograms e0Ra11e1ea by eiHlrehes er religieus erganiaatiens er fer see!lriRg er 
ae,·elefliRg seeial services. 

~ 9-,. ENO g),(;bUSIOR]° A jlOfSeR may - 9" S1'el1>aea frem, 
flarlieiflalieR iR a program fuRaea \IRder !hi& S8€tieR beea11se ef raee, wler, 
feligioo, 58¾ age; 0f oational ~ · 

. Sec. 50. [116J.987] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section apply to 
sections 116!.987 to 1161.990. · 

Subd. 2. [BOARD.] "Board" means the board of invention. 

Subd. 3: [COMMERCIAL INVENTION.] "Commercial invention" 
means new and useful processes, machines, manufacturing procedures, or 
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any new and u_seful im/Jrovements or applications of.commerci_al inventions, 
_.regardless of whether or not the invention is patentable .. 

Subd. 4. [INVENTION.] "Invention" means creative activity resulting in 
new and potentially useful and applied products or ideas of commercial and 
social. merit~ Invention includes commercial and social inventions. 

Subd. 5. '[SOCIAL INVENTION.] "Social invention" mearls new proce­
du'r<!s, new uses for known procedures, and organizatiorls that change the way 
in which people relate to their environment or to each other. 

Sec. 51. [1161.988] [BOARD OF INVENTION.] 

Subdivision I. [MEMBERSIDP.] The board of invention consists of 11 
members appointed by the governqr, subject to the advice and consent of the 
senate. One member must be appointed from each of the congressional 
districts: The remaining members may /je appointed at large. 

Subd. 2. [TERMS.] The membership terms, removal, and filling of 
vacancies of boar.d members are as provided in section 15.0575. 

Subd. 3. [CHAIR; OTHER OFFICERS.] The board shali annually elect a 
chair and other officers as necessary from its members. · 

Subd. 4 .. [STAFF.] The board may employ an executive director who is 
knowledgeable in. invention and has derrlonstrated proficiency irl the admin­
istration of programs relating to invention. -The executive director shall 
perform the duties that the board may require in carrying oui its responsibil­
ities. 

Sec. 52. [1161.989] [POWERS.] 

Subdivision 1. [CONTRACTS.] The board may enter into contracts and 
grant agreements necessary to· carry out its responsibilities. 

Subd. 2. [GIFTS; GRANTS.] The bMrd may apply for, accept, and 
disburse gifts, grants, or other property from the United States, the state, 
privdte foundations, or Clny other s_ource. I~ niay enter into an (lgreement 
required for.the gijis or grants dnd may hold, use, and dispose of its assets in 
ci.CCordance with the ierms of the gift, graf!,t, a/agreement. Mone-j-received "f;y 
the board under this subdivision must be deposited in the state treasury. The 
dmoun( depOsited_ is qpJ}ropriated to the bo,ard tO c~rr1 CJ.Uf its dutie/ 

S~c. 53. [1161.990] [DUTIES.] 

Subdivision I. [GENERAL DUTIES.] The board shall encourage the 
creation, performance, and appreciation of invention in the·stat'e. The·board 
shall investigate and evaluate new methods to enhance invention. 

Subd. 2, [GRANT PROGRAM.] The board shall establish an invention 
grant program ~o award grants to-individuals, nOnprofits, or private organi­
zations to encourage the develOpment ·of both commercial. and social inven­
tions. 

Subd. 3. [TECHNICAL ASSISTANCE.] The board shall provide .informa­
tion servic<;s_ relating to invention to the .general public. 

Subd. 4. [COORDINATION.] The board may review all public and private 
programs relating to invention and innovation .. 
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Subd. 5. [BUDGET.] The board shall adopt an annual budget and work 
program. 

Subd. 6. [REPORT.] The board shall submit a report to the legislature and 
the governor by January 31 of each year. The report must include a review of 
invention activities tn the state, a review of the boa'fd's activities, a listing of 
grants made under the inventior,, grant program, an evaluation of_ invention 
initiatives, and recommendations concerning s.tate support of invention 
activities. 

Subd. 7. [STATE FUNDING PROHIBITED.] No state money may be 
appropriated to the board. The board must utilize private funds and nonstate 
public money to fund -its actiVities. -

Sec. 54. [Jl6M.14] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purposes of this chapter, the following 
terms have the meaning given them. 

Subd. 2. [BOARD.] "Board" means the urban initiative board. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of trade and economic development. · 

Subd. 4. [LOW-INCOME AREA.] "Low-income area" means Minneap­
olis, St. Paul, and inner ring suburbs as defined by the metropolitan council 
that had a median household income below $31,000 as reported in the 1990 
census. 

Subd. 5. [MINORITY BUSINESS ENTERPRISE.] "Minority business 
enterprise'' means a business that is majority oWned and operated by persons 
belonging to a racial or ethnic minority as defined in Code of Federal 
Regulations, title 49, section 23.5. 

Sec. 55. [I 16M.15] [URBAN INITIATIVE BOARD.] 

Subdivision 1. [CREATION; MEMBERSHIP.] The urban initiative board 
is created and consists of the commissioners of trade and economic develop­
ment and jobs and training, the chair of the metropolitan council, and eight 
members from the general public appointed by the governor. Six of the public 
members must be representatives.from minority business enterprises. No more 
than four of the public members may be of one gender. All public members 
must be experienced in business or economic development. 

Subd. 2. [MEMBERSHIP TERMS.] The membership terms, compensa­
tion, removal, and filling of vacancies of public members of the board are as 
provided in section 15.0575. · 

Subd. 3. [CHAIR; OTHER OFFICERS.] The commissioner of trade and 
economic development shall serve as chair of the board. The board may elect 
other officers as necessary from its members. 

Subd. 4. [STAFF.] The commissioner of trade and economic development 
shall provide staff, consultant support, materials, and administrative services 
necessary for the ·board's activities. The services must include personnel, 
budget, payroll, and contract administration. 

Sec. 56. [116M.16] [POWERS.] 
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Subdivision 1. [CONTRACTS.] The board may enter into contracts and 
graitt agreements necessary to carry out its- responsibilities. 

Subd. 2. [GWTS; GRANTS; APPROPRIATION.] The board may apply 
for, accept, and disburse gifts, grants, loans, or other property from the 
United States, the state, private foundations, or any other source. It may enter 
into an agreement requiredfor_the_gifts, grants, or loans and may hold, use, 
and dispose of its assets in accordance with the terms of the gift, grant,.loan, 
or agreement. Money received by the board under this subdivision must be 
deposited in a separate account in the state treasury. The amount·deposited is 
appropriated to the_ board to carry out its du_ti_es. 

Sec. 57. [116M.17] [DUTIES.] 

Subdivision 1. [GENERAL DUTIES.] The board shall investigate and 
evaluate methods to enhance urban development, particularly methods 
relating to economic diversification _through minority business enterprises and 
job creation- for minority and·· other persons in low-incOme areas. The 
enterprises shall include, but are not limited to, technologically innovative 
industries, value-added manufacturing, and injOrmation. fndiJ:Stries. 

Subd. 2. [TECHNICAL ASSISTANCE.] The board through the depart­
ment, shall provide technical assistance and-development information ser­
vices to state agencies, regiona! agencies, special districts, local 
governments,- and the public, with,spedal emphasis on minority communities: 

· Subd. 3. [BUDGET.] The board shall adopt an annual budger and work 
program-and·a biennial budget. 

Subd. 4. [REPORTS.] The board shall submit an annual report to the 
legislature of an accounting of loans made under section 116M.18., including 
information on loans to minority business enterprises, the impact" on low­
income areas, and recommenda/ions concerning minority business develop­
ment and jobs for persons in low-income areas. 

Sec. 58. [116M.18] [URBAN CHALLENGE GRANTS PROGRAM.] 

Subdivision I. [ELIGIBILITY RULES.] The board shall make urban 
challenge grants for use in low-income areas to nonprofit corporations to 
encourage private_investment, to provide jobs for minority persons and others 
in low-income arC'as, to create and strengthen minority business enterprises, 
and to promote economic development in a low-income area. The board shall 
adopt rules to establish criteria for determining loan eligibility. 

Subd. 2 . .[CHALLENGE GRANT ELIGIBILITY; NONPROFIT CORPO­
RATION.] The board may enter into agreements with nonprofit corporations 
to fund loans the nonprofit corporation makes in low-inc;:ome areas under 
subdivision 4. A corporation must demonstrate that: 

(1) its board of directors includes citizens experienced in development, 
minority business enterprise_s, and creating jobs in low-income areas; 

(2) it has the technical skills ro analyze projects; 

( 3) it is familiar with other available public and private funding sourciis and 
economic development programs; 

(4) it can initia~e and implement economic development projects; 

( 5) it can establish and- administer a revolving loan. account; and 
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(6) it can- work with job referral networks which assist minority and other 
persons in low-income areas. · 

Subd. 3. [REVOLVING LOAN FUND.] The board shall establish a 
revolving loan fund to make grants to nonprofit corporations for the purpose 
of making loans to new and expanding businesses in a low-income area to 
promote minority business enterprises and job creation for minority and other 
persons in low-income areas. Eligible business enterprises include,-but are 
not limited to," ·technologically innovative industries, vatue-addi::d manufac­
turirig, and information industries. Loan applications given preliminary 
approval by the nonprofit corporation must be forwarded to the board for 
approval. The commissioner must give final approval for each loan made by 
the nonprofit corporation. The anwunt of a grant may not exceed 50 percent 
oj each loan. The amount of nonstate money must equal at least 50 percent for 
each loan. 

Subd. 4. [BUSINESS LOAN CRITERIA.] (a) The criteria in this subdi­
vision apply to loans made under th£; urban challenge grant program. 

(b) Loans must .be made to businesses that are not likely to undertake a 
project for which loans are sought without assistance from i:he urban 
challenge grant program. 

( c) A loan must be used for a project designed to benefit persons in 
low-income areas through the·creation of job opportunities fof'-them. Aniong 
loan applicants, priority must be given, qn the basis of the number of 
permanent jobs created or retained by the project and the proportion of 
nonpublic money leveraged by the loan. Priority must also be given for loans· 
to the lowest income areas. 

(d) The minimum loan is $5,000 and.the maximum is $150,000. 

( e) With the approval of the commissioner, a loan may be used to provide 
up to 50 percent of the private investment required to qualify for a grant from 
the· economic recovery account. 

(/) A loan must be matched by at least an equal amount of new private 
investment. 

(g).A loan may not be used for a retail development pf'oject. 

(h) The business must agree to work with job referral networks that focus on 
minority applicants from low-income areas. 

Subd. 5. [REVOLVING FUND ADMINISTRATION; RULES.] (a) The 
board· shall establish_ a minimum· interest rate for loans to ensure that 
necessary loan administration costs are covered. 

(b) Loan repayment amounts equal to one-half of the principal and interest 
must be deposited in a revolving fund created by the board for challenge 
grants. Th.e remaining amount of the loan repayment may be deposited in a 
revolving loan fund created by the nonprofit corporation originating the loan 
being repaid for further distribution, consistent with the lo.an criteria 
specified in subdivision 4. 

( c) Administrative expenses of the board may be paid out of the interest 
earn·ed on loans. 

Subd. 6. [RULES.] The board shall adopt rules to implement this section. 
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Subd. 7. [COOPERATION.] A nonprofit corporation that receives an 
urban challenge graflt~·hall cooperate with other organizations, including but 
n()t limited to, cornmunity developmeflt corporations, community action 
agef!CieS, and the Minneso1a·smci1l business development centers. 

Subd. 8. [REPORTING REQUIREMENTS.] A corporation that receives a 
challenge grant shall: 

( 1) submit an annual report to th'e boar(j by September 30 of each year that 
includes a description of projects iiupported by the urban challenge grant 
program, an atco'unt (Jf loans m_ade during. the calenda_r y(!a"r,. the program's 
i11lpact on minprity business enterpri'ses and job creation for minority pl!rson-s 
and.persons in-foW~inCome areas, the source and aniount Of money collected 
and distribltted by the urban challenge grant program, the program's assets 
and liabilities, and fin explanation of administrative eXpefl,ses;_ and '' 

(2) provide fOr an independent annual' audit to be performed in accordance 
with generally accepted accounting practices and auditing standards and 
submit a copy of each anfl,1!-_al audit report to the board. 

Sec. 59. [129D.06] [GRANTS TO ARTS ORGANIZATIONS.] 

Subdivi.l'ion 1. [STATE ARTS ACCOUNT; APPROPRIATION.] The state 
Grts account consists of aniounts credited to it by law. Money in the account 
is appropriated to the board for annual distribution as follows, after 
deducting thl? board's reas'onable expenses for administratiotl: 

( 1) 85 percent musi be ~sed to fund grants to qualified arts orgGn~zations 
as provided in subdivision 2;· and 

(2) 15 percent must be disiributed to the regional arts Councils designated 
by the board through the board acting as a fiscal agent for the regional arts 
councils. 

Subd. 2. [GRANTS; AMOUNT.] The board shall make grants to qualified 
arts organizations. The· amount of the grant to each organization is the 
percentage of the organization's three-year average cash Operating expense 
budget for nonprofit arts activities that, when applied to the three-year 
nonprofit average cash operating expense budgets of all qualified arts 
organizations, equills the amou·nt availablefor_distributionfrom the_ state arts 
account under subdivision 1. The board shall require an organization that 
receives a grant U;nder this section to annually report to· the board in the form 
required by the board the purposes for which· the grant was used. 

As used in this section, ''qualified arts organization'' means a sponsoring 
organization as defined in section.129D.01, paragraph (d), that has applied 
for a grant- unde,r this section if the board finds that the organization: 

(I) has a three-year llverage cash operating expense budget for nonprofit 
arts activities of at least $100,000, as adjusted annually by a consumer price 
index determined by the board; and 

(2) is a recipient of a grant from the board or from one of the ·regional arts 
councils in lhefiscal year in ··which application is made. 

Under emergency circumstances as defined b)l ihe board, a sponsoring 
organization may be reevaluated using established review criteria prior to 
receiving a grant under this section. 
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A ''qualified arts organization'' does not include an organization that 
receives any proceeds from a tax levy under section 450 .25. 

Sec. 60: [138A.0l] [LABOR INTERPRETIVE CENTER; BOARD OF 
DIRECTORS.] 

Subdivision 1. [ESTABLISHMENT.] The labor interpretive center is_ a 
public corporation of the state and is not subject to the laws governing a stllte 
agency except as provided in this c;hapter. 

Subti. 2. [PURPOSE.] The purpose of the labor interpretive center is to 
celebrate the contribution ofwoik(itg people. to the past, present, andfui:ure 
of Minnesota; to ~pur ah interest al11o,ig the people of Minne,sqta in their oWn 
JCltnily and community traditions of Wm;k; to help young people discover; the'lr 
work skills and opportunities for a productive working lij'e; an.d to .advance th_e 
teaching of work and labor studies in. schools and colleges. 

Suhd. 3. !BOARD OF DIRECTORS.] The center is governed by a board of 
ten directors. The membership terms, compensation, removal, and filling of 
vacancies of members of the board are· as provided in section 15.0575. 
Membership of the board consists of: 

(1) ihree directors appointed by the governor; 

(2) one director appointed by the mayor of St. Paul, subject to the approval 
of the city council; 

(3) three directors appointed by the Jpeaker of the house.of representatives; 
and 

(4) three director.v appointed by the subcommittee on committees of_the 
senate committee·.on rules and administration. 

Directors must be representatives of Labor, business, state and_ Local 
government, Local education authorities, and artS groups. The chairs of the 
senate COff!mittee on jobs, energy, qnd community development and the house 
of representatives ·committee on labor-management r_elations shall s~rve as 
nonvoting members. 

The board shall select a chair of the board from its members. and any other 
officers of the bOard deemed ·necessary. · -

Subd. 4. [LOCATION.] The center must be located in the capital area of 
St. Paul as defined in section 15.50, subdivision 2, at the site recommended 
by the capiU_Jl area architectural and planning board. 

Subd. 5. [MEETINGS OF THE BOARD.] The board shall meet at least 
twice a year and may hold additional meetings· upon giving notice. Board 
meeting.~ are subject to section 471. 705. 

Subd. 6. [CONFLICT OF INTEREST.] A director, employee. or officer of 
the center may not participate in or Vote on a decision of the board relating 
to a matter in which the director has either a direct or indirect financial 
interest or a conflict of interest as described in section J0A.07. 

Subd. 7. [TORT CLAIMS.] The center is a state agency for purposes of 
section 3.736. 

Sec. 61. [138A.02] [CENTER PERSONNEL.] 
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Subdivision_ 1. [GENERALLY.,]· The /board shall appoint an executive 
.director of .the center. to serve· in the. unclassified -service: The executive 
director 11lust be chosen on the basis 'of training, experlence; _and knowledge 
in ihe areas of labor history and-the changing world/!! work. _The Cef!ler sha.ll 
employ stajJ:' consulta"n._ts, ·and.Otlier p<irties_'necessary to car_ry qut the,rnission 
of the cen,ter. · · · 

Subd. 2. [STATUS OF ·EMPLOYEES.] Employ~es ofth~ center are 
executive bfaiich stait/employe'es_. ' 

.-! ., 

Sec. 62. [138A.03l[POWERS; DUTIES; BOARD; CENTER.]. 

Subdivision 1. [GENERAL POWERS.] The board has.thepowers,neces­
sary for the care, management, -·afld direction of the center/ The pott:ers 
include: ( 1) overs"Ceing ihe plirnning; and construCtion of the cen;1er as funds 
are available; (2) leasing a temporary facility for the center during 'develop­
rnenJ of its organ,ization an'd pr_ograrri,: and.( 3) e'stablishi-rzg advisory g_rOups as 
ni?t:ded to advise the board on prOgra'in, policy, and related iss"ues. 

Subd. 2. · [DUTIES.] The center is a state agency for purposes of the 
· JOllowinj;-accounting and budgeting ·requirements: · 

(-1) financial reports and Other requirements under se~tion 16A..06;• 

(2) the state budget system under sectirms 16A:095, 16A.10, and·:J6A.ll; 

( 3) the state allotment and encumbrance, and accounting systems under 
sections 16A.14, subdivisions 2, 3, 4, and 5; and 16A.15, subdivisions 2 and 
3; and 

(4) indirect costs under_section J6A.l27. 

Subd. 3. (PROGRAM.] The board shall appoint a program advisory group 
_tO .oversee the development of the center's programming'. It_must consist of· 
representatives of cultural and educational organizations, labor educatiOn 
spe<;ialists, _and curriculum supervisors.. in Local schools. The program of the 
center.may be implemented. through exhibits,_pe,formances, seminars, films 
and multimedia pre_sentations, participatory pr_ograms for all ages, ,and a 
resource.center for teachers. Collaboralive program development is Cncour­
aged. with technical colleges, the Minnesota historical society, and other 
cultural institutions. 

Subd. 4. [BOARD OF GOVERNORS.] The board may establish a board of 
governors to incorporate a.v a nonprofit organizlltion to 'receive donations for 
the center and to serve as honorary advisors to the board of directors. 

Sec. 63. [138A.04] [LABOR INTERPRETIVE CENTER ACCOUNT.] 

The- Minnesota' lilbor interpretive· cenfer account is ,an _account in the 
special revenue .fund. Funds in the account not needed for ihe immediate 
puiposes <?{ the center may be invested by the state board of investment in any 
way authorized by section 1 JA.24. Funds in the account are appropriated to, 
the center to be used as prpvided in this chapter. 

Sec. 64. [138A.05] [AUDITS.] 

The center is subject to the auditi_ng requirements of sections 3.971 and 
3.972. 

Sec_. 65. [138A.06] [ANNUAL REPORTS.] 
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The board_shall submit annual reports to the· legislature on_the planning, 
development, afld ac_tivities of the center. The board shall supply more 
frequent reports if requested. 

Sec. 66. Minnesota Statut~s 1992, section 216B.62, subdivision 3, i~ 
amended to read: ' ·· 

Subd. _3. [ASSESSING ALL PUBLIC U_TILITIESJ (a) The department 
and commission shall quarterly, at least 30 days before the start of each 
quarter, ~stimate the total of their e~penditures in the performa_nce of their 
duties relating to(]) public utilities under section 216A.085, aae sections 
216B.01 to 216B.67, other than.amounis chargeable to public utilities under 
subdivision 2.or _6., and alternative energy·engineefing activity under section 
216C.261. The remainder, except the amoUnrassessed ag{!-inst cooperatives 
and mu'nidpaliiies for alternative energy engineering activity under subdivi­
sion 5, shall be assessed by the commission and department to the several 
Public Utilities in proportion to their respective gross operating revenues from 
retail ,sales of gas or electric service within the state during the last calendar 
year. The assessment shall be paid intQ the state treasury within 30 days after 
the biffhas been mailed to the several public utilities, which shall constitute 
notice of the assessment and. demand of payment thereof. The total amount 
which may be assessed to the public utilities, under authority of this 
subdivision, shall not. exceed eRe eighth one-sixth of. one percent of the total 
gross operating revenues of the public utilities during the calendar year fr0m 
retail sales of gas or electric service within the state; The assessment for the 
third quarter of each fiscal year shall be adjusted to compensate for the 
amount by which actual expenditures by the commission and department for 
the preceding fiscal year were more or less than the estimated expenditures 
previously assessed. 

Sec. 67. Minnesota Statutes 1992, section 216B.62, subdivision 5, is 
amended to read: · 

Subd. 5. [ASSESSING COOPERATIVES AND MUNICIPALS.] The 
commission and department may charge cooperative electric associations and 
municipal electric utilities their proportionate share of the expenses incurred 
in the adjudication of service area disputes and the costs incurred in the 
adjudication of complaints over service standards, practices, and rates. 
Cooperative electric associations electing to become subject to rate regulation 
by the commission pursuant to section 216B.026, subdivision 4, are also 
subject to this._ s,xtion. Neither a cooperative electric association nor a 
municipal electric utility is liable for costs and expenses in a calendar year in 
excess of the limitation on costs that may be assessed against public utilities 
under subdivision 2. A cooperative electric association or municipal electric 
utility may object to and appeal bills of the commission and department as 
provided in subdivision 4. 

The department shall assess cooperatives and mUnicipalities for the costs of 
alternative energy engineering activities under section 216C.261. Each 
cooperative--and municipality shall be assessed in proportion that its gross 
operating revenues for the sale of gas and electric service within the state for 
the last calendar year bears to the total of those revenues for all public 
utilities, cooperatives, and municipalities. 

Sec. 68. Minnesota Statutes. 1992, section 237.295, subdivision 2, is 
amended to read: 
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- Subd. 2. [ASSESSMENT OF COSTS.] The-department and coininission 
shall quarterly, at least 30 days befor~ the start of each quarter, estimate the 
total of theirJ,xpenditures in th_e performance of their duties relating to 
'telephone companies, other than amollnts chargeable to telephone companies 
un\!er subdivision ,(e,, 5, or 6. The ___ remainder must be assessed by the 
department to the telephone companies operating in this state in proportion to 
their r~spective gross jurisdictional '?perating revenlles during the last calendar 
year. The assessment must be paid into the state treasury within 30 days after 
the bill has been mailed to the telephone companies. The·bill constitutes notice 
of the assessment and demand of payment, The total amount that _may be 
_assessed lo the telephone companies under this subdiv.ision may hot exceed 
one-eighth of one percent of the total gross jurisdictional operating revenues 
during the calendar year. The assessment for the third quarter of each fiscal 
year must be adjusted to compensate for the amount by which actual 
expenditures by the comntission and department for the preceding fiscal year 
were more or less than the estimated expenditures previously assessed. A 
telephone company with gross jurisdictional .operating revenues of less than 

· $5,000 is _exempt from assessments under this subdivision. 

Sec. 69. Minnesota Statutes 1992, section 237.295, is amended by adding 
a supdivision to read: 

Subd. 6. [EXTENDED AREA SERVICE BALLOTING ACCOUNT; AP­
PROPRIATION.] The extended area service balloting account is created as a 
separate acCount in the special revenue. fund in the state treasury. The 
commission shall render separate bills to telephone companies only for direct 
balloting costs incurred by the commission under section 237.161. The bill 
constitutes notice of the assessment and demand of payment. The amount of 
a biU asseSsed b)' the commission under this s1,tbdivision_ must be J}Q,id by the 
telephone company into the sta_te treasury within 30 days from the date of 
asseSsment. Money received under this•subdivision must be· crtidited to the 
extended area servite balloting account and is appropriated to -rhe commis­
sion. 

Sec. 70. Minnes9ta Statutes 1992, s_ection 239.011, subdivision 2, is 
amended to read: --

Subd. 2. [DUTIES AND POWERS.] To carry out the responsibilities in 
section 239.01 and subdivision I, the director: 

(I) shall take charge of, keep, and maintain in good order the standard of 
weights and measures of the state an(! keep a seal so formed as to impress, 
when appropriate, the· letters "MINN" and the date of sealing upon the 
weights an4 measures that are sealed; 

(2) has general supe:rvision of the weights, measures, and weighing and 
measuring··~~vice_S offered for sale~ sold, or in use in the state; 

(3) shall maintain traceability of the state standards to the national standards 
of th_e National Institut~ of Standards _and Technology; 

(4) shall enforce this chapter; 

(5) shall grant variances from department rules, within the lintits set by 
rule, when appropriate to maintain g()Od commercial practices Qr when 
enforcement of the _rules would cause undue hardship; 

(6) shall conduct investigations to ensure compliance with this chapter; 
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(7) -m:ay delegate to division· personnel the responsibilities; duties; -and 
powers contained in this section; ~ 

(8) shall test annually, and approve _when found to be corre~t, the standards 
of weights and measures used by the_ division, by a town, st~tutory or home 
rule charter city, or county within the state, ·or by a person using standards to 
repair, adjust, or calibrate -commercial weights and me'astires; · -

·,• . . . . ' 
(9) shall inspect and test weights.and measures kept, offered, orexposed for 

sale; 

(10)- shall inspect and test, to· ascert;un if they are correct, weights and 
measures commerda:lly used to: , · 

. (i) detennine the weight, measure, or count of commodities or things sold, 
·offered, or exposed for sale, on the basis of weight, measure, -or count; and 

(ii)" compute the basic charge or payiµent for servi~es rendered on ttie basi_s 
of weight, measure, or count; 

(11) shall approve for use and mark weights and measures that are found to 
be correct; 

(12) shall reject, and mark as rejected, weights and measures that are found 
to be incorrect and may seize them, if those weights a_nd measures: 

(i) are not corrected within the time specified by the director: 

(ii) are Used or disposed _of in a manner not specifically authorized, l?y the 
direct9r; or 

(iii) are found to be both incorrect and not capable of being made correct, 
in which case the director shall condemn those weights and measures; 

(13) shall weigh, measure, or inspect packaged commodities kept, offered; 
oi: exposed for sale, sold.,_ or in the prOcess of delivery, to determine whether 
they contain the amount represented and whether they are kept, offered, or 
exposed for sale in accordance with this chapter and department rules. In 
carrying out this section, the director must employ recognized sampling 
procedures, such as those contained in National Institute of Standards and 
Technology Handbook 133, "Checking the Net Content_s of Packaged 
Goods''; 

(14) shall prescribe the appropriate term or unit of weight ·or measure to be 
used for a specific commodity when. an existing tefQl or_ declaration of 
quantity does not facilitate value comparisons by consumers, or creates an 
opportunity for consumer confusion; 

(15) shall allow reasonable variations from the stated quantity of contents, 
including variations caused by loss or gain of moisture during. the course .of 
good distribution prilctice or by uilavoidable deviations in gOod manufacturing 
practice, only after the commodity has entered commerce within the state; 

( 16) shall inspect and test petroleum products in accordance with this 
chapter and chapter 296; 

(17) shall distribute and post notices for used motor oil and lead acid battery 
recycling in accordance with sections 239.54, 325E. ll, and 325E.-115; aad 

(18) shall collect inspection fees in accordance with sections 239. 10, 
2J9.52, aoo 2J9.78. and239.101; and 
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(19) shall provide metrological services and support to businesses and 
individuals in the United Stlltes who wish to market prodiicts and services in 
the member nations of the European Economic Comf[lunity, and other nations 
outside of the Ui)!ted Staies by: . · · · 

,. - . ' . 

•:(i) meeting, ·10. the extent practicable, the measurement·quality assurance 
standards described in the International Standards Organizµtion ISO 9000, 
Guide 25; · · 

(ii) maintaining, to the extent practicable, certification of the metrology 
laboratory .by a governing .body appointed by the European Economic 
Community; and 

(iii) [JroviditJg calibra(ioil ll,yt co.nsultation ser11ices· to m<:trology l_abora-
tories in gOyernment and privdte industry in: the United States._ 

Sec. 71. Minnesota Statutes 1992, section 239.10, is amended to read: 

239,J0 [ANNUAL INSPECTION+ FBE.] 

+he. d0j30fi1RSHI shall.~ at\,e te the ewooF fe£ the ees!S ef the regaia, 
inspeetien of BeaW&; weights, measures, aaEl v,eigRing eF meassring Geviees. 
+he east ef aey ether inspeeti~n ffi\l6t .he Jlaid by the ewooF if the inspee!ian 
is perfermea at th@ awnor's re<joos! ~ if th@ inspee!ian is made at .#lo £e!llleSt 
ef seme · ""- persen <!Rd $@.. seale, weigh!; ffleasure, e, weighing e, 
measuring Ele¥iee is fooad te -BS ineeFFeet. +he defaFtment ~ B the fees 
and Bl<pBHSBS feF regular inspeetiellS and sp,,€ial SBf' •iees by rule pursuali! le 
seelien IM .. 128, el<€ep! Iha! ne aaaitienal fee~ oo ehargea f.e, mtai-1 
13et:Felsuffl ~-pee=eleHm Tlehiele ~ aDti 13e~oleum bulk metet:s ~ 
aispense pe!FeleHHl prsauels fe£ w1'ielt the petre.leuf11. inspeelisn roe re~uirea 
by seeaen ~ is eslleet:ea. Maney eellee!oa by th<i aopa,tment fe£ its 
f<lglllar insl'ee!i011s, sp,,€ial serviees, fe\,s,and peaal!ies nius! he Jlaid inle the 
S!a!e treasury and s.roelitea le /J,<, S!a!e gooe,al funti., The director shall inspect 
all weights and measures annually, or as often as deeffled possi/Jle within 
budget and staff limitations. 

Sec. 72. [239.101] [INSPECTION FEES.] 

Subdivision I. [FEE SETTING AND COST RECOVERY.] The department 
shall recover the amount appropriated _to the Weights and measure_s program 
through revenite from two_ separate fee systrnis ·under subdivisions 2 and.3, 
and accor4ing to the fei?-SC.tting and cost-,recovery requirementS in subdivi-
sions 4, 5, and 6. · · · · · · 

,, Subd. 2. [WEIGHTS.·AND MEASURES FEES.] The director shall charge 
afe.e to the owner for inspecting and testing weighrs:and measures, providing 
metrology services and consult{JJ~on, and providing petr:ole_um quality assur­
ance tests gt the request of a. licensed distributor. Money collected by the 
directqr must be paid i_nto the staJe treasury and cr~dited to _ _the state general 
faM. . 

Subd. 3. [PETROLEUM INSPECTION FEE.] A person who.owns petro­
leUm products held iit- storage at·. a ··pipeline terminal; · river termiilal, or 
refinery shall pay a petroleum.inspection fee of 85 cents for every 1,000 
gallons sold or withdrawn from the terminal or refinery storage. The 
commissioner of revenue shall collect the fee. The revenue from the fee must 
first be applied to cover the amounts .appropriated for petroleum product 
quality ihspection ·expenses, for thl inspection and ,testing of petroleum 
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product measuring equipment, and for peiroleum supply monitoring under 
chapter 216C. · 

The commissioner of revenue shall credit. ·a. person for: inSpe~tiotl fees 
previously paid in error or for any material exported of sold for export from 
the state upon filing of a report as prescribed by the commissioner of revenue. 
The commissioner of revenue may collect the inspection fee a!Ong with any 
taxes due under chapter 296. 

Subd. 4. [SETTING WEIGHTS AND MEASURES PEES.] The depart­
ment shall review its schedule of inspection fees at the end of each six months, 
When a review indicates that the schedule of inspection fees should be 
adjusted, the commissioner shall f,x the fees by rule, in accordance. with 
sectioit 16A.128, to ensure that the fees charged are sufficient to recover all 
costs connected with the insf)ections. 

Subd, 5. [SETTING PETROLEUM INSPECTION PEE,) When the depart­
ment estimates that·inspection costs will exceed the revenue from the fee, the 
commissiort(!r shall notify the commissioner -of finance. The commissioner of 
finance shall then request a fee increase from the legislature. 

Subd, 6. [COST RECOVERY REQUIREMENTS.] The cost of inspection 
activities and services not specified in- subdivisions 2 and 3, including related 
overhead costs, must be equitably apportioned and recovered by the fees. 

Sec, 73, Minnesota Statutes 1992, section 239.791, subdivision 6, is 
amended to read: 

Subd. 6. [OXYGENATE RECORDS; SELF AUDITS,) A registered oxy­
genate blender shall eeft½H!issien an allestatiee engagefflent perferffleEI l>y a 
eeFtifieEI pub1ie aee0UBtant audit records to .ia1,•estigat:e demonstrate compli­
ance with this section and with EPA oxygenated fuel requirements. The audit 
report, including the cumulative record of gasoline oxygenate blends, must be 
submitted to the director, as prescribed by the director, within 120 days after 
the end of each carbon monoxide control period. 

Sec. 74 .. Minnesota Statutes 1992, section 239.791, subdivision 8, is 
amended to read: 

Subd. 8. [DISCLOSURE.] A person responsible for the product who 
delivers, distributes, sells, or offers_ to sell gasoline in a carbon monoxide 
control area, during a carbon monoxide control period, shall provide, at the 
time of delivery, a bill of lading or shipping manifest to the person who 
receives the gasoline, For oxygenated gasoline, the bill of lading or shipping 
manifest must include the identity and the volume percentage or gallons of 
oxygenate included in the gasoline, and it must state: "This fuel contains an 
oxygenate. Do not blend this fuel with ethanol or with any other oxygenate," 
For nonoxygenated gasoline, the bill or manifest must state: "This fuel must 
not be sold at retail or used in a carbon monoxide control area." This 
subdivision does not apply to sales or transfers of gasoline when the gasoline 
is dispensed into the supply tanks of motor vehicles. 

Sec. 75. Minnesota Statutes 1992; section 239.80, subdivision I, is 
amended to read: 

Subdivision I. .[VIOLATIONS; ACTIONS OF.DEPARTMENT.) The di­
rector, or any delegated employee shall use the methods in section 239.75 to 

I 
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enforce sections 239.10; 239,101, subdivision 3; 239. ;61, 2J9.78,; 239,79,; 
239.791,; and 239.792 . 

. -· . ;. .· - . .;_... ,. 
Sec. 76. Minnesota Statutes 1992, section 239.80, subdivision. 2,: is 

amended to read: · 

Subd. 2. [PENALTY.] Apersqn who fails to comply with any provision of 
section 239.10; 239.101, subdivision 3; 239.761,. 239.78,; 239.79,; 
239.791,; or 239.792, is guilty of a misdemeanor: · · 

Sec. 77 .. Minnesota Statutes 1992, sectiop 257.0755, is amended to read: 

257.0755 [OFFICE OF OMBUDSPERSON; CREATION; QUALIFICA-
TIONS; FUNCTION:] . . . . 

An ombudsperson for f"l'llies shaH b~ appointed to operate ind~pendently 
but under the auspices of .each of the foUowing groups: the Indian Affairs 
Council, the Spanish-Speaking Affairs Council, the Council · on Black 
Minnesotans, and the Council on Asian'Pacific Minnesotans. Each of these 
groups shall select its own ombudsperson ·subject to finai approval by the 
advisory board established under section 257 .0768. Each ombudsperson shall 
serve at the pleasure· of the. advisory board; shall bedn the unclassified 
service, shall be selected without regard to political affiliation, arid Shall be a 
person highly competent and qualified to ·analyze questions of law, adminis­
tration, and public policy regarding the protection and placement of children 
from families of color. In addition, the ombudsprrson must be experienced in 
dealing with commupities of color and knowledgeable about the needs of 
those communities. No individual may serve as ombudsperson while holding 
any other public office. The ombudSperson shall have· the. authority to 
_investigate decisions_, acts, and bther matters. of an agency, 'program:, or 
facility providing protection or placement services to children of color. Mon£y 
appropriated for each office of ombudsperson from the gen£ral fund or the 
special fund authorizerfJ;,y section 256.(11, subdivision 2, clause ( 15), is under 
the control of the office of ombudsperson for.which it is llppropriated. 

Sec. 78. Minnesota Statutes 1992, section 268.022, subdivision 1, is 
amended to read: 

Subdivision I. [DETERMINATION AND COLLECTION OF SPECIAL 
ASSESSMENT.] (a) In addition to all other contributions, assessments, and 
payment obligations under chapter 268, each employer, except an employer. 
making payments in lieu of contributions under section 268.06, subdivision 
25, 26, 27, or 28, is liable for a special assessment levied at the rate of 
one-tenth of one percent per year on all wages for purposes of the contribution 
payable under section 268.06, subdivision 2, as defined in section 268.04, 
subdivision 25. Such assessment shall become due and be paid by each 
employer to the department •of jobs and. tr'!ining on the same schedule and in 
the same manner as other contributions.required by section 268.06. · 

(b) The special assessment levied under thi.s section shall not affect the 
computation of ariy other·contriputions, · assessffie~ts, or f)aymerit obligations 
due under this chapter. · 

( c) Notwithstanding any provision to the contra;, if on June 30 of any year 
the unobligated balance of the special assessmentfund under this section is 
greater than $30,000,000, the special assessment for the following year only 
shall be levied at a rate of I/20th of one percent on al/wages identified for this 
purpO~e under. this subdiVision. · 
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Sec. 79. Minnesoia Statutes 1992, section 268.022, subdivision 2, is 
amended to read: 

Subd. 2. [P.JSBURSEMENT OF SPECIAL ASSESSMENT FUNDS.] (a) 
The money collected under this section shall be deposited in the state treasury 
and credited to a dedicated fund to provide for the elisleeateEI ·."""'8f 
employment and training programs established .under sections 268.975 to 
268.98; including ·vocational guiflance, training, placement, and job devel-
opment. · 

(b) All money in'tlie dedicated fund is appropriated to the commissioner 
who must act as the fiscal agent for the money and must disburse the money 
for the purposes of this section, not allowing the money to be used for any 
other obligation of the state. All money in the dedicated fund shall be 
deposited, administered, and disbursed in the same manner and under the 
same conditions and requir~ments as are provided by law for the other 
dedicated funds in the state treasury, except that all interest or net income 
resulting from the investment or deposit of money in the fund shall accrue to 
the fund for the purposes of the fund. 

(c).No more than five perc.ent of the dedicated funds collected in each fiscal 
year may be used by the department of jobs and training for its administrative 
costs. 

(d) Reimbursement for costs related to collection of the special aSsessmeni 
sluill be in an arizOimt_negotuj,ted·between the commissioner and the United 
States Department of Labor. 

/e) The dedicated funds, less amounts under paFag<aflh paragraphs (c), 
llffiS! and /d) shall be allocated as follows: 

(I) ,>O 40 percent to be allocated aeee,Elieg le pa,agraph (@j le lhe sul,stale 
g,aat<,es · uB<ler saaehaptef m ef lhe Jel> 1raieieg Partae,ship A€t, 1Jeits<I 
Staws Get:le,,title_~soot:ieft4e61-a ffl pmporkea ta ea£h sfilJstate aFeiH, sham 
ef lhe feeeral alleeateEI fuaEls, le ee ased le assist ElisleeateEI wefkeFB RffOOf lhe 
slaeda,Els ie see!iee ~ 

~ ,>O peFSeBt le food speeifie pFegmes p,epeseEI aedeF lhe stale plae 
Fe<j..esl fer p,epesal fJF0€866 aed ,eee.eaaeeEloEI ey !hs geveffieF's j0I, !FaiaiHg 
eeaeeil. +his fue<I shall oo aseel fer stale p1ae Fe<jROSt fer fJF8fJ8Sal fJF8gffiffl!S 
addoossiRg pktBt desiegs 9f layeffs r=egai=dl@ss ef ~ aml 

~ ie fiseal' yeaFS -199+, ~ aed W9J.;' aBy 8f80URIS lfaesfeffeEI le !oo 
geoo,al food 0F obligateEI '3efere Jaly +, -199+; shall be o,celi¾eleEI fFem the 
ealwlaliee WlaeF Ibis ~a,ag,aph. 

W le lhe ~ that a subslalo · g,aetee has ebligatoEI iqo fJ0f€8ft1 ef its 
foffflala alleeateEI fe<leFal fuB<ls aeder subehapte• YI ef lhe Jel, 1raieing 
l'ar!HeFship Aet, llBited Slates ~ title 29,-seeliea· ¼M et !!"'M aed has 
elemeeslfaleEI 8flfJF8jlRale use ef th<, _fuB<ls le th<, gevemo,'s jeb lfainieg 
eooeeil, lhe subslate grantee may fO<J""Sl aed lhe eemmissieneF Ghall fJf0¥i<1e 
aEIElilieeal fue<ls. le the subslale arna iB 1lfl """"'111 e<jaal le lhe federal fommla 
alleealeEI fullG!r. WlieR a sabslalo g,aetee has ebligatoEI 100 fJ0f€8ft1 ef lhe 
aEldilieeal fue<ls pF0,·iEleEI uedeF lhis seeliee, aed has demeeslFOleEI apfJF0fJFi 
ale ast> ef lhe fue<ls le the geveFROf's jeb IFaieieg eeueeil, thtl. sabslale g,aetoo 
may ""1"861 aed th<, eemmissieee, shall fJf0¥i<1e fuF!h@r adElilieeal fuR<ls ie 
aF88URls e<jaal le lhe federal fe,mala alleeateEI' fuR<ls af!!il lhe .subslale ...a 
meoives its p,epe,lieeate shafe ef foods UllG8f pa,ag,aph \dh elause @r 
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\ft By DeeemlJer M ef ea€h fiseal yea, ea€h sul,state graRl@@ aoo the . 
governor's joi, traiHiHg €ffilR€H shall "'fl"Fl le the eommissioRer oo the -
le whieh fuoos WIOOF !his 5e€lffiR arn eommittea aoo Ille aRli6ijlalea aemaaa 
feF fuoos feF ··the remai0der ef the fiseal yeaF.- The eommissioHer shall 
realloeate these fuoos that the sHIJstate graatees aoo the €ellR€H de oo! 
aatieijlale e,cpeRaiRg feF the remaiRder of the fiseal ysar le be a, ai!able fe, 
re~Hesls from 0lhef sHbslate graatees or ether disloeated werker jlrejeels 
jlrOflOSea tB the governor's joi, traiHiHg €ffilR€H which aemoaslrale a Ree4 fe, 
additioRal fu0diag. 

fgt PH€ te the- aetiei13ateG f:)Harterly 1 •aFiations ffl -th@ amounts eellseteEl 
HRdor this seelioa, Ille amoHRls alloeated WIOOf jlaragrajlh W mHS! IJe based 
en eolloelio0s for ea€h fl""r!eF.-Aflj' aF!lffiH11 eolleelea iR the Hila! two ~Harlers 
ef the fiseal Y""'-- oot oot alloeatod, obligalea er ""l'•Raed iR the fiseal year, 
shall be a><ailable for alloealioR, obligatioR aad O!<jlORailure ia tbs fello11 iag 
fiseal- 3/@aF.- annually to sub state grantees for provision of expeditious response 
activities under section 268.9771 and worker adjustment services under 
section 268.9781; and · 

(2) 60 percent to be allocated to activities and programs authorized under 
sections 268.975 to 268.98. 

(f) Any funds not allocated, obligated, or expended in a fiscal year shall be 
available for allocation, obligation, and expenditure in the following fiscal 
year. 

Sec. 80. Minnesota Statutes 1992, section 268.361, subdivision 6, is 
amended to read: · 

Subd. 6. [TARGETEDYOUTH.J "Targeted youth" means at-risk persons 
that who are at least 16 years of age but not older than U 24 years of age, are 
eligible for the high school graduation incentive program under section 
126.22, subdivisions 2 and 2a, or are economically disadvantaged as defined 
in United States Code, title 29, section 1503, and are part of one of the 
following groups: 

( 1) persons who are not attending any school and have not received a 
secondary school diploma or its equivalent; or 

(2) persons currently enrolled in a traditional or alternative school setting or 
a GED program and who, in the opinion of an official of the school, are in 
danger of dropping out of the school. 

Sec. 81. Minnesota Statutes 1992, section 268.361, subdivision 7, is 
amended to read: 

Subd. 7. [VERY LOW INCOME.] "Very low income" means incomes that 
are at or less than JG 50 percent of the area median income fef the 
MiRROajlolis SI. PaHI melrOjlBlilaR area, adjusted for family size, as estimated 
by the department of housing and urban development. 

Sec. 82. Minnesota Statutes 1992, section 268.362, is amended to read: 

268.362 [GRANTS.] 

Subdivision I. [GENERALLY. l (a) The commissioner shall make grants to 
eligible organizations for programs to provide education and training services 
to targeted youth. The purpose of these programs is to provide specialized 
training and work experience -te at-risk for targeted youth who have not been 
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served effectively by the current educational system. The programs are to 
include a work experience component with work projects that reslllr-'in the 
rehabilitation, improvement, or construction of ( 1) residential units for the 
homeless, oi- (2) education, social service, or health facilities_ which are 
owned by a public agency or a private nonprofit organization. 

( b) Eligible j(lcilities must principally Provide services to homeless or very 
low income individuals antJ. families, and include the folio.wing: 

( 1) Head Start or day care centers; 

-(2) homeless, -battered women, or other shelters; 

(3) transitional housing; 

(4) youth or srnior ci~iZen centers; and 

(5) community health centers.-

Two or more eligible organizations may jointly apply for a grant. The 
commissioner shall administer the grant program. 

Subd. 2. [GRANT APPLICATIONS; AWARDS.] Interested eligible orga­
nizations must apply to the commissioner for the grants. The advisory 
committee must review the applications and provide to the commissione'r a list 
of recommended eligible organizations that the advisory committee deter­
mines meet the ,requirements for receiving a grant. The total grant award for 
any program may not exceed $5Q,QOO $80,000 per year. In awarding grants, 
the advisory committee and the commissioner must give priority to: 

(1) continuing and expanding effective programs by providing grant money 
to organizations that are operating or have operated su.ernssfully a successful 
program that meets the program purposes under section 268.364; and 

(2) distributing programs throughout the state through start0 up grants for 
programs in areas that are not served by an existing program. 

To receive a grant under this section, the eligible organization must match 
the grant _money with at least an equal amount of nonstate mon~y. The 
commissioner must verify that the eligible organization has matched-the grant 
money. Nothitig in this subdivision shall prevent an eligible organization from 
applying for and receiving grants for more than one program. A grant received 
by an eligible organization from the federal Youthbuild Project under United 
States Code, title 42, section 5091, is nonstate money and mav be used to 
meet the state match requirement. State grant money awarded under _this . 
section may be used by grantee organizations for match requirements of a 
federal Youthbuild Project. 

Sec. 83. Minnesota Statutes 1992, section 268.363, is amended to read: 

268.363 [ADVISORY COMMITTEE.] 

A 13-member advisory committee is established as provided under section 
15.059 to assist the commissioner in selecting eligible organizations to receive 
t)lanRing program grants, evaluating the final reports of each organization, 
and providing recommendations to the legislature. Members of the committee 
may be reimbursed for expenses but may not receive any other compensation 
for service on the committee. The advisory committee consists of represen­
tatives of the commissioners of education, human services, and jobs and 
training; a representative of the chancellor of vocational education; a 
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represen·tative of the commissioner of the housing finance agency; the director 
of the office of jobs policy; and seven public members appointed by the 
governor. Each of the following groups must be represented by a public 
member experienced in working with targeted youth: labor organizations, 
local educatorn, community groups, consumers, local housing developers, 
youth between the ages of 16 and ;.l, 24 who have a period of homelessness,· 
and other homeless persons. At least three of the public members must be 
from outside of the metropolitan area as defined in section 473.121, 
subdivision 2. The commissioner may provide staff to the advisory committee 
to assist it in carrying out its purpose. 

Sec. 84. Minnesota Statutes 1992, section- 268.364, subdivision I, is 
amended to read: 

Subdivision I. [PROGRAM PURPOSE.] The grants awarded under section 
268.362 are for a youth employment and training program directed at targeted 
youth who are likely to be at risk of not completing their high school 
education. Each program must include education, work experience, aa4 job 
skills, and leadership.training and peer support components. Each partici­
pant must be offered cO)mseling arid other services to identify and overcome 
problems that might interfere with successfully completing theprogram. 

Sec. 85. Minnesota Statutes 1992, section 268.364, subdivision 3, is 
amended to read: 

Subd. 3. [WORK EXPERIENCE COMPONENT.] A work experience 
component must be included in each program. The work experience compo­
nent must provide vocational skills training in an industry where there is a 
viable expectation of job opportunities aa4. A training subsidy, living 
allowance, or stipend, not to exceed an amount equal to 100 percent of the 
poverty line for a family of two as defined in United States Code, title 42, 
section 673, paragraph (2), may be provided to program participants. The 
wage or stipend must be provided to participants who are recipients of public 
aSsistance in a· manner or amount which will not _reduce public assistance 
benefits. The work experience component must be designed so that work 
projects result in (1) the expansion or improvement of residential units for 
homeless persons and very low income families, aDQ or (2) rehabilitation, 
improvement, or cons_truction of eligible education, social service, or health 
facilities that principally serve homeless or very low income individuals and 
families. Any work project must include direct supervision by individuals 
-skilled in each specific vocation. Program participants may earn credits 
toward the completion of their secondary education from their participation in 
the work experience component. 

Sec. 86. Minnesota Statutes 1992, section 268.364, is amended by adding · 
a subdivision to read: 

Subd. 6. [LEADERSlllP TRAINING AND PEER SUPPORT COMPO­
NENT.] Each, Program must provide participants with meaningful opportu­
nities to deVelop leadership skills such as decision making, problem solving, 
and negotiating. The program must encourage participants to develop strong 
peer group ties that support their mutual pursuit of skills and values. 

Sec. 87. Minnesota Statutes 1992, section 268.365, subdivision 2, is 
amended to read: 



4150 JOURNAL OF THE SENATE [55TH DAY 

Subd. 2. [PRIORITY FOR HOUSING.]. Any residential or transitional 
housing units that become available through loo p•eg,am a work project that 
is part of the program described in section 268.364 must be .allocated in the 
following order: 

(I) homeless iRdi>'iduals targeted youth who have participated in construct-
ing, rehabilitating, or improving the unit; 

(2) homeless families with at least one dependent; 

(3) other homeless individuals; 

( 4) other very low income families and individuals; and 

(5) families or individuals that receive public assistance and that do not 
qualify in any other priority grol\p. 

Sec. 88. Minnesota Statutes 1992, section 268.55, is amended to read: 

268.55 [~ BANK FOODSHELF PROGRAM.] 

Subdivision I. [DISTRIBUTION OF APPROPRIATION.] The eeeRemie 
eppertuflily e#iee ef lhe department of jobs and training shall distribute funds 
appropriated to it by law for that purpose te feeEI eaRlffi, as aefiaeG iH 5e€ffell 
M..W, suedivisieH I, parag•apla (-"+,- A feeEI l>aHk qualifies llHQe£ tlais S€€tieH 
if ii;. a Renprefit ee,pe•atieR, Of;. affiliatea will! to the Minnesota foods he If 
association, a statewide association of foodshelves organized as a nonprofit 
corporation, as defined under section 50l(c)(3) of the Internal Revenue Code 
of 1986, aR<l aistributes feeEI to distribute to qualifying foodshelves. A 
foodshelf qualifies under this section if: 

(I) it is a nonprofit corporation, or is affiliated with a nonprofit corporation, 
as defined in section 50l(c)(3) of the Internal Revenue Code of 1986; 

(2) it distributes standard food orders without charge to needy individuals. 
The standard food order must consist of at least a two-day supply or ·six 
pounds per person of nutritionally balanced food items; 

(3) it does not limit food distributions to individuals of a particular religious 
affiliation, race, or other criteria unrelated to need· or to requirements 
necessary to administration of a,.fair and orderly distribution system; 

( 4) it does not use the money received or the food- distribution program _to 
foster or advance religious or political views; and 

(5) it has a stable address and directly serves individuals. 

Subd. 2. [APPLICATION.] In orderto receive money appropriatedferfeeEI 
baftk.s under this section, a food baBk the Minnesota foodshelf association 
must apply to the eeeRemie eppertuflity offies department of jobs and 
training. The application must be in a form prescrib~d by the eeonsRlie 
eppe•luRity effiee aR<l mas! eeH1aiH iRformatieR requi•ea by ll!e eeeRemie 
e~~ertunity offiee te ~ tlaal lhe applieaRI ;,; a qualifyiRg f<Je0 ~ aR<l 
lhe amoont too applieaRt is eR!i!lea te reoowe llHQe£ subainisieR l department 
of jobs and training and must indicatC the proportion of nioney each 
qualifying foods he If shall receive. Applications must be filed at the times and 
for the periods determined by the eeenemie ep~erluRily effi€e department of 
jobs and training. 
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Subd. 3. [DISTRIBUTION FORMULA:] The eC0aemie 8f'f'8Flunily effiee 
Minnesota foodshelf association shall distribute money "l'l'••!'fialea d_i!itrib­
uted to it fef by the department of jobs and training to foodshelf programs te 
~ualifying feed l>aRl<s in proportion to the number of individuals served by !lte 
each foodshelf f'f8g•ams SUf'f'liea by !lte feed bank program. The eeenemie 
Sf'f'Bflllllily offiee department of jobs and training shall gather data from 
applieatfons the'Mihnesota foodshelf associatiofl. or Other appropriate·sources 
to determine the proportionate amount each qualifying foodshelf program is 
entitled tci receive. The eeenemie Bf'f'Sfluaily offiee department of jobs and 
training may increase or decrease the qualifying feed aaak's foodshelf 
program's proportionate amount if it determines the increase or .decrease is 
necessary or appropriate to meet changing .needs or dem~nds. 

Subd. 4. [USE OF MONEY.] ·At least % % percent of the money 
distributed to feed l>aRl<s the Minnesota foodshelf association under this 
section must be """4 distributed to foodshelf programs to purchase nutritious 
feed fef, transport and coordinate the distribution wilhool eha,g@ te <j""1i­
fyiag feeashel··es ·s6f¥iag of nutritious food to needy individuals and fanlilies. 
No more than fi"8 four percent of the money may be expended for other 
expenses, such as rent, salaries, and other·-administrative expenses of the fae4 
ffiHHffi Minnesota foodshelf association. 

Subd. 5. [ENFORCEMENT.] &eeiflienl f.eed l>aRl<s The Minnesota food­
shelf association must retain records documenting expenditure of the money 
and comply with any additional requirements imposed by the oeenemie 
eppertoRity &ffies department of jobs and training. The ee9nemie epperhmity 
affi.ee department of jobs and training may require a feoo .9aftk r=eeeiving 
filftGS- Hft0ef HHs seetioo the Minnesota foodshelf association to report on its 
use of the funds. The eeeHemie Sf'f'Sflunity effiee department of jobs and 
training may require that the report contain an independent audit. If ineligible 
expenditures are made by a feed bank the Minnesota foodshelf association, 
the ineligible amount must be repaid to the eeeaomie Of'f'BFll111i1y effiee 
department of jobs and training and deposited in the general fund. 

Subd. 6. [ADMINISTRATIVE EXPENSES.] All funds appropriated under 
this section mus't be distributed to the Minnesota foodshelf association as 
provided under this section with deduction by the commissioner for adminis­
trative expenses limited to 1.8 percent. 

Sec. 89. Minnesota Statutes 1992, section 268.914, subdivision 1, is 
amended to react:· 

Subdivision 1. [STATE SUPPLEMENT FOR FEDERAL GRANTEES.] (a) 
The comnlissioner of jobs and training shall distribute money appropriated for 
that purpose to Head Start program grantees to expand services to additional 
low-income children. Money must be allocated to each project Head Start 
grantee in existence on the effective date of Laws 1989, chapter 282. Migrant 
and Indian reservation grantees must be initially allocated money based on the 
grantees' share of federal funds. The remaining money must be initially 
allocated to the remaining local agencies based equally on the agencies' share 
of federal funds and on the proportion of eligible children in the agencies' 
service area who are not currently being served. A Head Start grantee must be 
funded at a per child rate equal to its contracted, federally funded base level 
for program accounts 20 to 26 at the start of the fiscal year. In allocating funds 
under this paragraph, the commissioner of jobs and training must assure that 
each Head Start grantee is allocated no less funding in any fiscal year than 
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was allocated to that .grantee in fiscal year 1993. The commissioner may 
provide additional funding to grantees for start-up costs incurred by grantees 
due to the increased number of children to be served. Before paying money to 
the grantees, the corrunissioner sQall notify ~ach grantee of its initial 
allocation, how the money must be. used, and the number of low-income 
children that must be served with the allocation. Each grantee must notify the 
commissioner of the number of additional low-income children it will be able 
to s_erve. For any grantee that cannot .serve additional children to its full 
allocation, the commissioner sball reduce the allocation proportionately. 
Money available after the initial allocations are reduced mus\ be redistributed 
to eligible grantees. 

(b) Up to 11 percent of the funds appropriated annually may be used to· 
provide grants to local head start agencies to provide funds for innovative 
progr~ms designed either to target Head Start resources to particular at-risk 
groups of children or to provide secy.ices in addition to those currently 
allowable under federal head start regulations. The commissioner shall award 
funds for innovative programs under this paragraph on a competitive basis. 

Sec. 90. [268.92] [LEAD ABATEMENT PROGRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the 
fOllowing terms have the meanings given them. 

(a) "Certified worker" means a lead abatement-worker certified by the 
commissioner of health.under section 144.878, sitbdivision 5. 

(b) ''Certified trainer" means a lead trainer certified by thC commissioner 
of health under section 144.878, subdivision 5. 

(c) "Certified worker" means a lead abatement worker certified by the 
commissioner of health under section 144.878, subdivision 5. 

(d) "Commissioner''. means t~e commissioner of jobs and training .. 

( e) '' Eligible organization'' means a licensed contractor, certified trainer, 
city, board of health, community health depar(ment, community action agency 
as defined in section 268.52, or community development corporation. 

(f) "High risk for toxic lead exposure" has the meaning given in section 
144.871, subdivision 7a. 

(g) "Licensed contractor" means a contractor licensed by th€ department 
of health under section 144.876. 

(h) "Removal and replacement abatement" means lead abatement on 
residential property that re(juires retrofitting <ind· conforms- to the rules 
established under section 144.878. 

(i) "Swab team" has the meaning given in section -144.871, subdivision 9. 

Subd. 2. [GRANTS; ADM!NlSTRATION.] Within the limits of the 
available appropriation, the commissioner may make demonstration arid 
training grants tiJ eligible organizations for programs to· train wofkfrs for 
swab teams and removal and replacement abatement, and to provide swab 
team servic_es and removal and replacement abateinent for residential pr_op-
erty. · 

Grants awarded under this section must be made in consultation with the 
commissioners of the department of health, and the housing finance agency, 
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and representatives of neighborhood groups from areas at high risk/or toxic 
lead exposure,: a labor organization, the lead. coalition, community action 
agencies," and the legal _aid society. The consulting team shGll review grant 
applications and · recom·mend awards to eligible orgQnizations that meet 
requirements for· receiving a grant under this section. 

Subd. 3. [APPLICANTS.] (a) Interested eligible.organizations may apply 
to- the commissioner for grants under this section. : Two or more eligible 
orianizations·_ may jointly apply for a grant. Priori'fy .i.hall ·b'e' given to 
community aCtion a·gencies in greClter Mirinesota and to either community 
action agencie~. or neighborhood based noflprofit organizations in cities of the 
first class. 3. 75 percent of the total allocation tnay bl? used for administrative 
costs. Applications must provide injOrmation rt(quested by the commissioner, 
including at least the information required to assess the factors listed in 
paragraph (d). · 

( b) The commissioner of jobs and trciining shall coordinate with the 
commissioner of health and local boards of health to provide swab team 
services. Swab teams, administered by the ·commissioner of jobs and training, 
that are not" engaged dail)' in fulfilling the requirements of Section 144.872, 
subdivision 5,-must deliver swab team services in census tracts known to be 
at high risk for toxic lead exposure. 

(c) Any additional grants shall be made -to establish swab teams fOr primary 
_prevention, without environmental lead testing, in census tracts _at high risk 
for toxic lead exposure. · 

(d) in evaluating gran;t applications, the commissioner shall consider the 
following criteria: 

( 1) the use of licensed contractors and certified lead abatement wor~ers for 
residential lead abatement; 

(2) the participation of neighborhood groups and individuals, as swab team 
members, in area~- at high risk for toxic lead exposure; 

(3) plans -for the provision of primary prevention· i-hrough swab team 
services in areas at high risk for toxic lead exposure on a census tract basis 
without €!nvir0nmental lead testing; -

(4) plans for supervision, training, career' development, and postprogram 
placement of swab team members; 

. ' . , ' ., 

( 5) plans for resident _and property owner education on lead safety; 

(6) plafls fOr distributing cleaning supplies to area residents and educating 
residents and property oHmers on clea,ning techniques; 

(7) cost estimates for trainiirg, s1rvab team services, equipment, monitoring, 
and administration; · 

(8) measures of program effqctiveness; and 

(9) coordination of program adivities with other federal, state, and local 
public health, job training, apprenticeship, and housing renovation programs 
including the emergency jobs program under sections 268.672 to 268.88I.-

Subd. 4. [LEAD ABATEMENT CONTRACTORS.] (a) Eligible organiza-
tions and licensed lead abatement contractors· may participate in the lead 
abatement program. An organization receiving a grant under this section must 
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assure that all participating contractors are licensed and that all swab team, 
and removal und replacement employees are certified by the. department of 
health under ,iection 144.878, subdivision 5. Organ_izations and ficensed 
contractors may distinguish between interior and eiterior services in aSsign~ 
ing duties and may participate in the program by: 

( 1) providing on-the-job training for swab teams; 

(2) providing swab team· services to meet the requirements of section 
144.872; 

( 3) providing removci.l and replacement abatement using skilled craft 
workers; 

(4) providing primary prevention, without environmental lead testing, in 
census tracts at high risk for toxic lead exposure; 

(5) providing lead dust cleaning supplies, as described in section 144.872, 
subdivision 4, to residents; or 

(6) instructing residents and property owners on appropriate lead control 
techniques. 

(b) Participating licensed contractors must: 

(1) demonstrate proof of workers' compensation and general liability 
insurance coverage; 

(2) be knowledgeable about lead abatement requirements established by the 
department of housing and urban development and the occupational safety 
and health administration; 

(3) demonstrate experience with on-the-job training programs; 

(4) demonstrate an ability to recruit employees from areas at high risk for 
toxic lead exposure; and 

( 5) demonstrate experience in working with low-income clients. 

Subd. 5. [LEAD ABATEMENT EMPLOYEES.] Each worker engaged in 
swab team services or removaf. and replacement abatement in programs 
established under this section must have blood lead concentrations below 15 
micrograms per deciliter as determined by a baseline blood lead screening. 
Any organization receiving ·a grant under this section is responsible for lead 
screening and must assure that all work~rs in lead abatement programs, 
receiving grant funds under this section, meet the standards established in this 
subdivision. Grantees must use appropriate workplace procedures to reduce 
risk of elevated blood lead levels. Grantees and participating contractors must 
report all employee blood lead levels that exceed 15 micrograms per deciliter 
to the commissioner of health. 

Subd. 6. [ON-THE-JOB TRAINlNG COMPONENT.] (a) Programs estab­
lished under this section must provide on-the-job training for swab teams. 
Training methods must follow procedures established under section 144.878, 
subdivision 5. 

(b) Swab team members must receive monetary compensation equal to the 
prevailing wage as defined in secrion 177.42, subdivision 6, for comparable 
jobs in the licensed contractor's principal business. 
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Subd. 7. [REMOVAL AND REPLACEMENT COMPONENT.] (a) Within 
the limits of the available appropriation, -prOgrams may be established if a 
need is identified for removal and. replacement abatertlent in · residential 
properties. All removal and replacement _abatement, must be done using 
least-cost methods that meet the standards of iection 144.878, subdivision 2. 
Removal and replacement ab_atenient must be done by licensed lead abatement 
contractors. All craft work that requires a state license mµ,st be supervised by 
a pif'~on with a stat'? license in the craft work being supervised. 

( b) The program design must: 

(1) identify the need for trained swab team workers and removal and 
replacement abatement workers; 

(2) describe plans to involve appropriate groups in designing methods to 
meet the need for trained lead abatement workers; and 

' . - . 
(3) include an examination of how_ program pflr_tit:;ip'ants may- _achieve 

certification as a part of the work experience and training component. 
Certification -may be achieved through licensing, apprenticeship, or other 
i!ducdtion programs. -

Subd. 8 . . [PROGRAM BENEFITS.] As .a condition of providing lead 
abatement under this section, an organization may require_ a property owner 
to_ not increase rents on a property so(ely a_s a resuli of a- substantial 
improvement made with pub_lic funds under the programs in this section. 

Subd. 9. [REQUIREMENTS OF ORGANIZl\TIONS RECEIVING 
GRANTS.]An eligible organization that is awarded a training and demon­
stration grant under this section Shall-prepare and submit a quarterly progress 
report to the commissioner beginning three months after receipt of the gfant. 

Subd. JO. [REPORT.] Beginning in the year in which an appropriation is 
received, the commissioner shall prepare and submit a lead abatement 
program report to the legislature and the governor by December 31, and every 
two years thereafter. At a minimum, the report must describe __ the programs 
that received grants Under this section, and make recommendations for 
program changes. 

Sec. 91. Minnesota Statutes 1992, section 268.975, subdivision 3, is 
amended to read: 

Subd. 3. [DISLOCATED WORKER.] "Dislocated worker" means an 
individual who_ is a resident of Min_nesota at the .time ·employment ceased or 
was working in the state at the time ··employment ceased and: 

(I) has been terntinated or who· has received a notice of terntination from 
public or private sector employment, is eligible for or has exhau_sted 
entitlement to unemployment compensation., and is unlikely to return to the 
previous industry or occupation; 

(2) has been terminated or has received a notice of terntination of 
employment as a result of any plant closing or any substantial -layoff at a plant, 
facility, or enterprise; · · 

. . 

· (3) has been long-term unemployed and has limited opportunities for 
employment or reemployment iri the same or a similar occupation in the area 
in which the individual· resides, including older individuals who may have 
substantial barriers to employment by reason of age; or 
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(4f has been self-employed, including farmers and ranchers, and is 
·unemployed as a result of general-economic conditions "in the community in 
which the individual resides or because of natural disasters, subject to rules to 
be adopted by the commissioner; 0f 

~ l,..., l>eetl temiinate<l a, whe l,..., ,eeei,0e<l.a neti€e ef te,minalien ff0fA 
elllJlleyment will, a jlHl,lie 0f nenprel'il •lllJlleyef. 

A <lisleeale<l -w0fk@f mi.st ha¥e be8n » 0efl<rng in Minneseta al !he lifn@ 

emrleyment """6tltl. 

Sec. 92. Minnesota Statutes 1992, section 268.975, subdivision 4, is 
amended to read: 

Subd. 4. [ELIGIBLE ORGANIZATION.] "Eligible organization" means a 
local government unit, nonprofit organization, community action agency, 
business organization or association, or labor organization that kas-~ fef 
a r•efeasieility ~ H"8ef seeliefl 2€i8.978. 

Sec. 93. Minnesota Statutes 1992, section 268.975, subdivision 6, is 
amended to read: 

Subd. 6. [PLANT CLOSING.] "Plant closing" means the announced or 
actual permanent or temre,a,y shutdown of a single site of employment, or 
one or more facilities or operating units within a single site of employment-, 
if !he sh\llaev 'A "'5Ults in aa em~leymenl Jess al !he single site ef empleyment 
ffilfing any JO..,lay peFioo fa, WW a, FA0fe empleiees e,celHaing •lllJlleyees 
whe ~ less than 20 heHfs I"" weeks a, W al l<,a,;t WQ •lllJllei ees whe in 
the agg,egale ·.V<>!'k at leas! ~ heHfs I"" week, e"e!Hsi,00 ef heHfs ef 
evertime. 

Sec. 94. Minnesota Statutes 1992, section 268.975, subdiv,ision 7, is 
amended to read: · · 

Subd. 7. [PREFEASIBILITY STUDY GRANT; GRAMT.] "Prefeasibility 
study grant" Bf "gi:aat" means the gra9t awarded under section 268.978. 

Sec. 95. Minnesota Statutes 1992, section 268.975, subdivision 8, is 
amended to read: 

Subd. 8. [SUBSTANTIAL LAYOFF.] "Substantial layoff" means a 
permanent reductipn in the work force, which is not a result of a plant closing, 
and which _results in an employment lOss at a singl¢ site of employment dUring 
any 30-day period for W at least 50 employees excluding those employees 
that work less than 20 hours a ·week; 0f Wal l<,a,;t ,§00 empleyses ·.¥he in~ 
aggregate wefk at least W;OOO heHf& -peF week, e1.dusi'.'e ef 00\HS ef 
evertime. 

Sec. 96. Minnesota Statutes 1992, section 268.975, is amended by adding 
a subdivision to read: 

Subd. 9 . . [SUBSTATE GRANTEE..] "Substate grantee'' means the agency 
or organization designated to administer at the local level federal dislocated 
worker programs pursuant to the federal Job Training Partnership Act, United 
States Code, title 29, section 1501, et seq. · · 

· Sec. 97. Minnesota Statutes 1992, section 268.975, is amended by adding 
a subdivision td read:. 
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Subd. 10. [WORKER ADJUSTMENT SERVICES.] "Worker adjustment 
services'' means the array of employment and training services designed to 
assist dislocated. workers make the transition to new employment, including 
basic readjustment assistance, tra{ning assistance, and support servi~es: 

Sec. 98. Minnesota Statutes 1992, section 268.975, is amended by adding 
a· subdivision to read: · · ' · · · 

Subd. II. [BASIC READJUSTMENT ASSISTANCE.] "Basic readjust­
merit assistance" means eniployment transition·services ihat inclU_de, bu{cire 
not limited to: development of individual readjustinent plans for participants; 
outreach and intake; early readjustment; job or career counseling; testing; 
orientation; assessment, including evaluation of educational attainment·and 
participant interests and aptitudes; determination of. occupational skills; 
provision of occupationa.l informlltion; job plac¢11tent a·ssistiliLce; labor 
market information; job clubs; job search; job development; prelayoff 
assistance; relocation 4ssistance; and programs coriducted in r::ooperation 
with employers or labor -organizations to provide .. early intervention in the 
event of plant closings or substantial layoffs. 

· Sec. 99. Min~esota Statutes 1992, section,268.975, is amended by adding 
a_ subdiVision to read: -

Subd. 12. [TRAINING ASSISTANCE.] "Training assistance" means 
services that will enable a dislocated w'o.rkCr tb become ,:eemployed by 
retraining for a new .occupation or industry, enhancing current skills, or 
relocating to employ _existing -skills. Tra.ining services i"n~_(ude, but are not 
limited to: classroom /raining; oc_cup_Cltional _skill training;. on-the-job train­
ing; out-of-area job search;'relocatiori; _ba.sic·and_remedipl education; literacy 
an_d English for· training non-English Speakers; entrepreneurial training; and 
Other appropriate tfaining activ_ities d(rectly iela_ted to appropriate employ­
ment opport~nities ·in the local. labor .market. 

Sec. 100. Minnesota Statutes 1992, section 268.975, is amended by adding 
a subdivi~ion to read: . 

Subd. 13. [SUPPORT SERVICES.] "Support services" means assistance 
provide_d.to disloCl1ted workers to enpble iheir participation in:an employment 
tTansiiion and training program . .Servic_es include,. but are not limited to: 
family care ass_istance, iit.cluding ch_il{i._care; com'm.ut(ng assistance;- housing 
and rental assistance; counsei'iri.g assis_tq.nce, _ i11:cluding persona.I and fina.n­
cial; health care; emergency health assistance; emergency fim;i_ncial assis­
tance,'. work-related tools and ·clothing; and other appropriate support 
services that·enable a pe'rson to participate in an employ11Jent af!.d.training 
program. 

Sec .. IOI. [268.9755] [GOVERNOR'S JOB TRAINING COUNCIL.] 

Subdivision 1. [DEFINITION:] For purposes of sections 268.022 and 
268.975 to 268.98, "governor's job training council" means the state job 
training coordinating council established undl?r the federal Job Training 
Partnership Act, Unit~d-States ·co~e, title 29, section 1501; et ~eq. 

Subd. 2. [DUTIES.] The govemor's job training council shall provide 
advice_ to the_ commissioner on: · 

(1) the use of funds made availaMe under section 268.022, including 
methods for allocation and reallocation of funds and the allocation of funds 
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among·employment and training activities authorized-under sections 268.975 
to 268.98; 

(2) pe,formance standards for programs and activities authorized wider 
sections 268.975 to 268.98; 

( 3) approval of worker adjustment servlces plans and dislocation event 
services grants; · 

(4) ·est(lblishing priorities"/or Provision of worker· adjustment services to 
eligible dislocated workers; and 

(5) the effectiveness of programs and activities authorized in sections 
268.975 to 268.98. 

Sec. 102 .. Minnesota Statutes 1992, section 268.976, subdivision 2, is 
amended· to read: 

Subd. 2. [NOTICE.) (a) The commissioner shall encourage those business 
establishments considering a decision to effect a plant closing, substantial 
layoff, or relocation Of operation·s.located in this state to give notice of that 
decision as early as possible to the commissioner, the employees of the 
affected establishment, any employee organization representing the employ­
ees, and the local government unit in which the affected establishment is 
located. This notice shall be in addition to- any notice required under the 
Worker Adjustment and Retraining Notification Act, United States Code, title 
29, section 210 I. 

(b) Notwithstanding section 268.975, subdivision 6, for purposes ofthis 
section, ''plant c!Osing'' means the announced Or actual permanef},t Ot 
temporary shutdown of a single site· of employment, or one or more facilities 
or operating units within a single Site of employment, if the shutdown results 
in an employment loss at the single siie of employment during any 30-day 
period for 50 or more employees excludiflg employees· who work less than 20 
hours per week. 

Sec. 103. [268.9771) [RAPID AND EXPEDITIOUS RESPONSE.] 

Subdivision 1. [RESPONSIBILITY.) The commissioner shall respond 
quickly and effectively to announced or actual plant closings and substantial 
layoffs. Affected workers ·and employers, as well as appropriate busine§s 
organizations or associqtions, labor orgGnizations, substate grantees, sidte 
and local gove'rnment units, and community organizations shall be assisted b)' 
the commissioner through either rapid re!:.ponse activities or expeditious· 
response activities as.described in this section to respond effectively to a plant 
closing or mass layoff. 

Subd, 2. [COVERAGE.) Rapid response is to be provided by the commis­
sioner where permanent plant closings or substanti_il.l layoffs affect at least 50 
workers .over a 30-day period as evidenced by actual separation from 
employinent or by advance notification o[a closing -or layoff. Expeditious 
,:esponse is to be provided by worker ·adjustment services plan grantees in 
coordination with rapid response activities or where permanent plant closings 
and substantial layoffs are not otherwise covered by rapid response. 

Subd. 3. [COORDINATION.) The commissioner and expeditious response 
grantees shall coordinate their respective rapid -response and expeditious 
response activities. The 'roles and responsibilities of each shall be detailed i11: 
written agreements and address on-site contact with employer and employee 
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representatives when notified of a plant closing or substantial layoff. The 
activities include formation of a community task force; collecting and 
disseminating information related to economic dislocation and available 
services to dislocated workers, providing basic readjustment assistance 
services to workers affected by a plant closure or substantial. layoff, 
conducting a needs assessment survey of workers, and developing a plan of 
action responsive to the worker adjustment services needs of affected workers. 

Subd. 4. [RAPID RESPONSE ACTIVITIES.] The commissioner shall be 
responsible for implementing the following rapid response activities: 

( 1) establishing on-site contact with employer and empl6yee representatives 
within a short period of time after becoming aware of a current or projected 
plant closing or substantial layoff in order to: 

(i) provide information on and facilitate access to. available public 
programs and ~ervices; and 

(ii) provide emergency assistance adapted to the particular c~osure or 
layoff; · · 

/2) promoting the formation of a labor-management committee by provui­
ing: 

(i) immediate assistance in the establishment of the labor-management 
committee; 

(ii) technical advlce and information on sources of assistance, and liaison 
with other public and private services and programs; and 

(iii) assistance in the· selection of worker representatives in the event no 
union is present; 

( 3 f collecting a~d. disseminating informatiOn. r~lated to economic.' disloca­
tion, including potential closings or layoffs, and all available resources with 
the state for dislocated workers; 

/4) provuiing or obtaining appropriate financial and technical advice and 
liaison with ecorwmic development agencies and Other organizations to assist 
in effort to avert dislocations; 

(5fdisseminating information throughout the state on the availability of 
services and activities carried out by the dislocated worker unit; 

(6) assisting the local community in developing its own coordinated 
respo.nse to a plant closing or substantial layoff and access to state efonomic 
development assistance; and 

(7) promoting the use of prefeasibility study grants under section 268.978. 

Subd .. 5. [EXPEDITIOUS RESPONSE ACTIVITIES.] Graniees desig­
nated, to provide worker adjustment services thrmfgh worker adjustment 
services plans shall be responsibl.e for implementing the following expeditious 
resp<:mse activities: · 

( J) establishing on-site contact with employer- dnd employee representa­
tives, not otherwise cpvered under rapid response, .within a short period of 
time -after becoming aware of a current or projected plant closing or mass 
layoff in order to provide information on available public programs and. 
services,;_ 
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(2) obtaining appropriate financial and technical advice and liaison with 
local economic development agencies and other organizations to assist in 
efforts to Overt dislocations; 

( 3) disseminating information on the availability of services and activities 
carried Out by th.e grantee through its worker adjustment services plan; 

( 4) providing basic readjustment assistance services for up to 90 days 
following the initial on-site meeting with the employer and employee repre­
sentatives; 

( 5) assisting the localcommunity in the development of its own coordinated 
response to the closure or layoff and access to economic development 
assistance; 

(6) facilitating the formation of a community task force, if appropriate, to 
formulate a service plan to assist affected dislocated workers from plant 
closings and mass layoffs; 

(7) conducting surveys of workers, if appropriate, affected by plant closings 
or layoffs to identify worker characteristics and worker adjustment service 
needs; and 

(8)facilitating access to available public or private programs and services, 
including the development of proposals to provide access to additional 
resources to assist workers affected by plant closings and substantial layoffs. 

Sec. 104. Minnesota Statutes 1992, section 268.978, subdivision I, is 
amended to read: 

Subdivision I. [PREFEASIBILITY STUDY GRANTS.] (a) The commis­
sioner may make grants for up to $!0,1:lOO $15,000 to eligible organizations to 
provide an initial assessment of the feasibility of alternatives to plant closings 
or substantial layoffs. The alternatives may include employee ownership, 
other new ownership, new products or production processes, or public 
financial or technical assistance to keep a plant open. Two or more eligible 
organizations may jointly apply for a grant under this section. 

(b) Interested organizations shall apply to the commissioner for the grants. 
As part of the application process, applicants must provide a statement of need 
for a grant, information relating to the ·work force at the plant, the area's 
unemployinent rate, the community's and surrounding area's labor market 
characteristics, information of efforts to coordinate the community's response 
to the plant closing or substantial layoff, a timetable of the prefeasibility study, 
a description of the organization applying for the grant, a description of the 
qualifications of persons conducting the study, and other information required 
by the commissioner. 

( c) The commissioner shall respond to the applicant within five wqrking 
days of receiving the organization's application. The commissioner shall 
inform each organization that applied for but did not receive a grant .the 
reasons for the grant not being awarded. The comrnission_e~ may request 
further information from those organizations that did not receive a grant, and 
the organization may reapply for the grant. 

Sec. '105. [268.9781] [WORKER ADJUSTMENT SERVICES PLANS.] 

Subdivision I. [WORKER ADJUSTMENT SERVICES PLANS.] The 
commissioner shall establish and fund worker adjustment services plans that 
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are designed to assist dislocated .workers in their transition to new employ­
ment. Authorized grantees shall submit a work_er adjustment services plan 
biennially, with an annual update, in a form and manner prescribed by the 
commissioner. The worker adjustment services plan .shall include info_rmation 
required in substate plans established under the federal Job Training Part­
nership Act, United States Code, title 29, section 1501, et seq. and a detailed 
description of expeditious response activities to be implemented under the 
plan. 

Subd. 2. [GRANTEES.] Entities authorized to submit a worker adjustment 
services plan include sub.state_ grantees and up to six additional eligible 
organizations. Criteria for selectirig the six authorized nonsubstate grantee 
eligible organizations shall be established by the commissioner, in consulta­
tion with the governor's job training council. The criteria include, but are not 
limited to: 

( 1) the capacity to deliVer worker adjustment services; 

(2) an identifiable constituency from which eligible dislocated workers may 
be drawn; 

(3) a demonstration of a good faith effort to establish coordination 
agreements with substate grant'ees in whose geographic area the organization 
would be operating; 

(4) the capability_ to coordinate delivery of worker adjustment services with 
other appropriate programs and agencies, including educational institutions, 
employment service, huma.n service agencies, and economic development 
agencies; and 

( 5) sufficient administrative c?-ntrols to ensure fiscal accou!7tability. 

Subd. 3. [COVERAGE.] (a) Persons eligible to receive worker adjustment 
services -under this section include dislocated workers as defined in section 
268:975, subdivision 3. 

(b) Worker- adjustment services available under ,this section shall also be 
available to additional dislocated workers as defined .in section 268.975, 
subdivision 3a, when they can be provided without adversely affecting 
tj,elivery of services to all dislocated workers. 

Subd: 4. [SUBSTATE GRANTEE FUNDING.] (a) Funds allocated to 
substate grantees under section 268.022" for expeditious response activities 
and worker adjustment services under this section shall be allocated as 
follows: 

( 1) one-half of available funds shall be. allocated to substate grantees based 
on an allocation formula pfescribed by the commissioner, in consultation with 
the governor.'s job training council; and 

(2) one-half of available funds shall be allocated based on need as 
dr;mons(rated to the commissioner in consultation with the governor's job 
training couricil. · 

(b) The formula for allocating sub state grantee funds must utilize the most 
appropriate inform9.tion available to the commissioner to distribute funds in 
order to addre~s the state's worker adjustment assistance needs. lnforma.tion 
for the formula allocation may include, but is not limited to: 
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(I) insured unemployment data; 

(2) dislocated worker special assessment receipts data; 

( 3) small plant closing data; 

( 4) declining industries data; 

(5) farmer-rancher economic hardship data; and 

(6) long-term unemployment data. 

[55TH DAY 

( c) The commissioner ·shall establish a uniform procedure for reallocating 
sub state grantee funds. The criteria for reallocating funds from sub state 
grantees not expending their allocations consistent with their worker adjust­
ment services_ plans to other substate grantees shall be developed by the 
commissioner in consultation with the governor's job training council. 

Sec. l06. [268.9782] [DISLOCATION EVENT SERVICES GRANTS.] 

Subdivision I. [DISLOCATION EVENT SERVICES GRANTS.] The 
commissioner shall establish and fund dislocation event services grants 
designed to provide worker adjustment services to workers displaced as a 
result of larger plant closings and substantial layoffs. Grantees shall apply for 
a dislocation event services grant by submitting a proposal to the commis­
sioner in a form and manner prescribed by the commissioner. The application 
must describe the demonstrated need for intervention, including the need for 
retraining, the workers to be served, the coordination of available local 
resources,_ the services to be provided, and the budget p{an. 

Subd. 2. [GRANTEES.] (a) Entities authorized to submit dislocation event 
services grants include substate grantees and other_ eligible organizations. 
Nonsubstate grantees shall demonstrate they meet criteria established by the 
commissioner, in consultation with the governor's job training council. The 
criteria include, but are npt limited to: 

( 1) the capacity to deliver worker adjustment services; 

(2) an ability to coordinate its activities with substate grantees- in whose 
geographic area the organization will be operating; 

( 3) 1he capability to coordinate delivery of worker adjustment services with 
other appropriate programs and agencies, including educational institutions, 
employment service, human service agencies, and economic development 
agencies; and 

( 4) sufficient administrative controls to ensure fiscal accountability. 

( b) For purposes of this section, the state job service may apply directly to 
the commissioner for a dislocation event services grant only if the effect of a 
plant closing or substantial layoff is statewide or results in the termination 
from employment of employees of the state of Minnesota. 

Subd. 3. [COVERAGE.] Persons who may receive worker adjustment 
services under this section are limited to dislocated workers affected by plant 
closings and substantial layoffs involving at least 50 workers from a single 
employer. 

Subd. 4. [FUNDINGc] The commissioner, in consultation with the gover­
nor's job training council, may establish an emergency funding process for 
dislocation event services grants. No more than 20 percent of the estimated 
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budget of the- proposed grant may be awarded through this procedure. The 
grantee shall submit a formal dislocation event services grant application 
within 90 days of the initial award of emergency funding. 

Sec. 107. Minnesota Statutes 1992, section 268.98, is amended to read: 

268.98 [PERFORMANCE STANDARDS, REPORTING, COST LIMITA­
TIONS.] 

(a+ Subdivision 1. [PERFORMANCE STANDARDS.] The commissioner 
shall establish performance standards for the programs and activities admin­
istered or funded lh£oogh too faJ'id Fospenso pregFam under soolien 2"8.977 
sections 268.975 to 268.98. The commissioner may use, when appropriate, 
existing federal performance standards or, if the commissioner determines 
that the federal standards are inadequate or not suitable, may formulate new 
performance standards to_ ensure that the programs and activities of the FaJ:}ffi 
rnsrense; pregram dislocated ~orker program are effectively administered. 

· fat Net !es,; lhaa ;!() J'@ffieHl ef too_fumls ellpemle!I uR<l@f this soolien -
be tiSeQ te prov-kl@ nee Els FelateH f)i:l)'ffiCRtS aB6 ethef SUf)f)0ftivc; SGfl •iees as 
thest\ lermS are "5e!I iR sul,ehapler III ef the Jeb Training l'arlnership A€!, 
tlRitoo .&tatss Ge!le, !itle 29, soolien l~~la(I,). This mquirement doos. Bet 
awly le too - !hat a rregram pmf>esal mquests !es,; lhaa ;!() J'@ffieHl ef 
5'!ffi fuml&. Al too OHG ef too fiseal year, OO€ll sul,state grantoo aoo 8a€h gm! 
FCeipient -shall f€f}0ft te the esmmissieRGf ea the tyres ef seP•iees .fu.ftaee. 
rm!ler !his paragraph aoo too ameunln e,cpen!le!I f.er 5'!€R serYiees. Ry January 
~ ef 00€!, year, the eemmissiener shall prov-kl@ a summari rei,ert le the 
legislature. 

Subd. 2. [REPORTS.] (a) Grantees receiving funds under sections 
268.9771, 268.978, 268.9781, and 268.9782 shall report to the commis­
sioner information on program participants, activities funded, and utilization 
of funds in a form and manner prescribed by the commissioner. 

(b) The commis:',ioner shall repo,rt quarterly to-. ihe governor's job training 
council information on prefeasibility study grants awarded, rapid re!Jponse 
and expeditious response activities, worker adjustment services plans, and 
dislocation event services-grants. Specific information to be reported shall be 
by agreement between the commissioner and the governor's )ob training 
council. 

(c) The commissioner shall provide an annual report to the governor, 
legiSlature, and thr governor's job training council on the administration-of 
the programs funded under sections 268.9771, 268.978, 268.9781, and 
268.9782. . 

Subd. 3. [COST LIMITATIONS.] (a) For purposes of sections 268.9781 
and 268.9782, funds allocated to a grantee are subject to the following 
limitations: 

( 1) a maximum of 15 percent for administration in a worker adjustment 
services plan and ten percent in a dislocation· event services grant; 

(2) a minimum·of 50 percent for provision of training assistance; 

( 3) a minimum of ten percent and maximum of 30 percent for provision of 
suppori services; and 

( 4 )· the balance used for provision of basic readjustment assistance. 
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(b) A waiver of the cost limitation on providing training assistance may be 
requested. The waiver may not permit less than 30 percent of the funds be 
spent on training assistance. 

( c) The commissioner shall prescribe the form and manner for submission 
of an applic:ationfor a waiver under paragraph (b). Criteria for granting a 
waiver shall be established by the commissioner in consultation with the 
governor's job training council. 

Sec. 108. Minnesota Statutes 1992, section 298.2211, subdivision 3, is 
amended to read: 

Subd. 3. [PROJECT APPROVAL.] All projects authorized by this section 
shall be submitted by the commissioner to the iron range resources and 
rehabilitation board, which shall recommend approval or disapproval or 
modification of the projects. Mash i'ffii8€! shall !hen be sHbmiUod le too 
legislafr •e ad1 •isery €ommittee ffif any review -aoo €emmcat -the €emmittee 
000ffiS arrrepriate. Prior to the commencement of a project involving the 
exercise by the commissioner of any authority of sections 469.174 to 469.179, 
the governing body of each municipality in which any part of the project is 
located and the county board of any county containing portions of the project 
not located in an incorporated area shall by majority vote approve or 
disapprove the project. Any project, as so approved by the board and the 
applicable governing bodies, if any, together with aRy eemmont ~rn, idod by 
the legislative advisery €emmittee, detailed information concerning the 
project, its costs, the sources of its funding, and the amount of any bonded 
indebtedness to be incurred in connection with the project, shall be transmit­
ted to the governor, who shall approve, disapprove, or return the proposal for 
additional consideration within 30 days of receipt. No project authorized 
under this section shall be undertaken, and no obligations shall be issued and 
no tax increments shall be expended for a project authorized under this section 
until the project has been approved by the governor. · 

Sec. 109. Minnesota Statutes 1992, section 298.2213, subdivision 4, is 
amended to read: 

Subd. 4. [PROJECT APPROVAL.] The board shall by August I, 1987, and 
each year thereafter prepare a list of projects to be funded from the money 
appropriated in this section with necessary supporting information including 
dpscriptions of the projects, plans, and cost estimates. A project must not be 
approved by the board unless it finds that: 

(I) the project will materially assist, directly or indirectly, the creation of 
additional long-term employment opportunities; 

(2) the prospective benefits of the expenditure exceed the anticipated costs; 
and 

(3) in the case of assistance to private enterprise, the project will serve a 
sound business purpose. 

To be proposed by the board, a project must be approved by at least eight 
iron range resources and rehabilitation board members and the commissioner 
of iron range resources and rehabilitation. The list of projects must be 
submitted to the legislath e ad'. isory €efW}Hssion ffif its ~ +he list wi-tR 
the re€emm€mdation ef the legislative advisery €emmissiea fHHSt be·sttem:it-­
too le too governor, who shall, by November 15 of each year, approve, 
disapprove, or return for further consideration, .each project. The money for a 
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project may be spent only upon approval of the project by the governor. The 
board may submit supplemental projects for approval at any time. &f>!,le--­
meatal j)fej@as fH\¼6t oo submitted le !he membeFS ef loo logislati• e advisory 
sommission fef tooH ~ a-Re- rcGommtmdatioHs ef Rff-tlwf ffi¥-iew.. If a 
reesff!ffleadatisa i,; R0I previded wilhiR !OH <1afr, "" fur!h@F ffi¥iew by t"8 
legislatiYc advisor) eomm..issioH is FBEJ:HireEI, aRG the, go11ernor Ghall ap1_3re:Ye e£ 

disapprevo oa4 l'f8:ieet er returB ii fer fuF!he, rnasidera!iea. If too ""'8Hl-' 

meadatiea by a member is fer fuF!heF ~ too ge><emer shall ""9fRi! the 
~ t-e the legislati,re aEl; isery eommission fef -i-ts ffl¥ie-w arul. FeGOfilfH:CH 

aatiefl.:. ~ ei= refusal ef th@ eemmissioo ta make a reeommeHEfatien 
profBf)dy HJ a RcgatiHe reeommenElatioH. 

Sec. 110. Minnesota Statutes 1992, section 298.223, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATION.] The !aconite environmental protection 
fund shall be administered by the commissioner of the iron range· resources 
and rehabilitation board. The commissioner shall by September 1 of each year 
prepare a list of projects to be funded from the taconite environmental 
protection fund, wjth such supp9_rting information including description of the 
projects, plans, and cost estimates as may be necessary. Upon recommenda­
tion of the iron range resources ·-and rchabilitation··-board, this list shall be 
submitted to the legislafr, e advisory eommissioa for its~ This !isl with 
the recommeRGatioR ef the legislative a8visor)1 commission shall theB -9e 
1,aosmitted to too governor by November I of each year. By Decembe_r I of 
each year; the governor shall approve or disapprove, or return for further 
consideration, each project. Funds for a project may be expended bnly upon 
approval . of the project by the governor. The commissioner may submit 
supplemental projects for approval _at any time. Sapplemeatal pFSjeels 
appro><ed by th<, board fH\¼6t l,e submitted le the members ef th<, legislative 
ad'. isory commission for -thoo ffW--IBW and r@commeRGations e:f HlFth& f€-'..'-i.e.w.. 
If a reeemmeadatisn is R0I prnvided wi!hiateH <1afr, ft0 fu,lh<,r £0¥iew by th<, 
Jegislativo a0visory comm:ission :i£ FeE(HireG, atlG·too govomor·-shall ij:)prove 0f 
disapp,e,0e eaeh l'f8:ieet er returB ii fer fur!h@F eimsidera!ien. If the Fe€effi­

mendatien by aay member is fer furthe, ffi¥iew too gs'"emer shall wl>mil th<, 
retfOOSt te tile logislati• 1e a0visory commission ffif +ts -re¥WW and recommofl 
~ ~ er ftffi:lSal e:f. the c~mmission te mak€ -a rocommenElation 
promptly is -a negafr,o rec8mmon0ation. 

Sec. 111. Minnesota Statutes 1992, section 298.28, subdivision 7, is 
arri.endcd to read: 

Subd_._ 7. [IRON RANGE RESOURCES AND REHABILITATION 
BOARD.] Three cents per taxable ton shall be paid to the iron range resources 
and rehabilitation board for the purposes of section 298.22. The amount 
determined in this subdivision shall be increased in 198farid subsequent.years 
prior to 1988 in the same proportion as the increase in the steel mill products 
index as provided in section 298._24, subdivision 1, and shall be increased in 
1989, 1990, and 1991 according to the increase in the implicit price deflator 
as provided in section 298.24, subdivision I. In 1992 and 1993, the amount 
distributed per ton shall be the same as the amount distributed per ton in 1991. 
In 1994, the amount distributed shall be the distribution per ton for 1991 
increased in the same proportion as the increase ~etween the fourth quarter of 
1988 and the fourth quarter of 1992 in the implicit price deflator as defined 
in section 298.24, subdivision L-That amount shall be increased in 1995 and 
subsequent years in the same proportion as the increase in the implicit price 
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deflator as provided in section 298.24, subdivision 1. The amount distributed 
in 1988 shall be increased according to the increase that would have occurred 
in the rate of tax under section 298.24 if the rate had been adjusted according 
to the implicit price deflator for 1987 production. The amount distributed 
pursuant to this subdivision shall be expended within or for the benefit of a tax 
relief area defined in section 273.134. No part of the fund provided in this 
subdivision may be used- to provide loans for the operation of private business 
unless· the loan is approved by the governor -ane the legislative ad1 •isery 
eemmission. 

Sec. 112. Minnesota Statutes 1992, section 298.296, subdivision 1, is 
amended to read: 

Subdivision I. [PROJECT APPROVAL.] The board shall by August 1 of 
each year prepare a list of projects to be funded from the northeast Minnesota 
economic protection trust with necessary supporting information including 
description of the projects, plans, and cost estimates. These projects shall be 
consistent with the priorities established in section 298.292 and shall not be 
approved by the board unless it finds that: 

(a) the project will materially assist, directly or indirectly, the creation of 
additional long-term employment opportunities; 

(b) the prospective benefits of the expenditure exceed the anticipated costs; 
and 

(c) in the case of assistance-to private enterprise, the project will serve a 
sound business purpose. 

To be proposed by the board, a project must be approved by at least eight 
iron range resources and rehabilitation board members and the commissioner 
of iron range resources and rehabilitation. The list of projects shall be 
submitted to the legislative a<lvisery c0m.missi0n fer its £e¥iew.. +he lisl with 
the reeoHlffteRElation of the legislative aEl.visory eommission shal-J 00 submiHed 
le !he governor, who shall, by November .15 of each year, approve or· 
disapprove, or return for further consideration, each project. The money for a 
project may be expended only upon approval of the project by the governor. 
The board may submit supplemental projects for approval at any time. 
Supplemental l'f'lieets - be submilled to the members ef !he legislative 
aEl.visory eommissioa fer their~ aHG reeommendatiens ef flH:.thsr £e¥iew.. 
If a ,ecemmen<lalien is He! pr<wided wilhifl !@H flays, ne furthe£ Rl¥isw by !he 
legislative aEl.visery eommission is require8, aHG the g011emor shall a1313r0'1e er 
Elisapprn'.'B ea€h l'f"ieet e, - it fer further e0nside,ati0n. If !he Fe€effl­

men<la1i0n l>y any membe, is fer fuFtheF Fe¥i@w !he ge><erne• shall submit the 
~ te the legislative advisory eemmissieR fer its f8¥iew aH0 reeommea 
datieD-:. Pail-Hre 0f refusal ef the eemrH::issioa te make -a reeemmenEl.atieR 
prnlHjltly is a aega_li,·e ,ec0mmeada1i0a. 

Sec. 113. Minnesota Statutes 1992, section 303.13, subdivision I, is 
amended to read: 

Subdivision I. [FOREIGN CORPORATION.] A foreign corporation shall 
be subject to service of process, as follows: 

(I) By service on its registered agent; 

(2) When any foreign corporation authorized to transact business in this 
state fails to appoint or maintain in this state a registered agent upon whom 



55TH DAY] MONDAY, MAY 10, 1993 4167 

service of process may be had, or whenever any registered agent cannot be 
found at its registered office in this state, as shown by the return of the sheriff 
of the county in which the registered office is situated, or by an affidavit of 
attempted service by any person not' a party, or whenever any corporation 
withdraws from· the state, or whenever the certificate of authority of any 
foreign corporation is revoked or canceled, service may be made by delivering 
to and leaving with the -~ecretary .of state, or with any authorized deputy or 
clerk in the ee,peFatien aepa•tment ef the secretary of state's office, two 
copies thereof and a fee of~ $50; provided, that after a foreign corporation 
withdraws from the state, pursuant to section 303. 16, service upon the 
corporation may be made pursuant to the provisions of this section only when 
based upon a liability or obligation of the corporation incurred within this 
state or-arising out of any business done in this state by the corporation prior 
to the issuance of a certificate of withdrawal. 

(3) If a foreign corporation makes a contract with a resident of Minnesota 
to be performed in whole or in part by either party in Minnesota, or if a 
foreign corporation commits a tort in whole or in part in Minnesota against a 
resident of Minnesota, such acts shall be deemed to be doing business in 
Minnesota by the foreign corporation and shall be deemed equivalent to the 
appointment by the foreign corporation of the secretary of the state of 
Minnesota and successors to be its true and lawful attorney upon whom may 
be served all lawful process in any actions or proceedings against the foreign 
corporation arising from or growing out of the cOntract or tort. Process shall 
be served in duplicate upon the secretary of state, together with the address 
to which service is to be sent and a fee of~ $50 and the secretary of state 
shall mail one copy thereof to the corporation at its the last lffiewR address 
listed on the records of the secretary of state or the address provided by the 
party requesting service, and the corporation shall have 30 days within which 
to answer from the date of the mailing, notwithstanding any other provision of 
the law. The making of the contract or the committing of the tor.t shall be 
deemed to. be the. agreement of the foreign corporation that any process against 
it which is so served upon the secretary of state shall be of the. same legal force 
and effect as if served personally on it within the state of Minnesota. 

Sec. 114. Minnesota Statutes 1992, section 303.21, subdivision 3, is 
amended to read: 

Subd. 3. [OTHER INSTRUMENTS.] A fee of~ $50 shall be paid to the 
secretary of state for filing any instrument, other than the annual report 
required by section 303.14, required or permitted to be filed under the 
provisions of this chapter. For filing the annual report a fee of $20 must be 
paid to the secretary of state. The fees shall be paid at the time of the filing 
of the instrument. 

Sec. 115. Minnesota Statutes 1992, section 322A. 16, is amended to read: 

322A. 16 [FILING IN OFFICE OF SECRETARY OF STATE.] 

(a) A signed copy of the certificate of limited partnership, of any 
certificates· of amendment or cancellation or of any judicial decree of 
amendment or _cancellation shall be ·delivered to the seci-etary of state. A 
person who· executes a certificate as an agent or fiduciary need not exhibit 
evidence of the executor's authority as a prerequisite. to filing. Unless the 
secretary of state finds that any certificate does not conform to law, upon 
receipt of a ~ $50 filing fee and, in the case of a certificate of limited 
partnership, a $@ $50 initial fee, the secretary shall: 



4168 JOURNAL OF THE SENATE [55TH DAY 

(I) endorse on the original the word "Filed" and the day, month and year 
of the filing; and 

(2) return the original to the person who filed it or a representative. 

(b) Upon the filing of a certificate of amendment or judicial decree of 
amendment in the office of the secretary of state, the certificate of limited 
partnership shall be amended as set forth in the amendment, and upon the 
effective date of a certificate of cancellation or a judicial decree of it, the 
certificate of limited partnership is canceled. 

Sec. 116. Minnesota Statutes 1992, section 333.20, subdivision 4, is 
amended to read: 

Subd. 4. The application for registration shall be accompanied by a filing 
fee of~ $50, payable to the secretary of state; pFeviEleEI, heweveF, !hat a 
sil!gls ereElil ef $1-0 shall be gi¥e!l eaeh applieant applying feF reregistrntien ef 
a maFk hereonEler feF eaeh $1-0 HliAg fee f'iHEI l,y applieant for regislfatien ef 
the same lraElema,k iffieF le the el'feeti• ·e Elate ef seetiens ~ le~-

Sec. 117. Minnesota Statutes 1992, section 333.22, subdivision I, is 
amended to read: 

Subdivision I. Registration of a mark hereunder shall be effective for a 
term of ten years from the date of registration and, upon application filed 
within six months prior to the expiration of such term or a renewal thereof, on 
a form to be furnished by the secretary of state, the registration may be 
renewed for additional ten-year terms provided that the mark is in use by the 
applicant at the_ time of the application for renewal and that there are no 
intervening rights. A renewal fee of m $25 payable to the secretary of state 
shall accompany the application for renewal of the registration. 

_Sec. 118. Minnesota Statutes 1992, section 336.9-403, is amended to read: 

336.9-403 [WHAT CONSTITUTES FILING; DURATION OF FILING; 
EFFECT OF LAPSED FILING; DUTIES OF FILING OFFICER.] 

(I) Presentation for filing of a financing statement and tender of the filing 
fee or acceptance of the statement by the filing officer constitutes filing under 
this article. 

(2) Except as provided in subsection (6) a filed financing statement is 
effective for a period of five years from the date of filing. The effectiveness 
of a filed financing statement lapses on the expiration of the five-year period 
unless a continuation statement is filed prior to the lapse. If a security interest 
perfected by filing exists at the time insolvency proceedings are commenced 
by or against the debtor, the security interest remains perfected until 
termination of the insolvency proceedings and thereafter for a period of 60 
days or until expiration of the five-year period, whichever occurs later 
regardless of whether the financing statement filed as to that security interest 
is destroyed by the filing officer pursuant to subsection (3). Upon lapse the 
security interest becorn:es unperfected, unless it is perfected without filing. If 
the security interest becomes unperfected upon lapse, it is deemed to have 
been unperfected as against a person who became a purchaser or lien creditor 
before lapse. 

(3) A continuation statement may be filed by the secured party within six 
months prior to the expiration of the five-year pe'riod specified in subsection 
(2). Any such continuation statement must be signed by the secured party, set 
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forth the name; social security number or other tax identification number of 
the debtor, and address of the debtor and secured party as those items appear 
on t~e original financing statement _or the most recently filed amendment, 
identify the original statement by file number and filing date, and state that the 
original statement is still effective. A continuation statement signed by a 
person other than the secured party of record must be accompanied by a 
separate written statement of assignment signed by the secured party of record 
and complying with subsection (2) of section 336.9-405, including payment 
of the required fee. Upon timely filing of the continuation statement, the 
effectiveness of the original statement is continued for five years after the ]ast 
date to which the filing was effective whereupon it lapses in the same manner 
as provided in subsection (2) unless another continuation statement is filed 
prior to such lapse. Succeeding continuation statements may be filed in the 
same manner to continue the effectiveness of the original statement. Unless a 
statute on disposition of public records -provides otherwise, the filing officer 
may remove a lapsed statement from the files and destroy it immediately if the 
officer has retained a microfilm or other photographic record, or in other cases 
after one year after the lapse. The filing officer shall so arrange matters by 
physical annexation of financing statements to continuation statements or 
other related filings, or by other means, that if the officer physically destroys 
the financing statements of a period more than five years past, those which 
have been continued by a continuation ·statement or which are still etlective 
under subsection (6) shall be retained. If insolvency proceedings are com­
menced by or against the debtor, the secured party shall notify the filing 
officer both upon commencement and tennination of the proceedings, ·and the 
filing officer shall not destroy any financing statements filed with respect to 
the debtor until termination of the insolvency proceedings. The security 
interest remains perfected until termination of the insolvency proceedings and 
thereafter for a period of 60 days or until expiration of the five-year period, 
whichever occurs later. 

(4) Except as provided in subsection (7) a filing officer shall mark each 
statement "'ith a file number and with the date and hour of filing and shall 
hold the . statement or a microfilm or other photographic copy thereof for 
public inspection. ln addition the filing officer shall index the statements 
according to the name of the debtor and shall note in the index the file number, 
the address of the debtor given in the statement, and the social security 
number or other tax identification number' of the debtor given in the statement. 

(5) The secretary of state shall prescribe unifor'in .forms for statements and 
samples thereof shall be furnished to all filing officers .in the state. The 
uniform fee for filing and indexing and for stamping a copy furnished by the 
secured party to show the date and place of filing fuf ae e,igiBal finaneiflg 
statement 0f fuf a eontinuation statement -shall- 00 $+ if th@ statement -is iH th@ 
staR<lanl fe,rn ~foscFibea by !he secF<ltaf) ef sta18 aml slherwise shall be $-10, 
j3IHs iH ea€h eas&, if !he finaneing statement is lffibjO£t te subseetisn ('.B ef 
sootien 3:lli.9 102, ~ AR aaaitisnal fee ef $+ shall be eslleetea if mere thae 
ene """"'is rnquiooa te be inae,.ea ""if the S8€Ufea JliH!Y ehesses te shew a 
tfa<le """"' fuf any ael>tef liste<h 1'he unifurrn Joo cellectea fuf the filiHg ef an 
amendment tea hnaaeing statement if the ·amendment is ffi· the stanElant term 
jlfOSeribed l>y the seerelary ef - aBfl det,s - ae<i aaaitienal dooter -
te the f'ieaecieg statement shall be $+. 1'he f<IB fuf ae amendment a4liHg 
ad<liti snal oobtef """""' shall be ~ if the arnen<lrnent is it, the femi 
prnsefibea by the sec,otru-y of stal8 ae<I, if stherwise, $-I-+, 1'hs t,,,, fuf ae 
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arnemlmont ·Nhieh is net ift the fem, pFeseriboa l>y the see,eta,y ..t stale oot 
whi€h aoos net a4d aaaitieaal """"'" sllall i.. ,$-Ii}.-: 

(a) for an original financing statement or statement of continuation on a 
standard form prescribed by the secretary of state, is $15 JOr up to two debtor 
names and $/ 5 for each additional name thereafter; 

(b) for an original financing statement or statement of continuation that is 
twt On a standard form prescribed by the secretary of state, is $20 for up to 
two debtor names and $20 fof each additional name thereafter; 

( c) JOr an amendment on a standard form prescribed by the secretary of 
state that does not add debtor names, is $15; 

(d) for an amendment that is not on a standard form prescribed by the 
secretary of state and that does not add debtor names, is $20; 

( e) for an amendment on a standard form prescribed by the secretary of 
state that does add debtor names, is $15 per debtor name; 

(f) for an .amendment that is not on a standard form prescribed by the 
secretary of state (hat does add debtor names, is $20 per debtor name; and 

(g) for each case in which the filing is subject to subsection (5) of section 
336.9-402, $5 in addition to the fee required above. 

In no case will a filing officer accef't more than four additional pages per 
financing statement for filing in the uniform commercial code records. 

The secretary of state shall adopt rules for filing, amendment, continuation, 
termination, removal, and destruction of financing statements. 

(6) If the debtor is a transmitting utility (subsection (5) of section 
336.9-401) and a filed financing statement so states, it is effective until a 
tennination statement is filed. A real estate mortgage which is effective as a 
fixture filing under subsection (6) of section 336.9-402 remains effective as a 
fixture filing until the mortgage is released or satisfied of record or its 
effectiveness otherwise tenninates as to the real estate. 

(7) When a financing statement covers timber to be cut or covers minerals 
or the like (including oil and gas) or accounts subject to subsection (5) of 
section 336. 9-103, or is filed as a fixture filing, it shall be filed for record and 
the filing officer shall index it under the names of the debtor and any owner 
of record shown on the financing statement in the same fashion as if they were 
the mortgagors in a mortgage of the real estate described, and, to the extent 
that the law of this state provides for indexing of mortgages __under the name 
of the mortgagee, under the name of the secured party as if the secured party 
were the mortgagee thereunder, or, for filing offices other than the secretary 
of state, where indexing is by description in the same fashion as if the 
financing statement were a mortgage of the real estate described .. If requested 
of the filing officer on the financing statement, a financing statement filed for 
record as a fixture filing in the same office where nonfixture filings are made 
is effective, without a dual filing, as to collateral. listed thereon for which 
filing is required in such office pursuant to section 336.9-401 (I) (a); in such 
case, the fil,ing officer shall also index the recorded statement in accordance 
with subsection (4) using the recording data in lieu of a file number. 
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(8) The fees provided for in this article shall supersede the fees for similar 
services otherwise provided for by law except in the case Of security interests 
filed in connection with a certificate of title on a motor vehicle. 

Sec. 119. Minnesota Statutes 1992, section 336.9-404, is amended to read: 

336.9-404 [TERMINATION STATEMENT.] 

-(]) If a financing statement covering consumer goods is filed 9n or after 
January 1, 1977, then within one month or within ten days following written 
demand by the debtor after there is no outstanding secured obligation and no 
commitment to make advances, incur obligations or otherwise give value, the 
secured party must file with each filing officer with whom the financing 
statement was filed, a termination statement to the effect that the secured 
party no longer claims a security interest under the ·financing statement. The 
termination statement must set forth the name and address of the debtor and 
secured party as those items appear on the original financing statement or the 
most recently filed amendment; identify the original financing statement by 
file number and filing date; and. be signed by the secured party. In other cases 
whenever there is no outstanding secured obligation and no commitment to 
make advances, incur.obligations, or otherwise give value, the secured party 
must on written Qemand by the de~tor sen9 the debtor, for each filing officer 
with whom the financing statement was filed, a tennination statement to the 
effect that the secured party no longer claims a security interest under the 
financing statement, which shall be identified by file number. A termination 
statement signed by a person other than the secured party of record must be 
accompanied by a separate written statement of assignment signed by the 
secured party of record and complying · with subsection (2) of section 
336.9-405, including payment of the. required fee. If the affected secured 
party fails to file such a termination statement as required by this subsection, 
or to send such a termination statement: within ten days after proper demand 
therefor the secured party shall be liable to the debtor for $100, and in 
addition for any loss caused to the debtor by such failure. 

(2) On being presented with such a tennination statement the filing officer 
must note it iri the index: If a duplicate termination statement is provided; the 
filing officer shall return one copy of the termination statement to the secured 
party stamped to show the time of receipt thereof. If the filing officer has a 
microfilm or other photographic record of the financing statement, and of any 
related continuation statement, statement of assignment and statement of 
release, the filing officer may remove the originals from the files at any time 
after receipt_ of the termination statement, or having no such record, the filing 
officer may iemove them from the files at any time after one year after receipt 
of the termination statement. · 

(3) There shall be no fee collected for the filing of a termination if the 
termination statement is in the standard form prescribed by the secretary of 
state aA<I ethe,wise shall be ~ jllttS Ht eaeh ease,, The fee for filing a 
termination statement on a form that is not the standard form prescribed by 
the secretary of state is $5. If the original financing statement was subject to 
subsection (5) of section 336.9-402, the fee prescribed by section 357. 18, 
subdivision 1, clause (I), is also required. 

Sec. 120. Minnesota Statutes 1992, section 336.9-405, is amended to read: 

336.9-405 [ASSIGNMENT OF SECURITY INTEREST; DUTIES OF 
HUNG OFFICER; FEES.] 
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( 1) A financing statement may disclose an assignment of a security interest 
in the collateral described in the financing statement by indication in the 
financing statement of the name and address of the assignee or by an 
assignment itself or a copy thereof on the face of the statement. On 
presentation to the filing officer of such a financing statement the filing officer 
shall mark the same as provided in section 336.9-403, clause (4). The uniform 
fee for filing, indexing, and furnishing filing data for a financing statement so 
indicating an assignment shaH be the same as the fee prescribed in section 
336.9-403, clause (5). 

(2) A secured party of record may record an assignment of all or a part of 
the secured party's rights under a financing statement by loo filing. The 
assignment must be filed in the place where the original fin_ancing statement 
was filed ef a sef)arate ·N-Fittsn statemeat ef. The assignment mitst be signed by 
the secured party of record, setting fet:-th. The assignment must state: (i) the 
name and address of the secured party of record and the debtor as those items 
appear on the original financing' statement or the most recently filed 
amendment, i<len!ifying (ii) the file number .and the date of filing of the 
financing statement, gi¥iDg (iii) the name and address _of the assignee, and 
centaining /iv) a description of the collateral assigned. A copy of the 
assignment is sufficient as a sef)arate statement if it complies with the 
preceding sentence. 

On presentation to the filing officer of such a separate statement, the filing 
officer shall mark such separate statement with the date and hour of the filing. 
The filing officer shall note the assignment on the index of the financing 
statement, or in the case of a fixture filing, or a filing covering timber to be 
cut, or covering minerals or the like (including oil and gas) or accounts subject 
to subsection (5) of section 336.9-103. The filing officer shall also index the 
assignment under the name of the assignor as grantor and, to the extent that 
the law of this state provides for indexing the assignment of a mortgage under 
the name of the assignee, index the assignment of the financing statement 
under the name of the assignee. 

The uniform fee for filing, indexing, and furnishing filing data about such 
a separate statement of assignment shall be$+ $15 for up to two debtor names 
and $15 for each additional name thereafter if the statement is in the standard 
form prescribed by the secretary of state aR<I ethe,wise shall l,e $.-1-0, J"H'S. If 
the statement is in a form that is not the standard form prescribed by the 
secretary of state, the fee is $20 for up to two debtor names and $20 for each 
additional name thereafter. In each case, if where the original financing 
statement was subject to subsection (5) of section 336.9-402, the fee 
prescribed by section 357. 18, subdivision 1, clause (I). is also required. AR 
a<l<litienal fee ef $+ shall be eha,geel if there is me,e liHffi ooe f\afRe against 
whieh loo statemeHI of assigHment is re~Hiro<I te 1,e in<le,rn<I. 

Notwithstanding the provisions of this subsection, an assignment of record 
of a security interest in a fixture contained in a mortgage effective as a fixture 
filing (subsection (6) of section 336.9-402) may be made only by an 
assignment of the mortgage in the manner provided by the law of this state 
other than Laws 1976, chapter 135. 

(3) After the disclosure or filing of an assignment under this section, the 
assignee is the secured party of record. 

Sec. 121. Minnesota Statutes 1992, section 336.9-406, is amended to read: 
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336.9-406 [RELEASE OF COLLATERAL; DUTIES OF FILING OF­
FICER; FEES.] 

A secured party of record may by signed statement release all or a part of 
any collateral. described in a filed financing statement. The statement of 
release is sufficient if it contains a description of the collateral being released, 
the name and address of the debtor and secured party as those items appear on 
the original financing statement or the most recently filed amendment, and 
identifies the original fmancing statement by file number and filing date. A 
statement of release signed by a person other than the secured party of record 
must be accompanied by a separate written statement of assignment signed by 
the secured party of record and complying with subsection (2) of section 
336.9-405, including payment of the required fee. Upon being presented with 
such a statement of release the filing officer shall mark the statement with the 
hour and date of filing flH<I shall Hele 11,s same 'Hl'0ft 11,s ma,giB ef 11,s Hl<lel< 
ef too filiag ef 11,s fiRaHsing slaloment. The uniform fee for filing and noting 
such a statement of release shall be $+ $15 if the statement is in the standard 
form prescribed by the secretary of state flH<I elh.,wise shall be $l,Q, j>las in 
eael, ease,. If the statement is not on the standard form prescribed by the 
secretary of state, the fee is $20. If the original financing statement was 
subject to subsection (5) of section 336.9-402, the fee prescribed by section 
357.18, subdivision_ I, clause (I), is also required. 

Sec. 122. Minnesota Statutes 1992, section 336.9-407, is amended to read: 

336.9-407 [INFORMATION FROM FILING OFFICER.] 

(I) If the person filing any financing statement, termination statement, 
statement of assignment, or statement of release, furnishes the filing officer a 
copy thereof, the filing officer shall upon request note upon the copy the file 
number and date and hour of the filing of the original and deliver or send the 
copy to such person. 

(2) Upon request of any person, the filing officer shall conduct a search of 
the statewide computerized uniform commercial code data base for any 
etfesti•,•e active fmancing statements naming a particular debtor flH<I any 
statement ef assignment looroof. The filing officer shall report the findings as 
of that the date and hour of the search by issuing: 

(a) a certificate listing the file number, date, and hour of each filing and the 
names and addresses of each secured party lhM,in; 

(b) photocopies of thoseoriginal documents on file and located in the office 
of the filing officer; or 

(c) upon request, both the certificate and the photocopies referred to in (b). 

The uniform fee for conducting the search and for preparing a certificate 
shewing Hf' le ffi'8 HStoo filings 0f ·fef f'Fef'llfing Uf> le W,C f'hBl86BflIBS ef 
efigiBal Eloeuments, 0f aBy eombinatioa ef up te fi¥e listea filings ilBQ 

13hetesel'i•s, shall be $+ $15 if the request is in the standard form prescribed 
by the secretary of state ans elhorwise. This uniform fee shall include up to ten 
photocopies of original documents. If the request for information is made on 
a form other than the standard form prescribed by the secretary of state, the 
fee shall be $W $20 and shall include up to ten photocopies of original 
documents. 
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Another fee, at the samernte, shall also be charged for conducting a search 
and preparing a certificate showing federal and state tax liens on file with the 
filing officer naming a particular .debtor. 

There shall be an additional fee of~ eeHts $1 per page for each financing 
statement aBa eath statemeHt ef assigHment or tax lien listed on the certificate 
and for each photocopy prepared in excess of the first w.e ten. 

Notwithstanding the fees set in this section, a natural person who is the 
subject of data must, upon the person's request, be shown the data without 
charge, and upon request be provided with photocopies of the 'data upon 
payment of no more than the actual cost of making the copies. 

Sec. 123. Minnesota Statutes 1992, section 336.9-413, is amended to read: 

336.9-413 [UNIFORM COMMERCIAL CODE ACCOUNT.] 

(a)The uniform commercial code account is established as an account in the 
state treasury. 

(b) The filing officer with whom a financing statement, amendment, 
assignment, statement of release, or continuation statement is filed, or to 
whom a request for search is made, shall collect a $4 the filing fee and forward 
$5 of that fee as a surcharge on each filing or search, 8ll€8f>! Iha! lit@ se,eha,ge 
is~~ !he fiseal yea, 8fleiHg """8 Jo, .J.99J. By the 15th day following 
the end of each fiscal quarter, each county recorder shall forward the receipts 
from the surcharge accumulated during that fiscal quarter to the secretary of 
state. The surcharge does not apply to a search request made by a natural 
person who is the subject of the data to be searched except when a. certificate 
is requested as a part of the search. 

(c) The surcharge amounts received from county recorders and the 
surcharge amounts collected by the secretary of state's office must be 
deposited in the state treasury and credited to the general fund. 

(d) Fees that are not expressly set by statute but are charged by the secretary 
of state to offset the costs of providing a service under sections 336.9-41 lto 
336.9-413 must be deposited in the state treasury and credited.to the uniform 
commercial code account. 

(e) Fees that are not expressly set by statute but are charged by the secretary 
of state to offset the costs of providing information contained in the 
computerized records maintriined by the secretary of state must be deposited 
in the state treasury and credited to the uniform commercial code account. 

(f) Money in the uniform commercial code account is continuously 
appropriated to the secretary of state to implement and maintain the• 
computerized uniform commercial code filing system under section 336.9-
411 and to provide electronic-view-only access to other computerized records 
maintained by the secretary of state. 

Sec. 124. Minnesota Statutes 1992, section 336A.04, subdivision 3, is 
amended to read: 

Subd. 3. [FEES.] (a) The fee for filing and indexing a standard form for a 
lien notice, effective financing statement, arneRE1.fflent, or continuation state­
ment, and stamping the date and place of filing on a copy of the filed 
document furnished by the filing party is $14 when a siRgle eehtef ""'™' is 
listed:, If fB0fe thaB ooe debtor's Bame is listed oo a stanElaf€l fal:m:, the fee is 



55TH DAY] MONDAY, MAY JO, 1993 4175 

$-I-+:. If™ Elebter's Bame is listea 00 a RBHStaHdafd effeetive H-liDg stat0meRt, 
assignment & eeH:tiHt,mtieR statement, Bf a aonstaH:88:fEI Heft ft0ti€e Bf 

assignment ef a lieR netiee, Ille fee is ~If"""" !!,an 9B8 debter's ™ is 
li6loo 8D a nenstandard fomt, Ille fee is $JG $15 for up to two debtor names 
and $15 for each additional name thereafter. 

(b) +ht, too fer filiBg an amendment en !he standa,d ferm !bat fioos net a<id 
debte,s' ™5 le !I,,, lien ne!i€e er effeeti'1e fieaeeieg statomont is $-IO,. If a 
nsestaedard form is "5e4; Ille fee is~ Hie fee fer an ameedment that aMs 
debtsrs' namo,; is W if a standard f-erm is "5e<I er~ if a nsnstandard ferm 
is '™'4c +ht, fu fer filiBg a partial release is $W if a standard form is "6@0 er 
W if a nenstaedard f-erm is .,...... 

W A fee may not be charged for filing a termination statement if the 
termination is filed within 30 days after satisfaction of the lien or security 
interest. Otherwise, the fee is $10. 

!<if ( c) A county recorder shall forward $5 of each filing fee collected under 
this subdivision to the secretary of state by the 15th of the month following the 
end of each fiscal quarter. The surcharge amounts received from county 
recorders and the surcharge amounts collected by the secretary of state's 
office must be' deposited in the state treasury and credited to the general fund. 
The balance of the filing fees collected by a county recorder must be deposited 
in the general fund of the county. 

Sec. 125. Minnesota Statutes 1992, section 336A.09, subdivision 2, is 
amended to read: 

Subd. 2. [SEARCHES; FEES.] (a) If a person makes a request, the filing 
officer shall conduct a search of the computerized filing system for effective 
financing statements or lien notices and statements of assigemeet, continua­
tion, amendment, an<I partial release of a particular debtor. The filing officer 
shall report the date, time, and re.suits of the search by issuing: 

(1) a certificate listing the file number, date, and hour of each effective 
financing statement found in the search· and the names and addresses of each 
secured party ·on the effective financing statements or of each lien notice 
found in the search and the names and address of each lienholder on the lien 
notice; 

(2) photocopies of the original effective financing_ statement or lien noiice 
documents on file; or ·· 

(3) upon request, both the certificate and photocopies of the effective 
financing statements or lien notices. 

(b) The uniform fee for conducting a s.earch and for preparing a certificate 
shov·ing "f> te #ve liste<I fi1iBgs er fer p,epaFing lll' te fi¥<l phetseopies ef 
eHgtttal Eloeuments, 0f ~ eomB.ination ef ~ te H¥e ~ filiBgs -an-a 
photseepies, is $W $15 per debtor name if the request is in the standard form 
prescribed by the secretary of state an<I othe_rwise is W. This uniform fee 
shall include ten photocopies of original documents. If the request for 
information is made on a form other than the standard form prescribed by the 
secretary of state, the fee is $20 per debtor name and shall include ten 
photocopies of original documents. An additional fee of~ €eB1S $1 per page 
must be charged for each listed filing and for each photocopy prepared in 

· excess of the first fi-¥e ten. If an ·oral or facsimile response is requested, there 
is an additional fee of $5 per debtor name requested. 
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(c) A county recorder shall forward$J $5 of each search fee collected under 
this subdivision to the secretary of state by the 15th of the month following 
each fiScal quarter. The surcharge amounts received from county recorders 
and the surcharge amounts collected by the secretary of state's office must be 
deposited in the state treasury and credited to the general fund. The balance 
of the search fees collected by a county recorder must be deposited in the 
general fund of the county. 

Sec. 126. Minnesota Statutes 1992, section 349A.IO, subdivision 5, is 
amended to read: 

Subd. 5._[DEPOSITOF NET PROCEEDS.] Within 30 days after the end of 
each month, the director shall deposit in the state treasury the net proceeds of 
the lottery, which is the balance in the lottery fund after transfers to the lottery 
prize fund and credits to the lottery operations account. Of the net proceeds, 
40 percent must be credited to the Minnesota environment and natural 
resources trust fund, 11 percent must be credited to the state arts account 
created in section 129D.06, for distribution as provided in that section, and 
the remainder must be credited to the general fund. 

Sec. 127. Minnesota Statutes 1992, section 359.01, subdivision 3, is 
amended to read: 

Subd. 3. [FEES.] The fee for each commission shall not exceed $40. All 
fees shall be retained by the commissioner and shall be nonreturnable except 
that an overpayment of any fee shall be the subject of a refund upon proper 
application. 

Sec. 128. Minnesota Statutes 1992, section 359.02, is amended to read: 

359.02 [TERM, BOND, OATH, REAPPOINTMENT.) 

A ae!aey eefflfl½issiened Rndef S8€lioo ~ helds effi€e fef sil< yeafS; 
IHlless seener reme,.ed lay 11,o g0,.em0r er 11,o <lislfia €0Hft., E<4er-e entering 
"fl"" ll!e ~ of e#ie0; a newly eemmissiened ae!aey shall fil<, lhe netary's 
eali¼ of effi€e w;ii. ll!e soeratary of staw-, WilhiH JO days oofef@ 11,o •*!'iratien 
ffi ~ eemmissioa a~ may 00 FBatJpointsEI fef a oow wrm. to eommenee 
aa4 le be designated in lhe HeW eemmissien as beginning Uf10R !h@ day 
immediately fellewing lhe dale of the mcriralien. Tho raarreintlll@nt lakes 
effeel aa4 is ¥alid altheogh lhe arreinting ga,,emer may 1101 be in !h@ effiee 
of ge,.emer en the effoeti,,o day.-

Subdivision 1. [EXPIRATION IN 1995.) Notary commissions issued before 
January 3, 1995, expire on January 31, 1995. 

Subd. 2. [SIX-YEAR LICENSING PERIOD.) Notary commissions issued 
after January 31, 1995, expire at the end of the licensing period that will end 
every sixth year following January 31, 1995. 

Subd. 3. [PARTIAL LICENSING PERIODS.] Notary commissions issued 
during a licensing period expire at the end of that period as set forth in this 
section. 

Sec. 129. Minnesota Statutes 1992, section 386.65, is amended to read: 

386.65 [EXAMINATION OF APPLICANTS FOR LICENSE.) 

Subdivision I. Applications for a license shall be made to the l,ea,d 
commissioner and shall be upon a form to be prepared by the l,ea,d 
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· commi"ssioner and contain such information as ffiay be required by it. Upon 
receiving such application, the -l3eam- cOmmissioner shall fix a time a:nd place 
for the examination of such applicant. Notice of such examination shall be 
given to the applicant by certified mail, who shall thereon take the examina­
tion pursuant to such notice. The examination shall be conducted by the beam 
commissioner under such rules as the beam- commi~sioner may prescribe, and 
such rules shall prescribe that the applicant must show qualification by 
experience, education or training to qualify as being capable of performing 
the duties of an abstracter whose work wil1 be for the _use and protection of the 
public. If application is made by a firm or corporation, one of the members 
or managing officials thereof shall take such examination. If the applicant 
successfully ·passes the examination ·and Complies With all the provisions of 
sections 386.61 to 386.76, the beam commissioner shall eause its eKeeutive 
seeretary le •isSue a license to the appUcant. 

Sec. 130. Minnesota Statutes 1992, .section 386.66, is amended to read: 

386.66 [BOND OR ABSTRACTER'S LIABlLITY INSURANCE POL­
ICY.] 

Before a license shall be issued, the applicant shall file with the beam 
commissioner a bond or abstracter's liability insurance policy to be approved 
by the €hail: et= e*eeutive seeretar) commissioner. run.ning to the state of 
Minnesota in the penal sum of at least $100.000 conditioned for the payment 
by such abstracter of any damages that may be si.istained ·by or accrue to any 
person by reason of or on account of any error, deficiency or mistake arising 
wrongfully or negligently in any abstract, or continuation thereof, or in any 
ccttificate showing ownership of, or interest in. or liens upon any lands in the 
state of Minnesota, whether registered or not, made by and issued by such 
abstracter, provided however, that the aggregate liability of the surety to all 
persons under such bond shall in no event _exceed the amount of such bond. 
In any county having more than 200,000 inhabitants the bond or insurance 
policy required herein shall be in the penal sum of at least $250,000. 
Applicants having cash or securi~ies or deposit wit_h the state of Minnesota in 
an amount equal to the said bond or. insurance policy shall be exempt from 
furnishing the bond or an insurance policy herein required but shall be liable 
to the same extent as if a bond or insurance policy has been given and filed. 
The bond or insurance policy required hereunder shall be written by some 
surety or other company authorized to do business in this state issuing bonds 
or abstracter's liability insurance policies and shall be issued for a period of 
one or more years, and renewed for one or more years at the date of expiration 
as principal continues in business. The aggregate .liability of such surety on 
such bond or insurance policy for all damages shall, in no event. exceed the 
sum of said bond or insurance policy. 

Sec. 131. Minnesota Statutes 1992, section 386.67, is amended to read: 

386.67 [UCENSED ABSTRACTER, SEAL.] 

A licensed abstracter furnishing abstracts of title to real property under the 
provisions hereof shall provide a seal, which seal shall show the name of such 
licensed abstracter, and shall file with the exeeuti, e seeretary ef -the OOilffi 
commissioner an impression of or copy made by such seal and the signatures 
of persons authorized to sign certificates on abstracts and continuations <;>f 
abstracts and certificates showing ownership of, or interest in, or hens upon 
any lands in the state of Minnesota, whether registered or not, issued by such 
licensed abstracter. 



4178 JOURNAL OF THE SENATE [55TH DAY 

Sec. 132. Minnesota Statutes 1992, section 386.68, is amended to read: 

386.68 [FEES.] 

I<ef"The seF iees speeifieEl Ht seetions ™-M te J.86..+afollowing fees shall 
bs set by the 0eQfG must be paid to the commissioner: an examination fee of 
$25; an initial licensing fee of $50; and a license renewal fee of $40. 

Sec. 133. Minnesota Statutes 1992, section 386.69, is amended to read: 

386.69 [LICENSES.] 

Licenses issued by sai-4 l:Jeaffl. the commissioner under the provisions hereof 
shall recite that such bond or insurance policy has been duly filed and 
approved, and the license. shaU authorize the official, person,_ firm or 
corporation named in it io engage in and carry on the business of an abstracter 
of real estate titles in the county in which said official, person, firm or 
corporation is authorized to make abstracts. The license shall be issued for a 
period as det~rmined by the beam commissioner, and shall thereafter be 
renewed upon .conditions prescribed by the 90affi commissioner. 

Sec. 134. [386.705] [ADMINISTRATIVE ACTIONS AND PENALTIES.] 

An abstracter licensed under sections 386.61 to 386. 76 ·;s subject to the 
penalties imposed pursuant to section 45.027. The commissioner has all the 
powers provided in section 45 .027 and shall proceed in the manner provided 
by that section in actions against abstracters. 

Sec. 135. [386.706] [RULES.] 

The commissioner may adopt rules necessary for the administration of 
sections 386.61 to 386.76. 

Sec. 136. Minnesota Statutes 1992, section 462A.057, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT; PURPOSE.] There is esla~lishea The 
agency may establish the Minnesota rtiral and urban homesteading program -te 
oo administered by the agooey for the purpose of making grants or loans to 
eligible applicants to acquire, rehabilitate, and .sell eligible JlFBjlorty. 1'he 
f)ffigt=am is 8iFeeted at. single family residential properties- in need of 
reha_bilitation that ~ seM to ~ fisk-:--:- home buyers committed to strength­
ening the neighborhood and following a good neighbor policy. 

Sec. 137. [462A.204] [FAMILY HOMELESS PREVENTION AND AS­
SISTANCE PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] The agency ·may establish a family 
homeless prevention and assistance program to assist families who are 
homeless or are at imminent risk of homelessnes.<;. The agency may make 
grants to develop and implement family homeless prevention and assistance 
projects under the program. For purposes of this section, ''families'' means 
families and persons under the age of 18. 

Subd. 2. [SELECTION CRITERIA.] The agency shall award grants to 
counties with a significant number or significant growth in the number of 
homelessfamilies and that agree to focus "their emergency response systems on 
homeless prevention and the securing of permanent or transitional housing for 
homeless JGmilies. _The agency shall take into consideration the extent to 
which the proposed project activities demonstrate ways in which existing 
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resources in an area may be more effectively coordinated to meet the program 
objectives specified under this section in awarding grants. 

Subd. 3. [SET ASIDE.] At least one grant must be awarded in an area 
locgted outside of the metropolitan area as defined in section 473._121, 
subdivision 2: A county, a group of contiguous counties jointly acting together, 
or a community-based nonprofit organization with· .ci sp_onsoring resolution 
from each of the county boards of the counties located within its operating 
jurisdiction may apply for and receive grants for areas located outside the 
metropolitan area. 

Subd. 4. [PROJECT REQUIREMENTS.] Each project must be designed to 
stabilize families in their existing homes, shorten the amount of time that 
families stay in emergency shelters, and assist familfes with securing 
transitional or permanent affordable housing throughout the grantee's area of 
operation. Each project must include plans for the following: 

( J) use of existing housing stock, including the maintenance of current 
housing for those at risk; 

(2Xleveraging of private and public money to maximize the project impact; 

( 3) coordination and use of existing public and private providers of rental 
assistance, emergency shelters, transitional housing, and affordable perma­
nent housing; 

(4)_ targeting of direct financial assistance including assistance for rent, 
utility payments or_other housing costs, and support servi_ces, where appro­
priate, to prevent homelessness and repeated episodes of homelessness; 

(5) efforts to address the needs of specific homeless populations; 

/6) identification of outcomes expected from the use of the grant award; and 

(7J description of how the organization will use other resources to address 
the needs of homeless individuals. 

Subd. 5. [AUTI-IORIZED USES OF GRANT.] A grant may be used to 
prevent or ·decrease the period of horizelessness of families and to decrease the 
time period that families stay in emergency shelters. Grants may not be used 
to atquire, rehabilitate, o,_r coristruct emergen_Cy shelters or transitional or 
permanent housing. Grants may not be used to" pay more than 24 months of 
rental assistance for a family. 

Subd, 6. [ADVISORY COMMITTEE.] Each grantee shall establish an 
advisory_committee consisting of a homeless advocate, a homeless person or 
formerly homeless person, a member of the state interagency task force on 
homelessness, local representatives, if any, of public and p-fivate providers of 
emergency shelter, transitional housing, and permanent affordable housing, 
and other members of the public not representatives of those specifically 
described in this sentence. The grantee shall consult on a regular basis with 
the advisory committee in preparing the project proposal and in the design, 
implementation, and evaluatioh of the project. The advisory committee shall 
assist the grantee as follows: 

( I) designing or refocusing the grantee's emergency response system; 

(2) developing project outcome measurements; and 
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( 3 )_ assessing the short- and long-term effectiveness of the project in meeting 
the needs of families who are homeless, preventing homelessness, identifying 
and developing innovative solutions to the problem of homeless families, and 
identifying problems and barriers to providing services to homeless jllmilies. 

Subd. 7. [REPORTING REQUIREMENTS.] Each grantee shall submit an 
annual project report to the state interagency task force on homelessness. The 
report must include the actual program results compared to program 
objectives. The state- interagency task force shall report on program activities 
to all state agencies that provide assistance or services to homeless persons. 

Sec. 138. [462A.206] [MORTGAGE FORECLOSURE PREVENTION 
AND EMERGENCY RENTAL ASSISTANCE PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] The agency shall, within the limits of 
available appropriations, establish a mortgage_ foreclosure prevention and -
emergenly rental assistance program to provide assistance to low-income and 
moderate-income persons who are facing the loss of their housing due to 
circumstances beyond their control. Priority for assistance under this section 
must be given to persons and families at or below 60 percent of area median 
income, adjusted for family size, as determined by the department of housing 
and urban development. · 

Subd. 2. [ADMINISTRATION.] The agency may contract with commu­
nity-based, nonprofit organizations that meet the requirements specified in 
this section to provide either mortgage foreclosure assistance or rental 
assistance, or both. Preference must be given to nonprofit organizations that 
demonstrate the greatest ability to leverage program money with other sources 
of funding, or to organizations serving areas without access to mortgage 
foreclosure assistance or rental assistance. The agency may require an 
organization w· match program money with other money or resources. 

Subd. 3. [ORGANIZATION ELIGIBILITY.] A nonprofit organization must 
be able to demonstrate that it is qualified to deliver program services, has 
relevant expertise in mortgage foreclosure prevention or landlord and tenant 
procedures, and is able to perform the duties required under the program. An 
organization must provide the agency with a detailed description of how the 
proposed program would 'be administered, including the qualifications of 
staff. An organization may not be part of, nor affiliated with, a mortgage 
lender nor provide assistance to a household which occupies a housing unit 
owned or managed by the organization. 

Subd. 4. [SELECTION CRITERIA.] The agency shall take the following 
criteria into consideration when determining whether an organization is 
qualified to administer the program: 

( 1) the prior experience of the nonprofit organization in establishing, 
administering, and maintaining a mortgage foreclosure prevention or a rental 
assistance program; 

(2) the documented familiarity of the organization regarding mortgage 
foreclosure prevention procedures, landlord and tenant procedures, and other 
services available to assist with preventing the loss of housing; 

( 3) the reasonableness of the proposed budget in meeting the program 
objectives; 
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(4) the docu_mented ability of the organization to provide financial 
a.ssistance; and 

( 5) the documented ability _ of the organization to provi.de mortgage 
foreclosure prevention or other financial or tenant counseling. 

Subd. 5. [DESIGNATED AREAS.] A program administrator must desig­
nate specific areas, communities, or neighbor-hoods within which the program 
is proposed to be operated for the purpose -of ft,cusing resources. 

Subd. 6. [ASSISTANCE.] (a) Program assistance includes general infor­
mation, screening, assessmen"t, referral services, case management, advo­
cacy, and financial assistance to borrowers who are delinquent on mortgage, 
contract for deed, or rent payments. 

(b) Not more than one-half of program funding may be used.for mortgage 
or financial counseling services. 

( c) Financial assistance consists of: 

( 1) payments for delinquent mortgage or contract for deed payments, future 
mortgage or contract for deed payments for a period of up to ~,ix months, 
property taxes, assessments, utilities, insurance, home improvement repairs, 
or other costs necessary to prevent foreclosure; or 

(2) delinquent rent payments, utility bills, any fees or costs necessary to 
redeem the pioperty, future rent payments fOr a period of up to six months, 
and relocation costs if necessary. 

(d) An individual or family may receive the lesser of six months or $4,500 
of financial assistance. 

Subd. 7. [REPAYMENT.] The agency may require the recipient of .financial 
assistance to enter into an agreement with the agency for repayment. The 
repayment agreement for mortgages or contract for deed buyers must provide 
that in the event the property is sold, transferred, or otherwise conveyed, or 
ceases to be the recipient's principal place of residence, the recipient shall 
repay all or a portion of the financial assistance. The agency may take into 
consideration financial hardship in determining repayment requirements. The 
repayment agreement may be secured by a lien on the property for the benefit 
of the agency. 

Subd. 8. [REPORT.] By January JO of every year, each nonprofit 
organization that delivers services under this section must submit a report to 
the agency that summarizes the number -of people served, the number of 
applicants who were not served, sources and amounts of nonstate money used 
to fund the services, and the number and type of referrals to other service 
providers. The agency shall annually submit a report to the Legislature by 
February 15 that summarizes the service provider reports, and provide an 
assessment of the effectiveness of the program in preventing mortgage 
foreclosure and homelessness. 

Sec. 139. [462A.207] [MENTAL ILLNESS CRISIS HOUSING ASSIS­
TANCE ACCOUNT.] 

Subdivision I. [CREATION.] The mental illness crisis housing assistance 
account is established as a separate account in the housing development fund. 
The assistance account consists of money appropriated to it. 
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Subd. 2. [RENTAL ASSISTANCE.] The account shall pay up to 90 days 
of rental assistance for persons with a diagnosed mental illness who require 
short-term inpatient care for stabilization. 

Subd. 3. [ELIGIBILITY.] Rental assistance under this section is available 
only to persons of low and moderate income as determined by the department 
of housing and urban development. 

Subd. 4. [ADMINISTRATION.] The agency may contract with organiza­
tions or government units experienced in rental .assistance to operate the 
program uruler this section. 

Sec. 140. Minnesota Statutes 1992, section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 17. [MORTGAGE FORECLOSURE PREVENTION AND EMER­
GENCY RENTAL ASSISTANCE.] The agency may spend money for the 
purposes of section 462A.206 and may pay the costs and expenses necessary 
and incidental to the development and operation of the program. 

Sec. 141. Minnesota Statutes I 992, section 462A. 21, is amended by 
adding a subdivision to read: 

Subd. 18. [FAMILY HOMELESS PREVENTION AND ASSISTANCE.] 
The agency may spend money for the purposes of section 462A.204 and may 
pay the costs and expenses necessary and incidental to the development and 
operation of the program. 

Sec. 142. Minnesota Statutes 1992, section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 19. [MENTAL ILLNESS CRISIS HOUSING ASSISTANCE.] The 
agency may spend money for the purpose of section 462A.207 and may pay 
the costs and expenses necessary and incidental to the development and 
operation of the program authorized in section 462A.206. 

Sec. 143. Minnesota Statutes 1992, section 462A.21, is amended by 
adding a subdivision to read: 

Subd. 20. [COMMUNITY DEVELOPMENT CORPORATIONS.] It may 
make grants to and enter into contracts with community development 
corporations under section 1161.982, and may pay the costs and expenses for 
the development and operation of the program. 

Sec. 144. Minnesota Statutes 1992, section 469.01 I, subdivision 4, is 
amended to read: 

Subd. 4. [EXPENSES; COMPENSATION.] Each commissioner may 
receive necessary expenses, including traveling expenses, incurred in the 
performance of duties. Each commissioner may be paid up to $55 for 
attending each regular and special meeting of the authority. Commissioners 
who are "18€t@d officials Of full-time state employees or full-time employees 
of the political subdivisions of the state may not receive the daily payment, but 
they may suffer no loss in compensation or benefits from the state or a 
political subdivision as a result of their service on the board. Commissioners 
who are elected officials may receive the daily payment for a particular day 
only if they do not receive any other daily payment for public service on that 
day. Commissioners who are full-time state employees or full-time employees 
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of the political·subdivisions of the state may receive the expenses provided for 
in this subdivision unless the expenses are reimbursed by another source. 

Sec. 145. [504.36] [PETS IN SUBSIDIZED HANDICAPPED ACCESSI-
BLE RENTAL HOUSING UNITS.] . 

In a multiunit residential building, a tenant of a handicapped accessible 
UIJ,it, in which the tenant or the unit, receives a subsidy that directly reduces 
or eliminates the tenant's rent responsibility must be allowed to have two birds 
or one spayed or neutered dog or one spayed or neutered cat. A renter under 
this section may not keep or have visits from an animal that constitutes a 
threat to the health .or safety of other individuals, or causes a noise nuisance 
_or noise disturbance to other renters. The landlord may require the renter to 
pay an additional damage deposit in an amount reasonable to cover damage 
likely to be caused by the animal. The deposit is refundable at any time the 
renter leaves the unit of housin•g to the extent it exceeds the amount of damage 
actually caused by the animal. 

Sec. 146. [REPEALER.] 

Minnesota Statutes 1992, sections 44A.12; 138.97; 239.05, subdivision 2c; 
239.52; 239.78:- 268.365, subdivision 1; 268.914, subdivision 2; 268.977; 
268.978, subdivision 3; 386.61, subdivision 3; 386.63; 386.64; and 386.70, 
are repealed. 

Sec. 147, [EFFECTIVE DATES.] 

Subdivision 1. [1993 APPROPRIATIONS.] Any provisions appropriating 
money for fiscal year 1993 are effective the day following final enactment. 

Subd. 2. [STATE ARTS ACCOUNT.] Sections 59 and 126 are effective July 
1, 1995." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state 
. government; appropriating money for community development and certain 
agencies of state government, with certain conditions; establishing and 
modifying certain programs; providing for regulation of certain activities and 
practices; providing for ac_counts, assessments, and fees; eliminating or 
transferring certain agency powers and duties; requiring studies and reports; 
amending Minnesota Statutes 1992, sections 3.30, subdivision 2, as amended; 
15.38, by adding a subdivision; 15.50, subdivision 2; 16A.128, subdivision 
2; 16A.28, by adding a subdivision; 16A.72; 16B.06, subdivision 2a; 
44A.01, subdivisions 2 and 4; 44A.025; 82.21, by adding a subdivision; 
I 161.617; I 16J.982; 216B.62, subdivisions 3 and 5; 237 .295, subdivision 2, 
and by adding a subdivision; 239.011, subdivision 2; 239.10; 239.791, 
subdivisions 6 and 8; 239.80, subdivisions I and 2; 257.0755; 268.022, 
subdivisions I and 2; 268.361, subdivisions 6 and 7; 268.362; 268.363; 
268.364, subdivisions I, 3, and by adding a subdivision; 268.365, subdivi­
sion 2; 268.55; 268.914, subdivision I; 268.975, subdivisions 3, 4, 6, 7, 8, 
and by adding subdivisions; 268.976, subdivision 2; 268.978, subdivision I; 
268.98; 298.2211, subdivision 3; 298,2213, subdivision 4; 298.223, subdi­
vision 2; 298.28, subdivision 7; 298.296, subdivision I; 303.13, subdivision 
I; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivi­
sion I; 336.9-403; 336.9-404; 336.9-405; 336.9-406; 336.9-407; 336.9-413; 
336A.04, subdivision 3; 336A.09, subdivision 2; 349A.I0, subdivision 5; 
359.01, subdivision 3; 359.02; 386.65; 386.66; 386.67; 386.68; 386.69; 
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462A.057, subdivision I; 462A.21, by adding subdivisions;'and 469.011, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapters 
116); I 16M; 129D; 239; 268; 386;.462A; and 504; proposing coding for new 
law as Minnesota Statutes, chapter 138A; repealing Minnesota Statutes 1992, 
sections 44A.12; 138.97; 239.05, subdivision 2c; 239.52; 239.78; 268.365, 
subdivision I; 268.914, subdivision 2; 268.977; 268.978, subdivision 3; 
386.61, subdivision 3; 386.63; 386.64; and 386.70." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Carl W. Kroening, Steven G. Novak, James P. 
Metzen, Ellen R. Anderson 

House Conferees: (Signed) James I. Rice, Karen Clark, Jerry Dempsey, 
Bernie Lieder, Carlos Mariani 

Mr. Kroening moved that the foregoing recommendations and Conference 
Committee report on S.F. No. 1613 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. 

The question was taken on the adoption of the motion. 

The roll was called, and there were yeas 47 and nays 16, as follows: 

Those who voted in the affumative were: 

Adkins Finn Krentz 
Anderson Flynn Kroening 
Beckman Frederickson Langseth 
Berg Hanson Lessard 
Berglin Hottinger Luther 
Bertram Janezich Marty 
Betzold Johnson, D.J. McGowan 
Chandler Johnson, J.B. Metzen 
Cohen Kelly Moe, R.D. 
Dille Knutson Mondale 

Those who voted in the negative were: 
Belanger 
Benson, D.D. 
Benson, J.E. 
Day 

Johnson, D.E. 
Johnston 
Kiscaden 

Laidig 
Lesewski 
Merriam 

Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Oliver 
Olson 
Padseau 

Sams 
Samuelson 
Solon 
Spear 
Terwilliger 
Vickennan 
Wiener 

Robertson 
Runbeck 
Stevens 

The motion prevailed. So the recommendations and Conference Committee 
report were adopted. 

S.E No. 1613 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 53 and nays 13, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 
Day 
Dille 

Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
JaneziCh 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lessard 
Luther 
Marty 
McGowan 
Metzen 
Moe, R.D. 

Mondale 
Morse 
Murphy 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 

Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Those who voted in the negative were: 

Belanger 
Benson, D.D. 
Benson, J.E. 

Berg 
Johnston 
Lesewski 

Merriam 
Neuville 
Oliver 

Olson 
Pariseau 
Robertson 
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Runbeck 

So the bill, as amended by the Conference Committee, was repassed and its 
title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R:D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 690 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 690: A bill for an act relating to retirement; public employees 
retirement association; disability benefits; reducing the reduction in benefits to 
coordinate them with amounts received under workers' compensation law for 
certain former employees. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was. called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affinnative were: 

Adkins 
Anderson 
Beckman 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski • 
Cohen 
Day 

Dille 
Finn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 

Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Luther 
Marty 
McGowan 
Merriam 
Merzen 
Mondale 
Morse 

Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1161 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1161: A bill for an act relating to retirement; public employees 
retirement association; permitting payment in lieu of salary deductions to 
obtain service credit notwithstanding a one-year time limitation. 

Was read the third· time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Day Kroening Murphy Robertson 
Anderson Dille Laidig Neuville Runbeck 
Beckman Finn Langseth Novak Sams 
Belanger Frederickson Larson Oliver Samuelson 
Benson, D.D. Hanson Lesewski Olson Spea; 
Benson, J.E. Hottinger Lessard Pappas Stevens 
Berg Johnson, D.J. Luther Pariseau Stumpf 
Berglin Johnson, J.B. Ma;ty Piper Terwilliger 
Bertram Johnston McGowan Pogemiller Vickerman 
Betzold Kelly Merriam Price Wiener 
Chandler Kiscaden Metzen Ranum 
Chmielewski Knutson Mondale Reichgott 
Cohen Krentz Morse Riveness 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 998 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 998: A bill for an act relating to the city of Saint Paul; providing 
_for a housing rehabilitation program; authorizing the issuance of general 
obligation bonds. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 

Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 
Mondale 

Morse 
Murphy 
Neuville 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Riveness 
Runbeck 
Sams 
Samuelson 
Spea; 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated H.F. No. 1450 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1450: A bill for an act relating to game and fish; authorizing 
expenditure of RIM funds for restoration of fish and wildlife habitat; directing 
a report on plantings of native trees and shrubs; amending Minnesota Statutes 
1992, secti0n 84.95, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 



55TH DAY) MONDAY, MAY IO, 1993 4187 

The roll was called, and there were yeas 59 and nays 4, as follows: 

Those who -Voted in the affirmative were: 

Adkim; Finn Kroening Morse Reichgott 
Anderson Flynn Laidig Murphy Riveness 
Beckman Frederickson Langseth Neuville Runbeck 
Belanger Hanson Larson Novak Sams 
Berglin Hottinger Lesewski Oliver Samuelson 
Bertram Johnson, D.J. Lessard Olson Spear 
Betzold Johnson, J.B. Luther Pappas Stevens 
Chandler Johnston Marty Pariseau Stumpf 
Chmielewski Kelly McGowan Piper Terwilliger 
Cohen Kiscaden Merriam Pogemiller Vickerman 
Day Knutson Metzen Price Wiener 
Dille Krentz Mondale Ranum 

Mr. Benson, D.D.; Mrs. Benson, J.E.; Mr. Berg and Ms. Robertson voted 
in the negative. 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules and 
Administration, designated S.F. No. 1624 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1624: A bill for an act relating to claims against the state; providing 
for payment of various claims; appropriating money. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 60 and nays 0, as follows: 

.Those .who· voted in the affirmative were: 

Adkins Cohen Kiscaden Morse 
Anderson Day Knutson Murphy 
Beckman Finn Krentz Neu ville 
Belanger Flynn Lai dig Novak 
Benson, D.D. Frederickson Langseth Oliver 
Benson, J.E. Hanson Larson Olson 
Berg Hottinger Lesewski Pappas 
Berglin Janezich Luther Pariseau 
Bertram Johnson, D.J. Marty Piper 
Betzold Johnson, J.B. McGowan Pogemiller 
Chandler Johnston Merriam Price 
ChITlielewski Kelly Metzen Ranum 

So the bill passed and its title was agreed io. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Luther moved that H.F. No. 1524 be made a Special Order for 
immediate consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 1524: A bill for an aCt relating to taxation; providing conditions 
and requirements for the issuance of public ·debt and for the financial 
obligations of _authorities; providing an exemption from the mortgage regis­
tration tax; providing an exemption from an ad valorem taxation for certain 
lease purchase property; providing a property tax exemption for certain 
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property devoted to public use; amending Minnesota Statutes 1992, sections 
80A.12, by adding a subdivision; 275.065, subdivision 7; 287.04; 447.45, 
subdivision 2; 475.67, subdivisions 3 and 13; and 501B.25; repealing 
Minnesota Rules, part 2875.3532. 

Mr. Pogemiller moved to amend H.F. No. 1524, as amended pursuant to 
Rule 49, adopted by the Senate May 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1419.) 

Page 3, after line 17, insert: 

"Sec. 5. [1994 ENTITLEMENT ALLOCATION.] 

The deduction required under Minnesota Statutes, section 474A.04, sub­
divisio,n I a, does not apply to an entitlement issuer's 1994. entitlement 
allo_cation if-

( 1) the entitlement issuer's 1992 entitlement allocation is carried forward 
and not permanently issued by the end of calendar year 1993; and 

(2)federal authorization for mortgage bonds is not effective before October 
1, 1993." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Pogcmiller then moved to amend H.F. No. 1524, as amended pursuant 
to Rule 49, adopted by the Senate May 4, 1993, as follows: 

(The text of the amended House File is identical to S.F. No. 1419.) 

Page 1, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1992, section 80A.l5, subdivision 2, is 
amended to read: 

Subd. 2. The following transactions are exempted from sections 80A.08 
and S0A.16: 

(a) Any _ffie!atoo sales, whether or not effected through a broker-dealer, 
provided that no person shal1 make more than ten sales of securities of the 
same issuer pursuant to this exemption during any period of 12 consecutive 
months; provided further, that in the case of sales by an issuer, except sales of 
securities registered under the Securities Act of 1933 or exempted by section 
3(b) of that act, (1) the seller reasonably believes that all buyers are 
purchasing for investment, and (2) the securities are-not advertised for sale to 
the general public in newspapers or other publications of general circulation 
or otherwise, or by radio, television, electronic means or similar communi­
cations media, or through a program of general solicitation by means of mail 
or· telephone. 

(b) Any nonissuer distribution of an outstanding security if (I) either 
Moody's, Fitch's, or Standard & Poor's Securities Manuals, or other recog­
nized manuals approved by the commissioner contains the name_s ·of the 
issuer's officers and directors, a balance sheet of the issuer as of a _date not 
more than 18 months prior to the date of the sale, and a profit and loss 
statement for the fiscal year preceding the date of the balance sheet, and (2) 
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the issuer or its predecessor has been in active, continuous business operation 
for the five-year period next preceding the date of sale, and (3) if the security 
has a fixed maturity or fixed interest or dividend .provision, the issuer has not, 
within the three preceding fiscal years, defaulted in payment of principal, 
interest, or dividends on the securities. 

(c) The execution of any orders by a licensed broker-dealer for the purchase 
or sale of any security, pursuant to an unsolicited offer"to purchase or sel1; 
provided that the broker-dealer acts as agent for the purchaser or seller, and 
has no direct material interest in the sale or distribution of the security, 
receives no commission, profit, or other compensation from any source other 
than the purchaser and seller and delivers to the purchaser and seller written 
confirmation of the transaction which dearly itemizes the commission, or 
other compensation. 

(d) Any nonissuer sale of notes or bonds secured by a mortgage lien if the 
entire mortgage, together with all notes or bonds secured thereby, is sold to a 
single purchaser at a single sale. 

(e) Any judicial sale, exchange, or issuance of se·curities made pursuant to 
an order of a court of competent jurisdiction. 

(f) The sale, by a pledge holder, of a security pledged in good faith as 
collateral for a bona fide debt. 

(g) Any offer or sale to a bank, savings institution, trust company, insurance 
company, investment company as defined in the Investment Company Act of 
1940, pension or profit sharing trust, or other financial institution or 
institutional buyer, or to a broker-dealer, whether the purchaser is acting for 
itself or in some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons that shall not exceed 25 
persons in this state, or 35 persons if the sales are made in compliance with 
Regulation D promulgated by the Securities and Exchange Commission, Code 
of Federal Regulations, title 17, sections 230.501 to 230.506, (other than 
those designated in paragraph (a) or (g)), whether or not any of the purchasers 
is then present in this state, if (1) the issuer reasonably believes that all of the 
buyers in this state ( other than those designated in clause (g)) are purchasing 
for investment, and (2) nO commission or other remuneratiords paid or given 
directly or indirectly for soliciting any prospective buyer in· this state (other 
than those designated in clause (g)), except reasonable and _customary 
commissions paid by the issuer to a broker-dealer licensed under this chapter, 
and (3) the issuer has, ten days prior to any sale pursuant to this paragraph, 
supplied the c6mmissioner with a statement of iss'uer on forms 'prescribed by 
the commissioner, containing the following information: (i) the name and 
address of the-issuer, and the date and state of its organization; (ii) the number 
of units, price per unit, and a description of the securities to be sold; (iii) the 
amount of commissions to be paid and the persons to whom they wilJ be paid; 
(iv) the names of all officers, directors and persons owning five percent or 
more of the equity of the issuer; (v) a brief description of the intended use of 
proceeds; (vi) a description of all sales of securities made by the issuer within 
the six-month period next preceding'the date of filing; and (vii) a_copy_of the 
investment letter, if any, intended to be used in connection with any sale. Sales 
that are made more than six months before the start of an offering made 
pursuant to this exemption or are made more than six months after completion 
of an offering made pursuant to this exemption will not be considered part of 
the offering, so long as during those six-month periods there are no sales of 
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unregistered securities (other than those made pursuant to paragraph (a) or (g)) 
by or for .the issuer that are of the same or similar class as those sold under this 
exemption. The commissioner may by rule or order as to any security or 
transaction or any type of security or transaction, withdraw or further 
condition this exemption, or increase the number of offers and sales 
permitted, or waive the conditions in clause (I), (2), or (3) with or without the 
substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration statement 
has been filed under sections S0A:01 to 80A.31, if no stop order or refusal 
order is in effect and no public proceeding or examination looking toward an 
order is pending; and any offer of a security if the sale of the security is or 
would be exempt under this section. The commissioner may by rule exempt 
offers (but not sales) of securities for which a registration statement has been 
filed as the commissioner deems appropriate, consistent with the purposes of 
sections S0A.01 to S0A.31. 

(j) The offer and sale by a cooperative association organized under chapter 
308A, of its securities when the securities are offered and sold only to its 
members, or when the purchase of the securities is necessary or incidental to 
establishing membership in such association, or when such securities are 
issued as patronage dividends. 

(I) The issuance and delivery of any securities of one corporation to another 
corporation or its security holders in connection with a merger, exchange of 
shares, or transfer of assets whereby the approval of stockholders of the other 
corporation is required to be obtained, provided, that the commissioner has 
been furnished with a general description of the transaction and with other 
information as the commissioner by rule prescribes not less than ten days prior 
to the issuance and delivery. 

(m) Any transaction between the issuer or other person on whose behalf the 
offering is made and an underwriter or among underwriters. 

(n) The distribution by a corporation of its or other securities to its own 
security holders as a stock dividend or as a dividend from earnings or surplus 
or as a liquidating distribution; or upon conversion of an outstanding 
convertible security; or pursuant to a stock split or reverse stock split. 

(o) Any offer or sale of securities by an affiliate of the issuer thereof if: (l) 
a registration statenient is in effect with respect to securities of the same class 
of the issuer and (2) the offer or sale has been exempted from registration by 
rule or order of the commissioner. 

(p) Any transaction pursuant to an offer to existing security holders of the 
issuer, including persons who at the time of the transaction are holders of 
convertible securities, nontransferable warrants, or transferable warrants 
exercisable within not more than 90 days of their issuance, if: (l) no 
commission or other remuneration (other.than a standby commission) is paid 
or given directly or indireCtly for soliciting any security holder in this state; 
and (2) the commissioner has been furnished with a general description of the 
transaction and with other information as the commissioner may by rule 
prescribe no less than ten days prior to the transaction. 

(q) Any nonissuer sales of any security, including a revenue obligation, 
issued by the state of Minnesota or any of its political or governmental 
subdivisions, municipalities, governmental agencies, or instrumentalities." 
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Page 3, line 21, delete "5" and insert "6" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 6, after the.first semicolon, insert "80A15, subdivision 2;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1524 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dille Krentz Murphy Riveness 
Anderson Finn · Langseth Neuville Robertson 
Beckman Flynn Larson Novak Runbeck 
Belanger Frederick~on , Lesewski Oliver Sams 
Benson, D.D. Hanson Lessaid Olson Samuelson 
Benson, J.E. Hottinger Luther Pappas Spear 
Berglin Janezich Marty Pariseau Stevens 
Bertram Johnson, J.B. McGowan Piper Stumpf 
Betzold Johnstori Merriam Pogemiller Terwilliger 
Chandler Kelly Metzen Price Vickennan 
Cohen Kiscaden Mondale Ranum Wiener 
Day Knutson Morse Reichgott 

So the bill, as amended, was passed and its title was agreed to. 

"Mr. Luther moved that H.F. No. 299 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 299: A bill for an act relating to elections; changing requirements 
and procedures for main~aining prec_inct b0undary data; appropriating money; 
amending Minnesota Statutes 1992, sections 204B.14, subdivisions 5 and 6; 
and 204B.!46. 

Was read the third time and placed on itsfinal passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bertram 
Betzold 
Chandler 
Cohen 
Day 

Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, J.B. 
Johnston 

_Kelly 
Kiscaden 
Krentz 

Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Matty 
McGowan 
Merriam 
Mondale 
Morse 
Murphy 
Neuville 

Novak 
Oliver 
Olson 
Pappas 
Pariseau 

. Piper 
Price 
Ranum 
Reichgott 
Rivencss 
Robert~on 
Runbeck 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Mr. Luther moved that H.F. No. 608 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

H.F. No. 608: A bill for an act relating to agriculture; exempting certain 
nonprofit organizations from the requirement for a nursery stock dealer 
certificate; proposing coding for new law in Minnesota Statutes, chapter 18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betzold 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Flynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 

Knutson 
Krentz 
Kroening 
Laidig 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty 
McGowan 
Merriam 
Metzen 

Mondale 
Morse 
Murphy 
Neuviile 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Spea, 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 

Mr. Luther moved that S.F. No. 880 be made a Special Order for immediate 
consideration. The motion prevailed. 

SPECIAL ORDER 

S.F. No. 880: A bill for· an act relating to the environment; changing 
methods for assessing and collecting hazardous waste administration fees; 
providing for rulemaking; amending Minnesota Statutes J.992, sections 
116.12; and 473.811, subdivision Sb. 

Mr. Morse moved to amend S.F. No. 880 as follows: 

Page 5, after line 13, insert: 

"Sec. 3. [SINGLE BILLING STATEMENT; REPORT.] 

(a) The commissioner of revenue, in cooperation with the pollution coiitiol 
agency, the office of waste management, the emergency response commission, 
and the seven metropolitan counties, shall evaluate the feasibility of collecting. 
the JO!lowing tax and fees using a single billing statemen(: 

( 1) the hazardous waste generator tax in Minnesota Statutes, section 
JJ5B.22; 

(2) the hazardous waste administration fees in Minnesota Statutes, section 
/16.12; 

(3) the pollution prevention fees in Minnesota Statutes, section 115D.12; 
and 
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(4) the fees in Minnesota Statutes, sections 299K.09 and 299K.095. 

(b)./n doing the evdluation, the commissiofltr ofreve'nue shall consider at 
· least the following: . 

(]) the benefits to the payers o/the tax and fees; 

, (2) the· administrative cost saving~; 

(3) the simplification possible in administering thetax and,fee collections; 

(4) the degree of control that each of the affected agencies prefers to 'retain 
in administering its programs; and -

(5) any issues_relating to cash fi~w from one fiscal year to the next. 

. (c)'The commissioner of revenue shalt-submit a report by October 1, 1993, 
to the legislative comrniSsion on waste management.,. the· senate environment 
and,-natural resources finance division, and _the ho.use of representatives 
committee on environment arul natun;d resources finance. The report must 
include options and recommendations., including proposed legislation if 
necessary.'' 

The motion prevailed. So the amendment was adopted. 

S.E No. 880 was read the third time, as amended, and placed on its final 
passage. 

The ·question was taken on the passage of the bill, as amended. 

The roll was called, and iiiere were yeas 65 and nays 0, as follows: 

Those who voted iri the affirmative were: 

Adkins 
Anderson 

: Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Betwld 
Chandler 
Chmielewski 
Cohen 

Day 
Dille 
Finn 
Rynn 
Frederickson 
Hanson 
Hottinger 
Janezich 
Johnson, D.E. 
JohnSOfl, J.B. 
Johnston 
Ke~ly 
KiSCaden 

Knutson 
Krentz 
Kroening 
Laidig · 
Langseth 
Larson 
Lesewski 
Lessard 
Luther 
Marty· 
McGowan 
Merriam 
Metzen 

Moe, R._D. 
Mondale 
Mon;e 
Ne4yille 
Novak 
Oliver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum· 

Reichgott 
Riveness 
Robertson 
Runbeck 
Sams 
Samuelson 
Solon 
Speac 
Stevens 
Stumpf 
Terwilliger 
Vickennan 
Wiener 

. So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLl,!TIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.06 be suspended as it relates to the 
Conference Committee report on S.E No. 1620. The motio~ prevailed. 

S.F. No_. 1620 and the Conference Committee Report there;n were reported 
t() the Senate. 

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1620 

A bill for an act relating to the organization and operation of state 
government; appropriating money for the general legislative, judicial. and 
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administrative e.X:penses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, 
penalties, and other costs to be collected in certain .cases; -amending 
Minnesota Statutes 1992, sections.8.15; 15.38, by adding a subdivision; 
15.50, by adding a subdivision; 15A.083, by adding a subdivision; 196.051, 
subdivision 3; 196.054, subdivision 2; 198. 16; 270.063; 303. 13, subdivision 
l; 303.21, subdivision 3; 322A.16; 333.20, .subdivision 4; 333.22, subdivi­
sion I; 336.9-403; 336,9-404; 336.9-405; 336.9-406; 336.9-407;' 336.9'413; 
336A,04, subdivision 3; 336A.09, subdivision 2; 349A.!O, subdivision 5; 
357.021, subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; 
508.82; 508A.82; and 593.48; Laws 1989, chapter 335, article 3, section 44, 
as amended; proposing coding for neW law in Minnesota Statutes, chapters 
129D; 386; and 609; repealing Minnesota Statutes 1992, sections 386.61, 
subdivision 3; 386.63; 386.64; and 386. 70. ·· 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Dee Long 
Speaker of the House of Representatives 

May 10, 1993 

We, the undersigned conferees for S.F. No. 1620, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.F. No. 1620 be 
further amended as follows: · · 

Delete everything after the enacting clause and insert: 

"Section I. [STATE GOVERNMENT APPROPRlATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are 
appropriated from the general fund, or another fund named, to the agencies 
and for the purposes specified in this act, to be available for the fiscal years 
indicated for each purpose. The figures "1993," "1994," and "1995," 
where used in this act, mean that the appropriation or appropriations listed 
under them are available for the year ending June 30, 1993, June 30, 1994, 
or June 30, 1995, respectively. 

1993 
General $650,000 
Environmental 
Highway User · 
State Government 
Special Revenue 
Special Revenue 
Trunk Highway 
Workers' Compensation 
Game and Fish 
TOTAL 

SUMMARY BY FUND 

1994 
$335,939,000 

206,000 
1,669,000 

2,378,000 
4,338,000 
1,032,000 
3,897,000 

140,000 
349,599,000 

1995 
$332,409,000 

206,000 
1,669,000 

2,378,000 
4,338,000 
1,032,000 
3,902,000 

140,000 
346,074,000 

BIENNIAL 
TOTAL 

$668,348,000 
412,000 

3,338,000 

4,756,000 
8,676,000 
2,064,000 
7,799,000 

280,000 
695,673,000 
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Sec. 2. LEGISLATURE 

4195 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

Subdivision I. Total Appropriation 

Summary by Fund 

45,977,000 
32,000 

46,009,000 48,909,000 

General 
Trunk Highway 

48,877;000 
32,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the folJowing su_bdivisions. 

Subd. 2. Senate 

$1,275,000 of the carryforward balance 
of the appropriation to the senate for fiscal 
year 1993 is canceled to the general fund. 

Subd. 3. House of Representatives 

Funds previously appropriated to the 
house of representatives and carried for­
ward into the biennium beginning July I, 
1993, may be used only as provided in 
this section. The first $400,000 of any 
carryforward must be placed in a special 
account that may be used only for special 
sessions, interim activity, or other public 
heating or outreach purposes and related 
activities. Any additional funds may be 
used only for technology or telecommu­
nication system improvements and related 
activities. 

Subd. 4. Legislative Coordinating Com- · 
mission 

14,736,000 

20,500,000 

6,835,000 

General 
Trunk Highway 

Summary by Fund 

6,803,000 
32,000 

7,237,000 
32,000 

(a) Legislative Reference Library 

1994 
903,000 

1995 
874,000 

(b) Revisor of Statutes 

3,994,000 4,413,000 

(c) Great Lakes Commission 

40,000 40,000 

15,787,000 

21,904,000 

7,342,000 
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(d) Legislative Commission on the Eco­
nomic Status of Women 

180,000 175,000 

(e) Legislative Commission on Employee 
Relations 

106,000 104,000 

(f) Legislative Commission on Pensions 
and Retirement 

504,000 524,000 

(g) Legislative Commission on Planning 
and Fiscal Policy 

57,000 56,000 

The second 50 percent of the appropria­
tion to the department of finance for the 
statewide systems project is available only 
if the commissioner of finance seeks and 
receives a recommendation from the leg­
islative commission· on planning and fis­
cal policy on the degree to which the 
project will improve legislative access to 
information on the systems. The recom­
mendation is advisory only. Failure of the 
commission to make a recommendation 
within 30 days of the commissioner's 
request shall be considered a negative 
recommendation. The commissioner shall 
seek a recommendation no later than Oc­
tober I, 1993. 

The legislative commission on planning 
and fiscal policy shall appoint a working 
group to work with the department of 
finance to facilitate improved legislative 
access to executive branch budgeting and 
accounting information that is public 
data. 

(h) Legislative Commission to Review 
Administrative Rules 

136,000 134,000 

(i) Legislative Commission on Waste 
Management 

179,000 177,000 

(j) Legislative Water Commission 

99,000 99,000 

The legislative water commission shall 
report to the legislature by March I, 

[55TH DAY 
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1994, on wilt.er supply constraints in the 
area to be served by the Lewis and Clark 
rural water system. The report shall in­
clude the commission's analysis of the 
environmental and public policy aspects 
of importing or exporting water from the 
state. 

(k) Mississippi River Parkway Commis­
sion 

42,000 

General 
Trunk Highway 

32,000 

Summary by Fund 

10,000 
32,000 

$10,000 the first year is from the general 
fund to the Mississippi river parkway 
commission to study the feasibility of 
starting an annual "Mississippi river 
games" competition. The sports event 

· would rotate between the Twin Cities, St. 
Louis, Memphis, and New Orleans. The 
study shall consider possible events and 
potential sources of funding. The study 
must include methods for ensuring that 
there will be an approximately equal num­
ber of participants of each gender in the 
games. The commission shall report to 
the state go.vernment divisions of the 
house and senate by February I, 1994. 

(I) Legislative Coordinating Commission 
- General Support 

273,000 267,000 

(m) Legislative Coordinating Commis­
sion - Nongeneral Support 

463,000 516,000 

$70,000 the first .year and $72;000 the 
second year are reserved for un·anticipated 
costs of agencies in this subdivision _and 
subdivision s: The legislative coordinat­
ing cominission may transfer necessary 
amounts from this· appropriation to the 
appropriations of the agencies concerned, 
and the amounts transferred are appropri­
ated to those agencies to be spent by 
them. If the appropriation for either year 
is insufficient, the appropriation for the 
other year is available for it. 

32,000 

4197 
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$95,000 the first year and $99,000 the 
second year are for the state contribution 
to the National Conference of State Leg· 
islatures. 

$83,000 the first year and $87,000 the 
second year are for the state contribution 
to the Council of State Governments. 

$182,000 the first year and $233,000 the 
second year are for the subcommittee on 
geographic information systems. 

$8,000 the frrst year and $8,000 the 
second year are for the regent candidate 
advisory council. 

$25,000 the first year and $15,000 the 
second year are for the higher education 
board candidate advisory council. 

Notwithstanding Laws 1991, chapter 356, 
article 9, section 8, the terms of the 
members of . the initial higher education 
board shall expire as provided by this 
section. Four of the members appointed 
by the governor shall have their terms 
expire in three years, one in five years~ 
and one in seven years from July 1, 1991. 
One member appointed by each higher 
education system shall have a term expir· 
ing five years from July I , 1991, and one 
member appointed by each higher educa­
tion system shall have a term expiring 
seven years from July 1, 199 I. Members 
shall choose their terms by lot. 

The legislative coordinating commission 
shall study the feasibility of coordinating 
television production and other public 
outreach facilities between the house of 
representatives and the senate. 

The legislative coordinating commission 
shall study the feasibility of allowing 

· senators whose offices are in the state 
office building and who are concerned 
about personal security to park in the state 
office building parking ramp. 

(n) General Reduction 

(141,000) (142,000) 

The legislative coordinating commission 
shall make a general reduction of 
$283,000 in either year of the biennium 
from the legislative commissions. None 

[55TH DAY 



55TH DAY] MONDAY, MAY 10, 1993 

of the reduction may be taken from the 
legislative auditor. the legislative audit 
commission, or the legislative commis­
sion on employee relations. 

Subd. 5. Legislative Audit Commission 

The amounts that may be spent from this 
appropriation for each activity are as fol­
lows: 

(a) Legislative Audit Commission 

15,000 15,000 

(b) Legislative Auditor 

3,923,000 3,934,000 

$115,000 the first year and $115,000 the 
second year is for review of agency per­
forinance reports. 

Subd. 6. Compensation Council 

The salary increases for legislators and 
constitutional officers recommended in 
1989 by the compensation council to take 
effect January 6, 1992, must not take 
effect until January 2, 1995. 

A compensation council shall be ap­
pointed by September I, 1993, in the 
manner provided in Minnesota Statutes, 
section 15A.082, subdivision 2. The 
compensation council, in consultation 
with outside compensation specialists, 
must evaluate and make recommenda­
tions to the senate committee on govern­
mental operations and reform and the 
house committee on governmental opera­
tions and gambling on compensation lev­
els, and procedures for periodically 
reviewing and adjusting compensation 
levels, for positions 1isted in Minnesota 
Statutes, sections 15A.081, subdivisions 
I, 7, and 7b; and 15A.082, subdivision I. 
The report must include comparisons with 
other comparable positions in the public 
and private sector and consider the non­
monetary rewards of public service. The 
compensation council expires upon sub­
mission of the recommendations reqllired 
by Minnesota Statutes, section 15A.082, 
sub di vision 3. 

Sec. 3. SUPREME COURT 

Subdivision I. Total Appropriation 

3,938,000 

$ 18,135,000 

4199 
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The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Supreme Court Operations 

3,860,000 3,860,000 

$2,500 the first year and $2,500 the 
second year are for a contingent account 
for expenses necessary for the normal 
operation of the court for which no other 
reiinbursement is provided. 

$25,000 the first year and $25,000 the 
second year are to implement the racial 
bias task force recommendations. 

Subd. 3. Civil Legal Services 

4,507,000 4,507,000 

$4,507,000 the first year and $4,507,000 
the second year are for legal service to 
low-income clients and for family farm 
legal assistance under Minnesota Stat­
utes, section 480.242. Any unencum­
bered balance remaining in the first year 
does not cancel but is available for the 
second year of the biennium. A qualified 
legal services program, as defined in 
Minnesota Statutes, section 480.24, sub­
division 3, may provide legal services to 
persons eligible for family farm legal 
assistance under Minnesota Statutes, sec­
tion 480.242. 

Subd. 4. Family Law Legal Services 

877,000 877,000 

$877,000 the first year and $877,000 the 
second year are to improve the access of 
]ow-income clients to legal representation 
in family law matters and must be distrib­
uted under Minnesota Statutes, section 
480.242, to the qualified legal services 
programs described in Minnesota Stat­
utes, section 480.242, subdivision 2, 
paragraph (a). Any unencumbered bal­
ance remaining in the first year docs not 
cancel and is available for the second year 
of the biennium. 

Subd. 5. State Court Administration 

7,237,000 7,237,000 

[55TH DAY 
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$75,000 of the appropriation in Laws 
1992, chapter 571, article 18, section 8, 
is available until expended for the advi­
sory task force on the juvenile justice 
system. 

Subd. 6. Law Library Operations 

1,654,000 1,654,000 

Sec. 4. COURT OF APPEALS 

Sec. 5. DISTRICT COURTS 

Sec. 6. BOARD OF JUDICIAL STAN­
DARDS 

Sec. 7. TAX COURT 

Sec. 8. GOVERNOR AND LIEUTEN­
ANT GOVERNOR 

This appropriation is to fund the offices of 
the governor and lieutenant governo_r. 

$16,000 the first year and $16,000 the 
second year are for necessary expenses in 
the normal performance of the governor's 
duties for which no other reimbursement 
is provided. 

$1,000 the first year and $1,000 the 
second year are for necessary expenses in 
the normal performance of the lieutenant 
governor's duties for which no other re­
imbursement is provided. 

$95,000 the first year and $95,000 the 
second year are for membership dues of 
the National Governors Association. 

$20,000 the first year is for the Council of 
Great Lakes Governors. 

During the biennium any seminars or 
training sessions regarding federal issues 
for federal budgeting that are conducted 
by the Washington office shall be made 
available to legislators and legislative 
staff. The Washington office shall notify 
the majority leader and the minority 
leader of the senate and the speaker and 
the minority leader of the house of repre­
sentatives regarding the timing of the 
seminars. 

By August 15 of each year, the commis­
sioner of finance shall report to the chairs 
of the jobs, energy, and community de­
velopment finance division of the senate 

5,700,000 

60,423,000 

177,000 

518,000 

3,470,000 

4201 
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and the state government division of the 
house of representatives those personnel 
costs incurred by the office of the gover­
nor and the lieutenant governor that were 
supported by appropriations to other 
agencies during the previous fiscal year. 
The office of the governor shall inform 
the chairs of the divisions before initiating 
any interagency agreements. 

Sec. 9. STATE AUDITOR 

$77,000 the first year and $77,000 the 
second year are for an account the auditor 
may bill for costs associated with con­
ducting single audits of federal funds. 
During the biennium, this account may be 
used only when no other billing mecha­
nism is feasible. 

The total amount accumulated during the 
biennium ending June 30, 1993 for poten­
tial back pay of salary and benefits for an 
employee of the state auditor who was 
discharged from employment on April 15, 
1991, but who is contesting the dis­
charge, shall be carried forward by the 
office of the state auditor for use in the 
biennium ending June 30, 1995. 

$45,000 each year is for annual compli­
ance audits for Hennepin county. 

Sec. JO. STATE TREASURER 

$1,135,000 each year is for the treasurer 
to pay for banking services by fees rather 
than by compensating balances. 

Sec. 11. ATTORNEY GENERAL 

Subdivision I. Total Appropriation 

Summary by Fund 

7,210,000 

2,461,000 

22,641,000 

General 
Special Revenue 
Environmental 
State Government 
Special Revenue 

20,282,000 
178,000 
115,000 

20,111,000 
178,000 
115,000 

2,066,000 2,066,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Government Services 

5,087,000 5,087,000 

[55TH DAY 
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Summary by Fund 

General 
State Government 
Special Revenue 

3,021,000 

2,066,000 

Subd. 3. Public and Human Resources 

4,840,000 4,358,000 

General 

Summary by Fund 

4,662,000 
178,000 Special Revenue 

3,021,000 

2,066,000 

4,180,000 
178,000 

$500,000 the first year for the. Mille Lacs 
treaty litigation is available for expendi­
ture with the approval of the governor 
after consultation with the legislative ad­
visory commission under Minnesota Stat­
utes, section 3.30. Any unencumbered 
balance remaining in the first year does 
not cancel, but is available for the second 
year. 

Subd. 4. Law Enforcement 

4,172,000 

General 
Environmental 

4,193,000 

Summary by Fund 

4,057,000 
115,000 

4,078,000 
115,000 

Subd. 5. Legal Policy and Administration 

2,846,000 2,846,000 

Subd. 6. Business Regulation 

4,310,000 · 4,317,000 

$15,000 the first year and $15,000 the 
second year to the business regulation 
program of the attorney general to con­
duct, or contract for, data collection and 
analysis regarding gender equity in high 
school athletics. 

Subd. 7. Solicitor General 

2,138,000 2,138,000 

In order to increase the accountability of 
all parties and to simplify the current . 
practices for paying for legal services, the. 
attorney general shall establish a task 
force to review and make recommenda­
tions to the legislature regarding funding 
options to pay for all legal services pro-

4203 
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vided to executive branch agencies. In 
addition to attorney general staff, mem­
bers of the task force shall include fiscal 
staff from both houses of the legislature, 
staff of the department of finance, and 
staff from small and large executive 
branch client agencies, The ability to pay 
shall not be the only criteria used to 
allocate legal services. The task force 
shall study funding options that insure the 
availability of legal services from the 
attorney general's office essential to meet 
program needs of all executive branch 
agencies. The attorney general shall re­
port the recommendations of the task 
force to the legislature by March 1, 1994. 

Subd. 8. General Reduction 

(752,000) (469,000) 

The attorney general shall allocate the 
general reduction among the office's pro­
grams. 

Sec. 12. INVESTMENT BOARD 

Any unencumbered balance remaining in 
the first year does not cancel but is 
available for the second year of the bien­
nium. 

$50,000 the first year and $50,000 the 
second year are to evaluate bids for de­
ferred compensation options and to review 
periodically the performance of companies 
currently under contract. All these costs 
must be assessed against the companies that 
have been awarded contracts. 

Sec. 13. ADMINISTRATIVE HEARINGS 

This appropriation is from the workers' 
compensation special compensation fund 
for considering workers' compensation 
claims. 

$100,000 each year is for an internship 
program in which students at Minnesota 
law schools will serve as law clerks for 
judges in the workers' compensation di­
vision. 

$180,000 each year is for additional cler­
ical support for workers' compensation 
judges. 

Sec. 14. OFFICE OF STRATEGIC 
AND LONG-RANGE PLANNING 

2,013,000 

3,797,000 

3,576,000 

[55THDAY 
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$844,000 the first year and $866,000 the 
second year ·are for the land management 
information center. 

Sec. 15. ADMINISTRATION 

Subdivision 1. Total Appropriation 

Sununary by Fund 

28,370,000 

General 
Special Revenue 
State Government 
Special Revenue 

24,148,000 
4,160,000 

22,978,000 
4,160,000 

62,000 

Subd. 2. Operations Management 

4,823,000 4,645,000 

Before purchasing and implementing 
electronic data interchange technology in 
the procurement process, the department 
must: (I) plan a reengincering of the 
process and develop a plan for imple­
menting the reengineering; (2) develop 
policies and procedures on trading partner 
agreements for the project; (3) complete a 
life cycle analysis; and (4) develop a 
technology implementation plan. All 
plans and policies in this paragraph must 
be approved by the information policy 
office before hardware or software for the 
project is purchased. 

The department shall assure that the EDI 
project is coordinated with the statewide 
systems project. The department shall 
involve affected state. agencies and others 
in project planning and implementation. 

Amounts appropriated for the EDI initia­
tive may be spent in either year of the 
biennium. 

The department of human services shall 
transfer $33,000 each year to the depart­
ment of administration to expand bulk 
purchasing of medical supplies for the 
medical assistance program. 

Subd. 3. lntertechnologies Group 

Summary by Fund 

62,000 

General 
Special Revenue 

3,528,000 
4,160,000 

2,372,000 
4,160,000 

The appropriation from the special reve­
nue fund each year of $4,160,000 is for 

4205 
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recurring costs of 91 l emergency tele­
phone service. 

$3,450,000 is appropriated as a loan from 
the general fund to the intertechnologies 
revolving fund for development of the 
STARS system. This amount must be 
repaid before the end of the biennium. 
Plans for expenditure of these funds must 
be approved by the information policy 
office before the funds are spent. 

$2,000,000 must be transferred from the 
intertechnology revolving fund to the 
general fund. 

Notwithstanding any other law to the 
contrary, the commissioner of administra­
tion may, with the approval of the com­
missioner of finance, make loans from an 
internal service or enterprise fund to an­
other internal service or enterprise fund. 

Subd. 4. Facilities Management 

8,850,000 8,860,000 

$4,485,000 the first year and $4,484,000 
the second year are for office space costs 
of the legislature and veterans organiza­
tions, for ceremonial space, and for stat­
utorily free space. 

$150,000 the first year is to pay the 
department's portion of the settlement in 
Sylvester Brothers; v. Burlington North­
ern, et al., for cleanup of the East Bethel 
landfill. The unobligated balance of the 
appropriation in Laws 1991, chapter 345, 
article 1, section 17, subdivision 4, for 
agency relocation, consolidation, and co­
location, is canceled to the general fund. 

The decision of the department of admin­
istration to deposit a March 1992 check 
from the Johns Manville Trust in the amount 
of $302,749 in the asbestos abatement ac­
count in the state building fund is ratified. 

Subd. 5. Administrative Management 

General 

Summary by Fund 

4,603,000 
62,000 Special Revenue 

4,656,000 
62,000 

$2,000 the first year and $2,000 the 
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second year are for the state employee·s' 
band. 

A biennial appropriation of $124,000 to 
the commissioner of administration shall 
be used for processing and oversight of 
grants and allocations in the oil over­
charge program. This appropriation is 
from oil overcharge money, as defined in 
Minnesota Statutes, section 4.071, in the 
special revenue fund. · 

$1,271,000 the first year and $1,272,000 
the second year are for matching grants 
for public television. 

$600,000 the first year and $600,000 the 
second year are for public _television 
equipment needs. Equipment grant allo­
cations shall be made after considering 
the recommendations of the Minnesota 
public television association. Special em- • 
phasis shall be given by public television 
grant recipients for children's program­
ming such as the Sesame Street preschool 
educational program and extending Mr. 
Rogers Neighborhood to child care. 

$300,000 the first year and $300,000 the_ 
second year are for operational grants to · 
public_ educational radio stations, which 
must be allocated after considering the 
recommendations of the Association_ of 
Minnesota Public Educational Radio Sta­
tions under Minnesota Statutes, section 
129D.14. 

$356,000 the first year and $331,000 the 
second year are for equipment grants to 
public radio stations. These grants must 
be allocated after considering the recom­
mendations of the AssOciation of Minne­
sota Public Educational Radio Stations 
and Minnesota Public Radio, Inc. 

$25,000 the first year and $25,000 the 
second year are for grants to the Twin 
Cities regional cable channel. 

If an appropriation for either year for 
grants to publ,ic television or ·radio sta­
tions is not sufficient, the appropriation 
for the other year is available for it. ' 

$80,000 each year is for transfer to the 
bureau of mediation services for the of­
fice of dispute resolution. 

4207 
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All grants made by the System of Tech­
nology to Achieve Results (STAR) shall 
be distributed in a manner to ensure that 
grants are awarded throughout the state. 

Subd. 6. Management Analysis 

535,000 609,000 

.The management analysis division shall 
study the desirability of creating an inde­
pendent information policy office. The 
division shall report its findings to the 
legislative commission on planning and 
fiscal policy by December I, 1993. The 
commission shall make recommendations 
for any needed legislative changes to the 
house of representatives and senate gov­
ernmental operations committees by Feb­
ruary I, 1994. 

Subd. 7. Information Policy Office 

1,809,000 1,836,000 

$181,000 the first year and $185,000 the 
second year must be subtracted from the 
amount that would otherwise be payable 
to local government aid under MinnesOta 
Statutes, chapter 477 A, in order to fund 
the intergovernmental information sys­
tems advisory council. 

$115,000 the first year and $90,000 the 
second year are for giving opinions under 
Minnesota Statutes, section 13.072. 

Sec. 16. CAPITOL AREA ARCHITEC­
TURAL AND PLANNING BOARD 

Any unencumbered balance of the appro­
priation for the first year does not cancel 
and is available for use in the second year. 

$75,000 the first year and $82,000 the 
second year are to create a memorial to 
Hubert H. Humphrey in the capitol area. 
Of these amounts, up to $75,000 may be 
used by the board to select an appropriate 
site for the memorial. $82,000 is avail­
able only as matched, one state dollar for 
three dollars, by contributions from non­
state sources. The board shall establish 
design requirements, choose the design, 
and oversee construction of the memorial. 
In establishing the memorial, the board 
may accept money from nonstate sources 
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and contract with other private or public 
agencies. The appropriation is available 
until expended. 

Sec. 17. FINANCE 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Economic Analysis 

289,000 300,000 

Subd. 3. Accounting Services 

19,303,000 12,711,000 

$4,640,000 the first year and $3,869,000 
the second year are to implement · the 
accourits receivable project. The commis­
sioner of finance may trans.fer money to 
the commissioners of human services and 
revenue and the attorney general. Any 
unencumbered balance remaining in the 
first year does not cancel but is available 
for the second year of the biennium. 

$10,300,000 the first year and 
$4,700,000 the second year are for the 
statewide systems project. If the appropri­
ation for the statewide systems project in 
either year is insufficient, the appropria­
tion for the other year is available. The 
commissioner of finance shall report 
monthly during the biennium ending June 
30, 1995, to the chairs of the senate 
finance cornniittee and the house of rep­
resenta.tives ways and means committee 
on the expenditure of this appropriation 
and the progress of the statewide systems 
project. 

$285,000 is for transfer by August I, 
1993, to the legislative commission on 
planning and fiscal policy for the purpose 
of improving legislative access to execu­
tive branch budgeting and accounting in­
formation. None of the other money 
appropriated in this section for the state­
wide systems project ·may be spent until 
the transfer to the legislative commission 
on planning and fiscal policy has oc­
curred. 

The budgeting and accounting portions of 
the statewide systems_ project must be 

24,527,000 
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designed so that all public data in these 
systems are available to the legislature at 
the time the data are available to executive 
branch agencies. 

The commissioner of finance, in consul­
tation .with affected agencies, shall re­
engineer work processes in preparation 
for the new state accounting, purchasing, 
and personnel systems. 

The commissioner shall develop a joint 
work plan with the department of admin­
istration to implement electronic data in­
terchange. The commissioner shall 
prepare plans for migrating to open sys­
tems, and shall develop plans for an 
automated interface with the local gov- . 
emment financial system. The commis­
sioner must submit these plans to the 
information policy office for review and. 
approval. 

Subd. 4. Budget Analysis and Operations 

2,089,000 2,147,000 

By October I, 1994, the commissioner of 
finance shall coordinate the preparation of 
a report which identifies the estimated 
direct and indirect budget savings antici­
pated from the enacted funding of invest- , 
ment initiatives within the fiscal )'ear 
I 994-1995 budget. The report shall iden­
tify current and estimated future funding 
requirements as well as direct and indirect 
benefits by year covering the current and 
two futi.lre biennia. The commissioner 
shall subsequently report to the legislative 
commission on planning and fiscal policy 
by November I of each year documented 
costs and savings compared to original 
estimates. Each agency shall retain re­
sponsibility for monitoring and docu­
menting savings. If actual savings and 
benefits vary from original estimates, the 
report must include agency plans to en­
sure ongoing savings. 

Subd. 5. Cash and Debt Management 

1,544,000 126,000 

$1,422,000 the first year is for grants 10· 
the cities of Minneapolis and St. Paul for 
debt service payments due on bonds is­
sued for metropolitan area parks. 

[55TH DAY 
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Subd. 6. Management and Administrative 
Services 

1,302,000 1,378,000 

Sec. 18. EMPLOYEE RELATIONS 

Subdivision I. Total Appropriation 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Human Resources Management 

6,439,000 6,424,000 

Thirty percent of the amount used each 
year to fund · grants to the government 
training service is from the general· fund. 
Seventy percent of the amount used each 
year to fund grants t0 the government 
training service must be subtracted from 
the amount that would otherwise be pay­
able to local government aid under Min­
nesota Statutes, chapter 477A. 

In order to maximize the delivery of 
services to the public, if layoffs of state 
employees as defined in Minnesota Stat­
utes, chapter 43A, are necessary during 
the biennium ending June 30, 1995, the 
agency shall make every effort to reduce 
at least the same percentage of manage­
ment and supervisory personnel as line 
and support personnel. 

State agencies must demonstrate that they 
cannot use available staff before hiring 
outside consultants or services. As state 
agencies implement reductions in their 
operating budgets in the biennium ending 
June 30, 1995, agencies shall give prior­
ity to reducing spending on professional 
and technical contracts before laying off 
permanent employees. Agencies must re­
port on the specific manner in which this 
directive is implemented to the senate 
finance and house ways and means com­
mittees by February I, 1994, and Febru­
ary I, 1995. Where outside consultants 
and services are necessary, agencies are 
encouraged to negotiate contracts that 
will involve permanent staff so as to 
upgrade and maximize training of state 
personnel. Money spent on outside con­
sultants must be reported by February I, 
1995, to the senate finance and house of 

8,059,000 
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representatives ways and means commit­
tees. 

$375,000 the first year and $370,000 the 
second year is to begin implementation of 
the human resource management project 
recommendations regarding performance 
management system training, retraining 
project grants, centralized recruitment 
and redeployment, communications, and 
policy development. 

The commissioner shall seek to enhance 
the availability of the job-sharing program 
under Minnesota Statutes, sections 
43A.40 to 43A.46 to the extent that: (I) 
additional employees wish to participate 
in the program; and (2) use of the program 
is consistent with effective management 
of state agencies. 

Subd. 3. Employee Insurance 

1,620,000 1,508,000 

$l04,000 the first year and $104,000 the 
second year from the general fund are for 
the right-to-know contracts administered 
through the employee insurance division. 

Any refund to the state from the workers' 
compensation reinsurance association be­
fore July I , 1995, is to be deposited in the 
general fund. The portion of the refund 
that is not attributable to the general fund 
shall be paid to the proper fund by the 
commissioner of finance. 

$1,416,000 the first year and $1,312,000 
the second year from the general fund are 
for workers' compensation reinsurance 
premiums. 

$100,000 each year is for a health promo­
tion and disease prevention grant program 
for state agencies. A state agency may 
apply to the commissioner of employee 
relations for a grant of up to $25,000. In 
evaluating grant applications, the com­
missioner shall give highest priority to 
proposals that will maximize health care 
cost savings, maximize increased produc­
tivity, and minimize workers compensa­
tion claims. Each agency that rece;ives a 
grant under this section must establish a 
committee that includes affected employ­
ees. The committee must assist the agency 
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in planning, implementing, and evaluat­
ing the programs implemented with grant 
funds. The commissioner of employee 
relations must report to the legislatllre by 
January 15, 1996, The report must eval­
uate the results of the grant program, 
including the effect of the program on 
health care costs, workers' compensation 
claims, and productivity. 

Sec. 19. REVENUE 

Subdivision l. Total Appropriation 

Summary by Fund 

73,531,000 

General 
Environmental 
Highway User 

71,446,000 
91,000 

1,669,000 

72,002,000 
91,000 

1,669,000 

The amounts that may be spent from this 
appropriation for each program are spec­
ified in the foll0:wing subdivisions. 

Subd. 2. Income Tax System 

36,208,000 36,643,000 

$3,100,000 each year is to improve direct 
services to taxpayers, expand individual 
and smaU business audit and nonfiler 
detection, and to provide ongoing devel­
opment and support for new return filing 
and payment technologies. 

Subd. 3. Withholding Tax System 

5,651,000 5,639,000 

Subd. 4. Sales and Use Tax System 

25,519,000 25,637,000 

Summary by Fund 

General 
Environmental 
Highway User 
Local Government Trust 

23,459,000 
91,000 

1,669,000 
300,000 

Subd. 5. Property Tax System 

6,128,000 6,143,000 

23,577,000 
91,000 

1,669,000 
300,000 

$55,000 the first year and $55,000 the 
second year must be subtracted from the 
total taconite production tax revenues dis­
tributed to local units of government. 
These amounts shall be credited to the 
general fund and appropriated to the de-
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partment of r~venue for the costs and 
expenses incurred by the department in 
collecting and distributing taconite pro­
duction tax revenues. 

Subd. 6. Reporting 

The commissioner shall report quarterly 
to the chairs of the senate finance and tax 
committees and house of representatives 
ways and means and tax committees and 
to the commissioner of finance on all 
funds expended and corresponding reve­
nues received in the audit and collection 
divisions. 

Sec. 20. AMATEUR SPORTS COMMIS­
SION 

$15,000 each year is available for promo­
tion of women's sports. 

Sec. 21. COMMISSIONER OF HUMAN 
RIGHTS 

For 1993 - $150,000 

This appropriation is to pay workers' 
compensation claims. 

Of this appropriation, $40,000 is for en­
hancement of information systems. Be­
fore purchasing hardware and software, 
the department shall develop an agency­
wide strategic information plan and sub­
mit the plan to the information policy 
office for review and approval. The de­
partment shall use the plan to determine 
future system management needs, includ­
ing administration, software project man­
agement, support staffing, and 
information asset security. The depart­
ment shall develop a project information 
system hfe cycle analysis to identify 
costs, benefits, and risks, and a compre­
hensive records retention schedule for 
paper and electronic records. With the 
approval of the information policy office, 
the balance of the $40,000 appropriation 
not needed for analysis of information 
management functions, can be used by 
the department to purchase hardware and 
software. 

Sec. 22. MILITARY AFFAIRS 

Subdivision I. Total Appropriation 

451,000 

3,211,000 

9,248,000 
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The amounts that may be spent from this 
appropriation for each program are spec­
ified in the following subdivisions. 

Subd. 2. Maintenance of Training Fa­
cilities 

5,361,000 5,362,000 

The appropnalion for planning and re­
modeling grants for 12 armories sched­
uled to be sold or disposed of pursuant to 
Laws 1992, chapter 511, article 2, section 
50, is available until June 30, 1995. 

Subd. 3. General Support 

1,537,000 1,537,000 

$75,000 the first year. and $75,000 the 
second year are for expenses of military 
forces ordered to active duty under Min­
nesota Statutes, ·chapter 192. If the appro­
priation for either year is irisufficient, the 
appropriation for the other year is avail­
able for it. 

Subd. 4. Enlistment Incentives · 

2,350,000 2,350;000 

$1,530,750 the first y~at and $1,604,250 
the second year are for the tuition reim­
bursement program. 

$484,250 the first year and $410,750 the 
second year are for.the reenlistment bonus 
program. 

Obligations for the reenlistment bonus 
program, suspended on December 31, 
I 99 I , shall be paid from the amounts 
available within the entire enlistment in­
centives program. 

If appropriations for either year of the 
biennium are insufficient, the appropria­
tion from the other year is available. The 
appropriations for enlistment incentives. 
are available nntil expended. 

Sec. 23. VETERANS AFFAIRS 

· Of this appropriation, $310,000 is for 
grants to county veterans offices for train­
ing of county v.eterans \serVice officers . 

. $1,048,000 the first year and $1,048,000 
· the second year are for emergency finan-

cial and medical needs of veterans. For 

3,103,000 
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the biennium ending June 30, I 995, the 
commissioner shall limit financial assis­
tance to veterans and dependents to six 
months, unless recipients have been cer­
tified as ineligible for other benefit pro­
grams. If the appropriation for either year 
is insufficient, the appropriation for the 
other year is available for it. 

With the approval of the commissioner of 
finance, the commissioner of veterans 
affairs may transfer the unencumbered 
balance from the veterans relief Program 
to other department programs during 
the fiscal year. The commissioner of vet­
erans affairs shall provide background 
information explaining why the unen­
cumbered balance exists. The amounts 
transferred must be identified to the chairs 
of the senate finance committee division 
on state government and the house gov­
ernmental operations and gambling com­
mittee division on state government 
finance. 

$250,000 the first year and $250,000 the 
second year are for a grant to the Vinland 
National Center. 

Sec. 24. VETERANS OF FOREIGN 
WARS 

For carrying out the provisions of Laws 
1945, chapter 455. 

Sec. 25. MILITARY ORDER OF THE 
PURPLE HEART 

Sec. 26. DISABLED AMERICAN VET­
ERANS 

For carrying out the provisions of Laws 
1941, chapter 425. 

Sec. 27. STATE-PAID INSURANCE 
SUPPLEMENT 

Subdivision I. Appropriations 

Except as limited by the direct appropri­
ations in this section, the amounts neces­
sary to pay increases in employer-paid 
insufance benefits during the biennium 
are appropriated to the commissioner of 
finance from the various funds in the state 
treasury from which salaries are paid. In 
the case of salaries that are paid from one 

31,000 
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12,000 

4,890,000 
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fund, but that fund is reimbursed by 
another fund. the amounts necessary to 
make those reimbursements are also ap­
propriated. 

General 
Game and Fish 
Trunk Highway 

Summary by Fund 

3,750,000 
140,000 

1,000,000 

Subcl. 2. Increases Covered 

3,750,000 
140,000 

1,000,000 

The state-paid insurance benefit increa$eS 
covered by this section _are thpse paid to 
classified and unclassified employees and 
officers ii1 the executive, judicial, and 
legislative branches of state· government', 
and to employees of the Minnesota histor­
ical society, sta_te university system, and 
corrimunity college system ·who are paid 
from state appropriations. The increases 
must be authorized by current law, be 
authorized by appropriate resolutions for 
employees Of" the legislature, or result 
from collective. bargaining agreements 
and changes in employer-paid insurance 
benefits associated with those a,greeffients 
which are given interim approval by the 
legislative commission on employee rela­
tions ·under Minnesota Statutes, sections 
3.855 and 43A.l8, or 179A.22, subdivi­
sion 4. 

By January I, 1994, the commissioner of 
employee relations must estimate any in­
creases covered by this section and certify 
the amount necessary for each agency. 
During the biennium, the commissioner 
of finance shall transfer the necessary 
amounts to the proper accounts and shall 
promptly notify the house of representa­
tives ways and means committee and the 
senate finance committee of the amount 
transferred to each appropriation account. 
If the appropriated amounts are insuffi­
cient, the commissioner of finance sha11 
proportionally allocate available funding 
among agencies. Any appropriation bal­
ance remaining the first year docs not 
cancel, but is available for the second 
year. 

Sec. 28. GENERAL CONTINGENT 
ACCOUNTS 
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Summary by Fund 

General 
Special Revenue 
Workers' Compensation 

200,000 
250,000 
100,000 

The appropriations in this section must be 
spent with the approval of the governor 
after consultation with the legislative ad­
visory commission under Minnesota Stat­
utes, section 3.30. 

If an appropriation in this sectiQn for 
either year is insufficient, the apprppi-ia­
tion for the other year is available for it. 

The special revenue appropriation is 
available to be transferred to the attorney 
general when the costs to provide legal 
services to the health boards exceed the 
biennial appropriation to the attorney gen­
eral from the special revenue fund. The 
boards receiving the additional services 
shall set their fees to cover the costs. 

Sec. 29. TORT CLAIMS 

To be spent by the commissioner of fi­
nance. 

If the appropriation for either year is 
insufficient, the appropriation for the 
other year is available for it. 

Sec. 30. MINNESOTA STATE RETIRE­
MENT SYSTEM 

The amounts estimated to be needed for 
each program are as follows: 

(a) Legislators 

2,000,000 2,000,000 

Under Minnesota Statutes, 
3A.03, subdivision 2; 3A.04, 
sions 3 and 4; and 3A. l l. 

(b) Constitutional Officers 

200,000 200,000 

sections 
subdivi-

Under Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, sub­
division 3; and 352C.09, subdivision 2. 

If an appropriation in this section for 
either year is insufficient, the appropria­
tion for the other year is available for it. 

200,000 
250,000 
100,000 

300,000 

2,200,000 
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Sec. 31. MINNEAPOLIS EMPLOYEES 
RETIREMENT FUND 

$10,455,000 the first year and 
$10,455,000 the second year are to the 
commissioner of finance for payment to 
the Minneapolis employees retirement 
fund under Minnesota Statutes, section 
422A.IOI, subdivision 3. Payment must 
be made in four equal installments, 
March 15, July 15, September 15, and 
November 15, each year. 

$550,000 the first year and $550,000 the 
second year .are to the commissioner of 
finance for payment to the Minneapolis 
employees retirement fund for the supple­
mental benefit for pre-1973 retirees under 
Minnesota Statutes, section 356.865. · 

Sec. 32. POLICE AND FIRE AMORTI­
ZATION AID 

$3,417,000 the first year and $5,055,000 
the second year are to the commissioner 
of revenue for state aid to amortize the 
unfunded liability of local police and 
salaried firefighters• relief associations, 
under Minnesota Statutes, section 
423A.02. The reduction of $2,085,000 
the first year froµ. amounts otherwise 

' payable as amortization aid and supple­
mental amortization aid is· drie' to excess 
investment earnings by the Minneapolis 
police and fire relief associations and 
reduces the aid apportionment otherwise 
payable to the city of Minneapolis on July 
15, August 31, September 15, and No­
vember 15, 1993. 

$553,000 the first year and $1,000,000 
the second year are to the commissioner 
of revenue for supplemental state aid to 
amortize the .unfunded liability of local 
police and salaried firefighters' relief as­
sociations under Minnesota Statutes, sec­
tion 423k02, subdivision_ la. 

Sec. 33. [BASE CUT TRANSFERS.] 

11,005,000 

3,970,000 
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For any agency assigned "base c~ts in this act, the proportion of ·agenCy 
base cuts.for pass-through grants compared to-total agency base cuts may·rwt 
exceed the proportion of dollars appropriated for pass-through grants in the 
agency compared to total dollars appropriated to that agency. 

Sec. 34. [3.196] [AUDITS.] 



4220 JOURNAL OFTHE SENATE [55THDAY 

The house of representatives and .the senate shall each contract with the 
state auditor or a certified public accountant to petform an audit at least 
biennially. 

Sec. 35. Minnesota Statutes 1992, section 3.971, is amended by adding a 
subdivision to read: 

Subd. 3. The legislative auditor, on a biennial schedule, shall review 
agency performance reporis to review cind comment on the appropriateness, 
validity, and reliability of the outcome measures and data collection efforts. 
The legislative auditor shall report the findings to agencies, the governor, the 
speaker of the house of representatives, and the president of the senate. 

Sec. 36. Minnesota Statutes 1992, section 8.15, is amended to read: 

8.15 [ATTORNEY GENERAL COSTS.] 

The attorney general in consultation with the commissioner of finance shall 
assess executive branch agencies a, fee for legal services rendered to_ them, 
except that the attorney general may not tissess the department of human 
rights for legal representation on behalf of complaining parties who have filed 
a charge of discrimination with the department. The assessment against 
appropriations from other than the general fund· must be the full cost of 
providing the services. The- assessment against appropriations supported by 
fees must be included in the fee calculation. The assessment against 
appropriations from the general fund not supported by fees must be one-half 
of the cost of providing the services. An amount equal to the general fund 
receipts in the even-numbered year of the biennium is appropriated to the 
attorney general for each year of the succeeding biennium. All other receipts 
from assessments must be deposited in the state treasury and credited to the 
general fund. 

The attorney general in consultation with the commissioner of finance shall 
assess political subdivisions fees to cover half tlle'"·cost of legal services 
rendered to them; except that the attorney_ general may not assess a county any 
fie' for legal services rendered in connection with a psychopathic personality 
commitment proceeding under section 526.10 for which the attorney general 
assumes responsibility under section 8. 0 I. 

Sec. 37. [l lA.075] [DISCLOSURE OF EXPENSE REIMBURSEMENT.] 

( a) A member or employee of the state board must annually disdose 
expenses paid for or reimbursed by: (1) each investment advisor,. consultant, 
or- outside money manager under contract to the state board; (2) each 
investment advisor, consultant, or outside money manager that haS bid on a 
contract offered by the state board during that year; and (3) each business, 
including officers o_r employe-es of the_ business, in which the state board has 
invested money under the board's c;ontrOl. during tht' annual reporting period. 
The disclosure requirement of this paragraph does not .apply to ex{Jenses or 
reimbursements from an investment advisor, consultant, money manaier or 
business if the board member or employee received less than $50 during the 
annual reporting period from that perspn or entity. 

(b) For purposes ·of thi1 .section-, expenses include payments or ,:eimburse­
ments for-meals, entertainme,it, transportation, lodging, and seminars. 

( c) The disclosure required by this s~ction· must be filed with the ethical 
practices board by AprU 15 each year. Each disclosure report must cover the 
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previous calendar year. The statement must be on· a form provided by the 
ethical practices board. An individual who fails to file the form required by 
this section or who files false information, is subject to penalties specified in 
sections JOA.09 and JOA.JO. 

Sec. 38. [13.072] [OPINIONS BY THE COMMISSIONER.] 

Subdivision 1. [OPINION; WHEN REQUIRED.] (a) Upon request of a 
state agency, statewide system, or political subdivision, the commissioner 

. may give a written opinion on any question relating to pubfi.c access to 
government data, rights of subjects of data, or classification of data under 
this chapter or other Minnesota statutes governing government data practices. 
Upon request of any person who disagrees with a determination regarding 
data practic~s made by a state agency, statewide system, or political 
subdivision, the commissioner may give a written opinion regarding the 
person's rights as a subject bf government data or right to have access to 
government data. If the commissioner determines that·no opinion. will be 
issued, the commiSsioner shall give the state ageticy; · statewide system, 
political subdivision, or person requesting the opinion noiice of the decision 
not to issue the opinion within fiv,e days of receipt of the request. If this notice 
is not given, the commissiqner_shall issue an-opinion within 20 days of.receipt 
of the request. For good cause. and upon written notice to the .person 
requesting the opinion, the commissioner may extend this deadline for one 
additional 30~day period. The notice must state the reason for extending the 
deadline. The state agency, statewi<fe system, or political subdivision must be 
provided a· r(!asona,ble opportunity to explai11 the reasof!S for its decision 
regarding the data. The commissioner or the state agency, statewide-system, 
or political subdivision may choose to give notice to the subject of the data 
concerning the dispute regarding the data. 

(b) This section does not apply to a question involving the exercise of a 
discretionary power specifically granted by statute to a re~ponsible authority 
to withhold or grant acce'ss to government data in a inannef-dijferent than the 
data's general statutory classification. 

(c) A written opinion issued by the attorney general shall take precedence 
over an opinion issued by the commissioner under this s~ction. 

Subd. 2. [EFFECT.] Opinions issued by the commissioner under this 
section are not binding on the state agency, statewide system, or political 
subdivision whose data is the subject of the opinion, but ml!,st be given 
deference by a court in a proceeding involving·_the .data. The· commissioner 
shall arra_nge for public dissemination of opinions iSsued under this section. 
This section does ,wt preclude a person from bringing any otlJ,er action. under 
this chapter or other law in a.ddition to or instead_ of requesting a written 
opinion. A state agency, statewide system, politi'cal subdivision, or person that 
acts in conformity with a written opinion of the commissioner is··not liable for 
compensatory or exemplary damages or awards of attorneys fees in acti_ons 
under section 13.08 or for a penalty under section 13 .09. 

Subd. 3. [FEE.] A state agency, statewide system, or political subdivision 
that requests an opinion must pay a fee of$200 for each request. 

Sec. 39. [15.90] [PURPOSE.] 

The purposes ofsections 15.90 to 15.92 are: 
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( 1 ) .. to generate information so tha.t the lrgislature can determine the extent 
to. which state programs are successful; 

(2) to develop clear goals and priorities for state programs; 

( 3) to strengthen accountability to Minnesotans by providing a record of 
state government's performance in providing effective and efficient services; 
and 

(4) to create appropriate incentives and systems that will allow and 
encourage the best work by state employees. 

Sec. 40. [15.91] [PERFORMANCE REPORTING FOR AGENCIES OF 
STATE GOVERNMENT.] 

Subdivision 1. [DEFINITION.] For purposes of sections 15.90 to 15.92, 
"agency" means a department or agency, as designated in section 15.01. 

Subd. 2. [PERFORMANCE REPORTS.] (a) Each agency shall develop a 
performance report for its operations. The report shall include each of the 
following items or an _explanation of why an item does not apply to the agency: 

( 1) a statement of the mission, goals, and objectives of the agency including 
those set forth in statute; 

(2) measures and goals of the output and outcome of the agency; 

(3) identifica~ion of priority and other service populations, or other service 
measures, under current law and hOw those populations are expected to 
change within the period of the report; 

( 4) plans for how outcome informlltion can be used as an incentive for 
improving state programs and program outcomes; 

( 5) requests for statutory flexibility needed to reach outcome goals; 

( 6) explanation of outcome information that could be available with new 
data collection sjstems; and 

(7) other information that may be required. 

The goals required under clause(]): (i) must be simple declarative statements 
of intent; (ii) should carry benchmarks for accomplishment; and (iii) should 
be specific-enough so citizens can measure.progress year to year. 

(b) Each agency shall issue a draft report by November 1, 19~3, a first 
annual report by September J, 1994, and annual updated reports no later 
than September 1 of each year begilining in 1995. A report must cover a 
period of four years previous and two years in the future from the date that it 
is required .to be issued, including previous forecasts versus actual measures. 

( c) Each agency shall send a copy of each report issued to the governor, the 
speaker of the house of representatives, the president of the senate, the 
legislative commission· on planning and fiscal policy, the legislative· auditor, 
the commissioner of fiMnce, an.d two copies to the legislative reference 
library. 

(d) The legislative auditor shall review the drafts and give comments to 
agencies and the legislature before September 1, 1994, and shall review and 
give comments· on annual reports on a rotating biennial schedule. 



55TH DAY] MONDAY, MAY 10, 1993 4223 

(e) State agency reports shall be compiled as required in this paragraph. 
The commissioner of finance, in consultation with the commissioner of 
administration, the legislative. commission on planning and fisi:al policy, and 
the finance committees and divisions of the house of representatives and 
sennle, shall: 

( 1) develop forms and instructions for the use of the agencies in the 
preparation of their reports; 

(2) work with individual agencies to d~termine acceptable measures of 
workload, output, and outcome for use in reports; and 

(3) re<juest any needed additional information concerning any agency 
report submitted. · · 

Each agency shall include citizens, agency clients, consumer and advocacy 
groups, worker participation committees, managers, elected officials, and 
contractors in its planning. 

Sec. 41. (15.92] [WORKER PARTICIPATION COMMITTEES.] 

(a) In the development of outcome measures dnd incentive programs, each 
agency shall create a committee including representatives of employees and 
employers. The committee must be given adequate time to. perform the 
functions prescribed in paragraph (b). Each exclusive representative of 
employees shall select a committee member from each of its bargaining units 
in each affected agency._ The head of each agency shall select an employee 
member from each unit of employees not represented by. an exclusive 
representative. The agency head shall also appoint one or more committee 
members to represent the agency. The number of members appointed by the 
agency head, however, may not exceed the total number of members 
representing bargaining units. 

(b) A committee established under paragraph (a) shall: 

( 1) identify other employer and employee issues related to improving the 
delivery of the agency's program and services; -

(2) identify barriers to the effective and efficient delivery of services; 

( 3) participate in the development of the agency's outcome measures and 
incentive proi{rams; and 

( 4) meet as desired for the purpose of developing solutions to problems 
shared by employees and employer within the agency. , 

Sec. 42. Minnesota Statutes 1992, section.15A.083, is amended by adding 
a subdivision to read: 

Subd. 8. [LIMITS ON BONUS PAYMENTS.] Notwithstanding any law to 
the contrary, an employee of the state lottery or of a public corporation or 
nonprofit corporation created by law may not receive bonus payments in any 
year that exceed ten percent of the employee's base salary for that year. For 
purposes of this section, bonus payments include any combination of merit 
pay, achievement awards, or any other cash payments in ad.dition to base 
salary, other than severance pay or overtime or holiday pay. Groups covered 
by this section include, but are not limited to, the Workers' Compensation 
Reinsurance Association, the Minnesota Insurance Guaranty Association, the 
Fair plan, the Joint Underwi-iters Association, the Minnesota Joint Under-
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writers Association, the Life and Health Guaranty Association, the Minnesota 
Comprehensive Health Association, the Minnesqta State High School League, 
Minnesota Technology, Inc., Agricultural Utilization Research Institute. 
Minnesota Project Outreach Corporation,. State Fund Mutual Insurance 
Company, the World Trade Center Corporation, and the State Agricultural 
Society. This section does not give any entity authority to grant a bonus not 
otherwise authorized by law. 

Sec. 43. Minnesota Statutes 1992, section 16A.0l I, subdivision 5, is 
amended to read: 

Subd. 5. [APPROPRM,TIONS WAYS AND MEANS COMMITTEE.] "Ajl­
prepFiations Ways and means committee" means the appR3pFiations chief 
fiscal committee of the house of representatives. 

Sec. 44. Minnesota Statutes 1992, section 16A.0ll, subdivision 6, is 
amended to read: 

Subd. 6. [BIENNIUM.] "Biennium" means a period of two consecutive 
fiscal years beginning in an odd-numbered calendar year and ending in the 
next odd-numbered .calendar year. OD fuly +, +984, !he ei;mmt biennium is 
!he 1983 1985 bieRRium. 

Sec. 45. Minnesota Statutes 1992, section 16A.0l I, subdivision 14, is 
amended to read: 

Subd. 14. [FISCAL YEAR:] "Fiscal year" means the period beginning at 
midnight between June 30 and July I and ending 12 months later. OD fuly +, 
-1-984,- lhe - fis€al yea£ is -1-9&5,, 

Sec. 46. Minnesota Statutes 1992, section 16A.04, subdivision I, is 
amended to read: 

Subdivision I. [TO PREPARE, CONSULT, SUPERVISE.] The commis­
sioner shall prepare the biennial budget with feur year projections en of 
revenues and expenditures for both the biennial budget period and the 
biennium following the biennial budget period. The governor shall supervise 
the preparation unless there is a governor-elect, who then shall provide the 
supervision. · 

Sec. 47. Minnesota Statutes 1992, section 16A.055, subdivision I, is 
amended to read: 

Subdivision I. [LIST.] The commissioner shall: 

(1) receive and record all money paid into the state treasury and safely keep 
it until lawfully paid out; 

(2) manage the state's financial affairs; 

(3) keep the state's general account books according to generally accepted 
government accounting principles; 

(4) keep expenditure and revenue accounts according to generally accepted 
government accounting principles; 

(5) develop, provide instructions for, prescribe, and manage a state uniform 
accounting system; · ' 

(6) provide to the state the expertise to enSure that all state funds are 
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accounted for under generally accepted government accounting principles; 
and 

(7) coordinate the development of, and e@'.'@lep maintain standards for, 
intenial auditing in state agenctes and, in _cooperation with the cOmmissioner 
of administration, report to the legislature and the governor by December 31, 
+990 of even-numbered years, on progress made. 

Sec. 48, Minnesota Statutes 1992, section 16A.06, subdivision 4, is 
amended to read: 

Subd. 4. [OllffiCTIVES REPORTING AGENCY PERFORMANCE.] +lie 
eomm:issiofler fffiffi time te time -shall ~ ea€R mrneHti 1 ,e ag@fl€:Y- -te Wffie 
objeetives 0ft tHe Elepartmcmt's ferm. fel:·:i-ts'authoFi:z:eEI aeti:rities aad· fuRetions. 
+he ei>jeetines ffill5t be sreeifie as le amooat aR<I !ims se !hat ll!eif 
perfermaaee ean be measurea. The ei>jeetiws must OO¥eF !he euHell! aR<I !he 
HeM.Bierinium. Exet::utiye agencies shall prepare performance-based budget 
plans according to schedules, forms, and standards as established by .the 
commissioner. The commissioner may also require other periodic "repOrts of 
agency performance. 

Sec. 49. Minnesota Statutes 1992, section 16A.065, is amended to read: 

16A.065 [PREPAY SOFTWARE, SUBSCRIPTIONS, UNITED STATES 
DOCUMENTS.] 

~ Notwithstanding section 16A.41, subdivision 1, the commissioner 
may allow an agency to make advance deposits or payments for software or 
software maintenance services .for state-owned oi- leased electronic data 
processing equipmellt, for sole sOUrce maintenance agreements where it is not 
eest effeeti,,e cost-effective _to pay in arrears, for exhibit booth space rental 
when required by (he renter to guarantee the availability of space, for 
registration fees where ·advance- payment is required or _advance payment 
discount is provided, and for newspaper, magazine, and other subscription 
fees customarily paid for iff advance. The commissioner · may also allow 
advance deposits by any department with the Library of Congress a.nd federal 
Supervisor . of Documents for items to be purchased from those federal 
agencies. 

Sec. 50. Minnesota Statutes 1992, section 16A. 10, subdivision 1, is 
amended to read: · 

Subdivision l. [II¥ MA¥ .J. ANIJ SEPTEMBER l BUDGET FORMAT.] In 
each even-numbered calendar year ,the commissioner shall ·prepare !he budget 
forms and . instructions for all agencies, subject to the approval of the 
governor.· The commissioner shall OODSWt with request and receive advisory 
recommendations from the chairs of the senate finance committee and house 
of representatives apt3Fopriations ways-and means committee, as well as theif 
respeetive aivisieR el!ai-rs, before adopting a format for the biennial budget 
document. By ·Mai' .J. June 15, the commissioner shall ·send the proposed 
budget forms to the appropriations and finance committees. The committees 
have.until J.aae + July 15 to give 'the commissioner their advisory recominen­
dations on possible impr;ovements: ~ ~eftefftber f, tke eoFRm:issioner shall 
sead Bael½ age,,ey ~· ferms te:make its eoogc-t ss!iraates. To facilitate this 
consultation, the commissioner shill! establish a working group consisting of 
executive branch staff and designees. of the chairs of the senate finance and 
house of representatives ways and means committees. The commfssioner must 
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involve this · group in all stages of development of budget forms and 
instructions. The fefmS budget format must show actual expenditures and 
receipts for the two most recent. fiscal years, estimated expenditures and 
receipts for the current fiscal year, and estimates for each fiscal year of the 
next biennium, aB<I aH estimates a131lfs13Fiatisa oolaaee at the """ ef the 
euHeRt HSffil yea,. Estimated expenditures must be classified by funds and 
character of expenditures and may be Si.Lbclas·sified by prograins and activities. 
Agency revenue estimates must show how the estimates were made and what 
factors were used. Receipts must be classified by funds, programs, and 
activities. Expenditure and revenue estimates must be based on the law in 
existence at the time the estimates are prepared. 

Sec. 51. Minnesota Statutes 1992, section 16A.10, subdivision 2, is 
amended to read: 

. Subd. 2. [BY OCTOBER+ 15ANDNOVEMBER+.a30.J By October+ 15 
of each even-numbered year, an agency must file the following with the 

· commissioner: 

(I) i!s budget and departmental earnings estimates for the most recent and 
current fiscal years; 

(2) its upcoming biennial budget and departmental earnings estimates; 

( 3) a comprehensive and integrated state me flt of agency missions and 
outcome and performance measures; and 

( 4) a concise explanation of any ,e~uesls fer ine,easea a1313FBj)Raliens, 
eK13ansion planned changes in the level of services, or new activities~ 

~ a statement ef we,!<, Elen@ ffilfiBg the 8'lff@R! biennium an<! J3FBjlesea f.o, 
the l!eJ({ bielllliYm; """ 

f'4 a HSI ef ""4 •IDJ3lsyee's nan-. tit!&; aB<I ~-

The commissioner shall prepare and file the budget estimates for an agency 
failing to file them. By November +.a 30, the commissioner shall send the 
jtnal budget format, departmental earnings report, agency budget plans or 
requests for the next biennium, and copies of the filed material to the 
Qf'13Fef)riations ways and means and finance committees, e;,;cept that the 
commissioner shall not be required to transmit informatiOn that identifies 
executive branch budget decision items. At this time, a list of each employee's 
name, title, and salary must be available to the legislature, either on paper or 
through electronic retrieval. 

Sec. 52. Minnesota Statutes 1992, section 16A.105, is amended to read: 

16A.105 [DEBT CAPACITY FORECAST.] 

By Janua,y 14 December 1 of each saa numbe,ea even-numbered year the 
governor shall submit to the legislature a debt capacity forecast. .The debt 
capacity forecast must include statements of the indebtedness of the state for 
bonds, notes, and other forms of long-term indebtedness that are not 
accounted for in proprietary or fiduciary funds, inc~uding general obligation 
bonds, mor.al obligation bonds, revenue bonds, loans, grants payable, and 
capital leases. The forecast must show the actual amount of the debt service 
for at least the past two completed fiscal years, and the estimated amount for 
the current fiscal year and the next six fiscal years, the debt authorized and 
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unissued, the condition of the sinking funds, and the borrowing capacity for 
the next six fiscal years. 

Sec. 53. Minnesota Statutes 1992, section 16A.ll, subdivision 1, is 
amended to read: 

Subdivision I. [WHEN.] The governor shall_submit a three-part budget to 
the legislature. Parts one and two, the budget message and detailed operating 
budget, must be submitted by the fourth Meaeay Tuesday in January in each 
odd-numbered year. Part three, the detailed recommendations as to capital 
expenditure, ROOtl Rel oo must be submitted HRIH ,moo -14 as follows: agency 
capital budget requests by June 15 of each odd-numbered year; preliminary 
governor's recommendations by September 1 of each odd-numbered year; and 
final recommendations by February 1 of each even-numbered ye<ir. 

Sec. 54. Minnesota Statutes 1992, section 16A. l l, subdivision 3, is 
amended to read: 

Subd. 3. [PARTTWO: DETAILED BUDGET.] Part two of the budget, the 
detailed budget estimates both of expenditures and revenues, shall contain any 
statements on the financial plan which the governor believes desirable or 
which may be required by the legislature. Part of the.budget must be prepared 
using performance-based budgeting concepts". In this su~division, ''perfor­
mance-based budgeting'' means a budget system that· identifies agency 
outcomes and result's and. provides comprehensive information regarding 
actual and proposed.changes in funding and outcomes. The detaiied estimates 
shall include the budget f8<j""6! plan of each agency arranged in tabular form 
so it. may readily be compared with the governor's budget for each agency. 
They shall also include, as part of each· agency's organization chart, a 
summary of the personnel employed by the.agency, showing the eemrle11m1t 
"l'r•o'>'eEl by the legislatHre Ju/I-time equivalent ·positions for· the current 
biennium, aEiditieRal seffif3lelff@nt positions aHl:hofized ~ th€ go,•ernor 
eF the eoJHfflissiener, pasitiaR·B transfoFFed ime eF ffiff. ef tile ageaey, aElEiitienal 
rart time aR<I seaseeal resitieas and the number of full-time equivalent 
employees of all kinds. employed by the agency on June 30 of the last 
complete fiscal year. +he sHmma,y ef the IIHRlOOf of emrleyees mHS! list 
empleyees by emrley1HeRt statHs, i11clHEliag oot Rel lifRileG le full tiH,e 
uRlimited, part tim:e unli.m:iteEi, full tiFRe Bf:,pait time seaseRal, intermiUsRt, 
full time er rart time temrerary, foll time 0f r•rt time eme,geaey, aoo e!ller. 
+he SHmmOfy ef perseaael ohall alse be sl!eWR fef 8a€R .fuaetieaal Elivisiea ef 
the ageaey, aR<I fef eaeh fuRe aR<I lyjle ef •PP••r•iatiea·. 

Aay iaerease if, eemrlemeat will½ the e"eertiea ef f@eeral pesitieas, 
afpro:ved by. th@ solll:IRissioner ef_ Hftaff6e as teffif)orary ,pesiti8es, ~ 9@ 
reflesteEI. ff½ the- go"ernor's ~- reeommeedatiens ~ .tile legislatUre as 
ehaRge fO<jH0St item&,- +hese resitieas ""' ROI pefflfflReRt pesitieas HRIH the 
legislatHfe has 0j3prnvee the ei½aRge fO<jilest itefll&,. 

Sec. 55. [16A.122] [WORK FORCE PLANNING AND REPORTING.] 

Subdivision 1. [AGENCY AUTHORIZED WORK FORCE.] Within any 
limits imposed by law, state agencies may establish full-time, part-time, or 
seasonal positions as necessary _to carry out Clssigned· responsibilities and 
missions except that actual levels of employment are limited by availability of 
appropriated funding for salaries and benefits. 
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Subd. 2. [TRANSFERS FROM GRANTS PROHIBITED.] Unless other­
wise provided by law, an agency must not use grant or flow-through funds for 
salaries or other operating purposes. 

Subd. 3. [WORK FORCE REPORTING.] The commissioner shall prepare 
quarterly work force reports as required for accurate reporting of state 
employment levels, whether for internal analysis or Jar nationwide compari­
sons of public employment levels. The reports shall express total employment 
in terms of full-time equivalent positions; shall indicate changes.from previous 
reporting periods; and shall take into account all positions, including 
full-time, part-time, temporary, and other employees. In thJs subdivision, a 
full-time equivalent position means 2,080 working hours per year; except that 
the number of work hours may vary, depending upon the exact number of 
working- days in any given year. Independent contractors are not to be 
included within the defihitiof} of a full-time equivalent position. 

Subd. 4. [BUDGET REPORTING.] For purposes of budgetary reporting, 
position counts must. be expressed as full-time equivalents as stipulated in 
subdivision 3. Estimated positions must be based on actual funding in the year 
indicated. The biennial budget 4ocument submitted.to the legislature by the 
governor shall indicate full-time "equivalent base lt;velPositions, the number of 
projected positions, and the number of positions for each of the two years 
before the base year. The governor ;s budget recommendations shall clearly 
5pecify any proposed chan_ges in fall-time equivalent position·s. All fiscal notes 
and any other budgetary items submitted to the legislature shall specify 
relevant chtlnges, both in full~time ·equivalent" positions and accompanying 
changes in salai-y dollars. 

Sec. 56. [16A.1285] [DEPARTMENTAL EARNINGS.] 

Subdivision I. [DEFINITIONS.] In this section, "departmental earnings" 
means any charge for goodS and services and any regulatory, licensure, or 
other similar charge5· levied. by any state· agency and paid by individuals, 
businesses, or other nonstate ·entities. This definition must not be construed to 
include general taxes collec.ted by a state agency of" ·charges for services 
provided by one state agency to another stat<'! agency. 

Subd. 2. [POLICY.] Unless otherwise provided by law, specific charges 
falling within definitions stipula(e.d in subdivision 1 must be set in the manner 
prescribed in this subdivision provided that: ( 1) agencies, when setting, 
adjusting, or authorizing any charge for goods or services that are of direct, 
immediate, and primary benefit to an individual, business, or other lionstate 
entity, shall set the charges at a level that neither significantly over recovers 
nor under n;:covers ·costs, including overhead costs, involved in providing the 
services; or (2) that agencie!:i\ when setting, adjusiing, or establishing 
regulatory, licensure, or other chargi:s that are levied, in whole or in part, in 
the 'public interest shall recover, but are not limited to, the costs involved in 
performance and administration of ihe functions involved. 

Subd. 3. [DUTIES OF THE COMMISSIONER OF FINANCE.] The 
commissioner of finance shall classify, monitor, . analyze, and report _ all 
departmental earnings that fall within the definition estab_lished in subdivision 
1. Specifically, 'the commissioner shall: 

(I) establish and maintain a classification system that clearly defines and 
distinguishes categories and types of departmental earnings and takes into 
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account the purpose of the various earnings types and the extent to which 
various _earnings types serve <rpublic or private interest; 

(2J prepare a biennial report that documents collection costs, purposes, 
and yields of all departmental earnings, the report to be submitted to the 
legislature on or before November 30 of each even-numbered year and to 
include estimated data for the year in which the report is prepared, actual 
data for the two years immediately before, and estimates for the two yean; 
immediately JO!lowing; and 

· (3) prepare and maintain a detailed directory of all departinefltaL earnings. 

Subd. 4. [RULEMAKING.] (a) Unless otherwise exempted or unless 
specifically set by law, all charges for. goods and services, licenses, and 
regulation must be established or adjusted as provided in chapter 14; except 
that agencies may establish or adjust individual charges when: 

( 1) charges for goods and services are provided for the direct and primary 
use of a private individual, business, or other similar entity; 

(2) charges.are nonrecurring; 

(3) charges would produce insignificant revenues; 

( 4) chargei are billed within or between state agencies; or· 

( 5) charges are for admissions to or for use of public facilities operated by 
the state, if the charges are set according to prevailing market conditions to 
rec;over operating costs. 

(b) In, addition to the exceptions in paragraph (il), agencies may ad;ust 
chargeS, with the approval of the commissioner of finance, if the ·proposed 
adjustments are within consumer price level (CPJY ranges Stipulated by the 
commissioner of finance, if the adjustments do not change the type or purpose 
of the item being ad;usted. 

( c) Any departmental ea~nings changes or adjustments authorized by the 
commissioner of finance must be reported to the chairs of the senate 
committee on finance and the house ways and means committee before August 
1 of each year. 

Subd. 5.- [PROCEDURE.] The commissioner of finance shall review and 
coml1lent_ on all departmental charges submitted for approval under chapter 
14: The commissioner's comments and recommendations must be included in 
the statement of need and reasonableness and must address any fiscal and 
policy concerns raised during the review process. 

Sec. 57. Minnesota Statutes 1992, section 16A.129, is amended by adding 
a~M~~~ \ 

Subd. 3. [CASH ADVANCES.) When the operations of any nongeneral 
fund account would be impeded by projected cash deficiencies resulting from 
delays in tht; receipt of grants, dedicated income, or other similar receivables. 
and ·when the deficiencies would be correCted within the budget. period 
involved, the commissioner of finqnce may transfer genertil fund Cash reserves 
into the accounts as necessary to ineet cash demands. The cash flow tramfers 
must be returned to the general fund as soon as Sufficient cash balances are 
available in the account to which the transfer was made. Any interest earned 
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on general fund cash flow tramfers accrues to the general fund and not to the 
accounts or funds to which the transfer was made. 

Sec. 58. Minnesota Statutes 1992, section 16A.15, subdivision I, is 
amended to read: 

Subdivision I. [REDUCTION.] (a) If the commissioner determines that· 
probable receipts for the general fund will be less than anticipated, and that 
the amount available for the remainder of the biennium will be less than 
needed, the commissioner shall, with the approval of the governor, and after 
consulting the legislative advisory commission, rec;luce the amount in the. 
budget reserve and cash flow rosewe account establisheB iB subdi.visieH 6 as 
needed to balance expenditures with revenue. 

(b) An additional deficit shall; with the approval of the governor, and after 
consulting the legislative advisory commission, be made up by reducing 
unexpended a11otments of any prior appropriation or transfer. Notwithstanding 
any other law to the contrary, the commissioner is empowered to defer or 
suspend prior statutorily created obligations which would prevent effecting 
such reductions. 

(c) If the commjssioner determines that probable receipts for any other 
fund, appropriation, or item will be less than anticipated, and that the-amount 
available for the remainder of the term of the appropriation or for any 
allotment period will be less than needed, the commissioner shall notify the. 
agency concerned and then reduce the amount allotted or to be allotted so as 
to prevent a deficit. 

{d) In reducing alJotments, the commissioner may consider other sources of 
revenue available to recipients of state appropriations and may apply allotment 
reductions· based on all sources of revenue available. 

(e) In like manner, the commissioner shall reduce allotments to an agency 
by the amount of any saving that can be made over previous spending plans 
through a reduction in prices or other cause. 

Sec. 59. Minnesota Statutes 1992, section 16A.15, subdivision 5, is 
amended to read: 

Subd. 5. [NOTICE TO COMMITTEES.] The commissioner shall notify the 
committees on finance and taxes and tax laws of the senate and the committees 
on appFopriatiens ways and means- and taxes of the house of representatives of 
a reduction in an allotment under s1:±Bdivisi01-1 I- this section. The notice must 
be in writing and delivered within 15 days of the commissioner's act. The 
notice must specify: 

(I) the amount of the reduction in the allotment; 

(2) the agency and programs affected; 

(3) the amount of any payment withheld; and 

(4) any additional information the commissioner determines is appropriate. 

Sec. 60. Minnesota Statutes 1992, section 16A.15, subdivision 6, is 
amended to read: 

Subd. 6. [BUDGET RESERVE AND CASH FLOW RESBR'/B ACCOUNT 
ESTABLISHED.] A budget reserve and cash flow""""'""" account is created in 
the general fund in the state- treasury. The -C;'.ommissioner of finance shall, as 
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autheri,ea !fem liffi@.te liffi@ l,yilaw, restrict part or all of the buagetary 
balance before reserves in the general fund fef.'068 as may be necessary tojurui 

· the budget reserve and cash flow f8Sef¥e account as provided by law from time 
to time. 1'1,o celRF>lissieaer ef fiRaRee shall !ra!ISfer !fem the waget aRa sash 
_flew reser¥e a€€OORl the amea-RI aecessary _ le briRg the tetal ameuol, 
ineluding ~ @Kislffl.g ~ ffl the ~ oo Jw.y +;- +9-n, ffi 
$24(,),(,)(,)(,)J)(,)(,)_ The ameuols ,eslric!ea shall FefRaiR iR the a€€00Rl "8!il 9f8WR 
<lewR IHlder suaaivisieo I- er iac,easea llOOSf S8€lioo l~A.1§41. 

Sec. 61. Minnesota Statutes 1992, section 16A.152, is amended by adding 
a-subdivision to read: 

. Subd. 3 . . [USE.] The use of.the budget reserve should_ be governed by 
principles based on the full economic cycle rather than the budget cycle. The 
budg(}t reserve rilay be used when a neglltive budgetary balance is projected 
and when objective measures, such as reduced .growth in total wages,. retail 
sales, or employm_ent, reflect downturns in the state's econdmy. 

Sec. 62. Minnesota Statutes 1992, section 16A.152, is amended by adding 
a subdivision to read: · 

Subd. 5. [RESTORATION.] The restoration of the budget reserve should 
be gOverned by principles based on the full eConor,zic cycle rather than the 
budget cycle. Restoration of the budget reserve should Occur whe'rt" objective 
measures, such as increased growth in total wages, retail sales, ·or_ employ~ 
ment, reflect upturlls in the state's economy. The bUdget reserve shoUld be 
restored before new or increased spt;nding commitments are made. 

Sec. 63. Minnesota Statutes 1992, section 16A.1_541, is amended to read: 

16A. 1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expenditures the 
commissioner of finance determines that there will be a positive un,restricted 
budgetary general fund balance at the close of the biennium, the commis­
sioner of finance must allocate money to the .budget res_erve and c;ish flow 
f8Sef¥e account until the total amount in the account equals five percent of 
total general fund• appropriations for the current biennium as established by 
the most recent legislative session. Beginning in _Novemb~r 1990. _forecast 
unrestricted budgetary ·general fund balances are first appropriated to restore 
the budget reserve and cash flow""""""' accountto $550,000,000 and then to 
reduce the property tax levy recognition percent under section 121.904, 
subdivision 4a, to 27 percent before money is allocated to the budget reserve 
and cash flow f8Seflk account under the preceding se_ntence. 

Sec. 64. Minnesota Statutes 1992, section 16A.28, is amended to read: 

. 16A.28 [TREATMENT OF UNUSED APPROPRIATIONS:] 

Subdivision I. [CARRYFORWARD.] Agencies may carry forward unex­
pended and unencumbered nongrant operating balances from the first year of 
a biennium into the second year of the bienniUm. 

· · Subd. 2. [USE OF CARRYFORWARD. J No money shall be. carried 
forward without the approval of.the commissiotler of finance. 

Subd. 3. [LAPSE.] ""'6ej,t as speeilieally r••»i~ea fef'iR app,opriatieo 
aet&;- a j3afl ef ao apprepri'aliea Gll0jeel le this see!ien Any portion of any 
appropriation not carried forward and remaining unexpended and unehcum-
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bered at the dose of a fiscal year lapses" The eemrnissieaer shall see that the 
,emainae, is murned to the fund from which it was originally appropriated. 
Any appropriation amoun~s not carried forward and rema.ining unexpended 
and unencumbered at the close of a biennium lapse to the fund from Which the 
appropriation was made. ': 

Subd. J 4. [REINSTATEMENT; FINAL LAPSE.] The commissioner may 
reinstate a lapsed appropriation within three months of the lapse. A reinstated 
appropriation lapses again no later than three months after it first lapsed. A 
payment nnder a reinstated appropriation may be made only under section 
16A.15, subdivision 3. · 

Subd. J 5. [PERMANENT IMPROVEMENTS.] An appropriation for 
permanent improvements, including the acquisition of real property does not 
lapse until the purposes of the appropriation are determined by the commis­
sioner, after consultation with the affected agencies, to be accomplished or 
abandoned. 

· Subd. 4 6. [CANCELED SEPTEMBER I.] On September I all allotments 
and encumbrances for the last fiscal year shall be canceled unless an agency 
head certifies to the commissiQner that there is an encumbrance for s~rvices 
rendered or goods ordered in the last fiscal year, or certifies that funding will 
be carried forward under subdivision 1. The commissioner may:.reinstate the 
part ·of the cancellation n_eeded to meet the certified encumbrance or charge 
the certified encumbrance against the current year's appropriation. 

Subd. !> 7. [EXCEPTIONS.]. Except as otherwise expressly provided by 
law, subdivisions I to 4 6 apply to every appropriation of a stated sum for a 
specified purpose or purposes heretofore or hereafter made, but do not, unless 
expressly provided by law, apply to any fund or balance of a fund derived 
wholly or partly J'.rom special taxes, fees, earnings, fines, federal grants, or · 
other so~rces that are by law appropriated_ for special purpo.ses by standing, 
continuing, or revolving appropriations. 

Sec. '65. Minnesota Statutes 1992, section 16A.281, is amended to read: 

16A.281 [APPROPRIATIONS TO LEGISLATURE EXEMPT.] 

Except as provided in this secti_on; section l6A.28 4ees net~ applies 
to.appropriations made to the legislature, the senate, the house of represen­
tatives or its ·committees. or commissions.- An appropriation made to the 
legislature, the.,_s-enate, the house of representatives, or a leg~slative commis­
sion or committee other than a. standing committee, if not spent during the first 
year, may be spent during the second year of a biennium. An unexpended 
balance not carried forward and remaining unexpended and unencumbered at 
the end of a biennium lapses and shall be returned to the fund from which 
appropriated. Balances may be Carried forward into the next biennium and 
credited to special accounts to be used only as follows: ( 1) for nonrecurring 
expenditures on investments-that enhance efficiency or improve effectiveness·; 
(2) to pay expe11ses associated with special sessions, interim activities, public 
hearings, or other public outreach efforts and related activities; and (3) to pay 
severance costs ·of _involuntary terminations. The approval of the commiS­
sioner of finance under section J6A.28, subdivision 2, does not apply to the 
legislature. An appropriation made to the legislature, the senate, the house of 
representatives, or a standing committee for all or part of a-biennium may be 
spent in. either year of the biennium e, Ille yea, l,efe,e e, afteF Ille bi@Raium. 
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Sec. 66. [16A.285] [ALLOWED APPROPRIATION TRANSFERS.] 

An agency may transfer state agency operational nwney b_etween programs 
within the same fund if: ( 1) the agency first notifies the commissioner as to the 
type and intent of _the transfer; and /2) the transfer is consistent with 
legislative intent. If an amount is specified for diz itetn within an activity, that 
amount must not be transferred or uSe,d for any Other purpose. 

The commissioner shall report the tran,fers to the chairs of the senate 
finance and house of representatives ways and means committe?s '. 

Sec. 67. Minnesota Statutes 1992, section 16A.58, is amended to read: 

16A.58 . [COMMISSIONER CUSTODIAN OF PAYMENT DOCU-
MENTS.] .. 

The commissioner or the head . of a state agency designated by the 
commissioner is the custodian Of original documents on which money has 
been or may be paid out of or received in the state treasury. 

Sec. 68. Minnesota Statutes 1992, section 16A.69, subdivision 2, is 
amended to read: · 

Subd. 2. [TRANSFER BETWEEN ACCOUNTS.] Upon the awarding of 
final contracts for the completion of a project for construction or other 
permanent improvement, or upon the abandomnent of the project, the agency 
to whom the appropriation was made may transfer the unencumbered balance 
in the project account to another project enumerated in the s3me section of that 
appropriation act. The_ transfer must be made only to cover bids for the other 
project that were higher than was estimated when the appropriation for the 
other project was made and not to cover an expansion of the_ other project. The 
money transferred under this section is. appropriated for the purposes for 
which transferred. For transfers by the state board of technical colleges, the 
total cost of both projects and the required ·local share for both projects are 
adjusted accordingly. The agency proposing a transfer shall report to the chair 
of the senate finance committee and the chair of the house "l'PmpEiatiees of 
representatives ways and means committee before the transfer is made under 
this subdivision. 

Sec. 69. Minnesota Statutes 1992, section 16A.72, is amended to read: 

16A.72 [INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.] 

All income, including fees or receipts of any nature, shall be credited to the 
general fund, except: 

(I) federal aid; 

(2) contributions, or reimbursements received for any account of 3\lY 
division or department for which an appropriation is made by law; 

(3) income to the University of Minnesota; 

(4) income to. ~volving funds· now. established !n insti(Utions under th~ 
<;ontrol of the commissioners of corrections or human .servicefi; · : 

(5) investment earnings resulting from the master lease program, except 
that the amount credited to another fund or account may not exceed the 
amount of the additional expense incurred by that fund or account through 
participation in the master lease program~ 



4234 JOURNAL OF THE SENATE [55TH DAY 

(6) receipts from the operation of patients' and inmates' stores and vending 
machines, which shall be deposited in the social welfare fund in each 
institution for the benefit of the patients and inmates; 

(7) qioney received in payment for services of inmate labor employed in the 
industries carried on in the state correctional facilities which receipts shall be 

. credited to the current expense fund of those facilities; 

(8) as provided in sections 16B,17 and 85.22; "' 

(9) as otherwise provided by law; and 

(JO) income to the Minnesota historical society. 

Sec. '70. Minnesota Statutes 1992, section 16B.24, subdivision 9, is 
amended to read: 

Subd. 9. [SMOKING IN STATE BUILDINGS.] (a) To protect the public 
health, comfort, ·and environment and to protect the nonsmoker's right to a 
smoke-free environment, smoking in all buildings managed or leased by the 
commissioner under subdivisions 1 and 6 is prohibited except in veterans 
homes where smoking areas have been designated under a policy adopted in 
accordance with paragraph (b). 

(b) &€ept _as rraviaea HI l'afilgFafJli (-sh eas1i· - ag@Hey sliall a<l0f>l a 
smeleiRg rooey fef Ills sraee it eeellj)ies. B$,e j>laei,lg a reJiey HI~ !"8 
ag@Hey sliall S1l9fflil Ills reJiey all0 a jllaR fur iffll'lBH16RliRg it le Ills 
eommissie~er af @lfif)IO)•ee Fclations. The reJiey IBU6t-:. 

fl-) r•ehibil smeleiRg eRliFely; 0f 
~ A veterans home may permit smoking only in designated areas, 

providing that existing physical barriers and ventilation systems can be used 
to prevent the presence of smoke in adjacent nonsmoking areas. 

W AR ageRGY ROOO Bel a<l0f>l a ReW f><!H€Y ge, eflliRg aR _,, iR wl>i€h 
smekiRg in l'fBhibilea .....ie. a reJiey iR @#eel oo JaRua,y I-;- -1..989,. 

No employee complaining of a smeke iaaueea aiseemferl violation of this 
subdivision to a lessor, lessee, manager, or supervisor may be subjected to any 
disciplinary action as a result of making the complaint. 

Sec. 71. Minnesot~ Statutes 1992, section 16B:41·, as amended by Laws 
1993, chapter 4, section 12, "is amerded to read: · · 

16B.41 [srnll INFORMATION SYSTEMS MANAGEME~IT POLICY 
OFFICE.] 

Subdivision I. [ESTABLISHMENT AND PURPOSE.] AR effi€0 ef mfef­
maket\ systems maRagement is eFeat:ed. The· information_ policy office shall 
develop and establish a policy and standards for state agencies to follow for 
the development, purchase, and training for information systems. The purpose 
of _the office is to develop, promote; and coordinate a state technology, 
architecture, standards and guidelines, information needs analysis techniques, 
contracts for_ the purcha.se of equipment and· services, and training of stat_e 
~gency personnel cin• these issues. · 

Subd. 2.- [RESPONSIB!Ln1ES.J The office has the following duties: 

-.(a) The office must develop and establish a state informati_on architecture to 
ensure that further state agency development and purchase of information 
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systems equipment and software is directed in such a manner that individual 
agency information systems complement and do not needlessly duplicate or 
needlessly conflict with the systems of other agencies. In those _instances 
where state.agencies hrive need for the same or similar computer ·data, the 
commissioner shall ensure-that the most efficient and cost-effective method of 
producing and storing data for or sharing data between those agencies is used. 
The development of this information architecture must include the establish­
ment of standards and guidelines to be followed by state agencies. 'A,., 
eommissia:ReF ef admiflish~at-ion HHiB-t esta131ish HHeffBl standaFds aBa gs-iae­
liaes by ~ +; -1-9&+., +IM, effiee must estaelish ~0£11la11e11t sta11~aFEls · an4 
g11i~oli11es by Jaly +; l98&,- On Januaty I, 1988, and every six months 
thereafter, any state agency that has purchased information systems equipment 
or software in the past six months, or that is contemplating purchasing this 
equipment or software in the next six months, must report to the office and to 
the chairs of the house ways and niea.ns committee and .the senate finance 
committee on how the· purchases or proposed purchases comply with the 
applicable standards and guidelines .. 

(b) The office shall assist state agencies in the planning and management of 
information systems so that ·an individual information system reflects and 
supports the state agency's and the state's mission, requirements, and 
functions. 

(c) The office must review and approve all agency requests for legislative 
appropriations for the development or purchase of information systems 
equipment or software. Requests niay not be included in the governor's budget 
submitted to the legislature, unless the office has approved the request: 

( d) Each bien_nium the office niust raRk iB 0fdO£ ef jlfiefity rate agency 
· requests for new appropriations for development or purchase of information 
systems equipment or sOftware based On established informq,_tion management 
criteria. The office must submit this flHli<iBg rating 10· the legislature at the 
same time, or no later than 14 days after, the governor submits the budget 
meSsage to the legislature. The 'governor must provide informaiion necessary 
to rate agency requests to the .office. 

(e) The office must define, review, and ·approve major purchases of 
information systems equipment to (I) ensure that the equipment follows the 
standards and guidelines of the state information architecture; (2Y ensure that 
the equipment, is consistent with the. informatio:q. management- •principles 
adopted by. the information policy council; (3) evaluate whether or not the 
agency's proposed purchase reflects a cost-effective policy regarding volume 
purchasing; and (4) ensure the equipment is consistent with other systems in 
other state agencies so that_ data can be shared among agencies, unless the 
office determines that the_ agency purchasing the equipment has special needs 
justifying the inconsistency. The commissioner of finance may not allot funds 
appropriated for major purchases of information systems equipment until the 
office reviews and approves the_ proposed purchase. A public institution of 
higher education must .not purchase interconnec(ive computer technology 
without-the prior approval of the office. · · 

(f) The office shall review the operation· of information systems by state 
agencies and prov id~. advice 3.nd assistance: so 'that these systems are operated 
efficiently and continually meet the standards and guidelines established by 
the office. These_ standards and guidelines s_hall emphasize uniformity that 
encourages in/Ormation intercfw.nge, open systems environmeµts, and porta_-
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bility of information whenever practicable and consistent with an agency!s 
authority and the Minnesota gOVernment data practices act. The office, in 
consultation with the intergovernmental information systems adVisory council 
and the legislative reference library, shall adopt specific standards and 
guidelines to be met by each state agency within a time period fixed by the 
office in regard to the following: · 

( 1) establishment of methodologies and systems directed at reducing and 
ultimately eliminating redundant storage of daia and encouraging greater use 
of central databases; 

(2) establishment of data retention schedules, disaster recovery plans and 
systems, security systems, and procedural safeguards concerning privacy of 
data; · 

(3) establishment of pricing policies q,nd incentives that encourage·elec­
tronic transfer of information in electtonic forms, while giving due consider­
ation to the value and cost of providing the information in those forms. These 
pricing policies may include preferefltial prices for information requested by 
a public entity for a public purpose; and 

(4) establishment of information sales. systems that utilize licensing .and 
royalty agreements-to the greatest extent possible, together with procedures 
for agency denial of requests for licenses or royalty agreements by commercial 
users or resellers of the information. Section 3.751 does not apply to these 
licensing and royalty agreements and the agreements must include provisions 
that section 3.751 does not apply and that the state is immune from liability 
under the agreement. 

If an agency needs additional funds to comply with the requirements of this 
paragraph, the agency must first obtain approval of the proposal by the office 
as required by paragraph (c) before submitting it to the legislature. 

(g) The office must conduct a comprehensive review at least :every three 
years of the i'nformation systems investments that have been made by state 
agencies and higher education institutions. The review must include recom­
mendations on any information systems applications that could be provided in 
a more cost beneficial manner by an outSide source. The office must report the 
results Of it~ review to the legislature and the governor. 

(h) The office shall recommend to the legislature any statutory changes that 
are necesSary or desirable· to accomplish the duties described in this 
subdivision. 

(i) The office must report to the legisla/ure by January 15 each year on 
progress in implementing paragraph (f), ciauses (])to (4). 

Subd. 3. [STAFF.] The office shall function as a division of the department 
of administration. The commissioner of · administration shall "l'l"""l a11 

iHterim effiee dire€tef aoo e!kef iHterim staff aoo provide the necessary 
administrative support to the office. The empleyees aH<I director shall serve in 
the unclassified service lhmYgl, ""'1e · W, +98%. GR• .mly .J, +98%. !he 
employee 130siHeRs sstablished 9Y this soetien, ~ the 13esiti0R ef EiirneteF, 
shall be j>looed iR the elassifi@!I se,,;ieo. l'lte positien ef <ljJeslef shall ,eHtaiR 
ia the 1:1nelassi.fied 5eflliee. · 

s..M. 4. [Am11SORYTMK, FORCK] The eel!lfRissiene, mast "l'l"""l a 
slat<l iRfeABatien systems aaYisery task fe<€S te l!elp ae"'elep and eae,ainate 
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a -stats iHfermatioH areffiteeture that ts Gm1sistent with the· infermation 
management dirostien de•,celepod l,y the infermatien peli€y eeuneil. une mak@ 
reeommendatioRs te#is s_emmissioner coaeerning the prog-Fess, Girestion, aHG 
.noees ef the state's infermatien systems. The tasi. feroo FRUS! inelooe 
FOJ>Fesonlatives _ef state agencies, the supreme €0UFl, hlghei- edueatien 
systems, liemf'ians, le€al gevernmont, ane pFi¥al@ industri. The tasi. feroo 
FRUS! alse !t,ws twe meFR0e•s ef the hease ef rep,esentatiYes appeintea l,y the 
~ ef the heuse ane !we memeeFS ef the wnate appeinted ey the wnate 
eommittee oo eoHIHHUees. Ne fft0fe than eHe mefHBer ffem th8 heHS6 e.f 
FOJ>FOSORlatives ane ene ffem the - shall be ffi06<ffi. ffem the -
f>elitieal paF!y, The leFFRs, eempensatien. ane ,emeval ef neRiegislative 
memeeFS a,e as provided in se,;tie,, 15 .059, bu! !he tasi. feroo <lees - ""f'iro 
HBlil J.tme * WW., . 

Subd. 5. [COMPUTER IMPACT STATEMENT.] When a statutory change 
affects reporting and data collection requirements for local units of govern­
ment. the state agency most responsible for the data collected and reported by 
the local units of government must file a computer impact statement with the 
office within 60 days of the final enactment of the statutory change. The 

. statement must indicate the anticipated data processing costs associated with 
the change. 

Sec. 72. Minnesota Statutes 1992, section 16B.43, subdivision 1, is 
amended to read: 

Subdivision 1. [APPLICATION.] The authority of the commissioner under 
sections 16B.40 to 16B.42, 16B.44, and 16B.45 doos - aw!y applies to 
Esv,rs, bu! awJi6& and to SDE-IS and computer-related services provided to 
the department Qf education by the department of administration's information 
services bureau. For purposes of this section, "ESV-IS" and "SDE-IS" have 
the_ meanings given them in section 121.93 .. 

Sec. 73. Minnesota Statutes 1992, section 16B.92, is amended to read: 

16B.92 [LAND MANAGEMENT INFORMATION CENTER.] 

Subdivision l. [PURPOSE.] The purpose of the land management infor-
mation cent~f is to foster integration of environmerital information and 
provide services in computer mapping and graphics, epvironmental analysis, 
and small systems development. The ceHIIIlissiener director, through the 

. center, shall periodically study land use and natural resources on the basis of 
county, regional, and other political subdivisions. 

. Subd. la. [STATEWIDE NITRATE. DATA BASE:] The esmmissiens, 
-d_irector, through the center, shall maintain.· a statewide ·nitrate data base 
containing the data described in section 103A.403. 

Subd. 2. [FEES.] The eemmissie_ner director Shall se.t fees under section 
16A.128, subdivision 2, reflecting the actual costs of providing the center's 
infonnationproducts arid services to clients. Fees collected inust be deposited 
in the state treasury and credited to the land management -information center 
revolving account. Money in the account is appropriated to the ~ennnissioner 

· director for operation of the land-.Tllanagement information system, including 
the cost of services, supplies, materials, labor, and equipment, as weH as the 
portion of the general support costs and statewide indirect costs of the 
dsf>aFlmenl office that is attributable to the land management information 
system. The eemmi?siener directOr· may_ require a state agency to make an 
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advance payment to the revolving fund sufficient· to cover the agency's 
estimated obligation for a period of 60 days or more. Ifthe revolving fund is 
abolished or liquidated, the total net profit from operations must be distributed 
to the funds from which purchases Were made. The amount to be distributed 
to each fund must bear to the net profit the same ratio as the total purchases 
from each fund bear to the total purchases from all the funds during a period 
of time that fairly reflects the amount of net profit each fund is entitled to 
receive under this distribution. 

Sec. 74. [TRANSFER OF LAND MANAGEMENT INFORMATION 
CENTER.] 

Subdivision 1. [TRANSFER.] The land· management information center is 
transferred from the department of administratiofl to the office of strategic and 
long-range planning, under Minnesota Statuu:s, section 15.039. 

Subd. 2 .. [REVISOR INSTRUCTION.] In the next edition of Minnesota 
Statµtes, the revisor of _statutes shill! codify Minnesota Statutes, section 
16B.92 in chapter 4A. 

Sec. 75. Minnesota Statutes 1992, section 43A.045, is amended to read: 

43A.045 [RESTRUCTURING.] 

(a) It is the policy of the state of Minnesota that any restructuring of 
executive branch agencies 00 aeeem~lisheEl -wh+ls ensuring must include 
efforts to ensure that fair and equitable arrangements are carried out to protect 
the interests of executive branch employees, and whil€ faeilitating 10 proyide 
the best possible service to the public. The commissioner shall make an effort 
to train and retrain existing employees for a changing work environment. 
Where restructuring may involve a loss of existing positions and employment, 
the commissioner shall assist affected employees in finding suitable employ­
ment. 

Fef ( b) Options available to employees whose positions will be eliminated 
by implementation of a restructuring plan, 0jllieHS prnsenteEI te empleyees 
must include wt 110! be limitoo te, at a minimum, job and training 
opportunities necessary to qualify for ariother job in the same, an equal,· or a 
lower classification within their current d.epartment or a similaf j09 in another 
state agency. 

(c) Implementation of this section, as well as procedures for notifying 
employees affected by restructuring plans, must be negotiated into collective 
bargaining agreements under chapter 179A. Nothing in this section shall be 
construed as diminishing any rights defined in collective bargaining agree­
ments under this chapter or' chapter 179A. 

Sec. 76. Minnesota Statutes 1992, section 192.501, subdivision 2, is 
amended to read: 

Subd. 2. [TUITION REIMBURSEMENT.] (a) The adjutant general shall 
establish a program providing tuition reimbursement for members of the 
Minnesota national guard in accordance With this section. An active membCr 
of the Minnesota _national guard serving satisfactorily, as defined by the 
adjutant general, shall be reimbursed for tuition paid to a post-secondary 
education institution as defined by section 136A.15, subdivision '5, upon 
proof-of satisfactory completion of course work. 
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(b) In the case of tuition paid ·to a public institution located in MinneSota, 
. including any vocational m technical school, tuition is limited to an amount 
equal to 50 percent of the cost. of tuition at that public institution, except as 
provide~ in this section. In thC· case of tuition 'paid to a Minnesota private 
institution or vocational or technical school or a public or priVate institutiOn or 
vocational or technical school ·not located in Minnesota, reimbursement is 
limited to 50 percent of the cost of tuition for lower division progrllrris in the 
college· of liberal arts at the twin cities campus of the Uni'versity of Minnesota 
jt!,..;the _most recent academic year,·except as provide-<l in thiS section. 

(c) If a,member of the Minnesota national guard is killed in the line of state 
active ffilty service or federally funded. State active servire. as defined in 
section 190.05. subdivision 5b, the state shall reimburse 1.00 percent of the 
cost of tuition for post-secondary c()urseS: satisfactorily corripleted ·by any 
·surviving_ spouse and any surviving dependents who arc U 23·years old or 
you~ger.·· Reimbursement for sUrViving spouses and deperidents is limited in 
a,mount and duration as is·rej.rriburse!11-ent for-thc·n_ational gu_ard Il_lember. 

(d) .The·amount of tuition reimbursement for each eligible iiidividual shall 
be detennined by the adj'u·tant_gencral according to rules· formulated Within 30 
days of June -4, 1989. Tuition feimhtfrsement received'under- this section shall 
not be considered by the Minnesota higher education coordinatjng board or by 
any other state boiird,_ coI11lhi_ssion, or .entity_. in :deteqnining a person's 
eligibility for a scholarship or grant-in-ai.d under sections 136A.095 to 
136A.132. 

Sec. 77 ., Minnesota Statutes 1992, section 196'.'05 l, subdivision 3, is 
amended to ·read: 

Subd. 3. [FUNDS.] The commissioner may commingle the funds of 
persons who ,;1.re under the commissioner's gua_rdianship· pllrsuant to authority 
granted by section 196.0SL The commissioner shall keep complete and 
accutate accounts·_:showing each transaction that oCcurs With respect to the 
funds of each·:·pers0n under the commissioner's guardianship: Money in a 
'gua,:dianship. fand is qppropriated to the commiss,ioner· to carry out the 
guardianship. · 

Sec. 78. Minnesota Statuies 1992, section 196.054, subdivision 2, is 
amended to read: 

Subd. 2. [APPROPRIATION.] There is a veterans affairs resoiirces fund in 
the state treasury. All money received by the department' pursuant to 
subdivision I must De deposited in the state treasury. and credited to the 
veterans affairs resources fund. +he commissioHer m-ay.em-y-.ase Money from 
·ihe··veterans affair'S resources fund is appropriated to the commissioner for 
operation, maintenance, repair of facilities, associated legal fees, and other 
related expenses H-600 _under subdivision 1. 

Sec. 79. (197.608] [VETERANS SERVICE OFFICE 'GRANT PRO­
GRAM.] 

SubdiVision 1. [GRANT PROGRAM. l A veterans service office grant 
program is established to be administered by the commissioner of veterans 
affairs consisting of grants to counties to enable them to enhance,. the 
effectiveness of their veterans service offices. 

Subd: 2: [RULE DEVELOPMENT.] The commissioner of veterans affairs 
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shall consult with the Minnesota association of county veterans service 
officers in JOrmulating rules to implemen_t the grant program. 

Subd. 3. [ELIGIBILITY.] To be eligible for a grant under this program, a 
county must: 

( 1) employ· Q coUnty veterans service· officer -as· ·_authorized by · sections 
197.60 and 197.606, who is certified to serve in this position by the 
commissioner of Veterans af!Clirs; 

(2) submit a written plan for the proposed expenditures to enhance iii~ 
functioning of the county veterans service· office in accordance• with the 
program rules; .and-

( 3) apply for the grant according to procedures to be establish~d for this 
program by the commissioner and receive written qppro11al from the commis­
sioner for the grant in advance of making the proposed expenditures. 

Subd. 4. [GRANT APPLICATION.] (a) A grant application must be 
submitted to the department of veterans affairs according to procedures lo be 
established, by the commissioner. The grant applicati(Jn must include-a specific 
description of the plan for enhancing the operation of the county veterans 
service office'.. 

(b) The commissioner shall apprrive a _grant application only ifit meets the 
criteria for e'/igibility as established and announced by the commissioner and 
there are suff-i'cient funds remaining in the grant prog,:am to cover the amount 
of the grant. The commissioner_may request modification of a plan. If the 
commissioner rejects a grant application, written reasons for ihe rejection 
must be provided to the applicant county and the county may modify the 
application and resubmit it. 

Subd. 5. [QUALIFYING USES.] The commissioner of veterans affairs 
shall determine whether the plan specified in the grant application will eruible 
the applic'ant county to enhance the effectiveness of (ts county veterans office. 

Notwithstanding subdivision 3, clause ( 1), a county may apply for and use 
a grant for the training and education required by the commissioner for a 
newly employed county veterans service officer's certificate, or for the 
continuing education of other staff. 

Subd. 6. · [GRANT AMOUNT.] The amount of each grant must be 
determined by the commissioner of veterans affairs, and may not exceed the 
lesser of· 

( 1) the amount specified in the grant application to be expended on the plan 
for enhancing the effectiveness of the county veterans se_rvi<:e off{c_e; or 

(2) the county's share of the total funds available under the program, 
determin_ed in the_follow~ng manner: 

(i) if the county's veteran population is less than 1,000, the county's-grant 
share shall be $2,000; 

(ii) if the county's veteran population is 1,000 or more but less than 3,000, 
the county's grant share shall be $4,000; 

(iii) if the county's veteran population is 3,000 or more but less then 
10,000, -the county's grant share shall be $6,000; or 
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(h'.) if the county's veteran population is 10,000 or more, the county's grant 
share shall be $8,000. 

ln any year, only one-half of the counties in each of the four veteran 
population categories (i) to (iv) shall be awarded grants. Grants shall be 
award_ed on a fir$t-come first-served basis to counties submitting applications 
which meet the commissioner's criteria as established_ in the rules. Any county 
not receiving a grant in any given year shall receive priority consideration fOr 
a grant the foll_owing year. 

In any year, after a period of time to be determined by the commissioner, 
any amounts remaining. from undistributed county grant shares may be 
reallocated to the other counties. which have submitted qualifying application. 

The veteran population of each county shall be determined by the figure 
supplied by the United States Department of Veterans Affairs, as adopted by 
the commissioner. 

Se,. 80. [197.609] [EDUCATION PROGRAM.] 

Subdivision 1. [ESTABLISHMENT AND ADMINISTRATION.] An edu­
cation program for county veterans service officers is established to be 
administered by the commissioner ·of veterans affairs. 

Subd. 2. [ELIGIBILITY.] To be eligible for the program in this section, a 
person· must currently be employed as a county veterans service officer as 
authorized by sections 197.60 to 197.606; and be certified to serve in that 
position .by the commissioner of veterans affairs or be serving a probationary 
period as authorized by section 197.60, subdivision 2". 

Subd. 3. [PROGRAM CONTENT.] The program in this'section must 
include but is not lim_ited to injOrming county veteran service officers of the 
federal, state, and priVate benefits and services available to veterans, training 
them in procedures for applying for these benefits, updating them on the 
changes in these benefits and the eligibility criteria and application proce­
dures, informing them of judicial and regulatory decisions involving veterans 
programs, training them in ihe legal procedures for appealing decisions 
disalloWing benefits to veterans, and providing education, information, and 
training for any other aspects of the veteran service officer position. 

Sec. 81. Minnesota Statutes 1992, section 198. 16, is amended to read: 

198.16 [DONATIONS; GENERAL PURPOSES.] 

The board is authorized to accept on behalf of the state any gift, grant, 
bequest, or devise made for the purposes of this chapter, and, administer the 
same as directed by the donor. All proceeds therefrom including money 
derived from the sale of any real or personal property shall be deposited in the 
state ttea~ury and credited to the Minnesota veterans home endowment, 
bequest, and devises fund. Said fund shall consist of two accounts, one of 
which shall include any trusts prescribed by the donor, the other shall include 
any currently expendable proceeds. Money in the fund is appropriated to the 
board for the purposes for which it wa_s received. Disbursements from this 
fund shall be made_ in the manner provided for the issuan~e of other state 
warrants. 

Whenever the board shall deem it advisable, in accordance with law, to sell 
or otherwise dispose of any real or personal property thus acquired, the 
commissioner of administration upon the request of the board shall sell or 
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otherwise dispose of said property in the manner provided by law for the sale 
or disposition of other state property by the commissioner of administration. 

Sec. 82. Minnesota Statutes 1992, section 240A.02, subdivision I, is 
amended to read: 

Subdiv_ision I. [MEMBERSHIP; COMPENSATION; CHAIR.] /a) The 
Minnesota amateur sports comrri.ission consists of IHH8 12 voting members, 
four of whom must be experienced in promoting amateur sports,. Nine of the 
voting members shall be appointed by the governor to three-year terms. Two 
legislators, one from each house appointed according to its rules, shall be 
nonvoting members. Compensation and removal of members and the filling of 
membership vacancies are as provided in section 15.0575. A member may be 
reappointed. The governor shall appoint the chair of the commission after 
consideration of the commission's recommendation. 

( b) The governor, speaker of the house of representatives, and senate 
majority leader shall each appoint one additional voting member to the 
commission to a two-year term. The purpose of adding three members to the 
commission is to ensure gender balance in commission men:rbership. Com­
pensation, removal, and filling of vacancies, of members appointed under this 
paragraph are as provided in section I 5.0575. A member appointed under this 
paragraph may be reappointed. 

Sec. 83. Minnesota Starutes 1992, section 240A.03, is amended by adding 
a subdivision to read: 

Subd. 15. [ADVERTISING.] The commission may accept paid advertising 
in its publications. Funds received from advertising are annually appropriated 
to the commission for its publications. The commission must annually report 
the amount of funds received under this subdivision to the chair of the house 
of represefltatives ways and means and senate finance committees. 

Sec. 84. Minnesota Statutes 1992, section 270.063, is amended to read: 

270.063 [COLLECTION OF DELINQUENT TAXES; COSTS.] 

For the purpose of collecting delinquent state tax liabilities, there is 
appropriated to the commissioner of revenue an amount representing the cost 
of collection by contract with collection agencies, revenue departments of 
other states, or attorneys to enable the commissioner t0 reimburse these 
agencies, departments, or attorneys for this service, BF ~ ffif the 
0peFatiRg OOStS- ef eelleetieR aeti¾ities ef the Eleparm:1:ent ef nv•eRue. The 
commissioner shall report quarterly on the status of this program to the chair 
of the house tax and appropriation committees and senate tax and finance 
committees. 

Notwithstanding section 16A.15, subdivision 3, the commissioner of 
revenue may authorize the prepayment of sheriff's tees, attorney fees, fees 
charged by revenue departments of other states, or court costs to be incurred 
in ,connection with the collection of delinquent tax liabilities owed to the 
commissioner of revenue. 

Sec. 85. Minnesota Statutes 1992, section 271.07, is amended to read: 

271.07 [STENOGRAPHIC REPORT; TRANSCRIPT.] 

Except in the small claims division, the tax. court shall provide for ·a 
verbatim stenographic report of all proceedings had before it upon appeals, as 
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required by the laws relating to proceedings in district court. The cost of the 
stenographic record shall be paid by the party taking the appeal. The cost is 
a taxable cost under seotion 271.09. 

Sec. 86. Minnesoia Statutes 1992, section 309.501, is amended to read: 

309.501 [REGISTERED COMBINED CHARITABLE ORGANIZA­
TIONS.] 

Subdivision I. [DEFINITIONS.] (a) As used in this section, the following 
- terms have the meanings given them. 

(b) "Registered combined charitable organization" means a,, a federated 
funding organization: · · 

(I) which is tax exempt under section 501(c)3 of the Internal Revenue Code 
of 1986, as amended through December 31, -19901992 (hereinafter "Internal 
Revenue Code"), and to which contributions are deductible under section 170 
of the Internal Revenue Code; · 

(2) which exists for purposes other than solely fundraising; · 

( 3) which secures funds for distribution to left 14 or more el!aritahle 
affiliated-agencies in a single, annual consolidated effort; 

fi4 (4) which is governed by a local, independent, voluntary board of 
directors which represents the broad interests of the public and 90 percent of 
the _directors of the governing board live or work in the community or 
surrounding area; 

f4f (5) which distributes at least 70 percent of its total campaign_income and 
revenue· to its affiliated agencies and to the designated agencies it supports 
and expends no more than 30 percent of its total income and revenue for 
management and general costs and fund raising costs; 

~ (6) which distributes at least 70 percent of its total campaign income 
and reve1lue to affiliated agencies and designated agencies that are incorpo­
rated in ·Minnesota or he'adql,f.Ortered in the service-area-in which the state 
employee combined charitable campaign takes place; 

(7) and. each designated or affiliated agency supported by the recipient 
institution dev_otes substantially all of its activities directly to providing health, 
· welfare, Social, or Other human services to indiViduals; 

W (8) and each designated or affiliated agency supported by the recipient 
instituti"n with funds contributed by state employees through the combined 
charitable campaign provides all or substantially all of its health, welfare, 
social, or Other human services, in the community and surrounding area in 
Which-.the reei~ieat i11st~tlltieR'S.mfl& dfi¥e state employee combined charita­
ble campaign takes place; 

fl-f (9) and each· charitable agency is affiliated with no more than one 
registered combined charitable organization within the registered combin_ed 
charitable organization's service area in the state's employee combined 
charitable campaign; and 

(JO) which has been registered with the commissioner of eemme,ee 
employ~e .t:elations in- accordance with this section. 
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(c) "Affiliated agency" means a charitable agency that is represented by.a 
federation and has an ongoing relationship with that federation which involves 
a review and monitoring process to insure financial, managerial, and 
programmatic responsibility. · 

(d) "Charitable agency" means a governmental agency or an organization 
(I) which is tax exempt tinder section 50l(c)3 of the Internal Revenue Code; 
(2) to which contributions are deductible under section 170 of the Internal 
Revenue Code; and (3) which is in compliance with the provisions of this 
chapter. 

(e) "State _employees combined charitable campaign" means the annual 
state campaign whereby a· state employee may designate that the employee's 
contribution to a registered combined charitable organization may be 
deducted from the pay of the employee for each pay period. 

Subd. 2. [DESIGNATED CONTRIBUTIONS.] A registered combined 
charitable organization may offer a state officer or employee the option of 
designating in writing that the amount deducted in section 16A.134, be 
designated to any charitable agency, whether or not .the charitable agency 
receives funds from the single, annual consolidated effort. -A registered. 
combined charitable organization which offers this option shall provide a list 
of charitable agencies receiving funds and the amount each charitable agency 
receives in the annual report required pursuant to section 309:53. 

Subd. 3. [REGISTRATION.] Aft (a) In order to participate in the state 
employee combined charitable campaign, a federated funding organization 
~ shall apply to the commiSsioner of i:;ommeF€e employee relations as a 
registered combined charitable organization on or before June I, 1993, and in 
1994 and thereafter on or before March 1 in order to be eligible to participate 
in the campaign for that year. · 

Aft (b) A federated funding organization which applies to the commissioner 
of employee relations shall provide the commissioner-with all information the 
commissioner deems necessary to identify the charitable and tax exempt 
status of the organization and- its compliance with the provisions· of this 
chapter including, but not limited to the following: .· 

(1) a copy of the organization's most recently filed annual report required 
by section 309.53, which shall also be filed with the attorney general; 

(2) assurance of tax exempt status for the federated funding organization ,. · 
and each of the charitable · agencies identified by the federated funding 
organization as an affiliated agency; · 

( 3) assurance of proper registration with the attorney general of Minnesota 
to solicit contributi.ons in the state of Minnesota for the federated funding · 
organization and euch of the charitable agencies identified by the federated 
funding organization as an affiliated agency. A copy of the registration lftter 
must be available upon request; · 

(4) an affidavit signed by a duly constituted officer of the federated funding 
organization attesting to the fact that the federated funding organization ·and 
its affiliated agencies are in compliance with each of the provisions of this 
section; · 

(5) a list of the board of directors for the federated funding organization 
which identifies the address for each director; ,and 
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(6) ilfeepf $100, or ten percent of tlwfunds raised from state employees in 
the previous campaign_, whichever is less. 

. . 

. (c) A registered combined charitable organization shall disclose in its 
solicitation and its annual repori filed under section 309"~3: · · 

W (]) gross dollars received in contributions in the prior year; 

fa+ (2) names of, business addresses, and amount of money distributed to 
each affiliilted charitable agency. by the registered combined charitable 
ofganization; · 

W ( 3) percentage of gross dollars contributed which was directly received 
by the charitable agencies; and 

(at ( 4) projected percentage· of the contribution . to be received by the 
charitable agencies in the year for Which the solicitation is being made. · 

If participating charitable agencies are required to pay any fees to the 
combined charitable organization. it shall also be disclosed in the solicitation 
and annual report. In the annual report the combined charitable organization 
shall include a list. of charitable agencies to which donors specifically 
designated {unds, and the amount designated to.each agency. Notwithstanding 
section 309·;53, subdivision ia, each charitable agency shall file the report 
required in section 309.53. The commissioner shall consult with the attorney 
general to determine if the combined charitable. organization and its charitable 
agencies a~. iI_1 compliance with this chapter. 

( d) The c.ommissioner shall register or not register the application of an 
orgaruzation within 60 days. No organization may apply to the commissioner 
more.than once'in a 12 ffi0Rlh peFied calendar year. An organization whose 
application is-denied has ten calendar days after receiving notice.'of the denial 
to. ··appeal the de(:ision or file an amended application correcting the 
deficiency. The commissioizer shall register or not register the organization 
within ten calendar days of the submission of the appeal; 1f the organization 
fails to correct -the deficiency and registration is denied a second time, the 
organization may appeal within five calendar days after being notified by the 

· i:ommission"et of the commissioner's designee that the deficieticy has·not been 
cured and the organization; is not registered. A hearing shall be scheduled by 
the commissioner of employee relations and shall be held within 15 calendar. 
days after receiving notice of the appeal. The provisions of chapter 14 do not 
apply to tlw hearing. The /waring shall be conducted in a manner considered 
appropriate by the cortlmissioner. The commissioner's dt;-termination follow-· 

· ing the hearing shall be made withinfive calendar days after tlw hearing has 
been completed. Registered combined charitable organizations shall file .the 
report required in section 309.53. The commissioner shali'notify the com­
missioner of finance in Writing of the decision to register an organization 
.under this section by July 15. 

(e) An organization wlwse application as a registered combined charitable 
organization is" denied shtill not be eligible to participate in the state employee 
,:combined_ charitable campaign for that year. Only organizations · that are 
· approved may participate in the state employee combined charitable C(Jm­
paign for the year of approval and only contributions authorized during the 
campaign may be deducted from an employee's pay pursuant to section 
16A.134. . . 
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Subd. 4. [COMPLIANCE WAIVER.] This subdivision applies only to the 
1993 state employee combined charitable organization fund drive. Aregis­
/ered combined charitable organization that participated in the 1992 state 
employee's combined charitable organization's fund drive but tliat would not 
be qualified to participate in future fund drives because it will not satisfy the 
standards of this section, may certify to the commissioner· of empl.oyee 
relatiOns those provisions of subdivision 1 "that it fails to meet and the extent · 
of the inability to meet the specified standards, and may requesta waiver of 
compliance. The commissioner shall issue a waiver to the registered combined 
char:itable organization unless · the provisions of subdivisiori 1 that the 
registered combined charitable organization fa~ls to meet is slibdivision 1, 
paragraph (b), clause (I) or (5). · · 

To be entitled to a waiver, an organization must apply to the commissioner 
by the registration dates specified in su/Jdivision 3. · · · 

Sec. 87. Minnesota Statutes 1992, section 352.96, supdivision 3, is 
amended to read: 

Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SECTION.] Thi_s 
section must be administered by the executive director of the system under 
subdivision 4. Fiduciary activities of the deferred compensation plan must _be 
undertaken in a manner consistent with chapter 356A. If the state board of . 
investment so elects, it may solicit bids for options under subdivision 2, 
.clauses (2) and (3). The state board of investment may retain consulting 
services to assist it in soliciting and evaluating bids and itz the periodic review 
of companies offering options _under subdivision 2, clause (3). The periodic 
review must occur at least every two years. The state board ofinvestmeri,t may 
annually establish a budget for its costs in the soliciting, evaluating, and 
periodic review processes. The state board of investment may charge a 
proportional share of all costs related to the periodic revieW to·each company 
cUrrently under contract and may ·charge a proportiona,l. share of all c'osts 
related to soliciting and evaluating bids to each company selected by the state 
board. All contracts must be approved before execution by the ,state board of 
investment. Contracts must provide that a!Loptions in subdivision 2 must: be 
presented in an unbiased manner and "in a manner_ that conforms to· rules· 
adopted by the executive director, be reported on a periodic basis to all 
employees participating i'n the deferred compensation program, and not be the 

. subject of unreasonable solicitation of state employees to participate in the 
program. The contract may not call for any person to jeopardize the 
tax-deferred status of money invested by state employees under this sectio_n. 

· All costs or fees in relation to the options provided under subdivision 2, clause 
(3), must. be paid by the underwriting companies ultimately selected by the 
state board of investment. 

Sec. 88. Minnesoia Statutes 1992, section 354B.05, is amended to'read: 

354B.05 [ADMINISTRATION.] 

Subdivision I. [GOVERNING BOARDS.] The state university board shall 
administer the plan for persons in covered employment under section 
354B.0l, subdivisions 2, 4, and 5. The community college board shall 
administer the plan for persons in covered employment under section 
354B.0l, subdivision~- · · 

Subd. 2. [PURCHASE OF CONTRACTS.] The state university board and 
the community college board shall arrange for the purchase of annuity 
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contracts, fixed, vari_able,.or,a combination of fixed and variable, or custodial 
accounts from financial institutions selected by the state board of investment 
u_nder subdivision, 3, to provide retirement aad 4eath benefits .to membern of 
the plan. The contracts or accOunts must l;:>e purchas_ed with -conti:ibutionS 
under section 354B.04 or money or assets otherwise provided by law or by 
authority of the state university board or community college board and 
acceptable by the. financial institutions from which the contracts or accounts 
are purchased . 

. Subd; 3. [SELECTION OF FINANCIAL INSTITUTIONS.] The Supple­
mental investment fund administered by the state board of investment is one 
of the investment options for the plan. The state uni.,m=sit)' board -aBG the 
sommunit) oollege- beam-' -shall of investment may select He -fBel'6 tftaB two 
other financial institutions to provide annuity eeetraets 0f eHsteElial aee01:1nts 
products. Ea€b ooam may at its eisemtieH elnmge a seleetien of aH instiMien. 
In\,estment FFeg<ams effsfOO by the institutieHs £m!S! moot the requiooments of 
5e€tioo 40lfa) eF 4ffiW ef the Intemal ReveHue· Geee ef -!986, as ameHded. 
In making their selections, the ·beafas. board shall consider at-least these 
criteria: 

(I) the experience and ability of the financial institution to provide 
retirement and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

The state board of investment must periodically review at least every three 
years eachfindncial institution selected by the state board of investment. The 
state board of inVestment may retain ci1hsulting services to assist in the 
periodic review, may establish a budget for its costs in the periodic review 
process, and may charge a proportional share of those costs to each financial 
institution selected by the state board of investment. All contracts must be 
approved by the state ,board of investment before execution by the state 
university board and the community college board. The state board of 
investment shall also establish policies and proce,dures under section 1 IA.04, 
clau$e (2), to carry out this subdivision. 

The chanceJlor of the State univefsity system and the chanceUor of the state 
community college system shall redeem all shares in the accounts of the 
Minnesota supplemental investment fund held on behalf of personnel in the 
supplemental plan who elect an investment option.other than the supplemental 
investment fund, except that shares in the fixed interest account must not be 
redeemed until the expiration dates for the guaranteed investment contracts. 
The chancellors shall transfer the cash realized- to the financial institutions 
selected by the state university board and the community college board under 
section 354B .. 05. 

Subd. 4. [BENEFITS OWNED BY MEMBERS.] The retirement aH<i 4'ath 
benefits provided by the annuity contracts or custodial accounts are owned by 
the trust and must be paid in accordance with the provisions of the plan 
document. · 

Sec. 89. [REVIEW BY STATE BOARD OF INVESTMENT.] 

The state board of investment shaU be responsible for periodic review of 
each financial institution under the provisions of section 88 as cf the effective 
date of this section. Initial reviews must be with those financial institutions 
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under contract with the state university board aiid ··community college board 
on the effective date of this section. As provided in section 88, the state board 
of investment may retain consulting services, establish a budget for its costs; 
and charge a proportional share· of those costs to those financial institution:~. 

Sec. 90. Minnesota Statutes 1992, section 356.24, subdivision I, is 
amended to read: 

Subdivision I. [RESTRICTION; EXCEPTIONS.] (a) It is unlawful for a 
school district or other governmental subdivision or.state agency to levy taxe·s 
for, or contribute public funds to a supplemental pension or deferred 
compensation plan that is established, maintained, and operated in addition to 
a primary pension program for the benefit of.the governmental subdivision 
employees other than: 

( l) to a supplemental pension plan that was established, maintained, and· 
operated before May 6,)971; · 

(2) to a plan that provides solely for group health, hospital, disability, or 
death benefits, to the individual retirement account plan established by 
sections 354B.01 to 354B.04; 

(3) to a plan that provides solely for severance pay under section 465.72 to 
a retiring or terminating employee; 

(4) for employees other than personnel employed by the state university 
board or the community college board and covered by section 354B.07, 
subdivision 1, to: 

(i) the state of Minnesota deferred compensation plan under section 352. 96; 
or 

(ii) payment of the applicable portion of the premium on a tax sheltered 
annuity contract qualified under section 403(b) of the federal Internal Revenue 
Code, purchased from a qualified insurance company; if provided for in a 
personnel policy or. in the collective bargaining agreement of the public 
employer with the exclusive representative of public employees in an 
appropriate unit, in an amount matching employee contributions on a dollar 
for dollar basis, but not to exceed an emp~oyer contribution of $2,000 a year 
per employee; or 

(5) for personnel employed by the state university board or the community 
college board and covered by section 354B.07, subdivision I, to the 
supplemental retirement plan under sections 354B.07 to 354B.09, if provided 
for in a personnel policy or in the collective bargaining agreement of the 
public employer with the exclusive representative of the covered employees in 
an appropriate unit, in an amount matching employee contributions on a dollar 
for dollar basis, but not to exceed an employer contribution of $2,000 a year 
for each employee. 

(b) A qualified insurance company is a company that: 

(1) meets the definition in section 60A.02, subdivision 4; 

(2) is licensed to engage in life insurance or annuity business in the state; 

(3) is determined by the commissioner of commerce to have a rating within 
the top· two rating categories by a recognized ·national rating agency or 
organization that regularly rates· insurance companies;· and 
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( 4) is de.tennined by the state board of investment to be among the ten 
applicant insurarice companies with competitive options and investment 
returns on annuity products.The state board of investment determination must 
be made on or before January 1, 1993, and must be reviewed periodically. The 
state board of investment shall may retain actuarial services to assist it in this 
determination and in its periodic review. The state board of investment sh-al+ 
may annually establish a budget for its costs in the any determination fHB€eS5 
aad shall and periodic review processes. The state board of investment may 
charge a proportional share of tl,at booget all costs related to the periodic 
review _to those companies currently under con.tract and may charge a 
proportional share of all costs related to soliciting and evaluating bids in a 
determination process to each insuran'i'e company selected by the state board 
·of investment. All.contracts must be approved·-before execution by the state 
board of investment. The state board of investment shall establish policies and 
proceduresunder section l JA.04, clause (2), to carry out this paragraph. 

(c) A personnel policy for unrepresented employees or a collective 
bargaining agreement may establish limits on the number of vendors under 
paragraph (b), clause (4), that it will utilize and conditions under which the 
vendors may ccintact employees both during working hours and after working 
hours. 

Sec. 91. Minnesota Statutes 1992, section 357 .021, subdivision la, is 
amended to read: 

Subd. la. (a) Every person, including the state of Minnesota and all bodies 
politic and c0rporate, who shall transact any business in the district court, 
shall _pay to the ·court administrator of-said court the sundry fees prescribed in 
subdivision 2. Except as provided in paragraph (d), the court administrator 
shall transmit the fees monthly to the state treasurer for deposit in the state 
treasury and credit to the general fund. 

(b) In a county which has a screener-collector position, fees paid by a 
county pursuant to this subdivision shall be transmitted monthly to the county 
treasurer, who shall apply the fees first to reimburse the county for the amount 
of the salary paid for the s~reener-coUector position. The balance of the fees 
collected.shall then be forwarded to the state treasurer for deposit in the state 
treasury and credited to the general fund. In a county in the eighth judicial 
district which has a screener-collector position, the fees paid by a county shall 
/;Jc transmi(te,d monthly to the state treasurer for _deposit in the state treasury 
and credited to the general fund. A screener-collector position for purposes of 
this paragraph is an employee whose function is to increase the collection of 
fines and to review the incomes .of potential clients of the ptlblic defender, in 
order to verify eligibility for that service. 

(c) No fee is required under this section from the public authority or the 
party the public authority represents in an action for: 

(!).child support enforcement or modification, medical assistance enforce­
ment, or establishment of parentage in the district court, or child or medical 
support enforcement conducted_ by an adm'inistrative -law judge· in an admin­
i.strative hearing under section 518.551, subdivision W; 

(2) civil commitment under chapter 253B; 

(3) the appointment of a public conservator or public guardian or any other 
action under chapters 252A and 525; 
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(4) wrongfully obtaining public assistance under section 256.98 or 
256D.07, or recovery of overpayments of public assistance; 

(5) court relief under chapter 260; 

(6) forfeiture of property under sections 609.531 to 609.5317; 

(7) recovery of amounts issued by political subdivisions or public institu­
tions under sections 246.52, 252.27, 256.045, 256.25, 256.87, 256B.042, 
256B.14, 256B.15, 256B.37, and 260.251, or other sections referring to 
other forms of public assistance; or 

(8) restitution under section 6llA.04. 

(d) The fees collected for child support m(ldifications under subdivision 2, 
clause (13), must be transmitted to the county treasurer for deposit in the 
county general fund. The fees must be used by the county to pay for child 
support enforcement efforts by county attorneys. 

Sec. 92. Minnesota Statutes 1992, section 357.021, subdivision 2, is 
amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the 
court administrator shall be as follows: 

(I) In every civil action or proceeding in said court, the plaintiff, petitioner, 
or other moving party shall pay, when the first paper is filed for that party in 
said action, a fee of $J..W $122. 

The defendant or other adverse or intervening party,_or any one or-m9re of 
several defendants or other adverse or intervening parties appearing separately 
from the others, shall pay, when the first paper is filed for that party in said 
action, a fee of $J..W $122. 

The party requesting a trial by jury shall pay $;lll $75. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the action, 
but does not include copies or certified copies of any papers so filed or 
proceedings under chapter 103£, except the provisions therein.as to appeals: 

(2) Certified copy of any instrument from a civil or criminal proceeding, 
$5, plus 25 cents per page after the first page, and $3.50, plus 25 cents per 
page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

( 4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corj,us, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript 
of judgment from another court, $7 .50. 

(6) Filint and entering a satisfaction of judgment, partial satisfaction,· or 
assignment of judgment, $5. 

(7) Certificate as to existence or nonel<istence of judgments docketed, $5 
for each name certified to. 
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(8) Filing and indexing trade name; or recording basic science certificate; 
or recording certificate of physicians, osteopaths, chiropractors, veterinari­
ans, or optometrists, $5. 

·· (9) For the filing of each partial, final, or annual account in all trusteeships, 
$10. 

(10) For the deposit of a will, $5. 

( U) For recording notary co~ssion, $25, of which, notwithstanding 
subdivision la, paragraph (b), $20 must be forwarded to the state treasurer to 
be deposited in the state treasury and credited to the general fund. 

(12) When a defendant pleads guilty to or is sentenced for a petty 
misdemeanor other than a parking violation, the defendant shall pay a fee of 
$5. 

(13) Filing a motion or response to a motion for modification of child 
support,-a fee fixed by rule or order of the supreme court. 

(I 4) All other services required by law for which no fee is provided, such 
fee as compares favorably with those herein provided, or such as may be fixed 
by rule or order of the court. 

The fees in clauses (3) and (4) need not be paid by a public authority or the 
party the public authority represents. · 

Sec. 93. Minnesota Statutes 1992, section 357.022, is amended to read: 

357 .022 [CONCILIATION COURT FEE.] 

The court administrator in every county shall charge and collect a filing fee 
of W $15 where the amount demanded is less than $2,000and $25 where the 
amount demanded is $2,000 or more from every_.plaintiff and from every 
defendant when the first paper for that party is filed in any conciliation court 
action. The court administrator shall transmit the fees monthly to the state 
treasurer for deposit in the state treasury and credit to the .general fund. 

Sec. 94. Minnesota Statutes 1992, section 357.08, is amended to read: 

357.08 [PAID BY APPELLANT IN APPEAL.] 

There shall be paid to the clerk of the appellate courts by the appellant, or 
moving party or person requiring the service, in all cases of appeal, certiorari, 
hapeas corpus, mandamus, injunction, prohibition, or other original proceed­
ing, when initially filed with the clerk of the appellate courts, the sum of $;lllO 
$250 to the clerk of the appellate courts. An additional filing fee of $100 shall 
be required for a petition for accelerated review by the supreme court. A filing 
fee of $;lllO $250 shall be paid to the clerk of the appellate courts upon the 
filing of a petition for review from a decision of the court of appeals. A filing 
fee of $;lllO $250 shall be paid to the clerk of the appellate courts upon the 
filing of a petition for permission to appeal. A filing fee of $ 100 shall be paid 
to the clerk of the appellate courts upon the filing by a respondent of a notice 
of review. The clerk shall transmit the fees to the state treasurer for deposit in 
the state treasury and credit to the- general fund. 

The clerk shall not file any paper, issue any writ or certificate, or perform 
· any service enumerated herein, until the payment has been made for it. The 
clerk shall pay the sum into the state treasury as provided for by section 
15A.01. 
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The charges provided for shall not apply to disbarment proceedings, nor to 
an action or proceeding by the state taken solely in the public interest, where 
the state is the appellant or moving party, nor to copies of the opinions of the 
court furnished by the clerk to the parties before judgment, or furnished to the 
district judge whose decision is under review, or" to such law hbrary 
associations in counties having a population exceeding 50,000,_ as the court 
may direct. 

Sec, 95. Minnesota Statutes 1992, section 357 .18, subdivision 3, is 
amended to read: 

Subd. 3. [SURCHARGE.] In addition to the fees imposed in subdivision I, 
a$;! $4 .50 surcharge shall be collected: on each fee charged under subdivision 
I, clauses (I) and (6), and for each abstract certificate under subdivision 1, 
clause ( 4). l'efty Fifty cents of each surcharge shall be retained by the county·. 
to cover its administrative costs and~ $4 shall be paid to the state treasury 
and credited to the general fund. 

Sec. 96. Minnesota Statutes 1992, section 484.74, subdivision I, is 
amended to read: 

Subdivision 1. [AUTHORIZATION.] Except for good cause shown, in 
litigation involving an amount in excess of $5Q,OOO $7,500 in controversy, the 
presiding judge may shall, by order, direct the parties to enter nonbinding 
alternative dispute resolution. Alternatives may include private trials, neutral 
expert fact-finding, mediation, minitrials, and other forms of alternative 
dispute resolution. The guidelines for the various alternatives must be 
established by the presiding judge and must emphasize early and inexpensive 
exchange of information and case evaluation in ofder to facilitate settlement. 

Sec. 97. Minnesota Statutes 1992, section 484.76, subdivision 1, is 
amended to read: 

Subdivision 1. [GENERAL.] The supreme court shall establish a statewide 
alternative dispute resolution program for the resolution of civil cases filed 
with the courts. The supreme court shall adopt rules governing practice, 
procedure, and jurisdiction for alternative dispute resolution programs estab­
lished under this section. The rules shall require the use of nonbinding 
alternative dispute resolution processes in all civil cases, except for good 
cause shown by the presiding judge, and must provide an equitable means for 
the payment of fees and expenses for the use of alternative dispute resolution 
processes . 

. Sec. 98. [491A.03] [JUDGES; REFEREES.] 

The judges of district court shall serve as judges of conciliation court. A 
majority of the judges of the district may appoint one or more suitable persons 
to act as referees in conciliation court; a majority of the judges of the district 
shall establish qualifications for the office,. specify the duties and length of 
service of referees, and fix their compensation not to exceed an amount .per 
day determined by the chief judge of the judicial district. · 

Sec. 99. Minnesota Statutes 1992, section 508.82, is amended to read: 

508.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 
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(I) of the fees provided herein, five percent.of the fees collected under 
clauses (3), {4), (10), (12), (13); (14); (16), (17), and (18), for filing or 
memorializing shall be paid to the_ state treasurer and credited to the general 
fund; plus a $J $4.50 surcharge shall-be charged and collected in addition to 

· the total fees charged for each transaction under clauses (2) to (5), (10), (12), 
(I 4), and (I 8), with 4Q 50 cents: of this surcharge to be retained by the county 
to cover its administrative costs and $he(} $4 to be paid to the state treasury 
and credited to the general fund; · 

(2) for registering each original certificate of title, and issuing a duplicate 
of it, $30; · 

(3) for registering each instrument transferring the fee simple title for which 
a new certifi~ate of title is issued and for the issuance and registration of the 
new certificate of title, $30; 

( 4) for the entry of each memorial on a certificate and endorsements upon 
duplicate certificates, $15; 

(5) for issuing each residue ~ertificate, $20; 

(6) for exchange certificates, $10 for each certificate canceled and $10 for 
each new certificate issued; 

(7) for each certificate showing condition of the register, $ 10; 

(8) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees allowed by law to county recorders for like 
services; 

(9) for a noncertified copy of any instrument or writing on file in the office 
of the registrar of titles, or any specified page or part of it, an amount as 
determined by the county board for each page or fraction of a page specified. 
If computer or microfilm printers are used to reproduce the instrument or. 
writing, a like amount per image; 

(10) for filing two copies of any plat in the office of the registrar, $30; 

(II) for any other service under this chapter, such fee as the court shall 
determine; 

(12) for issuing a duplicate certificate of title pursuant to the directive of the 
examiner of titles· in counties in which the compensation of the examiner is 
paid in the same manner as the compensation of other county employees, $50, 
plus $10 to memorialize; · · 

(13) for issuing a duplicate certificate of title pursuant to the.directive of the 
examiner of titles in counties in which the compensation of the examiner is not 
paid by the county or pursuant to an order of the court, $10; · 

(14) for filing a condominium plat or an amendment to it in accordance with 
chapter 5 I 5, $30; 

(15) for a copy of a condominium plat filed pursuant to chapters 515 and 
515A, the fee shall be $1 for each page of the condominium plat with a 
minimnm fee of $10; · · · 

(16) for filing a condominium declaration and plat or an amendment to it in 
accordance with chapter 515A, $10 for each certificate upon ·which the 
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document is registered and $30 for the filing of the condominium plat or an 
amendment. thereto; 

(17) for the filing of a certified copy of"a plat of the survey purSuant to 
section 508.23 or 508.671, $IO; 

(18) for filing a registered land survey in triplicate in accordance with 
section 508.47, subdivision 4, $30; 

(19) for furnishing a certified copy of a registered land survey in 
accordance with section 508.47, subdivision 4, $IO. 

Sec. l00. Minnesota Statutes 1992, section 508A.82, is amended to read: 

508A.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 

(I) of the fees provided herein, five percent of the fees collected under 
clauses (3), (4), (10), (12), (13), (14), (16), and (18), for filing or 
memorializing shall be paid to the state treasurer and credited to the general 
fund; plus a~ $4.50 surcharge shall be charged and collected in addition to 
the total fees charged for each transaction under clauses (2) to (5), (10), (12), 
(14), and (18), with 4-0 50 cents of this surcharge to be retained by the county 
to cover its administrative costs and ~ $4 to be paid to the state treasury 
and credited to the general fund; 

(2) for registering each original CPT, and issuing a duplicate of it, $30; 

(3) for registering each instrument transferring the fee simple title for which 
a new CPT is issued and for the issuance and registration of the new CPT, $30; 

( 4) for the entry of each memorial on a certificate and endorsements upon 
duplicate CPTs, $15; 

(5) for issuing each residue CPT, $20; 

( 6) for exchange CPTs, $ IO for each CPT canceled and $IO for each new 
CPT issued; 

(7) for each certificate showing condition of the register, $ IO; 

(8) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees ·allowed by law to county recorders for like 
services~ 

(9) for a noncertified copy of any instrument or writing on file in the office 
of the registrar of titles, or any specified page or part of it, an amount as 
determined by the county board for each page or fraction of a page specified. 
If computer. or microfilm printers are used to reproduce the instrument or 
writing, a like amount per image; 

(10) for filing two copies of any plat in the office of the registrar, $30; 

(11) for any other service under sections 508A.01 to 508A.85, the fee the 
court shall determine; 

(I 2) for issuing a duplicate CPT pursuant to the directive of the examiner 
of titles in counties in which the compensation of the examiner is paid in the 
same manner as the compensation of other county employees, $50, plus $IO 
to memorialize; 
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(13) for issuing a duplicate CPT pursuant to the directive of the examiner 
of titles in counties in which the compensation of the examiner is not paid by 
the county- o,r _pursuant to an order of the court, $1 o; 

(14) for filing a cOndorninium plat or an amendment to it in accordance with 
chapter 515, $30; 

(15) for a copy of a condominium plat filed pursuant to chapters 515 and 
515A, the fee shall be $1 for each page of the plat with a minimum fee of $10; 

(16) for filing a condominium declaration and cond0minium plat or an 
amendment to it in accordance with chapter·. 515A, $10 for each certificate 
upon which the .document is registered and $30 for the filing of the 
condominium plat or an amendment to it; 

(17) in counties.in which the compensation of the examiner of titles is paid 
in the same manner as the compensation of other county employees, for each 
parcel of land contained in the application for a CPT, as the number of parcels 
is determined b:Y the examiner, a fee which is reasonable and which refleCts 
the actual cost to the county, established by the board of county commission­
ers of the county in which the land is located; 

(18) for fihng a registered land survey in triplicate in accordance with 
section 508AA7, subdivision 4, $30; 

(19) for furnishing a certified copy of a registered land survey in 
accordance with section 508A.47, subdivision 4, $10. 

Sec. 101. Minnesota Statutes 1992, section 548.23, is amended to read: 

548.23 [PLEA OF CONFESSION.] 

Judgment in the cases mentioned in section 548.22 may also be entered in 
the district court in the manner therein provided, and with like effect, upon 
filing with the court administrator a plea of confession signed by an attorney 

· of such court, toget~er wit~ an instrument signed by the _debtor authorizing 
such confession;,but such instrument rriust b.e distinct from that contain_ing the 
boI)d, contract, or other eyidenc~ of the demand for which judgment is 
confessed. Any person filing a plea of confession and an instrument under this 
section shall pay the. same fee as provided for filing a civil action in district. 
court; except that if the amount of the judgment confessed is not greate·r than 
the jurisdictional limit of the conciliation court, the fee shall be in the amoUnt 
of the filing fee for an ·action in conciliation court. 

Sec. 102. Minnesota Statutes 1992, section 548.30; is-amended to read: 

548.30 [FEES.] 

Any person filing a foreign judgment shall pay to the court administrator 
the. same fee as provided for filing a- civil action in district court, except that 
if the amount of the judgment is not greater than the jurisdictional limit of the 
conciliation court, the fee shall he in the amount _of the filing fee for an action 
in conciliation·court. Fees for docketing, transcription or other enforcement 
proceedings shall be· as provided for judgments of any district court of this 
state. · 

Sec. 103. Minnesota Statutes 1992, section 549.02, is amended to read: 

549.02 [COSTS IN DISTRICT COURTS.] 
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Subdivision 1. I DISTRICT COURT.] In actions commenced in the district 
court, costs shall be allowed as follows: 

To plaintiff: (I) Upon a judgment in the plaintiff's favor of $100 or more in 
an action for the recovery of money only, $!00 $200. (2) In all other actions, 
including an action by a public employee for wrongfully denied or withheld 
employment benefits or rights, except as otherwise specially provided, $!00 
$200. . 

To defendant: Upon discontinuance or dismissal or when judgment is 
rendered in the defendant's favor on the merits, $!00 $200. 

To the prevailing party: $5.50 for the cost of filing a satisfaction of the 
judgment. 

This section does not apply to actions removed to -district court from 
·conciliation court. 

Subd. 2. [ON APPEAL.] Upon a judgment on the merits on appeal to the 
court of appeals or supreme court, additional costs in the amount of $300 
shall be allowed to the prevailing party. 

Sec. 104. Minnesota Statutes 1992, section 593.48, is amended to read: 

593.48 [COMPENSATION OF JURORS AND TRAVEL REIMBURSE­
MENT.] 

A juror shall be reimbursed for round-trip travel between the juror's 
residenc_e and the place of holding court and compensa,ted for required 
attendance at sessions of court and may be reimbursed.for additional day care 
expenses incurred as a result of jury duty at a fat@. rates: determined by. the 
supreme court, aoo sllall be eemrensaled at a fate ef ~ fef sa€h day ef 
FequiFeEi att'cinEianee at sessions ef the €0Uft. Except in the eighth judicial 
distiict where the state ·shall pay directly,· the compensation and reimburse­
ment shall be paid· out of the county treasury upon receipt of authorization to 
pay from the jury commissioner. These jury costs shall be reimbursed monthly 
by the supreme court upon submission of an invoice by the county treasurer .. 
A monthly report of payments to jurors shall be sent to the jury commissioner 
within two weeks of the end of the month in th~ form required· by.the jury 
commissioner. 

Sec. 105. Minnesota Statutes 1992, section 609.101, subdivision 4, is 
amended to read: 

Su_bd. 4. [MINIMUM FINES; OTH~R CRIMES.] Notwithstanding any 
other law: 

(I) when a court sentences a person convicted of a felony that is not listed 
in subdivision 2 or 3, it rilust impose ,a fine of not less than 20 percent of the 
maximum fine authorized by law nor more than the maximum fine authorized 
by law; and 

(2) when a court sentences a person convicted of a gr0ss ,misdemeanor or 
misdemeanor that is not listed in subdivision 2, it must impose a fine of not 
less than 20 percent of the maximum fine authorized by law nor more than the 
maximum fine authorized by law. 

The court may not waive payment of the minimum fine or authorize 
payment of it in installments unless the 00\lft ...al<es Wfillee findings 011 the 
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re€0ffi that the convicted person_ is indigent or that the fine would create undue 
hardship for the convicted person or that person's immediate family. 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision 1 and is in addition to any 
term of imprisonment or restitution imposed or ,ordered by the court. 

Sec. !06. [609.103] [PAYMENTBYCREDITCARD.J 

The court may permit ihe defendant to pay any fine, assessment, surcharge, 
attorney reimbursement obligation, or restitution obligation by credit card. 
The discount fees assessed by the credit card company slwU be borne by the 
county, except in the eighth judicial district where the cost shall be borne by 
the state. 

See. 107. Laws 1989, chapter 335, article 3, section 44, as amended by 
Laws 1990, chapter 604, article 9, section 13, and Laws 1991, chapter 345, 
article 3, section 27, is amended to read: 

Sec. 44. [APPLICATION.] 

Sections 45 to 54, except the parts of section 54, that by their terms ·have 
broader application, apply only in the eighth judicial district for the period 
from January I , 1990, to December 31, -1-993 1999. 

Those parts of section_ 54, having broader application, apply statewide for 
the period from July I, 1989, to December 31, -1-993.1999. 

Sec. 108. [EARLY RETIREMENT INCENTIVES.] 

Subdivision 1. [EMPLOYER PARTICIPATION.] The early retirement 
incen1ives provided in this section may be Offered to eligible employees by any 
public employer, as defined in Minnesota Statutes, section 179A.03, subdi­
vision 15. The incentives must be offered to eligible employees of all state 
agencies 1f the commissioner of employee relations and the commissioner of 
finance certify that layoffs in any of the agencies would occur without the 
incentives. 

The incentives in this section do not apply to a teacher, as defined in 
Minnesota Statutes, section 354.05, subdivision 2, or 354A.OJ 1, subdivision 
27, employed by a local school board. 

Subd. 2. fELIGIBlLITY.J A person employed by a public employer offering 
the incentive _is eligible to receive the incentive if the person: 

( 1) has at Least 25 years of combined service credit in any Minnesota public 
pensiohplans governed by Minnesota Statutes, section 356.30, subdivision 3, 
or for purposes of the incentive in subdivision 3, paragraph (b) only, is·at least 
65 years old and has at least one year of combined service credit in these 
pelision plans; 

(2) upon retirement is immediately eligible for a retirement annuiiy from a 
defined benefit plan, if the person is a member of a defined benefit plan; 

(3) i., at least 55 years of age; and 

(4) retires on or after May 17, 1993, and before January 31, 1994. 

Subd. 3. [INCENTIVE.] (a/A person may not choose both the incentive in 
paragraph (b) and the incentive in paragraph (c). An employer that is required 
to or chooses to offer the incentive must offer each employee eliJ?ible for both 
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incentives a choice between the incentive in paragraph (b) or the incentive in 
paragraph (c), except that employers whose employees are covered under 
Minnesota Statutes, sections 353.29 and 353.30, need not offer both 
incentives. 

(b) For a person covered by a retirement plan established in Minnesota 
Statutes, section 352.115, 352.116, 353.29 or 353.30, or chapter 354 or 
422A, who selects the incentive under this paragraph, the multiplier percent­
age used to calculate the retirement annuity must be increased for each year 
of service credit up to 30 years. The amount of the increase is: ( i) .25 for each 
year of service credit calculated under Minnesota Statutes, section 352.115, 
352.116, 353.29, or 353.30, or chapter 422A; and (ii) .JO fi,r each year of 
service credit calculated under Minnesota Statutes, chapter 354 or 354A. If a 
person has more than 30 years of service cfedit, the increased multiplier 
applies only to the first 30 years. 

( c) For a- person who selects the incentive under this paragraph, the 
employer must pay for hospital, medical, and dental insurance, under 
conditions and limitations specified in this section. A person is eligible for this 
employer-paid insurance only if the person: 

( 1) is eligible for employer-paid insurance under a collective bargaining 
agreement or personnel plan in effect on the day before the effective date of 
this section; 

(2) has at least as many months of service with the current employer as the 
number of months younger than age 65 the person is at the time of retirement; 
and 

(3) is less than age 65. 

(d) An employer that offers incentives under this section may not exclude 
eligible employees. 

Subd. 4. [LIMITS ON REHIR,JNG.] During the biennium ending June 30, 
1995: 

(I) an executive branch state agency may not hire a replacement for a 
p€rson who retires under this subdivision except for (i) correctional guards 
and persons who provide direct patient care in state institutions; (ii) other 
positions listed in a position-~pecific written directive issued by .the governor, 
or by the employing constitutiona.l officer for positions in a constitutional 
office; or (iii) in the case of the state universities and community c0lleges, 
after review by the presidents, the governing boards decide on a case-by-case 
basis which positions must be replaced to provide for continuity of service _on 
the campUses; and 

(2) another public employer may not hire a replacement for a person who 
retires under this subdivision, except under position-specific action of the 
governing body. 

Subd. 5. [CONDITIONS.] For purposes of this section, a person retires 
when the person terminates active employment and applies for retirement 
benefits. An employee who retires under this section using the rule of90 must 
not be included in the -calculat;ons required by Minnesota Statutes, section 
356.85. 

Subd. 6. [CONDITIONS; INSURANCE COVERAGE.] A retired employee 
is eligible for single and dependent · insurance coverages and employer 
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payments to which the person was entitled immediately before retirement, 
subject to any changes in coverage and employer and employee paymen"ts 
through collective bargaining or personnel plans, for employees in positions 
equivalent tq the position from which the employee retired. The retired 
employee is not eligible for employer-paid life insurance. Eligibility ceases 
when the retired employee attains the• age of 65, or when the person chooses 
not to receive the retirement benefits }Or which the person has applied, or 
when the person is eligible for employer-paid health insurance from a new 
employer. Coverages must be coordinated with rel_evant health insurance 
benefits provided through the federally sponsored Medicare program. 

Subd. 7. [APPLICATION OF OTHER LAWS.] Unilateral implementation 
of this section by a public employer is not an unfair labor practice for purposes 
of Minnesota Statutes, chapter 179A. The requirement in this section for an 
employer to pay health insurance costs f<Jr certain retired employees is not subject 
to the limits in Minnesota Statutes, section 179A.20, subdivision 2a .. 

Sec. 109. [TRANSFER.] 

The responsibilities of the commissioner of administration for .the office of 
dispute resolution are transferred under Minnesota Statutes, section 15.039, 
to the commissioner of mediation services. 

Sec. 110. [REPEALER.] 

(a) Minnesota Statutes 1992, section 309.502, is repealed. 

(b) Minnesota Statutes 1992, sections 16A.095, subdivision 3; 16A.123; 
16A.128; 16A.128/; 16A.35; 16A.45, subdivisions 2 and 3; 16A.80; and 
290A.24, are repealed. 

(c) Minnesota Statutes 1992, section 13.072, is repealed effective August l, 
1995. 

Sec. lll. [REVISOR INSTRUCTION.] 

In the next edition_ of Minnesota Statutes, the revisor of statutes shall 
renumber sections 16A.15, subdivision 1, as /6A.152, subdivision 4; 16A.15, 
subdivision 5, as 16A.l 52, subdivision 6; 16A.15, subdivision 6, as 16A.l 52, 
subdivision I; 16A.15, subdivision 7, as 16A.152, subdivision 7; 16A.1541 as 
16A.152, subdivision 2. The revisor shall also conform cross-references to the 
renumbered provisions. 

Sec. 112. [EFFECTIVE DATE.] 

( a) Section_ 34 is effective the day after fin.a.I enactment and requires an 
audit for fiscal year 199 3. 

(b) Section 42 is effective the day following final enactment. Section 42 does 
not apply if prohibiJed by contract, but the appointing authority must amend 
the contract as soon as possible to comply with section· 42. 

(c) Section 76 is effective retroactively to January 1, 1993. 

(d) Sections 86, 87, 88; 89, 90, 108, and 110, paragraph (a), are effective 
on the day following final enactment. 

(e) Section 65 is effective June 30; 1995, and applies ·w appropriatiofls to 
the legislature, the senate, the house of representatives, or a legislative commis­
sion or committee that are unexpended and unem:umbered on June 30, 1995." 

Delete the title and insert: 
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"A bill for an act relating to the organizatiop · and operation of state 
government; appropriating money for the- general legislative; judicial, and 
administrative expenses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, 
penalties, and other costs to be collected in certain cases; transferring certain 
duties and -functions; amending Minnesota Statutes 1992, sections 3.971, by 
adding a subdivision; 8.15; 15A.083, by adding a subdivision; 16A.01 I, 
subdi_visions 5, 6, and 14; 16A.04, subdivision I; 16A.055, subdivision I; 
l6A.06, subdivision 4; l6A.065; 16A. IO, subdivisions I and 2; 16A.105; 
16A.11, subdivisions I and 3; 16A.129, by adding a subdivision; 16A.l5, 
subdivisions I, 5, and 6; l6A.152, by adding subdivisions; l6A.l54I; 
l6A.28; 16A.281; 16A.58; J6A.69, subdivision 2; l6A.72; 16B.24, subdi­
vision 9; J6B.41; 16B.43, subdivision I; l6B.92; 43A.045; 192.501, 
subdivision 2; 196.051, subdivision 3; 196.054, subdivision 2; 198.16; 
240A.02, subdivision I; 240A.03, by adding a subdivision; 270.063; 271.07; 
309.501; 352.96, subdivision 3; 354B.05; 356.24, subdivision I; 357.021, 
subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3; 484.74, 
subdivision I; 484.76, subdivision I; 508.82; 508A.82; 548.23; 548.30; 
549.02; 593.48; and 609. IOI, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 3; I IA; 13; 15; 16A; 197; and 609; proposing 
coding for new law as_ Minnesota Statutes, chapter 491 A; repealing Minnesota 
Statutes 1992, sections 13.072; 16A.095, subdivision 3; 16A.123; 16A.l28; 
16A.1281; 16A.35; 16A.45, subdivisions 2 and 3; 16A.80; 290A.24; and 
309.502; Laws 1989, chapter 335." 

We request adoption of this report and repassagc of the bill. 

Senate Conferees: (Signed) Richard J. Cohen, Gene Merriam, William P. 
Luther, Patrick D. McGowan, Dennis R. Frederickson 

House Conferees: (Signed) Richard "Rick" Krueger, Phyllis Kahn, Bob 
Johnson, Jerry Knickerbocker, Bob Haukoos 

Mr. Cohen moved that the foregoing recommendations and Conference 
Committee Report on S.E No. 1620 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. So 
the recommendations and Conference Committee Report were adopted. · 

S. E No. I 620 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 54 and nays 11, as follows: 

Those who voted· in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson, J.E. 
Bet?Old 
Chandler 
Chmielewski· 
Cohen 
Dille 
Flynn 
Frederickson 

Hottinger 
Janezich 
Johnson, D.E. 
Johnson, D.J. 
Johnson, J.B. 
Johnston 
Kelly 
Kiscaden 
Knutson 
Krentz 
Kroening 

Laidig 
Langseth 
1--a,son 
Les·ewski 
Lulher 
Marty 
McGowan 
Merriam 
Metzen 
Moe, R.D. 
Morse 

Murphy 
Novak 
Oli·ver 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price . 
Reichgott 
Robertson 

Runbeck 
Sams 
Samuelson 
Solon 
Spear 
Stevens 
Stumpf 
Terwilliger 
Vickerman 
Wiener 
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Those who voted in the negative were: 

Belanger Berglin Day Mondale Ranum 
Benson, D.D. Bertram Finn Neuville Riveness 
Berg 

So the bill, as amended by the Conference Committee, was repassed a1.1d its 
titJe was agreed to. 

MOfIONS AND RESOLUTIONS - CONTINUED 

·Without objection, remaining on the Order of Business of Mot_ions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees, Second Reading of Senate Bills and Second Reading of House 
Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Commitll"! Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 579: A bill for an act relating to. retirement; the public employees 
retirement association;.inCreasing the pension benefit multiplier for the public 
employees police and fire fund; permitting election of coverage in the pub)ic 
employees defined contribution plan for certain former elected officials; 
amending Minnesota Statutes 1992, sections 353.65, by adding a subdivision; 
353.651, subdivision 3; and 353.656, subdivision I. 

Reports the saine back with the recommendation that the bill be amended 
as follow·s: 

Page I', after line 10, insert: 

"Section 1. Minnesota Statutes 1992, section 352.01, subdivision· 2b, is 
amended to read: 

Subd. 2b. [EXCLUDED {lMPLOYEES.] "State employee" does not 
include: 

(1) elective state officers; 

(2)·students employed by the University of Minnesota, the state universi­
ties, and community colleges unless approved for coverage by the board of 
regents, the state university boar4, or t_he state board for community colleges, 
as the case may be; · · 

(3) employees who are eligible for membership in the state teachers 
retirement association, exc~pt emp~oyees of the department of education who 
have chosen or may choose to be. covered by the Mirinesota state retirement 
system instead of the teachers retirement association; . 

(4) employees of the University of Minnesota who are excluded from 
coverage b)' action of the .board of regents; 

(5) officers and enlisted per;onnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under federal 
law ar6 or are required to be members of a federal retirement system; 
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(6) election officers; 

(7) persons· engaged in public work for the state but employed by 
contractors when the performance of the contract is authorized by the 
legislature or other competent authority; 

(8) officers and employees of the senate and house of representatives or a 
legislative committee or commission who are temporarily employed; 

(9) receivers, jurors, notaries public, and court employees who are not in 
the judicial branch as defined in section 43A.02, subdivision 25, except 
referees and adjusters employed by the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home; 

(11) persons employed for. professional services where the service is 
incidental to regular professional duties and whose compensation is paid on a 
per diem basis; 

(12) employees of the Sibley House Association; 

(13) the members of any state board or commission who serve the state 
intermittently and are paid on a· per diem. basis; the secretary, secretary­
treasurer, and treasurer of those boards if their compensation is $500 or less · 
per year, or, if they are legally prohibited from serving more than two 
consecutive terms and their total service is required by law to be less than_ ten 
years; and the board of managers of the state agricultural society and its 
treasurer unless the treasurer is also its full-time secretary; 

(14) state troopers; 

( 15) temporary employees of the Minnesota state fair employed on or after 
July I for a period not to extend beyond October 15 of that year; and persons 
employed at any time ·by the state fair administration for special events held 
o~ the fairgrounds; 

(16) emergency employees in the classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional or 
probationary employee on other than a temporary basis, the employee shall be 
considered a "state employee" retroactively to the beginning of the: pay 
period; 

(17) persons described in section 352B.0l, subdivision 2, clauses (2) to (5); 

(18) temporary employees in the classified service, temporary employees in 
the unclassified service appointed for a definite period of not more than six 
months and employed less than six months in any one-year period and 
seasonal help in the classified service employed by the department of revenue; 

(19) trainee employees, except those listed in subdivision 2a, clause (10); 

(20) persons whose compensation is paid on a fee basis; 

(21) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as .teachers are members of the 
teachers retirement association or a retirement system in St. Paul, Minneap-
olis, or Duluth; · 

(22) employees of the adjutant general employed on an unlimited intermit-
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tent ortemporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(23) chaplains and nuns who are excluded from coverage under the federal 
old age, survivors, disability, and health insurance program for the perfor­
mance of service as specified_; in United States Code, title 42, section 
4IO(a)(8)(A), as amended, if no irrevocable .election of coverage has been 

• made under section 312l(r) of the Internal Revenue Code of 1954, as 
amended; ·· · · 

(24) examination monitors employed by departments, agencies, commis­
sions, and boards to conduct e,caminations· required by law; 

(25) members of appeal tribunals, exclusive of the chair, to which reference 
is made in section 268. IO, .subdivision 4; 

(26) ·persons appointed to serve as members of fact-finding commissions or 
adjustment panels, arbitrators, or labor referees under chapter 179; 

(27) temporary employees employed for limited periods under any state or 
federal program for training or rehabilitation including persons employed for 
limited periods from areas of economic distress except skill.ed and supervisory 
personnel and persons having civil service status covered by the system; 

(28) full-time students employed by the Minnesota historical society 
intermittently during part of the year and full~time during the :summer months; 

(29) temporary employees, appointed for not more than six months, of the 
metropolitan council and of any of its statutory boards, if the ,board members 
are appointed by the metropolitan council; 

(30) persons employed in positions designated by the. department of 
employee relations as student workers; 

(31) any person who is 65 years of age or older when appointed and who 
does not have allowable service credit for previous employment, unless the 
employee gives notice to the director within 60 days after appointment that 
coverage is desired; 

(32) members of trades e~ployed by the metropolitan waste · control 
, commissjqn with trade union pension ·plan. coverage under a collective 
bargaining agreement first employed after June I, 1977; 

(33) persons employed in subsidized on-the-job training, work experience, 
or public service employment as enrollees under the federal Comprehensive 
Employment and Training Act after March· 30, 1978, unless the person has as 
of the later of March 30, 1978, or the date of employment sufficient service 
credit in the retirement system to meet the minimum vesting requirements for 
a deferred annuity, or the employer agrees in writing on forms prescribed by 
the director to make the required employer contributions, including any 

= employer additional contributions. on account of that person frOm revenue 
sources other than fonds provided under the federal Comprehensive .Employ­
ment and Training Act, or the person agrees in writing on forms prescribed by 
the director to make. the required employer contribution in additio_i\ to the 
required employee con~bution;-

(34) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5, or comparable statutory 
authority; . " 
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(35) persons who are employed as full-t.ime police officers by the metro­
politan transit commission and as police officers are members of the public 
employees police and fire fund; and 

~ (36) persons who are employed as full.time firefighters by the 
department of military affairs and as firefighters are members of the public 
employees police and fire fund. 

Sec. 2. Minnesota Statutes 1992, section· 353.64, is amended by adding a 
subdivision to read: 

Subd. 7a. [PENSION COVERAGE FOR CERTAIN METROPOLITAN 
TRANSIT COMMISSION POLICE OFFICERS.] A person who is employed 
as a full-time police office on or after the first day of the first payroll period 
after the effective date of this section by the metropolitan transit commission 
and who is not eligible for coverage under the agreement with the Secretary 
of the federal Department of Health and Human Services making the 
provisions of the federal Old Age, Survivors, and Disability Insurance Act 
because the person's position is excluded from application under United 
States code, sections 418(d)(5)(A) and 418(d)(8)(D), and under section 
355.07, is a member of the public employees police and fire fund and is 
considered to be a police officer within the meaning of_ this section. The 
metropolitan transit commission shall deduct the employee contribution from 
the salary of each full-time police officer as required by section 353.65, 
subdivision 2, shall make the employer contribution for each full-time police 
officer as required by section 353.65, subdivision 3, and shall meet the 
employer recording and reporting requirements in section 353.65, subdivision 
4." 

Page 3, after line 5, insert: 

"Sec. 6. [353A.083) [PUBLIC EMPLOYEES RETIREMENT ASSOCIA­
TION POLICE AND FIRE FUND BENEFIT PLAN APPLICABLE TO 
PRE-1993 CONSOLIDATIONS.] 

For a consolidation account in effect on the date of final enactment, the 
public employees police and fire fund benefit plan applicable to consolidation 
account members who have elected or will elect that benefit plan coverage 
under section 353A.08 is the pre-1993 public employees police and fire fund 
benefit plan unless the appropriate municipality approves the extension of the 
post-1992 public employees police and fire fund benefit plan to the consoli­
dation account.'' 

Page 4, line 21, delete "1 to 3" and insert "3 to 6" and delete everything 
after ··are'' 

Page 4, line 22, delete everything before "effective" 

Renum~r the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "state employees retirement 
system and" 

Page I, line 3, after the semicolon, insert "amending the definition of 
state employee; providing pension coverage for certain metropolitan transit 
commission police officers;'' 
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Page I, line 8, after "sections" insert "352.01, subdivision 2b; 353.64, by 
adding a subdivision;" 

Page I, line 9, before the period, insert"; proposing coding for new law 
in Minnesota Statutes, chapter 353A" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted: 

Mr. Merriam from the COmmittee on Finance, to which was re-referred 

S.F. No. 1501: A bil.l for an act relating to agriculture; modifying certain 
provisions relating to wheat and barley promotion orders; amending Minne­
sota Statutes 1992, sections 17.53, subdivisions 2, 8, and 13; 17.59, 
subdivision 2; and 17.63. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 5 

Amend the title as follows: 

Page 1, line 5, after" 13;" insert "and" and delete "; and" and insert a 
period 

Page I, delete line 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1314: A bill for.an act relating to employees; providing for a wage 
protection program; providing penalties; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, after the period, insert "Money in" and delete "annually" 

Page 2, line 5, after the period, _insert "The department's obligation to 
make payments from the account is limited to the amount appropriated. After 
the appropriation is exhausted, no further obligation may be incurred.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Men)am from ttie Committee on Finance, to which was re-referred 

S.F. No. 545: A bill for an act relating to retirement; expanding coordinated 
plan survivor coverage benefits for certain pub1ic employees and teachers;· 
amending Minnesota Statutes 1992, sections 352.01, by adding a subdivision; 
352.12, subdivision 2, and by adding subdivisions; 353.01, subdivision 15, 
and by adding a subdivision; 353,32, subdivision la, and by adding 
subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46, 
subdivisions 2, 5, and by adding subdivisions; 354A.0II, by adding a 
subdivision; and 354A.35, subdivision 2, and by adding subdivisions. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 154: A bill for an act relating to taxation; motor fuel taxes; 
providing fof refunds of fuel taxes paid on fuel used to. operate passenger 
snowmobiles as part of the operations of a resort; amending Minnesota 
Statutes 1992, sections 296.01, by adding a subdivision; and 296.18, 
subdivision 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 8, insert: 

"Section I. Minnesota Statutes 1992, section 84.83, subdivision 3, is 
amended to read: 

Subd. 3. [PURPOSES FOR THE ACCOUNT.] The money deposited in the 
account and interest earned on that money may be expended only as 
appropriated by law for the following purposes: 

(1) For a grant-in-aid program to·counties and municipalities for construc­
tion and maintenance of snowmobile trails; 

(2) For acquisition, development, and maintenance of state recreational 
snowmobile trails; 

(3) For snowmobile safety programs; aflfl 

(4) For the administration and enforcement of sections 84.81 to 84.90; and 

( 5) For payment of the refund for fuel taxes paid on fuel used to operate 
passenger snowmobiles as part of the operation of a resort_ under section 
296.18, subdivision I." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "sections" insert "84.83, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 860: A bill for an act relating to retirement; providing coverage for 
unclassified managerial employees in temporary, acting, or interim positions; 
providing default plan for employee selection; adding conforming language to 
clarify eligibility between plans; relating to the individual retirement account 
plan; providing for refunding of amounts forfeited; providing for repayment of 
missed contributions; providing for administrative expenses; providing for 
contributions during period of sabbatical leave; relating to the supplemental 
retirement plan; providing conforming language for previous oversight of 
eligible members; relating to marriage dissolutions; providing alternate 
method of retirement asset distribution for individual retirement account plan; 
transferring responsibility for the investment of individual retirement account 
plan assets to- the state board of investment; amending Minnesota Statutes 
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1992, sections 352D.02, subdivisions 1 and la; 354B.0l, by adding a 
subdivision; 354B.02. subdivisions I, 3a, and by adding a subdivision; 
354B.04, by adding a subdivision; 354B.05; 356.24, subdivision I; and 
518.58, subdivision 4; proposing coding for new law in Minnesota Statutes, 
chapter 354B; repealing Minnesota Statutes 1992, section 354B.02, subdivi­
sion 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 9, delete section 4 

Page 9, line 24, delete "5" and insert "4" 

Renumber the sections of article 2 in sequence 

Pages 12 to 14, delete article 5 

Amend the title as follows: 

Page 1, lines 7 and 8, delete "providing for refunding of amounts 
forfeited;" 

Page I, line 14, delete from "providing" through page 1, line 18, to 
''investment;'' 

Page I, line 23, after "354B.05" insert ", by adding a subdivision 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1524: A bill f()r an act relating to traffic regulations; increasing fine 
for speeding violation; appropriating money for_ highway work zone ·safety 
enforcement and public education efforts; appropriating money; amending 
Minnesota Statutes 1992, section 169.14, subdivision 5d. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, -line 9, delete ", or who" 

Page 2, line 10, delete everything before "while" 

Page 2, line 11, delete the comma 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 861 :_ A bill for an act relating to the agricultural finance authority; 
authorizing direct loans and participations; increasing the dollar limit; 
amending Minnesota Statutes l992, sections 41B.02,. by adding a subdivi­
sion; and 41B.043. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 2, line 25, strike "a special" and insert "an" and after "account" 
insert '' in the special revenue fund'' and strike everything after the period 

Page 2, strike lines 26 and 27 

Page 3, after line 3, insert: 

"Sec. 3. [APPROPRIATION.] 

$30,000 in fiscal year 1994 and $30,000 in fiscal year 1995 is appropri­
ated from the special revenue fund to the commissioner of agriculture for 
administrative expenses for the agricultural improvement loan program." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "_appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.R No. 908: A bill for an act relating to agriculture; changing eligibility 
and participatiori requirements for certain rural finance authority programs; 
authorizing an application fee; appropriating money; amending Minnesota 
Statutes 1992, sections 41B.03, subdivision I, and by adding a subdivision; 
4JB.039, subdivision 2; and 41B.042, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "its" and insert "the borrower's" 

Page 2, line 4, delete "a" and insert "an" 

Page 2, line 5, delete "special" and before the period, insert "in the 
special revenue fund'' and delete everything after the period 

Page 2, delete lines 6 and 7 

Page 2, after line 25, insert: 

"Sec. 5. [APPROPRIATION.] 

$6,000 for fiscal year 1994 and $6,000 for fiscal year 1995 is appropriated 
from the ,\pecial revenue fund to the commissioner of agriculture for 
administrative expenses for the programs in Minnesota Statutes, sections 
41B.01 to 41B.23." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 867: A bill for an act relating to motor vehicles; establishing 
automobile theft prevention program and creating board; increasing penalty 
for falsely reporting crime; amending Minnesota Statutes 1992, section 
609.505; proposing coding for new law in Minnesota Statutes, chapter 168A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 19, after the period, insert "The commissioner of public safety 
shall provide office space and administrative support to the board .. " 

Page 3, line 25, after the second "account" insert "in the state government 
special revenue Jund" · 

Page 3, line 27, delete from "and" through page 3, line 28, to "account" 

Page 3, line 29, after the period, insert "The board may not spend· in any 
fiscal year more than ten percenJ of the money in the fund for its administra­
tive and operating costs.'' 

Page 4, after line 10, insert: 

"Sec. 5. [APPROPRIATION.] 

$2,790,000 is appropriated from the state government special revenue fund 
to the automobile theft prevention board for automobile theft prevention 
activities. $930,000 is for fiscal year 1994 and $1,860,000 is for fiscal year 
1995," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "appropriating money;" 

And when so amended the bill. do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.E No. 1436: A bill for an act relating to the environment; appropriating 
money from the metropolitan landfill contingency trust fund to the commis­
sioner of the pollution control agency for reimbursement to the city of 
Hopkins for remediation of methane at the city landfill; amending Laws 1991, 
chapter I 82, section 7. 

Reports the same back .with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam· from the Coounittee on Finance, to which was referred 

H.E No. 1225: A bill for an act relating to agriculture; authorizing use of 
money in the agriculrural chemi~al response. and reimbursement account for 
administrative costs; exempting certain pesticides from the ACRRA sur­
charge; requiring a report; appropriating money; repealing the hazardous 
substance labeling act; amending Minnesota Statutes 1992, sections 18B.01, 
by adding subdivisions; 18B. 135; 18B.14, subdivision 2; 18B.26, subdivision 
3; 18B.31, subdivision I; 18B.36, subdivision 2; 18B.37, subdivision 2; 
18C.005, subdivisions 13 and 35; 18C.115, subdivision 2; 18C.211, subdi­
vision I; 18C.215, subdivision 2; 18C.305, subdivision 2; 18E.03, subdivi­
sions 2 and 5; 21.85, subdivision 10; 325F.19, subdivision ?;·repealing 
Minnesota Statutes 1992, sections ISB.07, subdivision 3; 18C.211, subdivi­
sion 3; ISC.215,. subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37; 
24.38; 24.39; 24.40; 24.41; 24.42; 25.46; and 25.47. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1992, section 18B.01, is amended by 
adding a subdivision to read: 

Subd. 9a. [FIXED LOCATION.] "Fixed location" means all station.ary 
restricted and bulk pesticide facility operaiions owned or operated by a person 
located in the same plant location or loca_lit);, 

Sec. 2. Minnesota Statutes 1992, section 18B.01, is amended by adding a 
subdivision to read: 

Subd. 30a. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; 
SUBSTANTIAL ALTERATION.] "Substantially altering," "substantially 
alter," or "substantial alteration" means modifying a bulk agricultural 
chemical storage facility by: 

( 1) changing the capacity of a safeguard; 

/2) adding storage containers in excess of the capacity of a safeguard as 
required by rule; or 

(3) increasing the size of the single largest storage container in a safeguard 
as·approved or permitted by the department of agriculture. This does not 
include routine maintenance of safeguards, storage containers, appurte­
nances, piping, mixing, blending, weighing, or handling equipment. 

Sec. 3. Minnesota Statutes 1992, section 18B.065, is amended by adding 
a subdivision to read: 

Subd. 2a. [DISPOSAL SITE REQUIREMENT.] .The commissioner must 
designate a place that is available at least every other year for the residents 
of each county in the state to diSpoSe·Of unused portions of pesticides. 

Sec. 4. Minnes0ta Statutes 1992, section 18B.135, subdivision I, is 
amended to read: 

Subdivision I. [ACCEPfANCE OF RilTYi;tl'!ABLE PESTICIDE CON­
TAINERS.] (a) A person distributing, offering for sale, or selling a pesticide 
must accept empty pesticide containers aH<I tk<, lHflf6eG f)0ftioo ef pesliei<lo 
that .Femaies iD #ls eRgiRal eeetaiA.eF from a pesticide end user if: 

(I) the pesticide was.purchased after July I, 1994; aH<I 

(2) the empty container is prepared for disposal in accordance with label 
instructions and is returned to a place within the state at whic,h pesticides are 
distributed, offered for sale, or sold; and· 

~ ( 3) a flla€e is collection site that is seasonably accessible on multiple 
days has not been designated ;,, either by the county board or by agreement 
with other counties for the public to return empty pesticide containers aH<I the 
IHffiS80 f)0ftioo ef peslieiae for ihe purpose of reuse or recycling or following 
other approved management practices for pesticide contafners in the order. of 
preference established in section llSA.02, paragraph (b), and the county or 
counties have notified the commissioner of their intentions annually by 
February 1, in writing, to manage the empty pesticide containers. 

(b) Thi.s subdivision 'does· not prohibit the use of refillable and reusable 
pesticide containers. 
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(c) Tue legislative v;at& semmissien - l'f"f"l£8 a Fej3eft aR<I mak8 a 
FeeommeHElatioo te t;ae legiolattue nn tDe RanElliag ef waste 13estieide 
eontainors aR0 waste pestieiEles. /fa county or counties designate a collection 
site as provided in paragraph (a), clause ( 3), a person who has been notified 
by the county or counties· of the disignated coll<?Ction site and who sells 
pesticides .to a pesticide· end user must notify purchasers bf pesticides at the 
time of sale of the date and location designated for disposal of empty 
containers. 

(d) For purposes of this sectiQn, pesticide containers do npt include 
containers that have held sanitizers and disinfectants, pesticides labeled 
primarily for use on humans or pets, or pesticides not requiring dilution or 
mixing. 

Sec. 5. Minnesota Statutes· 1992, section 18B.14, subdivision 2, is 
amended toread: 

Subd. 2. [BULK PESTICIDE STORAGE.] (a) A person storing pesticides 
in contai~ers of a _rated capacity of 500 gallol!s or more .for 1more than ten 
consecutive days at a bulk pesticide storage facility must obtain a pesticide 
storage permit from the commissioner as required by rule. 

(b) Applications must be on forms provided by the commissioner contain­
ing information established by rule. The initial application for a permit must 
be accompanied by a nonrefundable application fee of $100 for each location 
where the pesticides are stored. An application for a facility that includes both 

fertilizers as regulated under chapter !SC and bulk pesticides as regulated 
under this chapter shall pay only one application fee of $100. 

(c) The commissioner shaH by rule develop and implement a program to 
regulate bulk pesticides. The rules must include installation of secondary 
GOntainment dev_ices, storage site se_curity, safeguards, notification of storage 
Site locatiori.s, criteria for permit approval, a schedule for compliance, and 
other appropriate requirements necessary to minimize potential adverse 
effects o·n the envir6nment. The rules must conform with existing rules of the 
pollution control agency. 

( d) ·A· p·erson must obtairi a permit from the cOmrniSsioner on forms 
provided by the coriihlissioner before the person constructs or substantially 
alters a bulk pesticide storage facility. If an application is incomplete, the 
commissiorier must notify theappl_icant as soon as possible. The permit must 
be acted upon within 30 days after receiving a completed application. 

(e) An application to substantially alter a facility must be accompanied by 
a $50 fee. An application for a facility that includes both fertilizers regulated 
under chapter 1 SC and bulk pesticides regulated under this chapter shall pay 
only one application fee of $50. · 

(f) An additional "JljllieatioR fee of $250 must be paid by an ajljllieaRt a 
person who begins construction of, or substantially alters, a bulk J3eslieide 
agricultural chemical storage facility before a perrriit is issued by the 
commissioner, 'J'R€ too oode, !hi,; !'•••gffi!'h ""'Y - oo eha,ged if #,e ~ 
i& - ae;e4 "f'OII' withift JO <lays af!ef recei, ing a SDIHjlleted •rrlieatieR, 
except that the $250 additional fee may not be assessed if the person submits 
a permit application with the required fee to the commissioner before 
completing ·the construction or substantial alteration. 
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Sec. 6. Minnesota Statutes 1992, section 18B.26, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENT.] (a) A person may not use or distribute 
a pesticide in this state unless it iS registere.d with the commissioner. 
Aquaculture therapeutics shall be registered and labeled in the same manner 
as pesticides. Pesticide registrations expire on December 31 of each year and 
may be renewed on or before that date for the following calendar year. 

(b) Registration is not required if a pesticide is shipped from one plant or 
warehouse to another plant or warehouse operated by the same person and 
used solely at the plant or warehouse as an ingredient in the formulation of a 
pesticide that is registered under this chapter. 

(c) An umegistered pesticide that was previously registered with the 
commissioner may be used ellly for a period of two years following the 
cancellation of the registration of the pesticide, unless the commissioner 
determines that the continued use of the pesticide would cause unreasonable 
adverse effects on the environment, or with the written permission of the 
comrnissioner.0 To use the unregistered pesticide at any time after the two-year 
period, the pesticide end user must demonstrate to the satisfaction of the 
commissioner, if requested, that the pesticide has b·een continuously registered 
under a different brand name or by a different manufacturer and has similar 
composition, or, the pesticide end user obtains the written permiSSion of the 
commissioner. 

(d) Each pesticide with a unique United States Environmental Protection 
Agency pesticide registration number or a unique brand name must be, 
registered with the commissioner. 

Sec. 7. Minnesota Statutes 1992, section 18B.26, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION FEE.] (a) A registrant shall pay an annual 
application fee for each pesticide to be registered, and this fee is set at 
one-tenth of one percent for calendar year 1990, at one-fifth of one percent for 
calendar year 1991, and at two-fifths of one percent for calendar year I 992 
and thereafter of annual gross sales within the state and annual gross sales of 
pesticides used in the state, with a minimum nomefundable fee of $250 pms 
"" addilieHal eHe leHlll ef""" J'Of€eHI fef eae1, ~•slieide f-8f wlH€li lhe Ym!ed 
8!a!es llH»ifeHFA@Hlal J>,e1oe1ieH AgeHey, Ql'fu;,, ef Wa!@f; has ~Yhlisl,ed a 
~ AdviseFj SYrrunari h;· DeeeFAher -I, ef !he~••' ieYs year. The registrant 
shall determine when and which pesticides are sold or used in this state. The 
registrant shall secure sufficient sales information of pesticides distributed 
into this state from distributors and dealers, regardless of distributor location, 
to make a determination. Sales of pesticides in this state and sales of 
~sticides for use in this state by out-of-state distributors are not exempt and 
must be included in the registrant's annual report, as required under paragraph 
(c), and fees shall be paid by the registrant based upon those reported sales. 
Sales of pesticides in the state for use outside of the state are exempt from the 
application fee in this paragraph if the registrant properly documents the sale 
location and distributors. A registrant paying more than the minimum fee shall 
pay the balance due by March I based on the gross sales of the pesticide by 
the registrant for the preceding calendar year. The fee for disinfectants and 
sanitizers shall be the minimum. The minimum fee is due by December 31 
preceding the year for which the application for registration is made. Of the 
amount collected after calendar year 1990, at least $600,000 per fiscal year 
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must be credited to the waste pesticide account .under section 18B.065, 
subdivision 5, aoo the addilisnal iHRffi!Bt cel!oe!ed fef pesticides will, Health 
AEI, isery Summaries shall be creciiteEI te too agrict-dt1:1~al ~ utili:?Cation 
ll€Ge!ffil •HRGef seG!ien 1160.13. le be HSed fer poslicido use rndaclien gfiHlls 
by th€ agricHlt1:1ral utci:frzation research. institute. 

(b) An additional fee of $100 must be paid by the applicant for each 
pesticide to be registered if the application is a renewal application that is 
submitted after December 31. 

(c) A registrant must annually report to the commissioner the amount and 
type of each registered pesticide sold, offered for sale, or otherwise 
distributed in the state. The report shall be filed by March I for the previous 
year's regi~tration. The commissioner shall specify the form _of the report and 
require additional information deemed necessary to determine the amount and 
type of pesticides annually distributed in the state. The information required 
shall _include the brand name, amount, and formulation of each pesticide sold, 
offered for sale, or otherwise distributed in the state, but the information 
collected, if made public, shall be reported in a manner which does not 
identify a specific brand name in the report. 

. Sec. 8. Minnesota Statutes 1992, section 18B.31, subdivision I, is 
amended to react:· 

Subdivision l. [REQUIREMENT.] (a) Except as provided in paragraph (b), 
a fJ0fSfffi no individual may net Eiistribute at v, helosale eF Fetail 0f pessess offer 
for sale or self.a restricted use pesticiEies or bulk pesticides with an -i-R-ttffit te 
distril:n:1te t-hem te ae ~ltimate pesticide to a pesticide end user from any fixed 
location without a pesticide _dealei- license. 

(b) Th<, A pesticide dealer license Fe~uirumenl dees Re! awJy le is not 
required fi:Jr: 

(1) a licensed commercial applicator, noncommercial applicator, or struc­
tural pest control applicator who uses restricted use pesticides only as an 
integral part of a pesticide application service; 

(2) a federal, state, county, or municipal agency using restricted use 
pesticides for its own programs; et= 

(3) a licensed pharmacist, physician, dentist, or veterinarian when admin­
istering or dispensing a restricted use pesticide for use in the pharmacist's, 
physician's, dentist's, or veterinarian's practice; or 

( 4) a person at a fixed location that is not used to offer for sale or sell 
restricted use or bulk peSticides including, buL not limited to, warehouses or 
other storage sites. 

(c) A licensed pesticide dealer may sell restricted use pesticides only to an 
applicator licensed or certified by the commissioner, unless a sale is allowed 
by rule. 

( d) A pesticide dealer license is" required for an individual not located in 
Minnesota who offers for-sale or sells a restricted·use or bulk pesticide to a 
pesticide end user located in Minnesota. 

(e) Only one pesticide dealer license is required per fixed location from 
which an individual offers for sale or sells a restricted use or bulk pesticide 
to an end user. 
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Sec. 9. Minnesota Statutes 1992, section 18B.36, subdivision 2, is 
amended to read: 

Subd. 2. [CERTIFICATION.] (a) The commissioner shall prescribe certi­
fication requirements and provide training that meets or exceeds United States 
Environmental Protection Agency standards to certify private applicators and 
provide information relating to changing techn0logy_ to help ensure a 
continuing level of competency and ability to use pesticides properly and 
safely. The training may be done through cooperation with other government 
agencies and must be a minimum of thfee hours in duration. 

(b) A person must apply to the commissioner for certification as a private 
applicator. After completing. the certification requirements, which. must 
include an examination as determined by the commissioner, an applicant-must 
be certified as a private applicator to use restricted use pesticides. The 
certification is for a period of three calendar years tfflm the atJf)li€aRt'n ~ 
birthday including the first year of certification, and expires December 31 of 
the third year. 

(c) The commissioner shall iSsue a private_ applicator card to a private 
applicator. 

Sec. JO. Minnesota Statutes 1992, section 18B.37, subdivision 2, is 
amended to read: 

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS.] 
(a) A commercial or·noncommercial ·applicator, or the applicator's authorized 
agent, must maintain a record of pesticides used on each site. Noncommercial 
applicators must keep records of restricted use peSticides. The recoid must 
include the: 

(l) date of the pesticide use; 

(2) time the pesticide application was completed; 

(3) brand name. of the pesticide, the United States Environmental Protection 
Agency registration number, and dosage used; 

(4) number of units treated; 

(5) temperature, wind speed, and wind direction; 

(6))ocation of the site where the pesticide was applied; 

(7) name and address of the customer; 

(8) name and signature of applicator, name of company, license number of 
applicator, and address of applicator company; and 

(9) any other information required by the commissioner. 

(b) Portions of records not relevant to a specific type of application may be 
Omitted upon approval from the commissioner. 

(c) All information for this record requirement must be contained in a single 
page document for each pesticide application, excCpt a map may be attached 
to iden~ify treated areas. For the rights-of-way and wood preservative 
categories, the required record may not exceed five pages. An invoice 
containing the required information may constitute the required record. The 
commissioner shall make sample forms available to meet the requirements of 
this paragraph. · 
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(d) A commercia] &pplicator must give a·copy of the record to the customer 
~ too "fll'liealiea is GSHlj)ieled. 

(c) Records must _,be_ retained by the applicator, company, or authorized 
agent for five years after the date of treatment. 

Sec. 11. Minnesota Statutes 1992, section ISC.005, subdivision 13, is 
amended to read: 

Subd. 13. [GRADE.] "Grade" means the percentage of total nitrogen (N), 
available phosphorus (P) or 1'A8S1'h0rie aeie ~ phosphate (P2O5 ), and 
· soluble potassiuin(K) or soluble potash~ ( K20) stated in whole numbers 
in the same·terms, order, and ~rcentages as in the guaranteed analysis exc_ept 
the grade of bone meals, manures, and similar raw materials may be stated in 
fractional units, and specialty fertilizers may be stated in fractional units of 
less than one percent of total nitrogen, available phosphorus or 1'A8S1'h0ris 
aeie phosphate, and soluble potassiufl] or soluble potash. 

Sec. 12. Minnesota Statutes 1992, section l-SC.005, subdivision 35, is 
amended to read: 

Subd. 35. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; 
SUBSTANTIAL ALTERATION.] "Substantially altering," "substantially al­
ter," or "substantial alteration" means .modifying a bulk agricultural 
cheinical storage facility· by: 

( 1) changing the capacity of a safeguard; 

/2) adding addilisnal safeguards er storage containers, er shanging e1'isling 
steFags centaineFs, · safcguaFEls, afJfH:IFtenances. eF ~ in excess of the 
capacity of a safeguard as required by rule; 

( 3) increasing the size of the largest storage container in a safeguard as 
approved or permitted by the commis.vioner of agriculture; or 

( 4) adding or changing anhydrous ammonia storage containers or adding . 
ammonia loading. or unloading stations. This does not include routine 
maintenance· of e~cisting safeguards, storage containers, appurtenances, and 
piping, or ef existing mixing, blending, weighing, am! or handling equip­
ment. For dry bulkjCrtilizer, a person may decrease storage capacity_withou-t 
a substantial alteration permit and may increase storage capacity uj, to 150 
tons pi?t: location annually withoUt- a substantial alteration permit. 

Sec_ 13. Minnesota Statutes 1992, section ISC.115, subdivision 2, is 
amended..to read:_ · 

Subd. 2. [ADOPTION OF NATIONAL STANDARDS.] Applicable na­
tional standards contained in the -1-9&9 1993 official publication, number 4! 
46, of the association of American plant food c~:-mtrol officials including the 
rules and regulations, statements of uniform interpretation .ind_ policy, and the 
official fertilizer terms and definitions, and not otherwise adopted by the 
commissioner, may be adopted as fertilizer rules of this state. 

Sec. 14. Minnesota Statutes 1992, section ISC.211, subdivision I, is 
amended to read: 

Subdivision ·I. [N, P, AND K NUTRIENT CONTENT STATED.] (a) Until 
the commissioner prescribes the alternative form of guaranteed analysis, it 
must be stated as provided in this subdivision. 



4276 JOURNAL OF THE SENATE [55TH DAY 

(b) A guaranteed analysis must state the percentage of plant nutrient 
content, if claimed, in the following form: 

"Total Nitrogen (N) 
Available l'hespheFic l¼i<I ~ 
Phosphate (P2O5 ) 

Soluble Potash~ (KzO) 

... percent 

... percent,, 

... percent 

(c) For unacidulated mineral phosphatic materials and basic slag, bone, 
tankage, and other organic phosphate materials, the total phespheFis a€i<:I 
phosphate or degree of fineness may also be stated. 

Sec. 15. Minnesota Statutes 1992, section ISC.215, subdivision 2, is 
amended to read: 

Subd. 2. [BLENDED AND MIXED FERTILIZER.] (a) A distributor who 
blends or mixes fertilizer to a customef's order without a guaranteed analysis 

· of the final mixture must furnish each purchaser with an invoice or delivery 
ticket in written or printed form showing the. net weight and guaranteed 
analysis of each of the materials ust:d in the mixture. 

(b) The iiweioo e, aoli"ery tieket must aooempany the delivery. 

f€t Records of invoices or delivery tickets must be kept for five years after 
the delivery or application. 

Sec. 16. Minnesota Statutes 1992, section ISC.305, subdivision 2, is 
amended to read: 

Subd. 2. [PERMIT FEES.] (a) An application for a new facility must be 
accompanied by a nonrefundable application fee of $100 for each location 
where fertilizer is stored. 

(b) An application to substantially alter a facility must be accompanied by 
a nonrefundable $50 fee. 

(c) 1,i aaailien le the fees <Hl<ler paragraphs (at anEI W, a An additional fee 
of $250 must be paid by an •~plieant a person who begins construction of, or 
substantial alteratian substantially alters a bulk agriCultUral chemical storage 
facility before a permit is issued by the commissioner, except that the $250 
additional fee may not be assessed if the person submits a permit appiication 
with the required fee to the commissioner before completing the construction 
or substantial alteration. 

(d) An application for a facility that includes both fertilizers, as regulated 
under this chapter, and pesticides as regulated under chapter 18B shall pay 
only one application fee of $100. 

Sec. 17. Minnesota Statutes 1992, section ISD.!03, is amended by adding 
a subdivision to read: · 

Subd. 3. !EXCEPTION.] A responsible party or an owner of real property 
who is a licensed or certified private or commercial pesticide applicator is not 
required to report an incident to the commissioner under this section if the 
amount of pesticide involved in the release is less than- the maximum amount 
of the pesticide that, consistent with its label, can be applied,to one acre of 
agricultural crop land ·unless the release occurred into or near public water 
or groundwater. 
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Sec. 18. Minnesota Statutes 1992, section 18D.105, is amended by adding 
a subdivision to read: 

· Su/Jd. :Ja. [PASSIVE BIOREMEDIATION.J Passive bioremediation must 
be considered for pes_ticide cleanups whenever an assessment of the site 
determines that there_ is a low potential risk to public health and the 
environment. The assessment mqy include the soil cyp'es involved, leaching 
potential, underlying geology, proximity to ground and surface water, and the 
soil half-life of the pesticides. 

Sec. 19. Minnesota Statutes 1992, section ISE.03, subdivision 2, is 
amended to read: · 

Subd. 2. [EXPENDITURES.] (a) Money in the agricultural chemical 
response and reimb~ment 3.ccOunt may only be used: 

(I) to pay for the commissioner's responses to incidents under chapters 
18B, 18C, and 18D that are not eligible for payment under section l l5B.20, 
subdivision 2; 

(2) to pay for emergency responses that are otherwise unable to be funded; 
aB<i 

.{3) to reimburse and pay corrective action costs under section 18E.04; and 

. (4) by the board to reimburse the_commissioner for board staff and other 
administrative costs up to $150,000 per fiscal year. 

(b) Money in the agricultural chemical response and reimbursement 
account is appropriated to the·commissioner to make payments as provided in 
this subdivision. 

Sec. 20. Minnesota Statutes 1992, section 18E.03, subdivision 4, is 
amended to read: 

S~bd. 4. [FEE TI-IROUGII 19W.J (a) The response and r~imbursement fee 
consists of the su,eha,ge fees surcharges and any adjustments made. by the 
commissioner in this subdivision and shall be collected HDtil Ma,el, l, ~ 
by the commissioner..The amount of the response and reimbursement fee shall 
be determined and imposed annually by the commissioner as required to 
satiSfy the requirements in subdivision 3. The commissioner shall adjust the 
amount of the surcharges· imposed in proportion to the amount of the 
surcharges listed in this s.ubd/vision . 

. (b) The commis_sioner ·shall impose a surcharge on pesticides registered 
under chapter -18B to be collected as a surcharge on the registration 
application fee under ,section 18B.26, subdivision 3, that is equal to 0.1 
percent of sales of the pesticide in the state and sales of pesticides for use.in 
the state during the l"'ff0G Af,Fil -I, WOO, ffiFeHgh DeeemlaOF J+, -WW 
previous_ calendar year, except the surcharge may· not be imposed on 
pesticides that are sanitizers or disinfectants as determined by the cqmmis­
sioner, pesticides labeled solely for use directly an humans or pets, or 
pesticides, not requiring dilution or- mixing and labeled for use in areas 
associat,ed with household or home life as determined by the Commissiofler, 
but excluding turf _or garden use. The registrant shall determine when and 
which pe'."ticides afe sold or use(J in this stat~. The registrant shall secure 
sufficient sales information of pesticides distributed into this state from 
distributors and_ dealers, regardless of distributor location, to make a deter­
mination. Sales of pesticides in this state and sales of pesticides for use in this 
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state by out-of-state distributors are not exempt and must.be included in the 
registrant's annual report, as required under section 18B.26, subdivision 3, 
paragraph (c), and. fees shall be paid by the registrant based upon those 
reported sales. Sales of pesticides in the state for use outside of the. state are 
exempt from the surcharge in this paragraph if the registrant properly 
documents the sale location and the distributors. 

(c) The commissioner shall impose a ten cents per ton surcharge on the 
inspection fee under section ISC.425, subdivision 6, for fertilizers, soil 
amendments, and plarit amendments. · · 

(d)The commissioner shall impose a surcharge on the license application of 
persons licensed under chapters 18B and 18C consisting of: 

(I) a $!W· $75 surcharge for each site where pesticides are stored or 
distributed, to be imposed as a surcharge on pesticide dealer application fees 
under section 18B. 31, subdivision 5; 

(2) a $lW $75 surcharge for each site where a fertilizer, plant amendment, 
or soil amendment is distributed, to be imposed on persons licensed under 
sections ISC.415 and ISC.425; · 

(3) a $50 surcharge to be imposed on a·structural pest control applicator 
license application under section 18B.32, subdivision 6, for business license 
applications only; 

(4) a $20 surcharge to be imposed on coljllilercial applicator license 
application fees under section 18B.33, subdivision 7; and · 

(5) a $20 surcharge to .be imposed on noncommercial applicator license 
application fees under section 18B.34, subdivision 5, except a surcharge may 
not be imposed on a noncommercial applicator that is a state agency, political 
subdivision of the state, the federal government, or an agency of the federal 
government;, aoo . 

~am sureha,go for lieensoEI laws sef¥i€e applicate•• tHIElef ehQjlleF .J.8B 
0f -l-8G, le be iFRjlSSOEI 01½ li€ew.,e Ojljllieatisn fees. 

W If a peFS0II has - !han eoo lioonse fuF a si!e, enly 01½9 siif6haoge may 
be impsseEI le €0'Yef all !he Ii.senses fo• !he site. 

+ft (e) A $1,000 fee shall be imposed on each site where pesticides are 
store.d and sold for use outside of the state unless: 

(l) the distributor properly documents that it hasJess than $2,000,000 per 
year in wholesale value of pesticides stored and transferred through the site; 
or 

(2) the registrant pays the surcharge under paragraph (b) and the registration 
fee under section 18B.26, subdivision 3, for all of the pesticides stored at the 
site and sold for use outside of the state. 

(gj (f) Paragraphs (c) to +ft (e) apply to sales, licenses issued, applications 
received for licenses, and inspection fees imposed on or after July l, 1990. 

Sec. 21. Minnesota Statutes 1992, section ISE.03, subdivision 6, is 
ainended to read: . 

S.ubd. 6. [REVENUE SOURCES.] Revenue from the following sources 
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must be deposited in the state treasury and credited to the agricultural 
chemical r~sponse and reimbursement account: 

(I) the profeeds of the_ fees imposed by subdivisions 3 and !; 4; 

(2) money recovered .~Y the state fot:expenses paid with money from the 
account; 

(3) interest attributable to inyestment.of money in the account; and 

(4) money received by the commissioner in the form of gifts, grants other 
than federal grants, reimbursements, and appropriations from any source 
intended to be u·sed for the· purpose_s of_ the acco~nt. 

Sec. 22. Minnesota Statutes 1992, section 18E.03, subdivision 7, is 
:imeilded to-read: 

Subd. 7. [APPROPRIATION AND REIMBURSEMENT.] The amount of 
the resp_onse and· reimburs~ment fee. imposed under subdiv·isions 3 te ~ and 4 
is appropriiited froffi the genefal fund to the agricultural chemical response 
and r~imQu,rsement account to ~ reiTTlbursed when the fee is coJlected. 

Sec. 23. Minnesota Stat.utcs 1992, section 18E.04, is amended by adding 
3 subdivision to re.id: . . 

Subd. 2a. [INELIGIBILITY FOR REIMBURSEMENT OR PAYMENT.] 
Pesticides that are sanitizers and disiflft:_ctants, pesticides labeled solely for 
use directly on· humans or-pets, or pesticides not requiring dilution or mixing 
and la/J.eled for use ,in. areas· associate(/, with household or. flame life that are 
exempted froriz_s,j,rcharges are ineligible for reimbursement or payment µnder 
this section. · · 

Sec .. 24. Minnesota Statutes 1992, section 325F.J9, subdivision ·7, is 
amended · to read: · 

Subd. 7. ':'·Pre"senting a clear arid preseilt danger" means known to cause 
physical damage .to structure or health l).azards to-occ·upants through continu­
ing direct contact or Telease of a hazardous s:ubstanees substance as defined in 
section UM l/5B.02,. · · 

· Sec .. 25. [REPORT ON PESTICIDE CONTAINERS AND WASTE PES­
TICIDES.] 

The coinmissioner shall ·pre/J'are a_. report wiih reco~mendations to the 
legislature by January I, '1995, and a second report.by January I, 1997, on 
the handling of empty pesticidt; containers and uflused pi.>t"tions of pesticides 
using the followihi. criteria: 

(.1) the minimization of the disposal of pesticide containers and waste 
pesticides; 

(2) the collection and recycling of pesticide containers·; 

(3) the collection and disposal of waste pesticides; and 
. . . 

(4) recommendations for the interilalization-:ofthe management- costs for 
wa~te pesticides and pesticide containers amoitgst pe$ticide Jflllnufacturers, 
distributors, and retailers. · ·' 

Sec. '26. [APPROPRIATION.] 

-----------
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$200,000 in fiscal year 1994 and .$200,000 in fiscal year 1995 is 
appropria1ed from the peslicide -regulatory ac_count to · the agricultural 
utilization research institute for pesticide bes_t management practice evalua­
tion grants and agricultural chemical .\pill :,,Jte remediation research grO,nts in 
consultation with the department of agriculture. 

Sec. 27. [REPEALER.] 

Minnesota Statutes 1992, sections 18C.211, subdivision 3; 18C.215, 
subdivision 3; 18E.03, subdivision 5; 24.32; 24.33; 24.34; 24.35; 24.36; 
24,37; 24.38; 24.39; 24.40; 24.41; and 24.42, are repealed." 

Delete the title and insert: 

''A bill for an act relating tO agriculture; providing for the- continued use of 
unregistered pesticides; modifying procedures for the return of empty pesti­
cide containers and unuSed portions of pesticides; changing the·amounts of the 
ACCRA surcharges; authorizing use of money in·the agritultllral chemical 
response and reimbursem~nt-accoulJ.t for administrative costs; making changes 
in the.laws on pesticides and ~gricultutal chemicals; ·repealing the hazardous 
substance labeling act; appropriating money; amending Minnesota Statutes 
1992, sections 18B.0l, by adding subdivisions; ISB.065, by adding a 
subdivision; ISB.135, subdivision I; 18B.14, subdivision 2; 18B.26, subdi­
visions J- and 3; l8B.31, subdivision I; 18B.36, subdivision 2; 18B.37, 
subdivision 2; ISC.005, subdivisions 13 and 35; 18C. I 15, subdivision 2; 
18C.21 l, subdivision I; ISC.215, subdivision 2; ISC.305, subdivision 2; 
18D. l03, by adding a Subdivision;' 18D.105, by adding a subdivision; 
18E.03, subdivisions 2, ·4, 6, and 7; 18E.04, by' adding a subdivision; and 
325E 19, subdivision 7; repealing Minnesota Statutes 1992, sections l 8C.2 l l, 
subdivision 3; !SC.215, subdivision 3; 18E.03, subdivision 5; 24.32; 24.33; 
24.34; 24.35; 24.36; 24.37; 24.38; 24.39; 24.40; 24.41; and 24.42." 

And when so amended _the bill do_ pass. Amendments adopted .. Report 
ador,Jed, 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1060: A bill fot an act relating to agric'l!l.lture; -making technical 
changes in eligibility for certain rural finance authority loan programs; 
authorizing an ethanol development program; appropriating money;. amending 
Minnesota Statutes 1992, sections 41B.02, ·subdivisions. 7; 12, 14, 15, and by 
adding subdivisions; 41B:03, subdivision 3; 41B.04, subdivision 9, and by 
adding a subdivisi0fl; and 41c.o·s. subdiViSi'on 2; proposing codirig for·new 
law in Minnesota Statutes, chapter 41B. 

Reports the same back with the recommendation that the bill ·be amende(j 
as follows: · 

Delete everything after the enacting clause and.insert: 

"Section 1. Minnesota Stattites 1992, section 41B.02, is amended by 
adding a subdivision to read: · 

Subd. la. [AMORTIZED RESTRUCTURED LOAN.] "Amortized restruc­
tured loan'' means a loan Gfter it has been modifil!d pursuant io section 
41B.04, subdivision 9, paragraph (d). · 
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Sec .. 2. Minnesota Statutes 1992, section 4IB.02, subdivision 7, is 
amended to read: 

Subd. 7. [DEFERRED INTEREST.] "Deferred interest" means that 
portion of the int_erest on primary principal and secondary principal the 
payment of which_is deferred for the term of the deferred restructured loan. 
The deferred interest on primary principal may accrue at a different rate from 
the deferred interest on secondary principal as described in section 41B.04. 

Sec. 3. Minnesota Statutes 1992, section 41B.02, is amended by adding a 
subdivision to read: 

Subd. 7a. [DEFERRED RESTRUCTURED LOAN.] "Deferred restruc­
tured loan" means .a loan after it has been modified pursuant to section 
41B.04, subdivision 9, paragraph (a) . 

. Sec. 4. Minnesota Statutes 1992, section 4IB.02, subdivision 12, is 
amended to read: 

Subd. 12. !PRIMARY PRINCIPAL.] "Primary principal" means that 
portion of the outstanding balance on a loan covered by section 41B.04 that 
is equaJ to the current market value of.the property secured by the loan or :mch 
lesser amount as may be established by the authority by rule. 

Sec. 5. Minnesota Statutes 1992, section 4IB.02, subdivision 14, is 
amended to read: 

Subd. 14. [RESTRUCTURED LOAN.] "Restructured loan" means both a 
deferred restructured loan and an amortized restructured loan after it is 
modified pursuant to sectio~ 41B.04. 

Sec. 6. Minnesota Statutes 1992, section 418.02, subdivision 15, 1s 
amended to read: 

Subd. 15. !SECONDARY PRINCIPAL.] "Secondary principal" means 
that portion of the outstanding balance of a deferred r~structured loan covered 
by section 41B.04 that is in excess of the """'"'1 ffillfkel ¥a!H<, ef !he properly 
-""' by !he leaa primary principal. 

Sec. 7. Minnesota Statutes 1992, section 4IB.03, subdivision 3, 1s 
amended to read: 

Subd. 3. [ELIGIBILITY FOR BEGINNING FARMER LOANS.] In 
addition to the requirements under subdiviSion I , a prospective borrower for 
a beginning farm loan in whkh the authority holds an interest, must: 

(1) have sufficient education, training, or experience in the type of farming 
for which the loan is desired; 

(2) have a tot.al net worth, inc1uding assets and liabjlities of the borrower's 
spouse and dependents, of less than $200,000 in 1991 and an amount in 
subsequent years determined which is adjusted for inflation by multiplying 
$200,000 by the cumulative inflation rate iR yea,s sabseqHenl te l99+ as 
determined by the United States All-Items Consumer Price Index; 

(3) demonstrate a need for the loan; 

(4) demonstrate an ability to repay the loan; 
' '. ' -. 

(5) certify that the agricultural land to be purchased will be used by the 
borrower for agricultural purposes; 
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(6) certify that farming will be the principal occupation of the borrower; 

(7) agree to participate in a farm management program approved by the 
commissioner of agriculture for at least the first five years of the loan, if an 
approved program is available within 45 miles from the borrower's residence. 
The commissioner may waive this requirement for any of the programs 
administered by the authority if the participant requests a waiver and has 
either a four year degree in an agricultural program or certification as an 
adult farm management instructor; and 

(8) agree to file an approved soil and water conservation plan with the soil 
conservation service office in the county where the land is located. 

Sec. 8. Minnesota Statutes 1992, section 41B.04., subdivision 9, is 
amended to read: 

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) For a deferred 
restructured loan, all payments on the_ primary and secondary principal ef the 
Festn1stuFeEl leaa, all payments of interest on the secondary ·principal, and an 
agreed portion of the interest payable to the eligible agricultural lender on the 
primary principal must be deferred to the end of the term of the loan. 

(b) A beffe'I, er may l'f"l"'Y too ,oslrue!Hroa Jeaa., with all primari an<I 
seeeoaary principal an<I inl@res! an<I aofer,oa interest at any time witheut 
prop~ !RORI ~ 

{€) Interest on secondary principal must accrue at a below market interest 
rate. 

W ( c) At the conclusion of the term of the restructured loan, the borrower 
owes primary principal, secondary principal, and deferred interest on primary 
and secondary principal. However, part of this balloon payment may be 
forgiven following an appraisal by the lender and the authority to detennine 
the current market value of the real estate subject to the mortgage. If the 
current market value of the land after appraisal is less than the amount of debt 
owed by the borrower to the lender and authority on this obligation, that 
portion of the obligation that exceeds the current market value of the real 
property must be forgiven by the lender and the authority in the following 
order: 

( J) deferred interest on secon4ary principal; 

(2) secondary principal; 

(3) deferred interest on primary principal; 

( 4) primary principal as provided in an agreement between the authority _and 
the lender; and 

(5) accrued but not deferred interest on primary principal. 

(d) For an amortized restructured loan, payments must include installments 
on primary principal and interest on the primary principal. An amortized 
restructured loan must be amortized over a time period and upon terms to be 
established by the authority by rule. 

( e) A borrower may prepay the restructured loan, with all primary and 
secondary principal and interest and deferred interest at any time without 
prepayment penalty. 
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fet (j) The author_ity may not participate in refinancing a restructured loan 
at the conc1usion of the restructured loan. 

Sec. 9. Minnesota Statutes 1992, section 4IB.04, is amended by adding a 
subdivision to read: 

Subd. 17. [APPLICATION AND ORIGINATION FEE.] The authority may 
impose a reasonable nonrefundable appl/cation fee for each application and 
an origination fee for each loan issued under the loan restructuring program. 
The :origination fee is" 1 .5 percent of the authority's participation interest in 
the l_oan and the application fee is $50. The authority may review the fees 
annually and make adjustments as necessary. The fees must- be deposited in 
the state treasury and credited to an account in the speci{l/ revenue fund. 

Sec. IQ. Minnesota Statutes 1992, section 41C.05, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY; BEGINNING FARMERS.] The authority shall 
provide in the agricultural development bond beginning farmer and agricul­

. tural business entel])rise l_oan program that a mortgage or a contract on behalf 
of a beginning farmer may be provided if the borrower qualifies under~ 
41-Rm aoo authority rules_ and Under federal tax law governing qualified 
small issue bonds, and must: 

(1) be a resident of Minnesota; 

(2) have sufficient education, training, or experience in the type of farming 
for which the loan is desired; 

(3) have a low or moderate net worth, ·as defined in section 41C.02, 
subdivision 12; 

(4) certify that the agricultural land to be purchased will be used by the 
borrower for agricultural purposes; 

( 5) certify that farming will be the principal occupation of an individual 
borrower; 

(6) agree to participate in a farm mqnagement program approved by the 
commissioner of agriculture for at least the first five years of the loan, if an 
approved program is available within 45 miles from the borrower's residence. 
The commissioner may waive this requirement for any of the programs 
administered by the a'uthority if the participant requests a waiver and provides 
justification; and 

(7) agree to file an approved soil and water conservation plan with the soil 
conservation service office in ~he county where the land is located. 

Sec. II. [APPROPRIATION.] 

$17,000 in fiscal year 1994 and $17,000 in fiscal year 1995 is appropri­
ated from the special revenue fund to the commissioner of agriculture for 
administrative expenses for the loan restructuring program.'' 

Delete the title and insert: 

"A bill for an act relating to agriculture; making technical changes in 
eligibility for certain rural finance authority loan programs; appropriating 
money; amending Minnesota Statutes 1992, sections 4IB.02, subdivisions 7, 
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12, 14, 15, and by adding subdivisions; 41B.03, subdivision 3; 41B.04, 
subdivision 9, and by adding a subdivision; and 41C.05, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr.'Merriam from the Committee on Fin.ince, to which was re-referred 

S.F. No. 553: A bill for an act relating to retirement; Minneapolis and St. 
Paul teacher retirement fund associations; providing additional funding from 
various sources; assessing ·active and retired members for certain teacher 
retirement fund associations supplemental administrative expenses; modifying 
certain post retirement adjustments; authorizing contributions by the city of 
Minneapolis; appropriating money; authorizing certain tax levies by special 
school district No. I; amending Minnesota Statutes 1992, sections 354A.12, 
subdivisions 2, 2a, and by adding subdivisions; and Laws 1959, chapter 462, 
section 3, subdivision 4; proposing ccxling for_new law in Minnesota Statutes, 
chapter 354A; repealing Laws 1987, chapter 372, article 3, sec_tion I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, lines 13 and 15, delete "education" and insert "finance" 

Page 5, lines 4, 15, and 16, delete "education" and insert" finance" 

Page 5, delete lines 18 to 24 

Page 7, line 13, after the period, insert "Supplemental administrative 
expenses payable by the active members of the pension plan must be picked up 
by the employer in accordance with section 356.62." 

Pages 9 to 12, delete section 8 

Page 13, line 22, delete "8, JO, and 11" and insert "9, and JO" 

Page 13, line 28, delete "9" and insert "8" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on _Finance, to which was referred 

H.F. No. 984: A bill for an act relating to state government; modifying 
provisions relating to the department of administration; including state 
licensed facilities in coverage by the state building code; clarifying certain 
language, changing certain duties of the state building inspector and fee 
provisions; relating to the Minnesota labor interpretive center; establishing the 
center as an independent public corporation; transferring appropriations; 
appropriating money; amending Minnesota Statutes 1992, sections 13B.04; 
15.061; 15.50, subdivision 2; 16A.ll, by adding a subdivision; 16B.06, 
subdivision 2; 16B.17; 16B.19, subdivisions 2 and IO; 16B.24, subdivision 6; 
16B.27, subdivision 3; 16B.32, subdivision 2; 16B.42, subdivisions I, 2, 3, 
and 4; !6B.465, subdivisions 3 and 6; 16B.48, subdivisions 2 and 3; 16B.49; 
16B.51, subdivisions 2 and 3; 16B.58, subdivision 8; 16B.60, subdivision 3, 
and by adding a subdivision; 16B.61, subdivisions la and 4; 16B.62, 
subdivision l; 16B.66; 16B.70, subdivision 2; 16B.72; 16B.73; 16B.85, 
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subdivision I; 94.IO, subdivision I; 343.01, subdivisions 2, 3, and by adding 
subdivisions; 403 .11, subdivision I; Laws 1979, chapter 333, section 18; and 
Laws 1991, chapter 345, article I, section 17, subdivision 4, as amended; 
proposing coding for new law in Minnesota Statutes, ·chapter 16B; proposi_ng 
coding for new law as Minnesota Statutes, chapter !38A;repealing Minnesota 
Statutes 1992, sections 3.3026; 16B.41, subdivision 4; 16B.56, subdivision 
4; and Laws 1987, chapter 394, section. 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

-. Delete everything·after the enacting clause and insert: 

"ARTICLE I 

DEPARTMENT OF ADMINISTRATION 

Section I. Minnesota Statutes 1992, section 13B.04, is amended to read: 

13B.04 [REPORT.] · 

A responsible authority that participates in a matching program shall 
prepare a report desc..;ribiiig matching pro_gramS in which the responsible 
authority has participated during the previous calendar year. The reMit must 
be ineluEled in a stale ~ency':: descFiftion ef its infOrmation S) slems fre13ared 
lHIOOf.6"€1ien 3.Jll26; suMivision 3 filed nnnually with the department of 
administration. 

Sec. 2. Minnesota Statutes 1992, section 15.061, is amended to read: 

15.061 [CONSU'~TAITT, PROFESSIONAL A1>ID OR TECHNICAL SER­
. VICES.] 

PHrsuant t-e the provisions ef In Qccordaftce with section I6B.l 7, the head 
Of a_sfate department or agency may,.with the _approval of the commissioner 
of administration, contrac_t.for consultant ser"ices aad professional -3:00. or· 
technical . services in· coniiectii.1n with the opcratiofl of the department or 
agency. A contract negotiated under this section shalt is not -08 subject to the 
competitive bidding requirements Of chapte~ M 16B. · 

Sec. 3. Minnesota Statutes 1992, section 16B.06, subdivision 2, is 
amended to read: 

Subd. 2. [VALIDITY OF STATE CONTRACTS,] A state contract or lease 
is not valid and the state is not bound by it until it has first been executed by 
the head of the agency which is a party to the contract and has been approved 
in writing by the commissioner or a delegate, under this section, by too 
a!leme)" gell8fill or a ~elegale as to form am! executisn, and by the 
commissioner of .finance or a delegate, who shall determine that the 
appropriation. and allotment have been encumbered for the full amount of the 
contract liability. The head of the agency inay delegate the execution of 
specific· contracts <?r spe_cific. types of contracts to a ooputy BF assistant head 
wilhiB too an agency employee if the delegation has been approved by the 
commissioner of administration and filed· ~ith the secretary of state. A copy 
of every contract or lease extending for a term longer thal1 one year must be 
filed with the commissioner of finance. · 

Sec. 4. Minnesota Statutes 1992, section 16B.24, subdivision 6, is 
amended to read: 
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Subd. 6. [PROPERTY RENTAL.) (a) [LEASES.] The commissioner shall 
rent land and other premises when necessary for state purposes. Notwithstand­
ing subdivision 6a, paragraph (a), the commissioner may lease' land or 
premises for fi¥e up to ten years 0F less, subject to cancellation upon 30 days 
written -notice by the state for any reason except rental of other land or 
premises for the same use. The commissioner· may not rent non-state-owned 
land and buildings or substantial portions of land or buildings within the 
capitQl area as defined in section 15.50 unless the commissioner first consults 
with the capitol area architectural and planning board. If the commissioner 
enters into a lease-purchase agreement for buildings or substantial portions of 
buildings within the capitol area, the commissioner shall require that any new 
construction of non-state-owned buildings conform to design guidelines of the 
capitol area architectural and planning board. Lands needed by the department 
of transportation for storage of vehicles or road materials may be rented for 
five years or less, such leases· for terms over two years being subject to 
cancellation upon 30 days written notice by the_ state for any reason excep! 
rental of other land or premises for the same use. An agency or department 
head must consult with the chairs of the house appropriations and senate 
finance committees before entering into any agreement that would cause an 
agency's rental costs to increase by ten percent or more per square foot or 
would increase the number of square feet of office space rented by the agency 
by 25 percent or more in any fiscal year. 

(b) [USE VACANT PUBLIC SPACE.) No agency may initiate or renew a 
lease for space for its own use in a private building unless the commissioner 
has thoroughly investigated presently vacant space in public buildings, such as 
closed school buildings, and found that none is available or use of the space 
is not feqsible, prudent, and cost effective compared with t;1vailable alterna- 1 

tives. 

(c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs beyond 
thoSe which can be accommodated)n state-owned buildings, the commis­
sioner shall acquire and utilize space in suitable buildings: __of historical, 
architectur.al, or cultural significance for the puiposes of this subdivision 
unless use of that space is not feasible, prudent and. cost effective compared 
with available alternatives. Buildings are of historical, architectural, or 
cultural significance if they are listed on the national register of. historic 
places, designated by a state or county historical society, or designated by a 
municipal preservation com_mission. 

(d) [RECYCLING SPACE.] Leases for space of 30 days or more for 5,000 
square feet or more must require that space be provided for recyclable 
materials. 

Sec. 5. Minnesota Statutes 1992, section 168.32, subdivision 2, is 
amended to read: 

Subd .. 2. [ENERGY CONSERVATION GOALS; EFFICIENCY PRO­
GRAM:] (a) The commissioner of administratiori in consultation with the 
department of public service, in cooperation with one or mofe public utilities. 
or comprehensive energy services providers, may conduct a shared-savings 
program involving energy conservation expenditures ef "fl to $15,()00,00() by 
July -1, +99e, on state-owned buildings. The public utility. or energy services 
provider shall contract with appropriate state agencies to implement energy 
efficiency improvements in the selected buildings. A contract must require the 
public utility or energy services provider to include all energy efficiency 
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improvements in selected bitildings that are calculated to achieve a cost 
payback within ten years. The contract must require that the public utility or 
energy services provider be repaid solely from energy cost savings and only 
to the extent of energy cost savings. Repayments must be interest-free. The 
goal of the program in this paragraph is to demonstrate that through effective 
energy conservation the total energy consumption per square foot of state­
owned and wholly state-leased buildings could be reduced. by at least 25 
percenti QftG elima!e €elltFel ei,e,gy eoBsumptioB l"'f S<jl¼""' feet eeul4 be 
red11eeEI 93/ atlea&I M rere-from consumption in the base year of 1990. All 
agencies participating in the program· must report to the commissioner of 
administration their nwnthly energy· usage, building schedules, inVentory of 
energy~consuming equipment,, a1~d other information aS needed by the 
cominisstoner to ··manage arid evaluate the prOgrilm. 

(b) The col11Illissioner may exclude from the program of paragraph (a) a 
building in which energy conservation measures are carried out. "Energy 
conservation measures" 111eans measures that are "applied to a state ~uilding 
that improve energy efficiency and have a simple return of investment iri fi¥<l 
ten years or within the .remaining ~riod Of a lease, whichever time is shorter, 
and involves.energy conservation+ conservation facilities, renewable energy 
sources, improvements in ope.rations and maintenance-efficiencies, or retrofit 
activities. 

W By Jan11aiy -I, l99J, !he eommissioBer sl!all swm# ;e !he legislatuFe a 
reJ!0F:1 Ilia! inel11eos: . 

fB an eB<lFgy use SU<¥ey ef BeW e, a<i<lee lil3"6" stale 1,ui!EliBgs 000111'y; 

~ a .)'Ian. fer oonsening ei,e,gy with0lll HBElertakiBg aR'J physical 
· alterations of !he spa-, · 

(:J). Fee·emmeflEl~ens ffif'f)hysieal altOF~ens that wettld enaMe tRe agency 
. ;e eoBsen<e additional OBe,gy aloog w½lh an estimate ef !he eest ef !he 

alterations; iHlG 

f4t FeeoRimenElatiens feE adElitie~ legislatiea ~ ·w aellitwe tae· gool 
aloog w½lh an estimate ef any eosts assoeialee w½lh the meommeBeoEI 
legislation. 

Sec. 6 .. Minnesota Statutes 1992, section 16B.42, subdivision I, is 
amended to read: 

Subdivision I. [COMPOSITION,] The eommissioner ef admiliistration 
shalf ~ aa iritergovernmental information systems· advisory council, te 
sewe at ~ fleasure ef #le ~ennniss~oaer ~ aamiBi~atie_B, eeasistiHg of~ 
~embers. FeefteeB memhSFS _!ihal-1 ··,ae itff)Sinted 6f eleeted ·effieials af leeal 
govemments, StWOO shall 00 ffif)resentatives ef ~ ageseie_s, and feyf shall 
ee seloeteEI Hem the e OH111111Bily at large. llu,lher, !he <;OOBeil Bhall be is 
composed of (!) two members from each of the following groups: counties 
outside of the seven county metropolitan area, cities of the second and third 
class outside the metropolitan area, cities of the second and third class within 
the metropolitan area, and cities of the fourth class; (2) one member from each 
of the following groups: the metropolitan council, an outstate regional body, 
counties within the metropolitan area, cities of the first.class; school districts 
in.the metropolitan area, QftG school districts outside the metropolitan area, 

· and public libraries; (3Y one member each Hem appointed by the state 
departments of ~ffifHHistFatioH, education, hµman services, re"'.enue, and jobs 
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and training, the office of strategic and long-range planning,. and the 
legislative auditor; (4) one member from the office of the state auditor, 
appointed by the auditor; as4 (5) fem, H1embef6 fr<lffl ths - ee1RH1Unity at 
lat:ge.- Te too 0MeRl fOFmiUeEl ~· w.;ailable resmuses the s0H111Hssi00or saall 
fflfflisll 5laff as4 ethef assistORee as re~aesled l>y lile €OOlleil the assistant 
commissioner of administration for the information policy office; (6/ one 
member appointed by each of the following organizations: league of Minne­
sota cities, association of Minnesota counties, Minnesota association of 
township officers, and Minnesota association of school administrators; and 
(7) one member of the house of representatives appointed by the speaker and 
one member of the. senate appointed by the subcommittee on-committees of the 
committee on rules and administration. The commissioner of administration 
shall appoint members under clauses (1) and (2). The terms, compensation, 
and removal of the appointed members of the advisory council shall be are as 
provided in section lfl.(lfl9, l,at ths eelllleil dee& 1101 el<J'ff'8 aR!il JaB<, JG, 
WW 15.0575. ~· 

Sec. 7. Minnesota Statutes 1992, section 16B.42, subdivision 2, is 
amended to read: · · ' 

Subd. 2. [DUTIES.] The council shall: assist Ille eelllRlissiener state and 
local agencies in developing and updating intergovernmental infortuation 
systems; inslt1Eling El-ala EleHBitiens, fefmat, arul rntentieB staH.Ef.afEls; Feeem­

meoo .te the eemmissiener ~ aB4 preeeElures geverning tRs eellsstion, 
soearity, aR<l eonli!lentiality ol data; facilitate participation of users during 
the· development of major revisions of intergovernmental information systems; 
review intergovernmental information and computer systems involving inter­
governmental funding; encourage cooperative efforts among state and local 
governments in developing intergovernmental information systems te meet 
ineiui1:h1al aml eolleeti-ve, OferatieH.al, aAQ @n:t@Fnal Deeds; briRg aheHl ~ 
neSessaFy d8gFee ef stanElaFEliZiatie~ eensistent with looal pFBFogativ@s; y-i@kl 
liseal as4 etheF iafermatioa re'l"iood lay- as4 federal laws as4 regalatiens 
iB ~ l¼&aWe ferffl; present local government concerns to state government 
and state government concerns to local government with re~pect to intergov­
ernmental information systems; develop and recommend standards and 
policies for intergovernmental information systems- to the information policy 
office; foster the efficient use of available federal, state, local, and private 
resources for the development of intergovernmental systems; kefyp leeal 
gev@Fftmsnts government agencies .abreast of the state of the art in informa~ion 
systems, aRd; prepare guidelines for intergovernmental systems; and assist 
the commissioner of at/ministration in the development of cooperative_ con­
tracts for the purc~ase of information. system_ equipment and software. · 

Sec. 8. Minnesota Statutes 1992, section 16B.42, subdivision 3, is 
amended to read: 

Subd. 3, [OTHER DUTIES.] The intergovernmental informations systems 
advisory council shall (1) recommend to the commissioners of state depart: 
ments, the legislative · auditor, and the state auditor a method for the 
expeditious gathering and reporting of information and data between agencies 
and units Qf local government in. accordance with cooperatively developed 
standards; (2) elect an executive committee, ·not to exceed· seven members 
from its membership, which must include the assistant comfflissioner of the 
information policy office; (3) develop an annual plan, to include administra-. 
lion and evaluation of grants, in compliance with applicable rules; ( 4) provide 
technica_l information systems assistance or guidance to local governments for 
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development, implementation, _and modification.of automated systems, in­
cluding formation of consortiums. for those systems; and /5) appoint 
committees and task forces, which may include persons other than council 
members, to assist the council _in Carrying out its duties. 

Sec. 9. Minnesota Statutes 1992, section 16B.42, subdivision 4, is 
amended to read: 

Subd. 4. [FUNDING.] Appropriations and other funds made available to 
the council for staff, operational expenses, projects, and grants Hm6l be 
aamiHistemi threl!gh !he aepa,traoet ef aE!raiflislfatieR are under the control 
of the council. The council may contract with the department of administration 
for staff services and administrative support. The council shall reimburse the 
department for these services. The council may request assistance from other 
state and local agencies in carrying out its duties. Fees charged to local units 
of government for the administrative costs of the council and revenues derived 
from royalties, reimbursements, or .other fees from software programs, 
systems,· or technical services arising out of activities funded by current or 
prior state appropriations must be credited to the general fund: The unencum­
bered balance of an appropriation fef grafl!6 in the first year of a biennium 
does not cancel but is available for the second year of the biennium. 

Sec. 10. Minnesota Statutes 1992, section 16B.465, subdivision 3, is 
amended to read: 

Subd. 3. [DUTIES.] The commissioner, after consultation with the council, 
shall: 

(1) provide voice, data, video, and other telecommunications transmission 
services to the state and to political subdivisions through #te statewide 
teleeomttu1BieakeRs ~ f0HtiHg system. an account in the intertechnologies 
revolving fund; 

(2) manage vendor relationships, network function, and capacity planning 
in order to be res~nsive to the needs of the syStem users; 

(3) set rates and fees for services; 

(4) approve contracts relating to the system; 

(5) develop the system plan, including plans for the phasing of its 
implementation and maintenance of the initial system, and the annual program 
and fiscal plans for the system; and 

(6) develop a plan for interconnection of the network with private colleges 
in the state. 

Sec. IL Minnesota Statutes 1992, section 16B.465, subdivision 6, is 
amended .to read: 

Subd. 6. [REVOLVING FUND.] The statemiae leleee1H1Hooieati0es ae€eSS 

aoo f0HtiHg system. shall 0J'Offite as !'Oft ef !he i0te,1eelmelegies Fe"SIYiag 
ffiR<h Money appropriated le !he aeemmt for the statewide telecommunica­
tions access routirJ,g system and fees for esmmunieatiens telecommunications 
services previded by !he statewiae teleeeR1R1uaieatiees il€€@S6 aR!I f0lltiflg 
system must be deposited in~ an account in the intertechnologies revolving 
fund. Money in the account is appropriated annually• to the commissioner to 
operate the statewiae telecommunications aeeess aed f0HtiHg !ry'!ll@fR services. 
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Sec. 12. Minnesota Statutes 1992, section 16B.48, subdivision 2, is 
amended to read: 

Subd. 2. [PURPOSE OF FUNDS.] Money in the state treasury credited to 
the general services revolving fund and money that is deposited in the fund is 
appropriated annually to the commissioner for the following purposes: 

(]) to operate a central store and equipment service; 

(2) to operate a central duplication and printing service; 

(3) to ~arelmse ~ aB<I relate<I it@HIS aB<I te reflHla J'0Slag"e El~esils as 
eeeessary to operate the central mailing service, including purchasing postage 
and related items and refunding postage deposits; 

(4) to operate a documents service as prescribed by section 16B.51; 

(5) J'f0¥ffi" a<l¥ie0 aB<I ether ser·iees te ~elilieal suladiYisieas fer !he 
1Baeagemeet ef theif teleeemmunieaties -s~•st@Hls; 

flij to provide services for ihe maintenance, operation, and upkeep of 
buildings and grounds managed by the commissioner of administration; 

i:+/ /6) to provide analytical, statistical, and organizational development 
services to state agencies. local units of government, metropolitan and 
regional agencies, and school districts; 

(&j /7) to provide capitol security services through the department of public 
safety; 

f91 (8) to operate a records center and provide micrographics products and 
services; and 

8,0t /9) to perform services for any other agency. Money may be expended 
for this purpose only when directed by the governor. The agency receiving the 
services shall reimburse the fund for their cost, and the commissioner shall 
make the appropriate transfers when requested. The term "services" as used 
in this clause means compensation paid officers and employees of the state 
government; supplies, materials, equipment, and other articles and things 
used by or furnished to an agency; and utility services and other services for 
the maintenance, operation, and upkeep of buildings and offices of the state 
govei:nment. 

Sec. 13. Minnesota Statutes 1992, section 16B.48, subdivision 3, is 
amended to read: 

Subd. 3. [INTERTECHNOLOGIES REVOLVING FUND.] Money in the 
intertechnologies revolving fund is appropriated annually to the commissioner 
to operate information, FSe0F9s, and telecommunications services; incl_uding 
management, consultation, and design services. 

Sec. 14. [16B.482] [REIMBURSEMENT FOR MATERIALS AND SER­
VICES.] 

The commissioner of administration may provide in.aterials and services 
under chapter 16B to state legislative and judicial branch agencies and to 
political subdivisions. Legislative and judicial brilnch agencies and political 
subdivisions purchasing materials and services from _the commissioner of 
administration shall reimburse the general services, lntertechnologies, and 
cooperative purchasing revolving funds for costs. 
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Sec. 15. Minnesota Statutes 1992, section 16B.49, is amended to read: 

16B.49 [CENTRAL MAILING SYSTEM.] 

The commissioner shall maintain and operate for agencies a central m3iling 
system. Official mail of an agency occupying quarters ei!la<lf ii, !l!e €ai,ilel e, 
ii, aajeiniag Sia!<) i,Qildi11gs within the boundaries of the city of St. Paul must 
be delivered unstamped to the central mailing station. Account must be kept 
of the postage required on that mail, which is then a proper charge against the 
agency delivering the mail. To provide funds for the payment of postage, each 
agency shall make advance payments to the commissioner sufficient to cover 
its po_stage obligations for at least 60 days. 

Sec. 16. Minnesota Statutes 1992, section 16B.51, subdivision 2, is 
amended to read: 

Subd. 2. [PRESCRIBE FEES.] The'commissioner may prescribe fees to be 
charged for services rendered by the state or an agency in furnishing to those 
who request them certified copies of records or other documents, certifying 
that records or documents do not exist and furnishing other reports, 
publications, data, or relate(\ material which is requested. The fees, unless 
otherwise prescribed by law, may be fixed at the market rate. The commis­
sioner of finance is authorized to approve the prescribed rates for the purpose 
of assuring that they, in total, will result in receipts greater than costs in the 
fund. Fees prescribed under this subdivision are deposited in the state treasury 
by the collecting agency and credited to the general services revolving fund. 
Nothing in this subdivision pennits the commissioner of administration to 
furnish any service· which is now prohibited or unauthorized by law.-

Sec. 17. Minnesota Statutes 1992, section 16B.51, subdivision 3, is 
amended to read: 

Subd. 3. [SALE OF PUBLICATIONS :1 The commissioner may sell official 
reports, documents, data, and elite, publications of all kinds, may delegate 
their sale to state agencies, and may establish facilities for their sale within the 
department of administration _ and elsewhere within the state service. The 
commissioner may remit a portion of the price of any publication or data to 
the agency producing the publication or data. Money that is remitted to an 
agerzcy is annually appropriated to that agency to discharge the costs of 
preparing the publications or data. 

Sec. 18. [16B:S81] [DISTINCTNE TAX-EXEMPT LICENSE PLATES.] 

Vehicles owned or leased by the state of Minnesota must display distinctive 
tax-exempt license plates unless otherwise exempted under section 168.012. 
The commissioner of administration shall design these distinctive plates 

··subject to the approval of-the registrar. An administrative fee of $20 and a 
license plate fee of $10 for two plates per vehicle or a license plate fee of $5 
for One plate per trailer is paid at the time of registration. The license plate 
registration is valid for the life of the vehicle or until the vehicle is no longer 
owned or leased by the state of Minnesota. 

When the state of Minnesota applies for distinctive tax-exempt plates on 
vehicles previously owned by local units of government, it shall pay an 
administrative fee of $10 and a plate fee that covers the cost of replacement. 

Sec. 19. Minnesota Statutes 1992, section 16B.85, subdivision I, is 
amended to read: 
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Subdivision I. [ALTERNATIVES TO CONVENTIONAL INSURANCE.] 
The commissioner may implement programs of insurance or alternatives to 
the purchase of conventional insurance fef. This authority does not extend to 
areas of risk oot subject to: ( 1) collective bargaining agreements, (2) plans 
established under section 43A. 18, or (3) programs established under sections 
176.540 to 176.611, except for the department of administration. The 
mechanism for implementing possible alternatives to conventional insurance 
is the risk management fund created in subdivision 2. _ 

Sec. 20. Minnesota Statutes 1992, section 94.10, subdivision 1, is 
amended to read: 

Subdivision I. Before offering aay surplus state owned lands for sale, the 
commissioner of administration may survey &H€fl the· lands, aBQ -if the -¥aHle 
thereef is estimateEl t<> ee $W,OOQ 0f l8ss, may ha¥e 5'!el! JaHQS appraised. lf 
the land is located in the metropolitan area defined in section 473.121, 
subdivision 2, the commissioner shall have the lands appraised -if the 
estimated v\tlue is in excess of $JQ,QQQ $40,000. lf the land is outside the 
metropolitan area, the commissioner shall have the land appraised if ·the 
estimated value is in excess of $20,000. The appraisal shall must be made by 
00! less lhiffi IRree appFaiSOFS, at 1""s! !we ef whoo, shall be FOSi~eH{S ef loo 
~ in wlHel½ !h8 JaHQS aF8 ~ an appraiser selected by the commis­
sioner. Each appraiser shall before entering upon the duties.of the office take 
and subscribe an oath that the appraiser will faithfully and impartially 
discharge the duties as appraiser according to the best of the appraiser's ability 
and that the appraiser is not interested directly or indirectly in any of the lands 
to be appraised or the timber or improvemep.ts thereea on the land or in the 
purchase thereef of the land and has entered into no agreement or combination 
to purchase !h8 """"' eF aay paft the,sef, wlHel½ OO!h shall all or part of the 
land. A copy of the oath must be attached to the report of Sl¼€fl the appraisal. 
Before offering 5'lel! surplus state owned lands for public sale, 5'lel! the lands 
shall must first be offered to the city, county, town, school district, or other 
public body BBfJ3eFa!e 0f reJiti€ in which the lands are situated for public 
purposes, and they may be sold for 5'lel! public purposes for not less than !I,., 
their appraised value !hereef. To determine whether a public body desires to 
purchase the surplus land, the commissioner of administration shall give a 
written notice to the governing body of each political subdivision whose 
jurisdictional boundaries include or are adjacent to the surplus land. If a public 
body desires to purchase the surplus land, it shall submit a written offer to the 
commissioner not later (han two weeks after receipt of notice, setting forth in 
detail its reasons for desiring to acquire and its intended use of the land. In the 
event that more than one public body tenders an offer, the commissioner shall 
determine which party shall is to receive the property, and shall submit written 
findings regarding the decision. If lands are offered for sale for 5'lel! public 
purposes, and if a public body notifies the commissioner of administration of 
its desire to acquire 5'lel! the lands, the public body may have oot te ~ 
not more than two years from the date of the accepted offer to commence 
payment for the lands in the manner provided by law. 

Sec. 21. Minnesota Statutes 1992, section 343.01, is amended by adding a 
subdivision to read: 

Subd. la. [MINNESOTA HUMANE SOCIETY; CONTINUATION CON­
FIRMED.] The Minnesota humane society, also known as the Minnesota 
society for the prevention of cruelty, is confirmed and continued as a nonprofit 
organization under chapter 317A. 
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Sec. 22. Min_nesota Statutes 1992, section 343.01, is amended by adding a 
subdivision to read: 

Subd. lb. [INDEPENDENT ORGANIZATIONS; POWERS OF THE 
FEDERATED HUMANE SOCIETIES.] (a) The Minnesota humane society, 
-also known as.the Minnesota society.for the prevention of cruelty, and the 
Mitmesota federated humane societies are not affiliated with each other or 
with the state of Minnesota. 

(b) The .Minnesota fed_erated_humane ·societies have the powe"rs given to it 
under this chapter. · ' 

Sec. 23. Minnesota Statutes 1992, section 343.01, subdivision 2, is 
amended to read: 

Subd. 2. [NAMB QF FED~Rf.TIO~r UNAUTHORIZED USE OF NAMES 
PROHIBITED.] It sliall he is unlawful for any organization, association, firm 
or corporation not autheri:ted BY- named in this chapter .to refer to itself as or 
in any way to use the names: Minnesota federated .humane societies, 
Minnesota society for the prevention of cruelty, the Minnesota humane 
society, or any combination of words or phrases using the above names which 
would imply that it represents, acts in behalf or is a branch of the society or 
the federation. 

Sec. 24. Minnesota Statutes 1992, section 343.01, subdivision 3, is 
amended to read: 

Subd. 3. [POWERS AND DUTIES.] The federation and the society must 
each be governed by a board of directors designated in accordance with 
chapter 317 A. The powers, duties, and organization of the federation and the 
society and other matters for the conduct of the business of the federation sliall 
be and the society are as provided in chapter 317 A and in the fe<iemtien's 
articles of incorporation and bylaws of each organization. 

Sec. 25. Minnesota Statutes 1992, section 403.11, subdivision I, is 
amended to read: 

Subdivision I. [EMERGENCY TELEPHONE SERVICE FEE.] (a) Each 
customer of a local exchange company is assessed a fee to cover the costs of 
ongoing . maintenance and related improvements for trunking and cen_tral 
office switching eqµipment .for minimum_ 9.11 emergency telephone service, 
-plus administrative·•and staffing costs of the department of administration 
related to managing the 911 emergency telephone service program. Recurring 
charges by a public utility providing telephone service for updating the 
information required by section 403.07, subdivision 3, must be paid by the 
commissioner ffif ief.eRBatien of administration if the utility is included in an 
approved 911 plan and the charges have been certified and approved under 
subdivision· 3. Money remaining in the 911 emergency telephone service 
account after all other obligations are paid must not cancel and iS carried 
forward to subsequent years and may be appropriated from time to time to the 
commissioner of administration to provide financial assistance to counties for 
the improvement of local emergency. telephone services. The improvements 
may include providing access to minimum 911 service for telephone service 
subscribers currently without access and upgrading existing 911 service to 
include_ automatic number identification, local location identification, auto­
matic location identification, and other improvements specified in revised 
county 911 plans approved by the department. 
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(b) The fee may not be less than eight cents nor more than 30 cents a month· 
for each customer access line, including trunk equivalents as designated by 
the public utilities commission for access charge purposes. The fee must be 
the same for all customers. 

(c) The fee must be collected by each utility providing local exchange 
telephone service. Fees are payable to and must be submitted to the commissioner 
of administration monthly before the 25th of each month following the month of 

· collection, except that fees may be submitted quarterly if less than $250 a month 
is due, or annually if less than $25 a month is due. Receipts must be deposited 
in the state treasury and credited to a 9 I I emergency telephone service account 
in the special revenue fund. The money in the account may only be used for 911 
telephone services as provided in paragraph (a). 

(d) The commissioner of administration, with the approval of the commis­
sioner of. finance, shall establish the amount of the fee within the limits 
specified and inform the utilities of the amount to be collected. Utilities must 
be given a minimum of 45 days notice of fee changes. 

Sec. 26. Laws 1979, chapter 333, section 18, is amended to read: 

Sec. 18. [ADMINISTRATION] 

General Operations and Management 

Approved Complement - 956 
General - 485 
Special - 11 
Federal - 7 
Revolving - 453 

15,136,500 15,595,900 

The amounts that may be expended from this appropriation for each program 
are as follows: 

Management Services 

$3,311,200 $3,493,300 

The commissioner of administration shall transfer two positions from manage­
ment analysis to records management to allow the department to meet its 
responsibilities for records management. These positions may revert to manage­
ment analysis when they are no longer needed to meet those responsibilities. 

Real Property Management 

$7,804,200 $7,780,900 

+he esmrnissisner ef aaminis-isn shall el!arge !ht, Elejlart1Heet ef t,aesl'sr 
tatioo. aml the HOO. raage reseHrees aed reHaBiliia~ien 908-FQ ffif eBgineeFiag 
serviees l'•rfeffflea ee behalf ef these ageeoies. 

The unencumbered balance in appropriation accounts I 6078: 14-11 and 
16072:14,11 shall be cancelled on July I, 1979. 

State Agency Services 

$ 1,224,400 $ 1,222,000 
For 1979 - $169,200 
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$169,200 is available as an advance from the general fund to the surplus 
property revolving fund. Of this amount, $67,700 is immediately available for 
payment of outstanding obligations, $40,000 is immediately available as 
working capital, and $61,500 is available for the reduction of obligations 
incurred between March l, 1979, and February 29, 1980. 

· The commissioner of administration shall provide a monthly report to the 
commissioner of finance consisting of: an operatiOns statement, a balance 
sheet, an analysis of changes in retained earnings, and a source and use of 
funds statement. The commissioner of finance is responsible for approving the 
allotment of the $61,500 portion of the advance and shall give his approval 
when potential deficiencies are forecast. If it appears that the $61,500 portion 
of the advance will be exhausted prior to January 15, 1980, the commissioner 
of finance shall promptly notify the governor and the legislative advisory 
commission of the need for an additional advance. 

The commissioner of administration shall by January 15, 1980, provide 
copies of all monthly reports through the period ending December 31, 1979, 
to the senate finance committee and the.house appropriations committee. The 
commissioner of finance shall by January 15, 1980, recommend the contin­
uance or discontinuance of the federal surplus property activity to the 
committee on finance in the senate and the committee on appropriations of the 
house of representatives. 

The advance of $169,200 shall be returned in full or in increments to the 
general fund from the surplus property revolving fund when the commissioner 
of finance determines that retained earnings are in excess of the working 
capital requirements of the surplus property revolving fund. In the event the 
surplus property revolving fund is discontinued, any portion of the advance of 
$169,200 that has not been returned to the general fund shall, immediately 
upon liquidation of assets, be paid to the general fund. 

Public Services 

$1,748,900 $2,053,400 

$37,000 the first year and $40,700 the second year is for the state contribution 
to the National Conference of State Legislatures. 

$43,900 each year is for the state contribution to the Council of State 
Governments. 

$6,500 each year is for the expenses of the Interstate Cooperation Commis­
sion. 

$5,000 each year is for the Minnesota state employees band. 

General Support 

$ 1,047,800 $ I ,046,300 

The commissioner of administration with the approval Of the commissioner of 
finance may transfer unencumbered balances not specified for a particular 
purpose among the above programs. Transfers shall be reported forthwith to 
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the committee on. finance of the senate and the committee on appropriations 
of the house of representatives. 

Sec. 27. Laws 1991, chapter 345, article I, section 17, subdivision 4, as 
amended by Laws 1992, chapter 514, section 20, is amended to read: 

Subd. 4. Property Management 

23,387,000 8,349,000 

$175,000 the first year and $175,000 the 
second year from the program's total ap­
propri3tion are for capitol area repairs and 
replacements. Any unencumbered bal­
ance remaining in the first year does not 
cancel and is available for the second 
year. 

$3,825,000 the first year and $3,884,000 
the second year are for office· space costs 
of the legislature and veterans organiza­
tions, for ceremonial space, and for stat­
utorily free space. 

The department of administration shall 
discontinue food service management in 
the state office building for the biennium 
ending June 30, 1993. Food service shall 
be managed by the house rules committee 
as a pilot project for the biennium. 

$50,000 the first year is for the commis­
sioner of administration to study the po­
tential uses for the Waseca campus. The 
commissioner shall appoint an advisory 
committee to assist with the study. The 
commissioner shall report the findings 
and recommendations from the study to 
the board of regents, and the education, 
appropriations, and finance committees 
of the legislature by January 15, 1992. 
The appropriation is available if matched 
by $1 of nonstate money for each $10 of 
this appropriation. In addition, the board 
of regents of the University of Minnesota 
is requested to provide additional funding 
up to $50,000 to assist in the cost of the 
study. 

The department of administration in con­
sultation with the capitol area architec­
tural and planning board shall study the 
historic renovation and potential reuse of 
the Dahl house and report to the senate 
finance and house appropriations commit­
tees by February I , I 992. 
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I½' Janttari 31--, ~ The department of 
administration shall relocate the state 
printing et3eFati0n and related operation$ 
from the Ford building to a more suitable 
location, p,ekrasly OOISi<k, Ille eapi!e! 
cemplell and shall relocate and consoli- . 
date offices of the attorney general in the 
Ford building, when the Ford building 
shaJ.I. Be is remodeled as office space or 
when a replacement building is con­
structed on the site. 

By December 31, 1992, the department 
of administration shall relocate the office 
of the state auditor to a location within the 
capitol complex. 

$350,000 the first year is for developing a 
framework for an integrated infrastrUcture 
management system including the estab­
lishment of a data base of building clas­
sification standards. The commissioner of 
administration shall report by January I, 
1992, on the time and cost of continuing 
the program for fiscal year I 993. 

$961,000 the first year is to improve 
security at state parking ramps and lots, to 
be available upon final enactment. 

$13,781,000 is for the costs relating to 
agency relocation, consolidation, and co­
location, to be available upon final enact­
ment. 

Sec. 28. [LEGISLATIVE AUDITOR.] 

4297 

The legislative audit commissiqn shall consider directing the legislative 
auditor to conduct .a follow-up study of agency contracting and compliance 
with laws governing contracting. 

Sec. 29. [APPROPRIATION.] 

$200,000 is appropriated from the 911 emergency telephone service 
account in the special revenue fund to the commissioner of administration to 
provide emergency poison information through the 911 emergency telephone 
service. $100,000 is for fiscal year 1994 and $100,000 is for fiscal year 1995. 

Sec. 30. [REPEALER.] 

Minnesota Statutes 1992, sections 3.3026; 16B.41, subdivision 4; 16B.56, 
subdivision 4; and Laws 1987, chapter 394, section 13, are repealed. 

Sec. 31. [EFFECTIVE DATE.] 

Sections 3, JO to 14, and 28 are effective on July 1, 1993. Sections 1, 2, 4 
to 9, 15 to 27, and 30 are effective the day following final enactment. 
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ARTICLE 2 

STATE BUILDING CODE 

[55TH DAY 

Section I. Minnesota Statutes 1992, section 16B.60, subdivision 3, is 
amended to read: 

Subd. 3. [MUNICIPALITY.] "Municipality" means a city, county, or town 
meeting the requirements of section 368.01, subdivision I, the University of 
Minnesota, or the state for public buildings and state licensed facilities . . 

Sec. 2. Minnesota Starutes 1992, section 16B.60, is amended by adding a 
subdivision to read: 

Subd. 11. [STATE LICENSED FACILITIES.] "State licensed facilities" 
means a building and its grounds that are licensed by the state as a hospital, 
nursing home, supervised living facility, free-standing outpatient surgical 
center, or correctional facility. 

Sec. 3. Minnesota Statutes 1992, section 16B.61, subdivision la, is 
amended to read: 

Subd. la. [ADMINISTRATION BY COMMISSIONER.] The commis­
sioner shall administer and enforce the state building code as a municipality 
with respect to public buildings and state licensed facilities in the state. The 
commissioner shall establish appropriate pennit, plan review, and inspection 
fees for public buildings and state licensed facilities. Fees and surcharges for 
public buildings and state licensed facilities must be remitted to the commis­
sioner, who shall deposit them in the state treasury for credit to the special 
revenue fund. 

Municipalities other than the state having a contractual agreement with the 
c6mmissioner for code administration and enforcement service for public 
buildings and state licensed facilities shall charge their customary fees, 
including surcharge, to be paid directly to the contractual jurisdiction by the 
applicant seeking authorization to construct a public building or a state 
licensed facility. The commissioner shall contract with a municipality other 
than the state for plan review, code administration, and code enforcerrient 
service for public buildings and state licensed facilities in the contractual 
jurisdiction if the building officials of the municipality meet the requirements 
of section 16B.65 and wish to provide those services and if the commissioner 
determines that the municipality has enough adequately trained and qualified 
building inspectors to provide those services for the construction project. 

Sec. 4. Minnesota Statutes 1992, section l6B.61, subdivision 4, is 
amended to read: 

Subd. 4. [REVIEW OF PLANS FOR PUBLIC BUILDINGS AND STATE 
LICENSED FACILITIES.] Construction or remodeling may not begin on any 
public building ewH8<I by tl!e or state licensed facility until the plans and 
specifications ef the !"'hlie aHileliRg have been approved by the commissioner 
or municipality under contractual agreement pursuant to subdivision la. le 
the ease ef a,,y ethef jlHl,lie aHileiiRg, The plans and specifications must be 
submitted le tl!e eemmissiener for review, and within 30 days after receipt of 
the plans and specifications, the commissioner or municipality under con­
tractual agreement shall notify the submitting authority of any reeemmenela 
tiea& corrections. 
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Sec. 5. Miilnesota Statutes 1992, section 16B.62, subdivision 1, is 
amended to read: 

Subdivision I. [MUNICIPAL ENFORCEMENT.] The state building code 
applies statewide and supersedes the building code of any municipality. The 
state building code does not apply to agricultural buildings except with respect 
to state inspections required or rulemaking authorized by sections I03F. l 41, 
2 l 6C. l 9, subdivision 8, and 326.244. All municipalities shall . adopt and 

··enforce the state building code with respect to new construction within their 
respective jurisdictions. 

If a city has adopted or is enforcing the state building code on June 3, 1977, 
or determines by ordinance after that date to undertake enforcement, it shall 
enforce the code within the city. A city may by ordinance extend the 
enforcement of the code to contiguous unincorporated territory not more than 
two miles distant from its corporate limits in any direction. Where two or more 
noncontiguous cities which have elected to enforce the code have boundaries 
less than four miles apart, each is authorized to enforce the code on its side 
of a line equidistant between them. Once enforcement authority is ex.tended 
extraterritorially by ordinance, the authority may continue to be exercised in 
the designated territory even though another city less than four miles distant 
later elects to enforce the code. After the ex.tension. the city may enforce the 
code in the designated area to the same ex.tent as if the property were situated 
within its corporate limits. 

A city which, on June 3, 1977, had not adopted the code may not 
comm~_nce enforcement of the code within or outside of its jurisdiction until 
it has provided written notice to the commissioner, the county auditor, and the 
town clerk of each town in Which it intends to enforce the code. A public 
hearing .on the proposed enforcement must be held not less than 30 days after 
the notice has been provided. Enforcement of the code by the city outside of 
its jurisdiction conimences on the first day of January in the year following the 
notice and hearing. 

Municipalities may provide for the issuance of permits, inspection, and 
enforcement within their-jurisdictions by means which are convenient, and 
lawful, including by meanS of confracts with other municipalities pursuant to 
section 471.59, and with qualified individuals. lH areas eutsioo af the 
onfe,cement au1h0Eity Gf a €ity, the fee cha,ged f<>f !he issuance Gf ~ and 
inSJ)eC!ises feF siegle family dwellings may eel~ the g,,,alef Gf $100 e, 
~ limes !he ¥aH1e Gf the nt:rueture, ad<litise, e, allerntim,. The other 
municipalities or qualified individuals may be reimbursed by retention or 
remission of some or all of the building permit fee collected or by other 
means. In areas of the.state where inspection and enforcement is unavailable 
from qualified employees of municipalities, the commissioner shall ~rain and 
designate individuals available to Carry out inspection and enforcement on a 
fee basis. 

Sec. 6. Minnesota Statutes 1992. section 16B.66, is amended to read: 

16B.66 [CERTAIN INSPECTIONS.] 

The state building ·inspector may. upon an application setting forth a set of 
plans and specifications that will be used in more tha"n one municipality to 
acquire building permits, review and approve the application for the construc­
tion or erection of any building or structure designed to provide dwelling 
space for no more than two families if the set of plans meets the requirements 
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of the state building code. All costs incurred by the state building inspector by 
virtue of the examination of the set of plans and specifications must be paid 
by the applicant. The f'lans arul Sf1eeifieatiens Of any f'lans and specifications 
rn~uiffiEI te be submitteEI te a state ag,,ncy ""'51 be submitteEI te the state 
builEliRg inspeeter whe shall tmamine them att4 H neeei;sary distril:lute them te 
the apprepf"ia*e -state ageReies feF scrutiny rngarEling aEleE:J:UaGy as te eleetrical, 
~ saf@ty, arul all eloof appFepFiale fuatu,es. These state agencies shall 
ellamine anEi flFBIBfllly retuFO the f'lans and speeifieatiens tegethe• with lheiF 
eertifieEl statement as te the aElequaey ef the instn1meetS reganling that 
agency's aFOa of eonsern. A building official shall issue a building permit 
upon application and presentation to the official of a set of plans and 
specifications bearing the approval of the state building inspector if the 
requirements of all other local ordinances are Satisfied. 

Sec. 7. Minnesota Statutes 1992, section 16B.70, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION AND REPORTS.] All permit surcharges must be 
collected by each municipality and a portion of them remitted to the state. 
Each municipality having a population greater than 20,000 people shall 
prepare and submit to the commissioner once -a month a report of fees and 
surcharges on fees collected during the previous month but shall retain the 
greater of two percent ef the su,eha,ges or that amount collected up to $25 to 
apply against t_he administrative expenses the municipality incurs in collecting 
the surcharges. All other municipalities shall submit the report and surcharges 
on fees once a quarter but shall retain the greater of four percent ef tHe 
SHFeharges or that amount collected up to $25 to apply against the adminis­
trative expenses the municipalities incur in collecting the surcharges. The 
report, which must be in a form prescribed by the commissioner, must be 
submitted together with a remittance covering the surcharges collected by the 
15th day following the month or quarter in which the surcharges are collected. 
All surcharges and other fees prescribed by sections I 6B .59 to Mlh1l 
16B. 73, which arc payable to the state, must be paid to the commissioner who 
shall deposit them in the state treasury for credit to the general fund. 

Sec. 8. Minnesota Statutes 1992, section 16B.72, is amended to read: 

16B. 72 [REFERENDA ON STATE BUILDING CODE IN NONMETRO­
POLITAN COUNTIES.] 

Notwithstanding any other provision of law to the contrary, a county that is 
not a metropolitan county as defined by section 473.121, subdivision 4, may 
provide, by a vote of the majority of its electors residing outside of 
municipalities that have adopted the state building code before January I, 
1977, that no part of the state building code except the building requirements 
for handicapped persons applies within its jurisdiction. 

The county board may submit to the voters at a regular or special election 
the question of adopting the building code. The county board shall submit the 
question to the voters if it receives a petition for the question signed by a 
number of voters equal to at least five percent of those voting in the last 
general election. The question on the ballot must be stated substantially as 
follows: 

"Shall the state building code be adopted in .......... County?" 
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If the majority of the votes cast on the proposition is in the negative, the 
state building code does not apply in the subject county, outside home rule 
charter or statutory cities· or towns that adopted the building code before 
January I, 1977, except the building requirements for handicapped persons do 
apply. 

Nothing in this section precludes a hem<, RIIB ehaH@f er stamtery c-i!y "" 
tewR municipality that did not adopt the state building code before January I, 
1977, from adopting and enforcing by ordinance or other legal means the 
state building code within its jurisdiction. 

Sec. 9. Minnesota Statutes 1992, section 16B.73, is amended to read: 

16B.73 [STATE BUILDING CODE IN MUNICIPALITIES UNDER 
2,500; LOCAL OPTION.] 

The governing body of a municipality whose population is less than 2,500 
may provide that the state building code, except the requirements for 
handicapped persons, will not apply within the jurisdiction of the municipal­
ity, if the municipality is located in whole or in part within a county exempted 
from its application under section 16B. 72. If more than one municipality has 
jurisdiction over an area, the state building code continues to apply unless all 
municipalities having jurisdiction over the area have provided that the state 
building code, except the requirements for handicapped persons, does not 
apply within their respective jurisdictions. Nothing in this section precludes a 
municipality from adopting and enforcing by ordinance or other legal means 
the state building code within its jurisdiction. 

Sec. IO. [INSTRUCTION TO REVISOR.] 

In the next and subsequent editions of Minnesota Statutes, the revisor of 
statutes shall change each reference to "state building inspector" to "state 
building official" in sections 16B.62, subdivision 2; 16B.63, subdivisions I 
to 4; 16B.64, subdivision 7; and 16B.66. 

Sec. 11. [EFFECTIVE DATE.] 

This article is effective the day following final enactment, except that 
section 7 is effective July 1, 1993. 

ARTICLE 3 

REGULATING CONTRACTS FOR PROFESSIONAL 

OR TECHNICAL SERVICES 

Section I. Minnesota Statutes 1992, section 15.061, is amended to read: 

15.061 fCONSULT/\~IT, PROFESSIONAL MID OR TECHNICAL SER~ 
VICES.] 

l'um,aot te the ~ro•,<isieos ef In accordance with section 16B.17, the head 
of a state department or agency may, with the approval of the commissioner 
of administration, contract for eonsHltant services and professional and or 
technical services in connection with the operation of the department or 
agency. A contract negotiated under this section shall is not he subject to the 
competitive bidding requirements of chapter -1-a 16B. 

Sec. 2. Minnesota Statutes 1992, section 16A.l 1, is amended by adding a 
subdivision to read: 
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Subd. 3b. [CONTRACTS.] The detailed budget estimate must also include 
the following infOrmation on professional and tec~nical services contracts: 

( 1) the number and amount of contracts over $25.000 for each agency for 
the past biennium; 

(2) the anticipated number and amount of contracts over $25,000 for each 
agency for the upcoming biennium; and 

(3) the total value of all contracts from the previous biennium, and the 
anticipated total value of all contracts fOr the upcoming _biennium. 

Sec. 3. Minnesota Statutes 1992, section 16B.17, is amended to read: 

16B. 17 [CONSU'JANTS .\NI) PROFESSIONAL OR TECHNICAL SER­
VICES.] 

Subdivision 1 .. [TERMS.] For the purposes of this section, !he fell0v'iag 
l<lfmS ha¥<> the meaaiags givoo !he-. 

fa) fCONSULI'ANT SERVICES.] "C0asul1aat seruices" "professional or 
technical services" means services Wffi€ff lhcit are intellectual in character; 
whl€h that do not involve the provision of supplies or materials; whieh that 
include consultation analysis, evaluation, prediction, planning, or recommen­
dation; and whleh that result in the production of a report or the completion 
of a task. 

fa) [l'ROl'ESSIO~IAL.'\Nl'lTECllMICAL SERVICES.] "l'F0lessi0aal aR<I 
toeAaieal servieos'' means norviees wh-i€h a-Fe 13redominaritly intelleetual. ffi 
eAaraetor; whl€h de ft6t ~ the 13ro11isioa ef su1313lios er materials; aRG ffi 
whiel! the fmal "'5uit is too eom~letiea of a task fillhef !haa aaalysis, 
0• 1aluatioa, 13redietion, 13laaning, er meommea0atioa. 

Subd. 2. !PROCEDURE FOR CONSULI'ANT AND PROFESSIONAL 
ANP OR TECHNICAL SERVICES CONTRACTS.] Before approving a 
proposed state contract for eonsultaat sofl 'ieos er professional aHa or technical 
services the commissioner must determine, at least, that: 

(I) all provisions of section 16B.19 and subdivision 3 of this section have 
been verified or complied with; 

(2) the work to be performed under the contract is necessary to the_agency's 
achievement of its statutory responsibilities, and there is statutory authority to 
enter into the contract; 

(3) the contract will not establish an employment relationship between the 
state or the agency and any persons performing under the contract; 

(4) no current state employees will engage in the performance of the 
contract; 

(5) no state agency has previously performed or contracted for the 
performance of tasks which would be substantially duphcated undc_r the 
proposed contract; afl6: 

(6) the contracting agency has specified a satisfactory method of evaluating 
and using the results of the work to be performed; and 

(7) the combined contract and its amendments will not extend for more than 
five years. 



55TH DAY] MONDAY, MAY 10, 1993 4303 

Subd. 3. [DUTIES OF CONTRACTING AGENCY.] Before an agency may 
seek approval of a eonsu.ltant 0f professional a-HG or technical services contract 
valued in excess of $5,000, it must c~rtify to the commissioner that: 

(I) the agency has publicized the contract by posting notices at appropriate 
worksites within agencies and has made reasonable efforts to determine that 
no state employee, including an employee outside the ·contracting agency, is 
able to perform the services called for by the contract; 

(2) the normal competitive- bidding mechanisms will. not provide for 
adequate performance of the services; 

(3) the serviees are HOt availa~le as a jlffiffi1€1- ef a jlfier esnsul!aHt er 
~•sfessisnal aad teehnieal sen·iees esatraet, aH<I the contrac_tor has certified 
that the product of the services will be original in character; 

( 4) reasonable efforts were made to publicize the availability of the contract 
to the public; 

(5) the agency has received, reviewed, and accepted a detailed work plan 
from the contractor for performance under the contract; aH<I 

(6) the agency has developed, and fully intends to implement, a written 
plan providing for the assignment of specific agency personnel to a monitor­
ing and liaison function; the periodic review of interim reports or other 
indications of past performance, .and the ultimate utilization of the final 
product of the services; and 

(7) the agency will not allow the contractor to begin work before funds are 
fully encumbered. 

The agency certification must provide detail on how _the agency complied 
with this subdivision. In particular, the agency must describe how it complied 
with clauses ( 1) and ( 4) and what steps it has taken to verify the competence 
of the proposed contractor. 

Subd. 3a. [RENEWALS.] The renewal of a professional or technical 
contract must comply with all requirements, including notice, required for the 
original contract. A renewal contract must be identified as such. All notices 
and reports on a renewal contract mus(state the ddte of the original contract 
and the amount paid previously under the contract. 

Subd. 4. [REPORTS.] (a) The commissioner shali submit to the governor 
and the legislature legislative reference library· a monthly listing of all 
contracts for eeasulta.Ht serviees aBG fef professional aBe or technical services 
executed or disapproved in the preceding month. The report must identify the 
parties and the contract amount, duration, and tas_ks to be performed. The 
commissioner shall also issue quarterly and annual reports summarizing the 
contract review activities of the_ department during the preceding quarter. 

(b) The monthly, quarterly, and annual reports must: 

( 1) be sorted by agency and by contractor; 

(2)show the aggregate value of contracts issued by each agency and issued 
to each contractor; 

( 3) distinguish between contracts that are being is Sued for the first time and 
contracts that are being ,renewed; 



4304 JOURNAL OF THE SENATE [55TH DAY 

(4) state the termination date of each contract; and 

( 5) categorize contracts according to subject matter, including topics such 
as contracts for training, contracts for research and opinions, and contracts 
for computer systems. 

(c) Within 30 days of final completion of a contract over $5,000 covered by 
this subdivision, the chi'ef executive of the agency entering into the contract 
must submit a one-page statement to the chairs of the appropriate policy and 
finance committees or divisions in the legislature. The report must: 

( 1) summarize the purpose of the contract, including why it was necessary 
to enter into a contract to further the agency's mission; 

(2) evaluate the conclusions reached under the contract and state how these 
conclusions help the agency to take action to further accomplish its mission; 
and 

( 3) state the amount spent on the contract and explain why this amount was 
a cost-effective way to enable the agency to provide its services or products 
better or more efficiently. 

Subd. 5. [CONTRACT TERMS.] (a) A eensullant e, teeRnieal ana 
professional or technical services contract must by its terms permit the agency 
to unilaterally terminate the contract prior to completion, upon payment of 
just compensation, if the agency determines that further performance under 
the contract would not serve agency purposes. If the final product of the 
contract is le be a written report, ne - lRaB !Rfee €0j>ies ef too Fej30fl, ene 
in'"""""' reaay fefa>; s1,a11 ·ae suemitteel le !Re an agency must obtain copies 
in the most cost-efficient manner. One of the copies must be filed with the 
legislative reference library. 

(b) The terms of the contract must provide that no more than 90 percent of 
the amount due under the contract may be paid until the final product has 
been reviewed by the chief executive of the agency entering into the contract, 
and the chief executive has certified that the contractor has satisfactorily 
fulfilled the terms of the contract. 

Sec. 4. Minnesota Statutes 1992, section 16B.19, subdivision 2, is 
amended to read: 

Subd. 2. [COMSUCTPL"IT, PROFESSIONAL ANI) OR TECHNICAL 
PROCUREMENTS.] Every state agency shall for each fiscal year designate 
for awarding to small businesses at least 25 percent of the value of anticipated 
procurements of that agency for eaRstdtant serviees er professional aa4 or 
technical services. The set-aside under this subdivision is in addition to that 
provided by subdivision I, but s1,a11 must otherwise comply with section 
l6B.17. 

Sec. 5. Minnesota Statutes 1992, section 16B.19, subdivision 10, is 
amended to read: 

Subd. 10. [APPLICABILITY.] This section does not apply to construc­
tion contracts or" contracts for esnsulta.B.t, professional, or technical services 
under section 16B. l 7 that are financed in whole or in part with federal 
funds and that are subject to federal disadvantaged business enterprise 
regulations. 
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ARTICLE4. 

DEPARTMENT OF FINANCE 

Section I. [3.245) [REVENUE AND EXPENDITURE GOALS; IMPLE­
MENTATION.] 

Subdivision 1. [GOALS.] By March 15 of each odd-numbered year, the 
legislature. shall by concurrent resolution adopt revenue and expenditure goals 
for the next two bienniums. The revenue goals must specify the percent of 
personal income that should be devoted each to state and local needs during 
each of the two bienniums and must specify the appropriate mix and rates of 
income, sales, and property taxes and other revenue sources. The revenue 
goals must reference measures of projected economic growth contained in the 
niost recent forecast as provided under section 4 and the revenue goals 
proposed by the governor under section 6. The expenditure goals must include 
state expenditure ranges by broad program areas, open appropriations and 
entitlements for each biennium, and "focal expenditure ranges by major 
categories of political Subdivisions. The expenditure goals must not exceed the 
revenue goals for the same biennium. The goals must refere,:zce the expendiw 
ture goals proposed by the governor under section 6. 

Subd. 2. [EVEN-NUMBERED YEAR AND SPECIAL SESSIONS.] The 
governor or the legislature may elect to modify their goals in a subsequent 
special or even-numbered year regular session. The requirements of subdivi­
sion 1 apply, except that within ten days of the start of the session the dates 
provided in those subdivisions must be modified to be consistent with the 
planned date of adjournment. 

Sec, 2. Minnesota Statutes 1992, section 16A.04, subdivision 1,. is 
amended to read: 

Subdivision I. [TO PREPARE, CONSULT, SUPERVISE. J The commis­
sioner shall. prepare the biennial budget and wng-term financial plan with 
four-year projections on revenues and expenditures. The governor shall 
supervise the preparation unless there .is a -governor-elect, who then shall 
provide the supervision. 

Sec. 3. Minnesota Statutes 1992, section 16A.10, subdivision. 2, is 
amepded to read: 

Subd. 2. [BY OCTOBER .J. 15 AND NOVEMBER 15.) By October .J.15, 
an agency must file the following with the commissioner: 

(1) its budget estimates; 

(2) a concise explanation of any requests for incr1'3sed appropriations, 
expansion of services, or new activities; 

(3) a statement of work done during the current.biennium and proposed for 
the next biennium; and 

(4) a' list of each employee's name, title, and ·salary. 

The commissioner shall prepare and file the budget estimates for an agency 
failing to file them. By November 15, the commissioner shall send copies of 
the filed material to the appropriations and finance committees. 

Sec. 4. [16A.103) [FORECASTS OF REVENUE AND EXPENDI­
TURES.] 
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Subdivision 1. [STATE REVENUE AND EXPENDITURES.] In February 
and November each year, the crmmissioner shall prepare and deliver to the 
governor and legislature a forecast of stat_e revenue and expenditures. The 
forecast must assume the continuation of current laws and reasonabl~ 
estimates·of projected growth in the national and state economies and affected 
populations. Revenue must be estimated for all sources provided for in current_ 
law. Expenditures must be estimated for all obligations imposed by law and 
those projected to occur as a result of inflation and variables outside the 
control oft he legislature. A forecast prepared during the first fiscal year of a 
biennium-- must cover· that biennium and the next biennium. A forecast 
prepared durihg the second jlscal year of ·a biennium must cover that 
biennium and the next two bienniums. 

Subd. 2. [LOCAL REVENUE.] in February and November each year, the 
commissioner of revenue shall prepare ·_and deliver to the governor and the 
legislature forecaSts of revenue to be receiVed by school distric_ts as a group, 
counties as a group, and the group of cities ~nd towns that have a population 
of more than 2,500. The forecasts must assume the continuation of current. 
laws, projections of valuation cfzange.s in real property, and reasonabl<r 
estimates of projected growth in the national and state ecorwmies and affected 
populations. Revenue must be estimated for property taxes, state and federal 
aids, local sales taxes, if any, and a single projection for all other revenue for 
each group· of affected local governmental units. As part of the Februa_ry 
forecast, the. commissioner of revenue shall report to the governor and 
legislature on which groups ·of local government units exceeded the revenue 
and· expenditure goals of the governor and legislature in the most recent 
biennium. 

Sec. 5. Minnesota Statutes 1992, section 16A. ll, subdivision 1, is 
amended to read: 

Subdivision I. [WHEN.] The governor shall submit a three part four-part 
budget to the legislature. Parts one aB<i, two, and three, the budget message 
aB<i, detailed operating budget, and long-term financial plan must be 
submitted by the fourth Monday in January in each odd-numbered year. Part 
tllfee four, the detailed recommendations as to capital expenditure, need not 
be submitted until Jaae -I,<; September 1. 

Sec. 6. Minnesota Statutes 1992, section 16A.ll, is amended by adding a 
subdivision to read: 

Subd. 4a. [LONG-TERM FINANCIAL PLAN.] (a) The long-term finan­
cial plan is a plan of revenue and expenditures based on the nwst recent 
forecasts under section 4 and the governor's determination of state and local 
needs. The plan isf01; each ofth~ next two bienniums: It must include revenue 
goals; expenditure goals for broad program areas, an analysis of structural 
balance in the budget, and debt capacity guidelines. 

( b) The revenue goals must specify the percent of personal income that 
should be devoted each to state and local needs during each biennium. The 
goals must reference measures of projected economic growth contained in 'the 
most recent forecasts under section 4. 

( c) The expenditure goals must include state expenditure ranges by broad 
program areas, open appropriations and entitlements for each biennium, and 
local expenditure ranges ·by major categories of political subdivisions. The 
expenditure go·als must not exceed the revenue goals for the same biennium. 
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( d) In order to ensure a more stabl'e financial environment for the state, the 
plan must provide that each biennium will be structurally balanced, except as 
provided in paragraph (e). For purposes of this subdivision, "structurally 
balanced" means that revenues projected for the biennium will equal or 
exceed projected spending for the same bierznium. 

(e) If a biennial budget in the plan is not structurally balanced because the 
budget reserve is proposed to be used, the plan must specify how the budget 
reserve will be restored in the following biennium. 

(f) The debt capacity guidelines must include at least the following: a limit 
on the percent of general fund nondedicated revenue to be used for debt 
service; a limit on the ratio of total general obligation debt compared to total 
personal income; a limit on the ratio of the total of state general obligation 
debt, moral obligation debt, state bond guarantees, equipment capital leases, 
and real estate leases compared to state personal income; specifications for 
the maturity structure of general obligation debt; and Cl limit on the total 
amount of contingent liability the state should assum'e. 

Sec. 7. Minnesota Statutes 1992, section 16A,14, is amended by adding a 
subdivision to read: 

Subd. 4a. [WORKING PAPERS.] An appropriation working paper does 
not have the fori:e cind effect of law and is not binding on any agency or 
official regarding the allotment, tr"ansfer, or expenditure of all or part of an 
appropriation, except to the extent that the working paper is set forth in a law. 

Sec. 8. Minnesota Statutes 1992, section 16A.15, subdivision I, is 
amended to read: 

Subdivision I. [REDUCTION.] (a) If the commissioner determines that 
probable receipts for the general fund will be less than anticipated, and that 
the amount available for the remainder of the biennium will be less than 
needed, the commissioner shall may, with the approval of the governor, and 
after consulting the legislative advisory commission, reduce unexpended 
allotments .of any, prior appropriation or transfer as needed to balance 
expenditures with revenue. The commissioner may defer or suspend prior 
statutorily created obligations that would prevent making the reductions. 

(b) If the redu'ctions in unexpended allotments implemented by the commis­
sioner are inadequate to balance expenditures with revenue, the commissioner 
shall, with the approval of the governor, and after consulting with the 
legislative advisory commission, reduce the amount in the budget and cash 
flow reserve account eslablislaed iR subdivisien e as needed to balance 
expenditures with revenue. 

W (c) An additional deficit shall, with the approval of the governor, and 
after consulting the legislative advisory commission, be made up by reducing 
unexpended allotments of any prior appropriation or transfer. Notwithstanding 
any other law to the contrary, the commissioner is empowered to defer or 
suspend prior statutorily created obligations which would prevent effecting 
such reductions. 

fe1 (d) If the commissioner determines that probable receipts for any other 
fund, appropriation, or item will be less than anticipated, and that the amount 
available for the remainder of the term of the appropriation or for any 
allotment period will be less than needed, the commissioner shall notify the 
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agency concerned and then reduce the amount allotted or to be allotted so as 
to prevent a deficit. 

W ( e) In reducing allotments, the commissioner may consider other 
sources of revenue available to recipients of state appropriations and may 
apply allotment reductions based on all sources of revenue available. 

W (f) In like manner, the commissioner shall reduce allotments to an 
agency by the amount of any saving that can _be made over previous spending 
plans through a reduction in prices or other cause. 

Sec. 9. Minnesota Statutes 1992, section 124.196, is amended to read: 

124. 196 [CHANGE IN PAYMENT OF AIDS AND CREDITS.] 

If the commissioner of finance determines that modifications in the 
payment schedule are reqHirea le a¥eia would reduce the need for state 
short-term borrowing, the commissioner of education shall modify payments 
to school districts according to this section. The modifications shall begin no 
sooner than September l of each fiscal yeqr, and shall remain in effect until 
no later than May 30 of that same fiscal year. In calculating the payment to a 
~chool district pursuant to section 124.195, subdivision 3, the commissioner 
may subtract the sum specified in that subdivision, plus an additional amount 
no greater than the following: 

(I) the net cash balance in the district's four operating funds on June 30 of 
the preceding fiscal year; minus 

(2) the product of $150 times the number of actual pupil units in the 
preceding fiscal year; minus 

(3) the amount of payments made by the county treasurer during the 
preceding fiscal year, pursuant to section 276.11, which is considered revenue 
for the current school year. However, no additional amount shall be subtracted 
if the total of the net unappropriated fund balances in the district's four 
operating funds on June 30 of the preceding fiscal year, is less than the product 
of $350 times the number of actual pupil units in the preceding fiscal year. The 
net cash balance shall include all cash and investments, less certificates of 
indebtedness outstanding, and orders not paid for want of funds. 

A district may appeal the payment schedule established by this section 
according to the procedures established in section 124.195, subdivision 3a. 

Sec. 10. [APPROPRJATION.] 

$120,000 is appropriated from the general fund to the commissioner of 
revenue for the purposes of this article. $60,000 is for fiscal year 1994 and 
$60,000 is for fiscal year 1995. 

Sec. II. [EFFECTIVE DATE.] 

This article is effective the day following final enactment.'' 

Delete the title and insert: 

"A bill for an act relating to state government; modifying prov1s1ons 
relating to the department of administration; including state licensed facilities 
in coverage by the state building code; clarifying certain language, changing 
certain duties of the state building inspector and fee provisions; providing for 
state financial management reform; appropriating money; amending Minne-
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sota Statutes 1992, sections 13B.04; 15.061; 16A.04, subdivision I; 16A.10, 
subdivision 2; 16A. l 1, subdivision I, and by adding subdivisions; 16A.14, 
by adding a subdivision; 16A.15, subdivision I; 16B.06, subdivision 2; 
16B.17; 16B.19, subdivisions 2 and 10; 16B.24, subdivision 6; 16B.32, 

· subdivision 2; 16B.42, subdivisions 1, 2, 3, and 4; 16B.465, subdivisions 3 
and 6; 16B.48, subdivisions 2 and 3; 16B.49; 16B.51, subdivisions 2 and 3; 
16B.60, subdivision 3, and by adding a subdivision; 16B.61, subdivisions la 
and 4; 16B.62, subdivision I; 16B.66; 16B.70, subdivision 2; 16B.72; 
16B.73; 16B.85, subdivision I; 94.10, subdivision I; 124.196; 343.01, 
subdivisions 2, 3, and by adding subdivisions; 403.11, subdivision I; Laws 
1979, chapter 333, section 18; and Laws 1991, chapter 345, article I, section 
17, subdivision 4, as amended; proposing coding for new law in Minnesota 
Statutes, chapters 3; 16A; and 16B; repealing Minnesota Statutes 1992, 
sections 3.3026; 16B.41, subdivision 4; 16B.56, subdivision 4; and Laws 
1987, chapter 394, section 13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted.· 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 514: A bill for an act relating to the environment; providing for 
passive bioremediation;_providing for review of agency employee decisions; 
increasing membership of petroleum tank release compensation board; estab­
lishing a fee schedule of costs or criteria for evaluating reasonableness of costs 
submitted for reimbursement; modifying petroleum tank release cleanup fee; 
modifying reimbursements; modifying consultant and contractor registration 
requirements; authorizing board to delegate its reimbursement powers and 
duties to the corrunissioner of commerce; requiring a report; authorizing 
rulemaking; appropriating money; amending Minnesota Statutes 1992, sec­
tions IISC.02, subdivisions 10 and 14; l 15C.03, by adding subdivisions; 
IISC.07, subdivisions I, 2, and 3; IISC.08, subdivisions I, 2, 3, and 4; 
115C.09, subdivisions I, 3, 3a, 3c, and by adding a subdivision; and 
I 15C. ll, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter ll5C; repealing Minnesota Statutes 1992, sections 115C.01; 
115C.02; ll5C.021; l 15C.03; ll5C.04; l 15C.045; IISC.05; ll5C.06; 
115C.065; ll5C.07; llSC.08; ll5C.09; ll5C.10; ll5C.ll; and ll5C.l2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 25, insert: 

"ARTICLE I 

Section I. Minnesota Statutes 1992, section ll5.061, is amended to read: 

115.061 [DUTY TO NOTIFY AND AVOID WATER POLLUTION.] 

(a) Except as provided in paragraph (b), it is the duty of every person to 
notify the agency immediately of the discharge, accidental or otherwise, of 
any substance or material under its control which, if not recovered, may cause_ 
pollution of waters of the state, and the responsible person shall recover as 
rapidly and as thoroughly as possible such substance or material and take 
immediately such other action as may be reasonably possible to minimize or 
abate pollution of waters of the state caused thereby. 
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(b) Notification is noi required under paragraph ( a) for a discharge of five 
gallons or less ofjJetroleum, as defined in section 115C.02, subdivision 10. 
This paragraph does not affect the other requirements of paragraph (a)." 

Page 2, delete section 3 and insert: 

"Sec. 4. Minnesota Starutes 1992, section I 15C.03, is amended by adding 
a subdivision to read: 

Subd. la. [PASSNE BIOREMEDIATION.] Passive bioremediation must 
be used for petroleum tank cleanups whenever an assessment of the site 
determines that there is a low potential risk to public health and the 
environment. '' 

Page 3, delete section 5 

Page 6, line 20, delete the period 

Page 6, delete lines 21 and 22 

Page 6, line 23, delete the new language 

Page 6, line 24, delete "(c)" and insert "(b)" 

Page 10, after line 33, insert: 

"Sec. 16. Minnesota Starutes 1992, section 115C.09, is amended by 
adding a subdivision to read: 

Subd. 9. [INSUFFICIENT FUNDS.] The board may not approve an 
application for reimbursement if there are insufficient funLl.s available to pay 
the reimbursement.'' 

Page 10, line 36, delete "9" and insert "10" 

Page 12, after line 31, insert: 

"Sec. 20. [PHASE-IN PROCEDURE.] 

In approving applications for reimbursement under Minnesota Statutes, 
chapter 11 SC, the petroleum tank release compensation board shall ensure 
that: 

( 1) the difference berween the total amount of reimbursements approved by 
the board in fiscal year 1994 and the funds available to pay the reimburse­
ments as of June 30, 1994, is at least 30 percent less than the difference 
between the total amount of reimbursements approved by the board as of June 
30, 1993, and the funLis available to pay the reimbursements as of that date; 
anLI. 

(2) the difference berween the total amount of reimbursements approved by 
the board in fiscal year 1995 anLI. the funds available to pay the reimburse­
ments as of June 30, 1995, is at least 70 percent less than the difference 
between the total amount of reimbursements approved by the board as of June 
30, 1993, anLI. the funLis available to pay the reimbursements as of that date. 

Sec. 21. [APPROPRIATION.] 

$678,000 in fiscal year 1994 and $618,000 in fiscal year 1995 is 
appropriated from the petroleum tank release cleanup account in the 
environmental fund to the commissioner of commerce for providing staff 
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support to the petroleum tank release compensation board under Minnesota 
Statutes, section·JJ5C.07, subdivision 2.''. 

Page 13, line 7, after the first period, insert '"Section 16 is effective July I, 
1996." 

Renumber the sections of ar.ticle l in· sequence 

Page 13, after line 7, insert: 

"ARTICLE 2 

Section I. Minnesota Statutes 1992, section 115E.03, subdivision 2, is 
amended to read: 

Subd. 2. [SPECIFIC PREPAREDNESS.] The following persons shall 
comply with the specific requirements of subdivisions 3 and 4 and section 
115E.04: 

( 1) persons who own or operate a vessel that is constructed or adapted to 
carry, or that carried, oil or hazardous substances in bulk as cargo or cargo 
residue; 

(2) persons who own or operate trucks or cargo trailer rolling stock 
transporting an average monthly aggregate total of more than 100,000 
1,00Q,000 gallons Of oil or ha_zardous substance as cargo in Minnesota;_ 

(3) persons who own or operate railroad car roJling stock transporting an 
aggregate total of more than 100,000 gallons of oil or hazardous substance as 
cargo in Minnesota in any calendar month; 

(4) persons who own or operate facilities containing 100,(l(l(l 1,000,000 
gallons or more of oil or hazardous substance in tank storage at any time; 

(5) persons who own or operate facilities where there is transfer of an 
average monthly aggregate total of more than 100,000 gallons of oil or 
hazardous substances to ·or from vessels, tanks, roHing stock, or pipelines, 
except for facilities where the priniafy transfer activity is the retail sales of 
motor fuels; 

(6) persons who own or operate hazardous liquid pipeline facilities through 
which more than 100,000 gallons of oil or hazardous substance is transported 
in any calendar month; and 

(7) persons required to demonstrate preparedness under section 115E.05. 

Sec. 2. Minnesota Statutes 1992, section I 15E.04, subdivision I, is 
amended to read: 

Subdivision I. [PLAN CONTENTS.] Persons required to show specific 
preparedness under section 115E.03, subdivision 2, shall prepare and 
maintain a prevention and response plan for a worst case discharge. Except as 
provided in subdivisions 2a and 2h, the plan must: 

( l) describe how it is consistent with the requirements of the national or 
area contingency plans developed under the Oil PolJution Act of I 990; 

(2) describe the measures taken to prevent discharges from occurring, 
including prevention of a worst case discharge, prevention of discharges of 
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lesser magnitude, and prevention of disc_harges similar to those that have 
occurred from the vessel or facility during its history of operation; 

(3) identify the individual or individuals having full authority to implement 
response actions, and those individuals' qualifications and titles; 

(4) identify how communication and incident command relationships will 
be established between the individuals in command of a vessel or facility 
response and the following persons: 

(i) individuals in the employ of the owner or operator of the vessel or 
facility who are responding to the discharge; 

(ii) appropriate federal, state, and local officials; and 

(iii) other persons providing emergency response equipment and personnel; 

(5) describe the facility or vessel and identify the locations and character-
istics of potential worst case discharges from the vessel or facility; 

(6) identify the means under section lISE.03, subdivision 4, that will be 
used to satisfy the requirement to have adequate equipment and personnel to 
respond to a worst case discharge; 

(7) contain copies of contracts, correspondence, or other documents 
showing that adequate personnel and equipment as described in section 
115E.03, subdivision 4, will be available to respond to a worst case discharge; 

(8) describe the actions that will be taken by the persons described in 
section 115E.03, subdivision 4, in the event of a worst c3se discharge; and 

(9) describe the training, equipment testing,. periodic drills, and unan­
nounced drills that will be used to ensure that the persons and equipment 
described in section ll5E.03, subdivisiol1 4, are ready for response. 

A plan submitted to the federal government under the Oil Pollution Act of 
1990 or prepared under other law may be used to satisfy the requirements in 
clauses (I) to (9) provided that the information required by clauses (I) to (9) 
is included in the plan. 

Sec. 3. Minnesota Statutes 1992, section I ISE.04, is amended by adding 
a subdivision to read: 

Suhd. 2a. [ABBREVIATED PLAN FOR TRUCKS.] A person who owns or 
operates trucks or cargo trailer rolling stock transporting an average monthly 
aggregate total of more than 10,000 gallons of oil or hazardous .mbstances as 
cargo in Minnesota shall prepare and maintain an abbreviated prevention and 
response plan. The abbreviated plan must include: 

( 1) name and business and after business telephone numbers of the 
individual or individuals having full authority t<; implement response action; 

(2) telephone number of the local t;mergency response organization 1/ that 
organization cannot be reached by calling 911; 

( 3) a description of the type of rolling stock and the worst case discharge 
that could occur from such equipment; 

(4) telephone number of the state duty offll'er; 
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(5) telephone number ofan individual or company with adequate personnel 
and equipment available to respond· to a discharge. with evidence that 
prearrangements fur such response have been made; 

(6) a description of the training that the owner or operator's truck or cargo 
trailer operators have received .in handling hazardous materials and the 
emergency response injOrmation available in the vehicle; 

(7) a description of the ·action that will be taken by a truck owner or 
operator in respon·se to a dischctrge;- and 

(8) the response plan must be retained on file at the person's principal place 
of business. 

Sec. 4. Minnesota Statutes 1992, section 115E.04, is amended by adding 
a subdivision to read: 

Subd. 2b. [ABBREVIATED PLAN FOR TANK FACILITIES WITH 
BETWEEN 10,000 AND l ,O!X),000 GALLONS OF STORAGE.) A person 
who o_wns or operates a facility that stores more lhan 10,000 gallons but less 
than 1,000,000 gallons of oil or hazardous substances shall prepare and 
maintain an abbreviated prevention and re:-.ponse plan. The abbreviated plan 
must include: 

(I) name Clnd -business and after business telephone numbers of the 
individual or in¢ividuals having full authority to implement re:-.ponse action; 

(2) telephone number ·of the local emergency response organization if that 
organization cannot be reached hy calling 911; 

(3) a description of the facility, tank capacities, spill prevention and 
secondary containment measures at the JQcility, aruf the worse case discharge 
that could occur at the facility; 

( 4) telephone number of the state duty officer; 

( 5) documentation that adequate personnel and equipment will be available 
to respond to a discharge, with evidence that prearrangements for such 
re5ponse have been made; 

(6)_a description qfthe training emplayees at the facility receive ill handling 
hnzardous material.\· and in emergency response infOrmation; 

. (7) a description qf the action that will be taken by the facility owner -or 
operator in response to a dischargt;; and 

(8) the response plan must be retained on file at the person's principal place 
of business. 

Sec. 5. [I ISE.11) [PENALTIES.] 

The commissioner shall deposi( any penalties for violations of this chapter 
or section 115.061 which are related to petroleum discharges or threatened 
discharges into the petroleum tank release cleanup account. 

Sec. 6. [llSE.13] [PIPELINE AND RAIL FUELING FACILITY FOL­
LOW-UP.] 

Subdivision 1. [PIPELINE DISCHARGE SITE NOTIFICATION.] (a) By 
January l, 1994, owners or operators of hazardous liquid pipeline facilities 
may provide a written report to the pollution control agency of the leaks, 
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ruptures, breaks, repairs, maintenance problems, or other incidents in which 
petroleum was or may have been discharged prior to the effective date of this 
act from the pipeline or pipeline pump stations within the state. The agency 
shall consider the following in determining the acceptability of the report: 

(1) the discharge or discharge discovery date; 

(2) pipeline milepost and approximate legal description of the incident 
location; 

( 3) known circumstances of the discharge or possible discharge; 

/4) the approximate volume of the discharge; and 

(5) a description of the cleanup undertaken by the owner or operator and 
by previous owners or operators. 

(b) In compiling the report, the owner or operator shall attempt, to the 
extent reasonably possible, to: 

(I) examine reports made to ·the United Stares Department of Transporta­
tion Office of Pipeline Safety and predecessor offices; 

(2) examine files of cleanups undertaken by the owner or operator and the 
files a/predecessor owners or operators which may be in the possession of or 
available to the owner or operator; 

( 3) examine the pipeline charts and maintenance records to identify 
sections of pipeline that have been repaired or replaced since original 
installation and determine whether each repair or replacement was associated 
with a discharge; and 

( 4) interview employees or former employees who have knowledge of the 
historic operation of the pipeline. 

Subd. 2. [RAIL REFUELING FACILITY NOTIFICATION.] (a) By Janu­
ary 1, 1994, owners or operators of railroads that transfer fuel into railroad 
engines may provide a written report to the pollution control agency of the 
facilities at which the owner or operator and predecessor owners or operators 
have refueled railroad engines within the state prior to the effective date of this 
act. The agency shall consider the following in determining the acceptability 
of the report: 

( 1) the approximate legal description of the facility location; 

(2) the years in which the facility has operated; 

(3) the approximate yearly volume of refueling done at the facility; 

(4) whether an investigation of petroleum contamination has ever been 
done at the facility; 

( 5) whether soil or track ballast visibly contaminated by fuel is present at 
the facility; 

(6) whether fueling at the facility is done from a fixed location or via mobile 
tanks; 

/7) whether track pans or other means to contain fueling spills are in place 
at the facility and the approximate date of installation; and 
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(8) a description of any fuel cleanups undertaken at the facility by the owner 
or operator and by-previous owners·_'!r operators. 

(b) In compiling the report the owner or operator shall.attempt, to the 
e~tent reasonably possible, to: 

(I) examine tecords of cleanups unde_rtaken by the owner or operator and 
those records of predecessor Ow~rs or operators -which may be in the 
possession of or available to the owner or operator; 

(2) examine the fueling and la~d ownership records of the owner or 
op"erator·and those records of predecessor owners or operators which may be 
in the· possession_ of or available to_ the owner or operator; aizd 

( 3) interview employees· or former einploye~s who ,w;_,e knowledge of i-he 
past operation of the railroad. 

Subd. 3. [LIMITING PENALTIES WHEN APPROPRIATE ACTION 
TAKEN.] ( a) For discharge sites or facilities listed in reports submitted under 
subdivision I, paragraph (a/, or subdivision 2, paragraph (a/, the agency 
shall not seek or impose penalties when· an owner or operator wlw has failed 
to report or recover the discharge under section 115 .061, takes appropriate 
·action to report and correc;t c_onfirmed discharges under this section. 

(b) This section does not affect: 

( I) the obligation of the owner or operator under section II 5 .061 to 
recover discharged material once it has been discovered;-or 

(2) the authority of the agency, commissioner, or attorney general to order 
or compel investigations or corrective actio.ns or to obtain injorm(lfion 
regar<f.ing discha.rges or releases. · 

Sec. 7. [APPROPRIATION.] 

(a/ $200,000 in fiscal year 1994 and $237,000 in fiscal year 1995 is 
appropriated from the petroleum· tank release cleanup account in the 
environmental fund to the commissioner of the pollution control agency for 
the purposes of Minnesota Statutes, chapter ll5E. 

(b) Of the amounts appropriated from the environmental Jund to the 
commissioner of the pollution control (lgency for the b,iennium ending June 
30, 1995, $125,000 in fiscal year 1994 and $177,000'infiscal year 1995 is 
available for the purposes of Minnesota Statutes, chapter II5E. 

(c) Of the amounts appropriated from the environmental fund to the 
commissioner of the pollution control agencyfor the biennium ending June 
30, 1995, the commissioner of the pollution con(rol agency shall transfer 
$70,000 in fiscal year 1994 and $58,000 in fiscal year 1995 to the 
commissioner of natural rf!sources for the purp(!seS of MinneSota Statutes, 
chapter II 5E." 

Amend the title as follows: 

Page I, line 14, after "sections" insert "115.061;" 

Page 1, line 16, delete "1, 2," ~_nd insert ""2" 

Page I, line 18, delete ''a" 
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Page 1, line 19, delete ""subdivision; and" and insert "subdivisions;" and 
after the second semicolon,. insert "ll5E.03, subdivision 2; and 115E.04, 
subdivision I, and by adding subdivisions;" 

Page I, line 20, delete "chapter" and insert "chapters" 

Page I, line 21, after the semicolon, insert "and ll5E;" 

And when so amended the bill do pass. Amendments adopted; Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 683: A bill for an act relating .to insurance; credit; permitting the 
sale of credit involuntary unemployment i_nsurance; amending Minnesota 
Statutes 1992, sections 47.016, subdivision I; 48.185, subdivision 4; 52.04, 
subdivision I; 56.125, subdivision 3; 56.155, subdivision I; 60K.03, 
subdivision 7; 60K.l9, subdivision 3; 62B.01; 62B.02, by adding a subdivi­
sion; 62B.03; 62B.04, by adding a subdivision; 62B.05; 62B.06, subdivisions 
I, 2, and 4; 62B.07, subdivisions 2 and 6; 62B.08, subdivisions I, 3, 4, and 
by adding subdivisions; 62B.09; subdivision 3; 62B.11; 62B.12; and 72A.20, 
subdivision 27. 

Reports the same back with the recommendatio_n that the bill be amended· 
as follows: 

Page 19, line 21, strike "ENFORCEMENT'' and insert "RULEMAK/NG" 

Page 19, lines 24 to 26, delete the new language 

Page 19, line 27, delete the new language and.strike the old language 

Page 19, lines 28 to 35, strike the old language 

Page 19, line 36, strike "stay has been ordered by a court of competent 
jurisdiction.'' 

Page 20, 1ine 5, after the stricken period, insert "The commissioner shall 
promulgate rules to establish rates for' credit involuntary unemployment 
insurance prior to its issuance, and to enact the other provisions of this act. 
The commissioner is not obligated to promulgate a rule unless and until four 
or more insurers who plan to write credit involuntary unemployment insur­
ance in Minnesota agree· tO pay for the cost of the promulgation of any rules 
authorized by this se"ctio,:i. Companh~s selling ·cred_it involuntary unemploy~ 
ment insurance shall be assessed by the department to pay the costs of 
rulemaking. 

Moneys collected pursuant to this provision must be deposited in the state 
treasury and credited to a special account and are appropriated to the 
commissioner for the rulemaking purposes autlwrized by this section. 

For the purposes of shapter 62B, any insurer a_uthorized to offer the 
coverage specified by section 60A.06, subdivision I, clause (4), shall be 
·authorized to sell credit iizvoluntary unemployment insurance pursuant to this 
cha.pter. •• 

Page 20, delete section 27 

Page 21, line I, delete "27" and insert "26" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 579, 1501, 1314, 545,154,860, 1524, 861,908,867,553 and 
683 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1436, 1225, 1060, 984 and 514 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages From 
the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House,. in which amendments the 
c0ncurrence of the Senate is.respectfully requested: 

S.F. No. 1074: A bill for an act relating to natural reSources; management 
of state-owned lands by the department of natural resources; deletion of land 
from Moose Lake state recreation area; private use of state trails; appropriat­
ing money; amending Minnesota Statutes 1992, sections 84.0273; 84.632; 
85.015, by adding a subdivision; 86A.05, subdivision 14; 92.06, subdivision 
I; 92.14, subdivision 2; 92.19; 92.29; 92.67, subdivision 5; 94.10; 94.11; 
94.13; 94.343, subdivision 3; 94.348,-subdivision 2; and 97 A.135, subdivi­
sion 2, and by adding a subdivision. 

Senate File No. 1074 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1993 

Mr. Price moved that the Senate do not concur in the amendments by the 
House to S.E No. l074, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the. part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announ~e the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the 
concurrence of the Senate is respectfully requested: 
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S.F. No. 413: A bill for an act relating to state lands; authorizing the sale of 
certain tax-forfeited lands that border public water in St. Louis county; 
authorizing the conveyance of certain Willmar regional treatment center land 
to Kandiyohi county. 

Senate File No.-413 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 8, 1993 

Mr. Janezich moved that the Senate do not concur in the amendments· by the 
House to S.F. No. 413, and that a Conference Committee of 3 members be 
appointed by the Subcommittee on Committees on the part of the Senate, to 
act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the Qonor to announce that the House refuses to concur in the Senate 
amendments to House File No. 1114: 

H.F. No. 1114: A bill for an act relating to game and fish; stamp design; 
training of hunting dogs; clothing requirements; raccoon season; rough fish 
taking by nonresidents; muskie size limits; taking of mussels; advance of 
matching funds; financing waterfowl development; defining "undressed 
bird"; regulating the taking of deer; regulating seasons on muskrat, mink, 
otter, and beaver; required license to take and condition of fish brought into 
the state from Canada; authorizing suspension of requirements upon action by 
Canadian authorities; amending Minnesota Statutes 1992, sections 84.085, by 
adding a subdivision; 97A.015, subdivision 49, and by adding a subdivision; 
97A.045, subdivision 7; 97A.091, subdivision 2; 97A.531; 97B.005, subdi­
visions 2 and 3,; 97B.041; 97B.071; 97B.621, subdivision I; 97B.91 l; 
97B.915; 97B.921; 975.925; 97C.375; 97C.405; and 97C.701, subdivisions 
I and 2; proposing coding for new law in Minnesota Statutes, chapter 97 A; 
repealing Minnesota Statutes 1992, sections 97A.541; 97C.701, subdivisions 
3, 4, and 5; 97C.705; and 97C.7ll. 

The House respectfu11y requests that a Conference Committee of 3 
members be appointed thereon. 

Milbert; Anderson, I. and Weaver have been appointed as such committee 
on the part of the House. 

House File No. 1114 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May IO, 1993 

Mr. Berg moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1114, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a Jike Conference Committee appointed on the part 
of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the Senate 
amendments to House File No. 574: 

H.F. No. 574: A bill for an act relating to retirement; administrative 
changes, age discrimination act compliance, death-while-active surviving 
spouse benefit improvements by the Minnesota state retirement system, the 
public employees retirement association, and- teachers re_tirement. association; 
amending Minnesota Statutes 1992, sections 3A.02, subdivision 1, and by 
adding a subdivision; 352.0 I, subdivisions 2b, and by adding a subdivision; 
352.03, subdivisions 4, 4a, and 6; 352.04, subdivision 9; 352.113, subdivi­
sions 2, 4, and 7; 352.115, subdivision 8; 352.12, subdivisions I, 2, 3, 4, 7, 
10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22, 
subdivisions I and 2; 352.23; 352.85, subdivisio_n 4; 352.93, subdivision 2a; 
352.94; 352.95, subdivisions I, 2, 3,.and 5; 352.951; 352.96, subdivisions 3 
and 4; 352B.0I, subdivisions 3 and II; 352B.08, subdivisions I and 2a; 
352B.10, subdivisions I, 2, and 5; 352B.101; 352B.105; 352B.ll, subdivi­
sion 2; 352C.0I; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 
352C.09; 352D.015, subdivision 4; 352D.02, subdivision 3, and by adding a 
subdivision; 352D.04, subdivision I; 352D.05, subdivisions I, 3, and 4; 
352D.09, subdivision 5, and by adding subdivisions; 353.01, subdivisions 2, 
2a, 2b, 6, 7, 10, Ila, 12, 16, 28, 31, 32, and by adding subdivisions; 
353.017; 353.27, subdivision 7; 353.29, subdivision I; 353.32, subdivision 
la; 353.33, subdivisions. I, 2, 3, 4, 6, 8, 11, and by adding a subdivision; 
353.34, subdivisions I and 3; 353.35; 353.37; 353.64, subdivisions I and 5a; 
353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353A.08, 
subdivisions I, 3, and 5; 353A.10, subdivision 4; 353B.U, subdivision 6; 
353C.08, subdivisions I and 2; 353D.02; 353D.04; 353D.05, subdivision 3; 
353D.07, subdivision 2; 354.35; 354.46, subdivisions· 1 and 2; 354.48, 
subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 
490.124, subdivisions I and 4; proposing coding for new law in Minnesota 
Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06; 
352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 352.73; 
352B.0I, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 
352B.28; 352D.05, subdivision 5; and 353.656, subdivision 6. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Reding, Kahn, Knickerbocker. Greiling and Johnson, R. have been 
appointed as ·such committee on the part of the House. 

House File No. 574 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 10, 1993 

Mr. Stumpf moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 574, and that a Conference Committee of 
5 members be appointed by the Subcommittee on Committees on the part of 
the Senate, to act with a like Conference Committee appointed on the part of 
the House. The motion prevailed. 
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Mr. President: 

i"have the honor to announce that the.House refuses to concur in the Senate 
amendments to House File No. 1039: 

H.F. No. 1039: A bill for an act relating to auctioneers; prohibiting certain 
cities and towns from requiring additional licenses of persons licensed. as 
auctioneers by a county; proposing coding for new law in Minnesota Statutes, 
chapter 330. 

The House respectfully requests that a Conference Committee of 3 
members b_e appointed thereon. 

Garcia; Brown, C. and Gutknecht have been appointed as such committee 
on the part of the House. 

House File No. l039 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted-May 10, 1993 

Mr. Bertram moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No.1039, and that a Conference Committee 
of 3 members _be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuSes to concur in the Senate 
amendments to House File No. 1585: 

H.F. No. 1585: A bill for an act relating to crime; imposing penalties for a 
variety of firearms-related offenses; expanding forfeiture provisions; revising 
and increasing penalties for stalking, harassment, and domestic abuse 
offenses; providing for improved training, investigation and enforcement of 
these laws; increasing penalties for and making revisions to certain controlled 
substance offenses; increasing penalties for crimes committed by groups; 
increasing penalties and improving enforcement of arson and related crimes; 
making certain changes to restitution and other crime victim laws; revising 
laws relating to law enforcement agencies, and state and local corrections 
agencies; requiring certain coullties to establish pretrial diversion programs; 
revising and increasing penalties for a variety of other criminal laws; 
clarifying certain provisions for the new felony sentencing system; making 
technical correctiolls to sentencing statutes; regulating crimes. in certain 
shopping areas; making knowing transfer of IDV virus a felony; increasing 
parental liability; limiting right to refuse blood testing; appropriating money; 
amending Minnesota Statutes 1992, sections 8.16·, subdivision l; 13.87, 
subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144.765; 
144A.04, subdivisions 4 and 6; 144A.ll, subdivision 3a; 144B.08, subdivi­
sion 3; 152.01, by adding a subdivision; 152.021, subdivision 3; 152.022, 
subdivisions I, 2, and 3; 152.023, subdivisions 2 and 3; 152.024, subdivi­
sions I and 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions 1, 3, 
and by adding subdivisions; 152.0972, subdivision I; 152.0973, subdivisions 
2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision I; 168.346; 
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169.121, subdivision 3a; 169.222, subdivisions I and 6; 169.64, subdivision 
3; 169.98, subdivision la; 214.10, by adding subdivisions; 238.16, subdivi­
sion 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166, 
subdivision I; 243.23, subdivision 3; 244.01, subdivision 8, and by adding a 
subdivision; 244.05, subdivisions lb, 4, 5, and by adding a subdivision; 
244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision I; 
244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 
I and 2; 260.185, subdivisions I and la; 260. 193, subdivision 8; 260.25.1, 
subdivision I; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 
299D.03, subdivision I; 299D.06; 299F.04, by adding a subdivision; 
299F.815, subdivision I; 388.23, subdivision I; 390.11, by adding a 
subdivision; 390.32, by adding a subdivision; 401.02, subdivision 4; 
473.386, by adding a subdivision;.480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 518B.0I, subdivisions 2, 3, 6, 7, 9, and 14; 540.18, 
subdivision I; 541.15; 609.02, subdivision 6; 609.0341, subdivision I; 
609.035; 609.05, subdivision I; 609.06; 609.101, subdivisions 2, 3, and 4; 
609.11; 609.135, subdivisions I, la, and 2; 609.1352, subdivision I; 609.14, 
subdivision]; 609. 15, subdivision 2; 609.152, subdivisions I and 2; 609.175, 
subdivision 2, and by adding a subdivision; 609.184, subdivision 2; 609.196; 
609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivi­
sions 10, 17, 18, and 19; 609.344, subdivision I; 609.345, subdivision I; 
609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, subdivision I; 
609.494; 609.495; 609.505; 609.531, subdivision I; 609.5314, subdivision I; 
609.562; 609.563, subdivision I; 609.576, subdivision I; 609.582, subdivi­
sion la; 609.585; 609.605, subdivision I, and by adding a subdivision; 
609.66, subdivisions I, la, and by adding subdivisions; 609.67, subdivisions 
I and 2; 609.686; 609.71; 609.713, subdivision I; 609.746, by adding a 
subdivision; 609.748,.subdivisions I, 2, 3, 5, 6, 8, and by adding subdivi­
sions; 609.79, subdivision I; 609.795, subdivision I; 609.856, subdivision I; 
609.891, subdivision 2; 609.902, subdivision 4; 611A.02, subdivision 2; 
61 IA.031; 611A.0315; 611A.04, subdivisions I, la, 3, arid by adding a 
subdivision; 611A.06, subdivision I; 611A:52, subdivisions 5, 8, and 9; 
6UA.57, subdivisions 2, 3, and 5; 611A.66; 624.711; 624. 712, subdivisions 
5, 6, and by adding a subdivision; 624.713; 624. 7131, subdivisions I, 4, and 
10; 624.7132; 626.05, subdivision 2; 626.13; 626.556, subdivision 10; 
626.8451, subdivision la; 626A.05, subdivision I; 626A.06, subdivisions 4, 
5, and 6; 626A. 10, subdivision I; 626A. ll, subdivision I; 628.26; 629.291, 
subdivision I; 629.34, subdivision I; 629.341, subdivision I; 629.342, 
subdivision 2; 629.72; 631.046, subdivision I; 631.41; and 641.14; Laws 
1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, 
subdivision I; proposing coding for new.law in Minnesota Statutes, chapters 
121; 152; 169; 174; 242; 260; _401; 473; 593; 609; 611A; and 624; repealing 
Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdi­
visions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131,­
subdivision la; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 
609.747; 609.79, subdivision la; 609.795; subdivision 2; 6IIA.57, subdivi­
sion I; and 629.40, subdivision 5. 

The House respectfully requests that a Conference Committee of 5 
members be appointed thereon. 

Skoglund, Bishop, Carruthers, McGuire and Brown, C. have been ap­
pointed as such committee on the part of the House. 
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House File No. 1585 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May IO, 1993 

Mr. Kelly moved that the Senate accede to the request of the House for a 
Conference Committee on H.F. No. 1585, and that a Conference Committee 
of 5 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee appointed on the part 
of the House. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Cohen moved that S.F. No. 615, No. 68 on General Orders, be stricken 
and re-referred to the Committee on Jobs, Energy and Community Develop­
ment. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate.do now recess subject to the call of 
the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference. 
Committee on: 

S.F. No. 1275: Messrs. Mondale, Merriam and Ms. Wiener. 

H.F. No. 454: Ms. Runbeck, Messrs. Riveness and Beckman. 

S.F. No. I 105: Messrs. Betzold, Hottinger and Oliver. 

H.F. No. 1178: Ms. Berglin, Mr. Benson, D.D.: Mses. Piper, Kiscaden and 
Mr. Luther. 

H.F. No. 1133: Ms. Johnson, J.B.; Mr. Novak, Ms. Anderson, Messrs. 
Dille and Chandler. 

S.F. No. 1046: Ms. Pappas, Mr. Hottinger and Ms. Kiscaden. 

H.F. No. 129: Mr. Betzold, Mses. Reichgott and Robertson. 

H.F. No. 994: Mr. Spear, Ms. Kiscaden, Messrs. Finn, Knutson and Ms. 
Piper. 

H.F. No.· 1205: Messrs. Kelly, Cohen and Ms. Pappas. 

H.F. No. 584: Ms. Johnson, J.B.: Messrs. Marty and Frederickson. 

H.F. No. 931: Messrs. Bertram, Morse and Larson. 

S.F. No. 1074: Messrs. Price, Merriam and Morse. 

S.F. No. 413: Messrs. Janezich, Finn and Novak. 
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H.F. No. 988: Messrs. Stumpf, Lessard and Frederickson. 

H.F. No. 1151: Messrs. Langseth, Smmpf and Berg. 

H.F. No. 1114: Messrs. Berg, Lessard and Mrs. Pariseau. 

H.F. No. 1039: Messrs. Bertram, Smmpf and Dille. 
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H.F. No. 1585: Messrs. Kelly, Spear, Mses. Anderson, Ranum and Mr. 
McGowan. 

H.F. No. 574: Messrs. Stumpf, Riveness, Terwilliger, Morse and Larson. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Luther, Mses. Wiener, Berglin, Messrs. Merriam and Benson, D.D. 
introduced-

S. F. No. 1629: A bill for an act relating to health care; establishing a grant 
program for research on women's health issues; appropriating money. 

Referred to the Committee on Health Care. 

Messrs. Mondale, Finn, Hottinger, Ms. Ranum and Mr. Chandler 
introduced-

S.F. No. 1630: A bill for an act relating to commerce; consumer rights; 
giving the attorney general certain investigatory and enforcement powers 
under the human rights act; requiring the attorney general to provide 
prosecution assistance to certain counties; prohibiting certain commercial 
telephone solicitations; requiring the commissioner of. human rights to adopt 
rules for marketing public housing; applying the cold weather rule to propane 
users; requiring a study on protections for natural gas users; prescribing 
penalties; amending Minnesota Statutes 1992, sections 8.15; 8.31, subdivi­
sions I, 3, 3a, and by adding a subdivision; 216B.01; 363.032; 363.06, 
subdivision I; 363.061, by adding a subdivision; 363.121; and 363.14, 
subdivision I; proposing coding for new law in Minnesota Stamtes, chapters 
216B; 3250; and 363. 

Referred to the Committee on Jobs, Energy and Community Development. 

Messrs. Hottinger, Kelly, Mses. Kiscaden, Robertson and Reichgott 
introduced-

S. F. No. 1631: A bill for an act relating to civil actions; providing that proof 
of a person's failure to use seat belts is admissible in litigation; amending 
Minnesota Statutes 1992, sections 169.685, subdivision 4; and 604.01,. by 
adding a subdivision. 

Referred to the Committee on Judiciary. 
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Messrs. Morse, Stumpf, Pogemiller, Riveness and Mrs. Benson, J.E. 
introduced-

S. E No. 1632: A bill for an act relating to retirement; providing for a 
transfer of certain previously forfeited contribution amounts for certain 
individual retirement account plan members; amending Minnesota Statutes 
1992, section 354B.02, subdivision 2. 

Referred to the Commlttee on Governmental Operations and Reform. 

MEMBERS EXCUSED 

Ms. Pappas was excused from tlle Session of today from 9:00 to 10:40 a.m. 
Mr. Janezich was excused from tlle Session of today from 9:00 to 10:30 a. m. 
Ms. Johnson, J.B. was excused from the Session of today from 9:30 to 9:35 
a.m. Mr. Dille was excused from 1he Session of today from 9:00 to 10:00 a.m. 
Mr. Johnson, D.J. was excused from tlle Session of today from 9:00 to 9:35 
a.m. and 2:.00 to 2:15 p.m. Mr. Lessard was excused from the Session of 
today from 2:30 to 2:40 p.m. Ms. Reichgott and Mr. Novak were excused 
from the Session of today from 9:00 to 9:30 a.m. Mr. Metzen was excused 
from tlle Session of today from 11:20 a.m. to 12:25 p.m. Mr. Beckman was 
excused from the Session of today from 9:00 to 11:00 a.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved tllat the Senate do now adjourn until 9:30 a.m., 
,, Tuesday, May 11, 1993. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


